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Introduet~on:;.,: ~-: . ..:.:.:.::: ::,,~:: .. :, -:A:-:: ~::~~~~~~:~:'2 ::;':: ~:\S :'::2:::::::.' :;~'':.':'';_~.~~:~ 

'": :: r~ :: :;J :'Sy"f.2th1s rapp:licat-ioc. ?ae.llie '-<i~ :a:n<1, :E:le~t'~.1::c ~.c.om;p.a:QY :': c': ~:. _~:: 

(PG&E) ~$eeks:.::to.::-r'eV'i~e-.:-it" ("nat.u~al.sga~ .t'a~S:·:.1':Il~er the, Cas Ad~t.:l.el'lt-
,.~ 4'" - -"* ~~-~ .... ....,J~ ... '_ • .. ~.,J .. _ .... ,.,._, 

Clau:5e ~CAC}..:::tn" its' tar1tt,s,-: :s.An;tic;ip'at:i'ng ~cb.all:ge$::iz: ,~~.:-p..r:i.~~~!" ;; ~" .. : 

gas from Canada and. El Pa.so Natur-al Gas Company, (~~,;..:~~~~; .~::. ~tl;,,: :":':< .. : 
, 

original c filing.; ?G&Z :,:P'~opo$ed. O¢ change:!; ..4.'n:z:;.a:~e;$, (_.and . .:: ~~' ::1: 0 t"ego <;!le 
Octo~e=:j, j98l/.::GACi,$j53--:~' :::!:J:lioa:,!.::1cz:~~s~,~~, ,;.S .:£, .SS ,:;~ .~ 

''';::;'.:': ;.:On Oc~o'oer·1.,r..:t:9:84j?C&E up<1ated.··J.t$~,ap'plication~·static.g- ... ,-, 
•• ... ~ - '... ,. ~ • J I ... "·'~' .- _ .• , - • c, '91"''''' ""' 

th.at its Canadian gas supplier, Al'oer-ta acd.:Sou'th.ez:: .... Cas ..... Co~ ... Ltd .. , ........ 
. ' . ..~ • _ ........ """ .. __ ~ .",1 ..... .;..,'...... ·~1"., _ " ... 

haC.. pr-oposedr

: a,: rna jOt;: p~ie~::~eduetioC: ~r'l :~1f.e:::expor:~ p~1~~ .:t~t" Canadian 
gas, pUr"sua..c.t:- ,to:::g.ui<!elines=-.es~ablished by··-the", Canad.ian"'gover':lment,. .... -

... •• ..'. ~ ., '" c_ ". '-" • .. .... _ ... _ ..... .. ...... __ "' ........ , _. ..... _ ... .... 

for developme!l:t ot::;new:.,-o.egotia!.ed:-- p~icesil' :,M"h!.cn/,,wOu.::.c!cdect'"~a~e ... ga.$ ,- ~,. -,,", ._0 ... ~.~ .... ',J h_,,_~ .. ''"t 

co.s-t-.s:, :'07: :a:p:p:rQ~!.:lla.e·'!ly" $ i16 ... ::i1lioZl- Oc..;,all", a:lnuali,zec. .... ~as~s ... ,. :::,oA.'"J. ~ • r- .... 
'. ~" ." • ... ... ..... .. - ... - _ ... •• .- __ .. • _ ... IiW .... ~ "'-,I _ _ _,-"~;",,,' ..... _ "'." ... 

ac.c.ition,;.:,Z;l:?.as~ !"i::"ed:.!'or'"'.an .:.l;>pr,o"l=a~e:;;'$ .. ~: ,per ~·tu ~ed.uction.,., 
, .. -"', .. .. . . ... -. ....... ~ - - ....... - ." • \ .,. ~ - ~ ... "~. _ .... _ ..... _ .,., . .,. '.,," t, 

'io ~~ pr:i:!=-~: o!"':·i·ts.~,ga,.s-r;; e!f-eeti,ve- Oe:ooer .. -j, ., 984' ••. !';e ... ,u,d.ated," __ :- . 
...... '~., ~. .. '" ~." ~ 100· .. '.... .. ... _ ... ..... , .... ,..... 4. _ .". y, __ _ ~ ..... ,¥ .. ~ ~., ,. • ......... , 

filing ·i·n¢l~c.~c, a.i!j~Js~ta:.ents' .to":J't~e ~.,ga~- :"'eqt.:ir"e::lents .... ,ao.c. sales -,: - .', ,,"c," . _ . .. .......J _., ...... _.... ~ .. ~ ~ .~..... _;.,..~ .. ,..... .. 

es ti:na:t'.es---: r.-e:t"·l~~"i:g. S:C,hec.'-!:l~·.N 0:_ ",G:-5·9" ;a:<1 Se~e<!T.:l.e .. ~o ..... G-5S " sal,ez" ... ~ 
.... - ,W~, __ ." ..•• co.\,.. .... ~~ ............. ~ ... ~ •• __ .;o..,. """ .............. '.~' 

the :"'ey~;:llle-: r",e~.ui'rem~n~:.:~"'as~:aejo.st~<!-:to" i:o.clud.e .. up.da.ted."; Cas-:- C~~t., _ , __ -
.. .. "" ..... -;..., , "" "" .. - ... ~ •• _ .. '.. _ .. '.. "' ........ ' .... _.J ... .. 

Balance Aecount. (GC3A) data t~ro'.1gh Octo~er i, '98~~ ....... · ... ,_', ...... ' .. "_",,,-1 ... ,..", ........ ~--- ... -...... - ... ;-....... ,', .. , 

!~e upd.ated fili::.g requests t.b.a t CAC reve:ll:.es~ ~e.,,<!ec.r:'.ea'sed.~ 
" .......... ~ ........ ". ,.. .. ',. ~. - " . ,. ... 

by $;1:9~2 .,:l: :=~:11i'9.Q: .and;: ~~t :;,b.~.f,: S? .!,~~.~ ~ f.!'If:=~~:- ,'?et:l?~r~r.!-?;"l ·.i£th£-ce 
$49 .3~;n!1~1:1:o,r:":·:i-n~rease~ ·!"'~~u.e$~ee,. i~zhe~. ,~.9a,5 a.t~t'.i.tion .. y.eal", . .fi:'i..ag .. ,., .. 

• ... .... ~ ...... "" "-'~ ... _ .. __ ." ...... __ ...... 1 ... , ... .., ...... ,"':_ .... _.j ... ,~ ... ..:.:_ .. 

anc. the $20.1 million increase request~c .. ,y.urs~,. tf;) ... ;)~,c'i,.,.1.oa.:. ,CD.J ' .. ~ 
.. j.o.I • ... ... ,0- ...... ~ ""...; ..... ~ y _ ..... '*II ___ _ ~~. -: ".- """' ,." ",,' 

~_09:-0~9.: t"-or:~-:!l_e~ :':i~'U.i·!"~ed,.. :",..a.:u.ral ... gas~ (r..~G.)'" proc,e,e<!i.ns-,.I'- ':!."~e ::et 
. '" .. -t ............ _ •• 1.. ~ ~""'" .. ~._ ~ ......... _ .... _ ...... ..., J,'~: ... " ......... ' 

.... ,.., r':"t:' .' .... ...... ~ -,- ~I .. I.... ~ .~, 

-' ., '"' ...... 

....,.. .,oj •• J ;',~ £'! ..... ." ...... ..... _ ... ', .. ' , ~ - j'~', ... ~,i~. ,.,. 
.... c ... c ...... 1<1 .... , , 

- 2 -,. 
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., ,..... ... ~I - .... " ,. 

At the re~uest or the .::a.dtl±:l'!~~a-tive lav ju~ge (ALJ), io 

' .. , 

late-t!.lec! Exhibit 29 PG&E ac!jtl:5ted the $192 .. 2 m!!lion to.:.:$_?.9'!'~':O:..:;.::.::..c.:; 

million <·.to· ~t:a1Ce ~ill:tO: caeeo,;:'O:t :a:::-f!v~$::Oe o·;!' .:p:-iee.s: ~pa1d:.b1'(EG&E, t"or 
C'al"f!"or:i£i- iii f!t:'e to:a:;;Ju·l'i·:j., r.;r98lLFeh:ange~~t"rom:c1'rY-':rI~a~arement::t¢-:;: 
wet rfta·s·u:~en~t· .. :-:":.'!ll<e' ::r~:5u;l t :i,,:.:a: ';n-&t':'.(!-ec:-ease: ",:~r $1:'r~1iI1oo i'::;;'::'; ~;~ 
lieu 

(:'.~::: (.'7:: ';"':::Publ'1e=llea:r'!:fg.s :;wer~~h:eI~ !n~ SanJ':'Francf,$eo orJ~Oetob~r.,,:jS;':~ 

16, 17, ~8, 22, 23, 24, atl~~25;~i-9al:;~ :!he' a,~licat1oQ;"was subm!:~ed:; 

sucjeet .:" to ':rfI!ng::orC:op-en!ng ::orie!s onC;Novem~er ~ 13';:1'984' aile!, reply 
'br1erS~'due:'iov~='ber~:'21~:·1'984.~ .::,.: .... ~:J-:,~.' .. ;~.;.>:,':-:.::: ':::;::~ ::;:'::!:.,,".~~::: ;:;;_ :~.::~ 
f~ " .. r .... ',. pO, r' .'. " '. II"t' '.' , , 

., .. -" .. ····-'Ev!.~~nce and·;test!::ony were::'presentedC:on:oeha-l~:"orC?G&ET:<:-

the'~ C6miiss!on:' staffl~ {sta.!'t'); and:~': iri:;·or-cer< 0:': 'Pre$~n~a t.!¢tl:Y':; ': ~ ~ . ~;: ~:, 
Cal:t!orn:!;a~Gas: ?:-ocueers~ As·soc!at.!.on:(Gas:- Producer-s'); E·l":,<Paso:;·;:":: ';: '; 

Cali!'or;ia' Leagoe:' of:' FOQa"~?roee~soi-s':' {C!.F?) : .. Calito·rn·:ra~:>M~·c.u!3<:t·u,r~s 
Assoc~at1oc (CMA'), ":Uni tec<'State:-;?:Sorax ane!"": Che::tca'l C:O-r;o,~t1on':·~: .:.::~~. 
(B¢rax')~~ O~e~:!11:!.c01;,· !ne;~ ~c a::' gro~pZ o:{:cegen.e·:-a:to,r3": '(:o:e:p.a;r:t::Je:o:t 'f:i.!' 

Gene:-al S~:'v:tces; of: the7: State": o~;: Ca!!!or::.ia~:: Indepen.c~at=,?c'W"~.r ;:::.:':: .,:':. 

Cor~orati~n-;': !nte:,,~at-io.n·al ?¢we:'~T:eehnol¢.gy:-/: !:n:¢ .;~·":Si,~o.n": ?.a:.p:er:.:.: ::::~ 
Com~any~~: and: Un1;'e~$!t'y::' o!:Ca:'i'(ot-nia;')~: a·nd/"!owar~:~·.'O'.t;:!..l~i·ty$':R:a't'e:.,~: ::":-:: 

> ,l I." ..... ~ 

N or::al!. za : ion (!tJRN'-): .. "": -:'. :: :. : ~, :: f~'":,~:'" ':.~: :: : .;, -~ ,:.;> '~;,.':,:,: :', .;;.:;.; ~ ::' :;,';. ':~ ':. :~ .L: : / :: 

R'eve~ue:R,e9't:i,:,e:"e~t\r~_.~ :':~,: :-~ .. ~.'~ :".7:;':/Oo.:~'~: :~~~ ..... --..:'-~ ::':~~'::'::.: .~~::: 

',~;':: ;;~'.; ' .. : "!n:e:-: 'rife- ,':.ocedu!-'e': 'al1"ows ?G'&~: :t¢ :s:e:x:!.a:tl'::!u!:r.y; ·a~~jt;S:t· ~i=t~3:' .: " 
na t:t:rai ~ 'ga',S· 'r"a t:e's': C!~e;"t'o vi!-~a:t.~o::~':: i::r·'th~· c¢'st':.;ot>~~:"¢h:a~:' .g·a$... ~ < 

4t' .. ~. ":,-'.':<' 're'':''" -: .'~':" ,' ..... ,.. ",:.("A',."_"!""""t".;.. :'.-;,".r~",,. ..... ', .... ,Po,.,' #' ~- - ,....t:,' .. • : ........ _ , ....... , .. On ... y gas co~'S ar-e eons"!.eer~d-.' ~" - ,.". . " , ,J • _ .. ~ " ~ ~ -. ~. • .. __ '.' . "- ~".: 
.. ".... ; , roo' - ...- ~. .. ,. ," ." ,.. <r _ ~I ," -. ,. • 'j ......t ... I',.. -".. .. ' ... ,r,· .. "... If> ~. ,..,. .. 

- '. ,,, '" ':'hoU'gh- e:rt! tlee-~ to" an' !nerea'S~ O'~ ·$'~5~>'r·· :/l·11.=J.i"o-c· t..~~~: ·1-t~ 
GAC tarirri~,:'·~?G&t·'·i·s 'iot(:-ieei<:r.:g '·to ~c-h-a::g'!::!;'t·s-::::n~i.::~~v~n:U~ ':~ ~-::<'::. 

r-ec;u1:-emeot out ~eeks an ae!just::le~t ~o !:t:'~-ra·t·e~ ~.u~ ~t.o 'a: ~:-7eeu~!On~;· 
!on the ee~t. o~ gas !r-Olt it.: i'r-i:ar-j sUl'p11er-s, =:1 ?a~o a:'lC Ca:o:ac!.a!l 
gas. 

PG&E's p~o~o~ed ~et r-e~~eu~ ~~qu!.:-e=~nt r-etleet~ a 

$'L9,3::9,OOO inc:"ease r-ec;ues:ee in Adviee !..ette:- No .. 1286-G !'or- the 
attrition year allowanee to be e!!'ective Ja~ua:"y 1, j985 ane! a 

$20,676,000 t.N'C i~e:-ease :"ec;uest as a :,,'!su::'t ot" D.e~-09-0e9.. ':h~ 

... - .. -... 

• 

" ' 

• 

• 
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staff revenue requirement 
recovery (EOR) sale~., a lower 

calculat10o. ,. a.3~UJ:led. no G-59 
d.isallowance 

enhanced 
or the co~t 0: ga:s, 

0 '" .... 
and. LNG requested. '. increase:s. a~d. ... 1:l¢lu:s10tl of the ammonia 

' ....... ~ .• ~ ..... _' __ ,.' ........ _' -.' ~...... _' ~"" ,~_,_ __ ,,., ...... ..) AI .. 

attr-1tioo. 
as reflected. !.n:::Southern:::-Cal!.!or:lia Cia~ CompanY·:5 (SoCal) surcha.rge 

Application (A .. ):: 84S09:::022: !>=<. ,:~ ~:, - -: ~: ",.. - ~ · ~'., ~ :::' . .:..::; 
" .. '=':.~~' "': _ .... r ',~r .... ~ ~~\:,;' ~ (:. \~,:,? ::;;;,:.. .. 

Following 1.3 the current::reveoue request as calculated. 'oj" 
PG&E and staft, filed. Novem'oer 6, '984 in Exh1~it 29: 

;., "''P 

.:."' ".': ..... , 

"' ..... , ... ..,:-;' 

'::' .. ~ :. 

- , .. -

: ':: .. 

.:. '~ 

", 

>, • 

'r 
..... ,~ ... 

" . 
./ ~.:: ~ ;;. '" 

~, 
" , 

~ : ... ___ 1-_-__ " 
----"~-, 

. ~ ~ .. " ~ .,' 
........ "'. ''''''r,''' 
. ., .. ; ...... '..,. 

f,,:, :,.. ...... 

;', f". ~ .:.,;'" ~'i "' .... , .. ~ 
, _. I • ~ ~ .......... .... 

., ...... 1 ....... ).1 
'_'4 Y .,.'..,J.r 

ro, ,.. 

- :; :: '~' . _, _ f r""" oj'" 1"-= 
~ • .f~ • ............ , .... '._ 

-. 

... -..... - ~ 
, .• ,.... -vi .... , .... 

.... ,,;" -. ...., f ... •• 
.... 1.1:w.' '.,( ~ .... .,.,:,... 

r- ~;, •. :~~ ::.: 
:.:f~:., 

- ,..J.<-_ ...... r'-' 
_ .. J ..... ......... ' .... 

. .... , ..... '= 
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..... " ... , .... 
..:. 1.: 1_ • ~ 

Forecast ?erioe: 12 Mocth~ E~g1nniDg Ceto~er 1, 1984 

Line PC&E Staff 
No. M$ M$ - -, Cu.rl"'en~ Cos: of Purchased Cas $2,115,443 ~2, 18~ ~,552 

2 Plus: Cas Co~t Balancing Acct. 2LL8,983 2"1.:8,98;-

3 ?luz: Carry1ng Cozt ot?re,a1d 
Cas 10.';4 '6 .. 1;4 

4 Subtotal 3,040,560 ::,049',669 

5 Pluz: Adjustment to~ -: & 0' • Accounts Ex;ense 24,142 24 214 , , 

6 Plus: Base Cost Amount 898. i58' 898 zi S8 
1 Subtota1 3,962,860 ::,972',04': 
8 Less: Base & CAe Revenue at 

Prese:tRates 4 z 162,:810 lL. 1 1 -; % 5~7 . 

9 Total CAe Dec!"ea3~ (200,950) ( 20'1 ',5,56) 

L!oes 1, 5, and 8: CAe necrease: Difference !"esul:s tl"'om statt 
foreeas: of-G-S9 sales 2,680 Mnth 5l"'eater than 0-59 
sales in POlE !'or~ea=t. Sta~!' !'cr~cas~ assu:es 0-59 
sale:s ceg!nning NO"/em~e:" i 984 ~he:"eas ?C&E !'oreeas.-: 
assu:es 0-59 sales b<!g!nning!.n Marco 1985. 

Lin.e 8: ?l"'esent rates of Aug,us:, 12p j98U ~xe:'uc1::g C:A, RCS"GEDA, 
SF A,. PO'C, an~ ASAC l"'e·/enue. a::.C ineluc:!.ng $15:.1,000, in %"evenue 
~~o= re:.ur:ec eh~ck charges. ~ 

-.. ..-5 --
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Wie the knoWle<:ge -:"":at ?C&E had zigned two :lew c;..59 cont.ra~...:s., the 

:staf! agroeed to :·!c.eludi.."lg ;,a:p~xi:latelY'~'2'3" :oe:.o~ ':EaR' ~sal~;: W£t!i·:th!:s 
~ .. ' ", .. _ t ...... "-Jo' ..... ,.v,~ ....... " '0, - ,', ........ • ~;. "" ••• " .... ,... ,..:_""'.-* ..... 

d1t'!"erence i.."'l sales~ :el ~~' riite<i:;:ttie c"'~!'er.ence~ ·io· "tbe,":'rOjee:e<.r cos·t' o!" ~ 
'" " .... _ •• ,'. ~ ... ,~'., ... ,. ... ",'t' ~-' ... ~ ,. •• .' ,. -'. j'" .-. ___ .\P ,./ ... ~"'- .... J": ....... :...~: 

oe~een star!' and.·?c&E:;.is":-.r .. c~: ,We.~ll:'·ad~t;:~e~.~est1:Bte a!5 
-."'c,a"'le.. ,~:.~~':.,.: .~'-;.:: ::::..,-',,: '.:.. ~:<: :.: ~/,:,~, :" ..... ~ '; .. :~',\' ':'~::~=:':.:.r'~::I.c ,~~.;,,:, 
.. ~ 1",/ .~ ~,.." .... I< ,/,,,, ,,"',..., _ .' ,I': --' .', - ,. t. ., I'" • 

'~:;"'_P._~ ... :: .,~" ...... "",:"",: (....... ,~, : .... ~ .. _~: __ -w.:...: .. • ~,( ;.:,;~;,:>~"C r::, 
'!URN adv'ocates :a·::~ction<about :-$70 :'-';00 :g:oeater == .::"e"/e:t.:e 

~nt-:-~'":an...!z.; ~ro~:..l:Iy .. P.C&E anI! staf~... 'roP.N~i't:'Qpo=e:; •. t;a.tc!'or' tne 
.. ,- , ..... < •• -, ~ ....... _ ...... '.' _ • _ .... 'n .... to _,I ... ,~. ....... ... -...I". ... • ....... '"' .. ~."'.... _ :I.,' ..... ., ~ 

date~!'o~~caleula:t:tcg '~e.:_CC3A .. .l:le .. D~r·,-31 ,.1984 rat~e.z: :.~':a:l",Se?t~r.: ... 30 1 ,: 
o .. - " .• - '/0,. ............ .. .... ... .._."" _ '._ ., v ~ •. _"' ...... .o.1.t .... />.... .;)(,:"._ oj _ .. , ....... *'" '_'. """ 

1984 a.:5 ~ ":q ?C&E ant! ~.e sta.!!. ?O&E sta~ that it ~Cu!d 'p~!'er .~ use...a 
10 ' .. ~...J-:;,., ... I_'_ ..... ~' .... 

: Deeetzber-. 3·' .;: 1984:' !'!gt:re :.:ca:!;Ctllatee .using,,:.recorC.eC·~ctober, .alla:....~ovecbe!" sales. .. . ." ~ "' •. ~ " .~. "... ."......... ,,~, ... J_... . 'ow ... ." ' ...... ~....... ,_'''' 

'..we ~ .·..Iith· .:?C&E; ant!" will, useree~Oe:ober .. an(i Novemter-.~ta~ ~~ calculate 
.. -',... .. '" ................ __ -....... ..- ... 1, ............. _._ ..... .-.._ ... " •• .:~~ ......... '.~_ .. ~. ' ............ , .... "': ..... . 

a 'Oeeember 31, '9~ GCBA. Oa.lar!ce. '!'he :lOst ~ceet ezti::at.e for' :.~e~y.~-e~t!,. 

~ 'oa:latlee:-~· oota!:ed.·· .!"!"Oal-< r~ on Dece::oe:-.. ~ ll_ and. / is_s204 , 361.:.cOOv~' .. ~e'" ,. 
.... •. . .•. ..,.... • ~ , ...'. .. .~ •• _ " . ,..... .~ _ •.. __ • __ .... ..... 1. 

will ~,._~h"'..::s~ Oalanee:.:.!.."'l,,:~~.:lat:!..-:g, ~-. G.AC ~e::t.:e .. ~e=eet~", ~_, t;e."CAC 
" ......... .,. _ '.-'" ,.... ._ ~d' ..... j.~ ~'._ ............ "'" ' ....... : ............... ,. ••• ~._ 

i. 'c~: :,,&'l":":be: about~ .. $!l:5: ~oo .,grea.-eer.Zr.ztl ~tba~,.p.~posee; :':Jy •. ~;ta:: ... 9r,.)~G&E .. .. ,.. . _, _ ... ~ . .... ~ "',. w_... .. _ _ ~ . ,... ,. ...... ..", ...... ,_"", _.;" .. _ .. ~ .... ' _' .~ 

'!i:rRN ~o p:-oposee an aej~t:leet -:0 ,::e.:,Zl.,?~:::'::l,f-::z. b"...ll o.!,. ~" 
, ...... ~,.. - ....... - .... oJ,.i . ........... '_I ........ ,.,.~ ....... '. ~.~c ... :~,:. 

$ -:5';2$.,\)00;.·. - U~er:ta.~~!s: :::!.!~:.~~h·: ~e; f~~~. ~~~gy~.~~~~~ ,~E':ry Co=!S~:Loc 

(:ERe); ~,.':El~ P:a:so:,~:.:~C&E .~.!:rt~. ~ er~t.~;~t"~ ~~e;.~.excess ... ot' a.1.5%-~, .. )_ 
• -"'., • -. ...., --, ...... ,... ... , ..... - .. \"". _ .. _ ..... w 

::1..":!.:::r~.. !be e:-ec.:!.~ a::ount is ceter:t:!.:ee, .. b"J,:,Zhe .. ~ ,o! .. 'ootl'!.;?:G&E~ and .. ;. 
'" ' •. . . .... ,,,,}oo.,, .. . ...... ~, ...... I ..,..r. I.... .... ~"" ...... ..... ~" ..... "'r _ .. .., 'I"" ".!I+I 

SoCal. 7J?N ·..I0I.11d i:::'pute a, ~: 0: $10,015,0'00 !ot" ... SoC.a.l:s"p:.;...-~.~azee . ... ..... " ......... "-' ~ , .......... ~.., _ .......... .. 

:-' :·.on:SoCal',z·.e!lti:lates" -t:¢t", its- ~~t· <:ocsol.!.CateC~·At!Just:le"'-t. ~.e:C"'a"1 sm (CAM"'-
-' • .. a '<C> .' ~ _ , .. _, ... ,.. ._ ... ~.. _" ... - _. • '_~ '. ~ ... ,_ ~...... ... '"" ....... ., _ .' 

~ng.<:r.d.~:::"'e!l~~·_a: .c,~~~ of ,ap,ProXi::ately .S5-3-:' ~,.( on.,.!ot":.~C&Z: S. ",.;_ 
.,. . '.... _ .... ' .-' .... ,. , .... _.... • _ .... , .. ""~ ... ..;,... .. ,_.t.~ " .... ~ 

..",""' ... l<\ .......... oO!' '!:! ... _ ...... 0'" ..... e .. ~-~ ....... ~ 0-1' ~ ::> .......... 'e . ...t. ..... 4 ...... ":)1"''1-'';:' "'~ ... ot 0"'<4.....-t'.,..~..,' .. ~ ..... ~ • .."~~..,,. ...... v .... J .- .......... ~.~.,"JI4 __ 'wM.I.~, .~ \.J.~...,. ... :.. • . ""4t,J~,,,,,, 
..... - • ......... , ........ ' ...... .J - -_\ .. ~""' ......... ...;\v .... ___ ... "_. 

to the proposed adjust=ent for' its ~""Chases ~t,;.~ Ulk~ excol!pt;'oc <;0. the 

!.."lelusioc of the SoCa.l est:!.::a.tes baseG 0: SoCal' S ope:"atiocs !.eto a ?C&Z 

?roeeed.:g. ire ~.ave acop~ "Zoze ~t!.::ate= :!.."l or.::- cecisoe 00 the SoCal CA.'!, 

therefore it seeQ :-easor~ble UJ ::ake the !'.:.ll $i5.3 ::illion aejt:S-=ent ~or 

both ?C&E ar.c SoCal ~t...TC!".ase$.. !:: general, ~e ar~ !:lOre coCl!"or""...aole in :ak!::; 

a~j~~ents fOr'?~spective ~~~:n bill c~~ ~en th~ aej~~ent is .based 

00 an u.."lcont~ver"';eC ~hor"t-te:-: sales !"oreeast o~ lezs t:'.a:l ~our :::o:tbs, e"/e: 

i!' that ~o~t is part of.' a Ci!'!'e~t or.go!.::g ?~.g~ 

'!'URN's !'''..::-.al ;:l~posee aejust:ent. coece~..s ?C&E"s St.:?ply Adjust::ent. 

Meehar.!s:l (SA."!) ~i:.l!.."l; aejust::eet. ~~ ?!"eIP~ a.."l adjt:St::ect.. ':0- account ~e'!' 

wr.at it te:-:::s a.:l "autoca.t:'c unt!e'!'collectio:::." i!:' ~he SA.~ account ~lt:!..."lg !':-O::l 

• l'c&E's i98u billl::g lag adj~t::e:::.t. 7.J~r states: 

-6-
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~ .... \, ,-." ' ... -~.- ... 
.. "-,~ 
';':,I'''h ': 

", ....... , ~ .... ., .~., \ ... 
I ....... ~. '. ~ ...... , '..,. .. 

. ' ,. "PG&E'~s.: 'oalane!ng: :aeeount, :ca:lculation-·,!.ncl1.:des.,-" !':,,·tne,- :.',' . .' - -;.. ~: ':.. •. 
. month ~ot:~~Y.._ ,~~. an adjustment of' ,$2',57:2.000':£0 --' .... 
r-eneet "the- "''bi.1;i.~og--:.ag'':~.e!!"eet of'"tile'·Ja.~,..y.' 19814·:'· .. 
Ba:se .. Cost·:A.mow:t:-~'le:::"",..a:se.: (Ex.· 2, ",;:'.~3 J;.:li:le::23~. ~ -;:. ".-. 

, ..... " ..... 

!hi= ac1~t:Ilent .....a:5 i:ltenc:ed to eoc;>ly ~th the te:"':5 
of Decision No. 0l:-02-Q03 (2111~), 'out 'l'O'FN $lbm1t.s 

.. that:"'it ·doe:s: "'not'.:aceoa::pl:tsh.:-tJ:e ,co~t~~~:sult:"':,~· i:'::-:;"":.:,- : ::.:~: 
__ ... _.' ......... ,'.+ "",_ ~ ... _ .... _ .... ,,-: ...... _ ~.v... . .-.. ,_,_ . . .. 

.' .' .. PG&E::5ta~es~ ttat", it,. a~l!~ tS.e adjU:5t=ent~;tO:ey(!le-billee~eUst.oc:ers 
·..Jto :cOe;;::£Se~ap~~tely 76 :21~ ·or-:the·'-Jam.ar/,,19~':·3ales'::~~~e<1~· tJy::' :'~: 

::D':'8l+-()2-003'~":' ~;.~:~;.~.", :::.~ ,. ~"-, :::;,;,.::.: -~ ::r:: . .. .......... .:..... 
I ....... , •. 

N ...... :... 
-"-~. :"~'- ";' 

... ,..: .~ . 

,":;~ :We';a~;:w1tli;?G&E;: t.hat':the~; !a:iguage::o!':;D~'8~O~OO3;":.1:5 ~ elear":3!ld::"~ 

: ;3i~-:' to'; noncyCle::'ti1lled ·~tooe-rs:r sha:rc::~ot 'be-' ~eluC:ed.~ !:l;~':t:'e~S\'1 ~>::'::!' :--. 

ad3~~~'-': ~ .. -. ':.c:.":'::::::':' ~:-:'<:'~ 

. ~. :'We"~ ll::appro~': today'; a::'98;:a:~:1.tioc::·irie~:o::: ~':::j'lJ'" On:." !"«"~: 
.:, ?&E s:;G~ n~en'f;:'3.zic:'''an' '!n~';O!,~$'i~; Ci:l·li:on':·to=·~v~r:' l..~:c~ .:.-:::'... . 
..... , 1"" .... " ~ . .:.:.e:coveraSie: U:;de~' D'~$:~09:'089 t -~!h~e:-,~~~eS:,toia·~'! J ns>7$6!:,:S~OOO;:..:_-..r.t'''''·I:~ 

applied asa1n.~~,~e':GAC ~eC:~e.~: ::-. :;~':-:.' ..... , .. . .r._ .. _ .... . 

- , ..... ,-_ ••• ,..... .......... r:; ~'" ...... " .. -.~ _._ ,~ •..• ,', ........ ,,~ .. -'. "0. 

!alC..ng' 'int.er 'accour:.t.· all;- Q!".' ,the-' -above~· ,t.."le:' GA~~!"'ev~ue. requir-eme::.t:' : 

reneetz 'a."~ iet:' ~ec~;' i..:;';-: ga:,= rates:" -ot:-$:'93 ,"$~COO7. 2'l'at>lex~ ~ t.he"·::--: . 
,- - i ': ", ... ':: ""I ..... : "'" Or. ~ .,,.. ~ I.... .... ~ -:' - •• " .. ' ..... ~ -- : ..,.... ..."... ',' 

deve_opcen:'o~ the CAe 1"'evenue·~~t:~-'- ". .. ........ "" .. ' .... : 
..,. , ..... ,. ..... ,.. .: .......... --,...... -- '~ ..... 

!Jatu!-al:- Ga:s~'R~U!~ts '":.: '; '" .... \ .. ' , 
. .. ........ ~ ...... } ......... " 

...... .......... 11 

' ........ ror-. 
... t . ... . 

~. 

~ ........ ',. . ": ... 

;-~"~t:!or:-':EbR' a.:.59:"!'oreeast~·,?-..,&'E-~a:.."l<!: -;he: star!"_ra:..~~;.~~a~'~-:h 
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.', :'" "~., 

'I'able-~l'II 

Na -eura.l:~Ga:g: :Reqd.remeZl t:s 
Foreca~t Period, Oc~ober 1984 - September 1985 

l:(~mth/"~ 

Class Total ".--" _ .. 
Re~1deZl tial ,-' ;'. ... ..'; -: ; 97 , 534 

-., "C¢mmerci"ciI""·--_.- _. -.--,,--_. --~. -TZO -;3'6a-·----~·-· -'-"-~~-
.. ~ "~:. .:" ~":;.,.i 

·-"-IZlQu~trial C-50 -~··7-2., 0"'4 

"_. ~Cogene:-a tion _ . 8,292' . '"' ~" ... .' ,. ,,~ , _ ,. ... " " ..... ~, t .. .. ,.. "\ .... '" 

Ineu.strial C-58 ' '., ., 3S ,".2"34 '. ..~ 

:'-ci-so, C':'82, G-84 ;:'.::: :":---f4:,~'ir4': '~:, 

,:,-total Itlc!ust:-ial,,~ :;,:,.", .: :l29:,-72-4: ,-,': 
-::~E·dl.son 4,201 _ 

Resale 8,4'17::~~ 
':-:PG&E Stea::=IZiect~i'c; ."": '294;;f6~:' ',,:: 

;~. ,Othe:- Inte:-­
de~a:-t!llental 

- Total !!lter-­
~','~; ~~~depart:ne:ltal 

E:hanced Oil 
-~ ~:':- Reeove:-y: ~:: ~ " 
".!? tal Cas Sales 

Cas Dept. U~e~ 
:·-r.;os.ses and ... -.-.. ~ 

._' ;,:' ~ cr~¢¢ol,;ct.ed .. 0:-

Total Requi:-e:e=: 

i ,237 
• II- ..... ~ ~ .,'" : '" .... : ... J~, .• I ... ~ ;0. ,.. ~ 

295,40,3 .. . 
. ,,", .... 'r 

, ",", '. ;2:4:, 382.: ~ ", 
780,189 

t' -, ~. , ..... t, , ~ 

5,114 . . 
~. ~.,," " .. ",.. ~', .......... '.'~" 

~2,309"_ . . ' .. ," " ,.. ""..,. ~ I"... ,w . 

- . i97, 662 .. 

... "~,, "., 1'1. "-' 

~, .... ":, • :. '~ : ~~ •• .. H - , ',' ~" ~:: r , 

- , , 
...... ' -0, 

.. " ~ ;.; ,. :.~ .... : .. .... 
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Re~idential ane Comoerc!al 
..... "': "', ..... '~.- 'r • -.,... ... ...... ~I,. ", ~ ... .-. I*',ov. I', -'~ .,., ...... 

"Fo'r " residential "aid, ~c:·;mmer.eial' ~iale:s PC&E' utiu:';;'·, ,,' ,., .'" ,: 
• ',.""~" r~' .~ . .: .... ~ .:,' ':~,:~ ~~ _".:: I.. ,,:., ~:' :: '_'.,," :-"'-0: _ +~:. or: .~' :~"' ,':.;.~.. '.",:' : :.': :.~ ~~ .:..... .. \ :.:.: ::... <",~:: .,. 

econometric: ane enC1-u:te =e~b.oeologie~ ,~o t'o:"ecazt, zalez, "..Jhich al::o , 
.... ' •. ,' .. ·,·.~ ... I~"'"':·_' ... ~_ ',~~~ .. ,~'...,:.~.'. '~:': ','._',",,",:,'."; ~~::,' ... ~''',,~ I' .. :.:..~,::.., •• : ~~'.,""'''.:~,' .... ,"' .. 

~e in t~ (,~~co~;; 'F'.: t~e, .,!.:o~.ec,a:l"~~~d. 1"~a..c1 "r:,;,~ t.lc,;ns ~.m.pae ~.~, ,~~ N r." ~ ,'" .' ., .. ,' 

co~ser~at1on' ~tandardi arid -progrw:'Y "l'lle io:,,;6a~t" ot': ~'~1:'634 "MD'th'", ':' 
.,. .... " ... 'J ~~' : .. i C' ~. \,' -::, .... .., C' (/ ~ ..... 

for residential :sale:s i3 eOtl3i~tent with the !'oreea:st in the la~t' CAC 
~',I"I." "::.,'" 0'.", "-,"'_~" ...... , ,"'.'I- r ........... r -" •• " ... , ..... ,--:-' : .• , .......... , ••• ,,.... ........... _~" jI'.J..I"o I:~~.·, .. , 

and.the,:::o;~:reeent "adjusted ·t~eive motlibs ·re'cor-(:'·~<i-ei..'ta: .... 
u" .... ~ :.' ~,';,. -::-~: ,::_~~~/;"~: :4-~' .:-:. !:'.;'':', .,: ~::',:::~ '.,.:: ':"~<::::'::~: -::"-:;-:;~: ~ ::":,~):;j:~:" ::~; :.: 
.,' ' __ . ~.~PG&:; )~~:s. ,,~~de .~~;'~ ~q~g~~ .,~.:;_;,~:s .c.~cme.::c,~~l .. ~~:,,~c:a~.~!)lg~. c. 

•• .. ~,_ ...,... "" .,1 _ ...... '.11 • ....... • " , , .... ' _ "+' ........ ' .... .. • _ , _ ~ • ~, _ y_ ......... ~ ..... ' '.~ '-oJ,." .~ .... ;. ,..., , ... _ .. f,.~ j P, ........... .' ... 

econometrics equation waie~ the s~a!! ~el1eves to be r-ea30naole. 
• _ ••• J ,-' ! • ,." _-, ,", .. " - • ~ '" •• ~ .. "... ... " ,.I. ' .... ,.. ~~ ~ I', __ " "',-. ...... ..." .. , _ _ _ _ ,_ • 

G1 yen ., an,' a$;;umec:' '., $ ': 71577 ~ commet",e1al '''rate ;ac<i' i: ~ vie"w ot' the '"i:o~~~ 
•• ;: ..... , .. _.:, ....... t· I

,. ,--...:':_-: .'~':~.:·'~L;-"; ",,:"~;='::'-: ... " '._'" :..~,. : .. :';'::::;:;~;~~~,~,,: ::-:: .. ,~;.:,::" .. ", 
current and for-ecastee rate~, the ~oreea~ted. sale3 :ay be too low, 

< ,,' •• ~ ... I. ~ .~ .;, '< .. .' " .. '.: .,:::._ ... '""::;''': ,... :: \',; .- .. ,.~.. /;:. ' .. '1 :-.~ :. :' ':::..' ~, ~ .. .:: .:... ... : .:! ;" .. :1 r-:. ~~ : .. ~ ..: :- t:: '\.t "': ~,l ~. :: :. !.f;-~ ::. '~ :'. 
although it.!.s,..about 3~ ::ore :e.a:l tho! latest twelve=on~b.$ !"'ecord.ed 
~" .. I ~"~;_' ... :' ':~-:' •• : .... ;,:-'~' ':':~:'''-=:':''"::, ~.:..: ~ : ~~:,~:,~ :::;' .. :'; _ .. ~.:.~.:' ":'::"-"'~- • ;.::-: .. :t..: .. ?: ':~J""-::':-:.~"" ... ::' 
data .. Such.. sales are !"airly i::elas<;ic !!l t~e snort !"'un and PG&E~'s 

-.. ~: :: :... ... \,.' :. .,,;.,..~. ~.,: .' .. : ': ::' .~ ';4 ~~ ,. :'f' ~ -: ~~ ::') .:' ~:. -... t:~. ;,,: ~ '.,; :--::.~ :"', :: = ~ . .-~:; ': ~I.: .. : :' c:. :~ :- :. -~ : I : 
forecast aj)p-eat"s, ::--easonaol-e. , ., " 

_,d:: ... ',;' .......... / .. ;''--. .~I ... : ..... _~,~::.'": - : .::<.:~I-::. ::-::. ,~,.:froo~ .. :-::. v :'.-:.::,:- ':: 211'" .. ;:.:-.-~ 
Interruptible, .- .. r.. ... ,...... ""'" '1 -:.' ~, ... , .~ "', ,',""" ......... r.\"'/ ~ _. "',. ' • .., , .. / - ~... ,.. ... ,.-.. p,,- ~ • ..., ""'I' _ -_".. 

ln~err~ptible iil~s i~~l~~~-jal~; i~ ?:3'iric~?-~~i~a~~~~iil 
.ri. ~ "",". '..... _, '"~ 1:'.., '-, • -1'", _'" ....' _ r., ___ -". "". " i .1,,-, ('_ ,;,... ••. .. ..... "it _ ..,.. ", ,...,... (' ~ _' ... 

cu~tome.r;, - G~5a"cu;tocer~: the :le~'" 0'::'80';- 0'::'82'" a~c" C::'8A' :'ates; C,'''_ 

. ::""'''. :-: -: .. '~ ~ ,-" .: ." ~. :::' : .. : ~'" ~ \ .... ~~, :- r.;"'"', ~ ,- ::. \1 ,~ .. '",,:'~:",: I f". ~~. :--. ;:. J~:' .... ". -:\.... ,"",,,~' ... ,:; ;,.' ~ .. - , .. :: u .. ' ,." I" 1 ,... "',"" 

Southern Cali!'ornia Edison Com~ac.j" (E<:!.son) ~' EOR "load", and ' ;~ .. -. ,~. 
, /,," ~.~ :" .:.. ::: ;::-, ..: ""':. :- :-:. :- :: :: ~. ~ ... ;', ,:.' ~ ~ (: .. :': " . " .' : _ :..: .: -::, - .. ~:~. G .~. ::'" ~-' :: : ~ ~. ~~ .! ~ :.: .... , ..... ~:. "f At ; I "', 

inte,rd.epar~=,ec.t.al l,oad.. sales. to i:lC!ustrial custocer=. a:--e e::ti:a:ed~ 
.. ~,._ ... , .... ..; ,,,._ ..... ':., , .,'.' ,;,"' ... ' ".:-,", ', .... ·f, .... \· .. ·(·...,.o,'.,-"' .. ,' ..... - ,....-.,..~ .. ,.. ....... ~~ .... ,.., "; ... ~""~,;-. 

by, uSing~ "an e'co'nol:etric:~ equa£ioe.': -Edison 'aeter:tines~ r~s' Coolwate:.·" , .. 
;";',,,. ~ ':: ~;'.,~J~>-.: ~:I~ .. ~ :: ~: : :':_' .. : ... ~:_, '"'.:_~"" . ~.~_.:.:-::. _-: ,- ~"~.:" .:.~::.: .. ~':~;~." :"':"~~ ;; ..... ; .~: :': 
rae!li~y re~u!.r-e,::ent3 and. i:!"o:"""-s PC.&Z. EC? sales are e~ti::atee OJ 
~.~:~ ~~:". .. :": .... ~ :;:'"':-- ~:: ;'::~.:':~.~~ ',.:_.':'~:': ".:~~:'~"": .... : ... ~,~. =- ... ;:. "":':"':'.~/ ,~;:,.,""::'n~."<~ ' .. :", .... ' ~:: 

PG&=:, a!ter <!iseus.:5ioo.$ ~~h cu~to=ers. !ntert!e~a!"'t=en~al sales 
~r. '-'.-.{,"'/. "'~""""'_~T .r .. ~" I .... ,h, __ '" ..• ,...." .. .,. _,0,"", _ _ .... J. ,,~''''~',''''_' .... ~ ~._ ...... ~_". .. , ,,'/ 

include' =ale;:·!:o:.-eon$'t:'uet!.on~~ oper-a'~d.6iis, ~ stea::::.~ heat 7 "anc" eleet~ie'" 
~'~";':":':',~ :.:, .. \. ... :....::.:;~~;,~~ .. ~ ... ".:.<-:,:-'~ :'~ .. :,,":'" .... ( ': .. :.~:.::;: .: ... :,'~ ~:,.... ~"'~":'.7.,,:: ... ~: ... : 

gene~ation; over 99% o! i:lterde~ar-t=ental sales are ~or ?C&E'= " 
"\~,.. •. ".,-, ..... ,.. ~""""':' ~r~. ,.. ..... " ... , .. , •. ' .. ,' ....... ', .... ., ... ,... ... ;-. ........ ,."'.,.;' .. ' -, ' ........ '" "L.,f' ",,'-' ~'._~' ~ ... , ..... ,.,... 

ele~ct'~i'c 'g-ene'r:atioc'. -- '1'~is'sales- cor:PQne~t~ 'is" a !'"u.:'c·:"!.on of" elec::-ie-
,', .. ..... "'"' .;." .,., /. ,,~ ... , "'" ~ - ';'" -;:",7'"":' 

load require.cen:s and. is de~endent t..:,p¢n how ~uc~' of' :~is" loa~f can" Se . 
"."'"": ... ~.:, ,:.:':".·::c·I"·' '. ·~."·,""'r\""'.":""'.::::'~'- ::"::- .:,<":.r~ ,. ... Ir'';'~~'=;''!':':';;j 

:et by othe~ 3Qu:"ces of electric: ge=era:io~. ' . 
~,. i;~~~r~:?"t-i;:~ 's~le;:~!~~u'~";'~~~i:. ~ '. ~:-':::,::,;:~ ,:~c.-:,"···" 

... ~:. ... -. - ... , "I" .. "'-,.. ........ '~ """''''r.''''-.-- '''I'~ 

"P"c;'&';f '!'or~'ca'=t'=- i:l~uzt:'lai" :sa:l'es' '(~ot' i::c:~~!.:g EOR 'sales)· , 
.• ~ I,:" ~ (" -: .... .:c :,~: :.7::" _ .~:' _ .:~ T.:: , ...... ~,: ~ ~' ~.~~. ~:'.;-.: '~.::: .:-;,. ... -: :~ ':', ~:. ~ .'; ,:., " _, ... ,... """ ~,... ...... ,... .. fill' 

0:' 1.29, 78l+ MDth, w~!c:h e:cc'eecs 'the las~ CAe !'or-eea=t c,.rr,.3·O'8~ ~.Dth)-' 
:.~.-:... 1:.:-::: ~:: ::':J, ... .':':';:' :":':'1: ':'~:":'::~~,:."\~..: ..... ~:'.~.~~I~~: .... , t,,;;"'":'':.:-;::,;''':~,:;::;':C:_-: ~.':~':i~~:::',: 

..... :-' 

.;, " 

.. ! ~ f" f'".. ,..," ' ...... ,'. 
I "" .. / ,.., ~ ~ ..... .,... t~. "'" , .... - p;.".. 

' •• - t •• ,., .. 

"", , .. ~ ',. .,.,. . ./:. ~ 
'-' ... ..",. .. .., ...... 

~, .. 
't.} :.- .... 
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, ,~, ,.... H ......... ~· , - ... ' "" ," I", ,'~' .('. ~ 

ane the Illost reeent twelve :tonth3 ,:~ecord'e<t·;'da:ta·-~{-1-OS-~~::MDth through 
• ,", '/' f'. ,'" -:: " :"'" '':" I" '. " • "J • '."..., _ ,_, .... ,'''' _ ,. ..... _ t· ... ," ........ .'. t..o. "j I. ".., ......... , .; 

June 1984r~ . "!'t"expec"t':s "ind.ust'r'!al"saJ:-es-t'o be-h1gl:ie::-!'or~the present 
'~ ,~_: .~. ' "~::;:' r~: ,.-;:.~ ~.~.::: .~:,.: ::. ~; ::, ~ :. ~'_ 1~,,~.1 '~ "', ;: -~ :", :' ": :. .• ~. I'~ •• ~ " ,'- > '. ~,.. _ z ,... ,~, 1.#:, ~~ '7, -,'. -...;. .~:- ~---: :,r:I,', 

GAC l'er10d 'oecauze the ga3 3e!"vice area eeooecy is forecasted to' -
".,,,.. "" ••• ,.., ....,_,,' F ........ '~. I. _(;,,. '~'1 :" ,..., I'" ' ..... 1/#.,-. -:' "'_ .,-'r" ';. ,,,.~ _ .. #/ -;.,. '}~r·.~ !''' ..... , ........ r, ,. '.: , .. _, 

exper1.ecee .hi·ghe:. "levels' "of -ecococi:!:c ac'~!v!ty 'than~w.er-e '-forecast for" 
_ ..... , ,.,) MI.~··". "1'''' f'\.~, ... ; ..... " .... ,', ..... .1' ..... ~ •• "....~~ .'.,.." •• ,_ ....... \,..,,- .... """ .. 'J' .... ,.,. •• ,,,,.,. .... "',,,. I"-!J"'',.-''''~Ir#>t(" ., .... ; •• ,.., 

:'lle"~;e'v1ou:;'GAC:" "",~, .. ~., ~"-'-, .,-.. , .... _,,,_,.I~w_ .• ~ .... ~~.-,.,;.,", . 

• , .', .... ... _. ",. /".'" "" _ " .... , (1 " r.. r,,"''''.· ~'. ,", ,..,.... .,.;".",. ..~ ..... , .•. , ~ ... " ...... r- •. ', .~ ,', " ~ I'", .. r- 'r .» ,., "'1 ~'\ ~, .... /:,,,_ .... f'O' r,,:. 

", - , ... "'Rate'''eeifg:i "irlnovati'otis acfo,£ee"'!n recent"',roeeed1:lg~"and;' 
~ ::.: ... '~ .:' :.' :.;' >~ ::.:.,:~ ~:'''': -..:"*.:- ~:.""" , .. ,," 4> ~:' ::, .. , ...... ~' ., '-~ ;'", .... ~ (\ , .... ~~, :::,." .... ,_ '~;'I_:"" ~,,~ (, 

to an extent, tho~e propos~ ~y staf!' ace ?C&E"her-ein,"eoupl4!d-vith'''''' 
d.eei:iriJ~ ~!'ri"'gi.3 ~~:6~~t:~' ;::-:~!'li: ?r6~1C!'e '::idci:i: ti6;ri'il'~ £~~u~t;iil:i!lcent:!. ve 

,:', ...... '''t~ ",I".,fI'o., ...-.... '"* -" • "~~A'r, 1;," 0""'\-""'."" .s" .. ~ .... ~.".'" _., ~" .. '" "':' ',",,~~'. itl_ "'t/I~ .... '."""' ... , .... ~_, .. : 
to use' gas:' '''It1z,'' not ullr.-ea~onable'· to "aritie!~ate w some" favo:-3.ble'''''·-''~ 

, .. ,:;"., ..... , r,,"'; .. • " .... ",r ' .• , _. '"',,.... .. ' . • ,; .. ,J .. .,... ",'. r_,-,.- ......... ,. . ... ';:"'~- ... , t....,I'"~_·,'.\,o~It/. ~ ... ~, •. ""., ... 

~eaetio)i i'n' reiponse t'o t=:e prop'ose-cC ebanges .. ' :i!"st 1 - the ~'PQs1:tioris- .... 
_ ...... c.' .. ~ ~::.~ !~,: ",.: __ ~:': ": ' ... ~,~; :,' ... <'~::' ··~f~'~.')-:."":)·:· '. ~,:: ,~':" r: ~.:.::' .... ~- r., .. ,,",,:'"" .• ,,,,,,:,'". , .... 1-.:,.-- ,'" 

of the inter-ven1ng 1nC\l3t!"!.al customers all 3UPPO!"t-' the propo3ee- ra'te 
• I L

, "".,... ,.' ,.. ~ • .- , ... ~....:~ ..... ~'. _ ,,,,.' .':.' • ... ". ... ,., .. ," • 1'1 -' ~ -.':, ~... ~'. /"11\ """ .- ': _" ..,;. # • - 1"""." ... ,.:. ... ..,: .. , ..... ~ ~ - .•• '. 

Change.s;,~ 'Seeond;' PC&E" testi!':!.·ee . ';ha ~~!ts' ?ro~oSed ~Ci;;SO'-!1er '3~ari~w c;' 
': .::;. _*' :, .-:- ,,:,": .:' ;" ~ ~ : ~, ~. '-..:: '-', ~ .: .:" :;.~ ..... '. : ,:. r. ~ ~'.' .: ,," ": .;. ".,. I'. ,,:'''. !' ? .;t *" F ,7' "."",,~. ~ '? , ~ ;:~.':: r:,; sa rates or 39¢ per ther= ~ould, it' adopted, gene~ate ace.t.ona. 

J', " ~ -, ,.. ,...... .' ,', .... _. _. ",,, .... ,._'" ...... 1" _ !'" ~," ;..." .... ' ~" 

sales of 190,640 M thert:s and so::e $1 U ::l!llion-'a<!dit:!.onai~"·.c' Y~ ... ~',.· ._'. 

contr1'out1on ~o. cargin in the tor-eea3t. pe!"iod ti~~~f6:;Q;7:U~ .. pe:" ther:1 
~, "R ..... : ,:.:,: :., ;;<.~ ,. - - r ~."" ~ ~,.,.... :: .'~.~ ~", ... ;' •• ?, ';'.:...," _. : :: ...: .':~ ~ .. _ ' .. :::' ,,' .. ~ C ,; ... :: ~ 1 "": --: ," , ..... !" ...... 
a3 the cost of ga.s. (These s.a1e3 ~er~ not 10clueed i0.?C&:"z 

· .. ~ .~ :.: .• : '"~ ",' - _ : :: .... ' :.:, ,: w. :' • ,,,,: _ ~ .... ' '.:-::: .... :-.. ;: " ',~: ~ t:_,~. :.):: ::.':.: : ::::- - ~'.. t:; ~ .! ... ~ :':':' :: :., # -: ' 

forecast .. ) It :lU3~, 'be .. r-eeog:l!.ze¢" howeve,:", tha,~~ a r-eau.et1on t'ret: t!:~ 
" •• ',.," .,,, ....... , .. _., .. _, ...... ~~. ""'''',''.)"10'' .. ,., ~~""'Wr' :,,"'" _Af ..... ~..,.~~ 

current 47 .. 5¢" to~ 39¢ would.' i-esul t' :!.~ha ·dee!"ease~- con't~ibut~~.:on:: :<)' a - ~-
I', ~ ',r~ ..., "J • , •.• ~ I~'. ' __ .,o, ••• ~ ~~"'''' .- ~#141 "'.,:, .' ... ~ .... ' ..... ,..'.... ,., .... , ,..,,.., r ""., ..; .... "" .. _ .... ,.. ~ .... j •• '*'_( ......... '~ 

marg:!.e-or- $27 ,c'11l·100.'·3o: foreeast:ea :sal~s-lev~l~'" !or···G:.:S'O-a:l(fG':..S8" .. ··-
, •. ~.'" ," ,,ft' -'''. :.. ,'.,.... " ~ ... '" I. ,*" J'...... - ",,~, , ~~. - .... fIA. -," ..... J~>. t#, .... - r ... ·- ... ,.." ~, "..., r.'o -.;.. ~ - .' ... ; .• " ... "' .... 

?G&Z' Ci1d- :ot inclui;e-the' a~di-;ioeal 0:"50'" anc'C;::'SS" 3'9¢"'~,e:- 't'l~e":-="'sal~z 
'".::. ::.1:_';: ,:: .. ,..,.:'~.~":' ::"~,:" ::,.,:,_~,,,:: ,~',~ .::,,~,.~ .. '~ .. :--_,,_,"i.~~ .. ~· ::."< .... f~. :~:':;,~:.~~~,..',~~:"'j~ .. ~-r:'.:~.~.::::~~ 

in its forecast (~or c!.d .. the statf) pa!"tly !:>eeause e·!' tb~ t!:i:lg ace 
selecti~1£Y o~:: ~;;~~;~; ;'~;d~' ?i:"t:!.Y~;~~~~~~ 6~':"fh~::i~~~~~li~~;~:~? ::',:,: 

::, , ..... : :; :: .-; eo'. ':. _I;" "_ .:. ~,'~: '::::..~' ;.:: , , __ '. ~ -: ~. :; :.~' "': -: ' ~ ::.1 ,,:-::...:. ~ :.: ,~.r ~ ~ .. ~::: :' :.' ;~: -:, -::21 .. ~ .~. :':. ,~" :. ;,.' .: ~ .. ~.~: 
fo!"ecazti.:g .. on the 'oa.siz of ~:-!ce alone. Reea,Ptu::-e of fo!":e:" 

,,; ,: .. ,~ ... M~ r:::~'. ;::~:~ ',~_,,:,~:~ .. :r:."':~>~:''"':,::~'.;-:'":': .... ~::. ;:; \f~,'~"~' ~~~.<""':' 'I~:-:}'~":'~~"~;:'~ 
custo:ers as well as attraction o~ ~ev custocers a:-e antic1pa~ee by . 

~..- ~' ... :.; :., ~; _ ._', '~.:. :::.::'::: :.": ::", .::.. ;.. :,~ ~. :'~ ": :: -::: ::' :: .: • ..:. ~.' .1 ~,. ~ :: :.:. :~ ::.. ~. ~~{ :: J:~; :'~. ,~, ~'. ": .-; : SI ..: I:, 
?C&E wi th the lower- !"a te . -, 

" .~ - ' ......... '" ~ : :":.::; . '~ : •. :: :". .-: :~, '-:: ,.. ~ ,"": ,"' :: :--' '~:; ;.. '~ ~' ;;:: j..", ~ -: :: ~', .... -.• ,' -: :. ~ .... ': -: :: '.: :' :. ... ,' .... 

Aecer-cicg to?C&E, the req~1re~ent3 ~oreeast3 for tbe 
't :--: ~ .. :: :, ..... ' :", ~ ',::. ;~. .~.,:, ~ ~" :~ '~' .... ," 1': '; .:' -;,.: ~ .. .!.:~; ~ 1~.;' :" .: ~ ... : :.' I'~J ~ 

d.1rre:-ent in4ustrial ra~e ela33!~:!.eat!.o:s are ~e!":!.v~d·t'rom ~he . 
. , _ .. " I': ,'. "'" "" ... '. '_""',," .. ""," 

r ;:.,..u'" -e ... 4n"· .,.oraea ..... 0; ... ,.,'~e~ ... :;;..;~:;.~~a~'owe':c'··a .. ~:;...;....'p.~~,·::..~o ....... ( ....... • ~ ~_ ~y Vy. ~ ~v • W~ _~~~wv._ •• ~ ~~.~~ -~~~~. ~ ¥~-~o 

.~:,: :, _ ",:, ," ~, ~ -: :', .. ::.' ,~,: ."', ,; ~ -:.-- ::: ~ ::' ... , _ ~" ... , ' ... ::~:. ..,.' :" :': ~ ~~ ~ :; ,;:,:: ~7"" ,:."'; :: .~~;~. 
h!.sto,r:!.ca!. data. on the s,?·l,:!. t o~ !.::~u:r::,,:!.al sale3 i!'lto i t$ !"a~tes 

· •• k. '. ~ •. "" ~ 'f' _ ,. 'J:", ... , iii.,..... -;.'.:.,. ... i' ... ~ " ,w. • ~ _ ,"" \, • ,. ":. ,..,....... "' •• " 

sche'duie" cla.ss:!.'!'!.cationz· •. il tt',::e- h·{s·to~-!.ca:i·-·eita- 'ex1'S£ ~tor' "tb'-i' ~c-S'a: 

r-ate ~che<!ule and ::one exists !'o:- c-so, G-82~ and Ci-8t. Eoweve!", t~e 

C-80 serie~ o!' !"ate~ we!"'e !.:elud.~e !.n?O&E'.s !'or~ea3t a~d., :!.!l fact .. 

• 

• 

• 



• 

• 

•• 
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account tor mo~t ot the iIl<::rea~ec1 !'oreca:st ~iIl<::e the las:. CAe. Give:: 
I • \' .- r ,,.; " .... " ... " f"'" ,~;. ). ,... " .. ', I _ '. p. "''''.. , .... ~ ........... , .,,.,.. I", 'r '" ~. ~ .., JA.... ~ '..,.1." ".:" \<, ~.~ , _, " ,.I 1'4 

tb.e uncertaint1'es 0'( "rot"'~'ca~t1tlg-1:::d'u~ t't":t'al' "':sa 1 e'" ; ':'PG&'Z"'s ~'roreeait "~"'. 
f·,,..·'· '.~ " ,..: ,-, \....1 •. " • I ~ ". ~ ~ I'll ,'I ... _ • 4 .... .Jo· ,.' ., t· ,.. .. ", .... ', ..... ,l~ "~,"'t. :' ioI. ~ _ .... , .. '. ~' ." ,,'" -. r- .. ;.. l ... 11< .... 

ap~ear" "rea.sO:laole and~t'he ~'12~0J.:.4 "MDt1i ~ror 'G~50;-35';234 :'MDtb. !o·r'·C'-· ~'. 
58;' a ~ 292::MDtil'~~r cogen~;a t;:t'~~ C'C':'S5A) ;"ani:: 14';'2Tii' MDtll;':ror:"'C~80;-: ~:.: 

, ,..,., ... """ ... '7: ......... " .. ~\ 
82, alldCi-84 ".¥ill 'oe aeo~tee. --~, ,.' ... - .,-~.,,'..: .. 

:' ';~ ': ..... ::::: EOR- S~l~~ :<.::; "': ,:' ~)'<" '::.' .. :. ': .:- ~>::. ::,<" ~ :.'~ '~.'.: :'.:: ,':. '2 ~: ": c' ::;';:;: S 
-"'4- .. ~ __ .",' , , ','J t "lrt~, fHl'r I ... ·· ....... 1·,'.,..,. ." ............ ",~.-........ ~J. __ ... ",~""., ...... ,;~" ...... ,...,"' .. ~ ...... to,..·... ...." ..... 1.i 

, ... "?C&E~ ~1rst estimate~' EOR "sale~ '''of w42 ;253 '-t-i.D'th:'·~t1i ·sa!es'-
,. .. ,.. .... ," .-, .... ",.. ~'"'" ,'" '" .... ,I'll 1'. -) c~ .. _ ~, . ..,."....... """ ,> '" .. ..... _ ~, .. ~ .... , J. , • .' _,,,. __ , .. .JI"<' _,...:. _, '"' .1' _ ,. _" ~ ~! 

ex,eete(1 to - ~egiil' iil' Jaet.ia~y' 1985. 'r~e uPGatec1""!'!!1rig':;!'ore'ea~'t~ . .,J, 

__ ",' ",. ... :' -, .... ''''1\ w:,;- ""(I, .. r.,.._ ,,,.~_,,,,"""_' j_~""'" ( ..... ~ ............ , ........ ",.,.~tr~ ~"'~:_:..r.,. .. ,.._ 
sale,,: or" 2'1",102' MDtb.~ wit::' ~ 3aies" cocmenc'ir.g'in "'Marc'h ""985:' "N'Ihe' ~ :. .. : "'-

• '," ., r· . .... 0", ,y', ..... ~.,.... . ..... "",' •. ' ':', oJ 1,,11.. .., ••. ....,- >.. .. ... . t>- - .", ..... -" ." r
1 
~: «- 1'9'. >4"'"... ". ,... ."" fi". .,. ..... ,~ .• -

propose<1 C:"S9' r-a te -1z" 38¢ per ther=~ - -InA:' 83:'08-38; PC;&E ~'!'oreca.st ' .. - .' 
• " ". :~ "", t~" ..... ·1, .... ," '.'. ( .• ).. .-"" f'O,."'- ~_.;:'.: - .' /' ...... ~ J •• , • ~ ~ .,. ~,.... .' j _' • ..- ... ,.. ,. _ ~. _, "',.1 ..... _ ,. _ ,..-'... r I- ..... 

EOR .. salez - oet~een' Oetooer:' 1983 aeci'Septer::oer 1981+ 'or' 52 ;429 XDth'. '·No 
:,:.,. .. , .;...:'J~ .~I"- ''',-,;'Aj .,.iA< M-. "'," .. _f18" .. ~'~/":" .... , ...... ' .. ' ~" "I,'" "'".... ... " ........ r". ,- • .r:- '_ .. 

EOR Sale:f' were"" recorcec 'ror-~ tha:" t~:neper~oc:" :'!::.~ A~'8.t;.-C3;';;'07"PC&E"-~ - .. 
. ,.J·,'-V 

roreeas: sale~ or 28,115 MDth to o,ccur ~etween Jutle 1984 a:o. l'f..a:-eb." -, . 
:'""."~ ,....-"~_".,,,,.N ...... ) __ ~,,.,....·· .... ~ .. _ ...... ("~,.......... , 

1985. The late"t !'orecast c1o~ot·"-expeet'::'~EOR":':'~·I.e.~'Qtil March 
1985. ".-~ ::;',' :::'.:"_:::"':" .. -::',,:. .,;. ,"::'~-~"'::'~.::':::;-.~ :;'~.~::~',~;,~~ .. : 

:.: ,> ~. ~~ "i,'"~ ' .• ~ ... , - ..... ':.'1:- ":'" ." ~ .... "*' ...,.,....' ..... , .:. ..... . , to • \',,"'" •• '"" --,' .'"... ...,. ... -- ,., .', .~ ", •• _ « ~ ,.; ".", ~ f', ~. ,.. '...... ;.", 

"- The' aose:"ce" or sales- appear-s attr!'outable"to"'a' com'o,1::at!.otl-
: ........... ,.. "~.' ·-.' ... ;I-. .... "':.'(*rf :"._, ,.~· ... t ....... • '~~.- ·f ... ~(·'- ....... , ...... ,_~ \ r_ ........ " ".,.. ...... ~~" ~r .. r~ .... ,' ...... "... _~' 

o~'·tl:e h:.gh' :.nvest:e:t· :l~ceszarY· by' the custooe:.;~' the le::.gthY"'t1::e·'· 
"', ~ { , .... ,'. - ~. - ""' .- - .... j ~., , • ..." ,'" 1."" - ,;'....... I·, .... • ':".':-- -:' .,,~ ",,"'., "'''.- -,,. ... 1'1 _ ........ r- ,("~,.... ...,.,. _ ... 4" _ "" ... , ,_ ..... 

i:lv61ve~"":o i':lsta'li-' :ece~i3.rj'" eqt:!.,me:lt.'a!'ter- a" ~eei~!on~>to'-'ouy'~ 'an~: 
• '" ....... - . ,rI'- ... '... n ~ ....... ..~ .. _ ...... , ' •• ,.' _ ..... ,,:--:. ~ .. Irf'o" ...... ,. ,...,....,.. .... _ '. _ " ~","'" w, .... I , 1,. ~ ~ • '""'... .... ~ r.... "Y ,. ",,..._ I •• , _. r' 

the"yack· or" attrae':''ion'' at the' ,r-o~o~ed- 38¢~ ';)e:- :her::v:"a:'~: ,' .. ' , ~ ,,'-
~·r··· "·~-::~,7"ft. ~~:-~-: ~-:r .. ~ •.. :' ~ .... , .. r .. ,.~~~~ ~,f'~' , •. - - ~'- ~', -.'rt ... ·' ..... j~ .... • .... , ... -::. ... !:L" 4.",:",'/ I- .~. 

At the heari:g, t::e stat'!' w:.tnes:s ~ezti!'iec. that he ~a~ ,-'" 
:... ..~.: .... ,,' ,., \ . "; ;" r,"'" J .. -., _. ",...... ~ .. , .. r, .... ~ .. " '.-. ....... "', ( .. _ ,. /"- r _,.. ... ~ "'.,. ... , .. ~ _,,. -'"' ... ~. 

in!'o:":!lee '0;/ ?G&E' "that'" it" hac" in' !'act' o'ota:.ne~ - :·';'0 EOR CU$·tocer-s"'~b.!cb. 
. '":..- ""~ ,. - •• ~ ~~, ~",. .... - _., 7"'~"- .. ft, ,_., ", "/',"'" -".1 ... , ...... , •• ,.. -'" ,.. I ...... _ .... -, _.".. '¥ .. ". ~ r~' ..... , "",. "'" ••. : ~ 

woulcf ,\lrchase SQ'::e 25': Ec~' ao,nually' eo::::::enci=g' N"ove:ber--" '; - i98t, '. '.' 
• '. ,. \' ~ ", I" '", - _ •• ", ~ ,.~ """ , .. ".~, ..... ....... ._ ,. ..... ,,.,. I' ~,t.,.. ~~.... .... .,., ~. ~" r r- ... ··110· ;, _I' _ ~" ",. ". 1fI" _..... ';., r+"," 

tha tihe~'e safes -, '~e':"e' a'p'pare:: tly- 'i:l- a<!~!. tioc';' !o· ?G&E: ~ s'- ~oreca:stee- G:": 
! ........ - ~ ... .... .os, f", ,~ •. ""I -- - .' :~, '" ~ .... ~ • "'" _ ,... ... A-.. "" .:' .. ~ ......... "". "... .. ,..' ... _ ~ ,~ _ N •• "'", til ~. ".,. ....... t.... p. _ \ ~ ... " ~ 

58 "salez' and.- 't'her"e!"o're- wou1.~ . ge:er-at:e' a:cr~~ ~io::al' r·eve:l1.:'e's·' ~o~ ?C'&;;~, - .. -: 

that a 38¢ per- th~:": r-ate · .... oule apply, ..... h!.ch ~ou:.c prov':i'~'e""a "": :: ~'<,:: 
:~':, .. ,'~' .. ;': ..... ' .. ,t:"·< :~::';,~'" ".,...", ,·.-r,._ ..... · .. ~" .. ~1· ... :;-,.-:· .-::; '""'., ...... ,. .... ""':',.. .... 

cont:"ibution· ~o :nar:·g!.~ o!'- aoout- ·Se:. '~'l'he'~ s:a'!'~ a'cc'e~te'~'" tbe S¢ 
... ,. .. ,'. r. _ ... ... .. .. ;.., r' ,... ~. ~ f" I .' .... ~ .... ..... .' .... t' 1-..... '., .", I.. .4., - '. __ ... . "... f:.' _. '.,.. ...I. I" _ ,... ;. .... pi< _ 

con tr-i 'ou t~ion 'as' apP't"o'pria.·:·e 30::<1- wh!.l"e a~ l'ower· '0;·:5'9' :"a~e' -='~:ght- '.' 
~ ~.. ., .. ' .. ;., ".:- .... ' .. _ ".. _. _ ..... ' ,.. ... .- "., _ .'" ~. , . -:.,.. ... ~ ,.. ,...;, ' ....... , I. """ ~ .. , I~, "' .. ' , .. ow,. ,f' __ i'" .. ' • 

gen~rate ,:lo're 'EOR sal'~"s-,' 'th~f 'r-~c'~c'ee' cOo,·tr-ioutio'c .... ·r-·e:::ee'rz th'a':,'-lower' 
:"at~;:udldde·ii";S~·~~ t::;~:~-~':~ ..... :';'·:-:- , ;',,::. ~':~:;::~::::::;: :":',; :; .. :" :, 
~ ~' I:, j -: ~ •• ~ '< ".. ~ .. : : _ • ~~ ,.. .. ',,' :: - ~ io -,.,... .4' ...... :' '" ,.., ~_, '( "" .• :" .. ~ .. -._...., ,") ... ~ of:., _: ~ ". .• ,. \.' ",I ~'. ,~,~ :.. .. 

'!".:e zt.a!'~ there!'o"r'e- :-ev!,se'c 'i t:f !'or-e'cast'e~", 'sales' 'to' i:clu'~e 
f' ... ,., .. , ~' ...... ,'~"'".r', ..... p...,.~ """,~.,.,...,,,,.,,",, .,,"':'"":,-~ '* ..... \0'\ .. ';".': ••. " ..... , ,...~\~- ..... I.. ........ , ,. 

the' leo,,'elo'!" 'siles' 'r:,!'stiltW£:g' ~!'·oo' t!:o':s~e' 't~o c'ont:-'i:e~S"':a;t ':38"<: per:''':~ ~< 
• ~ ~ :~, '~''"": :-" ~.: ... a ~'" - .... ~ .... :~.;. ,::': ".~ ~ ~"'": ': ~:. ~> -:.;..' ,.~ ~ .. , ~.~ " ....... ,.~ _ :: :. :' ~-.:.: C :;.:r ~.; ~.:.' ~~;;: :,:. .::. :;; '';:;': ~ 

" .. _, .. ,,;.. .... .,.. " ........ ,. ," , .. 
.. ,<... ".". ,,..' .................. ,. - ..... . 

". .. - ...... .f.', ... -- '\ ~ f'"' "", f'II ,...,.,... ,,~., 
- h" • ~ _ '-, _ ... ..,. ."" " ........ ". .. , ""':' '. .oJ ... 

- l' 
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... =...... "'" , . ~: ,~ ,~ ,'" . " :" '~,: :. ; - .~" ,. " ......... ~ 

ther:n .. I'" PG&E did -.c.ot r<evis.e, its t'orecast ill which. a com~aral)le !evel 
" ,,: •.. ,.::~':''''''' .~ .. ~'\ ••• ,:. ,:;.' •• :_ •••. , I _:",:,_ : ... ':::.:._'- ... ~~ ........ ::,_: ... ~:..~.-".,'-:" ••• : .... ~ ~;::, ~.':, ..... ,:j~..::' .. .::.':,~~::' ... '._ .. :'~.~ 

ot sal,es (alb,ei~r'to 1'",~it'er.ent"cu".:tomer3,)~is included., ' This i:s the 
- .. ' ,'.,'., . ~.~ .~. d .,0' •. ~ f ': :.. ,.,.' .: - v . .'..... ., ....... .', ......... ~. I .;:.. :';1.,,,.. ,i,,: ~: • ...: ...... n. :. ~~', ::, 0 ~~ .:, ~' .. ~ ::. ~ t. ~~ :: ~ ;::: 

o.nly -d.1.rfe~4!nce-b,et~ee:l . the. "stat!: o;.and. ?G&E _~o:: ga3. :sale~ ",::equ!re=.en~" .. 
..,.' ~'.'- ~ ... "'.' ........... 4"1~'->'·~' ........... _' ""--+-"'-o.-'''''~ .r .. ~ ...... :-.... ·~ .. ~/r·::::,..) ... ' '! ....... , ...... ,~; :;.;.::.::.1 ..... ' .".': 

Steam Electric , ._,. _ . 
,..:. :::: ::,;~:', (~.:: ~~_:;.~. 10-' :-,\.: :.<""~. l'S,,: 

PG&E origi.c.ally forecast steam electric sales 0~~221,63' 
:::I .... ;·'~:." .~j¥.; 

MDt,h~ .. _ ~hi.!., .assumed ~t:ull" eommercial , .. 0 ,era t.ion o't D!'a1:lro~Ca"nyon Un! t 
"','_,,,, __ .' .. ' .... " I .. ~· .. _"_ ':',:;..,~'" ~,; ;~·-c~., .:, - ~.:.. :":-::_.,'::.~=~;:.'~', ':::~--:.:':~ '::.',"~'~: . 

No. 1 "oeg!nning_~~t.em"oe~ 1",198~.. Given 'Clore recent 1n:'or"=ation 
.- ••.... '. ~ , .•• ~-,- ........ _'"--1".:--.. __ ,~, _.'~.~.. • ~:.:... .•. ,_::-,:',""." ~;, :-: .. :;..:"" ... .: r:"',:: ,-'<.:".: ":," :i7: 

about Diablo. Canyon and the Com::zis~io.c.':l policy 0: pot~, ic.cl~d.1ng . 
""" • -: ;.... .,~::,-:_, •. ,. :-; • ..: ",,:": .. ::::: ':-:'.;::,:: '. ;~ ,; _:~,";' ::.~ ~ JI' .~': _:v. ~~~' ~, ,:, ::. :.~~' _ .. : :.,. 

D1a'blo"CanyolLi,1l the c!eterm1nation or.~ates unt.il commer-c!;a.l 
'n ,<, .. , ... , ... ,.. "_~,,._.'. f' .. ,.: .. - .. ,· .. :-.~-~. t1"\ ,,:.... <I::'.~'~~';."", * ...... ~~. ,",:" :..w~ ...... ::.~,-:: "'~:::_ ..... I:":""~.:':,':-:~'":: 

operat.ion begi:ls,.~at .tlle sta!f'.s r"e~ue~t,. PG&E ,proY'1c!~d a!oreea:lt,,~,~ 
~ o'. II' .: ..... ~ ,", .:';' .~, ,.J .... ' .... '.w' ~. ':' '.' .... ,;~ ,,', : .: '~l ~ c ... ~: ",,, .:.. '". : "':: I.: -: ..;. -: :' ... :: .. ~~~ 'i.,. .,.: .: ~i· : ,;,. ';~, ... ::.... 7' .. ' .. ' .: 

,with~:lo~D!ablo Canyon-gene~ation_iQ.the_~orecast ~~rio~ or 294 ,166 __ _ 
.. ~, .... "~' ~ .... _ ......... -'- .... • ~ • ....... • .. , ........ ' J .' ..... '. ~.. ...... -¥ ~" •• , ... ........ .. .. '::- ~ :... :.:' ".} '~ ': I fo. ~ :,.: 1,.1 '.!.. :;:.:.. ,'., .., :. 

MDth. ... 
../ ;:;-:;.- -,'~:.' 

','" '"':';. ' ,~'" I.)'~ ,: ...... -:: ..... : ... : ... ::: ":t:: :~::: :~. .,:" .... :,:. ":':> ::. ~ .. : :";, ':.~ :, :: .. :' -: (~~ : I~ 
~ IT, • _ ...... .... -"It I. ttl • L'~ ..... ..., _ c.. ... _, ..... ," .... ... ..'. ~ ... ,_ .. .... ~.,~.. ...... 

Lo~~es and. unaccounted~~or gas is C:eter:::ined as t~e 
.. Lo~ses and..O'nacceunt~d-!'or Cia.~ : .. :, :', ' 

" : .- . 

c1!'terence. 'between ga~~ volu::re~ ::easur~, into .the ?G&E: pipe,line system 
C purchases .,. irom" suppiie~s ~ ~nd ' .. re~e~;f; ~~o~ ~ un~e~g~~~;<! ~torage) 'and 

~ j • • • ,... • .. ,. "... • I ,r' ,.. ~ I ~'" T .,,..,, ... , ... ,....,,..,~ _ ~. ,', ~ I .. _ _ '" .,,,;... ' ..... 

ga~ .;olume;::neasured' out~ or the·' ?c&E gas·;Y;~ec· -Csa'le;' 'to e·u=·to-~ers~~· 
' ••• ". ~ ..... '_ ... '" :: .... " .• ¥ ... : ', . .' •• ~ ,... "; .;,' -:. :;. ;.:: ~:I,:::: _ ~., ,~. ........ . " .. , .~ .', : '_"~ --: _ -. i.:.::, ~~;:~. 1:'-.: ,..'" ~,~ ".f' ... : \' ~.:. 

and C:eliver1es to und.erg:-ounc.storage) ove:- the za%ll-e period. ot ti~e, 
, ',";'" h.. , '. ' ." ~ . \ ,. ..••• ~' J ~ of. _. • .... , ~'" _ .... _ !' .,.... .,,.... r'· r r. .. 

adjust,ed fo~ ~~a:lgez" in ~~pel~::e' sy,stec ~·nv<!n·to·:-Y~'· ··,·t.o·~·~s~an~~- - c, .. 
,. .,...... ~. ~ • , ...... 'T •• "-. _ p ___ .;: r. u. " .. # .~.- •••• " _ .",,: or .. ;,. ~ .• : ,:.: ~ ........ :~ ;. , : •• C' ~~ ~ •. : ~,: :. ~I 

unaceount~d.~!,ot'" gas :-e!'lect. dit!'e:-en~es, 1: th~ :easu:-:!c,e,nt' , 
... ' ••• "j ," - I. ~ .. "", , ... ~' ......... ' . .; '" v .. ' .... '.: ~~. ' .• ' ;..:.:. ': ~.'.. ~.: .. ~ ~;. ::'~. ':':" ~~ L!'"': .::. J" ..; j., '\.': ~. ~:.;::.,... ~ "": .~ ..... 

character~st1c$ ot =eteri~g cev!ces.=easu:-~::g gas into a:c'out o~ t.be 
>I _. :... ... • • ~'t" ~', .... ": .. I', ":~ ~ ... _. I. ::.:' .. ",:: .. ':;' :.~ .". _ ..... ~, .;.. ; :-. _' • :.. '." :~:':I '~'I:;:';':: ~,;' ',:: z:::- ~:...:. :~:;.,.: '-." 

~&E,.gas, systec.,. t.:ocparison, ot" c~l~ne.ar_ ,~.;-i~~., re~~~p.~s . .!-..o c.yc,~!! ~, ~ ~ 
... "" •• UO' .. ,. ••••• _._ ' .................. _ ......... ~ .......... __ ........ __ ...... ,_. '..-_'J' _~ ., .•. _, .... ~.,,' : ... : _~,.I'" _!"'_;:,._. ,::,_~~,,,,,,.,,,, .... ~ .... ~ ... 

'0 i ll.ing,:- se:ld.¢~t ~ ,ca,~,a, ' and. . unacco~n ~~f!::!',or;., ?l:ysi.c.a,l" ,;'p.~P~s., ;'ro.~r, ~.~_e; -;, 
, _ .. I.. '" _' ... _ •• "" ...... ,'. , ~ ,;. ',.' ' ...... ,,-, -'- , __ '." _ ..... ~_ .. ~... ..' ,: ....... _ .... '.. ;1.. ..... .. ... ~ .... " 'W ..... ... ...... ....' •• , _ .... .... ...,.., .. 

?G&E gas sy$,te%ll.#."~ "."'-.' .... '",;." -.",-.,r ",."., ..•. ,, __ ... ,.,..'_ .... ,.. .• :;~ _ .,~ ~ 
•• .' ........... I. , ."_ ~~ _ •• '" .. "'I. •• _ ,; ,~", I', .... po "', .. .... _ ........ 'f~ .;....... ......' ........ ~ 101 .. ~:; ... ~ .... ..J '.:. ), .... ; .,'J:---".,.. 

. In. tee la~t CAC, ?C&E'::! es~i::late o,t i8,36.4 MD-th wa~ "as4!d 
~.': :..., ... 1 :: .: '. ..J:'~" .. _ ~ .',~. _, :.! :.. ... .. ~ ... :,. , ..... ~ .. :. ~,' o. -:: :-:.,;,. 7" ""';~: :: :;:. ,~: .:' ..:. :- ~.' : ~: ~ ~ ~~ ,-; :. 

on an econocetr.ic ~,~,uation dep~ndent on sea:onal '!'aetors and . 
t.e::p~ra.t~r:~·· ·~.ati~;~·o~-,·. a'~4~~1~8~~,~~~~~,~.(~~~,~~~~or~e~:1~ ~i~t~~:"Xrt::,,'~".~,·~ ~ :~~ 

• ' .. - IV' n , .. .", .~ .. " """ ", .. ".., ~ .. - "". .. ......... __ ... ." ...... ~ __ ~. ~ ..... '" ~ ~.. _ .... ,.~ , •• WI _ ... ' ,#"J I.,. ....,..... .. '. l' 

D.8l.1.-0'8-n6, the Com::l:'ssion usee a iO-year .averoag'! (1.91lt:-i983) o~ . 
, .... :.~:·o:: ~-.- .. _-:;:.:.~It'~t:::.):::: ':'::.~'"': 

,16,,5~8,6, MMc!', ... :,=e .. ay,'!r~g~_ . .be.t:wee,::< ,i9.7~~ a;:,d"J,~J.? yaz,. ,2J~,~~_O~ MXe~, and 
... ~~ - ....... .,. .. " ... ....~,.' ... .. ... ~." ... '... .. _. ... .... _. ,.." __ • ..:. ~ 0- ..... ,....., .", ..... ' ... '" ... ' '-# I... .. ~~ .. 

between. 1,9:1:9 .and" .1..983_ :~a,s J :r~,8,93 .. !-fMc,~.~ .. P.Ci_&E:.s .,~?_rr:~n,t. ~!'o.r~e,~~~s. <?~'" 
.. "'~ .. ~...... '... ~.'.....' .. ,'0.,. ' ·,r..... .....".... . ... ..; rio' ~. ..... ......... : ~. _ l,J __ ... .-.. I '~ •• ' _ .'.,', '.... ,~..... __ .' ..... ~ •• .0 I • .. 

losses and unaccounted-for gas t:ses only cata !':-oc i 979 ~o·rwa:"'d. 

'l'hi~ is a~propr1ate since losses and t:naccounted-!o:- gas deer<!asec 
sao,s,tantially a!'ter- 1978. 

• 

• 

• 



• 

• 

• 

A.84-08-06i AI-J/bg: 

PG&Z's !"oreeast of 12,309 MDtb, wh1eh 13 about eCl~al to 
. ':"'tt.,....'" \o."c.t"''' .f": r- ... ~j.~"" .. ,·,·.t ..... '.~ "',"" ''''~I "., .... ', ... ) ...... ,..,.., ,. .. r .... lo,., ·~ .... ~/: 

ii, 893' MMer"' and' i; , cocsi~tent 'wi tb. the" recent trerid"of"lower l03se3 
, ..... .,;0 ~, ... - ••••• ~.' • .... _...,.,y_ "',,'''.', ".,... , ..... -or,'. ~ ,'''' - ~~,... •. ",' .. ' .. '-' ..... ,' .. - .... " '" I'~' .J. ... , • , _ 

and unaccounted-for -ga3~ ~ nie~'decrease ~ in 'the ~ !"oreeast':!rom~'8, 3S-u' ', .. , , 
• " , • ,.,:, • ~ ...... - f"," ,.... _. -, ..... .~,... ,... )' ....... .. - •• ,. ,",,' , • .,... ~ • ". #.: ~ _ .. ... . ~ ~, •• ,~" ~ "",' "'If ~. ' .. ~ ~ .. r .' ".. ,.. ~, ... 

MDth-' to ¥ "2-, 309" MDtb ~ deer-ea3e~· to~ecasted - pureha3ed';: ga:s eo:st3' by about .. 
$2:' ",oob';~~"'oo;~:: .:" z .::'; .,~. :,,~;'"'''' ~ - ':., ,::. ..:~:." :,/', ,.. ':':;, To ':: ~:';.J::' 2,£:;:, :: ,:!(I:'- ~':: ,:. < 

,'~ >, J ~ : :: :6th~~': R~g~i;~~~rit;:: ~:. ..~ .~' ,~ .:: :-: ': ::1- ': ':~' -: .: ':'.: :,~,: ::;:::' - ': ;:,~,,: -: or' 
""'~ ..... ,0 ... " _. ' .. ""',#o~ ."."" .... ~"r.~ .. ' .... ,." .... ,,~ ....... j.,.:,..' r ........... .... .,.,. ~._ 

.' .. ,' . . Other~ r-eqiiirement-.:; 'are' ga= ·de~art=~nt·'l.l~es and"rezale~"-" .'-
. --- .. ·t_~' ~. ,I -~.,... • ••• ..... r,. - .- ..... , .. , r· ~." ... '." .. - ."" Otp.",._" t _ ~- ~_~ '.""1_ -""" "'_10 ..... "' ... ,.... 

~equ1remen't3 -." Both are' tor-eea=tec' th:-ough'" the' u~e ' ot~ 'an'" eeonometr!e";-' 
'. ,.,..~ -.... J.,\ -, "..,. ~- .... ,... '*,...." I ..... - ~ ,,..,.. ~ , "w . .II ,.... ... "..,~' 'I'" r. ,.,., r-, _~.".;. .. '''' "".............~ .. {fIII~.. ~, ,t ....... .,J ",.., 

equation'.. "PG&'E '$' !o~ecas'ts - tor' gas ~ c:epart.:nen't- u:Ses~. 5';'n U" MD-:h~ anc'" 
",''''' 'i..,... ''': - .. ,.. _,. "~, ~ ; "',.\', •• , " ;.I~. ,.., "'~ ... , ,'" if... , ,~ 1"' .. '''''' ,. ....;. .. ".. ,... '"-. 1"'0, -,..',",.,.. '.... ... ._ .... _ ... ,..' _ '.....,.. _ r ... 

~o~·-re~al~~ c'u='t'om'e:,,'$~~'S~'ll'17' MDth'~ will~'6~'.·~c:o·Pt'~C::·'-· ,cc ,.',:, ~ .. w •. ",,-.. '~ 
._ ... , :: '.~-::'::':' :<':.~.';I':":;:'''::~: :'...;:.~.'~:.'tIt.. Sequeneing 

..... '''''''t, . ..., J_,_ ... ........ ,'~ .... : .. _ .. , ....... ~ ... ,... , ..... , .. ~~.' .... _~'/~~~""'""")"''''' 

'.', _. W~!en" avai'lable': ga:'" $'upplies~ exee-ed' the" exi3'tt::,.-g 'd:ema:3d, it 
•. ~.~. - - '," ~. ,... '., '. '0# "':"'_ "'" "'~j' - _ ........ ,'. ,_ ,., .... 'j •• ,.. w_ .,' M I"'" ~ ~,~, .... ,. - ...... _ •. , l .. ........ _\ •• oJ -.• ,. ...... ,. _. 

requ1i~'z thed 

ut'11ft'y t'o '~ee'iC:~' 'Nh!eb'~st:p'pli'e'" to'· purel'''a,,'e ';j'nd: ~hi~:cb" ." 
',.... h ..... · , ... , ....... ,; .w ..... "", .",' "': .. ,~.. .... l. ....... ..- I ~ ... _, ...... ,I., ~ 'Y • ...... to ~.. f\, ,. _ .......... , ,_" _,. ..,,.. _ """ ... 

to·tu:'n"' b'ac'~."" While' 'ttie- ae·tua!.op~'rat1oe.~o!" th~- uti'1!:tY"~1"'t~:( _ .. , .... 
t"ema1~~' 'th~{ '~l ti:at~{ '~'e;>p:en~iSi'i!. tj ~'!'~;an:aiemen~:' ';($ubJe~t~ 't<? ~'~: ;: .... :'.'";~ 

.... ~ ..... t''' -... ,.,. ..... ' ,.: ... I.,.··' - i' ',1' ~ ., .• :, r 'f"f t j ,.. • .. III.:'" ...,'...... 

reasona~ler.e.s.s r-eview o~ the CO'$t~' inc'tirr't!~n", 'th1'3~"Cocm'1',,'sto'n'" ~a·~' 10: ." 
~,("" "'1":~':' '.'./\ .......... ,..~."..(:- ~,.~.,' ..... I= 

:"'ecent year" ut1l1zeC: the GAC pl'"Oce~d-ir!g,s~,a,~~ ,a;', 'f.orJm:,::o~-~"j,~ 
• _., .. _" .. ·,K _"_ ...... ~"".. . , :)0 l ..... 

evalua t.1.o·n". ,o.!'., ,se.~uene.!.:l.g ,pol icy;. OlL a~ ~o~pe,e,tf.v;:.).i:isi.3-;-:; Ai'; a re"t:l t, 
• .... • . I ... '- .. '. .;,. _ ••• -M ..... ..:...... w.::- ... 1",).... .... ," a, _ ... ~ ........ , '"" J """_ ' .... _ .... ~ ""'. • 

·la,r;i01J,~:,.g;ui-d..e:l:i:.e~: h:a:v~ ~~.~~~t-~l..~~~~ ~.~~~~? ~:;;e :~~o~Fa?!:. !-?>~:~~:. 
ea.y-t:o-:C,ay~ e~.c !~!.o.n.s:: o~ ,g~:s:. :,~~chcts.i?~:.=.t::- ~~; .!-;:p~o~:t~:·~.?~k~.e:p~ ~~: "': ': 
mi,c..a.: y ,h<),weve~,tb.a t- .·.seq.ue~ic.g.. :po,l!.c ie", a.r.e ,si~p.ly~ .gu!~e,.li:le,z.,,~, JC&Z, 

• ., • •• ~ .... • • or,~" ", • ., <_ '.. • •. _ ., '.... _ "' .......... ~ .. " ...", ..... _ .... ' .... J. 

::U3-t.a"c~· <!-oe·3, re·ta!.n~t.he,. ,tlexi b!-l.! t.y- -t.o~ ,ad..jus.!~ .! :s. ,pr.ae;ti,e;e.s·, QZ:~ .an~,-
.... 'I '".,... .. "'. ... ~ .. ,' t, ~ - " ... w' - ...... ~,........ ,-.. ''''';, .. : ' ... ~ .. ' '"' ..... ". _, .. .,..' .. 'f'-..... , ... ' .... l,...:. ..~ ': 

ongQoio'g -bas-is.. ,t'o ,adap.~ ~ ,ne,w, .eir-cuc$!aneez" ..ane:,~cl:.a.:.g.e,e .c'on.d.i.t!.on!S ... " ~ ' . 
• ' , '" " ',- I' • '. .. .... ,1 • • .. ... ~ u~'" ' .......... _ •• -'" ........ lu _ .... .. r" ........ ' ... ;""'.... .. 'If" .... '''' .... . 

...... . " the. caj<)t' . ..se-<;,t:enc!.::.g :i.ssu-e in .this p:"',oeee,ding".!.s .~,h.e:the;,_ '" . 
r ,.' .,.... • ,- • _ '.~. .., ~ .. """ _ _ •• _ I ... " ~, '. "" ... _ ....... , .. r _ _ -t., + +_ w'- ... ',.. ~ ..... __ J '" .1.: 

su~plies s:ould continue ";.0 oe taken on a :'ea~t-a·loidable-eo$t- _ ., .. _ 
.... -"1,.1' ~, 

(i~t", :,~~:,~, .:C!:" .~~~y:- ,g_en.~~a.l~~~, ,,!"-:a:v~: ~~e_e?:: .i~ -f:~,?~?t~:.~~ar?J:.':.;:?l' · ..... he";.he~ , 
an,,.a·verage- ,.co.s..t te.S~. ,s,h.o.ul~. ~e" ~t.:..bst~t.u.tec •. ' •. Unl!Jee .. t.he, $i t.ua.t.1.otl. .:.~, ,. 

• • ... ,'" -- •• , ........ "'.... - _. ',. .. - .... J , ,.,,"-<' ....... _ .... ",.,,) ....... , I'.' I' _ f _ W • , .... _ "." ",' • • l. ~ ~ ..... 4,' ..... , _. 

the c,u,:-::,en,t., rSoCal, -CA.~ ~p~oeee,e!:lg,., "A_S ~.-O 9 .. ,0221' . . :~h.e:;e is. ,.ao .r:~~a t.i:I.,~~ < ... ~ 
";_ .. .... ' .... - -... . -... . ....... ,. '. _ .... _ '-.'" ~ '-" .. ' '.' "' ", .. .... " ." .' ..... ..... .... , ... ..,.,. .. ".~ "',; ,., ",,':... "''''' .. ~ ",' ... ; .... ., 

c~n,se,ns:':3- ,a::o.c.g .,a,:ot:!.e,3· ~,e,:"..e, ,~..a t. ,a.v.p.'~age"cos.t,.sr.oJJ.·!e b,~~J:le( .. tb.e., ...... " ... 
.. .,.... .,. I "": - .' ~ ", ~ , .... --- --""~ • ~. ,.,." ",., • '.. ..... .......... ' _ lo" _ ... ..,.-l " • .,.,. ... '" *?,....... .... .... ·1~ .......... ,'.,,' ! 

s~quec.~:!.ng,gu;:!..c,e!,:!.,ne i .. ~O.r...-p:ure.ha,SJ!$~ro::.PG&Z,'~~~·.r.o, :l.arg.e-s.t.., .snp"lJ..e~~._~ 
• .1.# ',,- -.~ ........... ~ ... , •• '''"' .............. _.:. ........ '" , .• ,.,._ w'., ':-~,"_ ... 'H ',,_4J ""', "" ............................ .. 

El ~~,P:.aso. ,:a,:ce: c.a~ac..a -=.:.~:.~ :;:-;:;': .. ' "::; ~ ~ :,-:-:.' :::":",:;": ":::: ,"; ~.. 'A"':'.':". ,:~ _j,,:'::!': ,:;. ::'.,::-, :':,.; '::. 
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" ~ ~ r' :- :~,,::,~' ~ •• • --, .. ;" " ... :- ':~'< "."': ~~. '~ 7 .. -:~:; ~" .... , 1'·1'''":,:.... .~" :::.?:~ 

_ Avo1daole, cost se~uenc!ng d1sregar-ds all f1xe<1 cost~ that 
,~: I :. ::: ': _. "'""~ :::' ,.<._ If' : :,::~, \ "'j~ ~ :' .-: '.' :;' '~'"; '., .. ::., , •... ::. ,.; ,&:11 :.: --: ::., ,: , .. :. --::i:' I"~. ~ ::' - I': ':~, ~/;:: ':'~':, 

mu~t ce paid regarele~.s". or ,the level of ga.s purcha.:ses.. '!hu:5", the" 
I, • ,.: .... ,. '.' I ,," ~...:, _, I , . '-, .' I'" ""'. '", i. ,- ,,. ..... ~,.. ~~. ~ ," r! _"". ~ •• """ ...... ' ,.. ,. '" ,. '"' 

supply ,. ~1 th'~,the io"';est ~ ~a~iable" co~t i:s:: take,n fir;t ~ -; rb!3~' p,ro~uce!5" a 
',,' ,,/ ,,' ._' ':'" ... .".', '.,., .', "" '. ,," ,,: •. ' ".' ',\.', •. ; _, '.' , ',,' :.... . ~" : '.",' ',,> ~: )", v_I :.~, :'. ,~ ¥ \.' ..... " ... ~ •. ; ':J =' ;"., '..." .. ~ 

lea.:st-cost gas supply mix. Because it ig.nor~s all t'1x~d eh:a.rge~,J'", a;:~., 
, ~ ..,. '~ .. I., .... ' '.".I _, J .. ',I ~ 

avoida'ole C03t poliey prov1de~ li~tle or no 1nceotive,..~or,~~?l)l1ers 
" lit •• , "_; ~ ... , I "', rij'" .. ,,'1 ~... , 

to minimize their total co:st:s over the long-e'r' '-t-e·rm:-:~·Fu'rt:h:e:r., avoid.ed. 
_ ... , ·,~l; .... ';". ,~:,:, :.,', :.,',~:", : ~,:~.;.'::~.: ":,,'.'.:.:' t,:" 2 .::'~ ~'-,~ ~ ' ..... : .~~ ... ::,~; ... ~,;,' ~.'.:":'",,: ~ ,~-:~::~-;r....,; 

Cos.t~ ca,l~ulations~. are, yery _ sen3i t1ve to suppl.1er~·' ::,at~ de~ign~. , 
!b~;; -'~Y -'~h!ft.'i'Qg ·~e;~~1~" cos'ts'~rom:' t.h'~~'~~~Od.'i~~ ~:hi~se' ~t'6~' ~t~~~ -" ~~' ( r: 

,..J'. • • ~ ~.: ,,~, ........ , ',_ t:':' ~_: ,'"~ ." .~';~ ~,.<::. ~ or: , ~:: :," ;~.l ,~~ ::-.~... P::. I" ~;, ;. :: ~.: ;, I.'.".' :- .. ,: ,:,,~'.;. ;~, :'S . ~ c .; :: :.~~::;' <,' 
demand. eharge, a p1~eline ean gaia.a mOl!"e,!'avQrable se<;uene1~g,r1ce 

. ...,I~"" : .. ;r:/~.~ ~~'.~ .. '~ ;.'~; . ;:'Y~~'>' ' ~: .. ~:: .. ,,:-:"~,~~:,'::;I~,.~~':" ':.!_J,',~~~~7 .. : ~~~,.: 

~ithout r~eucing costs at all. 
.;1 .,,,. :: ~: MI' "',,' ,:.'. ::'1 1" •• ~ ..... 

, ".".,In .~,Qn:cra,~:;. '" aY'er:,~,g~ ,,~os1;,' :S~~1.l~nc!.::g" 1,3, not,",ar~.!,e'ura·r!"r--
.. ,- I", ... '" • _... _ ..... ,', •. • " .......... j .. ". '_ ..... ,0-. , .... '--' ,_ ~ ........ ,~ ,_ ...... _ N' _ ' •• '. ... _ ~ "4 

sens.1 :.1,ye .. ~to .s.upp,l,!,e,,':"~: .. ra,;e, ~!!,$,igp.,s ,~·a.n~,. d.9,e~ ~e:e.~;.e. a~. i.~~ .. en':;~,..v~, ~ r- .. 
• • .... -tv _., ... ••. • _ .,,' , ' .. ' ' ..... ' _, ..... . ... , _ "', .~, ... , .... '-. , , .... ' _ , ,""- "II ..... ' .... _ .,' .... .... .. ~ •• "'''' ,,# .... '... .::' ...... , :... ~'; .... _.No ~ .. :' .. 

~or mi.n;!.m1za,ti,oc, or~ a11_, CO,3·t"" varoiable _ an~ !ixee. ,A ,.shortcoming of 
, .. " ..... , • .-~./ •• , ....... ' .. f._'~~lf ";' ... 1 ... :... ••• :, ........ -.',~.~ .... ~; ..... '-".:..~.~ .:_~~~: .. :-_...;-;:/+ .)..~::'~: ~ ...... :...::' :.: 

a .. terage eost. seG.ueceing is that .it does., not necessar-ily aeh!ev-e a 
• ~_ ~ • ". ~. ';;~, .. _ '~ ... I ~. ~;A:" '.:' ~ :'.,:: ~.' ~ .... ::. ~,~ .. ..., ~ ~ ... -. :_ '.~ :: :: .... ". J~ ~ .. , ,: ':'.J;'::" :: _. ~ ~. ~ ~. ,:;, ,~ '::. ;':.:- .: .. ~ 

le~_~t_?~ps~t:: ~'':?'?P~!::,~iC.:: ~~ ~~;:~,.~.h~t~~. ':::~:~: ,:,:-:,~ .~: ~ '.:' ~ '::. ": : .. ::;~: ~;(: ~ ~_,:; .. :; :>::""": 
,PC.&E.',s., ?:r:,o~9Setf.· ,Revri.s!!e," .. ,_ ,. _ ~ _ .", .. , ~ _ 
'Ga"s Pure1fas'e- Sea-ae't'1ee I .... ' .. ' ~~. : ..... '.... "-.' '. -;" ~~:':':':" ,: .~' ::.: ~~":::.. ~,,'y: :: :-",: ':\ ~:.' ... 

. " ,'. 

-. : PC&E i:s'; :p'i"op'o'~'ing' ~:o:'ehani~: ~:ts- 'ga3 "tl-:-cnai'e:'::se;iiue~'i:n::-',' ',' 
eoene'c"t i'o~: ;..i:!.~h 't'he :C'h"~nge ci~:pTie~~or:E'! :Pa:soa'C¢: C'a:!£a:d.-!:in:::ga s~.;: :: ~:h-e-' 
~r-i~<: i~a~~: di t'!'~~en-e:-e::::-!'!-o~ the ?re:ee:n:t~ ':5~eo.c~::g:' Po1:!.cy= :~s: t'ha~t"' ':.e1Te!"'e> 

.... " ,., .... . ~ -, ' wou'ld. be' ~anm:a1':' ~e~c~taie ~e~i:..ra::.~ent: ~r:eat':e:tit".: '·!or: ;:a"l=l Ca:n'a7C'1:a'n ·.a:na:::-: 
El Paso": :d.!~c-r:etionarY' :ga;~: 'in: :coc:pa'ri~o'n:' ~:o:';ihe':eur'r1!et;''!!:J::!=t~'t:i"'6n ::¢:!,.':: 

tha'ic ~t~ea~me-:lt ~ci' ~ipprox!'mai·~r:i :-50~.'-:o~: =th~·~t..~:ho'r-=!::z~ r:c'ac:a~:ran t.s'u~i>~'!Y 

that • 
... ': ": .~ ': :. ',,: • Wh.! i:e'"::t:!l'! s," :c'hangi" 4 p-~~a-:r. s' ":-:e·!.a.ti;'~"!y -; ':S:i:p:le, :::£t ·;rs= ;:;i:e:t uan:y 

coinpficat'ei': ::iri'vo-l.trig ;"t"he ·a's:ie,ss:en·f'ot:' ~he: ~?o"l::,ci~uri<fer:2y:!ng'''tl:.e:!: 
• ~ .... ~.. ~ ,r' ~.~. ........ ~,.., I': .~'.... -'" ~,... ;0.... '-: I : y ,.... I' _ ,-, , 

pr-esent "S'eQ.1.:ence·,--a:l<!- "the'~de've-ro'p=e-nt' ;,o~, :ci~a':!-:l . e<onc-rU-S:!-oe3: ~w.l::rt'll '';'. ,:' 
r-espect '~thereto::. ~"!i ~'fs -tl'eJ:ie"je~: it'ha. it):"e '~.:e·.r'" Caeie~:a:: :'i':-~e:!:::g--?o'!,!-e"'.r 
-sho1il;G~ 'no';" ori1i··'or.i=g;'3bou~' :;!gnf!'!c:iri:t' ~~u:t""cha~ee ::g:a:s: ':'e¢:s~t: S'a~vi'n:g~;':' ';:.. 

'out a1s.o sig:al a new e:-a ot' com~et! tion a:ong ?Ci&E ~:s~":g:a'; ~u:;>p!!'.er:s ~::. 

.' 

• 

• 



• 

• 

• 
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anc1 a :::lajor cl:lange~ t'~om~tl:le .. s1tuatiO:ll:;:0f" signi~icatltl:{:-:c1isparate 
~,,' -" ..... ", .... - "' -, .... ,.., ,,',.,. .• ..~........ • ... ~ •• ~ ., •• .... . ''-- to''' '" ... ~ • 

:5upplier price~\·iwl:licb." led" to '.:tb.e·. presen t-avo!.dablelunav01dable co:st 2== ==~= :~~~ =~~: ~~~~~~_~J ~ ~:;~ 
sequenc1::.g guid.elioe.:5~ '~ ':,: .:- _:;,:,':~' .:,:;:'::::;:::.' ,,:,·.:-~c}:;~>-:,:,~':: 

Io achieve a lea:st-eost mix" ?c&E~'eur~e:it!r';chedules !t:s 
ti"-., .~...... _ " .. ,.. ...~" _ ... .... ,.. _ ,..,.... ':"" pn r"" ...... ~ "... ",:"" ~ 1*...... ~, 

supplies in or-aer" ot·-a3Cenc1!ng.,l~ncremental~·costs 'once4"contract 
... ' ... ,.. _ ~ ". _ "'",,' .. ....... • ... ,~ .. ~ ••• ~"',,,,' • ,'",," '"... .: _,.~ of. r: ... ",',. ," """ ' ~ 

~ini:u=s, ~egulatorT~~irectives',-and'operat1ng~con3traint3~have been 
_.:'_.;'~~"~':.~.j~.~,~":' ':',:<:;,= ::~:'.': ~;~J':' ... :2':::: ",'"","::;0::'::;,:<:' J~' 

sa tisf!.ec.. ,'!'h~ ga,s:: ,~e.q:cence P~~))o~~c!': is-::, ~lle~ ~r:~; a~,~~e sequence 
presently in ~s~w fo~~its::gas:sj"ste;~ operat:r:oris:~'" ':,A!te; cont:-act1Jal 

~ ~ ••• ..: .. ~ .. ': '.~ ;(io,'....... :: ,; :~ ... -::: v _ ~ ~-: :.:- "',' ," :.: "." -::: ~ r.:.. :'" ~:- :. :. ... z ~ 
anc1 operational;: m·in;im1.lInS.:"are.:: sa,;t;is!1.ec. ,::?G&E,:; :cak~0Q1,s~retionary 
Califor-nia g.as:~ ~t";i.c~d·-:·l,e:s.~;. ~b.an·,:: :Che;:, applicaole ::1,;; ?~."o~ anc":, Canacian 

- • :- ..... __ -,.. l' ." - '.". .......... .. ,he - ,... ... ' ..... - ,.... '.. ' Pn ~,"" • p .... j. 
pro ices. Th~: 'C:!'3'c:",e~:;ona'rY' '.:.1 Pa~o-'at:c.' Canac.ian . gaz-are purchased to 

,.' .. , "', .. Co' ~ ".:.., -.... -c _ '~j :-. ow ,:, :. •• _;: ~." \ _. ': I : ~., .-:: __ ~: :: .~: :: ~ ~-' ::~:I :; 
achieve a perc;etl.t,age;:.,eq,'tli valent:,l~el: ot::::~ake~: tr--om,,: each ~u:pp11er, up 
to a 60% level on (in':innualiz'ed~; ba:Zi;:: ~ 'Then:;~ in': -t~"::iOlloW!.Qg oree:", 

•• :"0 1""" .... '~ ..... to, '< \' ,- . , ... ";" f. ... 

r-ema.!ning ~1scretion,ar.Y. ,::1,.. ?aso" ," .Cali~~~;·ia,~and~ ~an;~ian . gas a!"'e 
...... ~ _ ,", •• _ / • .!., .. _ ,.l.., .. I ,._ ~:~ ~:.. _ ......... _, _.:...... '.:.~. _ .. ~ _ ~~:... ":," ...... • ...... 

taken. 
" ::: .. ~".: ~ :.: ~::: -:.:' ~~;:: :: .~. ::~:~ .~ :".' :. >< .:, ,:~ ':'~; ~ ~~. ~~ ..:: :"'. ~:'.:: ~.,'~~ ~ ~ 

Discretiona~y cali~o!"'~ia gas, whicc is ~u!"'chase~ at ~he 
.,._ + ......... ~J~':' .. ~~:,~:-:> .... ;.':·.I;.;; .:': ( ... ~:'"':~~ ".;.::: :'::: ... ~.:' .:~I:;l~·':.:·,.-: .. ,::'.:~',-:~~,:" ?.:~7 

See.tion i 02 })rice, i:s :5.equence~ ,r-ior to ?ac!.!"!c Ca~ 1':-ans:!ss!on 
Compa~~~': (?G!':{ 't"ike~- '~b~~e~ ~:O~~,'; ,.~~~;,: :;hb~'gb~~'~'Ch':'7~6li~h~; ~~st::;'~;' ~;~ ~ ~ 

~~: : •• :. - -:: .. :: _ :.: ..:. _ .: ~ ~:. ~ ~ ': .. :-' :. ".;' :.:: :: .~ ,~. I~ ~:::- ';:": -: !.' ~ ~::'~ j~. ... .:: ,)" ~ ~./ ~ ,:~, :"' ~ :- .; ~.lo'" ~, z:. ''':- r' ,--: ;" \-; 
slightly. high~.rpur-,chaud gas ~ost"~~.. PG&E =a~e this ~eeision because 

,. ;-,. :-, .• -' ... ,'...... ~ ... ' 'v'' .... , .... "'" {' ,~,...... . ~ " ,. ... .1.: .... ",,- ~ ''''''','''' -,,,.,..... .. .... /;,,.... .. ~,,,._.~ ..... ~ . .-

·'the. :ave"r--a·g~. ~Caiffo-r~nia·~p~'ice'.·wa:S·· s'o~i:u.ch"_:lo~:.re·:-~ th3n. ~'he~ '3.v~rage- PC!'''' 
.... ~: ~~. _~ .. ~ ',-, ~ .. .:.. (:.- -:. :": •. ~.w '"': _.:' ~ j. I l"O~: ;.:' ':. '; .~ ~ .. ~ ~ :--~ -:<~,~'. ..~..;:. ~~: ~ :. .. .,.. .": : .;. .. , ~ -: I:C ;...,.~ :, .'1" : :,' ~~' : ~ ~ :.: 

pr-ice.. PG&E :sta~es that to :5e~ue'nce this ~eg:le::t' o~ "PGJ. ;)t!rcha.se~ 
.~: '~\ '" _ •• '~ '.-,-'.:. \',:' ott _,~ ~ ~ :':':': ~ ,,~.~. ~'~~,': .~' :~ ,"~ ... ~ ,,: ... , I~'·.:'~,: :::. =:~ ,:,~.:.';,:;:,: .:./: ,w'~ 

aheac..of,ei~cretiona:"y cali!"ornia gas ~ot.:lc. cOll!lic.t ~-..rith its goal o~ 
... : ;.t' _ .... '/" :: ;. .::. ~~ :"':.~~ .. (;.. '=', .: =~: :. ~ :, :.' ~.~ ~., '": ~, "~: _ .. ~ .... ,"; "': ::' ~ ~:: ~ =-:. ~:, ~ :- ::.~ ~ '> :. ...; :::. ;'; ':;, ': 

contin1.:.i,eg. to se,:d. signals _that .,the ,r-e.$ec.tly e,!'!"ect!.ve, a·/~:-.age , 
... ,- -....... '''''i''~ ,,".- ", ,- , ,- ..... ~ -. .•.• " -.... '..... "', .. ,.' I ~ .. .. (\ P, 1'" '*' .... ~ ,,,. '* .',. T>-, .. _ • • tI' 

canac.{ai:- ';i'r-iee ':il.:.s't" ~-~o·p~. ~ -. ,'~ , -' , .. -., .. -_. w • ~ ~ ~.., .. - •.• , - - ~ .. - • " 

:' .. ~ ... -.. ~,":~~'. ',,-:' ;:,.:;:::.. ... ::. :C-·,1·:::;~~.:.: :.:.:~ ... ~ ~ _~ ~ :-.': ::.r;,::\~~,,!;,;:':"~I::"~ ~~,;:."",:~,:.:~.::. 
!~e El Paso PGA :-eeuct!.on ~eCa:le e~~ect!. • .f<! Oll Oetooe:" ~anc. 

.... ,. I ~ .. ,,.,' ~ I .... ..... ,....,... • -' .... 1':, .~I ..... " ,_ ". "" .f:...... ,.. '.. _,...., _, _ ... '. t ~ - ~ I r.; .. i'" _ ~ '.. ." .:: .'" ..... r- '" ..... ~ ''', 

the- -Ca::ac!.~u: pr:':c-e "r-e(fuct·!.·o:i~ was to· 'o"e' ·'e·!~e·c'-:"'i·ieJ o~n'NoVecb:e:-' 1·.~ ~':o'r' 
... ' ~- - ,.. ,.,.. ... ~ I. . ... ,,' ••• ,...... , ,T, ..... ,.. -, .. ' .~ ... ~ .;~;.- ; •• ', ....... ".. _ .... J .... I'" ...... .' .... ,. ,.,... _ .. ' "I' "I' ~ ~ _ ('. ~.,.. <0- r ... I': _ 

the ~oree'a:st~erio·c. "?G&E "':-OPOSe;:5~ -no "cban'ge' ~or O;e'tob~~"b'ut o:~"g'!:l!l\!:n'g 
:N~':~e~'O~:" :i~ ~~~e :io{l:o~i:dg: ;'3ed.u~.;.c!.:;;i ~;oJ~lc'1/~c'-6;;~"'~i"ie-dt~ive";:~ ': .:::' ~ ,:.~.: 

f ~~. '-'''I~'''::' ~;t;··;''''·oZ;:';4::a·:::''':a~~. ~';;:;"~~~~:;:'~u'~:"~:'c:' '";~ .. ,,:':::::;...:::: .:, '~.~:r=~ j~\~~,)~~.:..~..:,:~r .. 
• ,.,...., .... ill- ~,~ ,0 ~ ..... ""''''''''''' ....., .• 

_ .:r -::;. :,,~~.,,: :.' " "'". \':::.; _:.: C_',~.. .:'::"": ::,:: I". 

2. :::1 Paso gas :lin!.::lt!::s. 
• .. ~ :"...... ...: .. ~' :', "";. • c~~ ::/',:':' ~ ~'~ ~ .: :: .-: ::.. ~ •• 6 •. ~. ,.. , • ' .. ~J "_' _. ~'. __ ~ "I~ .: .':''': :.L.:: ': 

3. Car.ad.iac. gas :in!.:t:.:s. 

.. .",.: ... ~::. ": (,::.. -,""":. : .. :': ',.~ .......... , .. 

•• "', _.... ....' .~.~ ,- _.'. __ • f ~ _ .. 

.. _ .. ~... ' ' '''",,'. ~ M 
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, -:, ":,' 4~' .' . Rocky,":Mo.un.tair: ga" '~m1!l!:mums, '~contract::: ;: t: ;:..;; -:, "::,::., ;:'::' ,: :: "':::­

',::, ;~:ooligati~n ,volumes?,and",d1scretionary_yolume.s., ~'" '_ .... , 
wi tb. a -delivered.' cost "le:;s than' t~e - .. ", ,.. .. ,. '., . w • - .~ 

incremental comm.odity cost ot El Paso.::and'::.:::, ;:.~.:::::>:':': 

- ", Canadian ... gas,-" ~ - ;., .,.' _ ~ '. ~ _ '." "_ ' ...... "._,,,_:_ .",.' ,~ .. "_ _,. -., 
,., ... ".~' .... _ .... ,..-, ..... t' ......... '.::...': ...... I ................... '/.J""'....J- .. ' ,." :_ '" ... . 

"r 5 ..... "Caliror'tlia_ga:s ... t.~ .. ,coIlt=aet_oo11gation_ ... , .. _ .. ~ " .,-,_,. 
.,.,. ....'. ,-" ..... '" ... ........ ..... - ~~( .... ',. . --- . -- , '.... t;. ,,.. - ........ >~ ~""'-'" .... _ ,. .... _' • '"' ... I. . .. ' '., .I • .......... h .-

. " .", : .. 6. - ;.Cal!.!"ornia .. gas_ao.ove .,cont~act~. obligation. w.i':~" .. ,_, '.'" 
, ,.',. a cocimo<i1 ty cost" !.e3s" thai: . the' incremental'::'" """" ~ "~,,, 

. ~ .' .' ' commodity:.::. co~t3-:' ot,: El:' Pa'so and", Canad;1a:n 'ga.;. ,..:"" ': " ~ .. :' ;'.: 
, .cUn·til January-,l~.,1985?"al=o.inclue.e$-', _,-,,, ~' .-' .", ',',,_~ 

California 'gas~' currently' pt"ieed"lowe:-~ than .. -' .... ',- .-
-, the: effecti ve::: Zl, ?a:so:,~ ga~·: seqtlen:e,i:ng-: -c:o:s.tJ~~)~ .. - . " , ~ , 

:' ',: 7 ~ Canadian and-· El;, ?a,so~ dis-cr-etioeary::. 'ga.s-,C: an<!:: ' , ......... . 
California, cisc!'"e.t10:ary ga.:s. .. w! th, a" ,o,o::lC.O(!i.;y~ ,_ ~ ~ 

-. o6:s'~ ap;)r-oxi'::at.,e'l'Y" eClualto th'e' leiwel:"'- o~!' tee· ...... .. 
..: .. ' ::' ~' '" .... ineret:ent,a·l:~~eo=od.,!.ty·> c'os:::~ o:t/ El~?a3¢.::·ane~ ": ~J~ .., ~. j' 

.', . Canac1-1an:. ga:s,,~.-oc. a.ea::.:ual~ ~erce!l,t.a.g.e _ ~ ',: .. '. '-. '" . __ 
-- equivalency' b'a3is'.--" - .. --.' "",," " .. -,,- - .. " - ..... 

, e.:: 'Recai;ing:: caiit-Q~'~i~;:'gas~;:t;o:: =~ki'=~=-::' ~:: ~>": :":.~~ - - :".-

9. Remaining Roc~y Mountain gas to :laxi:uc. 
, " - -". " " . 

• ',,' - w ........ ,..,y,,_ '. ,..,.. ...... , ... , ,'''' .~ .... ~r •.•• " .. ,.~ ~~_",,_~, ",,;,.~"'~\.~l ',r 

'Ih13':prop~sal 'dilf~rs-·!":'om-·the· cur:-ent'sequece"i"i:g ,rioari:"y 
~. ,.. ... • ... ....~,. ... #" ~ -'.,. .,.., " ~ ............ ".. .,,~, .~. /" ". ~ '.' ' .. ~ ': ~" r ,.. '" ~.... :' "'I' ,." _ ' ... ~ I' .~ 

in a'pply'~~'g -p'e~ce'ntage- e'qi.:·!.va·l~:eY~ tr-eat:e!lt' to 'all' 'cana~ia"n a::l~ 'E'f'-' 
k .. " .:,,~,~.':'~,~' ~.I: .... :':""", ~.::'~~' :,~,~.::',:' ."': .. -' .... ~: ,1.\' ..• : ',,'~:r::'~;>..:"= .::":/ '~;:-:.",':::::' 

Paso ~isoretionary gas ve:-s.u~~ _tlle eur:"ent sequence's !ioitation of 
.. :.... ;,,::-" .. ~A ~ ': .... :. ... , =" '.::. :,.: .:~:: . C:'::::':7: ~. : •. 1 • \ '~.. j :: .• : ":. '~'\~: :-'.1." .'. :.. .,';" ~,.;, .:,o, : ... ~ ~;: ,., :'",.... -;,~:~' -"': ~ ~, .~ ... ~ .: ::.: 

t.ha~_t:-eat=ent to approximately 6C~ of the- auth~r1z~d'?C~ volu:es' a:d 
.' ;.:- ';.:: .. ~ '':' ~., \' :: ~,'::~' :" I ~ .. ': ",,~ ',,'.:.' ,-., '" ~ :~.' :, ::': : ... ,: .. , ~\. ':.:: ~: ... ~ .. ~ :: ~ 1>¥ r-: :': .. ;. :. ~ r,:, ;,,' '~w .~ --: A', -'\.t ;:~ :" = 

El Paso avail,a,o.ili ty, wi tl:l Zl, Paso gas given pre!'erenee a. t~r. ·t_at • 
•• , ' ... '. ,...,,, ,.' ,... ...... , ;0 ..... A" f.·" , ",. - ,'~"" ,- , ... ,'" ~. ..... .,.. .......... ...... " ,.. ," _ ~\ -:' ~ ~. t f" '. ~I _, 

. .,' ., ·'?C&·Z· sta'te'i: 'o;h~t- de';;e-lopI~'g- 'a: ·ise~'\:erie!.'!lg~ "~"or!.'-c:l~·f;vol·~;~-~- '": 
'" - ... ' . .,.. _.... , ... #".... .. ...... ".... ",'. :"',' ~ ," .... c· .... _ ,.... ,,' .. ... ~ "'.''''' , ... " . ...,,...., '"'\-< ',.... I,... I-~. I" .,.. 

con::i1<!e:-ition ·of ·'f'ac·tor's· wh-ich" ar~{ =u'bjee'o;- 'to~ Q'harige-; 'as"'~i~1.l~ "a:{':'" 
.:' ~, ,", -: !; ',.~ .. A, ~' •• ,' ~ ~. -: I: ,~. '-: r.~ ~,-.:. -: ..... ~.,::;, ..... :' ~," ,- =' :: ;-, .... :' ,~. ~ ,~' :: ~ ~'.:~ :':':' '~!~; '~~ ~ ~,,~ './ ~:. : .~ :: : 

being cit'!"ior.:lt to ~e!'ine and qt:antify. !~ s~ate$, in arriving at. a 
- _..,.. I'"' .. -,. _ ,,..:.-.-, _., I' ;" :' ,... , ... 

seqr.:.enCi:lg :,~ecocmenc!a ti~n 1 it has oa:'a:loee a' :n;':'=bi~:~o:t·c~oo.§et'i':ig--" "~'''' 
....... ", ~ -/.\ 1'0,. _ '*'" ,...~... '," ~ ~ ...... ,'.~ '" ..... , .~ _.':," r ...... .... ,..' ....... , ..... ,........ ,_."'" ", ,",.. ... ':',,_' 

·~,iS:als: ~t~ha~t~ d~:' :lO't- 'a'lway'~ ;,p'o£·~'i. ii:" ·:'h-e- sace ·c!'ir'e~ctioe. "'ihe ,ol_icy. 
, ., , . . .' )" ' .......... ~' ,. r' .... .,"" ~ ,t r, ," ., ......,..... ' • t' "- .. - j _ " .... ~..... ....'. vo-,. .... r " "'" _ 

<!~V~lOPoec!' -';~'igh~ avera'ie 'e~'~;i eoo;::s~{~er;at·1.c;ii~ ;~. "~,:ie:-e;ne:l'iaf :'cos't'i"'W .'" 
' ••• .: ~::;.,;.. ':' :';: :' ... :~ :.~.: I~~ :~:. '-,. ~: ~ ~7 ;~ ~:'"">:. :::: ~~ (,:::,:, -: ::'':: .: ... ;, : .. ~, ;:':: _ "": ~>:.. ::.: ;':,,:: ~::I.~:: ~:. ': ..... = 
is.:sues, an.a, ,zup.ply.r-eli.a}:,!.li ty cotl~er-::s in a~d.i.tio.ll. to oeing <!esig~ed 

.. <~ ......... , '," .... ".. .,' ~:~ ..... :.. :_,:. ;. _ .. :.-- ~ :"I:~ _ :.. :': ';" ~ ;. '~'. ~:, ,-~ ..:. '".::, _ .... ::: ~~ ~~ : ~ ~ ... ~. :::~. " ,~, 4 ~ 

to encourage ?G&E' S sU;lpliers to ~'ro,vide cO:lpet1 t1 ve,l;r. ;:ri .. eoe~, . 
,~,. '. f'f"". ...... ..... -,...-.... .,,:,.... ..... ~ ,.., • 

, • ', •.• ~, '" .~ .. _ ..... ,. """ ,_.... ... _ ."" ... '" '" __ .... ;";''i.' ... ' 

:-elia'o!.e se!"·/iee for the longe!'" ter:.. -=he 'poliey :"ec.o,::.r:ec~ec se:"'/~s 

thes~ goal" 'oy t:-eati::g su~pl;'e:-s 'it:'i~'6~aladc;c ~:ia.-J!1e~ wri!le 
r, -., ~ ... ' ... , ....... :".~""" ..... ': .' - ': ~~, • r- ' 

generally a "10 icing :.:nnecessar-y 0 o'st" --:::neti;riric~e '{::~ ·'the'" near ter:n • 

- ~~'" 6-- , 

• 

• 

• 



• 

• 

• 
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PG&E.,:states,: that.:making ±ts:;assessment:of.~:the gas 
sequence ror-r, the:::3upp-lY: ar:-ang~~ents~~: 1t~'"'ma:-ke't::lea t:o the 

~, .... 1''', ...•.. ,', - • ,.. • . -. ...,' •. ~ f. .. '; _ • '-, ••.• , ", .• " ... ,..- " ~ • '. .', 

following g~ner.al.:. co~ciu;i~n;,: ~ ; ~ ; ~,":: ".~ :~. ~ :~: ,~," ~'" .. ¥.~ ~.~ ~ ~ ... --

"( , )::::: ~e ~ gas::' parchase:' seqt:ence:;ha~''':~e:l ;::and: 
·$b.ould;:·co%~:t1:lue to :Oe'··used:::as:':a :::1ean~'¥'or 
obtaining": com~e:t1 t:f;ve~.gai~su~plY'·· _:',":;.'J::, 
arrangements·~··· .:.. :::~"' .,;':.-:.:: -' :;.',. ,,,:::.: 

.... • c. - _. ~ "~. ."' -;: - ", • -. :' '., .. If' ,,"~' ''0 ,.' , r' ... ,. 

"( 2) the ga.3.=~u~eb.aSe~·,;e~ue:lc~.~.·no~· in,: e:~~~t has 
not :Oeen fo Mlulis tic. Sho ~t~:_ a::d ':' 1.0ng~ter"tl1 
policy eonsi'er-ations, essentially "" , .... ' 
nonq't:a:lti1iaole' i~: ~ature ,'l'lave'-oeec.":a,pl1ed 
as:,·a,ln • ove:-tay: to:: incremental co:s t ':;' aaalys-es • 
A'· nontot-::1ul,ist ie ;,p'r'oach" should :,:. 60ft tinue :0 
"... '. ~ ,.. r-' IIt'J";" . r-_ ",~ ',I , •• ~. " ~~ __ W' ~Io , ,., ...... ' ___ .' ..... ,.' ~ ... ..,e' app ... l.e ...... '. "~.' ' ,~. -~ ~ .. , '- - ., 

,. ,.' •• ,.. .... ; J f _ , .... : ••• ......, I"< _'. 1 ~".. ... ~ ~ • • 

"( 3) 'nler-e:' a.:,e.~ ~iffer-~n~.: st:-ue.turez -;lad.: r.ate 
designs anc c11!'fe:'"~,t'l,~"r~gu'la,to'r-y~ .rra:e~o:-:<s 
tor eac:, or ?GancE's gas sup,lies. As ;:,.~,~" 

: ~ ~sul t~,-i~: w:1:r never be~'l'oss1bl~: =-o~ ~a:<~'·lo!.·:· 

tully 'a~pl~s ~nc,~ a;1p·les,' compar,i~on: o·!" ~',:. '" 
?GaedE' s su"ly~. ar-:-anseo~n~s. ;he Pto!s~n: 
'avoidable,' inc:'"e~ental~cost~$~~~~nc1cs 
pol!.~ ·re'p resee:.$. 0 ne. a.t.t.e=,,~. to .. ~.u.t-, .. N " 

. ?GaeC!~~'s~ supp:li'e'r~' pr1c'es" on:,a· 6oopar-a..t:!.Ye 
!OO;~'!.!lg:~r. ·~~~~.n¢!.,ng~ .. 9:u_r-p:o:ses..,: _ ,,~!N!!:!~r-, 
even~· .~ba~_ a:p:p%"oaeh::.c:oe's n:O.t ac~ev,e:- a:-: :::~ 

" ~¢mpl:e:te:<',a.p.p'les;~ ac.ca'p;'p;les:':', ~~:::t9;a,,:-'i·$O.c.: anc 
otl..~ .. : ju'AC!'-.p. ..... a"r .... "' ..... ·o .. ~·" en.-p.r' <t'.,.., • ,:- ~'.' " . ............ . ,..~_ .. .., ___ .. u.'-r.v • .wt .".., .... ................. ... _,., _,,_ 

'!'here!'o:oe-,,. 110:: ,o1.!:cy: !:lay "o~: t·!:.-e.~-e:t4-e.a,;l.lY 
'C.O:C.'$1:S:.te-<c,t~i:n.' a~ll:. r-<2s:pe.c,:,s;. ":, :n,s;::eacj- ',t.he 

'. 'e!ll·pha'S!s.,;sho:uld:.:l:>:e .oc.-h-o,w: ,:'.he: 'p¢-l:i~:Y'i!::pae:s 
c¢~h: ·Cl-ea.:o :ac.c:: l:o.cs-te~: gas~ ¢O~'ts~ a:c.~ .. <:~' 
s-UcpP:'li~3, .a.'l<l,-; O:c .. ; rC-O:W' i:t eccoc:"ases :(;o;C'"=': 
eise,~u,~~g~.s )'; :co~~~t:i,t'iye ,:~ .:"~l:i::1.b:!'~, S.U,91y 
,a-:,,-~ans.eClent·~.,::!li th ;.s;1,.:.i>9:l.i:e;~s~' t .. :,,;e.a.:t~e.c!~ .':, :: ;" 
e~-uit;a:01·y:.ac.:e, :pu,t-, ;i.c':. -a ;s:t~,o,o.s: ~¢-S:-i.t,i¢'t'l: ~o 

. ~. ,.t"'o.v:·ie~. :f"e~-i!l''o.:l·,e: :~er"~/:i:c:e: :1.n '~.h;e: ·~:tu.-M,:.,=: 

"( 4) :Aye~ge:":cost:~'··c¢c.S'!:~:e't-'ati'Olls: ~·:;.~i.C'Y ~ra~ 
s'o'm:e' fol'.f i~ ·?ti:-:d·Z:;:s'e~:sc:r-~:~~otii:'7"~'la'~:' 

.. ':";urch:a;se~ ·!5·e:r.'uenee· .. · 'a-s :0'0:"'; Tn: ri-!'!"'ec-t:= 'a-nC , .• ,',....,A- P, _ ,.... . 

~: ·'i.pp·r"Ov~e=:rn· D~eisiori:: Xo·. ~ 8~,.:...O·8:;,,:'i'!·5:. - ~;" .:< 
Consider-ieg =-h~ above conc::'us:!.o:l'S~ ·a~<,=:he 

:. . n~w:~9::1p.e. ~i:t i:I,,!::. ',9:f" i 'C:i,n'3-: -e:C:1l i·:,,~c.!le.c:t..:y'" .g::ea ~ e :" 
" I' • l'.-I .. ..A- '. It............. lit ... .. '~:. ~e::::paas,_:s; :·S;..~.O:u: ... :' :'~, ~p. ... :ac.:-:::,-; O:!l: :;~ .... a.~_:I/~~.:: "; 

;: '.:' .:a:w~t,a:ge ;<:;¢:s~~9_ar:.i;C_t.::la,r:ly= ~:~.t.;h~ .:Ca~:~ o~ 

. "' .. - -',·'1'1_-

pur-chase 
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01- ,,.,t' 
~ .... .......... 1". 

, ....... " .. -, ..... 
I,. :" ',: ··~·t~e:Canad'1all:~acd·~E:l Paso·:·~'.sup~!,~es:'·:· ~··'I'h1s~'·:,·~· 
,'.. cllange" . .ir:,.,e::xph.a~is" recog.nizez th"a.t ... zUl'plierz, "''''_ 

sh.ould.' be" diseouragedtrom using' :-a:te design' , 6, " 

to iocrease sales ~ thout:;aetually:' reducing,:: " ~., " ' ... ::: ,. ,: ': 
overall~r-iees, rar:d~ taae,.slJ~plier"s~ .sllould, . 

, compete on::' the c., bi"i.s - of." the i::. :espeeti ve ' 
'ove~all.,cur~eat QO~ts:' . :'il~this: ;.{ay~~, ~ ~', 
incroeas.ee· r-ecogn1 Zion - of.' " a ·/er"age,~.co3,t3 ~ 
.should. eo.cour-age ?GancE' s t~o' ::ajo'c-' , ,­
sup~lier-s to,·:m1nt::nize:~f.'ixed~'as':",ole!! as:' ,-' . 

• ~. , ... { H .,.. b"" ...~. ~ ... ~- ' ... ', .,.', ... ' ... ~. f', ~ ...... ,.. 

'var~a ~~.cCO$I,t.s.~ '-""'-~--' -- ... :."~ ~:~.' 

"(5) . ,,~ile~:aver~ge;;~~s£ -c6cbep~~: d~~~~ ~~::::: 
, , ~'emphasize,"- !llo~e-:'par"t'icular'ly .. iz,'"lo¢':(1ng at. 

, , ::1- Paso. and.;, CaQa<!iac.~ gas ~ d.!sc:"e!.i¢tl,~t"Y:;' 
, sequenc!og;;";';'oa::;i ele~ene!5' o't" 'the", p'f'e'$e:a~ 

'aVOidable,' iner"e~ental cOS:-~;9t'oaeh~ 
conti,cue to': have-: va.lid1.'t.;r'· 'in:, tb'e- n~W'::::~ 

. competi t'il/e-: f.'t'a::eW'o,r"~(~""'"' ,~. , - ~~ - :~ ,,' 
~. f"L ',' '. ... ,.. • ..." .... • :. '.' ~, .... " f' , ~ ," - '. _,..., "'. 

?G&Z: then~' ap,l!.ec(, theise-: ienet-aJ.~ ~on~lus~!J".s.: to pr-ojeeted 
~r"ice aa<1 cost 'r-~lat'1.onsh!:ps a.s' !'ollow$,: ., -,.' .:. -.','. 

" "', "" ;"~ .... 0 ~, ........ ,' •••• ' •• ,.... .'.. "' ~ _. .,'.,... • ,'-:'., ,... r .... ~ 

"a. Zl- ?,a,so',·Ve:-sus',· Cana.~ian:"Gas':·' ,;. -:. ~',~.': ; 
'.- - \ .:' '. . " '" ~ -... ., ....... ' .... '- " .... 

"In e¢mput~ng: ~ave~ge:-'Cana:e':!.a'n~ 'and n.: ·?'a:so 
, 'r'1~e:;s:~::: eo:st:;s" sueb~ a3~: t.he- l'"~:S'Pee't!:ve:::,~; ',; 
'''e'omI!lOdi ty~ar:c:,·c~a:a!lG·:¢~a~l'"'ge:~;: tl ?a,so:'~i~ 
:liniltu~: ~,11lanG Canae!an': 'take-o,r:'paY".':: 

"' " c:a:r-r.yin'g':" '¢OSt'3:~ ,have c:een:;, <:.o:o's::.de.r~.e:.c:: 7<;!' 
examt>le:-,.~ a'Ssuz:ing~ ca!la~ia:1:: a:'lc~: ,w: ?'a:~ ~a%es 
a.l>p:ro:a:.e~c.!"o;g:' 3::' 1 O~~ ·lo'a;G.. ~.c u;):'" J..:r.:c.e'!"': -a-. ~::­
p~!"c:e'nta:ge: equ:i,v;alen,t~: 3.eq4;e:~C !.:r.g:-a,:w.oach, 
~'he 'a:v~,r-:a.:ge-· :d:e l-i~ve r'e~ 'e:o s:.t.:. ;0:(' 'Cat'..ac:i:a:n.-: -'gas at 
:he>Cal:i:t.o.r-n i'a-' :bo:rwc.e:c- :wo:u,lc:.: ~ '~pp.rcx:!;:m,;.;). te 1.y 
$3".:0,3 p~'r· 'Mr$t:U';.::ea'S:u:r-~c: c'.t'·:(~ ,~.:.:~t.-' ~~..sJ! ':,..,ad 
tac;t:Ot"s-~ -:: ,?G~t':(! C:, ~o~).-l,cF- nO:~: b~ ,~f':cJ;'N"':r-l'l,g~'::: 
addi:~:!'O':l:a'l~ t'a.'ke~t":;';pay' .. ~ ,: '·:he't"'~·!'.o~:"'e~; :J3.YO'i~~': 
ca'r'roY',!.,o:g:' ~o·.s:t',,·, 00 ,!'t..::e,.u r-:e:., '~ta:;Ce:"o':'':':p;a~y~ ,:~t'~ no t 
paro't,:.. o.f· th::ts :amou::l,t'·~ "':: 'F.o::.r.e,ve,r:;·' 't b.~ ·a v~:"~'lse 
cost. ,o.f",- .$-3'. 63-- ,p~r. ~jo\'1:s.tu" .co-es.:oeco,g:l,i-ze .. ,:the' .. 
c·ar-ry:i.c&-- ,cos.:::.s~ n

6

o':,i b'e:!:'::.g, :paid: ':)"y- iCan:cz. I, - • 

("at'e~aie:r's:, 't:Orw' _:.~ al~r-ea<i:y" ·~~iet..:'~'r-'e<!"':C:,icadian 
t'ake -or'-''P.ay" ~i~n: iC.a:cez.' i. 'Ga:s..' cc s~, "E~:'~:"';.:c'~ ng 
,A.e~un't:;.r- : ~' . .: ;' ,- : :'. ,,:'~: .' - "~;: ~ :; ,= ~' : : ::. i. ,~~ ;: ;~: 

: ''''Cu:rrw~!l;t:<Y'e~.::< 'c:at":";Y:1.':lg~ ·~s'~'s.:C'h:a:"5·~.~,:o :~e:' ~~O 
, :"at:e·~::re.ts": at: ~a.e:1p:r-ese,c~· -Oa1:a,r.c:;!.::lg:;·~a7c-c'¢l.::t 
::: s'aor:t-'t~e!"::f '¢o:u:er~i:al: ',a~,e-r:' ::,at'~ :na~ie:'''o:ee:: 

- -.~ 8-
- I -

• 

• 

• 
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1nc!uded_~~SuCh-costs~~ep~eseat_$O.06·per 
:.:' _MMa~.~.( 0:( ~h~:. $,3'~ ~3~ ~r~ ~;at~~~ ~~Ull~ .. ~:' • Z. ,~: 

. :'fS1'1tt11arly ,:::the" a·verage",: CQst: o~~ El'~: ?cl.30'.·.ga~ is 
~ " " ~ 'O'ased:on· 'th,r-~~" c¢cponent:f:;·' .(,)~ a: ,:er:: year 

demand cha:-ge, (2) tlle com:nocity:..cnarge;.::and 
(3) min.imWll..c!.ll .. pay:len,ts. :orexample ... at a 
lo:aa.··tac·to~· :o.!':.· El. ?a::o: availao,ilJ.:ty''',in,.:tp.e 
sa'me', r-.an'g'e· ... as::.tb:a,t. 1UleCr ·:-Of:~. tb.~:. 'averag'e", ~: . 

. Canadian' deli7e.!"e~: ;r-lee:.: :"e:;etre~:' ~to:_ ab9:re, 
: ·tb~~. El~. ?a:~9: ~:~iet"a.g·e~. C9,st.~ 'a33u::itlg: .the: ;.': 
. eve·.o:t.ual:: .. e.r:ec"t:iye·ne.s~~.o.r.. ,i~s:.60;: p~t.ee,n~~ 
mir."rm'_um.~ ·:O.i11: 'set~tle:ne:n',t''-'1s~' .e:s tj.ma:;·e~(1 .. :a:t:, 
.",'7' '65 '3' .:. . .:.~ .... ~"!I .... :- . -~. . _ ......... '-~. · .. ·1"\·84 .... 
~;J"". .-. . ".r;;J-Q.~.:pe,t"~ •• .Q, ... U, .on .... oV,eilJl',Jerr .. 1., ..... I;j, ~" 

~ ~" .~, ...... ' ... '" ......' .:- .'-.. "'," '" . ",,"'-'-" ~''''.''''''_-... " 
". '".Wl:th." :th:e~O.e:':.o~er:· :1 :.,_ 19-8'4E:1:: .?a.:se:: p-r::c'!'c:.' ,a....."c 

ra't:e: ~s~ruc-"t:u.r.e.~·:: and: th~: ';iro,o;se.c·" :Ca:aa:d.1:a.n 
p-r.iee',: ~'!l-e~ Can::aaian.·, allci',Zl'· .Paso: a '1e'r'-age·:',:cos ~s 
ar:~ 'ge-a.e,r-ally: ·~-:j:lar: a:l:thOtl'gh~ the!"e ... " 1.,.s::. : 

, ;greater:- ~ei:'Vergenee a.t: :l¢wer: 1..oa:C:' . .!ae.to·r:-s.:.. 
. '::ai's: six:11'ar:i ty:, i-:: .a.v.er.age 'costs:, ;$Ugg~:3 

that· ~a.s. 'c-hanges-: :are-::%aee::, ~n 'd!.se·ret1.ona:r-y ga.!! 
?urehas.es~ .oe.twee:: E'J;, :?a.so~ ·an.d· .Canadi:a:tl.?:gas at. 
the lcinds o~ load. ·.t.ae:t·ors, :expe'e~:e4"; ·o-v~;. :.,he 
r.o.r:~.e,a.:S,t~ ,e.:" .i~e I. ~the.:"e .. ~:!.l:'. nO.t . oe.. .' ~ _.,. 
'*'1 "n'~-"'~ ";'a~" · ... :..a· 'n't!"'''''' '~" ... ' ""o·a":· .. · .. u .... · ... • ... a·e,.: ·"".o·et-,w :> "._ ........ ~., ,. ... , 0,-'''' ,..-...... \ " .., ... Y ....... ' ,w -, ..... ~ .., .. 

A. .. se:e,o.·n.c· 'imp;l"1:c·a:t.1;o.n .. o!' :gen'~:r-al::y= (s;--:n~i:"..::a'~ . 
" .a v~e,ra.g·e ~eo:st:c,u,r'Y;f!':!J 'o~::e~r:: :~:. ~""i~~e' :.:""an,ge·, pt:', load. 
·fae·t"o.rs~ ]';'5", :t1lat, 'Saal:1: 'cnan'ges: ;!..n~'e.o·s~t:':">1 

"" ,s.uP:pl'y.:: :So~c:~~.;;.:· or :a:,n :!::lcr".e~e'l~e.e·::e~se",;.in 
loa:d'.", . sho!.:lc .. ·co t. ~er.~·.a·t~· .a. ·Jp'-::e !er:e:n:£e- ~ro.r:; 

I~ • .," ,..",. " • .;, ..;: ... '.. '" ,,' - "":.r ;"1,' ,. '-' :.:. ~~ I • ..... '..- ...... - \ ... caang.e,s- .... n. " .... ,ne,. s.eque.cc ..... ng·. O .. ,d.:_ ........ _,. ,. c~· .. 
• ".: _... ., "" '" ".1 ... ~._" ........ • ..... ' ..... _ •• , ......... ,......... ... .... '.,. 

":"':0: ·:a"i~!'on.. -;;o::e:n :ave!"a.g~~ ~Co'S~·.cOc.-?a:r.1:s·:on, 
: "?C7~'E ~a'l':so~ ,ha"$, r.e:v:!:~,..r~C: ~.e ~l: :?aso:: ~n'c.: 
··Ca.:la:~:ta.n· ·~p:rie:e~!""!la:t:!:o.ns.h.i PS" ~o:n: ~an_::..~: ~ ~ . 
i~ncr"e::ent;a'l o'a:si"~* : :7he·::!.!l:et"e·!:e·ri~3:.1:; ~c.o,s::t.:· of 

. E1' ?a::so. ='ga"s: ':!:s' . h!gh,!'y dep;enc:e:o:.t,· :-ot:: t.he-.~'z=. 
?aso =in~:num 'O!.ll. '.an¢' .. the :·eeg!"ee.· :~.~ • .. l':::;;cll the 
A.c,c.ount ,ig1 .sureb.a.:"ge,~i3 r:e.c.og,n.iz.e~ .. , " ~ ..... 
-'11" t'.f' 0 't' 'I.. . , ',f .. " 9'~' ":""". ,_.' 7" ';., .• .:. •• e.e ,. V:.e. ~ . . OI.J.e;tr I,.~., ,Q",.. ~ ..... e .. ,..c...:. _,aso .. ,'~ 

.... J'~'" ..... ~ ... ~ .... ~ -''"5 ....... vvo:rt " ~ .. ",!",~ ' .. "" ... . eom:o .......... y p __ ee ...-s ... .;;r ...... ;>e .. ~ •••.• .I;I: .u.~~.~_ ........... a .... 
. pM.ee '!.;s', :'aejUste-d J:or: 7:5:.: ,per"eetlt~.o·:".:::e:· .. 
Acco.un~· ~ j'g.,: 'sureilaege :""lO~.·i.."::: :·e~f~e:ci:··.ca..s:;: 
;:i r"ov!~e·a.in .~C?O' C ~Deei:s.!o~n. ~o·.: "82;" 12:';: f-::'f)~, -:he 
el . ?aso ~,~ncr'~men,,:'al .. cos·t )I:OI.:::~.<!.~e:~.e"a::s·e, :~"i 
$0 • 12.3~4' :,'~~~. )1!'.3.t.u-::o, ''O~'eor:e~ :S3j"::'J288.~·: "r.:.' tl'l-e' 

.. ~,- ':I" .- '..04' .. ,. ..... ' •• . . ',.. :-r' ~ ........ " 'or"('" . :. ..... aso ..... oa ... ,,; ... a.c ..... o:;. ..... ~~,e .we ... ow: ..... , •• ~ .. :l_c.:..::l:::n .... ~, .. ,. " .... ~"" ... ; .~... ...... ';-"'-p" .,,, .(: . . . .., ................. ev..e .• , ... ,.~ .•. :" .. c r..ea:er. .... aJ. ... :0. ..as,o. -.;U'··...:c.e ... '" , , ........... " ... ,. ... ~ .. ~. . \.... ... .. ; r: .... _ . ,..;. ..... ' ..... - .. : .,. ., .... ..' .. "'" .... .... J .... ' 

..,.. 
~= I~. -
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..... ,.. ~,.. ..... ~ ••• , ."., ... ,..... .. .. ' ,.. ,.. _,.... ":" \", ' ...... ,,. .... " 'r 

wOtll~~ oe"I"edaCec.~ tUr'ther,':' ~o·: appro.x:!.Ill~tel.j 
$3.05- or $2~~ 95':' ,ei- MMBt\:~;· I"es~et~)Ie:-li/ 'Wi th 

:.;. ,tte:;, proposed: 60,:;p~:-c:en't." minimtl:t. 'bJ.'ll.~ .t>r::.. ~lle 
-: 15-.: p-e,reent min!.tIlum~ ~11~~:rloW'""i,n",e!"::-~c~ .. ",.u:~jeet 

~.,;~" to' .. :~-e!Wld~.: ";'!:J-:.~:;';:,:' ~:~:~.~: l~ '::, : ~':::'~.;'",:-,:" ~;.:-:t,~~:c~::, 
,,- ........... , ••• , . ..,. ~ '7'" - \ ... ," f'k~" ,.,,. • "<' '... __ r • .. ,....~. .. t ":'" "I 

~~!n~' ~ompar1s~n~, ~,he' P',r'O.?OS~d~ !le!,,:~~~a(1,ia:n'. 
'pr-.!.·~e" ",,~uld:,,'!)r9!!,u'ce:'a,n' ,in~r"e:n~n~~a'l~ .se:c:::ue:tlc!.r.g 

.. price; in:. ,t,n~~ r~ng~~ o.r-~ apPtox1.a:,a:te~:r .. $3:~'O,O te 
" $3:'05': P~r' ,MMB~u' ~or": lO,ad·,.!"a~t.0r,s~ '.~'t:;or:~·~~b-ovo! 

tbe: ,;-o'pos-ed:~ 50 .p¢ree,Qt.:::tak,e:-or:;:pay~· ·~;'t.e:shold 
and' up: t,o', 1,0,: 'p:er'c'ec.~t:.=,: !he':increQe:n~:a:l:. ~,'~ 
se'q,uen'c!:ng' p~ice, includ:es", tb.e~· '~:n'cr':e':ne·a·ta1. 

..,_ ~ .. . '." t I' , .,' """! c' r-, _ .. .! • 

compressor" 'fuel"us'age" 'on ·'thePC!"' 'system-," ane 
: :the:- Ga:~ Re::ear.c~ ;:'~'stitut;e.,ac.j:u!;tment.--::cl:a'r"ge 

a,u.tb.o-r-.i:z e.er , :'r1y-: E'ER C :atlC:: ,in clu'~e:d:. ;.i.t:.: ;?CZ: ';s,: 
'ta:r.i:ft .. ',·' .:. !:t..: .the.~ :Ca.~<!:.ac. .loaC;' t'actor:, ::w.er.e 
oe~ow:··t'he~ p-:":opo'Sec.: 5<)1 ~er,ee:l'~~ _tak~-O::--'P'a.1 
level:,. '~b:e" ,'i.:ereme e:.al ,Canac'ian':p ~e:e-, '~01.l1d 
d,r'o-p:,~~ .:.eu~:; ~tc,: ree,o-gnj;t.iO'C: of~ .a;voieoed.'; ~.Y'ing 
cost.: .o~' "fJJ'Wt"~'; ~a::.c:e,-o~.-·,aj'"'..:.a:n~'~,eeuce~,;".:: 
·i-ncr.e:en:tal ~C'oc'p·r.e-s:sor; !:~.~L. ,u:sae,e,;; ~;.."S: .... :.: c 

.:C:i"s:C't:::ss:e.d~ t'1J'.r.th~,(": :b,~lo'w .; .. : '~,,' ': ':; ,',..:::: ::.;. ,.;';,: 

. J".!.his ,iil:~,:;:tr'a.Z'e:s: ':~h:'at:~~~,o:~~ ~,ihip:r.:oio~s~~~ 50% 
, '~~:a:ke,,,:o:r.;..:~a:y; )..~~.v,e';: .~o·r'~ ~Canadian'~ga::s:,: :o,n=:-~ 
" !:nc:r,e~~eA.t'a:!: ,o'as!:'S,,' :C.a:ca:d~a·a: ·,;.as:: ,.co.s:t.~s~ ;may 1:>~ 

'(i"ew~.d. ~to. o·~: :Z~.a~,t",a1::':r.' :c:oc,:e,:~1·t'!.~I/t!, ~J.i.t~· : .. the 
. var~:'~o,u,s: ,i..o.c::e:ne,~.ta'l Al' :?aso sas:'p,:ric:e.~:·: 
'))os~i!:>:;e' .' un~~r' 'ei"ther a- 75' or 60%· '-:1:t-:l1::uc 
ti!'l:' 'ice;;a~!o" :~or El ?'aso :{as:.- :'·?Ow~·.,.ti~',-' lr 
~he cocpa'rison' !.~i' 'z:ia~e"at~: h~ghe':'" :':oari ~:~ '; 
tac::or'S':': :..rr.:.en::i t" ~.!;'$::no:: :neee.ssar.y .:.t:o: .~!"ac',:o r' 
in'. :oin'i::uor ;011'1:: e-!.f'.eC:t.$i' o-t:': ~!.!, ':he ::kceo,t.tnt 
191 a "'j~"s"-e"',"" '~.e- "~'·..('-~'''''a" .. p.d' " .. , .... ~,:co ... ~· ... ~ ·0'" ~ ~ \iff""'" "',W 4.-tJ., . ................... ~,-,..", ,,~ .WN """ ..... " ....... , ...... .., ... 

i:s~,l:es.S: .:!'a:·r'Or"a:brl.e ,,<and .o-n.ax i.nC:t;ee:.-e:'l':~'a-l: cost 
J>asis' Ca!lCld*an~ ~a.:s C~:U'l:d, ·ai>p:ea~. ~.~O; .;;Oe; ~:t;e 
'l:e.ss- C',O'S t:l',y: ~al."te,r:Ia t:i-ve..;: _~ .. :' " ,", .: .~.::-:: : : .. : ~ 

"rhe .. ;:,e:cO:udt~ :.+.9'f~~r.c~arie' ·~~:s.::.u~~is~~~e.e:d 
. Jce.oa"te'~, ::tor,' s.octt~ ~t:'!.:e'"; . ,?Ganct 1,s: *co·~~.:.: ~ 
":"e~,c~oa:c::e,n~,ng, ~a·~'S';J!i¢!:~!.,c ~chznge: ,i·n ·~th4!!:<;;.~p.st!nt 
sU'r'eha.r;ge:·:,~e·j.~a:,e~"lt .. ,.- }l!)~r:,:n~~v:e~,~ :;~~ ,~he 
Co=p,an:y:~':-~e:cot:men·c'!.ng .::that, .::?:jO:": shi-~:$"i-:l 
' .. aJec.- ,""e- ·,..'as'';:'·''-, 0":"': '-'''';~' ,' ... " .. ·U's·:--..:· ...... :,:. ;:.w~;';'" :' . 

... ," " ,"" i,J ,tj ,.,~ i.4.. ,~ •• _ ........ -J w~~ .... v .... _ ...... .,.,. . 

. ~ 'p,ee:se:i~ ?eC:is;i~p J~o> .8 .. 2~ t~,~j:,it:~j)p~o:3:c::': 
.. ' .. ('~' p. ... , ""6.~r""""~'o·n 'O~ -, !"\p."'c,en'" 0'" -".l-p. '·'ccour." 

.• " ................ , I"~~ ...... \.;,~-.... ~ ... • f j ... .. ,k", ...... " ... '" ... ..,,~ijIt ... ",. .. .", 

. i,9'j: :sur"'c:.a~g:e'): :-:"l,a,s:e'rt.co.u:"'az~,e ":;;o·..t,e'~' '; . -::: 
Ca:l:!;·!"or-:i!.'a-'sot.::-ce ga:' ~~!"!.c·es •. ·Z!!;'cia.s.'t"!:on of 

- ;. 20' 

• 

• 
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• 
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.. add:!, tional .. take-6r~pa1- 6y.er-: pc:-chases or: Zl 
"Pa~o;' ga=~ to;avo'!d;"·mini:t.:c 'Oill ~paY:len·ts·:even 

." ;.then Aceount 19 j':-~:1pa6ts: ar-e: !.ncluC1~d~~ ~'", 
Compare,;r tor-': exa.m?le~,·· an:': ::1'" ?a~o'· iner~ental 

;;, ze<:tueneing;;l"1.ce'~or $3'~OS:~))er- )1MBtu;:be!ow the 
propo:s~~' 60~?i~ial~;m bill, to~' a'." CaQad~~ll; 
iacl"emental 'se~ueneing'))l"ice' und~t' the"fl~W' 
))r-ici,:l&' ;>l"opo~al ~!'-~ a~ou:e' $2.60 'p;e'r-':'~tu !"Ol" 

_ "ureilase~·~ i~~::b.e-· 40:'50~. ~ange~,': and'; assuming 
. ,- • ori1f:,oae: :r~~r-' un'tll :t~~e-u~<,',,:<":':;; ;~:' ',~~ 

. !'?e1"l"!aps;. ::6r~~1:a~;rta:tt~,_ ·howev~.('".,,;. :i,.$;.' ·?Ga,n~Z' s 
over-all .. ~licy.-, objective":, :o:t:..,a;t= i.ts ,t:~(O 
majot"~ su~~li~~:. OQ'; a;' t>ala.neeeba.s:is:~ .as,s:t::ling 
~ric~ ·"{h!.ch:, are eo:npeti~i'v.e on' th~l: '-., : ~-: 
average:. ',' O'n,e.er:' .the' ))r:1ee~ at:d:. CO$t-,::·:. ~. _ ::, 
r-elati.ollzhip:s ao·tie!,j:lat.ee:' tor~.No.v.em,~t'.h 

.. i 984;.,: .3ueh_ a- oala.:lc~, -aP?roacb.:· .'to;':t,Q:e:: .. , .. :-; 
Caoad·':.a,n .. and,: £1· ?:3..S0:: .s~p.pl·!.:e~: wou:l:G::,.b~ '.': 
j •. oet J ..1',0( A.... ' ......... 0( ••. A .... -.o ...... e·· "u.t- -"y .............. v-a"! .. . --...., ....... ~~ .•.. ' ,.'w.,."",,_ ./l1li'''; ; ......... ....,. .... ft,/" ,V, .. _~, ,"I;i'. .,..., 

c:ost:analy.sis.:.·(!!.s¢l.l$s'ee ~~l¢w., r·~s:e ,P:t",ice 
, ane ,p~licy~ c,oc.s.ide,ra .. :.!.ocs~~ h~ v:e', :.~d:-?c.and:c: to 
,the eonelu:>ion .that on. Nove:lb~!'" j, J98-4.., __ 
ai~~::if::g' 'tbe: .. _:!~,";· .Can~c'ian:· ·a!'"~a:lge"Jl~n:t."s· 'a-r'e in 
plac~/disC'r-eti'oci"t'"i =:1:' ;?a;sO'~ ac.~;"C-a!:lad·i:an g':ts 
shol.h~:- 'o'e ;91l~:la.::Sed- :on~ ~a:n::· annua:':"'p~bt"ag~ 

-··~iuiva:t'ent· ·ba$;'!:s;~~~lo~ .... ~ -as", 'iofe-l:!: a;s~ :a::k:w~: :'the 
'appl'i'c'a"o-le: ''ia"ke~~o":-::'''pai: ~a::i<!:~ ::=i':l:!.:it...::i "~fll~':. 
~ '~l'A~"'s'" oJ,,,, ,;. ~ :: :-' ::" _ ..... ;.. ~. ~.:.: -: _.:~ :~..:. .. :.:' to: ~ .. :::, ::.~:; ,:'_. 
~ ...... , .... ~. r ~w • i'" ~.~ ': ,' ... : .• ~ : ~~ :.. ~~.. :-:..". .~" :'~ ; ... ~',: :. ~ :. :;; :::::'. • 

, ".PG.ana:. ,nas,.l·ooked, . .at.. ~he·,.t.o~l, ·cC>$t~~Q~cts 
~ <o·;·,;"':l· .. ~e .... ~ ~- -t',.,,,,,,· ....;."..~se· ' ....... ~.~ri.~".:~ ".t...:. ~ .. j...p.' ,: 

'. ~ ...... .,WI, .......... 0" " • ., .... " •. - ~~.: .~"""': ~...,'-",~ -~-: ... ",~ ..... 

::lac·!'l·er- :P ,l'"Opo.:s:e:e .(!r:- :cr:Od~.:'" ·:t~~" ·~:'"e;Sec.;t"lY.,;: ~ 
e'f!"e.C't·i "-~ se-q1.:ence.,' t-he .cee:"e~~ . in· .Ca."laciae 
sa's: 'e,O:s~, ~O;U_l:d':t~,s·ul:.~,.;.:n; .a·. \~tal: ~s.,',:7'6~.~6:' 
:nil:l1.or.- :,sa:y:·:!..n·ss:, ::as,so~ !;~te.d. ,~!. t'n P.t":'_Z:e.."l_~s 
oyer-, ":.h,e,. ,eXp.~r-.t ,l.icet"...se. ,:r.ear~ 'o.egi:'".lli.o.g. '" " 
N ov~b'e-t" ~1-~-' :"1.9:8-4:,.'" 'l':ii ,-:ri-ew ·seCi·I.ie.:,:e~' ~f!~s.cr' i~ed 
'aO¢.v~- ~~oure:: ':i!l¢'~ea$e :tho:i.e. t:O·ta"l~ :Sav:i-ngi, to 
:$1a:l .. S·:i,flfioi ... : N!~ -G·~c;~t.!..o:aa~i, ",cana.C:ian 

• .. - .. '" - • . _ .. .. ..... • ....... .. _ '. v~, ., 'to'. • _ ~ 

gaz, :we·r-,..e '~t:a.lce::: :~!'o:r::e :E:l:, :paso :e:i~t"e~~i.o:n·ar-y 
"gas,~ ~~a:sed_ :on: s:~.:-:!.~:<a~P:l,ica.:~i:O'n ,o:! ~.::;,.::, 
!.::le~e:nt:al .-eo.s,t. .:c:o.n:s::!'C:e-:",.a:ti·o.::s.,,;~t:ne,~,t.o-:eal 

, sa v.!::lgs: ,:wou:-G~'b:e a;>p,!"o xi'::a ,;.e!y S:~. ~C .• ~1::-;, :: ;~ 
... ~ ·:· .. ·10 ... · . " ,.-:-:10.,.,."..._ ,#~,~"~",, "'~o ... ·s'~ ..... ~ .............. a .... ...... - ... -.. .~·T·"" _,"'''' w.¥ ... ,w.o. •• ,0.. ... ,. _ . .."., ~'r;;;U, \, .... ,..~~.-? W~. _.'-':"". .w .. 

c.i~,!"e~e::::· s~ue:nee::!:.,..; :w':' th~:d,.~c:a;t.i:c:.: :::.. ~ -:; : 
, . A" #I'~ .-......... ~ .. of ..... : A- ~~J'ee, #,_. "V~ .... o( ..... U's. S.I"U"''''~ .. -,; ........................ ~~~~..,...> .. ..-..~ ~."-~ .-.J ... ; .... .- .. '-'w ........... "'_'-' . _I;. ;v~."-;,.; . .,.,.,.., 

· .... oulc1 ,:",oduce gas co~t !"'esul ts ~o't" ?Ci.a=:dt~ s 

. " - -,:22' 

• 

.' 
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ga3'~ '3y.stem- ~ell.·. are·~ v~r'"i:. .si:n!.lar'7.:' and tor­
wlli.¢a-rthe ·cti.tter,eeces~ are", :n1:l.1maJ::,1zl;.·'.the: 

'" 'eontext~ o:?Gar:.c.E~·~: overall~.· gas:=- eo~t.s:.;~: I,' "rha t 
co,ne! t.iS".fo c:' :r'e in: ore es.· the-pr1!le1 ~l:e~ t,~"t< when 
·the~: overa'll' 'EJ.' ?a'3o~ an4~ Ca:la.dian gas.~: pr!ee.s 
are·: . i:n:: t'h.e.'. :zame. :'"a:ge 1"' %lei Ue r"::' .!S uwl.i:e~ ~ 

"':sl:loulco~::' ,re!errec" .. over the:': oth.er;..~~.~ "!h.e~ 
se~uenee': ,ropo:sed'. by.·PGancE .m.ee;ts:· .t.ha:t~,,~: ::: 
criterion.by ,tald.:;.g: all? Cana'(!ian.~:arlc.'"; El:::?aso 
<!t$cr'e,t1~nary'~ ,gas':on 'an :a:llllua:l:: equi v.al.~ 

. pereen tage~ 'ba~!.'$"'.,~ . :: ~ . ".'" ';' .,.,: C, '.~. ~ ::.-::; 
, ~: :' ,".' ~ ~ ~, ":: ~~. ~. , -: .- ' •• " .. , .:.. .~: ~ -, t>-••• ,~ .7::: !" .• :. :";1"'" c: 

. ~ ."~:. '" ,J:'he ,!'i:gur.e:f;' .t::5ec.:: for.: .t'lle:se:. eompa:"1sons 
, , ~~ere" .deveJ.:'opec :on:'a mor.e: .gen~iz:ed-; ~oasis 

·!r.om,. ,::Ihort-:te r::. :-t.t:e~3p lan:l:!.ng· ~ or.eea.s t.s 
atld do no:t~ ::e!"J:eet: ,t'he:: a:dj~t-me:lt;s ".:e.o<: sucb 
foreeazts '''-''hien nave bee,o, :Jl3.c.l!~~"or\ . ,_ "', ,.' I" 

,ur'Q~e.s 0: Application 'No'~ ·8J.;'-08~O'6'T~ 

'"Tbe;-.' ";:"":a ';.:':"';'a::" · ... <!!I·;e·~ .. s'e'ue" - ". ~,.;·o·r'i~:;:;,...,..=(- ;.~~:: : :::: " 
• 4,. .... ," .''''W' /' ,Y"W" ~..," ,.-,~ ,.-... law .... ,. r"~ .... 07 I""'" J 

.no:oa.i"z·c.r:et:!:o::.ar.y, 'Zl' :.?a.so~ ,a::.<! .Canad!,:a;,e~,g.a;., !on 
!!.·ght of'. t:-e: ::n·o·rio·sed" :r_ev~·s.e(f~C.ana~~a:n~: ' 
arr:at!Se=en:ts:.~ ~ ',tr:ld'e~ t.b.:e. :Ca::a~a:f ·~·r.:op~o.ial , 
~ the: ~ e:xi,z't:!:ns' ~co,n trac~tu:a'l':i!l:i:nu::tf :Pf1Y..~ i~~_a:l 
-;a'ke: :r~e'ctlJ.!'::.e'.c:en:t'.s .. -..,ro.IJZet .oe .. "r.e:::ioy~d; .. :~: Eerice, 

~. '?GandE' :';o{O).::!" ",b~·. ,lcoki!lS' .at."' .b¢.t:.'!l.' .. ::t'h'e •. : ~:~ .. ~ 
" nonc.i'~er:'et·i·o·:i:ar:y El: '?'aso', ~a:fd. :Ca:la~a!l, ~v:olu=e~ 

, -1",ro.... .. .... e·· ....... :... A<"\O"~'-,·-· 0'''' ,.;'.(· ... · .. · ... u... '~o ' •. ;A; ... a· .. ·~· .... ·g~ .. , ....... ~ _ ~"''-, ............. • ... fOI-.~""" iIIIIIIA" i'~.".. ~&.-... . 
~:eqUir,:e:::e.::·t.s .•.. ,The; ~'o:per:a:t".iona~ ~~:lu:s:'!Or" 

.' EI .-'?as·o .. g.as: ~are' .::p:r':::ar'i'!y. ',r:e:l"at~c.- :~~ : :' ~~ ,~ 
condit.ions· ~o~ti 'the' sou.-::e·r:.::: ',:o:".t.!on, ,o:t;.·' . " 

.. ?Ca:<:E ~:5: .sy!:·~'ec,. -..,rh·!!e .. t!!e' ope':"'a~:~onal_ .. , ~. 
,:n,!;ni:nl.lC3 ~or' :,Canad:!.an: -g.a:., ar'e, :p.r"'i:na:r".ny~ 'a 
,fu:ct::ron .o! ,.eo-tie! ti.on.s:on :.tce ",:lort1ler".:l. :p.a!"t 
,O~· th~.:.syS:tee~' . 'O.ritlie '~'outhe~::::' ;jait: :o·r..: 
peanA ";: ". "et'a<ll1' ·y ... ·e,..·· o·"'· ....... ~ .. ' ... ·0 ... "\'l , ... ~-.... '~ .""...-. 

, ,~ ... :,IrIil. --0 ~".tJ .., "", .. ,.. ,.,,~ .. .....- "" __ , .... "'" ,4IM ................ ........ 

.. teti'c'to '.o.e:· p,~i::a:!"!..ly d·:o!ven. "by~ .0 !'.t";'l.:t:l~: ~ 
.. loacs ; :i .e' .. r 's'u~::i:ei',e:'t' :E'!~ ~.~a,so· ":g,as' ,.:nus.t. be 
.. taken ,.t'o .:neet, :the: 'l,oa~ :s.e.:~:J;ee- e:::""e.c'::J:"f ".of!' of 
?""a"'~f'. -\la'<l'"n' "'30'0 .... ' ... a .. <:> ... 'o(-.,'·'~ 'o'n .-,:J'>o .... . ,; .. ~: .... , ....... e 

\,l ..... .:. ~ .;J, •.•• " .. "'" • ~." ... .., ...... taily .. ,,,. ~-;:, •.. -:.:.-- f j~"""~ '-P ... 

northe'r:i ·par..t'o.! t1':.:e' sys:te~;: ~o:pe:a:,;!:o::aX 
ci::i'::u::s ten'~ -to -'be ··~i:::.!'luen·c'ed·· by s't,;'p,!'ier 

". -a'"''''' ""vs-e- ·o'!"\e·...,;:a· ... ·o .... a'· ··eon~ ....... a·I- ........ ·I- ....... "':'e" , . w._ ..,,,- . ., ...... ,. ''1'". "". w .... , W'V",," ...... ..,,,,.,~ ... ~ ,~fIIIf, ... 

. as :;oy.:.o!"!-l~:e l:oa~s~:,:, :£o-e- '~::ese .~ea.so:c.sl, ::e 
opera~:l:oca!::=i'.!'lirtu::s :'!o't' ···both-:'~l,?.3·!:ol' .. a~ 

:: Canac~a·Q·'gas -:·'..fiZl :·!'ll.l<::t:at.e'eon~!;ce!'!ac!'Y. 
FOr" El '":?a~:,ga$, • ·t-:e:. ~:!=Uc. :,ca:1.'ly :Q;!:!:-J;i::.e 

" . -requ~:e=e:t ::'s ~a.j)p·,:-o.x!.:at:eJ;y 500 :;.~aeeat'::'e::'":l 
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"'0. 

'in w1%lte~;~ ane,~ 250,,:: MDt.n~' 1n~: ~w::m:er~.::.,,: ':0,(",:;.;:,'; 

Canad1.an: .ga:J·~~ th~ !l:11li.:nu~ 'C"ailyo!~ -'l-!ne,:; 
···-r-equiremect .i3~ e=timated.:·, to': be betlor.een:: 250 
, ,. MD,t'n: an¢ .450.: ·~.Dth:', ~er_' :d'a1_~ .,~,!,be-: ·P.G!. .an'C1:.: ':: 

nortbern PCiancE.: 'p'i~eli:1es:;: b.a.:ve~ . .c.e-v~r: ~.-en 
op'e-rate¢ .. at: th.e.3e': leve:l3~ ilr..t,b,ei:r: p-r.esen,t 
cos:rrigura~ioos;;: Con~eQu'e1::t'ly-,: tl"~ :n.i.::l:imum 
ol'e.r..ationa:l' :le:v:e'l.s::fO'r": Canad.:1atl:~ ga'S::::~.I:~ 
uncer.tain:.;: ~ P.Gaa:eZ": ,ezt;ima.:te3 -:.na-t.:;'_opera:t:ioas 
b-e:loW",' .tJle-: :op. :el'ld :ot :t:ne-:: ~r:ange;, .:C:O.u-l:<!-; :no~t: 
occur over:- pr"otracted t!.m~: ,p-e:riQ¢.s:' :gi::"l'eoc the 
present tr-ansmission sY3tem. C'ul"ther", over' 
the' .. .tor-e:ca:3tc:: -periO'd:;; PGa.c.eZ':. ·!"s.::r..o·t 1>:r"o je!c'e ing 
that:; ..e.ithe-r.- :;. :-S~ ~El .p a:so . :0-:0: :Ca:nad:i an: :~ t"'ch~s~:$ 

"Wou:.l:<!~ "be: .at": :$ueh .mi'rU:::1u~r: 'o'pera~'ing:-: :l:e·.:'I'~ 1 s ,:ro ~ 
. any :p:r-o:traet:e.c1': p-e'r":io;ct~ :o!': ,::i:te:..-::,:: :: ~::: " 

<14 ..... ,"'"" ,- ... ,: ............ ,h~,~,J .:,'.'~.' ....... ''',,' '.'~~-lr"~""~.I"''''' ca,u t-or:1'j,; ...... as- ~ ., , .... ' -~,,; ... -.,.... ,.'. 
· , :... ~. - : '" - .~ ~ ~:..." :-: ::' .. : ~ .:.:: .. ' .. =: ':: .. ". ~: 4':' ~'~. ,'.~ ;:'. ~ .. : .:.: c~ 

"?Gan<1.E! .s,~ .. Cali~or,:lia gas.s,upply ,<!i!!er:s k,om 
-;h~ .Z!::?aso::' ~n:c_C:ao.a,c:1~ .~~p,P;!~.S: ~~.ec:a~,s:e 
PGan'~'E: )lego"tJ.~a:y·e ~-- ~d'i,t",ec:t,l;( '_~~~: -t.h:e- ~:::o'due e r s 

, atld'_'"b).lys~ ~tbe: -,gas"o.n. -a~ y.e.l'l;';'by-:..rel?;' ~b;a~:i::s: • 
. ·The:.' .Cali'!:or"Jlia: ~u~p"ly.: i::r ~also- ~::.u.eb. ;c1:ose:r to 

·.tlfe-: ':ia:~Jce't::~ - ~::f "r-e,c'en,t' t:~.:::1:es .. "; .p:~o.du~e~s.::-..r!. th 
'a' sig:l"tt.!.'c:a:.c:t.: ,"e:r-c'e:n~'age:' 'or. ··C3.l~~~or:n!.a',' :gas 

._ ha ve_ r-es'p.o,c:<!e·¢ .. ·to. ,~G.a:n:~E",. s. "d.!::s'c.r..e:~~:!;,ona~x gas 
.. 'se.~ueQ',e~,ng :yo.!!:·,c;.o:by l;"o_we~.i:o.g' ~.t;'he!"",: -p:~:!::c'es to 

. keep' :.~~·e:::::C"·ga::C c-o:npe:~.:!:~~ .. .r.e·· .. ' '. ~C:an¢'Z" ~e.e::s 
'that ·.i.'ts~.seque,nc'1.:lg :."ol:!~y_ .s'bOI.:::.C: ::c~,n.~ttl:u~ 
~:lco.ur"aging, ~~al.i;.·,!"op,n1:a: ~r~o~d~~,e'r:~ .. to.. '~~~~~t~ 
in .?:G:a.n~z.'.:'s' ):la~~.e,t.· ~~d:, sho,I.!!,c: . r~W'a~~ : _. :.: 
'r:'o~u,c·e.r"!5_ ,:.;h'o:s,,e' '.·p:r:~c~e.s~ ~ar",e ~co.c::~.e t:!.':·i.v:~>~ -: ! t 
W01,;.',l:,c '~"O.I!: .,i:~~:a.t"io.nal, :~~o :ado.,~t. 'a:' :sl!.qu-e};c:!."OS 

.' pO,~~i·c.t ·w:h!.e}!~e.nc.o .. ur.'a.ge~_ :Ca1;-.t:!"~.r_c"i:a: ~"~r:o<!'t;ce ~s 
.. O·,....,.{~~-: "\o,e~~'-'"""l-e'es 0 ... · eve-·¥"A.~""o·l''''' ....... ~ ,.., .'''' ... ~_~~ ""'~ •..•. '-' .. ~,."f;-."',. ....' L." .' .... """"-.~ •• " ~,~.~ ..... _ 

l~tle" ·.wb:en" the . cl'~'a'!" trot;!:./!" "~'a t"ionw1d:e:"·-ar.e 
" ..... ·e· ..... ~a' .. ·~o .",'a" .;:~; , "~ ~~- '·0' .... ·· ~'o' .. ··'e: .. ~ .;... .... :~ .c/e·" :. ~ ;' ~ 

.' ......... '-' .,It, •• ...,..., ,." J.' ... r~~ .. V. ,-..... ~,-c !III - y~" v...~ ,',p .~ 

· Ca"l1:(o'r-tl,ia·p.r-o,/!,uct.!.:OQ· -:S"~c-i'a!!:r. . :ha I;' .. :,r;tc~d 
. 'u:lce'r" -NG?:A" .,Sec':e1o:n :r:O,2 i's' ~:'l'~Jce;~' .~~a~' ~a:b:ove 

the, ~le.ve:I' _.that: ':t,s: .o:ei·og, . se~:f~~ac'!",~:s,~' ·:=:b:e. ~ 
nat.ton ·!.nO"'P:'".!:c.e ·~et:egot.ia:t!.o n's ~.' .. ~ .:::' ; ~ ~: 

, ". • .• ~ '+ ~.. - .. ~ - ....' ~ • .......... , •• - .. ',' - ·r. - '. . ......... ,". 'r' _ ~ • _ .... ' 

"I .... ,,1" S ... · ... ~o'" ~ ... 10. .. -ex.(·· .. ;4 .... g .':'.', ·::)a·"'" ~ .......... ~"'o'l"'Io<t>"d ........... . ~ a."" , .• . \Ii' ,,~ .... ' -...., w....... . .. w...... ..,,""" ............ '-. i'-... l" ., .. 

. Ca1:.acii'a;n 'de:nand-coClmod~::r ~a:e wstr.uctu~e, 
:~wev:e:- t .:t"ae: ~~,t.:est:!:otl:.::.i:5 _,~~e::her.·: the -::?::: 
· C:a:I:i~o'~nia: :,,,r~ue'e~ :..shou!c '"be ~!'e~ui ~ee .. ; =0 
compe:e:.:-:.rith.::;,he :-:a:ve:-age ,p:",.ic~s:·or" ;,3 -:::::; 

:±:cre:e.n::a.! e:ommodi ty ": e:os;t.s ~.o t ::t-c.·ose :~OIJ t-o t-

• 

• 

• 



• 

• 

• 
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:, ~tate" stlp~lies.:: ?Gao.d'e~,'oelieves': tb.at::..C'~:: 
"'. ". Call.!"o.t""O.ia::ga3~ sl:lould.~co:lpe,te·:with; t1le:£:: 

ine,remen;al cocmodity, O'03.t-;. '~,,:'!'oJl't"ecei ve:.:a 

.... ;,.",... -;: .... "I':, ,I 

. ,.' '...1-.' .. I'" yIf "",,' • r~ 

preferential i>lace in ~he ~equ-!nce,~' .... ~... ...,... 
Califot'"tlia ga$ shoull! be price<! at 'a !~vel .~' 
o-elow,:··tlle,:' 'i:lcr-emental:: commodi t1':' OO:5t(. o·!,:::~b.e 
E.l',:Pa30~ ana: Cac.adian:,stlPplie:s. ',':, !b.isf~<: :::c: 
r-ecommetldatl'oo. ·!.=:-·ma.<!e~ because Cali!'ot':l:1-a ga.s 
'i:t3e:l'!"~.is:: p't"'ice<L~olely'~:at a.:c'Otn:!loci,ty co~t, 

.• aCld,~ to'. d.o· othe:-·,.,.i3e:;, cou1d--: yield:~ h1~h~r:ilot 
., . 10W'er'.,g~,,: co:s:t3.',:':: Sitlce~a: ~ey.: t)~oe::l.£:;.o:f·:. 
. PGandE.! oS indigellocs Ca11!or-nia. supply:.- i~,~ its 

't'"oxim.:!.:t.y:- t¢~·"the ma:ke.t,.:': .thi3.: 'Oene.1it.';,-: .:;:, 
'~.£!'.e-etive-ly'; :save'3 ?Cac.d.E:"s ctlstoa:er~ ~he~ 

'. :eos:t.3 ,(;b.eyonc1 gath~-!lg: co..,t~'L 0:-: se::~i::lg the 
Cali!,¢r'':lia.~ .supply .. to::::1at"ket.:-~. ::~ .Ca:li!"ortlia 
gas were seCi.uen¢~c. sole·ly:i~:.. re--lat~.o:l~. :.to~:. the 
ave:-age delive:-~d cost or ?Gaoc.Z's ,ou:-o,f- c. " 

state ~l.i.pplie3, the Company ~~oul'~··~·e ~:::;; ... 
. ~: ': t'".eeogni·z.ics..: ~the.~ dis.ta.cc.e~!'ae.t.o:r:: .i!l.:a:: Cla.<l:n~:­

that wOlJla-: shi'ft' t·he~ b~ne.f,i,t.-· !':-om· t·b;~~ " .... : 
:. ¢u,s..~eer .. t'O: t.he~:Ca'l:ito:rn:ia:" ':rOCilC~l~S:.~~ ~': A~ a 

: -~ :.r-esu-.lt;, .'C:b.-e:,oCal:i!"or".n:ia ~~el..:c:e:t"'S":, ~,o4J~:d'.,~t>:e 
• 7 :a,ble:: ,:.0;.. :o~.a!"g-e~ .::10:t'"-e.·,~<:>.f("::' ,the,i:.-.: ga,S".:.r4!'v-e;O" C. 

th-ough· ;.tb.e" act.:ual.,,: c:OQ!nod;i.;t·Y., :cos,~ ~r>.t-h:e:-:: 
i'n,t'e-I"'s ta:t,e 's'u,?11~ wa.~lo,·"'.-e!": .. I . :To ·p!'".e.se!'"ve 
t.he: :proxi.:i ty:-. 'o:~ne!'it c!'.:Cal!;!'«nia:'sa.z.:.:!'ot'" 
·Cali!"ornia. eOO'$1.!:::.e.t'"s, .'th'e':Cal'it"or,n~a: ~~. c:~ 
.·pro.oteers. s.l:oul'd. :b'e:: r-e-qu!:rec!:' ·.to,' .:take:: :thei:-

: .. pr:ic'es::com:p,ete' w.i'th.~ 't:b.-e': '!.::,c %'":e:::Ien'!al='z:l-:?aso 
ana-':C'an"ad;an. eom:toci...-:y .C'o-st~.· ;in- .o:-:d.:e:-.:: ,to' 
""ece"'ve' a·· ~"',4."''''~ .00000Ar"'·~~i""''''' .\(."'''' -,;0.4.", , .• -: " ... _... . y..t; ...... ;~.~. ~ .. ,,y.v,,;t. __ ~,'.;. ,_~, .... w ..... ,,_ ... , .... + •• ""'-.. 

sequence., ... ' :::: '::'::: ': .. : ':', .-:; . - - ', .. :. ;.: :." ':;": ;: 

~~,,:naYli,., :!·!l~'~e_e:~gn!.t.io:n~o~!''; ~:~i.~!:r:. ::-:~Y{a:nie. o~ 
:th~_'y~!!_V:i:~o\:,~ly:' "e.~~::-;;,~·le~ '$:3 .• :28~ ,pe:: '~;a;.?-:' 
~equ:ene'!:ng "gu!:cel'i'!le~,~ ,~r O'ee~~r!:o,ni' N'o>::~, 
82-12-1i1, ?GandE is not ~:"opo"i'C.g:"t'o····'·-

" .. 'j:)enal·!.z:e "t-h'Os-e: .. Ca'li:~o:!";'lia:. :p~~u'C'et'".3 ~..rho:;.':·' 
'" .. .-rol"l ........... ''''h-'''·-1''I.-.l,,,1I'! .J..", ___ -"\A_4- .. .-,....f~¢h~'-v~ 

• w ,... "y~,., ..... ~ .. J. ~ ... ~It ......... ." .......... ...... w,..;t . .,...--v~" •. .....-_~,. .... ,v'-'_, .... ,. ... .., 

:. :an, :i1:Xl''t":Ov:eC~ p'lac:~,:,~ :'C:e :s,~1;1'ence-... c ,,:",h,!.ls:, 
u ...... ~r .. -~ .. ,~.~. , .. , ... ~8,::::, H .• h;P! .... ' --...... h· ~"C~~-=-t.( 1" ........ ·~ .... ~rI'" ',,.. -.~~ . ..,. . ..., ,," ... \ .. ,,~w..-..w -,,, ...... , """""';"1 .... 
'!:Je ."!'":e:l.egoti:a.::.ed:, '?Ca-:.cE. :p~op:oses:: ~o=~:eo:ciiolle 

. -t.o ::~~.uence: :Si;eh ·c.a::.it".o~i:a·: sas: ~~~:,.o~~ ::,,~; 
dise :oe..t:!.o.rta r,y:' ~Z l~ .?a:s'O .. .:anC ~'C~ae'ian:; :gaS:'.-::~ 
:'he:"ea;f~'t';~ :ho~eve::o ;.: ;'?Ca..'ld:Z ·.p~.'o'P'o:s.~ ~o~ :~e 
'gU'id;e<1 :'oy, ~.t.1':.e., :po-J.:iey- 'ot.:.tl1.nee; ::a;oove:~"'. .-:'..th::ch 

," P, ::; .... ~ .:: :.- ~'I~.' ~~. :_ ,~: :,' - :"'~. :,:' ':! : ~.-' f'-'" j ~. ,.. :~~ ~.~;"~. • ':..~; ::'J':'; 

....... ,-:. , ~·,.:.I: ... ~~~, ~:~~."-~~.~:~_'~ .... :""~~~~::~~:::' ,,:,,~;:~' .• ~~::"£~: 

- ~;?2$ -
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mea%ls",":ror:,exaa:ple;~.that a, $3, .. 20:per~ MMBtu 
Ca11!ot"'oia'..' price~~oulcL: %lO': longer ~:qua1.i.rY:: ror 
~ucll~a:pt"'ete["t"'ed ::place:i.c:::,.tlle seque%le-e:.~ ~ 

/' .,.. ... ( • "','" ,., :", •• ":.... • ,.. ... "',. '" ~ '" .. , #-. r - "". , .... , f ... r .. -"e .. GEDA Gas .. ":" .... , .. '., . . ... --: •. ~~", "-' ,,": 
. I ~'... ;",.. r. '"'' '':- :: ~: ~ .:. .. :. :.:~ ~ ~-', 2 ;.~.:. ~ ~ :~.-~ ..: :..:. ~, 

(ffthe:: uS-e~ot",:average::; cost:": as:.a~, cea~ure;.;o!'',;'.: 
cornpetit'ion, :0,(,'- C3lladiaa,': an<17:: E1:. ,Pasco:' g~ also 

" ra~:se·s.:: tlle question-: of~ hoW' GSDA.;;,:c.o~:t;s:::S'hould 
'; be coasidere<i,~ ."': V'si!lg': tbe:) aver-age..: C'Qst;:,.o!' 
"GED:A(' gas;: woul~': requ!:-e'>~aat::-the 'illvest:teat 
e'x1)ense::;6r:' the> GEDA: wells .. be:, ,conzi;eeT:e'Ci-: ror-

.' .ret"! "en of ,''!l'' - t'" of, k ' ( ..... '! A. r 
" .. OJ ,,1;. e ... ag ... _ oowever'1 u ... ~'.'::la es._" ........ ......-::' sense 

g1 vea.: 'the':' '!"a.c.t-:.'tbat': :such '!.!1.:ve3t:ne~~;.:b:.a~ 
been ratepayet" !'tla.d.ec1:-:: '!'here!'o~'~~?Ga":ldZ is 

.' -not..:' ,prop'o:siag: to: er...a.tl.'ge~: l.t~ ,p-re's-e-::t ~.o<licy 00 

.. the': ex.clu'slon. Of:;3u.ch'~.s·unk:: costs-~O'l"': ~ :,::: 
" : .sequec.c·ing::-,u,rpo'se3.~ '>,.',~ . : ..... :.:~. ,. ',' ""; ~.'" ::.: r. ;: 

, ""_ .. ,, ,- ~<. '~. - .... :,,:-- .. : 'ff' ,'" _., .... " .. " .. ,. ~ '". ':, .__ J,:"' .... , ,r,'.~, ,-

"d.. Spo't~ Sale': Gaz- :,., ,:,:.~ ::'::': _':' ",' . -- i: , ...... , 
•. '.. ~ __ .' .' '~. ,~, u. , .. ' .. '.. __ , ... ,,' ..• ~. I' r, :', :; ':: ~.~'I::' :_, :" ... .-: 

" "In: ad.<1:!.·t·io'c:' ~o: ·tr-alji,t:!.o,oal:' ·$oU:re.e~ 'Or;: ',s'U'pp ly , 
?Gan~E: may"; 'in<:·rea'3':1.ngl:y::- ~ine:-:1 t:s.e,J:-t ... ' ~ ,: ~ :: 
eotl!'r"o'nt~d:::'w'ith; t.h'e:' 'q-ue,s:t1¢{l: ~r: ~et:n:e'r:: ~o 
'o-uy~ ,ga~'", t'r'om-·;", -=;>'o:t~l'e::": ..sou:r-ce:s:-, .s:.u.e,Q.', ~s E1 
?~o·"~ Spec i'al~ ':;: r-a::::i po,rt't'a:tio:o'; ·?r-O gr-:a:I" .:(~P) .. 
1'her~!'o:re:~:,· ?Oan;a,Z: ':nt.s'-";' hav~:::a;: s'.eq:ue"n~'~ 

·pol'·i'e:y :0'0 f $po,t:' .sale,,' :gas:"::: 3y 'i:ts: "!~ery.; ~ 
'naWr'!'7~~'S:p'o.t: csar'e:.'-ga3.' "'!.:s: -3:~ .!:ne~e!Ienta1. 
sou '('ce':: at: 'an:. ;i,.."l¢'r.e:le n"taJ:, :pM:c:e .. ~ - ::'or~ ~t..h:at. 

, . .:-eazon,,:.:! t.: , ..... ou::.-d..:: :o-e. -u:t!',ai:t-:. and:. !.-na-p-?r.O'~ate 
. to .c'o::ni'ar.e~,.~ l.!l.C r-~e('.:ta:....- • :s~ot,,:: sale.': ~~rlee 
a:g'a!:n:s:z" :an~ ,avera:ge "cos.t: ~o'r:-, a .... :'commi:=.::e-d-:;· 
su?ply :S:in~ 'the: ·:'a~:e::'"~ ·!:n:Cl':Ud".e~· ~!·l>:: ,:>,;:..,. 

avoi~a~:e an': unaV'oida'olo! costs •. '; -:: :":'::,:' 'C':;' 

Consectu.er..tly,,~ ?,Oan.G,E:· ,?r",o,.os,e..s ,to eoa.,ti.n.u;e" to 
ec.p-nas'ize.: '~~·!'"~.7iell t.ar: ~c'o=:t's. 1:1: :eval).ia:'C~r..6 " .,. , ~ " ~ . ." ."., - . .. . . . " .. , .' -' ,. ~, .. 
S~(),t., s,a_e. :~ ~ ,as. co.c.~ar,ee'-,;o .c.om:n.it~ed 

" ~"," • _ ... , ..... i<" ',- .,~. • '. ".. t'. ....... _, _ ' •• ' ,..... _', ..... .... " """ 

su.Pp_e.$ .•. .,._ ... ~,-- .~"' .. ; ,:".r-'= ""'_:.:"r-:: 
..... ,_ • , - '-... .. "".'" ' .. ~ ... ~'" j .. _ ...... ' 'T _, "'- _ t '_ _'-' ... 

"O'~ng ::±ner.ez:ten:t.a1... :eo:S::': .rela'-t.i:o'c:sr>~ps.::s't=i."ll 
teaVe$i ,:tM·, ~~~:s:t:ton'.e~" ::',o/he:the:r-. :or '.llO; :'''S;lo: 
s.a,l'e~ ga.s:.: :sh.o't:ld oe~ :.:a.~e:: :i.n~: pre.t.ere:::.ce: ;::to 
ga:s' ~oc ;c:o::mi'tt:e.c. .s.&..l::-ces: "'he!l,.~ tOll :an; ";;. 
.ine-r:e:le: ta:l:~ ~'S ;: _~~e::!.~!"' pr!:ees :a,r-.e'~ ':i":l ',the 
sace :ge:::e!'"a~ ra::ge::: _ .G-::ven: :.?Ganc'E:·~,s.'~:lor:g-te:,,: 
goa'l :a~-c1: .. :leee..:, ~ o.~ ,:r..-a .!.:n::.a'! n.: ::a 11- .o!~ .:i ~$; :: :; ~~.: 
~t :-:a;c! it tonal'" ,~'S u:p-plle:-s, -:in ,:a... ':S.t r:~g ~:a:'!c· '":-::-

: ;:'a:lanc~lj:) ~os:i:ti:o:n:,:.. :?~ :b~'::i:eves .:t.ha.t':;.' s,o t 
sale' gas shoulc. ~o: be purcnas"?c be!"ore 
t:-aei tional com:::' tted. supplies unless a ~:ea:,,:' 

• 

.' 

• 



'. 

• 

• 
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_,,,.' \ of .. ,. 

.. ~\_ ',v_r. 

:; -::: '::;:an:a. '!!S!::g%i~{!.:.ea.rit"; ::-eost =~van:tage='::-ea1l: '0; ': ~:;:;::; I.' I ,.: ' ~ 

.; :: ~ .:;Shawn:;: ~,' :: :: ~' ," •. ',' ... ,~ .... .', r, . .- .... -,..,~ -.......... ..~ ., loP 

' . .' -:-~' ,_,~,El~ .. Pa!!So.":s .. :S,!p·: ::r.9Sam ;anQ: ~~ER-G.'~·s~ -:ex~en~i~c::.an.Q ~, ~;:: "~':: .. _ ~ 
expansion .or !!S;>ec1al carketi!lg progra::~ at 

.:' ±t$" :meet:fng ':on ':Septem'oe~ '2'6 ,.: ~"-98'4 ;~<.;pairid:E, l'lia,,~ ': ,~,.~;: ~ ::':- .:: 
cot yet:-~eec.~t~e ::ER,C~r:~.::) ~~~, ... oU;~,~~~,,; ,. ~, .. '_ 

.need. :or- CPUC rate design cbanges to allo"J 
f,', ~'PGanC:!:E ':ga'z' ~iaie~ ::to ~~!lt.erMll>t£o:r:e ~·ma:rket,,: ·~at· ';.: .:::, 

:' :: ,:~a t;es ::.'Wh1;cJ:l :-:-,tr.ulY.' ~a~~:,eom;>;e,t-1:t:iv:e: :...~i·t:ll,:::.:. ~~ 
. ~ a1 ter::::a te . ~ue1 o,r" direc,t ga:s sale .. j>l::ice.s •. _ 
, ':'However / ;:tlla~ =e'oe:S: -;:0 t -mea'::: that' ~:PGariS :::u!S t : 

... ,.' __ '-.A 

:. purcllase: ~spo.t -_zale,~, gas ~1n ,,~ef:e::enc,e,,:~ :,i:t.= ... :,:::: 
' committed =u~plie3 to achieve such ~esul:s--

.. "the ~incr"ecental"'co~t '·;o!"':the~'eo:m:l!tted'-:';':';,: ~.,,: :.. "'::~;:~' - ,', ~ ~ 
"w3upplie~ could. ",itsel£ .. J;,e -cotls1c1.et'ed. ",!!l'w ,.. ". , . '," .--: ~.' .. ~, 
' , de~::gning a.lt~rnate inte:;'ruptible '~ate'~ :',; . ' . ., -, ',--, 

" .-;'''::'''~ "_':: .. ,_: ..... ,'. :;~~:":.'.::':::-:.:~I~ :'<::~ .... :"l,,; ":': ... :.: . .:...:.. :".'.:> ... :;":':1"':.:...... '-\~J-"'" 

Statf. 
J.'...... J~~ •• ~, ,I.":.~.':.:';":::-'·: ....... '~.:' ¥ ... ~: .. :. ~~:j~:u ... :ji:;;.;:2. .. ::. >,,:,:,.,~.:.': ::: '~;.:.:. . 

. , '" .' '". ," 'rce ,. st.a:: add.res.sed. PC&Z' S i'roposed. se~ue:leing wi:h these 
_ , • ",,' _ ... "" _ ~_ Y' _:.... ~....... ," :'. ,... Ii: v . -. .... , •• :: ' .. .I.' J'" :_~ '_: ~~ ~ -J ~ '.. .... :; ..:. "0" ", :1,";' :': ___ ~'.-: ...... ~ .. ~. a; ~~ ;: :;.. _ ~ ...:;. .. / .. ": :' 

questions: (1) _ Sl:oulc ?O&E: _ t"ollo .. ,., an",ac.solt:te -least-eozt :sequencing 
,.-: ... : ..... :;~::::'::.:,..; 'f ,::: :~.-:,; t.-' .... ~:r ":',':""': .. ,,' .~.~.,;.~ .. ::.: :_:"'i~":~:I"': ;,:, :..:~7 '~r:(.~;_:.~:",:~ ::27~ 

o~cer" ~or" its e~tire gas ,u~ehazes or are there any recain!ng , 
':<~'! ..... ;_ ~:~._~.'.,.,~:,"~ ... ' .. ::.~ :, .... -:_:..·":.-1 .. _ .. ;' ~~ ... :.:. ;:.:,,;',,-",: ... -~~-;:.. -C'';t:::5~f:J~\~~ ~,,~I,:,~:~ = .. ~,;:: 

contractual Or" operational li:1!ta~:!.ons that woule~:ake do!::.g so 
::: ~:'.:.,'."~':','1:"~ ,:.,: "'::.::":.: :.~;~ ~':';"",",. ::~';.~'~';,,:,:'':: .:,.;::;,o;-:.";:'':·1::\7'~, :::;'#.t :::I::.-::~';:-r 

inad.visa'ole? . (2L How !!Should PG&Z define the ~Guenci::g priee used 

for least-~~~~~ seqU~e~i;~~~;U~;~~~~;~- <3) ~'E~~ ~~~~i~:::;~~"~~~~~iillY~ 
~ .... :~ .:. .. :' ; .. 1 h: ~ ....... '_, '.:". :: ~ ..... ,,::.. '_" .'"'. .... .... . ~ ...: :: -: "~:'--: :~" ~-: ;-: ::" ,~" . rb .... ,' ...... "': 1-_:: c ~ = ;.., ~ .:. ": .: v' " ~ ~, ~:. ~ ~ :. :,-: :-

:zicilar secp.:.enc ir.g ,~ice~, be compa:'ec l' . . 
--~" ,,' '., rh~ Pu'Siie~: s'~~!,~." n:r. ;~i;~on ~~~d:-~;~i~:: ~~eh: g~': ;i;~;~ cc=~e;~~ 2 

:J ': .~:.~ ::"0.: '.> : ">: .. .,:: : .. , :.: ~;.;'" <:: :' _ II- --: :: .~> r ... ': :--: ~,: I: ::. ~. ::. :"'":..' ':.:- ~ ';' \. ,;~ ~: ~~ ~ : :. = r,;:: .:. _ :.:' ;;::: .. ~:.:: :' "'7 ;"1 ~ 
at lengtb and. j:)ut ~o:'"",ard.,~eco~e~d.a:ions.~o'(" eacll.a!"oea~ 

..;., ~ _"-po.... '''4, •• _ ,:~ ~" :..~; .~. \. .. .. ~< _...... ~:' ~~, .: ~:. '." :-~ ,..: : •• ~ :: .; ~"";::.:,. .... !:):::'.;:.£ ",:'~~, ~:. "':. ~\ ::'.': 'Sj:: ',: 

~ ~ 

" ~ , .. r., "" ... ,. ... ~ .. ,,. ~ 

(., - : .. -
w. ,~ ....... -.., ' .. _ .. , 

I'., .j., .. , ,." ·H JI '_ ...... ,,"" ~, 

~~~ ....... -";'~ - ... ....; ..... ' """ 

.... " .. , -

.:: !~. '., .: 
.-::\ .... . ~' ....... ~ .... "": 

.,' .' ... '. -.....: ~ ., .. 

'. -: .. - ... '" ... - ., ~ --

...- . .......... ..... " ... - ~, 
.... ' t .... /..." 

... 1000 _ ...... ... ~.'" - .. ' - ,"" ," "",.. . ,: , . """ .... ' 

'. 
II' , .. 

......... ... ... ~) .. ... ~ .. '-
/",' _r'r. - .. , .... - -

"":::., ~c 
.... :;"', ,"" .I 

.~ .... ,.. ..... ,...,." .,-

.... ~ .... • ,.J .... ...., ,. 4iIoJ 'Wj. 
~'('I";" ~.~ ,... .. *-1-
loP ~ ;..t..,. ............ "j 

.. :",-' .tr,,'" "",.. -......... -.. ....,.- ..... 

... ,... --, -.- ~ ..... 
"" .".J.".,. "" ..... ' _ .... ' 1'"- " ....... ..-: 

------'~--.-----

~' c' j',o .. ,.,. ........ .- If.,;" ~,... 
- ". - ~"',. ...... ~ • .., .... 4· •• ... ..v ..... 



A.8.4.-08-061 ALJ/~g 

The star~<~~~e:QG::S:-, ;:t.,h_a~t ~,;. ~::e,-; :~r~ha;~.~} ,~.neept !or 
ga,s 3uppliez purcllasec :>y ?G&E be adopted. by the Co~~ion* It 

s ta tes the =r'e'eor<1: ':!'s :UIieo.nt.ra<:ie:t;ec :,t'ha,t: ~tbe ~'1'pe1::!n:e$. ~'upp lying gas 
... " "" ....... '''' - - ~ ", .. .-. ., ..... ' •• ' I~, .. , ;. ," rr" .. ". " "'"', .',,'" ,'~ ';,.. - 1-, ... , _ ....... iII,_ ," 

to nortbern ,calit6~r::tia ;wcu'l'cf :-!;aee: :!u:ib3:ta:l't;.a'IJ.y.:!iic:re~'.ed r13k it' 
....... " .' , ..... ~ ~- - - ... .. .., .' ..... ~ _.' .. ~ ~" ... ... _ I,::'" _ "" _ ..... ...- .J ... _ 

tbe1r ~les vo!time.s· :'wer:e::-::o "~~ =befow e!:the=rc't'lle;tr~ r!~ed volume 
,"1"'" , ..... - hl", ......... .,.._' ..... -". .••. '1' ••. ;;_ •• _ --.0:-"'" .... ,..,.." ;..... .... j,l""4 ..... 

con tract leveii:Or: -iheir::·f.1x'ed ~:operi t.iolla:l~requ!remen t~':leve13 as a 
.. ,... ,. .. •. A ~ ~,. '. ~ , ... _ ...... '_''''''''''~ , "' .... '- _ ..... .t •••• _.' ,. 

resul t or the alm~·t:"'unl'!mi·t·e<f. =n-er.::>il1--:'y:: g.:-a:i,te·d .:;to :.7<!i3tri1:>ation 
...... ,",'" ...... " r ':'''' "',- ... ...I .ot, " ,III'., .. ,,", "'",... .. ."', .'" .". - " .......... r' .' .. ". 

companies 
and. 380C. 

'o~ 2.~ ed~~:::n~~~~~~'~l~;9.:;~ .>~~rn~;~~i'~~~:;;?~,~Orderz 380A 
'The :~ta'!"!' :;'stat'es tha.t: ,:a 60~e :gas<::.t:axe~l:>a:sedCu:;>on 

__ "", - , , ,~, ,', .... I • • "' ~,"I ~':', ., ,'J, • .. ~ f". - ."".1' .... - .. - ... ,.:...~ f" .. , 1,,wIt,., #It ,... 

operational :-eG,u1remeri£:U':'itat·!oo..s :i!l,~eacl: :pi;;eline;:system ~,rov!ces ... .,... -. .... ,. - "''' ... " ... ,., '. -- .... " " -- ..... ~ _ ...... 
each p1peli:e w:itti':some:·,-til!;!ll:mcim:;'assurariee::that Iow':'ga3:takes will not 

: "I,: .. ,... .. " .,f, • .., ....... ,_...,...:, ....... ~ .. ~ .. ~_ •• ~ .• "',"10:'-"";'_ -J~"~ 

force it to oreaell·· t1xe(; "vo!u.:e· eont:"aets . or-· to" :5but'" down !acili tie~ 
4'0~,. .. ... _ .; 

due to a lack or su!!icie:t tlow of gas. Beeausethe6in~~um take 
~.·,"I '''1~'''' , ....... , ......... ~ , ... ",:,':'" ,{_ J' .. r':. f.' _', -"j _.,",,"', ... I,,:" •.• '.:,: ~' .• '.~, .',\ __ ..... I'\o"~ t" ""'''', ~ ""-. 

p rovi3io03 - recain.' "oilly .... :.:1' those" con·t~act.s 'between PG&Z'" aric'" Cali!'o~ia 
; ... '-","'1.'.,';.,0;":_':' ....... , •. , .... ,_.., .. , .. :( .• ~ .:-- ..... j,'..:,~. _~ .,~, ... , ••• ."..#~ "":"',-:' .- ... 1" ..... ';" ./" .... , ·'.""",.... .... ,J.....,tI".l'~I- ... 

ga'; ~ ~u~pl£er; -as ~ a·re3~l: ~ ot "FERC 6i-de~' 380C; the'-'sta!"!', r.ecQ=ea~~ .:'~ r 
"'c ~.~ ~. :. . .:' ~ ':' ~.! \':-; :... :.' --:'.:- ,Mo.' ~:' ,.~. '.~. --: ",::~ .~;. ~'- :': ~' ..... : ..... r: ,:. ': -~ ;-'. "'::' 0 - ",:~ .. ~ ,.~. , ..... -:' .,r - c,"': "": ,,';t ~ ': .,:; 

.~ 

that PG&E sequence 'gas whieh it is requ.ire~· to ",purcb.a3e utlc.er·· . 

c'o~~;~~~~~:~; i~ ~ c~~~~~,~~~ ~.~~?~U~~~; ~ fi~;·~·;. a~~'~ ~~f~~ i i~ e;~~~~S~~. ~~~.~: ~~. • 
negofiat.e~ lower-mi::i6um ta~e' re~uire=e!'lt.s· ~i th i t~ Ca11!orn!a '''- - , _."""-

\' ...... ~ .. l;, .... ,'., ,.'. ,., ..... ,.... ... ..... ... , .,' ....... , '- -: .. , ... t .• "\' , ... ' .. ~ .. ,,.. - _ " ".. _ L. .. , J • ,., f'. ~~, .. "'\0 ". .... ... ... , .- r' ,. I •• ,... ":, 

pro~uce~;'" to 6~i!'lg- ~ho~" requi:-emec.:s ~ oor-e·· in 'li:ie" ;;dth ~~~e- ~~tua.tio!'l 
inV'o!. vieg i:lt~rsta te p~p~l!.:e s~~pi!;;;;: . A!t~;':' ;i:i;~~:,:c~n:t.;'ac·tua: -:. 

" ... ~ l~·. ,.. ~ ..... "j " ','4' ... ,.. .... "'. ,....... ,'. ,.. •• , " '.' ~. A''','' . ..... - ..... ~.... .... "'~".' - ,::. ,.,' ~, ,,~ t',. ~.i.... " 
,urcnaie ~ obligations ~llave' ~e:l" aceo~n£e~~' tor;' 'i t !:tusi- ~~ -d~ter:!=e~ 

• (~ .... _, ...... ~, '., .... .JA'~ ~~ ..... , ...... I' , .... ..!. - _ ........ ,~..., ~,... I • flit ,.. ""', ........ ).. ~;~ "., - ... ,.. r" ... 

wnethe:- o?~:"a tional", co:st'raiiit.,s·· ,i~~ ·th·e· ... pi'~l'i:le" s'i:pp!ler-s"or" .?C~Z- '., 

:-e~ui:-e additional core t.aice.s o~ gas. Sta!'! states the!"e are 
s1g:i~1ca:lt ope:-ational cO:lstrai!lt.s both for ?C&E'z ,ipeli:le 
supp-lie:-3 and for- PG&::~ The stat"! reeoc:enes ac.opt!oc o,~ PCi&E'3 

pr"oposedco·r"~ pu.rchase !.evels since they cove:- most of PCi&Z"s 

pipeline operatio::al eoc~t:-ai=ts a:.c al!. of ::1 ?aso's an~ are !:)asec 

on ge:u1:e COZ::3 traicts i::::lpos·ee by PG&Z' s sys te::. 
For determining the s~~t:eo.eing ?r"iee, -::'e s-:a!"!' t::"ge:s t.::'e 

use ot average C03t rather thar. avoieed eozt st.at:!.:g that it. :01C3 
c.ally.cist!.nct'aevalltages. 

, 
-Core purchases a:-e :lO:lc!~e:-etio:ary ga~ :ajcen :0":' o,e":'ational 

az::c/o:- c-oct:-actual :-~a~o:s. 
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~. ,- ": :-. :F1.~,t ~;c a.v.erage; C03t-: zeClueccing::. encotlrage~;tl::e~): ga~ $upplie~ 

tomj1'im1 z~~,all:: :of: J.ts·~eo!5ts:;. bo~ll::::fix~ 'eo~:t:: and: operaJ:..1oo~;~.u:.. 7:-: :. 

well a3 'tb.:e :e"Ost~:'Ot".:: ,ureha.s.ed. ga.s'.: ~:'It·~ :1.3', alleged·:tl:l1.,,:::ake:s~a·.' :>, .:' '" 

powerful i-:teen.ti:v.e:' ~o~ plrod.uce!,,:3-:~.to kee~~ .tne pr·ie.e.: chargec1 ",::'~.~ ~~, :;''':':.:' 

d.j.:stri~but1"on:. :eomp'a:1::i:e~ a.t:' a m.i.:!-=um·. ~ ::. in," eoa.tra~;·,::, ayo1ded~ co:st~: :,::: .:. ":~::; 

sequencing: :c::eate~:: a-::si t:ua,:.t.1~o.,:.,~nere .p:i~lille'c~.!J.l)~:l;i~r.s: .a.r~:-. :<: -: ':: ~:-:" 

ea.~Qu~ag,ed.:, to: ',".:t:r.:<>,l:l-t;·l:Oad"'::; .the:ir.: ~r:1xed:-:'~o:st":::ill ~ demand"':. ellarge:tJ:::: ::~)::­

wb..ic;h: a:~ :-consi,d·ered,-. -"u·oavoi:(t,ab-l.e·" a'n4-talus-: r.emo,v:ee.."f:"om :the- cos,t, o't", 

• 

. .... ~ ..., .. .'" ... '. -. . ... . ~ . .. - '. .. ". - - ..... ... '- ......... '- .... '. .~.,.. .... ............ ',"", ' ....... ' ,.;.., 

the, .'g~ ·~o-~<~ue.c.-e:ing:, :p:urp~.:s.es: • .:: :.'::': ',""";:'.'~' .~:: .~~:::": .:.;,:.:.::': ~'''.;':' :-~' '.. ":'~:: ~ 

.. ,' .. ', . .Fur.-_th~ry:.s..t.a.!'.t ;st~~:s a'Ve:-age -cost,. s~qu~OCiIlg~ 1.3-:. ~ell.::-;." .. 

:s ui t~ ;-to ~.the ~~c-b.a~a~ter:!s'~ie$~. :o~:P~&:E.!_~ ga,$-_ ~p.p:'ly ~Y:3te=.:~.::::;~ :. '.:-: .. ~;:::. 
... ·ma..j:o::'"'.i~ty· O(f.. ga:s: i:s;. :'pr-:o:v;.de~:, 'Oy~ .~.WO.: :la.r,ge-: :;::r.anStli,s,~iO:CI.;"p-1;e~!'::e.$.:"~' ~e . ' ~ 

.t'Wo:, ·.pi':l'-el'in-es: ~ar.:e- ·:oU:g..~:ly.:- eq;u~val:-en:t:.i,tl~si:~ :an<. :aya,1:la_bj..~.i~y ,r;;.: .~~ 
a:-e·I'1.e.l·l ~d~~e.c:!a:t.e<!~ i:tl~ :..t:b.ei.r;: ·u~tt.:'l 'l'1,ye~.t: ,ace. -ar.e;ab:l:e'~~ to. ,~~~; _ 

wi th- ~eaeb. ::o:~h~~::o:o: a:n:, e:Q:ua:l; -o,a:3!'s::: ·:r,-hi:S: :~s _c.0:.~: '.~~~;1:.ly: t.~.,: ~~~=. 

1,0.: '·so~-t:h-e:::n: \.Ca·l:!.:~«nia·: ~wh~:'"e~.: !:-o):" ~xamp:'l:e,,.,, .e.:s:t:a~l:,:t.~e::i .i'~i~:l:i~e~ ~i,~ 
El Paso.; ~,a::Q: :'l':!".a:l:Sw~S t.e~Il· ;~.!.;Pel:i:l.e ~c_~~y~. c_O=.P,:e:t~e:.:~. ~~:!: ',:n~~.~:: ~~ 

smalle:- ;"i-Xli'r!.es<~u¢.b.: :a·s ~t.he-, ?ae·i·~i-c" ·:·n-te:'"·=ta·te-,':t'an3-m,~:!,on.,,.(;o::;l.a.ny 
_ '"' _ 't. _ tI-. ". h , .,.,,,.... .. ~ ,wI'~ • .. .......... ' • ' .. ,.. .. ' .. '''' .... ~ ..... 

'~PI'ICO·~,: ,,:an·:a!~:il~1a~.e, :0(: ~.al; :..llli:cb:i~rings:<:g.a-3 ';~!'"~~~~d_a...:.~_o~~: ~ 
p:-ebuilt port-ioc of ~~e ANG'l'S, or ~~I~ :ac1!ie, ~r:!~_'('~-e lJ.j):e-l:.i.~, '::; ~::.~; 

COCl~any ~C:?02CO}::;>'i?el'i-ne- ~~t»: .:.t~e:. ~E¢'n<j~, .?o::::t.- =,=!"o:Je;c'~' .:O.P;e::a te<! ~y 
.-, ;-, .... _ . 
..." ': ..... 

• J 

:- , ... Sta!'!" ,·.s:ate-:s: ,'2G'&Z: :.has ;al'$O,:,:~c:Ogn:!.z.ec:'.~ ~th~ :u.s~e-~~ln~:s= -<>.:: L:' ':, 

eompar-!.c&_?G'! ::and El ,~?".o~.s.up;:l:l-.ie.:v¢';: :.a:l: :a~"(e::ag~::e,o.s:t :-:~i$,:a~. ~~~ .. <:::: 
. . 

!'aet :ha.s ::a:coptee t!:at; ':3;$ "C'c-e ,:0: !:t,~ 1,~·.r.-..i=ar.:Y: :-~st,s,~;~.:e.O;m,a;·i.:l:.O;~t,h:el: 

gas:;!'rot:l the·:two-:~y~tem:l.':: ,~?G&E;~'ha,~ ::$ta:.ed: .:,t:1l3:: ~;1.~ ~~j:~~;~,~~, :~S: ~',:-: 

·:treat·~t;e ,t"..lO' :ajor. :~t.:p:l?:lier$ ~~on,:,a ,oalan<:e~.;~a!Si.~ :a.sS;U~111g . .9.r:.~.e,e.s;::,; 

·"'hich.~are ~coc~et-iti~·J:e.:7o-n·,::the· ·'ave:-age .,.n: .;,~~r.;e: :the.,:t,~o ~=a:j.~r:.": ,"::' ':.~':',,~~. 

suppl~er= are .... ·able ;·to·:co::,et-e ,.,O,n a::. e:s:s.en·"=-ia,l.lr -::e.qu,!,":;a.l,e:lt /~a.s!s,....:.:se 
I ~. ....~\.. .. ~ - " .... 1 ... J ~... • ... _ .. h ", '.-' _ ,Jo 

I • 

or a.,erage· co=t :.;:seque.l!ei:::.g ~,.::O'.y.ide3 :a>:s:i;g!l-!:!"i:e~!l:~':'y., s.!!l;>:J...e.!'" '.:an<!; :::O/;'!, 

eomp~ehe:l3!ve !neective !or the pipelines to' re~uee all co:stz and 
avoid.s toe manipt::'at!or! o~ pipe:'ine rate design to achieve :seqt:enc!ng 

• 
aavac.tages • 
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. , .. ' ~ .. ": ."" '!o~ eliminate':: tee::-: potent.ial::· for::' m3ni,ula't"!ng . .a.ver3g~ co:st. 
sequencing," pr-1ee's-:~: the,'. s·ta~ ·:-e.eo':nmends th.a.t: :he: .comm~..s!on~ .3el:e.c:t Ia,:' 

sal~s volume~:to;-~be:' ap?1!ed,c-ur:.1!"or:n17.::tc allL~tr?¢!e'r~~~:o:n '.a::.:: ::;;;'; :., ;:,,. 
pereentage ot:':. ·3u·'Ppl'1:e·r's·~ eo-atra.e·t <l:uan't:i~y.:':a'$ t'h:.e": 'b'.a:~:t'.or":: ;'./; ~ ':'~':' ':: 

caleulat1ng~thc( av~rage": se<;.uenei:xg::.p:riee:; :: '!'he ~~:r'.e:co~ll(1~ 'tl'lat". 

15% or CQo't~ract~ 'q·uan:e:i:ty: .'be:1.i~~ :3.'5:' :t:b.e;~ :ba,si:,s:: ·t.or:;, :na1d:ng: :th:e~ ~:::~; ':'.~.~:: :--,:. 

comparison~:'o r:; a verag~:: co:st,: '.:: :. Th.:t~: .vol 'Uml~:" :1s" a.p))-r-o'X1:mi:t'"e l¥ ~~~.·d'e~:1;:gn.' 

sa-i e s:;~ vo It.~e ;embec~eC:: ~!:l'; , Z'l:" .~ 3 ~:o"s 'coan:n«·!;:ty.·:ra te:s>;: ::ov,er": :~!eb: n .. ':': ,.: 

•• 

?a30 's -entire !'ixeoG cost ot service i$': 'al'1:()cate-(!:': .a:n~.':col:lPa"r-e.s ~~th.: ,", :: 

t.he "1x~'··· co·st~: of':: se1"'viee:; :(0:" t.ee': 'PG-'! Srs.t~ 'al·l:oea·t"ee.-: ~'vi'(' a ::!::ilar 
~ale:s vo'i ume-':~': The '1?%~ :Cou-1¢ ali¢:: ~b~ 'u:se<!:: ·i~n:: -d"evA.-1:.op:!"n:g ,;~h:e :.ul': 1:t: .. : - :; ::. 

gith e fic:g': <:,h·a.rg'!:s: ·tor·: :Cal,1't"~ r.l1'a'·· .s u:pp.l1el-s:'::' ; .3'e:e:a:u:s:.e; p~ !-s: a·: :co~,~o.!, -
se1-'ViC"e ·ii'Pe.li·~,:·it :·h:as :~~ :em~e·~~e·a: ~sa.l"'!:S: d-e~%o):vo:l~:::e~ :!"·e'.~~c:tec··":!:n 

i t<s:: 'r's,:t:eis .: .~ '!'he::' -$ t,'a'ff :S:~a tes: "i·ts ·p.iO::PO$a~ ··,loU l~': b7e:l:;P:· .~~;:t:b:e '::'1070" " ': • 

pip~l:t:ie-"' s·ys-t·em:z:: ro·o·:-":'ect·u·a'l :·!<Jot-i'ng f<j.r:·pu:z-,Os.e:.s' (j't.".: comj:)a:!":tng :.th.-e!r: :' :. • 

'ave-riie": ·eQ.s~s::' ;', S'ta:ff:~!'ie"les~ ~tbat·r.t: i'$'"¢-r: -the: :u·t::l~·:;n"~or·!'":t.:r<to'r~ 

the:' C'emm1:ssiQ:n ~t,':o- "ser*t~:a: par:t,:~e=U:lar" ":~r'e:i:: t"a'ge ~:o:t';::a::::s:Upp.T.!'~r;".:S:'~ ~ ~~. • 
. cO:r£t"'iact-:~:uan·t;ft·y:: '~!l~' :tC: (ca:!!:l~t"'a !n; ··tb;~:s: p.e·~een~ta·ge; ~le~v~l: l'tor: ':.a "': ,'~' ..: :. .. , :-.:.. 

substa't:"t'iaJ:' :'~~Od:"e'(;t·t:!me;;:a·s~ "t:!:e": :-o:.a~iS:·!~i~ c·'a:lcu:J: .. a;t.1:::g:~.a·I.e".r'age:.c·o.st3 

urges el1~ination or the Account 191 surcharge at!ju:s~~~n~. Sta~~~~~ 

."a';·"""· •. : ........ :.(-•. ·a·:-·~""'''·'''en''':''o·~'''''':''''···· '"'"1'" <,,\,a:' ....... p.. · .... ~.p:,..;~Ca ..... ·3· ... · "I ... ·ea ·""' .. 'I.'1.. "0 ~ .... V""'¥'~ '"I.;w"W-''' """·""...,..·wv ..... "".. ~ .... _·t:: ... ·~·t'· .. l'v' ......... ·' ................ JI" ..................... ....,-........... Wr,-",,_ ~ .. 

zan1.:"u.l"ate: ·::o:o:tb .: :S3'I-es ::-es:t'i::a ~-e~ ·:-a:::c·,co·S;~ --es~1-:la:tei ~o, .'0 o'ta!.n~:a ... :. :':: '~ : 
seqi,iene'i:fg :a~vae:ta';ge~; ~ •. -:Wh!·!".e' =no:ne:o::' t.'h.e . pa:rt~e$ .:-:-.0 ~:.:ts: :::p.rocee.e!:::g". 

his a·J:leg'.eC ~t'nat :such ':t:lan:,;)u'!a~!on'$:":hav~<:actu:a:l'!Y':oceu~rec; . tb~'::lore 
com?et:!t~i v:e~ -g'as:: ~marke:t' ~an<!~ :tb:e: ~·r:ect:e:t,.!on; ~:Q'!. ':'g.as ::pr~ce·s: t·o':a ::'genel'"~1:!y 
similar o·/~:'"a'!l ::l'eVer ~pla~:ta ::luc.b:"::z;:e.a.:~r :pre·:l!u~ :'00 ':'a: =p~p-el;!:::.e·::, .', "~ ... 

··· .... ;.'<"\,.,,.:·of ... ..;.' ... ':·.'e,,,;.'''e''':e·~''''g ·.·..;...;,.:i·· .. ·.('A-n:'~: fr. "'h,":' ... .t"".'e~". ... ·,..6(. ~A"~~'''~n ....... ' '~-, '. -''''''''t''Y--~''' w ttJ "l'wll ...... -l"v.;J.,,,, .. ,,,,.. JI\.., V ,. ,'- ... ,.,' ... ..,."_"W-W~",fII"'"" \tP ..... ~- .... "': ........ 

.. 30 -



• 

• 

• 

A.S4-0S'-061 ALJ'/~g 

ad.vantag~,.,1n: ·;:>t'"i,e~ ,:nay>, ,mea'c:.:a -~ret:en:Go,us-, :¢'i.'f.r~r:e~n,ce;'::!..!l: :~a:l~ !or the 

pi~l11le' ,wh¢:~~ ga~:~:1:~, ..:$~ue:Q¢e~ :~o. ~an :'i.,oer"em:e~tal,: :o~ .. :a'y~~~~ :,c~~, ~ :'> " '" 

oa:si,·:s, .... ',: ~'::"':~ ~:,::,.:..:.:: ',,'~~I':·.;.'··,".',~"'I .~:':'.: ,~ .... .;. .. :-~. ~ :' ..... ,'.,; .... ~ ::: ttl. ~.>:, :1:" ~= I::-~ :,::"':"':~'tiI: :_'~,::~ 

" ',' ,,', .>, '~In ':u~ng: :ado,~t:1o-c' .'o:~<a v~,~~ge: .~e t;; ~e_qt:1.e..n:~i~g :~~ey.~ t..a,~!' ':. '.:; L:; 

3 ta te$ .. i,t., :d.,evel~P:e:d~:-a: :..me:.t:h~~l~ogy: ;~():r:.,<!e,:t:e~,m,i,tl!,!lg .a: ,~u.e,n~.~ng. ::-'-:t"'~~:; 
ror Cali!orn1"a,~,~ou.ree ':ga3' :;tha;t: p~pe:~ly.,~~le:c:t::s ;;~h~ :~m,~~<~:.;: ":~,':-:: 

ra tepayer .:inv:e-stmen t: :1n- ,<,t:he :ga:t h:et:"1:::1'g: 3;y'3;t:e,M t.ha,t; ,::n:o~~. :;t:b:e; p ~:, (: -: ': ::~; ~. :-. 

Ca'l;itornia ~ga=, !'r.om :,the,: well~ead' ,~i,n to, ,?C:&E:3 :~y3~::l. :: ;:,!;t. t;h'e~,~ :::wa:3: ;:n~ 

Cal1:t"orn!:a .::ga~ .. p\r,oeuet;~Otl,,:~t'h:i~. ~~,t,i,o,n 0,( ~h.e: :t:ateJ:-:l:>a~, :~~o.ul¢; ~,~:';, '_ 

exist:.; ,::!heret'o.re;: ::the,::3tat;!:::reeommen,G.'s, :t:hat ::t~ cO~,t ~:.~~~~~r"~~c.~,::; :,:::: 

a:s,:o~ ia te~ :1071 tb ~thi3 ,,:',ga,tlle::~ng. ::~y:s:;e:l ',b,o! o;onsiG;e::::-e,d. p~r; ':<?'~,';': tl;e.:. ;~~aJ,~ 
eo=t o~ Cal!.!'orn.:1.a ga~. !he .3equetl~i;ng;';H~~C~ ~o:r:::.Ca;i:~ot:'tlia::ga.3.:'::;,.:: 

would.,:;;thu.s:~:be ~the'~wellb~a<i ,~~~ee ~;i'lus ~a ;U:l~ ~ ~~t:g~ :;r:.~~r"~~~nt!.ng the 
eost~ .. ot:erv!.ee:!"or'::?G&E ~s :,gathe~:!.ng :syste!D *;: !~ :C:alit'o~n;a;:;ga~.~~~ :;<? 
be seCl1:.ene'!<:!-:ahead-:of:.;:a va.ila.~le ::out,:,o!'~3t:a te, :suppl,~es ;".t~~n;)~l;~ ;.:.;:-: >,. 
wellheac!:.:price:.. ot', to.ercal1!ornia.,:,gae.::::ust,;be _no g~eater:::~han::~he::out~ 

~', ~ . 

of~3tate~supply:le33:tbe~gather!og~3ystem~eharge~~: ~ ~: ~~:~~~~~: ~~ 

": .. :~:': .~. ": Eecau.se:~, ?C&E:. ".oIa3';:, unable: to'" ;),:"0 vi Ce,.:a.:: pr--e-:ise .:;e3t;i:la~e.;:, 0 t'I"Y: .:, 

the ~ co~ t': 'of: 3erv:'ce~.a3~oeia,tee.7 W'!~h~: 1t~::·ga t her ing.;,: ~y3 tem, ~ ~lfe:: !5ta!'~. : 

~ropos'e's, t:a t,-:'the: COr::li$S~on:-: use~:: an i::teri:l:.,pr!.ee.: 1:)£ '3~¢~:,p~::":, \' C:, ~ ,:-:~, 

cecathe:.-=. !'ot":·.th~ gatber,-:t.ng system.; e03,t$~: un:til,: :th~ ;>~~9!.s~::~/al~e~ ~~~ :: 
availal>le:_~: ;he: 3 . .u·~ per~:.d..eea,ther"m 'was.,' ce,velopec~"t.~..rouS;- ~e-$ta:!' '$,." 

_ .. - .. ' , • __ ....... , •• _J .. , ................. " ... . 

analysis o·f,e, the.: Zl:, Paso:...gath~t".ing·~ 3yste:::l;. ~h:~ch: .t.:,.$~s~~a ~~a~~?4.!?;te;~· /';;':' 
::etb.:oc .. : t'.o:":'_allo~'a~ti::g.; ·the.",E.l:: Paso: proe\:~,t.-1o~ ,eo!S;:::.;.o~: S~;'Y;'9~ -:'..: :: ;:~::-;.~~:: 

:. ": :.- '; ,;. :: Sta~·r: asser,ts,~,,~b.a~ '?9&E:,~ s~: p~o:posal ,to~.pt".i~~:, Cal~!"~:~'i~ .g~~,; 

is roeally:: .str'.:'C.z.1:!"eC 'OIl".:. a::~ .i::cr~=en ta.l,::' co~:t.: :Ca:3.:t. =:.: a:l,<!~, ~.i:ll= :l,ea~:: ~9 ,':'': 

con3ic-e~a:ble" eQn'!":u~.1on::,rega!"d.ir.g~ th~_ bas'is'::,~l:)-r .ses~,e.ne.ing. :p~.l~i~y~:;:::.::, 

st:b'j,e,c:t~" 't.'o ¢on.si:e~ab'le:, =a=:i'Pu·~a:tion:: 'or: ,PC~~,:. ;:;~"h i;l.e;;: ~.o~ ~&g~~~J:l~7,:: 

a~y :nani.~l~!.on,.,~<!:ta,ke::>p;l,a'¢<!,.: ,sta.~,~:..s~a.te.s;,"i:!" ~,o,=~~~t:i:~~n:..is:: #~ 

·...TO rk. '.i~": .the-~ ~sa"S-: -:a:rk.et.s:,:,: .t h~~;~".P'l:!.:e:t"SI oC.u.s:t.:-u::¢er"~s.~.n.~:; f~~ 't;-...:.~~~ ': .:. .:.~:: 
eOQseqt:enees of thei.:'" aetions a:-e to be which :"~Ciui:",es an 

u~d.e:",sta~cable ac.e oe:!.!.evable gas seCiuenci.::lg ~olicy .. 

-. ~1;. - .. -.. ,' ... 
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r, < - ~ - -, 'The' 'st-atf':' -:a.-eknowl~ege-~:tba"t:·"by :acfop:t:i,::'g:, ':an:' ~!.:'ic:remeo,~1.:',~ ", ... ,' 

3equena~i ' po.f!e'y ;: :tn'e: ':-se:quen<:~!::'g; :,r":rce~ '~.or' ~Cariro:r-:l1a, (ti:s:eI"'et:tonary.: ': 

gas would. 1:)e $3" 00 per d.eeatherm, -..thile the average ,rice tor tha:-e: :':.'.-: 
same ':ia:s~ '~wou'.J':·d. ~,~ ::$'3'~'2S' ~t~ :'$3,,, 2$,··per:d.ee·a t1l:erm:; .:.r"rhe: ~3ta:t~, :1:)elieves 

that· "tbe '"bel:le'!·!-c~aL e-r~ee't;s~'f$~ :a v·er:age:. :eo.$~;-:s:e~·uene:!n;g; ~n' ':?Gtt, ~ '.' .. , :. ' .. 
other :na.j-or: ':snp'p.l!ers :-tar .:Q:ut-..te!·gll' ::t.b~: e'::re'ct- :'Oot :t:lli:r; :re:!'a:t!v:e~y,:: ~~.'~ 

nigher- .seque·~:c.!ng' ::p:r!ce'.: :-st'a·.r~ ,o'!:n:t:s: ~ou,t ::t1:ia t',:.o~ :':the~ :~tota2 ~ga'$c:: ~ .:­

a-v'a!-!:able ':to PG&E, ~ori!y. ~~6 ;6~ {:~-ilIs'-i~~: ,··t.he: ~,cal"'!:!'or:::!a: c11'.$Cr~.t!o.nary:: 

supp'ly eat'egor-y'''t:ha-t, '~ou!d be' a:!l¢'W'ed:' a .~h!:,ghe'r .:.se~·u~%lc1n:g ::;,r:tee -:.under 

the s tatt ~.~ ro Po'~al;' ':: Ot{: the: !"6th:er ':'h'an'd , '~=6r-e .:"tb.an:: 83~"::o'r ~'ava'!lat>J;e ..::~ :', 

~upp11e'3 :"wotild ":'6e e'~o:se~ ,":t'o tb.e ~con:s.~~era:1)l:e ,:eocpet!t.~v,!·"'·press,t:re: :;".; 
c:"ea ted::'oy -ave~age ::co~t s-equene!:;!ig ~-: (~' .:.... ,:~ . :. ,~': .::.~~: :-/:': ~,:: ':::. -:::':', 

. :~.. ~,.,~ ,. :- "'For '~sequecei::i' si:nilar '~p~ice ~gas, :·the ~sta:!'t~recocmerid.s;:': ~:~:,,.: 

emploY:1e::t '. of~a':"wi'=dow coneept" to"compare ;~·pr1c·~:s:; ;::'~Sta!'t''': ~tate3':: tbe 

window coccept. '~helps :::co:np~n.sa:te':'!'or:""the:uncertaint.y:'inhet"ent~!tl:<'·,::::: 
e:s. ti:z:a ti::g·:'gas'":cozts: ::Wi thin ':::a~certai:,-,s:al1 ::-,:-a::ge,.~~ supplies:,woc.ld,(··.: 

oe sequenc-ed. on a p:"o-rata:'.ca:.si.s"·:a.s:::t!''':they~had:the,;,:sa:ne::ayerage=or':~; • 
a vo'ida 'ole~' eost:s'~ '.: - '( A': s:all':;,: d.i!'ferec.ce:s.:, i:1.;. ga:r ... ' p: ie-e.s; :::..pe!"'hap.s only 

". ,. " , . o. , : t.o'·: 0': 00 1 . or,~ a': cent·'· ,er·-: d.ecat.b.e:-::l~:could,'· =ea::-.e::or:OU:S;2 d,l~re!"enee!S: 
~ .. ~""e v'olu' ""e'; 0" ';"a' e- c. "a1JOe' n' "" "'''0''' a:' erA "'Ie"" - ..... !"\l"\ " 4 .. 4_ .... ' 'r., · .. ;"r' .... e ~ •. ~~~"""~, ~ --, ~ .... "'.. ... .. w _ w- \If' n. " ... IIIWo .. Q4"I"" .... w ... .."l' ...... ~ ..... .... ' ... "",~ ........ _.t ... , ... ",..,. "'., 

, ' 

believ~s:"th.at~: ~h'is small; d~!'!'"erence::':woll!e pla'c:e"'i teo cueh.": ~ei:ght.~o:::,/:·:; 

the aeet::"aey'- o·~: 'the:~ gas':.l'rice~"calctlla't!on.s: ane-1::: t"act~~el!eve'3;~ z::a't·" 
seall'" er:-or·s·~ in esti~ ":1:8'; gaz' eosts: or~ ga~::' sale:t:: eoc.ld.:::h3.Ve a~ •. ':,~::: ' 
d:-a::a tic' 'e'!,~'ee't::; on:: sale's level~'~~: ,. -: It~'~:: ·there!'or-ei.,:-:, a(1voca.t.e~ a: ~::Ccv.:: 

.s1ze O!,,:'S¢·~ ~4!:":' d'eea'thet"::l a!5:: su!"!'iciec.t'lY large:::· t·o~;; accommodate e:":"ors 

i!l eos:t:and.':: :sales:' est.ima~ion~:· and.: s1mul ta%leously~romo::;e,: suppll'e:-"': -:.~. 

eoc·pe't:1·tio'n .:~~:': A~ lar-ger- rt!ld.oW'::: would.:' prov!~e::' too:':' large:: a= "·c.o::-o!'"':';:::~,::-: 
zon~,"7 'fo:t"~"s'upp'l'ie'rs- and t:h.~!-~b·y:: grea;t-ly:·redt::ee'" eo~:ti:t:!~J'e ·~:,e3Z1:~e: ... '~ 
ThIs:: ·is~ e~~e:e·:!.'a'l::'Y 'tru:e': a·s·" we'l'l,!::ead" 'Pr:Lces~·:a.:"'e ~.ea.::s::..:l:S": .a.."ld.:::,,: :;,;:, '-: :': " 

Cal i!' 6r~~:':a:'s't:pp' i'ie:~s"':' ~c¢s.t~s-~ :a:re', 'e'o,nve:-gi!l:S·:"!.:·~ ~~. ":.:a;r:-ov.:e-:-:q":ae-ge ~: ". ::" .. 

• ':l'~ • 
- ~c.-- -

• 
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•• !he que3t1on or ac appropriate ~equeneing or pr1ee~ !or 
,.. ...... ,k ,',"" "" t' '". < \ ,~" ,.., •••• ,.; -", "'+ ~ ....... ,..., 1'. _ r" "i" "f' I' ... ,.. •• '",. _ ..... ....J .... ~-' ~I' #' - 4) ~ ... , /' .• C' ... -::, 

CiEDA: ga~ '..ra:s'" 'rai-.seQ ~i:o.~ ~~lie'- 'spril:lg GA:C; ~ a:o.(ra"ga'i:f "in"' ?G&E" S·''most 
\j-"'I/t' • ,',r - .... ~~ ,... t (':'"' 1"'.. " ."',"" · ...... i"~t- ~'~_' ,o • .....,.', ......... ,,',.., ··~ .. ,I·· ... l",r""""'~1 J r-&- ' .• Jj ....... ,. 

ree'ent rea~oriablene':,:s -!"eV"1'e'w~ ~'!he'~ta:!' st'at"es· '1 t' 'c'o:l~'1(1ere4" the" -" .. 
c1re~s'~a:ric~~;;;::;o-~r:(fi=ii t~£:s:' i;;--ue-"~i.r:.d.· ~o'iit=i!l~e~: tri 'ca'gre~~ ~~b.:~:?C&$:: 

~,.,,...t~ "":',"" ',1.':' .. ";,..... ~, .... .- ..... ".1 ... 00I.~ r:" ," I ... ~",.,I'·. ' I'- 1 ~ #',1',1 ........ '-'~ " ... ~ .... ~"_',,' 

tl::.a.t the ~unkcost~~ "a"s"30c"!atecf ~itb" GZDA.- 'ga:(neec 't'o~ be" 'co'cs1(rer~~"'" '" 
(,... :" . " .. ,.,. ~, ,..,:. ,... ---", ... c: ,. ':" .... , ~ ..... ' ~ ", i .... ". ~" ~ r .... " , - ...... ,.,...1 Mo '" • ,- I~''''' -, , ,. ...... - " .. ,#I ',j ... __ If~ '- i .. 

when d.et~e~mi':o."1t:"g "tbe~ "p"lac-eme'zlt' or-" "ef~e'r~t"~ona:rY' C:a:l:i'torn"1a'" GSD1I.- ·ga':l~ _ .. ' 
"'." "'..,/"',' .... ,,,,,. ••• I .... ,' ...... '.' ....... ',,...,~""'" ~ ,,"-' .. ,',., ....... , •• ''"',#'< ... ,,., .... , "'/" ........ ,_ .. " ... ~ .. ,~,.".--..,...,.,. .• _ """.:'r,-.''; 1,. ..... r.oI~'~ 

!lie "staff N~,;~i .. very?(;o:e~'r"n:~'a' 'ho~eve'r' 'tnat" PG'&E' pay~ o'1l1y'" 'eornpet'!. t"i've';' - .. -' 
>~, .... " ': ... /W_ ...... ,....~ ....... " ... ,.....,.' ...... .." .. • ... '"' .. ""'~I ... ~ ':'.',,,,,,,,","':-~ {." .... , .• """'.#'O_f!"\" ~"r""'" ...... ,,;,,,""'i 

prices' "to !t"s \iEDA"sub~i"drarf "ane!"' "to' "t1lose' 'tllir<t-p'arty' )j)rodueers"" - ,/~ : ' 
'-','. ';'-~: .~ ~,:. ..., - " •• .., .... ,",' ", - ... - ......... - ~ ,_, ,"','" ,.. 'PI ' .... " ..... ' """ 1"' ..... " ".(,.. ., ... ' I'''' .f' 1"--,.,. \ .... , '., .,..',.., ~' •. _ :~ .... ,,~u 

1n:vo1 ve'<f iri 'Gn"A"' -,-raj ec·ts~. ¥ The' -staf!"a"rgues- 't.b'a t~ '\:z:'du'!y" 1l'!.g:b> GZ:O"'A~" - ". 
:- r;> .'.' - _.... ,.,: 1'\Io.!IJ"« .. ",. :. ,. \-. ,.. -... • .. _ 1', ... •. , .... _ + • :~. ..,.., .. , ., 0""'" ,. , ... : III' I' ___ ~ .. .,.;:~' 110'" '" " ,.... "''''-' 

prices oos'C 'th'e-ra:"epa'ye"r-"sv'ext'ra ::"o':l'e'y~ 'Oll 'i:ll'l'" 'GEDA:' ... ell's-~';: no't'· St!s'i'-~" 
"', ... - .... , .• ~.,,.. ~ . .trI.w ("-.,...~f"". i'~" •• .,..' ·~'''.I~·' I',...~ ,''"'I ""',': .• ~ ..... -, ..... _.~ ..... '. 1-"",1 ., ... ,., .......... ~. 

thos'~ snar'e"ct '~y tb.':!"rd--p~arty 'pro·<!t.fce'r~-.' - '~t·'eo·%l.s"!~ers· "t.b:e" que!S~to"O:~"o!-'-' 
' ... ~;' l ," ~ .... """ .,'" '. " ~..... .,._' ."" _ ,.. _ , •• ,.... ,' •••• _ : .. .., 1"_ ~ f • J., ~ "",' ......... , 'til'- .. -.l ,... ." t ".,... .""'" .... ,, _,... r, -,' ... 

GEDA '~equene':lng' -to' be· a":-ea"~fot:ab1.e::e·zs~!.~:Sue:"a%ld·",l'an·$ t'o,""ac'e're'~"~' ,~ 
", , .•. ' ..... ', .~""'~.,_." .. , .. ",,..,_,:\r' ..... ;..-'" # ; .. ;(.,,,, ' .... , .... _",'''",," .,.,_,..;-' • ..,'..4> ,.-,: ,..,~ .... .,.. .• ,,#, _. """ ... ,...,"'. 

e ur in'g PG&Z'" s "next.' "reaso'ria b !e:e:ss- -:-'eV'ie'"rwhe't'b'e'!",' PC&:E '=a,~r .,aid·. ,'," ,... ,- " 
... ,., ..... ,,.... .... , •• "" ...... -* ... .-.":'~ l,,":';' ", p. """',1' ...... , ... ,-"': ',' '" ""\',;4.~',.,." "",.. .... ",.".. .... " f"'." ; .... :r,.-.'.,._ .... ~. 

u,~7a30'a:a:'b!,Y' high.' 'p'r-lee's ~o'r "CEDKgas","p'a:-'t!'cula"r"lY'-i':i" 'l"igb.t~ o,~- t'he"'" 
r"ee~ri't '::d~e:~;,ne: :'1:;: :na~u;af ::-iaiJ:pri:-c"ei.~ '~~",,' ",~ '.:- ,:-::' ,:.; ~;~ ~ :' - :.;:.~~ .:;:, ,: '"::' :;,:!::::,;. 

: -:: .• P'~. Et ?a~·o~ :-. r: :. .' -.~ :.. ;::::~ ~ ~ :: :: ~.'::: -;./ :~ ,'. . . .... ", "':.... _,:; "':~::.. ~";:: ::' --::: ,::-~: j ":;. :,~. ':: 
., ' 

r : .. '"\ ,..- ~. ,.... ~. ,.. .... ,it ... ,.'" "," ,., .. : -.. :,., _ ' ..... , __ " • -." ~..... ~ • .., '. ",,' ~ M", ..... ..... ,.. I " ... ~, ...J:. , .... < ...... 

, " -, ~." EI" Paso ~s:a:t"e~ "tbat: "!":-Qc'-t:e- 'eoc'le~io'=-"-o>t ~the' ·'!::'i ~!:at ~Z!'" ... 
'1: " ,.,~. -"l .', 1" -, '1'" ............. ~. ,.....,., '. _, ....... ~ ..... , ,',,"'" ... ' ~ ,'. ," .. ,',.' '., .; .. ,. , .. " ".t.wl~' ~ _ ;,. _ ,~ ... , r i"" "..... ,.~_ 

Paso "'p'ipeI~ne 'to ,Cal'{!"or'!li'a ~:!.n; "T9'lt1-Unt!'l'a'bo't.::t ·'t'wo~ yearz'"'ago'; 'the' ~.' 
" " .... ,.,. ", - ......... ,.,. ~~';' ... , ... " I'" ., ....... " .. ,- .... 'It,.. .. " ... ,'" ... ' .. Of" ~I ...... , Y' .• ~ _ ... "" ..... t""" f1'II~.;. "" ' ... ". ... _ .. ,. 

Calif<>:Mlia -dist!"!tii:to:-s '-y;e:;e ":-e':i.t!y',~ wi!li,:'g; 'a;n~ ~ab'Ie' t"o',":-ec'e-rve -a:!l"~' 
" e' l'O'" ",' , ... ' , ..... -. • ~ ' ...... ", ~ _'~ fA ,...., ~, ...... • • ';_" ,,~' .'. •• ' .... ,-; ,. .. I"'- .... fl·... _ " -. .... ,... .\'. .~ #Iv _ ;. .. ~+... . ,. ...,; "'. 

ot the' gas whicb -EI ~Paso eo'~ld: "<!eI:!.:·ier 't'h':-ou,g!:~i"ts' ->p':t,e:r!::~r'"a'c~' -~t ~ 
.. ~-:,' "'.-.~' f;..-!""'- r" ... ................ ,:10<_ ... ,; >: .• '".~_ 1-' .. I'" ·r"''''~'',.,. .-, ... .• f/"~·'"'!"" 11,.," .......... , .. ",.~ ;...,..,..,.. ..... 

until ve:'y -:'eeently tr:e' 'c1i's:'r'!-:,u't-or3 '~e!'"e' -~u'j)p"itj;ng~!'0'r~ea3t's-"''h'~e~: ~'" 

• 
'. ~ , 

indicated. that. t.hey needed all of the gas '''hieh El Pazo cou!~:-:J ::: ': - -;, ': 
.. , * ;-' , .. ;.,. ...,,', ..... "'" ",. ,... ". ,,:, .. "'; po ,,", ." ..... _ ......... ,_ ,,' ~ " ,.,.. .~' ., .... _' _ ,.. .... '... .. .. ~.~,"': .. 4t~. 

purcna='e "ace 'Clove -t'o' 'the' CiI"!!o:-ci'a; b'or"~e!" u:>t'o' 'the ''''!u:':l -ea,aei t.y o! 
~., ,>. __ ......... ~ ..... ... ""-, • _. ",... _,.. ,. .. ":: ... ,-, ."\ ~'" _ "," r-_, .~ ~-. ,:.;' '1".- ..... ,,- " ~ ., ... _ ..... '.. r.. ... ,....,., ; •• ., ... , .. ~ 

its sy~tem •. "It sta :es "that ""b'eg:!nn:t::g !:n'·abot.:t >'Ap:-i1 --''r9S2; ho'· .... eve!"', ... w 

•• - ~ ..... " "" ~.' ... ",....... -'~'''''''''''-.'' ~,J"" '.' •• " .. : .. , ..... _ ,., ..... I." ... ' fto- ," """.""... .. ,... ... ,.. .. ,..', ... , .... " .. , .... _ ;. "", -. r",~ ... . ~1 , ~ ~ -,:: 

the eistri'Outors -began' to ~!'"e!\:s'e "su:bs't.'ant"iaI '~\!a::lt.1·t:!es' "o'! a-va!.!'ao-:-'e ' 
,';: ........... ,I., "c" "':. k.,,~ -. ,," ...... , ..... - • .... _, .... ,.... y .... ,- •• , ~'" ... ~'.. " ~, ~, ... •• "''', I I'"' .... 1', _ ..w", '".. • ~ .o, ,.. "" PO. _ ..... 

£1 ?aso:g~~,'a":situat.!ot:"~h!.e::'·cont'!.:lues anC:' is eow·proj-ectea-to'····-
'"\- . .w.' '7.,.. .".. - .. ~ .... ",-.... .... • .,.. ", .............. '.~.'; "." ,";- _ - "" -. ., I'" _.~ '.,.c.... ,. "'.... ~_, f ..... _ -'.. _..... ' ... .,. •• 

continue !or"the :-easo'cabIy'"fo're$"eeab'l-e '!'ut'ure~"" ':he 198'4 'Cal1'!'o::n!"a-
'.,./ .• '" i' .. ,_.,,' I:"~_ .~.~ '. ~ ,if ..... ' .. ". ... L .. " ,. _ ,..' .... ,"", •••• _ ~ .r .. _ J ...... p ... ~,"r ......... '/,,p~, ~ ....... ~ ,,.... 

Gas Repo:'t'~h()wsthat ?C&E's ·pur6b.as.e~"':r6=-E!~Paso~~el!::"troc-·iri' ..... . 
.. .,.. .... ~ r ~'''.', ' -, ,.. . ....... ~. """ ~ ., 01" "'.1:'. ,.,. ' .. ~> ... ,,,.' ".' .f ," ..... '.. _.," ",' .. ;I T~ ... "'" .,. .. , '#'" _ .. ~_ 

a ve!'"age" o!' 1 ~ 107" MMcif / ~ .. i!l . , 98,. 7 'to' 836' !-!Me!" / e".!:'ti ~ 19'02; <.-Ito 590 MMct II! 

in 1983. Over t.he sa::1e· t;;;e:'" year'; ,'~SOCai' 3 ~ j)il;chase;:'!-ell !:;o:: a.n~ ': 
average 0: i ,625 ~ ... ~e!"/c:, to 1 ,456 MMc!'/~, :0 'j ,343 MMc~/d.· 
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", ,'.' ~"': :': ,..~. :";, ~,:. ~ ~~ ;:. ~ " "~i' -..4 <"' _' --: ': :. "", ::-: :- ~._ _.' " ...... , .,J ::.', \ ~.: :. ':t ;;',:" 
, . ,El, Pa~" 3:tates. these, !Suez wer'! not. l03t because' the prie,'!'". 

,-' ." .J'~' .' .. _, ,' .... ' •• ..,. :.",., :,'., .... ~.I .; ..... ,,".,..- ~=: ........ '::"~ :'., -.... : ..... :./'.,-'~ .. ,~,"" .. :. ....... ,:~: ; .. ~,:.,J;.~ / .... ::, ... 
'"a:s t,~o .. hi,gh",'oe~,a.u,se_ dUt,i.ng .. the.,entip~_ pe~i,~G"/~~l ,,?~.~~,' .s,.: P!,~£-,:~~. '''!!'!,:"" .. _ 

. ,. _ _', . _ .".,. _ ..... _ v.., ~....... ...... ,. ,.,' ,,' '.... .... ... ,.''''.' .. ~. ~. ""' .... _. '/.... . _ ' ... ,,' .. ~ ;1 __ ..... ,.'.a .. ..; .• ~ .. ~I-..' r ... ~ .. ', _ .... " 

$ub~tan.ti~1,11 .. ~,e~:s .. tban~ tb.e", p~,i.e,es!. o,t ot,he,r .. o,u~,~_~ -_~ ... t .. ~~..,e ,~u'p'p,1.1,~~,. '" .... '" 
.... N" ....... ~ '0 .. ' ..... ~ ............. ~· ..... Ioft ... ,· ......... ~ _.", ,._ ._~ ........... _'.,' ..... "'1" ... ~..". .. "'_ ...... ~ ~ ... '\ •• " , ...... ~_· .. ,.r,_I·_' ..... ,~ ... , .. · ............. . 

ava1lable to thecalito~n!a d!3tr~buto~~, but' because the. 
~~". ',.' ... '1':"._: , ... :.:':; ... .: :..~ ~~I~ ~ .. ':.: ':;,.:~~:, .. u_ .... w''- .~~:, .... _"~, ,~,.::: .:>_ :",: .. ;-..;..~;,;:" ~.~':;,~~.::':' ;'.,~':".: ~~::-,,,: .~ t,,''':: 

di~,~F~'o:U.~s,. cu.t~.back.. t,h!!.i.:"'_ p.u:;:e,ba:!~s~ ,~r:o,rr.. "~~ ... ?a~s~ .. ~1,:l _o,..r',d~e,r_ .. to"..,. ,. _ . ..;,. 
p ., .... , -', ......... ~- "."' ..... ~' ,,"-' ... __ I.~ •• • .. , ...... ~., ..... ,,- .... ,~ ..... _' .... _ ......... ' .. +-"'L'",'"'' wJ .... ·_,~_ 'J' , • .,j ,:""'''.1 ___ .,': ...... ' .. ' .... ' _.,~:..~ .... 

bala%lee~ tbeir l'ureha~e~ 'rom.. all =OUr"1!es ~itb a much-reduee.d ~l~vel or.. 
'" , ... , •• ~ t •• :.\ :,,:;~ .. , \. .... :'" .. ' \. ~. J:' ,:..- ';".".,...1 .. ;. ~ T., j~ T~ ~ ~~ 1 \J II,,", .~ :::. :.,:~ .. ~ ":. ':, :: ::. ':;. ~ , "; ~ ~:Jt v t :.. ~'.:.;:',:: :~ '~:I ~:j .;.. 

't"'etail,.ga!!., .~emand..:., ... w.h:Ue. ,o.the.r:w.!.se. ,mee.t),ng. th.ei.r~ .t.ake.-~or-"p.ay .3.,n4" ,. _ .. 
•• ' ,Io. '>,' ..... p' -1 .... " ". ,,,. _ •. 4.... ...' ..... -' •• _ ...... ....' ,,"1 .... , ..... M," _ ~ '.0- ,..,..... ,.., ' ...... ,1 .:.. ... _ '..,.. '.01 .". ........ 

minimum. p,hyz.ieal .. t:ake~ ,o.b,li.ga t,1.o.n.s .:to .. t~~1r o~h.~r: .• :~t;'p"pl,!..~r...=.,. E)~, .?a~. 
, """-." ••• , .:' ... ", ' ................... , .. " ,. <, '. __ ~ ": we .. of" ' .. '.' ......... 6> .. ' .......... ! '"'.., "'" .. '-., I" ___ "'-" I .. ,' ' ...... , .. . 

alle.s;e,$. i,:: .. ,'oee.a:ne,:,.the .. ,.~::5wi:g ,~.up.p,l.!..e,~". ~t,o .. ,~al'!.I~~,~:~,!.a" .. a~~.: .a:t ,~. ~ .," ~ :. -. ~ , .,.,. ...... ' .... ,' ..... ,~ ..... _ ....... _ ........ , =_.::~ ... ,.,.. '~r' , .............. ' ... ~ ... ~ ".~ ............. ,' ..... .,. ..... '" .... "~ ......... I..J~)J"; .......... ,., , ... 

eon.se,Q,~e.nce,", i.~, .,a%ld".1,~, ,p.t:0dueer-:~.t.;p,Pl!,~.t:s .h.~~v:.e~ 'o.?,rt;.,e" ~.~e ,.~.~~~~, O~." /.'., 
... ,. • , .... _ 11" _. ...... !" ",,... ~.4'.' _ .. , I .. , , ' ..... ' ... ..,... .. ~ ~ ...... ft- '~... •• '" ... .. _, ~" "IIIIi<I...... ~ _'" A V "I.. ...... .:..' ... ~"'" # ._ • ' '.:, ' .... "' ....... 

the p.:r,e,~.i~,i::o,~s .d.e,el.in:e~i~, .t,~tal, .~?d.-u~.e~ .d.~=a.!ld.~ i,=. ,C.a,li.to.t::;.~.ai, ,and -.~ ~ 
..... "' .... " • , ... _ '.' __ •• .~ .............. -.I Jw ... '" •• "". +,.., ' ... ..." .... ," ........... ~ ., "'.'. , ·rI i ... ,',.. • _,. .... ..,I '.~ ~ ... __ ", .. L ..... ~. ,. '''~ ,-, ,_ .... •• f 

t'urthe:r , .. 'o~eau.se -::~~,: C,o%:lm1s=!oo., ut,i.11z,e<1.a _":v:a.l~~:-:ot:,:".~e~~"'(,!.~e~:.._(~s~ ,_ " 
"", ....... c,. , .. ' ... , ., ""'.' "'"' ,",' -+ .... ' , ... -......... If fIl.,..... ~ .... '.,.1 ~ I. :. _ ow ft~ • ~ • ....,. ...... .:.. •• ::.. ... J~ .:.. ...... ~ .. :" _ '1./ w".... .;., _ • _ ... 

opp.o.s.ed. ,~o .. a. co~,t~o.t~~e~"',ie.e) .. app.~o.ae~.:t.o ,.t.b.e .s~ ... t~.i.ns.._o.t:.: ~~,t.ai.l." ~" ~ .. " 
• .,.. ....~ ~, • ,":," • .., .. _, , < .. I ... _ .. __ , _ ... _'" I '"c ..... I';, i.: I ! ...... ..,... .... ..". _ ....... .. ~ "'" 1>.... ,. ~ (.:' ... ~'" Ir ....... i\joII ,;:~ ',," ......... ,_ ~. ~ .. , 

indus t:-ial gas ra te=, there • ..... as no. ,eon,nee.tion.'o.e:t~e.en, pt~e.;J:':;i~,e ~o,t'. pcl" 
olio •••• ~ ..... '_. ', .... ~:": _ ..... "' .... _~ •• ~ .. " ... ',' ........ ,i .. , ..... •.• ~ , ..... ' . 

Pa.so ga~ and the le"lel ot enG-U3e d~oand in Cali!'or-n~~:: ~ ~. ?'a.=o 
oS ta.t;e.s .. it. fO,und, ..i t,:!.el.~ !~ a.j.o.:!i t.1,on~ ~w:ber:e _i.t ,b.a~. ~abi~l~ute!"y no hope 

........ 4 ~"'f-""""'''''' ', ... ~.i • ' .. I_.e ··ft,· ... , .... ' ... "' ... ,,",,, ... "h' .. ' , .. 1, .... · •.• \ ... ..; ... !, .. ) ... _ <_,~_ .... " _.:. 
of ~e.covering.,..it=. los,t .sal.es . by'. reeueing .,it:s p:riee. _ "Cias "3.' gas" . 

':1, ..... _ .. ~,. ~~ .. _' .. _,," ... ""'''''';;_0#-... ,.: ... '~.'; ,Aor.:;,': , ... ,~ .• ' ......... ::, .... ~~\,;.~~ .... ':-~. ~~'r:..: ... ,.~:~:.~ .. " .. : .::'~:.;., .. 
eompeti,t,i~n,_wa3~ !'o.t:'.eel.o.=~d .'0.1 .the. di,3.tt:'ibt:';<?~~~ ... ~o.n;~~.(:_t.t:al . " ~ ... '_" " ~ 
o~'iisati~~s _t~ ,othe'r., ~;~p,piie;i1-' ~'~a~·~"I:S· •. . o·!.·i; eo'c~~t{i£;n;' by'thiz .,~,., 

• ~. •• _ •• __ .' .... ~ _ •• ' ....... '., ....... _ ,. •• ~I ... ' _ :.~... "':~:., _ jo. ::.:' : _',). ... ~~ _ : .... _.' ':. ~ • .;. .;~ ~~ .:. .:, '-h '"; .~ .. , ~., ~.;.:: :::' 

Com::is~iOtl'.s "valt:e-o~-3.e~viee" :"etail !nGust:-ial rat~ eoe-sign' 
._ ..... :. ~r. , ........ : •• ~::,~, .. _ ........ :,.:'~_ .:_~::.~ .. '~ .- *::.~. ,:.,-,'~'':'' .. ~.'':': .... ':,-',,:,_:~ :::~ .. ' ":'"f>".::~~J~"f;."'~ .: .. :.~,,\' _._'<_ .. _ 

phi·losophy •. _._ ~,""'~' ,.; ,.', c~ .. 'i.·- ,'.',,- .".. r- ' ... ~ ,,/,_'~ .'_'A~ ;.. ~_, .• 
10._' .. ' ...... ' _.~.~" ...... ",. H,j""--""" ~"'" ... '''' '~" •• ''" •. h' .... _ •.•. '~'.:~'._ ' ...... ",.., ... .:.:',.01 .. · _,.~~' .... ' .. ),--:..' 

'. ~ ,. _ .El .?a~o .. ,.su,p:?,!'"t.3 ~C.&E :,3. p!'"o,P,osal. r' E.l ~?3:.ZO .".s.t~.t~,s, (' t~.a t ~ !.,:' ~ 
, ., _, ..... ' _ .. " .. _ .... t.. I., ,. •• _ .... .... ... ...., ~ • _ .. , ~........ '" _ ......... -" ... __ ... ' .,. '. ~ .. ' ~ ............ ' : _, •• H.... ,.',. ... 

eonsi.de:o,ed, the· :otali ty .of ,PC&E' s kPt:~posalt.i:leludi:'lg. mozt e:-i ~!eal~y 
•. , •. ,'.ft . .-, ••• _ .... ' '+ ... ,.'. ~,." " ..... ' .) ..... ;_ ;';"""., , ...... ,' .. , ' .• , 4_,.~1'V ~'w ...... _ .~::I~;;~' .• , .... ,:~.:. 

?C&E~s- ,new Canadian ~i:n,o:"t. .a~:"an.ge:lents, ,.i tz seC\.ueneing. l':ropo~a:' , its 
" ..... ' ..... _' _ •• ~ ',:. ,. .... .; :.: ..... _ '." ~ " ......... :.' ".~. -. ... -:", ",_. -t,. .,: ' ..... ::' :) .... _' •• _ • ~ ' .... J • ".,_ ... :,. .. _ .:..; -,: .. : _. _ ,';;"! .... ' ......... ." '."';: .. 

p:roposal ,.·..rith .. :oez?eet to :::o.w tl::e.sa~ing$~ in, .,urehased .. ga~ eo~:".. , .. ,,, .. , . 
...I" ... '. _~. .... _ ", ....... ~ _ ... _ ••• ,., ........ _ ._ ..... _. _, , .• _ ....... ~ ..,.' _ '" ~., ...... _.,;" _;. ,\.d ;." ," .. .I ,_ ~. -, _..::. 

aehi.e.vec1 "t~roug..i. :~e t:ew i:lpo~t .a:-:-a::.ge::ents, and th~oug!: El" PasoO" ~ 
o~;~~~~t~PGA :ra;e:.·,~ed~~;!~Q._~!il'· .. 'b~ "';';il~~~~d:;!~~"~e~il ~ ~al~~:::;: :.; ~~ 

.~.... .. ... ~,~ ..... _ .,'" ..,),:... ~~,. _ '- .......... __ • '.~.' -"',, w. --., ... : ... ,..... ,,;,. .:. ~_'_".. __ :.;:::: ~,·of't.·'_I;: ~ II. ":,.:.~':,~ .:'"" ,"'. ;;::;., ..... 

~ate~", t;e ~'oott?~.li.:le~ is.I~,al~:e~~, !'a.;r, _anG. ~g~;'table, ~;C .. ·~~_,,_ 
.. ' , ... ~ .. ,t I ", -.-.. ... _ 'I ~.. ,,' • • ... ..., •• ' •• , .. ., ' •• , .... • 4<" • ........ I. .... _, ~ .. ' > ... ~ ...",. .. .... ' .. :, ..... /.~....-

sooetb.!:lg E:'.·?aso.eould~:'ive :..r!.:!l a::e ':;,u~po!'":. . ~ ... 
~"'.' , ........ ~.., ........ '.-:- ... ~"_"""".:"""" " ..... ' ." _". ,,., .... ,.:.,, • ~ .~ ... ':" •. '0.-", •. ' I:'.,:::~·~.:~·, 1;:"1.:;": "':'::I .... ,~... 4!',::,,~. -:. 

. : .. '. ~; :: >: '< .,. "'­
" ..... 
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El Pa~o ~tate~ PG&E··~ wequitable purcha~e ,ol!ey" i" fair 
,..',0"-, _1"-.(""'" .. ' -.". '." ........ 1"-; .. .... _ .-4 ...... !" ",. ,.. ........... / ", _ f .~', .. ... ~r, ... {" ""', .~ .. ~ ,..~~ ... :-

anC1 wiil' b"e p'e'rc·ei\;e<:.· a~ fair' by Er' ?as'o ''s'' ·p·ro(!u<::·er~~uppl:Le·r~. Tbe 
':':' -=:. ~-~ _~ ~,.~:. :'S ''/ -: ::-~,> ';'~~:~~"':;: rl 'n':-' ~~~ ::.7 .... ~.V~ ~ .. '::.. '~'·t:·~ ~ .. _..,.r.: ~ r. "'··4,tJ.. -d", -,., f""', ",,\.. .:. ".,' 

eontrao tual pre!'erence he.reto!'or~ g1 ven Cana<H.ac. ga,," 'is eliminate<!: 
,.' ,~~ .: ~ ,:",..,,,, .~I' '~; ~~ .... : ':, "'::. -:. • :,,.., ... ,.. _, ...... , ",,~' ,.., P' ;..' :'" , .... :? ,. ~ , .,.j f' ~ '. ;-~, ~ (" .""t ~ '""" ...... ~, ..,. "'" ~ 

Moreover, .(!:!.trerence~, oetwee:: supplie~3 '.in te~ 'or" ·tar1tt t'o'r:-~ and'-' ~. 
"' • ,.... ..... ~:~ f:", ... f'-I ,... -,,.. ... ~ '":' ~ • ,...,' •• • • .,..,.., - ~.,' r -", .... _, ...... "., _ ,_ ""',.. __ ,... r~ ,., ~ ",,' 'lit '.... _. ...,. f*!.'" .... 

rate 'de'sign ··W{ll'·<b.3.ve··'t'ar le~:s 'in'!'luet1ee-"o't1~"~h'e ~eJciu'ene'i't1g''c!ec:!:~'1:on'''''' 
"~"":'''''' ~ ",t_f',' r.,;', .".~ "'''-''''', '~j""""t ". ~ ... _.,f'~ .... - ·' .... ,1 ... ·'_ .......... r", ...... ... ..,,.. Y,I''''' :,.~"'" r,'" "''''''''I~''t' 

t~an is 'tbe -oa'~e' UtlCe~r' ·W!:c:-ece~:ta1.""·· or" ''''a:voi"e'abre'~ eo~t'" -:S~·qt.!'ene·i'!lg-•. -' 
....... A.,",""" '"": .... , .. ~ "".f/' ..... ·ft ~"-.- .~~ •• ' ..... ' ,.. "I.' .. ",.. ..... ''.. c-,."..'.., _ '" ' •.. .t, ....... ~".. ,,.,... 

It states average cost :sequenc!n'g' 'rewar~'" . 'the" S'ti~ipl"ier -·t'or~ .- -,,..! (~""" J 

- ....... ;. .oI! •..• ,.. ...... " .... " .......... I. ,. ... h ,.\_ ':" ,.) -4" ,.. '. ;w h.r "., ".- .~ ' ........ 

controlling all element~ci1",;:e(:i~"t-"J"no:t·~~~~·h¢:s~,,·t-~=1:eb ar-e 
r-etleotec in its eo:rk;<iit:i·:;it:";.-'·~ ii{u~,": E{?;s~::/~ et'"io~·t~.s 't~ recuce 

.~. (, : ... ,~ .• \. ~ "'f:',·'" ,., ...... r',. _~ .~"",~ r. ._~ ......... ',. ",... ... , ,:.,~ i,""'= .. 
its own opera.t~on :and.::niin.t:ena::ic·e, :("O&.'!t :and': ;o~t1le:r '~~·p:el~::le· ex,~n!les 

-. ", •• - ... - - ".... • ....... or .. ~ .. , .,.,...... .. .......... ' ...... ~ ... _' '0' ... ' .... , .. _." V J. ......... 

will enhance i t~~>:a.~il;t:t:Y:· :t~' ::coc~:t:e: une-e'r" ··a."e:ra:ge~"eo:st;:' ~e(j,uenc i::g ane 
,", f.~ .... ~ ......... ,.. • - 0 ....... " - -; _ - .. __ , _ ... ,..... ,...'": ': ' "';'" ~.,.. /" ~;-:-" • i ... " _ .... ,... 

they would. '"not ··uncfer· 'i::ere'c'e:'t'al-c'os':- .s~~:~?,C.1:;?_g~.~ ;:~:~. ::~~~ 

In .supporti!lg' ?'G.&.E..~ 3 ~"~equ.i.t.ao~e, .. :>ur..c!la.:s,e, !p~l.ieyW ~l ?aso 
.... - .n. ~.. • ,'._..... . '" .. I ·.f ...' .. ,. ,.... '.~. ••.•• 0 I ~ ... ..., _ "'. • •• ,. .. .. ..... ' 

s ta te~ t;h.a t i'n ~·!igh~ o·;!: ·~e ..a:,pa~en t~y.; :,1.:::!a V'0J::a;b'!~ :~e.a'O:tion to the 
.... ,.... '. '~' r'. "'"'. ~ , t. ~ ,.. of' .~......: ............_ .. ~ ......... __ ... ".' "'." .. , .".. ~ , ~ .. ~ .... , 

"equ!. table ,urch"a.:.::e '''~lley:'';·a:mo'r..g.: :Can.ac::::a~ :~r·o.c:u:o~.::..s~;-.;:;t. is vi tal 
....... ~ ..... ~ "'0>-' .'-_ ...... __ .'".." ,-.' " __ n', ,_ ..... J ...... , •.• .i~o-_-.- ....... :>-... ,_ 

that tb.1,s Co::mis.sion i:: it.s eeci.s10r. strongly.~"3:Ul>:?,O:r"~.~:~:G&E~ 

pa'rtio'ura:rIy !! ::t:he "'Comm!::s:s!;on; i$:.ot1l~~...::ze:. ~ee~a":,,,ed-.::to" ::aeee,t i:: the 

S Ca'I C~u"t"" - ... ""·",.. .... ·~; .. "av""-a""·h ... '''.'''-·-0'' " .. · ........ -· ... e·_ ........ .,..1' ..... ""·~ot·4a· .. e~·~ o ~.- ... e.::n ... e .. ·.,~~~...." ... v. 4J .......... Y"V .. ....., .. , .. : ... -.. ..... ~-..... -,~V.JI •• ~JII4',..Q : .. ~.., ."wt:,-< 

ioie.i5ter":7 ,:';eg";A..~C'I'S.:- ?:-e·!).l.ij;l<i~ e i:t?or"t.:ja"o,j;ee~: :.:co:It:ae..'t3·.O; -: ,.-.oth~~..r:!..~,; --!:t:· ~ : 

argues; :.Cocm1.ssiOrl :'ap,roval: :o!' -::.:-:e ··.::ew: _:~re"eui:l~ ..:p:~jee.t ~.~~~ ::1,i.Z~~·:::· 
10. .. ' •• ·ee'''' 'a~ '~"""Ar"""''''''''4'-''''g "~G" t"'~. """ •. "" ~·"'·"-0 ... ,4 .... '" ("-co· "'V">e-4' ... 4"0'" ~a'" 4 - __ .v ... -,-WV -v' ... "01 "'" '-II ...... .,,; '-WIt W'\r~ ..... ~ ... ~ -'V ......... ~6 "" ........ "' ...... 0 "".,~,,., ... W-. . __ !~ .,;i ........ "'. '~,~."",...., ..... :. ~IA 

to:'secCre~ Canadia..:':procceer""'aeee,ta:nce .:ot.:its ~~e<tui tabl:1! .::?,u,reb.a.~ : ::::~ 

policy" ... 
~ .. ··.r~ ...... ·- ;..e.l"I ..... ""t ..... o-...... e" ."a'" r e· ~._.4· .. "'0··P .. al"ll"l-ac\o\·-.,. ........... se""u ....... c 4 ... g I,'~ .~ .. ft. w .. ---.. .-,,"\;;"w' - \iii' •• ,¥'"" .. :w'.., ......... ~ -~""""" .w. .... I'II' ...... 'V~ .. :..~ ••• -,J ,.., -w ... ... 

si:ilarly ,riced gas, E1 ?aso~ :scpports:7PC&E~s ;non~c>r::t:li.stic ai'.,~oaeh 
as pt"e~erab!e~ r notwiths:.anc!.::lg: the-large'~degree .::o! .-.di.s.eret;10:l ;.Th!oh 

I.''' ',,' "'~""""--f~""""''''')''''' _'.~,"., _'r "'~"' .. :" ' ...... 1.· .... l(I .... ~'I-..... ,;o.,""" .• ,.,,' 

i t appear~ to·' v·est:::.!l~ t!ie~ dis.tributor:-:; It' :s;tates;: tha~ :· .... i th' o<>:h :hi:: 
,. -? • ~ - ~ .," -- ~,. ... - _.. _ ....... ~ _..... ... "'" ... :~, ~ .... - ... ~-'- "" ~ '. 

Co ...... " .0" on a...... " ........ pp., 4 e .... oo\ doe ... 4 ""g 4 ... ·e ..... '-v· 0 ......... ·4,"~"· .""0'" ... :... .... WJ"J.J. ... .;;,v.. ...... ~ _..." ~~ '___ .. w ~..... ......... ... .. t., .. "'-J' V/~'" ...... "",." .... ..,~. ~ .. '-"'I; ... , 

... " 0" """utor ..• .,. ... ,., "0"- exerc 4 se - ·uc'" - "'4· ·c ........ of 0'" ~ 4 ... -an • a"''''' of ...... a· ... y or \.i..~..,r- ... ~ f'I ..... " ....... ~~ , • ..~" 114t ....... w "ww., , ... __ .......... .... _~ .. w~ -
.~ .- , ~" ,."" ,... ;'I'~ , ,"" or.. ". ~ ....... ,", ,.... Ii .. ... ~ ~;. _ _ .... ;. ~,..'p _'.p ~" ... ,.. 

u ....... eaeo ............. a ...... e... a';';" ··'.:,4l' ...... -tv .. e- ,;'.,., . ""·o ... ·.('·"'e· ... a .. 'lo ....... '0· ~'''''''e 
.... -.;I .. ~ ......... ..... ., .... , "'.1"" • ...... 6~ .~"-c;," ~.., ... ". ..... w ...... :,."" ' ..... ~ .. • ...._.. ..... ....,.. ,-,. .'" .... ..... --.. ,.r _ _ _ ....... """ ,-, __ _ "",'., __ ... u .. I. 

- 35 -, -,. ,. 
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_. ~,.... ... .....t ;., ,.., :: r- , . .-:' t, 

,,:""" .. ~_r ... , ...... -_' .. t- .... ' .. J-, 

... ;, of'" I" ~;'.~~.:' •• ~'J':~ ~".;~.:.:"-:"*:~~'",,''' ~>':.:~',::~::;;~"':- ~:'::'jl:"'': ,!;l •. ::,,:/,- :\,~~'C~ ~~:: 

, ~'~ .:. ~:~::,?,~~~:;~.~:1::;,:,~,~a:~ . . ~t~o~! .~~r~t . .o: ,t:O~U.lir~~~ .. i.~ .. a,p.pr~a~1:l :.~?,. 
to ~e adopted, . the alternat!v,e" -(s¢ ·,,~ .... i.n<!~w:·,,- ;:"o'?O~·ed.~y· SoCa'l ·£ii· "i~z" 

.... / '.,' .... ;,; .. "." ~- ...... ~ ( ~', _ :.;...;:- ~ ~ .. _ :.; :'., ~ t, ... / ,.~ ',,: '\ .. ::~ ':" ~~ .:: .. ::::~, . ,,:-~ ~:: :-: ':" *:":., .. i~\ ~:"' ~ !',:.:.~ ,:;'.: "': = ;: -:' :.: 
penc!1ng...CAM .a.pp.l,iea.:t.1o.n_.shou,ld :o~. ad.ol'.t.ed" •. , . I.t .. ar.gu ... e~ ",t.ll~.t, ~tlle , 

.. ~ ... '" ..-'. -"" ~ ~ ..... 4,' .... -",,' ....... ' ",'" .. ~~ •• ,..- ~.~'_ ...... ~ _, ..... _ ,~ ~:,. .... ' .... 1 ..... :.:_ •••• -';) .~:; ...... _ • .w #'7~' .... ";:,.s·~O~fI, 

problem ..... i,th the ~tarr pr"oposal is t,lla t very small ehanges in' ~he 
:.,., __ ":':~J_·'_.I ~,,:._'_~.~ .. ; .. :"' .. <~ ~~ .. : :.~ '.'::;. ;...;...;" .. ;.. ~,;~:~ .. ~:'".~ ~/"l::'.~ ~, ... .:..": ::":" ... .::.~~:r:~:1 -::: .. ~~-;. 

aVf!t.':~~~~')'E".1,e.es .. ;0,:' t~~,.eom?~,t.1.Qg. ,supp .. l,i~.~>s,~e,~.n .e~~$:e~ ,v~rl., J.3:.::g!! ~.' ~,_~'. 
<_ "" . ,""" - "" ....... - •• ..,._ ... ,J_ ............. + rOo, -.,.''", ...... ~ .... ,....... ".";'~'" "'''''''''' _ ...... '" ...... '. ~ ... 

ellang~~ in t.h~ir~, tel,a~iye, ~:".k~.t ~,~!-r~e~~ ... '"" '" .'. . ... ", r.~ .. _ r ",' ."",,.... .._ 
• ...... "" __ ...... ~. ........ '..,. ".' 'W t....... _ 1'\ ~" .. p' ..... '" ..... ' .. ,',¥ ', •• "" ~ ",1'0,. ..... •.. ....~." ",. 'W ',' '._ 

California Ga~ ProGucers As~oeiation . 
" ,.~ ,: . .. ;""., --:: ,. . ... ......... .., ',-,. .. - ,. 

,." .. .!~i,s the P,o,~.1.tion~ :o't' Ga~~~ ?·r:od~uee·r"s "iha'~-:" .. ., .~ ,. .~, ~- .' .. ~ "~,' v .. 

• .. ',' 0. ','. ,'," '."~ ": ~ .. ., ~.1 .;.. ~. _~ ~':, -: -..; ,~: ~;' ;: .. • • > ,: ,.,"'~ . .' _~ .• : :,:,. ~ =- :', ~:, :,: '::." t. ~ :.:.". ,:4 :', _ :. ':< ~ 
..... ~ ... i. ,. PG&E·'.S Cal.1!'orn1a .na~lJral gas d<!l!.ve!'"!.e~ 
.... ," . "'s'houl'd ~~e"s:ec£u~ne~'c:'" 'tor:'u:-ehase:":~ized :-o1t:th~-:: ~: < '.: ~ ~~ 
- ". ':", -:- :eomp:ara~~-ve:· ·,o,v~al·l. ee-l:i:'-':<!'r:ed; .-:eo:S:t: ~o:!: .:PG;~ _>: ,"; ;,:'. :"', " _'" 

Canadian .. an,a.. tEl~a!So, ,,9.ut,~.o:"~~.t~,t.e .. !l~,~ut:.al _g.~_!S , ',. _ ...... 
de11ver':fes","a'n<r'" '" ... _ .... ". '~"- .:"'- .. ~ c .. " --~~" 

.'.. -~; .. : 1"he:':n ace'o"t£ritini' .,i:fee-":·~on '~..i~;~ ?G&e'·--i' =: :;":'; -: ~ 
" .• ~.. .': - ::a::~!liat.ed.: :pu~eh.as.~ ;o'!': ~Ca:l!:OQ!a Sa-=., ..';~:"om: ::.::.~ ::'; •. :.::~ 

'" .Natur:,a;.G3:.~. _CoFP~.r:a_t.ior; _sJ;oul~ }>t! .• u_se:~ .. ~~~ ,,, 
... 's-eq'Ue.c'c'i:n·,g- ?G& ~"'.S"' pt:rel:fase-s' o~· 'OED-A: ::atu't"a-:!;"; ~,:.': .:' :: .: :.:' .' 
, ~ ;:, ,:'s"a""- ..•. ,~."'I'I"I,.,_.~. 6:0' ~ .. -: ': ~;:.". ."': : ~ .. ~.: '_"''':':. .. - ,... - - - "-,., ~ -. ; ..... ... ~ -.", ~l"--k' v~,., "~.-<- ___ .•• '0.'_ ..... _ ~~"'''.'~"~.'jp_. __ """, '_,_, •. 

. '," ,... -,.-. "'i't; • ......... _-,,'t""e:s· .. "'0"'''' -.A,_ ~a- :-:e .... t:'.(." ............ ,,' ... ~o,..~e .... ....... '-.ea ....... ·.I' -ou,t .. ..... -- .....,-....G ..... v"'-' -..,..: "V" i". ~:...:w., ....... - .... , ........... _~~ ............ , ., ... ~, ~... .. ........ .1_."'." 

t h:e' :-i·ti-te:n-t. ,-¢"!', tlie·~Ca;l':!;r orr.'!. a :C 3.:$ ~jt <:) 1 !.cy:' ::Aet· ;,~. to: .: eo ne 0 u r.-a:.ge " ~·a~ .:. a t: 1 ~ 5t, 

!"Ir~·"""''' ""'(f' .. ,tloo_' ·<-........... -'''''e'·· .,.,.,.,o·U'et"·o· .... "'0' -C"-~,., -i"" -.,100." . ., ~s" ~'te'''' '.-l ... . ' V" _.P, of,' , I' _"V~ .'-"J""" ..... ~ ....... ~Q~ ~v~ ...... , '-10 ;.~ ....... , ... ~trJ,_ .. _,\f,A...L.I.'eJ'. '-~ ',,~,;.'_ .. ~'::..,f ., .... ~...... ; ,. ,. 

the:"':r':lpor;t'a~nce ::of.Ca!it:Orn!'a-~ga:J.'~'?rocuct!oO"::3'= ,,:~ar't :;o!' ::.tbe:::state '~3! ':.:: 

ga:s.. >s'~P',p:::y., ~an<!' ~,:!.::' .V±ew :.o-!', :t!:e :-;!;aet ::tl:a t, 'Ca!i:~~~!l::a ;,gas :1:$ pr:oo'uce<! ';::' 
and :lla<1:e: ::'a:vai:ta:~l~ ~b1 ::Cal!'!or:ia :,'ous:t1'les~~ ~,a::d :;Ca:i!oz::o:ia:tax,ayers:: 
eoploying Cal!~or'nia ~orkers. 

-M' ..... c. ~· .. ·t:"or""'-1"IIl"~""s"""'''''~·~-:>''''''A''''''''e'''~-'''A>''''A ........ ,. ....... -t\oo.e 'e'!.'."' •.• .f ... g .. ~ -"' ...... ~., .' ... I" .;;," .... \lr:,w~. - 0"" ,., -,\JQt~ ",}., ..... '-"- Wow .... v' ..... _"-"""" ............ .,;.\... .... :... """ ".'., _ ..... " ... .. 

:"ev:!:S:i:O!l' i:l~·the;"pr.'¢pos~d:~~e<;uene±:'lg:·policy;:: .::: , .. :~c. ,:.':'::.:.."':< ':~'':''~~:.;.,.'' 
: ':. ~,". '.,' .-: :,1; ',,:!o ~~p~r:t%i t-:',Cali~ot"nia-proc!ueee:,;ga~:~sup;>lies:, ~o·~::-: ~;,> '"::: 
". - ~ - - - ~ ~ .. ,be.pr.o~ueed .. anc! sold_in. t"ai:". eO:lj:)etition • .... ith 

., • - .>, ," ,. out~f';'3ta te Z! ?aso~ ane": PC'l":"Canac!!an= gas :;;; :;-:!:':"~:;:. .-

J>:": ~ ~~; .. : .. ~:..-::-; ~-st:l'Pl:it!s;' a:4;: .. :-.'": ~ ~:-: ~ ,",:', .. "'~ .. ~-::: ~,~ J~"I :,.~.:~: ~".: ~:- ::~ ;., ;-;: ~ ::.::..: ==- '::. 

• 

• 



'. 

• 
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" ... ~ . r' -;:I'" !·*ta'te'*: ~t"",f .. -: -.... -., ·· .... e c:~_<C' b A ·, 'ouz' V~ ... ~·"""r' ..... plo."t1" ' .. ·e-.... '...t..,-<JI>,./ 
h, ".. ! ... ~" i,. ~..,..,.,. '.~,.". ~', ... ,.~. tJ., <;1.4." ......... ."........ '" -"---J ~~.Jt..J ..... IJJ .. ~"""'" ............... ~ .. , 

that tbe ~":ae~oune!ng .::,r!ee'''' ,~(~eurr.ently: :a.bo\."t ,$.3:.:.8,OV~t.u), :o~:,whicl'l:.=-;.: 
?G&E' $ ;:pu.~$ ~o:t .:Cz::!:i!"o:n:.!-a:. ::.ga,s;'!,.!'.om, ;.i;t~· i:OO:'%-owtlee: ::;la,tur.a~ ~~; ;'. ~ 

eOr"~ora:t:ton,~ga:s:<:'exp:tora~!oc. .a:nd·;'dev~lopmetlt~:a·t~±l±ate:a'l:5"O: ~;::,~~.,:,:-:' . . 

tor "seqll<en-eirig:" :;:PG&E".:s: put'c1la:,se.s' ::.or ::GEDA: -g:a;3-~apl>l!;es-=, :::-;~,::::::::;::.:.. :"~':.: :-:,~, 

';: :::; :::~: ~ ~Gas·~?rodtle~rs..::artrueSo;:;that :tl:e ',unta!r-.:tea:tt:re!;·or. .:::.t,h~(,~eu:r:~e:l,t, 

PG&E GEDA :,,.rog:-am:±:s P.G&E,!:s:s.eQ:eceilig ~ot. ~~it3 ':at't:1'l!~~ed pt.n:eh.:u,e.z'-:,O'!. 

California GEDA::;gas :at'~ ,~OO%":load :t'aetor;·- :::W'h!l~ :;"1:re!la~:!;!lg ';'3im!larlj 

pric~d, in<!ep~ncea.~ly :p'r.odt:e-ed::;,Calit¢,~:lia",gas, ~'~upp.l!;es.=at::a .:..mueh:;;; ..::o~ 

lower 33%-'66%.:: load::,:actor~level~; ,~:.; ':::,", .:,.:-;: ": ':. :',7:;..: ":.::~: .";;:; ~ ":i:'~' :.::'''::::: ',:'; :"~ 

cost :!.s::su-per1or2to avo:tdable~cost::or',seQt%eQei::g::El PaS¢;acd~·?C"!'~::: 
gas.::::':' !UR1F eau,t·ions .tha~::"shoul(:,·: th~=average,;eo,,~, "';.1hich resul ts::!n::an 

increa-s'e'o~:' ae'oPt.ec.": :!.n>- the'; sho:-t-te:':'":l%, :: it:: ::t:stc'be::.reexa=~::led: : ::'''." :~:' ;.:, 

-~" ~.::.:' ~: FOor": Ca,l'1't'or-n1a 'sout"ce;' O'a3; TURN:: ~roposes\::b.at . Cal1!"orll:'a:::. ~ ~ 

gas ~ 'S'e<;·uece-e'c.:· in: r'ela t~on": to": the: av~:"'age--:: e03tS: ot::. ?G~;: and:- £'1: ?aso:. 

at :the ~cal:i·rO:rni'a;.',~:ocer"~ :.!t.:' s~a'te's':: tha tr. tor::··?C!=:.tbis~ ·wocld, oe: tbe:' :: 

commodi ty e:o~:; a.'t.:: 'the:: i':!ter::a.tional ~ boreer:: plos': COc.~r.e3zot";:£.t:e!:.:, CO:S%$ 
ac:ros.s:,~t:h:e.-,:?c:r·7 syS":.eti~:: F.o:-:El.:: ?aso gas:: i:tr;, ':Jo,tlleO:: oe~ t~e-: a:ve:oage ¢ost 

of:":' -ga$: :s.o~lc.': :="'hi'c~ :!.:n.e·:'ue'e~ com.p·re'S~or":: ti:e 1 ;' .to .tbe;: Cali!'o1"::!a_~ Dore-e:o:.:. 
-ca:ri;[or!l=i'a:: ;ir'O<1u:e-ec!:"'ga's'~ ,r'ice<!: c~lo",: ;.he· ·S.l~ ?a'~oc' 2:'c!:; ?G::C .a.:ve'r3'ge:eos't 
·"0",14 ...... ;,. ·'a'·1~·en~. '.f ... ~; ........... , fr-:::re:....""Am'~e:· 'Ca·": ga' " :.e" .... a .. ·agor~;' .a ... .a.' .. I4~ ,..,<f!'.:... ~ .. -" I, """, •• ".: 1'" #11 ",,_\.I. .";,,,. ..,.", ........ ,y. .... w..,~·.., V""""", ',.. 0, .... 4 W. ,,".~ 'J- ~~'G""w'V\.Ita_~, ...,._~,_ ... r,~'" .,.,.- .. , 

I,.. . ... 
d:i :sc:-:e:t~!. Ctria:~y~· n~ ~:Pas¢' ~a:~<!-~cana·d:i.:rc;.:. 'st:P pl.!.e.s~ ::: ~~:-s t:a~ $":"t na:t.: ::to:r:e-~, ~ 

- . ex.p~k£s1:Wi~ :ca:::!.::r orn:!.,a:, 'gas:; ct:ak'ec,::. a:!"'ter:' 'E'l.:' ?a:S().: a:=~::: 1>:C'l".; ~ou.'l~, c:"'eate-: t~ . . . 
'1'·/ " ,. .. ...~.. "-f: ';'"'I""'~ ~ .... ..... ., .... ". "" ,.... ....' ...... ~ ... /' .,.., ,"... .. I .- ,... JOt., ., ... ~... t'''''':'''' ..... t .... """' .. ' .. ,,... ~ ;. ..,.. _ ~ ., .. . '0 \or~... p-r...:ce:- .¢,~, ec>c.st:m~·. -3 .. ,.. <:,. - .... , , ,:.- ,-' .,. ""_'_~.'" .,)" ... , ;~' .. '..... ~';"'.:'" ___ y _.~ 

" ~;. --,.. -, ·'f'''''>N''',' ..... '''' -A'." "'lo.a" ' ...... 0· ',:.."A.~,'~ t.."" ""'ro"'lo.a" , .... lo._' ....... .c_C,.._A· ,.. ~, ... I" ,..:. "--.• ....... • ... ,. ... , .'\J,~ .. ,.....,~ ~...,., .. "".. ....", ,..,... "_"''''''' ttr7'*, '1" "..wI ~.- "",.._ .. '-"J.y.. ~_, __ ......"..1 ••.. /', ." \ .. 

~" ... ", t;, - .. .. .......... -. , ..... "'" .... 

• 

'tenneco O.il Compae7 aec! . :::;' ~:.( .::.:-~".';:.: -:'.~,:.:.:,:<,,,::: 
C.onoco, .Inc. (!enneeo-Cor.oco):. ',;' :: ;,;: ~., ro; -:.~ :.:' :':':::: ... : -::.<,::~o:': 

.. - ~ ~e.nneeo-.c~.:lO'e,o. ,are. :,p~~c,u~e.:-,~:St:p~·l<!,e..:-s~ ,o~~. E.l. ,Paso a,s., ~.e,ll~ as 
................... ~.- .. _._ .... '.1-', ........... _ •• 1,..0 .... <1-1_ ,~"""";.'''''_ <j,_~_""", ""' .... ' •.• ' ',.",Jl~"#O-I'::""::'. ~\,.:, ~~~ :.,.'!..'-:' 

major :-oy,al.ty ,OW!le:.s~ ~,th. . .!"es:p~ .t,o .sa.s J);"o!!.ueee ,'07." ~Zl" .?.a.s~o ,a.::¢, s ... o).d 
... ~. ,... .... ...... ,... CO ,. ~, .... - '" ".., •• -- _ • _ _ _.. """ '... """ ~...,.. c.........., ... _ .: ,"," ..,...,. l.,.. <V :.." ~ ~ ..:... OW' "oJ ,I. 

in tee. ~Cal!.!o,!":lia. Marke,t ... '. :l:e!!::.e.c.o-.c'ono·c,o s.t,a,tes. Zl ?a,~o bas. .' - , 
..,~~..., .. , ': ..... '" "--. '. , ............. _,,"- ,;.. ....... - ... '-,".' .' ........ : ·t~ ... , "*--~'~'~"~'':'2 ~J""'~:\ ... ;.s:.~,:::"':":: 
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. .... ...1- ... IJ- .,. ..... r 

!l:t:stor.iea:l:1y: ::pr,ottded ·,the' J:ow:est .. .'eo3t" :blte'r'State-: ~upP'lJ. ::..o~ :ga~, on a 
t .... ta'.,., ' .. -· ... ~'O'e· . "'·o·'·~·''b·';''.(.·.: · ..... , ... ~c'·~ ~ .... cor.-.. .. tata .. ;.40,10.. ..... , ,~_,.c .~.c ..... ul.·.~·.. ~ ,.,.; .. .. .., ....... .., ....... -Qo - ..... v ..... - ~ .. ~, .... ~ ..... a..., ... , .... ..,........ """' ...... wj"J,;4~ •• G..4.."' .. ,,"''' .,~ .... 4.1 ...... 

barrier~ ::h:.a.ve :-.preve~<t:a: sequet:..C'!.:g :a~p~,oaeh ;::::a"t~::r;eeogn±.ze~, ,=.or: . ~ {: : ':; 

encou'r'a'ge-s' Zl.:?a~o!-s .:cor=pet±t1..'"Ve' .:p¢3:ttion .• :- cIt~ ,,:iIl~er:',e3-t,::1s-:,the -:':' '=: ,":, :::: 

estab11shmellt of ·:a .:~ ·:.se,qtlenc~g·~'polle.y:-:tha,t a=sue'!s ··E.l:,~?a..so:~,a.:::·: -::.': 

cont:ntle~-::narlcet·"':!o~cit$.:,ga3'~:and~prov.:!.;ce-s:.:an.::.1ncent1vest'or,:El Paso to 

ine r"e~.e :.!; ts s.ttpp l:!:es '~or :av.a!;l;abJ:e ,:. ~decest±caIIy: p1:odueec·-:gas:: '2: :::Z::-: 
-.:.>: :,.~~; :'!enllece-Cotloc¢!:s',,'spee!;t1c':,coZlCer:ls:or:PG&E~s;,ga3 parcha.s1ng 

policieS' :-::an~ ':i,ts', proposed :::seq.ue:nc'!tlg ::po!'i'cy ::a;re: ',: ":!'j;rzt ,.-:;tbe.: . >::;; ": ~ 

p()tential exists ro~ unce~tai:ty in t~e~,pr!ce,:ot::Cana~'!aZl::~:;: ,!~· .. i:s 

alleged' that the ~e11ve:,ed cost of CanaC:ian gas bas b.ee!1i"::' 
, ' 

tmcompetitive-J:istor~eally ,-:·aoc:.. the -. .,roposed.:de:anc1-.~o:::moe~ ty rate in 

the renegotiatec cotltr.aet·:-oet~eeo:; ?C!,:a.nd.:.Al~erta &.~ Sou~hern:;:Cas : ::: 2: 

• 

Company: (A&S'i may:-:or, =ay::not:;oecome~:efrecti ve,~ and. in~ any!:,~~tl~7'is. :.:: ':. 

subject to".··c~ange';",: ~econd.;;-::.PG&E, Pr.'o,OSA!'~;-: to':.",take~ n~arly:~j O:O~ o·t;:.;",;:::'.:. 

d.iscret!onary Rocky::: MOIl:,!ai!l~~ga.s .,rocue~:.' ~y ~,t3-: a"!'.r,il~a-~ Natural 

Cas:: Cor'P<)ratio'c.: o·t( Calit'orn'ia'";·( NGC).:: prior:- to:.'a::y .... ditlC~:e-~~:::;acy ,~l-;.;'~: • 
Paso~ gas, ,: ees·pi,te:-: an: ave-t"a'ge:' eelive!".eck co:.st ~<:;,r-=--Rocky; ~~'1:~t,a:!:;l .gas : ;;' 
that:, !.s:~"tl·early.:: 4tj¢:lMet::,higb.er;:,'thaIl~. the..:. coste o~.: E:,j::'.Pa30'.ga.z: ... ~~::.::. :,,:;::.t~:; 

com"'e- J, ... ~ ve~ ""'o's.t +-1'0 c.'" ~'... .. .... e 'PC"'- -;::o~ ::arl"'e·t~ ,.. ~ S!"l.oll>c·.c,~ ",a'T ''''Y' ~';'1'" O-a, ........ i'la.s'- ~ l' "" • .". "" •. .., - ........ ~ .... " . 1;&:..," ,h, , •. ,.. .. , ." .............. w ~ 4.," _~, '-'''_'" .:1 oJ' 

fi'lec1r 1.*0'r"~ 'a' ga~: p·r-iee:r.edu.c:t!.o.c: ¢ot': .$0:. 1::1:. '~,e-r;:: M¥..B:~:J:: ':i:c.,;.i:t-s:-~ %O.:::t-: ~~~rtj. 
purchas-ec1 ga:s: eo.=;~~: ad:j-us:t.:en:t "( ?G-AJ; :ca:S.e:-:aec:. :ca~:- ,!l~g()t.!~t:e~:, a::' ~, .: :,"::. '",' 

r-e<11l:c:t1on"":. ,in',: -i:t3:: :a:~1:UtJ1 b-1::'.l:.:.: ": _:O~s:P:':;:e.' el: ?~so '~$:.:a:u.::es~~~~: .e:~!C:.~~~ . 
,to': r"'e,<!t;;c-e:- !.:ts'_.'ga~ "cos~:s; and~- :CO.rTes.,o't:,ei.:::.g.' co c.-ee:ss;i,Q;c'3:: .~y: :~"t-$..: ,p,r¢u:e:e:r­

supp liers, under the prQPosec se(tueec:!.::g PQ:l-~Y .. , ;E-l: ~Pa~:'S:., ~ W':1~~_e 

takee at; a, !"e~'t:'C',ed.': leve!:: :in:: ooreer.: .!'or_~ :?G&Z :to:-: :eaJce~ .c.ore;~ g-a'S t'ro:. :!. ts 

;>ipeline a!t'i:iate PCT,' ~all: !the:. Rock-j..' Mou:..ta'i;l::~a:s~o=:~t-.S7~~~::;;;~ 

producer affiliate NGC., ~, ... ':~:~,-:::';::::.;:: ::,:~-::-:~,:-
,6 ,... , ........... _ ".. (0., ' ... '" _ ,., "'.., , ,... .... - ~ ,.., _ ~ ... ~ 

Tenneco-Conoeo agr-ee:s -:ha t seq-t.;-e-c¢"1·n:g-va'!"'1~:$-S:I,.1>p.1.-~:.s-:..::o.~ 
.. <# ,:-" ,,' .. ~" ... ," • c ... ;: ~~...... .., ~ .. ,~ , ... ,. - .. , ,'- ,.,' <~, ... _ ... '\ r. ,. ,;.. ~ ,.... ... #"< rI", ~... "" .. ' ~ 

gas Oil an averag'e~ eo's:~ ~a:~'i':f,~ £ak::::'g" ~n'to acco\.-n,:'··a1:l~'::f::xec a::c 
,~, _ ~ J. • 

va:-::ia~Ie :e·o's:s·oi:::'del'1~ve;:!e:g, 'gi&; ~:o ~iG&"t~': coc:si'i:ut'e'"s..'i ·'idt.~'c?"'. -:: :.<,:: 
,.'f. t" -- ..... , "" .~::.. • "'::" ''', ,~, ... i"" - ",\. ""~. ~',~ ,\ fl· _ .... fI" .: .... ~ r - - ~ .... /'It ,. .... / "'" .... _ .. "'l. ~ .. '" '" ~ ~J'" oM _ 

propo~al'a::d 'ge:e:"a-:'!yagre~s" ";o/'t~1:. ~::e's~a!'~ 't!'!at·, an'~avera-ge''''eo=t 
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sequencing a,~r-oac!:. allo~ the- :narke~ ~ t.~ ,.=.:~~~; Po on .. "a.s.h.o,~t.~ a.:l~1.ong-
• ...., .•• ,.... ..... ' 'Y • '¥' .. ,... _ ...... ' _ ............... '0>1 ~,_J '-I 

t "0 of t toft of #" t... -- -e~ .. , 3:S, ... S1" 0 co.:;~~_~,::,::ye".~~,~ ... 3. ~ .. '"" ~._ .. ,.- ',," '., •• ",,.-, 
,_ ......... ~. "~."a ....... """..} .......... _ ........... 1 "."""'''~'''''''''''' ....... ~'"'._ .... I..,,·· .... _ .......... ! ... ~ ....... _ ....... ...... 

, . ~ ,_' '!enneco~~~noc¢ _,c1sa~r-ee3 "'~!. t~ ..,;h~, 's¢. ~~1!f~o~: 4?r:?"p.os~~ oy."" 
• .+, ..... ., ". _ ~ \,," ., , _ ............, '" ...... .... _. ", • ..." ... ~ ..... ' ., _ ...... _ .. ~" .. .... .... ._.....'~ '" __ '." ," ~ .. ,." ,,~, ' ...... " ", It...../ ... ' 

the, 3ta!'!'" foru3e in the sequencing scne:ne. It argue!! ~ucll a :sligh.t, 
.~,).< .... "~ "~';I~ .. ';'" :, .... ;'>:_":'':'¥'I':'''': :~..:: ,~-.:.;.~.::.. !..,_. ""';.; ... _ ..... _ .•• ' ::.-o:.v.:-:; .. :~ .... ".:' ~:"'....:.=::~.:.,;:~,.~:;., ~':'1:-;: 

window has the p¢tent1al !'or d1srupt!.::g the pipeline3' ability to 
.'u' '.~';' :. "~'" :::_ :": '":':"~"" >, .... _;,.,.::, .. ,_'~.,~> . ..:. ..... I,.~....;.' ,:.J,,~~. ~ :.:."t .... ... · ..... ·I~ ,"::;;..-4 .. ~'~.:"~' :,;, ... , • ~::.:~ .. " ... c::-::.:'·;:, 

su~p1y ec;,uivalent volume~.or_gas, ~a3ed upon minor-~1!'!'erence~ in~ 
. .'_~';':,',,' :~"'.:~.'::"':'="':~ .:< . .;:.:,,:-;=,~~'.,,~~~ ... ::;<>.-",,:,:".' '~ .• :'.; ::!:';:~'\.' __ :':'.~':' *.: ... _,s . .:,:,..:':''':':''''':.:: :: _:1:': 

their aver-age gaz co~t •. _!t~,however, woulc !'avor- the u~e o!' a, 
'. ~', '>c' ~~.... ~-I ..,-t" '." I .. ~\; ~:' wi :.: . ..:,.~ ...... ~ .:, _ IA"': •• _~, ~~ :: .... ;. :: •• : _<:' "": :~. '--:' _, :'~. ~ .. ~ :..~ c· ~ ':; ~~ \- ~ j:..,,-~'~) ";. ~,. :....: '1'1' "': ... '. :-: .. 7 (: 

~r'Oader window on the ~as1s that the pr-ice o!' Canacian ga3 i~ 
, ,.,."~ _.,,_ ..... ,-, .... ' r." ..... J' ..... -..! r,"" _ ...... 

l.lncertain at th1~ t1:ne' acd cQule increase' eve; -t6~ the :arl::lum "'~or-eer'~ 
.. ., ....... ," ,.. ". ,.. " .. I:, "," - ... , ,- .... ,". - ~ ..... _ "'" ... : ~"'" -: '. '...... ". , .. ,.. ..... , ro- .. ..,. (;' • 

pr-ice of $~ :94-_ ;er-' MMBtu aut.horized '6y -the ""Ecor!omic Regula tor-y 
~: :::;- ~ So .:: ~:. ~ ~~ -~ _. ~~ ;:', ~ ;~. :: ~ .• : ::.' .'~ :-~ ",:' ,,",c ;~.:: .. : ~ ;. ~ :: .:' ':', ,:;<' _. '~': :. :-~..:-,.. :~ ~ ~ c" .... ;:.., :--... ;-:....:. ~f -: ~~ :.: :'. ~: : 

Aeministratiotl (ERA). !n thi" e"lect,. it -..I01.1lc! not ~e :a1rt.o the' 
•. ~-";::',:.:.: :':'~ .• " '~" .. ";,,;t>, ;:;~-,~ ::;:'~' '~;';:"Ir·,~~c·\·:· .-::.:. ,~.:"':: .r~;..~":=:: ~ ... :~~ ;;,"';':"~~0':'::I'('~"~", • ::.c: 

custome:"s of PO&Z or to the suppliers of E1 Paso ,to sequenee =:1 ?a"o': 
1/ ,,~~ • .' • J .. ~:_ -... ' •• : :: I~ •• ;, .:' u :"!: _ .,., ~~ ~ ~., '., .-: r: ';.' ~ """';: ,.. ': ,,'-

ane._ ~,anac.!.,an ga,~. o,r;.~ ,~_,P~rC~;ttag:., e-~u!.;val~?<:y ~~~!.~ ...... :£.~;~~~~.~h~ 
beo'eti t- of -a wi'ndow" or·- zome' na tu;e~' . -, ¥" • - ~,~." ~ - ... ' -, ~ h' • 

• 1." - • -,.. 1 • • I • " • _ ". '. I' • ~ ,' .. «1' •• ',," -.... ," ..., I •• " •• 1.., -. N ,.. ...... __ ,-. •• ,. '. r . "., "I ,... 

: ,,~, .;',' ~ _::~ -~?e??:e?~iR.~~:~~~~, ~p'~~~i~-' ~2'&~':' :~- ?:~?- ?~'- ~~~U~?'~i; ;. ~';."::. :, '~', ~'~:; 
ciscretionary Rocky Mo~nta!.n gas at tb.e !eve1. j:)ro,o3ee.. ::t a,:"'gue3 

c'", ~- r ~., ,~.. • , ,.. .... " ... ", . , - " ~ , ,.... '. ~.. flo" - -" '" ... "' ... 

• ~~:r~::::~~~!~~:~:~~[:~ft~~·;t:t~~;i:~!t[~~~~r[: ~:~~~t~t::~ i:~·· 
-'~:':~ :~:,:,: .. ;;,:""':~ .• ,~~'::,:,:,~~I'~·'~·"~:I~4I: '~::::r''''.~'.::::'= :',";':': ."'=-,:~, IJ~:~ ... ':'~:-:~'. ::,~~;.'. :~:".:,~~.:-:,. 

e!'fo:",t 'oy. ?G&Eto senc 31gna=.z. to ~:"o<1ucers to r'!d1.1ce thei:- ,ric-es.'!.:l 

• 

."': ;:~, ,.:~,; . .,; ~. ~ _, I; :- .:~ .:. ': .. -':-~:: ,-,~: ... ': ':' ';.' : ;': '. ,:' '.': t.... ':"''': .~ :'::-: ;".:..~ ~.:. ":, ': ~ :f~~' :: "": ~.I.::~. --: :;, ~ ,;'. :::. T. 
or-cer- ::¢ enhance sales level3~ fJit=out,:"'egarc to the cu.stocers' cost 

"~ ... ~~ :: ': _.:' ':. "; :'.7 ".- ': ,~ ... ~ ~ ~l ~ ~ .. :: ;,,~, ' .. , : .~: -: :: ~"<:I .. ~, ..., '"' ~.' •. " * "!.C ~~ ~.t.:: ,":,: I ~/.: ~: :' .. : '~. - .. ~ ,.. r<, 

,of.seryice c:"'eci ts - tl:a't, :"'esl;.1. t ucc!er t,l:e, CiZDA "r-og':"'?-m, it, is . 
~;~, _ ...... :. __ ~-' ... ~ , 2' .... :.~.::: ," ~ __ :::, .... ;.~::: :: ::-:; ~~./:'~ :.:, "~ .• '. ~~.'~~ :':~" ~."",:._,:I"':~':';: .~:~ ";,,: .. ~~: .. -:-,:_ 
i::leseapable that the average ~eliv~:'"~c cost of Rocky Mount-a!.::! gas is 

M, ...... , ",.. • '~.'" I. , ... ,...., ~ ,... .... ,.. f,. " .•• )o~ ~,_ ~ r'''' p., ~ ,.. ~ ~ ~ .... 

Sll..02S pe:" ~eca tl:e:":, nearly' '40¢~ 'hi'g'l'le"!"thac"' t'ne E1 '?aso' a 1:erage" -., -''-' 
J:Z'~ :':. 

delivoerec! ga~ cost. ?re!'e:"ential takes of l:igb C03t R'o~'kY.:'Mou::tain 
:. ':.1.:. ::: :. ,.:: ~ ._. ,~, :' .. ,..:: .... ::- ,... ..~ .~.~,~;;- ':;,..' ~ ':.-:.. "': -:''. ',,' .. :: , ~ PO: : ;~~~ ~ ~ ," : :::,::~ J:!'''":'.~,:; 

gas are at the eX'penze: o! less, costly:::' Paso volu:les. ' 
: . .: .. ~::... ~ .... :... : ~ .. :. : :'~. t: ..; : . ..:. ~": '." .:-:: :::: ~:;. .. :- ~. ;... ..~:. ,\ > ,: .. ,: :\.: ~":' :.'..: ;,..' -:;;'".:: ~: .:' ,~":,, '.::- :,' .~ 

'l'enneco-Co:oc.o states that the gas se~ue::cing propcsal', 
~,: "'":.::::-~: ~ ... -. ,'.,: .. : ..... ,~ :''::.':''~'.':'~'--:.: .:'::, ~".:':-: ~.#,.~:'::~~.': ... :-~; .. ~:,:~~~:= :)~~ ~"~;:"::'-: . .;'. 

acoptec by the, PUC shoulc se::.c ~ignal:f to botll tte p:1.,elines ace 
l, -. ~ ...." - ' , ", /".:. •• ...~. ,.. ...... ".... \~...., ' ... /',-. .. f'" ... ..,.......... l "'c' r" _ .... ' ,:.. "," --:..".....". - -, ,.. ... ~ 

tl:eir- pro-ci£cer'-i1J-p~p-l!.er£' th~a~t- -:-ecl£c't"io:'$-' -i-i:' 'ga"i{ -co!:'t"" ~~"'!11. 'b~~ - . w. ~ --' 

:.: ::~'. '"': :. ~, • w ~ .... = :. ,-: :~, :! :' ... , .~: ~ :- -: .:,' ;:. ~: ~: ~ ~ r: ': ~:: _ r~ ~ ~,:-:. ~:. ~ '.; ''';:: ~,~ j'r:7 .. I ": .: ,: ... ~, ~~ 
re'..Iar,cee '..I!.:b. ,inc:"'ea"ec gas' sales. !=.ey object tOo the !'act that 

,..~/ ... , _ ............ .-, '~., .. ; ..... , .... ... 1.'· .... -, .... ,..,....· #',~,"'~ ..... ;..;~ •. "'"" ""~". ..... ,.. ..... , ........ -r.,~.- .. ' .. ,..,,',.- ... ~. 

t::~?-ug::l"'the·· "se~i.ien'~'~::.g-'p'"'~o~Qsal a," :.e(::1.:c·t~on '"ii!~ 'E'l'" ?aso"s' ave':-age "c'oS": 
~ :: * ~.:-:.,: 4.:' ~:.:.:.: ~:.:: ___ .;.. -I' ~ I:' ;' ~: J:' ~= :~"'.~. ~~ ,- _.' ~;: .:: :. ::: :.:. ~ ~ ~ ~:~ :<>'": c ::'!:;;' : f,:~:" :: ::<-':'::; 

o!' gas, ~r-,oug:'t aOol.lt, in !arge',a:"t by ,:"'ice co:ces~'ions on tbe ,art 
( ,,::~\~/_~,,-:,~,",:~~<~,: ::,~~~~":",::,~,,,: ~,;:';.~.:"' .... ~::.~,~:;:-;, .t..' ... ::~'::: .... ~:,~~: ~~,!",~=!,.-,: =~ ... >,"'~~~:= ' ... "~-t:: ",~, 

o!' proeucers, coule. result' !.: a re'euction, not an. i:c:-ea:se, i::E! 
Pa:so':;s sale= to. PG&E • 
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, 
C~~:!t:dl:'C1'r C~;~;atiori~;"-:':,::: ': :'.~' :;,,~,,",~, :'.::':"::':; '~~~~"",:~,;:",<' 

• .. ~_..-.~,._ ,,.\ I""~"" ·_ .. t,.,. ......... ,.,.. ...... "., : ..... :._. __ '~. 

Capitol Oil Corporat.ion (Capi~ol) ~recommeriC:i:s that"avo!ded~'" 

- ."", W' po. e· 
- ~ i'" "', ..... - - ., ~ • -, ~. ,.. ' .... III' " ';:, '., / •• ': ..... "";.....' .-, t'l. ;.l .... _, I ' t '. .... "',"'" .... ,... r. _ ,... ;0. r~ .. ~ ,... r. ~ 

cost gas ",sequene!n~Cbe d!scarde<1-~eeause' '£t "his -been ~ ineerui table in 
"".,. •.. ,' ,- "'-f'.""': .• ,.., .••• ,I"V, ,.1.' i'-, ..... ',....· "..~._, .... '.,~,'.\"':. ,,-,1" .... .... ,_'}' _ .... ~ ..... '"<1 ...... ,.., .... ...;'<1 

the": sequencing or" eorthern 'Cali!'orn!a -gas'in relation-to' othe:"?G&Z· ~ 
~ ~< .," , •• ~ ~" <." '. ,.. ;. ". t' ",. ',-".,.. ...,,., _ """ ., _ '~." '''.'"' ... _ r.. ,.. "~ ...... _ " +' ,.. ,., 1".,1 "" .... Fo ..... ' ,.,. ~ _, ..... 

supplie~ .. ' "It'" states ~t'hat avoid:ec1 ~ cost-:Se<\t.ienclng·'~3~'tleen used "az"a" 
:-: .~. :..::' , ::. -~ >, ~ " , I,; .', ; .. it> --: ,:;. ~: . ..:::: ~ ,:. ':" ~' ",". ': ,::. ~ :.': ~ ,-; -; ~, 7' ,~.-,:: :~.'. ::. .•• : ~~. ':' ..: i-"./ ~. :.~;: r,_ '\' ~ ~ : :.= :.; 

tool to ar~ificially suppress the price"'Calit'ornia ;a"oducers, ~ould 
".1_, I~"'" ,._oJ - ..... J,.~.'~" ",,'1, f~" "'-~'~'r,""""": ....... _'."_1'-1 ~ .. -..... I,-:'~'I'''-('':,'I'~ -.,··'.'.1,.·. 

other ..... !:5f! - :-ecoeive" trom' the 1:-- ,rOductioc" it" alloweC1- to'''co:lp~te' on . the" 
'",~ '.;..~ ... :. .~o\ :.: : :)::..:-: :,~. ";~; ~.:, I" '~:; ~.; .~. ,: : ~r: .. ::'': :" __ : ... ~::' '; ,0#0, .. ",: ,"-' :- ''''; ~:: :;!:"'J':' '.; - ";.:> ~ I :;,~.':',: 

same baSis vi tn other t'uel3. ---
~,I.:f:~:.~ :::,.:~-,.:.;~.<;: .(;.~~ ::~~ :: .. ~.~,:,-> ~.1;~,':.~., .. :: .. ~~' ::_ ........... _'.,~ ':"I~",~=:: .--,,;,.';-~:' ~:::. ,':':~:~ .. <O:''':<1:'~~ 

Capitol sta~es that the advantage~ of average cost 
, ~ "'. : :- '." _,:' -;. '.~,,; .:,' ~ .. : .:; ~. ""/ :: :.: I· .... "': ,~ .. ,. : ; .. '~I:" ... --: ::.:'" ~, : .. ;. ; , .. 7 :~ :". ~< ~::' ~ ~. " _ \;;r ""~:' ~'+:: ~'~. -; ,:' 

sequencing are;· not li:n1.ted to cocpari::g Ca!laci,~an a~~..:. El Paso, source . 
~ :':.h ~~.. ": .:.. J".: ~ , ."" ,~. ::, ,'"'" ;:, _ : '-:; '~~ -: ..... .;.~ ~: ':\ .. ~ .. ',:' :: ..... :": .: ...... ~, , ' r .. . "~ ..... I ~~ :. : = ~~,too ...... :-\', .:, :~ : .. ;-.,::.' I 

gas. Sequencing California ga~ on ave~age cost ca:: ha7e aeditional 
.,,",;'~ _.:~ . .". ~"\~:~',.," ;~,'" ,:",:c,;.~" ':' .... ~ ... ~.,-":'_.~_.::,:..'. __ J' ~::' -:.~~ _.: .~.,~:}~. ":~I :,-"';""~::::;~::".:: 

long-te~ beee~1~s for ratepay~rs. ' 
, , ,.... "'" , 't'- ,.J ... '., - ,:. .'~ ~".- t ... ,.i'o _ I" '..... • , ... " {". ... ./ io.o, .. ~,. .. ~.... " ;Ar .... ,c<.,... _ _ ,- ...... , ' -"¥ t -. ... , ....... 

'" cap:!..'tOl" states tll3.t- i~"'ailo-:.te(r to" co::pete· on-'a 't~·tal··eozt·':; 
bazi!:, California p:'oc.ucer-s of no::;..GEDi~:~a':S~::rQt.:'i~ ·h~:~:e..:'~~d:;~it:'th~:':':': 

.,.,""' .... ~., ,... .~ .. ':' ,""; - I' ••• "~ ";'.~ .... : JI ~:" •• , . .,..,..., .. , ,.... ...... .,.." ... #0 .... ,_ ..... ,...1", .... .... ~,.-' 

price ot canadia'::i" and. ::1 Paso ga:f'or t:ot" su'rvl\reo, a:rid" o:h3.'t- 'take-levels 
." 'I'·-<I'''~::. -:,: .;.c::,·::.: ..... -: "(:\~,,~. ':"'~: ''''.'.' ":_~,-;. , .... _,~ ..... ~1:~.:.~~ .:}.'')::.~: .(/~ .. :.::,:'..:::_~.""::(:;;:::-

of Cali!"o:":lia gas would. be tested. oy tb.e :larke:. - ~ 
:~ ~ .. ": ~~~', ::,:~:.:: '-:. -.: :',: :: I", ","~~::: :'_:; .... ~~.:. ~ ~'::, :: '.:- :::;:':·~.c ~" ~ .. :~ :_'; '; l~'."': ~:'~"':- '~I::.: ~:~. ,- :' • 

:~r-the~, even u:d.er eurr~:t avoieec cost se~uenc1~g,o: an 
... _ ,:~:. :-' •• :- .. :. :."" ':: :' J'- .. ~ .":: .~. ~':"" ,;. ~. ~;, I~' ~'. ::: :~. :,:' ':' "; ~_~ ~ I, ••• ;':' :-; .:," ... , = :',:: :::.'" -(.,.~ ::: ~!,.:" : .. _ ~.;.:- :.:> r', ,A 

"apple~ and. apples" total cost cOQPa:"!son, ind.ep~nc.e=tly pr¢Gt:.e~ no:.-
r, ~ .... ':. ~ .. r .. ":- .... "~ ,. :,.~ , ~,., ':'.' ~:, .' .':, .:: .~; ~ ~;, ~ ;..' .: ~ ... ::: :_: :. ' .... :_;::~ .. .: ~ ~. ~ ':':" :,: .... ~ ~.S .• ,":' :: ~:: r: .-: ::" 
GEDA northern Calitorn!a ga~ is lesz.exp~n,sive than either Canadian 
~. , , rw. """ ~ ~ -. , .. , ,,_ ... , ... "....,. -".. .... -, f"'" #0- - ,. ,R - c " ',' f •. ',' ".~ , ";, .". "' .• ,' I~~' ,.... ,... ,- , ........ :.. ,". ~ ~. '-:r "".fII- ~ or--El Pas~~' !s~urc·e', 'ga;'". Ay'e,r-age~ (:'o'3"t seCiiier:c'~::g~' '~_y4 Qo-re"'clos"ely" ~ ,'-

.~'_ '.,. <I~~"::'",~':',"''i','' ·.IN'..::. ... ~,:-: '7,:".,:~~ .. , :-_;..,::~.",,; :,..',:-:: '~,:A;,',""",:'~"'.;':' ",:/:.:.~j""',f_,,:f :..;: 
looking at cocpet~ng so~rees o!' gaz on a total cost basiS, ~!ll a:~ow 

~ '"' .... ~ -' ~ " ,... "{ 'I' ......... , - ',. "",. ., J",'" r" "'"'., "'" c, "., ~'; '"' ~~. w: . ""'" •• , • '.~ ,'."...... ..... ' r'"...... ''"'. ~., ,.. ,~.,.. ";cJ< .... 

Cali!"o~n'ia:"p':-o~u.ce·r-'s'''to· prove- ~'~1s- ,o~int.': .~ ','" .. ~ _ .. J .... ".,w-'.,·~v.', .... 
:'.', ~' .. ::_. ,.. .. > -,.' ~ :.' ,~~!.2..... __ :: ~': ro. ::' :*: :,: :-w~: ~~ ~:, .~: ~. ; ~, ~\:~;..:. ~'~ I· ... , 1_.... ,:: ~ ':-.:.:- .::: -:~:. ~: ;~.~. ~:: ': • ~ :~. 

' Borax -" 
.• ' ". ~ ,,:,,": .. : :' \/ ... • wi., ,... ~- ". '.- '... r.,,. " ,';. " •. : ..... ~". i .. "'" i'. f,. J' • ". J~, ro' ..-: .. ', "., __ ..... ' .... _. ... ,-. ,. ,_ J, • .; .. /J. ;.. 

Bo'r-ax' sta:'es"th'at: wha:t'ev'er-se~uenci=g' a~~"roa.eC:J-i~ adc';;t·e~' 
:---•. ':.lo, .... , ,.' .. ' .... , ... ,... ...,.' ... ',' ..... , "', ...... ~, .', '.~, r'''''' , .. ~ - ",~ ~c.... .-;..:.... ~.... ,.-. _ ,,,;' ':- : .. y. 

,the goa~ ~hol.:lc.· Se"'-to" ta'ke- a.d.\rantage~ o~~~:'he ·uniq-t.:e~ "o~i,o~rtVunrty" to -, . .: 
_ .. ~.::::-: .. ;:, '::,~ .. ::.-(~>~,~"1~.~ .. : 1::t~-4< ~ .. ~:: ~".,...~; :':':"=.~:,.::~ '7:':':f::~""'-~::"~'·~-:~': 

acquire anc t:a'in~ain Canacian c;as a': a :"educ-ee ,r!ce. '!n oreer-·:o 
:. ; .... ;. ;-', ':: ............ ':. :: .: ;',~ '.' ;~ :- :~ :. (,\:;, , .:, ~ : _ :-- :: ~, ..: ,,~ ~' :: 1:1 ,:.: : _ ~I:".,..:.:;: :, .... -S ') ~ -: "',~ ~ :,~.:' :: I::: : 

aocompli,s:}:. ~~~h:,; ~~:~:: :~e5}l::~~~in~~ ?~:~":-~~!,"' ~U?t~~ ?O;,: t::..S'".:u,}}~_i..:~ ttl:..~:.~:,,:~' ~~,":~: 
arti!'icial swi tc~ing o!'loaci f:,o.= one su~plie:- to anotber ~.. Sorax 

7' ...... _..." .' . .'~... "," -".. ':' ,. "~,,,.., .. 1 ,.. ... ..... r" ."/, "" .. , .... ,. I. .~. 't, ". n"" "... -'. ;-. ... \.... ~"', t', .... r_ I~" • r, .... 

asse:-'t"s' 't::.3.'t: t.be·"cr'i·~ic·iiv':::eel'1s !oi ~:.~c~~ea:seC!." "ov'e:-"a:ll'siite: -lo'ac' , 
'" _. ""',.. I~" .. ,... "'"" .'. ....' ."..' 't'-.... :. ~ ...... .... ...,. "" , .. ," " ... i.'. --: ~ ..., ~ .... -. ,.. .......... - .......... .... - ~'" * I "', (.!.. ",:. .(4 ~;.... .... .... ' '}""."" __ ' ,.I' 

such tlla t gi,s- ~:.·o<!uce-:"$' an;;- -~'f~e'l!ne" co':;,an'ies ';;1'::::' '-o¥ coipe'ti02~- ~!'O~· 
..... ' .. / .. ~ ~ .. , ........ - ".4,'" ''','':~,(.' __ '''' ",II" j./-~ ",,~ ........ ,,..... :-l. ... ".f~· _ .... """".~,. ""' __ "(I~_f<" ,,.,. __ ..- ~"jA-

a' ~e:~_ ca'rke"~ '~a~i:!ez..- -than -.s~~=~-:,y·-:egO-tia':~i~tg- ~ga!£;~'"the:ise·l'·iei."'· ~ :" _.:.: ~I_ 1'". ~ ,.~~::':: __ • ::.':. ",.Ifo,_ ".: .. ,::~' .. ::<.',":. :;: ::~ :_~~,::~.".; :'_:':::':~ •. ,z--:'~f:':~·~f~"':.::: :.,: 

...... " .-,-
f' ..: 'J..~' '~ .. /": "',0":".. .... ".'. ... f' ~ ... -, II"' I:' 

.,.. .. -;..~ - ,-, .... '~ •••• jo 

• 



• 

• 
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,.. - ...... ~.' .. .,,.. ... 
, .' -.i _.~, _ ....... . 

Di:scu:ssion. 'p _ 

• • J. ":._:~, .. , •• :':.: ~.~ '~.' ... : .";.~ •• ~.:' .'.'.:-'"::.~ -:;, .... ~:'.:~"\ "':h.'::: ..... I.~'.:·~· ": .. «:-,"'".:':;:;.:;t:..;: ,"J ... ~;~'~'j~, ;':"~'J:' -:.~:: 

,,'rhi3;. pJ:o.ce,e~!.:g ,produeeG an un;>rec,edent~d, numJ:)er o! 
.' ..... ' ... , .. ,.~ _..:. ., .......... ~ ''': ..... ~" :,' .... _ ::.':-, ...... -:-:'.-:~.,~ •. :, ;'';.'_',,';'':''':"'.:: "4-:-,~' c. ......... I,...~ ~r'.·',J>,I'" ""...,;' -i'\"~-."..' 

part1c1~az:t3. Atith 1nte:",e~t3 !':"'om prod.ueer to J:)urner':t'1'i"~eu!J'to=er3~~"' 
'.:'; ,,-,: .. ''''"':''~ ,):..,; .... :. .. : '.'_'~~: ("~~;",.',"':.:. ::,:,.,:;:; .. ;.,:.\, ',:,~ .. ~:.,,,:: ::;..;;,;:,,~,,> ':'"':'I::;:':"~: ~'.~ •• ~: ~~':'V~)'''~;~: 

Pred.!etaely eaeh :su;>ported. a ,o:sit1on :"'e!'lecting the!:", partieular 
.. ,( i' .",', "' ... ,~.--

pecuniary i::tere:st.. E:owever p there ""'a~ al.:lo:st unan!:noU3 agr;e<eme~c.t ' 
. .,.':, ... : ..... : .... ~:;-,,:,;~ :~:':':''''; ~'(~'~.'~' ,,'' .. : t2''';: ,::'.\.":'~ .. ':':':';'~',:¥ ~~:"": __ :.'"';'--~:.::/:~,·:.. ~= .:=-.. ~~, .... ~~.",: :;';_fr; 

tha;:'" .. tor_ .sequetl5:ic.g of PGtrE'!' gas purebase3 trom El Paso, and. PC!, , .; ...... _ .... ~,~ .. ~ .... "" .. ' .., ... '.;. . ..;: ... J::, ..... :~\\ ... ;' .... .';'.:;", ~~;""~ Jr~:",~~~_, .. :;;r~'r"~ .. /::' ..... : .. ~'::..--::':.~j:: ~~:~:: ~';""':":):~!"";~,..~: :~(\= 

av~age .eos,~-,.rat~e.~/ ;~.~,~a:v.oi~e~",?,.r ~ ;?:::~e~?~,.. c,,~~~,' • .?t.:~~~~~._, .. - ....... ",' .. ' .. .. , .... '_c .... I ..... ,~ •. I\ ',_.. • or' ....... '1 ... ,._ ...... ' .:'.0 .. ""'1' .... # ',1" .. - .......... _ .. _.J ... " ..... 'OJ, .......... ~l~," ___ If, 1:,'1. 

d.i~tinetad.van tages., , . . 
,.,.,:,~ :,~'.,,:_,~: '~':;'" ; ... :. .. :. ... :~,_; .. :: .. ,~ .. ',-: ;: ~'~,,,:.,,:.:::,.~:: .:.:~_~ :::.,~:':- :'':<''':':: ~;!'~~ ~~::,,~ .. ,>~v~:: ,~(~,: .. :.': .. ; :;:: .. j:": 

.. , , The parties ar-e: .in agree:nent, that average e03·t zeq,uenei::.g 
~"~:-...:.:::- . ..:.::.~~ ' . .", •. ~~·"_~,,'c·'~:':,,;"··,:; ... ' .. ~, '~~~_ :--:~~.~ ~ .. ~;:,: ,":.' '~.~ ~";': .. ' ... ~:::...:-:;., .. ~,~~ ~"IAi~' ~:.:. ~j."'; ::.:::;.~ 

e.ncourage~ ... ga.s sUJ:)pliers to min1::ize all c03ts, J:)oth t!xed. and 
',",..-<o.~,..,. ____ '.~ ~.". ~~'.' ........ '...- ;.'·'·.~L"-·" ',.~.,::;.;, __ .. ;' ' .. >,: I. ···i ...... ·.:.1;:" ...... :'.,. ";";(:':~: ::""2.::: ':~!---'~.\./J:". ;,,/ .. :f·-:;,~ 

ol'era';.!.onal., as., ~ .... ell a:s ';.he. oos:_ o!" ga3. It creates an !.:lc~::.:i ve !'or-
' .. .,.,.J.,,<... • ,_ ... _~, .. ' ._ •• '"~._~ .......... , .. ~.:. ~~ .. , . '-; _', , ... :;'; .:.'-.. ~~ . ..;.;: .. ~~~= ;;!:,.~.::' ::~.::, :~.:.~ ~~_ .. ~:, "":'::. 

l'roducer..s.to kee" ,their- "coc:c~ity ,:-iee:s low. By contr-a3t avoi<!ed. 
.~. ~.,.",'., , ..... '·""",";"'W-..I ',,' .. ~ ......... '."_.0":.,. ____ ,~ .• >'::.:..: \~.)\:~:':" ..... '" :"':'·~':":'':;':'C' :::...:--.. ,~:-~·'.;:~:!:0C-::":' .~~. ,"~:: .. ,~:'~:~ ... :. 

cost" eeq,ue.ne.i::.g. en,e,ourages _, ~i'4!,li:l~ ~u?p.lier,3 to "!",rotlt~loa~1t the'i:-
~"'......... .... _ .... '-, •. " ........... 't. '::..'" .1. _.,.' I ~. -,,'. ',. ' • .' II. ~.'.,~, :.' ....... '" ...... .. ' .. ' ,~ , ••••• : '.: ·,:~_~, .. I ::;-' .... :: ~ .... ~."':"'::~ ~ ':."'",,,' '" ;:~,.' .7 ':".::":- ;~' 

fi~~~: ~~~~ ~~~::';'~~~'~~ :~~~r&e:~:~,~,~,i~:,::.~~~.: ~~~;:~.o~!~~ !"&~"!r::~:~;.; =~.~!',~~,~~;,: 
ga:s for',. ~,eq;u,eo.ei:g ,pur,~o:ses\ s.i:ee, t.hey .a:-~ eonsid.e:-ee u:lavoica'ole • 

• .. I .... ,_" ...... J .... 'A .... ' ... .'., .:.~ ...... -:. ... : .. ' •. ;;.. •• ",. ....... ' v:~ .. i_ ',<'.: f>,",:,~.:.7.';= ... ';.: :.>~":~~:'" ~;:, A~:""·'.; .~:~~ ,"<:~ 

We agree !.bat ave:",age eos"; sequenci:1g is Atell suited -:0 the 
. "' ........... ,., .. " .-,....." ..... 

charac;;.et:!.~~,i.c.e.~ o,!',_the?G&E ey::stee '.!::.!.e: re,cei"/es th~ bulk 'o'~'~its-ga3 
fro·m~'t~~o~·la.;$e:~,~a;~~,;~:i~,~~;'i'~,lj:;~~~~~~!~:l~ ~;.~ 8d~;~~~~1::r~!.~~ize7 

• r'.',J ,w' ... , .... '''~._ .... , .......... , "'" I., .. .' ___ ",_".- . ..:: .... _ ' ..... ,/.' _ ,,' ":~ ..... '-:'~"" .",:0"'" ," 'I'I--.~.~,f; ... ,....,t': ... 

· ... ell . c.ep:'eciated., aIle have the aJ:)!.li ty -to' ·c·om;e~t'e·· ...,.'i't~ ··'eae~··o·tb.e:-;~';; 
; ~ ", 1\.. , .. ~'. ,.' ,~I. ' .. ,,,.~., ....... ~,.~ .......... ' "", t:."',- ... ,. __ .............. """. ~.,.. , .. ;.. .... . r"" .... _ .... ~_"._~~ _.". .... _ ,,_,_ 

:Sy 'eo~-t;a;tW; Soca1 'su~p,iie:;i! :::1' ?a30- -ari,: '!fieswe·s:e:-!i·W?i?eI'!.:le" ,::;·'e'~, 
".~ .~ ... , :.: ..... " . ..:.:.,~<: ... ~ ~.~~_.;"r~~:~".~: .. ;~ .... -..~~ .... :~~-:-.~ -:.:~:'"':':'.' ... ~~:,:..~ ~: .. ;' .. " .,:,.~_,:=:,>~, \.,~~~~:~ .'2:.: :-'; .... ,,.,,""":"':;' ,.~,~. 

Company_c,o::pete with newer and. s:alle:", pi,elines sueb. as ?!:CO~ an 
~, "._ .. ::," ~:.<; ':..;. :-;:'~':>':I"I~~':";: :':':';. -::::;.~:.~",:~_.7:::"> :: '~.:'",::.:;. :~'~'~:."",,~I·~:~ ~.::(.'.,,: '7"".n,;:;~.:::.'-: 

aff ...... iat.e o ... SoCa. br ... :lg~ng gas .:'0:1 Ca.nac.a ,,_roug ... Ir' .... e 'reou_ ..... 
" ..... ;---., ...... _ .•.. "',' "i.:'1~ .. ~7,·'·1 .. ., ,I~') .... , . ... (', ..... ,' .... ~'''"'I. Y, I""'I_"',..,,,,",/W -" ..... ,...""._ '.'N""'~ .... 

portioe "of'- -ANci!s:·a:~d.' ?c'PCO:~ . -... " "", ~., .... '-_. ,--,- .". ' . .' _w ,,~: •• ," ~ ••• )",.:':",~:-..~','": 

.. :.~:':- :. w~ :~S~lie'i~:' th~~~~~~ii~~ ~6=;': ;a:,p~6i~h~:'~i~:'E3:: ii~d';~n~; . ~, .. .. 
'~~.:- '.~: t":~.,:7'"~ .... :'~I.,"":' I~'c~',,~ ,'::':.I~ ':"'~::' ;~;"". ,~.~ ~ .. ~ .. ,.. , .... " .... _"'" ""-'-',.; \,o',..c,"''''~'''''''' ....... ~.,'' ............... ~ 

Canaeian gae, eve::. .a: va:-Y:!.:lg load fao:or's';"w'ilr ~esult"·!'ri"·a:~'· ~,~--. 
' ......... - ~ ..... •..• ~.','_">: ,. .... .,..,", ... """- .~ ---... ":' ..... - .... - '.r'-.""'" ~c,.· J "~r.1!f"tr- .... ', I::~ . ......... _ ... _ , ......... ,.,~ ... 

~e::-eec·tage 'equi va:leney' ··~a;!.i a~Voeat.e"C ~y'the· ?a~tie~ :'-- S·uc'h- 'an" # - •.• 

'..... ... ~.~. !," .. fI- . . " >T. -., ......... '.'~'",~," \ /"',"' ..... ",.. _ , .... I!.,'" .. '. 11"\ ........ • ,.,......,.-, ... .,. ...... ' .... ' .: ,. 

appro3.ch:;iil ai;o~ ~~e?"'eaeh sup;iliei-"ina s·tro·c-g"id'ocpe"t"!'t1-/e,:,:;;:,,;:·;··: 
.. ~, -.... .... .. ".',-" ,1 .. _ "'-.'.~'."" .".. . .... " I, """ ... ' ........ , ".~ ....... _ .... "... ...... ,~ ... !_,'" ,"" _ ........ I' .. .;.. ~".,.t'-< _ "",,:. <11""'1 •. ",-" ' 

posft."i'on',· an<: eil:!nate' the' ':lee~' !"O:-"·"the -AecouI::"t,J19 jV Hacju~-t=e-:lt::"·'·" 
; .... ~. ,; ..... ~~ .. :' '_h:':.:~ _ .... ~,~c .. :.. :~ ::.~~: ........ ~~.: .. >1:" ........ :. "',:,: ""~-... ;~:-" .;...,...I"~ -flo""';-' • f-:' .... -/:.-.r.~"...- .... ·. 

:: ealcu!.ating ave:",a:g~ sequec.c:.:if co:i~~Atew'bel:i-eve'''t~~ ,~,.-
...• }" ........ , ,. "'-~·!,-" .... r'."· ............... .... 1.., ....... -' .......... I ...... I':'·.#I"~e ... ' .( .. " p. "., •• ,~~; 

s:at'.f_'_z :",eco::::eec.ec iS~ o~· "e6::.t~a£t· ~ua='t'ity~ i:s.~:,.easoriab'l~·.'·· The wuse 
"'_' .. '. :":~~:,,~.::'~:., ... ':....~:.:;_ ~ .. :":~:"'::;':' ..... :, •.. :: .r,,:-,'" ;"'·'~ ... 'f':>'-::·:·' :'--:"" -;',,-, -' . .,.,1 .. , ... _ I .... · ... ............ : 

0: this ~ereentage :-'e!"lects t.~e a~pr"oxi::ate c.~-sign -3ales -Yolt.:::e 
,.., .... ·7,;~: ... ~ .:'",.::. ... >: ... : ...... : ..... ~ .: ..... ~/.,': ... ~:;.""". ~ .... :-: .. :.-:-: ·· .. _:,.~L·,: .' ....... 10\1 U.~':~":.:":.:·:1 :""C:,I::":-';'1· :'~~I~,'"': .... <~::::,'.~ 

---- . ...., ... - ... . 
.,' ._ .. -:- ... '- ..... ~ . ;... -. ~-"j"""' .... ,'" ...... .... ' .... . ., .. ,.,......~,. 

:,._ .. : ... .:;._'.r -.... ' ....... '."""'". --"',,, '.':" . .-_ .... - ... 
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embec1dea in El P~'s commodity rate. !: ac!d1tioa,a ::uch higher ?~~~~~ ~r ~ .' 
the total costs associated. -..rith del!.ver".ng C3nac!1an G3:5 to t.."le cali!'~.:;..:;:..::.--: 

"~ ,.., ........ _I" ~ ~', .... "",'. _.' r- -< _ .... _. ,.. ,. ~', •... ' '~'.', " •. ~ ~ .... ,.... ""'~' ~ •. "'" _ _ _ '",.'~' 

'oot'Ce:" a.,;..;,e a:,s!.'g:led "to' th~ ~ema.n"d e",:a..~- t~ar..- iz -·the" Case' ~;;n. t.n El:'?3:s0 • 
• • :;:':':~.:':,::'~":...''''' ... . ,::_ ....... : ...... 1"00",.- ,.. .... _,',"" :: ... ,tPo_ ....... ' .... ,II¥ ..... t".~.-,,.:~,...' "'.,,... .. ~~ ' ... , '_""_,"'''' .. ~', •. _ .... , .. 

However, if E! ?aso's' desig:i" Salez ~ volU:Des'-Ch3nge'~""'; s ·~e"shOUld.' 'be"" - ... "." . 
rev1~~:'::"::":: ":~:"."~: 7:,.-:_~::~·~:':>:''": ~:.::::~:::~:'; !: ::.,;~":.~-:::;~:! ::-:''::-:' '.;::,c::-:~':.:;·:,":,: 

~ :; ... ~·::r. ~''''.''~ r::' .~"::"::)~;~'_':;:-~::' "::~(:'.::~.:: ,''-::'.',.:' f' .... : ~: •• ' -.r~-'\'(I'<A.~'-·;; "".'r,/"·r.,-- ,t ""' __ ." .... , ..... ~,,. 

W'ith re:spec~~_ to sequenci=g. c:.ali!'or-::ia- ~..s,' · ... e"aqee ~Wit.l:·' tb'e s~r"anc" 
t ..... '~ :'".::' :,:-';>-.: ... ~...:. ~"::.",,,:':. ~'~~'::/:r:~,""':~:,: .. , ..... , ... ~ .:. ~_~.·::.c '~~. -.. ";,"'.",""):;'"'\,.:,". ,../_'1> .. ~.,,..;-

Gas Proeuce~ that co=i.5terlcy :"eqUi."'"eS~the·~ or avera.ge~cO:st·. At "th!.s't!::le·' -
11~1\,:,..:.~ .... [,.:t: ".:.",~.::. -:;:: .... .;')"" ... ,'.,_::",.. r "...,... , .. ".;' .... :',.., .. ", ....... ~, ... - _,. ,."-,..,.. .,.',..,,~ .. J .... ~., .. "...,.. .. ,.,', 

we '4ll ac!opt sta!'!"'s prox'igatc'e~..ilg 'cOst" of '$O':34"~Per ~; baSed; ~cia tee' El ~ •. 
. ""A,/, ...... , ........ ,... .. ,..t.o., "'. -,., ..... ,. - .... !..}ao. 

Paso system, ha..:ever, we d.ireet ?Ci&E' to present a cale..:.lition -ot' 'the';'cOcpa.""3.~le '-
.. ~ --: .... :;,;'1jI :I:"'::·~···:: .. ::::: ';"~:-~~/: \~L .~' ~~.~: ~~'~ :':"">/:\~,":~' :~" ':l-~" . .";' .. j ...... ,. "1:' .~.;J"" 
cost tor 'iUs own gathering' sys~ !:l the spr-"lg GAC proceea:.::g~' W'e"recognize 

.... .::. ~:. ~,:., ':, ~: .:.- .:, ;, -:: : . .: \ ,_ ..:' : . t':' :. .... I' or; I" ' ... - ~." - .... .... ,·to - ~'I ., ... ,'" ; ~ , .... ~ to .'"'" ':0 j'~ ... ...,,.. ...... ' ,.. .... ~~ 

.tl::at an :average cost a;proad'l =ay ·reaci-tO"·sl!gb.~lY l"'4.gh~ ·?ric~"·!"ot"'-~c:!...-...g': 
_ .... "4.\' .... j''1 ......... ,' !~., ., .... ,." .~... ..... " ........ ' .. '~.~.\ "":'''''''. f:.":"" ~ .... "', .. '" "'r '-.,..,,,,,,," ~"r.'_ .... ,. 
, '" of 'thiS" ~"'6ut' ·SuCh ~cost:S ~ o!'~set ~. :he 'benefi:cial e!'~ect.s:' SUc='an: .:. ,'-, ',' 

~:>~':::"_\:''',',,~ :-:~ .. '~.~.= :.:.:: ...... :: .. ~.,.,~.: ~ :::.,:.~,...., ,..~- ....... _/-,--,....,.. -', .'..,.. .. ...,J.'~"1 .... : ,...- .... ""r·,"';" ... ,~ .... ,-
a~proa.ch :os consiStent" '.d ~ econotri!.ct t.heor·y anc· wi!'!. st.~:=:' ate ~ co::pet~ion:' ~ '-:r. ... 
•• '. r I ....... I' ' •. ~. - ,. _ ,"" _ ....... f'" "'~ .... M ... ",~. : ".'" _ •• ,". .'j" d .. ,., ...... _ ".; ,,,.'.« /'1 _, .... ;. T""'I,'J ..... ,... -. r ,. c: ., ~ ... ~ ...... __ 

adcit'ioQ,~ ·• .... e -.:eel'" t.~t the' sp~~,"":,: :ot- the' -:'ett'e::-';u or ~t.!::e- ca,!::,'!"Q~~-Oaz " ,:;. w'_ 

::. :::-':~" •• t;.·.I"' ...... -~"". , ..... '~ ... "'I .... - ..... ' 1'"","""" ,..',.. ''','''''' ..• ~, .. .,.fI.<r"""; ... , "' ...... _, '.1 ""'0,1#..,;, ,... ... "" ...... ,j.a .•. '")rIr: .... 

?oll.cy- Ae~ -r-'eGu1~es' uS ·to" use' the "sa::e -eC6com':!:c .. t~~t 'i:f'seGuencing cal~orn±a'- -
. gai' ai\~i{i" b; \lS~ ':to~ b6~a:~~' th~ ~~t df~;is: !'~ ?-.ii;s ~otbe; ~o,~:ajo~-~ .~;:-: 
~ SU;;ll~~~.:"~ --,;,'" .' :-.::.:::" ;:, '.<:: ;; c:' '.; - " ~" ':; :.. -, ':.',' ,'.-, :: " ..; - ':' ':' ':;::J':' ';: '~. ' 

"' .. -, ::'!~cn~~od6 ~rid:G~ ?'~~;~'b6t1i ~~~e?~E;~:cii~t':;;':h3d~oi"'~ •. 
s~~c~.'GmA~~·~;:~~g th~~6~~;~.irl~:':shd:id~:;t~:a~~cir~i~.g'~?rlce,=-:'~ 

.. ' ~,. •. ~-,' .. f> .• (.. ",..,... (' .. I., ... '"~ ... ,'" -.,j. .. ~ ..... I .. " ,...,~ r; -' -- I .. "~ ... • ',,, _ .~- ~ I' ....... '.~: ....... ~ 11'""7" ... ~. ' •• 

pr~E 'and ,s~!" ~tai<e" the ~itiQe~t.....:a,t-:he: Cu~~t')Use ot"aVo!cec. heOst 'p'rici.."lg' -:'" 
-+_'. __ .... ':.,\.:.. ___ "; ::.: ':~';;:;,.. ~>,.: '.;::~:, ..... - ,:~:-;:.: ,:;,::, ,w,,,, ,~. ;." ...... ,,':..: '~.":.' :.': ,~.~. :1-:"''';', :" ':" ~.,... - ~~ ~'."" ' .... =-

is approp.::-,..at~. They po:!...'"'t out. :l".at unc!er- the GEDA :-a~g =~.a ... ;ts::·;·:he··-
, ... ~ ...... . ... ../ ,'~ ~ .:.: ,.~ ~ :-:~. ~ ~ ~.~ ... - r-: ':: .,~, ':,:" :" I:: :; .~c·. ".~ .: f·~ ::.Iow, ~ .. ~' :';It. ,~' ... '; ,,'" ::: :. ,. •. ~. ;': ;~ = ~:: ~: :' 

:"atepay.~~ bea: the su::k costs of eX?lorat!on a::c! cevelop~ct. of the' C'EOA. ' 
..... _ ......... :. "': ; .. , '". ::. ~ ,... :~. I,,' .~' -. :', ... ~ ~'.,,: ~.;~; ;-,' "f' 7':: ... ,: ,: -. ~.': ~~ ': ; ~ ~ .;. "': ': , .... : ~I .') (A ': .::: "~I -: (' : .... ~ Y'M'''' ': 

reserves and that :he ?ro~..m !.s c~:ec '..ri";"~ a..-:y r"eV'!m:es att:"i'ou":aole ':0 ,". 
, ", .... :I~'·:·"~ :'~,,,, ~::::J~ r~:. :,::".::- ... ~:,..~ 

sa.:.e ot the gas ~ .. excess ,of t.he cos~ of proeuc!.::.g t-he gas. Once t.."le a·lo:!.e~ . _'."; .,' :.~~: -:. _ .;. --::': ~="~ :'.,~ =:~~. -:.~!-:,.: .. :.' .... ~,~:~: :,_',p. .....,=-:: ... ,'''T.,:~ ,~.:....: ~~J,...,. 

costs associa ~ec! W'i t.e pr-oe1.:c::.ng·":-he ~ a...""e" :et, t.."le ~cer of the 
I.' -" ,. , .... ~ ~. "" ~ ... ".. ~" ~ .. " u ~ ...... ~ '.'"" .... ~ .... " ...... " ,'..... ~ _ ta ... ~ .. ..., r .... 

accou:t.ing :p'l-ice ~iS': c:-edl~. ~b3.Ck ~tO" the·GE:lA·:?r:o~ ... ~-,' :he aW;iciicl~"" . ~ 
. I . n .' I',,, - .' • ~., ,,~ ,. • ,.. " f \ - ............. ".... -. ..... '-" ' ~', ...... ,. ~. , , ,....( ,I..... - ........ ' ). rI' •• 

costs 'o( >~3k!:.g . t.he"' GEDi' ~ ~ is '"leSS 'thi-i the ic~t!!:g' ~riee: .. ··U$:!....;g '~'tbe';' ."' . .: 
.".j_ ........... ~: .. ~..;.: •.• :.;,.:I' .... ~: ;:. :::. "':l~,;.. .... ~-::.'.·, ~,._:" ... ::::,",:., o:,:, .. :~.,:~ ~ ""~"'''''-'',I>._\ 

'accout!ting price for "~eq,1.le:lc!:"..g. ~~es :",Oul': !'a!l t.o :"eCOg:"..!.::e ~:e aC~t:al' ", " , 
..... ;'_' ..... ;.,._..- .";" ',: ... I' ...... ":,:.:-:.,~ 1'.:.: ~:::: :; .... _ " .. - r ... -.-· ... ' .... '" - .... ,tw"'",,.. .......... ..- .. t-

~ .... ~.. I' t=~ •. 1 ' "" .... ~",_-' .04" .... ,,,.' -..... .. ',..~" •• - .- - " _ncre""'~::.a.:. CQS ... ~ot" v~~ gas. "e a.g::"'!e • ...... t_ ... ..nCo an. s:.a:::. ;:'.a ... wll:""'A. gas 
' •• '" '. ,.~ .. ~ :: ._ 'rI'. • . ..:.:;.,. ~,~ ':.: :. :'~ {; • ..:..' ,~, :'. --: , ... ,.~ .~. ~.:- ",' ~" .... "': .;.. : ,::.+ ..... ::. :...:....,... ~, -

sh~lc. be ~ue::cec! basec!. o:!.:s :!.::c~:::al ?:-ice.' . -
, , ' .,", ~r'.- ...... I'" ",' ., ....... ~ .. , • - - ..... ,. .... - .... r '-,-. .. ,7~ .... · ..... - "',..1 ___ ~ ~ _ • I ....... ,~. j ,_, 

'. - - All of-:i~e'- parties "~~~o' a<:~~s5ed :~e·s~enc!:-.g !.~e"op;Xi:Sec. sta!'~~s 
~,.- .... ~ " ~_ ........... :.",.~:': .. ~ :.,;~::.:,;;,):7"'~: .... ,: ~':~'" ,. <"~,.' ... y.' .... #~ 4.~ .... ':· ... -I' .. A,~'f~ ... , I~,..',,*, .':',; 

r"!COmeoc!ec "·..r...::~ow conce?t" on ":-.~e 'oas:.S t.":i~ it' :.::;5ci:ses an 'i..~lex:.ble· "'!"'O!"::l,;!a-

tor c!etet-...!±.g the competitiveness of· gas St.tpply !.,rices ~.d assic;ni.~' ~enc:'n<; 

• 
-42-
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"_.. ...... .-a~" ... ",':",:-'-: '.,..' ... ',1_ ... ' .~ol .... ';" .. -_ ...... .;. co ... " ... · .. ".a:-· .. ~'·V· -"a.-r-... ~ .... ww ~_(~ ..",..G.1ftI -- .... .....c;;I.. "''''-0' ~ ........ ~.... ....~~ .. ~"-J' ....... -
• :.,.::.., ,.::,:,.,~ ' .• I .. :~;.,.~ •• '.::'~ "_"':"'.,~ .... !, ..... ;'" ,:''' •• ' ...... --.,.; ..... ,.-

e!'!'eet Ott t!:e ~a.t'"t!:"e~~ar :suppI1-er. . '-'. -','.'. 
~.~, ": ;, .~ :~ ':<~. ": ::. .: ~ :: ,~ I ...... ~ • ", ~ '.,.~ :," • ..' . '.,.- r..;;' ~,4; ..... , 

';ole ~el!,eve ::a.: :~e' s:a!'~ a,pr-oac!:, ~ ,::te:!Z,-
~ .. ,,.. - .. ... . ',. . .. 

a:: 

~:a!'!' ~r"opo~al o!':·:..5e·'.;'ee:-,:::e~:~:!.,s::.rather"' 3=a.l.l:,:·~;.:..a~~ger" .· ... !::~e~ 
, -::' ~,_.... "'\ ... "" :, :-.:, ... _. - ,.. ~,:... J. .~. "'II' '. _ .'. ,..,., • .... -

eculc p:-ov:!.ce :00 large 'a: co=~or"t" %o:e' !'o'rr 3t.:1'p!."!eN "-~ln::s r"e~~<::!.::g 
.... " .. : ..,' ..... '.: - (.. ... ..... - .. .. .. 7' :-. . ... _.. :; ,";, If"'\ , ..... ~ :-to..,~.. ,/ 

t~e co=?et~ t~ ·/e ,:~~~e~t.:r::~· •. : ;:'~~:~:~5,~.:~~~:~o'~~a~:;':~:~~:~/5~~~:he- a·/e:"ag~ 
ce~:= !'or" :::1 ?a~o a::c! ?G'! are 33. o11!t a::c'':$:3: .. '5,95~~~~~:h, 
--.......... C-~ '''e'''~ CA. ... -· ... ,,;.'·#A..;Ioi"'f"·~ ""a'':'' 0"''',,'' ·.J_"'o,_o '"'''~O·''' ,- .................... 4o .. a ... Y --wr- w.-" .a.J. r • ...,._-.. .... ...." ........ ..; ... ", ... "'-· .. If ........ • ............. "~"-~"'-"""" •• 

?a~o 

~3.6952 

_;..:;, .. :,.~, :~.';,.,~~.' .~t:~_ .. .:'·~! ... ·""' ... ~.,;, .... :,.: l,;':' ;:~.~.:' .. -'- , ..... j"':'.'''' ... ~(--'' ....... . 

sa - a_"'''' "''' .A ....... " c ........ V Ca"!''' 'o"''''!.a· . (1)..... "J" -·'"·- .. ---'av ........ ~e co·-..., _ ~ __ ... "'-' ........ .-, .~J~r', ......... "o~,·,,·.,~ _.w .... ~~.~ .. -· ....... 0 .... 
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"" .. - ~ ..... ".". 
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':'" --
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, . 
' .. 

1 •. Adop~t.:s .. a, :sal,e,3 profile, ::xargiaal eo"t 
('a:tterna'te:' r'Clel~ 011:-·,r-!ce-:t, ·'rrii~1:cal::':::'· :'., .~:-: :.';,~ -:.:':: 

.. , .-()$)e:.r:~iD~ .c~s~ (swing ~ueJ.,),... r.ev:en.u.e .. - . ~ ~ ~'.' .. '. ... ..~. * . 

requ!remell t, aDd. ~ystec i. ve:r-age' ra":e" '( SA'R) -~.. ""., ... ~ ~ - - .' - ". 
" , .. t,' _ .... :".~ ~",' ,.: ":.. ,.:~ ':" ~. ::' _: :'" -: YI'\."': ~ :;, ..... "... I' 1'1\." ('., '';' _ •• ,.~ ... 

2., Caleulate$ re~le rate= and. a:s"oeiated .. , - - . . .. " . '" 

• 
" revenue ~~ui:r4ement ~ ':', ;.::.;.. .. =:: : ~'.~: = r. ",' •. '.: ,:~" :.:~: 

.~ : -- ~ . .:. 3 .. "~ , ci:reu.la teS: .:t-'he 1ndexed:~ra te:s' :-and': ~r.ev.enue"':.~' ~ .c.,:':' :.::,:-~':- ':"':. ,~.:: ' . 

... ,,~eq,Uiremen.t .. , (Ci.-SO " Ci~58" _ aDd Ci-59)., . ' 
.... ,'.. ....,,, - ............ ; .. - • _ .. ' .~' ., .. ' '.' '... -on ......... : ,., , #': ~:' -: • " _ ::.:. :::- .; ~: ... , ~/ ':, ",",:, : :.. ... , _ ... _ 

4., . Sets. . the .Ci-55 ,and..0-51 ratez ,at PG&'Z' 3 
. contr-ac"t' 'rue'l" 0'11. ~ price ~ . exclu3~"ii' -o=r~'::the y: ~:' ~. ::, :::-.::~. ';;-. ~ 

.: : ammoa::.a :~\tr,c::b.ar.ge~. ~;"'::.;:~ :'.'. " ...., :""-;")~' . ".'" :: ": ~? '. ..~,." 
'. ., • • ow ~ ....... 11" ,,...,'....., .'_ ..... • '..... _.. ",. .... ... 

.. 5. : Inerea:se.s: ~CO'r ·.<!~:r.eas~s)· :"e~1dent.ial·"a,n.d.~' ., " -, ,_A. - '. A 

. .. "commerc.1al, .rates 'oy -equal percent'ages -u%ltil ..... , ' - .... -. , 
, '.' , the' revenue' ":-~iifre:re!lt: 'i3 ¥ reae::ea-.: ~:: ,'': ~>:;..::.: ~-. ::-. :~, :. ~', ~ :::,:~:: 

'" ., 
" .... 

'" _..... ..... .. ,..';· .. ::the SA~~~","""'." ."T.,,,...,,, •• ". ... -"."...~" . .,. ';".'I .• .-I."'-i--.'~' {, ...... -... , .. ¥ ....... __ +,'" 
,.. .. - • ..... .. • ..... _... :" .,. "' •. 4,. ....... I ~~. _ .... ,_ .... _~':: •• _ oJ .......... .:,. ~,'. ~.... ::;: .. _ .. 

'_ ~' .k, '. : ,:Wi.th> tile .: p~o ~l:e.~ ..3.;3:-So~!.a.t~c1-;.1i th . ~ue 1 .sw1.tc;b.1og 'r:Jy ,l,a:"z~ .. , ~ 
~. ... ..... i# ..... .. ....... .., ....... , +.... "'" ..... __ !..'''~ .: ',,, ~ ...... ~'... 

cus-tomers', th.e~ Cocu:is~ioo. ~also: ·ad.o,pt,ed._· a num'oe:- ot i.o.!lov.atior:~ in 
.' "... • ... " . ... ' ....... ..... '." --." .. :...., ~ .. , ~ ... ,. ~ ( , .... " '.~ .... : '''; ~: ~." ~ ~ - ;",1 :' :~, 7':':"", ... :: .-. ~" .. ,' :" I, ~ 

in<1u,st.~al ·rates·.,. ·,(!l1cb .. iAelu~e:,. ,0 " . ' • •• ~ ~ 
• ,.., ~ • '- ... , oJ ...... .~"".,".... • ..". _.., , ' .. / .. ... r .... , .. " """ • , .. , "'" _ IV- ,r " . ..... ,_!i"> ' r ....... , i""" " '. 

. -. _.' 
,.: ~ .S~~e~ul~ .. C-~O ': (1nCU3.tr:.1al .. t",~~e:. !'o~ . c~;;oo~::s :'~~i . ~ ~ .~~, .. ~.':' ~ •. 

have alte:-nati"/e'C'!ue!s'):' "~~ ... " ~ ·,,_.··.w ~ .• -~ ;.~"" ... -
. -" .. --~~. ~.- - ---, -. . 
a~.> "Inte:"i: Oc·tobe;'~j'98'3:'GA:C··(D:~·8:3:'''2:''069'; ::: .:::~': ::.'~~~:./.' 

. ,. .:: 'Deeem'oe:o": 22,-:.: 1:98'3): .~t:a,b-.li·sh~¢· a- .two-tier',·· . - .,' - . - ~ ... 
(verstl~ oce-tier) Ci-50 ,wi th, !i~'r" t!· ~. . . .,. - ~.- .. ~ .. - --. 
applicable ~·to \lsaie: :7iri: 'eieeSs~ o!<~ ~i OO·~ 000':-:' - -". --, - ~ 
ther:13 ~e:" ::onth. G-50 is to be in~exe(! to 
cha~ge:s in #2 tuel oil. 

b. Fical October 1983 OAC (D.8u-04-015, A?~il 4, 
1984) established. a three-tier- (vers,us two- ,,- -:--: . . -; 

: .. ::1~·r ... ):_ .G:-5~O,:: wi tl:".'l'1e!". "II ·app.li,cable,. ,to' ,usage, ,. -::---'-'---­
". _. ~ in exe.es.s,· ot. jOO,OOO~tl'ler:s-per"'=o'n'tba'c~' ,- .... 

• . .. ::'!1.:e:-: ::'!':r:~ a.,plieable ~to . usa:g-e-: i:.,"l.: ,exee:s"s o-r::: ':. -: t "':~, ~ ,. , ... >; 

1..,6.00 . .,*000 .. tb.er!:lS-; p~r ·:lor:~h. _ .Ti,er.s:. an:c~ II , 
, _ _ r ."' ... <0,". ....... _ '.. .... • ,~" .... - t",. ",.. - - ,.. ,".,"" - I' .... , _' 

are inGexec to 1'12 !'~eI o'::! ~ac'G' '1'i'e'r- ::1- is' - ~ -:' ~ .. ~. -." '" .. 
~ . s.et:. e:q.uaJ..: UY.' C-58::s.ebec1;'le., .-: :E~i.s.o:n:' s: :Cool .. .:. ~ - ... ~ ~ .' -: .. - ::: 

Water units 3 an(! 4 are excluded !'~o=-" . - ~ , - .~, _ •. ~ .' 
eligib!l!ty ~or Tier' :I: ~ince these units :~~:~;:~ 
cacaot be eonverte~ to use #6 ~uel oil; also, 
increasee ~a:'es at Cool ~a t.e!'" '..Iot:lc c!sp:'ace 
purchases rro: SoCal uneer its GN-5 r'ate. 

" t, .. -- -
..... -

• 
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. ~. 

Schedul~LG-,58.,C.i.:ldu3t.d.al. ~at.e, -3c.hectule .!oz; ,,":I 

cu~tomet::S ~with ,:a::i ~al te"r-na"t,iie ,:fueI' ~o:!: ··4b .:,rueX 
.t .) "~-' .",.' •. . ." ,. ~ ". ' .. -, '" ",," :......" _. " ... ~ '''' 0.1 :,,,,, ......... '1 ... "'.... ~,.J" .... r. -,..,,..., _ .. < .......... J •• , .... ;~ ... " ......... _lo ~ ... ~ 

(': • ~ ..... "" .. ... ' ... . r. <. '. _, ._ ..... L "". • ... '." ' ..... , ,~ < .......... AI _....... '._ 

~ D ;; 83"-06-004' :: CJune' ::'1', -:' T9 e 3-): :e s,tab-J:j;~hA!<t -:c;:...;S8 
on an:" experoimental ~ba:~1:$ t'o.~:m1t'!:ga'toe ,;~ue'l:, 

. 3wi tcb!.:lg by large 1:l<1'u~t:ro~t· :eu":tomer:~:~;:: 
PG&E waz c11r-'ectect t¢ r-epor-t "on" t~e re!:~ec,t-:-O!,~ 
G-58 00 G-50 cU3tomer-s. ;.:...:;..;;"";:: - ,,~~., .. ' ,- v - -

"'>"'~"""I"" ".~,'" !"'" ~.- .... - ·_""r.· .. · ~'I' """"; ... ~~ ... r, .... "",- .. ' .... ·c .. ~,.. -"'"',.,.,-- "')0" ,::~/(:-,,\r: 

'Schedules G:'SO;" G':82; , and "G':'8~ . (!:iceri t'! ve :"ate"3"" 
- for·,poteot1a!: !lIel ':·3·..r1't·ch'e'~·)':·'":: :,,~ Y .. :.:::-:::.::: .... ~ :: ~~' :;"';:: -: :: :.,,~ .. 

'. ',~·a."':D.84-08~·i'i6·<Atlgust~;7;··::1·984} es-;aol!:sh'!'<1::a<: :.' .. : .-~ --_., 
7 "new 0-80 .. scbeeule - w1-='h. r-a t.e:l _ eql.!al_ to :he ,G- _ ~' -. -. 

58 ))rice-j)er- the~. ···!h.eN·c.;.ao rat.e '!:3 ,,'~- ... ,-.. , ' ... , .. , 
a~pl!eable··to ~inerementaI ",sales, !:~. exe:es~'~'o;t '-" .. '., . 

-.1CC"OOO~,the,~::s ,;ler',::::1otltb. .. ~ ", .. "", ...... r.~ • .*~~,,- ',e." 
, . ~ .. .....~." 1"',-.... ~ , J ,'h ",.~ ....... . , ..... ~ 6.... •.• ~ ... _. .,......,i ,_. .~_ 

b ..... D ... a4-08~;ij o,..eztablizb.ee Sche~u!e G-82,\:~b.a~ ... ~ _ _ .. "., , 
'has'" an at;etion- rate"a?plicable to'!::le'r-ecent"al" - .", '." -_. 

:: .. '··-:··--natural":ga3~:usage:by:tloor.ez!dentiaI..:.~·,,;:-,·::-::: :': ~:" :-": :;:-::. 
, .. , .' cuzto:ners .•. : ~.", ,,'. ,_. ,". \ .... ' ,', '" .'" _ ~ " __ ,.:"' _. _",~".. ~ 

• .• , ..... -' ..... _ .... ~ •• ~,~_ """" .~_ ~ .... _,\ •• _ ~ ........... _~ ............. ~._ ....... _ •. , ... ~ ... ,.r-

,. ~ c ..... D .• 84-08-1 ~ 6 es~aol!..sb.ed., S¢hedule ~c":al+ _ a . ,." -, ,_ ~ __ . ~ . '" _ ~ 
cOIlt'raet- r-ate' a'~plica'ole' to' inel!'"eQental~ ,,~. .~ ...... - ".- .. 
natural ga~ usage of a:>:lini::::1um:o!'.:'50;OOO .::,:" .::-: "'..::- .' 

. ther::S"per_ :o%!t.h negotia~e~, 'oet-..:een,?Ci&~. anc1-

., noe.re~·i~ential eustocers: ':he" :1~n!;:ul:1-':-1ee' 
woul~ be the ~C?A' al~~t'na't!.ve !uel-co~t:'!o:'"-:::'-~ 
noc.exe:lp,t bo!.!~r fuel cu~tocer3. 

d. D.84-08-116 esta'olishee Schedule 0-86 fooe 
pr-oce3S0r- :-ate !'o:- !.:cre:lental sales. ':~!s 
was a~opted !.neotljunct!.o:l with. So cal G~-6 
r-ate c! 44¢/the:'":l. 

" ..... 

The G-SO schedules a~~ly :'0 i~e:"e=ental 3ale:s. In 
D.84-08-i16, ·,..re adopted staf!"s defi~!.t.ion O!' inere::tental sale:s ';oIhic:o. 

were defined a~: 
a. :1r~t contract year: Adju.stee !'or.tb.e nucoer 

of days in the current bill!=S ~o~th, the 
amount oy wb.ieb. use during the curr-e:t 
billing =ontb.excee~s the ba:se use (sales £0:­
sa:e ~erloe j2 months. p:-!.o:-). 
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_ rt \' .... 
,;." \ '-1_ J". 

... ,.,. to, \', I : ... ,' /P"" . r." ~...... ' ". .. , ', .... .,. .', : .... ,.' ::,. &: .-, ..... I _ f "': ... ", .. , 

b. Sue~ee~tQ:g'·c.or.traet r.ea·r:- ~"-I'l'leremen'tal'~"':-""-;':' 
n-:i'tural ga:s -a:s' ~d.et'!:led:· ;1:1-· (a f:above', ·:;;i-a.s'~ 20'% 
or incrementa! =atural gas use during the .--~ 
.eor~:Sl>O.nd:!·ag .. b!~!:!::g: ':I!on..t·ll<.one· :year::-p.r.ior, 
a:<.1·j~t.ed:;-;rot:;.th.e Ilum1:;er .::of. ~c.ays~:-i%l·::;the :-:0 
cu~r~n:~ ::b;illi:n,g ,::%lO;:l;t;D;-:. ~> ~ ~ ; . .:: '.::. ;::.:: .:.:.::: . .:: .: .... : 

". ....... ~ ..... , ,,': - • .po.'" ~..:.. ........ ., ,.. .... "... ~... .-... ....,.... ,." rI"" P,'. ". - •• ,....,.. 111'"', f:: 
i?G&~"s -Rate ""e~!:gn - . ~' •.. ' ..... , --' ... _." ~:M _ ~~",. ~:-l 

.:~5=~:~~= ~:~~ ~~ ;:-~ 
PC&E~1~ pro~os1Qg,~ate~dee~eases~to~allcu=tomer_elaz3e3 by 

.;:'..) .... ,;,.., ~ . '.:.' l _, """ :~ 'S :.: .... ~' -_, .... .;;. - _ .: • .:: .. - .. ':.:,,:: - ." t' ... · ~", _ ; ~ ~:·f .... :"~ :'f ,:, .,.,. ':",.:.. 
alloea ting i t3 proposed net reve:c.t!~I, =d-e.e.::ea:5~:::o~.c.$~· 3 1; .:'m~111on ($200.9 

million OAC deeeea:se~':~~lus i:1e~a3es:ot-;$~9.3'·m111ion !or' attrition . '... ' .. " ... 
... ..... ... ,," " r .'. ""'~,. -'... ~,"', . (' -' ~ ,- ".. ~ .... ' '" , 

and $20.3 ~Zl;li'on t"or'~LNG"eo~tz) a:mong···al:l:-cJ:3.s:s~,,'.' "'?Ci&Z ;>r"Q;>OZ~S to 
--,.... ~" ',,", •• ' ~ .... ,," - .... _l" ....... ... • .~ .. ""':: ' .... ' ... ": '~l ~: ::! ':.-' _ "':.:: c ~ 

di3tri bute ~n~~t:hi:r,:e. O:~ t:he .. :.:!!et :decr:ease.,: to,:" !'"e:s~~en~~~l and 
,_" I ..... .......... _ ~.- _ ....... _ :..1" '-', -, 0'\., ,..,.. 16 

eocmer-eial customers, on the oasi:s.·ot"an eq1.:a::;~p~r"ee!:tage deerease, 
- ;4,."..;.... ~. -:". _ ~ i''''. , .... 01 .. ~ .... :-:- ' ' '','' '_ " •• ' .' +' ",,;", ::. .. ". ~ ~ .,::. f#" , 

wi th two-thirds' of-' tee decr:ease ,alJ:ocated "to·' the'-'ind"Q"tr'1al class • 
• ~ ::' :,.' :: .:..,,: :",;: ... ~ ". ...... :.; - ~ ... ~ - ~., ',;. :. '.,' +, •••• ~ : ... ~ :. _.; "';\;""1;';": ;':.~ ~ !",~ 

PGrtE states that while.::;t ts~;>roposal·.:t:lO<1iries::e~r::;en~:C.ot:lmisSion 

guidelines io setting rate levels, it is in kee~'!ng= ;Tith t·b.e intent 
.: "... - .' ". • .. f' . ,.~.~ • .. .. "'. ',. '.. ~... .&- ~. :.'" ;.. ~ ~ ~ ~ ,. 

to min!:l!::e ~uel -: sw!tch!ng· o!'- al! :,' C'~s~oce:"s wh!!e- =oc!~ra ti::g the :-a te 
_:" ... '~'..'.:"""'~"' •• _.'; ' ... ,,) 4~"\ .... : .. ,: '.~.'_ ..... '~,,:~, I_~.: :--"'~ ~-: .~'~': :;,o~, 

• 

i~paet to high pt'iot:"'ity:.eus:tome.:;~ .• '~:".~: .:, ~:;.. .. :. ':'~~--:;;.: -: ;:,;: • 
.... ~,," "":-""',f:' -"J I' .......... -","" ".',""- ~ ~.-_' .... _,.~I'- "' -"'.f' ,,'_ 

The': !'ollo ..... ~:'lg/· table- ·shows~?G&E-·z-,?!'"esetl't'" :-a-tes ane :oev<!nue:s 
: .. ' :.., .:. ' ,'.,. _, ._;;,; _ • ~ ..... ':: ., •• '.,.... • ,~t ~ : • .Y ':::'.:':; ~ . .:...:.:, ., :.' pM ow' , .. ; '_'':' ..:. :..:. ':} .. ~ ::. :. ~ 

"',"" <- ..... 

•.• ..- ••• Tl 
r • • ". 

·V·. ,..:,­......... ~ .. 
II" ~ I ... , 
......... L, .. 

" .. ' ..... r, - ''', lI"., .. ~ ~ .... -'.. ., ..... ,. _ ......... -' .... . 

.......... '" ~. '*'" .~, ;'" 

- lf$' -

.":, .... ' ~\ ~ .......... . 
~... ... .... ~ -..; .... 

- '", ,!o f-S'r.-I'''1.~'''''~ • ..,,1 ..... _ ... _ .... "'''''. 

~:, ::'1 : c:: : ~ . .::.;; c ::, .~ . 

.. ... 

~.& II': ,,,,,, - ... ,.-"~.- .. ,,, 
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.-.0 srDIt ~tC~::' .~:~:;. :.:: ~"': ::, ':: :.:~.' '"': '~'" ::; 
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The mechanics of ?G&E's ,ro~osed rates are as ~ollow3: 
:: ,.': -:.:. '; r;, '~~ I":' 

',' :a.-.... ,'" Re~ale :.:Ra.t.e:5:::~~\;,. ; .','. ,: _ ,:c .•.• ,.: •• ' "~ .... . 
~ c ••• ',.,1 \It .... . 

.. :;:,c·--'·'··~::':!b.e·--·r.ate3··cha:-g·ed.-·to-·'?'G~Z':S·~resar'e~'euSt:om(!r~J; ;;., 
.. "'~ Ci' .,. "=l " c .. ~, ..... (s loo "cI G"'50) _"",, cl : .. . ,-- ............. , .. ~.. ty.~o ... _.L:.a.l.O-.A.lo .... o._. ,c-.ecdJl ~_ ::.. .J vue" 
City<ot Coalinga:: (Schedule G-61) 1"·C. P:---;'--'--'" 
National Cor~oration (Schedule G-62)~ and 

--. So.uthwest .Gaz,.Corpo~at!on .. (Schedul.e G-63 .. j·;,,::,:· 
wez-e caI'eulate'~. 'usi!lg'::';the:-Comm!Ss!:oc" s :1e.th~e 
de-sc::-1bed in D'.84-0S-~j:'~ and are"ba.sed.,·oa:. ",,\:,. 
four compo-eents: ('·)-t-he avera-g-e.-eosto! '.' 
purchased';:gas', '(2) tran-eh~~e !ee's~-and"':'::~:" ,.';' 
uncollecti~les accou::ts expense, (3) a ... c._ 
contr-ibt:tion to gas marsin, and (4) GEDA;-'" -!n 
addition, the·\·a-c.I:loo1:a~·:surcharge, -i.!. acp~l.icable 
to' the Ci·ty or "Palo Alto alld t.~e City ::'o~'::~~~f: 
Coalinga-:'-- .. The. r,a te·..,~·::e !"l,ec t t:he'··~(!a te,~ 

"I, • _ • ' • , , I (II '" '. .. ~jIlI" , ...... 

ave~age purchase ga.., cos-:s over t~e (j/(C· .. ,;'-" 
!or-ecas":. perioe, an<! r-esul":. in a c.ecrease ":.0 
-:b.is cus-:ocer- class of aoou-: $2.7 :t:!..11!:o,:lI;.;:-':~·:;I, 

.. Al though u.s.:tng' the,· methoc·.ot:t-l·i!lee.i:l::: D .. 8~';08'~/1:S' ". 
,,~ .:. ",','-. • ' .... - 1o:1~4~ ~.'\It'" ~ ,.- ."' I' :': ". -J," • ~' .. ~ 

recomme-:ds :-t°ur-ther inv.e3-tisa:tioll into S;e:t:.tins-- resale .':oates. '. ..,. ... , .. 

c " 

:: . : .' 

'0:., Commercial R~te.:. Sche~\!~e.Ci-2 :.::'.~~' 
". . '~. . .. . .. 

. '._, 

PG&E is: exploring wh'e:ther-'>or- nO:t·:"!"ate cesi:gn 
cll,allges~:.~~u1.4;~~.t"e war,:-an:e'~':;,i:l o~c.er- to ~"l ' .. 

mi tiga te !'t.:rther- sa!e-.s 10.$"" on : :t¥s:':~ ~, 
schecule. A.ny .. '.suc~.: changes. Aroul,d., be p:"o,p:os.ec, 
OJ'' PG&E,"at'''a later ti::e-.' 

PG&E states !:t.;has 'oe.c:ome,·ai)par--ent, -:b.at,,:. ~_':' 
cocmercial gas ser·,ice is not i::=une''"::o .... :::,.~ 
cOQ~etitioll f~om other _resou~ces, even thot:gh 
these cu'st'ome'r~ co ':lot' no:':::ally "'have. -~:::. :'~':':. "';.~ , 
alternate !'uel ca~abil!.ty!.:: the ::anne:-" .... 
require.c !or lower- ,r-iori t.y service$ ...'" c' 

Iherefore', orie;"or ::o;r:e :le~"':'sc::ecules :3j" be', 
proposea' to :eet t~ co:npet!. t~Otl, ','":" 
?artictilarly :~1:on ~e:7.?~ct:?:'o la~ger loac.s. ~~~; ~:: 
For t:e-,··,-ttrpose o!' ··t"his ,r-oposal,,· .. ~·he 
ee·crea.se·:alloc'at.ee :to' tne:~:eem.cereial el:a-ss::" '. 
woulc o.e;.:~?p~~~c· to",~~~~h .,?,~,W s~.c.~¢~les,. '"r 

.),-, . 

I':., .... ' ... ' 

.... ' - :,~~., ~.: .~-- .... : .. " .. ,:......, .. ... 
p., ·'I'~,.·, ,~ .. : :( .... ", ~': .•• ,,:' :4 ":": ....... r.i, ... t,_,.~~~ .. "',. Ifr'~ .. "::"· ,~ 

. :~~,: .:,"'t.:", ~, .. ' "" .. ::~, ".,~:.,~ . .;, :;~','.:~j~ " ... ,~ ... ,:.',..:: • 
",.::".~ :·.~'''.I··I':: .:~., " ',:., ", ... ~ ~';:..< ..... _':... :.:~ ',J ;'''::,.'::\;, .... 

" ~,';>f·~.'.~: I .:'.~ .. ,:~._: 'j- "''''~. :' ' •. ..-' .':-~. ~~, :','",> ~:,,:. , .. ' > . ., .. :~\ /' 
........ ! ... , , .... ".t':' •• -: .. :~,. 'I'~ .:.: d~~' ~ .... ,:.:: :~II. : .. _ .. :' : .. , ~ .... 

'",.:<':~:.:: "./', ,.:: .... ,:\" •. ,.,~'~ .. ,:. '<,r t".":;":~' .... ·;;~ ... ·"·i,·~.:: ':":. ~: .... ~.:'~~:,,,::"(~.~ 

, ... :;,.: "··'~8·'·· './~,J ',' .'-;' , "~-'~ ..... :" ':) .. : ...... :~ ::.."..~ 
~ :c ,.' . ~ . - .. '.. c,,,.,' , __ . . ..... ,. >.,c,' > _.- T.. . .. ' : .... '; '.~: ;".-.. ~-:~~~_ 

?C&E 

.'/ 

• 

• 
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• 
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- ~ t .. ,f" ... St "!"'! t.f· R-c. ." . .I.n \13 ..... a.l.: an..... "eam.. ~ee t".:'<:::: a.:t.e=_ ... 
, ....... ' ". 0._",_ .... ,..... .... • _,.. _ ... , •• _. to. • _ "', ...~, ...... '. " ._ '4' ... ___ 

( ,.,-::. \Sclle"dul-e: :~S:O": ':: "~ ~.~ :': .:~ ' .. :; :: :''; ;.:.::; 
... ,.~,.. • .., ....... __ , .• "'_~ """""'~~-'" ' ............ ,-,0( .... ... 

. ' .. :~,:: 'Scb.eCule-"· 'c;:':s'(). :13' ,a', ;tl'l~ee~;':t;:e'r~ ~i!ldexed 
.~ ,- ~r:a,t:-e· ... : :rlle~ ·'f..ir..s·t_:two_ t.ie·~~C a:r:e:, :1neexec 
. -' :'0' ~Cl:la:ige:i' :rtf 't::l"ev 

)·r!c·eor..l.z~:.ruel oil. 
The tllira-t1e"t'" 13 =et equal" to~ "the 
Schedule 'G~ ,:rate='",2-wh!.ch.': .!;$.·~exe.e) to 

. _ - .change.$ in ·t.he .pr.1c,e ,0: ,1..6. ~fue.'L. 011 • 
. ~.:: " ,:PGU .:Pr:opo~·e~$' .. ,to· ·~eC:u'ce' ·tbe c"~!"ent t'"ate 

", :.: .. "le·:v.·eI ~1.:l .eaclf ~t·!:,er..·':··· ':h.u.s.;~: ~th~' :tirst 
~ _. '.' : . .'t:ier. "~::iet': ~a.t- ...$0";l;"9.30'O:pe~'. "ther::,. the 

••• 0 •• ' : •• " ,:'~ecoll(C t::r.e,~!·:J.'.~~e·t,~at.;.$O ~ ~4:60.0 :~e!'" 
'.' " .... -•.• , ... ' . " .... -. .. •.• 1" .... 0 .... .f P. •. ~ " : • .; • 

.. .. .. e.h.e~:I1,.. .and .... he .... h ...... d · ......... er. se.t:. . ...at 
...... $O.39000·-pe·r- ·the~.· ~i:J" -..rill:·:re:Jul~ :'n 

a ~otal deer-ease :0 the G-,O'-eus:ome~3 
of approxi:na tely $~5~ ... l;: mUl"!on;;;' P.G&&; 

" ". p,~0~3es, .to .c.o.at!eue.th~. ~e.stab.:ushed 
". ~ .. "!nde'x'~ng·~-:eeean·!."m-a:t: :t1le :~aew):ate 
_ ,,~:·level:.s'.:.~n.t.r.oduced ~-th'!·s .. r..at',e,~~, 

.. . . "''''~o''''osa'' .~ ....• ' ~ ........ - " -' .. - - ....... ~ .. " .. -
"", .. ,,: .. : .... ~}.~ .. ;.:, ,~.~~.,.~ ': (:::~~ ~,~"'.~' .. , ',:: ~~,;~:~ ...... :,: I~' 

.. (2), ~: '.Seh-edu'le Ci-$8 ,', .' ... ~ ~. ;"; .; . ..::: ! .. ,:' ;:. ::: : ;. 

.. ".1 SClie.(i.u.i~~c;~~a::~·a:t.e.' i'~ ~i~c!exe~:~ chang"!s 
: ...... : in ~he :ave:-age :~·;i::.!'eeo!' #6' ~~C'el oil, a.s 

.... ~,ostec. . !oii ~_?!a t,t ' s· ~O'il gr-a:~. " ~~.G·~e 
.~,pt"opo:se:J ::~o :~l'"e~ue'e '~';!le .. cu-r:~e!l;' :level 

~:rom~.$O :~7S72 ,.;er- ~t:herm :'to::SO'::3'90CO ,er-
. the~; (l8%) ;~r-ep:,,~.,e:ti::g :--.a :e.ecrease o~ 

.. $0 .08572 -per -~::er!l; -0:" ;$30':2 ;:n.!llion. 
A.:s in Schedule' C.:;.SO, ~?C&E-'jH"o"O~e., to 

.:.: eOQti:lt:e::t~ i:le.ex.tng·::-=~ha.n.,±:~t: 

.... ,~,establ!.s:.~e-oy·::t::'e':: tar-it!; z:.al:."t!.ng wi t!l 
: .~ : the :ew':: :-ate :leve! · ... ':"O,p03.e-C ~:i!l ::;·t::'!'$ 

~ ;'. - ': .> ~"ease ~,;, I:: ol.;,: ;',~;- .. >~ .::. :':::'~::. ': ' .. :;.::.~ . .: 
" C3r: "seh~dui~~G':59::~>::,c :.:~2 '~::;::(:::: 

... . " .......... /., ,. ..- .'r ...... • \0",' ~ .... oJ ~ •• '. ,.. ... ~ .... '. .. • .,. ," .! ... ~ ',. 

· .'. ", ,-.. .,.lo.e···O .... ~ ...... e ... ,. "'98" _01 ... "· ... ··m' .... " ...... 1'\ ... 01 "'e wa-
• .". r' .. ' ..... ' ...... .... ~I.J .. ~':'.£,: ............... '-"ro ... .<w._.,Jo~... ~ 

.. ~ . - ".:; .'; set<' at::: $O~ 38000 ": pe:-:. tl:le:-:,::.oa"e~ on (i) 
'" :: ... ':the~:a:ltieipatec!..:,ga,,-s~ppIY:"$0u.rce3 

.~ - . -~ ," " r-e~aired ,to se~"e'~: ~he',,:loac.~ !'o~:':b.e 
· 0··· '. "'O ... ~I0.-·:(2')· ...... e-"' ... ·" .... e ... o"."":aT· ............ a ... e ",,0,,'1 • 
• > _. • ..... U""""'" "I \If .... ')II"" __ • -, ".' ~~~ ....... WI .'-'~_.., 

. '. to:· pote::ltia!: Sc'necele:: G-59 C:lstoce:"s, 
:. ~. < a::ld·7 (3·) the: cost'";o!':-tra:l:Jport~g gas. 

- vnc.erthe:· proVi.s.iocs. O'~:o tt!.~ ·-:.a:-:'~!'., the 
\0." ... "",,".Ice .. a·.?· ....... -y~ov· ...... • .. 'Iot·e'·,..'·C -e." 't"J .. '-*' "..... 1t ... ,J - .• c;;....... 'Va. ...... .., .. ~~.\JI\ 'tII.-,..,; 

,er-:!.oc. :'he .S~tec!lJle G-59 rate :!.S shown 

- 4,9~-- ". '": -



. . .... ,,'~ ,,4, "'j .... ,:,"'" : _ .;. ,. 
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at":$Cf;';380~rO~ 1)er then;, tor iilustrati: ... e . ~ 
purposes. in thi~ P~O:Po.~al:i;..· ~how.:eY'er.,: : 

.' .S1 v ... ~%l. _t~~. _e,xyec ted ,l!=>w:e~ ga,sr ~efJ;s ts 
: ·d.'Ur_1:,:g: :the.: t:e:s:t l"e.r:1.oa.~".:::1-: j:s: ~l~kely 

' .• :·,'tha:t·, th~' :~'1!l:-!:n~::l~ '.~!:<!:~ p.r1'c,e~: ~w:t:ll t>~ 
:,', ; 2-·o!!:.er __ ;~ ~~. ~.;, . ; :.: ; :~~" .. : . : :. ~ ; ~ ,~ ~~ ;. ,,' ,,..;::. 

:: (::4}:<Sche"'ul~: ,G-55:-3n'd..~57 .~ .:.:.: .');. ::>:,,~ 
• -... ' .-, t ,r...;. ..... "'. ,'t...:..· .. ". " .. '... ...,~, I" 'I <' ~.-

- ~ -- !he' '~a"tes "!or' "'Sehe~ules: C:..s:s~ '.a~d G-51 
, .: ... ~;: .. ':a.t;e.: .:se·t: .ii:.the; 6.~~eilt="~te. ~o(·;$O. 54050 

· ~. - . :.)~e.r:'~,he.r::.~ ,:.!:l' :r:ee_ex:t~ ~dee!.:s~~n.~, t:'e:s~ 
. '" rates' 'have' 'be'e'll"':1ai!lta!:ne'~' at· -cur:-ent 

~ .• ~:lever:s~: ";'~het'"e : have. be'en llo':developmen:.5 
_ ,.', :wb.iCh~ woU:ld. :'Juz'j;i.::i:a :e·haeie., '-a'i th1:s 
, .. ' '" t ""me: - ~ .' - .. ; " . ',,' . . -- ' ~.:. ' .. : .: 

, :-::('s.:}' ~ ~ ·~s-·e:"h·· e:"{~~&' ,.;: :s::=~\:: : .. ~.:.:. ';: ?::,~ ~ :: ;": : :. " :. 
, \.itI,""'''''V' ~'JA t., .,... ' •• '"' .' "'#... ........ . ~, .. ,~... .. .. 

, , , ~. 

" ,,~' "- - ~ " -' ,,~ .. ' r'. .. ,' - ',1": .... , .. " .. !'" ..... ".., r·... .. ," ,0 ..... ,.~ .,... ~, f'" 

.. , .. :. -'!:he.; ,'e:ommo.d'i.tY' ,:.cha:r:ge1;(o~· :se:r-:-f'ice under 
~ . this. ·:schedule. '''is: ';t.1l·e. :.,!:e.s$~r..·.o:r -::he 

Scb.edul'e"· C-5S C'OlClO<:!.'ty ':~.at:e. ~ (c.ut'":-en tly 
$0. 54050 p~r tb.e:":l) 0:- ·a!ly"'c:>:!l'e"r"..lise 
ap-pl1cable natural :gas rat.e,~$.ehedu!e. 

,., .,Unde:", .. 2,0&':: ~,3 exis.ting -gas .. ~a te 0::-

. '. , 's<:.h'e·<!l.lI·e·s·,. '-a; cos.e-ne~itot" -:a:y' ~e billed 
·linde:-: .. ,C:n. Se:ecu!.e ~0~58"i~ .. it ~~ (,6 
:!"ue:l ... of·l--a:5-::!-ts· _excIus1vea:!t'e~::ate !'t:el 

.. ~ and .1:s. ~w1l!!.ng~t~ae.~.ept ~t'he,:l;owe:-
: ~:.~r:tot·!:ty ~ .:'('2) SCb.ed·ule Ji-SO.~' "or (3) 
,Scheeul:es"G~80, 'G-82, 'or.:.G-04','for 

· ... : .... ' ±nere::tental uii"'e;' ,,':.< < .::' '- . ~ ,~ 
,'.. • • • ,,: ''t'o ' .. , ''': ~'. :. ... ' .,';: ~ .... : - ~ '.'." ~~ ... :' ,~>;- r:. ~ ::::. ':; ,~. 

Seb.ee.Ul~ ::G~5.0: xrate is:' cuere:l tly lower-
, ... ' .... ··t ......... -Io,e ··SA,., ..... "' ... '·e .. ·G-S~·~ .. a .... ~ ".~........ a . 4.Ir4 .......... _ "¥ ... ~'-...... ., ...... , "tI~ ...... ...... ' .... w..." 

. ,,' .,,:,coger:erato·r-:;:would...:oe:b±l!'ed. at:the 
lezser cocmoeity ~ate o~ Scaed.cle C-50 
according to the C~S5A ta:-ifr.~ Un.der 
these c!.~cu:l.stance~;~?G&E-ac.justee-· 

.. t'"eve:l~e:s;.:t:::d.e:- ,rese:lt.:rates:·t.o r-e~leet 
roreeasted~cogenerat10Q~sal~s~unde!'" both 

..• : ;:Se!lec.tlles~:C-50::and:G-58.:.:.:· :-:!he;:'Sehecule C­

...... ~ 55 A:: r-a te.: was: se~ -:: at an a verag~~ r-3 teo!" 
.' ',<, $0 '."'32'02-; pet" :;the:,,=~'!o:-:: ,u:-,oses o!' this 
· .~ ,., :~ :-r-ate p:::-o~osal.:,·~,wb.!eh.:: r~rle<:·ts~:·;·he 
-,~ -·"'\ ... J"..f'V"I .. e .... '··-a ...... - .. e .. ~e·-J .... ~ of ... ' ......... f'" ,'50' a~"" 

.. '.,< ""~ I.~"''' V)#Y'~ \.i.:,.. "v.,. \.Irw. ",; • ., ....... ,; "' ...... -.. ~ ..... \.Iit 

:.:.:' ."; ':';': C-58- ra t.'es .:.:' !hi.s·:rest.:l .. t~ -in::. a.~' d.ee!"ease 
~ '. c H o~ .. ·abot: ...... $5' 8',''''1''1 , "- oc .. "' ... - - ... ,. 

~' .. :~.':- .~'; ,:;.~~ ~~::: ... :.~.::.;::;:-~:~; .. :.'~~;;.~~.;;~ 
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(6) New I~C;::.emetit~l:"~Ga:~;sare~ ~ate~ 
',-'"," ,j •• ' ..... -.'. ,-~, .... "" _ _ .. ,""" .... ji ...... 1'· 

I:: the- ·mo~tw¥r-·eeen't .... G"A.C""e'eeision (No-
84-08-116) .t.ll::e:e:1:lew i:1~ustrial gas 
rates ..... ere adopted, Schedule~ G-80, G-
82, and Ci-84. It is d1~!icult to 

,'. ~: d.eter:ine at thi~ 'ti'me- '''''oieh incre:nental 
""~'-":---:--:'::"--~"-:---'''-'-:-'';;:':;':''-3ales rite wouid" -be: r::or:e' a:itraetj,;"e to· 
.' .' -. -:'.~ .. '~-:, ~-.:;'': .. : ~~:.::.. ,::.:'.:-::'::~'::--':..~.:--illd.1.:" t r=£al.~:5t=omet"'3 • ~ "::;: ~.~E·~7:5..::ga" 
..... -.. --.. ._._ .. _ .. _. .. ... ----- --ra"t"e de"3'~gn', a-r'a't;e~ or ··$'O~ 3'O'0'O-,er . ---,.,. ~.·.I 

. ~. -

• J ,'" 

.... .-. 

\. '. 

- ,,." 

... I" ... '.-

~ ' .. 
.... , ...... ' 

~ . 
~I ,' ..... If ,,," ... 

~ 

~ ... , , ... ~.-

. " therz iof3.3 a~~umec ~or tJ:.e~e ;.ncr'.~Clental 
: :c:< :~".;::,~1.-e:J ra~es. :Zow'ever-, g~ien:~tb.:e: 

~ .. __ e"x:;~ee ted h !'"~d.uc~t.!pn_ 1:1 gas ... _co.~'t.s..:, __ the 
.... ;" .. ,c-'a:ct'Ual ra't-es under one or--:tot'"'e':?o't""these 

schedules ~ay ~~ lowe:-. 

, . :: .... 1, ... 

..... \"...,.. ....... " ...... 
::~~:~~::~~~: '~::~\ 

:'-.... , .•.. ~ -" -, ............ - ~ ....... ')t'. -,...,.." *''''' 

~ :': ''l'l:ie co:nm:iss!.on,: :"in.D .84-o:a:;~ j 5,;also 
~ f'::-:: : ~Ofi" '7' 

'.;..' : : ... :". =; .'~~ '\ ~ 
~ .... " :::::estaolish'-e<: a ~~Uim.porary:::r-ate::fo:r"7""!,oO<1 

pr-oee~~ors ~b.o operatei:1 areas ~b.e~e 
. '._ .. :-:,:.b.j;zll sul!:.:r- fuel ... o!.l (gr.ea..te~::tllan 0.5% 
, .. "'. ~ :,~ "sul!'ur) .: o.a-y oe·~U:rned. -=-=r·h·!" ~':ra;te,. riled 
.:.~;:::"" =--a.s-SehedTJ:!:e Ci~&:;.-ex~ir~Noiemo.e.r 30, 
' .. ,-'. '''>'''(98.4, ancr·-!.s a:P',l£cable"~o' "tne~~cental 
':,: :::; .sales" oel·y, az~.d-etinec!~::~¢'r Seh:ed.ule~ G­
~~: ::;. :~.:·8-O: ,; G-82', and :Ci-84. Sinee;' t1:i!s:--"r"a te iz. 
.=~, . ..:: :·~~::ex;>er!.:l:en:t.al a:.e.c =,availa~~: f'or::ocly two 

:~::,mot'lths ot tb.e:GAC !oreea:st:. ,e.r!'.od , it is 
. ,~ ,;:.::.~ shown in ~a te '':'O:p:03a~~,::,-
.......... , .. ' ... '.; ..... ~" .......... "f\:.. \,,0-,. .. '" _ ........... '.... ""-~' .... ~ ..... ""- ... ...,. .... 

.. ~",':-:~.~':;': : i.-:~;: 
., .. ,-... .... /~' 

.~" .. " ....... . 
.. ' ""1""" 

~'.',-" 

", ... --' .. 
'\I~.;'-. ' ....... -~, 

~:J-:;_"";;r.: 

d. High ?riori~y Rates .... ,-poo" - .. ..-"'-~" 
'.',' 

, . 
., -.~ ~ 

J '_ I ~ ... 

, ~ . 
".,.". "~ . 

:.: ; ... ,,\~.:~ : ... ~ ... :":. '--

.: ... ~e!n ,o~er to. signal ~~b~" currei:;'an(!·:;p~nd.ing 

.-~:':~~d.:Uc,t.ion in :~:UP?li-e:r gas pr!e~~ t¢ tbe h!.gh 
. __ ~.r1,o..,r;..i.~y_ cu~to.me!"'~ ;:,::,,:'.llf!_aver3.;ge~r~.:s:.~~~"ntial 
~~····~Scll'e-d.ule C;_1-)'- and. ;c'o=ercia:"':·!"at~··"' .... ere 

dec.z:e,3.~ed by eG,ual ,ercentage:r. until th.~· 
revenue requirezent ~as reacllec. A!ter the 
r-es"ff!.e:':t·ial average rate ...,as· deter:ined, the 
'l'i~~.I :-e~id.ential rate ...,a" set ~lightly 
above 85% or the syste: average :-ate to 

.:~ ~:eniUre::that riQ:6 :-e3~c!.en'iia:' Cci3~¢Ce:-·:~';"¢t:.ld 
realize an increase in rate~. ':':'13 r-e3u::'t.e<! 
in a decrease to tlle residential cla3~ or 

.. ,~ .... -. " ... ' .. 
-'10 If'''''-' 

ap.p~oxi?at,~1y' .. $.22.~, j~ .. o,ill.io.n", .. an,d~ .. a_.,d:er,ea.se.. w~ .. , .•• ,_.~. '~ .•• " :. .. ,~ ... , :,,' ''';' 

to'· the ·c·om:ferc!.a.l'· eta,,:;'" 0:'" aoout-' $'"': S. I" ... '. ...¥ .,:~,~-~;... 
zillion. . . 

• ~,:~ ... ,~'I.+otY-"t-... ..,.,..: ::-:'.:,:"" .~..,., .... ; ",,;"r,,"" ....... ~::-:...~ ~:: ~·'~~~~~IC.l1 .. ~.:- "~:' .. ·:.,~r.;,~~ ::t..:--~IIfC';: ~~~=~ 1/ '~~k.:,1;:=-,-: :'.,:,:~.,~fT:.'~'':' 

... "~: .~', · ... ,..:::o:-.~--=h'th ::.ol~l¢W'~g.;.. ":a:b-le3;: 3ho.W': :?Ci&E:'·$:a:",..c" .s:t-aU..t~·reec=e::<:e:d '!." ...... 
~1o .,.~~". 

rate de3!.g:l ...,!.th and ..... itho1.lt the att:-it!.on al:.o ..... anee and LNG" . ... . 
: lIo·.,.J£·': .:-~.,JI' .. ~ '"'~: ,,.P-r::w, ,":.~1;..!':"~:J;~. :~ :;...~ :,;:...: ~;r.,..:",/ ... ~ ;,;,.-,.,j"Ir ..... ~~ 

a~ju~tment ~e~uested by ?C&E • 
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1. The f1r:st tier- or ,·t1:-e-,.-r"e3idential rate3 
at 85% ot tl:e SA.R~~--':"· 

6. :.R~'~ai~~' ;ates· :5~~wa3 #h~~:sum o!~~"~> -...... _ .. - ,..--....~ ... ,...., .. ,--- ,.. ~ ........ ,..--- -.. ~- ............. " ,," 

A. 

-a::" n:e~'averag'e··-eo3t':'·o'f-gas. ~"'''-''' 

"d:V

' 

:~~~: 
.,.: .. ;", 
.... ~'" -+- .... 

::;:.: . 
"" ............. 
"""'-fIIt. 
.. • ~' ,'t' • .. ...,..-­
..,. ... \,/"If( ~, 

Ee:sale Rate:s 

... ....... ~ .... ,.----. 
• ,'( (I • 

• 

, ,~ . 
...... 19.!' • ,. , ~_. 

, < ........ ~ 7< ~ ,'.t;/ ,: ~a!'~.7 

. , 
...... J:~~ _~; ; ~'.~ I .. 

I.:: ... ,:, :' ~ .... ,. / . 

~i: : I~ :...;.:/ : 
: ""~",,,, ,~,:~: 

:: ":","7 

{'~';~.; 
'.,:':'''-

"rr~, 

.f.~:'-"~ " 

'I' .. "'""~ .. 
• ••... ~ .. 4r,·~·~,' p'" , ..... 

; .~ ..... ,; = t"::~.r".; : !...:~;. 

" . 
'. ~ ."".w :::'!b~ s.;:.:itr state3 its..::le-thooology::.!()r~·iCalculati!lg re3a{~f...f:: 
:'>~r'a.t~i,·elOSeliC;i~aii.el.s tha~::~Ur!"~~~lY e=Pl~i~ ~~ .,~he SoCal CAM ~:':j 
,. ,.. ..... """"~ _ ",,~. ~ .... -..... ".~- ....:..:. .. ~~.!.-.. ~-'..::.....;.. '" ~.'~ ..... :,' ...... : 
""proceec!'i:lg (A·.·8·4--0~-o22). St'atf ,'r"op-ose:s tn.el.use .. <ira separate':.,.,,.,;; ':..,:",7 

balaneing aceount ~~~eaeh resale custom~!" a:-gui~g that it en3ure~ ,~ 

that the i!'ldi;;i~dua~::'=-~ale custocer3 carry a :'"easonable pert!.on ~O! :::":':'7' 

the GCBA. Staff' ~Z~tho~ology fo!" resale ra.tes ~!.!"!er$ !"r()mw2~E.t.,.,..:= 

:' "-:et~(X1'ol'ogy t)y:-~xe-'l'u~~n:g uncO"llee-::i'¢1'.e3 anc;r.':t:b.e ~l:t:sion of :i.t·~';:~r.:;.­

~!"oposed separate oala:lcing account. Stafr al~o· .states the 

.... eontribut10e to· :::a;ogin ·,.,as e$tabli~hee !.n the gene:-al :-ate ea3e-a::l~' . , 
;'wI '¥ ... ~,. :.~.:~~)~.~{. ~A- t..~.w ,,' . ~'"'fr;"J<:t.'.' l. ..... .c.:...: ~,.,...: ~::'-" 1I~'~...r~~~ z- ';7'~~":"~~~ ~...; ::'~."""''';:''' ~If. :-,l' ":";_~ .~=~\t~:rr,," ~:.. .... r:~"" '0:-
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B. New P~io~i~y 2B Ra~e 
, .. s.tar~. :states !.!lVe~tigat10n::~~;;:'s~~~~~-;~a~ !n;U3t~:t.al 

• "./ .~ ... ' L~' '" .' .~; '\ ~ l", ' .• ,.~ ~., r.. , ••. ;, .~ , :'.':' :,.', ~ •. ~'::~ '7.' ". ~. C "': ':': :~, ~ ;-; ~t:. ~ 

ga:5~ "c.uz.:eo.rc~r~ are. cot ~he, only cu:stomer~ ~hat a:-e a!:>le to .s~! tell to . 
r:'" , ..... , ",I,."'· ,-. t·."'I" ,.,tI'. j".o. ., ...... , -,. ..... ~ ..... ~_ ..... ~ #' ' ... ~r . ..4,,~, -: '., •. ".~.,.., •. 

ait';r:at:!.ve ,tu-eih~." . Many eommere'!a,'l eU3to-me~~"ha;'e~ 'tl:e~ "alii:11t·y· to-_.o· ' .. 
~'. 1- :: ,:';,~':~ ~: .' .. ,: ':.. ~ ;~'. ", .~, ::'''~ ~. '.:::: ': :: ~ .,', .-: :.,':::: '~:~: ::: 4'~ ~' _ ~ '~"'7 -:,~:. ::,.:. ~> ~ ~". ;:; ~;" ~. ~ :. : ~ :; :~. 

burn pr:opane as an .alter.native to- natural gas.. It' propane prices 
.~. ", '" ."':... 'r: ~.: .• ;':. 0 _ , '.~ :. ,,:, :::" ',: ;.. . ., .:. : ~'. ':." 7. :':' < r::"/ =. ~, :', __ ;.:::":" .. ~. ~. ~:,.:; .::., .. ~ ~ c.:; :~~;: ~ ~ ;j' ~:I ~ :" ~: 

coo ti:nH~ to ~.r;~.m~~ ;;~e_l.:~,~\ ~,a..:~~f.3;~: 'og:.a3~ ?tiq.~_s:.,: ~~~,Y:, ~:?~.~~\~::;!a:;:~ . .:.~:.:.:"'; ':: :: ": ~ 
custorcer.3 cay well. be <..tilling ~o !.tlves~ in t}le ad~.i~!.onal e~u!pment -

.. : .. : .;., .. ~ ,: ..... _ .~ ~ J~"~:"' :~' ~'I.: ~, ':: ~. Or" ,' •• ~ ;:', ":' ~ ':,. ... '/.: ':: ;~,~ 0"; ~. ':: .,,, -: ". ,~. ~ '.~' ,~. • If 0 ~'f ~ :, :' ... ~ .. .:. ': ,:; "': r; :~ :~! :: 
::ecessary ~:O, ,b~U,r~, ?.ropa~n.~ .• ~ " _S~~al!,.~3.~~t~e.~. _t~_~_t.~~~!. ,..t~~~", .. pa,,3t., .. s.i~ P •• '~' • ~ 

.. -" ....... , -'" .. •• •• ,. ,_ ...... I ., ' .... ~ lit ........ , .. '"~ • J..., ~ oJ ... '. ~ • .oJ''''~ .. 4 " ~ ......... ~ _~" '. .. 

Qont~:as .. (J.a.nua~~ to Ju_ly 1981t}, ,.th~ num~er. ot ?-2B _e.u.~.tome·~s has . '. -
.~. '.",:, ... .' .. : ... , ...... '.., ... :','. ~.-':,.~"" ":':.:;: "":.:;".:. _,: '...'~r::'":' :~'-::7;:~';':~:, ,:;·':.,<I .• r'''; ::::,~#: :.,:1:-:~.'.~,7':'!:1:'-: 

deelined by 4.5S~. , Over" t.he :same perio'd, Platt's 011~~am r-eported a 
:'.:,,:..J:: ·~~:';"f~.J-O~·.=:,:':;':',,= .~-:'~_:'., ;~t':',::,:: .:-;,.-'':::'·'::C·)-:'~C :"',.~>.:. =~j:":<i:;: ,'~v_, _ ..... ~:.( .... :~.:-; ::.~:,;:..-. ... : 

d ~op :!.tll'~opa:le p~ices ~o~ the San :r-ancisco 133.1' Ar~a o~ 6.1% ·to a 
-~.-: ,.: :~ : ... : ::.:.: I::~' :.'.~ ~~:: :.':> ':':: .:.( ... ".::.. .. ~~~: f~ .. : ::,~::..;:,:-j<.~~ ~:'.: ~:;:<.':::j~ ~·c ... :· ~~.~.:::::;.::,::.~ , .. ~ 
July price- o~ $. 5681 pe~ theMl. . . . . .::-~ :: ~~:~~=: ~~~%~~~~ ~:~ ~:::,' 

Itl or-cer to pr~vent the .loss ot ac~i.toi-onal eo.a:me:"cial 
·"n.:::' .: -: ~.:;.. -; ('J. :.I'~, : ::-.:~ .: 

custo:e!"s to propane , the sta~!' prope,s'e's-a-n'e"'rPr:!'o!""! toy: 213 ~che~ul~· 
j", .... ~ ".' _ -. J ,'. ~' ... "... ... _ " •• ;.... ,' .... ' ~........ ... .... ~ _ ••• ~ ... _.' -. - fI" - :".< ,._,..·0,.. :ootr'" 

anc ,ra'te ' ior"comc~;ei'ai'-6ustoci~'~s' "ab'ie-to'-ou'~n'''' pro'pane': '!b1s :oate o! 
." ~ ('( ' .. ,-. r.·· '.1 ...... I .~. ... ~-, ".. .J. "i' _ .' '.. ..,.., ~~ J .''', '"' ....... , • ,.,',J'" f,";'" (,""".. ... r' .y' f&, .,.,... .... _ _ ..... " " ...., .. 

• 631 iO¢pertheMi"!.i M equal to' theJan~a;y"to.'''Jul:F·a';e~a:ie''·,·r:opane "-0" ;~ 
'>" :. .. ,,-:' '.~" ~.' ',: .. ; .:. • ~.. ~,' ~.: ~~ ~.:. ~ I>!" oJ ~. ", ~ :~c+ I~·· ", ~I ,.,":. :: I.~ /:'~, ~ :."/ ~ ,..~ ~; :.:: z ';:' .:: ~ ~ . 

price il!· the San Franei,sco, . Bay .Ar-ea. plus 1 0.%:,. ~be 1 0% addition was 
" ,I ~ '. , ~ ._.: ~ .~ ... , ~ 1__ .~ ~ ~, .. '.." .. ~~;:', ~ .. ~ '.: :':"~ , .. , __ :' ...... 'of. :. ~:~:; ~~ ,-:!........ .. ,or: ~l ,_ l~.:::: "; c ~:-..:..:I ,~.~.: ";'~ :..:" :. 

includec' to aecocnt :'-0:" the !'act potential ?,ropane custome:"s would· _," _ ....... <'''' .. : .... : .. C.,' .. <.,:"':';:~:~"'" :'.:~:'~-',:~4'".~,:.::,.:., ... ::,:' .. :'~~ , :'1":,':"'::0''''':'"-: ~:-:':.:L~-".~':":' ,,":·~':~:'.:I'· 

have to i!'!stall adcitiocal eC\uip:le~t to bt.1r-n p~opane. .. . 
••• #10, •• ".,,\'"~ ... '. """"", .... ,. •• r'\~ • ..... ' .. , ... ,." .. ,:., ........... , ...... < ... ~ .. ,.' • .".w."~,, _ ............. '~ ... "t-' .. -; .. ".r#",. . .. -" "·c:· 'The F'oot"n:oc:essor'Rate: 'C;":8'6 .. -. ,c~_,_ .. ·• -"-........ ".',,-

Jo' ,., -. r _ ,....... ". ,', ,'" ,.~ I I""'r ,"._ 

.: ~~~.~·It! D~8Ji.:08~1 .. 16·; .. :~ie'"G'.::8·6 :-ate ·ias·-esta~·li~hed·-asa: 
. {'~. ',:::,.,'." -~ .... , ~ ._.'-: .'. :·: .. ~':"':':l'.::' :-::,,~:: ::,.:~)::,;_~-..~:",: .~', . ,""f~<,".""C.:~ .::. ~'.~<: ~~:" .. ,'-':~'~' :.,~,~ ..... .;.t.:~~,~1' 

te:rlpo~ar:r seheeule for !'ood ,roce:lsor"s. :n that dec1=iotl, t.he - -.-
~ ~ ~ ~. ~ -,- ~ 

Cocmi~~i~n:a~s~ ~ e~t~~~::;~:e~ .:~:b.::u~~;~:8:~ ~~~. ~O~~ ;:~~e ~?:,he~uies' " ,'.-
ap~licable only to 1:cr"eme:talsales~_ In this l':"oceecing, both PGI! 

' ... ~ I~ '.:~. ,_ ... ..... ' ... : ;. ~ .. :.,. . . ' ... .,.... , , '.; _ :;.,. t''': -:_. ,,,,' '-. ...., .. ".. ~:,.:I :: ;. "'::" :. rJ:-: = ~ ".:' .. / ::') ",'._:' ~::' .: _~ .':; 
and the sta!'!' ar-e reco:=eneing t.1:a ~ the '0-80 schec'ule an.~ other" . 

" :--:: ~ :- ... : - ;..: ~ ~_ <:: :::' .-, ;",:.~ .. ,;) ~I': -; I~ ~ fI,::, :.., :"': ::' "~/\ ": 

schecule$ applicable ~o !'ood .p:"oe·e.ssors be .~,eeucee ~eieh ~ill !"e~ul ~ 
,. .. ••• . ',,~ t,·, .. ..~. i,\ ' r.t .. j ,. r' ,.... .... ' I ,.. 

in l¢wer gas.:" a tes ·,..r~ic h 'r-o-~ ~ ~~Tp·~o·e-e·s"s-o~~·s-"a:n-C-o·t'h·';·:"':':"i":ld,us tria 1 
.; .. ~' . ...: ... , .... ,.:,. ~ .. ·., .. ::.;..·:..._r .... ;,. .~,~~',J~~~,_.::.:::.:.= ':';':-.. :: .:: -:_:':'.'.~~l~ .:: :.!,;, . 

custoce!"s should.be~:lore eompeti:ive"witn alte:-nate_!'uels. Thus, 
' ... : ••• , "/'."~.:.'~ .. /'.~ 'w ..:.;.~, •• .'-. ..~':~~.~ .. -' ,.~~~,,::, :>:,"'':"-., .:' .~~~ ,.. .. ::! .. ~""'. --:: __ ;.. . .:.~~,;.~,~;:,~,:_~ .. ::~:~.: 

. stat!' and ?G&::~ :-eeommenc tr.a to the C-S'6 scbect:le :let oe· cO!lt!:nue~. 
:-.. :. ': _ ',':: -,: ... ,~. '*:. ~: '.':- •. ..+::.... :., ::.;. - ~I:, ~~ ,,-, ... ; j~, /~. ~-. :': "'-:--1 '-t. .. ~ ... ",:' C'. ~ :: ~~ ~:,j ": ~ : ... .':' ~;":':: ,:-;) '::., .. :"': ~; ~ 
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D. G-59 (ZOR) Sales 
~ ... " ~ '\",,A, '" .... '. " .!. , •. "". ~ -I ,,~!, ~,,,,,,, r·e..., , ... 'f' ". fO,1. f' tI ~, 

., ." .... ' ., _. The~ 'sti"ft' . ';reeomme'o"(fs"t'ha:t" Z01~ ':~ite':( by" 'PG"&E and SoCa! 
'. ,..., .. ~ c, 'f"; '-', .... , ", ....... j" ""':"' .. ~, .~' ... "1-"" ~~' '''', ~ .... ~ rO', ",''',. .. _, ... ,.c.. -.- I'. ",_ ," .~ _ {O, _,.... ~ .... ,~ ~ .... ~ 

.sl:loUld 'b~-'set' 'at 'a'PPl"oxima:te'ly- tbe" ':sa=e revel·I'to· -re~o'gri'i:te' 'tbat""b'ot1':~-
"',.... '," . ,". ,"" ('., \' " "'. '., ..... ,: __ ~ ~ .~ ~' t..... .', , ,... _ ~. "",'" ,.,....... "" _ ~ "" '"' ~ r. • ..... ~'.""" M f"' ,..".. /0 ... ,.. ~ 

util1t-1es' 'are" '1n 'compet'itioo" 't'or~ "the' -same-'cu3tocers: "'Sta:rr' 's·tat'e=·--· 
.'/".'''' -:"" ",'" ,....~ .... i· ..... ,'" .. ~~' • ,.'_""'.""" 1#0.-11 ,:u~ "- ... ~~(',,,~ "'-', ,..., .. ";,,.. ..... ,,"""4 ""'';-',~".' ~""'I"" 

neitller- -Pc'&E 'nor' SOCal should-'have'''a -cocpet1'tive -a:dvant"'a"ge "i':!' ~tb'e , .. ~ ,.' 
,f :' • ...., _ t ; _ ." ~. ,.. ., ~ ~ _ ",II , _~. ',,,.. ,__ ."" ., ...... .. " , .... ~ ~ • '\,.. ""..",.; ,.... S. 1" _,.. _ __... £'. F'- .~ .J. ,.. ~ ;". 

uncertified "£erv'f6~eo ter~'i t'or'y"'that""curren~tiy' ex'!'s·t"s. '!:l'"tbe~''' ,;'- .. - ~ .. , -'-
- ..... :, ... , ... ". ~,~ ....... "",,.. " .. ',. ,..,' .. , ... 1'"#1 .... '., r .. " ... "-"'l .. ~.r"· ,"""" ..... ""' ... J.'''' ;..~" ",,,,,' r !~r."·~ "":...-r-:-- ~"~, .. j~,_'* _,..,..,',.... 

Bake~!i·! .. :fefd· area-;" -The ZOR
o

• rite -na's"''oee'n ~'oa$-e-(r "o:l't:~le' -car'g!naJ.'·c~;s·t:~-
:.~ .~' '::' -: ~:. '~'. ::- !'.~ '1' ~.' - ":" ~.: ": .":.::"':' ;;1, ~.'I -: .:- :\ ~ ,.: #':' :':: :!":: ~ ~" "': -::.::~ : . .-~... ~ ': :.' C ... , ~ .~" ~ .: ::.~ ':1 ::.-1> :-: 

or gasplu3 a rea so na:O;l e .. contribution to· .:na.rgi:l. ':'he ~ta!'!" . 
- I"" ", , ..... ,.. ,r., ..... "..., .. ';. ~ ~,.. - \.. '.... ~'" -, - ';,J. If'" ~" ~ r.... _ ... . .... .,' ... ~,'" ".... ... • _ ,.~ ,.. • __ ('.'~ .', ,. j' ~ _ .... #_ 

r-ecomme-nds -tl:a£' ?G&E '-i'-exfit i":ig"rate- . of '3'8'¢" :~er'· "tlle~ be' "a"d¢'ptec "'as' "3;' 
:.:, ,':", r:,: ,., ~):.: 4:, ':. ~ ~.: '"': -: .. : _ ... ':; • :+ :: ~ ::4 ~,,:::~.~, .>~~ !> ::. '~;.-: ;:.~: ~ ~~' .. ~:,- • ~~ .. ~ 2' • :..', ... ,~:: :;. I'll .. : .:: : ':' ,~, ;...: 

!"1xed. rate U%lt'!r' j;'t"s next. GAC proceed.ing. Sta!f al~o recommen/!$ that 
... -'~ ,~ .. ,- ~ ... ,~" ..... ", ... ,"':- ~,...~., :'''''~''''~: _,,.,:: ,~."" ".~.~. W'.',I"-.: .. ;w~·, ......... ,...flA.Ao."'¥ _-:... '"..._)_~_ 

the "existing G~59 's'eheeule ·:ihould''oe·iev!:iec··-to-effI:i!ni':·e "~~:dd'frig--;a'ric 
... , ... , ( ....... ,_ r\, ... ....,..:..: ~', "J, ~ ",. .... ~ _ "j" ". '* .... 

allow !"or 1::cexing similar to C.-58. 00" :: .. c .'. - . -'-", ~ ~ v' ';'-'- ''', '0-" \I' 

; ,:" ~: :' ~ ,~. :~~"""~' -: :",,~ ,_ !:' ~ ,*¥ ~ :: .:" ,:, ':":, '-: ': ~~. :::,:.,,...:: ~'~ ,:, I: ': ~. - ~.... ,., '",_ ~~:,. ~ .... 
. E. '" Calculation o!' SAR 

~'.~::':".<::::: - ,.-- -/'.,' "., . .. , .. /.':y:;.; .... : ':':.:.:--: "~ ,~.":·;""',":,,,;:of :,~ :-,.:":.;.,"":,:,,,:::.::r . 
• n l.ne with Comm_s~.on rate d.e~.gr. ~.ce._n~~~ ~he 

~'.~ "-".;' ~_~~.:"'~ .,;.",,::"::,,~,,~: :--:,~~,17, ~: c'.:.::~ ::_·'l~ .. ~:=.~:",~:,": ": ~~.":I"j-~~::~ ... ;.,,~ "/~';-,- :_":,':, 
staff's propo3ed r-ate design ~et the fi!"s: tie!" of th~ :-es.d.-enti:al ... 

... ,"'1, .• _ ......... ,- ,-,"':, .'.,.....: ••• J~, 'I.', I .-' ~"-"--"'l-:'~ " •. :., _w ,... •• ,,-.,,- "~:. -_t! .... :- _,"_ ';. ...... -"~: .. ~ 

• 

c1a3~ . of -se'rV1ce' ~ at 8'5'%, , of' thOe' 'SAR·.~' An !"sue ~al"iie~ "'as "to'the'" .; : - . 
cafc~lat'i6ii~oi tS~ SA~~ -!~~, ~;-iir~·!.~~·1~d~';i~;':~·~;tirit~6r $3;606,d6o~::· • 

.:.: ...... : ~:. 'po' "~ "; :. ::;:: .:. .. ' s ~ "': ~:.:' !: ':': ~I _.' .. , -: ~ ':', -: ~:-.:.. ~'7~: ~~ r:. . ... ~ ," - ........ ~ -, "Y~. ,'" '"" "",~' '-:.. . ... ,1"'. ''','' • ~ -

"othe!" operating revenues", which. r-epresen~ ·revent.:es. '!'roCl spee!a!--
.. '" ,.... .. ~. '"": ..... __ ~ ........ ,!' ,., ,.... - _ """ TJ ...... - ,: ........ ';., '., "',"" 'r ... ' ..... ~,... • ... a ........ ~ ~ '.. ,.... '" .... ...,. 

con t:-acts and. !"en ts, 'and' '';'e'icb .o~e~u'ee' -t'he -'re'venue -r.e'~u!re=erit t':"om'" 
.-... ... _ .' • I .• - r, .. : ~,.....,., ,"' ,'" ,-. ';' .... h

i 
~, .... .: .[ , r< """" .. 

the general sa!es ta:"i!"fs ;-:;-~e"':'ci"6tipon:en~:::'~clic·r."'::'Mi-scellaneou~ 
I' ,.., t. ' .. .'", ..... ' ' .01 , ... ' ';; /'" '", "y,' t'," "":" ,,~ ......... :-' ~.' .. """ _ ..... • /''', '~.",.." 

Se:-· ... ice "'anc . O'ihe~ . Cas R·evenu.e,- ':~ans~o'rti ';ion ~ Serv:Lee ~' ~ ?::::'I'CO Reve:'!Je t 
and. Rent;: . ~::.:: '. ~.. :'" "- - , .-:; ': .:.:: :': '.::,:;: -::- ';:;,: -; ~ -.~. '::' -:. ':,:::;:::, '\:'~ :':--:::,:::: '::.-

"': ~,' .~;..,' : .:.,... ,. • ,..., -' ~ ~:. ... :: _ -;-- f" r ., '_,' ,.,.,... ',~' _ ,_. _ •• ~ " ; .~ .... ..,. ""I ,t_ ,.. ........ ,'. .....,.. ',. ~~,.. to __ , p "-'. 

The' itat'!" , s incfusion ~ o!" "th!~ .. a::ount~ :-aises-the-SA'R .. ··· ~'-
.. ~ .. ":. ~ .... : ~ .:: ::' ~ - .. :-: .,:' ~ ~.!~. ::' :::' '": ~ ,~, .::. '-', ,~ "":~: -:.c. .;:' ,~~,~-.' ~ ~'~ :., " ... 'i-~ t', ~ -. ".~, ~t; ",:,~;- ~ Z·~ ~ '(J, .• : :.. :: :'. 

sl_gh ... lyover ~ ... a~ pr-o:pose,d. ~Y ?C& ... t :Nh.c ... d..(J. no ....... c_ud.e ~_es,e . 
r-eve!ll.l;;'-'i~ ;;~ SAR::~·~l;;ul~tio~;:- ~':,-.: -:.":-:;;·.·--'~.:;-::<I': ''''::: ~:':~:,;~ ,,-'~ :~'."." 

::.-:"~' .. ~' . po:' -G:'S5 Ra:;e;"'Ti;; !!:;?;;!~;~t!~·r': -'~ ~.:-~~: ,,,, .. ~':<'.~'" 
.,' • .~."" .:' , ~; :,:" .:' "....' • ~ "" ~.' _ •• '. ....,. '. ' • r ... • -" .. '"..' "'-.- r' _ .', ~ r ., .,.. +' ........ ,. .... 

.... ,As. a r-e~u1t or the :lethoeolog:r eiscussec' above, 'the- ". 
~ta!,~~p;6POS~ci" G~55: ;~i~~!.s 5; :S38¢ -::;~;!'the;:l~ _. :?G&E ,;~. p~~pose2= ;i:~: 

, .' ,,- I, ,.~.::: .... ~ -: '. ::' .--::- ,,~ .~ .. : .... '~; '"' .... ~:.. ~~ •• : _ .:' .. , ..... :... :'" " /-~. ~ .... ':-:.- -: .. ":,'" II::' .~' -:' \:. - - ~- ~~, .: .. r ~ ... , 

i~ 51L050¢, the current l"ate. The sta!'! rat'! i~ a 21':5 .. dec:-~a~I!' ~:"om 

the cu:,,:"ent rate anc con3u=e~ ~7' =i:'lioo o~ the CAC e-ec:"-ease • 

• 
-- 56::--
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• 

• 

A.84-oS-061 ALJ/'bg .A~ ..,," <''' ',. -. ~ ",.j _ ~:J' '~~. _ ~~ ~ •. , • ,,', 
.~... ,..;I..,..~-.. ~_ .-

~ - .. - -. ·'1"he> "''IAA''-; --TI :re-1:d..,...., .. ·.f·al- ,_·t.a -""s- ,~ ... .-..- ... 74: t:"'''''"~tO::' '" ~ ~'- " . ... - ... "'", __ . ..... ',' ... _~.A-.~..... .~, ~, ... ..,,_ ..;" .. j. .... Q. ~ ... ""_"'. ""'i;ii, •• ;_~ .. ""w.), "' ... ~~..,..,. '" ..... ).",~ " .,., 

82 .. t1:9¢ .:.in·-:tl:e N,o-veml)e:;:1 'o~11;!l-e' _(!ee;'s.iOtl.,;::.D;. S4~': 1:.~O:'~6;;: ~;!h~ ": '" :;::. ,~,'~ 

in.star. ~ ~ta!:t: ;.p~0'90::sa·1' Uz,e:S'. t·ce ,:8:2¢. "~a-:'a :mer.:elz ~:opc;au:s-e: t,lla.~t: (1«;1:3;1:0,%1:, 

acto p-ted ~:.it .. ~: ~·H¢'Wev~~" '.·tl:le~ ~i.3, ::lO ~."..u·gge,:st:i.on::;.in ~,..:84-:; j ~QZ6; ~~~.;; .:::>-: : 

tU~1J~",:r:eV:e!lu~ :~e:d.u<:ti:¢Q.s: .sno.u:l'¢: nO:tr.~i:l":any: j)a.r,;~ :b:e: :,u:J:e4,. ~"::.e:d?J~: ;::~~ 

this ra te level. .. ;~~ "': ~> ~ .: c: ~ :"/~ 2 i) ::,!: ;;~~; r":~ : :J :. C'':. :; 

.'. '", ... '~ :;.: ~ :.:'soCal r.e<t1.!e!5te(1:·~,t'h.e :.stat'! . .:to :;:evi~.w:')th~ ::~on'ia;.::,.: :~ : .. ,:: .:."; 

Surcharge-;Adj1J:lt%ent Clat;z.e '.:in· t.ne ~:No-v:ecl:>:e~~. , 9$~ ~A.~ :-:p::.o:e;e~e~i.n.g.:;:;:- :: ''';:: 

in$tea(Lo!'~:t::'e May198S.:C~ULp'~oceed.i:lg~.a:s ~()r.i,g1:.al:l~:s~~,U:le¢ .• ,;.~,,~. -: ,;:~ ~ 

SoCal ct1:."r~ntly::,!'o~eca.st~:a;,total.7~~quirel:.ent c.,of:..:$~. h~2~3, J~03 (~e :~~ " . .... , 

A.8.4-09-022) tor the November 1984 through October 1985 .t':o:r:~ast: :",:': 
pe~i.od.;~. The: s.tatt'·:lla.s.:.i:lcluded i!l: 1 ts ..:~.t!co:n:ne.nda. t1o,Q .:'a%l;.a:$su~d. 

., .~.'~ . 

sh.are;.!or~:2G&E::o!~ $4, 900."OOO:~!,0r' ~he :Oct()Ce~.~ j98~::::.b:~ugll :,Sept:em:O:er,.;;.: 

1985 foreca$t.,;p-e~ioc..)ba.,ed:-.or.'.:f1gu~e~::suoc±t~ed.-:in ~~r.~ S.~~~l,,:CAl:1::~: ',:-: 
·«h!.ch·~' PC&E:- =as~'!'lot includect :i:1::1 t.s.-:~ate .:de3ign-; proposal ... ~: ~'the ~tar.t ~~::' 

proposal appearS:r.easona~le. ',::~,":,:';:'::~ ::-:.:. .... ~.':.::..::.'~''': ::' ';': :'.::.::,.. ,~:':':::":': 

H. ';:'''1 Paso M ..... ~=T:m~·B .. '!l· .. Cr,eloc.( .... ··, ':' ... ~ ,~'" -,~ ._.,,~ .. "<"~ ~. 
~. • _..... ...- - .""_''..'" _-'c' ...... ~ ....... / ~' .. , •.. " .• ~'''''.;~ ... 

Tbe sta!! eic not i:cluee a~y ac.ju$t=ent !~r:,cir.~=u= 
'o~ll e:-ec~t •. sirfc·e.:: sucl'!:: !"ec.t:ctiotls a~e;:~~~cula~iye(,aJ;;,:"es~~t. S:a~r 

states· ':.:a't:: !:-:.J:) • e~-o 8:-.4j 6~ ,': A .. $.4-03~Oj:, ": ?C&Z' s.::; la"~/) spring: CAe,.: --::.. : ::: .... ~ 

eec:1si¢ll:,,,,; :the::: Co::m·:!.~s!.¢n:: :-.ejee-tl!ei::l¢·lt.l.s1~r.~; or~any::s~ell!;l~~!Q.3.?e;;. :,::, :' 

'oecau.se~i t:.,hac..::·:o:t.: ::ace'. 'a:.t1nal ee~erQ,i::a~ion.:.r!!ga:"e.!.ng: ~b~,:,;!199.J.t .. ;,,:: --:-: 
sal-es,·~or"·,SoCal,.~ '::::::_;" ~ ... '''~'','''~ .",~'.' -,,,,..'. ~ .~. ~,,~,"". , .... ¥ ,.,' •• ~', '"I,." ... ,. 
• " . - ....... '.... ~.... .~ ... " ,-. .' ~ '''.'""" •. "l. ' ',. 'r "",I",. _ 4, • #.,... .... ~...... ~ .-i • .. ... .. _ _ \ ........... _ ...... ,_'" 0., _ 

Cl;1A:s.IJpp~r,ts:,: ?C.&E~ .sc.' rate:, eesign P,~oposal·:.sta~~ng· .. ·it.:- is ;? _: 
reasonable in view or the substantial loss or ineust:"ia).,::·~~ae eue to 
'ue·'! ,_~ .• A ·eJoo.<I "-t· ~ ... A-.·.r •• • .... e·~ 0 ... ., ~ ··o·'l "A" - "' ....... ~ .. a .. ""II" ................ 01'lpo· ..... ., ... of"y "'0 • "'-- ..,~ft ...... .., ..... ...a...o-, ............ .;.,w.; .W.. .. ~J"'" • __ '-1"'''. ·w'i'.....,.rJ ...... .._w .. .." .. """'~ I' ............. ..,..,. ... 

:: ~ ~ <:MA . .st~a,t:e:.s .~b.e;: ~om.e!ssio1:~ .. shou;,e ,:tak~:.::;uf..l:: a~.y,an.tag.e.:!O:::.tt~ 

OpportUlli:.t-y t.o",!'".:e.eu.ce: :i!le:u.s·t:~.i'3.;!~ sa,s '.r.a ~:s.:: _* a,; ,.c.Of:ye:ti':;'!y:~, :.l~:y:~,l.:.: ~:., 



A.84-08-067 ALJ/bg. ... r'\ ....... . ":",,-;;,..,..~,,., '\,-;. ,.' 
l!toal \ .., ... r. ..... ...... - ........ : ........ .,. .. ;. ... 

W1tb.out:~raf;si:!li·"re::s:t·~n:ti:a:l ~.rat;e~ ·Q.r: ·c1eey:!.:n·s ':?C&'E';£he,:ibility to 

recover ':!':£.:s at.itbor!zecr ·r~veo:u:e; .::-~qu!r,emen..t.; '"'It· .. :s:ta·tes. ,t.cere ~'i:s: :)lO .:::: 

que$ti'on: t'hat: the: ::~i:gl:lit!.e'an:t t!:c:re:iie ',:1~: !'oa;d: ...ri'l,.'J;;:.:re~I.t: ..:;tn; a~::;:·~:;:::.: 

broad e:-- :''3 pr-~ad . ot '~tbe eom~riY' Y::$ :~t:tX:e~ .::co.s.t "'ree()ve!"'Y,' ~:·l¢.·iler.a verage ~ :: .:~ 
gas :*s:~s: o.c.~ t:he::'s~te:m;,~· :an<f.. r!u'r:th'e'r; !'.::id.u;ce; ~r":!Ce~ :reau::c tlOlj'S' ·~·~rom. :.:ga:.s: 

producers aCQ sUl'pliers. • :. ':' .... ;,.::. .:>: ~;"': "';. ~.:".: 

Failure to authorize an al'pro~!a~~:.:.ie.d~~~t:i:<>.n. in ::!:eu.strial 
ra te~ will:;: ';a':-guei :CMA; ·;a'!.so- =lead: =to ':even '::'!"urthe!" u:.eeonomie !'uel I 

swi teh::ng?· .. .s~eth!ng the' Com:njis,s'!on ~'1:s try:t·:g:·.to avo:td;;;;:.: :Fur~her; :":: .. S 
increa.se(1· ~·u.s-a,ge- ::·bY. ~tl:e; '::1n4t.l'striaJ; ~cl'ass""':*""il;:l:'lo\le:- t.ne av.erage .::·t:n:t:-: : 

p.rfce':ot sa';. eomirig·:iilto :PCi&E"::s,;.;sy.s-t.e:n::alld .. 'oroadee"':th.e·.:Dase'~~o:- !1xe~ 
eos t recover7.:::· ~ ~ ~ ~~": :: :- ::.: .": ~~ ~:: ~ ,~.:' -:.~. JO': ~'I:~: '.''."':,:,. :~. r/ '::'~: ".', -: ": 's:,,: _~':" _ = . ~ 

:: <: ~··:~A:·3tate3~:tha:t::::to ~"gi ve ·:the high: i'r"!ority':eustocer ela3s"; ';.' ~I. 
" 

the :"a:m<:>u~t ::'or;:~:-e<:aeti6n ~ advocatec ':'oy rCRN:";'oulcZ 'oe:::cOQo.::e:-:'pro~uct!ve· 
by eneotlr-ag1ng further ~:fueI ::sW"! tel':!ng - 'oy~:tow;' ;>r:!ori:1 :"eustocers': :::.~.':. 
caus.ing a:·continu~ng~·ove:-al:l:·d.eel!ne.7 in~gas~ .sale:s,~ .-!he:~tllt!·mate:::.:. ;:' .. : 

result would: be to requ1!"e high ,rior!tj cuztomers·:to:2:aosorb an:;:eve:l:: • 
higher share o!' tee ?G&E sys.;~e:l': ~!;.x.e_e.:._c_~:s.t_~_~ . .::.~ :' ::.~~ .. ':::, ... 

-:.;,,·~, .. "'·.~=-CtF? ;'-:;~'·::''60,:,.~.· .... =.r ",:;'1t ~:t:,/:'.,:.~.:',_ :~,:- :~::. ,oc:_.::..,,:.,~" ::~:;':--,. "', .. ~ - ~'" 

- " ,OJ'" ...' 

... e ..... ~,...s~ .. ~·,.·-4!'ta .. eA"·. "'';;'a'" "' ... ·JO,;-a·· ... "'o ... \ 0"# .... e·;,..· 2; - ... 'e ·:'o .... ~ .... ~ "' ........... "o""' .. ~· "" .... .,~. .• . ....... v ... ·~· t.P \.4,'''' 'V..... v tJ ...... ¥ v_ w~ ., ... .",... ... \J'" ...... g.'v ... ~~"'" ...... 'y ~,:.. • ..... J .... 

a t:lod.e~ t= e~tec:t=· upoQ::afte:ona-te:" ·t1.!el ·itlV'e,s"!::,en:t~~';: ~l'!'a.~ :the:-: ~ro:po..s.e.c.:'",:: 

Tiet"z';;' Z:: and.:-: II::' G~50~"r"a'tes: will·~ r'ed:uee p.re.s$ur'e~<t.o.:: in:v.es~,i' ~:l:- ..(;6·:'.o:1·1:~·:' 

capacility i: the sho!"t :-u:, that the p:ooposed. G-S8 ra·:4!:,wou'lt!:s·1·:g.nal 

ecoQomically availaole gas to tooc I'r'oeezzo:".s, and. that ~~Q;' e!'teeti"/e 
Ci-58 r'ate~ wou!d'::::obviate~the n:ee(!:~' .tor: tl'!e:~ ~8~~ ser'!.e·s::·rat.e's:: 

::':: a>:::, :':: TiJRN'~'':' ~ ,~ .:::: :.; ':' .-:...:. ~~': :: .:;, ~~ ~ ~ .!" ~" .~ ;: ~', : :~,. .:; :.: ~~ ~~ .. ;-~ = "':':. .~.:, ~ \. :"! .: ,:: ~ .:~ :'1 ~'": :' Z! '::. ~;;.--: - . ..... ";.,," .: ..... ""'~" .... a .. e .... :' ·1 .... "ag-eJ!j, .... ~·~ ........ , t>C"--- a d.' ~ ...... "" ...... "S~ ... .( ................. _~ ." .• 'w ... ' , ......... ,.,... .. ,.\,In ... ~'V .., ~-, w- .. • '- .• #1 .. ...., ....... a..c..:J C 'u.,;"lVQr,k._ .. ~~ • ..--. ..... ~~I.,~.".... ... 

"'ate· ... u· .. c;"a"'ge "0 "'e"'·p.;"·"" '~a~ ... -..( 0· ... · ...... · ;~"..~ ...... e··· · ... 0 ..... ·· ",""'. ~ II!- a::r. ..... ~." .. - . --, • tiiiI....., '-' ...... ~.... ' ..... ~ ...... ' ... If, ... Q-..... . ... ' ..... - .............. w-.. • ........ ~ ... ~ .... ,: -0-....... ..~. -. ..... ,"'_.,..... .", ,.,... 
tt'"a:lsm!.~;~. mark'et,,: s.ig::al~:'; .tos.u~p.lie,r-s . .;.:::.::. ':'-:'7 :s:ta~~ ~:~~a .s*ie t 
al t~~a.:t.e '!'u.e '!.: :p:r'i:"e:i~ng: p()'l:!.<:;Y;'· !!:s ::l:O~ l-o;::g'e::'"~ :e¢'r'..s ~ru:c."t:!"'1~:;..:" ··F..¢:.re,~.r.e~.:,.:. =: :; 
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'tURN contencs '::=b.at 'r~s!d'er;t!"-a~ ::and~e:o=ere!ar, :cu~tome:rs, ,mU$t not 'oe 
.... "1 ~.. r ,- .. -~.-, r- ,.. _ ... I >.. , _ r-- .... ~ ....... , <' ,.. .' "_''-'' ~: 

lett 'oeh!D4 w:1:~b. tne h~ ~co~i.t ~'our(te:n~; t,ha~.~ ~aJ.e ~~~; i~~~e~ upon 
tb.em ~n ;ecent 'jea~s, ari~!ng 'they too·shouic· beaiiowed to~~eare in 

~ /" 

th.e ra'te ::-redue.t'1ons. .. t!:.at, a,r,e, .no~ aya11able ..... ~. _ 
". *'~ •. ~~ c; ;~' ~~ -:~, ;~r ~.~' -= .. - !~" ~ '7 ~,,~, '~':.r; 6 ;~-~ ~, '; 

, ~ !TJRN-~"s·ta tes ,~h'a t~ .3'i:!:ee t,b&-' 3'P:ring'.C:AC proee-ecing: 
:_ ,-v 1"":.' ,..,.1 ,...". -.. ~ ~ ... ,~., ,..:~,~ ". .. : ", ~ _. ,..., _~ , ... _ ', ... -;. -,.., 4 .... :..~. 

(D:~ 84-08.;116) ;;, PG&E'T:s aver:age:~e'o3t"..::or P3, ::.~-e~;..ne~' ~~ the"' l'urp03.e a= 
. .w ~ , 

the ~cur~nt co~t of purchasee gas~ divided by total sales, nas 

d~lined.'~,!rOm 38.969¢ per theMl to 3S·.69'l¢, a reductioe or about 

3 ;~3¢.. Onder tURN' 3._, pro,.P.os,e4, ,;,'!,venue .. , r:.e,~ui=.ec,e.o. t an .. d. r.Fa te . ,design, the 
r<ite :red~tio~ to 1l:dti"iria1 i(ahd;ot~he·~·). e~iOmer2 ::;.rould.-_ ~e a~out 

,.~- . "'-. ~, ,--, ,;:", ,:-.;- ,~ ;.~ ~:::'" ;- ; ... \ ,.~ .:::.: ~: ":, ~ ~ ;:.; ::: ~.' ,'/.: 
4 ~,6¢.':: TURN sta tes ·~tha~ ''3llre!:'y ·-thi·s '-is'>;a su'r:~~eie::t~' s'ignaI: to 

". • , •• j , ( I I j 1 '.It,. 

p~eu~er~ t~at/~rice eonee~sions on their ,art will trans~te 1nto~ 

deerea~e~ !"'at~ a:~·; a~~nc;:-ea:see ~1(~:~ ?;~s:~at!:~~e~.~t.ar"e C:,a!lgers 
..:~ :....: ~'., ,:;.' ,;., ~ • .:::, -" '.'''''- ~ •• ., ~ r' ... , _ .......... '.' •• ~ 

in" streeper :oat-e.' cct.s such'. as t~e 8~:,6~ '(:J a~) '-1'e.¢ue-.. ::t-:o.n' 1::""'0-58 -, ...... 
::".< -)" "- ~> p '..:, ~ :-.::; ~ .,~; r~" ~ :; ~ ,~ .:, 

propo3ed~''oy PC·&E. : : , ! i 'A, _ 

." ..... '-' . , 

',: :; ~ TURN' states that the sectuenci:lg and rate de~1gn t1:lally:-
. I.,' /'" " ," 

app:oo~ved'- will,:.'5,e::4 ,. the_ a.pp~op.ria te sig:l,al ~o gas 'producers cut ~hi: 
;,... :.7" '"~; ::: ,..: :;!.: .. ' ...:: ~ ~,; :.. ';:: ~ ~,,::, ;;.::' ,.,,1::;:. ~ -:= :.~ ::-- _ 

indus;:"ial ra t.e':s shoul-d ':;':lO~ 'o.e:;.,lo~e:"eO ::so as;: to el!:!:li:.rJ.a te virt1:alll' 
-, ~- "".".. ... .... -!'" ~ or .. _ ..,; .... ~ ~.,,, ) ........ I< I. 

ail oil '?r!.c~~.eompet1e10::2 -:: r.t.;ari..J~2e 9Q':te:nt!?af: ;~orZrurther :; 
~..., .. , _.... Wi' ..... _, .... ..- ~~;!"""",,, '=" ~ ~', .. _ 

:::l~rk~ gain~' :rust continue if- Caliio':,,::ia h~p.es' to-.:,acll!e".re~-::eve:l:--low:e:-

,~ - ,. 

custo~er:~ . !ni tially, TURN p:-e:sen tee t·..to al ter:l3. ti ve, app':-oaches, 
'- eQ.ual~ c,ent.s per/, t.he:":t _a.:ld... e,~ual pe,:-een~agecnanges. While . r,. !~-. ;.: .:::: ~:, ~-:: 15:,' ~:; y';.. ::: ~;:. ;. ~.~~. '~,' ~~' ~ '!.~ ;Q ~.~ '. ,~.' 

.-
~ -
" 

-" '" 

", . , 
"' 

·'ft, 
r-, .; 

two: app~oache:.s :rtrR'N reeotm:end.·s-:,adop.t!.:oc; o!'~.the· e~~ual5e~c."t.z 
:: ,::, ,:' ~ ._.. "' .... ~ -lor) #-~ ::,..." ._ .... ",~ ""1'* .... "" -:: ...... -;...\ - .... ,,. ..... _ ,,'-,..... ~t .. ~ 'lIP ,;:; .:;-" 

::et:.od.. : ,:::: ~'~ ~ "'~l ,...', ~.'" c:: ~.J'C~ .:~ =. ".::-.' -.: t-_.. ~.~.; :~ .:~. 
I •• ..,I,; .. ,...~. ~~,:,"""t r:· ....-:,_rvo, .. .-. (J-.,_ .-:.~."t"'-''' ........ iIro. 

,.." -, 
.-'. 

-
~ .. - ~ 

~~. 
.. 

-
,~ . 

'- -' .-., -' -.,., .... " 
~, 

.. 
,", -'" 

'V .. '; 

.- ,=~~!ollowi:lg table; .showz ':URN' i- :-eeo.c::.e:Cec :-ate 
:, 

v' 
,-.. '. 
:':" . ;' 

---, _. -. I~ 

/' ,_., ....: ..... , .......... ,., ,.., 
'-' .... ' ...... '- -- ... ,. 

.• ;.;, 5,9 -

,.M' ....... - .. .. ~ ". -,.; 

..... .... 
,J ..:' 
" , 

-. -:. --.. 
'~ ~~, ;~. 

'''" C':' .. 

:-,-., 
, .. ,. -. 



.' f ~! 

0\ 
b 

Schodulo 

I\)S. TI 
Tier II 

Total 

G-2 TI 
't'ler II 

'lbla\ 

G-SO 1'1 
Tier II 
'l'ler III 

Total 

G-55l\ 
G-55 -
G-S7 
G·~58 
G-59 
G-SO's 

~salcY 

MjUSL3/ 

T'lhlo VI I 
c" ~ ! ('~ ;: 

.. 1 . ~ J : I 

. . ~l\C'1 FIC ('~ Wli, E(~rlUc m~wv (, . ;, !, :! II 

r I '~4. ... .... ,:_. t) ~ 'II : t.. }-< ; t r.( ! \ (} . 

(, '.- "~. fpr\>f"O~fRal.e ~lgnr", ,-~} U 3, " 

" ;~ ;.~ ";;,, S:~ \ :: ~~~; - , ,.:, ,,: :." (. ;-; 'i; ~~ .. ~; i' ~: :~ ~~ 
_ ,_ t:..'1-";'~ ('\ ,. 'It 1 ~!. t,_ f-· 1.. '" f- .. :. • 

C. (.' J •• 1' ~.: .. \! ... ~ ~_.,. ,;") "'0 i~" ".'-" _J '-~ "II 
:' sal~s ;1),;; ;~ !rr~rent ~~~. u,: pll)po~lb.,~reaso •. ' u t.p(9Poseq,~~!l? 

IHth\ I , -, $/tl\ '; 'U~· .~.I : u.~;~ ;!'$ JI~h- (:" {' '." :').~ , " ~tthl x---1. ~~ ... ~ ~:. .., ,---.....'. I •• :.~ :t~l~' U-~ (" llo t~,. 
~(" .1:;" l':~ ;: t~ ~~ .• r-,:} :) I ~ t.' '.:' j_~ ~t' I, r'} ~.] ':! tr tJ ,-,- {~ 
_.. ........... '" .... I,' t.e (l ., ...... .;,-.; "0-,) ') f- )0- • (J {t to. ,., 

).,501.906 ;' .~:14:P OJ, 711.~12~J- <r·. -~,4i850 ;; -.02988' :,. '661,)22 ';;.4.4H~ 
.' 414 OO~· I:. .auIs ;:3B9,2"4~: p. -45,'65" 1,-•. 096)2:~ :: !,' 343,~85 ~·.7,2406 
r-,97~8:,~: :' ~; .~5758 1,1():11216~) ;.'; =90.~,5o/ : , ... 04,~83· ;; ~,O,!O~n07 ; -.5ii1~ 
; ~ :'.: J ' -- •• ~ • i,', t: V >. 1,- ',} '! . ,. 1 : I .; :' 

~ ,09),~11:!" ~ • 661~9 ,,' 723,621:,; ,1 -39',19,8 I, -\()3~6~ .• ~ ,I ,.: 6,~4 ,«23 ;-~ .6~5a4 
.; 113 .099'~' ;', ~,' .t61~g ,:.~ 7:4 ,~~~, ~'; -16 'l.OJ~ : ~ ~14Z41l t-, "- .58,,729 .-.51921 
l ,206,7.l~. !, .!;i61~a' :; 798,456' ::ss,!}04'" -.04:~8~! ;' :: 743',152 : '.6{S85 

, ., _;~: .~' ;~ '~t,! ,:::;;!' ,'.' _ n~ .;~: t',,;' \, c:, :: ';' 
- :,~ 304,584,; ;; i~ .,53?Q3 ~: 16,4,lSO! ~: -13,~~~ ': -·.04,~B~; ~,',), I, l~(221;~ :/.493~O 
,i 3n,~97,;, u ,: .~lO~l :; 17,5.~29!':. ;; - -15,(75,1 ;~' -,.04,583 1 

<I' !: 1,~9,118. ,.464~~ 
i" 106,229·; :,:; ".415"12 I" ~,5)S~ ::~6,~ -!04S81 ,,; 'As,667,; ;~: .42962. 
J: 154,510':~ .517)8 ;'_ 3~O,~21. ~l .. 34.S7.~ ;: ..;:.04583 ,,:: ~~5~~4~' ".47135 

i! -:. f I !:. • ~ ( ~ :r " ! :~. . .. - ." ~ { .r ; _.~ ~ ~ ; ... ! {~. ...; ~ ~ ~ 

" S2,~20,: :;, :; .:501~9 ~', ~1/617!'l' _ 3~B6Q~; -;.'04'~82: n (~\ ')1,$r(; \ • .f56Q7 
-2,941,660: ;; ~! •. 54050 1,589,96l,:~ '_1 () :: '::00000' ;! -1,509,967 1 ".54050 
:,:' 11,-~8o':' -;-; ;:; .:~40:!?O I 9,}10'; <, ~~ Q ~-~ >OQOOq' (t ~"; (~!9'34(),.~.540S0 
;, )S2,:~4~~ ;'~ :; .415r1,2 '.' 1~1,~1S;~ ;: -1~~1~8 ~~ ~~04S81; .: r~, lSl,.46-'! F .4~9~~ 
._. 243,.E120,~ 'I .,380.00 _, ~2,t52;) ",0;, . .()oQOQ, ,;. .1 ,92.~5~, r,i .~~OQQ 
'f. 142',~4~' J ,.': .:13~0;1 ~; '61,1,20. '. :::9:~ ;~OQQ(}()i t) ':1 61;12q; :~ .4~o6~ 

. ,( J , _ ., •• - • • ',I . , ~ , t . '. .) I , " ; ~ ,"'" L 

~\ 84,1.1Q~ !: ;~ .42Si6 :;, ... 'j6,'055, ~'; 2;166.~ "::Oj284. ',': .) ;}1:?89' '; .3,550 -.' 
;: ~'; ::' ;, ,I ;:_ ;; " <,:~. ,; :; ;~ . ;~ ;_: ~; '. p ;, '. ~: ;-; > '_ .. :: ';, 

i i :.t 
, ~ . ~ 

; t ~. 

;: -:.. 

" 

~.' 

;;',80~;:~til '; -:5:;~1;: ~,;~~:'l~~:~ ~2oj~lOw.: ~~O~'6o~'i :;';' :4,O~~:~~~Y ,': .5;28~ }_: 
~.. ,".' ~i . ~."} ,"~. 1:~ -'1 .:~ :"; .. , .~, ~~"; ,~ "' ",,,;. . .". ,." 

!lIt wm-..la su~a~;~ ;;"l~a$) b ~~ll~"~~eJ; u;a~~~ ~~id '~~'to:iali. ::~L~i.it;~l;td'OOUle;': 
r 1 "_. ~: ''"' I, 0- 'I: '.- ~. t J t f .~ 1 .. ;-. "- 1 ... 1- t,- 1: t ! • ~ ,.,: J ~ J 

2/staff prqx>soo ~~tri~ $biil f~r :ill\ls~tatiV(LJ.'~~es <X)}Y:1f~~ ~9, p.::1) ~ ;:; :; 'I~ ~: ;::; :',' 

YtdHtioo of 13){.~~ r~fi~i~;G-IO ~i~'hlit};ari1, 6oo~~a~i4h ~'i 5~70~ h$ f6r:~;~ or~ t ~I, 0 ,,' 
~ 1 " .' ~ :-- J- ~- , ..! I ~~" ~ . . ! . I I ' I l r { ... - ... ( If· , j . 
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IMOTEK . 
"""')"."~'''''_. _ '1-: ,." ..... J"\'"""",., ..... ~ .• ".. r",'" ~\'I'" •• ··"": .. I,.~,..-.· ,;'.r. ..... . ,.. •• ~"..~1 ... ,.._ ,.,1~:.,.. .. , .... j ..... : ..... ~ 

~ ....... ~ 'Mr: Cottrell;' prei!dent'~ testifiec'-that it -.;rai "nece!Ssary"to-
," ,.; .. r t - ~'.",' ""''''1,' t, " ... _ ~·,t,~ .f',,-. ... '" '., ,.. .... ' ~ ... _ .. , .,t". /" (", .... ~ • ..",o6',-f'" P r' ... ~ ,..._ ',. r,'~. ~ ........ , ..... 

retain the :pr~sent··G:':'S5~'rate/in-·ord.er-"'that-qualified.·:cogenerato~ ~.~-. 
- ,., • 110 ...... ," ,', r .... n, "'".. '" .......... ' ". ,' ... _ "I," I:, oj', ,.'... ...... ~.. ,.. r, ... ' .... ~"'._ _, rI'" ,.; -.II ' .... .,..... ,.,....,' ". IJ#. • f" roo " .... ,. ,I. _". ~ 

u~ing" renewable-' fuel:" sueb· a's o!.omasz' :llaterial:f;~ .... oOd.~-ete:- cou!d" ,:' - --
"~!~ ... ~""'rt'::,::I:)---: :.;;:'" "::-:r!~;.:411'1!,-';': ..... ~., .~r':, ".I.·~, ' .... ~;'I ~ ",'" ~,,~~::,:f'''_'':~j~~ ,,::;.:~:>.:~'~:::.~: ,,..+;,.,,,. 

eompete with "team electric utili ties. - ~ - -." -
I '-I •. ',--- '" .,,, ",.;~ ..... ,:-.'"':"!' .. ..., ..... ~' .•... ,.. .... ~/ __ , .. ,~'t~,'·' .. ,,'. # "", "",.,," ........ ' .. ' .... ,,,..,. rtf' ....... ,1. 

~ IndeE@ndect' POWer" Corpor-atioo' ,<- ... '."" • -~ ~ -.~ .• .,,~ '." "'~ ..... J 

Independ.ent- Powe~ Corpoi'-at:16n'~ is' cb;~~r:ed. :;'ith;;·t.he~: c:'S5A:::: 
.. , ., .... - ,.. ,. -:. ~" ..... , ' "!''''' - ,- ,~~. ... r>-, .. " .':. ,"" .. ~ ," '. .. ('.... .;, ... ~ - ""-,.. - ~' r-, "', .......... '. ... )-. ,~, .. ., -,,.. . 

r-a te tor- cogenera'tor;'~' ~ It 'i~ alleged 'tha t:' ?G&E'~cii~crim'in'a t'es- 1::'" -~, ~ -', 
.. ~#~,::·'V'~~I\"'-" :,~,,~ .. : :"I' .. ;,~,::~' ~c,~ ~ .. ~~~:~. ':'~'::-:,;:'~:,.': 

applying this rate and it it is not applied !airly theeeonomic 
•• r ....,. '., ,'''''' .. - .,..,.. '.,... ';' ':',> I,~\ ..... ".'., ~ 1"' '. _ ,.h "","" _, ,... " ,........ ,,,,,.,,.. J...,..... \. ... _ ... ,;., ........ ~ r" .. , ,,~~, ... -benefj::s ot":. 'cogenei-it"ic)n," projects ar~ unde:-":l1 . .'ne<!": ~,'--". ,~- v ~ 

:: .. ~: :'~, 'see~u~e ~ ~i~h~:;'~~il~~~d:;~;i~i~g-:b'i1cf~~'kn~y ,'2?t&£':~n~r,,=t~~'~-: 
- .~ ~" .... , ,..,.. '"" r .. ":,''''' ".., - r.- > '~',. t;~ ,... - #Ij ,."" - , __ ':'" ,'" ".. '" ,:'" -,:~, '(' ~.... 1-1, '" ~ ~''-'"'''' ~ ., ~, ,..., _ ,.., 

~tat! enter-~d-~~rlto- a"~-t'i~ulation" '~~h3.~':·?C&E·~:( G'~5SA-:'cb'efJt:'l:e-' '6~,., -~ -- ~~, 

modi!iea a~ follows: 
~ .: .; .~: .\:' .. :; ::. -'''~ ", : ."": .. : ::::: :: :' :.: ~" -: :.. ~: ~ ~ ':~~: ~ -: :'. 

, ", ..... ,~. -'.""...,-. ."'.. ", ... r '-', /. ~ ~,p_ • 'I~:~; ~ .• :: - ~ ,.. -. "', ,........", ~', .... ,. .. ~! """ ~ "': .. a~" ~ 'If All other ap'pl!:ea'ole" :"'a"t'e" ~ehed't:le's'" zho'u'ld-· 
" .. : :. ,: .. :'.~ :ti'e '<!:e-!!.~-e: :cJ.~ 'i:nel:":~e:',:-: :{o",:' ;t:.."l·a·t ,po.r:t.'!¢::l:~:o~ r. ":' -: ~.: .,;, ~ ';::"':' ~ 

.~ "~e."ga'.s • .that., "..r,o\!le,., haY,e • .be:etl" .u.see, . .iD...the,~ '"' .. ~. ,," 
·p"ro<:!t.:et·:Otl 'o't't'he"r=al-'e'nergy~, "thQ'se '",'ate' .... ''- .... ~ ......... . 
~ch~u~!:e:s:: ~'til~:-w!~ ,a:v~il:a:01e .:~ ~t~.e: <~.t;g .~:::" ':. -:' '," ',," .-

'0. A speeial Condition 7 shou!d 'oe add~d to ~t;t:!~e.::_~ 
-.. ~ ·tari.£:! -which,.. :~O"l~.$,.~t..he." 'P'r.,~s.e .. .:n.e.e:..a.:li:u:: .. ~~: 

.. ~o':", :leasur-i'rig gas' wh!:ch" ~ouh::(f have" 'b~e-£ used-'-
- '-::~ut-: "(o'r""tb'"e- 'ebg-e'eer-a t~!:O:n: p:r'o.ce·s"s:;'· ~ ~'.:S:,::",:, ::; '':;;: ~ 

• .J, •• ..... ~ 

I " ... "'" ..... " 

:.j~ .. lo.. "..y.;-."~.-" :a' ',:' ,''':'':;'' ~;...::("~ .. "'a~":rv'p;: :"" ... :..., ..... ", :6 ..... ~ ;, of .... -: :of· .... ?'1..,~ .... ' ......... :."" " .... ~ ' ....... ', -
If • ., .. I'''''''~''.'''. _ ~'-.... ""'.e.Jw. \III' ... .""vV .. ~_..,.. .. w - .... y--~ .... '.I..i.",; ........ c·-......",,·~ .. 

stipu!a tioC:,·: :PG&-~ a~n~: r:!'!(!e':)en~~n:t-: ~?ow,!:" :co:",·po:-a.~i"()!l-1iro;P"Ose:~: :.u:s-e: c" - ~ 

stancfct:-e :'fa:eto:r-s~ :~asee: ~on~ 'eu:~~nt'l:y ~a:.va'i l:a:l>re:~n ~.o'rca:~!:¢n>'c<in¢e'r~g: : 
ga e "~u'~'oof'n:';' ,-"".'gp;··:.p;. .... ·a .. ·"'A' ... -; ""·-:·~.e'~· .. · ,.~: ,:" ...... : ":"''''!''I·l-p.·,~"",f'C·'' -' '~'!I' ........... """'-.... r :." .. ,.. til "" ... ... w""V _w.., ... " .. v .. ",.-..r.,,;'_ ."'....,... ~""-~'~" tWI_ ... "" .. ~J .. ~ .. -~ .. ~~ .. .;,J ........ -,. 'f'I_ ~ ':' 

cogene:-ation p·:"'oject3, the sta:l~a!'"d faetor- ~oul~ za'ke:'!'a.~:p...'"ox1:la.t:ely. -'-;-

14% ot~t,.be· ~ga3···e:~g!,o.r-e~ ~f<>t'" :Ci~~::::: ~?c>r- 'c'omb:tn'e:d :ey.e1;e-~ ga=s:ct:ur'oine 

e:¢s'enera. t'iort ~pro j e-e:e:z';, ·,:tbe; ,:;~a.cd'a~:"<:: :~a:e't.O·r"; :'..tou."1.e: :ca"~ ~.?p::-:o'X:!;::at~:l'Y.. ~'';; 

50 % -":rJr :,:1l'e: ·..:ga:s ,:e1':i-gtb'1:e: ~'!':'or--' :G-'5:8:;:. . '" :;: :- ::.::: ~. '-:'" >: ~ !:' ": ';' ::' :-: =, ,',:: >:: .~ ':' .~ ... : 
, ':~ - -: ~ :::"~ inbe.'l.:se·:,-"?u$c'h~, .... !::c~;n::a'b:i~seo:.: ::'. : ~~.' ::: '.:' :;;":'~ '::-: -:: :;: ::.'": ~ ~ "': :. :: ,'~ 
"-" -. '~Br-a..-u!s.. :ne.(.A.:o..heuse!"-N'a'o:!.seo)" ~. ",' """'_ r" • ..... _ ...... _ ~-

"...... ... • 0+,. " ...... _~ ... __ '~"" ..) ... ~, .... ~ ... ,,,'.; ~ __ .. , .. 

- ~.:' ',: ': : :.~~'l.:~:;':-~~:~~ :s.u~P~~.t;; ?C~Z_ ~!:.: ~::.~.~:~. ~~~ ~t~~~~ :~~ ~~ , ~ 
i t '6e~t, -'3e~v:es .. :Ohe. ,PCtcZ ~o.oj.ect~~/e ~to .. "s,t~e:s.:ben: ~i t..s ... pos.1.t.!.on ,,!.:l_t!:e. . 

I _ .... ~ '.. ~ • ~.. '. ., ,-00 ~ • '... ' of' _ ... '.' ""... • ' <pO _. ...... • ....... ..... • ... ~ '. _ ¥.. • ...... ' __ ,.,I .. ':' :;' '" ~''''. _ ......... ' ~_, 

"'/"1'" '"--,.('."" ...... ,,,,1 '''r'''' :J> .. J#'o. ... ,...".,.~f'¥~ 1".1'''''",'100.. 
• '... '.- - J _ ..,.... .... ...... ... ",'.. ,...,1 .'''oJ -. _ ... ~ __ If .. JoJ 
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~; -;:-~~'\-;-

indu~~rial"ca:"ket to the ~ 'oene!1 t .,o! all. eu~tomeI'"s. ?G'&"Z"'s';":'propo~e<1 
.". -~ , ..... ,.: .•. ~."~. ,-":".-.. f', .. _ ... :_",,,, T.'·'''' .• ' .... 1, ~~ ... + .......... :'.~.!.', ... ~~.,-:.~ p _ •• "' •• ~:::;"".)-.; .. ~: .. ': 

ra te c1~~1gn w1,11" proviae "a ~1~al, to all. ga~ ~uppl~eI'"~ with the , 
" ,~' '. p":'~ ~, _.'",~ ... ' .. :' <~ ... 'O" ,., ,.1""":: .. ,'_, ~ ... ; .. .", I,., : .. : .... :.: ": ~'. '.,:...-" :',...... ..~J ,: ... '.... ..~:-:~ ... :: ~"j ~::" .:~J:":~"" :": .. ::':''':.: 

potent1al"to~enla::'g~,the1I'" market. With ~heex,eetat~on.o~ capturing 
•. ,_ ... __ .' .... ' ;.._ ..... ' •. \ ......... ,,:(1 ", ... _r-~_·.' .• " .. ,~. ~:.:.,:::'."'_' .... r'. :'.:>,,;..; ,,:,, __ "~':'. ~._::4 .. ,·I'-·' .. '~ . .!"'·; ~·:-u·.,.,:,: 

new market~, 1ner~a$1ng ~ale~ in ex1~ting markets., and. recovering .. 
.. _,.0 .~...., ... ___ , ,.,":" :' _ "": .::" :: .. ' .. " ~ :~< Y,!:: :."'. ::,: .:. "~I' ':' ~~ " ~::-, -: ~,' 

~ale~ lo~,t to fuel 0.11, A::.heu~e:,,-Nab1~co states .... tha t, the price 
" - .. '., ~ ••. ., ,. .. •. ,.,',,' _ •. ~. f~', - ,.., ".1 ,.., t •• , ,,.' 

competition .. among all sUPpl!er3--sb·o;j:I~-~·e~;v~~;;.·io:-ro~~tei;,:,:~r"; average 
• o~ !~ _.... • ~ .'.o ....~. t"'. : •• '". ::: ': '~ • :..,. ,~: .... ' :.; ..• ... ~~::.;:. x: "'. :.'1 -:: .":' :.. '. ""':' I'~~ .~ ... -:; .... of :::--, ~' :-':: .: '" :' I'} .:::, :~ .... 

aequi~1tion"eo~t.o! gas~supplie~ as ';.Tell a~ 'prov1~i:lg a broader. 
eustemer base'i~~" .t:ixe<!~c~$t· 'rl!C:o~·~:~Y-. _..,'". , "-. ,~:": :' . . r,'":~<~·.""' :':-. ": :::: ';'," "~"~ 

1" ......... ~. "',1.. L .... · no .. ~ ..... o. ,,' "'"' , •• " ._ t#o' ... ~'.,. ,.. ,. .,. ~II· ~ _,.... .. ~ ....... ~.' ,.,' .. , 'oW _ fk •• ~ _ ... , " 

,J •• ' :i:t" 1:s a'lSe";~a:t.!~- that - the ~a?p:-o~r!.a tecess'o!' ~h~·. "r-at·ionale 
.. I.-.,¥ .• ~" r ~''''.' ,.... ~ ,' .• "' .... ~ .. ,.r)',' _.~ _rr··"':" '.-4-', ...... ' .... ". ... I ..... , ~ ..... ' . .; r:.r-,.-: ,. 

prop~~ed. oy_ P,G&E is afs'o" "roe,!,lee"ted.· i!l,~ ':'he:, ~osft·f6n· e"!" ·t'he~ Ca"nac1'1an .. ,. ~ 
'"'~ '~ .. ::"',,' ....... ~. -::'_.'-.:~'~:':; ..... :: .. :::."-:~ ::.' .... ~::' •.• ~~c., ~ .. : ..... :. ,.~:- r';.::~.'o~'':I':: 

pro~ueerz ana the~ES_~n approving the A&S applieation to lower 
" ,,:~ ',,' .,. :.' ::. ~,' :. ~. ~.. '. ':" ,': -:' .;. :: ~ .. ~. ....~" :~,~: ,-,....:.. .: •. ~. ~ ... ~ ~ ";v ::~ ::' :...::~;:. :; f. ...... f ... - ..... ••.. ..-- .. , .. 

pr1e~s, al~e1t on an interi~ ~as1$~ 
:=~~:~:~ ~~ :~;~;=~: 

F1nally, 1t ~t~tes only PC&E's, ~ate de~!gn.proposal . 
• . '>." •.• :, . . ,'''' or "', ,;.... ... r. ~ "- .•.• (OJ , ..... ". _ , .• ,... '"', ~ ~ T. ~ 

provices the- ~iu~'sta~'iai' :~~~e:~ioni~ ).;:: :l(,~e~~ ~r.,19~~.Y}~ ~es" ';.Thien 
• .... ill securoe Cana~!a:r': "sa-'"s"; -;;!"£c'e" co'l~cessioni'" a::~:: a!~O:r&. :~o ?C&E' sether 

. .~ : . .:.. ': ',. ~~ ~ -: ,. f \. ~,.~ ~:.:-: : •. / ~+ ~"'I ,.,.::.: ,.~:: :-: c·~· :,~.:.;:;c ~ ': 
ra tepayers the, :~:c.-e r.'i:t~ -:o:f .. s .. tl:Q.s_t,an~ial:ly..:.!:c:r~~~e_. ~~~., 

Bora", ::::' ~"'::' ; .'-, ,n' '.. ~ .....; .... , 
...... OM I .... ,,' •• , • 

,. •. - ~... • ,- .-. ". • ..... ' .. I"" ,', - "~ # 

• , .. p, ...... , ... '- .-"".-- .... ~ '", 

" . " 

Bor-ix '-~ii~ipo!-t'i~ "PC&:::' $" ',:rop:o:sec:"~ te:' -ee-sign:" ~z't~at:!.ng that 
~,f(4,.: ... , ;::.': ~:,"/ .. ,"""' .- ... :.:-: .... ~.':'_ ": ... ''': ': ..... ~~ ~*':·:.:~::~!Ir::: ,,:-: ... ~ 

over the ,a~t ceeace th.~:-e, ,:bas-; t>e::e.n~an. ,.e,~~~~!.:.<::~e~:!n:g:::tr'!t:d to ..... arc 
~he- ~10!!::I -o-~.~.!.,ne'u,3t:"'!.al.,ga~ ~-1.lstOtl:e,~.s.. ,~:"OClI, ,,?,Ci'&E"~,.s- ..,s.y,.s.t.e.m_ ·It stat,~s 

.. ~. •• ,. , • • , ..... ". .~ ,.... • • ' _ .... ".. > •• • .h. .... Ow .... r, ._..... ....... ... ~ ~ .. '" ... I 

tha t.,d.u~i":lg;, :"t:~-i:97-3-~3 "P:e::'i:ee f: ,~en~:;h~' ~~e:e:~ .. '!J:!: 6::6-%: o.:!:,~?9&,z.'~.:.":' ~ ..... :::. :- ' .. 
!. ~d'u~-t'r:i:3:-l: :vo-l:u:m~:/:h'a:z: :e::"'o~.P.ee~ .!":r,om ·,t'b~· ,50 1s t:e m • ..an.c.,., .t-l:.a t,., ..!a.lJ.::i.ng, ",o.!.l. - - ", 

• .+ ., ." • flO.. .. ... _ .. ,...... ..;, .. _ oJ< ..... ,., ~ .J, ...... ~ ••• \.. ..... 

prices, :.anc- :.~P'.ici:ly, :1:ne:rea,s:!,ng; ga:30: rat~S:; ,h~:·J~ ~:l~ :!'"~~n:s:i~l.e~ \.~.~: :! ::-.~ 

t h!..~~ '!"t:e:l. >:I~ .... ~:eh~~g~.7: >: .'.= -.; -: ,: : : ." :: - . :,:::: ;,. ~ ,-..-: :: .:: :' ~";' >: ~:. ~':".::: ": ~ ~,~< .:. : 

,.::.:.:~, :.Eer.:ax;, $t:a:te:z ~th-a"t~ ~t:h-e ·1:::~t:3.t):":ia:l ~~"~~~s~:a:re~ r1C)!~,,~l:t ;:' -­

:aj.o·r, ~e~t:!"C: :group: ::O!:,:c.1J'3-tOQ~r:3 ::on~ ~~b:e: :~G.&E~ ~~ys.~::l~" ::~(:~~ ~ ~h~ 
. v.', 

elastic!. ty, once ~ate~ a:"e ~roppee, !".1ie:l- :~w,!:t~~,~::=w:!:l:l :.~?<mc ":'r:>y ~~::: 

l"'eturn!.::g to t~e s1ste: ane! a'oacC'O:n:!::lg: t,h-e-.!~ .a-l:t;e"::""...a:t.e::;.;~u:e:J;, S01.l:"'ce::l. 
The :"'eturn to the sjstec ';.Tot:le?,,:.-n¢.t" .:o:'ly~..::!::::e:.-:e~~·-";e-:£o£a!: ;·ol1.l:e 0.:'-

..... ! ... ~ ........ ."... _.. ..... '""' ', .. , ,_ ... ... ",~", ~', r:.- ~ -,'" 'H'.""', ...... '..; ~; .. • 

gas' 'out':sene 'a ::I":':"O!!"g e:eor.:n,g!::i s:'!;g::al' '-"!e~a-l-i'!'O!":'i!a: :'iri~1;:~try that 
a ci'i=a~e :-:eX£it:i ':for ·:the': ix,~a::l:i~en: ,70 :,- ':e:i£st-frig :~~dt:s:t~ry ::.a·n'~·:·tb~ r; .,.:' ,:.-

developcent o~ new ente~pr1se~. 

, .. 
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" ' :' :. '; ":'. ~ Boz:-ax,,: al~o :·as$ert:s ';~ that:;1n det~::m1n1t!-g ~l;~ :~?~?~4!r ~41~e :if,<?:: ~': 
inc u:s trial.~ eu:stomer:s., \' the Commi.ss i on ::.:must ,- re~uee ,,~he c ra te:s -to - i!ldl;Ce _ " 

.... ~ . ...." -, ~ "~ " _. '.,..' .-.. '~'." _ ... -
!'uel switcb.er:s. to~: retur.n~'. to:.:, the . .sy:stem atld that,~:h.e-:Sp'ot",tIlarket... ~or .... -.. ',. .., .. '.~~""" ~ ,-'" "', -~ ....... ~-
a1 ternate tuelc,~tl1)p'l.!.e:s!~.i:s::highly~:compet1tiye and;.a r-a,te .• ,decrea.:se ' .... ", .... . 

. ...... .. , ..... , ': .. ' ..... - .... -. - ., "', -
tIlu.:st:: bea-t.: :tba.t~market.~;:::::Ftlrth~r~:,Bo~ax_~ :state=.;,: these - tuel sw1teh1!lg·.~., .. 

• ... • - -, - ... , _ ... _. " ...... ~1 - •• _ ... 

eU$t'Omerz~ ca;t~ eXi.:s.t,1ng:; o~:si::e:S3:-re1a~!on3h1p3 .. ,~!th",011A :Htppl.ie~.3". _,""_; . - " -- , ... ~ .... ",. ........ <:-, ... ,. ...... ./ 

tha t.-. :t·hey:.; 'W'11J., .. ,not: .. abatl~~n~ a~ ... a gas price".that.~ just..,~are11.·, b,ea.ts ... the .. ", 
.,"", •• ~-." ••••• -< •• -~ I __ ~ .. _~~ •. ...." I .... .... ....... r ...... __ ~ "-

oil .marke,t.,' Al;:s.o, loca!~. u.t.il1tY~,t.::ser·, taxe~~ mu.s% c.e, eotl,s1,a,~.:-e<! ... .1n,.. ~herr 
.. • '. .... " '... • ••• ~ ... , < ....... ,- .0- ", • \ ~ ...... ~ I'.> .......... _ ...... ...., ...... .,I' _' '.' , ... ' i:,"j - ~.,. - ....... .-:: 

ove·rall- ~o:s.t"· o,!,·.ga~" ace .. a- "witch~ bacK., t.o ga·s-; could .. cause .. .a,. l.o.s.s~ of.' ... r ~ 
.' ,.. - I .. ~" ._, L ... ' ........ • ~ ;.,.... ..... ....,. _ ~ • ~ •• '. • • _ -# '."'~ ..... '" .... • ... _ '_. """ ~.,.J •• _ ' ...... _ .,; ..... _~ 

"grane!'ather~·''t''igh;t.s:''I.:t:Cer-: -local·: a:!.r, , pO,11ut10n eon.trol ... rl:le~,., . -=lle..se~,. 
6-. - • • •• .." " ~; - • -, "' .... , ..... _ .... • •• '., ':"...)"'" _" _. "I ........ _ .... _ _: ... p .J '-

latter i tem~ aCOUtl·t- ,to·. a .ai~d~e.:. ,cc"t", ot', .gas •. , " - ~ .. ~. '. '" ., ' •. ' , .. ' .. _ J', .. '. ",. '-, 
, ~, .... ' , ~ "- po -- • .... """ ....... ' •• 1 - ,..' ...... , J; .. _ ~ ... '" "'" .... _ .,."- ~ .' I' __ "} ..... 

~~: ::: ,:'~.~ .F.o-1l-ow:1::g: 1.s,.: .t.he~ ,~50: a:%ld..:, .G~:5,,8: ,r~ t~:: ~t·::~r~ o;r~., ~!'::~X::.: ~.3:~ ~P-o:.'~' 
. . 

a l-t-eMa,ti.vtt: c *. t,r.e.~., ~?C& E>;: .s,ta !',!' :7 ~ a,c.~. ~?-N~: .':r'~ p~~a:l:5:--: -,~ "" ,,... .... ~. -........ ' ,.' 

Schedt.:le3· ; ': ~ '~~ ~ .::, ?c:&~ ~:< ": .: ·St'"at"!...; ;:.~ .' .~:- ~'v·R.N"::-.. : ,.::; ~:,.:: 3¢.r:a~ :: ::: .~ ':': ~.-::. ... - -

I·n~ .:thi::s:::p:r.¢:C:e,~illg. :,~e. ~':,a~.~ 1s."p.t',o.po.s.!r-..g· ,3." ..e!:.a:lg.e .. !.:- l-or.g.~ .. 
. -t ... .. _ 1_ _... ~. ",. * ., "" _ I, _ ... ,,.. ... : ~, .... _ .. '" . .-' _. _ , ........ 

term gaS' :""a-t~;, d~.s;ign "po.l:1~y.:-,,: ;:~::~ :"prO:P:O~$..: t?:a_~~ ~~e~ ;:C9=_m.!-~s:s1_0.n.:. ,~,~·P!.o.'v~, 

i ts reeoCUl:en-c:a:~.io:n·; .:1:; :C~~¢!!'»t..; ·:n:e;w r: .~ben'J..a,.te!'" -:i::7p.~ce::.t i..t ,-.i:l" .de.t.a,!.,l..-
.. " •• _. .. ....,... " - .. - ~ - .... ' •• - Ow ~.. ...." _ ,>, ' .. 

in ,the: .. ~a t.es:·i'~ '~.be ~$p:r1-:ng~ GAC -!-cr ;,pe&E:. .anc, -t.M. ,spr.!:lg.. CJ.M, ~or,. ,_~. ~ . ~_ 
• '" ..... ",. .'" ..... -,.,'., ..... '''' • ,. .. ..... _,., ... _ o4io ... "" _ .... ' ......... , 

SoCal. '!'bi!! ~!!!!enee or :t-he· -sta·!'!'..,pr.O-P::O,sa1· ,!.-:s. t¢:. :sl'..i.!!:" !;:-..o.c .e.1:.e. ~.~ ~ _, 
.. - ... ..,..,.. _. '," .. , ....... • I" .... ~ ' __ ... _< .. , .. ~ '.) ~ .... ...,.... y _ .. I ..,.., ... _ 

curren: !'"a t-e 'des!:-g:l';- "h·i~·b; :r,s. ~basect· ..on,aJ.:.:.e!'"!"..at.!.. .. I.e. ,!uel· eo.s-:.s, :0 one 
- , ,4 .. A. ~ ,., ~ _ I' oj ~ ... ". •• ., .. ' .... _ ,.:" _, _ ........ ~ _ ... ...J .;' 'wI' 

1_ .... ~ .... :,. ,. :. r 
"" •• , ~. A .... _' •• '" ........ , 

- 6~~--.. -
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rOrced':'the Comm!~=~6n to-:eon~1der numer-otos:::-eQu·ests·:::ror-s'='Pee1al rat-e~ 
in<1exe~":to~ alter~ative"!uer: pr!.ce:s;::in~;order ~0,7 keep~-'lotor.;prior!tj-;~::::~': 

1n<1u~triai"~cu:stot:ler~:":on:' the gas sy:stem. ~~.:; Adm!n::stration ot'-:-tbe,:-':'; .: .::':. 
speciaF''''targetecf'' rates that .. the::~Commi:ss10n:::ha:s::a:j:)l'rove<:!.-:'i':s ,~.:: " ... ~":-< >­
d1rrieul t': and eomj,lex";,:: especially":' s1nce~' tlle~ COc::li3S:10·c:: ha.:s.~ ·li::.1 t.ed-- ":. :.'-~ 
knowl'edge~ O~· cont:-oi~ ~ver< the:-: :-apid:': ·t'luctuat·1on3:·1n:::' t~e al·t:erna·t"!v;e:.:::. 

ruel:: ma.rk·et:s·~·:· 'Secoile~~ ~ subztantial new opport\:n:t·ties'~ nQw: e·X13'tr::':rQr7 r :.: 

gas~io:gas::compet!tion am6ng;:~Calirorn·ia··S'~ gas:; su"l1.e'~-:;· A· :ree'e-o:t :;: 
ser'1es·::·'o'f: ord.ei-:S:· by;tb.e: FERC has> recoved~ -coetrae-tualr eo·nst:r:al:nt·S; ¢·rf· '::: 
co~pet'i ~io:{ a=OQg.:'t·he::'1Pe-l!~e3~' 3u·p,.ly-:!.~g~· Ca'l"i'!"'Ot-:lia::-:: ':1'be"! .:~:: ~ ;.';.:: ~:." '":~. " 
deli vera'o11i tj of gas con~i::uei~ to;': exee:e<r th~ eemar.c;:, 'a:n:e :tZ~':: ~'.~~'.: 

we·11head:,;:~;r.!·e·e's: of" ~'everalt -ea t~g.o::.i~s:' O:-!,>gas~:~1l::':: b:e-": .c:-e:r-~~la ted 00 

Januar-y 1, j 985 • !:l;'~ ·thi':S::: ~'nvi'~'coen:t:' the: ·s-tarf::·ar~gt:'~s= t:oa ~"'ex:i"s't'i'n:g~ .: 
ra te design :;»l;i:cies, wh.!'el:l: tie itldu~r::~l :-a tes.:::~?: a!'"ti !'ie:!.~::, ~';. ::.~.:--:::: c:; --.- - -- - ------
alternative fuel p:-ices, are not st:"ucture<:' to take advantageo!' ~:b:~.;: 

.>1 

r-apidly :!.ncrea3;L-=.g cot:lP:e:'t--1:t;i.O:C among:. :ga3. :pi·~-eli~~ .a1ld pr-OdUC~~;:A • 
new r-a te d-!sig~l' p¢licy ~i~ ~hiCb ra iiS~":or all cU~Omer-s cove" :~1 t'hj~~h~ l 

-"" " .......... -...... .. "- ~- ~ .. \,.-' '~L .: • ~ .,'" ~~, 0': '. 
cost 0: gas w.111, the s.ta.t~. asserts_, .... ,har:e~s t=.e~ ;:l.e~ cocpeti ti ve " ~. 

~ - ., -:: ~, :~ -.- .. ,,: :.. ~.... . "': ,:' .: .. ' .:, : -...-

forces in the gas :ar-ket to yield lower rates tor all gas co·nsu:er-'S-;-
In this way, the stat! seeks to avoid ~!.~uat::;O:.n:<!.::·':'..riiCAi:.b..~:'~::- -:::~ :,~ 

. ... ........ ,.., !". - -, ~ ... : .. It '" ... , ... ,.... ....... ,.,. ',.;. ...... , " ••• .• 1'-' ., ........~'...., ~ _ ...:. ".~ -, -. 

'c)e'Oe'!'i ts' o'~co='Pet:''ti:onJa·cC'!'"1..'''e'' jtl3-t- ·tCf ·t-ho~e-· -¢tl's·t~cer-~s·, -w! t'h-
il'iernati've-' :;~t!er::-;a~a~il-:'f.t*i' ~h:O; ~ari~ :eo=an-e·::'!.~w~r :!"".a:t:e:s:' ~~ ~ ~:,.. ,: : 
....... :.....a· ~ ... : .. =-o#': '''u"'''' .:~.-.,(~ ... :..:---~~ ';- .. :':., ..... :" ,:"~< ... :--.6. ·-:a.-c ... ·a~ ... :"A'.'.:-,..."- -"h'4~ '.· ... -~-,..,.'f"_ ..... r. c." --' ' W",k" t..;, • ,. ..... WIllf.W'-~· ... o. .,f.I. __ I.;' •• ~ .... "'W .;J i.J. ........ ."" --', .... ..., ."'t;;" .. ..,V'Q ..•. "."'" .. ~' .... - < • ~ ... ,.. 

pro posaf- ;touii~cf ~-::d"it;er::..'!ne:c~ ~!.n: ):ih:oe "'s:f;:-irii' GAC '~a~n:<:' ~'CA""M :":~roe:e·e·tj:i eg$, -.~: 

-:--"-:,.. .• ~r ,(" •. ",1,.. ·~ ... ·'A~· ...... ,~'" ............ ., .... '-., ...... -<t("" ~'I'*'- .... ~{ . .,(,...,.,.,.( ... -. _.,... _,. ... ... , , va~' ... "S" ""?Ur-eU.4S~,,"· ·oe ha · ... -eas ... -e¢s ... · ""a~·_S" •· ... -~v 9.1 ... "'; •• ' '" '. . .. ~. 

the incr"ea:ental SOU1'"ce or gas oeing?~ r.=os.t. ~,.. .,.-' -' .. '".' '" 
. expenslve sou:"c~ 3uppl!.ee to tbe system -to 'z'eofve'" 'r - .. 

. ft ~'e:xist£:li =-deea-:ie:;;'" ":Cust:o:e:r-'s: :a~; :~·t"¢'heC::";;i~~~ ';ga'i 2 
"su:i'Ply :su~h :-~h,a;:, ::~h~· h!g:!".es.t: :p::"io.r-i ::y . .e_t:~t.o:e!'"s .,._ ... " ~ ,- "'" 

... • ',~ '. -. " .',.. • "H '-. 0,-. ' ... ,. .." have inc~~d~d in tbeir :-ates the _e~st-co~:-
. .-:o·,· ... c-. '~,.;.,. ga'·' -. '~a"-:'( :"-:o..~. ··of' ... c· .... ~ ... ". ... : .. a'·'·· ·~.,'CA·a'J: -("'e- :'s"""r' v', A.''''' ~ '-. " .. -. '.'.' • w .... ... ...,.. ~.,:-;...,. v...... ..... "" _ ....... .,: '-' _ ~ ... ......,. '- .. ~ "Q" ~ -, - . • .. 

" .. : - ::oy:t;he ,:lo.~ ~;ex.,.:e-n-s,i:v.e '·~cr'!:.'!.::. tal· c.g.a ~ .. '".' .As 0 loe.k:s. r ... ,.. ~ 
or 'gas ar~ '~a:tched'u-p '·.i1th"-b!oeks·of ~~e6a=c;v ~.' .. -,,~ -.- .,-
there 1s an allocation o~ ~ipeli~e and 

• 
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~i~~~!:ut~Qa ~!xe~ cost~ to d~~!ve t=~ cQ:~:ete~ 
",", . .... a--" fC-",,'!t" 1"'I'!"I ..... 49'tg. ,3 .... 4 .. ' ...... ..2i'l ).,,~._ ',r" •• ' .... -""'..., " -I'.~'~_*' -""'1"~"" .~ .... ~ ....... , -I •• '.. .-:1,,~ .. ... '''._ d ,'''' 

<.' ,,. .... .........- ... - ... ~ 'O' .. _. ~., ...... ..., - ....... 'a' ..~ - - ~. _, _ ... ' ""'... - ...... ~ .. j •• -' .. 

... ':'hi.,s ",alloea~!.ou ~e~~!ix~ ,.eo,s~: ..... ou:.e !'"e,!:!.ec::, ·,a e;<!.i. V!$!O,: ",Q.~ .. 
,.. ~ "'.", " .. -r._ I • ...... u, .... ___ ...... ~.~ ''01'.'_''',~"". -O#~ ....... ' ..... ..:.;_~_,_ I., ... ",. ,_ .. ~'t4*""''''.'' ~ .. 

o;he .:arket:. "~~t~ee:l.,core-.;a!l<! =OZ:CO~e: ~cu.st:.om<e-:"':!. ..::he, _co.~e ,.,:la:::;keo,t.,!.= - - " 
_ ','" ~.'" .~ .• ~ • ~ "" •• t ............... • _ .... ~J" .. _ ~."'.'" •• '........ "'.... .." '0., ............ , ..... " '_ .... 4" ",.'., • ""' ...... , ....... . 

der!.::e~ a3. cu~~om.r~ ... i:: ?:-!.orit!.e:s .?-t ·t.~:"ougl: ,.?-.2a.;. .. :~he ~nor:.eo~e " ., - . 
.. _._ _ • ., _ _ '''' .... _ _,..... ~ + H '. ... ,_ •• , 4," ... _ .. ' ... 0#- _ .... _ • W '" _ .. _ .........., ..... - > 

:arket.·coe.s!.:st.:s ;.o!'~custome!":s.~'IIi:A ... !t:el. -:s·",.~tcl:i.:l.g "eap.a.Oil!::.y, ... ~:he.\ ~~," 
,; • " ... ' _ • .,.' • • wt _, .... ~.," ," L,'.>t' .. oW' ... _ .... ,' • .,-.1) __ ..... ,.' .,.. "" ....... ,.... I.; .... _ ... .. _ .... _ •. 

:stoat',!' an(jJ·tbe-J:pa~t!.e:s 'lin" comm~Q,te<:. ~on ;:~he.~i~;a~;· ~~,O~~~~;~"~Z:~~!;'';.: ~ :..:: 
;e!l~:-al ag!'"eec-e:lt that :aJc1ng tbi:s al1oeat!.oa or f:!.xee co:st" ~r-~3e=t~ 
:~e Coo:!:ssiorl vit: a ~i!'t":!.cult ta..:tk~ one tllat :01<1:s' the g~eate~t 

:"i3)( of aevaetag!.::g. or prejtlctie!.::g aoy particular- eu:s:omer- e1.a"". 
The ab:solute eorne:-:s.t:.oce ot" the st.a!~'3 pr"o;osal i:s that 

~2.:e:s to ~l:e ::o::CQ~e :ar-ket ~:'l ::ot cl:acge u::.le,,:s the CQst of ga:s 
change~. :~i3 ~il1 eli:i:ate the cu!'"!'"e::t ,:-aet!ce' ot" ta!'"~e:!=~ 

!.n<!u:s::-:!.a.l :oates :0 th~ cost o.!' altern.at:!.v-4! !'1:~1:s, thec:s.et::!.:g ::::!.gl: 
~ :"'~o:":":1 :"'a tes !'"e:s:!.c!ual:'y. ':'he sta!'!' aSS-4!:-t:s t:at s,'t:"'ie": COc:zf!:s:siot! 
c.c:e!'"e:ce ~o :st:eh a ,cl!ey · .... ould c:'ear!y :s!gz:a:' ga:s ,rQ<!t.7.c~r:s ::::a t 
!.::c:"ea~e~ :sales to the Ca11t"o:":lia i:du:st:-ial ::a:-ket will :-~s,ult oe11 

.i~ :~e ~~oc::c:e%'"" :-edi:ce ~ell~eac ~rices· to· co::?~~!.tive level~. 

• 

01A and aorax oppose the sta':f proposal, althou9h in. their 
openin9 brief both pa.rties recommended.that the Commission acopt in . " 

principle tne staff plan on the premi~ that it aevanceda ?Oliey 
of gas rates based' on gas costs. C1A and Borax :'low oppose the 
proposal, based on the fuller expl",nation of the policy contained 
in the staff's initial erief. 20th CMA and Borax are concerned t~at 
the assig~~ent of higher eost gas supplies' to low priority customers 

; 

eould hinder the Com:nission's a.bility to set: t;as rates eompetiti'".7ely 
'~ith alternate fuels. ~ and Sorax are also concerned that conceptual 
approval of .the staff's long-run rate design '..,ill pr-eeluce the 
Commission from adopting any 0: the gas carriage proposals that are 
now before it in OII-S4-04-079. Gas earriage was not an issue acicressed 

in this' proceeding, Borax ar9ues, and C1A asserts that th~ staff 
policy is premisee on the asst.Unption that ?C&E will not have to 
compete against o~her 9as supplie:5 for t~e low priority ~rket. 
SlJch a premise wo1.%le appear to precllJee gas carria9~ arrangements. 
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"'I- ~.,.' ~ -'\,..,. ~.:._ .......... . 

~ -. ~/.... ........ . ............. ~ 

-:.. .. -~\ ...... 
'/-.1' \, .:..,._ I. ";_":" 

. . .. ~ ......... -... ,...".. ..... 
, .... - .... .... i,..JI ..... ..,1 __ _ .:.:,-_ ... ,,: 

- •. ..,1,. 

cu.s~omerS:': :.r.ate-s; "!'C'RN:! ~ugge~.s .~a:n: ~al~percentage, 0::' :-:ectt1;3;1 :;.e.e.n~~::,: ... ;:: 
l'er :::tl:erm. :ra:te.'''P¢lieY:,·~ill :ad.~ua'~~l:y: ~~ie:v~ t~at -goal-!or· ...th.e~ :lear .. '. .... . __ "(.-' ...... "rV.'" .. __ .... -;..... .. __ •. ". 

term~.:'~!URN:.Jrl:~o.:: .. exp'r"e=~e= concertl,-tha:....alV'exped1~~ or,~.t., ...... ·, .. "~ ,,,_ 
.. ' • ..-J" ,W ~.... ~. - " .,. • "". • "'"..... ... .- ...... _ _ +Jo r:.. _.' .... 

l'roceed.1::g such. ,~. th~ ~p%"'ing· CAC: or.",.CA.'t.may. ::ot .. be ..... all_.appl:.opr1at.~._ . _ . 
- .... ..... - - ... ' -- .... •.• - .. - 1,,1 -.~ .... ~.... ,~,' ........ _ . ..., w' .. '.. ... I;. ' .... _ • 4.:", I .. ~.~ _ ~ .... _. _ .. ~ 

!'orum:.:!'o~:-:e.0C:$1~~r:1.llg-: such;-:a ~jo~. ~~~ge-~ ~!l.:;'~E~~ e~~1~ ;~,lA~Y..'"'.::: : = ': , 
TURN., sugge.s.t.s. -tha.t. -th1.sr I change be e.on.s.1c1er..ed. . .!':: .. , ~G&E! s ne,X-:, .z.e,%l.eral~ .. ' .. 

...... • / ,.#''' ~ ........ _ ...... " .... -_ ... _- ._, ..... - ....... -- ' ... i:I'J- .... ..;.....; ~...;,,~. -e"'..., .... ~ .. ~ • .., .. ~_ P ___ ~ 

r-ate ease • ..",Like. 'l',UR.'l " .. ,PG&Z ... agree.s .. with .the .. bas·!'e eoncept o~, tl'l-e • 
•• '.- .......... ~~ ........ ' •• "'- - ......... ~, .;.. .... '" ........ _ " .... 1 __ ,,:; .. :. __ ' .. ""_ ~.:..._~.~.." ~'~_ ;.::. ••• ;_~:!1:.,/\ -::.;,. ::-, .. '="~.~ 

~taf!' p:'oposal ,.. ... tha.t .cb.atlge~ .in .r..at.e ,l.eve.l~· should. be ::I.ore c:'0~~17 
q.'-~ .. ,,*, 1 .... -~ .. .;.. .~ ... ;.,;;,.;. .•. __ -:.:1,. !: .. :,..: "':,J :--; .. :, .... ~_~~,;~::o=, ~\::..==""":,: ~: \t':~, ... : 

~~1~ked,to_chat"..g.e..z .i.n.. ga= ... cozts •. J~G&E teel~ that the P'l"o~o~al ..!.~ -
....... _.- - - -.: ........ r ~ ~1 ". - ... .".,. , ....... ,/ -. ' .... w _ .. t .. '.: No~· • _, __ ... "::' ~ <~. ,~":~,,;,, ... ~ a.,. r~:· oJ ~ •• :' ~:; ,;: .... ;.; ,:; ',; __ :.:.::;': .:. _ ... 

d.e..se:yi::g ..lor .i.:nm,ed. i:a.t.e~ .~.u:t~l"~ ~ana~Z~,i.s .a.nd~ ~:5tt.:~Y, but that tae . ,.,' -
.... - .. ,. ... ,,-- ......... ---- ..... - __ '~_,_.a .. _'..".; -: .. 1_'_·4"" .... _·. '~._._~ ....... c .. :..:.: .~;,,:~~-::..I' ~::.~ ._ .. ~;.:..::.':;:.~: 

C.om:issio:o, ,~h,o,uld., r:.es_e;,ye~ .i;ts .. appt:Ov,a.l, o~~ .tb,e. ,P,ro.?osal until i t= .. 
..... -- ........ ..,_ .... .- .• \w''''' .~_,=_-'w ' .... _·_'i ...... ' .. ' :"If', \ __ .~:., ....... -;;.... ~ .... ,.~ w~ ::~:..:!~~ ::.1:.:-: =:.:, ::: 

eetai:~:..,e~v~':~::e,?:_-?Fe:z!:~re~~~.~ ... ".,\ ........ , ..... . M ... ·~ "'-'r ......... ' .... ' '" .. _'> 

_~. ~'" ile ~·~~l.e.~m~'> ~.h~ ,PF~b;~e ~~att:~ "i~n:g;-=r"-U?· t-at~~ ~e;ignN~:-o?03a:f' 
...... -.. .,. .... - ., .. ''''; ... -' .............. ,... __ I... ... I .... ~ _ _ ~ .. _.. . -. '1 -;) - ,.. ~, "",' - "':' - or.,"" ~ ., .... 1 . .11, -- r ... 

as a thoughtful an~ ti::nely :-e~l'on.se 'to'· -the -~·~a.c:at!c· ·change:s- that "ar-'~ - .' 
''':. ..; OP" : ~: :. .: ~ ~ :=. ;. : I:~'I ~jl : :..,. : .::, .~~ > .::' :'1 : :. :: ~~ 7:, ,~ ... 'Z, .~"::' ~'i :. : -: - .:" f". -';'" , .. , : I .. ' .-. ~,'" -;: 

oeeurr-ing .. in the natur-al gas incu~tr"Y. ''''e sha!"e our '~'ta!'!"s d.ez!!"~ ~". 
'., ' ..... :. .r •• :",': ......... ~, .~:; ~ :...; ;:, .:;:, :: ~-"~' ~.:'=.:-' ... ' ~ -: 21: ~\.', __ ,'" ::: ~" :: 4' :! .. -I~ ~:.: ~ :,.,.. .~t ....... · -, ~I·.··"~" I'" .. ' 

to ::ove away !':-oc the eooplexi ties' o!' target~ inc'ust:-lal rates' . _ .•. -

• : '{i~~~~i';~ i1 ie~'~iJ1,j~ ;ti~l~"-P:;'1~~S::' :~w~' :~l;o ~;~:(§o-ir.£=~:t,he? '!;~~;ta~'ee :: 
':. ':: ,,: ": .:. :: ~~. :-: .,f = :.,~ : .. : ~ .... -:... ,'" ~ :: '; r:, .:.' -7' _ , •. ,"" _ :.:: - Itt· ~ _.. ",\ tr _ .,...... "'\ ........ ... -. , ,.. "'!. I' • ~ ............. ..... 

• 

ot, s.en"cicg 'gas ~!"oeu'ce:o:s a zt:oong Signa! b'aek-'!':oo'c t1::'e'-''b'U'r'nerti" -to "', 
'"'I ,~ .. ':'. ':- r:~" ~' ... ~ :: ...... ---:... ""; ~ ~.... ,~ • ~ ". . 10' :' - - ,/., .;, .. ," ""'-~, ... ,..' .... ' .. , f\ .... "" ""'".",. ~ I' " ... ,..:. ;'"" _.............. ,. _ ., 

the e!'!"eet that ga., 's'ale':f wi'll'·1ncr-!as.e··oc.!y' i"!"','!"'o.ctiee~~-red.t1ce~'o:o-·"· 
r.:,-:r::. .... 4 , ... .,.-: ...... , ::,- ~',~~,: ... _~ -.,.,.. .. ·~/, ....... I.~ , ....... _ ..... l("Ioi-~.!rI ..,., ~.' ... _""~ ..... ,. ,, __ ... 

caintain the eost o!' gas' "a't- ·eor:'Pet'!.t!.ve-le",el-s'~w- -:i::a-l:l-y, '-..;e aroe" ~~. - . 
... } ~ ~ •• ., ,..... ',. .1.-. '" .f" .. , • .: .... - ,~...... :. - - ,.. ~ .. 'I r-- ..... ,~., -.,.. ... ' _ .. "'" • "" "j ... _ ..... .. • • 

a :tr"ac't~ec."" to~ the '!:d~a' 'o'~ '"!1~1ci:'1g-!ll :-3 :es; 'aero~~:e 'bo'a::"~;',:::-:o: tb~Z ~ 
cost, o! ga=, in o:ocer- to ,t"ov1ce all ga~ const.:oe!"s with the ,ot.ential 
'oene!'its o!" ex?ancec eom,etit1on aeong gaz ,i,e11n~z and. ,:-~t:c~!"s. 

iJe will not. appr-ove the sta!!'s pr-opo.sal at this time. 
Although t.he eoncept is appealing, we d.o not ~3nt to eo:mit ourselves 
to ~he ?at.h ?:-oPos~c1 by .,ta!'!' without ~OCle assu:-anee that a ~ai:- anC: 
r~a=o=able allocation o!' =t.:pplier anc cist:-ibuto:- !"1xed. eost", a 
crucial element. in the ~ta!'!" pr"oposal, car. aetually be' aeb!eved.. ~e 

sha!"e the eo:ce:,,::s o~ ?C&Z· a::~ ,:m:n~ t~a t t.he (!eta!.ls o!' thi.~ 
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Mo~e i=po~ta=tly, :~~ ex~ee~ted ~~~e ~~ace Q! ~h!3 
~ ~o c:: ee<:~~::g '~!.<1;' 'l:lo:t a!!ow'C, e01!',s !.l!.e~a,: ~ 0:1 ',o:C: -:he', s ta rr prc:PQ3a:l: -, ,'~- ":;,.-: 

a!c'~g'~(i~e" ~o-:~~ ·:opt!.o::~~· !or':':-'e's~oe~:!;::,g; :-:0' '-:tie.:' t"~rl<!am.e::'Cc ·e:a::'z.~3 ,,:!.:: 
tllega~ irlGU3t'ry ;':'ie'::ha.ve~' ~t::'eQ:::du:e~~:lg a,n,!.::ve$t!'p..t!on '-'!:l:o ~;-:~ ; 

... • - .... ' - .-.... ..., ,. -"'; ~. - "" "' 1" I ..... ... I' ...., " -. ~ , • allow!!lg c'3r"!'"':!:a ge'- o!''' ecs:.ome-r-":ow:eC!- ga'3' ...,~th!e Ca·l!.:t"-o,r"~!-a: ~:.,:,:.:::~'::C ::.:'-::: 

(C!: 8#':'O:l1:.;c191: ,~'~; A: ::um~ei:or -'?a-r:t-i~:;~.,to: that:': ?roe.ee<!:!::::g: ~u':",g'e '~t::S;::'O:; 
... ': ,,_, '" .... ~ ... -."': .... "'," i','" ~ \ 7 \ ~I ':' •• ~', " • .' .. ,... • ......... "" ... ,' ~ _. ''', .' ",/. .." ... ..: ., ,~ ...,I.", •. - ''''-' 

a110..- in tr'a~ta te '-ga~,~ ear::-iage ," "'b'ot):%' as an" a1 ter:at:!.-ve'-to- ·,targeted. .~ " . 
• ~... ~ ... ,.... ,~ ....... \ ... , __ ...... ,.. "', - "', I'~" - _'..' ,' ... ," , p, _ .. , ,..." ~ ... • ~ -'. If ..... - ~ ~ ... 

:"a:e~ tor keej)1::g"'low- r,lr'!or~t'7 'eu~'~omer~'"'o::: the' 'ga3" i:!rteci ':'a:i~ a:s::a 
~." • I. I '~': = (> I:-':~' ~~ (', ~ ....... c, ", , •• :~. • .. ," r, .. .... .. ,., .... "" _ ,.... ,. ," _. ...:,. ~,.: .... .... f'~ ....................... _ r .. ,." '" - r'. 

'Jay to ,rocQ~e ~ eompet!.':io'::at'. 'the ·we!lheat!;." Ou':" '$-=a:~!' ;--;.rt!eh· ". -~ ." 
,,\' ' •• ', _\ ...... ..- ~.' .... f', I"': of .. / ... , /fII<'''' ... ," .:~_ .... ,. -: ....... ~ ;<', '1,.,-.' ," ~ <Ita', ~" " .... -.' -I ~',.. ....... J. ..... I' 

o:"ig!.na'!ly ~upportee' e'a:":"-iag'e' ~ -no" ",re!'er:s' ~ ":.3' 'lo=g-ra·nge~:"a:e· (!~:s!g:: 
".,...' .. , ":' ," '7 . i" .. t • ~. -" ~'. ,~-.. ", "', '" .. ,. ,',' ,- T',~"" • - " .,., I'" j-' ' .. -, ...... ~~, ~~'''' ~...,. ' ....... , • ?~ ~ l..o 

i'repo:sal,. 'a:<!" u:-;e:s:- t:s', -t"o' "~e'lay "a?proving 'earr:!:a"ge- "u:::n ·'::e-'i:p2et'· 
:. ,~ ,:: ' .. ~ ;"" ~, ,..,:'. ~ .:, ': ..... ':' ,"'. -: : '~ .. , "',,'" I' _ ..... ,.., _ ,- .. '.... '.' ',"",' , ... ,.:~ ~ ;.."'. ~ .... ~,.. '., _ .... ;, " • • _, .. ~ /'" ~"" 

o~ it~ :"a":e <!e"!.gtl !.~' !e::: arid gas ",roGuee':,"s" ~e'g!.":l· -:o'-:,,~~ueew'r'!ees'" 
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• 

• 

~': .. ,: : ... : :.:::"~ .~::. :: Ail.~"':'"?art:i:Cip;an·t:s::.on:: ci:ate:-.eesi;n:: issues we:e :i~L:-: 

, ' .. ' , :- a<;'r~merit:'·"t.hat::' the: e-e<::r~'s:e· in~.:rates ::lO~ '?Ossib~e: ,pr¢.'.1'id~~ a 

',:; u:n:ique:, r opper:tun·i:ty: to::' ·real i~:r ~r a ~s :and:,; to-:. :reflect:. ±:l,-; .these 

' .. ~ --rates' t'be= "f,act~:that.~'a·s· sQp?l~ .costs,: ar.e fal:1:inC; •. :.:...Ov.e%,;,.::t,he past 

. ; :dee:ad~ ':i::lcus't'r;ia);. ':sa1:e:s 1lav~; dee1:i::ed-::a,S" .customer·~, l-e:,t- 'PC:&E' s 

';~ ·syst~m~ ~or:' :r~u'eed::<cot'fsu:np:t'ion :for :a; ,'"'.r..a:r iet-"p·of;;:r.easons.:, d.:1el,ucin9 

·sabSt:itU-tion,:of-·Ol:·!"': fo'i' ga:S:,;:,~~ Thi:s"·'.:".ed\:<:.:iC?n: of .. -sa:J.:esxllas-::'esultee 

. ~i-n~ ':a>::shi'::ft-,:Of:: th'e=- :f~l:xed:..co~~ '~eco.very: -to::,:t1'le:..:less ,:eJ:a:stie::::esi­

de'ntra'l~ :':':-an'c ~ommerei:al'~ ·c1l$tome:rs:.: ::. :1'0' :r.ever.se":_the,: .decline·,' in 

'.-:,.: : ·iT.du:s:ti:rar. ~s:a1.e$::and: i·nc:r-e:a's:e :t!l'eir.:' :eon":ri;.bntio,n :to '%':~ove::yof 
fixed cos<:s. '"e ::U,lst desi.,n rates: ·:t.."2.~,"..d;ll:,;eneourag:e :t: .. e,,~etl.:rn 

:. _::". '·of ..:.eh~'··in·eust::iaJ>=CU:S:t'Or.'te:r.>,~eo ':the ~sys..te~J:,':An ';i:..,:crease i~ indus-

" : .:: ,~, ·t·r':i:al: ,- :;'s~I-eS:) ';w:in: :Of:! s'e't: I.~!le:' :'s1Jppl:ie ~$';,;, l' :::ice~ ~adj:u'St:1e.:'l -:-z-:;: and 

~ .. "" =eneou:r'age-~ ;:tlit!l~:: ::=>r~i~:; ::::ea:.ctions·'.7':,,;"" :"Il.e ';a:re 2.:l~ .conee.r:n-ee:.: ~a.t 

high priority customers s~..are in t~e recent sas.Co:st:;.,d~e:ases: 
, "-i-t- '-is ::ou'r:' :'"tn t'e-nt7i;on~·;t'ha t::.-:aJ;l;, gas: consume r So ·::sl1o.u:l::C en joy 'the 

!:>ene~f.rts::O f: ~i::ne::ea's:ec> co::.pe.tition:.. .:a:nong;· ,:Ca:l;±f:ornia;,'.:s.: ~qas: .:s:upplier s. 

:: -'" :' .. :- ~:" :-~, :"'Th-e: ::pr.i-"'::la"r:y -d-i!fe:er..ce 'i·:i"a.t'e~eesic;n-::~~n-.:·?G&E 

and: :st:aff.·,i~s ,:'t~:at. ~"PG&"Z:wO:u:ld :.a·Ucx:ate ~.a'Pp:O?Ci-mate-.l:y ,2/:3:" ;.0;, the 

. revenue :d~c:,iase- :to· . £ncusiZiaJ::::Sdledw.es:. G-5.0i,:and ,G-58.",: ;:W'.i:-<:~ <:he 
rema':Lni~:g T/-3::a:J:located ;:On'::a;n :equal: :~~een.ta9:e' basi.s,' t:(>:.1:i-.sh 

priori ty customers';' :~h::i:le ;,,':!:e '-suf:' proposes~hat',:ap?~ox.i:tate11 

- :;:':, ~2/3-;of·":the '~ecre~se :;be, •. s.pl.i~ ~a:nong~ seh~U'J;es',;.,G~O, G-58', G-55" 

,' . .':~: G-SSA,:'and ~'G-Sj;; ::Qf:·the, .~sta,~£~'p~oposa:l, ~J.f3·,.:.of·:;tlle- GA.C .d~:~ease 
·wou!d '-'be ~alloea ted to ,;Sc~...edl.!le:~G-S:S:: -,''!1le; S:t.a,f:!.. p:z:'op¢saJ: ~'so 

. '.;' ~.' .: :: :,:con ta in'S no' '::dec r-eaSe-:::or: ":':ie-r::":::;:::<:o.: :-the: ';. ::es.±<ient,i-.al cclass..::: 
, :-: .~ •. , ::: ~ ;. :; .:. :- ~ ,!";RN' ~ :·ecor.'.::te:'l.d:;. :a:l ":~I.!al: ;:cents. :~pe~' -:.t:he:r:n ::~eCuc.-:.:i::Qn 

sha:ee :a:non;- :;esic'en~i'al; coci::tere::tal·; anc: ',,'inchls,~i:~~ ;,:co:st~:te:s. 
:::- 'I'UR..~;:·'Iike -?G&Z;:::a!S'o o?posesthe ;;sta::';s.--;>.:opose<i.::.educ/e:ion 0: 

.... . '" r ,', --<, r~I."· ',' ..... .. ... ' .. __ 0' ." _ .. \ • I" _ "'<' •• -.. , .... ,.'... - .... ,". " ,Ao, ~ ...... ; -.' 
rl" _ ._ •• ':.:' .t, ',,. ,.. ~ ... .. ... _ ' ....... "":' ... : _ "--' 

I 

:~ ~ :: .... .:~ ~~ ,., ~ ;':, '"> ~I·.:; ~:<<' .~7.' 
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the rate reduction, alt=ough we will calculate ~~e equal cents 
~r ther:n ceereases for the three ct:stomer c1asse-s-.. as;: ~a.:.;~h~le,' 
based upon:the-," :t.otaJ. .. sa:Les: ;for;: ,-eaeh.-: .e.l.~s.s:.:; .. ~:~ s calculation 

. i9nores:: steam1. :electr.ie .?l:ants.·,.: enb.aQ<:~ 0:£1: r.:e~v~r:y-~::f~~:i ties, 

and-;:indus.tr·ia:l~·1lSM's:.:,on ;th.~: (;~~~ ,se:r:ie:s:- t~:r.~f~:~ ca~:1'~.:.~ ~:~ the 

industr:ial~ :elass-.. : ,We., wi:l~ .. ~j.ncl~d-e-, C-S-S,.. -G-51·r"G-S.9~r' and. ,c.;-3·0 
• •• ,_. •• ....,.. '. ".... I,~ ... _ .. ,>-,.. • I 01 ,~_ ,.,.' _. _ 

'. ':' ,throu9'.h: 8:6::: -:s~es.; :in ... t~-e-'.I :total:: sales :·~r:., :.th,e;-. ~i::l:d-u~,;iaf.;.~l~s. 
:.~ .. :~'.' .. , '~e reSttltil'19::':~al:. 'Cents ?!"..r ·'th.~~-:::ne-tbod:.,~i:$..:~s:i:ster~t.::.~_itll 

" : :.~. .' ·th~~ ·:nethod'; ',oIe:: use::' ..:in.. ::toO ay. ':5:': Soeal: 0u'1; de.c:i s;i:on,.~, ~ :.w..-e:.' ):~e:l:i~~~ 

~' ., : .:> th:a.t':thi:s :~l'" -sba-r.ing: ~f:::t·hes.e:. :sj.qni.f~i:can,t~ r~a:te; :r .. ed~C:t~ns 
:'. w:i"lJ:::uri n:tai n" ,presen t:: ":r a te~; :!':e-la:eions,h'ip's: :wh:i;l;e ~~ndi.nS'r. ;the-; 

.' .:,:messaqe ::to ~;as~:odue:e:rs:,.that 'cha~s~ i'~.:th~,"c~st:;.~f:.:9,a.s:,~~ill be 

", ~: " :' 'sha:ree "!:>V' , ':.a.l:.1;:.;~ as: .. c.onS1lln ........ s~.. . . ~ -... ", .; "- .'. .~' .;., : --. - - '".. '/ " '. ;,J. J .... .- - .... ._' - ." _..... .. 1_._, I ~ ~ '.., .. '.' _,.,.. -" _ ,.. ~ _ .... 

. ~ ...:<.~< ::Ou:r ,"equal-:-:··e:en.:tS -pe;: ~:t~e-.r:n~ ":1e:thod:Lw:i:1'l:_;,r:es:ul~:.:'i:l;<"'bout 

50S:%:: ~o f';the: ;re ta:il-.: :: a~e:. ·.<!ee:'e,a:se.~ ;.b:e i-.ng '~al-.lo:c:a,t.ed:::. t,O;, ~~hE!'~~: i~u s t: i al 
Cl;a·ss.;:-:'/:.5:- 5:%'. -to ·the <commercial;: ~c~ass:,: .ane ~2S-":'~;'~to:,:r~si:d;ential 
rat:epaye.r..s:. .:::, ~ ':"::" :'''~':: ':<.:: ~,; " ':;',. .. ::. ::: '.<. ::;: ::::..;::; ';;'': ': :;'.: 7: :.:.~:: .. ';,,-: 

,.. '. ' .. - ;'Res:a·le.;: '.: ,> :W,e .. : 'co, no'":;, ag:.:ee- ;wi-tb-: .::s,t'a·f::; ~tha:t:.(a :~p.a,r a te . 

• ;: ':, "<":, ~,.b:alan·ci::l9' .:a·cco~"lt..:be:;esta.bl:is·hee<;o~ eaC"h~:'r:e:sa:le: :cu.st~mer: .. : The 

:: ·same: ,pr·ool:ems:·.W±t."'l ::SoCal-.';s "resale- ~C'.lst~~s: :.a::e-;-jlot present ~i th 
.. '" ,:. ?G&Et s, . and' ~:th.e::e:o.:e ~th.e;,:s."a::e ::app.:oaeh, ::-.is: ;:not :n~c:e:s.sary,.-;;. In 

'-· .. :adeit~o:'i., ::.becau.S-e~ at·~eas:t.:::one:.,O:· ~.?G.&E' s.=resa:!e:::.C;!J;stome=·s :sets 
: 'r-ates: wh.icr,; m'i:rzor ~&E .~,. ::;it ."Cou':l:d ::be' :d~i:'::':.i.cu.l,t ~-o:r. ~ .. :h,a~t. ~ 

:. : ·custa:ler:: ~to ::continue: ~:to: ':01.1:0"" ·~:t.bat·.::s>olicy.: ';".":':::':: :;~;::: ,,":.': '; -:.: ~.-::-~ . 
. " .: :'- ·,._A"us. ... ' .. ·.; ... ·.,",·,·-;. w.-~~""e ...... e·r·c:ua ..l,4..l '· ... Io.a·tr .... h.:~'·~~~ ....... efo,o""""~-......... f,~ __ .-.4.IIr..l.. '........ .,.- ........ a.~ ~_ 4.*,""'-{,,;: ,_.~~ ',:' .... """1";._ '.,.;.... _ .. ~,. 

'.: ·:tll:l:i~i·~: to.::re<!uce. ·subs-:a."!ti-ally,:gas..-.::ates :or:-~&:S:,s ,i.~<!ustrial 

: 'eustome,r:s;.:- A!te·:. e.!Z·efuI ~onside,::a.t.ion o':·:~l:l..:a~<;wneI1ts):.-w:e 

beli:e,v,e :t.b.e .-ra.te' ·:.ces,i:gn '~?roi?osed :oy- :?GsZ'::,is ,;"::· .... ,i th two ;;,exce.ptions, 
""tlo.e' "'0$'" '·"'~"e:""en'.:';··""",",~"'..l c • .: .. ...... o .. · .. ,l'··-...... r ......... s .. · .... , ,:" ... "'c..a.: .... • on ............ w'V .. _ .. r-""'I .... _ .... ".~ ............ \..i.._ .... ~ .......... ,~.,::'WWia,-.. ....... ,_ .... w'-l. •• _ , 

:'?G&E~s :,?roposal: ....... ±J::l, be ;':l!e ,>::tost, e::eco:iY.e :.,in' lur;i::lg:;:lost\:: 

.. '.' . , .. , indllst=ial::.ccst~ers '::b4ek , .. ,to t~:~'as s.ystem,: ~: ..... b.ile lseed,:;::,:g to 

suppliers the sig:'la1s necess~!'y to enco\:rage. eyet:l ~ore p~.ice 

, " ... I. ~: col.'lcess ioes ~ =- '; --;', ::. h. :.', .--:~ - .::: ::- • , :: :.' /. '::: ',,' .~. :~ -::- ~~ ~:, '.:, :...:. .;'" '. :,," 

The t· .... o exceptions a:e tl'!e 2ge/th r.ates proposed :or 

• 

• 
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customers with #6 alternate fuel capability in Sehe~ule G-SS 
···a~d":'th~:~~~~iia t'.i:e~:'~or ~50. -:.-w~~i~Ote-:~h4.t::"th~r.9:Y-=1r:.formation. 

", .~,"'" '-~''''''' ~.. ,'I~'" ,r"" .... -,.~'001- - ...... 1'"Joi"~' -"..,,,,' --"/:.,~ .~ .. ,.. -~ -, ' .. ,,,,,,,,, ..... ::~ -, .... ~'~ _ ... "'_'), ~ " . ~ ..... "t- ~,.. 

~ '''AdI:iinistra't-ion''s '''al'te'rnate'"'fuel-'''rate- fO'r nonexemp~ i'n'4as'trtil~ 
•• I .... • ... ~( ...... ·'~·.r ", .• ~ ....... , .. ~,,,,' , ,,. ",'-J. "wo,. .'.'\,,,,, ... ""'"\"'" " .. , :.; ... ",. '" "'I'~"'U "'.,.' .............. ~>: ..... ,..,j .... *tI<#~." ,:.f,t ........... " 

customers "ii:"'eurreri'tly'41.5 'elth':--"There:o're"w~' que's'ti'on" whether 
~.~ ..• "IJ_ --''''~'rl.,>·'''''~'''' ... ,~_'.".I'*~' "'I .... ··"~·N._ ........ ' .. (.,_ ...... ,~,.. r..._'.#"'. " ... ¥~ .... _ .... :" .•• __ .... .,.. r .. ~ .. r ..• ""'l .. 

many 'of -'PG&E'''s 'iridust'r'ia:rcustame'rsv'colJld !'e9an~r\lSe'-'a 2'9' .)C/'""Jl 
• I • • • • • _ •• ... 

rate W:ith~~~t'-th~: t'im~-::~o;~'~m·:t';q:~:~:to;;;:s:s '-'e! ~c)bt:a~i:ni%i9 -an::~:~~::~!.',,: 
, .. - '".,.., ~"'" - ~,-,..- . _ .. ~ ". ..... -

exemption from incremental priCing from the !ERC':, ~"'Ne -·also: share 
.~ •.. , ,", •.•. ··_nn',- .. 1 ... ·_,.,. ::-.::_ft ~ .• ,:" •. r-:: ........... ,::~ ... :!'': ... .\,....., ........ , .. '" ...... "'~.-.t,.""...I ....... _', .. . 

'l"OR..'t~ s '-con'cer n . that a "3'9 .. ¢j th'" ra:te wOIl'ld ,. 'amount' ~to~"'.q i vin.q it 
,....- ..... '-""'~'~" ";6- r,~"'_ .• ',_ ..... .,.- ...... _---f'oI'< 1'1""_ ..... , •. ,' ......... , ........... , ........ r~,..._t, ~;..' .. , ~"I.-.< ..:.,..,_~ 

a'lr n·oW'''· to' i::lQustr ia'l:- cus·tome·r's;' "'Indus:tri'al-Ta:te~~'Tedoctions-
r ." ...... ' .......... --.1 .. _' .. ,....... .. , r,,",,:,,~,,,' ""/"'; "t;.'I'"~ ,.../",.'" , ............ ..,,,, "'.'.'}".Y ... -. ... ...,..,.::~ .... c "",' .~,. t .... lo'IIr -.4'''r~_''''''''r'''' 

ar~ tile 'mC?st· ·a~tt:act"i've i'nc'ent'i've"wh'i"ett'we~ ,can' (iffer'to"'g'a's"';';" 
, •..... , ,. .... ,'., ... 1',,,,. WI "" . ..I.I!"'-I·-I ...... ..,.""".,",,· .. v .... , , ...... , ... ,:.,"_' ' ••• > .... ;,.,..~ .. j_ , ........ , ....... _" .. ~~", ..... 1I" ... ':'*'t..... ". --/,;1"-' 
.:producers'· to'~ e:l~?ura'ge-'"them~"to ':na"ke~ fUJthe'::-priee -red:uctfons'~~ ;.. 

,~ ., ,;...'·r, .. ~ _";,., .. , •. , .~ .•. _ ""~~ .... ; ~," .... t'.· .... i; ........... ~ ...... ) ... ,_ .... ,"',_'"", ..... ~ .. ,-.~-=,+ .... ,.~~.-:~_ """'f~'-'''' .t', • 

. '39' ¢(tn' ra'te"":o'r~' #'6,··al:ternate" fl.:el c,;stomer's 'ri~S'Xs''l'e·a:vi:l9·~\Js .. ·· .... ith 
• r : .... ~ ........ ~, .. ~ t '/ .... ,/~._~"' .... ' ... ~ .. '~' ,.. ' •. ~,...., ... " .. , .• ~.'" fooo~" - • ..J_ "",-. "',' 1".-"'_ .... -_ .......... "" ......,r· •. r ....... ' .. ... f ..... - ... .... _,.... .. ,.. 

-rio ·downward'~f1.e·x·i~iJ.ftv-·:o:::· 'the~~!utlJre~' 'We :l're'fer·· .. to·.'hold·"~aek 
•• ," .... '~-"" ••• "" ,. <. ' .. ~', .. ;. ......... , (1 Il10 1# •• ".t.,,' .', ... ~. ,,': ...... / .... - ..... - ..... ~'I-. ~'''''''''''' •• : ... ' .",:- .... ~':·';.r· ... :,.....~ ",:,,:, .. ,~'''''~¥ ~"..~,- . ..". 

. ~ -Ii.' por"t'lon-of the r ed'uc·t. ion" as-·a·:Ci:'leent.iv~ :o·r-~?roCt.:'cers"~~o 'lower 
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, pr iee-s "fiirtne: '!? comi'::l<;- ':nonths~; --. We have 'eon'side'ree -?G&Z' s-"arqut:en-e 
th'~t':·th~;:i:iil;~~-st'~~·f ·~;;as~<i~:s~;e;~ .. ~e~;i~=i~i cJi,tomers::'i~i:~iSher 
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thantbe tarl.·ffee ra'te; ~ c .. ie' to' util.~ty" ll'sers" ':·taxes' 0: ... · ~·i--r·'qtral:.t1 
.' ,,... .... )~··.'c ... .... " r"",'''·'I+:I,:.,_''· .,-_."" .... " ~",' ... ~ .... : • .I.~;....,- .. ,~ ... "*' .... : f',..._, .... ..... , .. "" .. ,:-.'/W',.._I.' ... - r ...... o#'.~ ,",'1""''. 

.. cons'ideratTo'ns'~ - Bec'aus'e 't~e" ev£e'ence -on,,·t'hese" 'e'xt-ra""eo'S'tS"'o'!'· 
.....-, .<,' __ ......... _ ... : ·'t --., .J. '. ",' ... :.... .....~. ..~:,' •• ,-... __ ''"'fO# _.,. ", ,,.. , .• " ... "'" ~_ r' ...: ... :, ( .... ,." ;""'1' ........ _... _.I.~ r ,,~ _ .. 

usl::<;-' '<;.1s 'r's" anecdotal ;"we"'eatinot" Set" r'ate's"'oa~sed-:",trpOn'~ the';',,; ~, 
Io,' •• ~ .... """, r· ... •• .' :';''' .?f: .• · .... ~ ...... , .. " _ .... - .... "" ',. ".-..~'O#< , ... 1 ".' :~ ... _"'.I.,' :._ .......... _r . ..,,' .... rl,tro '. "".'r." 

a'ssump't:ton 'tha t'ehese-' ext'ta' cos'ts'-'oC'eur ·tl'lroa<;h'oc t 7'--?GS-E '''S' ~ " '~' '. 
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syste:ri. ·~e·.wil1.··ad~?t·a·¥4" ~S- ~/t~f r~te' '!or~Scnectr1e 'G-'S$.'anc· 
.' .... ·,."'f" -, ..... "',r'(., ............. ,'!' ....... ~,t,."'T- ,,,,04/ .... ""'''._ ~'."~" - ....... ,_,.."". ;"' ...... .... ; ........ ,.1 ....... L,... ............ _ .... (, .. , ..... _ 
-the'third'''ti:er' o'f 'G:"''SO';~-~h'is Ts·· a'''r3'%~' rec'uct'fo'n' from '!he ~rese~t 
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-"""rate~~~~ We" fi:'lc·that .... ·.,: r.lt:e 'at- this~ :'eve'J: '~"il'l' be very"C'ompeti~ive 
. ~. ... .• I -r • ~ '. - ,- ,.,' ~ ~ .. '. ;&.'" , ~, ,',,'''''' :... "". • • ,. .... ;. .", r" ..... _.' ~' .. ~., ... ,... ," J .. I....... ::. .:... ... 1"'>.. ':"" .:: ~ " .... , '~ w'i tb.~··;f6· :uel·oil';-· ar:.o' shou'Id - 'tesul't-in'-a 's~Ss'tantia~! -inc:"ease'. in 
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sales- to' c"t.istome·: s "on 't:l"es:e'schedu'les''''·.. '. _.... -.. 
, ... ~ "'- ..... -... .,_ .. .'-." -, ',~ ',.1"."..,.. ., .... "".~"··'r' r -,.._ .'.0: ':.-", ........... ,~ ••. - ",.J .. "~T';"'("""'" ,~~ ... 

~' .'. ~e' EOR r4:).·te(G-S'9) ha's"be'-en ~asee 'on'"th'e "'margi~al: 'cost 
.-:' - I." .... , •. _,I,~ .... ('.-.'010 _~ .... t: .. r_ .... ~ __ "r ..... .." ··'_·;r,~J..,,, ... , ... wI ..... r.··~.'N ". .... , •• ', ... ,-fio,-'t...., ... "" .. ~:., 

of gas ·pll.!s'" a 're'asonabl'e 'c'ontr'ibutiort"to -:nar9in.; -:'We~·wi1;l: aeccpt 
,. ~.,J • oJ __ ......... , ""~ .., ..... ,.... _I ~"".""'~' pf .. _ .... , ......... ,'" ~'., .. _ ... _ .... __ , .... ~. -,., "'" .-,,_ -:. ........ ~ ~,#o ttI"' .... ,..,. .. "".: ' 

. PG&E" s' 'proposal' '-to'" conti::'Ue" it~ eX'i's=-ing 'C-S~ schedule'" 'an<:!- .. -:':.. .. ' . 
bidding proceeure. ,'::.~~: 2'~-: ' .. ~.:' ,-;" '::(;':.:-:: ",:~~,:.,;:> :"':'':':':'::,.'. 

- ,~. ;,:,~ ... ,... I· ..... ' .. ":~.-,.. ..... ,.~_ L...,..".,~_ ,-..: .... ""4."~" r' _ ..... ' ..... + ... ~,' /.,.' r-"'''''"', .... ,.; ... ' .... -
, .... -" "-'Sot::- ?G&ZO"anc: 's'~a!;, 'recom.":lene- ·t!:iat:·'food~·?rocessins 

...... -, ••• ' ..... 1/ •• ,-" ,II' A'~'"' '- ••• """ .. '~' P-., " ..... I'.,.....r..... "'·a ......... -'1' r' ...... • ,,.' ., .... ,. .... _ .. _ .. I' .. '-

.,,' ··Se:ledu'le·"G-S·';· e:s~ab!i-sh'~e' ~Y" l>;a4~'Og-" 16"not '~be-eon tiri1..~ .'''. We: 
I ... ~',,' t"<J- .,' ' ...... ~';... .. ' •• _ ..... ,,, ... ,,., ... ,.... .~ .• "/ .. , _0_ _;: .... j, ....... "':"': ~ .,' " •• :;,~.,,;,~" ,'. _ ...... . 

~·"agr'ee-.:'" '··T~~S s'c~'eeule"·· .... as" tempor.:.ryand" ~he" ':eC'l;:C='l-Qn~ in -:~e" 

otber G-80 s~ries · .... il1 result in lower:' i~s::cos~s';·fo-;.~'=OOd-::":..·:.~: . 
:l:ocesso:::s which shol.Ild be com~e"Ci":ive with other :uels. - - . 

Wi tb. res?ec~ to the a=.:r.onia surcharge question, · .... e agre<e 
• .... ith staff's inclusion of S4,900,000 for ?C&Z'S assumed'share fo: 

the foreeast pe: iod OctOber :'~8'"· ~hrouS!l Se~te::l.ber 19"8;5_ 
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:~, ,::- -~) .:' ~: ':':'.> ~~ :J2'" _ ~' .... , .. c: :' .... " ... ' -." ~'. 1'):::: ,~:-:: ~:, ~::- ~_~: ~ ;., '" ::: ;. '~,' ,:.~: -"j~:,: ;,:::.::\' 
,.,.. ., ,e .... ~ .•• ~ .0-55 a.."'lc. e-;.:;i ?owerplar.t Rat~. ~:he start.: ~ the ooly ~ :0 

~, '" ....... • I .. ~. • , ,., - 1,- ... _, .,J ).i _ ",' ;"'1";:" ; ...... ~, .. 'H' ........ ! .... 

prepose, lowe~...ng~t~e .. ,G-:-55 a::d. ~57 'pow~rp~~ .. r:a~,es .at ~h~ ;~.o ~~ ·..re 
, __ ................ ""--' .......... :" ~,o< ..... ~.., .. , ....... '_ .,'.,0,,.. _.,1 •• _ ~' .... , " ....... '",,_.J_' .... L .... /_ • .-; ....... .., __ ........ ,~.,..Ir .. 

~ with .. o:th.e~ p~ie3. teat sig::.1!ieant ~ct!ocs :0 !.."'lCl.:strial ~t~ 
•• ~' • .,J, ...... ' ............ ,'_·_'v : .. 'IiI\ 'r ."-,,,.:-:.'';'.;,t.'.,. .~,::. .. ".", .... ( •. ,:'~'~J .. ~:: . ..,.: :: ... ; ,_::,',i'·:' .. :'l,:...:~,' 

.~r:v.e ~p PriOri~y.,,/..re !!.::e .. eocpell!:.g. r:eazor::s~", ha~...;:.g acni~ed. "~~.,, ,,' 

..• ,. " ,'"./w.' ........ ". ......... , ~., __ \ ...... \ .•.•• I',.~ ...•. ".,'-,.,~ .... ,' .. , ....... ""' ....... ..,.I,,~_ ' ... '"",'r'~I..,.~ ... _' .. / :" ..... ~l .• 

l"'educ:t1ocs, ,~, allQC:lte .:he .. :~e~:a1!·1i.."lg'e eec,r:ease. _-..r-~n t."le inQ.:st~...a!.· class to 
.• ~. "":'~ ...... \ __ • .I.,~ ... ·_.v .... __ I.,.,...,.~~' ... ,_ ..... : ':.' _.,' ..... ~:." •• ~_·- .. ...:I,,_ .... .:: •. O#~\:~:! ;~:~~;.::.,_'.,ti \:';;10/'.:, 

,:.tc,.~ ~~%:"?' ant ~~~ ~..-::,,:,,: ::,'::: ::' ;-:.: ::;: :: t: ._ :., ~ :>,1:"': 0:.. ::::.": ~ ::;;:;:~ ;::; .:. :: c":-' ~:, :.: '.:01 

.. "," \At 1t.swP~nt.level.or. 5~ •. 05<tlth",?C&Z .. s ~_ra~ .~i:tp.l1 .... is~01.!t or 
~' .... -;:- ......... wo-.t",o·.,.J" .• , 1,.; ... ,-' ........ ,._ .... _ I .... ', ....... _ j, • ...I ..... J ... _ ••• /0,:)...,.",,_....; f_ .' ........ .. 

touen :4:h ,.~e.: :ea.ll ties .. of. ";OGay' s ,t\lel_zar'.cets.., ,!he, ,ra~ is_ ~~ on .. the 
......... -.... -- .... ~..,. . .,l..,,. .. 't, _ ............. _ ... .-.·.1_ .'Y, ..... '.,., ............... _ ..... ,,~ ~ oI ......... ....I_' .. ~_ '..J_ ... ...,; ........... '.,." 

coo.trac~ .;>Z"ice~. in PC&E's ,locg-ter:l 10'..r-sul...'ur ~el oil (LSFO) agroeeceo.t -..rit."l 
...... ': ~ .. } ........ ' ..... _. ;,.~ ... _. ,'.'"'' '~ __ '~: .. .,~' ·~l._:,.: . ...,,~ .... ..: \ ~,:_,..:....:.,: ..... Io., .~,:!i_f" ~~.: .. ': "'::'~~ 

Che~ ... _ ,?C&E :orecasts, no.,pure;:~s :.:nee:". t.h!..s .. eontI)3.e;;, i:~,_tbe ... ~~r:':.~uture; 
w' ......... _ .. _ .................. _ ............ " ..... ~_. ,., ',," .,'_" ..... " _. jJ'~' ..... ..J;. •. ' ....... ,,,,_~,'_'~_ ..... . 

it .. could ,o~~ .. LSCO . on .the ~spo.t ::ar:ket, ~or~, ~bsta!l~!all.Y·,~et'" ~pr;.~!!s. ':: :"ce 
, ,'''' ....... , •• ,,~_,~./' .......... , 1., ... _'., .... _,· ....... _ ... ~.;"'" ,_~ ................ ,. ~ .. _,.) .. ' ,_.~ __ .... _ ... >.'_ 

' .. coIllParable .• ?QWer"?lal:t gas :-at.~ ,i:l. Sou~'"ler-:l. ,cali!.o~ q~ .Co~::~. ~~::e 
• ~ ~. ,~ - - • ~ ... ' - - -- ... ~. -'...... ... I· ,. ~ _ ....... _ .' .. ~ .... #< _... " ...... __ ._ .,.. ;/'" ... ..... M ... J. ." I. , • V<o 1". ... • or' ' ..... 

, .. tere,tory ,~ , now,_aOou~ ~3¢/th" .:"en~:ei:".g ~re _c.losely .~"le a~;;u:a+ al?~~....at!~/!! 
• -- -' ~ '-.0- .. _ ............ ' """""~ ..... ' .... .... ......... _ ..... ~ • •• I ....... \.,.., _ ._ ... .. ......... '.... ~ .. ~ _ .... ., _ • ..,,; .. , '_ " v .. · ~. 

", .;pe; ,~~:.!"~~:.~~!?:~t ,~~: ,~~ ~~~?~.?:nt.~.:~ez.~ ~~: ~~r:'2e:s ;,f;~?' -r~t,e,' 
,.r:esu1 .. ~s. i.:.a .suesidy of ?9&E' z: gas ~~ayers . 'oy .its, e1.ec~d.c ratepayer'S. - ':'I";~ s 
t.· .. , .•..•• _ ...... --'.'j .... _~ ........... _/~'" ..... ,_ ... ~.,.;, ... ~,::,.:.I ... :' ~.: .. ,' ...... ~~I :':.~::~' _::':~":: ,,: .. ;',~: ::,t:',~.:~ 

~s!d.y, :Jay. :lo .. lo~. be, a??~:"!ate. i.."l~a .. ~,riOC!, .o!'_.e~~ . .?:-e~r"'e_ ~~.getS 
• ",_", ................ _ •• ' ••• .,,- ~ .. ~. " ... ':."" ... - .... ~- -- ... , ....... & ..... .J .... ..,1" ",~._ ", • ..., ... ~_ ..... _ •• ~ ......... _ • 

:"3.tes .'ueM.to .!.::c~ ,suppl!.et'"~ COCj:)eti~ion, 2rle 1.1pwarc1 p~u~ on eleet:"ic 
... ,-' __ " d' __ ... , ....... ::: ". '''~'~ .' "" .. ~ _ "..... ' •• \ ... ~.: • ';.. • ... a , _ p •• '.~ .... 0 I.' _ . "',_ .. "'~; j ,_, _ .;.. ;.... :: '-:." • ...,' _ .... : .:, :' 

t"3.tez .. !."'Oc,_iXl~.siole =jor". a.~C!..tiooz ,..to_ :-ate, oase ... ~ ~C,~~~~t!~n ~~r"';:",~, 
.... -- - P;" - "'..- ............ .- ~ - .... _ - ... - ." ...; ~ .... ' .. _ • J. ,_. >, ~ .......... _~ ':'" I, ........ ",t '~, .... • "i'~ .... ~ ... ' 0., ... . 

avo1e~ ,ece:Og'fwpd.ee3 ... paie ~o_~~_"lg !'ae,ilitie$ (QF~) ~ ~~ on t..~e G-55 
.. -\ ..• , ............. ,~" ';: .... --.;; ........ _ .... -1_ • .:~ .• \ .... ,.~, ,~./.:..., ••. ,., '....,._~I~ .. ..; .. ::.,. .... : :.!_. __ ... (..: . ." .... : .. :o\~:.~ 

r-ate, :~~are, cos-...-e~.!"ecti·/e::eS3. t'!~ts. !'or" .cocse:::--':3.;:'on p~. ~~ .. ~~.a C-55 
.. " ~.,I "". ~. ... .. ~, It. ,. ... , ." .. ' .., ... \~ .... ,.I •• / _.J,... " ... (... .." .. ' ... , 'u '''' .......... '.' .,IT .. _"..,'" :." i'~ ... ,j , 1..1 ,:, ,'.' '.~ 

rate that :!.s .. ;:ot 'oasee on C"~nt !"uel =a:"kets ;lr.Oeuees :::isl'!3.~i::g. av01eec co:st 
• '~ ..... ''.. :.; - ,. _' - - ~,,,,,,,,,~, -.J ; ... : .... ..: .... , I ~:. :: 1, .. ao. i.,.,~·... .. ..,' I: -~.... ~~: .:. ",,~ _ ;, :...: : ... r:.:: :.:':. :; 

. .price.s!g:".al:s.,. ile, noteG. this .;>r-oble:l !;, ?G&E~ s last g~e:-a.l .. ro:e ca:se ~e~~ion 
......... "",: ...... '., ~ ~.. .',., - •• .- - ~ ..... ~u " .'<, ...... *....... ..., .,. :':".: ,'.;.. cJ. .,' .: .1.1 .• ; ;::;,":";': ~'_"'Iv ... ~,::,: :'. 

. (See. '0 .• , 53- i.2-068. ,. ; .• 3~) a."'le askeet?at "_it .be . acc,:-essed, ,in .~1::e-,J;~~l1 ~ '~s . ~eX': 
..... _'. > .... , •• '" .*' ......... _ .. , •. , •. , ..... ~ .......... 1+ •• ,~", -' ........ , .......... ~ ........... , .... ~ __ ..... , __ I ... "' .... , ... ,,_'_ ... y'" ..... ' ... __ , 

gener-al ~:e ease. S:!.::ee ~r.at,:!.::~,.t~e,.,::a~?Jee . . C!f, t.~7~.?rob~~~~. ,~, ar.e • \" ~ _, .... r... ,,_..... .. ..... " .. ... i ',., .... _'.. ' .............. ,........ ~ ... .. ~ .... "" .... ~ -.0" 

,. ... the, inte!"val .. ~t'..ree: PC?cE'.s ~:e.;cazes ~2.S ~crea:s~ to ::'h .. ~, yea..""S. ~".ore 
"'~ - '" ...... :::-'.,. ",'I. .' .'... . '''' .... '. '-' ",., .,:'·.7.- •• ' ...... ,. . .. , '. .. -'(".)' ',,"_:' .. ~ ."~ ....... ..0- ~1., .... 

.. ,. ,:i::e ~ll::.gre3:)or1.,to ,aGe~_ this. 't;:Jb.lez.!n .. <;he .. ::ea:-,. !"utur,e •. )::l the 
... , -'.'- -_. ., 9-,,- .~ ........ ' •• '_ ""~"",,, ..,.1 .. ' ... , .... _ .. ___ ",,_...,., •• i •• w ·._.,,_. _. ' .. ,.. ....... ~ ( __ J~ ... ' ,oJ'V 

s~r.:.g.r;AC ,~i~, sCcc!c!aec!::ess. the .. a?~r.op,!""'...ate~0J<5 .of,· coct!.n\:i.~ to, base' 
..... ' .. '. ...... - ... ~., ._' ' .. ' - ,- ..... ',.' , ........ .,. ... ,~. .' ~ ... __ ,_. _ ..... ",." .. ,." ~ .... _".... - :." ... ~ . • 1 ''"';...... ..". .... ,;. ~ _ 'f/J •• ' '.; 

avoi'ed ene:-gy pr-!.ceS on the c;..SS :"ate. ., _. :', r., .... -. ..... ~"" ~ :., ,. , ,. 
... ". jl.,. _ .. .,.J..... ...... / ......... ..,J ..... '_._ 

'l" ... _10..( .. -<II'''' "e • ..Ior, ""!~e a ,~-.. C!. .. .to<"\ .. _ ..... - "",Q",,4 ~.(;'t7' • ..... e ,. ·SS ...., .. e 
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'4.th :Oday's .!uelr::a:'.cets,: by _app.lr-"lg. the ~::a!...~-:.g. cec:"~~~!n, .. ':he,.,~c~:~-3.l 
,. .-'-- ~"-"''''''"" r'" ... ~""'. ,..... _ .............. ,._ ............ _ ... "" .............. to. fo" \.,,0' _"_~ ....... '" . ...,; ....... 

cla:s:3 .~. sc::.eCu.les"c;..55 .. a:.e:.C-57..~ TI-.!s_~uc,:!.oc ot,.:llXJu.t $.l.t3./.:i'1.(0Q. -..til:. 
.... ,..... ~ • - .. , ..... - •• ...' .... ~.~ ...... ...... ~ ... . .. \ '" ,;,.. ... ... '.' _ ..... , "r'·... ,.' ....... .- ' ....... " _' _ ,,' ... 'eI 0;;.. .... _ I'f' ... • ':" .~ .. ,;!, ,,,;_, 

10'..rer.:,~~e-:=?:.te~ ::';?.:?2':~o/~~~\ .. .":: . -: :. :.: :>e,: _ ... .: ,: :.~:,;:::: ~>;: :< -;:. -:. ""~= ~ 
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"~'::. ~C-5SA"'Cosenerat1oa !::eentive' ·Rate-.~ ;:,..Th:1.3:..:1:s~e,:-i:s; clo~ely',<relate<!;',: 

to,"the.'~b:tem:iolit:h t:l:e'·c...sS :rate-...: ''!:e Ci-55A.l"ate:.~.,~ta~J:ishea',;!.:l:p:.9.21.92 

to provide an ir.centive fOr" g3.'S-f!:~ eogene:-a";ion. '!'be .~A: ~_,,":;.all~a 

coge::erator ':-:0 ~use-:-::e:-low~ :of. '"the;:G-55':~··Ot'" ~e ::oth~..r...se-~appl±caole 

in~""Al'r' .:'rate .:t'ot"': that" ~~1oo:-or it:3, :ga.s.:,uzage .~ui~~ent. ,to ...ma.t...?C&E ~woul' ........ " .... " . "'" ........... -. 

have ~ed.~'!:l:.i"'"....:s ga:s-n....-oed:~et'?lants .. ». P,~ee::.the::sam~~..amo.unt-~;:-: A" •• ':'.,C.:: 

electricity..: r·~The:;r.eml~io1og ga.s.:'usage.:is :,'C1llec· a.~"the lappl1c:a~le !.:ldustr...al.~ 
• • .1' •. -' -....... or ...... • • -, --.1~; ........ .~ "#i. ____ "'_ ", 

.rate .. ~ :-A.::cogec~rator-::.~ves: avoi~:~t::pr!~~::f~r:.;.~~J.e~~~~tY: ~~~::_ ,,:~J 
procueez;- tl".eze priees·are ··~oa ·t,be.C-55 ,r-:3.te ... - .. '::'b.e,~C-S'5A • .:a.te .~ 1'," -, .r' 

o ". ~. ,'" ...... _ •• ~ ' __ •• _ ... '." "'~""""'.""_'" \"_ .... _ ..... __ ..... r> .~.;" ...... ... 

·estat>l.1.sheC1 ~:eecogn!z!;:g:that::cogeneratioc.~!.s..a. ::ore ·,et!"1eiec.t use .¢r . ..ga.z "t..'1.an 
• '. ". " -" ... '" ........ ,\.,..... " .. _ ': .... I.. ....... '1' ..... , ,~, f .. 

: ~imply r,burn!.og.:~~~:.:p~uee :eleetr;.e-,power" o~ :.u:se~1ll ~e:-::al ~-energ:r:-alon~.· ': . ,. '. . ,,,.. , . - .~ , .... , ..-:-- ... ~~ " " 

!he G-5SA tar..!'t: put".?C&E:an<! ::eoge::er.atot';$'·on .:a:l ,:~.;t:09t~t~ :::?Jt~~ ;as 
u.see;-;o :-gen~te ~!~~ci::y; ',.it ~~v:eC. :'ale,~¢!sineent,1"/e . to:~etle:;a";ion : Albien 

. -----------
. ex:..sted:·.-:.meeci:l0J3tt"'..al.~:ra.t~ ~ere ~~:,tha.n:-c.:-5S,-:-::~ ;?e:,~~~~:~~ 

true;": the __ !ollowi.."lg:.·ta'Qle~~:~~55::a..~d. ~~55A.:,ra~~a;,.:'-~~~::a::C;.~-: ;:,: '; 

... "'-_"'rI" 
' ........ j' ....... 

- ::' :':" .,; .~' Clearlithe. substanti3l':~ i:l~...al,~ !"3.t.e::~::'o~~Afh!ch::.;.re?3lt"...hor-".ze 
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.... ., .... u.'3-.• .It.~i's.-ceaeooable..to_ac!o;:Jt._':'JP.N.~s:.r:eeoa:mer:deC,_adj~~~~of.._._"_ .. " __ u .. 
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2~ ?C&E sh211:locitor,;~e:~e;... '~~..:it:-r£a~··ga3:;at--ei er.;:-~·ec;:·t:6~e • 
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.,''', .... ,.: .............. '''' ~.''''''' - .. ···,.,...I:.~' ..... .,.~ ... ,,_ ....... ·,._,..w·· r h , #" .• ,.~ ........ _~-v ... , .... #"""~ ..... ".. ..... "" , 
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.... - / / 
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3" • FG&E ~ :011(1.07 the ga.:!' :sequenc!:Jg- gu1C:eli:~ !'ou::d. !"eazocable 

here:1n. It ciret.1mstacce:s cr.ar..ge,. ro&E shoulc: ~ ! ~ cax:ager!al d1sc:'et!oa to 
d.epart from :l:~ guidel!:l~; such C'!eparture:s :should. Oe orought l'rel%:Ptly tQ t~e 

Camn:f "ion '3 attention arA ~bjee+'~ to a :-ea.:sccablenez.s review. 
4. PG&E ~ present, in the :spr".::g 1985 CAC proeeedi:lg a 

~tion ot the gathe:""..ng cost for- Calitornia ga.:!. 

5. '!be stat! shall t'or::lUla.te expeeit!ou:sly a proposal for- how the 

Cocmt!.3s1onshould coe.sice:- the 3ta!t"S locg-r"'..::l !"ate desig:l p:"Opo3al alongz1d.e 

the S3." transpor-tat!Otl propo:sa.ls d.evelo~ in on 8L04-019, .or alongside otbe:­

~ole optiocs for' rezpond.!ng to the signj.!"!cant el".anges now oc:eur:-f.:lg in the 

natural ~ i.."'ldust..""Y. 

6. In ?G&E's 1985 $p~.::g CAC ,roe~ing7 ?C&E,. statt', and. !!l~ 

partiez 3ball ac~ the foll~...ng: 

i. whether" or root :3hort-r-.:: avoiC'!~ er.e~ pr-ices shou!d 

ccntinue to be 'Oased. on the G-55 'PO'..rer,>lant !"ate. 

11. whether the G-55A cogene:-ation !.nee::ti ve gas !"ate ~boulC: 

oe :ood1t'!ee cue to the !.."'lc.."'ea:Ji::g ~fr~!"ent!al ~t"..re-e:: 

i%lcu.str!al ga:3 :oates and. C-55. Other ::oc1i!!C3t!O~ to 

Ci-55A, Sl.:cll a:s t!:at ?~ or .a i:l t"::·S pt"OCee<::!r.g, 

~hou1d. also be acc:~. 

'l'b!.$ orde:, !.3 efteet!. ve toCa1. 

Dated. ~!" 28, j9~, at San Francisco, californ!a. 

I d.1~t !.."'l part. 
lsI VICTOR CA!..10 

~ione:, 

I ab~..a!:l on thepo~:!.on o~ thi,. .. 
dee~ion establ!.~hi.":g gas :"a tes 
:or cogene:"ator'S 0eeau:5e o't =1 
!'!m.r!c!.al· interest i:l potent!al 
sall power proeuce~~ 

Is/W...scn.t.A. C .. GRZi 
Ccn:m.r~!ocer" 
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APPENDIX A 

LIST OF APPEARANCES 

Applieant': Peter w. Han~ehen 3ll~ Shirley A. Woo, Attorney~ at !-a"", 
fo~ Pae1t1c Ga~ and Electric Company. 

Intereste~ Parties: Michel'Peter Flor-io an~ Jon F .. Elliott, 
Attor-neys at Law, an~ Sylvia M. Siegel, for Towar~ Utility Rate 
Nor-:nalization; Een:-y F. Lippitt. II, Attor-ney at Law, for 
Ca11for-nia Gas Proc.\;cers A~soe1at10n; Richarc. K. Durant an~ H. 
Robert Barnes, Attorneys at Law, for- So\;thern California E~i;on 
Company; Messrs. Baker & Botts, by John Leslie, Steven ' 
Hunsicker, ane. Charles Darling, IV, Attorneys at Law Ctiashi:gton 
D.C.), for tenneeo Oil Com,any and Conoeo, Ine.; John D. . 
Quinley, for Cogeceration Service Bureau; !Ceit~ McNair, for 
Sheli Canada; Richard. Owen Baish and. A.rt.hur R. Far=anek, At.torneys 
at La", (Iexa~), ror £1 Paso Nat.ural Gas Coc,ar.y; ~. E. John, '!. 
D. Clarke an4 Glenn D. Nelson, Attorneys at Law, for Southern 
California Gas CO::lpany; Roy Al?er an~ Dan Richard, Attorneys at 
Law, for In~epene.ent Power Cor,oratioc; Earle H. Mo""r~r, for 
'!rans·..,estern ?ipelice Coci)a::y; Messrs .. B:robeek, ?!'lleger & 
Harrison, by Gordoe E. DaVis, Williao E. Booth ace.' R~ehar"~ C. 
Harper, Attor~ey~ at Law, ~or California Mar.ufaeturer~ 
A~soe!.atioc; Mes"r3. Ch!ckering & Grego!"Y, by C .. Haycen A!Il~:!, 
Attorney at Law, ror Ceother:al Gene~ation, !nc.; Messrs. 
Chaabource, ?a:"'ke, Whitesiae ac.d Wolt!, by Jer':"v R .. E100t:l, 
Attorney at Law (New York) ana Wayne L. Meek, for Si:pson Paper 
Cocpany; Harry K. W~nters, tor UIlive:",sity o! California; E. D. 
Yates, !or California League o!' Fooe. ?:"'oeessors; Brian Sway, 
for Capitol Oil Cocpany; David B~anehco=b, for Hen~ooc , 
Assoeiates, !ne.; Jan Ha:!'"in, tor !::eepen<!ent Energy ?ro<:11.:ce~s; 
Messrs. Luce, :ar-I'lard, 1'ia:n1l:oc and S.crii)ts, by Rooe~t E. McGinnis 
an4 Steven S. Wall, Attorneys at Law, tor U.S. Bo~ax « Che:~cal 
Corporation; Gerald Joo La :-av~, A~torney at Law Otichiga:n), !or 
California Far: Bureau Feceration; Randy 3a:<:1shun, tor City ot 
Palo Alto; Messrs. Do .... ney, Era::~, SeY:Lour and Ro~:..rer" by ?hiliE; 
A. Stohr, Attor::ey at t.aw, tor Anheu.ser--Buseh, ::ie. and Na"S;.:sco. 
Brancs·, Ice.; '!'i:lothr J. Ryan a=.4 Janet C. Eoyt, Atto:"'neys at Law, 
!ot" Reiehhol<:1 Energy Cori)oratioc. . 

Commissioc Star!: 
C!'"ove. 

'!:!.::o·thy E .. ':'!'"~acy, Attorney at Law, ane. Ciray~on 

(END OF APPENDIX A) 



.. '. 

• 

• 

A .. 84-08-061 

D.84-12-061 

Commissioner Victor Calvo dissenting_ 

While I concur with all other portion= of this decision, I 

must dissent regarding the way in which the $193 million reduction in 

ga5 rates is apportioned among Pacific Gas and ElectriC Company's 

(PG&E) customer classes. In particular, I believe that the large 

reductions to certain coamercial and industrial customers are 

excessive, and prevent PGltE's electric customers from receiving an 
equitable share of the reductions in pUl"'Cha.sed gas costs_ 

Even thOUgh 38 pel"'Coot of PG&E's gas sales are to its own 
generating plants, today's deeisionallocates ooly 22 percent of the 

rate reduction to this rate schedule. By contrast, PG&E'~ other 

industrial customers, representing only 20 percent of gas sales, 
receive 51 pel"'Cent of the $193 million reduction. 

I agree that reductions on this orc1er are appropriate in 

the SOuthern caJ.ifornia Gas Company's (SoCalGas) gas adjustmetlt 

clause (GAe) decision issued tOday, because its industrial rates are 

much higher than in PG&E's service area. I also agree that rate 
reductiOn3 somewhat above the system average should .be given to 

certain of PG&E's industrial and. commercial gas customers, in order 
to make natural gas more competitive relative to other ~els 

available to them. However, today's PG&E decision goes too far too 

fast. 

A lIOre equitaole sharing of PG&E's rate reduction. would 
provide the following benefits: 

o It would reduce the current large subsidy of gas 
rates by electric rates, and moderate large 
electric rate increases whiCh are anticipated 
during 1985 .. 

o It would hold back more of PC(i£'s requested 
industrial/coramereial rate red.uctions as a 
stronger incentive for gas suppl1ers ~reduce 
prices further • 



'. 
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o It would modemte the differ'ence between gas . 
r-ates some cogetlel"ator~ pay (0-50 Or' 0-58) and 
the oasis of short-run avoided. cost prlces (G-
50) and. would send more accurate pr1ee sign~ to 
all cogeneroa. to~ and. ~ll'Jall power" prod.uce~. 

" It would. be more consistent with the ga.3 r'ates 
ad.opted today for SoCalGas' s 1ndustr'ial and. 
commer'cial customer's. 

For these reazoC5,. I do not believe that the major1ty of 
,the Commission has attained. the ~delicate ~~cew in gas rate d.esign 

for' PG&E which we sought. 

December' 28, 1984 
San Francisco, California 

~6Jr 
VICTOR CALVO 
Commis~1oner' 


