
• 

• 

ALJ/vdl * 

,-....:-;'\ !l r:::'.. r R' n ;'~'ln, I· j' I ':'; 'I " (\.J II" ,I "" 1.1, 
",' t I .... ", 1\' 
I U'! 1,1 r..H 110,1 '.1 k"~'_, "I L 
\!/ Lt t.:. w ~ G U\..iU"t I..:::J , 

Dc¢ision 84-11-117 Nove:nber-, 21, , 9 all- ' 
BeFORe 'tHE 'PUBLIC trrILI!Ies COMMISSION OF"l'HZ'S'l'A'l'E OF CALIF·ORNIA 

" ","" 

" 

In tne Matter- of the Application of" ) 
Southern' Califorcia Gas Company for' ) 
Authority to· Increase ,the Conser-va-, ) 
tion Cost 'Adjustment, (CCA) Component ,) 
.in its Ef"!"ective, Rates ,in Order to ) 
Conduct, its'Demonstration Solar ) 
Financing Program. " ') 

Application '83-09-24, ' 
(tiled September. ,12" ,1983:; 
ame'nded November ,10,1.9,83) 

",Ii . 

--------------------~----------) 
• "-. , .• .,. i' ", , 

-.. 

Decision (D.! 84;..00-090 d.ated June 6, 1984 authorized. " 
Sou thern Califor-nia Gas Comp.any (SoCal) to" adjust its ISolar,',,-. ' 

Conservation Cost Ad.justment ceCA) component in itsratestoref"lect 
estimated' 1984 cost$ in its Demonstration Sol3.~ Financ'i~g~,gr~ 
(Solar Program). That 'decision also" ordered. SoCal to.: 

"2. SoCal shall take,immed.iate ,action tp, ' 
foreclose on defaulted loans after- exhausting 
all -pos-si ble mean.$- to" collect on such,."" 
defaulted loans, .. ' 'It.. ,shall also disclose' in 
d.etail the amounts and the r-eason for 
for-eclosureandnonf"oreelosure of all , 
delinquent accounts 10. its quarterly o.dvicc 
letter filing. 

"3. SoCal shall not file a 5eparate~quest for 
solar related CCA unless the pro-jected. 
expendi tures tor the given" year exceed" or' 
d.ecline below the last' authorized solar 

" otr~et amOllt1.ts by 10%. All other solar 
relatec1 rate adjustment requests shall be 
includ.ed in the general ra;ee case 
proceedings." ' 

~ . 
On August 4~ 1984 SoCalfiled a petition 'tor mod.ification 

of D.8l+,,:"06-090 requesting.(1)· clarification,that ,t:Q:eso.iar,' l)alancing 
account was to continue and that any undercollect10:n 01.'"' 

, . '. . 
over-collection in the ~olar- bal'ane1ngaccount 'be'cori:s1dered"'as' part 
or the,' ~cvenue requirements in the next g~neral rate, case,,. , " .. .' , ,- ',' . . 

(2) c~nrirmation taat there was no intention, to mOdi,ry:the -

,'- ,,' ,. " ~! ' ~ I 
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calculation or debt service un<Jer the cost of service agreement 
betveen SoCal and its solar ~1nancing a~~iliate or' the quarterly 
pre<:edure ~or riling ror de~t service expenses p (3) that SoCal be 

autbori:ed to declare the outstanding unpaid balance or loans in 
default immediately due and payable, (4) elimination o~ Fin{1'1ng 1,3 as 

. . , " .' 

incorrectly stating the issue of how to handle bad debts~ and~:(5) a 
mechanism to provide ~or' an annual review o~ the' prudence o:t-'p:rogram.

,'/ 

expenditures. 
Annual Solar FiliDE 

D.84-06-090 eliminated the annual Solar Program CCA ~iling 
but did not address the balancing account. There was no in,tent ,to 

terminate the balancing account and we reaffirm our be11er that such, 
treatment is appropriate tor expenses incurred in new innovative 
programs. Such program expenses will be reviewed to,ensur-e 
reasonableness. 

With respect to the treatment of the balancing account 
expenses in a general rate case, \le agree that an exist1ng~alance in 
the CCA account should be treated as an adjustment to' .the general'; 
rate case revenue requirement.. An existing overcollection in the 
balancing account \lOuld serve to reduce the general rate case revenue 
requirement and an existing undercollection would increase the 
revenue reqUirement. We did not intend in D.B4-o6-090 t6 m~1fy 
treatment of the ~alance in tbe balancing account if the general rate 
case is used instead of the CCA '£orrecovery o~ projected> SOlar 
Program expenditures. 
De~t Service 

The treatment o~ debt service is set t"orth in the Cost-of 
Service and Term Loan Agreement and'. Commission Resolution G-25-01 

dated November 17, 1982 and \las not a~rected by D .. 84-06-090'. The 
changes. made in D.B4-06-090 apply only to Solar Program expenses not 
a3soeiated witb debt service. 

'," . 
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Acceleration Upon De~ault 
D.84-06-090 autborized SoCal to foreclose on defaulted 

solar loans. Public interest in reducing attendant foreclosure costs 
requires accelerating payment of the outstanding loan balance in tbe 
event or default.. Accordingly" SoCal may declare all defaultea sums 
in its Solar Program immediately due aDd payable. 
Finding 13 

Finding 13 of D.84-06-090 states: 
"1~. Tbe issue of bow to handle baa aebts sboula 
be addressed in tbe decision dealing witb SoCal's 
petition tor modification or D.922S1." 

SoCal believes tbat tbis finalng may bave reference to tbe payoff of 
the loan at the time or sale or transfer ot property. 

We agree tbat this finaing sbould be clarifiea to refer· to 
bad debts resulting from a transfer or a loan.,. 
Reasonableness Review 

SOCal requests an annual staff review or their Solar 
Program expenses with, a Commission resolution approving the prudence 
of such expenditures. SoCal's concern is that ,the recovery of solar 
eXJ)enses not exceeding or falling below 10% as prov:Ldea in 
D.8.4-06-090 has the potential that a reasonablenessrev1ew covering 
three years of recorded expenses creates a,greater risk. than a review ; 
or sucb expenses annually. 

We do not share SoCal's concern. The Solar Program is in 
tbe process or winding down. The requested annual review has the, 
potential of becoming a mini rate case adding to the staff"s., 
workload. We believe the presently riled quarterly repo:rts are' 
sufficient to monitor the prudence of the program's expenditures. As 
we stated' in D.84-06-090': 

"However, if tor some reason the utility's 
projected expenditures tor the next year exceed 
or decline ~low the authorized amount by 10S we 
will allow it to file a separate apl>licat10n '"'for 
a rate adjustment." 
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Findings, of Fact 

1. D.8~-06-090 eliminated the annual Solar Program CCA filing 
but did not terminate the CCA balaneingaecount. 

.. 
2. Tbe solar balancing account should continue until no more 

Solar Program expenses are incurred. 
3. D.8~-06-090 did not affect the current treatment of debt, 

service as set forth ill tbe Cost of Service Agreement andTbe Term 
Loan Agreement or otber related financing documents approved by 
CommiSSion Resolution G-2501 dated November 17, 1982. 

4. Accelera tion of the outstanding loan, balance upon default 
will decrease expenses aSSOCiated wi,th foreclosure proceedings .. 

5. Finding 13 of D.8~-06-090should be clarified to refer to 
bad debts resulting :trom the transfer of a loan. 

6. The requested annual review of Solar Program expenses by 
staff and Commission approval by resolution i~ not necessary_ 
Presently riled quarterly reports are suffiCient to:monitor.the 
prudence of Program expense. 
Conclusions of Law 

1. SoCal should continue balancing account treatment of 
expenses incurred in its Solar Program. 

2.. Overcolle'ction or undercollection of Solar Program exp.enses 
should be included as part of the general rate case revenue 
reqUirement. 

3. The treatment of debt service under the Cost of Service 
Agreement and Term Loan Agreement between SoCal and~ its :tinan~'ing: 
subsidiary is unaffected by this deciSion and D.S4-o&-090. 

4. Socal and its financing subsidiary should declare the 
, ' 

outstanding unpaid loan balance on loans in <1efaultimmediately:due 
and payable • 
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.Q.!P'E!, 

IT IS ORDERED thit: 

, • Southern California Gas Company (SoCal) shall cozit1nue its 
Solar Conservation Cost Adjustment 'balancing account until the 
Demonstration Solar Financing Program is terminated. 

2. SoCal and its solar f'"inancing affiliate sball deelar-e the 
outstanding: unpaid loan balance on solar loans in detaul,t immediately 
due and payable. 

3. Ffnding 13 of D.~-06-090 is amend'ed to, read as~ follows: 
"The issue of how to handle 'bad de'bts resulting 

trom the transfer of a loan should be addressed 
In the decision dealing with SoCalts petition for 
modification in D.92251." 

4. In all other respects D.84-06-090,is affirmed. 
This order is effective today. 
Dateci NOV 21 1984 t at San Francisco, California. 

.... 5',.. 

, COe::::l!SS!:Ollel' V1ct,o:,C:nlvo .. ' 
Mi.e';:loCossa:-i:'Y a!):;en't",d1d. ' 
::lot :>~rt.1c:1:p3.t.0:" ' " , 
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Decision 54 l.l. 1.17 NOV 211984 

BEFORE THE PUBLIC U'tILITIES COMMISSION OF THE STATE OF,CALIFORNIA 

In the Matter of the Application of 
Southern Calirornia Gas Company for 
Author1tyto Increase the .Conserva
tion Cost Adjustment (CCA) Component 
in its Effective Rates in Order to 
Conduct its Demonstration Solar 
Financing Program. 

) 
) 
) 
) Applica t10n 83-09~24,/"',' 
) (Filed September·12? 83; 
) amended November 1 .? 1983) 
) 

------------------------------, 
O!I!!Q! 

Decision (D.) Bl+-06-090 dated Jun ., 1984 authorized 
Southern Calii'ornia Gas Company (SoCal) t adjust its. Solar, 
Conservation Cost Adjustment CCCA) com ent in its rates to reflect 
estimated 19804 costs in its Demonstra ion Solar Financing Program 
(Solar Program). That decision als ordered SoCal to': 

"2. SoCal shall take i ediate action to, 
foreclose on defau ted loans after exhausting 
all possible mea to collect on such 
defaulted loans.. It shall also disclose :to 
detail the amoqQts and the reason ror 
foreclosure and nonforeclosure of all 
delinquent aq60unts in its quarterly advice 
letter fili~. 

"3. SoCal shalYnot file a separate request for 
solar relalted CCA unless the' projected 
expenditures for the given year exceed or 
decline ~elow the last authorized solar 
offset amounts by lOS. All other solar 
related' rate adjustment requests shall be 
incluoed in the general rate case 
proc7edingS_" 

On Augus.t ~., '9~ SoCal. riled a petition for modi!'ication 
I 

of D.84-06-090 requesting (1' clarification that the solar balanCing 
,;,t' ." " ';" 

"'ount was to ~ontinue and that any undercollection or 
overcollection in the solar balancing accountoe consi<1ered as part 

" 
of the revenue requirements in the next general rate ease, 
(2) confirmation that there was no intention to mooify the 
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