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BEFORE THE PUBLIC UTILITIES COM¥.ISSIONOF THE STA.TEOF CALIFORNIA' 

Application of PACIFIC GAS AND' ) 
ELECTRIC, COMPANY and 1;he CITY OF ) 
UKIAH . tor, an, order authoriz.ing the . ) 
former to: sell and convey 1;0- the ) 
latter certain electric distribution ). 
facilities, in ::accordancewi th the) 
terms of an. agreement dated ) 
September 7, 1983. . ) 

) 
(Electric)' , ) 

--------------------------------) 
INTERIM OPINION 

. Application 84-07~067' . 
(F:tledJuly 20" ,1984) . 

Pacific Gas and Electric Company (PG&E) and ,tbe,C1 tyof . 
Ukiab (City) seek an order under Public Ut:.tlities (PU)C<X1e §8S" 

granting PG&E authority to sell and convey to City a portfon'of its 

electric distribution system located in an' areaik.now'as'Air})Ort. 
Industrial Park which was ,annexed to City, by cl;i~,s Resol'ut:i'on:No. ' 
81-63_ 

On September 7, , 983' PG&E and City executed a purchase and . 

sale agreemen,t, a copy of which is attached to the applicat:ton, Whi,Ch' 
provides tba t City will pay PG&E $25,985 as the purchase . pr:ic,e. This 

sum represents replacement cost less depreciation of,the facilities 
to'· be SO'ld. Cost less depreciation is $5,550,. according tot-he, ," ' 

applica tion_· 
Replacement cost less depreciation' meets the Commission's 

. , 'Ii .-

test O'r rair arid ju~t compen~at:ton t'or utility properties, sold, to· a . 
muniCipal corporation (Decision 83-02-044', PG&E and City o,f Redd:tng)~ 

City is, and for some time has been" the owner oraD' 
• " r', 

electriC distribution system located within the limitso! City •. From 

this system City furnishes electric service' to' tb.eresidents.and' 
inhabitants theteof. The system which PG&E proposes to-convey is' 
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located in an area which ha3 been annexed to and has become a part or 
City. City desire3 to acquire the electric dis.tributionsystem.or 
PG&E described in the agreement and. incorporate it into :·its municiPal: 
electric distribution system. City intends, upon aoquiring such 
properties, to continue furnishing the electrio service noW'. ~1ng 
sUJ).1>lied by these:f'aoilities. 

The application appearedin.the COmmission's Daily ,Calendar 
of J,uly 25~ , 984. No protests have been received, and· a public' 
bearing is not required. 
Findings of'Fact 

,. 'Sale ana conveyance of PG&E's electric distributiQn system 
to City in accordance with the terms and conditions· of the agreement: 
of September 7, 1983 is not ad.verse to the public 1nterest~ 

2. It ean 'o-e'seen with certainty that there is no; ,possibility 
that the sale and transfer in question may have a significant errect 
upon the environment • 

3. The gain in the sale price over net book value when . 
realized. by PG&E should be held, in a suspense aeco,unt p-ena:ing 
resolution in A.83-0J+-37 by the Commission of the, issue who,: is ' 
entitled to the gains or responsible for the losse$aceruing,~rom 
sales of utility property. 
Conctusionof' Law 

l'he applioation should be granted. This authorization is ' 
not a finding or the value of the rights and. properties t.obe 
transferred. 

INTERIM ORDER 

IT IS ORDERED that: 
" 

1. Pacific Gas and EleetricCompany (PG&E) isauthorized"to 
sell and convey to the City of Ukiah, under the Sept.ember,?" ~ , 983 

agreement, the facilities at Ai%1>ort Industrial', Park '1n~Ukiah as 
. ,. 

described in the application and attached exhibits. 
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• 2 • Within 10 days after the actual :sale and tral,l3.:f"er,' toe1 ty,. 

• 

• 

PG&E shall notify tbi~ Comm1s:s.ion in wri ting o~ the date thereof., 
3 .. Within 90 c1ays. a!"ter the actual :sale and: transfer,. ,PG&E 

. ", 

shall rile with this Comm1$$ion the final ,figures tor property 
transferred. 

-4. Wi thin 10 days of th.e actual transfer, PG&E shall· record. 

the gains accruingtrom this sale and transfer 'inan ap:Pr"Opriate 
suspen~ account and retain them in 'that· account.unt11t'urther 
Commission order. 

5. Upon compliance·with 
relieved. of its public utility 

this interim order ~ PG&Eshallstand 
obligations in connection with 

, ., 
electric service in the area which is the subject or th.is' app-lication. 

5. The aJ>1'1icat1on is granted as set forth: above,_ '!~S matter 
rema1!ls .. 

," open. 

This orde~ ~ome3 effective 30 days from tod.ay .. 

Da ted DEC 5 1984 9 at San FranciscO., , Ca1it'ornia • 
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DONALD,: VIAL ' 
, . President,' 

VICTOR "CA:!.VC)t "" ' 
PRISCILLA,C;';:<GREw' . 
W-II.LIAM: ,T,::;;.BAGLE,y" .' " 
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