T/LI/SR/WPSC

Decision 59 12'o==s DEC 19193’4

Application of SHEEDY DRAYAGE CO.

by its consultant Marshall Bline,

for autbority to imcrease various

rates and charges contained in . . o :

applicant s own tarxiff, Application 84-09-031
AND ' (Filed September 12, 1984)

For authority to depart from the ‘ o

terms of Section 454 and 491 of

the Public Utilities Code when

accomplishing such publication.

Sheedy Drayage Co. (Sheedy), a Californiaicorporation.
requests authority to publish increases in the rates.ip‘lrems 515
and 525 of its Tariff SEDC 41-A, CA PUC 3. These items contain .
rates which apply to travel time for carrier employees and to
vehicle unit rates and charges. The proposed rates, shown in
Exhzbit B of the application, would result in approximately a. 6:
increase. _ ‘

Sheedy states that about 90% of their regulated Californxaf
incrastate revenue is derived from the vehicle unitc rates in thei‘
Tariff 41-A. It has been more than two years ‘since these rates have
been increased, and duringrthat period equipment’ and labor costs
have continued to escalate. Applicant indicates the proposed |
increases are necessary to maintain the level of profitability*chat

existed in 1983 and prevent a further decline.
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Sheedy has supplied financial data for the year ending
December 31, 1983, whi ch sets forth actual revenue and expenses for
transportation subject to rate regulation by this Commission as
well as projected results under the prOposed Tates. From that data.
the staff has prepared a comparison of Sheedy 8 financial position
using current costs in conjunction with revenue. projected using the

proposed rates:

Test: Year Ending December 31 1983“

| Present Rates. "g'Proppsed Rstes
Revenue | $ 1,671,971 ,‘$~1;7723289~'

Expenses Revised to o S
Reflect Current Costs 1,660,003 1 660 003

Profic - 11,968 112, 286 |
Operating Ratio | 99.3% ‘ 93 7%
The opera:ing_ratio of 93.7 percent is within the zone of
reasonableness. ' | | | |
Sheedy advises that the proposal is‘noticonsidered to be
a major action significantly affecting energy efficiency within the
meaning of Public Utilities (PU) Code Sections 3502 R and 3502.2.
Applicant submits that there is an *nmediate need for the—increases
and requests authority to publish che proposed rates as soon as

possible.
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The application was listed on the Commission's Deily '
Transportation Calendar of September 19, 1984. Noﬁobjection'co the
granting of the applfcation has been received. o

Findings of Fact

The proposed increases in Sheedy's rates are justified.

2. Urnder the sought increases, applicant will realize
additional revenue of approximately $100, 318 annualky.

3. Authority to depart from the provisions of PU Cod?
Section 461.5 is justified. -
. 4. The following order has no reasonably foreseeable impact
on;the energy efficiency of highway common:carriers.

5. A public hearing is not necessary. .

6. There is an immediate need for the proposed‘incneases‘and

no ‘reason to delay their publication.

Conclusion of Law

The application shOnld be granted

IT IS ORDERED that:
1. Sheedy Drayage Co. isvanthorized'to increase the rateS:
and charges in Items 515 and 525 of its Tariff SHDC 41-A CA PUC 3.

by approximately 6% as,specifically proposed in ‘Exhibit: B of the
application.
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2. Tariff publications authorized to be made as a result oﬁ
this order shall be filed om or after the effective. date of thzs 1
order and may be made effective not earlier than 5 days after the‘ _
effective date of this order on not less than 5 days notice to‘the
Commission and to the public- | R . '
3. Sheedy Drayage Co., in establishing and‘maintaining then
rates authorized by'this order, is authorized-to-depart from the
proviszons of PU Code Section 461. 5 to the extent necessary to
adgust long- and short-haul departures nOW'maintained under
outstanding authorizations; such outstauding,authorizations are
. nodified only to the extent necessary to comply w:'.th this order agnd
schedules containing the rates published under this authority ahall

\ make reference to the prior orders authorizing longp and short-haul

departures and to this order.

4. The application is granted as set forth above.

This oxder is effective today.

Dated DEC 191384 B ax,San,Franciséo;‘California;
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