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in or.d.-er.. ·,to:~a3::s.~r..e: c~h-e: ~n:3:um~r$.. :~h.:e-: .::lo~;e.:s:t :::-'::"..ie:e:5! :-a:va:i:l:ab.l.e;. ~:. ::.'I;h!~s:· :: :: ':'. 
general .poli'cy ::was t;e.:s.t!"ain.ec1~. by .... c~n·~~ac~t;ua~ ;::0:~l18a~~o~~.-; ::~~:~~;:o . '.;;': 

realize ::tb.at :::th·e.t:-e ;,can -:-'o;e: :¢t.h:er ·~$:ign.i:f:i~e..t: :eo:o"si;d:e;:a~:!:o;n:s:.:::i:n: m.ald,·og '~.~ 

these .. ;pu~eha31ng~d.ee1s~o:n$'::2· 't~e ... ,st~·~~,. ."!:~ ~;h~'S..;.p~.~e~.~i~:~,::.:::· 'J: :.;:}:; :":'::; 
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::':"" . "'--:. - 1 .. .:Provice;.a:.;leas~-¢~$.t Sa:s.:.::u;:to,: '~'.:''::'':'.'.::.::::; '.~ '.~~:::::;", 
distribution utilities. 
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3. ?rov:'d.e long-term gas sup,lies.. ,~ .. " .. _ . 
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, I "'" .... ..,'" '... .. .. .,. .... v' .~, ,." ,_... • """ _ ....... '. ".. .. ... 1+ "'" _ ... •• ...; ,....., .. 

...... Consider the ~ollowi:g hnothetical exa::i'le. Suppose 
, ..-, < , .. - ',,' • I ," •••• " •• ' •••• ,.. • I .-.....' -. ..... < I ..... ,'.' '""'..... _, ... ) ... ;- ..................... ,... ." ,. 'L' ..., 

t.hat socai has 3.' total'·demand.· of'i·35·u~its~o!"gas"'tbat f~~co,;ld'~1 c. ~'-' .•.• 

"c~;' :;::':..:_ "';'~~'_"".~~;;,.,:~_":J:)~,,~:..::...:~:,~'~'~ !_.I.:--; ... : C.I~,·~ .. :.: .::'..: ::~.' .. .::,:-... ./.,.J= .: ... :'::")":'::"~: ::.' I,:t':;' ~: I:~I~::): 

purenase,..!rom.tour d.!~!"erent sot::'"ees - A, Sf C, and D as shown on .the : 
,~ -,' ~ ..... ": .: ~ f ... ~ _ .... ;.:.'..., :,:; ~:; :'. • ~. ',~ ~: ,~" _ .:, ""': :'.:. : :,~, -... :: ~ ..;: ;-, .... ~-: :; _ : .. : _. :~. ':. r::. :: ;,; ': .:. "': ::. ::'..:,;. - ~. ~',,' .::. ; ': ~ .:.... :.::: 

t' 011 e~~~~ .. ~~~ ~"! .~;": .: 'h.:' ;: ",:".;:' .... ". " ':'. "., ~ "::;<: :,::, .: "': ';' .::-: ~ ';~. ;~ .:)": -: (/ ~:: .~, ::<:, ~~.; ~: 
• ..... " ••• J 

.. ,." :., 

C 

~D 

... r' .,., 
,,. .,J',. 

'!". ',"" ., .... ,,'" , .... 

,:,' H",nr' { .... $3.00- ,,;t'o ~,~".t ~'., ... "":' ", \.-.', ,_ ... '~ •• f' ~ _ •• _., ._, _" ',!',I ','''' ... ~' • , .. ,.~ ..... _~ • .. 'tI' I.. ~ ...... ~ -..j '"' ........ _ __ • ., _ 

-v :~=~::29~",: ~~: ~:~~ x~$6~OO~-:8~~~ 

.2~:..::~;=~:~ ~::S~.OC: ~~:~~~~ 
.at _ #0, .... ,", 

, .... ", ........ ... 

,!,b.~ seque:lei:g issue then is !!"o:- ~.,.r-b.-!c-l:f::' s\:'ppl-iers;:' ar:dL ': ~ 

:'n whit;· ·~~a~t:!. t:ies:: do'es';'SoCal :';t:rch2:se !~S= ga:s su?,!ies~ :wb11e 
- ...... ~', .... t. ~ - . - ~ "'\ ," , ........ ,""" -' _ f'" ,'.,".,..... ~ .-.... .. •. ' ,'.... .. ,.,~' ." • _ .", ~ _ '.,". '._." h '.I'p.e·"'I" ... ,.. .. ··0.'· ..... · goa''Ts- "'~-, -r''; n _01 -d" . ~ ....... "'~" .... ~ ,'10.4'.' "'0';.( ....... ~ .ro,· ...... · ..... ·a~··t ... ~ ::v 

h." " ...... 00....,.,. .. ......... _./ ... .......... .. "'" ¥-.. ~''-'.'- '\J~ I" ..... "'':......... ......, "",IIt...... ."'-

e'xai:~:::e'· 'is~ it" a::v~r"7'; ·~1.e::le:lta:-y': le~/el: a:d'; ·tb.a:~~we=·o<I~ll"'be: c6ns~C:ei-ing:: 
tu:-'tb~r""~cocplications':; a~-:~e:" conti!l:;e~"ou:r;; c'i"scu:s-'S!on~'''' :::: :;:::.:;. :-.~ ~::: :,::~-;:' 

.~: ... ' .~; ~ ,.-.... ~ 
. ' " .. -

",'... r' I .. _ .: ., .. -_ . 

. " 

~ · ...... e ,..·r·o·u·'.,;.. ... -(o. 0 .. ";e': ·c:'''::;':-·~·'''·e· .,.....:.: .... "'-,a';e::· a~' ;";;/"",:, v:a.--....::..r :.f ;..···\0· ;..: ... '!>.-;;.. .. :( .;..:..~~;race~~<'::'. ;' ... 0 .... 'wo'ttl ..... ...., •• ., ........ \#._-. -- "" "" 'W-,J ..... " .. \if~ ... W ...... -~";j. •• 

',.. ,'" .... ...... ~ ".; - ••• I I''vI ,........,.... ..... _,.' " • ... ',.... .. ( ,. _ ........... ,. • _, .. ~ .. {',..' (' ., ~ , 'f', J' "... .' .. 

po~ets (1,)"- p·!"oC:'u'cer--st:',,:'-:':er- an·c· '(?)--s't:~plier-c:'str1b\:'~or-."-·· :'":' 'tt~"~ ::. 
,as~;' t'Ee" ,iice:S'a~': ''''oo::-~-' :O~': '=t~es·e-: :.:;".r¢Y?O'~::'t:$~ !n:;,.r-¢'1 ~~:: ;'i~~;y: eo:p-l·:.c'a·t:ee~ 

_ ... 2.:.:-._ 
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eon tra"e~ts ,u$u:a1.:l~y:·;fnV'.or"v.:tn:g ;such: :th1:n:g:s: "':as:;'c·!n~cum: ~'1:::::l:$;J:tak'e.;.;ol''';;::' • 

'Pay, :::±:iiI:u: tak'~~; '::eeman:e~'O'6mo(!lt:y:ra:t'es':'anC:":"c'oS't ot·"·.se·r'v~ee. ,~:,A.l"J;:':<:: 

of :tb':e~:e-: C-OcI>r!.ea~"!,¢ns: '::!ri- :::tne~ !mi:cr~r.e .::o.! ':th:e~c!-str:1:~ut'r¢'tl::st:~c (~.~;:. ;.::.: "': 
. .. . 

tendee to mask ·:t'b:e:,car;ket :-;:igrial~':~et'Wee:i consumers ~~'an<!:':'pI"oducer.s;;':: '; .~.;: 

The :laJ~ ':(!'t'feC't ~'l-S st-1lat) ~'t:he~e :>~a's ~~.anai :: contl!lUeS ,:~to' .":1)e a:n::'exC'~:S:s;':';:-:~'::

sup):)ly of gas while at:'tne:''':sa::ne ti:ne-pr1ees;;contJ;nlleci to rise. ':'0 
1-, '-, ,. ..,. " I- .... - j r ,.,." .... : ~" .. + ',' .... ..",...,. .~ ~ 

the extent that these .. contracts·arid~~ates~have-tieeii-,regulate<!, -;:oey 
.. ~~~~.':." .. ,::';t:. ~\:":,_,~;r. :":,:1 ',,,- .... ~ ..... ":..o::~~ ,.: ..... -:I~,''"''~, .:~ 

ar-e within the jurisaic't'ioo"ot t.he Federal Energo), Regula-;ory 
Commissi.oD (FERC). . ~'~ ':'..:'::: =:;.,.~ ::~~. :::': 'i':- -7~::::': '<>'::'': '':''':,:::. :: 

...... -,' ~ ,... - , • .". ~,- .'! ~ - ....... r" ,...,. \ .... ,...." ... fI'., • , ..... .,1 " 

" F:or'~a:"nuctier: o!':year~'~we 'n'ave $Qug."lt~·io have :'ERC al-;er 
::-~:~ ........ ~ .. ~ "'.' ..... ':. ... :·,1: .. :( ~ ... '-:.'''':~.:,~~: .. ~~.:< ... ~""':" .... -... '. ........... , ,''''':'''1 ~.:.''','.~, ........... -

tbe3e eon tracts in the pu~lie ~nterest:" -In more" rece!lt '" ti:-es there 
:. ... ' ~ ,.:':: ,:~:. ,,", \' ::c :'", I~~ ,-'''~ '::: ~: ~_ "'::..: :;;, .. ,"~~ "':: ,: .. _. ".,,',-'.'. ~ .'" '~I:'::'.~ r' ": t" _fJ.~ :.' , .. ~ ~~ ... ,':.'"": '; 

came to ce a nationa~ ~ove:eot to have the proeucer-su~pl!er and or' 
-_,::: -;:' ':". ",,' ::, ,~",~ .. _ .-::::. ,~~' :., , .. ; .: :': ,,':-, ~.\ _ :~ 1~1 '": '"~';~ ~.,,: •• '. - , .... '/ •• ,.. .'.', ~.... J.." ,.., I ~... ,-c .... "",4 , ... .c- - ,.. f/'If' , , -

supplier-distributor relationships"ra-;1ooalizee:"-Recently, "FERC !:as~" 
" t,. ",.r ,,",*,* ",", _ ........ ,. .. r"', 

issued a series at" or-cers (380 series) that essentiallY'"re::ove";he--·' 

coml'\"""~"'(:"·e::;""':''''.r er·;'!r.o~ ,.,':·· .. he·:, ... u' ...... 1" er.;.~.r-s· t",,>t"u"o'r- r~' a.;..(o ..... """ ~ th·"· l"" "' ........ " ...... y .. ..::..JJ~......, , .......... "-' _""" .. ",._ __\J.,,*~ ... ... .,. ....... tJ" ""'tiII_...... ""., .'WI"' .... .... w. ... ~.~J.~ .. " ""'.., 

~r'!ei::g the ~istributors:'t6~~pu:-sue a least:'eost supply mix.·: 'rhio: 

action also has the eff~~t~~t ?laei::g the r~s~onsibility for 
exceptions-to a least-eost:mix ~i-;h the r-eg~:atQrs of the 
d:'.str-:.o\.:to-rs, usually tb.e·~tate eo:::ission:S. !heretor-e itls now 
'..;i thin OU:-- pu:"·/ie;:"~ to deci<!e":'.on"': t.he:·~ra<!e-;.o!"t's among, the conflicting 

goa:s ::. =e::.:t.!.~n.~~::, e:a!,~.i~r.;-,: -: ~~ ~;:. ::' ,":: :.. :::::..:. ~;~~.: :>" : .. ' ::,~. ;:: " ...... 

. . : -.~. W~ile-'th-e cocplex ar:=,a:lge=en~s.~ oe: ..... een., .. the;. su,?liers '" 
" - ... ... ,,- ~ - - " ...... -.... .. .- '.. -.,.,... - •• ,.~ ....... .... .... ....... ,. '+" ...,.... ,,~.. -..... -,., - "' - -. •••. ,'. ," ........ ,.. 

ana, a1stribu·t.ors are~ oasic.al::'.y~· go:-e, th.e3e same· .e.ocpl.ex .. arr~.ge.l:l.en,;s .. 
• ., "\,. .-... ~". - ....... . , - ..... ~- .,. ',. - •• " ...... ,,, , • ... '. .... .... • ..... '- - ,: , .. ..:. ~ .... - ~, • ~ .... '+,'~ ..... 

s·till·.~xist: be~Af~e: .• : pr9c,ueers'- ane' suppliers ... , "-:hes.e-c.o=plexi.~ies· .e,o:e, 
", > - .. ' ~ ,. '" .... ,.. ........ '.J ."n .. , .... -.... _ ." _ 'r' '._ '0 ~ ...-.... • ... _ ..... '< , .. ,." ' -, 

baek :'0 haunt us ..... hen- we".t,ry·. t;.Q,,""ei£!:;tb.e~ ae..,a.n.tag.e~· 0:,.. av.e:age....cos.: -. 
... ".. 011.. ,,' ,~ a.. • . _ '. ..., , .. _ •. ..... _. ~ ~ '¥" _ .,.. .......... '.,.. .. • ~ ,.... ,/" • 

~ricing ver-zus i::cre:le:tal as "r"opose": bl~' s-:at't' ... 'or·, av.oi-C:abl'"! eost 
• .. "' .. "'" _ _ ,., _ _ .,> _ "~... ..J _ .... ~ ( ..... 

,r-ic:in,g-:. as;,"pr-o:p.c>s:ecby .SoCal .... - Al.so~ rZ.?C~ e.xe:;:,.:.ec.~~r,o=- -it.: :le .... rule: . . '- - ... ,. .. ..., .. _ ... .". •• _~·T·~ ............... _ .•. __ ........ ... 

those.,pro.j.e~~:i,~.vol~~=g .:lle" AlaSKa:l- ;>.r-,e-:-built_.p:,oj.ee:.s .. ,. .We_.~':oT!.l.l~ ,~_ 
.... . •• ",'" ... " •• ~. • ...... - '. I" ' •• • .to, .......' •• ~ .. ' ..... '.-..... __ '.'. J .... _., _ 4 • _' \<,.1 oj" .. _ ..... 

ther.e!ore· tac.e. a. ;re:y .. eO.::l?lex .. si:uat.!.o~", in.. (com.;>a:-.!:lg.. ,.-;.b.e, . .,!"ic.es .o:~, '. ~ ~ 
... 1" .... • • 01' ... ..... ',r -. ..... .." -. _ ",' " ~ .... ~ .. , ... .oJ ... , I~ •••• ! '" __ ....... ;.; ..... - , • ..,., ..... __ ' •• ~. ... J ,:, "II ~ .. ___ ' .,.. 

cocp~:;:.i~~;r'.s- :':..y.o.:'-:,ee; <..;.it.h. t~e~ ~,~re~bu!..l.~.~~· ,~ro.je.c.:; -wi:~':,:-.. o.s"e.. n.o~: .. so". ~ 
"' ~. .... -....., . ... _.... .. -' .. , _.... ........ " •. . ..... ..~ - ... ..,. ,..... ",. - .... .-, ~..". :. "',. .... '. ,.I.: .... 

involvee. 

-- 5- -
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3. Significance- of Sequencin9'. ' .. _ ~ ;. ... ;.. -e ... ":. ,~ 
,._........ ~.... _ .... - ..... .... ,.'. "- ~, - ¥ - - - "''' • ..".. 

At this point, w~_w.ill ~~e.x2!·;nl;".e __ t.b.e.£.s.i~g.nificanee of 

sequencing.1;o SoCal.:: :'l"he':seq\:~ncin<;::stratesy:of':SOcal is eonsideree 
. " ". ~ .... , ~ ,.... _ ,"," ~.... ~' .... , .:, .. _ ... ,... ',.. -'..... ... ......- ro' ~ } ;. r~, ... t .... 

in its ~AM proceedio<;s:!:>eeausert:is .. ~:.saS~?u,ehas!Q9' issue. All 
...... ," • ~ ' .... ~ .... ' ~ -.l * '~, _ ~.... • , ',... _ "'" _. i0oi ,,' _ *' _ 'J- ,_.,' ',,. • '" ::, 

such issues are subject'to:l:a,,::re4sooal:l-leo~ss:rev1ew,7where we eXlSoine 
..... -.,,. I',· ,t •• :, " " ., ." .',. - ...... , ... ;':' ... ~ ",. ~ ~ ,_. _. f,., "'".,'./\,J 

the past pr"et~ces.~o~::t~l:;~u:t~li':ty·'and~~~et) dee,tde:whether or not t;hey 
_.... ..,.~.~ -,....... ,."" ., ... ' .... ' - '.... ..... ,.. . ~ .' ... ,..... ... .... .. ', ..... - ............ .... 

were reaso1'\ab·le~":~If;..not', ~:we:-:make~mooetary':'adjus.tmentz... :n order to' 

minimize its exposure So~l s.e-eks se<;uene!~g:g~i~ei±nes from us 
before the :"ct'~:: ," we:~hose': not::: t~ 1ss~;:'any-~?:e;,~m~na r1~9uideline 

.,'"'-'< ....... I 

given the cOr.lplex:r:ti·o~:'~£~., ~awsT~ia~t1ie::-ra-nge-O.t;p<?sitions of the 
• .:, I .. ". ....... , ~ _ '.... ..r,. ... -.. -' "~' ~,.. ." ~ .... ,.., _.... .. ... ' .. ' .• ,,: 1\'.'.,.1., .. ' ... 

pa rties. 
...... .,. .. ...... ",.~, > t""' ,'" • " ....... ~ I'., ""') •. > .... ,... ~ .. ,' ... ., " • I _ ... ~, 

, .. 'P'-: rough;': est~mate~:o:~So~'l ~ s,. ,rlsk .. expo~ure ean· be m~de 
'. ., - ,,.,' .... '.' •• , ..... - ~ -''' •• '' ..... '10.' 't",' .,. '~J ,."').~.. .... '.~ __ '.., 

a t this point. !::l:,this:: proeeedin9-;there,,:we~e,::foar;:'d:i f':erent. 
". c""'o' h:,. ,.l1li ~ " '~."'" :'" ... ,..,. I." I .. - , .... " ..... '.', ~. ,... __ ,'" ,. "", ~ r • '" 

purchasing strat.e9~ies;advoc"ted:l:>y~diffe:,ent;?art!:es all of whieb 
." '" ....... - .......~ p .. ,...... "" ., - • -" ••• ,.. .. '- '" .' ,.# - ~ ... ' • 

we re SI.lPPO sed· t¢:, 'ful~f;i ! 1,: ou·r·::9"0a 1 $.:; .', -:: ~be:: v~ r i ous~ ,sequenee stra te9 i es 
•. , ....... ":>~~-.. ,,... '-,-- .. i ....... -, ...... ,....". , .. " ......... ,._\...:.~ ""-'>'/',.'..1,,:,,"'-

produced aver"9"e~ costs',' 0,: '" gas: for ~ Soca 1. toll, t;, ranged~'f'rom 38 .. 20 cents 
".".,.' ... I, ....... , , •• __ 'oJ' ........ ., _ ... ,-,.",_,1 , .. ', "~, ....... ~ ....... J,.' ......... 

per th~r:n (¢(.th:) to:~3'8.53:.:,¢/.th~:.:~.'l'he d::fe!'ene.e~·:>etween t!'le high ant! 
:~ ••• 1>. _ .... t', .... , ........ _ "/ .". , .... _ .... ,.,' ..... 1'" ~: .... ;'" ,.. _ ~ ... ,," ' ••• _ " ~". ~ , 

1 t ( ~., ¢/ .. ,.,) ... ··l'l-·ip"''i'' A""""··· .. h .... ", ... ··A A· .... ,.. d s d"'" ow ..... wI , •• I' rnu ,.... ... e .... "w':/ .. .... e ..... o ..... .:..;;.'Sus" ..... -eman .... ~~J>,O uee . a o ... a .. 
. '... ~J'" , .. .. " _ ..... ..,. <t" _ .. _ '-' • ~..... '. ' .. '..,; ,. , , .,. ..' '_ .,.. ___ .&.' 

di!:e!"enee 0: S21,OOO ,000 :0: a one-yea!" ?eriod~~',l'~·is 90es ~ long 

way in explainin9 So~'1~.s;~e·X'::reme;t!esire :o'r.:i.mmediate.9uicelines 
• II'" .~, _ ,-', .. ( _! ~ ... ,_ .. I"'- ' 

from us. It is also <:·l.:ea-r-th-a.t-th-e-r~;r~:.·l.a·r.g.e.;.".d:o.l·'lar trade-offs i:"1 
,.. ,~'" ', ...... -. .~~ ~'j'" ., '" .... ~ " - ,., ... : ".1' _ .. ' ... ". .. '':" 

selecting how ,to. we:ig.h~.·.the;.va,rlQus:·.g,oals~·~'" :.~. :~'~.~: 
. " +"".7 ,.... '" '" .... '" ,'.... ........ '..... ...... ft 4- .. " •• .... ~: •• _ ....... I ~ ... __ 

~.. .. SoCa~'~'s:' Suppl.!-e.r's ane':! Rela:t..ed ·Cas ,P:,1:ees 
• "~: .... .1",,\ : ;.. ... ' ., ... ,~ j'~' .',1"/ .• , ,', ~ ..... r " ~., ....... '~r" ," ........ ,' ...... 
'I'h·i:s~·s~,c'.":'i":on: ?·r·o:v.i~Te,s \ a: b'::-ief- c!'e.s'c;-"! p:t ion· o~ea ch Soc., 1 

rI¥ ...... . _ _ .. ' .... _ ' , ''0- _'" '" ,. • "'. ..,... ... • • _'" • ~ • I ~,_ ~ ~ ... 1 

supplier a no r e'l'a t~·d· '?r·i.ees:;.::,; :.: ':.~::::; '-~ :~ '.~ ; .. ~,;::. '"': .:.':" "::..: :: 

·a:. ~:' 'Ca~i 1~:0::.:n~ia'~. So u·:.~·es~::': ~:~::.~. :';: .~ ,~ ~' : ; :~ ':' ~ 
'':', :: _:; :Socal~~ ,~.tlys~ 9:~s! d~ r,eetly.:. froo:::name-rolJs 

. .: .: .Cal"i:o'rn:i~:": qasp::'oe ue,ers;.;:~1!'l i,s::~ ~a s is 
prod t.:ced~> :i:'1:: a~so'e:!~tion w.i.t·h~: o:i 1':: c!l nd 
SoCal c.u:r'::e,n~·ly '~K.e'S:a·l:l,;::oya.i.la b:le 
(a!:>out is mi,1,1i~n .. C,I.l~ .. ", f.~ .... ?~:,~~d~'j_, 
{MMc:/d.L .or-= 3'~. ·?:(.~~.ta~: S~~a:l.:, S'~:.s.: ... 
SUp? 1 y}-;;'-:--P.r~i.ee:s:.:::.a;,-:.e.:...g..e l".,e:.a.:l '1 y...:..:..:..:. 

: ~s~'b-li"s!l.e~ .. ~ ~y:.NGP.A -se:c~~:¢n l~O'S::(:cur:ent 
: -. .a,ve:::~ c;:e:.-opr l;(::e:;, 3:4: .. :97 ~;'t~J' ., ~; ,': .:.. :-: :.:: ;. ... : 



A.84-09-022 ALJ/jt 

'."., : :·Small ,:ot;fsl:lo~e;~;gas: p~o<juee~~ ;,not. ~ ~:::.. ';:~ 
aff!liatedw!tb SoCal/PLCS al$o ?ro~uce 

~ gas ;"assoe!ate'c ;"w!th~ o!1"j)rodcet16n'~~':':' ;:'-:.:: ·t;:: ::.:::': ::. 
" , 

~. ~~!otal'lproduction~o~~apj)roximat~lY~3S ~~~ ~~~~.~2 ~~~2 
.... ~~e~l.d_~r- '.-.S%- o~,SoCal~sayailaole ... gas~J"'_ .~. ~_ ., ... ~ 

.,. '~upp!y~is taken'~at prices·' regulate~~ tly- -.,.~ .. -... ~ .... . 
,", - ~ .. , ~ .... ,,-, , .... . :~= NGPA;::S~etioIl:;:.j·' a :.(:current';,,·average: j)rieec Coo,":';;::: :""":: '. -: C" .. ' .... . ... 

33. 09¢,Ith) • . " ~ .. . 
.-. ,~: ~~. ;'. ':"~ _ ... '_I .. ~' ... 'w,~ ~."' .... ~ :-: (,' ~ ? ~~t ~: ~.;;. f~"', l ;~: .. ;.~ ~ :. '.: ':.' -: ~' : c:: ~: ~I ~:: .. : :_" ~ ~ ~. ~ ,.. .:. ~', 

,,' .. -; _c ..... !l::e.Pacit'~c,:Ot'fsh. or:e~?:!.j)eli::le .. ;.Compa::lY_~ ...•. "W .' ". ".'.'.' '.', " •••• . '"'' - , .. " .... , (POP CO) -. -' .. ' . _'" .. ~ . - . -' ....... - ." . - ~. ...... '.' . .. -' 

: .... " 0 "Popco, :"an~~at!"iiiate o~'··Paei~ie~L·i·ght!.~'gr;(:.:, I' .... ~ •. , ... ~:' 
is tbe only purchaser of 23 MMc~/c o~ 

.. ~s01.:1X'"" ,gas j):"ocucec. in. assoeiation~~~:h 

. ~o11"bY/:::XXO:l at'"':be' Honco j)lat~or=·'!.n"the 
· Santa: Ba:-oara ': Channel;..~'·~ The':: ga~~:,eo:st .:-.". :.: '=: 

.' alone (cOm:lOdi:y,_c~sttes~aoli3h~C, by .. ~. _.~ 
NG?A " Sect!on' i09 "clJrrentlY'at"2" ~Of¢1th' " 

• rI' ".. ~, , .... 

-' .' '\ 

< - ". is;. thee least,: ex~ens1 ve:::,:5-upply:.:to ~ SoCal.:.:'..<.: :'-:- :-: .. :'. -.:' '" 
Eo~ever the fixec! costs o~. the ~ecentlv ., 

- <"~ ~~.. • ' " •• ..' '", .' ... ,,-" ... ~.," ' .. "... "'. -. - ... constructec!~ gas~' j)!"ocess'ing ?lant" and': :'.: ' . c' • -.. ~. .. ' •• , -, ~ 

:~:' :·.·>"".c"'e'-c ... e·:· ..... s· "''''e a.~'\ooC-""'"'a""n"a' ""':xe'" .... ·o·· .. ~·· - ..... ~:,- ....... -:'. "-,,, -_ .... -w-...... ' ... -0-..... w _ ....... ........... ~ "' .... I .,., "...,. _ 

. . . '" of se:-yice .. to ?O?CO ,( a~j).:;ox:'=a t~ly . ,$,E 3 '., _ \ ~ 
- '" ::illion io" 1985)'"' ane!' acd"' ~O: OOei't:':l:··t·o the " ~ 

",,' .~. ·· .. :.:g'as COS:'~l"'; -:r,:'·~<-·c:;:( ;- .. :.::' ~~"~,:~;'~,~,:::-; ::. ":_':'.""~>~l"~J~~ ' ... 

·~~-<:.·~:.·!be·~,Paci~ic :::ter-sta-;e":O:f~s:bore:-:<~ .:,""..:.; .. :;~.:'::.:. ~. 
- ..... ~,Cocpany (P:OC) f"':' ,._ ' 

e. 

" ...... - 1.+ _ ....... 

P!oe, another_af~ili~:~~~~?ac~ti~ __ 
Lighting, is'· ':he~ o'nly' j)t:!"cha'5~!,,: of'" ga'S ·""~/.~ 

.. ' t'r-om ·tlle Pi!.as·:·,Poin.tfi-elc!= ';(o~e::-a:~'dc,~y 
· uni.o,n, .and .. l'exaeo) .. in, .t,b~~ S3,nt,a~ 3arJ~a,!",a 
· Chan:l'e:' -: ~ At· ., 00 'MM'c~lc' ·tn·is' 'O::le n'~w" 
source ~~ovides .ap,!"ox!=a~lY': :3 .5%: ,0:.-.:. : 
a ·,a::'la~:'e gas su".ly •. ':' A ga.s" .co=odi ty 
eos t of 35 .. 00 ¢/ t-b.::,~a.o.l·-:':sh:e~j':" .. ' 

· conlt.ra-c,t;·~ !:s·: =he-: l:igbe.st;: 's:!::gle:' 3up~:'ie!" 
'. cos."t~ ':"0 SoC-a:l:.:.!: !'~~ ~!"'ans.j)·o~a:.io:n cost 

'.0 01" s~ ..... ~.t ... .6 ... ·0· '0"'0""'" ..(" .•. ~" 3""'1'-'~ .', ,.1"0"" a • ,. -..;;;. .... '" '.-,-""'W .~ .. ~.... \.r ........ _~ .. ~ , .• , ~ ,..,.".,.,~". '. 

·t¢tal·' u~i·t:' CO'st> o-! '3·7~~;'¢1't-h~ : '.: ~;.~ 
, .. ;~,'- ~. ~ ~ ~'I ~ ,.1/: :~ .... , :~: .~. '~.J ~,~ ~,~ ~.... ~ •• ': ::' ," 

... _e ..... ae ..... ; ... c· .:.::.,....e:".s, ... a .. e _. ';. ... _ ','''' 
~.;..' .... • .. ·OC-C'·"l ';""'C' -.... " '. ·c";) .. · ... CO.., ...... . ... a_s ......... s ... o..... O_2a:'ly. __ .. J , ~ :: ::. :e, '. 

,..' :- -, 
- I -

.. ." , 

• .~"_J 

(",..' 

• 

• 



• 

• 
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-: ': .. , :::: :::,~'a~ous Canac:fan and U _.S. p'i;H~line.~ . 
. ...::::.:' .. ~::u.t.i1 i z :'ng:.:2t::he.;;Alas kao:':.p:r.i~,bui 1 t p~j.e.e:t. 

"::. ~:'!':he coctr:act:<;:uantity:a,'~ ':.2.16' ~.Mcf/d:(j;s 
.:: ';about 8% ~o,!" ':'-3:vailable f'SoCal su,~ly.:.: 
~ :' : ~SoCal/P::'~~, :~ve recen~l:y. ,~re=egotiat,~ a . 
,'/ :: .. contract :~i th the Canaeian procucer;s. (now 

approved by the NEB) for a ::.ini:lu:l gas 

~., ,-. I' f.'...'-.:' 
• ... - ' ..... ' .,.' ~....I 

:-: :~"t'ake;;of-:'30;:MMcf/d, and a competitive gas 
.... ,_."'_~ .. "._., .. _ .. ,_ .. ,_.,_ .. _c.o.mmo~~ty_cos.t .. _ot:..28.....s,4.¢.Lt.b.--.Eow,eie .... r...,, __ 

substantial fixed cost recovery ($166 
:,' ':ml:llion) of.' the reeently constructed .' . . " , :". 

.. ': -"": ~'''''''''. '; ::",~ 

---A1:'askan pre-cuilt ,.!aeillty r.e,$ults, . .in, a. ""','" -. ",. ' - , ... - ... ", ~., ... - ' ........ ,., .. ..., .... :;; ..... ~ .. ' ..... ." ',~ '.. ....... ' .. -
further 20¢/tb trans~ortation cost (at 

': ': . :.1'00% gas· take) for::a :"to.iil :~ci.ost of: ~ .. 
. ' '" . ~.48 .5l+¢/tn. :::,;;. .... :: ;:.,.:.. :':.': ' ,.-

t: . . 0!ranswester-n ?ipeli!l'eiCo:pany 

,- '. 'I'ranswestern is·' an c·staol:!:shec. So-Cal 
, .. -~u~plier buying ga~'iri-t~e southern 'hal! 

•• , ... ". " .... , .-.... ~-.~, ••• , •• ~ ... " ,_,.c,., ____ 0 !""'·~h'e v. S. . '!'ran:sve's~'e'r'n-g'a"s-su'p'p1:y----_-: 
available to S,oCal is t'oreeast at 670 

.,,' . , ... ;'~~~lf~bi~~~y):~S~~;li~~;~~;l ~~;~~~ri'y: iii ::: ~ 
: ~. ·:·p:-ice is deter=!.neC:-biinnua.!ly be!"ore the 
-, - ·:FE?C, and curren-:ly-~S::a~::3~ .4¢/t.h"'· 
, ~' . ~ (includes some !"!xed .60st; x:"ecovery);; 

~~··~":.-E:l-~-paso Pipeline C~6?ari;' ~;: . ~ 
'::: ". SoCal 's largest anc olde~:' ·.sup,l!.e:-, ::1 
~ ~'~?aso, purchases gas thr6~~~out the~· 

" :·o'··~e~n ~~,~ o~ ~~e·":S=··~So'Ca' ~o~e~as~ w"v ~ WI.. ... ....... • w_ .., r _, _ ". ., W .., 

"-/~':'s'U,plY a vailabil:!. t.y fro:: 'zi"Pasoat'7:"' ,679 
MMc! Ie. or 60% o!' SoCal 's total :n.:pp.ly 

_ , ~ a~:!.labili ty. Its average eo:::od::ty gas 
... , - : .. : p:-iee :!os deter::ined biannually before t~e 

__ " __ '_'H ___ ,_ •. _~, __ .. _ .. _, __ .E.E.RC_a:l.d..:..i.s_c.u.:::r..e.:..tly_.3.Y .... 5Z¢LtL~.¢.l.u.d..e's, __ _ 
soc~ fixed cost recovery. ... ',,... -: .. , . .-) 

~ T~cfte~e~~a' Ve~s··. Aver~~e Co~~ ~~~~,~~ ... J" . ,...... •. .... w.., ~ ," ~.., ;'" "'0"" W.W .1-' - ....... 6 I'. _ .i", ", " ' ... ,...,,-. - " -<" 

"; ....... -' •• ~'."'''''. '.., '_ ... - - ":';,' '. _.. ..... .. ' ....... , • • __ "" .. ." •• ,. ..... - ... .... 1, .. _ -.; .. ,; .. ' .. ,;. ' •• 

Be!'ot"e.~..Ie eisc\:s.s the concepts of the particu!ar 
,.' • I ...... ' ~. 

~ricing type that~we ~ill ~se, an exacple is.hel,fu1~= :be :a~:e O~ 
•• 0' .. _'. ~ oj,' • ,. .... .. ..". .. • ' ' .. " • ~. 

the follo ..... i:g ,.a..ge":"c,o::ta!::s tte exa::p:e ::t.hat :<we usee'::"4!.arli'er, ~i tho " 
thi~aaai:io:a:~~o~~lica:io~i~o!:~i~ini·tSi av~rage c6~t of gas ~~o~e: 
cown into a ce::a:::c e~a:"ge a:!c' a co=oci:y c:::a:-ge.'!'he o~jec't of :~!.s 

:: :~'.' 
'1- .... ' 

..., .... II',. .,,," I __ -, 
... ,-.. :;: ':,' -' ' ... 

--8::--

, . . , 
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SUPElier 
A 
B 
C 
D 

..,' .... ~. 1'" ,t '7 :.... '. _ ~I". ,...... ,'~' ' ....... _ f'¥'<' _ ,. 

'. Scenario I' "'''~ ",' j .~~.,~ ~::. \o"C,:· (. "': ::.;::;!: ;~':~ .~.:.; ~ ~~:: ~ :: ,,,": ;~J ~- :: :'~' ~ 
~;. ~.'. ~ ':. ~~ ~ .. : :: ':: ~ ,:,:7', \~":.7 ~ :~~::; ':~ '"; ,",; · .... d~ r:~. ~,::,~ ~ : :T:Otal 

Leas: Cost ~ ~ci':;otlie'~ co'c:S'f<!'e~ation~ - ";~.::; :-:::;;.,::: - ,', 
.:' ':,,' :: .::, :1 ~ .. J "": I:, :~ ~ i,~ "* ~ ,'"', ~ ':.~ ~ ~ .. ": ~ .... ~" ~':' S "": I:" ,~: .: "": : r ~ 

A 'OO"-.~. ~,.(.,1,OOx2 • .$0) .. SO= ."'.'~- ~,.-: ~$300 .. 00 
B 34 ,- "-(34x2.26)~2S·; - ,- " .. -~ ~'~:::,:~' _:. 't:02 .. 00-
COO 
1'\ 1 (:1'y,1'·-"',O"..:.."J_', :,~,:~- ~ :-:-:" :·:·:-,,;-.:.·,,:.;,-:7'6 00 ;,,; .... J"tI...... ............. v~ .J ... 7."'_,_~", ___ ",_. • 

~ _P". ~. ':401;' 1:35=:3' .. 0 1:';'~ :": ~'. I~"::::: ':-'~;,~ :':'$408 .. 00 
" ".". ~"': .. :'::' : .. :::,::!. ':~: .. : *~.~ ~.;:.:~~ ~ •. :~~ '<:.~.: .-0;"::' ,: ~ ~~:..:~ 

Scenario !:i: 
.... "'. ~ ....,. ..... ,., • ~ ... ' \ ...... ""'" J J, _ ' .... , -.' 

"~':. :~ ~: .: :~. /: 1'.» '"': .:" '"': ::~ ~ .: .. ~:: ':: -:; ~: :.. : ;': ~. ~ ::: "',' .~. 

50% 
A 
E 
C 
D 

c 
:s 
A 

Scenario -.. J • , ..... 
50% :lond.iscr"et~6na::'1 .: ::~e:a~riC!e:';"ave~age cosf:' seqt:e:cing 

- ... ,. ,.~, '~ ,," - g' .,,' .......... '"'...... '," - /",~'" .- -\./" . i "".. "' .•• ~ I ,.. ".' .... " ',.' • ,"":, "' ... 

~.- ... -"'1 ........ '" ~,~ .',,-.1 ,"~ ~~~ ."J •••• '$379.;42 

'Take 

135 

3 .. 02 

"'.i.. " ~'-~::,.:' "-,,,:" 50~:":-:- ~(SOx2 .. 56;;'i25) ::.:: ~',,: "25~OC':' ~ =:'.:: -::.-,,::,,:,,,:~ 

B:: _ ",' .,~., ~ :. -:..:.2.:: ':~.' . (7x2 _,26: t5 -:82},:· : .~:::: ::~'~.,': ~" .- , 5· .. 82 ::. ,::':: ''';-;'': ~"'::."'; 

~. ~ : ~.::' . :'.: r>: j 35:: . ~: .. ~ " ~,,::: 520. ?~(., 35=3. 85 ~:. : . ': s52q~.2L4.::.::: ~~ . .:: ~ ;,_ 85 .~:-
;-, ..... - ... - .... , t -........ !¥ ,..J-' 

< -,.- - ¥' -' 

B 
• i\ 

". ': . '-':;, . ..' _ :.: 0 R : :: .~: _ , ..• 
.. (.17x2 .,26:38. ~2', '. '.~ .. ,,", 
. (40xi .. 50; j CO) . - _. - . -- . 

--9~--

., .. -,.. ..... ~....: .. - ..... '·i'I,41':-l ..... "'- - .. -~ _ .• ,..1"'-
• ." • _ ,,_ _ I _ ,.~ , .. .,. ff' '" ..... I.' •• _ • t"\I • ..,_ 

• 

• 

• 



• 

• 

• 

A.84-09-022 ALJ/jt >+j.\" ~to "... ...... ,..., ~~_ .1" • 
.... .... ., .. ' ....... h" _ :,::, .'~ - ~:: 'J - .., :,'. . .. , 

~,.. > ... ~ ,·S<:enar'io,~!, ?~ ~ 'r ," '.,"" .,,~ " -. ~,., 
-: _,. ... , ..,., __ ... ~ ~ ... _ /_, ,.J _.' ," v . ".. .,,' ~_', ~ .. '(It 

- ...... ,.. ." ..... , ..... ," • ••• +" ...... _..... ... ~ \ .. , • 't.;,'... --. 

n:i~~ ·scenari'o' shows -t'he, :~b:,O,i:<;.~' or suppliers s!.oply 

cased on the average cost or, gaz.' Our exa"mpie- 'is ea~y in that no 
'"'.: .. .:~ ..... ~. :; ~ (~t:;:'.;~.: ::: P,.:' ~::.' .M. • ;. 

choice is required between Suppliers :A::<anc.,,~S...: ;:A;l30, the exa::ple is 
simplified. i,n :-:that;w~ .:hav,e- ea:lcul;a.~,e.d ,·tne ,:a.v~a-g,e c,~st of gas fo:, 
each sUl'plier at its !u!'f'~avaifa'biii't'i, >no't" o'Ve-ti its sales. 

t .... ". .: , M' _.... """.. ,.. .""" ~< ... ,. ., • ,," I" /"_ ,. ,_. • • _ I.~ ., ~. :..; ) , ,'. ""Scenario: -II - '._- - _ .. '" -, .. -'" ~.~., , ... 
~ __ .' ~~. ': :. ":-:' '.". ~ , . : I.'"; = ''', , .. f' 

'l'h:t.s . ,is, ~,l:!e: _Q,os:t. ~:;.~a~i~:l:gtu*, ,,~~a.n;p,l~e,.. .. ap;l!~a?>loe to 
the pr-oblem of, sequed'di:;;g-ric·!~g,:-~:s·,.-·~ -!~:i:s:'::'ei.a·m:p1:e":~~ovi :SO:l~ of tbe 

" .',:~ f _ ' .~. _ .;.~':" .,.' : ~ _ .... ~. ':..... " .... -:~; ':. -: ~ ~-' ;~ ,: '". ~ '; : .:."': '.7, ":.~ :-::, ~ ; ",~ ::.: :--: ~. :. .:.: 

t:rpesof .. ,C?ho.i~e.s . that face U!I ana their conseque,nces. This exacple 
. . '., .. ',. I" ,'" -.. , -, I"'''' ,- ... [_..... '.,'"'1' ~ "...... ~ • ~.J "'. " , _..... .- _ r ._.... • .... ('" ,.. 

cake; ',·.~~e .: ~~~,io~£~g ~~aj'~~ "'~~,~~~~t~in~~ '; ~ ; '~.~~ ,~; ~.~';," ,~-::'~ -,~~: ';:~: : ~, ,:'" ~." ~ ~ -~ "~ 
. " _, 1. .N~:l.~. qr,~lle .~,t;'.?li,e.::s J~C:.n.' sur-v:i:le, ., .~.,.' , 

'unless the'·eis'tribtltor-'·buy$'~at'-l'ea~t ,,-', ~ .. ' 
- ",;: ':, :: '", ~. -:50~, or. ·its ·:a.vaila:b-l~ :,.,up;>l:y .• ~ ~ ;~,': ~,.,:~::: ':!- ", .. ,- . 

. , . -:2 .. ~~Contintleci ~eeQP"'·ti tion :,an:e .J:ons.-,t-,e,r,:l '.::: " ,'- ~ 
" .. " ,!'i~Ill ,sT;pp11es, .. :"ectuire the, e.x!s.t~:l~,e ., , 

·of 'aJ:l'four-:5U'ppl:'iers. '-" -. '.,"., . ~ -' '-. ' " . .,: .~, 

, .. :: ''';e~''carFsee t:hat -, the' '~o:';de~ ':i$':o ~;'~ke::'50~ ':f~o= ::e'acn :,':, 
st.:pplier·~ as ~a . !'!r~t ievel --':6!''' £.i:<es ~a:ne<'::hen :;ihe :-:s'ec.oric:' J;~.;.e:t -is ~~:: 
C \00 ;"se-... ' . .' 0' .;; ~.;. e :- ~ :,;; 4 .; ~;..: ~ t'h"e" i~';e' ~~;.;..;..;. a" ... ,:: ""0- .;.,' co ,~ C· c'o' ;.:. :'0 #' ~o'J:- ~ ;"'~. ' ...... ..i of i,' >::, .: :....:-: : -:: 

.l,Jv ... .... IJ.~ , ... ~~.... ... * _~_ .. .;.ftrI ... "w fIrrIY-'; ..,..,. (;. ..... .., .......... ..., 

or ... . ,," • 

ta~~~j--~:S~~~~~~~s~~~~ri~t~~he-aO~~~af ~~r~ii~~=pi!o~~~fs;ib~~t ~i01~~ 
< 515:; 34~JJ08';1 07) C:-: :::: -~. ~ ::'::: "::-: -: ':: ..,.,... " , .. ,,,, -- " ~ ... "~ . , ..-; 

+ .... " •• '..-0 - • ',I, '" ................... I .. ~ 
t' ....... ... ........... 

',.:.':: .~,::: ~ - Ihis ":exa6~ie:: is:: in €e:ide~' to ;"'sriow::t'be ;";~~f!'e~e:iee .', -;: .': 
b~t~~~;;~~~~e~~in~ ~~~'~~ii~r~~i3~a:,~~~a~e~ ~~i~;:o6~in~a~i~agi~cci~~~; 

t' " ~ .. , 

basis~:~( :otal ~ cost ~ ,..: :otal';takes; ~ath.e~ tha:n ::'the~±:1c~~ceri~ii -:,";: .'':,' - :: 
" .. ' .. " - " basis. This exaople has two ,r~ces beeaT;se S~'l'l!er A and S~,,~!er·E'~ 

oothLhave': :he": same aver-age::: cost ;'; < $;3:00) ~"~"':~~:~'~.~':-": ~:: - .J, 

- .... '", .... ,'" ":'" _ ... ,.. -. ~ ......... r ~.. "., -. "" ... i '. "". ....'-OJ..... .. /. _'..4 .,' •• ~ _ P, --:, ~ "" .. : ~ ....', ....... ". I 

... . ,~" .-. - .... ' More- i::porta~tly, -'the"exa:l'le 'show~~ that . th~~!~s1:~ ~ '. 
,. ~ ''''~ -'" ." ...... ,' "...... _ ~ ~. r" ,.' I- . . - '.~ .' f. '_ ,_...-...., ,"" fA,""" - ;;;. \" .. '..... ..... ,-. "", ... :. 

0 1'·, ~ "'c"'I""'en'" a' v ...... ~t:~' a·~p. .. a ... " ""g . co·· - ... "a",p.gy;·:,,J.·s ;· ... a" SPA "0'" "'y , .•.• \oo~ ... ,. ", 
• .~ ;.......... filii...... ".. ¥ wiI "....... 0-- w) '-', W"". ... WI ."'" - .....'- ...... ft ••••• 

. ' ... -. ",': -" , .. ~. , ..... '" r ,- _, , "...... . ... _ ,........ . ',' ..... , .... "" ... ,~ "~'";. ,_, ....... " .. _' _' _. ... ,,,. .'. ,11 .... .- •• _ ........... _"., 

some .... Ol ...... y·· a··s ............ .; on .. -·o ... ··o .. he· ... - eo ... • .... a" ..... s"'a ... e- '"\ ..... ~...... • '·'So-"" -'o#'~:!, '>: . I' •• ..., ~--1-""'-"V .. '-' at ".i.~ ..... _ ...... .., ... ,.po".; .... ...,_. ~_ ., 
the isso.es'::"a::zec i~:"';~he' exa=ple'~'a:"e:'!:istec '6~::ow::~~:':·:~ ::~!=.:;:,;.:: .:.i'::<~; .. : 

.. -,.. ' .... - , ...... ", ,.. ... lilY _. .~ ...... 

..... '" - -.. -"", - ' .. "" 
,.. .... r _ ............. - , ..... 

• f - - .... , .. -,.., ' ... ~ ,-- " ...... ,. ,..., -
.. •• ' .,., ~ .... ./"'" .,.,",. " of, 

~ oj 0 ,~ 
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1. What a:-e the j)olicy: ioal~.s~:.~a~::anting 
... , .• '. : " .. , ~. :: c. '. r. a, ,d-evJ.a tion .t:r.om ayerage, ,.cO~.t.,... - .'" ~;r'rc'irig'?" '.' .. '.- - - . .. . ..' .- - ... 

~ .:., -::: ,:,,,. .: :2~;' :'·H'o~<d'i~·:rt~;~·~~ gO'ii'i ;ii .:; -:;': ':, ::" '";" ':: '.':--:;~ ,,~. ,:<' .. ,,', ~ 
•• a " -,.... ~.';~ -.' . ...... ,::' .~:_ :!mpleme.nt:ed-Z :::. ': '> .: ~~ ~:: .: ~'; ~'. ,", '~, ~: .",:: :: :~. ---: .: :.., :~J ,:.~: ::.':: ,., :' ~ ,~,::: 

'. .. ?" ~ 
. ';r~J 

~. WII " 

~,... .. .... 

Wha~, '.is ,;t"h:e .::e·~e:c.ti .:0'£ the rcev·ia'ti:on.~ :::, ,:"'; ~ ~.:-::~, ::; 
o.o,1:b.., lO;lg and" 3no:".";, .te:-:n. •. ,.". . .. ', ~. _ ,_,'. 

~ _ 'OW' ......... , ....'~ _ ..... ' ...... "'.. .... ., _, ", ... " .. ,,~iIo' •• • _ .. ,. ....... ~ 

4-. How eo you calculate- .-the ... in.cl:l!mental 
a:d the average cost3:'?~~~"--:':--:: 

5,',< ," ~D·i.sc~~f.-:id/ria;y~'Nori~"'i::~c-=':'~t:£;;ni;~' -::ik;:i~' ~ 
.-. " .... ....... . 

.. , As'ca'n-'ti'e"~ee~'!'r'o= tl'le e'rit:!:·e ;;~e-vi:o~'s' ~'ciscuS:s!~i; :the" 
, "". "'"' """ '-\ ; ...... ,", ";:'< ..... ~... ..-~,.......... .. """. ,'. ',i.,'. • ••• ~~. ~ ~. r-:/r. .. ~/,,.t~ 1'.,- '. ,_, ....... , ~ 

seClu~i'ricing {s·$·1.i~ is' ·orS.i '''raised 'whe:l :~:ere"is "at: 6ve:'s1ip;j~Y"O! ~ia:i; -v' 

• ~ ~ ~ : ... ; ~ : ... ,7 r~~ :.' : .. ~": '" ;~~':- ,,:.: "'. -:.~ .... ';.:: .. , ... ,: ~,~,,--: ~ .,:.;('1 ."~ .. -~ 
~n th ... s s.tuat.on the questioc ca: ~e ~.ewe~ .n¥tercs o. what gas .s 

, ~'.' ' . .:,.; .... ;..:'~ :; J-;_: ;; ~ <1 ~ : '7 ~ :.: ~, ','. ,"",' ~ ':": ':1 ~.~ J;. . ....,. ., turned oac~ as -'J;el ...... ,as. .. w.b:a:' .. gassb.'ou:d,oe ~u::chasec. u::.ortunate_y, 
.. -...... -.. " .. ' ~ ... ,,"" .... ",..". -............... "...~ : ........... ,~ .... ',-

the ~arties !lave faile:d:t:o; :..eo:::S:i·de~r:';tn ::t;1::e!;:- ~o';';ca!leC! !ong-ter: 
sce"'a"'~ oop a"'y ~'''''''''I!I!·oof'''''''''''l·.f''y '-o,. .. ·a ·'ga· -.,. ... 0 ... ·a·,.,.6 ··s~· .. u··".:I .. .fo... We,.~ ...... oW • ~ tJ .... ··y...,.;J..,.,v." .• .., ..... .1 .".... I" ..,1 ............. W Ct~ '" .. .", Q.""~ .... • .. .-\.iitr, 
however, that"~~~r:ie:;:~ f;; a=ti,~~:£oC:g';ter:::l'~s~p'p!y source is help!ul 

. ~ ,~ ~ .' - - 'w, .. ' "-' ..... " ... •• ~ .. -.'.~ ." ... 

• 

fo~_se~u~:c~ng=a~~well~as ro~~~ate~cesig~ ~~r,oses.~.!: Dec~sion 

(D~' )'82~~4'~~,~:~; ~~. ;~<?~~~ :-,~h~~.::~h~ :~~;~~?~~i~~; ~~e~~ -~y.": ~~i~!l~:.~o~,:<; ~::~: ;.,' • 
consi~e~a~new,gas~peojectGwas~by-coQpa~i:g t~e fullcost~o: :be~new._ ... - _.. • '.' ... ' ".......... ..' I,.........~ ....... _ .... ' .' ," .. __ .... ..~....... ., .. \. _ ~ ~ ... .. j:" 4. _ ..If.... .. .... ' 

supply sou:"ce ,.wi t~ ~ the.-~rice .. o! c!'t:ce .. oi::' ~Geli ve:"e,c" to .. r~!'i:le:-s o·~e:" .. ~ 
~ .. ,.. ........ ........ ..... .... ~ - ~'. >h '" .• ' ~,J<'~.' • ...... ...... .." .... _' .,.. 7".' .j .... ' • • .. .. _ _ ".1iJ t.......... ..... ':, . . ... ,' /"I ........ 

the life of the gas supply project. I! the parties ha~-:-consi~~~eG;~ ._~ . 
• • ,1 - ~ '. _ ~ .~ , ~ 

such a test for the existing su,plies it:~;g~~~~~~~2been helpful in 
oeei~i,:g, what c,u~~ent. .,sources "to ,-,protect .ace .~w::y _ .... ;..tithout tb·:!'~ ..... ~ ............ - ' .... ~ .... " .,.~' .. ~ .............. ~ 1·._ -...... ,,".,.. "";_,, ... ,,' ... \".,_.j. . 

analysis~,:he~i~st~s:ep of our~se~~encing_a=alys!s !s.;o consice~.!f~ 
•••• ..; •••• __ ........ "" ..... ' .. ~ ... .; -4 ... ' .... , ..... ' ....... , .................. ' ..... ' ... _ •• __ 'f, .... ' ,':. ___ '.·:: ...... .,,:-... ~I<~, ~ .. ,~"!,.::",-._ 

there are any.~:onciscre:.ioca~y su~ply takes .. a=olls_all~o! ... tbe",curren:,,~ 
,.. ••• ,. ." ...... ..... ,. _ .., '"' _.......... . ., .. .,. • .... " J". ""I '.. ... ". " .. ".,. ·r ''''", ,.,.J _ J..,..... .,.1 w/',...- ...", _ 

,..,. :.. -;1 r'.' ~ii. 
,. ...... "..'-'" 

~~, ~a~·~e~ ag~~e ~~a~ ~"'o-e a~e ~"c~ no~~'~c~e~4o~a~y 1\_. ~ .. __ .. ~ .'V I.., •• v,·!,.,. ... _ .... '''' .... -:- .... '--'... ..'- __ .,; 411 w-. ..... ',-,'" 
... ... ' .... ,., '_ 'J. ". ,~_._ ... : ;;,,', ,.~, '.,.1 _ ,ri .... .,." ......... ' ..... "" ~ • .: '0 _,... ,,. ~·_.I 

su~.pl:'es~ ... ' . .':::e .. s:a!!' ..;a!"gues :'::a:~ 100% ,o!' t!:e .. Cal:!.!'o·e~i2. o~-shor<! and. .. '.+_ ..... _.,~, "".' ...... ·0 .... ,. ... _.", ... , .... " .~._ ,,' ...................... __ ....... _ ~ --"'" 

60S O!. tbe~?:!CO,(Ca=a~ian)"s~ppl!es~are_con:~actu2oll~.requ!:"ec~~_:he~ 
'" ~,,, ••• ~ ,~-' .... ~.-. -- c'_'" •. - - .' .... _1 ...... :. ..... ,,::, .• ~ ..... ,_ ..... _ .. y _"',. ...... ,..;' ...... ~ __ '.J_ ... _ 

next '. ~loek·/o,!' gas - :::20 t .. ,.:he. s:a!'!' .. co::.s:.ce:-s~.no::.cisc:'e:iona:"y",is ,:::e..-,so-
,.. ~.J .. '.... ... .... _ • _. ... .'. ">,, , _..... . \_ .... ~ _ _ ......... _ '.' ...., .• _... ... .•. d .... "'" ....... _ ' ....... ".. _ .......... • .... "I .... 

"'a"e'" ... ~ ... 4-U- o .... ~ ... a .. ofo ... al ... el"'''; ... ,:. ... e ..... ~·(VO~) , ...... ~s,(s ... e#·,(· ... e ... 'as "- .... _ .... w .... _........ ~_.. ....... •. "' ................. ""'fe,I .... 40 _"'.'" .... --. ... ,,\A _ .... , ... .,. ~. ~;~ 
. ." .... -- " ~ ..... ' ...... , .......... '- -'~ ..... '-- ... '-_ .... , .. -- .... '- ':':""-- :;', .... . 

assoe~atec gas. this is gas ?!"ocucec as a by-p!"oc~¢t of oil 

production. The choice !'acing ?ro~ucers of tbis gas !~ tbat:!.: will 

• 



• 

• 
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either be taken or wa3ted.. It· :1s' ·.gen.era:l!y ·.~eecgn1-:ted;J:t:hat the 
--~ .. ---. _._---- ---- .. ---

ro~mer ::~choiee: i", pref.erable.:; :.:!he .::calculation .::o~ the. :pereen~age 0': 

a3soeiated.:ga" on=the::·:syst~s:,:or.:the:';.l.a~ge suppli:e~s:;.1s.:v.eey;:, ::.'::: -:''':'.~: 

dirfi~ul t.; ~ ~·However. '" :--tl:le :starr ha:s maee;;·a ::r.easonaole:,e3t1m.ate :;W'~~cll .:_ 

is that 20% "of .:.El~Paso' $ ,:~:37~:.;of. ~'!'ra.n$ .. este~n !:s ,:::a::l.d ':SO'%;':ot'. ~·,?02.CO ~.,: ':~: 
supp11es,coestitu~ those ·:-:sy~:e=s "~·.MOR as.~c1e!:!.:nee .:.~y .~tatt.: •. ·.:c: ;::::::~ _. ';::" . 

• • -' -. N -. ',' ~ ~ ,,' S"'Ca j • a-rive· a" ~a"" "'t'e-e ..... ' ",lev"l· ·0' ..... .,..T .. e.··~a~ ,- '. - - ", .. ,...~-. .... , ......... 0,,", ...- 1,., _ ... ..., _.~ .. , .", 1IiI .... ~ .. ~ ..... , .,.v ... ' ~ ... , ..... V"Ciiif .... ""," *i,I", .. ... ", .. ,';f . __ 

miniou:r. SoCal's p'ropos-ition is that it should. take on 'a rata·ble::': !:::. 

basi·s from all supplie:-s 40% of eael:l;"tlppl±er'",s!;·eont.!"act quantity. , 
SoCal argues,:·tnat thi:s·,:quantity:~onta:1:ls the:;MOR as~:.d.efined. ~:r sta':f 
and., in add.ition, is a sufficient t;ua:::tity:io~~ssure the long-term 
viabili ty of all of the~ ~x±si1rig~"scipp!!er" ::': ScCal· failed to show any 

• ~, "; .... • ' j + ' 

basis f.'or this 40% a:ount other than !t"?;~~~eed a total volu::le of .,. ,., r, . ..,' ~ _ , 

gas equaling its total.P-i a6c('P:2a d~~an~:'~,'·~~·~ ,_..... .--
, ~'.., ~: _ :.. ..:, '::-, :. .~ '.) :.. ' .. ' _ .~;" :: _ .;,: '/ ,,': , ... :.~, ... ~.:.:.. 1- •• ~ 

Fin~lly" ,~El,?aso "p::~~~se$ ,tb.at~. toe :l,ini::uc takes fro: 
each st.:pplier. b~ .~ set" at. 6cif' of' co~t;aei -q~antity to; the. sa:e gene:-al 

" -: .. ', :'. \ ~. } ,:...' _ "..; .:.. :; ..... ' .:. :"." .. : ' .. : ; ' . ....: r: .:;." :~ ,,' .. : ~~ .,. ,:: ,:,.', :./:- _ .. :1:', ~ ,~, I':' ': ._. ,~: _ .... ..: ~,,: I.:,' \0\' . 

r~~~?~!~that ,S~~a;~~ic~~~~~O~_~_B~th~SoC~l~~~d.~~~~ ~;af~~ag~e~_;~a:~_ . 
..: ,., - 0- - • '.. • ... ., _ --. • #I! "'"'' 'oJ .... ......... , ... ' ...... , ~ , ... ....... p _ 'oJ ,I., ........ ~ .. ". ~ I _.,.,. ,..I,' • ... ..... _ (a, .. , ~ ..... ~ oJ '.. ...~ .. _ ,,.. 

the 60% 'level is :luch t,oo hig: ~o encol.:rage eOQ,e:i tion amo~g gas 
'~.I':._ .'~>'~':':J.:..n::~:''':':~::;'': ,,-:,~;:;:: :>:,::,~ ~:.::. ' ...... ~~,;..-: :~~~:.=~~:~ ::, '~.':"~"{ .. ,~~::~:~~ ... ' :;.: 

supplie:-s. 
~:: ~ ..: .... :-: ~ .. ~ ~ .; r: '":~: ' .... -<~ ~, ::: ";.,:/ :-::.:;:: .'~ .. : ':' ~ ':'.: ':' c-:: ;:' ,;;-:", ': ;:' :::.::: 1::1:' !::. ~'I: ::,:' ;:, .. :: .~ ",.,' .:' ~ .: :' '~ 

We will adopt the sta!"!" f s le·,el ot' :i::imum,. . 
, : ~ ,;:>,~~ ~.: : " t :: •• ... ? ~.i: ';:' :"': = :: ': 1:-, c': "": ':'.-:- "':-.," .:.' .~ :.1 

nonciscret1onary takes ceeause it is the o:ly'p~op03al basee on 
specif.'ic qua~tif1able criteria. As a practieal catte:-, at ·th13 level 
of takes the. choic'e see:s to have no :ajo:- effect on any. sl.:ppl~er 

with the exception o~,P!OC (?itas?oi::t) gas, which is not tak~e 
unde:- the stat!'" proposal 'ell.:t would be taken at least up to .1+0% Or" 

60% u!lder SoCal' s or E1 Paso' $- proposals. However, no s'ufficient 
showing ...... as ::lace. as to. the necessity or desi:oability o~,rote~t1::lg 
this gas at its p~esent p~~c~s. 
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' ... ::.':. <At ::tnis :point :.!: ~.ot:.~ ::-<:iseussion ::we· .. l:lave .aeterminec ":t,hat ': 

the!"e is a ':cer-tai: ::J;evel ~O~ :lon~!:se:"etionary~tai<:es; =the llex::.::prooJ:e:1·::'':': 

is to ~ *eide· ::00 :::now :. tc::seq.t1ene~ ·::the gaS: ~:-om:~ t.he :;,nond1~e:"e·tiona:r-y:': -: ':.::.::' 
level ~~tQ :t:b.e :to'tal :'a-mount ~r~~i'~ec.; ~ ":SequeIlc!;~g' ~roposal$c''W'ere .. " ~, ... 

ad.vanced by . So cal: , '.:::1 ::'Paso;' :and ~ta!t' ;;:;=.r!}:ere -:-fJet"e ~ollr .::proposals :put:
for·..rar-c fo~:~o\::,:.;ccns!,cerat:!:oll:':a:ne·'~they :·eae be·:civid.ed.::~!lto two groups 

,to" _ ..... , .... , ," 
• h, ........ " 

r" • .r .. I .. '" 
~ t,. 

/".. ........ 

;..., .. t. ,M ,_' ~.... - ........ ,-
fori _ J"" ~ . # ,.' • .~ _ '.. :,~ , .... 

_ .. 4 ........... • riI'"" . ....... -... -.; ....... -
'. ~ . ~ ....... t· ... -, ..... ,-.... ,- ,"" . ~ ? .. ,,.. ph • 

' ...... ___ ...... M.- ....' .,' 

~C~0~a;= EI~Pa~o -~average~with~certa!n stited.~~~~~ ~~:~: 
V" ,.exee't~o::.s ... ; , ,- -_, '." , -" , . ", 

• ..,' l .... ~ ..... ,.~ .' oJ • 'O.~. _ ....... ' ~ ........ ,_ .... ..... 1 _ ........ .... _ . ..., _ 
.... ~, .. ~ . "" ~ .. 

.. .. ~ .... ! _ ..... - ."_-¥.! ,., 
.1 .... 

. ,'. b. ·,Sta~f~_'t!re_ave!'age~eo.st._,_ -: -. ~ "" '. '" ',' ... .. - .. '. - ,- s.eciueneing: ~,'~ ~- ~ " ... " -.... .. .. - - _;..1 "' ~,- .- • - - • 

' .. 
,,-' •• > 2::::!:~re;e;ii!~e~$t'~p';ie~ng:: :~:.::::~,:. ,:~ .. -,~.,. r._' ,~,:..:;::;: 

a. SoCal,£~a;~id.i;l~ 8~st ?~iei;g: ~:~: .... _ .... ' ... , :;: .. ~, 
... , ....... ,", 

'·=~S~= ~~~!~;~:i;~~~;~;;a£~~~s~2,r~~i~~~~ 
.... --.. , .. ,;'" .# _ ':""" - .... ~ ,." ......... ~,"'" ...... ~ .... ;, ...... "'70, ~ "".,.'. ...". • :'. 

We' will ~::.:-st·'ceeide "oIl-whether" i::cre::.ental "or-' average 
~.' -.: ... ,-... : ..... T 

., '" ....... " (", .~ .. '" ," J ~ "I "'''', .... :. ..•. ; _ ... , """ ," ~ _" J......,.. = ~! ,,,,~.. ',1\, [" " ~~, 1""\ :. _ (' .. ,', -. ~? ... '" ~ ; ~ .... ,.., I', ,.~ ,.. 

cost -'prie ins; . is -the :ore ~ ees::!"a~!e" i:l- this' case'; - then - ~~e'-will ~ l':-oce:ec 
.. ,:.". .. -: .. ~:.·:"o.) ,'~:':' .. -":~':.<::::::_~ :~''':.:',,":~,:.: .. ~.~. -::'.~ .;-:...:. ... r',': .. <: :-:~~.:- :';',~ :"-.-.t,:,:;;" ':'.: ..... ;,.._ .... 

to whiCh type of either eho!~e is the =ore al'pro~riat~., ~he 
.... ,,.. '.. --- ...... , ". 

followi~g table compa~~s 
-r'_""'" '," 

uncer three of" the'· aoove 
the caleulat.io:: 01' the sequen<:ing ,:"iee- - - "." ~ 

.. ,'". ( .~, ; .. ~. #-: ~: .::,.7:"; t~, ,po,; : ::: .::. :,~: .:. ... ' ':.'; .) '''; 

:e:hocs: ' 

,'. f"'p ' .... 0,# ~,.,.. -.4 1" ..... " ~ .' ," ' .. ,........ ('",..,..... '. r... ;, ., ... .- I I ... , - ,...,', '-, .., ...... r. .. "' - ~ , 

...... ~ .... ~.- ..... , , .. I 

~ " ..... "', ... ' ... ' .... 

~. ,"" 

.... _ ...... 

• _ -",. .... '.' .~. ~, _+ 'W ... ... ..,., ..... 

.,. ", /,,'"' ... 

'.' , '." .... :. 
. • , _ :. r ',
,"" '#" ...' .. 

,'." .... 
.; v' ... _. 

. ., ", :-~ .. ~:. '.:' :: ..... , .... ,. 
.... .... -' .... ' """ 

~, .". . .-~, ... *'" - I .. 'I ...... .. ". ... 

-13 --

., - ~~ -.1 _ .... -" ..... ~ ~.' ..... ,.... ... _ .. __ . 

", -," 
' .. -....... 

• ',"" .t. 

-.... " 

':' ..... ~ "', --t ,... 
.,. ._'" .". ... 

... ..... 
...... J 

";1 ' '"A ')., .~ ..... ,..,. .",,... oi 
'" .... J _~' \,01 

.h.. . r -··r ::;t 
• 01 __ -.,...,. .. 

I,., ... ..... 
flo' ... _ ... 

....... ;. .. " 

.... 
... 
'.', ,"" ... 

• 

• 
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Table 1 

SEOCENCING PRICZS CNDER 
AI.':ER.."I;A-"".S J~Rq~S~ '~~.i:: 

0,· ... ,.. '. ~ -.~.' ..., ... -' 
'~seauene' inC!' 

~; ::::>:: ",:: .. :;. ~ ~~ +.,.* ,:., 

Price 'Under 

;0. !~ ,-

.:.. :.:.. .. - -:: ' .. - ..... '.,. ... ~:. 

PSD ,'- .'"" - ," '-SOC~lJ '" '""psI>-" - -- .".:;' 
!ncreme..""ltal· ·Cos": .. 'Ay6iQ~' 'COAt' -Aver,ase-,<:ost 

' ....... , . ~ t ,. ... __ ...... ¥- .! ............. 1 ,,"r _. 

cali!o:n~a:So1lree ~-,.' ~,. ~ ul ... ' .. wt 

"',, ~ .. , .... '. ",~, 

/', • ,J "3 4 ~-9'7' -

El Paso 

j",- ," 

-~, .. '.~ 

. .,... -." ': .. ,,- ' .... ". '. 

(A),· .... Below·,Produee:,~, .. "~:,, 

". * ... '.' 

~, ~ ... ' . '3-3-• ..Q9- --. 
'''-' ,,' '," __ .' ". _., .. u l .. 

-:. .... ,. ,.. .. -I:, (.! 
.... __ .. ' • ..,10 ',... .... 

~ ,". ,..'- .,~ 
..... '-11"'"".' 

.'. ~T~~~~o:'-:-:~ai :ii~~l ~~. ~ 
.:. ~: :." ... oj , .... 

(B) 

(C) 

Below :1i!li::l'1.:m ·:B;il.l,:: -;:..: :; 
Level But ~ve (A) 

- ~.' -: :::. ~ ~ .... ': ::; ;~~~ ;,: I.) 

,..... -,:'. '. I·' .". 

(A) Below !>:'oc't.!ce:-"~' 
,~:-.":ake-e::'",:Pa.y. !.,e~~l,: ': ':: 

", 

,,,'''': 

/-. ,.. (~, ' , ,.... '" ' ' •... - r . 

30.92 
" . 

.... -..., .... 
" .... 
,,. ~u .. 

·r" ./, 

'. "'. - ,-, ,.-.<, •• ,,, .. c, 
.. :~., ..... , .. ,' -' ... ~,. 

,,"' ' ..... ,:'" ~ .,.. ," 

....... 
(:3) Belo~ :Mi-::il:C.~. sE'ill :: .... "' ....... 

Level But:·'AbO_~e~(A):: :'".'", ... , '~ -.... -, 

(C) ;sove "·Min£..n,:,. :B£~i' ::, 
I..evel",--: ~' 

:?ITCO 

~oP~o. .. 
.,. •• J~ 

'O":"oc- ::
~-. 

(A) 

.. . ... ,' ~ 

~.~ ~", ."~ ;: ,~, ... ,- •. I'. 

-, ... ~ 

.. " "., 

" ........ ' ..... 

r·.'· .... .. ,.'; 
.0"" I .... ' .. 

~ "", -...... ~ -- :.; '~ ,.. 

" 

,',. 

~l6w ''?::oc.1S.cei :~ :-: '" 
~:'a.ke: ':0: ~Pa.y ;, :: ;:' " . "-. 

(B) ;..bove: ·;i':oe'\;.ee:r 
':'ake o:'?ay 

~ -, .... , ..... 

". 

30.92 .. , - ~ 

•• • ~. y' 'j' 

34 .. 49 . -, 

.":: :!. 

)~.)*~-., 
" ... ' .. ' ...... -"., 

...... '''I ,,' 

." /0. r ~' .... , ...... " .. 

j~6.- ,6~O 
" 

",. - .~ ~I (:":'" ;: 

36.60 

" '.':~~:-: "I~""!."~ 
31.07 ... ,..,..,. .. -, -:"' .... ... 

'" - _ ...... -.I ............. _" ....... ; ... .... 

... -
.. .:: ' 

,-' ... 

.'. ',' 

.. "'. -,., ... 

I,,'" - " . ., :. 
'~-

3:5-95' 

,; . 

~ .. ' 

t:" ,..,' .. ~ ~' • .., .~'I ~ ',1 • '.A 

""'."~ .. ". ... --
'h' ,.' .• ':: ,":1 .. · ... 

, .... , -.... ~, - '-"~,, ,.;'~ . ~ 

36 .. 46 
:>:?,:: ~ ¥: .::. ;:., 

,".,.... ,J, .... ,..c--' . ". '... ..~" . " .. ' 
37 .. 45 

...... .4 ",. ...... 

............ " ... 
~...,~--, . .1 

37_45 

• ' 
1:4 -
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Average cost::':S§.uene!.ri·S":~·>:;·:::':' .:,:. 

Average eost sequencing would sequence discretionary 
.... , • f ... ~.. t' I..... ', ... 1.:-:- .~,.. ,_'0 ,-11;·. I' ~,,..., f .~, 

"·oa'S'-takes··-by-So:Cil~a.ie<:f·';on:~he~±i~_~t:a1"-""""1:l-:-t cost to SoCal. This 
;:aP:'p~~O:a;h; '¢a:"_~..::m:i·.:t~eo.uslY: ·:re.d:u.Ce;~:b.:e'~_~a?:.e_..strJ.le.t.~e .:manfp,,,, a··-:io£":"::: ,:,~: 
poten·tUlly inher.en:',.·in avoidec C0-3·: ,_~'Work towarc op:i:i:.ing ,10.::.g- .. ' ~ . 

. • .1 'w, 'Ot,.··.... , ... ,... • . ....... ...I~_~ ' .... , ..... _ ,1 ... __ ••• ,.~ 

term purchases since all costs or celivered gas are include~, anc_ .. 
.-:' ...... ,~, .. " i",·· ... ~ 

proV!~-e::a cocpe:fii·ve: pressure tor<p.fp:elines to strea:nline t1le'i'~~~:- :~;:;: 
, ". --'.- ... ~ ........ ~ ... 

operations benetiting gas con~uz:ers over the long ter:. 
:J;: ", .~ .:~: 

Eowever beneficial average cost sequencing is over-t'l'!e--
lons~ Ate.rm, therea.re·a nu:ber of c':"awl>acks to th!s alij>N)a:e1l-~tbai-::t-h~ ,:',; 

.... .,. • '. .... ..... • ,., .. ~ ''"-- ....... '"' t· (' •• ,",'.... .. .~ , ... ':'" __ '-, _ j" I /~ t. ~t 

?SD has icent·if1ed. These include calculation ci!"ficul-:!e=;' -los's' -'of 
shor"::t-"::e;r": optimi·z.at:i.on, and. i::pao·t- on· new sour"ces:..:o:tr:-g'a~s:.::,:.:-: .... ':>.::,.,.:, 

.... - •• ,. - • .j ..... - .- ' • "" _. , /. 1I>"I\:r~ ,:_ ~·":,,~<S,,.: ":', "',/''''1 : 

We nave p~ev10usly shown in our exa=~le that once it is 

deci~~.d.:, ~.that the~ .. i:.s~ soz:e level ~f~ .n¢:nciscretiO:;~~~:~~~/;th:~~.~·~· I~", 
incremental p~ice sequencing tor the ~e:laining portion"','rO<1uces' 't5e 
least-c-ost :ethod~:<)f. ~sequencing. ·!·n :.this procee<frng ::~h:e-~-o-f:la:'"'-:'~·:· '.,' 

......... , .' ..... ~ - ~ ..... . ... .. ,':, " I~: ".T':J~_':", -:: f".: ,:: 

cifferecce bet~een average cost sequencing and. inc~e:ental sequencing 
h~s been es:ti::atec to range t:"o:r. $11 c111ion to $ ~ 02 :i11iO:o'<;':; :> . .:..:':'=J::':..~.:~ 

pri=a.r~.ly cepenei~.g. ~n ho·,., th~ Ca:;.a..c~3:.ns ~eact to ou:;.~~:~~~;:,::.::.:: ;:., 
:- . ,:,.~ Andt:':':e'~' C:ra~back to -i,ve·.j;age cost p~:!'<:·i;ng: i:,,·c:~s>e'i"'t'e:'et 

on SoCal's ne~er ·suppliers. 
~, .... r". ',.. 

di vi;ce'c;' '1n to three- 'gr"'ot.:ps : 
SoCa1 '$ sup;>liers ca·n·,~ ....g.e.ne:.a.l1y., .. ".,:: 

"'.':.... ,..,.. __ . ___ •• , .~, ..... , .......... " t ___ •• _. 

( ) 
.. ",.... - .. 4 (!:"'~ ''::>'' '.r-" , , . ':' ,. " •• " •• 1 ... _e su~p.:. ... ers :,..;;·,.asQl-and·-·· .... ' .. '-. 

.'-

'l'rans ..... es~er":l) having the large:st, olde:st, :lost de,~r:e.cia::'e~ ,:s.ys::,e:s 
... '" --r. -,.. ~ .. '...... ___ ._,_ ··.t_, .......... _.c '" "'_'_~. _ 

:"' .. ' .. '::1 i: ' ".. '.,. ::: ..... '" -r ,~" '. '" .. 

anc bence low transportation cos:s--t~ese s~~pliers serve the~~u~~ o! 
the ,So Cal ca:"ket;" ;.( 2:). the tradi tio:1201· ...ca1ifo~nia st:;>pl!.ers, ooth -.~ _ ~-

~, _." ' ,- ....... 'r .,.1 ..... ' • ..... ... .' .. 1 " 

onshore and orrshor.e, servins a s::lall part o!" the SoCal :na:"ket - :' ... > ;:.J.'" ... r- ,: ,." (" ... "·· ........ r,-. ... ~, ':': 

lar-geiy 'troe a~soeii£"ed gas anc · .... i·tho·u·t a::y SoCal invest::ent: ,i:: gas 
gathering syste:ns; anc (3) the ne~ su,?lie:"s--?::CO, ?C?CO, a::d?:C~:: 
that !'lave recently buil": or are ?aying for new transpo.r.ta.t,.!.~.::.ar...c-= 

.... ~ ". ,. /'. /.. ,,,",~' •• _. __ ... -' ..... ~. Irt ...... _·r'!O\. " 
anc!l-ra'r'y rac!l! ii~'s' ~basec. on gas'sup:,:liers !':-o: Canada ·~a:fd.-:.o;r!s·!::o:re 
California. 

... , ,,,,;Jo -.. ~ ....... 
-.. .:. ... is the _., ~ .... 

rJ .. 1 ." J 

' ........ ' ... -
latte:" group or suppliers ..... ho ~"ave,.";~;, .. ,..,,_!.~ ..... - ,'" - ... -_.- ... , ........ - ~ ... ) _ .. ~ 

... -:: •. ~, I:" 

• 

• 
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• transportation costs for the~n~~_;~severaL;yea~s~,de~ho1del:'s are 

repa id' .. 'thei r.:' investment ~ :':"'Io:', isthes;e= suppl iers, -;as It::.qroup, who a reo 

mostnega tively-:af£ect~d,,;by" any: aver"ge:.cost sequencing: fomola ~~:-::; ' ... -: ,--; 

• 

• 

.' ~ 8oth::-tbe staff::; and SoCal ,:·:avo: an~ inc:remental·;:.at=>pl:oaeh-:,.; 

beea use i t, produc'es:the~'9rea ter:-short-ter:n.:cost:benef±t, -:cut :m~re ~;"',.:: ,:, ~ 

importantly::- its~:"ind,~reet::'effec:ts::: a re;;'to~·protec:t the-t'·soQr'ces o·f supply 

wi th higb"-. f1xed::eost:·and-'will-: thus insQre sever~l,::long-term: .,,": '-; ";; 'c' ~ 

suppl1.ers.~; ::We:' rec:ogni ze, 7:.) 10r'lg :wi th· .. the sta!·f::.:and,' soCa:l:,:o:he.: :_:" "7 '.' -',.: 

importanee":.of~mainta inin9-tbe,·diversity·,'of."'..Soca'1!~s "soarces":of:: ':':;: .;.:::: 

supply:': "We-.:; " re7;persoadecL tbbt~ the:.:sigl:dfieant::dif:ferenees-:wh;:ch. ':': ~-:-:': 

currently: eX.ist ~ tn"the. "vint.tlges!! ofoSoCa 1.!' sc.suppliers;;c.icta te tb" t '., .... ' 

"t this time c iscretioM ry takes.: shoela :'.l)e'~sequeneeccon~;an:-: r.:,:--: ::,;' :: ... ':".":. 

inc:'ementa 1 oasis. We a re also mind~ul tha t adoption 0·£ averag(" C051; 

sequencing for SoClll at this jlJncture :,isks the' loss o,f a saostantial 

portion. 0: the benefits which SoCal has recently obtained from its 

ca d . .. . ....,. ~ . 1 ' d .. .. .. h~' t . nc"l lan S\,l~?lers. ..~ere .. ore, we w:. _ a op .. a ........ s lme an 

incremen~l se<;ue.ncing method :0·: SoCal' s discretionary, t"kes. 

However, we are also convinced that~er the longer 

te:'m we would prefer to move Soca"l's se~ue~ein~ policy tow(I}rd an 

"verage cost oasis; consistent wi th the pol!eywhich' we. adop:t today 

in our decision i!'l P~cific Cas and Zlect:,ic Company· s (PC&E) cas 

Ad j IJstmen.t.Cla use proceed in9. Ave:'"se cost sequencing has the' 

irnportan t lons-terr.l acvan tase of placing' all suP?l i-er cost, elemen ts 

ancer the scrutiny of the marketplace. Today 'Me will take a first 
step in that cirection, by adopting ':OR.~'ssuc;gestion,thao:average 

costS be used a sa" tieb:'ea Icer" whe-n the i ncrerner'ltal eosts of t· .... o; 
competi;!"lg' suppl iets a reo wi thin a sr:tall price "window" of eaeb o~her. 

Tbis procedu:'e will be discussec in greao:er de:ai! t>e.l~w • 
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,,', :, .-.'-.' . ::,~'; ::w1;,t.h oor, deeis!:otl;:.:.~o:use the.:' j;ncrementalvmethod~::""'e~ can,: 

nowdecide.:whethe::-: to:.:cse :l:le:stzl·ff' s:: i t:lcremental::.!lpproa.eh·:o.r !',~~.l2S~ 

avoidabf.e approach.. ao~h r:let?~ds:-:haV'e2the=:'Sa.~theore.t1,C'~1 basis 

whieh':.is:::to: reeoqnize 2 the cost:'of ;'"the oext;, un,l:t pt1rch"se~,.. The 

methods::"differ '. in: the~caleQlll,t~on:' o::'the:::·~ inc::;emental~:.;price~: (~<::.; ;,::"...:': 

'~~ : -:;,':;:;;~ ::: ;::',' :,Tbe~e~·is a ': tici.c9c~Spect,::di.fferenee: between~ t~e= ,two-: ;::':: -, ~ 

methods. The"sta,ff~s:met:od offers ll~.'=ore< immedia:tecappt'oach;,~::-: ,"'.:; ',; 
whereas ehe:-cornpan'y' $,:-;i,s: more forward, ... look in5, oy; r~cO<J'ni~ing. ,to~a ~::::::.,;: 

(] rea ter degree:: the,:'" oppo~toni ty\.:eosts~'~ in",compati:rl9'~ :tbel:':i'oeremetl~alS'-:: 

price. :"::There :'are-::also::some:' inconsistencies:' in'.:,both,:: a?p,roa~hestl:a,~~~.;:~, 

we wi,ll: pc>i:lt,' out ':09 s ~'We:.;cO'o.tinue::oQr discussion. ~:,.;"~We::W'i 11:: str'iver:·to-:::J:' 

~voio as many;,incoosistetlcies:-~tls:possible.;.= ., ,..... _ ... 
h' "" •• JoI ~ ~~ 

,. ... 1'.,... .-., , .. , .. , r" j_ 

..... ' - ~".) ~ '.. '- j .. " • ~ 

-.. ~. - '""'-. '~'-','. . .. .. ~ ... - .. 



• 

• 

,'., 

A .. 8.!+-09-022 ALJ/jt .1. jo. \.. ""1 
............. t.I..J. ~"'" 

~\ .......... , .. I,t,.. I 

;;"';'f .,l .... "':~ ........ ",-.t. • /"" 

controvet'tec1 1s.sues:,sarrounc1' the. tollowing: ';;" ':"'" ,'''' :, ." ....... - '-." ' ..... ,h ,.,''' 
~ ~.'..-.... ... .. , W' __ ~ ~ ..... ~ • ,,, .. ,. .., \. _ •• OJ..... . '..... ~ 

. ~.-: ,.: ~. -:. '1'rea t:nen t ::or,F;ERC_Aec,oun t ': 191 ' :.: _ :: '",' ::. ~.. ~::-" :.::. -:;'. :: =,?-::: 
overfun4ercollections. 

-:- ... ,." >, ",:: ... ,' .:~ ,:'"> 4,": '",' ~ .. "I;:' ::,.:: ,'; .:.: "_~ :~ '; ~, .... !: (:~ :; ~:;' ~:, ~ :~ .: ~ :: ~ ~ :...:~ : 2. ': .,.J ... ~ 

.2. Potential take-or-pay carrying costs.. . 
,., 1 _~.:.:-: ':'::'-;..:.::: ;" .. " .... :1,;:'".·::.:.-:: ':::,,'~-;" i.:;:' .:~: ~,~"~,, ._.~ ~:. ... ~ ..... I~, ':. :~~:"':'-: .. :-',':.ot'~'":.~~., 

It._seems.tha~. the.parties~contest. these 1ssues,based on so:::e judgment 
-" ;.~, -,,:..' __ -.. + _ .... I,;' . ..:. < .. .:.._ _, ;: _';,. __ >. I,/" . .;.. ,:,. ~: ",. ~_', rfA' .: • .' ~~ .-.:.0::' ~ ... : __ ': .~. __ .:..~ ::.' ~..: ~~;:.;.-: .'.' ~ ",."~,,, ~ .. ,) '> ~ :::":':" '~" :. 

of to what deg~ee these costs are indeed unavoi~able. The first 
,-.:: :,,:"":. ·v~'":. O,":~> .• ::~~,:":' :'.~:::::,_:*:~".~,'''_ :~. "": . ..: r.: ~I ·.,,;-,"'~,",:~f':'· ,:;.: \.- :",_ ... ,.:'':'';~(.'' ~~~. ~" .. : ··',L,,,:.~ ,"':;:',:"1 ,::: 

1~zue that .we,will consider is the "take-¢r-pay" earryi~g costs.~ 
i, .... ' .,''.'",~ .... - :.,..,. "","/"""," ,'" ... " .. " .. : ........ '" ,r,', •• : ...... ·,'._,··" ........ ,..1, ... ,0'1.-;, , ...... t." • ".. ... r . 

. ", ~. ~'A' decision" to, purchase "3,'" pa~';ieuiar -'iQ~:-eiiieo.t-of'gas'" .-
._ ~,:,:'::'::·.~:"·::..r.-:I~: .:~:,=_-:.~,..>~.::.: ':-,'.~;.~~:~::.'.'.-" \r, .. ~~:,,:~:~.i< .. .: .... !; ~~\~: .... -:::..;::,~~~.:c:,":.~;..:::., 

t'ro:n-one supp!!e!" ove:- another,ean'cause"t.he supplier who~e gas is 
"": ..... h .: .. ~ '":.~ :..,":, ~ .":.:' : ~.:: ':,.: ': "": -:, .:. -' .. :- ~; .: :~; ': .-: "oJ A." • • ~H: :~ ~;, ~ -: ~'d:: ~ '::' ~ ..:..: ~~. ~:} - :', .... ~-:: ~::, ~ : . .,.~ ::,:' 

not purchased to incur take-o,r-pay ooligations 't.o its 'roe1,lee:-s-;-----
.... :":, ', .. ~ . .'.::::.:':::-... ;~~ "":"C .... :~M:>' .... ''":'_;~~:.::;.~~:. ~·~::~'-~,J-I'.j.,.~': !: .. :~ ... I~~oo;;:l~ '::.: :~:::~=..~'4= ... ..,.~~~ 

When an FERC regulated p1,e11ne eOx:lpany incurs t.ake-or-pay , 
! .. '. ~: :'.: ":.~ ~: ,:. : ; ""~ _-+ ': ;.., ".U~ ,~.::: .. ::. (.';:" , .... ,.; .~\ ::' • t. -:'.;.1 ~~..... ~ ~~.:::::!: -..: ~':: ~"':: --:.:: .... : '~I ~ ,.1

"
_ 

pre~ayments ~u,e to, r,e,G,u,cec de::anc" tbe cost of these ;>re~ayments i:!; 
.... ,~. ~ , .. ,,..,.. ~ Or ..... • ..,. -, _.. ..... " • ·r .• -- ,.,.... .' "...... ..,' '")1 L'~ ,,' ,'" .... "'-';'" " .. j- _ .. _ 

retlecte" as- iix'ec(C·Sa~ges .. 'i:i' !-u':t::-e" CO:::lOd{t'~/ r'ate5 .'-'"·FE:RC- Orc:er.·-'-··~-
~ •• ~ ~":I'" .- ,', - • ~ j" ,... " • _ .'" ,' ... " J#ofl ..... .... r .... :'" .. -7 .;-." ,- ~:" f" ":! ';:':J ,,' .." ,.. "" .'., ." .). •• ~ • ~, - (' ~ -.. 

No _ 380 sp~ci,fieaily.." ree,ogni:ed - the" r'ight ~ of" a~" pi~eli=e-' to" ineiu~e'" .. 
.• "_ .... :-:,/A,. 4~' ..... ;~,.:·-';_ ... ,·,;~ ~:,..: .;r .. Ti',,,,,:.,<:-: .. ~~,"> '.:-.~' ~-::,; ;~.!':'=':'\=·::C~':" .. {." .... :,!.~~:.:..~~-=,~.~ .. ~.~ 

~easonable take-or-pay cost~ in rates.' , . . ~ - . 
.. ~~; '": 11-; :; ~. ~~ :' '"'": ,'~, :" ': : • .',.y -:. .... ',,," ~ / '.' .. , .. ~ ::', -: _ ~ :. _ ~:'~:'1 .~ .. :,' ;::: .... : :~J ..: Z :, ;.; ~.' :: .~. '": 

S,oCal argues that soce co::sicerat.ioc for this t'utt:re 
~',":_:~:i .. :", . c ', . ..:r~ . .'" ... '>:--~: .... ~.., I~ ~,,---"."':"":-::'C '., .... ',':.'; ~'.'~: , ~~;~~~~ .• : .. 

obliga tio::. should be re!'!eotec :!on deter=:!.ning ~l:.e a·/oieable cos't.. !n 
,'/,~_ ... ~: ... :,:j~ ... ': "!~:'~~,,;::,;-:: "'.~>:-;~:,f·)~~ n.,:"~ __ ".",:-~~~~' ·/':',;' ..... ;z;' .~!'"":'~~c::J~:, ..... ~ .. ~\:~~~I\:::.::~::;:: 

some cases? volumes of gas :lot taken oy Pacif1c'I..ightingUtilities'· 
::. ", :, ;...: \" ,:.: . ~.- :: ;" :~ ::";, :"' ~ ~:, : ~ .:.. .:-:'" ::' ,~~_ .. " ,~ ;- ~. t :~ .. ; .. ~ .... :: ::' . i.,:, '": _''OJ ~ ... - .::- ;.:. ,,'" .~ ~ i' .. ~ .... ". -: ,..,.. -: .~, ::' -: 

:nay be car':'"iec by. their sUPi'l"±"ers fo·r .:several year'S, resu_ting in 
~: ..... ~:', :.;:::-: ~;'.:: ~ _:::" _ ... ::::- _ .. " -: _ ' . .';" ,~:: .~~'.~ '.,: : ~-; " . J; _~. ,,: .. , ~' "': ;., ~:' .-::. • ~.~ ::.: " .. ~', ':" .:. ~ ":,,' .:-;:::. ~ 

ever. i::~t"easi::g oo:'iga tions _ SoCal 's Pt"o~~.s:al. c!oe~ ~ a:sure any 
s1,lP.P'l(!~~;-':O~ ~~'k~'~'6~-:,i~ :6'o~'~ra~g'e:;:: a6~;~e~'~::' it: ~o~:{a:tte;=;>:t.2 t;;' iac~~;: 

,' .. ':.~~':" ~,_~.~:" .... ':'::r~ .:.._..:: ,:~:.;:~_ .. ~~_~~_ ':-'.~~ :-: .. ~ .,"~j::,."~'.~:,.",P':' ::::..~ .. = :.::_::.:-: ~,:~,,,::: .. ::: : ... ~.'~: 
into avoicaole cost· seque.!'lc:!:!lg t.hese ~ote!)tial costs . 

. "'~~," .,.. ... ~-,- -, '.' r ":. - ..... ,J.,"-" ,o,. ''''', • ... ",."-f' .... , ..... ,; -._ '~'''''.'.'''''', .. ,.L ....... ~·."""'~f-,..-. r 

,~, .• , ... !he~· s':a!f: ~ropos~~t'ha'S iil6'remental"e<ist~'no: 1·nel:.:t:e~·'~, 
.~ ' .. :._.:''':,', .. :-::.,''". ::',:: .. "":.: :_.~:,::' __ ,::~':,;,' .·~C·~"-/:."'.~ "'~:-: .. ,,'~~-,~'~! :'-I~:(.:·:~"'.:'~J':""'~:::,,', ~r"I,·'~'~·~." 

the ne'W take-or--pay ori terion "pt"oposee ~y SoCar.·-rh·e~ ::.o:es that 
•• ~.; .: ',; -,: ~ "" ~r.~ .~' : .": ~ :-: __ :. ':.)"~; :; .... ~: :< l'_~ I~. ':. !J ~ :: :.:--'~ ':, : ": :., .... :: ~ :. :: 

potentialtake-or-pay, .,r,e,.ay::ents to j:)rocuee!'"s, are an o,ngoing :latter 
, ",;' ~. ~:: .. ,,' .:' ~A' '". oJ,.::' ',. "."~.~ ,: ~,: ""::. ~.,.:.::: ':. ' • .'~;:::' .;';~:': ~ -:I~ '"' . 

of neg.o~r~~,~ti,~,r., o_eJ~e~~.~.: s,ujp.~,i~..rs~ ~ar~5- ,~,.h~it. ~r?~?~_er:~,~, _ir_e,., ~,l_. ?~~':_, .' 
ba,s ;>ropo'sec, ,a. s~pe~"i~a'l :arke-iing' ~'iog~a: that' -i:ivol v~s -:'e'leas·e~ o"f" ga~'~ 

~~ ~: '" ,:/. '"": .. '~. ~:.:' .', " ,-, .... : _ :~, ;:' :': •• : '"';: "" ~' J •• :: ___ :.. :,.:~ ~:~ --:. '/1" .::,,::::,:. ::.,; • " .. ' ~ ::;;,::. ': ':. .':: • -: '.' ':": : 

~o:'" direct sales i: excha::~e tor' reductions i: contractual ta~e 
:~.2 ::':":~~~ " .. ,,~~=.::.:;~~;-:.:.: ".:.~,:,;~ .. " ,~::~:':~:, :.: ".:,~,::,,; . .:::-:::.;:: :,·.c.':'~'rl :.;~:: .:::; .. :.::-:'.: 

levels. Also, staf~.note$ tha,t ... .El Paso has ce=o.n~:!'"a't.ed' ,:!.;:; 
::.~ .~ '" :: ':: J~.~' ::':.-:.'" :. ~ ::.: ':,~, .-~~: :' ~'. f~. :.:; ~ : .M •• _' ',,;, : ~ '~;::: .:. ,: .. ~; :. .. :.,:, ~.:.r: . ...,· :,~,::, D.:~ .:; ... ;:: .. ~. ~ J.,';'~ .,~,:; ~:; :.:: ~>~ .. 

-." ~ ." ,', ...... ~ . ~. .' -~ ...... ' '.... ... ' ............. ' ' . ~. '." ! ...... "', " .• ,. r- _ -
'," --- ... ' .. ~ .. .... """ ... , 

,.I 

... WI .... ,.. .. , .,-1_ .. ' 
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intention to:'~negdt'ia:te :::w1't'~ :~it~s,·,·g·a::;' ~',rodu¢'er"s <:ori'":taJ(e~or-pay in many 
~orums and more directly by:earry!rig~a:bilanee-ot:only~$6 m1111oQ~:~~: 
FERC Account 165 which is' the .. taJce-or':pay ::prepa:~ect ·account. 

" .... ;., ,j, rI"'".": .... " .. ) ,., .. .,. J", ", _ ,. ro' .,-~ ~ 1 ..... 1 

. Toe PSD suppor~.s "these ~attempts"to "decrease 'take-or-pay 
.. ~-::-: ~~'. ~'':' ~,-;:. \,"":, ---: I; -: ...'~ - _ ~ .: _ .:', :.~ :.-, .. ~ :. ; .. ~ ,: ... ~ ~ ::1 .: ,~ q ~ S 

agreements oet-"'een E1 Paso and !;ts gas producers since this, in turn, 
, - ,.', - -. "', ',. • - '~., " fA, ,.. ''''/ J.:. P"', r·"" r .• ,~' , ... :'~ ~ I', - ••. J _ ~ - •••• .a:'_ .. - ,..... r~" 1"''-' "',.. ,~,..... /" 1Po,' N' _ I"" .-.I .. ."j _,- #'. .', _.J-

could' reduce ~ c1nimuc~Sili' volumes' cetween"Socai- and"! is" suppliers':' a:~-
::~'"':.::. "., .. , .. - .... ,~-:: ... ": __ ',:':t}:~,"::~ :--~.'~.,:-::-".:: .. - .• : :"~;!~~ .~.~:.:'''.''<~ ..... "/"':~0::, ~,:,~<' --::: '::, 

mean greater flexibility to ,urcha~e in a least-co~t c~nner by both 
..... ~ ~:; !~.::' :-.,,:.:. >: ">t, ..... ~ ~. :; '_: .::>~ .-~' .~"j _ ., )~ J-'", .... , .,' , :..... .:~ .. ~ ~ ~_" -:- .• ~. :-'. ~ C, ~~, .: ~ .. ,. .... r.", 1</14' ~ ;.:1 .~: = .:, ;.' ~.: \"~ ~ 

SoCal and its suppliers. The staff believes that it would be 
~: ~: .. ~ . ,: .... ' = ~ ,'."1 -; I> ~~ ~.:. ,~..: ': ,:: ... ~ • I 0: ... : ... ,..~ ~". :~ " ," ~.~: ,~,:. "": :..: r-· ~.: :'"': :'.';;.:.: ., ~~ ,:. .:..~. 

counterproductive :.oba~icallyrecognize take-or-pay prepay::ents in 
:;~, ~ •. ~-~ ~'.. '~',' . .;.. I:" ;-. ",.; ~ .~, .:.. .~ : :: ... ~:. .:.:", ':- ,:'.::.:;.,.' .• ." :: :~ ;:' ,,~ .. '.:-:-: = :' ,"';:" .. : ',,' "/ . .:;, : ~C>'I.': ..... ': ..:;.; ,".~ ".::"': :, ~~; -n "': 

advance and reduce the pressure on supplie!"s to :ainta!n their 
. r','. ~ ~ 1 .... , ".... -~ - ~ ,...... ~ ..... ,........... ... ,... - .,.. ,...... _.. " ... ,... _. : ,., fI'IIr '"' ,..... Iio. 1'., ..,. ,. .... ,... .... ' f _ ...... ,- ,... 

attempts . to"~ec1uce~ take-O~~~ay- ex~osu~e: . Similar"a:rgun:en't.s"'ean -be . -'. 
,'" ,:<.~ _ ..... :.- ~.:.:'-'. ;"~ ~:~r: :":'~ ;'~.. '::,,: ... ,.1: ::::. ~. ""; ...... ,. ':t-:.~: 7:' ~/·.~.-: ~}_ ... :.~,:".,~ ::,:~~:~' : ... ;; _,., ::1'".1 

made. for T:oanswester:l which, oecause of the o?~ration of its 91% 
minimu~:: ;i'ii:~~,~~; i~~i;: t';~n:: $ ~::. ciiiiO~ ~'i;" i t~'" Ftiit A~~'O'U~; :165~~=' ":i."~ ~''::: 

;I>:"~,,- "' .. ,,;,... . :~~:'1~::,"~ '/: .;:;j0:::~: ,:": ~ .. ~~~,.:~:: .~..:: .:~I~~~'~::J::: ~:~;.x~:I': t:~'~, :,,,, . .:-,:::" .. ~ ... : " .... 
Transweste~n, like,El.pa~o~ can avoid large prepay~ents,~Y .. " 

I::. ::. :.,. '~ ..... :,. ;~:- ~: ;: ~'. , . '~" c ~ -: ~.~, ... ,~-: :' ..... :, .~ -. I'~I -:: :' (. :.. ,; ,"" -~ ':'" ~ , .,..... ~/ ~ ,.. i' ~:. ~ . -: ~~. ~:~ :. ~ 0.. • -: ,I 
successfully co:peting' for- the gas market in" California ~h!le -

• 2 . <~ !~... :::. .':.-::: :::: 1/,I..~:- - ~ 0 -~,:~ 1~..:.' '.' _~ ':.",.". ~. ': ::: :., -,~-: 
renegotiating take-o:,,-~aylevels wi:.h pr-ocucers .. - ' 

,-;' ..... ','" .... , .. : .. I"Wf"~" _."'" ... .'.~,',-, •••• ,., ......... ,. ','_ ..... , ........ : .... -.,' .. " __ j'- ~ h#'"~~. 

, ... " -. - -:-- Hence,. £he'" ?SD~' ':-'eeo==en~s~ oil" the -'oisi$'~o1~ sencing 
.y • : '? = :: ~: _.::.: ~...: \:,"; ~:. ~,:: = ~ ~". ,_ ::.1: .~~ ~~,,: ... ~ ~ :-::: :.. ': ::. ~,~.~: ~-.,"" ~):, :,';" :::':'? ~ '':·.·L ~~t .'" ~~ : .~: ~ j 

sUPpliers(p~oducers a.pol~cy signal ~or- greater industry :lexib~l1ty, 
~;~> . .:.: .. ':: .•. ~.~" ...... "':,;.:::,~~'-. :..: :':"'~,~' '"~ "1': ~"'\~:.;"'f..= ° ':-.": .:..~~ '''.:. ·,3~\=;":_r.:.'''''' ~ :,,:~~,:;:::; "~::.::: 

t.hat potent.ial·t.ake:'or-pay ob::'igat,1.on no:.. be i'ncludec1 as an. avoi~ec1 
. ~~;~ ........ -.. ~.::.~::,,, ~:;"";.:I·., .... ,C."7·.~·"···~ r-:~: ~::;~:.':'"r'::.:~ -::.s .. ~;: v':. =-:>:~'~~"I: ~.: .::':: 

cos:. e:-iter-ion. Ot cou!"se, it and when t.ake-or-pay pay=ents are ' 
' •• : '": :.. ':: ---::, ':~ ,:;;.~ ~:, ~ ~~ :~' ::;, .• /. ··F ~" ~ ::. .... : .:. _ .~;: .. : : .... ::: :: :. ,~ •• ,~ 7=- _ ~ :::, ::~:: ~:: :_:" ':h ~ -:. ;~;;. "': ~," ',: ~,' 

passed., or. as a ·r·e"sul t. of FE?C rate. eases, then the pay:ent ~~co=es 
.. " ..... ~~:, ~ .~.: ~:::.:~.,~;.-;". ~~·.~I~,: ::.~ .... ~~···/~-:".::I:: .. ~.,~.'.' .. :: ... ,.~,:c: \.t ..... -~.,:,-.::.(~~,..I: r.: ~~ .. : .. ':":::..:~ 

part of the fixed cost. reeov~:'"y 1: the =in1:u: bill ane would und~:'" 
~ ' .. : ~..:. ~ : .;. --: ... ~ :: ~II ~:( '": .• :>: ':. :,- ::.:- ~ 4'".,'" .:. ~ ! ..... ,~ ;".' :, ~~ ': .:- :::! ~, ~:. :. '.: ::' :-:. ~. \t:;; :.: ;': .: 

incre:ental sequencing be .decuet.ec in cost 0: gas cocpar-isons .. 
:';:" .:. ...... ':::-: ,.: o~; ~:, ''', .:. :'~ ':'-~,1 .. ~,,:;: ;~,:: ':;"'~ ~ ........ ';' ~:~ ~I:; :: '.'::' :' :: ::. ~ :' '.- ;-. ;'~=.2. "" [" ... , 

Ho~~v~r., ~ny-a!lt:!.e1?ated ~catryin,g cba!"ges :-esul~ing fro: re~egotiatec 
"""'~'''' :.~ .,::~.J 'u'~ •. "-A, "~ .. ::,,.;:.,::.. -.,-: :'~'r>~:":.-:'~'7: ~':.;';':~':.".~: '.": ... ,: .... ":-:'-~.\)Jo .. ,:: · ... ,1 •. ,;: ~u~ ... ~: 

CO!'lt,!'acts shOUld oe exclueed in the sta,!'!" s ·/ie...,-.-· . .. - . 
': ':.:::: :'::: -: .. ~:.:: ~ the:: 'he'xt~' i'~;'~~:' ';;n~;r-';s:' ';be~:·Fi.~'C"": :;'A6~u~t- ~i:9:'j'~- .: .. -.: ~ .... :: ~ 

':: .. : .... -: .~:: " .. ~ ;.~.::-::~;:::..~:,~~: ~~:.;':' :~::.. -:!~~.~.;. ::-:: ... :~ ~,::.~,~-'.;'-(\: ~-:~:i~;:.t:--:-:-:: '~: 
sure~arge. A br-ie~.reviewo~ :.he ~eehanics o. Account 191 .s _~ 
or-d~!"·.:Ac;~:o~~t ''''9'''1~:i'~~ ~o·~~::.rhi;: 1:~1l0io;~:: "i;:~he:'S~~~'i: CiM~:s~i~~~ing" ~ 

" ... '.. :'" , • -,.. , ,..". ... I""w,lft ," ~ '" ':. ,.. .... '" ... ~ , • '., r" fI.. , .... ,.,... ,.- ., _ ,-, ,.: ..... , t· _ ~ ..... r: ". ft"T III ,., r ,.., '. ,. ...... ,. i" 

acco1.:nt..'··- 'FE:~?t'" 'a'ilo':,.ji5- 's,;p-~1~1e::~' ~t-o- 'adjust. "t:ne-ii"-' 'eoc:£octt"y"-:-a't~e~s' Tn . '.' , 
se::tiannual:' '?i.::-::;hi;~~~ Ga~:' idji;st~~O~~ :(:?Cj["{ ·:prb:c~e~i·fkl~: 'bo'~i~~t'en::: 0~:S'h-
the gas eost esti::.at.:'ng procedu:-es adoj)tee by the FERC. Any. er~o~ in 

• 

• 

• 



• 
AW/jt 

.... , .. ' 

th1~ e~timat1on of gas eost~';':':'e!.~e:,-ari ~:Uride:.~ol1ee.££o.n or 'a!l 

over-eolleetion or revenues relative to aetual':::'ci.o,s,:t~',~,';..1.3 remeeied 
" :,. c· ",..,..... - .," .... ~,,... , ,.... ""', .... .. ' .,' - " ~ _ ....,.. I ~ - ,.,. - f' • 

through,the Aecount ~ i 91' -~urc!large -!=tl'ie ~'roJ.:'l-ow!n'g '!3em~a=nual 
"~per1o(1:' '-'Ot!ler~ faetor~,:: !'or"';example, :"'undereolleetiori~~orI£qu:t4's ,~; " ~ -

reventl~~~' r-elat:tve to' th~'~ revenue, level "':irie6h>ora:ted =±n ':'£1 ::,:?a:so f:~: ~eO:~~ 
~~~ot:;~r~ie~~~~~~it~~li~t~g~rie~ai:~ite=ease~~RP82-33~~and~eer~iin·~=;-~ 

::~r~fu~as~i~e~al~o~p~~ i~t6:~h~ A6e6~rit T91.~~!he:Sa!irt~i~fn~~~e=:·':~~~ 

aeeoun tat the ene-::: o'!~:the:"; PGA::';,er-!od:"::is::' thee "s ~rea~":' ove~':: the::' ~ ':: ~.' ~ :, :: 

esti~a .. ted'; sal~z level:" for:: t!le"":new·:'PGA:"pe~io<! .. ~> ':Due r to'>'roegula:ory 

effee:z: there':· is a' thre';:'month~' delay': oet;Jeen~ the':i'e:-'io<!~ <!cr1ng;""~h1ch 
• • 1.-. " .. ~~ .... . ~' ..' p", ,'..,.. ... ' ....... .... - j ... • '. ' .. , , 

- tb:e·' Aeeou:nt' i9'i . balanee~! .. s'-'built up -an<!'~ the- ,~rio<! eur':!ng'''''whic:h~the,;'''' 

sureharge:'ra't'e for.:' t,hat':bal'anee'·' is~ 'app11~-d. .. ~.": Fu(r:th:e;Mt¢:r~";':'l,r:;;:a~:; "':,r,:: 

;H"eviol:s ~e:-ioc:.'s sales !o:-eea.s: fails to =ate~:!.ali.%e~~':'then::,the::-"'~-=-:":: 

:: p·reV!;'O't-.':::-': :?Gk P:e::io~:fs 'AeCotln:t: 19:" ~al:aIlce:' w:.lr:r-em'a1n':·~: 
unciereoll·ec'":.,e:c::.~ "'1'ni~s: un~e!--'co.l~~rtio;- wi'll~ ~e-:', inelude<!~as; a,:·,=o-r::1¢n:': 

. . 
:- ~of; ;tbe::' -Aceoun=t.: 1~1 baJ:an:ce:;!.t~ oeo a',pl~:e<! 'as a': s'u:t:eha'rS..!": :to.:,t'h~:;) :n:e'xt~ : 

• 

~. - ~ .... (" ,;., ~...... , .. , .... ~-... ~ ," c:: ,. • - .,.. -,.. '. - " ... <f" - ("i'r( '""" ,. ....,. _ --"' ,.. - .. ' .. I~, ,...... • I") ..... 

--?C'A,.,e':'"i'0'c!~s'-':-ates":"'4"'_'~.--~ ,'_ .... -. ,-,~- .. ,,,. ~", .... .., ::~':':;':"::::-:~:'''' ~,:,,:, ,-' 

',:'~ ,:, ., ',~ :: :::, ~.' :'/ --: ::: 'Soca:r:-'arot:e:s 'tha't~ :t'll'i's::'l'1ab11:i t:y': =!"o-""%"; A:e¢o;U,nt· '19="-:':'~ .. :.": 
':u!id~e:~e61~lec~ioe:Z': i .... s,· an:' wavoie'a~le: .s.~~ >eost~ ~tb'a~ "/il1.:"~.::Ce"; -reeover"~G':':: 

in!,,;. t l,..--re:·?vks";'- ':: :-Ca fi'!'OTtii..a '~e:ee:t ve's:: a~u:t": 75 $::'0 t:: 'E'l~ J?'as.o~' s"'; -to:ta·l:'·' .. ' ": 

~sa~le's: i":i~ ':':h:e~o-re '~-!l¢u::-S"<7S~ ~:,.: ~t'b:e:' ~K¢eoU:nt~:7 9"1": ·S:u:r¢:harge !.:'.I ~utu~e 
'." J;~ ';" .' '''': ~. Ih. ' , ... .~ ... : "".. ,.," ,.. ',.. .~J'. .... ~ ... ~.... ...... ....,~ 

". .~ ,' ..... ~ ..... ,. ....... .' ... ~ '.~.' " 

:s~¢u~~ :--se:q~~~:n-g: a:ava.n:t~ag·e."~', ~ ''1''he:: s:a~·~ ':·~1:;er.e~-O:r~ 

?~·!W ':6~~:;!fe::-e::len:t'a::': gas:" :nO:t'·~1>e,,:·a~ju~st'"~.:: :t:O::: ': :. :,;.:, 
1- ~." t .. 

~'e'1lieY '";Ac'c'oti':lt"": =-j 9~·:'l- :o~ii:o':'~:o-r:- u'n~,ere:o:l·l"ee:t:!o:n.s::: "r:ti'e:\:-!,~t:a'!'~,cc!o:e:s:-:- ~:: ::'::: 

:':,~ 'ie'eocene;: 'h:oweve;, '~1ia~": ~i~ ,::A'cCou:~" :.r~9 i'""!"is '~:ee:z' ~a'S ·a::~!'.(~!tS":cha.rge: ':: 
~-1:Ie:l '~1:00~;::o! :tl:-e:'~i::101...:n: * ,~·~~C:te<!~ ~'ea~u.s~ ~rt~i~!s~~a ~su·:-cc:ar-:g~ s:p::-:ea:e: 

.... • "' ••• ~ ,-~. .. 1""'" ".,\!-, ,.., ,... 
.# ••••• , - ... ' .... ..,; '. • •. ,,' .... , ... : 

". ... .: "" ... - ... ' .... 
...... ,,.., ..... 
~, !,'., ~ 'H, 

" ~ ~," 
..... '" - ... , .... ...I .... 

"f ,': I ..... " .. ,,' .~... ....._, 

" _ ...... , "'."'''' ~ ' ... 
c', .of. 

f ...... ' .... T' \."_ ... 
-" .... ,,", " .. 

'" ...... M ....... ,.., 

.... ....... ",., 

I· "" '1 •• "11'_ 

.... :'-, ... 
c'.';"',- ..., ~ . 

, , ••. ~ ,c.' ~ ,'," .,' 7 .:'" "'1, '~' :'.' ~', ~ <I'." _....... "" #w~:. ... - I- ,... 
_. .... - ... __ .... 'II ",,,' _' I~ -:!' ...... 

f' ( ............... ............ - .. 
'''''1 .... ',... I,.. ~,.4 :./ •• __ ... J' '".. ... , .. ,

"" ..... ".f 

-,')~; : 
~ ... ,!~, - .. - ...... ,'''' ,>,I' .. 

' ........... ~ '.,'-
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• I., /'. "_ ••• '" D1~cu:s:sior. ~ ,;, : .. :.:, 
,., .... ~W.e.,\ge~eral.ly ,·concur ~ ..... 1 to,," tbe .~point ror .. view. ~e!lecte~ .. !:l 

• - •• j,~ \,' .~ ..... ,~. "'.'" • • ..... ,' I .. : ",._. ,'" .~ . .... '!l.I,...·.....- .... ",.1', .~ •.•.• ~ .... :"""-' ..... 

the :5 tart:·~ ~ .;.recommendat1on:s ... which we.,interpret to" be ",·that-,., the pr1ce"loUed 
• ' -. ,- - ", t'.... .... ''l ". ~ ~.. ..... < ' .. ' ~..,; r '... .... .. " .,.... __ ,./ .. _ • ,_ .... 

for . incremental ,..gas ,.·cost, .. coZllpa:01sons $hot:1C:~re!'lect ~he .. im:lediatel',"r; ... 
• " ,.'... • ./. • •• ,.. • •• , .' • • "', ,..,.,. ... .-. ,,- • -.... 'T • • - -' ~. '... 'r-'" ........ -.....," - .- '""" '. _ "... ~ 

. price. ,",: ,:,!h1s~ 1s:-; l!)as~~_?I;1~~h~,,~c~~cep~",: t~~t .. :..,e= ..... ~I1;.:. t;~.;; ~;,~e~: ~o",:~~o"!cane 
reflect ,·.the ~cocsequences-o!' the cur:-ect prices ... :. 'I'hisr,leadz~ t:~,; to, "reject 

'" '. • , •• ' .'".~ "...... ~ .... .. • ... -' - - •• , • , • • • - - ...... .... •• ,. ... ~, ___ " ." ' .. '" r • ~..... ... 

adju$tmen~s-:of',: th4!;: ?~1ce based.·, on . future, conzequ-etlcez.. '."" .: I" ~ -, 'f" ~,~. " , ' -. .....r -. '.' . '. ... ..., ~ ,. .., r' .. ',.~, " l ..... ~ ..,. .... _ .... 

" .•.. , " . ". "We, b~lieve that/", tuture .. ·eonseQuen~e:5,.are DOt,:' rixed."· and 
• ....... -, .... ,...... ", -. _ '.' " ..' • ~.. .. __ '" • M, .... 4o.¥ .. .,. ~. • ....... _ ••• ' 

~eca:'n·: in,,: cQn~rol,;, or:·: both,.p~ocuee.~~.,and~, 3upplier:s. " Based"" Oll tb1.s.," '. ~ 
... ..' ~ .... '. '- ..-- ' .... _ .. , ..... j"'- .. ....-,...- ... ~ ... 

r-easoning, ... we ~ will adopt - the ,. S ta!'~,' s reeo:::nendationr' that· th.e" .".takt!.-or-.• \..,. .•..• _. >.. '..... ", ." ....., ... ......... ' ... ~, . ~ •.•. , ". ~.... ",," ""r ..... ...,i .. , ... " , .... .. 

pay" eonsid.,er'a·:·1<>n.s~ no·t,:: oe1.neludec~ in .. .the- .calc.ulaUon .of~ .the~ _ . ~ '_'"'''' 
o /,... • .,... • • ~. ~ '-, -'. ' _ .. .. ~ ~. • ..... ~. ... ........ '- _ "'", ~ "., ",. ,','. "t'':;" _' .... ~ ... ~::,. 

1nereoetl ~al". p;--i ~~.~: ,;;:..:: -:.< :~.:; '):.~.":: _:'. ~':: ::. ':/' ":.: ',: ::>.:.": i: ': ::.:: -:; . .: .~ ::. ~ ':~ "'(' ,::".' :": '":":: 

We .. arer,.per~·uad.ed .. a:5~ well· tl:a,t.tbe .sta.!!,!,s",· :-e.eo=en~,tion 
• - •• '''' ~.o ...... , ' " ..... ,. •• _ .... ,1... ... ........ _ •. _ ..... ,... __ ..... ~ ... __ , J "......... __ .. _ • ,; • \., ' 

to:.,incl.u(1e,· j·OO%;.. .o,~ .. any, Aeeotlnt.. ... j8~ :balance.!L i:., the .... -calculat.ion... .of. .. ~., 
• •. '. ,""-.., _ ___., .... v ~ ___ ... _. .... .... _ ,_ .. ,""._... ... _ ..... _ ".. ,'''' .... ... .~. _ ~. ". '. .... _ ,... .... _. __ ...,. .,. • ............. ' " ; .. 

1nc:N~,me.Q:t,al:. ~r,i.ce.s;: ~ould ,be acop:.ee .,', ~., !llas;:.uch, as !:t. i.s~ ,tAe~ :i:lte.n~ior. 
.:,' • - .... ~ .. , '.or ~ ...,..." _ ..... _ '...." _ ... ••• .... " ............. .".. ...! "" ... ~ ........... ....J ,'. .:.:..- ~ • '.... • ¥ 

of the CO:::I:li.ss!on to foster price co::?eti tio: between .. ga:s. s.u.PPller,,:-(to •. 
Califo:onia,~ 1 t',i,s: i.:~-t~·, best, int.e:-e.sts .of al.J....con~·~;~~ to- '~ed~'~~"'~~y 

• ,",~, ,- ", --' -... .. ... ,. .......... " ....... ' ... -- ,.. .... .. ,} .. "... '.- .... _.: ~ _ ~ __ -.... 'W" _ 

inc-e·Q;t-1.y~ -1:. -our' seque,nc1n& ,!'or:ula- ..... .h.!.cb.. . ...,oul(!~ ,pe:"mi.t~ ,!!lan:!.pulat.!on.. .0: 
.'. •. 't_·, '.... _... ,..... • ..". ... •• a'... ....... __ , .... _ I •• ' , .... _ ..... , _ " •• ... ,:~. ~ _ ... ' ..... __ "'.., I : ..... \ ~ ,~ 

".::, .~ '~:~.:: .S:i-tli'la~: ::s:S4.:~:<e~.~c.e:r,ns-~ .:t~ ~ca:le.u}.~a~t~-:,~~;!:·t~·¥ ~~~~C:~;. ~;'?: 
the !inal segment of El Paso gas <;0 ~ pUr'chasec to :eet SoCaJ...'.s,.,·~.:,,... . ,.; ........... - -' -, 

!".o:::.e~&.s:t 'r:e~u.ir~:CI!D:t-_S:: 0·( -2:,,:5§?:. MM.c!:-(1! • .: ;~ ,-!;,he>::~; ': '!l~~ell as, the 
a-z>l!:ca%l·ts·,-· adds 1-.:1 It Ith- ·t-o-. ·th.e· la.st-. .se g;en t . ..o!.. "EJ, .• Paso 'gas-- ,~, _. _ .. , 

, ." .' < - • • ,~., ~ c ..... , ~." ,,:.. _ -' " .. ~~ • .. .. ,. .., _ .... '.... '..... .., ",I "'" .' ", _ ... "', _ .... l. ..... ~.'. 

calcul-a-ti·tlg· :t.he-. ,i::.c·recent.-a1- cos.t,.. ,a!", .,·t..hat ·seg:ce~ ".:.hi.s-, .segm.e:..-:...~" "',_ 
,. '. ..J '" • ... _ ,. .... ~ _, .. ': ~ __ ~ ... •• ,. _ • ~ __ .... .....; ... ~. .. '. _ ..... i'" ... ., ..... .-. _ ... _ .. " .. '~ .... ~ • 

eisplac-es:: ,P:n:-Al,oe!,",t'a vo.l.u=~.s. ,.wb·,i.eh.. ,a!"~, l.e~$~,cos.tl-Y.:. -th.ar..,.El. ,Pa..s.ogas .• 
" ... ..,....... ",., ..". .. .. ~ '" - .". ...... ''"' .. ' • • ... '.. • • • .... ... • ...,.i ........... r. ..... .... :: __ .. _. .-

:::r the .. .Pa:l-A.l.o-erta .yolumes .are··Dot,. ..rou:.ec "tb.!'".ou.g.b E1, .?as.o.' ~ ~t.ra:lS::is.sion 
. ,..... -- •. _. ,. '. "'. ..... _ . '~.' .. , ... ~ __ ~ 'r .... ' , .. "", '. e·.·.. I • ...,' .. "'.:. "', .. ,,,., . " ....... f .. , ",._0' """ _ .... , 

sy.s;t-em:: bu~:.: :ra'Yh~r·t~r~u,g.h .?C&E.'f.S; !.ri:.e. ·300, ac ·a.ee~!oca.l ·.c.O$t- roOf ,J ... 7.rt/";h 
-.. ' • .., ••• " "" .... "".... ~" •• H • '.. - " o ... -J • • ,.. c.., ~ '" ,',,..! 'oJ 0 ..... " ..... 

is !nc~rre~ on those voluoe:5 • "''''''re'o'''e ~ ... 0-"',. ... "0 ... a ' ........ ·t·~""~e . ....... ... , ....... i..*, ... ¥ .,. h"W-'r-C* "' .... • /',,'1"'" 
, oil ~ " ..- ..... p. .. ... j.'. .".1 

econo:!c cocpa:01~o=, :~is 1.7eitb ae~!";io=al COs"; is adeee <;0 !1 Paso's 

!inal seg=~=t 01.' ciscre";ionary :supply. SoCa:' and stat!' !eel tbat ";h!s 

ineurs the 1.7eith additional eos:. 

-"·2'''1 .:. .... 
• 



A.8~-09-022 ALJ/jt. • • • 

El paso:a;:~~::~t:;'~~; :.~,~~~;;~:;~>~~ ~~~~:.~~~:~: :~:<j:~~_~;~~:~~ ;~-Alb~r~~r,: :.,-.~' 
gas. Ho~eye~" E.l:~P:a·~ ~1gn:o:~ . .s: :t:he::.;a.c,:- :t,.~a t., .. ~or: t.h;e: :~~ ~~~,e:=e~:,::: '.' 

of .E,l ~~s:o:.:gas:. t,~~:; .it: .. i~$; ~re: ~.n=.iv~c:E:~ ~o:::e;~;!1M~h.c~,4!~;l~~",:,;.: 

::tb.e ::le~3 ;:.:eo$t:1Y-;E'an~Al~:ta. ~Sa:s: ~:;"E;.:'~~~.:~7 .s'ys:'~~ ~ :;b.~~~~~lYs.:,,;: .':" : ..... ~? 
ac.c·urate-7;W'ay. to a.zse.s.s ,,:~he- ~eo".t-.·o!' .. t.aking , ... Zl Paso'·~.la~t.. incr~:nen.t i.s~, .. 

• " . ''''"'' • _ '" .." •• ~ "'" ~ .. ~ .. .-~ 101\ ..... ...... ......... ' wI.~ .... ". ~ ...... 

• 

to recognize that 1:>y ~o c1oing, the'.,El· PaZ<) gas~eat.:se=~,the co~t or. the .... ~,. 
-, • -- ,.-' - . .1 ~ • .... ......... - ... ..J _~ -.J .... _ w" '" •. ~.f" j ......... ~ #0 

?an--~er.ti..rg~ to,-:inc-:"ease .by·l-1,¢.I"th. -3.i:nc.e: the.. ,p·an-,A.J..b:erta gas must· 
.' " .~, """......... .... '" '"' p' ~, .... " ." ~ .... I ~ •• ., "" • ~ '. ~ "" _.... ... ... \,. +...,'...... . 

be :Ilo:v'ed ().ve!"· ,.to- .·the ,El. ,Paso/PG&·::: -system ·.to. . .make. ..room ,#<~o:,,,, adei.t.io~al. .. 
, ..... • ,.,. , " _ " ... ', _.. '+ .... .. _.... .' ~ '.., '.. • _, ... ... • , ~. .'" ;" ... .. .......... I ....... ';.' • _ •• " ." .. ~ ... ...~ 

E 1 ? as.o:ga~ :~!lr~~u.Sh:. :-~he .. :~ ?~': .$ys;t.e;m ~':'. '. -: .. 0. -:.; .",:~;~.~: ~~ •• ~::. ,,;; :: ~ ~ ' .. ' ": '" ~ :: ~. 
,', ~ - .. - ... Whll.e .. e.he. .·~t.at~; . .anG; SoCa,l .may .. boe. c.or"--r.eet.... .. !.n .ealc-ula~ing, ... 

I , .. ......, '. <- __ '...... .'. ...., tI. ._.... .'" ',"" • _ ,. .. ..~ .<' .... j _.... , • .,. _ :" '~'''' ......' _ ~. ___ ... ......., • .,1 

the:- .. op~rt.u.n!.:;tY: .e,o.s.t.- :0:: .. t~ ~a.s:t: , ... ~~S?~!l~.~~!'., .. ~ ..?~,s~:\~~:r;.~;~:s ~"~;i :~~:..:::' 
the proper" consic!e.:-a.~ion. .. ' .. We .are· .con.eern.ec .wi.~, .. t.h.e... ,,!.ne..r,.-em.en.t.a.l... _ ~ ,. _ ... 

.. • , ,. .., ~.... ....... -,'... ......',' ... _.... _ ".. .... _.'., .,. .... • _ •• _ ..... .,~ _ .... ..i #'} \ • ., ... 

p~i·~e: .... :>~::he '_-:-Je~.~p.::~p.e::l.Y:=S:h~u.l:~: ~:.;~~~s.~C:~~ 1;t.;.~. ~!lpu:"rec., that' - ~ , 

is r ·0.1'1 u.tb.e· p:"iC'e.of. ·,the ·,Pan-A:be·rta- .gas .. ( .. ?!.'ZCC) _ ,'. )".e, :lO·:,.e. .tha,;.~ ~th:i'S:" . 
.. ".., ...",. .. , .... l ... ' , ~ ' .. 10 .. • _ ... ~' ... " '. ,.. "" ,f ...... '..,. "" •• -'. I. .>, •• , A' • , ...... , "" .. ~ 

c.~·s :l~~ ~a!:~e~·~: .::t:?e: s.eq:ue;!lC:iAg· ~t. ... ~ao.~A;~~.e:":t::a~ .:g.3:.S;.r;~u.:;. ;¢o,U,l_~ .. a!;~e~~; ~ ~.;: 
the; ~ta.kes ·~oi: (Z·l~ ~a~· .. :"(e-~s;us .".?i.:..a·s . .-..?oi::::t,.:gas:~~,i:~ c1:ema.n4) :.s::o-.w·S;O;:eY(¢:l.c:. ;:.: ~ ' .. ' 

pr-e·sent. ~o.:-,e~as;;s.::~ .. ~.:~I:-:.~'~ ::~';,"7.~./~ '::',.,.~ ;~.' :';::,.::' ~ ~'~I:'~ ~'f_\~~':; !~i:"~= ~;'.~1~J ... 7:'~~~: ',':; 

~~. ~:: ?r-ic·e .. W'.!' :.dow.. ;'. _ '. ,'.:-. '-:: ~ . ,.:: : ,_'. -: ~::I ~ ,> ::::- ~.'C;: 0-; ~ I~:'::: -: :~. ~.~.:; l :.:::;: ~: 

;~ ~ :~: ~ ~ ~ i.: :~/.~ (.,!,b1~ :l~;:;. ~i .. s~u~. ~r:.~.r:~ ::.h~. ~e;G:ue:nq.~!lg.! r~~~g~ :::~~~ :~~~. :t, . . -
l:lc:"ec.e·:l~a:' ~I>r-ic,e$':'o:' :10~-e "'thano:e -s,up;>J.ie.!' a:-e. !airly ,.close. .... - :B.ot1:l, ," ... 

• • , ... ~ J ",.. .... ... ... • -- ' oJ "" ',' ~ ., .,,'. , .. 7' .......... -'. .,,..,. - ... ' ". .~.............. ~- - '...- .... -' .. ~. 

the.s:af:!' ,.a~-C' So:Ca,l~ a:~~o.ea.t.e ~~.t; ::t;h~e ::~b:~ul.c-,;o~,~.-:~z:';ce.::~i~~o-..r.,- ~;. ~.' ~.: ~ 
:'he general conce~t is that ..... ben- .. t~o TO!'" :lO!"e.sup.p.lie:.s.!:.,..'pr~ces ..a.::~, .... ~,,, ,. 

.. ' .. I I.' .' , , ... c ,.. ..' .:'.' __ _ _, :w'". _, .. ..,1,,,, _, I ',,' e., • .." -: .. ". "': 

:wi~:hi.n:. _a. ,ce:r·~a.!.·n· ~~:is-tane:e :~:".~o:.:on.e.:. _anot_h:er. the.n,. :t.l:9~ ,..s.o.}.:.:-ees woulc! 

: :~e: :~:ak.e:l·, ·.on~· a,~.:-a.'Vac.::e·. :'o.a.s:!.~ ..... :; .. ~ \.: :.:-~. ~ .:: '._ .: .. :. ~:: ,~~: >~ -' ::. :. ,', ::_ ~~.: -: '.~ 

SoCal ,r"oposes that the window ec:ua! 1.5¢/:t.h. ":~i3 

repr-esents about a 5%':arg!n fOr"' error ~n !orecast~ng cecis~ons~hicb 

• 

SoCal celieves is reasona~le. The sta~.!', oe th~ other hane.,· ~li.eves 
a ... ", """'0·'" "'po#!!' too ., a"'-'p. a "co .... ~o ... - ~ ..... 0 ..... 4 .'." .. ~ .... 1''' ._ ..... ..,. - "0·. ...- - ... 

for sU'P?l!.e:"s. The sta!! feels ~hat ther'e is li~tle incentive !'or 
competition within ~he wincow. ~he sta!! ~her"e!ore recoc:encs that· 

the window oe .5¢/th. El ?aso agrees wi~h Socal's proposal • 

.. ," 

- 22 
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, _, W~~ agree tha t of af~Win~~w iiS r~~.s:,nable in ~oneept. _ .r;. 
Wi tho-u,t-; ~!S':. ,wi -nd-ow 'a'::m i:n:u ~:: <r..; _e:r e-n.ceo; :n :p:rl.ce-eo:al<:! :n'a:v:e :a:' ;ma}o r:- :.: ::: " ~, -
effe-C-:':-6rt:th-e :amOUnts:" t:a::ken: :'!r¢rri~a~,~pa'·rYie:u:ra::r':~?p-1~fer:.2 .We:'·".!-~"ri~ . --.= 
mer~l't: 'i'ri: ·the, a·r9w'e1'it.s:'¢:f: sO:ca'-l': t'h'a't::~he::~s~t~ f;f':' s~ -wi:nij~ ::-s::7'~~:im&l~ r~:, 

given the'~ i.inceiti i nt''i:e:i': '~-n ;9~-:S: ::-ca l.:e:u!,~ f''01'iS,,: :'~lri<!~ ~:the:':ar<;:Uinents ~~~ .:s't.a!: 
that :'S'ocal':s~ '::"':frido'W' ~':'is::so iar;e ':':that '~competi t'l".on ::Cou!e ~ C!.ts:c~~::. 

ThUS:' ';';e ,';£i'i adopt:;?a;':"~:ld6W 0: ·--:L6¢/tb: ,~~:,:~:' ~::; ':~ ~ ;:.;;: c'::.=,:-::;c ~'':"'''': ':: 

... -:' ~',': (, .::' ": 'Towa"rc:"11t:f'l::' tY: :Ra:te~: ~N'o:rrn.a~l i"ia t;i:o:n:' ":(,::'rJRN:,':" pr'Opos;is:' ~ha"'i: .: S 

wi thi~t{',~n:~' Vinc~ :-averti~:ie:,·'c~'-t "Pi':rces =be-:Us:eo:, -:'as:?a ~t:'feOr:ea1c~~·. ::"~:'ri;= ,.~ 

other' ..... or'ds, the sllPt>lier within·:t~·"'·in:d:o:\i wi3tb-':';the~:;:l:.o-;e~st :'wer7ti<je: ' 
_ ........... 1"'. '.,... ..... .... .- " _ ~~ .... ", ... ,..,C . r '....... .. ~ .... , .... \ ) .... '. .. ... ''1"..... .,.'.... ,. rr " ... r" • 

co-'St"Wou-l'd-"be 'seq\l'enee-c- ,fl.'t'S't;."· -onl-y~ i~"~e- ;averag-e ~e-os~s of' :be 

sup,?:fie"is~-::hi'n" ''the:: ~,:.nd~ '~:re: '~"17~' wi::::ii..n '·tne ':Wirid'w s.::s:fz:e:-~:e~eh-:: 
• ' •.• ~ f .. ,' .. ~~ ..... ' " ... ~.. ...,.J.. - ", _ ........... _ or.... '........ ,.' '"" ., '~ ......... ""I; ., ...... ,~, ~ ........ ".. ~ (' ,_,.. ..... _ ,_, _ 4" 

other' does' TURN'recommen~,"tha'~ p-ro -rata' "ta'1(es ·:ie'-us,~'.",~': .. ,,, ....... ,<~ ", .. -

. ~ ... '.; ~:. ': :.: :w~ lJ:(:jr ifi Wi~'t~ ~TUF.:.r- (tha.t:· s·~ ·-o:.tn:e:r: '·:r.t~Y:oe;";'o f seque rx:'!~~ ':. 
wi ::ii-n' ::th"e: ~win(:fw other liha1; :";rlJ~a:bl~ ,,::~.e~ ~:fs ··d':e·si:rabr-e:;:~, From :-olJlr .;;..: 

poini":;~-vi~~': ~:th~e-:prc)(hiee:r7s~ :wi~l'l"" nave: :-~a::',r:r-e>c:,;·t'h~ su~?pl:l~r:S::~i:ft'<> th-e:: 
..... i ndow::-a'ne: t"he=t: ::£u:r't1'l:er~ 6:omp:e-r:;i t'::-o:n: ':be::wee.n ,:s¢-u:t"c'eSi::o.! 'SU??!-y '::shO:IJ'1dj~, ~ 

be between the pipelines. ':'trRN's refine:nen~ ?r'ese,:'Io;s -~O::·:·t'h"e:-··: :-;:';'.:.'~'~:~ • 

pipelines'the pr'ospeet of oee~sionally havinq.~t~_~o~~~ on lJ~ 

avei'as~"~e'ost:~:bas~s :-a:~:a~:.e:rucra"l:: ~nt="~rr th~'~eqU~ncr1'l9:':'ord~r;. This 

pos:i fb'i 1 i'ty :·~O:lll::d, ... -p-iov fd~e: a-ri<:~ne~t !ve- :o:r:: f',ce-o. cost· ;~·con't:ro.r :th~!ft' -:1=$ ~ 
lael<inq' :fn~ ~:~he: ::i':ri'e:re1nen~a:f :'e6s~ '·a~prir~o~teh.~ '·w~, ::~''1:1: ~~:o?i· TURN i:s .. :'.~ c, - -

proposa''1 '£o~ ":$eq\J'e:ri'ci~n9:;'''';''i is!'-n: tn:~ :~wfnc¢w'~~ . ,'- .: ~<~:::,: -:: "'.:'.':-: '~'~ :-:~:-

:. .. :,:: ~ ::: ': ;'J::i"e :fol'l::O,.,ii:rig: t~a:bl~~ilru~s::::a:t~ ::!'l~' ~t:e'n:e:i~(t ~u·id'~ri:n~ 

?:oposee by SoCal, El ?aso, and staff, whos-e::~'~·i~e:l:r.rfe7S:'\.,~ h;Sve:r:aeO?t"~:, 
...... "<1 "" • 

" j,- ...... -! ;." .... , ... ,..: ... ' - - . f ......... > 

... _ ".. f"'~ .... _ ._. '. 

... "",' .... ', ,~, ~' ""'"'f 

- "" .• '" '. y' ........ 

..... :\ ',' I"" - II, ,.. ",.. 

-' ... '.' ~.1 '''', ~. .. '". 
• " ".. (A .'= 
~~ ,,1'oJ ..J ..... 

-- - _... ........f .... ,.' " .. r ..... ' .. ".. ~ _ •• .. r.-'.... . ... ,_ .... :'" .... , '. , •• .: _ ....,;; ... 
I."":. '" - .• ~ . ..., ,. ..... ~ __ -. , .... • "" _ •• .- ~_ ':. •• .,' .... ~ '.. .. _ ~ ... ., •• _,.. ' •• -. •• _ .. I 

" ','':'' = ~-~, : :: ~ ~, - ---... :- :.,.... :: ~ " " '" • .; ..... ,. ,', ... -.1 

... , "', -
:" ~,~ :"'~ ~-' "-: :. 

..... ...,-_. 
.......... 
-23-

' ... , ......... . 
I I'; ... _,' __ •• ~. ~ 

... ;. /,.: .. ~, 

'''''' .,' ... - fill 

, • ~ :"','" '~. I __ oI¥~'_ ... _..; 

• 



• 

• 

~.', ~~ .. " .,j ........ :', .... ..;..:.. (~. 

'::c .~ ,':'':':::: .' !l'abl<e?~Z::'.:"::. :=':':'::"::;I':::):'~ .. ',. ~ 

CoM?a:-r'ison:of:Sup~l::e~::Ga:i Takes 
Under 'VariousSequencing ;~'Methodologies 

Wi th~: ]l.Qo-oted Sales:-:'Forecast 
t 

Sueolie::' Totals SOCal 
",: .. , (!1th) ,.7:~:r:,:,,:~\~ ,.-.~~:: ,-:;. :"~ :~ -: ~ .. ,-,._-

f"- ," " ~ ~ ..... 01' 

1" ... _ '- ,,' ' .. ~ ..:.: ... t",;.:". ..... 

: . '~ridi tional :i:ee~al 
::' ~O:!.:.sho=e . ' .. 

. "r - .. 
... - '- .,. ...... ~ ..... .,..,. , ;.a 

,..,. .. ' 
• ..) ... I:, 

- ;.~Hond~ 

-, ' 

~~,~~S:O ,. :, .: 

, ~ -
, ... ' . ~~ \ .... 

'0 'J:' , a c:: :. ,. :. c:: !nte:state--ST'r 670 

'" 

E,- ,''0 " ..... _ aso ..... 
'" ..... -.. .,,,.:,.. 

,. .. - 'l'rans·,,;estern. --.:.,. .... , - :" ..... \ 

;::~'::'~itas ?oint'~ H 

'-. .' .... , .......... 

':'0 tal ?u:chases 

~';eiS'htee. Average 

•.... 

J:>"', .. - ','"- , - .., - ' ...... 
... ..... # 

.~5 ;;:60~ ,:070 

." 2,.323'1 190 
I: ..... '.~ ~. '7. 

.9" s~a·, 733 
. - . . , , 

.. ~ Cos': 0: gas (¢/th) 
3S.40 

"r 
I ... 

.. _# ... , ... 
" 

::.::." "';' '.:'::: ,:/-. -",-:' 

, .... -", 
,'--", .,,' 

.~.- ," ,. ---".. -................. 

Sta:: 

.::2:S6:~90 ... , .. , .. -
...... , t,' """'_ 
.. -: - ", '.:..:.. 

. . 
':~ - \, .~. 

-. ' .. ," .. ' '\ • f,' 

.,..., J. /'" .. 

, ........... ~ ':.. 

~ ..... -
$ ;,609,:326 

.... - ' ...... (~ 

9,,538,,733 
~ .... - \ 

El ,;>aso 

.- ." ~ 
, .... ~.' " 

','.'"' .... ~J ~,~ "..~ 

5 ~ 16'C:: - ...... -. o~ ..... SCJ 
Q,... .iJ-.,.-:: .. , .. , •. ,.;.';J~ . 

,;:' .... ,_ ..... '_ '06,...:./"',., .. : ..... _'--

'::23'6 ;:s:is' .::~<. ',~r. ~:o ~ 
_.-. .. _ ..... ' .,.. I- - _ .. ,- ...J -. 

9,533,733 
. "- r ,...-.,. ,'" ... ' "., ~ ......... 

-.',-c .,-0,,, . ..1:,.,... .' - ., .. _· .... 38.,.3-5 
- .- ,,,;,.Q ... QV~ ..... _;...., ..... -' ~ 

:. ;~,~ . .:;; £;:-:,.c~ ~ 0 t.:·:: '::1 -:-' ~'~C! 
.... #*., .... C -- .. 

- , .... , .. "" .. - ·r j~' 
.. ~ ... 'r" ~,.' ... 

,.., ... -- ,.. .; . ,.... . . -"""'" ... ' .... 
........ _,.,- 'I .. ~ 

'.--

.-. -r',..., ..... ,' ..... ,:. - ,.' .... 

... ... , .... "". - ,,-' .. \.,.;~ 

'.-::"if .,.I" 

.'-

.~ :: -"1'-":""'" 
' .... " • _ >tal,... 
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~7ei9'hted.. Ave~9'.e~.,:Cnit Cost 0: 

: ..... ;,.':: Systec,' ~~s:.:~up~ly'():~.;, ::.<'~:::' 
',.' .... :-,-~. - .. 11/8-4 ;·:-·.,1~/..$5.,..: , _ ,.". ". __ ," .... ,. .... ' .... ,!,..... ... - '. , - . ---' '._". -".' oJ. • !-../ ....... 

.. :: U~er c:Adop~e<; ~egue,?-~ in<; ~. '" . 
- p,.---

.,,' - ,,' .... ,- " 
~, .,'. . .... .. J I . ---.. ----

Basic Purchases 
~cf - M-the~s 

;': .. .:. ~,'~ = :;:- -:- "-' .. : :. ~; ~ :: ~ 
---------~------¢/_'Io. .' r .. '/ ~.".S ...... e:-:n . .".' . ,,' 11 

-~-

:,~ ·~~~l~~or'nia. :: ~ .:., ,,~,'~:: : ':. :U:':7:13 
Traditional ~ede=a1 0::. 15,198 
Honao 4,197 

~ ,:: (?~~lnte::sta.~~~-~~·7 
Pac-Inte::state

Pan Al:Oe:ta y 

• 

_ " El. Paso 2/ _ ~ _ , .. 
- '~ :Transwes~ern; y' ': 

47,046 

. .125.,,560 
:lO··lv ;~" 7 0 

500,390 

.1.,,30,9.,590 
. j; ;-o,g'2:, 6 $4 

36.25 
36.46 

474,726 
CJ:9~;~~47'; . 

S~tota1 

Hondo 
. !'ac-:nterstate

::.;.: \ ::':pan ~.l!:>eria, ~:2 
El ?aso y 
'=::-answestern y 

.~ .. "' ...... ......,.···este ........ .112 . ' ... _"""'.....,..,., .. ,.,. - ...... : :; . ":;1 Paso Y" - ... '-' , -

320,245 

4,197 

~ :: ':31 ;370 
353,320 
104.,025 

:. " :16,7,90 
. "'75;313 

,". ~Subtota1 Basic ~ane.~ -:-.~.. . - ,.. 
""DisCretioni:y '?Ur6has(~s :-9'05' ;'260' 

3,394,989 

4S,27S 

: :-'333;590 
3,685,127 
1,109,946 

--:--179,14.9-
" ' ~7S7 ;'657 

"9 ;533 ;733 

St.o::-age ';-7i t!ldrawal 92,021 c·.·. :9S9 ,.S90 
---S.to.::aq.e.-=.:..jec.:6i:.o~_---=.3.4..,_4.3J_ ". -'::'9.:.0J;_~ 00 
,_ "..... ~ ~T.... _, .. ,""' ..... -:. .... ,., .. 
..:.. ,~. , • ,:, .~ .. (. '\ ~' \:,..~, .:-, ..... f~ " :.. 

eom'Oa~v Cse 
Cnaccount.ee. for 

... ,. - ,. .... , .... .: .. ~ . .;..:; ~ 5.16
1 

-13,367 

r ... '...... 1"" - ~, 

~ '. ~79 ;130 
-151,907 

TO'!';":' GAS SO!.O 391,461 9,395,886 

1,2'95,373 
• ,.- ..... -, ." <' .... '~."" ,-.,- ...... -_ ,., ... ' '" _ T~'''~ ••. _ 

64.57 31,171 

-~=~i~~a;~: ~~~i§j~4S6 
r' - """ "".".. • I: 

36.25-----I~335;859 
36.46 404,63.6. 
24 .. 49 ' _ .. ~. ~61".7aS 
34.52 -'···"'2iI';S99· 

~ rI'", _ .~' "...,...., 

-~ '*"'4-;556 
2,0"'8'-

38 .. 35 3,.602', 9SS :', 

!leost is basee on 100% take 0: Pa~ Albe=ta gas. 
2/ Cost i.:; basec. on s?:'eaeing Zl :Oaso a:lc, '!'=a:ls~ ... este:,n . 

de::ane cb.a=<;es ove= 75% 0: cont=act q-.:a::.tities. 
~/ '!'hese cos~s are u~voieab1e. 
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I.,' t, ,.' •• , f , ••••• 1"'0 f'.#·· .. , '~I':"~""'"""I" ... , ... : ........ 1. '" "-.,E',,,, I," ......... "'1--, 

, ~With "our ~seq~encing 'di'S.<:tlssion, ':comple·te~...,e· 'ca!? 'riow"corit:1ritii r: 
. ·····,"···-'1,. .. I* .......... ~- - .. ,....,,_.,' , ......... ,-.-_' "",I"".~ ...... /- I,.,... ... ' t"o' ."~'.;O--, ~ .. ,.. ........ r, .. · ,-,"t."-""'~(~' 

to develop "tlie"reveoue 're~ti1rece:lt.. 'The 'next' 'element' :1s ··tbe' ~CO$t' 'of" ~ 
gas:' ""hieh ~rici~~ ~!;~ctiy r';~ri. 6'dr ·:di:.';C~:;~;!6ri":d~:~~;~J~Wcirig -irilCtie;r~:; ~ ':. 
sai'~; g;t!~~ i~ .. ':Sti~~ and:' socii ag;ee:: on':: t:d~' ~iiifes"W es ti~.l;f~ ~ar:.C: ~'£i' ~ c: 

Ill;::: ~ -;:.:;:; :J~.~ ~ ::::. ~:,-.:: 

•. , .... ' ,lo ." ~ .• ~. ~.. '.,~ J....... l'" t.,- ,,..;. I .• ' ~ :j 2 "4 ~ ~ ;" ": : ; ~ ~,,' :.~, ~,:! ~ -", ~ ,'"':'~ ~ :::: ,~; ,:: "."~, ~I -~ or: (". ~ ':}~.--': ~.. r.;: -:: ~:.: .:::, 
. The next '. ite: requiring c!iscussion is' the CAMl balance' 

~-·::'''.:~~ .. )~::t;·:::~l ~':~:~/:' .. :v, ...... :\ 7,:,· .... :":~. ~·r",,: :::. t.':-:;f\''.J~::;:~ "':::,~,-:, ·,JI,:",:t:., ~.,' "~':;~~:' 
amorti:ation perioc!. ':'he !'eeord. 1:1 this case shows t.hat tbe CAM 

',·1 "':('<-./ .. ~·:I .. -: ,:,":f'~·':~'''''''· .• -;C~:: :,,:";:':'j:: ."'::(,,:,:.~,::,,::~·c·)r;:~.· ::~. ;.,C ':'::I;'C~~ r!.~: ;-:,; -.:-:.:: ... :;~.: ... ,,,: 

balancing account 1s .l=1rojec~ec! t,o be uoc!ercollected by $9 1J .2 :lillion 
r: t- .. ~ ...... '-:. ';:,'" ~,,,,,,,,,.., I' . ·.r· . ~,o-. _ ,. ...... ,;0 ...... __ ,..' J; "'.- ~ ,,. of. .' ..... , "' .... ~~ ~it ".J ....... 1"''''' , .. , r ..... ,,-- .... 

at the enc! '-of'" Dee~cbe~ "1984 ~ - "'SoCai' r-equests'~'that ~ this tlalan6'eb~~" 
'::',-' .. ' .. :"',';; .,_ .~r ~jj~._.,,~; :; .. (~,/:.:r ..:.,:, !';,'~,;,~ ::ft~:~~ "':c':: .:':':(~~r:~::~~~.:;:.;(.;: ·;'~L\i"~','·_·I,~ 

a:ortized over a ,six-cootb perio<1 which, resul ts in a revenue . 
0,..,..., • .... ,I'·, ... ~ .' .... '.,~.'. ",r,4 • ....... ,.:.- ""11":\- .. _ ..... 1 .... ·';' "1- "1' ',', ... ,....,.. ,_,...~( .. - .... ,;.".. ..... ":<' •• ~",J ... "'-'1 ~"'f"9" 

t"equi;emen~'o! f180:8"m:!.ilion 'at'this·ii;e~~'~'-··"" > "~", ""'-'~":''':',-'-'- ~ 
.,. " .. I -:. ~ 1"::':" - .. ,I' :~: ~ ~ :. :: r .. \ ~;. J'."". "~.~. ~ ... I"', ~ 

Staf ... , TORN, and CMA al ... recommend: that we aeopt a 12-:ontb 
.' • ..., ~~ - ,,':"" • t ~ .... ..; ,,',\, ':': '::'. , ( ,. ,,\', ,~, -:; -

amortization period w!lich resul ~s in a ee~-re'a~se-=-fll-:'-reVen-c-e";':";' 
fA. ,,,", ,"," •. ~....... ., ,1'" ~ -'\_ " ,,, .... , ~ ..... '.... p- 1'_ • "~'''.' ............. J _. ' ,-' ,f4~ _ .. ~,....... .",..... /" 

require:l~mt·· of' about" $86; 6' m!llion ~ . "'!hel!"' . reaioning ~ !'ollows th~.s~ 
• .~ ~: ~: .. ~.r ~::, ",,:' ; :~ t' : .' .. \'~'I :;'. ~:':: ~~. ~-''''~ ~·c ~ ,.~ ,- ;", ':: .. ""~*t' • .( ~~ "'~; ~ ::.~ .. ~ .. .' ".. "'! i', r:' 4 , ..... \"!t~ ~:-: ~.~,.....~ ':: ' ~ :;. L· "'; 

llnes. :_:"s ... , there cas been a subs ... an ... _al eecrease ... .n ...... e cos ... 0.' 
. ...:. .. ~, - _, .. "t:'. ' ;. ,"1 ~~, .:. .J..~ ~, !"\ flO :., I;);' - ,11,:;- -:-' ':~ '- .... ,. ... r. - :;.,.. .. ~' ..... P! ,"~I /'""""'" •. '" " ,.." ...., p • ,~ 

gas. Second, ~'failur-e - to"pa~s '. th~ough s~Q.e -ot"4't'his ~'reGuetion to "t~e ~, 
~t ... ,'.,..-, •• 1" .•• - ~,"" ,~.,...... ....~ .• ; ."",-! ,.,. .... ",~"\ II .. 01 f" """ "",., ~ •• -.... r~ ':. ,'" ~,.... .. -* •• ~'" -;: "':. < ,,,., l ~ • .fI:~""''' 

ena use ma~ket ~ ...,ili" not'" indicate to" the "'prOGucers "ttia't '!!:~ they'''re(!uee w, 

the:':- ?ric~S::\h~;e i;:' th~!' opp~f;u~i'ty"'t; ~eli:lmor~; gas':;:~' rhirc;' ~the~~': 
> ,'" ~> ' ... '~. '""I ,(,"~}:" ':; .~ ~ r; -; :'~".-; ~~:-+ ,~: ",i ';1: ~~ :.~.~ --: ~~ .~''', ~ .. :. ~;.~:: ;-. ~., ~',\:--i~'t ': ':" ,""': • :\ -"l,.r', .. ~ ;.~ :. , r, ~ r :: 

has been s~bstantial publici~y concerning the recuced 'cost-o~ gas;"-
:::.., : .. :-". ... ~.r:: .',' ." .. ,.~: :-,<>~: :' ~'.~ ~.~ :- ~.:, ,"""1 ~~ '""! .': ::,.'"" ":' ... ~; ":'" "~ . J -: '/, -..f ..... 1..... .I't.- -~ . r-:, ~', ... ,'" r;, ; ..... " . " -. ~ .. : ' ... ' 

tbe:-e will be a very poor public' reaction if -there 'is .not - soce ,- ~ .. 
',,':: !,.... ~,,", :" ";,." ~., :.::-:'-~':::' ~'. ~", )'..:, ,'. ',,... .. :", ~ ~ ~:,:"', ' .... '~": ,', •• ) ;" .', ",/ ,~. ~~, ;: ~ ;"".1'7' ~ '~I ..... "', .. ;:1 ;.. .~ " - .0.: ~ 

reeuctiot. in gas prices to all ctis~oQe:-s. ' . . ,. . . . 
.. :.~' S~C11> ;~ts' !o;~:ib': th~·· ~:Sual:: ~;g~;e~ts;:tha;" a ; 2;;:lO:l~h';' :'" ::,,~:: ',: 

~ ...... ::- .:: >;-. ... ~.';,:;.. :.:, , ~.,.f ,:~.'; .... '~,~ ~,:", ~:,:.,.' :.~' ... ~ : '":.' :7, .> .~':: ;-:..: ,:., ..... :1 t. ~ ~ ;: .: :: :.: I"~ ~ .' ~ .:-~~,..! ... ,~ :"'.~ (L, .... 

a:or-tization perio~ wi~l.leadto ever increasing bal~nces ...,iththe " -
at te b cia;' ~ ~~'~:-~i;g:~ 6o~ i~ : -: -: ;):::- "- -::. ; : ,... ". -: -;': :~. ,:, -:: ':, -~ :; ~ :', ie' -:: ': ~;.: c._;: =~):: :; ': -:'::;. ',,' 

SoCal tails to completely unde~stand our !nte~i~B;;~~ :: -~. 
regardi~g balancing accou:ts. Although, it has been ao~ cO:ltinues to 
be our pol!cy ~o try to achieve as low a balance as poss!ble, th~ 

reason to:" this policy has been to proviee tor stable rates. SoCal 
is correct ~ ... ..... acknowleeg!ng that lal"ge balances eve:tualry resul: 

• 
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1arse rate changes. However, an additi~na,l"co~~e~t ... ~ha~ ,ha.~ been 
",,' ",' ,. ._' ... '.-~, '.... ...).f 'I" ......... " '.' .... _ 

acc:~~nt.~~.~ed. J"n~~l:i~. p~.~~e.e..<;,~.:;9 _ i~~ ~t.~~ .,n~e<f:t~-:~·e-ge:<:·~:~lle.~t·r.\le 
'~,.",,~ .... ~ ,~._. ~ •• ,'.~ ... ~ •.• _ ,''I/tr ..... ~',,,.,,, ••.• ,_._; " ... ' .......... ,' ........ /',.,_-, ,"",_ ... : .... -'_ •. / ... , ............... ! ., ........... ~ 

cur .. r~ent.,_e.o~,t .,of, _9a.s., .. 1~17-. _~,h~ "~.~,,r~,~t,. s.~p;:~,~am.<?:~,:;i~~~~~.~P~;~~~ ~~r,,:.. 
-- ...... ... ',,, ... ' - '." ... .. .. •• -- .............. __ '" ..., I ,~ • I , ....... ~ ~ ,_ • w ...... >J- _ .. _ ~ ,~..... .. _ "'.... , _.. '....... .. _.,........."........ _ ..... "'" 

ei th~.r... ~o~~r.- :....<?r. ... ,u,::~~~.So~,~~~.t..i.o,Z!,s, _,':en.d _ t,<? ~AC!~ ~h~ ... :';:l.?-~ ?r;~seri; ;c:~s,t., ... . 
• • "'., ~~"-,.j ., '"_''' .. ,1._ .... ~ _ ............. ,"-'_' ........ __ ._._.... , .. ' ... ~ .. ~ ..... \._ ••. ,...,,". ___ ' ••• tI'f'VJI" ')" .... ..J_ •. ,,""'" , .... , .... ~ 
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gas producers. -
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A synthesis 0: these objectives leaes us ':o.conclude that 
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as large a d.eerease as possible is .desirable so lo"n"g-a-s-t1fe"r'e will be 
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and l2 months~ We wi 11 acop-t a 9-month ~-erioC whieh resul ts in a 
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wholesale ba'lancing aceo-unts "'ill ~ amo·rti'zed over the sa~-e perioe . 
. ~~:: :~~~ t: ~:~;~~= :.~~~~ ~~ .. :~~~~~;~:~~ 

for the sake of consistency.. . . 
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o. Revenue Reguireme~t 
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entire year. In the three proc~edings (spring CAM, fall .CAM,. and 
... -_ .... -.. _ .. _ ... 

general' rate case), issues were raised"concerninS virtua!!y·every 

SoCal rate sched:ule. In addition to the~,s,pe.<:i£i;..: :r:ate issues" the 

sta ff propose,c":a major new long-,.t~r~~:t:.~~~~: d~~ .. ;~?:I~~; iey in :the fall 
CM.. The staJ,f:,s lon~-term policy was not complete and was presented 

'" ,- ...... ':".'," ', ...... ;: ",","', I : ,,_,'" -+' 

to el icit comments both from us and froci .. o·th.r*p~·rties in tbe spring 

1985 CAM proeeeding. ·"'e will discuss the<l"ong;..~e:rm ~olicy ~first. 

A.. Loner--1'erm Cas Ra":~ Oe.s·igc. ,POol,icy., I, '~I~'. ~~. ,;;> 

In th,is p·roceeding the staff is proposins a change in 10ng-
'.- -:.. ... !, § - ,... ~:- .. ", :~... • 

term ;as rate design policy. It proposes that th~ Commisslon approve 
its recornmenea-t-ion in coneept'::nw, '''then':im'pIem:ent=ft in detail in the 

rates in the ;,sp:rin<; CAM for, So-Cal::a~:~ =~?~;?9 .. 'l~~~ for PG&E. The 
essence of the ,staff proposal is to shift f::-om the cur:-ent rate 

.:0"'.... ·I,"'*"·~ ~::'I~",~.;'!J ... ::;. 

design, which is l>ased on alternative- :uel costs, to one oased on 
the cost, 0 f qas'~: '- .:~ ~".~: . .::,~:~:,;~ 

,.f:f 1:1:' 1 h' .; Sta .. ,~o ..... ers lots proposa as a.,r:e;spon.s:e .• to t -e.contl:'lu.ng 
, ... ". . .. I,·", .. ' ... _ 

difficIJ1:ies, in,mana<;i::g the current rate desi9n in the face of 
, ::. •• ,,,~,~ ..... ,- "'_''''' ... 41:; pIo" "I#j"'~:' ,.... • •• 

several significant changes in the gas ind'Ustry'- F'irst, t'he decline 

in oi l pr ices':-'t'o- levels below those 0 f':st:i'l:l'~r~<;.u!l'a:ted gas:: prices 

has forced th:e~:Commission to cons ide::. :l,umer,o.us "req~ests for special 
,., r;o- '". " ... , • • j~, • • ... _ , 41 • 

rates indexed 'to alternative fuel prices, in order to keep, low 
pr iori ty i ncl~·~~,~·i~l·~·~-~;;·~;~;-~-·~·~·*t;-~··g~.~~:;yst-;;.:~-~~d-;·i~::-s~:~a"tion of 

, .... ............. ..,. '01 ........ "'I';' 0- ,,-

~he special "ta:-geted" rates that the Commission h<:ls approved;.is 
.. ~ l '~':::. "'-1:= .. .." ... ",.~ ...... .. ".M_I':" . 

difficult and complex especially since tbe Comr:lis·sion-·has"'l'imiteo 

k.nowledse or control over the rapid fluctU<:Itions in :th~.~;a':'te1:'n.ative 

fuel markets.. Seconc, substantia:!. new ~pportuniti;s-~i;o;;·ex{s: for 
.• ;; 1~ . ,,'~... . '. '" ' 

gas-to-g.as competi'tion aoons California· s <;as,::sup?lieTs~':":A recent 

series 0: orders oy the FERC !las removec cont~:a:~:iuai:~c~~s'traints on 

competi tion among tb.e pipel ines sup:>lying Cal r::orni.a:.:,; -The. 

deliveraoility 0: <;as continues to exceed the dernand~i~p~:~he 
wellheac prices 0: several cate90ries 0: gas ...,i1.1 O~~-d:e~~ula'!ed on 

January 1, 1985. Zn this environment the sta~~~.arsu~s:;~t~t existin~ 
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r-!lpidly."inc.r.e"s.in~ c.omp~.t.i~;'on,_~r.tong sa.s pj.p~::'.ine~ aoo, p.rod.ue.'~rs,. """'~.o/~ 
"':" •• ~ 'iI" • :","" .. J,.. - 9 ... +<' ...... -' ....... "':. .,.',. - ..... jo"j,.... . I..... '.'''''.1 ..... " ........ _.' I ........ W \.. J ~. .. -to! ...... ~,. \: s \ to' ~ , ,.; 

ne.' ... _ ra t,e" d.es_iqn. p.~l icy,. ,i,n, .. wry~eh .r~.t~s,. :0,,( It 1.1_ e.u.s.tom~rs,. r:I?Y~,. wi :tl)., ~~e . 
... I: ,. ~.'."""'- ~,~ '.. ...•. ',1. -+ '~'""_ 1,- •• "" ...... ,. -.I .. ' ...... ,' ... '10,0 ,.J ' ...... ' __ '~"~"" '_' ... ~ .. '_ .oJ ~ ... 1 ... .'J", ... J f~ ......... ~,_ 

cost of .cas,., wi.ll "., ..the,. s:,:a!.f~ a sse t'·,ts, .. ha;on.ess ,t~e ... l'le-w., .COI'!'IP~t i.t i: ... ~ , .', ~ , __ 
.... ..,'._\' ..... , ... ,._- -' ..... ,,- ' ....... f~ ...... \" .... ' ... w-_.,. ~ '* ~_ ... I ,.~~ _ ....... , ... ,','~"'''''. '., .. ' •• t • ., '.~ .. ~"""'''''_ 

fo,ces.·in, .. th~ q~s .... m":.ket"to yi~ld,,:Lo~er.r4!S,te:;_!or~"11 .... 9'os r- ,:,_,".~.,.;", 
" .' ~ .~' v.' "'" -:, -.!, ',:'" " , " •••.• " .. u', 1 __ '- .. ~' ....... ,' _ ... !~ _ ... ,.., _ .• , '.. • '.' .... : '\.. ...1,.J .. ~ ... , ... 1 •. ' _', 

,. ...... ... && f... ·o·· .. ~. c:o.ns,ume.,rs .... , ...... n, .. ;'1,1 S •. '!f~Y" ,t .. e ... s.ta ...... _ se~""s~ It,O" aV'Ol., ... ., S;. ttJ~ ... :"On,,~,l.:;' ,', _, ~ _ ; 
....... v' .r ........ ,.. ... ,- .. ' ~ ... ~ .~ ;.,. .• i! ... 1 ... ·". ... , 4,,_' _"';, .. ,' ",.' ~ ... '. ; ... ",."... • ... , ,..".;> ..... '"'.', ....... '"\"'~,~ .... ~. t.~ ,\) I ~.,. ," 

wh i en the., b~:"I.e :i.~.s. Q =,., ,e.:O~.P,~:. .. :!.::i o.f!,., a c:.cru~" j US.~ ... , :~~, ,t~?se. e.l:l_s,t0r.'1~,~s .. , wi tb " 
'* .. :"',.' .. , .. "'" '"" ..... " ................ wi ... ~ ........... ""': ",,' .... ;"' ''',.. ,", " " .......... ' .. '_ ... • /~_I ... "(,.." _~ "',' .... tAO,,. 

"lterl'l~':iv~ flJ~l e"p~bil:!.ty who c"n COr:ll'Ml'H'l lower ra:~s with :h~ 

:1'1 :'~I(;;: o:f.:~ f.u.e:l 's,~i,tch:i n:g:_; Wh i:l ~.', :t~e;:, :n~c!:t-!(~;i cs: 0::::; ~h~.-: s:a ;,,;,~. s 

?ro!,os,:,~:: ~o:ul<!~ ,b~ .c;et,e,rr.'l:i;:ler.'!: :i!'l;,toe~sp:';iJ'19';" p.~;. and;"'~A~~ ?,t"o~~edi ngs.:n:: -::. 
- . '" . 

i nc:ofl:e~p t'.;. t:h!e,~propo s~.l; ,'wo:l.llc:, wo:r k:-:: as:: :fo 1:2,0;...'$: . -::,': ,": 0 ~,' ~~ ':' ': .~ \ ','; ;'. ,.. ,,;,.,,~ r:: _::',:-
'.- : :',.; . - ':Qls-- :1-s 'PlJr-e'hase<!: Q-n-;." l4l''' s~~eost' .. b~s:i s·~ !,i rs,e -:.':: ::;"' _.;' : .: ;< " 

wi th the .1 neremenUil. s,ou:'ce o! .gas !:>~i:}g the most. 
: . e':'::~el-l·sf~ie': s'o'ui-'c~: suP?l ie'~': t'O'~' ::h~c; sys~"e~[ ''::0 :$e!'v~':':: -:.:": .':::' 

~,d:s:-t:.i'nq: dem"nc;.., Cus,tom~.rs.~ a ;r'~ rn"'t~h~d ~i the. 9as'f' :::.: ~ :..:",' ~ .' ; r. 

SI.l??l:r .. SU,C? .t~~ ~t,: ,t,h~. h,~9~e;>t?r~i,?!.i.t.Y .;,~.~~o~~.r~ ... _ 
h"v~' l:,!rclul:e~"i!"l- the-! :"~.t'! tes:h~·J.e-"'s:·-,=ost"",, " . ~ .',..... ~ 

'" sO·\l':"ce¢;f ga.s;, ":-'0 :tb~ ,1 ne;r em"!'::'.':! 1 ~ lo.a ~;_,}. z. se:,v~~: ". ~ '.",',:: .: ," 
by :~e ~ore ex?ensive incr~rnen~~l e~s. -As ~loeks 
o'!' :~a~" s' &~,t! ·:mlt ~c'hcc: ~:~U:) :"wl:h:-:bI'o:C:KS '-O'! ~·,rl·em·.,:n·d ',III; :".~~:;:,. I :,:~,: " .. ::: ..... "': ':":: .. . 
.. 10. ' . 1" .. ' t:.... .: 
\oil e t: e .1;S-;8.n a: )0< ~lI/,,,·l\o:n.·. 0; .. :. ?'.l pe:.(:..ne .. ·c!;nl,,;"'F:' :),':.: ~ ::: ,~:-::: '.' ,,_ , .... 
c..i.s~tdbu':ion =ix~c eosts t.o, d~:i..,~· :h~. eO:':l?:~tec! 

. ,.'. ' •• ,:.,.' ... "", • "/'S-":;':':.& '·Op~e: ... F~:;"I"'~·:·:9:"'·~p.·&' ·~-"'C"~·C'!'.·C-::·"·'·~OI.:'1'16;'~"" :::,:,";'~:::~:;':::::;-:-, 
1.«;.10 .... \"':. ,II wU... ... •• ~ • .., ........ , ~'JCI .. /"\ ,....,~, -..;lj< I,. 

""b.": S- ... , lo·c·· "1' ""','"'., '0'&' ,I:,;··x-~- "'o~""s~' '·'0 u''I .:a~" ....... 1:., 'e"" .. ~ .. ~ dl v'~ ~ '00'" ' 0"& ... ;' . \.- ... ." _~\,P'" 'r.._ ~'."_' .- ....... ,.WI' ..... • ..;1_ .. Y'fII .• v .. ".'-. '-.",.Ic;;.~, ,., '.:""1~ ........... ,' .. , 

th~ m.! rk:e'":~ ~we--en' ·e:o:',e: and nO'n·co:!'e~,c;tJ!I';tom-e~·s:.,:, -: ,!,b~ ecr,/?; :;'\"~.k:e:~ ..... ;i:s::.;.:::: 
.:",&~ ... ~,." .. ·co·' C:'·~"-"""'·s' .-; ...... ·!'l .. ..t ...... rA - .... s ... ?-., ........... "'-.. - .... . p_., .... , .-;..e~ .. o ... ·,.A ... 'O •• '. _ .• ".. - ..... ,..'1;';" ... - u·....,~ ft~.,t.·_ ... .iJ."";;,J.· .... ' .. ~ .... r ... ~.~ .. ." ... _I • _,. _w ........ ".,. ... ";..,.. ," _~,' •. ,w ..... ""': .• ,. " ..... "., .... ,'W, ........ _ • .: . .",:. 

r.:~:'k~: cor.s~s,:s 0: cuz~o::'le:"s ~i:h fuel s' .... i:c:-:inq c"p"~i:'ity .. Ztc;h;e":,~.';::.,,::. 

st!:: "ile t.he pt!r:ies ' .... ho conm~nt~d on the st~ff proposlll ~:,e:':"1 

gener.!! ~;t'e~l':'\~nt t.hat ~~ki:"1~ t~ .. is a::oc~t:'on of fixed' c:os-;s 

present.s th~ COM::'Iission~wit.h ~ cifficlJ:t task, o:-.~ th~: ho:ds ..... ,c, . .... .. 
;re~:~st. risk o~ llcvant~qinq or prejudicing any p~r~~cu!a:, CU5:0~er 
ela 55_ 
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'The~ aSsolute'c~rnerstone;' ~f' the.:' su!!'" s' ?r~psal:: is~·the;·· '.:: .: 

rates to the:~ non~ore:- tMrk~t:·w1ii::·no.t~ehange": unl:e'ss' th~: e~~t·o.{ ;~S~·~, 
I '. , , .... I, , ... ,." ,'- - ,..... • or" ""~ ," ",' _ .....- '" ". ~1" ,'. ,.. (, P' H~' r {_,... /fl., ...... 1"·".'.' ........ " ~ '" I ~:~ •. - .. _ 

changes'. .' This' wi llel'im'ina tethe cur'rent ~ praet'iee~ 0'£" ta'rget·ing'·· - , .' . 
industrial' ra'fes ~ 't'o": th:e: c;st of~ aiterM't1~~'" :uefs-;~ th~n: se~t't:ing: high';' 

priori t~/ rates~res'iduc'lly .:::: Thee sta'ft"";: a$sert's'Otha t~strict": Commi-ssioh::: 
. ,"" .." ~ ..... '., """- _ • • ... - ',' ~ ~ .. "~. , , _... t·· r .,~ ... .""" t' r ". " I" ~'- ..' ,,-,~. '""" " "" 

adherence to such H a' policy' would' clearly' signa'l gas p'roducers' tha:- '. 
~.. ..... ... . _', ," ,. .. ;." \ • "... ..... ," t" .,....""'.. 1.... \.' . \' .. ' ... - .... '" ~ r"" .' .... ,. /1>-

increased sales' to the' ca!iforn"ia ·indus·trial marketc"will 'result"'o'n'ly'" 
i f: the~'prOd~¢ers' redUee:' wellhead'; r;ric~s- ':0= e~mp;t-(tive'levelS'~'-:: :-;~,: . ~ 

. ,. ~ ,.' . 
• .... ,. I ,', ~+': ," :~ :.-.; "7 <.',1-/ ':':" ~. ,'. ,-. "':':"": '::':; ,..., :',::--. ,,:"'~' ~::-. ,.::: " j~."",::, .... j I "'.' ~"":. --: '.' ~ -: • : 

:TO~N:' and."" SoCal: oppos~{adoption; a't ths" t1m:e· '0:£ ·the:: s:ta!;f····:-: 

proposa l·~·· s'ta t:ing:··:tha:~; f"t';"lacks': suffi.cient' deta '!:l=to perm,i:.::/anY'~· ":~: . ' .. : 

comprehensive response. : 'I''O~N: s'12 tes:·tha t:i·t:wilF v:ig'o:rously:' :op?Os:e ... 

any atte:!l?t tore·tu·:n::·to'·an-allo:eate<! eost o:f·se·rv'i:e:e :eon:eept. While 
:~.:~"AO' :'~.: .... ' .. ~.~~::-' ..... :.~. -:--: •.. ~;f~I:-" :,.···· ... i.-.'~,· .... .:.,-, ,.-.,,,",,,: .. t,~~·'tlr 

accepting sta!·f.' s anal.ys;is. .. of. ~b.e~ need· .for a rlJ teo design .... po.l icy tha t .. -0.. ., " + • •• "... r ., ~ • .. '. ., .... •• '. .~ ~" , , • ~... ,. 

• 

allows refleetlon: of cha'ng~'s in:: the'·co·st· of gas· in·: in<3u:str:i"l 

customer s" ra ~~~.:.: T·r;RN:. 's'h;s'~s1~ ~~'.~ ~q~ l'~' ?~r:~~~~S~·~·?/ ~q~'l cen:s • 

per therrn rat~~ ?olicy:~ wi 11:: adequa'tely achieve t'ha't ~¢a1:' 'f:O:r2, the nea r 
. > .... : : ... :. ::~ ,. .. ... ':" .:'::: _ ',j -:' -I --:"' r.. I .~' . ,... to .. '. ~ : •• ', I.':: ~~> --, .. ," ~ "/ ,:,:' 

te rr.l • ':''CR..'; als 0 ··e:xpr.esses ·CO::lCe;=::. :t-l~at. an, expeei tee ~:::set p:oeeeei::g 

such as the sering CAM:mav":'lot·:'1:>e~·:an:appro?r:i"te 'for:Um £0:::-: 
. ..~.,.::, - ",:: •. '. :: ~ • ,", '.' .... 1', ;~. .."':: ., .... -:' ~ .... ~. ~,' .:~: ........ --:: ~. ,. ''": .*' -. ~ ~. 

conslcering such· a·maJo,r::chaQ9.e J,n, .. ra,te.~es.lg.n?Ol.:.cy.. ,::t''tJR..'J st:ggests 
'/ ..., •• '.' ., " ..... 'oP " ~. '. _ ' ..-, 

that this change be consicerec in Soc" 1 's next gene:al ra~te::: case. 

SoCa 1" commends" the sta,!,f:· s· e,ff¢.r~t: 'i n" dev'eloping :i t:.s: ~ro?Os.a'1, but 
a sits ". t!le~ Comm'iss'ion to':' rese'!'ve: :i~s~ ap?:"ova.1, until'" :!'le-- m-eans-: and·: ': : - .. ' ., 

results~ o'f:' '·impl.ement.inC;;th:.e:policy: have: b~en,:'di:scuS'se'd: ant!::, t~lY -::'~ ... 

"j ~ , .... ,"'" ... • • 

' .... . 

.... ,.. "' .'- .-- ... 
r.-< •• _ ~.' • 

.... ',' ,.J-o , .... _ .... ..... I ~ ,. '.' '. ~"" 
., ,~~'.,. • ~ " 4 • 

., .... .,,, "" ", ; "'" ,- ," ~ ..: .,./ "'''''''''' ~'I ' .. -

"I, '. ".. ' ... '" ".. ... .', ....... , ,,' ' .. 

'., ," -:, .. ; , .,.., " ..... :~ ....' .,. ~, .. - I' -- .-. " 

•••• 
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:.: .. ,.,/: ' .. . ...,....,1"' • 

,We.we.l.eom~ .. the ,.publ.i.e ·sta:£.£' s-1;on9·-::r.un·,:.r.a-.te-:~c1-e.s±.9n proposal 
~ S " tho U9;h'; f.l.l,i ':~;d' : .. ~. im~ 1;.:r ;s~;~'S:e- ,.~. ::tlle- ~d~ 4ma:e1e :dUI ri9:e:s ~thlt t:' '~~ .. :; 

., ~'" .~ .•. ,.) ,. '_. _ •• • ,'_'J •. , _ _.. " • _ 

oee ur ring . i n ,t.h.e~ ,ns .. t.ur a,l ,g.ll's ,.i.'1tiustr.y~-:; ;:. ,We ~s:ha r.~ :o:.u:r:: -:s ta:f!."f~.s:d:e-S:i:: e=-. :: ,-. " .'~ ,- ,... ,~ ,. ...... , ' .. ' ". ,~ .. , ; .. t_. '"" _ , .. - .. - ~~., , • 
to ~movf/a.;"a-'1 irom .th~."eomp.lexiti.es~:o-f., ta.r9~t~d~,:ind.QstrJa:l~:t~~t.es;~~'~:: -:,~~: 

~, ... -, ~".:,J. =, !:,,~~_""¥ lop .. ,"" ••• 1.-./ ,~' ... - ... ~. -..., 

l_i_n.K...e~~~~t_O~.~l ttr:n~ct:.i!~e~.f~~;l;::p.rj.~:~s; __ ,!Ie.; ~l~:r~pgn~a;E!'.:l ~·he"! 'impo:r:ta'nee: :.' 
of 'send (ng. gas pr,o.duc.e.r.s .Z1,. s"tr.onq-: ;Sig~:l :~ck.: f:'om:: the 'bu1:'neT~?,. to7~ 

,.. • ~I ~ '-, _, .. "'" ,.', , .... '" _ 4 .. ,. , '" 

th~ effeet~·t·~·t-.. 9~~ ~a l,e.s; ,w11l .. , .increas:eL on:l.::,:: if~, prO<!'Ucet"SEreetle,e~or~ ;,,<' : ";''; ~ .. "':: t "; :"'; _ '. <:' _ ... _ (. w ._ ••• ,,,' '. _ .".. . • 

m., 1nt~ in the c.ost_ of g~.5_ a.t .. _ compe.t.i;~1v,e levels.~.:;' F-iM·l,ly-:we .... ·a r~'0'~; ~~"'.;" ~.,. \ , • • ' . '.' , \ '0' ',. """ '., •• # .,_ _ • 

a ttracted"to' t·h; .. 1d~~ o-f.llnkinq a l'lr.ra tes., acrosstl:le: oca-rc1r,:to: the--;'~~ 
•• r~.r .. ; ~',' ..... "'" 'ilL ............ " ... "_" ___.. •. 

c.ost·~ O,("9~S ~ ~. in~: ~~cer ,to ... pro'{i~e~;a 11;:, gas,:. eQns·ame:s "'1 th; t:he:'potentfil::: '\ 40 ~.J ._. (". .......... _ I.............. 'P.......... '"' . " 

benefi 1:S of ~xpa nded .co·mpeti 1:ion ,·among gas':pipel:'tlesO::"anc: =?t'ocucers. :>.-;: 
( :, -:: .~ ~~ _ ,,.' . '-",:: . - '.,..... ,- - . ..... ~ ,.~ .,' 

We not.e tha t .. we ~a re:. ta ki!lg _,a ,.si9ni fiea:,t:step: :'0: tb~ t,,:d.1 re-ct!on'~:-~ ~ (~:: '":-:: I.:.:' ; ... ;.:'" " '".. ~ , / -' -.; .... ' .. , u. '.. ":~ ......... _. r • 

tod~y, in Soth, this ease anc: the-- PC'E ~C" ··~y~:a'lloca.tin9 th'e- ,; '::: ':::.:.. :": ": 

,5 ig~ ~'! i c~;; ~'.~~. ~e .~ ;~,q ~~·;.i,~~~ ~;~ ~;ai~ cl.l~,tome r "C14 sses :ori :a rf :;equ,,:f, <e:n ti;: ....... -',,, ,-. .... .." ... - ~ .. 

per th~rm, ba5is,~as .. propoSee~~.T~"'l,. .. ,::_ ... _._ '~':.7-::~ .... ~:.~: '~."~; ,;:l;,,";:.;, 
;~ ,-' . ~ - ",; ~ '7 -' ... "" ".' •• •• ~ .• ~ - • A • , 

Ho~e.'{.e.r", .~we .. .'~il1 .. n.ot ,aPP:t::0v:,e- the- st",f·f;':;s, l?'t:oposa1 ~~,t tb~i-S'~ .. :-; 

• : im~ c' : rl\h.~ ~i~~h~ c~;~~,~~~ -i~ :":p'p~aH"9i."''' do :nwwa..,t' t'c comoil:'::" C 

o IJr se 1 v e 5 .. ' 't~ ~ th"e .P.". th, .,?r.o ~o ~C:'. ~y.'" s.~a:::f ~wi.tho:u e '"so.me- :Assu:'a rice: ~t:h;a t: :'a'. ~ 
fa i r "nc~ ~r~;s~,;a.~:i ~.~~-i:i~a t..i.o.tl_" :9-: t;up~l'te.r 'a.l'l~ ad:i:s't n:!:>\,l·1!o.T: :f !-x~; :. :: ,..::; .: ' 
cos ts, ':~ "'c ::~~.~:~ ~l~ ~ e.i~m.~~ ~\ ~£.;, ~t-h~.: "st.f,£" ·]?:r.-Qpo sa;1-,.,~ call 4:et:\UI':lly< ;l:ie:-c:; .-, : ,-.~: -.: 

• ...... ,,~ ,'" .... • ' •• ' '. "- ... ' -." ..... _ .... #0 ... , '.... • .... " 

a ch i.eved· ... ~We~ 'sh" r_e: .tn~ .. cone.~rns...o-: -?-G&-E: :and.. T,·tJRR'_th.a;t :'the:: ~d"et".i'l:S: ¢:~ c ~" ... :·:~i •. : ~ :' ..... : ,) ... >, ~.' : ... , ,','., -.;- ., ... '....... ... _ ..... _'... ........ . ',' 
t:his allocation s:,ould b~".st.uC!i.ed.,b:e!¢:r:e;:t·h:e:c,o.nee?t '.i~s--:a~ro.v~=.t.:::-;~ .' 

.. ' •• ...,' oJ·.-~ .. - ... ,_ ~ '. . " 

c .... 

-, ,.. """ 
.~ ... < ~.' •• ~. .. 

• .- ~L._.-.r_~·.·.·,~~ :.~.~~~~=~~~.r . :~: ~ ~',:-:,.. ~ - ~ - ..- .... 
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••• • "" ) .. ~ ". .... _ _ " .J, !.... ": "",.i J • ~ ,.. ~ " \ 'fIi4" J-, -. 
~, ;. ~,:;:: ':::',·M.~re ~~impor:,tantly;::the: e-X:>edi ted' "'time 'frame ~of this 

, ., -.I "" ,_ ~.::" ... ",., _ I, ..... ....... ,,' ;4 ~'. 

?ro~ee<!,in,<; :,d:i:d~ :not ~aJ:low 'cons-tde'r,a tlo-n: ~6: ":.ehe;s~':f"'p·ropOsa,l~"'~'- ., -', 
a long:s:id;e :ot'her:~opti:ons: ·:O:r ;r'espon(rfng~-t:o "ill'2' :fu~-le~e~t;,~l '-cbaV;9~'i :'ii< 

. ... .... ....... ~ .. ,./ ".- __ _ _ ,,~, .... ~. ~'I""\'-t:: \' _~_,~'~, ~'.;·./('1.-" :::.:. 

the 9as~.i:nd·us:tr:y".:~: :We~ ,ha.v~ ~~n: eO'nd'UC"tinq ',fn""i-nves'tfga"tio'n int~ ., 
• ", ' , ." t" ... •. ~ - r ,-" '~t ," \/ ' •• ~ ~':') iI"t .... ""'''' ~ : '!:' ~ -: ;,;, ':.' /- .'-: ~ _ 

~ 11ow:i:n~,,:earria:ge:!:o.f:- :eu:s:tom:e:r-'owriec! ~a S"\¥rt~rin' -cal f!orn-ra- (OII.~84-"04;-
~ •• ' ' ....... .;.- .... __ ,f/" ..... ,.., ... I'.'/..-,.,....-r- -;1.,...- :';;.':;J~.")~ .,..':'; 

07.9) ., ::- A-; number -o:f; ?a·~..,j;~:S-": ,t'o ,tho.~·· 'Proe-eed'in'~ "urge'" ·t.~ls· "to:' a'lloW" . _ .' 
in tras.~a~te':·9as~ c~.r'riage:,~ b'<>t~:l as::: a'n": a~l ~erna"t{,,'e: :tb '~b;;;'9~:~~~ ~~"t~';:' i~:": 

.. ."..' ~," ''''-. _ ..... " .. . I·r ·~.f'-1 --:.~ .-4;,~~ r....~:-: ~:.:('.:'~:I~,·::: 
keeplng~.low,·?r'l.Orl;.t:{:.eustomet's 'on.- ,the'9'as~ syst'em',:and:' as a way to 

~ .. ... . , 'r" "':.,., .J, ", ; .. ; 0" •. ..: ..... ,.. •• , ... ;."'\ ... -, :- ~ ::'.: ..-"/ 

prom~te~ eom()et,i t,ion at,:, t!:1e wel,lnea.L;: ::'Oui-:": staff, "'wh'1eh' '·or19ina.l'lY . 
. 1', '. " ~ ........ ~ r.... ";', ~ •• r- ... '0 " ;:' .r,~ ~ t;":; ~ :,'.c:: 

s~p?ortee,::;eat:riage\, now:-:prefers'·i'ts- long' rang~-r~ te- des'i9n~ propO~!, . 
.' • • . _ " .... '" I .' _' ,-'"", 1--., ~,..", ...... y'c.,. , .. c. ... .. ~ ;. :; I);"': ",;: ~ 

and "u~~es ::;us :::to:~d.ela y:.approving car!'l'age- untll .. the~ impa'ct:" of ,the ~ ." 
. _ '. \" _ .... ', "'~ ....... , t,"''' '·Io P.",' ..,. 1\;-'-" (;, _' C'.~ ~:,"" 

pt'o?osee.:,lon~ __ ter~ ' .. r..a te ~d~si9n:' !s::: :el t ~and 'gas· pr"oCueers beg'ln to 
rec!uee ~r:ice,s for. ~a,l>J;. :customers:: (Sci::f"Brief;' PC&'E cAe = A:'S4:;;-03-0~7;«' 

•. I: ~ A ".I,' ,-.~. " -......, ~~ ,,~ -.,.' f............ ......". -I"'; ~~ ';:'" ~ "",,:~, ~ ;::' 

??~3:S.-:3~t .. ,:-:·(,tJn-=il : .. t!len..;.;:::stb_. -:*e~r's tha t ~ea r:-::1ase "'would,~~S'e~.ment . t,~e -
•. ,.,.. . .. ,_ .... .,. .... \ ,. ""l' t,~· - ......... "'. ,,",:,{~,~::, 

rna rket, and allow earriage users ·t:Q.';si:)~ori'-"of': :~o:w"-e'o·st ';a's'" 't.hus ~ 

rais;i.r19.c th~ :av.~Q.'ge; eos.~ :o:~ g;a:s' to'(tM~~'dis'tri:~uior''''s '~;ii;t)i"Jicore- , 
custO:r.\~r~:..:-' ,:B:eea-use =ca~r~i:a9:e-' lcs~;"'a~i:S:t::~ne: a"it'e'i'~ti";;t-;:';fb:; :~':.a:f';;i:; • 

• '.c -I, '4 ..... ''';, •• I"'; ~:y,,:- - .... M>o .., ~ ,.! 'Of ~ .... ' ./.;,~':;, ..,; 7,;:;' ~;I .... • : ~):"'~ -:;..; ~ 
ra.t~ .d-e:s~s1l': '?1:o-posal"':,:.cwe::.p:r'e .. -e-r -t<>-'''9''lv.e' a-.'..;"";:n:t'e:r-est'eo 'partl.es, ," 

• '. • • .. _ f • ';... ......', oJI ." -. """ • 110 t'" f·~. ~,-I ......... ..."., ~: r. ".' "': :. ~~. -:: ~ ~~ ~ 
es?ec:.aJ·ly: ·:th¢:s'e. :i.-c :O:!'z:-8::':--O<!'-o-7:~,~ -a·n '-o?po~\ln~""'=Y 'to' ~a·ed:-e·ss t!:l~ 

common issue.s: :raJ:see :b~ »~: 'a:J;.t~rna:~i\re'S-:':-or~ ~o :-p":~P~~S~:~f~~'~1-ie~/:,~,~': ~~.~ 
o?:t:io:n,s~.::.:: ~?or. ;thi::s;.:-re-a.s~o..~ 'Ne~ <! l:-r-:ee't 's:.ea::-! :to;~~oi-:n~ul.a~t'e'· ex?-e~i t'io,uSl'y' ", 
a ~:,o:>O'sa,l~ -for;' hoW" .w.e-~' :m~:y:, C'on:Si'd·e."r;;tbese: ~-sSt:es:;. :::~: -:);::.:; ;-;;:: c::< - :'. ~;: ;.~ . "., .... ... 

B. Sho:'t-Terrn Rate Desien 

~s was ~en~ioned earlier so~e eleme~t 0: virt~ally eve~y 
rate- sehedule was eontested. Be:o:,e embarking ~?onthe task 0: 
cistribl.!tin~ the Sl14 million reduetion, we will !irst work !roo some 

general p'rineiples do.wn to the- specific rate schedules. 

!. Residential Rate Structure 

Th~ :'ssues eontained in. this area re13t~ to the 

1. Baseline Quantities 

2. Numo~r of 7~~rs 
3. Resice~tial Custooer Char;e 

, ,-
-,..:.-
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Baseline 

The Saseline Act a:lell'<!s: :-P.ublic Utilities ~de § 739 ana 
requi:r::e,~ ::,the.;;~~mm:!.ssi~ll t~ establish a baseline quantity ::>f gas whieh 
1:!f:nec,e:;sa~ ~:o:..-; suPPly a s£gn,i.~£~ant~:~p:ort:r6n ::>f the, r.,eas::>,nab).e henergy 

',' ~ .: *< It. :~ ;. _ .:.: ~:<lI:: ~:; ~ '-; C ~ •• ''': .. I, - P" I:' ... ,...... :--:. _ ~'.":"" .... ~ ~~:-.: ....... _ :~ '~\..; ... .' ; .. ~ 
-:le'e-crs-::>'~-tne-ave-fa-ge--:"es!"ce-n'tTa"l' e"£f:ft-ollfe-r:--Xppr.rea::it'"s ' _. 

~.ee.~mme:idatf;::s~gar.eing ':cbing~n:-~iie.i£n;' ai-l.i;Wan':e'e$-n~.ci:ssa.r'Y~ 
c':),tI!p'ly with, the Ba;seline A,~. were a:rresente;d'" in the~>1:985 ge!Ie:ral ,r'~'t;e 

• 

e~,~::;,S~:.~:~;,~O~,"::~~):,i~::::~2 '{C' :~,.:-:r:c:::; ~~,;,::~:-:~,:;~, ~.~: .=~~):",::;,:,:r:::1: ;;.::,:: ;:~>; 
S "" t.. ' .. " .. « II' '"., « i t'"' .. - , u..,se~uen ... ~ cOQP.;.e ... _~n ~. ..ear ... ogs .?:,,, ,~.~,~:., (.'" • _ : .. : .,~,_ 

...... '" ';0 _ .. • ,1 t.. ,~.... ,,.. _ ..... , .. ,' A • I. 

pt'::>eeeditlg, tne Assembly passed Resolut!::>tl N~. 58 t.o m::>·re clea:oly , 
•• : ~.j ;:.: ... >--::.: ~ ---:. .') •. ~ -" ~ (; .... , ,'''\ 

=ta te 1,'VS. :1n:t:e;t:t t~ward:,:,t:b:e:-(;o.a:.:seli=-e pr~gram. Baseline all~wanees, 
. .". ... _ -:..' • . ',"" . .,. "". "'" ~:. r:: ¥''''' ~ ", ,. __ .:; ~-... _ ,c., __ ; t-

as n~w de,!1Ded in the :"e's.o,J;U't!'~n, are t~ be.' :!:t;'~tl $0 t~ 60% .of ave;~a;e' 
;: (~ ,.,; _ •.• ..,);.,.1 ~ '.). .... .. ~ - ... _ "'.,) j, •• .., ... 

r-eS1<:1e:t-::-al-c-5~s.u.m.?,~i~n ~d,u:r:ing._s.p,~~g". ~s~:m:~r '. "an.d, .~al.l~ a?-,d; !'r~c bC~ 
... , .1 , ... 'J ' • _I ... _ ...... ~_~ .... , ..... ~ " .... , .. ' -- ...... ", _ • .. _-' .... ' ••. \ • ~ _ ~ \. _ .... 

t~ '70% dU!"ing winter. Any inc:"ea=se in c~.stres1.!·l ting tr~m the ch.ange 
.. ,.. t"1 ,... .. ,. 

fr~t1l lite!tne t~ l)aseline ;':!:$ n.ot .t", exceec 5%": The baseline 
,... .... ". ...... ..... flo. ~" 

allowa:lces"pt'~p"see oj" app·tieants in A.84-02;25 meet ,all ~f the 
. ... ~. -... ... f" . ,:-

res~luti~n "stanc:ards exeept' !'.or' the 5% 11:1 t;:- ;which is exceeded i'n 

C., ~"'a"'e ""'n,:.~ 2 .... , ... M,. 3' ~ ... ····.(· .... t.6_~ ... "' ........... • ... - ... '0"'--"""" , ... 1o..(·s ''''''-''''''''e''' ........ w ...,...,._.., f.'Q-...~t\ - .. ;.,j.,I,c.,. ... ~ ,...-, ..... .. tI,J .... "",. ... ..,- ... ' .. ~;:~~,~, ..,.._,., ... .,._ . ..,/~ ••• t.r ..... 1 ·'kI';,..",.,'.J ...... 

applicant.s. _reo~Cl:lenc1 that. ~t.he oaseline c:;,uanti.ty f~r z~ne:!: 2' and 3 oe 
~ ;, ~ .. " ' _ ..... 

set 3. t t1:1e~sa=e-r>·:-~.o';:;.ir·t~~.o·:far-ellang·e-!·::fi~·a~fer!.,"e c;uan t! t y :oec.;:)::u:enced 
,k< ... ' "..'ow' .... 

f~r z~ne i _, :a~tb. staff and. S.:>Cal !"ec.:>::::endea r,i.,"l A~8:'-02-2S that ,.a 
~. • ",1. ,: I:" '. .... .:. 

re.visi~n r.::'.~t:l 8 i thero::s to=?. ,_7.2' ther:s ~~'t' z~ne < i. --as nec-essa!"7 du~!ng 
" ... ,~ - ""'" ,. . .... 

win ter :n~nths :~ c~:lply wi:1:1 the Baseline Act. This is a !"ec1ue,ti~n 

of ::,';'% ('in "=5nth1.·y ";:tnt'er (a:J;i~wance'; !"- ::'A'p,ly±:'g =t'h£$·I.I?er!ae:i:>nt~· z~=ei 
.... ...; .... '." ~".'.."~. _ .... 1"" ~ .. .... _ ..... ... ..... II> ~ "" ".. ~ .. , "" ..... ~ ....... :. .. ,". ":1 ":" ""..-...., ~ ,.. . ... " .. t _ "If _. ,'. ,t.. ~' _ 

2 a:lC ~3 ·~.olll'd - pr .. ~cU'ce ~t'he -'~inte!'"'~al1.::>wances· ·sh~wr:. ,~'in ¥the ·"!".;:)l1:,jw!-:lg' M ..... :. 

table: 

~. :.; ,'"' ,.',,";' 
, -.... - .. 

-,.. 
' ... ~.--
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Table 7 

", - " .. . ,: , .......... _ .. _ ..... -,... ~ .... _. ~-. 

,.. .... f#'. ,..,.. 1- , 

;., ::'t -0,,' - '': .~.: - ... "i •. ~ '" , 

:~.:-:, .;. : .. : ·v;" ',: ;"~. • ~ ": •• ~j ~ : ~ .'~. 1..
1

:: ':: ,- ..: _ ~~I::: ~ :' .;. :--: .. ..:.: .~: ,: r;,:;' .:; ~'.' ':.- ~ ~:. ~.::: ':'=Mj~ust:ec ~th: ;:' ~i-: 
. . "'~',,,,, '-, ~ ,.Ba·seline . ...Pr.o.pos.ed., ' .. ' r ,...J..l,t.· Reduct,i,oc.-:Jr.om , ':. ":Pr:es~nt··t·ri~ifne':",: . ~ .. ~ -in' w'A,'. 84:':"0'2'':2"5' .:, _... ... '. - ~" ·Piesen 1:' "Ll !~l f ne --

." ....... ,.,.,.,:;.., - ... '~~ .", 

• 
Zone 1 _ ,Zone 2. "Zone ,3. . Zone. 1 ,.zone 2"" ..zone .. 3, .. ..zone _1 '.' ..zo.n.e. , .. 2 ",...z.o.n.e.-3 

I I". .!'-:. "'1>... j~" _ ..... ..... .. ,..;;..;..;.;;...;;...--. 

':Sl: ": ,: :.-, ":I.0~l).' ~~. -: :·~r 4l: ;: :: :~ ~ 7:2": ,;; ':<::~. "!'7S ~,,",: '::, '".; rO:3; ~.' :': - ..: ["'7-2· S ~I :-:: 94;: ',; ",~,,: I2'$~) 
/ ;:; ':' ~ r _ ::. ~I ~. I.:,'" ';" ~. 

With this ~djust:nent, the quantities propo,sed by Soca! "'a're"'rea.so'Mti;:e~ 
.... .... ,.J ... iItr·... r. .... ",.. ,",. _ " c., .... · ...-. ~ 1"'1 ," '~ ... : ('I r ~ .... ,.-....... "., -- .~ .": "., .... ~. :J~' .",~!~.,;,~ and will be a'cr'op'teQ_-'~"- ........ _ ... ".~~.- .. ~"",-... - ~.. . -. - -- ,.-

.,.. r _ , .... I"',. ,. "', ~~~, ,... ''" 1""'" ~:.;; ,.. ~,r ~ ,_ r .... ! r _ "',1\ r; "', I", "I "a. I'-,~ ,.," :"J ~ (, ? 0;. ~ .('.~ ..... ' ..... ;, ~I ,:, l~, ,.., r ... _ 
',-'-' •• ' - ....... Vv ~'~ ,,,, ..... _w~~ ___ ~': .PAd'op:tee-·""-- ... ·~·\ ·P'io~os·edP--'''' .~-

I '~', ,'': :"::: '';:' :. ~:: .~: •• ~ ~ .:: .~ -:: ~~, =- ,; :: .. :: ~~,:: ':. ~:: ~~, ~.:. .... (~I ,:p~ro~'ee; ~ ;:, 4r1t~ ':'; :: ::aa~se:111ie= <. ~~ !:: ,:; 
C' . P 0_ l' , S ·fll ' .. lmat.e ',_ : .. -;, .~ r:: r..es,e,nt . .- ,.._ ,'~_ ~_QQ.se.l.,Ije. ,: .. '" _~ ... tao ... ~. "r'" "' 

:Z o'n'e" ... '. ~ .. ,"-' "Llf'e'l*i ne' ... ~ , . . .. , ... -so'o.tr·.1 , .. ,. w •• - "I • .J. 'S:S~)'" ....... ~-

~I~: c.: '::: ";': 5:Sl~ ~i:;'''f(~'i.(;ge "'.i>.'i9':ie:<;a·t"i' ;Cor;:sJm-pt:f~n ;'.~ :'iJ;;rt';;i;'o -~ ... ,; ;:~,:: ~;~ ~,,,: 
i~"':,"'".,_~ , .. ,'.: :::.:"':~: ::.:':':':':'::!;-I...),": ::3C:' ~~. ,~<~,:,,~'.~~::':: \:::;.. '~')~~2·.,..~ ~t:"::""':;.::.;:: ~\:."" c'~ 

1 

2 r ...... ... .. ,. --2-; (' _, ,,: ' 
:~' ,-- ....... -.......... " 

... r ,_. -~ ........ ,. .22. _ ",. .. I ,..,.,! I~ ,f,-. '";, ,. ...,., ~ ,... ,....22. r., .... .... r' ......... ... 

•• _ ........ •••• ' .... ' .... __ ...... -" " .. '" _ ooJ I ..... ,~' ....;.. • '-; """ '- . .,... • "".", _ ...... .. 

..3 ... ,., ... '(' .. ' .. ~'.t .. : ... - .. ,.. ,,,..,,26 - "._"' , .• ',; '"' .. ",;_ ~_ .... 2..2.'.C<''''''''''d .. ,~,-..~~ .. ~'",-.J ..... 2S,',.. ·._.· ... , .. ~...)I· ...... 
- . - ~ " ,.".. '.. .... ,,~ ...... ,", • ~ - - ... -. "... -, .• ""' ~ --... ".J - _ .... - ' ... -- " .... ' ...... - ~.~ - .,.,.t .• ~ '- ,... - ..., '''; ,. , 

.... > ~ - ,. "--r;c '" ., '-'"' ~ 
·~'8;r - '~I ,,;. "-

..... ," 

. 2 . "'''. :., :. - - " " ..... '." ..... " ... r 01, ... ''":: 
• _ 'J .. ' oJ ,', .... ...,_. 

75 
"'~ :- ':'3~:" ~ ".' ~ ..... -.~ . ~,. J ,-

.. __ ... _"1.' 

"'10'3 
...... ~ I ./ • ~, .... _ 

".' .............. ' .. 
.... .. '+ ~, "... .' -. '. - " , .. ,'"..., ""r' ... 

II ... _,'. 

.. .p-

~ .... .." p" ,. .. ,'. - .... 

, ,,_./It ...... ,~.'_ 
';> • 

: ':~: S .. ~,~ _ ~ :;. ::';t:~ ~ quc::,!~~ ti~~~ .. :~~~<?ca ~~,~ :-?~(::.~~ ~ ~~~.~~ ~~~':; ~.7.i ~~~ ~::'es~ ':, 
rad lca.1. CM:"l<;e . !tom ,,1 i.!el .. i.ne._. ~ _":'.he. .Soca.l~propo.~d .,.q,l"lao.t.ities,. 'ii 1::' _be :-

,* •• _ ". ..... .. .,...., h • "- • .. • ... , .... ~.... • ,,, ......... '" .... _ ... ".' .'''' ,. _ .... ... .. ~ _' _ ~" _ .... ~ '''~ -' .. II.J ..... ..~ ...... p' _ 

~dopted. / :~~~:: 

We t.urn noW' t.o the question of com?lJt~t.·ion of the first-

tier rate. ":'he specific issue is wheth~r the customer charge revenue 
sbould be included when calculatins the. discount ~aseline r~te ',whicb 

is to be 15; 'to 2S~ below t~e system ~verage ::ate. 
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...... ~ . '. 

.... 0,... '.~_. t· 

, 1~RN,.,1l.rgu~S.; =?r,,, inclusion""of .. ther.customer .eharge~, ~:! ~;I ::; .:. ",' ::~, ~ ,.' ~-=, .. J.l ....... ,' ' .... ,0. 'VI'''' ...... 1toJ...., ..... ... A;.,.J ... """.".~,,'. ....... ',-<I",",: _ •. ,.' .,J ,,-' c--' __ Iw _ .;.' ~""""...; "":' ! 

reY.enl.le,S .. wben .. cal.e,ul<2,t.inq" :the~ baseline, rate .. .,nd staff :.,reeommeI:lcs, ~ ts .. , 
~ .. ~.' ,.,- .... "'...... .... ... .... ~ , .. ,' .'" ..... ' ~.. ..... .. ". _0 :: I oJ .... •• j ... ' _ • .,' '._ ,.,' -I 011 ' ........... __ ~ ~ ..... I..... • ,... "...... • ~ 

exclusion.~~ ,. .. • " ~'1"""''''' oPfo In , j ,.- • ..; ... 1* •• 
.. _~....,." '..,.'_ .,.A! ~ ............ ,. 

While we believe that the intent 0: baselin~ is<.to~ ..... ,,. ... ,, 
" • , _ ..... e ~ ... " .. 

afford .p·ro'tee;tion~, frottL the.,. :ull,~ impae.t .. of _ rate. ~!lereases for II t least 
.... __ O,T ,. I.~ .,., ... ~" i_ ...... ).. .......... "",' ', ... ",I ~..... -; .... ... ......... ' _, ,'"... '. .., .... ' ••• ~.' '" 

50~ of ther"resiaen,tia 1. eonsump~ioll , ..... e ... "0- llOt beli eve ·tba t.; ,tbis~, .... ,,.. , .. 
_,' ',.' • ~ '" .. ." ", • ~ , __ .,'" ..." ~ _ ... '.' '- t.... . _... • _ •• ', ...... .... i; _ _ _ __ ) 'p" _ .. ~ ". 

p~~~l ??e~!:~~ ~;~~;",e~~~~l.~~~,~~;.~a~: r~~s~~~l~ ~ ~~S~~~!: . ..;c~~;ge:, ;.r:::n. ~~~~,:, 
deei sioo" we bav,e~ ~Idoptec a_ eus.t~mer" CM r~e~ basec".on . c:e.rtain custocer """ 

", '..- ~ '~. ,. ,. , ... , •••• ' ... '~' .' > ," '.'" ',I,' ....... "J' ,~. .. _ ....... lu ., .• _,. ... ", • _ •. '". _ • ., • _ 'r' ... Ii -.. _"'.. '. 

r~la.t~d,.expense$, slJeh~as bill in9, . ."nc", mete.r read!ng... Wit):)." ~his ," ty?-e ... .-,~ 
'", .# .' , ' •• ., • .0 ... '.", .. ,.... , ~o.) ..... ' .~ ..... ' 'w, •• , ..... _.; .,..~ ... "l"~'" w... _, ...... ,,' oJ -i ... ,' .... _, ~ •. ~. ~ ... -.J ..,..: ,,.....,. ,. _ ... .of". _ 

of custome,r .. : cba,rge .,nc:L th.e .. base,l i!le·, ra·te se,t-1St ,to. 2S~ ,belo~ ~be,... '. ~.',. 
~ .... .." ". • -... ........ ... '~l " ", - ... -' '_.. ~ tI ~ .. ~.. ~ _ •• ,,' ' • .f .' '--, •• .. ... I ~ '~ _ ... _ ~ '.i _, _ ,.~ J ... 'f"'" '. 

syst,em",average_ rate resioentia 1 ... cus~omers .. ,a re.,.?.rovic~d" . .edeq'tla te· . ".-I;. ~ .~ 
.. ' ...... ' ...... : .,4_ l~~.. -.,.1 " ..... ,.>.'" .. , _ t,.. .... ' _ ....... ' ...... _'.,... ""': .......... ' ..... '. _v "',,,. __ .... _ ~ • . ,t •. , , • ..... - , .... - .... ' '", ~ ......... -,. 

proteetion from th~ :u11 impae,ts~ of,. r",ee, , j.ncrea,ses~ on_ ,':b~ir~ ):).asic".,.". ' , 
4 ' .. _' ___ J ... "". '.,' ~' .... ,.' ... ~ ..... <""" ~ ... ' "'. '~_ ..... " w." ... ,., .... _. "": ... , _ I,., '".:. _', 

usage.~, I,. ~ ...... ,.. .... ,... 

... -- "', .... ~ ~ 

,', "" ~,he., next~ ),og.i,cal j.ss.u~ .. , ri s". i,f~ there-. sbouldr,.b~ .. a,.., c.ustomer,. 
,"; 1". ... ,,,,. ,",_t. , ..... - ......... ,., _.".,,. ' .. , • ." .... _." • ..... ,.. .... -i/ .... 1:,." ....... - .... f.J .. _' ... , ..... _ 

eharge ana if~so., a:t ....... ha,t"l.e~Jel .... SoCal .. recor.u:enes",~b.,t the",custooe: •. ,-
• .,.., ....... ~ ~.;I", '.. .' .,'" •• ' ,0 L. _ .. .; '--1"""-".1' .•.. " ... 'oJ _ ..... ""' __ .... i v,"-,,,-,.' I" ... ~."'-•• ' .. , .... ".-' 

cha rge .!:>e, .i,n.er.ea.sec!,:, f:,om·. the"" p-res,e!lt" S3 ... :'0 :t.o~. $6 ... 4~,_ .... So021.a rgues. _ ,._ 
... ,. - ... ' ......... ' .' '.r ~u ..... _ .... _ ". ~'''' ~ _ ••• '... _J. h ... '_.,....., -:: ..... " • ., ~ .. , ....... _ .. i,,..,..' '/ .... ". _" ,. :- 4.1' .. , ." _ • 

tna t th,e" em.b~dded" ,e,ost~, 0; '. s.e,rvi.C'~ ... :to .. c! i :ectly" servj.ee .. a c1Js,tomer". is",.. . 
.,-:: ......... __ ..... _ .......... , ........ " ............ -." ~-H'I ... , .... #, . .., ... '_ ......... " •• _.., · .. ·.'v, ... ,,,,._· .... · ..... ·~ ... · .... _ .... .-'.; ... -"'".,. ... -.; ..... ..... 

SlO.23- and,. t!la.~,.,!;h~·.?resent:rS',.'l.O, .. cbarge ..... as.fi:s~,.,e,s.tat>.lisbee ,in" _,. ~ 
....... ' ... -.... • ....... __ .W" ..... ..o. .• ' ..... ,....,. , ........... '"T _ ~'.' ' .. __ j w .. '."." __ •• ." .... y _' _ ~ r t-J • ~ .. ' r! ..... r ........ ~ .• ; 

"'!. I, ." _ .. ' 

~'. .... .. 

/. :: :.: ':. 

., . 

I. - """ - .... ..: r-

" .... -, 
~ -' ". 

Iff" ".. ,'" "'" " 
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, 977. s:,cii::alsSc:attempt.s= t~~:sh;~::'t.hat~ a -: e~st~=err.cha;g~ ?rov!~e~ • 
~ .,' ... , '",''' .'. - r" r ... ~ jO,.... ... ~ -- '.~. ':",'" ...... ,'..... ",n',": ... J' ~~. • ,.f.. '" .... " .... , •• ~., '. ". I • .' .... _', # +:' I ,.".. ,t, ",I'.£. ... 

tOJr- revenue" sta?>ili ty'~ -- S~Calal"~' argt:e,,' t.bat' :'"es!~ellt.ial- rat'es- 'are- -
".. - : ...." "'- "'f#." high en~ugh with a eust~cet'" charge t~ ,rovi~e a coo"er·:at1"'o·"'..)~·--·'-··';" 

ineen ttve ~ ~ ." ~~ ~ .. ~ ~',~;-:: ,~,,: :.::: : : .. ; , .:: :-;:; ',.';":' ::: ~J""~:; ~'-' \/" , .' ~>"~. ,.",< ... ' .. ~:, ~ ~ ;,-. ... ' 

:: ::,''; :=: -:::; ~ 'l'URN":n~tes' that'~ SOJCal':.r s; pr~pbsai:: .isc~ased~ S:c,!': ac:ruli11~; ':: 1:-
. '....... ,,-! • ~. • . ..., _' I' _ ~,~ ? r I ... , '. 4.,... __ , ...... ' .... - ~" ,...- ," ( " o· r .... "~ .J ... ',..... I ..... ;. 

alloeated. ~ cos't'of service s'tatl~a!"e:" wh'ica-:'..re,;,have'· rej'eeted': many~ ., '-. " ~'~ 
'. ~./ - .... " • , I ..... ~. ,M ........ " ..... -'" ", ." r f" ' •• • ," '.' -- ~ _..., •• -'" • ~. '~ .... ;.. .... :-... ", • .... t!": ; ... , .... ' .... _ 

times. ' .. But· even ~wi tbin,·this· te:-:::\'- ~t· re!e:-ence- '!URN'~hows tha't.'! a't- the'": 
..., ,', ,.... - -, • ., ..... ""r .~',... ~... ';"",1 ~ c·;) "- ," .... "" ... ,. ... , r - ~, . , *-" • '.'': ,,. •• ~ ~-' r •. t.. J ., ~... ,I' ,. ~ _,;-. ~ .. 

present'-$3.1 O'level-' resic!ent!al"Ctl3tome-rs- are ~aying,et::e'jh1ob.e::t· ' .. ,. -' .. -' 
.' ,. ...... ~ .... ~J_ ~--',}.. ... .. :.... ..•• ~ .. , , ..... _ : t) ,. - ..... ~ .. ~t-" ••. , , ~_\ ", -.,. . ... ,I'~".-- tr .. ;., ~'."'" ", ...... 

~e:'centage· ~-!"the al!~ca~ec cost"'ot- serV'!ce-cust;ocer'"'e:Os·~s· ot:- e"le!'j~ - .. 
r "'" - ',' . " .~ r" ,'"':.' - ...... .. --: ~ ... ,- .':,' 1,\ - ". J. - ,..... ...' , ,"''' "t""'. .1 .... If! ,.J ~ ... , _,. .... ";~....... 'j '"' 

cust~=er elazs on" t'he syste:l'';' ''':URN''also'· sh~-..rs· that t.he~'revetl'ue- ,--, - --
- , • I" '. ," 

stabilization:: as~e6ts::::.esillts':~ 1:t~nly:a' 5%: 1:pae't: i\ Al;':>-:;~'the'Jlev'e'l;:'/:; 
pay:ent:': pian~ c~ntr-!'b;;t:es:' ~~;: ~ev'enae',: stab!!! ty. ~ ::.::: ~ <: ~C"; ~":; .:: '::/:':':' ': C; 

!h~ s~att p~op~~es.retentl~n ~f ~he eXl~ting $3.'O·~0~;~ 
cu's:t6m~r~ cba%"ge;~ -:; Siaf't~ Wi tness';;- :e:-ra:!-6 e:6es::'Sot= r'el~'~ the 

.... ." , ... - ~ • 1'..-, rJ'.;":. ... ..,. '-. ,"" ,- _ .... -, .". .. ..' ," - _ - .... " _.. _, fP"" • ••. -.'J c....... ,. .... - .... r "'.'.-

e~mpany'f s· c.:>st a!l~eat:'~n' study'; "btl't r-athe':,- :n.:gge!:ts that- a ,_.,' "" .... 
~ .' /' , ... ~ ,- ' \",... .... ":; ':......, <* ," ~ .... ~ ~ .... , """ ... ,'."........ r"/ .. ' p,.".,,,, .:. i .. .,.,,,. (- (~ ..... ,. ~", r,.s r _.... ..1_. 

:-e~i~~nt1al" eu'stome:-'" eha:"g~ sho-clc' 'be"; "lden't!.fiec!~ a'$':·!"'ec~ve:"!.:lg': " :;, ,. 
'". .." r ..... ," - -, ' , '"'" .I, - • I ~ .... , ... , '. .. "'. "". " ..... ..... ...... '-. _ ., ' .... ,....... J - ... "',.... _ :., ~ ;',. ~"" ,~', ''': r,.' ~ ... '_ ".' _ 

specific"costs ass~¢iate~" ~ri th' eus!.~me:-- s~rviees" such''': a'S~ b:!.'lling-, .' -. 
--; "",~ 1 .(IN -. : " .'. • -. j" ..,;.....: '- .' ,. • --.... t""';"" 1- ,- -.... -, - r' ., ,- ....... - 1", , • ./.... .",..,! - :~ .. " r (" ,'''-; 

postage,?'" and" ceter-.' re'ac!i:g';.... Only'·va:-!able", .:>'Ct"';~!'':'J>:oc-ke't~ C':;l·sts:-.;.· .' - ~ 

· ..... ~uld be included unce:- staft f s the,:)r-y, not fixed or sunk 'o~sts. 
Cust~mer unce-:"stanciing ant: acce~tanee also ,lay a caj~r role.i::l· 

staff's thinking ~n the issue. 7he stat! c~nclude~ that ~he existing 
$3.10 eusto:er cha:-ge should be retai~ed. 

'l'UP.N subcits tha":. i! there is t~ bea.ny residential 
,. ... ...... 

would be core econ~cical!y appr~priate i!' such a charge were related 
t~ the marginal e':>s,t ~~ serving the cus:~=er each 'conte~ St.a~t'!I 

::etb.od. relies on an average variable oost rather than ca:-ginal' c~st. 
Still, in TURN's View, this i~ cl~ser to an a~pr~~riate price than 
the all~cati~~ ~f !ixea e~$ts usee: by S~Cal. 

We will ado,t the staff ~ec~c=endat~~n. It a~~ears 
tl'!at there is g~~d c~st~:er aeee,tanee ~f tbe cust.;,mer ehar-seat this 
level which ""~uld i'robably not be there at higher levels.. In· 
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• ; :: :'.''': ': ::;.;' _ -: '..... *.r···· ~;:':':-: ~.':-::-; ~.::,::: -::- , ..:.:...:: :;'::.'::: :.;."::':':.::':1 ~.::: .• "::;' ~;::: 
ac1d.it;i.~tl "t-b.-er;e:. a;>)):ea:rs. : .. t.~ '.:~-e- .;.a (g\)~<1: '.~p~~:sj."b!ll-:Y '~1: ~he; ,:nee~ '~~r.' a::.; ~:. 
""~.".'" ~er,-ty'p- - .......... ~e~·.~ ... ·~· .. he ·• .. a.,.~,·:···,·'1 .. -... "'·o,,-ra~e ...-" ..... A/ ~~ ... l,«·e'U" ··,-iN ..... ; .. ,.,', .. ........ tJ'-"V 'V. ~ ... o ., ...... ,~ .... .... ..,,, ... " .. r,J .. _....,~ --..0 , .... ~"''¥,Io."..., ., J.- ~_ ,w _.~ .. _~ .. I', .. 

prefe~ ,".ll-"t, ,:t.:l l'.el.1.:1nat"e,:;th-e 'CU·3t,~ce.~: cn-arge--: a-:., t~·, :time. .:if..::t:h,-e.'":e '::!-s: 
any pr'oba'bil:i:ty: :,,! :r.'!'i'::l3-t.i tuting :it :Ln .::t:he,~~·:-!1J.t·ure; .. ,,::::. :::::~I:,:.:'· .. ;j::. _:~, 

.: - ,,::: ... ,.: :.!he ·'next '~r.esi:c1.e:l t:!;al ;r.a t.e .s't:ruc:.ture, :i33ue:' -:,i3,-::t.h~; :number 
of tiers, .. ::.;:.!n ·:-t'h·e ~"prj;ng C'A.\i,S'.:)Call:"i'rop,:)se~. a:tW'o~ti'er ::~at-e '::.': .... :; ~:: ~.< 

st!"t.:cture 't.,j be c-,nsistellt with ?G&E' s .t:w~'~,:'ier>;s:t=ctl:re:i:l ;::n.o,:oth-e.:"!l 

Cali!o!"nia. the stat!' als~ p!"op':)-ses a tw.;>-tie!" structure. :'URN also 
suppo!"ts a t ..... .::>-t.ie!" stl:"uctt.:!"e for rate simplitieati~::.. N~ other
pa!"ty c-,ntestec1 this i3sue. We ...,111 adopt the two-tie:- st!"uctur-e at 
this tize.. Alth:lugh it w~uld. see: l~gical t.,j await i:npl-e::entation -': 
baseline in May, we b~lieve that it is ::~re appr,:)~riate t~ change" 
st!"uct'ure whe!l the:--e is a rate reduction assured .. ' 

The last resi'c.e::tial rate c1esig'!l issue is whether- or
not l1feli'!le/ba~eline allowances. shol.!lc1 be extended t~ :-e=idential 
hotels.. The sta!'~ has p:-oposec. the extension ~n the sa:e te~~ and 

.• conditi~ns as are applicable in PG&E tar-1::s .. 

• 

S.,Cal ~pp~ses extending baseline all.,jwances t.,j·. 
residential hotels in the manner that ?G&E has. ?G&E's tar-i:!' does 
n~t extend the baseline all-,wance to si:ilar estab1ish::1ents such as 
t"etirece~t h,,=es a::c1 o"r=ito:"ies.. More substantively, howeve:", the 
extensi,,::. to b,"tels anc. ~the:" establishc-ents would be extremely 
difficult to 'Coni to::" and ad:::i::.ister. The rec.,j!"c in this ease die 
n"t investigate the ad:ninist!"ative bu!"den. ~hat w~u~a be cr-eat~d by 
extending the base~i:l~ allocati~'O. -:~ res~cential h,,~els ana si:ilar 
ty,es ~~ i~st1tutions. S~Cal believes that the Co~issi~n sh~ul~ 
issue an C:: t~ address the p!"~ble:n. 

We ~illad"pt the sta~~ ~eco==~ndati~n. We bave n~t 
~een mace a~a~e o~ any di~:icult ad=!::list~ative ,!"6bleQ in extending 
these rate in n~r-the!"n Cali~ornia. We believe that 31011ar11 
situated custo:::er-s shou:'c ce t!"~ated in a l:'ice,:nanner .. 

- ~O -
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Imp1ementation'of the baseline allowances on May 1, 1985 will 
• .J', 

shift an estimated 131,723,000 ther~s from Tier I to Tier II; • 
this, wi!:l ~cr,e-ate:::a ~:S37.:~6a7.:;:0:O~:'crev.enue '~i:le'rea'se: ~s:ee on: ~:t.1'l'e :"~t~ 

sales ';!or .t1liS ~CAM ::pe·r iO<!:.:: ': -':0 -:off.set ~'this' :~1:lc:r..ea's~ t:.w~ w:i:.l:.I-adj~~st: ;,::: 

the ·.res±de..~tia:l::r a.t:es: on, ~~:y: :.J::; l'$'as~~ :~the :!:>a:se'!i:'l'e::.:r:ate -;'·.iliIr, ~'0": ~.~: '; . . 
41.S¢/therm ane''':th'e:':non'-'Casel'i-n.e :'ate ::"',.;i"lI '=be:':'::~8'::l¢;'th:e~m; C[Th'i:s .~ . .:::;; 
~se.ts·the:,~ba:sel:in.e .:rate :at''''.n:. 6.%' ::0: ~the :S';&:::C?U :eoe:e (section 739 (el 

sets the c~ate"'.at.:-7·5%·:t·o. 8;S.%;.:of,":t:he;~SAR) ,a."'le :;e,tai"ns,::·tbe::tesi~l'l·-:::a:·; 
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• .. .:,;r :...:? ~ :wh6'lesaie- ~Ca.pa:ei t;('::'Cb.i;ge,s ::':::-:, ',:' :;:':::,:, '~,"",: ~~ ~,,::: 
.. :. ~:- ,"":""'- . " - .... _ .- ,..,... .- -- I· fro'. ,_~ f: I .. - .'-.... ; .... j,' ~ 4" t ,.:,-'" r, 1l1"'li'- ~ ..... (". - -., - .f: '" ... __ J'.~ - ...... 

" .' . ,- , Wh~Ie.$aIe capacity" chal:"ges "'wer:e 'pr~p~sed oy ~ S~Ca! -wh'!crC 
,. ,'-. ........... - ..... ,. _ ... A,.. ... '~_~ .... :_ !,.."f.oI-,.,,,_",,,, <1_,""" : .. "·.·.l--~ ;',,_",;~ '"";'.JMo : .... ... ·l~ ~~, ·· .. · . .t'l~· ... ,1"';"""-

e~nta:1ned'~the 'pel:"c'ent. ~!'~ad.opte·d·-:::ta:"gin: .t.~ 'oe a:s3!:gn:edCt~""SDG&E~and ' ... ., 
.. " .... · .... I .. _I- ..... --r~ .... \,.. "'.,. "'/""~' ":.~_:,,.r,"'r, ·;':..i ...... ~ ":',:- """"~ .... "., ... c".:. ~"'.""~ :'-~' 1".", ... .... ,., ... -

the 'City~~!"~t~ng 'Beac!l' as- annual'Jcapac:tty~eha:rg.e:s_ "·~!he·Jprt~p~~~~'" ',' _ .. " 
... '., ,'" '. ro:. t- '. ........ -"'~''''''' _ ' .. J _ ........ " '"" -' rr ".. _ f.~ ... ,..... ." -¥,.... l.., ~'I ".,. ("I..... ",.,... , I i ~... ,..... ',. 1-"1 ".. - ~ ... ' , 

. eapacity"charge"raet~~s-t~r""SDG&E"ana-'the C!ty···~~-r.;~:lg .. Beaeh;" -_ .. , ' .. ' ~ 

• 

• 

..... - r' '*.,,: '.. w ,.. I: J....' J' _ ~ -. - ~ ,... • /' ,.~ r \ ~ ".,.; "'" ....;. ..-. -,... '.. ... t' < ' , ~ oF' f -.. - ,- "'""' j. - ..... ,1 ..... , ""... 'r - ' ~ ,,, 

respective!y'; are~2;088j~ an~"O:6j66%·'.of"t~ta:r-ma:rg1n .. 'w'l'bese' .... "'~ "--'-" 
..... " "'.. -, ~,.. ''', ."~; - ." ~ :. ""~ ... _ ,...' ,t,'..... .... _ 1_. w -" ' ....... ,,.,.,. joo,.. .- _ ..... ~~. ... .. '" .... '" ? "". ~,- ~ . ..., ".. ~,#I¥ ~{~ .,.,. ". 

eapaei ty -charge t'ae't~~s "'wel:"e'" deve:"pe(! usinS"the"'Base' Supply-and -t.~a·<!-
.. : ....... ., .~ .. " -.-' "'"!'r,-"'''' I· .... ~,.., ........ ,'"._;.. j. ... ,,.:- " '*'.' •• J.

1 .. • ,I...t "J''''~''' f.--,..·;,..,-'t- ...... ,' ... ,._ (',"',1"\'""1'" 

Equati~n (:SS&LE') e~st' all~eat1.o.n~·=eth~<!.o!,:)gy. ~ ~D~ve!~pment-'~'t~'an "~"'" 
' •• ' "... "r..... --, "" _ " i'.... ~ ... oI, , •••. __ 1-" ..... ' .... '... ,ro:'" _. ,.'.& f "..' :""., .... ,.: .. , -~ • ,.. , .... ,. ...... ...... "',~. 1...- ~ 

annual'" pel:"centage "t, ::llargin"' f1gure';~re!'leet!ng~t!le"SS&U:'~'e::>st~stt:~Y ,~.-' 
.. I', " ". " _ ': ... c ,'." _ ... ,", ,.. - oI'l. "'. fI- ~" .... ~ \-., ~." .... , I· ........ ~ ,. ,., d _, ... _ • : ~,_... ,. ~.~I'",~ ~,. ,..". ~ ... "', 1 --:_ r,,,, f" '., ~ 

=eth"<!~1~gy~'was"appr.ove~'1n t.he Iast."t .. ,;;.o-S~Ca!"gene~a! rate-case --,-" 
.. ... f', ....... ''1 ~ '"' ,..,' • ~ ... if' - -.......... ,.. ........, ..... - /, ... "1 ~ , ."._ .... ,~ .. ~ .. J"'. ,,:," .;- ".,., r "::' 

decisi~ns; -, an~ 'staf'!'- su;>p~rts-th1s"l:"ee"mme'n(!at!::>n'; ~h!Ch nei t~er I..~~g 
Be~~h":;~~';' San~ D~~g;:: .oj;P~$~~~;· '~Wit.bf~ th!; ag;;ec;;~t ~::*~ ~£!:! 3:d';P't '.:';he'~:: 
S.oCal pr"~p.osal .. 

,'" '"># I",'" ," .... ,..,";'j "" "~ tI'-..... • "." ,' •• 

:3. -- Sh"rt::'7erm -·R.:ttes .,-,: :; ~ : 
.... """'. " ..... " .... ., 

. . , 
~ .. " .... ':., . ''- .. "",..'''' 
. c,' ~ ~ '"" '.;I' - • ..,.. ... 

With :,:)st rate~st~eeture i$sues~sett.led, ve vill n~w 
turn to" ~u:" -=?eei~ie,:·rat<e;:"p-.oli,ey::!,:)r·,t:'i=~,ea.se.::;Our. p:"esent rate 
p,:)liey is e~ntained th~~ib~~~~~~ic~i~~~~:~~ii!,,~£;gCi,,:g-ter~',.oliCY. 

,Because t.he 's·t'a:«'ipr.~;':"s:al ~is'~ '!u!-~<h~stC i~~6~" ~u~:: ~re:se;t p"liey, ..... e 
,. ',.II _ •••• '_ 

will discuss.i,t ... !'.i,::,st .• ",fhe_st~!!'s;;;pr,:)?,:)sal,e.ont.ai:s t:'e !'~ll::>wing 
~''''''~-'''- ~-, ' .. ~' . .,.'"".:.. ... ,.,_ .. , .. ,'-' ~' ....... ..,.;.,_ ............... ' .-

rec~=enda:ion~: . ::, .:-:. .. .'~.:.. 

1~::1t~!~ n~t:a'pr,:)pria~e~that s.oce:rates~b~ 
increased w~en ~the~s a~e oeerea~ed • 

. , 2w:~Eate~~argeting~is:anoe~!rable~~~~; 
.... - , ..... .: .... ,... ......... , " .... , - • t" .... r ,,:" ... -.. ~.'~ I..... r'-

3. !arg'et-ra teo" !~:,,' ·,.{a-tel:" .... pu::ping- !.s ..... 
• '-, .. >', ." ~... ; . .'.' :~. : :a l>P'r:> 'r.iat".e-. t.: : :": ~ ':.. ~ ~ :::: ~~ ,::.:: ;, : ~" .~ :. t:::' :: IL'. ~: '"' .. ' ..... 

' .. ' ~ - ,.'~. .'I'arg'et !"a-te'~Ii'~r~ e:lha!'lcec~'" oil ,r~<!tlcti.on:: 
,_ ..... ," is. .. app:"."pr.:!.ate • 
, ' .. ,. '.- .. ' .. '.., ',:'" - .~ .... '..,;-, 

," ' ~ '" ~.. ,5,., .. ,'l".a,:"g~t. r~te~, t,:):",. ~o~<!~ ?.r:-~c.essing .... ~s._,n~~ _ " ... 
,-,,- ....... ~~'-a,pr~j)riate-.·"'~ : .. - -~~-' .",~~ .. ~ "'" - --- .. ' 

"f' ~ T' 

- .. , .. ,... -I, __ ,....' .. , - - ............. ~.,-

, .' -",.' ~. .,. - ,'~' "''-'' I' ... " H.' ", , •. " ,.... -.~ _ " .. ... .... tP ":") _ ~ ..... 1\ ..... ..., .. ·.r r _4', W' _ ...... 

, 6, .... ' 1!.l'l ~.- 6 al t.ernate '!'ueJ: eustO:::lers .... shot:ld ~ "," ...... -
!'ae~ the ~a=e rate. (::lo.exe~· N~. 6.:;";~.::.:..::: .... ':" , .. : 

"',,:':: : ... ::: ::-,:",:·F;-:?:-:~:..r",;::::;;,: ':'::':,: ':"~': :-,;:,:::~, ':~=:"":: :':,~;';:' . 

:; ~;-, ',:::,~ ~': ! .~:: ,~~~,?~a~,~=, G~:5!": ~~,?e:$~ :~!::c ?t::~e~~~~ ~e?!~~ .. "::'c.:':::",:~:,.,:, "",,.-
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These !'"ecommen~at~.on~ ~~eaG "to .... ~ate$ ~i.c .wl:.1.eb all No. 6 
al t,er:na te ~ ~a te.~ a!'"~t" l~~e:"e~" ~~ ';1,~e~eq~ai~t~ '~th-e---6i;:;S-:~-~';t~ ( 46.329' ane 

.,.-, .. " .,.r.""'~"'" .,._ .. :._:' .... ..., .. '. .......... :' ..... ""r ,-~.'o\-(: ,,_, •• _' w~ .. _ ..... _ •• ~:....,. __ '~ ... j..,. .... .:.._..., ..... ""', 

the ,.~peeial-;.GN-3~ I' a::1d_CN-6 /.rates ,a::e_~ba'$ed ".:>ut. ~Sta!! _re~mme=d~ .... _ 
-,.,.~' _1 ...... ''-..·_ ...... ,. _,.~ .. ,.-.#'~ .... _~ .. ~'_ ~ ...... _., •• ,~."",. ,.; •. ''---_ .... _'.''. ,.. .... ' ...... ,...::.. ..... ~ .... ,.".'" .• ),.,,\0.' '*' .... ~ ...... _.,;,.~....,~ 

teat theEOR ~ate_~e set at 38~. -:his~e~ti:"e ~et .:>~_ree,:)c:e:dation3_ • 
... ,' ".:'- ~,;. ...I < ..., '": 'w, •••• p. + ... .. .,.. '..,.' I;:' .: .; •.• ~ : ~: ,) ... : ::' .-:' "p:' -' _' ..... ~. _ .. ~ ... _." -,.:.;.... •• :' ~ :~. ~ ~!,. .. .;. '.., ... _ ..,.,. '~ ......... ..", .p' .... .., 

13 cOIlei ti~~ed. ,-~n '" the., use ~o~ a _12~t:1"ntl:l:.a=or:tiza~ioo". wh1;en ... wou!d ~ .... {, ~ r ~ 
••• - .... ~. ~,- ..... - ................ ,,- ~ ..... "" ,.J ....... _).,._ ....... '_ ... _ .... ' • .,,""'''''....,. ~/ ... #I.~·., . ..; It ... _ .... _J"Iooj,.'_ 

allow s"m~~~icor ~edue~ions~in~the~~emaining ~esi~e:t;al-a~e~":_~~M~0~ 
~. '._ ~ #" ... " ..... ,-, ~ ... ' ~_ _ .... ...-, .... -".. .... ..... .'-...... wf ... ., .... ~ , ~..1 1.,)..,·.,J .. , "'..,;. _ ~ ,,'"' "t ... _.... ' _....- _ ... .., ....... 

c~m:lercial.,!"ates. (.,S~a~: ~haz ., n~ c~=si.steot .. ,:eheor;etieal ~asis .. tor:.,,. _,.. ,',,. 
- ,-, .......... - ,.' ~ .. , ........ "", ~ .... - " ,,.. .' ...... ..".... .'" • -, ... ~- ..... _, ..., .... ' .... .. ... - ... ~ -,.' ,., ,.;11,# .............. ' _'. "':. Or). ~ .... .. ...... _ ..; ~.) ... : ik ... , 

these r:ee~c=encation3 bu~ !ee!3,.that in<!uztr1al"ra~ez a:e.t~~ ~igh." ~~' 
·4'.J .. ~. '" "'.-"_ .... _.--~,. •••• '.... .. \.:...,;_.., .... II ..... , ....... ~:; ........ ; ... , ....... .::,.r __ ~~ ,,",,\..,.-..,1 ... : ,,~w:-:· __ -' ~~ .... _ ..... ~,wI, .... ..: 

ane".:>11 ",p=.:>euce!"s~,sh~ule., be ~gi ve:l~, tbe~ inee:ltiye ." tha; l.ow~:.:', gas", p::-ic~z ... i._ ........ : .. ,", ~."P' _ ...... :...~ ... -.. .... ,. ~ ... _" ..... ,.,. .... 1"/ """.':'_ .... _.:. ...... :'._ •• ,'"" _''':'';''''W' •• :'_ .,_" .. ... J_~ .. ,_~~, 

will ~esu.lt .. ,1n l".~e.::" i:ldust.::ial.~l"'a~es a;nd ~be::-~~;>r:'e~g:-ea,t-e:-,.sal~~,.,.;.,,.. 
, " ,. u ., ..." It'....., 0# •• •• :.; _ ~.,' ".' ...,' ... .' .,.. '0' .. ',.p ,,. ... _ ,~ ..... • • _ ........ " w' I '.1. "\ ...... ..... _. ". ~.~ ,.'-::'..,r ... ..,.- _ -.-' ... .., .. ,,,,"~ 

,> _'_ '": '.-:: .:,~ ~~~~;' ~,~~:~?-:~~;~::~~:l~~~71~::. e:e~:eu:~::-~~:" :,?~e~~~~.::::: ~: .<
pol,icy .. ~i t~ ~~:l~ ~i.!le _ ~~n~=g .• _, The ~ :ine.

A
, -=.u:i~g ... 1:s .. , aC9:?mplis?e~_ ~y~~~~~: 

..... , ~ .. .... •••• -' ..."I .~... • .......... .,... _,. ~", • '" ..... , .' , .;, ., ._ ..... ~ '.. ....... _ ' • .- _ v·.,.. "';. r • .." .... I,~ ... _ '.,.. . J ._ • ..; ... y • . .. • ...,. ....._ 

:~ll~wing: 

.. ~ 
.;. .,<' ~ ' ..... ,. .. 

.. ' ... '._" ... ,. I, .. ... 
,; I ................. ..... 

'_ ... ,..".. .... ,. ... ,.. .. ,.. -,'" ':J 
• _ ' •• ' _ -...t .... , ...... ""'" ..... ' .. , .. 0-1 ..... 

1. L~we~ the index bazes o~~alterna~e ~uel 
cust~:ne:-.s t~ ~e s~mewb~J:.:ow.e,i-4n.:::£n.e:- . -

., . ~r"a:lge::"t".'~uel o:U.;:p:":'ees~::.::",: ::?:::: ,:::':::": 

" :, S'.·~ Ad"p::-:.a GN-2i~' :"a,te:a-:: S,~¢I:~ :~:"= ~atel.'" 
. :: p~pi:lg:;:, '; ::.: :;.~ ~,;"; '-::. "::: ,,' :: ';:: :::: "; :' ,";": 

6. L~we:"",t:e,:EOR: rate..- to:: ,3$~ '3·¢;':.2.nc~ all~w2 it 
:.:>., fl~a t" ,a,t ~ S.~.~al ~ s .. c.is~:"~~tiv,~ ..... ",.., 

..... .,.. .... ' ~ .. __ • , ....... ' .... , • _ ., On ... ."Oi.. .......... '\pi .. ' •• ~ • _, _ •• _ 

The the"l.'"etieal ~asis uncerlY""-n'g~ :'::e:: .s~Cal ~r"p.osal is 
essentially :he~ za::e:a!!; u:ce:"lies,,: ~U!"': ~i:"eze:t p~:l'i,e'y~ . ,The p:"i:na:"y 

~ "'.' ...... ,...". - .. ,... ,0< ",,, 

devia ti~n is t.ha ~ S~Cal pr-Opose.s the lowe'r-ing '~:~ al'ter-na te !'ue:' 
... - ,... ,.\ '" .. ' .... ~ .,\ .. ~ ":. - ..... _ - ' ..... ,'" " ...... - ~- , ..... :.""'" - '!:"'''' _ ;w ,......... ' ::: 

incus trial :"a tes' even':' th"i.lgh ~ :"ec~ci:g -s~c:!!: :,a.:es~ ;:ir:"cuees no !.ne:-~ase ........ '.'''' ... ...-;. ~ . " .... ~ ..... 
in :a:"'gin c,:)n:t.:-.ibu:!..,j:~ ~ ",S"'Cal,"~ :-a t!,,j:lale ;is ,~, pr~vid.~ an incen:~.i • .r~ 

'. I ... ' ... '_. __ _, ~ _ ....... ~ ... __ - ..... ~ ~ "" ", .... , •• _ • .. , _...., ... • ...... ~ _, _ ,-.. 

TURN puts ~~:"'t~ the :.:>st st:"aight~S~~rdpro~o~a~. 
,~ "', r: "". ," .. ,... ....... '~ _ ~ """..... ,r, ." ... , .... ,.. :: • '" ~ _;. .... ".. ~ .... V ' . 

TURN i:c!ica :es· that"' 'pas't ;'!.:ple::en':'3:t'i,,jn'· ~'f" ,:)if:"~'··;:i:,,·e·sent·polieY' has 

~,2 -

• 



• 

• 
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J"' .......... . 
....... ... ,fIIL 

'.,.'J4· ... --\'~', ..... ... -~.'''~ 

," ,r., '*'... ','" ". __ ,,,{'- -: ... - V'::: _J' •• 

:resol:ted:·;"i:v:r·a t'e'S: .:tha:t ~b'r: a:: :r.ea~ona:b.l.e·' :-re.l:a:eiio:n:sh."ip:;:~:one'::: .: .~. ,; ',,': :: :.. 

~ n.o the r:;:: Tb:e i.e:f.o:r:e':, 'an ,e~ 1', ;cen.t::s :pe:r:' t.."l·e:rm":.o 'C':' 'equa.t per.e:en:.ta:q'.e:::':: ~~::; 

red·uc,t:t.o:n .:ts-: :cO:S:~ .:a:pp.t".op:r::ia.te:;.;~/ ~'In ~ :s;:v i:e~:' :eo n'd riu;a;ti'on O<f:. 'CU::' :.:': ':;. 

p.'r..e-serit:'~?O l.Ci~c:y :wo uJ:d:' :l:ea:d ~to.: ~g:t"ea.te.r ~res iden.d:a.l-:-.-c.ed ue:t.iol).S:·~.(,l.t:~:~URN.-: ~ 

aqree's':tha:t:a :s.i'qna l">m.t.::s:t'oe 'sent ri'::O, .. produc-e.rs .. :::; Final·l.y i·~..::tJR."b~ rqu-.es:: 
that an equal cents per therm adjust:nent for future inereases~:a,nd:·;,,;,:;'y: 

dec·r:eases, :wo'tilCl· :be a: ;p.t'op.er:' tra:nsi'ticm .un.t-i:l·>:.....,e-:.co'lll'P"1et.e-;~a;: .. lon9-t~rm 
ra .. te- :de.sigrt: :exa:tti~a t·i:on::"a.s.: p:ro.PO.S~; ·by~::~the::s:taf:f..7:: Wi.:'t.'v.:.to.ta1:;.sa le:s.. ;:::> 
o f ~:9' ,4:4J.':",::8·4:·3:~th~rr:ts:; ;a;nch:a:, :to-,ta l.·:.a~·e:. ..r.-e:e~:i:o.n~ 0:. :.a:b:o-:u:t:$l-:J,:' ~·itl:l=i:O;n.;i.::. 

a p.p l:±:ca::ti;Qn.: "0 f:. .:tUR:N';';s ;m:e tho.d 0-1 09 Y:. \Io'Q~ul~ -p:r od.ue.e:- :a:b:o u,t.: .a,,' l:¢'j~ C'rt.:-: ':;; :; ;, 

:: ,; .-::: .:.'~: .,-::c.~ <.pr::opose:s: f,ttrtner.:,::!:ed.uct·i:on.:s:::for :th.e-: i-rnius.tei.a;l--:D;·: ::: 

c U'S tom:e:t'".s :~tha:.n;, '''P:ro,po:sea, .:!:)y~ :s:ta.~-:-: :The:- :Un·iv e·rsi "ty; ·.o~ Ca--l:i -:'''Orni:a.:::;J :-; .:;.:-: :: 

s.uPpo:r:cts :.the;: '.S t:a-:f :.pro po sa,l:- :pa r ti':'eu!a :ly: a:s. : tt re.J:a:tes:: ~1:0": .:t..~-e; ::.~:.:-: ::.~~.~:.,.:. . . 
rec ue't.'i ci.n,:· o:'f ·'.~"le ~Qt';'3:'::o 'ra te :to ·,t.,"le '.:l-eve-~ o.!· .. ~t.h:e .::o-the:t:-: ..N<>.:.-: ~~ ~"'Je-l: :o-il-:: ;; 

., 1 t;.e::rna."t'e: r-a..t es·.z.: Ot'h:e~: .:representa';t.·i'Y e.s.' ·o!:. .v~r i o.us:· ~.q# e:u:l:.:.u !'~::l: .~": ~:.:: .:: .:. 

cu-s'tome:r s::a.:nd', :\W3:.te1:.,::o i"St ri-c::ts ::s.uppor:t ::the' new;. :s~ci a:Jt:~a~I':p:\lmP'i'n9:~ j :- ..: 

'.::: ::.":.:-::: .. :.::-:: 'rh:e::laS'::' s1Jbsta::nt±a·!: :.?:r.O?~sa-l··.::L"'"'l.·::.thi.s :Pt:O'C~i:n9:)Mas~:.,::··: 

pu~ -=:o'r:'th .~y' :::<tmb'e:::....'!y-:Cl:a r-.k:.:.a nd: '$i."n?Son~ ::Pa-pe-.r.:' COt!l.?a:n.Y.;~~ ;;. Ki~ly-~:;;;::,,;:; 

C'l;~r:k' sees '.a;- .. ?:-"¢b:J;er.l:~.i"1lt. o,ur: .::a'te-. d"es~ig'n. :::i:n. -:tha-:· ;we :'Onl y, ~e-c:09.n~i:ze, <.t~ 

: t yp.es:'o .:: -a :l:·terna te ~': ueJ; .co:! 1-:..:- .ANo.:. -:>.2 ··a n¢: ~No~:~:6. ~ -: ~'l'h-ese:. C1J:S ':Otn"e.r-s: a:r.e:.~-::: 

disa:oV'a.~ta:gec ~::n:. ···.t2't, the ::i:'ite.rmeeia'te:.-:fu.els'.:a c.e.:. l-e.ss .~~ ?..he?.:pr.:'ie.e:.,.::. 

·,;o·f. :):0.- "2· fu:er; ::'oi:!-,~ -~u:t;~\oIe. ..':!a-,1 l-:e,o: .':c:ecoqn·i::.e "':t:..'ti s·:;wi":'th:<ou·::· cu--::en.t.;, .. :.':-: 

r:.~rte:':·s:ebed:ul:e::$ :~i tb,;::t,."re:,::esu.l t .tha...t ·:.these: e.U'stom'e-rs; a:re fo-rC:ed:-::.~o ~,' .~.'::' 

leave So~l's system. Kimberly-Cla:Ok reeomm-enes:.t.hat:.~e:,ac.op:t:: -.. -:: :: .. ,_ . . 
·:a' ':n~ ::::a ~e ;:S'eheduJ;e-.. ~:.to. :eeo~n:i%e: ..:tlle: ~~ u::n±n~<~of.:.a ':.Ol:en'<i .:'Otf:-~-f ue 1 0 i 1 s 

sor.iewti~ r,e: ':'~e;-=we:en; ~N'o ';:'::-2:::a ne: :No::..: ~;o=~ ·i=,th:e ~al t~r;ll<t:ti ~,"'Ki~berl~la::-k; 

'-"r~eom:n-en-c:s <.tha:t.. ":the ::al:;terna:.te:. :-:U'e-1: ::qa:s ;,:ra.te.$' -:a:ee,u:;a~t-e-~~;..~ !l:~-::':; :;.:. :.:;";,. 

Discussion 

No party ha.s.:sb:own 'any major cefeC'ts i:'l;.oor~:.pr:es;e.nt?Oliey 

·,..,i:h the except::'on th~:-i'~ fails to sene al:?(o?e.r priee~s.:is:nal to 9'45 '. t' .... ,I'. ',~'~, ~ , -- ...., 
,,' ...... ~ ... - .. ~L ........ _ .: .... '" 
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produc::ers. We aq=ee '.d. tb. TUR..": t..""lat an equal cents pe:- ther::t ch.a:lge in 

rates will:;!Ttai!l.'ta:i:.-::pr:es~:lt:. ·=el.a.ti~nshi:ps< 'W'hj.~l:e :Sen:cing: ~th~ .rne.s:s:ag~,.t:o • 

produc::e=s~ -t..~at: e."lan;-es:1.:t""the.: cost :0£-: ·qas: .w.ill ?:>e .s'h-a:::eO~ ~~. all,: ') :-', ~ -:;: ('. 

custome:s:.. ~ -;Based,: .On,,: ~ese. ·c::oocepts .w,e "wd..l-J.r;.:ad~c::ateS:ftha:t :p.::O;'Id..ce-.:-o: 

tha:t.:-=esi:eenti~·'~.:.: ~C::Ot:'r.ter.ci~;,~: .~ane "i:neus:tr:i.:~ teJ.:asses .. -:an \::-)l:e~ (w'~o-.l-e-.. :::,~:~ 

s..~ar.e: equ:al~y, ':':"::the cu:=er...t'r.ee:ue:t:j.on: ~by 'ar. .:~al: ~ts :p~:.:t-2le;"1!'!" ':'?:-.. 

GN -5:, ~ G-COZ,':t ~:-:-.:,;o:;,.; ~"':~,.:~ :and>~ammo:.n~ ::a:tes:. ·N'!·1J:~ ~ La~o:eed~ ~~"'lt.ly .. ,.:: 
..:J~·~~6~· ..... ·.·.-...... ·t-e ..... " ... ~---:-'--~"'''''; ....... .." . ., ......... re" --e" _'\o. ... __ .,~.,- ,-~'-'.:...-:..: .. "" -:0"'''''' ~'_., ... ""'W, ... e ... ,~ "_"~'-' ... , .. _~ ..... ' rG-.~,'-"-~ .... ~;.· \ftl .- ..... ., ..... , .. v..~.~.;",'-~~_~,.I .... .." 

indexed: ~a:teS: ...... ill .. · .:contil'1.ue: ~ ~~. a·.: :l:>e:ef:."t:.,as ~'he-':.e1I: ~,~r~:: (: . 
.. 

ti.'"!ues to soften.. '!'he ~r.e::!. t is :efleetee i:'1 a ree".lcee cor .. ~-t~on: 
" 

to ~r¢r:.;: :.wn.:;c::h:: must "'h.~e::;:~· :pi:cked: '."'''P'. ~y:. othe::: ~o.:st¢t:le::s • . Wi thi::. 

this class;: \the:e.~ p:ese."":.tly· -e'x:::.st" :~:t.a:t=.' :spe~a:l>.:l:~ -::.:eexe:d .:::ate,s- :~-.-:: 

A!'nmo=.i a. ?ro:ch:ce r·,. ':~5:, :Q;' -6::. a=.'d::Qt--::T:..,-: -: '-:"~eSe: .:a.te:s :a=e:' ;:ei.-the:~.:set: ~ 
s tat'U -:.e~':.O.: a:e::':':::eexec 'based:: a.::' '.~ -:.!;owest ~=ea:so:r£ab'!e ~~e'Ve-l:. 0:. .:.the" ;: ,:. ~ 

al te=..ate: .£'Uu, .p~ees.:.~ ; 'Whil:e: we' ':e:co¢:e: ~h:at= J,:t'h~ ~$:; ~'S: i:~dexe¢ ,: c 

inde.~er.;tly:~ .. --th.e'. :o:::ec::ast: -(;N'-5 :~e:.:.±s· :'1:SeC: :to' :ge:le=a.te .. --t~e.! -::r.~~e:

requirement. 'l'7:le ra.te tables t!lat :ollow tnis discussion reco~i.Z:e-;-: 
tha:e-.~ ,~'he? :~-:s.::a~ :i$..::ct..-::e:;t':'y:,:C:i.-:fe:e:::t .. ::thar..,; the .. '::ate.~ projected by 

SoCal-·-a."':.:C:··~e· sta~::==o=:' !>oth~:-the:. ~~:"eS:e:::e r.a.":.Q: :·:o'=ec.as~r:=.a~es: .. ~:.:'nle.=e-j:::: . . .. , 

• 
fore /·:the>:Q:~6a: iane. 'GN-'O:> ==ate~ :w.:i:l:1: re:::a:i:: :.unclta::~e·C::~le :..the: Qi:-3:: 
:ates', c::h:an'ge: ,:ir; a.. ·:::0.:."'::0: -::as.r.i'OI'l;:as ~:Sho~ ~i:l ~b'le :9.~:: :'1'he- .;Q;-S: ~p.i~e 
.:I", .. " '~'''e .. ~,..; '-l"'~ -set' ... "'" ...... ,..-' .. ,. .... e-~·I're· -~ai·'- .~ .... - -c:: ....... ~-,.,., ·"-~.,---.ct ......... ' . ... ~z·' .. ~......,.- . ·w-._ :-....... ~,··w • ....:;· ~Y' _~y ..... -;;~' ........ "* ........ ~ ....... f'jI ... ~ .. _~_ .. ~-.. .. , ~:... 

ree.uc::ti.or.:_ =:. G-COC·:::a.te. :0:- '.<:o-qe:nerators: ~w-t...;:ll·' ... conti::.u:e::t.o: ~~.e: ~et.. ca:t ;~h.e 

sa~ ::l;eve:1:. ':.as; ":."::e:. GN:-s.~ :ate: on :.a."If.e:aqe. :: ;~e, ·:A .. nm<mi~a .;?:od.uce:~.,·.::a.t~, :i'5: . . 
et 'Io.v st ......... ·e· t' .. ')-~. S¢:/ ..... ··_,.. -.,' ~ ~. ~,-'" ,." - t" ,.; ...... o· S M,J - ~"'-r ___ .j~ 0'",J9 • ............. _ -I- .. ' .... __ .... ~.J-\! .......... ~'! .. t'. . . 
;: : ::: .: . , .. :wi:~i:l:: ~t:.e ':c:or::me:d:a:,l:a::.<!: ~i:ldustC;a,l c::J;asS'es~r' .~s:ta:= ::p::opos~ 

t.b:a.t ':the~ :cus":orne:' ;c'l'::a::ge .~ c=Q:'e~ec:' o::.·/,::e: ~.Sa..":1e :Oasis.'~ct~~ ~.S3·~J..O;.2 

=es iden-e:ia:l .' ~stome':: .:d".:arc;e:was ~:e.co=er.eee.,,: -: ~:SOCal· ... :also; .... :=ec::or.'oenee:e. -:,a:l 

i~c:::easec: e\!Sto:::e: c:-.Q.r;e :0:- these c..:.sto::e:.-s b\:.t :=Qt<~s,:,.la=;e; as:.~ta!=. 

-..ie will ado!',: 't!'ie staff's reco::=eneat.ion as' :ollo'W's: 



• 

• 

'. 
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'~<'."'.";o. ~,"""r,:': ::::1" ""''''','' .::," ~: .. ,... ':'A"<'j:-"::':::' :::':'.::':'_/: ':.:. ;~'-:\"":'" r..~~= ...... 
iodexed rates'constant, provices'~ur!"ic1ent revenue t.o generate a 

J, ... ,_ .... ___ ,,. j,., ... ~, -,.,.;.._._ .. 1.,1"· ........ ,.,. ..... ...t- .... , .... ~r .• ;Ai-' ............ r' ..... ' ..... "'" ....... ' __ ,.,_,;.,,. .... , ... \"'~ ... ... 

reauct'{o'n- in-'th-e 'r'e'maJ::li"ri'g' W";3' aXlcf 4-'rates-.'W'e- also~'3:gree" 'that ·'t.he" . 
) (."'.- .... ,It",,", '~,."'-' ~jt"""j' '- - ..... - .. , .... ,.;,.,.,~., ............. ' , .... "" ,.' ...... / .. ,'.ro'· *., '::' r'''''I~~ - ... ,:.,,...c .. ··;"', .... 

GN-3'4~ rat'e" s" i:l'itial 't1er~:Sh6ulc.'·;'oe' se't at" the~ same" leve·i· as· the'" ~ ....... , 
~ .. " ";','" - ,...,"' ". ;,''', .-I " .. ~ I' j .... - "',' , , ..... ~ "C.' :'... ':"~':- .... , .J . '_ . 1M";,," I .r:\ ,. 1.., ;.'; ..,. "... -. ~:-- .,., .... .., .... \.. ....., I:',' .... ~~. 4l"'1li 

GN-'3:5,/l+'6 ~rat~e;- - 'the 'GN:'3'2i1t'2- :'"ate's- W"i'll be' !-'edueed'"' by" lo'we'r'i'ilg~ 't:Ce"~ , -
.1- .... ".....,1'\_ .. ,' ..... r.~ r: ......... _.,.1':.,_ ""1'"'\: ........ _ ".::"',~., ... .....,,~.,,"" '-\"'~"7' =-:- '::i""'.-:'~' -'I: .. ''''::'''';'' t._~, ~:,. ;"r'~~ 

current" 'r-ate- of" 56~:'77'6¢/tli-- oy- t'lle'" sys't'em- 'av'er-age·· celi't; per'·tb~:'='·" '" -" , 
• • .... - ~ , "' ... ,,~...... "",'.'''''' ~ ... '" .... ,", ~ . .., , • 10.., .. ~ ...... , t; .. '...... ~ - .' "1' , , r" :-:, :.~. 1"':""'. "", _ .. 

~ed.uct:!:o'n. The :"'e:nai:l1:lg··~ve·%lue-' wiii- ''be'' used" ·tO~ lower 't'be""GN:'3'6:f 4C·':· 

a?~ g~;~'3/~~ '~a~'~~ ~.~'~~:~ ~ ~;'~,~ ~_ ~'~ ~ ~ . ::;:; ~:~~,: ;~~:~ ~,:., ~ ~ ~~: ~ ':~~~ : ~ ~~ ~ '';.; ~ , .... , ","" '.'" 
.,. ~,'~" ,!be-GN:'~3b/4·6 ra:t.es· 'W1ll'~o" longer 'Se"i:de~e~- to"the"' ,r!.ce.)- :' 

,','" ... ,:.~ ... "~- "."," ,...-:.~, .... , -,',-.'" -, .. ,I ,,.., I ....... ~ ~ .. - " ~,"~ '''''+i (.:~ ... ~'·~l"'.":~ -""'IColt:~:;'\.-" J"': .... t-.; ''''':;' ~~ .... 

ot' No .. '6'" 'rue'!" o':!."! ;'~'ratber~" t'hese" ra'tes'" ",i'll' be-~-i6.~ tia1'ly~ tars'e'ted to"-
. '.~ .' ... :~<. ~ ::'.: ,:.:~: ~ :~.~ ,I:; ~l:.:, ;: .• - ~~. "': '::. ~ .. : ::':: ':):' ,,', : :~ ~: ....... . ~-:~ ... : -: :~. ~~ :"~: .. : ~" ... = ~:-! :"' :; ;.. :,~. j ;.: .:. ~ ;': ~ 

be S¢ below the GN-32/42 rate~. The GN-3 4,rates will be tr~atec 
•• ,..;- J.'Hi., .. j... ...... -_ 4'.r'~(~·-·~,.(!' (,.,,'" "",~~ . . ··.I.~ ...... · ........... "'"I_' "",,-- ............ I>,..._~,...,,,:I,'" ('~",,' 

si:iila:'l'y~;· 'teat' 'is~~'th'e" lni'tl.al'" ti~'r"will'~be'set" e~ual-to the 
•• "" .... ·,'-'>- ....... ~:,...,l··." .. ·~:···'I'. ~ 'Fr, 100."",-..• ,....;., ... ~~: .... I~·,' •. 1',,,.",.;. ... '-:., .. , I' ..... ;..'rr-;.t' • .., ,..,,.i ..... · ",,,,,._ ",,..: .. 

GN:"35"'/lfo~ ':-~ates" ~it'b. 't·he~·n'E6ct-t.·ier· to" 'oe .. ··~~ lo'wer and-t'he~ th1:'c tie:"" .. ~ 
,,' ' .... ,., ". .. -' r" ." If< ~. '-- ,", -, • _ 0#- .--' #v '''~,,,... ,'. " "" .-'...... ~ ." ,"....... - •• "...... ,,', ,w \ .. :;J t;:- ... _ .... :... ~ ....... ,.. ,.. "It 

2¢"'oe'lo";"; 't'be"''''see'o'ric ·t."ier·" 'Howev-er',' 'ne-i::b'er' th-e~ GN~"3'6/4"6~-no'~~ a'~y tier' 
,,'.' I 0(' .... ,.. E .• _ I:·~·/o. ";, ,..... >';:,... ~~ '-" ,' .... ; . .,.... r.' - • '" ;- ."'" I~ _... 1'-' .... ; ~ ~ '-". I., _ "',.. I,,',.· r ~. :'., 1"..,,..1 

of the G'N:'3·4~ ':.at~' ;~ill- oe~ allowed' to 'o~·.' below' ti!e' GN:S'" nonep!30de ,day~ 
~i:ti ;;r-: ;-ib~~~2 t'h;E(iriie~'~'dC!i~3~iii:i :-~'~,e~~:" -!h~:'pre1~dt~';~~~'~e ~ ;~'-' . .' : '< 

:-ect';:i·~eder.'t:-: ;~~~iU:~~~ 'fiN-:';"3:'i/ i{~~:t'e~"'; ~~.c; all' ~t'hrer ;ie~;~ ~i:;h~~~ GN-3'i/.';: 
,.::: ~* ;': _~. ~ c:· ,.: ;:. ~:~~":' :,.:" ":: ~,~ ~~: ~~~. ~ ;', .. ::; ::-: 1", '"'": .~:""7 "'~ " ~ ,';.;~;. ; ;, •. ,,:: ;-..: ~:J, "/ ~:: .:. ~~ ~~:. ~: ~ ':', .:- :-:.:. ,..,..,1'-

~ate equal to the CN-5 rate. In si:ilar .• asbion,tbese ~a~e. 
•• • ~ ~J ?~: ,,' ~T :, :~ ." .... ':., ~,. :: 

guideline~ would ~e applied t'or rat.e i~creases. 
'''I·.~'·''~·'''' ..... , ~'.·~-I,., ............. ,,,. '0-1" ,"''''.'~ ,'"L '" "",o' "" .. '.,"""'" j,~ '" .,~,./ .. !' ... • .... ' .. t~· 

~ '. !h-e- se~quetlce' ~or·-e'staol'i.shi::g t·b.e· irid'us:-:",'!a'l~ rat:e.s is as 
follows :": '!h~ 'i::l~'e'~e~i'~ne' ;~e~:i~1:"G~-'i,~Gi~6"~'--:'!ri3:',: 'a~~':GN::7': ;;~t'~~~~;~': 
c~t~Mli'~~d: :a;:~ :a;~e '~:';t: :~aShs~~~:~~:' ':'p;e"l·i~:!';~~·il';.:':~: ;tb~: 'GN--3:i; 1:2: :;:~:~~: ;,~ 

... , .f· - .-:-.... .., ,',. H ... " ~.~, ." '- - ..,.. .. Ii_I'--' ~ ..... _ -,. .. _ 1", ....,. ,',} r.. . ~ .. (.. _ I'," "'" 1':4 't fL (.I,"'" ',. ", ""'~ ". ..... 

a~e set. at the'i!-" itlcex'l"eve'l""anc:( t.l·ie"CN:\3·6/4'6'-an~-·GN:"34~':1e:--! 'a:"e~ --' .. 

set. 51 le~~. The next step is to apply the class average:"'a~e change 
to the GN-32/42 anc the GN-3~ a~d CS-36/ll6 ~a:es either up or co~~ .. 
!t' at tbis point the~~ is excess ~evenue then these ~ates are low~rec 
equally until the t'loo:"' (CN-S ~ate) is reached. Any aCditional 
excess revenue is allocated to the :"'esieential and. eo==ereial 
custoCle~s. 

TI' .... , on the other hane, the~e is a revenue cet'!ciency, 
t.he CN-32/42 :"'a te is i!lc:"'eased oy the c!ass a"/e:"'age :-a te Change iii th 

tb'e GN-36/46 and GN-3 ll set S¢ less. :u!"tber :"'evenue deficiency is 
::ace u~ by raising tho! CN-3~ an~ CiN-36/~6 ~ates until these r-ates are 



A.84-09-022 ALJ/vdl 

at the level o'f GN-32/42 indexed.rates. Any ade1~ional reven).1e, ' .... _.' 
,~ I -: P, ;, -l) :-: '~" :;.. :::: " :...: .-: ':.: "/ ',,"' '"":: ,:" ~-. ~ ' ... , > .... ~ .... ; .. ' .,:;. : .•. >:...... ,' ..... ,,",:, '_ ,..,. ..... ~_ ...... .;,..: .. '..,; !) ' .... t.:, .w ~ ~I.' .: ' .... ' ..... I:> .... ' , __ 

requirement woule be ma~e up trom. toe r.esi.dential and eOlllmereial '. 
'";:,',, :~.,:,.~ ~: .. f._.~:t-:.: ... ;:',:",,_;~, ',~ ~:,.;~~::.,,' .• ': ~ ~~~:.~ ~-I/.~- :"':-:_,~~-..L~:'.~_": '':,':':,y .::_ r.:~:';""'~:·'j~;:i~.'ro: 

custom~:~ •... , Ta~~:, 9 ... ~t" 'C~~"' e~~ or. t~iz~ di~cu~.sion d~ve19P~~ a~9P.te~:~_z~ 
rates .at' the adop'te<C'rev'e'Dues'~ .~ 'r'aote YO~showi~ 't:h~-'ra~es~' tbat" :~.o,ul.~ ,.: 

,,~ ;~ .;" ::'.": .... ''': ','. ', .. ' :, ",.. \: :. :., :,' ::1 ~; :, ~~' #: '.' ': _ ..... ,_ ',.: :.: ~, :: ~ - ;, .. ~ ... :.~ .. "'" .!..;.AI \'.".-:' of. • ~.' _::- ~~. "; t-= . .-,:: - Z .... 
rezult it there were a 3ub3equent $60 million ~ev~~ue~~equirement 

: ': ,", .~. ,".~ ..... .".:' ,"~::-;-: ': .. ~.. ' .. ,;:;"' .... ~: ' .. ~ :, ':: ',> :'. ~ "':;. :..." r.~.: ~: :' :-. = ::1 :; • ~; ( .:. ~l ~ ~ .• ': "Oe~; ~_' ",: -: :...": 

incr~ase, .using the guide.line3 adop~ed herein·.. .~.. . 
.... ' ~.. ,+- - - : I , .,' • • .... I', ' "'I'" ,'" - ,'." .. .• r, ,. , .' • . ',. .:, . , .,... ........ ,..,. ... ,... 1",-,"" I....... _ .... ) .... ~ . ; .... I .. ~ 

, '- '. - Wit'hin" t.he residential" eia~s':" the c'las'';-'revenu'ez w~:ii-b;'··· -
• :: ~_ ~ ~. ~ ~:. - t. ,. :~ .... :~ 

reduced by. the equal cent:s per theM: ... _ ':he Tier .! .r.a~e, : .... !ll~ ~e set at 
'.:.'0-: ...... _'j.~: ... :-.::: ~):~Xl.>::<~ ... ~:'d: ":4"':7=,:--:.:. ;:;: " ...... .:11 :':"';';"',",,: \: ... ·\.:;·::.-t~..J [of:';. .. , 

85% of toe syste~ average rate with the eustomer eharge reve~~e 
.:,: ;~, ~~~ ::: ,~, ~ "".: .,1 " '.~ .;, _ ~!~ _' ,~ :.. ~ .;: ~:. : _ ~ .. :: ',,,; '::' ..... ; ': '": <;.' :::. '.:~'~': ~ ~ " ... ~ .• : ~: '"': ; _,~: _ r::,;..", ~ G • '~·I ": .: 

included in the ealcclation. ':he second tier will be set residually. 
" ' I': ~~ ('. ::' ,~.- ~.: ",; ~; ~'~' .- :~ ,.'~ ~ ~ .. _ ~: ~,; ':" ~ .. J:. • :.~ . :; :" "'-: ~.... ,;..? _ ~:' I~.:;;- .~: r:.. •. ~ .. ': ~~: ~ (.4 t 
, !l~ .r~eog~f...~e_ ,:~e.1mporta~.ce_ Of. the~ leg.isla.~iv~,..~~ne.a:~r:~ t~f£t_ 

the rate fo"r ba:seii;e~i.:antitIe~" be 'e:st'ablish~ec: 'i1't a'~i~~:eren'i!al~of*'"' 
~ ' . .' .'.. "f .. ~ .... • ': :. .~. :: ,:" ' .... , :; r. ~ r.:, .... ':' _ :', C '> :. .. ~ : ,.~ ,~, _:' :. z : .. ': '>~" ,: ~: : .: ".-.' :--; '!.-~ :: Z': :.:-:.:. "',:,: _ I: ::: 

from 15% to 25% .. ,oelo.w_ the systec a·terage r.ate .To c!ate we have only _ 
'" ~ ..... J ••• :' '~:', .~ "~.::' :: :..... ~ ... ". - i. '... 'v;, -: . _ '-;' ~-. '~' _ .. j:.- :-: .~: ~. '. ',.' '~\ ~~ ~... • -, I: ,:.,:; '"';' :: -:.. '.' .. ~;. ;:; ~~~: ~ 'I't .::.... '.~.. ~: ,.:,. 

been able to r.educe :he baseline rate to a ~ 5% e!!!'erential to 
., r:-· ('. \..,~. ,0- .'":"'" .;.~, ~:~ ::- _ : ~ .::. " < .. ~ ~ >~' = .. r- :' ••• : ,'. -: ,~,~. :'~" I'f ..., _ .: -' .. <~ _ '- .. ~_ '~' ~:-:. L: ~ ... ': -/~ : ':.'.:"':: .. :: 

prevent' increases to low p,r1ority c.,t.:st~me.!'".s where fuel :s ..... :. tchir.g has 
'. :. ,"" ' .. '",:- ..... : :: ;,~, -:: 1:'\-;- ,-:-. .:"'.,... . 1,-1: .' "": . .' .... ~ : .. -/~·.~ ;' ~~.:: ",-' ::.;-:.:. ~»:.::' ~, ... \.c.c.c ~ ( ... ,:: .: . .: ~'.~ 

been a substantial p:-oolern. It' coneit!ons. change t'avoraolYJ it: is . 
• ~:: - '/.: '.:j."' .. '"' .,~;:-' ~::'~ '~'.~... ~.~, .","": .~.::' :.::. ::.;-. ;~. '::' ': . .': :~~--: .;,;'" -:- ~ .... ,._,~ j.~ ".:,::,;.,.!:; ~~'~ '" t; ,::,::~:.~ .. j. ;:~~ "': 

our intention to move caseli.ne (t!.fferen.~ial clo:S,er, .to the micp¢int of 
• " I"'" r'" . ~;:-' (~.,....... ~. - ,.., ' ... -. ~ ~:, ... _ ~~ .... :; ~~.. ,,~... _ .~ ' ... ' ~'.;... - ~ - ',~,...... i" I;. -' \ .... the range (2·0'%): .... · .~- ... ,.... .,,- '·V ~··-.r" .- ... 

'~'_'''-'''",..",....-' • -' -.,., ... - ..... '... ~ I~ .. (#at ,., ~:: .:'_.:.::',..~ :":"':"~:'.:':.:. :.~:-:. 

Wholesale ra tes ~':iill- Se se:t..· 01 ou:' p;,'eviously ado;ted 
,:~, .;1.... . ... -,~: :':'.I'r: __ : .• ; ~ ~~. ,:~:..,::' ~.,:. .":: ~ :~,~.::: \.~.;. ~ :: ~_:; ::~" "'::... ~ r-.: ...... ',: .. ;"" ~ ~'l:: _:',~ .. 

!'oMlula ',.{hich .re!'leets the. over'all .rect.:ction.'l'boe table ~e.low "" 
.I";_~. ,:~:,::,~: .. ~ .,_:~¥ .':'~-:.~. f-::·:'~t~ .. :"->~.; .,:_~I." ... , .. ' .. ;.:"~::::":: :';;;.:. ~/:''''Z'.':~~:.':'' '::'::. :,:~;.;.': ... _.:,: 

rep.r.~§~,~t.s:~ o,u!.. .e$t:~?~te.~. 0[', ta~es." P!Opo.S~:J ... by" So~(a~ ,~p~ ~s;f'-f.fl:.?-: ... 2('?;-,,;... 
- • .... .... ~ ,..J • H~ _ II - '-' .' •• v r ~ ...... "~. , __ ... _.. -~' ....... ..... " __ ,. "", -...., .. .., #0,' ...... _, N ' .. ' I " _ I..... .... ... ~ .... 

acoptee .reven.ue. re.<;,t.:i . .re:ent e,oQP.ar~G t.o tbe adopted .ra :e·s • 
• : . ....-. ... fOot .~. _ .. ;.. ~ _ ,', r..l ~,.~; ," ~:. ~ .• ' .. ,:,:,,.,.~. ~_ :~ .. ::: :,' ::; _~ .... '~:' ..... ~ _ :.:'~)~ ... :': •. ~ .:.:. l~.: ~. :. ~ ~ :: .,.' .. :.: .:~,.. r. 
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A.s the previous ~ble sho .... s tiers t·~o and tb::ee 'have ~ 
. ~ ~~" '. '~.:' l":: '! .,:,,~ 

set equa 1 to the G::-S i::.eexee level. 'Onder di:::ere=.t el.=e~ .. r.sta:'!ees,. t1'le. 

se~e~block ~;Juia be a~~.t~:~S¢ bet6',,;,~ihe initial bloek with th;1.:'::·~:J 
......... ~ .. pI'\ 1 ....... _.""'... .... ... ' .... '..... ,.J ... ~1. ~j'.<taL':'!' ... ~""'~ 

tht;~-:bloek 2¢J~e;ss. Tn.~7!¢11o .... s~~~~ratessuggestee by So~l· a~~~~~~ 
appears reasonabl~. 

2. GN-21 waterpumpins Rate 

3. Ammonia ?rocuce:, R"t.e 

pro.?osed by 

surcha r;e·. 

;:-~S():th CM}. ..a;nC . PG&E have. :aken exception .to the method 
__ •• ~r w~ ••• v ~~ •• ~~ !~: :::2:~Z-~:~ :_~~ 

a.-p:pl aca n ts '~f.o rt-es ta b 1 iiShi.ng the ammon ia pro~ u,c..e::: ......... <;~ .. _" .'. • ." ._""tI, ' ...... III .... 

Most o! these concerns ::lay be anS"",e::,~d by revie .... ing 

Section 741 o! the Pt.lblic U'ti1ities Coee, which eSUlblishee· the 

sr;:cha:qe. 

f·,.. ... ,.."., 
~I :.: _ •. :._ 

Section 741(b) stateS: 
;",:,.~Z:h """l':;":i .J,-":'~I ,lj'l (I! -h" .... ~ .. ; ....... __ e eo.r.n'O- ..... s o-n I"ie- .. e-rr.l ... n~ ...... ~ ... t .. e 
':ce~'!-:e::'enee:¥in'· revel'ltJ~s.c¢l::.ectee ~y gas 

corporatiol'ls on natu:al ~as sales to ammonia 
proeucers ••• ~nd the revenues ~hich ~he ;as 
corporations woulc otherwise collect on 
natural gas sales :0 am~on:a proct.lcers uneer 
the rates in effee: on Oece~be: 31, 1983, is 
an a~o-unt less then the total revenues which 
gas co·rpo:'''tions collect on na~ural ~c'!s sales 
to ar.ll':ton:'a producers, the com::: iss.ion sha:'2 

.~ 



• 

• 

• 
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~stablish a rat!! recovery mechanism by 

" pl~cin9' a unifon:. sureharge on sales of 
.. ',: -:: ~/I'/,.'': ,-: '\ ,", :>.:. "..!"; -:<2. :. c V";::. -,~:: ;~'L:; '.",~; !" ~,,: .. -. ..." -:: ~ ;' :".,J = .... ""\ :<.: (:,;:: 

natural gas to ratepayers by every gas 
:"·r. '4 ~ -" "'1""') -~I'~ -:r""', ~,·t:-. t "-'\ f ..... · ": ;.J ..... ~~ A'I""" ~ .. :.. t '''',1''' ,.. .. p. '''I''~'~.~.",~ __ f'" , .. ~ .... : _""', r- ;;I 

-'~ -'-:'~: '~'corpo'rat'!on equal ~'to"'thls~dr:f.erenee~"··~~·.·""· .. ,C_ '<:': 
,:.~ :=.,~.... :·h'~· (, ',I '"'" 11.; !')r.:~.-:-"':: !~~::-:. "'-',~: :.~:.: :": ..... , ~.,(.!~,':-J'.~,.':-. Ij."': .. ~ ~,-J. ':,,;0.. (J '''Ill ~ -:. _.. • r'~_. ~ .. < ___ , ,= 

The pla:.:'l language 0: th~ statute makes- i't r clear that' " 
the su'r~ha~9~'~ ;h~'~i~: o;'·:';;s~d:': ~~ th~ ~'r~ t~s~ i:( e!:!e~t jo~ ::De~~~~:? 'Sl ;<;,~ 

,',- .-01"',""'" .,~.",! .... ,r\_~"':"t"".\"'-'~ ;<~.\:-.--:_ .. ~ . ..r .. ,..; .... .... ,',..i~,..: l~o..r."~""" ,'1" ';.. ........ , ....... 
1983, not on" th'e" 'fo'rin'ula useo~ to-esta!)lisn" those' ra'tes"'as-proposee"by'~ 

- :~7/ ~'.-: .... - . .!:'" .1"11 ,,1.,. -', ~.~~, ,~",' -,- ,,-; '.',,., .".~ ,.,... _ "-. ,,"''''' ............ ~., ..... t-f ..... ~/J.,J \ .. f"....,.;~·' ~ ,...,,.. ... .,. . ..., ". 

eMA: •• Appl ic~nt's" 'proposed"'~s'r:lmoni~ -?rocueer" ra test'and"'the ie!a~ee<o)'''''' - ~ 
.~~ ,-";. ~'::: t,C , .... :-- .. ; .. ,. ..... - ,: ~ ~~"~ .,,. :'." r;~ '.,;"; :.. :' ~:.-, ,.,.' ..... "J. ,','1" ;.., ,..,4.' .... ' r.~ :".1," r,:-'" (.,-1.,..., .. , < 

surcharge are consj,stent w:.th the statute,~~;Hl.Q-~re adopteC."··"'''-'''··' ... 
. , .. ~.:; ~.;~: Ki~b~~iy:'c!~ rj(f. ~~d ~ 'Si~?SO~'~.'p~?er~ ::. .~.":. ': ~ ~:) ::,-:. ': .' :-.:> ::,~. ~.": ': :.:':, 

.......... ...,(,_.' '.'f" .... '~ •• , .. 1.'.·· .. -,'."· " .... ,. ": ' .. _,.:."",,,...' ""~"'"...~,.\~,.~! ......... ""','.,.-... " ..... 
• '" -., ,r, " .. Under"' Soca 1 Ga s' - e:dsting" P3· and .. P4 .... ta r1 ffs," two '. ,,". ~',:~ 

,." ',. ,~... .-.. , .' ..... .-.. .. .t~,.. - ..... ,... .. r ., .,..' ..... ",~' ;... ,... - :..... ' , .... • . ,. ....... ,...... ,. _ . ....' -~ ..... ,. < I: ."..... .. , .• ~ ... 

ca te9'or'ies:' o'e a1 t<er~a t1ve fu~ls"a re~' recog-rii :ec':'" No; ~ 2- foel ~ oil ,a:'l<'~ ..... 
.... , ... - ,',-a.- ~ .... .,.. , ...... ' ...... ' 'ftr .... _ .... - ,~,: ,.u, ... ,(",.1 r ....... ,' ,., ... ,-., ..... J"), .... ',.,-."", , ... ,,r'("'t',. •. ,':-"'~ .. 

No: '6 "f'uel" o'i"l~ .. - Cus'tome':'s 'usil'lg':'uel' o'i 1's· wi th -a- vise~s! ty h'i9her"' .. 
:....,0·.,,..1- .. "Io".~ .. 1I'.,.""~ I,r

l
< "',1.·:~ ..... r, ·~ .. rf, .. r, ..... : -;" ~ '.,.., ...... "" .. ,....,'-._ ............. _~ _.t*;·_fJ _._,~ " ....... , ... ',.. "".. ..J"... ,f, 

than"l'S'O" Saybo'l't Seeo·nQ·s"Univ·er·sal~ {SSm ~ a't~ 100' de9rees"F'-'~:e"~:fl!e<!"" 
, , .. , ," t

C ~ • ~ :.~, ...... t, \ ~ . ,.. '/ 7 •• "... t...., ; ... r . • '.- '~","" r,:,:. " "', - "", ........... ~. v,.,. _ ,"- ..... ';f .,.~, '" .,' "';'" r ~\ .-.,~" ,.... ~ oM 

under- the QJ:'36/4G" schedule - ane" ~ 11 "other~ us.,~e ""'is" billee->:' under " the ~ ., 
~ ... , ... ;- I:::" ~:~~:~;:',:~-t~':~~f_'. =~·"'~.j"/" .. I:~" .J.. ..... t~ ,.~r..~'~, • 

CN-32/4'2 scheeule •. "rhus, customers ..... ho are usin9 interm.edlate or 
'". " -'t.,.. ~- ......... po- r.... ",," -. ":, ...... ,-. (','- f" " i ..... I , ....... - .,' •• ~. __ '. ",. • , .... 1' • .... ~. _ -, ~ _, .. ..., .... ·r "':'. 1# ..... "... .. __ , I"' 

ofen-decfo-i'ls' :. ·thos'.~- oetw~e~~' No~' '2' and' N'o'~ '6~ ~'a're~ c1Jr-rent!y b'lllec-;'" 
"j,-'~ r'W"'."'''' " ,..,- ... ,,. ...... , •• \,:' ~ "'\ ..... .,' ..... / ........ , .. , ', ..... _, ~';a"'" ....... , ;-.. -(.""'1- .... -, .... "'_, • _(1'""'; 

at the CN:"'32/42 rate"wh1eh~th~o'r~tic~::!.ly··'re'fl~et·s~th'e prOiee" 0'£ -- ....... ~ 
_:~I;, .. ' ;'-';" ~ ~ ~~'~::: ,.""'': ~;, ,,~ ... ~ : .. ; ('"" ,:" '.::.~.:,' -: ~ 4,' I~.~:-. r ':~' ,::. ~r.." :" - :=;,~;,". r."/,.: ~." .":;-.. ..'j I .... "'~.,~ r :. 

sta n.d~ ~ e No. ,2 .lJeo ... 0........ :I .. nee ... he p .. • ceo 0 .. t'he In terrned.a ... e o ... ls is 
'~' .. ::. ':: .. ~ ~~.,:I,:,J, ... ~": .. -: .. : .... : .... ':,,; ::.:.. ~'~~l~: .. :""'i .. :·~\ .... ,-, 'It ,..,;-, of;: ~.- ,~."'~ .~"".,;.. !" w,_ ',...",+_;. "'~j" _("'.~'. 

less than the pr:.ce of' the st~!'1care No .. ' 2· oil ~"custom'ers u'sing-- th~s:e'~' 
,. .... :~' 1'" .. : :.: "! : ::, .... :: ;~ _,,~ ~>;. ':' :,.'" :~. "":' r = ~ I " .... ~:. ~ ~ ,,~~ ~-J;: ; to,1 ~ rl - ~ • ~ "",'" ... (I " ..:;. '.,.' c' :: './ 

oils h~ve o.een or are beinc; lured into, using a .. t~rnative· fuels: ,-
.rJ .. (" ..... ~ \', ;~:"' -",C, • t'4".. - r_ ,~. _ r ... ", ..... 

" " . In "ddi tion to setti.:'lS exist'inq··!"a tes' to -renee''':' . _. " " 
- ... ~>,. r:~ •• : :::_, ;.,':"' I~";:: ~' .. ~':'~':~-:"":-;:' 4.,:-:, ~~_ .. ~\; .• , ... ~ ~~~: ... ~ ... : ~ . ;.:."! ...... ~"~I;:' 

alter:o\at:.ve 0::.1 pr:.ces, K!r.'l):).erly-Clark and S.mpsol'l Pa?er hav-e asked 
,-... ,."'. I :.... ,"_. f'~' _... ;" ~ ", ~ ':" _ 'r,.. ...,..'... ,.,.... -.. -....... .. .. ,-. ., ~ '-" I ,,' ., .,.. " .... ,.,. r .... \ . _ ; -... _ ", ~ 

the Commiss-ion'-'t'o esta:>l i sh a"n 'i'l'l·te-r~eeia·t~~ 'ra':'e, CiN';;'3'4/4'4';" wh'!Ch-; .. ,' 
~ .~ :. .... ; .. "':: <: ..... c i.,. ~~. ~ ~:.I. "', \: r ,":,:.. ~: .:. ~:;-' :,~ ~:, r:~': . ~ .: ,~r • .- ro6; . •. ;..., I .• ---; .... ~~' --,...:. -.,.... -) ... I -J" t_. _ : ... "" : ., ~ 

· .... oulc re:lect the price o! toe intermed:.a:e~ o':.l's· ~no"wo(ule-'th:Us- .- .... -
:.~C ":'';:\::';~'.:.:'::~ --; .. ~:\o~;: .'.~':'!.'.t''''\'''''': -~t· ..-:'~:.\ '''::'- ~ "':"'lr,,-" I'"i-'{_r' .... ,:.'-,.., ..... _, , .• ,,, .. .. 

a ttract back 0:' reta:.n on t'he c;as' syste::f' this'in'te'rcec'ia,te~ue'l ~ oil " 
.. ':.::: .. ,": =~::: ~ .... ;:~ ;-f .... r. (.-" -":-.... ,~-I ..... .- ~"-,.. ''';I~.'':.''f'I'''''''''''' f ...... ··.':" .. I,...,...~~J ... ,-( ......... ;... r .... ·~"" 

ma rket. We lJ9·ree. By' aftem'p'tint;' to se't 'gas' "ra'tes" 0: lJ'll" indus-:r1al' -
: r ~ ti· I .... ~ .. ":' Jh- ,'" "'\ ("" - <. ~,I 1,.., -.,' '~'......," -, _ j ........ _' _ • ... ..'...."' ..,... <.'. I. ..., p.~, • \... "'''''", ,,~ , .. , " 

customers a': '~heT:," ~l't'e:rna't i've" £\lel~ 'pr'i'ees~,''''the' 'Como i;s s-:. on'· ea"!l' .' ,~: -' ,.,l' 

" I" f. ;-...... ..." .~. ., ~ I' '., .- .',' ",r .... ,I .... .-.. '. I ~ - - -,.... •• '. " , '~ ; ... ,,' ......... -'"' ." .... r ." .... ",../ ,.." ... J+ot. .... 1',.; . • r ~ .. _, • • 

establ"ish" 'a':f a'e'ros's~:he~ '~oa':'C- a'pp'r'Q~ch' t·o.''aedressi'n'g'~ inQ'ustri'al-' !'t;l'e'!- " 
swi tch':'r ni'~; ~£t~ ;c:i/':;' ~ l::'$'';:'~ '/0 {i 'ires'slir:e ':'t:o :-a~d/o?~; -a:e:e i;: i ~'ri4 t, ;~=:'a'ig ~~;e~. ~ 

•• ,..,~ p.".. .' - ,. .. ,.. ... r-.. ,_ ,.. ... •• ," • , ,.' ,- ",,; t·, .. r - .,' ..,......... 10' I I' .. r . .. ~ .',' .. 

r'~ t"es·."'wn·il"e' Tn- the" l'o'r:~ 'te'r::i' ..... e- r'ee'oq'n'f:e~ftha-:;':g~s:: ra'iesni!g.:n't:-.'b'e: - :: 
- . " ~' ... "I . ,I'" .... I':' ........... - r'Ii" ~ ~~.... :... ., j'- .,.: ~ " ~"" •• t ~ .... ./' ,..',..; .. ~.. ,J.II-"."..' ~ .,~ f.. "'.,., ~. fo ... 1". , ..... _ I .' .... ' " 

set' 'u's'f:'lCi a'rt'~rria'~'lve' 'o~~ses; 'i:n" ~th'e- 'sh'o'ft' te'r:t~ tb'e 'Commi'ssio'n- '..r.<!.1'!:>e:: 
:, .;-, ~/. ..... r. ~. .:i"·"""'- ,,",'" ~ .... ,II! " ,.;.".., ' ~ ". ,- r·.- ... ; .. C (- ,. r' r ..... ,."..., .... ,...., ~;. .~ ;." ~ _.,.'''. 

"~le to 't'rea-';- ~cons'i s'te'ri t"! i a'lTe'us'torne'r's "f~'ci :'l'g' t'h'e- ·ire'S"i'ur~e's· ":0" !u'e:'!:' 

switch. ~~.':2:'/:"".~~ :.~,\.~.'~-:,.:~ .,J .• ·<:".r~lC·: :~~ct,'r ~:"wI ~\:;~,-: ~l::= .. ,.:c':1::':. :'"' ... , .:':1;., 
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• Rath~r" ~~~.~ ~~e~~~ c.~,;~~~ ~~~~~~~y'~ oi'~ s~~vie~, hO\olev~r, 
" ...... ',J .... ,.,.j I t./". "W~<.f,(,,·r'·,··" r/'.,........ ..•. j""", ;.-'-:/"9 

the Commission ?ref;~~~.~o.·re~~!i~~.~s~;ai: ~~' :.~~~~~~~S,~£~te90ries o! 
• . ... . ,J. J', _ .. ' ... __ .... ,,_ ... ,. ,f'" ... ' _ ...... I " .., ~ • ..,I ,,_ ,.'" f ... '"', .' 'wi ,.) • 

s~rviee. ~ ,. ~nstead. ~~ " bi~l.lf.\(L eu~t~m~;:,s,. ~~~~9" inE~~~~~.te o-ils under 
.. '- - 'f'·· ... - .0' .. -....... ~' ,./1._ ~ ... ....., ... ",,, ,_ .... _ .~.'~ •.. ' •• '1.., ... ~ .. '_ 'oJ. ~._'_'" ,~ ,.,. 

the, Ql-32/42 sehedule,. the. Commission finds tha t .these .cus·tomers 
'I" ... , ~ ,.'_ :::. "';<-"- :.1.: ___ '~.:'_:".- ;;. I ... :· ... ~ ~ ....... : ,,: .... ,.;~:/:~i,)-.:. 'L'= :~ .... :""t.:..':'~: .. ~J~':<"': ~ .• ::~~":";2 ":\;"~~ 

should be billed under the CN-36/445 schedule. This ean be' 
............ ' •. I'~".''':.'~ •. 1 .. ; I,.~. : . .' ........ ,;. ~: .• ~._::.:.,:,: ;"".~.:~ .... ,-: ... ; ... :.~~:: <,'.;~ .• :1,.; .... :.., ~., ___ ••. :,~':~ ... ~'J~= ;"":l~ -:~/~ ",~,~::,~ 

~ceom~~.~~~~~ ~y; e~~~9:~~~, :~~h~ r, :1~~~ ~ f~:~~~t~n~,~~~ C'~~ t~:r ?J?~::eRd ~:;: 
4 schedules to~ read "'Natural g"s used in facilities~ eapable 0:' 

~ .... ', or.,/ .• ':, "; ... ,~.:'.I' ... I.''''''=~J_:_. ,.,_. : . ., .... "., .:.. .. ,~.·:'.;:.I::;~\.I:.-· 10.'.::...:. ' .. '::'-:r.~:.~:...; .. 
burning on a regula r b~sis.~ ... f.uel .. o~l. :wi.tb, a.,; y.isc:?:Si.t~"" high~r than 

................. 1 ......... ~ ...... ,.' 4_ .... .., ~ ............. _._ • .,.. 

32 .. 15- ~ybolt Secoinds,Univer-~J.-::(SS·u":--a-t-:-lO~Oceq~~6'eJ~ane an A.meriea~ 
_ .... ~ ... \., .... _' .... ! ....... ,',. " • ... ·r :.' .......... ~ 01./ •. _' '~ .•.• ."." ... I_)'~ ~(_ ... ·~.'_'I.' .... 

Petrol.eum, Inst,i tute,~ 9r~v1.ty, 0.f~.2~~ d~9re~s" or .l~we:" .. ?¢t,roleum._ C:~k.e, _ , _ 
.. , , • 1~' ... "'.. ~... .. ..... , ... -' ".- .. " ,:f ..... _ ~. ~ '.... t ...... • :. _,J'O '", - ... ,._ •• e ..... ,'.' _ [,.,' (:.., _, - • \.. t,' "I ... I .... ' 

...... ~,_ The above_requ~r~e.nts~h~ver,bee!l-_s.e,t _tp,.r:~_f.l~,et the pO,i,l\.t .at . , - " . .'.. .. Y,..... 'y' .J .... " •• _ l, .J ,.,., IF ' .. - ,. ,." ~~" ..... _ 7.". -." _ '"..' "" _' _ ..... .... ..... • _ .. 0 _.: .,.' _ -: • t:. / 

..... hi~b ,.e.us,tomers ... ~~.in<;.~ inter:nedia:~~. oi~s .. ~~v~" a~;t~.l.l,y ftue,l" s:,,:",i,t~he~:~~ 
.... " .. , ...... '.pi ... '.' .' ,,-,". - (~ •• I,. '....... '" ' .. ' ",,' ~ -". .... '.J'_~ " .. ~' ... ¥ ..... ..,. •• ..,' .. ;,...~... ...,., •• CI_" ~jC'... '.' ... -' I ••. _ ~ ... 

It repr~sents.apFroxim~tely a 60/40 r blenc of.No .. 2/No-. 6 fu~l oil. 
":." ~,.,,~.; ... :.. .:~".'- .... ,':'" ,:,,'" '~·7:' .. · ... ,,:, ~~'j; ... ~t:; ..... : ... ',:,,"'".f'~ ~1.,.~::"~f:-,:;~.; ::.:"'\;",,~-/:,: ~:':::.: -;~ . .:":;":~ . 

.. r ,- ::~.~~.~.~~:ar~~.~:v,~fel~~~v:?~(~~~~:~ .. :~o,:~~~ ":::"'~"~':;;:: ::. ... :::-:.s 
appr~aeh .• ,. F.i,r~!=., ~u,s.'~~m=r.~ u~.in9" ~n:ter~~d ::,.~e~ .oj.l,s_, :~!l b~, "trtr:~,c,~:,d _ ~ 

bae'k O~· ~:~~~~~{' ~~: t~i: 9~~.> ~Y~~~~;·~}.~~?~~~; a~~~~}n.~~ ~:~-n~~\'f~~Jo " ~.;:; ~';~ ..• 
e~ te~orx - I ~ ';!'h,~,S,_ ~:r.o,icsr ~~e ... ~o!!,pl~'..Ci,~~~s.,.i!:y?lved. ~i n. ,~.e,:~}.n9 .,an~ .. __ '" M C ~ •.. 

~, ........... ...... - ... - ..... ~ -... . -- .• ' • ~ - _ .. ' .... - .... -; 'r' ,..... . _.' .... _ • .- ••.•. ' ~ .• ""'.. .\. • (.. ~ "- oJ ', ...... '." "". 

aC~.~.~:~~t:F ~,~~ ~: !;~:f:: :~~~~e ... ~ .: .~l.~o! t:;fu'~;~!J~!~~~; U;f~9~. ;n.:~~f!?~C~~~ Joe;. ~f.~~::;.,.;: 
..... ho · .... ill .. n<>t .. , retur~ to. t~~ sa~ system. at th~ CN~32/'2 rate ""ill , . 

.... ~. :." ... _ ... ' ....... "~.e-..--;·~,;. ... _:.~ ~~' ..... ,:~ ' .. ;';':; :: .... :.'"":':.... .. ~.", ... ,.-:, ·./--:.r~. ::.. .-.. .. ~;.~: .. :: ~,4./~:':'. ;~ ... ~-: 

return a t the CN-3'6/45 ra te... . , , :.-:,., ...... ~>: :.'" t",~:::r:j ~/;·~ .. :I·:.:."'X~.} :~·:"::..-:,~t.I~~ .-:':: : .. ::~:::~~~;::~~: 

...... ;; . , .... ~ S~~O;~nd/~. c.u(~t,~m!!~~ .~.~.in9_,;b~.}Et.;rm.e,~~ia:~ o~~~.,.~~! . .?1..0-_~, 
'--' o. ~' .' .... • ~ . ,.., • • .... ' .... "'. •• _... ..,1" ") ",,,"" .. ,' '::.....,... ..' ,. < ___ .... o. -: ... 1 -. 0 _ ¥ _..., !> ... ' ':.":.. ,. ,. 

oil prie~ sensit,iv,e_ By opening up the CN-3oS/445 sehedule 'too . 
. '.:' .. '. ~I' ,~", " :. -.,.. ,' ..• ::..~ I:':";J ... ~-p ' •• :' :- •• _ --: •• : .-..... .-: " ...... ~:' ,. :.:: ~ ;:,' ~:: ~:,: ;: ':" : ::' 7': ~ :-.;:' ,. ,_. ~ 

eustorners.using_.i n:~,e.;-~.ed i~ t,~~ ~i~(~f'~ ,S.oS!a 1,. ~~s:. ~a.~" a'y~~i,~~,~h!_ ,?r':.~b .. le~, .o~~. 
_ ............ _ ... ,rIY 0..,/" , ...... ,.\.1 .- ...... ' .......... , .• , •• ~ •• -. _.,,,,+ .... ' .... ,.". ..... ,' ..... _'-' ..... ~.;.. ... ... ~<t.I .... ,'~ 

these~ eustor.le,:' ag.~.i.n., .;!..eav_ing~ t~.erl .syst.e,m~ ~~~ u~se _t~~_l.r ... " .. o}e:n..e~~ " .. _oi..l .. _ . 
-. ~·r .•. M AJ - " ,'. ' •• -, ....... " .. • ... - • ,,~ ........ \ ',., ,_ ,_,"" ,,' ~, ",,' .. , c . _. ~. OJ '. ....... .? .~I ! .... _ ....... r: ,. ...... ~. 

pric:e .. cr.ops.somewh·er.e .b~t·;t/.~~n. _the inte::n.eeiate ano No.6 oil,rate .. 
"" " ...... " " ,.'~. ..... -~. ',. '.' _ '.,J -: '_w ! .. '~. ...' .:,. ~ :,-' ::',;/ ,,".:: :~ ;::~.!::; C \:.:.:: • ~:~ --> -: ~ :~. j".,/'Y • -; •... ; .... : ~ .. , .... , 

As demons~a.t.ed. by_.b,o-th., .Kil'!lbe.rly.~,C::.a,r.k.. a,ne ..• S.1.m,?s.onr ~ap~~rJ .ap ...... , _. _ .... _ 
• ' •. , ' ... ,... '.. • .., ,.- -- ' ~ ,'.".. -. "": ........ - • 'I - .. ~... .. .. :..,... "." .... ";." • • .. .... t.. '''' .I ~,.'.-:.,I f,; .. ~ ~..-

e U~;~,?~e! s; -?~.~?~:e. ~.t_t'~lr., .v~~,se.~: i~ .~?~f~'· t:':,. :i:? t..:e~~:n_e.~:y: ... ::e:. o~~.:~ ~-1'.:-~ ,:t~.:.e~ 2~. 
inc,re",se .. toe· No;..' .5.eomo.O.n~,ni! ,0;' the_i.r, oj,ls. - thu.s.lo ..... e:ing their. , 

.. " ..... , ':.. .. ...... ..,,' .. ~ ..... ~...- '. ' ..... "": '" . '.- ..... .. ~ - . .;. ' .... , .. , '"": ~' ... C·,·' l", ~,\,:.. ... f, ;-, t..;..·:" : tI-- • ~;;~ ~ !': -:;: ::: -"';;, 

alt.eXM . .t..iv.e .f,\J.e.:'~ ~ri.ee ... ,;,.;As •. )10;. .. _._6~,0 .. i::' ... ,.is_._~~:e .h~avi,e~r~ e~ompon~.nt of., ~h~ 
• .1 -. • "'" .........,.. ,_) •• .- _'.... .. ....... 1 •• _ ...... ,... ~. oJIo , ... .:..... .! I_\.. "'" , '. J ,<.... ~~ ......... ,...... • I:"-~:"'" ,~. -::. 

oils- eurr,e.ntly .us.e.cb,v~ bo.t!'t K.i.rnb,~.!'l v;-Cla,!'k "nd Sir.t~son Pa.per,. t.b~i r 
"- ,,, ... i. , ...... ,... ...... _."" ..... __ ....... , .• ~ .J~~.I.- .... " •.• , ~I".,.,,.:~ ........ r ...... """! " ..... 1 ... •• ...... ~·r.-, 

a l.~,e·rna.:iy,e~ .oj.}.,. p,ri,~,e. i.s. a);,:.ea,cY.' .. a.?.p_~~o.~~b.i~;".,t5~:e. p~~{e~' ~{~r- ·NO~~.' -~~~ .•..... ~ 
" ~ - -' ........ f,.. ... _ • ..,.'-.............. '.... ':e .... ..,. .. ..,. '.' ..... ,_ .......... , .... 1 ',_ J .. ~~ ~._ "r:., _ "", .. I ... ~: ..... r:~}-:: ... -:,'" (".:., c.~. 

oil .. In faet, t~e rate we adopt today for a:-36/445 se-rviee,. 
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J':,: '~~,',~,::,~, ~:~~>:'L~=""""::'- ::t~~ .. :_<':" ... :~ ~/;:: ~,L\',''''':~',';,:~,: ;:::_1,. ~ ~_~~.r'.: .. ,,:-:-:...... njJ', ";. ., ..... r 

rate proposee Oy I<i~rly~Clar)(·.and. Simpson Paper. Thus , it is~' " 
_"~::~ ",it ':/ ~j',rt.::": ~·'f.~ :. ,";"":",-.: ,~ L~: :":- .~:',;""'.~; '~I".',:~'~ r ..... ~t>·.·'.:. 2~":-: .. :, .. ,~ .. ",,;::,=: , .. 1_::-

appropriate that inte~eaiate oil customers ~ a!lowee to use 
GN~i6;i6 ';~;;; :i{ ~~h~i' -i~~ ~~ :~.: r~{~G~d" ~6n 

.. ~ ./ • : _ :~: ~ :: ~.~, ".:. ~_,:: ,':". • ~. "t_ ~.::- ~. ~~ :.:, :.,: ~, .'-0 r- • ,*.",:' ' .. ,. 

5.. mJ'-3 np-clieabilitv Clause 
. -'~::'::', ·we"eire~ed. socii" -to" e~.:uDe t~le- em::i: ~~pii'b~iYi ty~ , ' -, 

:;,.:~: ~'L .>:"; (':.:::_.~.~_~ :---,.:1 r~ .... 

,.. ,.. ,', .", r .... ,...,.,. ," 

the 9'as' s'ystem:" , ......... , ~ ,,:~:':::...:'~ =~ ~: . .... ""'" .. .... :. 

elause ~Qvernin<; the rate for qas turoine in D,. S4-0 4-117 __ 

Appliear.ts e~~nee this applicability el~~e~~:;;~c~~~ne ~hat no 
. ~.., .. ~'" 'f r .. .... *>t ~ \/ ,. ~ ,... ,,,:,, ... l .... --,.... .. • ". - ,''', .. " .... 0;,.,.. .,~ ..... : ..... " ,-"~",,, i.... ::-..: oW 1',..... ~~tI , ........ 

chan9'~" ~(~~'e" ,to- the~ e;ustinq,l 'lan;u~e:'" .. 'Ch'a~9ini; , the: i·a~e· :or ~as 
:: ,.'~ ~ ,,"' c..:.:: ~.' .. ':r _ ._, ...... , .... , .~. ~'I ;~:: ~ . .- )~ ~: .. :; " ..... : ':<': .. ' ..:.. c .... /};,...: ".::. ,~, ~ .. :. ~ ':: I;"~;~ ,:~ 
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turbine use from the GN-S level to theGN-32 level will result in '. 
':'r .. :.::(Ii.\<:-;'":.j"·:~':~_. !,,~~:: :.:. ...... :·:.:=-;-I~:·~~; :.1:~r.J.~: ..... ':' L.~": \ i~-:-:"I,:" .. = -:.(.~ ;.<,;;:~,,:: ,,: .. ~2:~:;..· 

lo~t .sale~ in tlle. short te,r:1 rollo,wee. by, long-tet"::" ?e.M:lane,nt loss o! 
~~;~ ~w~~ .~~~&~ ~=~c~~~ :~~ ~~:.J-~_~0:~~~ ~~ ~020~O:= ~==: 

this market. It _is likely, tba t - tbis market woule be lost t~ out-6!-
• ~ .• ;.:...:,~' 7;' .. ""7 ::/~ ,"",-':"", •. _,.". f."'.:: . ~,>~,-: ::'-~:.;: ....... ~~ '_,';: ;'j~;:;~'-:--:(I::;~-':";' :Tf:.,!"":.:- ~ .•. :: !. . .:.":C'';·7':C~~ 

sta te coal ~urcllaser by the UEG I:larket and to purchased, pover" ,t . .:> " .~he.>_ 
• --:~.' '.:: ;., ~.r :'. j'::.~",". ~ ... ;-, = ':-:c ,~~~<' .. : D:: ~~':. ~)~ c = ',;":.~. ~':~"'.J: :. ~ ,:, =.!:.;-;" :'.,... \. c '.:.:. -,,~ ...... 

long-term 'detriment of-all of SoCal eu.stoc~rs •. , Stat't' ¢Otlcur:s. ,No 
r .. ;"': ;., ~' ... t_i ~ .. :-- .".4 ;,~ r, ':' ,r ~ ec .:.. (_ ~<,,~J • c.:. 

~ther ~arty c:>ntested this issue. '!1le--a'p-pr!"e-ant'~f""~-p"r~p:>'3eCretent!on 
~·/::~~ __ "':C':~:'':~~'~~~, ,,~_.'01_%~,. ~>:::- r.""'.:.::,,;:~~:,:.:,t<:~ -::: ':.J.:::)c,2 t~)=:,·:~-:..:z ~/II'; 

or this claQse ~~ adop~~d.. .. . . _ _ 
. 6. GN:~-Rla t~~ . (( nEb {::..::-:: ;..:= : .. ~ -~ -::c :,~ ':~'.~'",: ": '> :-.:: :'::'::-;:-:~'·.·::I::' H.I ;~;.::~.:: 

<~: ~ :'" :.' "~:+- ;~, :-: . ...0 _. _...... .... ~ ...... ' ......... " -.,::.. ~ ... ~' .~: _.: .. : ,:".:: .. : .;: : :--:" ;:' ~~'_, .:.. ~-: ~ ~J <T ~ ~ ~::;':':.: e ;~.:,: :-:.--.:',:., :....:.. ~ ': /. 

;:.~.~:: .. ::.· .. -;I~e.:)?~~,~.-:?~~~?~so~.~;,~t.~~}·~t~::f~;.;?'J?s.~?Jl!::i"~J~;.e::;:,t;;..,;-;;;-:. 
the price of fuel :>11'. The index ba'se is at tee low end ot' the, ~i'l 
price range. There is n~ need to change this rate at this tice. '!~e 

episode day rate is set at tee average retail rate. ':'bere was ::ot 
sufficient rec~r"c1 eV'1dence to ..... arrant a change o!' this stancard. The 
rate will be char:ged to, !"etleet the r"'educ~d average retail rate. 

1. CN-6 Rates 
Ap~licants have ,rop~sed the e~nti~uati~r: ~~ the CN-6 

rate schedules ro!" r~od ,rocessors. Tbese!"ates we!"e first ,r~posed 
in the May 1984 CAM because !':>od ,!"~cessors we~e ident1fiee as a 
group with a hist~ry ~t' sig~it'icant ~ue1. switching" ana one which 
WQuld ,roduce ine!"easeeecoeomic benerits t~ :he e~ti!"e gas sy~te= if 
a lower !"ate c~ulc att!"act ane hole adeiti~nalcustocers. !~ tbe May 
19811 CAM we ad~ptec' the prop~sed :-ate ~!' 44¢/th t::>r :~~<! ,r.?ces$o!"s 
l~catee outside the South C:>ast Ai!" Quality Management Dist!"iet, 
(SCAQMD), aoe 48¢/th tor th.?se located inside the district. '!'he 
dirt'erence ~etween the tw~ rates is bazed on a dift'erence .?o the 
alte!"nate ruel p!"ices available t~ f".?d pr~cessor$ inside ane .?u-cside 
the SCAQMD. 'l'hese!"ates are to c~nt!nue in et'rect until <!isc::>ntinued 
~r :nociried by oreer or the Cocc!ssi~o, un<!~!" Res.?luti.?n G-2605 
(N.?ve::ber 1, ~984). 

Sta~t' reeo:::ends the el!=inati~n or end-use !"ates bas.ea 
up.:>o the p~e=!::e that all No. 6 ~ue: oil gas rates ',Jill 1:>~ l"".Ier-ec 
significantly.. irle have not reduced the GN'-36/46 :"ates asl.:>was 
:"'ecocoe-ndec by statt. 
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~:::=2 . :';:':'~~"';;:~ l"'_~ h:a-y.:.e -?~ee~_e~~!!;:e.:l:Y ~~ce~~-:S!.2].:-' i?::~~a't.u!,,!.::g 
and =ai·n-tai}ling,,-!~ ~p:r.~e.ss~r_·.cus.~~=e.r..s_ -O,n· a.tl.-.atlAual..ba!S.i.,s",., s.a.les.. ~. 

, • • ............ - • ~. - ,,. • ~ :." ........... '- •• _ .... ..., _ ..... .,.A w '.'.... .... • .... ..... _ ,~ ... :.. ... __ ~ _,":''''' .~"" __ '.,. • .... ::",1:"'...; 

unae~,~~h~ :~d:,<:~:~.~~e_~::Lr~.:.~;.~re :~.~r:..en..:.t..:.~y .£~~~. E.~:..f;:;:)!';:frN...~6A.'..~M'A..~~'<"'/.'> 
3.2 B.ct;·-::t:~r-.: G:N:--S.:a. I,,-I~ :.the,,"~,,a:-pr,,ce.s.sor,~t.e!',.,..c:),,:n,,.t ,.c~t.!llue., ~ ~,, __ .~ ................ - -1,,-.,..., ...... __ .... , ... __ ... " ...... _ .... ' Of</ ., _ ..,,;.,_-..1..;; ..... •. ..;.? ..:J"-,, ....J_ ..... ,,_I.~I..! 

thr:)u·gh:",u~.:~h.:e:.;:~~~aS:~:P.;e~}~~cn: ~a~~i~~~t.;. ~x~c:.~::;;.r:.a~~').2::-,ze 

p:)rt;1:~n- ~::.-~h.i.s:,;lAAd:,>::.wb.i..~h :;.is i~,;,~.a:ct:2es.a~e...~:.;'l!~ \~~~~.~~ ':,:~~}-~.~:: 

return ·::t:~:!.·.th.~,;uS:e: .o:!;;,:~ue:l: ~:Ll:-:;:~,:.1:he::.~:,.~~:~ep. ~ :~~ti~~z;:~:!;, tlt:~~. ~":~:;-:. 
s wi t:cb.:i::lg ~:'r>Y: :t:h-e Soe: :;et:·s ~e·::-~ ,-since ..., t !le, :!.:~le=en·t:a t i;).o. ~.!:. .:t,b.~ ~ :),~.c" .' .. ~ .. ~ • 

, ... _".- •• ~.'.- --:', • .J_ ...... ·.·1_ ,.,-"_ ......... _" ...... ' _¥J._~.l .. __ 7~ __ .... t ...... ) ..... _, 

? :-~C:~'s~ :-a,t:e-3:.;:" :El:!:mi;tla,ti~. ;_:);f; ,=;tb.e::s-e :::a t:e:~,.. .. ..:~;;,!_~~a::l.-jJc.~O; :"~~-~~ ;. -~; 
:-a te, '.w.~t::ld·:~b.e·~,~ the 'd-et-rimen~~~!' -,a.l,l. :)'~ .s,.:,Cal "s .~c.u:s.t~::ers, .be.ea·use. t ~-

.. -'" • ... _.. ... - Or ,~ • ,I ._ •. .) ,... ..... _'" ... _ ..,._ "_,,,,"'--.I' f:~"""' __ ·"I0"""_-..i .... • ,,_,I..~_ 

:)~ t.he::.:l'.J:S:s ::'n· ::l·a.-gi,n· wh!.cc.-w~le. resu:'t .. - A. ,e~llti.::ua.ti.;)·Il .:>! .the,CN.-6~. 
~ ., '- .... ~-," _".d.· . .:.. .... '_ ........... ,./ .. " .... ~ .... _ ... _' .. __ ~_ '.1_ ". ... '_-, _.:..!..J..,)"::' 

:-a tes as pr-;)p~sed .i,tl.:t.b.is-?,r,~ceed!..t:.g ,,:,s_,t,~, the., 't>e.ee!i t. ;)t::l,al;l_." .. " .. ,- _ ...... _ ........ ~ .......... ---~--, .. ~.',: ... -I .. "'. , .. ".. . ..,.J~ __ ~_"""J_ .. r-, 4.-' ,-:,:,.,'~,/=.; 

cust~=e!'"s ~o the S~Cal syste::., is reas~na..O:l~". .and. .. is .• ..ad~'t.ed... . 
· .. ~-e ... -CN-1--Ra';e.,. .. ·~ ... _ ,,'_,_~ , ,--:-~'~~~~--'- .. .;.,~~~~~:~ 

- ~~. • .. < • -,... .... '- ",' ..... - .:"- •• : - • :;, I ::.. • "'::.' ..... ."'::: .:: :-: ~> ~ ,:,,,: . .!:i-:: -' .... -:.. 

-_.:;:.~:. -:':::.,:;: ':.Appl1.c:~~<;;~.:;~ve .. -;:~!"~.~~.;~.C;.: ~::~t:: ~~:.C?~:1 ~r~;,~~,;~,~ ~~.~~.;~;~:. 
t;) the :_e:'lha:lcec/:.,~il .. ,t'ec~v,e!"y. . (EOR) _cat'ke:, be ·_=~~::'~i~CL.t~ p::"'via~_,," _.~ ' .. 

.. .....' -." -'" ,.... - ....... -. ~ .. .," -- - " - 'w' - .- _ ...... '",-... _' •• __ .-.,,; ..,.. "-:'" ..... ~ ~ _ 'I _.. ..... .... _ ok' 

flexib1J:i ty.·:t:" S~Cal .. :,in·, ~se:"vi::lg,,:'bis ... ca::ket .... _S~Ca:L.i'resen:tl:r ~f~e!"s .... " 
~. , ....... - ...... ,........... . .•• - .... ---."-' -. _ ..... '" ',~A.I..... _ ..... ' .... 1,.. .. ..... :_ ... , ...... '. "..I .., _" .... , _ ..... ':.,; 

avl!Oe/tb:::. ra;te·; t~ ,:_.E9R7",cu-s:~c:e:s-- .,-.Sales, .a~,t:::i~~,~a ~e,_b.a.ve )~~en". -,t ~.' "',~'~ '. 
ft • • .... ......., q.. . .... __ _._ _ ,,,' _ ,_ ...- 0.'." ... .;..< ~ .. ' .. ,." ... _ _ ,-", •• , ,, __ ,.,1... .. ._ ..... ,!..,' .. :.., 

negligible wb.en e~=?a!"e~ t:) t.he p~:.e::tial :a:-ke:. ~!' iOO _~c!,l.c ... ~~:- _#._ ·c. 
~ .. ------"'~ ...... - .. -.. -

ct.!st~cerscu:"rently exer.:p:. ~:"~c FSEe i~er-e=~~tal ?:-~c!.ng gt:ieelin~s. 

Once:- appl!c.ants' ?r~p~sa:', t:'~ GN-7 :-a:'e ".ot:)t:le 'o~ 

c.ete:-:inee by S~Cal "0 the 'oasis ~~: 

1. Anticipated c~st and availability ~~ gas; 
2. C;)st ~r t:"a:s~:)!'"ting gas; 
3. ?rices;)f alt.ernate ~uels; ace' 

4. A r-eas~:a~le :ini:u: =arg!n. 
Unce:- thes.e ¢:-i teria, the GN-7 !"ate as ealct:lated '0:; 

S~Cal w~ulc be se~ initially at 3Se/th. :his !"ate is likely t;) 
ca;:>ture sig.:::'!icant v~lt!::e in t~e ECR :arket.. ;.. 38.3¢ rate ".ot~u:'c 

:-e!lect' a 5e ec~c~=!c benefi: ~ve:- the applicants' av~idabl~ c~s: :)!' 

ga3 curieg the !'~!'"ecas:. ?e:-1oc. 
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,.~ •• - '~V'" Staff- opposes-the 'f-Iexi1:n;'Iit;t"·O-: '-the' SoCa-!' pr~sal. Staff 

", ."": ... '.~ 't -,', ~ ... ,'" ",,' .. ,- ) , ~ /Illy 4-- .... - .... .,.. ... ~ d' ~ ~ ... ' • I ;' __ .... ,. "~_ ... .,.. .......... ~.; ...... '" i .• ~ ... • ~ ." """ ;.... ........... 

does- 'howeve:- -support·· "the' 3S¢ :ate "eve: -th~~h -t."'l~s "re;p=esents· ··an··· -

exceptlod· :t-~~ ':'ot.l:F '~ci .ehat -'a::ii';<£ates ':; r ex~: -a.irriOri::::~ ~Oduee.r :=a-te':)'·~:: ~;; 
.:. I ~ ,'" :.. .. """ ,#0 ... , ... .- ,.. .., \00.. ~,., .. (' .... """'''. _ " ...... .,.. \0, (» ~'", _ "'" ~ '*:',.... _ ... , .. ,..... ........ "10 ~ 

should l:>e"at' 'l:e:ast"S¢'~ove= "'the' ~eom:noe.i--:y'~cost··of ·the 'sw'!::l<t sOurc:e:~:: ;;'»:' 

'::' ~We' ~1J?' tiu:e:ion"ie' i~:':om:r:tf, ~38¢:' =as": :tbi::'"s: ::e"6r=es~tid$ ~'N~~;: ""::::; 
'" -; ',. ~ ¥,........' ,.. ... : ... '". ,.. ..... '" ~ .... .f ........ _ ',....,.. ...,., .. 'r 

the' ~rate '~e'.;::r=er:.t1.y -autho:i'%e<!·::¢r -?G&Z.~ 
rate w±:li aJ:lt;; ':SoCil ~o ;-e:!ect:.£-ve!.-;t :'co~~ :':!l' :.-fbfs- pot~t:raXIy:: '; :.:: ':, ': 

luc:-attve market a::d .: aifo.i r:tne::n t·o ':ea-pt'U:'e ':s:!,¢:£ f·i~a:.-:: '::vo'1 U:ne ~~=' ::. ',.. : 
Wi~i: -eOntti~u:te :S1::DSti:itial:li ;.-::0 '.:tbe~ ':l'=eserit. ;te:lee:::eolleet~on; !r; ~t.."'le,:'''' ~ 
C.. ~'. ' .. ',; "'';''~' .. ;'; - ~'. '"': ~ ~ " . '," ..... ' . " ". ~ c' • ,; • .,.. d" .' ......... '1.. '~J:'T". " - "'1"""'/ ' " . ~,~"",,, ,., .... . ...... '1 oa ... a •• el_<; aeeottn....... ~We --w:,,,,.- e •• ! -.. 'ue .. _ ... -eXl;:>~ ....... 1 r~'t:estec;o.~;..TJ . ".~'" . 

~.~ ...... ...~... -II....', -~. '"'II', .. ~ .,... .. 

as· ... it "15 "'too'''::>road ..... i:: thit :.t::le 
even a speei:~c rate~6har;e 
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a..~~ "':t:h~t: a .':;~~e=:::~e-2e;:::e\:Stome=~eha:~e :ea<:h':~s~rne':e=ed i:Se==t1'iec .:.;(~ .' . 
Sa:le =ate·":as'::i~·;t:he· silS:tete=ee'::uSe:':':we:-e':::eeeiVin~:a::serviee";d1reetly:' 
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.~,_ , S.:>Cal Tari:t ,Sched.ule GS-Multi!'amily Service Sub=eter-e<! 
" ., I.''''': ,.'.-..... _ ~ ~ .. .,. j',-, ,.... ,,,,.. ," '" • " ..,.... __ ,~ ..... ' ~,,,-.o ... ., .. , ~ .'" ':-: ._.,~ .. r,' . I I .... ,. ", 

pr;~~~~s:i~r-iY~~s6b~ni-;~-~5~-b~-t~~-~~~~;;ei-~;;~,iiiel~;~w;il;;:- ' . 
. ' .. ~ .... __ ... ,. . .,: ,,~_~· ... ,.:·;.7_1 I:.:': :.,....:~~': :.::._ ..... ~~_";...:. ':':.~~ .. =-:'..; ;:;~.,;;::.:.J::::.::.:: ~c :;~.:\ .... :=.~=.:~~'> '~~7~ ... J~:· 

The master meter ,~wner,billsreach tenant a cust~mer charge in , 
;:~'.::;;./;~ .~~ .. ~:~I.".. "-:~ .. .::::.;. '~::- -: , ... ,~~~~.~: · .. : ..... __ ',":'::·.1"':''': '""r,_. !~ ~.:. I':~"~.;::~:~,;;..:~ l~:. I~~"',~\:;-"j· 

aceorcanee with PU Cod.e § 139.S(a). S~Cal bills the ma3ter meter 
•• ', .. : .,. -: ~~ ',.' ~ ;:.... ::', "_¥ :: i~ \f>:: :'"'. :.1 '; ~:. ~_.t ~ :: .... ': .... ;.; :. '~I ~~ :: .:. :: 'W: c:. !"_' ~. '.::. ": .: • .;: .: :"; ;:: ~ ~ ~:);; ~ ..s ... ::: ~~ :~ !, ':1 :: 

~wner ~ne cust~=e~ charge. Thus, the caster meter ~wner i~ pr~v!~~e 
·~:::~/·.:. ,:.~ "::;:::"~' :::~.~!~,: .. ';"':''';:~:,:.~.; .:.. ... ~~ :'::L ":1',,:::,::;,:;'.) n--::, ~'-~:'~',.. '~!~;.;::~.,:,":'~.: "'::.. 

the,aise~unt plus the m~nthly,cu3t~c~r charge. !his 10% disc~unt is 
I,.,":,:, t, .• ~ •• :f~:.:., :. ... --r~"';~:·~::.:';~,I.:.f"~~ ;'~~':'''':~ ........ __ ':'':;::',: ::.. :-:-: ,'=~. _ .... ;:~,::;:-:.: .. ~j~: --::.': :~I"'~~/~,,: =~,:.. 

based ~o the nu~oer ~! tena~ts times the lifeline all~wanee. If'a' ....... ,_"i.-,... J • .... " ~ 

tenac.t ~~es n~t US~~ ,the t~tal liteline all:>wance, th~' :caster ::e,:er ~ ,~ .... -
t" .... - ..,~. .P .......... ,,.. ~ - ~. ~ '"1''' .•• ,..~,-~ ".' ... .-.- .. ~ r - .. ~ ... r: ,...... .~ ". '.~,.- ,. ••. ", ~ .... ;.~ ... G 

~wner w6ulC!- s:iii get- the . C1ise;~=t:'~ !~e~ m;;:hl;: -eust.~mer charges 
,-,.,.::::":._:,,<"',:. \.;': .. ~I ~' ... \::';.~ --:.J~\:::::'~:: ... ~: c· ... ::: ,:~>,,":~, -;:':':D :.:=:;,',-' .... .s..::""!~==c: '.:2:"t~~(~~ .• ""'· 

c:lllectee by the mast.er :et.e:- ~wne:'" equal tbe t~tal nutfber :J!' tenant:: . . ~~~~~~~~ ~~~:~-~:~: 
less ~ne. The 1 0% d.isc~unt !'~~ l!.!'~l:':'l-e re·,enues, ?lus ;b.e=~:ithly, 

:.': ;:;'':' ':';:.~:' ..... :-:..::}~\,: ~;!! _;::.:.:.;-::-':; :.':: .,. ,~.~' .. "':"':" I,.'~ .. ~ '~:~.'{'''''';;:,"I ... _ .... ~. ~t-", "", 
cu.s,t~m.er_,cba_~ge.·, aJ>?,;p~~=a,';.,e7~ $5 .. ;:9 '~,: .. ~.~.~: o~~;~ ~ ?rl" ] 9.~.2 re~~~e~', _ h , 

,;. .. '." ,~, '.... . - ~ ... " _"., .....' , • ..,. ..... _ ........ II '.... ...... • ... I' ... 'f . ""op' ~ ~ 'Ia- _ ... \ __ .,..'" ._ .... :J ftt *" '" • ..,. ......... 1-. __ ~ __ .. ~ 

data at pres~nt rates. ' 
• ~:~~ :"'~~,,:.,:~~:,.:..,;.:.~. r ..... ~.<~.:./.~:,~:.:" :;, .... :,c : .;I'"";~~.:" .;~.' ,,,:,.:,./<.::~<.I.,,,' 

It. this ?~~ceec:':lg, stat!' rec.:)o.cencs a !'lat d!.3c"unt "f 
,'~'. ,- ;,"/ '",. .' ~.~ ~" ~ 1 .. ""'/ ':1 :: ~: ... :: :: "t/::':-... .. ~ 

:!is .lLO pe~ un!. t . B,jtb. S~Cal·an~ ',oles :ern-~b:i-Ze'h~:l'e-A"S"s::Jcia ti~n eoneu:" 
~":·:I..t-:::":= i:~~"',= ... ~~ :-::.;:,;~;,_~':--.... ;.'.:' :pl~~ :';;:--:'~~":"~::':: ~':;';;:-:\;''':' "::,~::t~::C!,,:,;.: 

in this, ~ee~::mencati~n. r~is r~c~=encati~nis c~nsisterlt ''''i;b 
. <": __ ~' :~ ~~,: ~~ ...... ; ~" :: ..:: :: ":. '~" :: '> !:. :.:..:-- ;:' ,> ~; :.. ;:. . .;. ~:: ..:. :. :::; I' :" 'J .... ::..:. ~:. _ ;: .... • ~(, -0:,:: .~: ": -,'. w., J'~ --: ,.' "~. J-' 

recent eecisi~r.s t~r ~the!" utilit.ies a:l~ will oe ae~?t.ee.. . 
", ' . .. ~ .... ' 

.. ,,< .. 

:; } 9,:~~: : .St~~e ~y S~:vi~:: ;'::,.::. -:. ~ :: ~::. ~: L ~'~ ~-:: ':<":'. "': ',: ~ 
, Starr !':'r3t.. ra!sed. ,~tb.is_ i,sst!e !n th~ ~?:":'=g CJ.,."1. We 

"';, ,-: ...... : ,:' .. ~ .,:.:, '~',~ ~ :'I~. ~:. :.' ;,:. :. :-~ ;.: :':: ,I,: r"~;~ .. ... ',"':, ~!- ,,;,.. ' .• ~: l..-- ~;. .': .;.~ :: i';:"::'"-"~ _!;':' ~ ~: ~:~ ,",,:, :: .~,' .:. ~ :. "":. ,: 
~e!'er!"ee e~nsieerati,jn giving S~Cal a~~iti~nal t.i:e t~ analyze this " 
~ .': _ : . .:.. ~ :.<-: _ :: ~ _ ;''', .. ::, .. ' ~:::: .::' ;:':-.': :';+:: .:;-: ~ :. :,,;:; .. ::,. ': ~ ':' -:.:: r:' '':~::;: i~':' ~.~ ~ z:~ ~;..... 4~ .~:, :..,.~~, ~/':." ": 

issue. S~Ca: has analyzed., t':'e~ iS$ue ~'! ~,r~vicing st.an.e'by serv!.c~ !'~r 
::~ ': .... ;.... '~ ,-. .~: _ ;:.:.. .. _ : ... ~, ~., ;-) ...... ·s "" .. ~ :~ ,;".:::, ~,.. ~:. _ :. ':) :' . .' .. ~~ :.. _ '" ~ ~:..'" ,:, C ~ -.. ~"': (~'I~' ::: ~;'I .' ::.!~ .. t. :;, = 

e~m.oe:'"eia:', a::.ci inct.:,st:"'ial ct.:.st~mers" anc has ?r~p~sed t~ ~,t!'er ", ' 
,:.--::, :"i:',~,,~· ..... :::i:~:" ::~-::~~ :~ . .s~':: ~.>~,= ;: ~"":,,,:~'::.::': "':/;: ... ~ :':': .:.~>:~ ... :;.:: r:~.= 'jC: :-;:~:~='~:~:...!,.. ::.,'" 

seryice,t~ eust,jmers wh~ use gas either ,jn ~ ~esular basis ~~ ~: a -
~,c·~: :-: '".:" :. :'~ c, . i.: :' :.. _ '::;::.:: 1; C'~' ~-: ~.' .; ~:\ ~ 4, .. ::..:::;,. ... , ~i ~ ~, ::. "" .. ~.-,~. ~ :.., • ': f~;'" C :", :::::. :,1 "':~':' .. : ... :-; 1". c· :- :\, l.:.:': 

sta,:~.by b.a.si.s., St.a:lc·t>-y se!"~lice ',.,1:'::'" 'b-e ,r~·/icee uneer exis:i::grate 
I~ r .;;. 0::' ..... ... -: .: ~ -: ;: :: ::. :- :- : " ~:::. .: "'": : :-, :: ,.: .• -:' ~.~.... :-': _ :. I~' :-:;..: -: :': =::' ~~I''':;: ':'. ~ '..::. ~. '1'.:' :; 4:~ ~' ": ~.:- \' ~.~ "": 

sch~eu:e~." !his se~viee is ~r~?~see ~ecat.:3e cus:~~e:'"s wh~ c~oe ~n . 
:,', . "" -. (' \' • , 0+,'".... ,"' .... ,- .. j.. "", • _, " t,.." - ,'. ' , ,... {., ~. " • _ ..... ~" - - .~. ,... (.~ r ".. .::~ ~-... "', I" _ ," '" (-:.,... - r.., -. ... 

the" systei£"as, "it'and-bY" ·ct!s·t~=e-~s,' ~·ay- 'oegin' :.'!'g..i'la:r' se:-v"!'ce i::-'the~ .. ' ... 
~ '::" :' t'.; ~;.. ~~:: .:. :' ~io~! J~:,~::" :~.:.:: : ~ ~ .:: ~~, :; _..;. ':} :-.':' .. : : :. <:..' :: .: _ ~~ :: ~~ ~ f~. ~ = :;"~ L', t.. (~. ": ~. ;; l~' :' :. '": ~ 

fu .. t.: .... e w~ .,. ..... "'esu"! ~a:lt c~o~"".t ou·"~'" .. ~ ... a.;. .... .t ... ..,. ..",.....tIII 1.; •• . ,l,; __ ~.~_",:: ... ;:".. ~"o.~""_ .......... ",.""",,;. , ........... ":1Ii':'~' .-not_.-' ..... ,~_,.; ....... 

• _ i, ~ ~ ... ~?~~.l ~!"g~e.s" t'=-~rt ~~~~~~ ~~~tiie'i~ ~i~·~ :::b\.:Se -" ,." 'J .,. ~ '-

t.:creas_~.n~~o:ij: ~e."~~~,~~_ '"~~( iS~, ne,cJ~s~i~~.?h.a.f ~.::~ ,r~_'S'e!:~~i~ ,tb,~" !'",i.gbt ... tE ~"., 
eeny ~ta~';~-':J-Y' -se~:/ie'ev .. ~ 'S~tan~'by- 's"e::·;i'ce ~ig'ht' 'be~ ee-::'fed: i'!" a" CU$t,,j=;er .. ~ 

':;: ~: :"",,1.> \ ~'~~, ~~,:~ ,': -: ~: '" .~: ::~: :. ~; 'J: ~~, ~- ,'~,:, : oH ;.;,:~ '.:' '""": ~,:,":, -= .7: ::.: ~~ ~:.";;:::":::-: ~ ::~', ~,: ": L': ,: / ...... ... 

needs::~,Ja~s~~ v,,~;~,).!~-e~ .. ~~ $a.s~", .. ou,~ ,~'p.ees:~:;,. ?nly .. ?,~,~,~ .;>,~E-_,y~a;:, •.• _ :E~:S. ~ .. . 
ty~e ,ji se'~-v-i.ce~ ~~u'i~' n~·t 'b"e e.;zt·,,:e·!'~ee:t·ive,- -: ':u:r~tt~e~~::~t, '~-~·e~~i'(f.'-

1/ :: ::." .~ ;.; :. : ;:, :::' I:: :' ~ ~I ':~. : : ; ,; ~~. ::: .:. :;:: C;"':',.;, :.: _ ~ '";; _ 4' :' 

,53 



...... ' ... '" 

A.84-09-022 ALJ/jt ' • .,; \ -II "';'/''.. 

;~ :-. : \'~. :: ~"".J ,~: :' ... " ~ ~:...... • ~.-, '~'.': )~~ ",,,," c. ~ ... , r, ,:",,: ~ ,::"'7. 'P~" :.. I':' ~. :" .. : ~ j ~': .~ .. ::::: : ~ :~ ~.:!. :', .:., :', = ~ f", ~ ( .. ~ : 

Sta~! pr~p~=es that stan~by service be ,r~Y!de~at the 
higheit~~ ~;~e;6i~i':;~it~ ':~~~C'ihi;':- the:: ~i:~;bf:~r~ ;'~y:?"~r~ ~riy: a~~li1,,;ai";: 

,~) ~I'·,"""l~.,'" .. ," • .... ~,I"4 .. t,' ............ - .• " .... ,.". .... "';~"'·i· ,.,· .... '·r ... .-.'f"#'I ,..., ... , .. 1 ...... 1",...,. r,"'}" .. !~ ,,:' .. ~- .. \/r- .. 
facil~ .. d.es~ reCtui:-ed:"··· .. '" -... _e., .. ~.. '.' .... ~ ~. " .• ~.;,-'"'.. .'~ ~."' •. --~-. 

•• r ...: .... _ .- ..... ,_" .... , r ~ " I~f ,. , ..... i I ~, ,.,,... ,!.,.',' "" ...... ~ 'I "'" /R ..... _ ,..... r , ~ ~ ., ~ .lif" ~:- .,', ,..,' - ~"-.. 1"1' ,. .,' 0 .. t, .. 

',"" -~,.. --We;~w!ll~aC!6pt .. the .. S"Cal-'r"p"=a:. .. a:S-beiilg easier"';:; ."~-
adm1;~~t~;~~~ ~.{ ~,,~ ~:!.~~~~~ h~~~Y~~~tha;: sS·cii::~)~~:ie;;·· w'i;t:li··S~!'"':'s:tatr~ 

.'II ,... .I~ ..... , •• , .... ,... 

... , ..... ',~ - .. , 
whenever a denia~ ~~ service !s.~~nt~=plate~. 

<",#, ......... ',-J ... ,~;. \' •. ,,..,,...;.'~',,.,,';,,."",,,.,.<""'"' , .. .,,,~,... ... , .. _~_j."_' .. ~.I'"_~ ... ,.... ... 

" .. '. ":~,} ., ~ _ '~ Syst.e::~ Aver;a:5e . Ra te .. "~ '~r . '.:' ••.• - .... '- ". :. ~~' :., 
,# .~: .:: ;": -:..: ' _ ........ ,.;. - .. "oJ' '_ ,,, ,",. -0. ......... t ...... _ ~ ~ ..... , ••• ";' ..... ..:~ I't .. ' ',' _, ,.. ,: ..... :, ,- 2 " .... '.... .... .. :: ",:::~' """; ('.~ ~'~ .~". ' 

A!l~ther issue c"neer-::.s t~e ealeulati.:)c ,,~ the syste:l 
/ ... : .. '. • ....... ..:'~ .. I-- .... ., .,., ,f", ,,-. ... , .... ,' ',. ..... _ \0 - I~ ..... ,.. r:~ __ ".. .... , .:0:. ~ '\.... ..... ,-<Ii ""' r' .. r • ... 1' .. ; \ ,.,..,. II ,.., ,~, t... .. ... ~ ,. ... 

aver-age":-3. tes'. ,. ~ '!liis'" calcula:ti'6rl"' :::;-"used t.'6" dete'roln~( 't}l~"'ba'seli'ile' 
• .~~=~:~~ ~~::~~ :~: :0;7:~~:~ ':c~:: ~:~ :~:~:!:0~ =~~~~h r-a ... es. 

.', ,- ',. ~- r:':' ... ,..: ..... ,,... (-, .. "':' ""': ... 
:tn a :"'eeent PC&E decisi~n D78·4·':"~8·:'1'"'l~Nd~Pte~ a 

.~. ,', ~ .' .... :.. : -: ~...: '; -: ~~~ ~:" ~ : ~ ~ <'J ~.: ~~ :~~: '2. ~ .... ~:- :. £";2.~' ,_": , .. l-. = :~ '"': .:."~ , ; ... : :-,).. ~ ~ 
pr~cedu:"'e ~~r"ca_culat!ng the SA?.. ..hat :et_~;,; usee t_-e ~perat_!lg 
:"'ev~n:~~s'" i~s'k::;h~:: =~~i~r--~~;~~~~i~~i:~~~~ a2~':'t;~ i~·t~:rr;~l~;':!n~i-;~·rrig: 
:h~':: ad~~~t~;:;t: :~;+~~~Cl~ib'~~~':dls'6bu;:t:::;': s'St~l~>b:a:s~ ';:niy:;:~'~ ~~i~~~ .:.;::>~:. 

- 1':1 ' .. "":- .......... .... ~~l ,-" r"'" ...... --•. "" ,.,,,... "'" ... , - ,~, ~ - (-4 jfloo ~ ~ O;~ •• ,'"', .. .' ... ,.. .... " I, ;.." _.. -;.. ... ,",: .. (~ " ,..,.... r., __ .#- "". 

a~jt:st=ent' !~!'"¥ the~ caste':' ·:'e't.e:-"d!.scoU:·t';"the- 'sta~t'!''' has e'xclu~~d' t'be-" 
<~ .... ,- ..., - -,., ", f"I ..., ~.' ' • I,IA ,0:'.... ':" _ ". ~ ,~, ,.. _ ' •• ~, ..,. :',.... ': ':.. ,'" _. ~ ........ 1.1i ~ ~ M- "':' " ...... , ~.. r..,.,'~ ... ~ I~, ., 

cast'e:"''' ceter' dl'.sc~un·t:'7" S,,'ca'f's' ~'pe:-at:.:ig !'"evetli:,es·· ineli.:'ee- excha="ge"" 
,>.::-.,~,~ -;:~~.':-',:",'::':l> ~,,~.':,~;,; ~.~.:' .. :'~.:~: i:,~, :.~:..~" /:'~''::'.~-'~;';: ·:;:;~::=2 "~~:;'~f ,/pJ'''',~r:'''''' 

revenues whic!: a:"'e c~n:ainee in ~he al.itll,,:"'!zee gas ::a!'"g:!.n. ':'be ~ SAlf . ~ 
,... ,'" " . - , .... ~ .... -,.' -,.., (~. -".. - ... ~ , .. ,.., ,A., """" 4.~, r::~ ..; .... I',:' ~ ~,.,~ ... ~ -. r:. " ~ ... ., _ ':, "':' ~ ....... ,.. ':'" r." ., .... , ........ ~. ~. 

:hen" bec~=es * 't~e - ~'per-a·';"i'ng" ·r-e·y·enue·s· ai'v:'d-.e~-'by·'tbe 't~taJ:: sales·.~ ~ ''!li!s'H 
0~: ~~ ~~~~~~~ -~~~~?~ ~;?~~ ~r= ~~0~:~~~: ~~~~Z:2 ~2 =s=:~~ ~~: 

p:".:)cedc.re has be<!~ util:"zed. by the sta~!' in this' pr~eeedi:lg. in ~rde!'" . 
. , '- .. ¥"' ... . ....... , ..... "" ~ "..... .... '. _ •• _ ~,.. .• _ ,. ... • , '''''' ~,,,, ... oAt ,_ ~ .. • """, __ .. ,. 

t~ e~nf~r= "'i th the intent" ~'!,' D~: 8'4:'0'e~'j'''6:'' .', ,,'- - , .. .;.~ ,..~;. ,:, ... ~,'" '". ~ .. - . 

-:!ui~~ ~~:. ':::::es ~'~'h'e'; 'h~!'l~"~ ~';g~e~' '::b;':: a'~;~~Xi=atel:r 
.. , ..... w • •• .,.~ ,. ".; ... "',~·.,.>f'Oj,·:.'''i:l- ... , ,..: .. _'_ .. , .... \' ..... ,..,..:. "..~o\' .. _. - "". ' __ ', .... , •• 10-, ~., ~~~~~ "",,'._, ...... '!""' •• 

$17, '0'77';00"0' ~f '''~'~her.·~~era-:!ng·' reve~ue~i'" 'is- 'i:~ir.:)·,"e:"'!:Y· ~:!.!'le'lu·~e·e:"--"-
!URN'::~h~\:be;~ '~-~g~e~~~;ba~~: t·:ei -;~;~l-~';l':s:: ~.: :S:Ys;;~;: av~e~~g~~' ;~~~~rii::~~:; ,,:~.:.: 

~.:~."': \It- ""':L,:~.,: ".~",~ .~ .... ~.,~:: \":':~:, :~" .:.:;~~:"" :;:~.,. • ~.;:~: ;.~: .. ~~j=:.;.,,':"M. ~~*::.". .... ;,: :" .. :.:.::( . .''',~~~ 
:"'at~er t_a: syste: ave:"'age rate. __ e e •• ecw .:). t~e ~wo d_ •• e:"'en~ 
cal~i:i;i~Si~ns' :rS='~"::2i~}-;;ene~~" -b?"'~;;ut= ~.i~ ;b~ .:. : ;';':' ''; ~.:.: .:-: ~~~ ~. ~'" '~ .. 

• 

• 

•• 



• 
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~ ..... ~ ,.J I.;~'--" .. _- .',,"""'" . ;0,. "", ... ; ..... 'jfI~ ... __ ...... '. ......... _ .... -I .... 

'. ,- ~.' .. -~ '"An'~·t'h.e·r' ·'~~SU'eM 'earM:ed- ~ve!" !:'"~c·-·the" ~pr!ng .., CAM '-!.-s :::".:.:::::;:: ': .. : 
.... ;"":' .. :':.'"':r, .... , .... ~.~".. .... -;,..,. ... !I·:~l~~"..,-·""'_ .... ,.,;.,. f- ..... """, ~"'·-"'r'~ ' . .,.. ,\' .. " .. 

wile t h~ r' t lie . CAM'" revenue -r·e·~ui:rement- "Sb.~ld"~ 'b~' cal. cuI atec Cus!ng·!;t~e - ,:. ',' ~. -
I 

!"ates ¢u:-re:tly :'n et't'ect t'or i::<'!exec rates ~:2..Jll:l:e:;t.l::e~.;t:.l:ie iriCexee 
rat:e:s ·:sh::>u:re: c~ ~f::i!'~c·a;:i";;~vt!'r: ~'tb:e: ~t.tt:ur~:;CAM'::pe~~&~: S;)ca:. and TiJ?~ 
ree~mme:ncf use' :j.t":'~:ir-e.ea$t '~!n<::ex'e(!: :-a:~s: ~!"e:a:s~ ;:t:h'e:'~s:~~ r'e~:x::::;.e~·;·~:::J:· 

..... ",:6. ··u~:..· --.;:.1' "'r'a' ' .. 6:~' ·c· ... :-· ... ·en··l·U' '",-.( ... ,. "A'''':'-e-'' .,. .. ,,... .. -
4.lW~-"'" ...,....." "w.. ~~..., ...... ~. ,.,. "J0- ...... -v .• .---... \II ........ " ..... , ... 

::: '.: :-. ,": .: .. .:: .-: :., :; ~.~ -::F-ci-ree a:.s.t;·::Zn·d..e·:xee: :'r a',t'e.s :.:are.:-ct::"r:e,n't :;'1:, used ~r:. .:?C.&E:":. -.:; ~ .... ~. 
"I"loie" ~"' ... ,.,..# ... -e: .......... .6·;;;#·· .. '··,("· ....... ,-~ •• _ ... ~ ..... J ~ ......... : ...... e~ ,<!>.·,..'t· ' ........ - ......... _· .. u ... e ('--"""'_._"', ..: ~ ... .,,1orQ........ -.;; "" ....... "" "Ioo"Q>Ior ... ""Wi ..... _ ,~""w ........... ........ . ........... • .......... .g. ............ .....-:;. _ ~ . .....r .... ..,.",~ .'.~ "'''_ 

rat-e·s -::e:;i:n~tia t.e:s; a:.;:p;~~n:t.';i;aJ; :i:s:su:e::~:q,-e ~~e:st'ee-'...:' !:S~t.:;.-:a::t::t.e:l:?~ ;.: :.': 

t~ :s.hoW'~t.ba-:t<;·t.be. ese, ~.t:.eu~:."en.t ::-r.,a t.es.~J;J;:1l:)~ ~~e:::s:I::lt~m:.sign1!~cant 

We a=-e l~~king. for as accl,:t"..a·U~<a.:: ':.e:s:.i:::a"te~:;:,!:,::!ut.t."":"e;~l;:: .• :;.::::: 

re-ve!l:tle's :as. ·::p:o.$s!;,~!·e .:::-h :;t'h~ ::CAM;:::pr~ee.C:i:::gs', ~ :.a'V.:J~c!: s-e.v.e:re 
o-ve:': f.1Jncere:o·!-'lee;t~n'sl~,· :··':b:e' oS t-a...",!.':a::c: s:;,cal -::ay ~"'Se:-:e::;,~ :~e;~·h.;)c ~!)~t: .:-: 

"..le ::-:>ref:·er ::t.:h;e~~:se '~'o: :!'or-e:Cas-:: i:lc!.exec :-:at;es::.· '::::. ;:-.~:; ;;:-:-:::" ; ~;'; ':::::::;; -:: ' ... : -:: :- :.;.:: 
• ,J. :~: I. 

We ~ill aeopt the uncontested. te~t.~=o!'lY of t.he .~!S~a:!'!:: .:!~D:-: 
the general :-a te ease A. 84";'02-025 that the :largi::l.a);::e_:J:s.::.:=~f .gas ~~r 
SoCal is the cos~ ~f the alternate ~uel of S~Cal s~ngle largest 
eust~cer with alte:-nate fuel ea~a~~lity. 

While 'ole ae~pt this c~nee?t ·ole ar~ not. yet sa<:is!iec 
Other e~!'lce~t.s that we 
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., ....... 0.# " .. :::....;: ,-~:';..::,~::.,~. , ••• ~.": "'''''.-(-- "':~;.::.:'.~~ .,~~~.:.:: :-~:'~'."," ':'I:i''''::'''~ ~,.~, 
s'::)me d.i!SeU!S",~.jc. .'::)r, "wnetter' .the e,::)!St" ~!' ga., "t,:jrage :l!g~t :-e,re.,en~. a 

, .. wi .. /. \.' .~. '..,. "-r .,.. .... ~ .. '\:~', '."" , (-... , •• :..... '... to :::. ~;",:.;".' ':: ~ :~, _ ~ .: : ::~ or: ',;' ':: :; ~ i:., :-. :::: :::: ~ _ :,. :~ .:.. 

~b.~rtage.~ e.~.".~. l..,/","&' j.' ,., \._ .. ~"~, Po, ..... • .-,," '1," ,a,; ",' -:.:":," II _.. .. ,"........ ~/'.j.'" ~ ~ .', ~ r.l f ' ....... f", '. ""..,,,,,,, .. ... 
,. ,~ " .... #II .... ·" ... ,oJ ... 11.., ~. """ _," _ ,.' ..... 1..' ....... ,., .. ~.." • j • '.., .". ~ ... " ,. ,,,.... _ ...... _.; ~ ,'" • ~ ~ ;.., ....... ..: ..y..,.. .... . 

, _ - .. ,..;. .... .It ll~ '. bee~me appa=-ect;-,ver. the, ve~y :-eeect ;a"t, t~t 
.. ", •. '.. ': ... _ ... ' -.; \ .... _' '". '''; .~ .;i _' ,.; .......... .,:: ~.... '1" _ '\,' ...... _ ~'~~. ,-'V~~ .... ~ ::.: :':': .. [: :.:, ~ %' ~,: ~ :-<1':": ,- :' ,~.: '::: .~:., ",~:" 

S,jCal, .pre$elltly -.laeb ,.i:-h,:ju.3e ... aeac!e:1iC:,. ,ex:>,~,rt.i ... ~~_.,:::.e.g~:;~i~~. :g~,~ _ . , ." .. ". _ 
,-', . j..... .... " , - .,.~. ...'... .,.... • .... " ,,~,1,' '.,.. ... ~ ,_,'.... '..,..... w" • ... ''''.... .,., I- 4 _ ....... h, "' __ ~.. .. ~ ...~' •• d' ~ • ~ '" ., .. 

margi:lal e:>3t3 (pr:>~ueer~ 3up~l1er, and. d.!."tl."'!.~ut:>r) an~ :,a~e"i_~'_. . 

aes1gn. We urge ~al ~ e:>n"id.er !f!g:.~Y~,:n.g", ;:~:~3::~~.~>.~~t. ~~e" .. " '"'" ...... 
upe,ja:1ng .~l~og~t.er=; ~ te ... c!es.~gZ? p,~-?~e~.~~ .,~, ~~~: .. ~v~.~,~?;~: ;'sa=e :igh 
level ·Q:U3.11 tY."'':)!''·. pa;t1e!.i'a.t1~.n, a..::S ... c!i.c.., ,.~!:.!..,..,,:;:>.ee,e.d..!:,!.g ~~; j 3e~~~n~;;g ~ N. , 

..... :.,> ,,'~" . w.o, h,., '-', .... _._ ..... ,. •. ''''''' ........ ~, .. _ '_'_,"""" . N ...... .,,;.,. ~ ." .. ".,~l .. ' ...... ,..+4> ___ ~ .... ,'1, .. '--

. ': -: ,l;:4" •. : ,P;2tatior;·ins=.:: .> .. :,~: -; ~'~;':;,';: ~..:: '~;,~; ,::: ,~.::"~ > :-::. ',: _ ,:' ."': ':. ": ": ;.::: ,:;. ~.',:' .::. "': 

'':~:: .~. : ;': ::. ~ :'!11e-; Com:ci:ssi.~n,' .'.h:as: ":ad~p:tee': ::=0::::' ,,.Eei"S:QIl: ~i'Il; ":i t.S:: ~e:n.~r~ ::=at:e: 

c:ase-~ :Qeei~si:on-; :t:npl~ntat:1Qn,,: ~.o=-: c.a.i::'y~ Base:l:i'ne :a:ll~;..ratl:ee:S; a:~~ a;, .~"'l.an;g~: ": 

from monthly to c.aily rates. These::net:hOC.s: .. · ..... i:J;l: :s.i:n::>:l:i:Y-.:th~ ~,=o.::a:tion

in; calc.uJ:at i-ol:S :a.,,:c.. L."l: ~.t:".l-"":l: ;s:hou-l:e r~e:ha."'l.ee~ >e1.!S~.o::te.=" :u..,,:~e;:stanc.:'ng 0: 
t:he~ :J;)rocedu:e ~ :,~ -.The .:CO::u":'.:i:'ss ion ~Y:' .~Res:olut;!;on :.~o.': ,,:G-259:3. ;:dated Ap,=,i-l; 1.8;,:-

19'84 :has:: ':al'proveC :a 'c~e,:::om '~rnon.thly.· :to daci=l-y: ::=at~S:. :'or ~S«:al':. :Gas,.7 ,::: '"; 
. ~ '~ '. ': '::'~ .: :-: i: ~. ·:.'I'he se...-V±ce :ter:.'i:-:o:±es ;:0: ,~SoCal' :Gas: a::.:d EC.±So:l; ::a:e,; ;;::01: ': 

the most part, c:ote~nus or adjacent. ~y Socal Gas eustomers .a!,:-e--:,":'7: 
~', ,- .,............. ........ ~ .. ".. .... ' ,.. 
•• fI ... ' ,....... ,~ ....... "'I ........ _ 

::,:rh~ it. YouJ:e appea~~·=easo~1e.:'to :-:.."":av~:a :::.s:i..~l:ar::.tYP:e,·,-o~ 

oilli""!l~ ~.ar.<i<:p=o::'at.ioninC; ·.:£or ;eac..""l; ut-1:li:-:Y:.:~; ~::s • ..... oul.d:~ :~-e:,i<::i!al:~~ 

eustomer unc.erstand.i=.q 0: uti:l,i ty: ~·il:ls.;: _ .. tle .::.t.i.ere:o::e i<:a.Ut.."':lotize s$OCal., 

Gas to file for c.ailyS~eline al10·..ra:::ces ·:-w:ith::;>=or.a:ti'¢n~~o.~ effective 
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F1n41ng~ ~r Faet 

t~' 1 :.'. ". By,,:, ·:this:.: ar>p11c:a..t1vtb ~al ~e~ue:st:s atltl'l:>r1 ty: t:>: re<!uce',:, ;. 

ra.tes· under.: .1:ts' e~%ls;>l:1da.ted,,: adj'C.stment- meehan1"m., :tar1rr.: el ... u:s~ ~ by,; ,_ . .:-: 

$'45~ •. 6 m1ll1-:>n':>Zl:a.Zl:.aZUlual:,.ba"1s.::.:~ ... ,: ~".:.;>~:' ~:: A,~ :~:~'::'''.'-:: :';;::': ;'~'~.:': 
2. 'Ibe "tatr"s "ale:s f1gurec 13 reas,:,cable._::. : ~,;,,:c.::::, ~'.: -:.~:: -: ~= ' .. <~ '):: ~ 
3--:: : -C~!ltrae.tc e:>n3train·ts in>.t.he::'l'a:st:: .. llave" re3ul~ec1: ~nc;:1mpr:)per 

market signa.ls tr:)m the e,:,n.sume:r~·t.:>:: .ga"".l>r.~ue~r~ ... :..::;. ';.. ,.');1: ;-; c.,. ~: ~:,,::: ~/.:' ,:,:;. ~ ~: 

::~: ~' .• "!.,'rb~-: F.ER.C::·3S:o: :J:e:-:ie:3 ;::>t: .,rc1:er~; has: r.e¢U~:ed.: ~.ppl·1e.r:- ::' . 
c1i:strit>ut:>r c:>ntract C.,n3train;.sI"''';>::~.,:,,~:... '.·~~'>;:.·;Vi: ':; :":~.:::~'::>::'''''''''. '" 

S. Sequencing gas ta.ke" by di.str1but:>rs can aid 'the 

tra:l3mi3:si~n ::r.! ,I>~ie . .e:.3ign;l1:5-; :~l"~:.;~~um~r~::"~~r~!.:st!i~P~.;)!~ ... :. 
6 .. Inc remen tal pr1 ere ~eque%le !.ng ,:,t gas take!J.])Y:;: ~~:r;'~~u;t.~r~r< ;, ': 

send; a".:;m"r'e:.- ae~:r'8.:~' mee:: .s,!.gnU/.:,t::> ,~~"~~r~..: ~~ ay:~r~~:.~:>s!=-.::: 
:seClueneing. in eases whef"e toe d.!!!erent sup;>11ers have wi4~ly .. ;,·!,~ry~. ': 

c:>:5t .structure:s-.. ·_· ~,,"" "', ?~. ". ~ ~~"r-c.· ~ -,'._,',_ ""., ~~> ....... -" .;. r 
~ .. - ,..... " .... -:. .1 (' '" _ 't'" _~. .., I j _ ... -" t..,. _ _ #~ ....... '" ... ,J ..,. II.- '~j.. _ 1-.,1.,.. ,..,.. 

• 7.. Incremental price sequencing in enha:lc1ng tbe pric~ .. s:1g.n.al:":.~,,,: 

' .• 

t.:> pr:)4\lce.~= t-end30~<t,:):,·r.e-c1~ .. :t.he<' P:%"i~,e:)~:s:1gt:.al.'s~:~ ~upi>l1~:s: ':: .::: 
(p1p-el!nes) • . :,': ~:. ": ;.-' -:. C ~ ~': ~/.: ~,;~.;t ~ 'u' ;~, :,.,;:: ! c ,~:~,:: r .::" = ~' (~ -:. 

. . . 
8. ,It is rea!5~rlable t:>· have a price W"'...:Id" .. in .which take3-.:>f 

,. "'-, ""', "";, ...... _ .,-, ," , ..... , ... _ ~ .... _ 0":\ -,. ,., ........ , - ~ \ >-- r-c r. - .. ~ 1 -','''. ._. ;1" I~"" \- "1 ,,-:' -, .... _.. ".,;..; '. '" • ,_. _ .. 

gas rrSi::-'pr~uee:-s~ are#~n :>the:-' iha~~ str1etly-1%lere:ental pr1·c!ng. 
"~:::·::9 ... '~) .. ~ i;~1~~ ~~d~~: ~r;:-i;.:6\::=;cl;··-1;:': r~;~~~ble::~ ::.~~:. :~~);'~:'~: . ~'.~ 

,.. .... ,,,':--::' :. :; ~::~. '.:. -: .. ~ :;. :-:~:.. :: -:,.jo. .. - .: \:, .;.;:,. ::..: I':'. ::-.-.::.. ~:, ~~ _. :...~ .:..... ',,' :; :.. _ . .:. :' ~ .::: .... ~~ ':J.-; ,0:", "":':, ~...:.:..:.:. ~: .• ~ [" 

~ 10.-:. ~ !he~,c.::>st_;,!'.ga..s,..<level~ped ~~nr.:able "3 .. ,here111,,i3 r.ea.s~eable • 
• ,,' ..... ~ " '_ ". ~ , ..... ; .... ,.. ....... ~ _ • A _ ... "'" .." ... , .. • .~~. • .... , _ .. _ .... ~.JI ,'" ....... _ ~ ___ .... ...,. ~ TO • .., ~ 

.... '" 
,;~~, ..... ' 

'1 ' .... It i:s rea.s~nabl~ ~,~~ r:~~~ti%e ": t.h~ :~alarlc~ng ace~.u:l,t, .:)v~,~ :a-:9.~, 
m:>nth,p.er1"d ... -. A'~~._;~'"'' _. ~'. ~'" "" ',:,.---_ •.•. ,.. I._'~' ... ~::.- :;'''' 

"oO.'''''''' •• _. t ~ __ ' ...... "' .. ,, ...... ' .. ,;... _.:" ... ",,,..1- __ ._ .......... _ ... _ .......... -.l.-' ~T" __ :"_~'" ..... ~ 

u. Deve;~p~~.~ ~ ;.,~t tl;~ ... ~~ ::r~(':~::~e ~r..e:q~::emeu,~..sb-':Uld: .:re!;l e.c.t: '> :"": :: 
the "'. dee1.s.1:>n !.in .. the ."general ~ rate. increase .app11eat1.:>c -A ... 84-,~2-o25 • 

• . , __ ~., .~ ___ •• "" .' "" • _ _ _ .. , j ,.J.., ,_., .... _'. ... _~ ....... ,' • _ .... .4." .... . ...... ~ _.,.. •• _ . .... • A 

,:~:~" •• :,~:A .:r~!t"n~e,,:re~~i~~.~t:~~, ~~~::e~,~ ::::J.t ,:.S;Q;'t P:~1:5.,.~O~ ~~~:r~a~nabl~.:, 
14. It 13 rea3:>nab·le t~ .. .hav.e ~a ·tw:)-t1e~ ".~a thel: '" than. ... thr.ee-t!,.er, .. ,. 

• ..0 ....... J... '" • _ ,.~.- ..... t .• _ ....... ,... ._...... _..,.) _, __ _ .. #" _', •• .... 'J..... .... • ,."" •• ~' 

re:s1de~t1al' rate structure. 

15. !be baseline quantitie3 devel~ped herein at page 35 are 
rea3:>nable. 
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16. No good ~nd sufficient re4son c~rrent:y exists to either 
reduce or increase the C',ustome:- charge. ~::.:,-=: r:.:~ ..::.;.:~Z 

1 j;' :;.:.: It": is: reasoMb:.t~to~ ZlP?'lY .ra~:e:-;;: dee.i.:s.i¢ilS:.:'anc:.i:ner·e:a ses~ to 
the resl.den,'t:i41";P:<:'omm~e.i4·1:::iCN-l::a;n<:!~·2):: ~n<:!~~i·n<!.uSr-t:r:1'al <:ost'om:e:r:: (a1~r:",: 
other retail rates) on an e<iual eents.o,r:!equa:l.:.:p;e,t"cen~9~-::'eha.rg:e t~;:'::,; 

h h l ' "," ,,. t"~· . h' .-,# . i- '-.... f"" r.. .. ;. "'" ~. ~ ..... I*"" .. ~ .. ~¥.. ~ t ose t r~e c.ustomer c ass~s"a·s", a \I ~ ... ~.;,_ ~ ...... _", .. ', ,~ • ~ ... .., ',," _I,.... ._' 
"': ~;";1'S: C:=Spee ial: l.oW') '1 ncrex~d:'ra:tes.",:will no-t': .pa~rt.1;e~ pa,-t.e": -1:n:'~ra te~ 

d h :IIt~~ " •• ,'" "...,' ." "· .... "'h'.- .. "" ....... ~ ,.- -~ .... i'.,J ...... ~~-jjIII .... ."..-,... .. ~ "." _., ... ,.. ,,-eereaseS on t e eqt.Ul' ... -e~1:'S-pe-r-" .... ~rm~...,~-$:'s·.-- ..... ~ _·w.* --_._"'.:_'~ - ~' .... 1 .. _ 

19. -:'1'1::'- g~n~ra l;'~i'a l~·ta r9'e:t~'ra t~s ba-S'ee.:. o-"n3.~a:lu~ O:~ser~ee 
and eontrioution to margin are un(!es.irab~:e-:~::;~:c.:,:::· ::;.::;,,:::.c.~ ,:c.::':.::''::~::;::;;:; 

,.. . . 

" , 
'I.lith an 

'. -- .. .,. - -' .. ~,.. .... 26. Eazel,ine quant,it,i'!s wi:': s~,i~t an ezt,i::ated 131 ;123;000·'· .. ·-.,_· 
therms' .:£CV:th~e.:.:n¢n:-oa~soe-'!'!-~ ,?~ale'~; ==3;'o·r!.''':ir;c;.ez$e ".:.r-e7enae~;' ::;;'19: 

~, . 

-'ii)" :iev~:si:ng Cthe::r:ei~(fe:::t::a'l :'~ates z~o :l+~::~S~';;~or: ~a~el:ne ~sa:~s:'.:' 
ari"d: ': s;'S~1:¢~!o~tion-~~ef iiie"':ial'ei' ~~£!J?' o'!'!:ze-c ';;ihe-:'r'eve'nt;e'~,inc!"~'iie 
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Conclusions, of Law 
1. The rates set are 

~., ~t\ .... . 

~:,,, \ ""' ..... 1' • 

just and rea~ooa'b!e 
for the period these rate~ will be in ettect. 

2. 'l'he a~licat10n2~<>;/r,~e,T;:e:e,:rate$~~h,01Jld 'o~ grante~ ~o ~he 

extent proviced in the above Findings. 
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SylVia M. Siegel, 'tor roward U-:ility Ra~e NOrtlalizat!.on (!URN); 
John D. Quinley, t'or hi~zelt'; Steven R. Eunsicke~, Attorney at 
~a~ (Washington, D.C.), an~ Eake~ & Sotts, by JOhn ~. L~zlie and. 
Char-les M. tlarli!lg~"IV., At-:ol"neys a; .. l.a""'" !'or~'!~nne~oeOir,COc~any
and. Conoeo, -Inc. ~~Rieha!"~ O~en Baish~" At:o!"ney . at .. t.a~' (!exas-) ~ - ... 
for- E:::--?a$o::Natu~a':'.Cas COltpany; Ea!"le E. Mo ..... rey,.,.a:ld._:ho::.as C. 
~agne~.,._Attorneys:a'";:t.aw (Texas), anc Vinson.,&.E:r.kir:s~ oy Ja:es 
w. MeCartney,:tor:'!'!"ans<Jestern Pipeline Cocpany;-Donale C!"ew~, 
for- canners,.Stea:,:::Co·c?acy; E. D. Yates, to!" Cali!o~nia~r..eag:.:e, of -
1:'00'" 'O"'o""ees-ors'" ·f:a ...... v ,. .. ,J~ ..... e ...... "0'" U""'l-"'s,("y-o'-C"".('o-n~a·· • '-..... v .;J ,..... ... .u,.. _....... .."" _.. ........... .." .;. GI.-....,...., 
Get"'alc~J~ -'!;;a ;Fave~ Atto:-ney at La .. (Michigan).., !'or._Cal!.!'o!"nia 
Fa:-= Bureau Fece:-at!.o:'!; Mess!"'s. Graha: &.: Ja:e::.,.~oy:DaviC: J:; 
Marchant, Attorney at La· .... , for Gl"a!l.a: & James;-Messrs. 
CEaebourne, Parke~ Whitcsice & Wol:, by Je:"t"'v R. Bloom, At~orney 
at Law, for Ki.:aberly-C1.ark Corpor-at1o: an.e S!::~::on Paper Coci'a:y; 
Messr-s. Sutherla:~, Ase!ll & Br-ennan, by Earle H. OtDon~ell, 
Attorney at La· .... , tor Feee!"'al ?a;>er- 30ar-c Co.:apa:y, ·rne .. ; Messrs. 
DoW':ey,. Erand, Sey:our & Rohwe!", by ?hilli~ w. Sto'b!"', Attorney 
at Law,. for G~ner.al )!o,to!"s Cor-por-ation, Anheuser-Busch, !nc. , 
Nab!.sco· Branes.,_.,!n'C·., and . Feee!"'al ?aj:)e!'" 30ar-d Company, !ne.; 
Mess'r-s. ~'o'oeck,., ~?hl.e.ger-· & Earrison,. by COl"con E. Davis, 
A t:orney'· at La ..... ,. for"Ca!.1!or--nia Manufactu:-ers Az:soc!.a ::'0:; E'e~r1 
1:' L" .... "".......... ... ... '" At ... o ... ··.e'· a'" r·ao" '0'" Ca' J ".0 ...... ,( a Gas 'O ......... ee ... • ... -rr;; • ...,.0\11 , .... '-., . "". ".--.' \111'." .. .,.... ,. .... ••• ~ •• .....,.,.w.,fIij 
A~30c:.a.~.1~on; Rooert.· '';::?arkin, Ci":.y Attor-ney, by Riehard A. 
Ale:sso, . .De~uty C!. tY·A~o!":ey t fo!" Ci toy of Long Beach; Char-les 
M"::.Ian, f,o'[',. Long 3eac.~Cas De,a!"t:le:'! t; a!!d Gra:a: & Ja::es, by 
Ja=es Squ'~~.,.......A.t"~i-~ey. at. Law,···t'or C::ion Oil Cocpany o~ 
Ca1i;0· ...... ~ a' .,- ..."'.. .... ",. . .... . , "" "...... .,.' .... , .' . . , .\ ..... 

" . . 
Co=missioc Stat!: Arocoles.' Ag~il2.:", A :torney a:, la ..... , a!l~ Geo!"~rev 

W. Meloche. 

(END OF A??ZND!X A) 
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Conelu~ions of Law 

1. !he rate~ :let t'orth .:..1n ::~.~e:i,x = are just a:l~ rea~ot:a'ble 

for the p~r!od the~e rate~ will O~ in e!!ect. 
2. The aPr>liea tic: 2;.to ;tt".e~.~e.e ;ra~e$:'3:hould 'b-e grante<: to the --.... -~---------

extent provi~ed in the above Find1·ng~. 

-.... " ... ,,",\ ri'" ~. 

~ .. , ... ,.. 
"_ .. _ M'" _, 'W ..... .... ..,;'-

.. .............. -
.. ' ~.' .... 

.. '," - ,.. ;..,... ... " - r'" ~_ 
.. ,,---- ......... ~~ 

~. 1"-. ..... 

1.':":":':"':_:: 
IS ORDERED that on ':O:r :":a~~ter..:t!'ie -:.:e~rect!ve :"~ate =6t- ':t'hi~ 



.. 
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.. mENDIX B 
SOO'.tHEPN CAI.u:ORNIA. GAS CD:1PMfl . 

• S'M"AF:! (Jf' RA-"l"!S 
NOVn$ER 1984* CAM . . " . ~ 

: : ~!S!!Y AA...~ t,... ¢7!EM : . . 
: : : M:N!m..Y : 

: . . PRESEm' : : CJSI'Ct£R .. .. .. . CLASS OF SZRVICE . : RA!'ES .. .. : C8'APCE : . . 
RESm~ 53.10 

Ufe1in!o (Tier I)' 46.468 45·..463* 
Nonlife!.in! (Tier II) 75.109' 74.074* 

~ - INDOS'J:FlAL 

GN-l 71...824 69.747.:: 10.(\0 
GN-2A 71.824 69.742 SO.OO' 
GN-23 6Z.140 62.l4D 50.00 G-ca:; t.a.86S 43.2:35 75-.00 
GN-32/4Z' 58:.159 5S.S8R 75 .. 00 
GN-36/46 57 .. 620 4S.S88 75.00' 
~34. First: 900 M:E 56·.760 4S.SAA' 75.00 

Nex:: 600 ~ 45.1Ql.. 46.303 
Over lSOO ~, 43.104- 40.303 

AIlmonia. P:oc!ut::e::s 37.670 36, • .soo *'* , 
Q;-21 , --, 54.000 50.00 • Q;..6A. 48:.000 48 .. 000 100'.00 
~-6·B· 44.000 44.000 100 .. 00' 
~7 40.000 38.000 500.00 

El.EC!RIC tr.:II.rn ~CN SOC'.O<"r 

GN-S Non-Episode Day 46.2l9 46.303 
~-S Episode Day 56.868 55.421 

'W"EOI..ESAIE 

G-6O 4fJ~' 38.423 586 ,667*** . 
G-61 40.121 38.067 l.9S6 .. S8~ 

-If Tie:: I rate to Ce 41.~ a=ld Tie:- II :ate to 1:e 7? .14: ...men bs.seli.."'le 
~d.es a::e imple2ntedon .~B11, 1985. ' 

*'* Charge for :egcl.a.r sc..":eGT.:J.e a'Pj)lies .. 
**'It '!1:e ar.nual cl-.a.r;,e is: G-60 a.e 57 ,q40 ,,000; 3l'lC G-61 a.t: S23 ,$39,000 .. 

• 

• (E~O OF A?~DIX 0) 



• 

• 

A.8l.!-09-022 
D.84-12-066 

VICI'OR CAlVO, Commissioner-, coocurr-ing. 

While I join the majorlty's opinion in this matter, I am 

filing this concur-ring opinion to express T1rf concerns regarding the 

majority's treatment of the resident1al baseline rate. 

!he lifeline concept was designed to ensure the 
affordability of gas and electric energy to resi~ent1al customers. 

However, lifeline quantities, orig1rJally contemplated to be the 

minimum level of consumption necessary to maintain a hous~old7 

became the target of intense debate in rate proceeC11nSS. '!hose 
quantities were ultimately complicated by climate zone design and 

redesigns, specific appliance allowances" hardship allowances, and 

other- special considerations ad, infinitum. Baseline was adopted as a , 

simplification of the old, eumber<-...ome lifeline 5Ystem but was 
supposed to retain ,the affordability and rate equity aspects of 
lifeline. 

The "baseline", or Tier- I residential, rate must, pursuant 

to the terms of Pu~lic Utilities Code Section 739(c)and subject to 
limited exceptions, be fixed" ••• at a differential of from 15 to 25 

percen t below the system average rate." The residential customers of 

Southern California Cas Compa.."lY (SoCalGaS) have for some time been 

paying a monthly customer charge of $3 .. 10. While that charge has 

always been included in setting the differential bet-o'Ieen the nCM 

defunct lifeline rate and the system average rate, the majol"'1ty today 
exclud.es that charge in $etting the baseline rate C1ffel"ential. I am 

concerned that this action may have ramifications which could 

undermine the whole lifeline-caseline concept. 



• 

• 

.. 
Our action sucjects residential customers tOl'3.te 

-exploitation sbould utilities or tniz Colllm1ssion mani~w.ate the level 
of the customer charge. Toward. Utility Rate Norma.l1zati~n ('!'URN) 

(and Ca!lmissiooer Crew tnrougb. her diS3ent) finds this p¢Ssicility 30 

onerous that it ar~ed that the method. constitutes a violation of the 
spirit of tne basel1ne legislation. However,. I do not see this as a 
matter of law but one of policy. The impor'tant aspect of toc!ay's 

decision is that it 'does take speeial care to protect the lifeline
baseline concept. I therefore join the majority on this issue. O~ 

the other band, although the adopted rate design preserves and 

implements the equitable entitl~nts of the res1dentialclass to its 
fair share of the rate decrease we today order and, more ,importantly, 
further preserves a rational relationship between t~e ~l~ lifeline 

rate structure and the new baseline rate deSign, it does place the 
lifeline-baseline concept in some jeopardy and residential ratepayers 

at risk in future proceedings. In this regard, '!URN and: I agree. 

Obviously, '!URN's fear, which I share, is t:oat :!'uture 
,- . 

Comm1ssion actions will not demonstrate the care or continue the 

protectioes embodied. in today's order. Our order lays tbe foundation 
for misehief and abuse sbO\Ad SoCalGas next seek precipitous 

increases in the residential C'olStomer charge Which, by our order, 

would not necessarily be offset by ~~ges in the residential first 

tier rate. I,am filing this separate opinion in order to advise the 
parties Who follow our proceedings the.t ,I will not tolerate any 

attempts to use today's precedent to undermine the basel1neconcept. 

If applicatiOns to 1ncrea.se existing residential customer. Charges or 
to imPlement new charges for those utili ties which do not yet have 
them prol1ferate 1 I will not support them and would otllendse 
reconsider 'CIrJ vote 10 this matter. 



• Today's action is in my opicion reasonaole out the 
. potential tor abuse of tne precedent is 1.nhereot in the decision. 

Utilities sbould not consider the decision as an invitation to 
increase or implement customer charges. The order issued today does 

not make this explicit and, therefl;)re, I file this eoncurring opinion 

to advise parties as to my own Opil:'lion 00 the subject. 

~~ 
VICTOR CALVO 
CommiS$10ner 

December 28, 1984 
san FranciscO, California 
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PRISCILLA C. CREW, Commissioner~ Dissen~1ng in part: 

-

I disse'nt on the issue of the b~seline rate .:1dopted by the majority. 

Ac::cord1ng to Ca.lif orn1a PU Code Section 739(c) ~ the bo'lse11ue r.ate b to be 

set tlt between 757. to 857. of the system .'1Verage rate (SAlt). On page 40a of 

this decision~ the majority asserts that it "sets the baseline rate :It 77.6% of 

the SM.." 

At fir~t glnnce, this rate seems to meet the requirements of ~h~ Code. But 

the tn.'ljority mtsde the calculation by ignoring the c,.,;stomer charge of $3 .. 10. 

If the O,l. storner charge is includpd in" th.e ealculati~'1. ns .... e ~.Jlve al .... ny:: done 
, , 

in sc::tting l1feline rates. the majority todny 1'1.'1$ in !olC: set the baseline r3te 

at 90.5 percent of the SAR, in violation of· the Code. In response~ the 

majority claims thet the Code does not specifically prohibit exclusion of the 

eustOtnfl!r cha.rge in the calculation. But the m.:tjority ignores the plain fact 

that ever; residential customer neverthel~ss must pay the $3.10 eusto~er 
charg~. 

I ngree with 'I'UR..'" and the ~ in this case :bllt inclusion of customer 

chllt'ge t'ev~nueE: is. entirely appropriate in ClIlculation of the baseline rates. 

This has been our traditio~~l practice for lifeline rate CAlculations. We hAve 

had to set these rates for utilities with and without a customer. charge. The 

legislation which changed lifeline to baseline did not direct us to change our 

pr~ctice of including the Custom~r charg~ in lifeline/baseline ~leulations for. 
rttt:esetting. 

To ignore the customer charge in setting the baseline rate is t¢ give the 

utilities nn incentive to raise the customer charge in order to recover more 

r~venue ft'o:n residenti4l cu:stomers uRing small Amountn of gas. .Even: in the 

cnse of the $3.10 customer charge, the effect of the majority"s decision is to 

make small users subsidize the rntes of !i~r II users who consume more gas, 

because it reduc::es t'ates for those lArge users. This contradicts the intent 

of the baseline leg1.s13tion .... hich is to keep at lctlst a btlselin~ minimum tunount 

• of glts affordable to all l"esidentinl ratepayer.s in Ca1iforn11l .. 
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! woulc prefer to adopt th~ alternn.tivc propoJ'Jf!d by ALJ Hend.erson, namely 

to C'liminntc the customer charge n'.od set Tier I rates 31: 857. of sys~em 

average. This produces a rate structure similar to that now in effect for 

PG&E. nne! clc4rly meets the requir(~.ments 3nd intent of the baseline 

legislation. 

11;,,:;v( ...... c._;#~ 
PRISCILLA C. CREW,. Commission~r 

December 28, 1984 
S3n Francisco, California 
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