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L/WHK:ddb* EX-2 

Decision 54 1.2 OZS DEC 5 1984 

BEFORE THE POB~IC OTI~ITIES CO~~JSSION OF. TEE STATE 

Application'of PACIFIC GAS 
~D ELECTRIC COMI>~Y' for 
authority to adjust its 
electric rates effective 
August 1, 198<. 

) 

) 
) 
) 
) 
) 

) 

Application 84-04'-OZS, 
(Filed April',6, i~8:4; '," 
amended May 1.6, 19S4) , 

(Elect.ric) 

------------------------------) 
, . 

ORnER MODIFY!~G DECISIO$ (D.) S~-08-118 
AND DENYING REHEARING ~HEREOF 

A. ..... Application Por Rehe,'lring of D.84-08-118 has been 
.- ' 

filed by Pacific Gas acd Electric Co. (PGSE). TowardU-:.ility 
'I >". 

Rate Normalizat.ion (TURN) has filed a Petition for Modification .. 
We have carefully considered each and every allegation.of, error" 

.,. .', '. 

and request for modification in thes<' eocumentsand are-of the 
opinion that good cause·for granting :=e-hearing has'n()t'b~en sho~. 
nO"Never 0.8';-08-118 should be modified to clarify O'urintentiO'ns' 

as to' the allocation· 0: the fuel sale losses between ,PG&E's 
shareholders and its ratepayers. In D.84-08-:'18 we-concluded 
that the "ho1d-se.ll" for:uulaZl.coptee in D.83-08-057 needed" to' be 

!urther refined and was not appropriat<:> as a met.hod o{·making the 
allocation in this proceeding. We also concluded. that the" 

staff's recommendation oz a 91~-9% split be followed.'~ .. By this 

order we shall further e-xplain our re,ason for doing so .. ' 

Also, we will make one c:'arification to.our discussion 
of ERAM issues. In D. 83-08-048, wedir~cted that AER revenues' be '. 

excluded from ER.AM, and we have since affirmed thatholdi:lgin 
PG&E's most,recent general rate cclse"in D.84-08--:12'_ Becausethe 

latter decision is relevant to ou.r treatment of base .revenues' 
here, we will include an express refcr~nce to that 
our disc1.:ssion of ERA..\1 issues in the present case. 
further consideration we have decided not to order 

decision i:l' 
Finally, upon: ~'. 

that w?::kshops, 
be held to develop a better hold-self forumla.· No ·otheriss.ues 

need be discussee. Therefore, good cause appearing,' , 
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A. 84-0~-028 L/'W"aK:ddb* . 

I'!' IS OROERED that., 
1. D.S4-0S;"11a. is modified as follows: 

(a) On page 26, mimeo., eftcr the rirst:sentctlce of 
'the last para;raph, the fo:"lowing language is inserted: • •.. 

"I~ is consistent wi '=.n .the 91%-9% ECAC/AER 
ratio we aeop-:ed' in D.8':-08-048 as an. 
appropriate a::'location. bet.ween PC&S's 
ratepayers and shareholders of the risk that 
actual energy expenses ~ill vary from 
estimated expenses. (See Finding of Fact No. 
21 and Ordering Paragraph No. 2 of 
D.a~-08-C':8)." ,. 

(b) In the third, pa:agraph of mi-oeo. page 3:2 .t.he' 

second through fifth sentences are deleted and the following 
language is inserted in their place: 

2. 

"'iJc have no'.l.' ruled:on .PG&S's application for 
rehear iog. (D. 8';-08-124. ) Accorcingly,. our 
disposi tion of base~ revenues !1erein is 
consistent wi th thE~ adjustments ordered ,in 
0.84-05-:'00 and D.8~-05-1Cl, as modified by 
D.8'-08-l24~" " . 

Ordering Paragr~phiNo. 3- is deleted and Ordering 
'I 

Paragraph No. 4 is renumbered: as No.3. 
, . 

3. Except as provided. above, Rehearing and Modification of 
D.8~-Oa-lla is denied. 

This orde: is effec~ive today. 
Dated DEC 5 1984 , at S<m Francisco, California. 

I dissent. 
WILLIAM T. BAGLEY 

CoaDissioner· 

I abstain;. 
FREDERICK. ·It. DU'J».. 

. eo-1aaioner 

DONALD VIAL 
President 

VICTOR ·.CALVO' 
PRISCIUA ,C. 'GIUY: 

. ComID1ssione%'s: 


