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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE S'I"A'l'EOF. CALIFORN,IA 

In the Matter of Commission: ) 
Resolution No. T-10S65 ) 
Orc1ering Detar1rr:tng of ) 
Mol>11e " Custome~ Premises '} 
Equipment and Related )' 
Accounting Changes. ) 

------------------------) 

I ., ,.' . 
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,Application' ~~10-005' . 
(F1led'Oet~b~r;'1. ,,198~) .' 

" , I~I\ ' . .' ~ 

Apr>lica:t:ton;8~:;",1 '1~033: .' 
(Fi1e:d Novemb-er 13:,,19S4)-

ORDER DENYING REHEARING OR 
MODIFICATioN 6l' §!SoLU1'10N (RES.) T-108-65 

General Telephone Company of California (General) has 
applied for rehearing of Res. T-108S5,. which we adopted on 
Ser>temo'er 6, 1984. Ci tizens Utili tie,S Company of California 

" , 

(Citizens) filed a petition for mo<1ifieat1on and request'for 
temporary stay of Res. 1-10865. By, that: resolution we required 
General and Citizens, among other utilities, to file tariff 
revisions on or before Oetober 1, 1984, to be erreetive Oll not 
less than five days not1ce~ providing that certain mobile Customer 
P~em1ses Eq,uipment (CPE) then off'ered' under tarif'f woul<f 
thereafter be of'f'ered on a detariffed basis. We also required the 
affected utili ties to transfer the book .value and relat~d . 
accumulated depreciation of the detar1!'fed CPE to an appropriate 
account for non-utility property. Re:5-. !-lC\86~ carries out our 
c1uty~ under the "Second Report and Order" ot.'the Federal 
Communications CommiSSion, CC Docket 81-893,';' to eff'eet the 
detariff'ing of eertain embe<1ded moo1leCPE~~~ January 1,,1985-..-
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General ~11ed its application ~or rehearing on 
November 13, 1982;. It alleges that the application is=t1mely, 
because Res.'X-10865 was not mailed to Gen~~al, according' to its 
contention, until October 12, 198~. Our, own investigation' 
indicates that Res. 1'-10865 was "issued" (:!~e." mailed') some 60 
days before General applied for rebearing.Accord'ingly, the 
a}>plication was not· timely tiled under the :I,tatute and.' our Rules 
.! '" 

of Practice and P'rocedure, whi.cb establish a; 30-day deadline fo"!' 
such app11ca'tions. (Pub •. Otil~ COde §1731 (b); 20 cal. Adm:f.n .. ,Code 

§85.) However, General and Citizens raise ~imilar substantive 
objections to Res. l'-10865, and our response herein is:equally 
~pplicable to both • 

. Citizens. and. General allege that they will experien.ce . ' , 

various revenue shortralls as a result of Res.. 'I71 0865,. Citizens 
notes toat revenues from its mobile CPE are.l>resently applied to 
its revenue requirement, as ordered in our Decision 83-10-092, and 
that some 62S or its mobile CPE is included in intrastate rate 
base for settlement purposes. General notes that it bas, 

unrecovered capital investment in embedded mobile CPE, and', argues 
, ' 

that any capital loss resulting ~rom this detariffingshoul.d,1)e 
borne by General's ratepayers. 

Res. l'-10865 did.not address or resolve these alleged 
shortfalls, nor was it required to- do so~ The Fed'eral 
Co~unications Commission stated clearly that the detariffingof 
embedded mobile CPE did not have to await decisions by state 

regulatorsallocat1ng losses associated with d'etar1fr1ng_: (See 
"Sec.ond Report and Order," supra" at, note .2;3 andae~ompariYing 
text.)·, 

/" ' 

We are now preparing to issue an Order Ins.t1 tut:1.ng:;,~ 
Investigation which is planned to encompass various CP'E .. issues • 
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We ~e11eve that investigation is, theappropr1ate. rorum: 'in 'Whieb to . 
eotls1der tbe allocation or lOsSes arising !'rom, the present 
detari~ring. Accordingly, 'We see no reason t~,modi~Y or stay 

Res. '1"-10865-. Therefore" 
IT IS ORDERED tbat the ~eqUe3t3 ro~,u:odiricat1on, 

rehearing, and. tempora:-y stay or Res. '!-1086'5~~re denied. , . 

Th1:s. order is errective today. " . I 

Dated DEC' 9 1984· ,. at San F;inciSCO, Cal1t,o~a.' 
:,': ",\"..;..~:;(,.#~,. . 
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DONALD' VIAL .. ' 
" President 

VIC'l'ORC;.:LVO'.' , ' ' 
PRISCII..LAC_;;' GREW, ,: 
WILLIAM'l" ~,BAGLEY' 
FREOERICKJ~~' ,DO'OA 
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