
ALJ/rr/'bg· • 

In the Matter of the Application of 
SOUTHERN CAL!FORN!A EDISON COMPANY 
tor authOt"ity to !::erea:se rat.e~ 
charged by it fo-r electric service. 

) 
)" 
) 
) 

---------------------------------, ) 
Crder Io:s.tituting Investigation 
into- the rates~ eha:o-ge:5 and 
pt'act!c~s of the South~rn California 
E(,U~on Company. 

) 
) 
) 
) 

--------------------------------) ) 
And Related Matter!5 

of 
San Diego Gas & Elect~!.c Company 
Re: Nuclear O&M Expea~es. 

) 
) 
) 
) 
) 

---------------------------------, 

- j -

/'0 

App11catio,Q 83-j2-53 
(Filed· December 29, ,198,3) 

I .. 8J+-10-'Jj":!" 
(Filed Octol>er 3: '98~) . I 

Applicat1on83-10-i2 
(F11e<:Oct<>t>er· 6:, ';983).i' 

Apl)lieat'1on) 83-1;,1-1·9 
(Filed' N¢ve.Qb:e-r.8~ 1983)'··· 

Applicatio'n. e~-'i·2-01'S .• , ' 
(File~ Deee!ll~r "1,. "98J+) 



• 

• 

A~a3-'2-53 et ale AtJ/rr/'og • 
',( 

Ta~le or. Contents 

Subject 
,.,.~ ,... ,.,r'~' ................ " ................. "' ........... .,. _,:." .. ...,. ............ 1...,; .... -

INl'EltIM OPINION' . -.......... ., ..... "",.-,-. ~ ~ ,. ,.. .. -.-~~ . ., .... ~ .~." ,,- -:,_ .. 
.. II, 'II • " ...... ~ .. • • •• '. "" ....... *'.J _ ... ...: .... ...,i \,.,00 _ _ ... :' _' ................... _.~ 

,.. 
.. ~ 

" . 
... "I .Ci: IN"'RO""~C'.,.l'O' ... .,. " .. "."."." .. "_" •. " •.. , .. ' ... " " ..... • JJVI. ~~ _ •• ., ••••• e' •••••••••••••••••••• 

. . .. . ... . " " " ... 
Proce~ural History . . . . . . . . . . . 

• • ... lit ....... "" ..... i .. '" .. 

Publie, WitlleS$ f!~~:~~~~ .. -: : ~.: -1-:.':.- :,.e .• ~.: .~;'!-:-:c: • 
Evident'iary Hear.1.::g:t ~ •. """_""" "~" .• ·~,,·,"~"r" ... "~-:- "'~r."-""; •• 

.. .. .. .. .. • • • .. ".. \. ~, .,., _ .... ' _, -' I.' r" .. .J~ • ~ ...... ... •.•• _ .. ' #.,.).. oJ _ _ .cl ....,. 

OII 84-10-01! ............. .. . . . .. .. . ... .., 10 ......... t1> , ...... ~ 

OF RETURN 
"' .......... - .. -1' ••• ' .. -"'-- •• ,,- : ... -~ •••• ':~.~; :;~~-: .. ::~ .:...·~·~·~~·:..~-;:7 ~ ,: 

Over.v.ie.w: ~;" ,. - ":':- , ,"" ',. - .............. '" ,.... ~ ~. e "", .. ,...,. -
.............. ., .... ::;--..-~ .: ..... "... ........ .... ,-..,.r • ..... _ ................ ~ ..... ,,~ •• ~~ " . 

Cost. ~o't .. Eq.u1-~y< ....................... _ ...... " •.• ~ •.•• ~~;..: ....... ..;.: .• ~;,:.;. ,;:.::..:~ .. ,.,...:.:.~ ':: 

... 
J:. .. 

j. ..DC::' .. Method .~_".. ~,&~.:;~·I~;t.:..:., ~,;. . .:.:::...~ .• := ... ~:.: . .:...:::.;;~. 

2. ~R1sk ·Pre:a1·um ~Me-::hod.:~ :.;\.; • • '"':,;·_:;~;:~:;:,."':tr~:.·: • .... __ • 

lJ.. 

5. 
6. 

,. .......... 

_ ~ ''0 ,It ":' 

.-.~.- ... ..,. .. " ...... 
. Risk , .... _ .. ~ _ ....... _ .. _ ........ _ ..... __ ...... _. ~'~;"::.~l.. ~ . . -., .. 

7 .... Disctl!Ssion ~ ...... _ .. ~ • • i~.~.':.: ...... ~·_~ ..... • :.:;". ~·.~II.:;:' • .......... 

Aeopted .. Ra te .or Re~ur:l ~',;::,: •• ~';;~~;,~. :.:..,.:~;;.;..;.. _ .::: •• 
... ... , ....... - , ... I~, ..... 

\ •• ~ 1 j , _ 

> ':": r .. , ... ".... ,'.'" 
.,.. _ J 

,~.' "" -, ............ _ ,',,.... ... !'¥ r:: 
-: .. ' 4 •• '.,' ,.~ ,'......,. ,. ..,..t ~ ,. 

... , 1"11 \" wi ..... 1:,,"""';'" """, "~" •• ~ 
'of , ';, ..... '., .... ' ~ .... ~. ~ _' .., 

... tto._.- '-, ..... -<.'" ,r........ -' .. -' .... ' . 

Page -.. ~ 
2 

2 

11 

5 .. 

3 

l' 
11.:. 
1~ 

1~ 

15 
15 

~, 17 

18 
21 

23 
21.; 
2~ 

25 
30 
?5a 



.. , r' 
\" .... 

. 
. , ..J~t 

A.83-12-53 et a1. ALJ/rr/'bg • 

IV. 
• ": ~ ~ •• , ... , ":! .". ~ ~ I .... _ ~ ..... ,J ... -
-~ .;-~~-~-~~~--~"-"~"~'~~"-'~" 

RESULTS OF OPERA'!IONS-:-:: . . . . . . . . . . . . . . . . . . . . . 
i",- <"'. 
~ "', ~ . --£ Escalation • • • •. • • • • • _. • • • • • • • • • • • • • • • • e· • • • • • • • 

1 .. 

2 .. 

5. 
6 .. 
7. 

. ~~-~.-~ 'C'1-to"'1eal" ... ·"'alation···· .... , .......... "'~.'~"'- ':.." Q.tJ" WII.I-... . ~ ........ _ .......... .. 

a .. La~or ........................ ., ..... -\ .~..,."",..., .. ". I'lt ..... _. _ 

• •• ~ •• to. If ... ;0 .............. '" • ,. • • • .. •• j~ '../ _ .. ..J ...} -. .; >: .. :',-
b .. Non-Labor . . .. . . . . . . . . ~ .. . . . . . .. . . . . . .. . . 

". ( .... , , ~ (". ".~ II< ...... '~. 
...... _, •• ~ ••. , ... ,.,..t # ... . . .. . . . . . .. .. . . . . . . . . . . . . . . . - . 

" ............ ~~~;~~~~ ~:~~:~~ :~;~~~ . -. . . . . . . . .. . . . . . . . . .. . . .. . . . . . . . . . . . . . . 
,-

,.- . . " 

.o:t·he.r . .P.u.b.J..i.c • .A.u.t.h.o.r.i.ty. Sales ............... ';";';:;'';';;;.-::.,': :, 

.A-~al. l".aj,o.r. Ad.~t.i.on..s . .Rat.e:· ·{AM~~:):' irey.e-.l:..:: _,,:. ::! 

., ..... 

... 

.c.. .Recor:co .Beach .rJni t·!S~ :.l-l: ::.~, ••. ~.,;; •• ,.':;; .. , :,~. •. 
e. Coal !nventory ~rite-orrs ............. .. 
!. Fuel Storage Tank Lease .............. .. 
g. ?ro~~rty Da:age Zx?~r:se .............. . 
h. Research, Development ane 

De~ocstration Zx?ense .............. . 

31 

1.tO 

40 

111 

1:2 

. 
I. 

43'-"~' 

,u4 

1.:5 
,uS 
UQ .. 
1.:9 
50' 

50 
51.: 

55 
6~ 

64 
e,u 

65 
65 
66 

6·6 

• 

• 

• 



'. 

• 

• 

A.83-1Z-53 et ala ALJ/rr-

. : .~ 

. ... 

3 .. 

4. 

," ... -.. ~. 

Hydraulic Prodt:ct1on Expense ............ . 
,: ~ .. • • , • I • • • , '. • , • • ", C4 ~ ,1Ij. ; , :' ;(::. :; ~> .. :', :- .... '::. i .. ; : -:.:. : 
a. Esti:ating Me~ho~ology ., ...... " ... ~ ......... .. 

, ., ..... , ~;:-~~:~:~\ ~~~:~=;:~= .~ 
~: Adjuztmentz ............ ~ ............. __ ._ 

". - _".- "* r, ¥., L". " ,..' · <' f), . S'b,'a've'r' '''/)3.= ·R·e·pai·:;~.·· .. -_~.'~.-.. :..:) .. r~ •• :. - ... 

.. ~ ~ "~ ~ .,. :<-j: -; ~:.' ~ :.,: ': '~ ~):.. ~-:: :_~ ~ :. ~ ~ r~ .:-- I.:. : : ., : 
(2) Hy~ro ?~ocuctioa~~:ts •..•••..• 

b. 

• • • • • r .;. .. .. ~ ••• j .. I _ .. _ ~;,!...I .. _ 

;-. ~.(3};,:?ro.Pe:::tY::·.Da.ClaZ~ ;?x~n.ses: :.:, ...... .. 
(,4.)'.M ..R.e.search,,.. Devre.lo.pmer..,t... An-d:' ': 
· : ... ~. ~ .. ~ " :D:e.=~o:'ii.t.r:a~';~:i.. ~E_£?-e::3e' -.' ........ . 

· A:~j.~~,~m~n. ~~ .,!-~,' .:;' ~c~~"-:"~~,.; ••• ( -:-:;, •••••• 
( 1..).. ~r.o;e.rty. ,!'a::age ..Ex,e~e ' ............. . 

~ , .. ~._ ,,"'... or .', ... ' .... _ _ 1 w.... .. ... ' ." .. ~ ,,,.. ....1 

, (2):' ":'"R"eZiar:cb:,~· ):~V'eT~pm-en: Anc 
Dem.o::.st.:a'tioc... Expense, ","- __ .•• -... 

.. + • • • " .... ' ...... '0 .... -', .... __ ',,0 r ,. ____ ,', ~ .. .I .... , ............. __ 

5. !ran3mi3Sion Ex'.eo.,s.e ......... _'. r_.' .... _ •.• ; ... ,..,.:.' ... ....... .. 
•• •••. ~ ... .:, .. - .' ... wI,.-· ...,..' ~ • ,........... ........ ....... ...... • _ 

a. Es.ti;at:i::.g. "Methoc'¢:logy: ,. ..... _ ..... w.· ...... . 
" - -'. .... • ' • ., , • ~~ yo... ... •• ~ ........ -'. ',r 

· (1) , 'Accou:t '562~<:Stat::f-on E",e:3e~ 
(-2}': ::Aceo\lnt'~570:; ~Ma:!-:l:~nance ::O~: 

") r '"I ,... "- ,..,. t"', ' .. -5 j" ,,<:.. ........., ~ -<.' ..... , 
•• : ....... -'_-"'::"W" tat .... on ·.:.Gu...:»-ment ............... . 

· (3) . ·Account ·511, ·Mai:n·t:en·a'n:e:e,=Of ,-:: 
Ove:-heac. ,r..!.!l.es. ............ ' • " ...... . 

~ - . "', .•.• .,.' ....... ....1_ . 

(' 1 ) ~ ":Big :-·C:-eek: T:-anstc1ss ion Li:le .•.. 
· C 2) , . -;"~eeling . Cha:-ges.· : ;:.::;. ... ~ ;'~' ....... .. 

(3)'::-Research, ,Develop=ent., and 
.. , ... Demons t!"a tion -:';' ................. ' • 

• • .. ........ n ............... + • " 

". ~ ~ , I" • -"," _ .. _.4A._ 

~(:~ .... """,~, ,.. , 
"" ~, ...... __ I ... ..,..,. 

66 
,.<\ 

67 
68 
68 
E9 
69 

70 
10 
71 

72 
72 

73 
7~ 

7~ 

75 

76 

17 

78 
18 
78 

78 



,,, -r j :,:".;_r.'''_~:::, ". 
A.B3-i2-53 et al. ALJ/rr/'bg· 

~ ...... :, ....... '~.. ..J.. ... ..... r I 

•.. ,-' 

" ./'". 

:.0/' 

:: ..... 

:- .... 

~ " • • It • • .. • • .,. ;) ~ ,,~ ,~, : :':, ~ :-:: ~ : ':1 :.: :,:\ ": ~:~ ~; .: :~ :.., ;::, ~' :: ".r:~ i-

6. D1stribut1oQ EXj:)ense •••••••••••••••• ; ••• 
..... '" • ,..lj .. I, ... ·,r .. ""/.~l .~ ..... , ...... f".."1tjI'¥ ;, ...... -: ,'" · "a:: ··E·s·t·i~ia·t·{ng·~'M'e-t~h~olosi ".-.":~-.-.~ .~.: •• ::~ •• 

•. , • ~ .. ' ' '' ....... ; ............ ,. .. .I .... ".:';"'t·:,:::.::::~::, :'j.. ..-:. 
b. Adjustments •••••.•••••••••.• : ••••••. 

~ ... '. ". .... Ii • • ;:. __ ,.. ,... t: ., H_ 1"'4. ~, " • 'k 

· ..... ( iY . '!;e"te,-r{o'r:ated-··PQ.le:·lfepiaee.m~n t 
'" ........ '" ::.::: .~j:,1)'ro-~~: ::':,":':'~: .:''':.:.: \,:~ ~ ':;0 I ... 0............. . __ .. • .... I, •• ~ .' •• ' ...... . 

· .... '('2):': ~ <:Uoo.er:gro1in~ :Va:'u~ :ro:s~e¢'i1~on •.• 
( 3)": ':" Ma~'n:tmric:e: of: ':U~~:-t"o u:iid:' 

· , ...... , ~":<~ ':7~ .. ,; :t:1..=~; ::":2:'~':.~;.':".;:;.;:.';~ ... _ .............. . 
· .... _(.IL) •• 'C'V't'J, '~'Agu:"-:a~"":;';'~": p~I~~~,:; -:: -: "; ':. ":: -:": • ~ '+" n " ..... .. '-'''' .. • ¥ o. g,..... ' ••. ., • • .. • • .. • 

( ) R:~ -Sw"JO"oI'· "1 ~ .. "~ ........ ' .. ~,,,,: ~ · .... - -s .. ·R,II·C/ '.' r ... ~ ..... ~ .... I,., , ........ , r • '" 
It A.... .'4.r_ . .,..~ '~ .............. ,. . II' 

· - . ' . . (.1:.) . . ·L·-..I· ........ a-n .... 'C'!>ore : ~ --:':''::-: .. :~;:'- ,-; r;;T c:L· ... ,..~....,';tv Q. .................... ... 

· .... -(-7) ':'::R'eseareb'::'::Develop~~i and :' 
:' :-: .~, ~ ~:~~AAs.t..-:a ~i~n: ··Ex~se :.: •••••• 

1. . . Custo'c:e~ :":Xec6u:"i'i .:;EXien~e~ .:. ~ ............. . 
· -a . , -Es"'of-a~"'ng ·\(etl:':.l'-~~;o~' ... -; ::-.: - ~.-:-~",;:,,,:~. .:. . 1.;..... _.... .,.. ~v. '0.1 .,. ............. . 

. - .. (- 1 } .. Aeeot.U:t· ':9'O~2';: :Me'ter: '~llea-:C'£:lg . ,-
,'-" 1 .. -, .... ': ... ,.. ... -:: ~., ·~E.x~.c.,se ~;.,;. ...... _, .......... ~ .... ' ........... . 
... '.'~'. "-; .. , ..... ' ............ ,.' 0:' ~ .,.'.... ... -.' ..... +II .. ' .,. •. ," 

";(:2):.: :-:Ae:col.l:n·t:.'~905;,· ~Mis:c:el.lane~u:s. 
· ... , .. , . ... :: ;:~US;;'~ger ::A.c.~o:un.ts Ex~enses •• 

1:) .. ' -: A.c.' j.u.3',::e::.'t.s, ~: ": ... , ~ ; ~ •• ~.~ .~'.>.: .~. :. .•• : ~. ;, .. • .. .... 
.. (1) .. Cu=ton:,e;r ':S.e·r·/!ee '.-: 

... _ .......... ,Rept:'e:$en ta ti ~es::, .~~ ~,. ':- .; ......... . 
· .. , ... (2): ;:Cu~t~me.r.!:Aceoua.t!ng.::Sy~tem ••••• 

, ... ~ . (3) ~ .Postag,e::.~~~~ .. ::., •. ~-:~~~ ... ~.-:'-: •• ~.~ ~ .•••••• 

(4) .Aecouet~90~,.Uncollectible 
." _ ... ,. ..... Ae~tJnts:-:-:..>:~..,'~., .............. . 

c. Ac.ei tiocal Ct:s·to:ner Aeeoun ts 
Issues ..••••••.••••••.••••••••••. 

(1) Joint M~te~ Reac.i~g, Eilling 
ar.d Collec~ioe ..••••.••.•••. 

(2) Intet"-iJtility C:-ee:it :ollow-
Ul)~ Sys t-e:: .... '" .................... *' .. 

- iv -

78 

79 
8~ 

BU 
87 

81 
88 
88 
88 

89 
90 

9i 

91 

91 

92 

92 
92 

92 

93 

93 

93 

95 

• 

• 

• 



• 

• 

'. 

A.8!~12-53 et ale ALJ/rr/bg *' 

fA,"', ... ,. ' .. ~ 

D. 

8. CU3tomer Service A~d In!or:ational 
.. '" ~ ·Expen:se· .•.• -. w. A. ".~ •. ~4t~.~~:.!::~'::':.:.: •• ~.t~.~ •. c~,::,:.~.~~:~~~~,: :..r:, 

.0..' 

.:::. 96 

. -: 97 

.: 98 

.e .... Summary ~a-nC~ 'D~,:'3·CU3·.s!.¢e:'· .... -.o;...'.::" •• :.,.-•.••. :. ...... -: .... " -:: ~. ",·:,·JOi -" 
~ . . , .. - -. -- . .. ........ - - ...... -'. ,.. -......... -. -.. .. ,.. ~. -.' ,_ ...... ~, .. -' .. ~ -, 

d.. 

·?en,s.1¢~·s· ·an~' .~n:i!i;t'S: "::. .~:-: '.:. ~ :' .: :~: :: 
- Aaecount. . ..9..2.6,o,.,..-; ... , ... ~ ....... ~_;: •• 

~"'.' ...... '*" ... ~ ..... ..,_ ....... ~ ...... • ,..£'..J_. __ ..... 

e., 
10 • 

11. 

Ad Valoree Taxes .......... -_, •.. , ...... ", ....... ··/"'.c 
• .. ~ , • •• ",... ~ .. .. • • •• "" '" ... _ ..... _ "w -til _ ff'J .. ' ... 

~ t E .: .. -, - " •.. , ... " .~. na e l ase,·~ •• ·•· ...... · .... l.·.· •• < .... ~ ... ••• •• ;' .. ~.'·r' .. .,."..,., •• 
,.. 

. -. 
1 ? ,. ....... .. - ~ ~.,J,,,, ,10 ; ..... r "'~.. ." ~;", 1" fv.1':: ..,. ., ~ .. , ,. • ' ... acloo- ·roreea.s .... · •• '0" ••• '.: .. ,.0'0 .. ,;, .• ,,~' .. : • .",,' ••• ~ 

2. 
3. 

. a . ' Fixed· Cap1 ta'! '": ~-: .' :': . ::::~::~;;;'. ;,;~.;.;::; ... ," 
. (i) ·Big·Creek·!o·Migundin~~~=~~~~~ 

,';'::-~=?~t?i3sion ,Line ................ -, .. ' .. , :: 
(2) Devers :o~Serra~o.!~anzmiszio~ 

~ . . ~ Lin~ . .,: ~ ~ : -: . ; .~ : : ~j : .. ' _ ';: • ;1;: : ; •. - --~,. .. 
·P~6~~~~~·E~ld·F6~'F~t~~e'U;~~~~5~~.;~~~ .. 

:-- ... :.> .~ ...., ~ ""' ..... ',", ~, .... "': ~·I..... :-0\ r"_ .... ,~. ~.:: .• '1. ,:', , t .:' ..... -

Worki~g~Cish_:.;:::::.;:~:::;:;~.; .• :~:: •. 
,~ OJ .., ',4' ,.... • '''' • """ ~," ... .~ ..... ".' • • .... t ; (./ I., :' ." ~ _, . ~ • "', - ... f,~ ~.' " .. , 

, 
• w' 

Load Managec:ent ?:-og!"'ams . . . . . . . . . . . . . . . . 

v 

111 

"1 
. -1 1 i 

111 
112 

112 

112 

1'0 
. i 17 . "' .. 
117 

118 
118 
118 



~.; F. 

: .. : G. 

AL,j/rr/"og • 

': .. "I':~,.::.,,,:, 1·:~·",,:::01~.,--:: ~cl:' .. /., ~ .. ~, '::";":" ~~ -"7.~ .. ~,-:~,~:,,:: . ~:J 
J\lr1~41ot10nal Allocation ••••••.•. , •.• _,.,...,. .• ~_ ••.• 

• • ., ~ • • • • j. ~ ~ ,. • .... : "" 

Net~l'o~C;r~.,...~ .Mu:l':t1,'P:l·1er:, :~ ••. ,:.:.: •• ' .•..• ,:.,: ..... ;.::. ,,"~ ~~;;',~ .•• 

Summary. ot. Earnir:.gs ..•.•.•.•.•.•.•.•.•.•. _ .: .• ':.~.:-•• :-.;;.:: •••.• ~ •• 

v.:::: COMPETIl'IVE. BIDDING .. ~ •. ~:~::.:.:.~.:.:.:.~ .. :-~ .~ .. ~ .. ~ .... ,'.-:.;.<.-:;.:'o ..... ,:, •• 

V!:': 'FEMALE/M:INOR'I'1'Y' BUS'!!rt.sS~ :EN'rE'E'?R rSES \:"";/'~'::.=.;':;::' ••• ·P •• 

. 
VTT ~ ..... 

-c' 

... . " 

,A. 

. E. 

C. 

D. 

........... 40 .. , ...... ., .. " ...... ~. ::;.: .... 'J.::,~.:: ,::::.~.~':.. ,!:j;.. ,.:, 
Over'v1ev ............................... v' ........ . 

.... ;',.:. :. .:.; -:, ,-' ~ c· ~ ~~ ~.!.- ~ : ~,~ ~:. :: .:..' ~ ~ "" :~ ."- = ~:; .' I '.. ~ " I 

Sta!'!"~ Acd.1t10nal Requ1retce%lt~ •••••••••••• 
. ... ~~,~~?2~~~ • ~~~. 0,,";~~~: ~~~ ~:: 

1 . '1'h~ E:5ta"oll"s)lm.ent 0: G¢als ......... , •.• , .... .. 
I:~' :. ~,_ ~ .. : ;'.':' ~ :.r~. i~.. : ;.. - ... " ':-:t ~ :. -:,:"': •. ' :': ~H: ~ ~ :. 4 

2 • .:O.a tao .R.e.cttU r::ealen~s ~~ .. : •• :",;,"::,",:r:.:-:::- ................ . 

3.. Ad.c1!.t,ional. F.un~ing·~:R'~CI:u:i~,,::·,,-::,; •• w' _.> .... . 
PO:'Ji t10tl:5 o!' the' ··Pa't"t:ie-s-- " ............ '., ....... ; .... ' ::. ......... . . . . .. . .. . .. , ,... " ....... ,. "".. , -. " 

1-

2. 

3. 

'E ... <4· .. o ... · "e' .~o.i.;.:;o, .,.; -: ~::, ':': t;.: -y,,.w ..... ...,' I: .., .... '-t.. .,.. ....................... '. 

Di ~ ~ ............ ~:~~:~: ~S~~~~~~~7~: scuws.on .............. ,. ••••••••••••••• e',., ',., • 

", .. 

RESEARCH,. 'DEVELO'PMEr. -AND' ... , 
DEMONS'rRAT.ION .EXP.ENSE . (RD&P). 

y', ..... , ..... : ro .," ": '"',' t: .. 
... ..... .. ~ ., ... ,~ 'Io' ..... ' .. 

2. 

·3. 
4. 

5. 
6. 
7. 
8. 
9. 

Gu1de11ne~ ..••••••••••••••••••••• __ r~._.~~ 
~ ,~ , ., ",. j • • j • • • ~ • , J. , " _"',,' _ .' ~ "'- '. 

CO$t-Bene!,it Evaluation .~.~. __ .;.~~.;~ ••. 
•• , ~ ,. ...... ... oJ _ ......... , " ... 

. P::-o j ec-t . Ranking. C:::-i teria : .: ~ 0: -; •• ; ~ ~ ~_ ~.:, ••• , .... 

~'e"'Ar" of"'g ':::' ....... -a .. ,. ....' .' . " n "...., "'.... ~.:v ... .w _' "', ",. *'/ eo ..... ~~ _-: ~ • ':' .. ~ -: •• ~ ........ . 

·T~<4r~'~a ... ty·~O'·s·e~~~~~~=~~~~: 
...... \* .. • •••••••••••• e ...... ' •• e •••• 

..,. .... '.,-,6 ..:T ..... ~ .... -: ~.a .. ""':.':.',~' ,~,- "!'":~'~-.';'.--: .... :~., 
~ren¢ .tt rU_d_ng ~ev~_s ..•....•......... 

~ • ,. " • , .. to • • I • " ; • • , • • .. .. •• CI .:-: ~: _ ~ 

EP::tI Exp4!n.,s,e,$ ...... "" •• ~ ••• ,e, ........ , ••• ,., •••• ,~ •• 
I~, ,.' .a .• r., ,- I .. - I". ,. .~. _ •• __ ~ .......... _ ... 

, !~~uez . Reia.ted '1'0 ~ E:~!~on;s - i, 983 '. , .. ~ .• , ~ ','. " 
'!e~t':'Year' Ge!'-eral . Rate' Case';: Dee!s1on" •.. ';. 

, . . . -

• 128 
128 

128 
129 

130 

130 
131 

132 
133 
13~ 

'3~ 

13lt 

1~1.: ., 

136 

137 • 11.:0 

1l;O 
140 

--11.:2 
11.:3 
143 
11.:1.: 

11J5 

146 
.11.:9 

i51 

.' 



• 

• 

• 

A.83-i2-S3 et al. ALJ/rr-/'og • 

B •• 

' . .. 
~ " ,-

..c. 

- ..: 

!e~t-Year Expenditure Levels 
,. Ac1d.., Rain/Fog, Re~eareh· •• 

.. p - • • • • • • .. • .. ~ • • • 

, ,., , .. ". ....... ~ ,' .. ' , .• ..," . . . . -' ..... ' ............... ,. .. . 
2. 

3. 

4. 

5. 

6. 

Aet1vit1e~,To.Ee.Co-~pon~ored~Or:!:~~~:~ 
Done By Ota.er~ .................. f' II .......... ~ 

• " • " • ,. ....., j ... • .. ~ .. • • • • • • j .. " • /' ~...; 1'. "::.. : .. ~ . j. ' 
Ac:tivitie~ "'''hic:h Be::'ong~!n",.-: ...... _, 

Othe~ Program., ~. , ...• :: ~ ~:;.~ ; .. ~~.~ o· ': ~~ -.'~ ~~ •. -
I • .. • • ,. • ".. •• ....,..... _ " ~ , _ ...... ~ ~ 

Aet:,.,ity ~1l-icb Shoulc Not .B;e "'~- ~,-~.. ~ 
.. P~~t~r~~~' At·R~t~p~y~r·C~st-:~.::: .. ~ 

'"'.t.,,, «'. _"r .... "'i/:",-; _." ,. "'~" .' ... - _~ ... _,.".. ":' 

Expen~e~~ "t!lh'!.·c:h Sbouler" 'Ee'!rl~ .. ~ . - , ~. 

A Different Proe.eee i.::.g.-; ~::-". ~ .~. " -~ .-~ I .... ~~;.;:. 1:":_ ~. t¥~ 
'~""j.'!t""'~ ":=1 ...... '~ .... '~ ~'~IP ... ~,.,-: 

Oth'er' 'A.~j t.l~tmen t:s" .~. ~ ~~ ......... ''". -: • '~ '. ~ '-'. -~ .. ~ .-:.=-. '-. ~ •• ' • it 

Discussion 
• • • , ., • , • 

• •• ' ............ - :.~ J_"~ ~_.:~ .-_-_ - .. -.I'.~ f- .. - " .• _ .. " .... \, •• , •• ,..~~.~. • 
, • Ir I ... " - ~ - .. _ ... I •• c'." • ,_ •. J ~ .... -.< .... '_ 

'rime-or-Use (rOU) Meteri:lg, Re:searcb •.•.• ,," •• 
• • .. ... ~ • • • ~ I " • • • II • ... .",':. ..... *'- ... : ;' .. .;. ;': ';.' __ +-, : ,~: : ;.~ .:. ;;: r.~:: .. ~ >', 

Three Year Ra:t-e Case •.. ,Cye .. l}~r~· .,.~ •.• t;:' ·.·,·r"','" .:::"._",..- • 

152 
'152 

i55 

151 

159 

159 
100 

161 

162 

• • • " + _ ~ </.., ~, .. ..... ... "'" .... __ #-' .... ' '..... .... , • , ~. ~.... ._,,! f l' ... I _I> 

V!!!~_ :CONSERV.A:!.I.OF .A?T? ,L,C.A? .M,A~!-~~!1~.N.!. :::: .. :-::-:,t:::: .... ;:.~~ ... =: --':: ,;" ::~::: :~.i 6.~:: 
.. ·A. Ge::eral Poliey ........................................ 1'66 .' ..... - ••• ~" ,. .............. " .... ~ '.,..I: ... ·,'~' ... ' .. /.I 

-B. 

:,C. 
D. 

Stay-The -Cour~e Fur:.di'::s. ,",'~' .•. ;- ',,' .'~',..', ',,~ •.... , ,._ ..... __ 1'. ~. 
, • ~ , , • ~ • • , • • • • .. *, ...... '.' '-<''''' , ... - r'" -' , • - - ... :. ". .) I .... '-.J ,< ' 

~ 

I • 

Prog:-am Cost-E!'!'eeti ve:l.e.~~_ ,.:_'.'~'.';-;".~.~.·,:_.~'I .• ~'_ ... '" 
• • " " • 1 .. f' • .. .. ",. • • ... ~ • • .. ". , .... '.. ... ... j..j.; ., .... '. ~".; ,,, ..... : ,.41 ,... ..... ... • I' ... ' .... 

2 • 

Cottme:ocial/!:dus':rial/ Agric:ult,ur:a~._,. ~., ... : ~ ;~.:.< · Coc.set·,a.:!on ..... ' .. -.. ~.".*."."." .. " .. :;. ~ ....... ~ " .... ~.~~','. ~: :-.~ •. ~~ ' .. " 
_r/ .' .~ ... ~ t ......... " .'. ..... ...' '" c •• " .. '" "",4, .. ,.... 

f :::eenti:ves..':.':.' .. ""; _ ; ... ~:: ;' ..... '." ......... ~ .... ' .. ":~- .... "";.- ... ~:-~;;·.h.""".""'''' :..". i. 

2. 
? "' . 
4. ,Conclusion 
Besi~erttial .Conservation 
Loae Managemen,: ?rog:-aQ~ 

Crder or CEC . . . . . . . . . -. . . 

- vi.i 

. . . . .. . . . .. 

:;; 

~ 180 



.,,.t', __ ~--: ., 
~ ..... , .... \ ,"1_.~. 

A.83-i2-53· et ala ALJ/rrlbg • 

:.:F. 

;:..::" 

I ~. 

,. '':'' 

_.- .1:" 
'~: ,:. ..,. 

.F. 

Other.Program~. 

1-

2. 

3. 

I' __ "." .. t' ' .. If .;", .. ,. ~~ ..... ~' • ,e ... _.,.,._ ,. ..... _ II-!. 

:';~"}'It;:: -;~:: -:': .. . . . . . . . . . ,. . . . 
a. Ene:-gy Ser-v1ees(;': ~~::.: ~::.; ~;.... ~~:" 2 ~ .: ': .~:: ::.:. 

. .. Reporting' Sy~t~m S~ '~~:::: ;,:: . -: ~~:'~.:~ ... 
SI C C~(!'1'ns.. ~ S ~: • :. -: ::~ : ~ .:: ~>~ ~:',.~ . '-: .:~ ~ -.: ~;. ~:~ . 

..... ;. '-./ _ "': ~~, ..... ..:-. ~,!:' ~ D~.. : r. ~ o"J :: --: ::: : --: ::11 '"':. 
'0. 

Rema!n! Qg .. Me.a..surem<e~t .!.zz.u~z . .. ~.~ ,."c'." ,:--=- • 
II..., .' _" -.1_ ' .. ' '01 • .,.., \, __ " "'.' ........ ', •• ".~ ... 

c. 
Managerllen tl Adm! n·i~_t:a:.t:i01l: .. .. 1'. ,.~ .' "' .. "" 

Regula tor-y Suppor-t ,~.,,,~",.~~ •.• ,. "'.' " ..... c_.~.· .... ,~ • 
.... "t ~ .. .." ...... ." ~ •• _ ..... ' .. ..~.... ......... ......., I .. ... _ 4'" V '~. 

,........ , .... , :: 
Ove"r"v"'i"'ew' .•.•.• -•. '" ........ ~ ..... " ........... ~ ." .......... _" ...... " ........ -:.--........ . 

I:. ::. ~ ~ :' : _ (_~~ :::' _ ~,: ',: :- ~ 
• • • * • A • • • • • • • •. • • • 

Studies to 'o~ vncertake:l 

Coneltlsion· 
X.: ,COGENERATION A~D SMALL ?Ow'ER . -' , ~ . . "' , . . . ... .. .. .. . , , 

':' .-

" 

Progress ~and "Goals ......................... ~.: .. • ~.i':: .).':.); ••. -

Other·Iz~ues·~~~~~~ __ ~.~;~;~~:~::::.~~~;Z~~~~9~ 

- vii! 

_.... ........ -" 
.. .-- - - j .. 

... 'o, - ...... 

. -
201 
201 
202 

203 
203 
20~ 

20~ 

~ 

:'216. 

211 
21Sa 

2"0 ' .. 
219 

:222 
" 

-. -

, 
r, 

• 

• 

• 



• 

• 

• 

A.8;-12-53 et al. 
•. 1', , ~ . 

,...- "..,. -' " 
.::. ':- J " -::. : .,. " 

X!,-:.~ .. MARGINAL COSTS .......... ,. - ••.•••••• '" ........... " .,/' .... ~;,._ ~ _~ .. ,., r22= __ ., .. .. 
""-:~ •••• " ......... ~ ............. , ....................... l',.:..,._'~,.:;.~, ':"41","-' ", ___ i .. 

;, ': .. C. 
. . J). 

.. - " 

..... ,~' :. 

I%l~rOd.uc:t1on. .............. ' •• ,_ •• ~~' .... _ .. _ .; __ ........ . 
• - •• " of ........ ~ ... .. .. • • .. .. • ... ~:" ~ ,; :'~I 'oil, .,\:*;,:, ,"~ .-, ~:.":': ~c~::.::::::.:=: 

Economic Time-Frame .............. ~ •••• ,. , •••• _ •• 
• .. " .. r .. ... .. .. 10 '" '" .. • • 0- .. '" • ... :~ i: \ ~> :: ~- ' .. ~::" ... _:, ~:, ;-: ..:: _ '.:' ::; ,::~,::, 

Ac1option of A O'nito.rm Metho<:ology ........... .. 
· .. . , ~ '" ........... ' ':: .":. _~ _ I:: ::. ,':' :'p' ~:,. :: "": ~~:: __ : .. :' ;."; ': .• :: .... ~ .:' :. • :'~ 

Marginal Co~t Component~ ,., .......................... . 
... ", - ," r ~ .n _ . ". 

1 •. 'M'arg1'o:al 'E'r;eiiY' 'Co'~'t:s' " • • J~".,~._. ;.w. :~-.-.~.~ .• :.~ •• 
• 4> ... I ,:,.. '~' ~ c ~~ _ ,: .. = :':,~,,'~;:. :~, :'~<~; .. : :.'.~ ,.~,:;,,:: •.. {~" ~ i:,: .. -:: 

a M Edison ,~ ?o~i tion ••...•••.•••••• _ •••••• 
.. .. . . . . . . . .. .. .. . . . .. . .' ': :: ..:. ~ .... ~ ~~ -; ::,' --: ":) ~ '.... .. :\ 
Star!'"' S :os1 ~;O.~;. ( ..• ,-........... )~.::-........... ;.. ..... ~~ .... " ........ _.~ "::, •• 

1< .. " •• , ........... ""'_"'.--'" ......... '. _ .... _ ......... ~ _'_.01 ... .., ... 
o. 

Interested ~?ar'ties' ?osi tion~ ••••.•• 
::!':~~.:- ~,: .. , I:<:~ '.'_ ~ .:._".1::; = ~.;~ ~~ :",:",:~~:'';:~'':1,:1'~~ :-

. (n .. ,C,o.m;>.t4t,e.r. .M,Cd:e:1. :.A"p:P::~.C:h.) :-:...s.; ••••• 
c. 

,(2), , .Ed!.:s.o.n ',3 .. Al te.rna~i:-..:e." ::Ap.p:r:o~J.?;2 , ~. 
(Exhibi~ 9(A)) •••••••••• ~ ••• 

.. ~ , • • I • • • .. t .. .. .. • .. • .. • .. .. • • .. • 4 ••• ::. .:' .:- ,:';: '/.:. ~~, ~:', ' ... 

D1:!:euS~f1on " ................. '" ........ '" ... ,'" _, •• ~"' •• 
'" :: ~ ... ~ :.:; ~'. 10.", I,:! ,~ .: ~ .... t,": ": ~. :; :.: ::. ~ .;. ~ :':. I.: _,~ ;. :::1 ~ ::':: :: :\ :, 

d. 

2. !"'.arginal Cost of De:and,: G.enera tio-p, . ,., . ".. " '"\ .. - ~ .. ~ , 
· . , , ''l':'"ansm~s.zi:on 'and.' -D1·S'tr'±b(it!'o·n'-.~ ... : ~/;' •• 

3 .. 'Marg!na! 'cus~6'ce;~ ';'C03t~- '~: . - -:~:, . r. 
, . , ,and ,Eacili:t..i:e~ ~.C.ha:rge.3:: ... ~,.~.' .. ;; -.:,~ .... , .:' ... 

:,' ';' 4. ,Marginal .Costs..oy .Cus.torne~,::,C~o.t:'P.·:,.~ .. ,",,~-:~'. 
XI!;:. REVENUE .ALLO'CA:ION .• , _. II,., •. " •. ;,,'.;.:; .. ~;: .. -:, .• ;;;.;~.~ ... -.:-~.~::" •• fI, .~ •• 

Revenue Al'Iac·a~10n·:Me€ho~ofogy~.::~ ... ~: ~' •••.••• 
.. .. .. .. • .. •• .. .. .. 4 • • t ~ .... :: ~~ • .::. :.; ': ~ ..., "';""~" ."; 

1 . Proposed Methodo,logies ., •••. , ............. .. 
~ • " - .... ' .. ~ .. .... ~~j 7:; .-~ ""h' '~ ... ,; ..... ~ .',".;-:: .:' ,,' :. - ~ .• ,.' ",'" .:; J 

2. Discussion ...................... ~ •••.••.. 
\ '. ~:l':- !'," r..:._::..::::- -= :...' ': ~ .;':: :: ~ .~ - ,;. .~ .. ~ . : i 

R~quezt~.!'or'"':Zxelu~:!.on-!'t:o:l·AdO;:lte<1 
Revenue Alloea~:!.on Methodology_ ••••••••••• 

~ •. '~' .• !'"'. ",_ -,.., ...... ~ ....... , ... , .. -; ....... ,. ,,- 'r ... 1: -t~iir;r;ii 2iii/ci~~;~i'·~;: ;~: 
.. ":'~;St~eet .. 'L~gbt~~Assceiation ........... . 

• ....r"", ........... ,. ','" ... _ " .~:., - ~ . 
.. tOo,,~ 

.' . · ,2. , . Scbools COtll%l:1 ttee:' to::?eduee 
Utility Bills (SCRUB) ••••• ~ ••••.. 

~ ... f" I .~. - • ' .... ,.. .. ,,~ 

Ad~Pt~~' Re~e;~~' Aiioea~ion: : .';::c:~;: :':: .. ~: .. " 
'.~' ~ -I'" ~ ..... _., I· ... :..:.. --: :".: ~ :. ,:> ..... -; ::'J ..... ..~ ;': ..:. :;. ~:: :. '-' •• 

Inte:"ve::!::g. O~r:3et .. ?!"oeeedir.g~: :~:..: : .. ~, • :~: .... .:; .. • • • .' 

C. 

P~e~ent. Ra':e" Rev~~ues .•• _ # II. , .... ;. ~~;. :.~~ ~_ .~ :. I~. : .... : .. ~ ••. ~ ... 
• '= . 

ix 
',' 

.225 .,.. 
22~ 

230 
2;1 
231 
231 

237 
2ltj 

241 

251 

263 
26'ua 
266 

266 
266 
269 

272 

272 

215 
216 
278 
282 



. 
ALJ/rr , :.~ 

. ~ 
" • ... .. • r-. .., '" .. • • • .. .. • ~ ~ • • ~ • • • , .. XI!I· .. ···RAl'E DES'I'ON' . . . . . . . . . . . . . . . . . . . -. . ~ . . . . "':) """'" -:,. ... , ..... _ ........ 'vi ..... 

:; ,~. ;:-
' ..•.. "A .. 

........... ' .:. 

;:. :. M 

~ --- '. 

Re:,1d'ent'1a'l' !tat~'De~ign' 
1 . 'Base'l'ine' Al.'lowane"es· 

. . . . . . . . . . . . . . . . . . . . . 

. . . . -. . . . . . . . . . . . . . . . 
a. 

... ~-.... .,. .... , ..... r ,..' +I j-, ~ / ", ... ~ ~ .... r _" ~ '. ,.... .. • ,IJI!,,*, 1..." 

·Ce,mmenee'me·o·t..l ¥of ·Ba~'el".fi:le" "' ............ :",: .. ~:,:.".",~:, ':'r. 

'0. 

c .. 

4 .. 

a. OS-1 and OS-2 -Sche<:.u.les ., .. ,r • .- .................. ,... "'; 
........ ,~-'.. ..,." .. ' ... • .... _,' ..." , •• • r .... ' ...... ~ " ... ' , 

. b... '?A-1 ·and .? A:-2."Seh~eu·:;;es: ~~, ;,;:;. ;:,::;~ ..... . 
2 . 

, 
':"286 

.-
· ~86, 

,. 

· w288 

~292 

296 
299 
301 

:03 
301.L 

:10 

;'1 
311 
311 

:13 
315 

.,. U 'T' ., •. - - • ,.. '" " " .~." " .... - ~ 3 .. 6 --. ·a •. · .. 1me-of- se · .. s.sue~ ................. r' ........ \-' __ .:.:. ;.",: I';:; 4 _i. 

4. '. 

S. 

(4) 

(S) 

· Ect1.s011.,...ac.d'lSt.at.! .. Proposed,~ :.':: ~,:, .... ,,~ 
.. Rate "'Design .... :~: : : .' : : :-:'~ ........ . 

•• ~ .~'. ',I _, "'" ,. ~, ~\. ,. ..... : ... .I:, './ ;,..,,- ..... ~. -. "., ,w.' ":: 

'rou':8 'D~mariC:-Cha:-ge .'. ~;:;:':;~' •• 
,.. ,"', ~. Or "1.:-"" ..... " r 

· ':00":'8' !nterruptible Rates·' "'_. - ~ '-' 
·::'::ane Vo!tage~Di';cotint.,.·: .::';:;'~"::"':::-

'\""':. "\ , ... , ' ... , ,......,...; "'" ~ •• _...... ~"... t •• '" ,', .... ,..', " '. ,'," ... ,...,. .... ,,"_I , • .' 

· Exec?t.ioo.:' f:'"o:1 A'l'OU'::'8-?.a tes' ., 
~!OU-~i:{i~~~~~it~~~~5~~~~: 
.. ", ... " 1'OO'':::OS (LSM?) Rate v Sehedt:='es 
~~~:arid:Rate:Desig~ ;;~~~;~ .... : •• 

~ '=". 1 :: ~. -:;. ", _" f '. ~ '\' _ • ." '1. ..... ~ 

0:' ~Discus~ion·':;:.\:::-~:.~:"~~~::~ ........ . 
Ceztins' PeriOG3 -!o;'::Ti~~~6!-U~~;' .:~\~ :-::':. :~:<,;. 
.. ·Rate·SeheGQle3~~~;::~.:~;~~:.;:~:~~~~:~: 
Streetlighting, .... r" .... - >(" ... r ':' I" - ." C ..: _ /"' -. r- _ C 

........... 1 ....................... .; ..................... .. 

SCRUB ..... ' ••• II ••• ,;.. ......... . .... , .. . . . II' e,'" • ..... fl' 

x 

· :: 321 
327 

... ::1.L 
':: 338. 

31J: 

• 

• 

• 



A.83-12-53 et al. ALJ/rr/~g * 

• XIV. FINDINGS AND CONCLUSIONS 

A. F1nding~ of Fact ••.•...••.•••••••••••.•••••• 
B. Conc'lusions o~ Law ...................................... . 

!NTERIM ORDER' .................................................... ~ ..... ' ... 366 

APPENDIXES 
A App~a::'"ances 

B Results or Operations 
C Easeline Quantities 
D Rate Scbedules· 
D-1 Rate :Scbe~ules 

D-2 Rate Sebe~ules 

GLOSSARY' 

• 

. ',. . , 

- xi -



.' 

," " 

'-, 

• 
'. 

• 

A.83-12-S3 et al • rs/bg ." 
. " , P t .. 

" -... ~ 

, .... 'l (1 ~ ... ,. "., ... ~ - ... ... , .. . . - .. -
. • , , "~" ~':: ,. r ... ,. _. " ': .:IN'1'ERI!1 OPINION - r ~. - ... '- "', • ',,... " 

". . ... ....,. ".... • ' .. n.' .... · __ .. ''-'' 

'.,... _ ,..,., "' .... ~ ... ", -;.. '... ~ -. . 'I I :',".J . 0 • ..... ~.' " "'" ... It. ~ " .', " _.'_ ~ .. 

-- -' • .' - .e •• , I." '~.A:.tt!-OF '!.lECIS!ON' --, ¥ --" - •• - ~ - ," • 

accordi:lg to· stat'!. 

,. .. '" ,..... ) .. -: . :.:: .... -: .... : .. 

~, ", ,. •• .,. - r 
"' ... , _ • 'fOil .' "'~ •• 

", - ~, ..t ... , , .. '~ ,~_ .. ~ ~'" 
,,,. ............ _' I,"" .. 

, ... ".. ~"... ,-' ~. ~ -"., . 
.. .. "" •• , - ...... -j-- •• 

Sev~:"al !'eatu.."'"e5 of.' t.'"'.i~ dec!:sion deserve ::etion. t!.."'St, 

~n ':: !'"~t to i:cr-ea.se the t"'!turn on equity (:-etu:-n on i t:s 

i:lvest.:lent) ~:"OC ~e last authot""'-zec! :"ate o! 16% to 16.75% '..J3,$ c.eniee. 
~~tead the Cocmisz~on held ECison's ~tu.~oc ~ty at 16%. 

Secooe, the eee~ion acopt3 a ,ol!cy of ~lei:".g, th~ line" on 

eX?enCitu:'e fOr" con=e.""'V3.t~on 2."ld. load. ::ar.age:ent ~~. to t~e sa::e 
levels, a1;thor"izec. !'or' 198~. The decision autho~-zes $55 .. 2' :lilllon 

. 
-2-



'. ... ,,..:' 
, ... ,'-

A.83~'2-53 et al. ALJ/r-r/'bg • 

• annually tor con~ervation ane loac :a=agement prog~a~ ex,eQse~. While 
some factor~ indicate t::at::tie,:s,3_,a:gg~~:~1ve approach to conzervation 1z 
appropriate, the Cor:m:1ssion eecli'ne<}.,-to-.-~sca~tle existing progr-acs 

~,_.,c,<-"_·""._,, ....... ... ......... ,~ ',.1....1 ... _ 

recognizing that the energy scene may change ~u!ckly and dramatically. 
~ ... 'jOIo, ~. __ .... "'" _.-t", 'j,:"",,,:.: ':" ~"'~"""''' " .. " ,._,,,, .., ........ "._ .~,,~' ....... , ".. •• -..( .. ~".. ,.. ......... '.,..,,_ .......... ,....'I'W' 

,)'hi~C1~~ t'he"(1eeizfon-pr6'v'!:ee-~~a'=~\~exp~nd'i't:iir'e I'evel of $l:.S.1 
'_, ... ,' ""':'_ .. I· •• '· ..... ~.,..· .~, .. ~);r. .. - '·)~·r"=- ',:.-~. _,.. ... 4 ... ·'::., .... : ,.. ...... , _,.-"" ••••• _: ;';;It""'" .. t.l ",,:~,..,t4,.,._ r-'I,.-~' 

millioc for re3ea'i-eb." and. -development' prorec·t:'-.--"!be-' obje'ct:1'v'e' or''thes.e 
programs is; to 'provice ~hort-te-~~6~~rid-:'ion';i2t~'r~;'~op-t;:ron;:-:.;';el~~e;d;;-;:o, new 

t :~. :~~C<,;~-: ;.:.:.~: ~.: ~·: .. C/:4;~~~~ ;s, :,,:, .. ~,,,>;..;.::<,fI~ ··~~ .... :~·_;'~ .. .:',~-;..~t)~ ::.'-;: , 
tecnnologies for c_ean anc ,e ..... c ... ent gener-at_on W' .. t .. minI:la ... 

~ ~,<" ~t':'.::._ :--: :::' __ : ::-:',~-: ... ~~,!:~:,~ ~'~~_.;~I~":"":'.:;~ .. ~:::.~. ..~c ... ; :I~"";:. -V".~ ~C' :::-:!;:.:...:=. :' .. ·:2~ .. : 
env ... rocmental social 1mpacts~ 

.!;'!J::_;.",:' '::'::<~~,.~!'~:"~~~.: .... :~: ;-~,~:~~',~I"~ ,-:' :'~,4". ';.:.'~~::' ":".>.~,j:~-.. ~~, ,",:,~,,~:~::~ ~':=-. ':'" ~S""- :--:':~ .... r'"'l'
Fou:-th, . th~ c'ecision provides ::c1ison Wi t'h' a j 0 .. ~'% ±ncre'ase for 

':"':: ~ ... J'IIo,j"'" '_-"1". '.~ ... ~.:, J.,., ... ,.. -_ .... , • ....... ~~t ..... ,"""-<~ -~~f ... ~' ... ~- ,....".." .... ;·1 +~ ,","""""1"': ,. ....... 1 ~t"' .. ""',1,.":· ..... t-...... 

oper-atioc and .ma,l:ltenanee "expen3es· .. ~~'l'be'~e~e'x·~e':l:"e-" c'ov'er'''eds't's'' o't 
.( ~-:2~J;"';'''~'",,:..,.E'~':'';.':~:' ~,.:~:I~:i .. ~-:~;~:-.~:,~')~.:~, .. ~~.~,' .. -;~,~ ~I"';~ :":,: ~~/:?"~''''~~~'":i' -~~ ...... ~ :'~"~ .-

:l3. ... cta_n ... ng ~ison s geoerat.on, ... raCS:l_S3 ... 0n an~ ~1s ... :,,_'"out'!"orl'--p_an ... 
,...,..'~ ~ •• ~.,.. ;:;- ... , "t,1"" .. ~ -- " .. ,...,'.10.",..;.... "",_'.-:0- -, ,.,.. ... ~, .... _ , __ ...... ~ ~ ,./.,,.... .~~: .. 

Fitth, Oil an ·overa'lr oas!s':-t1l~e··'eec"is'i'on"'''gra:nt'.i·::d'~son-·a 11% 
:,';-: ... .-.:: ,::.:.~.,.: :-':-·f~.:":~~:::j::- :'.;~~,:, . .:"; ~;",,,:,,,,~-\~,.J:"t ... ~: ;·,f;:..·. :';":;",~."" .:\;...... '-'-"1':' "--":"-~"'r"'"\~,.'''''!-

increase tor' all expenses i::cludi::i c'onser-',a't!o:f;- :-'esEfareh an~ 
....... ,., ~ If •• '._ :,:. ""-: t.'I'J Ioo.,,j',,.' '"'''~.''''' r.."': ~". 'r f"tI-, ....... t, "',,.._ 

aemieistration but, exeluding !'raoe'hTs'e- !"e'e~, "'-taxe:f; 'a'::'d -re'tU"rn'·"on· 
.( ... ::".;"'~.:-:,:=:': .:~:: ..:. ...... :.L,.;' ~=::.;~·s~:;.~·,c~:~ ~~::.:':~! ::;. :'::: .... :..:.:,.~.~; ~..:~:;-:-~~:.~~-::::r.,:. ~I.~~";', 
... tlves ... cen .... 

~~,~~~ ~i~~~ ·-~~~~;tJ.~~li~6'i'ti~~~~in;d\·i·t~ ::;~~£g;= ;i~oP~~::·in:~:th·l~:~· • 
• ;~ ".,. ':' ' ~_,~ .::.:: .. ' _ ,~.'--: ..... - ':":' • ", _ I '; ~'-.-:.:.:: '~'4o:"". ~ .: ::' ; .. ·._·~L ":''''': .:' .... ~ ;,':.:":~::' , •. J.: :;"':': ,..: ~ :":.~-) -, ~.!-'-

~:-oeeed.ing will have th~ t'ollowing i:~aet'on Edison's r~sie~ntia! 
.~,:~,,,~:, ,. ~'::'~"... ""':.:~;~:",,:'';'', "~ I,~\o"".':~::~· +":.t-":,, ~::,': '.:, .:;: ... ~:) ". r-. :. ,- .• "",.,,,.' -:~ .... ~ .. 'r>o) j; .:t"':',."- iii ":1 :"~: '~-:: .... v 

cu.stomers:· the .e!'fecti. ve :"'ate change !or the· eome3't!c etls'tocerc'l'ass as _ .. ;, .... ,..".-.",.,....~ .. -:: ,.~ ... ' ..... ,.". .. ...,,..,,'.-, ...... ,' .. ~ . . /':. ,,:,. , .. ..,1- ~ '",., .... ,_ ... ,._,~_,''''~ 

a ',whole w£li"'oe 'in'-£ner'ei~'e"ot'O: 1~%':'"-'!O 'avoid" the' negat·!.'ve""'1:lpact o! 
;. "',- -". r,"'J::r;~'-~i;t·"'. " ... f"'I'i .... ,,t .. oIl,.... ... "fo l ... " 1 .. I'/~.'" "·1,......... ,...,,..,, ...... , ... _._;-,,... I' .• ~,.(_~."'~ .... 't"~ ..... jflP),j, .. ;.1 ..... 

i:tple:tentIng'in:e ~'transi'tioc" fioc '11tel'iie a.ll·0~ia:~c:e3'~·to~Yb:a:s'e1!::·er 
:: ."., .. _ :,.: ~:.:..~ ~':':.I~,>:'':~::- '1.",:"-':,:: ~"-:'I':": ',r':~,,:"~ ::,"':1".,,.. -:,·.,~.~.r~,lI'j:","::,-,~· ':,"";:,~ _~_ :... ....... ".\,-,.;.."""'_ 

quanti ties, in a sin'gle_,step, the Co::c.!.ssion has adoptee a"pbase'cr';in 
_ .... ;~. .. ~,,', r.. .',1 , .......... I, ~. ~:I 1"1 - i ''', ... - """ •. ..,... ,',' ". (' • "'''' """ 'ft,... --f ~,r.(" "'~ ..... ,r" 

i:tplemen,=ation 0:' bazer~:ne ~-. Add!:t-:!:oria'lly'~ - the -, Coomiss'ioc :"h;as""a'C'o~~ec a 
'.' ~-' J" ........ " riJ_ ",.y ~-r.'4- .... -· '·;~ ...... '··.r· "" .................. 1..,.,,. .... _,... "". ' .. __ . _"'JI .. ~~r". .~ _ , ..... - 1 

cap (20C)"' kWh)oii: ~'he -:.iiiriIi.!;n- k·,.1i~r-ee·ue-tfon 'i'bat ·a·~'cti=to=e:" coule 
... ;,::"::=·:"'/:,::;~.~~ ........ : .. :: .. :' .. _(.~-'O/~ ~ .. : .• ~; , .... ,.J-.~ .... .l. 4'. ......... .. .. , ... ~,. ',.. ... '" ':' .. ~~, .. ~ ......... , ~~(~fO:.('~ .... ", ....... ..... A ..... (',~_,.._ 

expe:-ience in their' l.i!'e!ine· 'all'Qwance""at-any Q::e ~ti'::le" d'u'e- to~"tbe 
,,~';,-::~''''''''''''',~:-''''I ~" ... ""t: f..'1'':'.''':~'''.'''''' .... " ~,'. , •. ;w, •• ' """"".:~ _ ..... ~" .. w •••• ' ".. .. "..~,...,I" ~I': '~''';''''-_''''''''''~' • .f" tr'ansi.tio::l 'to ... ··,Oa::el"irie.-""· ,~,,-.. - ' ....... ,,.. -~, .... , ..... M •• -- I~~.'_.; .~ --'~" ..... ~--

4-:-'~·""'.~."·"":'" ... ,... , ..... ~ ... ~~, .' 
, • , •• J" ~ ,'_ , ... ' .. ,.,...~ •• ,... .", •••• "., 

-",. -". .. _,.', ..... 
.J •• , .... ..,_ .. _, 

..., ,~, /',,' ..... , .• ,.., 
",' •• 'M,' .... ,' ..... .I 

_ .... 'I ~"..,.".".. ..... )~ 

I~.· .. -- ... -~...,' .... 

:-' ...... r, ........ ~ ",<".' ,I~ .0 

' ............ _ ........... -
.... I"~ ......... 61 ,'."" .. -............... .... •.• _ .... ".·.·d '':' '-.' i'''; .... u, .•.•• ~I, ·r ..... _"'ro", .r' ,..' • 

'd .~ ....... "......-- •• ,._ ....... '., ., ....... '.w :~ .. _"._ ........... , ~ ... ..; 
fA- ·r, .... ,.. ,OJ 

,.... .... 'l't',,, • .. • .• ~' .. .A...... ,-
' ..... 'P ......... _ .... 

... -",-...,: .. I _ .... - •• 1'" f." __ ' ........ ...\. _ .- -- ..... " .. '.~ -"- ,. .. , '.. ',., 

,~.,'- .. , ..... ..,:.,....'~ •. .-'" ~#--'" r ............. ,.~ _ _ ..... _._ ",,.0 ....... ...... .... ~ 

.. ..... .... •• I..., .. I", .............. '':'" .," .' .', ..... r _ ••• _ ': :.: ..... , • .': .... , 

~.I'" ~. 

,.. "-,., ... . ... -, .... . ~ .... ',~, ·"1" 1" 'I. ...-~ ,,"",.. .. '. .. ' '" ....... ~ , ........ '.~-. ..... ..... . ... , .... ' .. ': 
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" . .... ' .... ;., - ... 

.... j" •• ' ", , .... 

.. ~ -.. .. ,,~ ... -
,~ I .......... _ .... ' .. ...,... .. 01 -: 

.• '" '. ",II., .... !NTRODUCT!ON '''," ~'", r, _ _ ,_ 
'" " ~ " • ,,-,. - .... '- ",,- ~ - _0 __... t,' .... • ..... .. .... 

, "l'hi:~ ':'~roceed.i.:.g:wa~: ot":tg£n'ally :-:a:~1gn:ee·:t;0 ::Pt"es:tl!-eti·t·:::·~;' ~.:::; 

Leona:"dr M~ ""; Grices ~ :rr:: a:d. • on ::h~z "':l'"et'!:rement :-eass!g:ed:' t:o '''b!;:$' :::. ~ :: ::.~ .. 

successor" Presi~e:t.:'D6c.ald. ~~·V!.al; ~ -.: A~ti:!c.iit:"at£ve:r::aw'::'Juage (ALJ)', Sara 
,- ,..'.. , , f'" ;.., .. ,., ,"/ ~ ., •. .; :... ...... .;. ~ ... -. ~" •. ' .. -. I -.,.. ..... ' , ' ~ 

Myer s conducted -' the -l'learings . on "!llal'"ginal cos t·~ :-evenue :::al!oca tion, 
'''' /" ..,.,. • _. •••• .' ,......~. '" .,. ',.... ;\ ::"," ~ ..."... ,... - • .. - ~ ... , - ..... - ..... +I' ~ '.. • 

and" !"a~e" design seg:!lents"'; - AlJ·Ser-tra.r::-Patr!.ck"...,as· :'"esponZ'~o!'e;..tor:-"': 

';.~. ~'; -: :::... ~;E'd':L'~on~ filed.· th!~::' a~,Iica tron::oc·~Dece=:loe!'"~29;·:':· 1 983; ~:~hietl':':' 
:-e<:\uesteG additional revenues of $453.0 million for test year·.1985':':~~ 
and an a.dditional $"0.3 t:1ll!.Otl for a:tr.r.t1.o.n::.y'e,aLl9.8~6):5 .. c . 

. :: ... : :' ~:;':,:: 'Bi/iet:te'r~ 'eatec':' tJ.arch::~fJ+, ::'''984;: Edison annocnee<!: that 
. -

:; :certa"in:~ :e6:iPonent:S:' o'!-: !'ts'::r~ue:St~ .... e~e·: being: :-ede¢e<!,: and.~'that':-:· .~::: "'-

certai:: otb:er:' :coc,or:eQtz~ -.:.re:-e'";pr:-opo~ec. to;' 'be~, tra'ns:fe:-:r<ed···: ·to .... o~=e·:" .. -" 

p:-oceed:!::{gs::.' The '~e~u'et:ioi"s- tet.al·l~: a;,.,ro',d.::ilat'elY:· $Q3:! :::i:ll1on, 
• .... h.tc:b. 'iic.lud·e~ 'l"o~e::1n'"g :t'he-" :'equei't.e·d:: :"a:te': 'o:{ !"eti.:.rn~:·o::l"':'Co6::.oc e<:\u!.ty 

• froe 17 .:S~:'?eree:itr t:o::'~1':6~'15:' :,~::-c:ent a·nt!:· d:Owwa::-c':: a·d~ju·s't=en:t:s:'<1nr:· :-;:: ~ :-.. ,: 

Zc!:io:ri ':$ :-exp~-se: -eS·t=i':la:t.e':;( !'o:r-:. :co'·c.'serva t'ioni'loa<1:::Clana.ge:eri:t ,:: '; :. ~:,;.': :- ~~. 

de,:-e C'ia:t.'i:O:n~ - . a:ne· t·a~xe-s:':-:': 'the'"' ;>:ro'po se~ ~::-'a:6:s !~~:> .. t¢:tal,.l~"· :;:,~: '::::.:. ~:-:: :' 
':l "p·r~.(""'at:"""'-"· -'$10" ~;.,,, l,","'''''n':' "·'h:.( ';h: J · ... :..0..1 ~~ .... p'A"' ... A.'#"pi""''''a'J.;.r, 0'..,... ....... ·e'" " "" .. - " ...... ' - 0, .... ;' VA...... ""'~J ~- •• v , "" ... 'w. • ....... _''-''* .......... ~ ... _ .. '. ..... .... ~ ~ ....... - .,..,. #.- 7 •. " - ..... 

· cfete"i::!n'a ~£on: ~o.t ·a:~:e·i'ti<ia"al· ·:-·evenu:e ~reG:tli~r-'e=e:n~ ::.'or:' ~nu.e:e:a:r:;' :~::.:"."" .-. 
ceco:::i!s~"':fo!li!lS ':eo-: O'!!~ '-8'6,W. and: ·t~:,,'a~"!e'r~~o-!:tlle:· ~!.\:lve:S:t:le~ ~rA!la::e~· ': : -: 
coi'i :co=~'one£t'-assoe:r~ed ~i:th:'~s-a~n:';O:'i¢!~e v:::i,t7z:-Z :a:n:C'!~" ~. :~:: ~A";;O: 

· ~ :-oceec.ing .,!~:ietb:~:';, '·t:::e, ~ed'i!;iionsJ· ii':'d·i~'s'e;f.:: t'r--'inst.e:--,s:: ,l.o:\t1e:r~:e .. 
Ed'±s~i':s ':~e'ciUest~ 'from':S'lf$3'; ':enl1:¢n~ 't.O:: i~i*0':d':la:te-1:'y~ '"S·S20· ':l~:1:·l;i:O:n:'.:~:' ';~ 

,;"': ': ~ : :'~On' '~May :22,. :;''9'S''4:t "E:c!'~so:t' ~a!lnOti±:~e:~r:' :tb"a~t ,:', :'.!pon: :-~nt:tn'u;e6: ~,:;: 
· a"'af~~ .;.::o".· .. ·:s·;,:...;:Jo.,.;, .. "',· .:.~~,,~, .. c.::.: :o'~ :r:,...b~ .. '/:O ... :~·: _., .. 6~ ..... :'~a· : ...... , .. ,.,.,. ........ : :.~-;.. ~~;, -.. "':" 

..... -J"", ... ..., • ",CL,-... v .~~.-;J""''''\,;~ • \JiJ~.QWI ...... •• ,..;; ... 'I;;~",.... • •• ~·· .. vw ,""" ......... -v. "Q.'" 

• 

mo~e cut':-ent' ~si~e~~ ·:'!ci~s:t"',; a'g':-~'e~ent~ ~aC: ~e".ec-':r~.c:a:e~:i-ega:!"~~n.g: :''':.: 

ce:-ta!.:: adjust::ent.s :-ecoc:ended 'oy sta!'!'. ':!le :let effect ot t~~se 
agreeme::s :-ezulted in a fut'the:- $93 m!ll1oc :-e~uction, bring!cg 

E:dison'~ r'e~uest. tor test year 1985 to a;>p:-oxi:a:e:y $221 mill~on • 

- 1;. -



A.83-'2-53 et al. ALJ/rr/bg· 
.... c., '. - ,. ,. 
_... V~" ... 

On September 2U, '98U,. ~ur1cg upda:ing he3r1.tlg~, Ed,1::son 
agreed. that, a:5 a r'esul t of: .~re.';fs.e¢;·:3aie.s e~t1ma te.s and other 
~tipula t1..o~ .··to ~ oertain '.ex~ense ·level!!. J: ~i:loe .. the .r,evized .... sales 

, .. ', ~" .~. ,,~ • ." " ,-< • • .1 _, ", ," _ .• , '. " ... ". 

e3t1::ate3':·...,oulcL:.sen~rate inor.ea.sed .. :-evenue,-rather thac.a·· ra.te ... ",.. 
• ..... e ••• ~ ..... '.01.... .• .... _.,. ~.. ..,./ I ',_ +' ..... _ ",-, • I. .... •• ~. we _ 

1netea.se-:.a $.'~ .. mil11on .. rev.enue .. reduotion .. was ·appropr.1ate,,_: ............ ~.- . 
, • - •• '_ - .. • •• ,,".,... ".0 • ~ ., ' ...... _ " • .. ••••. _. __ / ..... ' • ~... ., •• ,' _ .;.. .... _ ... .. ../ '.' J 0- .. , .... &.' •• 

, :.: .:: .~:,:On ~ the ~.~thet: hand.,., .sta!"~ .. , c.ontenc.~ t~at.,~· oaze<:L, OtL. tlle., .. '. " .,'j 
". ,.. •• ~ - '... • ". ." _ '0" I ,,_ ,..,' • ' ... ' v ... __ ... '" -' _~ ...... __ '., I 

1ncrea::sed·'saleses.t1mate ,.' a" :-eductiot:::ot .$ i 86,.:n!11!on is, ..:arran.ted..,.: '. 
" .. " •••• " ,"._. ~ •• " ... ~j_ '''''~ '-.r.:·.·.,. ~ .. ,.J.,._., ... ; ., .. ,*, yJ 

The cetail::s or the co'C?any and stat!' pos1t1on~~a?-~.::,~~,.: ~'-:.~ 

Commission ~s' c1:sposi t1on ... of --;the:· vllrio't:s~·1ssues, ~I!S :,~et·· tortl: in this 
• ,." ,. .. , +'. ••• - "." .... ~.,.. - ..... --

A. Procedural. Eistory,,:,:·:;~ ~~~'. '~:":';': .. :;:': :: ,:-';~ .~~_',::-:"'::';:;;'::.:: .":~> ;; ... !:. 

::. -.~ On,: October 26·, '., "983.,:; the CO=i~3,ion. acce,p.ted.:-. Ed~on· s Notice 
• - .. ...., -. > •• " -, .... .. •• ,,", - - ,.~. I 

or !ntentton··' 10( NO,I·,7,.i O.)~ to- file, a· geceral .. :"a t-e. inc!"ea..s.e .. appl·iea.t.1ot: 
• .' _ • "J. ~""" " .,.. • .. _.... '.. ___ ;_. ~ '.,. a .. _ ~'."'''' ..... , --. .......... '~ .. , •• _ .... '. .. _ 'wi • 

~o!" autbor-1 tv-,to .. increase.e
• ba~e rate"..· ,:Oor. .elec·t.:".ic-.~rY.iee._, ... ,. ...... " , . 

. ..,.""." , .~ .. , '. " ,,' ... ~ ", .. ' .... " ................... - ..... ""''' .. '".~'.- .... --" 

Ed·ison· ~·il~d. ·tMs- aj)pl1ca tiotl- 0:. Deceml:e:" ,2.9-, , 983 .... ". _ ~~_ 
, •• .. 'P' ~.' '. co,. • "' - ... -.. , __ ", ~ '~.' '" .... ~~ ..... _ ... , ... ,~ .... • ... '.' ........ ".:, • ' .... ~ w. 

:' : .. :~:A: .. Prehear!ng,: Con!.e.r~.o.ce . ~a.s· :'elc .. , oe?eb.r.uary 2,,~, "98.4 ,at- ... 
• ~ ~ -". ... ..' '. h • , • c~ r' ~ ... ~ • t .. ", ,,"," _ 410. ... _ ... ~" ... • .... _, ". 

which a·· tentat1 ve· b.eari.og,,' -"Ch~eule was . .t!i:st!'i1;)utec! .. anc1.-.. ~t, ... w~ .. " ~ ..•. ". 
\, .. • . • - ~ , ...... "., '. .•.•• ,0,.. " ..... ___ ,..' .. ...... _,~. '-' """ _......, ia. ... .. ~ .'", 

announc·ed. ,tha~·i.n:~ ac.d:1.t.i.oe,·. to- ,t·Ce< reguur-, ev1ee·ct.1ary,t'..ear.i~g3. ~e: .. -:: 
, • ~ ..' .,' ~ " - ... • _... '" '. - .,0 • _.' ~ _ .' ".'''' _ ". --. 

COa:miS3ion ..... ~t:.l.d.:-·e:onc:u~t: :t.hr.ee ~n·baoe.. hearings. . ..at-. 1.:1.t.ermecia,te. ,." ~ 'n '. 
- ,.... •• , • "",' .. • • '" ~." .. .nO ... ,~. .., ..... _.. • .... _ , .. ,", .. -.' 

stages durin·g.· .. th·e: e.v.:!:e~:r:C1.ary~.l'b.a'.:5:e~ ¢:!:·.t:he .e·a$.,eX.; ::!h.~ :!'it~t:~c;. >~.C::::' 

hearing to-ok: ,J:):laee; .!.-n :LO$:: ,Acg~·l~~ .o.:l:-:A.,r·il .. J::'~.:::: 1 .. 9.~, ·~u::.!:t;g~ ;..:l;.~e~ .. . :t:l';e 
part.1~.::a-e.e:: .o:-a·l. ;r~se,n·tat,!.()n$.·1~.nt!,!,.y:i!lg :cajor-, i$Sue.3. .~or .the .... , .. 

., • ~" " '. '.. • '. ,., " .... -........ _.... I~' '." ... , ........ ~ .... ' ... "' '" - • -" ... 

CoCl±,s$;i-o:tl ':.S:: con~$ic~rat:io·c' •. ' .l'he .. 'sec~nct . .acd.th!.r<i. .. en., .oa.nc ...... '"leat!.i~~ . ,. 
"" - _. - -,. - .... , -- .'~, _ • \..- _;, ,.., n' _ ;.,,~ ... ..,. ~ .,.,.... ...to. '.' ~ , .. ~.,....... J '. ~ .... 

t:oo-k:, ,p:l.ac~.,in:.; ;San~ F.:.r'an.c..i.~ ·o.e ~.ay~ 2.2. .and.. Julyi2,..·J9.8l:., 
.. , • .. .. ", ""'. ..., .... ".. • .,.. ... ' h .... .. " '.' ,i .. . , .. ~. ~ , (: _,' , ~ :..:.' :~ ... : ~:. I~ .. ',:' ~. ~ ": .:: 

:"~SP.e-e:t.!y:ely ,-" :c!;u·r!.tls··w.hic~ ~t.he· ~r~s· p,:'.e.s-enyee. .. t.he~. ,.po:s:itions.o!l-; 
.. , .. .... ...' -' '+ '. - • -.- ", .... "" '. . - ..... ....... - ,j. • _.. ... ,~-..... ... • ... ' • ... r..· -' - .. -- .. --- , ........ 

the i:~~"u~.$: :a~~r:e-~eG ·in., .·tb-e·. ,.ev.ic!.en.t!a.ry. ·h~a::i'!lgs •. ~ ~Dur..i::g.',..all three 
.. , '" .... ,," ........-... ,_ -. c •• ".. _.~. ~_ _ __ w,<- # "'.. ~ ..-J.... ~ ... 1, ....... 

en .:oa!l:C . he.a~:1:n·g~ ':. ~~h~:. ~P:a:~~e_.s: ·;::~~~P.o:~:-ed~ .:t~:; .~t;~_~~~iO_:3: ·;P~~~d:.:'oy; ~ ~.b."~~ :.-:. 
inc i-;v·i.c:t:·a-l-. ,:Comm1·s~$i<>ne·r3. -<'n· ,b-o t.h~ .j>,O-l·i.cy· ane..·!:ac.tl:al,:1a:.te.r,s._ ... ,." , __ ,- .. . 

• - ,_... .. .... , • . 0' , .. . ,._ • ~ ••. ', _ .. ..... ... '. _ ...... .,.' ... ' ••• ', ~ .... '~. ... ... ' ..... , 

":,.": ... . - .~ ... ,,' .. ...... ~: ••••. : ," .• ~ .•.. , ~ .. _.".~,: .... ~ ~ -..... . ..... - ~ '" ,.,.. - ." . " .... ,".... ....,... • r' 
_r _. "_ • -_ .......... :.J ' ......... ,:, i0oi -I _ .• ' ~ ..... :... • •..• __ 

r-," .,; ., ''"1' .,,. .. .. .. "'", ~...... '.. " .. -
,: :,: ~"'~ 
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• 
cons1de:-a tion j::l' :tM.s:,· ca-s.e".", ,Eei~oo,,!i·le-d -:!..t.,s., r-~o~e ,to."S:a!!',,S· . ( -,,, . . ........ . '. ~', ,,- ... ,., .... - .. -' ........". ~ _ ••. _',' ...... ~'t :: _ .. :} . _ ... ',' ..... • 

i ·· - .... ' ",,, ,-1"\0" .....c ~ .. ",- t "." -1 _. , ""6 lllO t on :.~on, ~:. e-\,/u-r,a-ry,. ·~I.,"':,.. ~ I 70:+. , .. : .ag'~~:-;_"::l:g~ ,:w ... , Yo";:,::s a,.=-' s' :l0.",: on-: ... 0 .~.xc..-,u .... ,w '" - " 
• .... - ..... ," "'... • ..... _ """ "., ......... N •• "','" 

proV':td.e:d.' .,tae'c,O:s;~" :!.o.:-~q~,,:t:!.on . . ~e. "i=.cl'.u<iee: :i·: ,Uisoo.,' S ,o.a.se,;:a,te,s. a:~ ...... 
,·"d+ _ .... ,1" . ..... ~ ... ..J . ........ '_~"_'_'_ ..... ,"w' ...... ".,,~ ... ,1(, •.• _.",',..,'_,,1"-" 

th-e.;.:eat'"'lle.~t: praeticaole. da.t-e· -a.!te~ ~the., ?~e, ,2., .~easo.na,ole,ne:s.s i~view 
".' , ...... ,-......... ' ....... : ... ~ .... i .. •• -.., _ ... "-' __ •• ,).~ ~ ... ""_"". ':~' ... "-"' __ ~";::;"':' .:. :":''':h 

in the ~:t-l.AAC, :,p:t'~eoe,ding$: :!'las .'~e.en -c~mp;let.ee,*, ,', .. On. ..Fe·or.uar..y . .27.,: .;.19,,8~4'7" ~ ...... . 
',- 'r •••• _ ....... _ "" ••. , • ..... '" I .... ~ ... ' .. i,. ".,. A. ... , ~" ".., ..... w' ...... ", 'k 

t:'e ALJ ::gra.n t,ed. ::s.~at:,!:,~ mo,t:i~,n,r. or~·r·i::,g, ,Ze:,s~:l ,to. ~~::.ep,a~e , a,~~,e,a,::,a.te, __ 
~, ". ~ •. " , . . ." , ..... , __ '.. '''. .... .... - ~ .' ... - .I ~ .. \ ... , "' .. _. to ' .. "'" •• ' '. 

eX!libit containin:g7:t·he",.t-a~l:es.::i:l ~a~,~e.~p;te~ . ..:.~,~: :t:~~o~~~: .:'*~~~,~~~, ~!:.; ~,: 
O~era. tiotl$:-:Re?Ort- ,:·,a~·j'u5.tec1·:to- ,r.e.t·le.ct, re:l.Ov.al. -o!. .all ,.n.ucl..e:ar-r.,e.la:e.e.c .,' 

~ - ,", .. '" ... , - -. ". _.'_,J ''-', _ ........ ; " ........... "~'" .. 1 •• _, ..... _ _ _ ~ I.J • ~;\ _ .. ' ........... ,~" w' 

,lant ao<12,exj):e!l.se .. :~ ,,~, ~. " '" ,~.'. ,'-""--'-. ~(~'J ..... c, _, .... ,_" ... ,' .. y':", '., .. " ... ,. 0 ~' .. ' 
.. ,,' ... ~. ~,. -~ • .i ... ' ....... " ,.' _' ••• , .... v'.v , / •. I., ....... . .... .. ~'·oJ •• '.:) .... ,,;. ~~' .. ;}..... ,,'''' _ ~" ........ ';,., _ '0' 

.''':'~' On~F:e,o~ua:-.Y: .,,,7,., ,·,1,984" ;.tJ:.e r.ALJ .:ule.c. that -ee,:'"t,ai:l- .. ip.,c~e::ental , . 
". ., ... w oJ ~_, ............ _, • ..,. .. _, -.I",' _ .......... ,_.;.' ,- ~;'J. _ _ .";".,., ..... ,_/1, ....... ~'~.~ 

heat, ::"ate:.(IER).:,c.ata, ::req,uired.-'t:o oe ·con,side:oec. ~in.,::CAC -P::,~cee,din,g~" _r' 

pursuant to Decision (D.) 83-H;~O'93 ,J_~~y .. ;; ~~~;id~;;d ~i!l -;;;;e""" .~' ~ ~': .. " .,' ~.' 

gener-al rate:-.p~oceeein,gs:-:a,s.origi:.allY !ile~ __ .' !'c.e _,t:uling".$?~cifiec 
• , , .. " ,~, • , ., .. , t, .. ' _ _ •• ~ .. V'..I' ~_ ..... ' ..... _.' '-' ..,. ~.... ... 

t.hat future,c IER ·,d.ata.::f'11ing~ "required purS1;ant. to ~.D ... 83~} 0-093 .,.wer.e 0 t,o r,~ 
• . . • " . ... .... _ •••. .,. or,..J I .... t, ............ ;1 ..... ,-" """ • ~ wi •• 1 _' _ ..... '.' ..... ;, ....... .. 

• be con:sic.ered. in,: ECAC::-?~Oceec.ic.g:s".~c~c:;e~c,!.~g ;:w.:~~~ ~~;~~::~s,:! ~~~ ~'.:, ;:'::: : 
ECACIR.easonaoleness· Review." :11ing., ,- ! t ",s!:::ould " be ':lotec. ,. ~ho~ever " ., tb.a t.- , 

• 

• .., • r c .... ,_, d ••. _ .". • of • ,e .'_ , .• , ... 1 ... _' Y ; ..... ".. ..... -'. • .... "''' ...... _ ......... '. ; ;':" ' ... ~ I_I '::.'. ... .... ... _ .... , ., 

since. the" issuancel'~o!':: the., A!..J' ~. rulin,g, ,:.h.e ~.Co=issionJ:as""issue~", ... , .. -.u 
.... . . .' • ,.. ... ... ... .... ~.... ~ " .~.' ...,. ~ ...."* _ ,,' ............. , .... ~ ..... '- .. ' ..- .. . '"-' ~. . ~ 

O.8~-03-0.92:~;~;By,,:thaLt orc.er ... the-Coc:lissioc. has :etu:=:ec. co:s,ic.~~atio:l~ .. 
,,," ' • ... '" ••• ". ,., ~ "". .. -. ~. ~ ..,.' _ ." '.. 'OJ. • .... • •• .... ,_ "" "....... ., ... ' '..... ' ...... 'i' ' .... ~, .. ./ •• "'T 

ot: incre:nental hea to: rates,,. "cur:-e:ltly ,:'"ete:-~ed, to ,..as...;inc::e:lectal... ., ..... . 
.... " ......... -. _ . ..,.. .~, ,j... _.... • .. _ ~'.'#"" .... . ••• .: .. _. '>- ." "u __ 'II" ~ .• ' .. ", :. /... .... 

ene:-gy :'"a tes.:·(!ERS,) , : .. ~o-, ~::'e;; ger:.e:::al ,t:"a te, ca:se .. ~ :'bt::S, .. :u';u~e . :HR eata 
~ 'T~" - ........ ~ ........ __ .' ....... - •• ~... , "I..... ' .... '"', .... ,~ ...... ,... -" 'I" •. :,.i .... 

re,la~ec.,. ~o~. exis~~::,g.~, 9pe~~tio::a:!. ... :::e:soc.!"ce~~,sho1l1c._.::0t; .. 'oe" p:::esen~ee _ 01 __ . 
• ~. ..... - .. '...... .., • ...... .., • ., .. ~... ,-..." ' •• - ......... ...- · ... n ' ... '.- , ..... ' ___ .. .. .~. wi f ~ ...... ' ... ~ "" ..... ...., '. 

';:'''''' $'0'" .-4 '" 1"s '='CAC' "'I ""ocee'"" "'os b'· .. · -a""'1~,," 04· ... 04·S "·t'· .... e ,g~· ... e ... ~l· ""a·e· w"-". "" • ..... i.· .., ;",w . '~~ , ........ .,..- '-"':: .... "' ....... , ... ~ .... ,.., .. "V' .:.. ..... , w. •. " ....... --. .... ,~ . 
• ' ........ -, ..... _ .. ~ ... _ \"':."' •. ,_ ''' ... 1 •• _~' h' ... • ' .......... :~T .~ .. :""'" ~,' • .,:,,;_~ ... .".;~:. ' .. I ~" .... ::. .... 

case~: ap ,;l;~~a.t,i9~S~ .. ::.' .-,~' ';: :-:: .:.:::.: :. ,:.::: ~,.:';': ;:::..: ' .. : : .:. :: ::,. ': . .,; .:: ~.~, .;.::: '": t,:, ::: .:' ~. -:- .. ~ 
,Oor' Mar~h.:, ! 6,., : :198"U., ,Ecisoc" :o;lec: fo:'".,a:: ,exc~Ption":to,, t,he " p ~ '" ." 

.. .... • .. " ...... ... '-: ... n ... ..." +'.. .. _' ,_ ..,. '-.I J.. '..... ... .. ~, "" _ ",,~ I .... ~ ~~ v,' ;. '": '''':' ......... ,,:-:: 
Ra~e Ca~e~,:P:lan.:-, ~,o- ,pe,r:i t;.Ecison· ~o"" update ... i t,$ exh!oi~'s· ~i~h... re~~e~t,. .. . 

'._ .... t ~ " .,., ... • ...... '",," .. , .. ' .,,,. 1<4 t-" .... -.. •• _ ,_' •• , ,.... #':.-. ... .Ja "" ....... ~', '.-' 

to Ope:-ati.ot: anc. Mai:l::~=a::ce· (,O&!1.).,.,.expe:se.:;_!'or_Sa!l .. O~o!'r..eA.on:!.:;s 2 ..... , .. ~ 
• • .... • .., .. ,',' ',. •• ,.", __ ,,....{ __ p. ~ ..... _ ... " __ ._.~., ...... ' .,;,. ........ ' i,;" • ..,.' .. ",:._ 

and 37 in CQc,liance -..r:'t~ D.84-02-090. Staff sup,ortec. Ec.ison's 
:-equest for an exce~tion to t~e ?ate Case Plan 0: t,~e con~ition":.~at 
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Edison:'''i~: 'recl'tie:ft:: ':ri<it :'re:~ult~, :in:, an:: ,-1riC·r-e'ase.i:i' 'r-,!"et'lu'e,.requi!"e:ment and • 

that Edison riot<'oe:: 'p.eMlft'teC: ~ ;introdUCe':~!lew-:P:mat'"er:.a:l ~:~el-at±v~ :-t,O: "': ~." 
r-e!uelttlg ':e,Qetise? ':oeyond': t:ta-t ·~a-l~ady: :ti1::ec ··..r:>t~ U!'$ot::'.:.s :::': :;. ':": ,~', .. : ~ ," ~~:. 
ap piie'a:'ii'Q'n;' ,:. On; ~A1ii11':: ';'8: r :"'98'4",- 't:re~·Comci.ss.i~O:ri ·isiUed:":D·,;:8~O;4-0$ '1:;: _:. :: ~:, 
o rc e:ring' .:'i ha t"t'he ::::isue' :o"! '":':985' :'OttM :expea3es': :.r:or' :San~ O;n¢:tre ::fJ.tfi t·s: :.2 ',: , .. ~ 

, ',' ~,' ,. "I ,.",; ... ~; " ...... ': .. ~ #"'. -- ".' •• -,...... r- '7' ,. ,- ~,~.~ 'I "," .. ' .Ii·,. ,,.f... "" " • 

ane 3' scoulC"'oe- ·tul'!y 'explor-ec' 'in 'th:r'~f~p'r¢ee*ing :a·n~:~t:!la.~ Z<:!;zor:~::l3.Y::,: 
intr-odJd~, ·ne~'::lla:ieria:l··;on~re!~EtJ?i~g,::;ex,ense: .. :::"The:7:re:v!·s~'":sho.w!dg,:': ,",:, 

,1, ~ ........ ('. ... '~:, .. " ~.""" :·_r.-., .... .... ". ......... ' .. ~.";' 'n •.• ' ...... ~ . . ",. ~< 

howeve'r'7~shotllc'not"pr-odU'C'e- ·a-new' ·'to-ta-r r"evenu~~ !"'<!q:u,1te,Clen~ :-:w~..!cb.":~ ',. ~.: 

-..,ouid' e:xcee'c':that:d~£iinally":-feC;:ueit:e<f cfric::~ot:!ciee/::t"o c!;d::t:ioc~s'~' :,~.~ ~:;.:-:, 
.: .... ~.. ~ ('. - "-"' "",. . ~' ... , ~,.. , ..... " ,.~ - ....... , r. '.... , u,... r .... 

cus to:ner-s. "Ec.:i's¢n "sub:ni-t. ted -::ts !5l..~p'l-e:ien:t·al ('t'e~~1:tt¢n1 ":O~ ·~t"he:: ': '" :' ;'. ': ~'. :: : 

subject of Ott!>! expenses !or Sa::. O::o!"!"e Unit~ 2 a~d. 3 on:.:Ja!le'~"20,;:. .~ ;-,:., ;>:. 
" , 

i 984': :: '>iI! ~'riuciear'':relit;:eci as~.e-'ets.-,:o·t ~'t:his 'case ·were·~,:de.f.ei"rlid; to a 
sepataie' ;~'p:h'a:se ::o!' :~'ea~ings'; ~'seiiedule~ for ~the::·.:reek .O'f.':'Sep~eiber:'l'7,:::. r :-: 

. . 

8
· ' .. :: .!:<,~.~ .",: .''', ',':, ..... : l~ : ., ..., -. ~" .... ' , .. -... .... ,","" .... ~ f"'- t " ..... ... i94.. ' C , .......... ' ................. - ,~;".."" "~~~-'-' ••• := ' .. .." :::..:..".,;:.~~; ..... r::; :. .. ": ..... _ ........ . 

too " ' I "', " ....... ..._..... ", 1'" "."- " _ " r • " 

- ,~ .' ,. "P'i:rsr.:a::e-to'a 'st!.puJ;ation -exeeuteeHa!ld.~; !i1:ed-::w:!:tb.:;>the .:.,: ": ~'.-::. ~.; 

CoM:;iss16n ::bri -sePt~mier'::' 7 ;:-1984; Sta!! t:'Edison; ,:2:::<::= San2D!ego:.Gas :.:::: 

ane ::le~t;iQ :':CoQ?any (SDG&E:r~ag!"'eee:'to ::-ecoc::::ena:::.:hat;::tne C¢::mission ,.::.' 

ad.opt,: the ~'ope~at10n: and. ~,'ma:£ntenar;.ee an~ :~ad6!n£st!"ati "/ee'and:' genet'al'.': ,::,:: 

expens~~ estil.ll.3:te:s ~:tor';,San'::6c.o!re' Uriits~: 1 ~ , 2 /'and: 3'~ !"or:::,:t985:;';:"98S ,~<,-: .:" 
and':~98f:'a3':se~ tor~h:':::n the s£~pul:at£on'~;'!n':li~u o~:;Iit1gat!.ilg,-th<!::,: 
issues relatea ':'to;'th6~e :esi!=ate~-~!.n: th:!:s':' j::n"oceeeing:·~ t ~ ":.::: :.I::':"~::: _ '::. 

: :,';: ;:: rhe':=ubjee:s o!'·'Fe:alei'Mi:o:;::tY:~SU:s!c.e~s·Progr-a=.s:~::'--: '.;:;~,::: 
a tt~it!on; .... jur!sl!iet!.onai;,allocai1oc ':anc:' tip<!a.::!.ng:: ?e'r=i-:t~c.~une~,r:;· ~b.e::'~, 

.. :' :.~. " :" .-, ... \ .'. _ " '. ,.,.04 •• 1'. ..~ "', .~,' .... ..: ~ ... _. .... ~ _ ,',........ ",', ".. ,.,.. ". .. ,...,-,'" , ... 

Ra te .. Case' Plan, .. ~e:-e . ce :e~re~ 'to ~ hear~ngs" sche(! tl1.ec·, !O'r''' the::' ~e~k ot:: .. :. .. 

Se~te=oe:, 24, 1984.. Follo~:'::g the conclusion o~ these'.;: hea:-it!gs';t,he;;:: ,:': 
:atter";"'as': SUb=i:~e~:: suSjeet-~ to':!-eeeipt: o! ee;tair.: la6'e';'f)il~d 

... ".. I. , ... ~, I'.,""~ ........" .. , ",'" _ ,.' .. _' ... _. _ . , , 

exhibits", . !'inal b~ie!'s":Ciue" o::;:'Oetobe:-:' 18'=':::'19:84~-: a:!lCr:'oral a::"gume-:l,t;<· ~ . :' 
~ ......, - ... .['\, ,. ... or, ... "" ' ...... ... ,. ....~.,... .' ,., • ..' ~. " ~ .. " "'" ~ ,lI ~,~ 

oe !o:,,'e 'th:e"' COc:li.ss'iot'l"eo 'ba::c'" on" N'ovec'oe-:-' 13~:: ;'19'8l:.:":::' :.:;~, .;::;':':; ;:''':~>::~. ::: 
"', ; ,..,... • i' I' t. ~. 
'.. 'f .... .,... .... _'., 

·f ... • .", .. , ..... 1" .,.. ..... r .... ,~. ~,... , 

.. ,.":-'-, ..... ,-, ... ~ ,~.:':"~; ... :'::.i--. ... :..:~.~-::~ ~":::. ~,: ~',:,>~ , " ..... ~ .... , .... .. ' - ' .. ,' 

- ," , ........ "'i,'" '" '. ~ ........ ~ .. ,. .......... ', ., ...... . , , ..... , 
"~, ..... : I,',~ ,,', '_ ~:I ..... ~,~: ':::: :,. ~ ... 

·, 



A.83-i2-53 et al. ALJ/rr, 

• .. P' ~ .. ........ -_ .. ".; 

. ,: ·Pub-l:i.e~ ~i,t:n..ess:, ·hearings .:.rere.-.b.eld- .in ·att.er,::.oo.n .an.ct e.~e.::.i~g 
," ... ,...... - • .. -", . - .., , .,. .... ..' ... - .. - .. ' ......... ' - ' .. , ~ ..1- ~""' ~ .. I IIp,,.,w. I, .... ' ...... :" :: :::.~ 

ses:l'ion~ i:n: ':Lo,llg; ,:Bea~.=.:, ~'Re.<!.lands T'~ :?:al:t-. ,Dese.r.t ,.1;..salla.,.:. anc... .ox!la.rc.,o n" , ,. 
.. .... ~ ...... - ....... - --~.I.p ~, . ....,_ ..... ' .... _ ........ , ..... ''''' ....... ""...... ~ 

March l6~~ Ap-r..i:l:J:l· :a:l¢~ l8:,.;;;a.oc . May .. ' . .4~,.a.nd..; J 5",,~ .:r 9.8:4 ;:e.sPe.c_ti. .. l.e).y ........ :~·,:·· . 
... • • - - ..... - - ... '. ".' ' ........ -....... .... ''-'' ~,:;,. _ ..... ",,/ .... ':'," ' ......... .. J "'~I _ .... ' ~ ';.' "": 

These· :-~ssi:~n!S,' ~we:r:.e:: ,:sche<.~eC: es.pe,eia1.ly.., ,!:or_ ,.t1:.e~ .purpos.e~ .o~_ .ree,:ei:'.ins., .. 
•• _," ,.' -~ .... ,.. ~ - .. '" - '" ,.,' ~ " "." ........ ~- ~.,' _ ~ .... . .,J """ L:'" ..... _ ',,.. ~.;,. .... ~." __ ..... ,. 

t e s ti:o-cy .:an<1~ ~3.:ta:t~men:e" . .c1.i reet'ly~ f:om.m.e.cb e.r.z . o!' ... ...t be, p~u~.l.i C .. . . 
.. - .I , ... w_"" ...................... " ......... ' ..... ",""' .. ~ .~:'...... ......: . .;;"":'....:.'y~~ .::::.:'.:;, ~':":::"":"',-.\ 

.~ ::.: :. > ;A.:to:t:a~l ,~O:f:: 3, 1~ :="ecb.ers: .. o.t, ~t.:.e, _,ub~i.e. -J) ~s.e,;l..~e.c.. ~s"ta.t.e:l~_n.t.s..,., __ .. ~." 
.. - .... '~ ......... ' ................ ,. ... ..,. .. _.. , .. , ... """.,...,_ .. " ... ,:_. v',,", I.~_'_ .......................... , .. ... 

nearly all· ~t"~ve:s:t.e,c.· -.toM...::agni tJ,:.c.e .. o.! ·tJle .pr::o'po.s.ect .:.:.nc.r.e.a$e..... "It ~s .. 
... ~ .. - ..... ,., ~ • - • - "" .......... ~ , ..... ' "." /'. .... c ..... ·..,! - ....... A,..... ., I..".... . .~ ...... ,... " ..... '" .• 

pOinted:;:o·ut,:.that ·.?eop,l:e; :~n;;19w: ~~. ~i~.~c, ~co_~~~:._~~?~ -;'~,~::~:~l ;\o;~· ": ~~: ~:. 
a~50:~o .:t.he· ".?ro;p;osed.:.~i:ler:~.ase; -a,cd;. ito ::'.iould ·:ean. ~t.l:a.t r' t,l"'..es.e, p~~9.le. " _ ... _ 

• . .. ... , ~ _ ._..".... ............ ...~ ...... _ ...... _ -' -. '- +. ~ __ • ~ .... .....,. ..... ).. I "-_..... ,. _ , IV ..',. " ... 

woulc:' ::lave ;·:to"::p-ay ::a:lY ..:i:nc~.eas:e ~~o.c. tb.e: ~l!..~~. ,..::.oAey 9they .. hac. .. ~o~, ~ ....... .. 
. . ~ ."....... • ~'''' ~'...,.......... a, •• _ '"", .;.,. ... ' '~", _ • _. -.J . "'" .... , 

!'o~. ': ~;!1le·:Co,c.mi~io.tl. .... was:..az·kec. .. to- ,look , .. to.t" ..a ~waY' _to. ,".!'!..x ... t.,he, ·ra.te.:s ", , .. _ '., 
_. -. - " .... ' - .,... -" '..... _. r ,.' ......... ,... .~", ~ _ ..... ,..' _ """ .. _ .. ~ .. < .... _ •• '~'.~ .. ___ ...... 

for low-ineo:ne, :ixed it:co=e.r:...a!ld._s.e!lior.~ej..t.iz~M s!::ce,~i~elj.::~, ,",' ..... ~. 
~ •• < .... __ .' .... ~ •• ,." •••• , __ .., .... t,,~., ........ ,."\ , ...... ~_.;.~"""' ... _ , 

~ates sllould:;o-e t.a:ogeted · .. for,,, t~e .. ,eo~,le .. tha.t really. "tl.ee,c it ;..~. De:;,! t.e 
.... n ~ • "-" __ .... _ ." .. ~ ' .. ~ H ...... ' ':, •• ' • .., ~ ,~ ... ~""" ,,::.:..,.::. ,,~~, ... '1 ...... 

the oppoz1 tiotl . t.o vthe ..... :!.r..erease ,.-.tllere. we ee ,::'0 .cocpl.a!.n.ts . r:ega:-ding . 
.... ... ........ _ .• , ..... " ......... '~~ .. _-" .. '_ ,,;.,.~c .",,~: ..... J,.I ..... : .. ."~.' ... ,) ... ~c':;.;.,... ~.: .. ",. .. : .. 

Edison~~ ser-y1ce .. (,;: c: ::,:.:.~ '.;::.:.:.. ':;::~":;::,~.:.;:~= ,:';::~'::: ~::,;="':::;:;:; .:.. __ ~: 
....~.;; i,:-:':' ~~':.!he~,Y'ar,i~us,,:scl?:oo.l =~i~~~.~~.;S~';~ ~~!.~~~ ~~';S~S:,:=~.~ .::~~.~a ":.:. .~ .... :: 

strongly opposed a~y inc::oease. For exa:lple, L .. A. O"ni,:ie.~ "S<:l:l~ol.,_ . 
.. _ u .... ' _ ;10<0 _ _ ........ _.., ... ' ,_ 

Di-s.t·rict (LA) .:::.~o1:l:t;ed.701;.t that;, i,tlzpi te .,ot' ae .. ag~~ssi ve .. }!!::.~=gy 
. ,. .. ,,~..- - '., ~. - .I .,: .... ~, ..... -.j' _..... _' .. # • 

con3.e!'va~iou ~rog!"a:n:;.:::l.:.tility;.:ex~e:lses ·exe:'udi:g ... ~ele,eone_ , .. ,0. 
• .,. .. ... -. ,.. H ... , __ ...... • .... ".' ."". -.F .,." \0, .~I",. ' ..... ".,... <:: :.-: 

inerea-sed:-,.froc: $:12 .. 7:::.il110o..: io.;:J 976~77° ~o'" $26 .. 5 ~=illioni:l,.,198.2-8.3., ~ . 
,~ •• . •.. ' ,- . _,;" . --. __ '_ ....... _ ..... fil"'" _, _ or ... 

an increas'e o!.:11 a perce::it.:·."rhereas t;.!le, increase in.~hei:- .budge:: , ..... as, '. " 
• ~. ' ...... _ .-........ ~.,. II· ............ r'" ,_ ... " '" ,,~·i.,_, ~I ... 

only" .3.8 ?e~ce:t .. ~::' LA,,: e=1'hasized;:tha ~ 'approyal ,o!' ~ a::.y .~a~e", i:e=ea~'! - .,~. _ 
-. ~ ..... ,~-- - .. "'-' ~ ~ -"' - . -- "" ... -' .... ,..' .... -..., ....... ,' '- .' ". ,"- " 

talce's'~' dollars aW"ay~ !"~om: ~h.~ edueatio-cal. p:,ogra:s- on a .. dolla~-:o!"- _ ~ " '. _' 
'. • ~"""" - -' .~.. - - .... -..... ..." -." - ..... ~' _. _ ~ •• '1 .,1 __ #_, ••. /6"<01 ... 

c.olla'!,,: ba~.i$~. Howeyer, ... I..A",:did .. :ne:t.ion~·tbat. " i: -soce ... years ~:e eost..... -., 
.. • ,,, ." • ... ........ ..,. ..:.: - • - ~ , - ..- '" 'It. _" #..... _ ~ __ :, "'. '" -...; .. ' .... ~: ", .... 

avoi:da.::.~~-: ·th!"~.l.:gh·. i::.ple:lent.ing. and !'ine., t.uning., ene:;,gy cot:.zer-vation, 0 ~ 
lor. • _.,.-....... ... ,~, ' .. ,. _ ..... ', .. ,I ". 'p""'" _,." ~ .... ..,; '0 ~': '; """ .t':~ _.::"::. : ~ _:' ., 

measur-es a1:l~~.t: ~~f"S~t,,: ~~~: l"'~F~: ~n:::~s~~:._ :~:-~~~5~!l~:~e~~::,eK~~ -:,:-:~. :. :' ... ,: 
opposec t<>. ,the~ incl"'ease ~ all· ;:l:e~· sc~oo.l ,cis t:" iets ·."re:"4! •. a~~ l"'eeia ti .... ~ 

, _ ..., ,_.. ..". ~ _.. ... .' ..... ,..... ,,. ••• "... ',~ _, :;. ,,' ... , ' •• " •• I "'," ;~ " , ...., '. ~ r. -- ...,.. ........ ~ ~'.' . 

o!'::.~t:he~as:si,s.tanee. ,roviced.~ 'oy .. Edison. !::: ,t.::e ~o::.zei-va~i~;e an~~.:.~a~"" . Y ,- - r 
• '" L .,.. ". • ••••• , ." ..... , .... ,:."_ ; .... _ .... • 'o.;''''~'w!.'"-, '~'.<~_',."",::, ... , ~ . .,~~ .. , : .... ~,.:._ ~~ .... , 

::a::.age!:'ent .. a,r~a ac.(i- su??or.ted.coa;ti::.uatio~, acd -ex.?ansion. o!" th~ 
• • .. • . '#, ...... ';>' _ ..... ¥ I, ..... ' ...... , •• '.'" \ '. ~ ' ........... ,.I .... ' ' .. "'J~.':"':".~1 I;:,::, -: ~: "': .:' -- " 

1n~.~:s.e '~·rosracs::.a::c.= ~i=e~o.~:,~.se, ?~?~t'"~:":.:' ,. ..-::,,~::. ::::~ ::~'~ 0"; (; :"': :.' ....... _ 

• 
- .8 -
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... ... , ~ ...... \ .. 1 I'. 

'the Coachella Valley Associa t.!:"o~O:f:: :G.oY:~.~·r.i:l~.~::t~tCA). :: 
note'ct:: 'tha:t as"::3, :resi.irt:"o'·t 1-ts:' 1:!lvo:rvement~~ln~'"E"dfs.O-n":':S::?r:i:OZr;:...~te • 

~.... ....."~ ..... " ... ,..', • • , f' • ,J. ~ f"" .,' , • 

ease$;' tbe' ·CO:=is-Z'iO-C:b.:3-<1 11ic~a'se<t,,·t"he' -1~!:r~rt:re a"l~¢.w.a:::C·e) ...!"or~ ¢:e::sert'.; ';.:: 
• • ," .... ' ......... ,. -,. .', ,'..... ' .. "" '" "..:,. y '.,........ ' • "..,: .. "','" • ~', ' • 

. res1~ent's" 'anC1~or(1"ered 'E'C1ison' to ··conduct·' a ~"'"ztudy t'O'; ·:.a~.~erQ.i-n:e-· t.h:e· .~:.. ": ;:.''; 
.; 'It ~, \.~ ",' ~~ ,~ r".. t,"'" ~,....~. ~ .••. :... ""f ,.. ,.... ~ !" ~ ~ /'". / ... ,".. ;A "" "-

e rfec·ts· '0'( zea:sona'l" cU3t'omer' -r-es::ee::-cy·1 'On.' ave-ra:ge': ::'".es:rC1~ t.:'!:'a'7l~ :'.~g<!. .:: r;. ;.:' 

wi ~hin i ts ·;y;ie·:;,~ .. Tf"' .~. 'Th~ey ':n'O,", :haet :tw-o: p'oi:nt'-s"'; 1ol'hi::elf· ~tb:ey·~w:i:5.b·e4 "%h::ts::. ;:~'. : 
Comi:;;i"O:tt :-:t=o' =c;o~:s:i'~er:;' ~::-Fi"rst-:'~aeeo:-d1~g'; -t'o '~Ad;: t:h~' ::iew' .:'baseline 
all~~~nde:s t'o: '"kii~wit i":1iou~ ;( kwil) ~:cari:ioi:o~e: :~~6?e-rry' ~:et~el:'~:i~d .,:..:. .~. ': .. : 

....... ., ••• ', ... '. ~ '. ,..,.... ," ,.,..... ~",., ...... , fI' ... ~ ;.. .... : "... _ ...... .. 

until t1ie~t'uc1't is''' completec" ~on' sea:s-onil- :'"~ic:ency~: :'·:CV KG-~.e'oo:und:s·::·:,: .:::: 
that, i!" -::lini o'~':th'e ~·~es-!.cferi£!il:;-uni "is' £ri:,·the:·a:'e'a ~have::n:O'::I~eop!'e =!n ~~; ~~ 

.... .-..... --. ... • , ~'.... \ ftt .., - ..... -t '" ~'''1.. , . 

them. d.er'~'ng' 'the" six·hot't'e~t· -=on·th~~,. t1ie:l: tb.:ese ::,u':l:i t'$:zhoule :not :'o:e ::..:.: :.,~. 
~ . 

inclid.e~·:1:l-::¢ai;e~i·aiing>wha:,; ~the;'ba~e!£ne :allowa:ne~'::s1"~u::tdt~.t~.~:!or,.::: .:. ": 
J", ", ~ I~ .... ,. ." ..... , ..... ~ .'/ ~,... .. ... ,... ~ ... I.·.... _", " . I" 

:"'esid.ents'-...,ho "have ·t'o' l~ve-t::e!'"e "year-r-Ound::-':::: ::- ':".::~.: .. ':':::::';";--',.::;':' ":.:,:': 
.' ... ,-"",.. - '.. .. ~ . 

. .' ~ .-.;., CVAG a::,,'gue~: -tna t the ::ye:a'~';roen'c: :re:Siee:::.ts ::.a:roe generally the: .. ~ 
lower- :::·i:ndo::ne :~p:oeopie '""';h'o: ::can ::le'3:it a!"!"orc ' tliei~ ::::onth!y:'electrlea!:::: : ,-.: 

oills. Acicordingto CVAO, they have to stay pet to kee~~the!r job$~~!: 

or- thei::~.~~::.·re~~~t ~iiic~6~ ~£~ .:~~ ~o:~~t '::to ~':St:r>port~another-:-::;e$i~~~ee • 
i:::. a coo!er--c'l!mate:'" .1,.- .~.,.~,- .. \.',' .. .'.:::",J~~,~,,: '.::::;~ ;:·~:c:::; "{ .. ::.~~,,:,::._ 

":!he::3eeori~ ::':poi6t;'~aizeC1~'by':':CVAG;:<1~ t!'-..at=1t::doe~: not ap~ear~:' 

";0 be !"ail:' to·~the ~:'Coaehella~ Valley~/re:sl:dents- :o~:..:Ed1sonc'to :oecog':lize::- r;.:" 
r'; . -. : ':'. ...,' " ". ~ ~, ..... '_. _ __ 

a c11::at.e· zo::.e la~ger·than;;":he ;Coaehella·~·Va!leY":z1;.eh. azS t:'e,,:1.ower;:-~'. :.::':" 
Dese:"t· ... 'a~ea. :iolhicb,':.;iot:ld. !:ncl:uce~also !:::1?e~!al':'ValleY' area,=~ :or,,:·t.he~ ::.: 

?u:-,os'es', ot::~eter-=iriing·~'6a~eline'~allowances.~ :-·:·~Aceor-eing. to:·C·j:A.G z~e·~.:.::: 
coaCb.elia.-"vaii~Y: is i:d.!st±nct ~eii:ate;zone tb.a·t::;t"equ1re~ co:"e': ~~er=: ~ 
of en~:-gy ::0; air'- eon~itior!i6g~: :ha5. ~·a:y::;otr.er-····a:'"ea2·!:1"'·the Sta~:;' 0-:'-::' ~: :: 
Cali!'6~~i~':": -~ CVAG S~bm!t~:'~~a~~: tying it': to:-:ot~e!--:': a·r~a~··:tha~ r~3,::i!";e~ .: ',.-

l ~·.. .. ........... ::. ~or·" :':a'- ~ .... ; ;:"0' n~'~ ;~'~o'" ~ ::'S·· ::~~~ ,::.,.::, o'!.:'e" ;." ...... e~· :.c ... ::: ""a' '~-;.,; ~ ';'p::-:::"::: ;;:.~; ~ ;.'.". :: _-'Iv v.".'\;. ..... .., • •• w .... ..,. .......... -,. ...... _ .. _ • " ........ W v __ ... ,w...,. 
{, •• ~' :' rO" , ,... ,;,..., :'"' .... ,.. ,',.....,.~, ',.... ...... ... -'" J';"~ ~ ...... , .~. -' .... ,_ ........ ,.. ., M _ •• _ . ' 

Aeeord.ins": ~o" CVJ\Ci" th~y~need' a··vary!ng':ba~eline that'~'ae~uratel'y': ~. ':'~ '::::. 

t"eflec';'~: tb~~g:"~i-t~'r"'~e=-an~ <!u;:.~g tSe~ ~o":ter: =o!'l":~ls~ a'::e~:,le": <:'e=a:!l~i;: 
~.. ." "1". .....,....,,~, _ , •• __ , ( ..... _ ",.. '. _. ,. ....' ' 

A, .... -4 ... eo' .... ·:eo coo' , 'e·· ... - ,· .. o ..... • .. ·~ ~ ""cv·· ,...~ .... ~-4 , e: ;..;;.. .. :r .... ;;.": ....... a' 110. ~; ""::... ... ,. ... ""·br·., ... ·~..,..,.: ·a ... · ... ·_· ... ~ ........ O w.. .. ........ "" ..... -.ii'. 1\\1, ", ..... ...., ~.'Wv_ ... o "I". '-' VVt.t·;J, 'y .. "¥-~ ..... <, ~,." 

Ed.1son a~e ?~o?osi!lg sueb. a baseline,:' 'oefiev~~':: i t~":.:eee;S'7·'t:i;n'e:r ·t\:,n:i:::·g::<: 

to actual ae:la::e than has so !"a~ been ?:'"opose<:. 

- '9-
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• Memoerz o'! tlle c.a:!.ry :!'::dust~y pOinted. out that the:!.:- ,larit.: 
I, .. ,... I..,"'" ~. ~\ "'f ""'I. -. " r'- -. 

:-un .3.:t ~iOO%.ea~ae::-ty. ,a.nc. r!o. 0.0%, hav.etne a~;ri~irs~·!:i,,;-....:itieh~":l:oae·" 
oec:l~$~ :lll~ "zilouid, r~~' ";r,oe~e$;~~' ,:;be.n-,;,;;;1Ye·~ ':~"~i ';;e ';{a~t';" ~ -:~y 

.' ..... ( ... c _ • ".' ~. .-.. _ ....... ,~ •• ,' .". _ .... ' ,'.... .. , .. ~ ,I..... ,"' ' .... t"~ .... I \' 

stated tbat the ic.c.u.:tr:r ha~ investec.:' llea~/iiy- anl,ut., 'a 'lot 'o'!' erto':-t "-'" ._ ,: " , ;-.- ,J t". ~. "*,,, '--, ... ,., \ • ,\ .,.J. f I'" ......... ,. " - ~ , I ~ f'T.... • 

into c'o,r..ze,r.vati,on .. anc'. eo,gec.er:,at,ioc.plaot 'o'ut ha"s'" -d·~{!'1eult.y"staii:g· - , 
~ ., ',' " or .,.. _t, '....... ., , ... ' • ' ''' .....",,,. .... _j '~ ,' .... - •• - • ,'I ," - ~.~.,.. ,.. : I" _ f f" "' ....... ,; ", 

even si:'lce the co:t or cait'y,.p.::oi~ct,s··ha·z'::i:;c't''2-as~~ 'o.n'1.i"7- ·t~o.: 8 
,. _ -. " ... ' ._" .. , ..... 'd '.'.. :".:1 V : ... :: ... .,: ~.; :~: ~~ .:) :~ ,..:, -:: ~, : ~l ~j .~ , .:' -. 

?e:"cen t ?~t' year. ':..thile-. ,their.: :ener.gy, ::<:~~ts" na.ve. ;incr--e.a.sec.:ts:-:,:et'cent .. .. ~ ... .. c... ~ _.. ,", ........... ,.,' 10, ... , 

~et' yeat'. TheY;' com:er!d~Il:Zc~~-:O.ri>i'ot:·:-i:t$'"~O'r-k' Jiit-b: ·th~<~atry. ", 
'. , ... _ "..'.,.,' ." .... ' . '.; .;~:: ~',' ; .. J ,., " .,.' • .: I~: :. :; .... .::: '":1 r 

io.cu~t.r"Y· " ..... 
. ........ .....' f6. ....~. - .. " ... 11'<,... •• ·r,.. , ...... ;' • .,' _ ... , ........ "."'. ~ ,'_, 

Sevet"al ~arr:eri ,:te:s't:!.!!ee' ;tc'a:t~;!t wa~ i':l:po,,~!:l)l·.e' :.!'.-:;r !.h~m 
_ ~ •• ,' :::: ~T ;: ': ,'::': _~ : ~ .,. • ,~ •• ' :-: ~~ ....-:.' .' ,", ~. I, .. ::' '": .~~ :,~ r: .':':' ,., ~ (~~ ',~, 

to take aevantage ,"o'!, ;::!:ne-o:-u~e: :.r"ate.~s:i.:l~~' ~::..eY" ,take . ..water:.. _ t'0:t 
t .' ... .. ... .- ... ~~ ,. ~ ~. '.... , .• ' ~ .... ' .. 

ir'r"iga tio: cana:i:~ :;~ori·ti.:iuo1.i~i7~ ',OT;. ::a :2:U~!'l~~~ '::o:.i:$,i~·'~::·: 'nl~:y:~~t::-i'::$ that 
' .. ', • ~~ '.' ,",. .....,.,." ..... ' " " , ' ' '. '., ': • " ('0'. )': ~ - -,....., '. \ "" ,"" .... ,. 

since the :n3.r'ketplac~ ,,;e~t~!lez "tb.i ~p~:!;ee: :'~~. :~::~::p.io~t:~n': 
becal.!:se of lack o'! any ::argin cue to ol.!t.sic.e cocpet:!. t!:6o';: ~"b-.e: ~a:-:et's 

---. " , f 1", ,-.,.., ....... -. - .. : .' ""'... ..,.,." ".......,.,..... ~.. ~ .... '. ,,- r -: 

ca ...... o .. a"'·or'" oI''' ..... '''e ... ~#4·,....,.e·a·6's' ·',.0 ..... #4',o,...,.~ 'eo .... '·· .t:"'.J •• r .... ,.., .';;..., .... 4 ..... '" '-JtJ t.J .... .., ... '- , __ ,w,v... ...,.... J.,... .... •• -..;;;' .. 'OJ,-"~ ....,..""...... __ , .. ~ ... , ... 'f .. ~.............--.., ..... w 
.', •. " ", .... ;"".: ~,' '" _..: ~.:.; .... ', :.... ,.' .-~'~" . I:, ';:' .. -; :~:.::, I.'.h -.'" 

!'a::er-s app:-eeiated :';~b.e .. ser:vi'C'e .,ro·/iced ':b-y:Ediso:l:.· ,;":. :. _ ~. ': .. 

• .' In ,~wn~a~~; ,>~he :;teS~i:;oy"~~ov~d~~ 'a~ ,:~he ~~~~:~: ,~~~tr.ess 
hea:-inss is a goo~' !.:c'ication :tb.at ~: ..... hile .th~t'e .1.$ .. st~O!lg;:oPJ~~~i tior. 

. ., ... ; .. "... .. (" .... ..' - ,.... ~ . ,. '.'''', ~ ;, , " .. ... ~, - ,.. 

to any :-ate i!lcrease,f thege::.e!'a:': cocsenses-is tb.at~'Edi~oo"'!:s 
..... ,....... . ... ~ ..... "t ," - ,~, " _ ... , ...... ,... ,r.".' j , 

pr-O·lic:!.ng good ser"v:!.ce,. :!.s::·v:!.go;ousii ~pt:~s~~ng~eo.c~r:·~tiori~ar.d load 
... .:.r:age ... ~ ..... """'og""a"'~ a,..A "·""'O.,..l ... " ... (J' 'U~''''''-a~'' ...... ~""e .. t·(;oo(l"~l .. s,.. ... 
--.g..; .......... '-')'. "*.- ... \.11 • .,;, .... .... h.~;O.:-'!!...-:"...:!..*:!.:.'--~~:...-...:-'..::_~ ... w ,J ...... _'."" _'-0 ... 

t'a toe payet's.: '.' :::". ~ . --: '. ::':.::". ~.:: :- ~ -.:.. "'''; ':. '::'..:: :. :<-:--::~ 
, _ ,~ ." r: ~I ~. _:~ .. ,,,":' - .-- ,,'.( ::; : ... , ~~: :'," J .. ;:' ::./: :;~_,,: ~.: ~:.~ 

'110 .. .':::: / 

... , .. , I'. 1'. ~ ; -. .' " ..... ! ~ 

, .. , _.' "...,.. 

'" ..." ~"'."." 

•• <' ,....... ~ 

1.0" -
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c; .. 'EV::icfen:-t'[a~y' ;P.~a:;·i~~5~s:< . ,~- .. -.~ '::. : :: '.,':::' ':~: :; -; ';':~::: ::,~J • 
.. " 'Hear"i~rigi ori"'the~ "t'ecb:n~c~i ~a's'pee~t:s" or id.!::so·!i"'i'°::i~es~ ''oig3.ti;,:~: 

on .M·~,~~h 2.6,,: ~{9~8i. '.' :rii't:~ ':th!;~'~dai~i '"'Q'f.' :teehn!:C-il~hearl~is': .;;~-: :; .. ; ~ ~:', .~. 
C ond u'c,ted 't"hro u-gb,: ieite~db~r' -28,',.: ' 1981(: .:;,-' '.' .-.: .... - ':' ;.:':; .; .:,:: .: ,;.;~: ~ '.' :-. ~ .: ' .. : .: - . 

...... .....,... " ...... ,. ;, r .. "" •. 1",._ or~.~, ..• !.- _, ~" " . 

, - For::n-a'f ~p·r·~iared.··te·itlm'o~y" '~,;a3: 'r~e'ce1v'~'d: ~:i·tlle~ ~olt'oWini ~reaz:: 
, P~11cy:£"iC!is·on··~;;b~i~:t~d. :t~:fi:~~mc/ni-'¢:n~:;, ':: :~-~~ ';,;0::, '.'<;~"" ~,' 

ca:l'a"ge-meiit'"S::S:t ra.-t~'gy':to: ::ca'nage~ :h u::an:: ~:lC: ~ea.p i-tal: '~', '::' ..... ,', '",' :
:"e~:o.ur:ee.s:, ,:ef·f-e.c,t!. v.e.ly ,.:the ,.!".i::.anc·ial .re,(tu!..::emen,ts_, 
o { Edison, the :"e~earch; e~:"velo'PQe:lt 'a.:4'" -..... '. ., ... ,. -
demonstration goals oei~g ~ursuec, and tlle 

'o'o-j ec~i.:v.e:s;.:O-~ th-e; c.on5e:-Y.a t-ion 3.!lC ,load., ., .. " ,'" "., - ." , " 
, .. :nana.semen t ?:"ograms; a:n~"'co'ge'rieratiot:' and.' s'ma'!l' " 
. ,owe:" "p~6'duc:tO·ri· ,.ro'g,r'ams :i>rop~ :'oy.' :,Ed'ison,;, ';.:':':', 

' .. ",'Ie-st..i:nony' was. also .. ?resented .. oy ,E4isoll. .and. ~sta!! 
'on t'lle' 'co:ll?an"i'-s 'Co:ipe~'iti v"e 'Bic'4i"ng "?roc'e'd'ur'e's'~ .:.~' :':: ~ : ' .. "' , . 
.. ·and.· ~;:!:t:s~"FeQa:r~:/~t!,;:nQrj;',ty:: :~u.si"::le3s: _E:::te:-p'ri,.:.e:::, =:" ;.:-:':: ": ,~" • • ... ' 

P,rogr-am. ... ' ~ ,' .. ,~ ... -,~. C,'" ~, " r .... ... ........ .. -, .... • _, __ -.,.-', ~.- ~ 

, ... ,. ,-. . " .. ---, ~ ,.~-
.... ~ •• L ,,"..... ' ...... " 

'" ... ~ .... ,. 
oi; .... 

F!..natlcial. _Cons!..dera tions:. Edison. ,.,prox1ded., ,,~",",," . ", ~ , .. .. _ '" .. , " 
:'ot"ecasts of Ec.ison "$ financ'i'a!' -c'ond'!t':1:on:' ... "'" ". ~ " 
including th:e:"~cost ',:C>!::ea~itaJ:. and":r<eCl'ui':"ed.:':t"ate:, ~ :>:. . - .. -"'" '. 

-. o! retut":l !o,r: the. 1985 _test. :.ye,ar . and ,.1986 .. • 
iit~£~!6~ ~~ir;- Sti!!-~!so~res~rite~::evi~i~~i~6n~-
!'"irianc~a! :- c·onsiderations;. ... as:cie ~':the .~Cal1!:ornia ." 
As~ociation.<>!' Utility: " Sha:-enolder-s .... . . . . 
(Shareholders) ,'and' the '·Fe<:eral-'Execiltive'·-::· ... ' ~. " 

.: ":Agenc1e~/Depart::ne:::t:,o!" :-the ':NaVY7: (FEA) •. ',."~":' ':'~ ,,,~: .~::: ":: .: ~ '" _ .. 7," ::: 

Cost~of~P!"oet:eing E!ect:-icitv::Ee!.son ::',. ~:~::'-:',~"~ "" 
?rovic.ea intor:a~~on on 1~s o?e~ation and 
~ai~te~ance expense, ad~inistrative ane gener'al 
expense, tax expense, ane de?:"eciation expen:se 
fo:" test year 1985 and. att:"ition year' 1986. 
Staf! :"epo:"ted.·on Edison~s ~esults o!'" o?er-ations 
ane :-eco:::r:endee ce:-tain eha:lges in the tr'eatment 
or allowance of ex?enses fo~ the test and 
attt"ition years. 

- n .--
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• 

Re:seareh, Dev'!lopment &- Demon:stration: Ed1"on 
~ r-ov1C1ec. lntor-,cat;iOtl ,on,,:!. t,s.expe::..:s,ez ... :'0 r., -, '. ' .... "' ... 
rese,ar,ell.,:. ee,ye'lo:pm.ent..acci,,- c!emon::s.t':"a~:!:on",' , .. ~:, . '~':,": ~ ",' ': 
aeti vi t1e.s: ~.or-'. ~t.e:i.t:- yea'ri. ~1·.9$·S:: and::- at:t.r;'~t£o'n: ·y.ea:;:: :~. 
, 986. S;ta..(!,: z:epo.r-·ted. .. o,n .E~n·'s~ p:r:.o'ic·s·e·d~'- ,:";:': :.:~';:": 
aet~ V±t.i.e:S:, :.in ,;t!ti:s~ :area,: :ana..: -r-"e'eoz:::"end.:e-o ,c~e:":t'a:!:.c.: :::~ ; 
::linor- adju3t::en'ts in p·r6graC'"pr'io\rft~i:a.t.fO:-n: ana.:: ~:.:::~ 
!I.:tlding leve13. ~ . . - -. . .. '.' - ... 

• "_': '.~ ,:', n'" :;.. f't"': .: ~ :i Ii. " ': ..... r • ... ~ ".. • t'" I'· ....... h ··t.. ,.. ~ ....... ~ . rw ro" . , ,... ~ ... ,p- ... 

. . Cocservation/Loa.d' "Managecen't':
u

, !n :ad~:i:t·ion 't'o' .- .. " ..... 
t.he po!:.cy 'evic.e:lC'eo·o 'c¢'n'$~rvat,:~;on~ ~a;n:c C::oad.;·:'::,;:;. 
:anagemeo·t- .·o.o...t.eC, .a bo·ve r·E.C.i.S.on· .p ~ov.ic.e<! ,c!e ta:"l.ec!, 
d.escrip·tion's "0-' 'the -?~io'g'ra::s'!,~ "p:;o~ioses' -t'o~' . -'-. 

,... , ~. .. 
"~ ... . '. 

, i::ip1emetit :'t:O ::a'eh1eve': 'i:'tS: '·g¢:a:ts ··i~ the~e "zr.e:::rs.,., ,e. =-.: 
St.a£..!. -re;o::,.t.~d.on.. ..E.Gisoe ... s. _proposed.. PP.OSl!",a.:::s. and.. 
r'eco::eoded:certa!:i' ellitige·s ~to 't'he' ;irogra:::s- 'ci:'::,c: - ,~. 
expense allowa:ces proposed. by ::':isoo. 

., . 
, . 

Ri~ -De'si:g: ~~a:n~ :Co:s:~ :.o-! :'Servi:ci:< Ee,:t:S.9~_::':::'.~,~,'.':'": .' "~. r.", .... : ::' 

pr,:O'p:osed,:a .~.~ ces:.gn ,t.o, .spreac· the. ,.ine.::eas,ed, ,. .---:--:~-~~-.-:-'.' 
cost o:!' servic~' t"o'the 'var·io't.:.s ··cl.:sto::ler -groups ~: .,' " 
and. 'rate ·'s'eb:ec1l1es.~ : ~Ed:!S:O!l,"a:lso ~.prov:ideC::: :"', ~::::: ... , .... ' 

~ calct:J;a~ions :o,!' i,t,s ·:::.ar"gi:::a.l ana, a void.e<! .. co,s,t,s .,'," .... . 
" and, propos.ed an a'ite~:ia't:t've'=e't'hodo'logy "!'o'r'" - ~ .. , ... -. " .' 
. , . "'calculating . capacity<p-i)f:e!lts ~:to qua!ify.:tng;" :,~ ~ .. ":: : ": :: ., ... ' i 

: faeilities:; (QFs) _,: ,,:St:a~~ ~ r.:eport.ee .. o,n. r,i-ts,O.".i'!l =rat.e ':" "" '" .' " 
design ?roposals and suggest.ee "'an 'alter:iat!:ve "', .. ' , .... ", .. 
oetb.od"·of-:;ea1:euI'at:irig :6apa:eity,~·p·aY::e:lts-:~'2·:' -.:: ;,;.',.: ' .. ,"'" ~ 

' .. QF. ~'.~ _ :. ,::' " J~'::'~' ':~ t"':~ .. ,"": .. ,,:,. ,':, ~,.,,, ,: .~ '.¥" , ,.,.: ,.~ ~ .: .'. t/':: I "' ~ ,. ~, .. ~ :: :', :. ~_.' 
"Seve~al interested~parties ~,?t"ese:lt.ec1.evic-etlee _ ' . , . 
wi::=' res~ect'" to .·rate" desig:i and ·~:iarginalfav6lC:ed. ,. 

, . cost .. issues ,: ~ !ricludilig :.: ·!nd.ep.end.en~ :;EnergYi:, ",~,::,..: ... ,;: 
'''.~ Produeers" C IEP) , :,~ester:. Mob11eho=e .. A.ssoe~at.io'n, ", '. _ " 

. (w~.A), Califo:-:iia Xa.nu~aeturer-' s Assoe!a~!or. '. , .,' " . --
"(CVA"";' U""r' aeY"t''';';'· ":"";'e" -(U·}-:':Ca' 0( .,.;.... ... n'ofa·· ~ .... ·r ........ ·' ", ... " ' ... , ~ V" W ttil ~~ ',' ~... • .. ~.. .. ..... "".. .... ,' ........ 6"W~~ -, ,~'to' .... 

Energy Const:cers Associa tio:: 'CL~CA),. F.e:l· .... ooc1." .".' _ " ,. _.,~:; 
Assoeiates, !ne. (SA!), :eceral Executive" ~ ., .. ,' " '" " . ~. 
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1984. Final 

.18, 1984 .. 
Briefs ...-ere recei·J'ec fr-om:-:: Cali'!o:-n:l:a ~;A~so:e-!at:i:o:n :-:O'!;c;'q.t1.lity.; 

-~.-- -......-.....-.-._--
S~a!"eholcers (Sb.·a:r~ho'·ic-:e:r~·f,'- OcC1'-ee!ltal :-G~!i:er:ia::r, ::!n¢:~:~~ 

..... ' -'.., ;~. : ;. ,~': ,~~ k ,~, '., ' •• ~'. ~ -::,,' ~:.~.~ .: ,--- ',:,':''; \" '': "'::' -: ~I .:::~ ,: •• :~ 

Ul t:oasyz te:~ :~eorpot"a·te<! ::Hl! ):.,: .:!:ld:e:?e.!lc.en ~::E!le:::gy~:;p".r~~~~e:.:; .. ASS:l. 

(!E?), Sehools cocmit.i;e'e-:~o'r Rec,,,;.c'irig:':Ut'!liiY 3:(11;s"~('ScRUBf;:Ce!leral 
.... , •• ::_.::'.:; .... :: .':~' I-,,·~ .v .... :_ •• J ., ....... '-.1" J... .. ~."'.~, ..... -.. ..... jW' ~ ....... 

Motors Co:-po:-a tion :,a'nd<t1nio,n Car"t>1ee ;co.~?·o.i-atio:: "(CM/tiiotl ':Car'o:iee) , 
,~"".''', _"'-' .. :..., 1- ..... : ........ -.>."'., .,;."_.",, 4' . .:...~: ' .... ', ... _ ...... "_~_ .... 4.._.,_ 

California' Fa:-: 'SU'reau ~Federat'iOn' ~(:ar= :Bureau);;· ,..A.s$Oc.::a:.!oo·~o: 
•• '';',,,~.,-,~''';:' •• ',: .. "' .-:.: ':";: I'., ...... ~;'::: .... ~'" .... ,', .. -,~"' ............ ~"":'~.'I;'" 

Cali!"o:'nia Water Age:tcie~ · .. (.AC"';A)·,.·Car.i~6:-~ia "Ma:lu!aeture~s': ::. ,.. . • .... ~' '.. "":''''''' __ r_ ' ... _ .~. _ _."". _...; .. j..".' ow· ..... 

As~ocia:.ion (C!o1A), Feceral Executive Agenci~~ (FEA), Cali~or.:lia 

Energy Co::..ssion;, :""Fede:-ai" ?i:"e'io "30a:-e':-Co:i"any ~,; !::c·;' ~ D<!'paro;me:: of 
..... ~ ........ ,' .. : ••• , :.~ ~~~. ':~ .. --: .::.:-:' ,"'''' '" :~I,;.·'::;. ~. - .. '~' .... r" ~ ",~ •• " - .... '.1 ........... ' •• "'oJ' 

Gene:-al Services of:. the:~Stat.~~:of. CaJ;i~or.~ia. (St.ate),; .··.Cali!"o~:lia Large . . " ~ ~" .......,...... ,-~ "-' --- .... '- '''''; ... 
Energy CO!lsu:e;s ~ASSoC!;a±on~(CLiCA}:: cal£!'o:'nia :::ci ty;.Cour.ty,,;St"reet 

....... , ", _". ~ , ., ", .·;1 ..... , _ " ........ ", 'I ":"" ~,..,""'~ ... f .. ', .• h"''' I .. .. " .. I 

Light ASSOciation~ (CAL~SLA»·We:5ter:n ':-16i)ile:.o=e,:Aisociation~ ('~A) , 
.,- - '. ~ ... - .. - t ~ ....... _ '.'_'~ ,.",_ ..... '~"~"'''''' 

?u~lie A~vocates~:!~6~~ . :;::~: -~::~:::~ ~~~~~~~:: ~~~0~~ 
r:.·r ." "~ :: :: I~I:<:: .: ~',: .-: I: ~ ~""" ~ ': ,f'. "_ • ':' .~',1 .. ,~; ~~ : .;', ~ ~,~ ::. ~:. ~:. 
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D. Order Inz:ituting Investigation 
(OII) 8~-10-0'3 

... .;-... .... - I" 

'. "J' ~...,. I'. 

(''"": .. :~':.::-.:' ~ -:'.'. ,...'::::.''-"' 
--~-----------------

, ...... ,..,. -. ,. ., 
:,:..:-.:., , -.::. J. 

orodero to provid.e a;:; p·t"oeec'.ural": vehicle:-- fo:":: conzideration.:.' o-r,., any 
recommended decrease in Edi30n's~~ase:rate~reve%lues ~or '985_ In 

.... , __ ~ .. .. •. " po • • ,. It. 

order :'0 provide an evi~entia.:"y: bas?';::' ~or~a":decision to be recce:-ee 
in the OI!, the Cocmi'ssioe i:cor~o:"a.ted t.he ra.te ease :-eeore,:into tb.e ... -. 
or!. 

!'ur.the,:-, evidence" ,t.ON s,up,p.l.e,c,en:, the, recor-d ,." . " '. ,__ .', ~ r, 
- . 0,..,.. ...,~ ...... "., ...... ,~..... ...., '.~ • '., 't. ',,... •• .... ',:" ., ....... _ A. J ... _." .' ::' ... 1 :_,':;.": ::. :: ~~. ... ...... " ....... \.:~ 

Aceo:"~ingly, the 0:: should be conside:-ed as nothing,~ore 
, "'! - - ':' ~ ..... 

than. a. procedu~al. ,vehicl.e to:: ,r-educing. Eeisoc '3, :"ates purst:.an't,r ~'o" :he' . 
. _ - •• ' .•. , _ '. ft, .~_ '1' ........ '.., Cp' _, '.:. ~ ...... :. .... ~ \0, • _ ~''''' _ .... ; •• :..,. ' ••.• :, .:, ... '"': ,~._.""::- ::.:: ~,. =_ \-:":.,::: :.1'.) "',', 

ulti::ate. d.!.spositi,o,c... 0: :b.is_ general rate caze, ?!"'oceec.i::ig .. 
: •• " -"' ,- ...., '" ' •• ,'" ~.., -" -' - ~ ,~ .¥ : " ; • '- .,1.: - ~. :. _: ; '" :::,.:. ~ ";':- .:w ~ :. : ',' :' ": ~ , .... .,.. •. 

~: " __ .;~ " .' _ ,.~ "~", . !!Z,. ~ RA.!~ OF RE:':TJRN ,. ~ , . 
. '.~ . ~/: , .... -, ...... ~/"::~_. __ .~.~ .. ~~:.~ _:':'·.:-;fJ'~~·I:7>:~· "':::. :'_,.:~::.: ": 

'l'e:sti.:ony on cost o~ ca~ital <..las ,!"'~sente.d~,:~y.:~~o:h-n: ~?:::.A<!a::l:: ': 

• 
~or ,:::c.ison, Linca Go:oi ~or st,a;(.!;~~ ~z::.""J~~·~;::'B..:,;.,;.L-eg-J:eT: ror .:F:EA:~n¢: 

,;1)\0,:" 'r.ot""";"·"" '; :~:"'e·.""''''''''~ ::: ....... "..i "C"I.· .. ' ... ~hA1·,·"'·A' ... _" .. ' ·-"!" .... A--·'ol~' o·.:t,,· ..... 'f:J-· ... ·a"'l- .• '-a' ... " ...... . • ..... _ .. " "'_ •• tWI'"'rJ1:" •• ....,. ... tJ-.... ."..,., _ • ...,..,~, •. ..,.,.,.I- _............. .. r1F .. _o-1."w . .., I~.,J'.",,"""""'" ..... v~ 

• 

~ I...e" r·e'·;e~o",:"'6.-""~"'a-",P."''''A.,..'.·''·' .... ..- . ~ ,.. ..... '," ,"" t ~' ... '~ '. "', '.,1' "'y 1fIIII,c, .!" ............... ,. ~I.f ... _'''~·v .... ",. -," .,'.... ,,,~,, _. ;0 ~ .... _ '.. ... • :"1 :) ~ .. j": ::.' .:. "': "':~;. .. ~! ... ~:' :": ='~ ... : ,~:: , .. .:: I, .... 

Re'turn: ::Q,n 
;"C0!lll':10~' -:Ee,u:f:.tv, 
~ .. ~ t "::'I~' 

:::dison ~,~, ~ .:.' i 6. 7.5% ::,-:~--:--; 
15 .. 25":~ 5 .-75 ,; 
, ~. 6- ~ 5 .8-,.,' : 

S-a.tt.tt ..... 
FEA.. 
scar-enolcer-i IT.O-'i .50" ~ 

.' . ' - '-.'. ", .. , ... ', ',: ~. 

':'~e:-e is a ::ino!o' !ss'u'e'r~!a~e'd t·o capi ~al s,t:"uctu:",oe ane 

cos: o!' new de~t '..lhieh ..... e -..rill acc:-ess ~e!'o:-e iNe- eiseuss ~he :ai:: 
issue ~hieh is cos: o!'equi:y • 

- .. 4 
• 
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B. 

table in 

Capital St~eture ----_ .. _--,-------' 

or'der-:to-:'estimate."1ts":!'!!la%le!al·;re~u!:e:len~s;: ':::, .,.':":""~,:,' .": "::: 
, ", ~::. ': '" :, ,': . ',':, Capi,tal"Str"ucture "'. ',: ,,', .," ,., ,', ~,' '/." -.' - ','" "::,,, 

,,/ __ " , ... ~_, :A.verage .!ear' 1985 &, i986"~ ,--', '~ .. " " ...... '"" .. ~. , 
.. ,,, , .... ~ \ •. , ...... ~ •• .01.0..' " .. :. ..... ;.~: ... , .. , \._ .. ~I .... ~: :;.~.~,.: .. ' ..... ~~~~ '''~'.:''~/:'-"::, :;.: ..... :.::.',. .. :, 

: : ,~ •. : De~t::: ~.,~ '-, "'- k f '" .. .... ' P, __ "o,# 

Preferred. Stock 
Co=:on Equ!ty 

'; ,:",: .:; A:: '::"; : 10:'a1::;: 

-., '-. 

Stat: and. 
:.~ ... 1" • .- ,,... I. , ... '.. .... .... " _. .. r' .... .. ", ,... . to'''' . '" ", •. '. ,.. ....... ~ , r~ 

FEA accepted.~ Edison" ~r 'ta:-get"\ 'cap::ta~~'·s't1"'Uctu:"e·a:s·' -
....... ,. ~ .... ,....... -

reasona:b le': -,. ¥ ~.., '. 
\.<0 {' . ....., .:, ... ", "" ... , r ,.',.'" ;.,." ," .. ,' '"' ~' .• ,' .. ~.. {. , 
...... .' ....... - •• ,,'. " .. .'" .......... : _.1 ~ •• 'I, ~. • ~ .... :'~ :;. ..... ~ .0: :: :,' ':1 ,' ... . 

,-, ,~.... .... ..,~. ' •• , ,., ... ., ..... _., ~."'.... ~ ...... ,.. ~" ", .. "" ......... " , r _ 

., . 'R"e'cog!l1:::i::g' tl':.~ t' the" '~ap'i't~l': 'strtictu:-'; -is' '6a'!'y: ~~' ~eit1cia ie'~' .:. 
, -...... - ,'. /~ ,...~ ,.- .. ~.--... "", - ':- ..... - ....... " , \., ,."- " f'o'" ,..., ,~,,.'... ,.~ ~. ,- .. , ',.~. . ... ,..- ...... < .... ... 

for a projecte;:' p"er-:!.o4 of ti:e and 'teat ea~i:~al 3'tructure'$ "c'o" change' ." .• 
. " ,w_. " ......... }" ~ .. ," ,~." ~ ," ..... __ .... . 

as, a re5ul t or exterr.al !'inarici:::.g~:' an:d~r.:e:tai~e·c·· 'ear~!ngs, we find the' 
capi tal structure p!"oposea oy Edison to be :-easo:::.aole.:·a;'l.d-:;appro.pr1ate .. - , 

r "';'r':'. ·t-b:" s· ~""O"":AAd'~':"'''''' ,;:., ~ ... ,'.". "" ',o'" • ,'~", "'" ~','" ~ - ...... ".~', -, ",-
lttttr .. -l!''' .'-• ... ~.,.."" " ..... ,-" ' ... ' ............. -'. ' ..... ",". - ... ,",- ... ~ . , ...... "'....,L~ ' .... ' .... 

• 

C::'., Cost ·o'.'!: De:b,t~, ane.. ::P:'""de'r:-eC~ Stoc,k·, _.', . ",. ~ , .... ,' "" ." .. '-; .. -' .• 

,~ "'. :::~·iso:~:;' ,:s.ta;ff-:,;,· ar.d: TEA--: :submi"t.te.c:. ::~.v':;c.~,~e;: :~n~ ~~~-; ,:!.~;;;d~e.;~s 
o~ debt a:ld pre!'et"~ec. stock.. !he !'ollowi!lg ~aole: 's.u=ar:!.z~:;~e." 

r-ecoo.::nenda t:!..ons.:'-, ~. ~ ." - . , 
.. " ... -~, ... : • "' .... ,';7.',.' ... :-:: ':-:_~:':' >; ~: ,I,::.",::; .. ~~';"':;;~.<:-:"':'::.:::>,-: ·,:)~i:::-:.:;.::' 

. Parties ~ ~Ree:o=--en:ee¢:. !::l:o.~c.:ed:,:~s-:s o~ 

, .. - .. 

Debt and. ?=.-ef.:e-r.r:~:d. Stock 

-: :!::b'e,cte-€e 
Cost ject;· 

1900 -
1 O~ ~,O% 
10 .. 09 
10 .. 09 

• 

;0. """", ,_ ... ", r j" ... 

.' ....... - I'., ........ 

.,... ''; ..... ~.......-. 

15 .. 

~ .. ," . ~' 
.J"", :. ..... f" 

...... ,1_ ... .,. 
1'',.' ....... , 
, .... -/',- , .. 



A.83~12-53 et al. ALJ/rr .' iI ~ .. _ 

• ,·,D_uri.llg, :t.he:.:::u~c~,ti::.g r-hear~g.s, Uisoor.e.v!.see.. i.;.s ,.!.m.o.eccec ( _., .......... ~ ' ..• ~.r'_"'" __ ,_ ...... ,:~ ..... _ * __ ..... < __ ,. 

cost of :ceot· .. · ( ~!he·coS,t:rO·t deo.t,,..wa,s .re.vise.C. r.t.O ,!:et:lec,t .an .. est.i:latee, , ~. . .. '... ......." J:. 4 .. ,". .,.... ""'_ .......... ", I • "'... ~,~ • .. .. ' .. ' .. ' ....: .1" <., • ..! .'., ",,)~.:... ,,',~ '.: ~~ ~::.; .~: :". :.~ :., 

, 4% av~r:age :,t:at.e::~,or,l.985, -aIld,~,13%, ,for.. 1..98:,6.. .n,e.w ,i.ssuan¢e~, o.~.,..d~.u~,l~.-:,A ' ... ,. 
• .... '"'1 .. ··-.,.> ' .... ' .j", " .......... ~ • •• -.r~. __ .......... • ,_ w -'''.- ...I, ... _ ..... ,~, ...... ~ ... 4 .... "'-'",_.:: 

r-ated. .. ut:il:i,~y ,.'c.ond.s,.,; ~E<!i.son d~.~ :.ot :,pl,an ~to· ,i,s,s,u,~ ,.oor-e, .;.r:et'e.r-r.~C "., 
• " ,. ... • ,,,. , .... .. " • -' .... - ~ j .. - ,. ¥ _ .. - ... ' • .. :,. - ~ :.......... ~ .. ' :. .... c.:: _ ....... "'. 

stock ·,in :. " 9.~~, -a.;4. ::,19.8;6 '=' -:.:: :.:;;: '.: :: 2.:-' .'~':'. :: .... : ,~;:~ :.:; ~ :-:':: ::':";'; "~~1-, -; ~ :~:.':''::':..:;:: r ~:' ~ 
,,',,::;:.~ ~ ::Regat:';~~g!~l!"~~.et:~~~ .. ~t;~C;k,...s~c~. ;t.he,::~, "ar..e, ;,?, .. P.::opo~,~~" . ~ '~~ =-, 

ofrer:'ngs rOl!" 1985 anc. 1986, '"je ~ill~~doPt::th~:~;~.~"'t::.::a:~.~:~o.~-.~:f~.%.,.:':~.: .. :' 
....... "" - ..... __ ... ' ~ __ ... W.,J ... """ .... '...,.. ..... ~:.~ ••.••• '.,.' ' 

p:"oposec..'cy sta~!:., . ,,'!b:is ra.te w.!.ll ,be =.e~le,ct~c.. ~in.;,.tte .aGo;,te.c. :"ate 
... - ,~ ,,'. _ ... ' .-.,-- _MO" .. ·" '" __ '_' ................ : .~_ .... " " ... _ •• :'1 ....... .;.; ___ *'" .;fl 

or :"et.urn c·alculat1Q1:'l· set :·toroth "at -the ·.en~ _o~ tb:1.s .. s~.ction.. , 
. " ~ • '. .•• ... -,' _ -,'." ~ •. -" ..... _ ....... """ .. .;; ":,,,,: .... '" _ :." w ... :,,: '.: , . ...;..! .... : .:..:: :: : .... : : <. "":' .~ ~~ -:.:~::, 

Al though FEA' s ~ t:less accepted the star!' s p:"oject,ec e,o~;t ~o!. ..... '"'" .,' - ,-:... .. " ... 

:leAl' c!ebt" .:he:;~:::::.~c tha~ ~tb-e _1.2.%, ,.AA, .. bone.· ·::ate ~as,suoe.c!",'oy ... -s.ta!! !or- :lew 
.....~, ,- -.-' • • ....... -,.. ~ -T • ....... '.......... J •• __ .... ' .. , ,i _, .......... .... ' ... vi' ..; \J .. ) .. " -... ... .., 

issuances =~gh.tJ-'oer.too ... low.." lie .::",ecocmenc.:ee that .the Co==i$~ion :'"e-
, , •• /.,' _.~~ •.• , ......... '" _ •• ~" •• , .. ~ .~/";.,, ..... :.'..:.~' .. '", "'" ",", ~, •• " ," "",'''' ,t I,: '-j.' •• ~.' _" ....... -'_ 

evaluate: .. 1::.-;et"'es~,::-ate,p:.'ojee-;:!.ons later '-i~ the -'y~a;<''''''- .. ~ ... ~- ... -.... .. 
'.'.' • - /'0.- • ..,- , ....... _0 - ........... __ -' ~.'.. _ .. ' _ ..... ~. ...... '"': ,..; _. ' ... ; ...... _ ' •• ' "'"; ! ~,~ .""' ~. ~ .:. '-!.2 .::,.::. : ~ :.:' :::< ';' .. -: .... ' ,"" :. i: .~~ ":'~ 

.. "Star! ·a~gt:~s tbat it...is-t:"ue that at !'irst o!.ush it a,p~ar-s 

.:' ...... __ ... " •.. ,_ ..... _I,~"" ..... ~.,_,;,:':,."":,,,,,;..:. .~'_ ~'.!""':··;1 .. ,:.~""~~""·'~~" .-:,~.J";' '0"",:; :;-'~",- r ..... '..1 ,:'1-- ";"'" ',,.,.. 

that~.ar 12% ,AA.ut:'li -;y :oolla ::;:ate .::ay;;unc.e::,s,tate ,inte~est'~ rat~s:!'o~ ~.tb.e =~ 
,_ .. ,_. _ '" ". ",' .J... .. -. ,'" ", ~ ~,-,..,,. .... , ....... ' .'''' __ .... .... ...... ,.. ':: .., .....,.' ~ ... .. .. : I;" • .... '7 '-' :~ ,:.; ~:, ;.;. ;,:~. :",.... ::'';'' L ,;;"" ::: .... : _ ... ,~. ;.:.;. " 

test_,p~r'ioe;",b.owever,. -Eeiso:l!s total ~1nancing.paekage:or the te:st 

• pe:":!.~c~·1;~i·~d;~,:y~~;:.;~~~;~;~~~~~;P~;~~t~~~~~?~t~~~~~~;~~ ~ (~~;~~~{~ ~.~ ': 
SO, '!'a~le, ~o .. S) a:lG.acee-ss .to _the .. ~t.:.~o'conG oar.ket, whicb.,;>ro<!~ces ' .. 

~ •. _.......... ........... • .......... - .......... , ................. -, •• h~ '..,. _ ..... ~ .... _ ~:. __ ,~. ._ "'T' ~. '-.I":" ___ ".,; c·.::. l ~ ...... ,po .. ~;:'~~'" ;'"' :. 

:teasurable·; :sayings' over- . ceo~ ,.issues ~ i:l ~he, c!o:testic ..,:lar.ket. ...,'... . . " 
, 4.,. _ .. .. e ........ "'_ • ~ ... ........ ~....... ........ .~~ .:' .' , .• :'- _' .. ",. ... ~ •• ~ : •• ' •• _ .. \.,; :: ' ..... _ ~ .. _ .. ~ -= ....:- ~ 

Accord1ogly, sta~~~coQ.te:lc.s_that tl'le.12% !'or:ecast is ::.ot~\::.::-oea~():.a,:):'e. 
'I.. - '...... ".'...... :.: ~~ ". _~ ..... ... ...... '" .. " ... ,.1_ ..... .." _ ..... 1 .............. • " "'T ... "",.' :..r._ ... _' ': ... ," .. ,' : .... 

,,:.~ ':'~::':: " E~is~o a::l(L~ Shar-el:tolcers ",a.=7guecL tea t ~ -;he eoci'any asst.::ee 
:"e!"ioanci~g 0: $950 ;iiii~;" ~r·hig;~eo~p~e· ~ebt" ~~;i;g:the~j~.8'~ '_.' , _. , .. .. -- .~~. ~ ~ -- "'" .. ". -- " ,. ,.... '. ,.,' :-

through 1986 ti::e per,ioc. Zc~soo anc. Sbareholder.s.st:o:li t_~hat .since 
inter-es::a :es .. have ,not ~ecli:~e~ as ex?ected,. ::l~cb"'::':O"f-~~~ri-- :: 

.... " " , .. , ..... . ".'..f'~ - .... """. .. ••... ,p..' ... _ c. , ... "¥.... .' '":. .• ,_ •. ~. _ ... '. ' .. ./ , ..... _ '",,- -... ",,,~,. • oN ...:: "": ~, :. 

re!'in.an;c:!.ng-.::ay tlo:,. be~ cozt.,e!!'eetive. '. ;:he~oe!ore" .. they, oeliev~ 
p. ".ft... ... l ...... J ........ __ .. , ... _ .. ,. .... ~, •• I_"...:.,~' .'."'" ,,,,,,~~,,, '::":':':""'·ho.i~~~~·r·;"'4::; "'4 .•• '~ ... 

Ec!:'SOo~1$' !:l.oec.GeG,.cost .. o,r",deb~_i::,. j.98S_a::.e. 1986 ·"jill re::ai:: high • 
..... , •• ~ ... to. _... , ...... ,".,._."., ., ..... '-..i-..' •. _ .• _ ....... ,':"' • .-.o"- ... -'~; .. ','~, ' .. ~',.:: .,"., _.":..,:;~l .... _"'.::'''':': : ... .-',0 r-: 

Aceo,r~itlg:'y'.., ... E:e:'son, at:.e Sb.ar-eho!.d.er-s,.. r,e~uest that the Com::.isiioc_ . 
.. • ~ ~ .• , • ... • ... •• ' "" _,. .. _.' '¥ ............ " TO-- ... , ... , ",'~. .. , •• ' ,. 'v' • .... " "., ... , - ,.... .. ~, , e.,". 1',....... ,. .. 

con.s.~.ce-;":: ~~.; :lO,st. ,r-eeen:" da:a 90. tbe~ cos:_~f".~~';~, ~;~:.p:~efe;.;~a~st.oc~-, . 
• ... • u. - ........ - .' ..... ,'. '. .- __ ., ~ g .. ' •• \.1 ... ' ..... ""H '.:: ....,'....... .,.' "" '.:' _ ..... ' 'w- .... _' ; •• _ .. ,,.~ __ ".. I-

at the t.i:e it !"eneers its cecision i:".this:,;>:"o:eeec.i:lg, •... , .... ", __ ~~.-
• • .~, - ...... • • _ _ ... ' • ";0 .... ,_.. • .. ~ ',.. ~ ..... ',.. '. . 

• 
1.6. 
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~ .. ' :. :"Aiso ;:. ::'auriri'g "t'he :upda-ti:ti~hea·r:rngs:;~·:Ed:::-.,¢n::note:C~:("£n 
ZXhibi t 'r55 i'that ':bec~aus"'e':o~'! ~he: '''antfc!,it~ee:' h:!gh'er- :int.erest'::r--ates ..;;~.::; = 

Edi;'on :is;'Um~:<i 1"4~~' '-"'f7'50 '"cil!id:n ~t: ':tl'ie= ·,:,et\..~d:£:tig:s "'-i'how .::!~ ~~':9S5"t,: ~'" 
"T, .-._ ", I". :', ~" /' -~... • _ ~..- " , • "', ",;' .. ~ i'" ,,_ ~... ... .. , "'" ' • ' -""'" . , .. 

...,ill :iot'b~c'o's t.:ejtte'c''CI've "~n ""'9"85 'o~' 1"9'8:5'. ,,,; :M<:i~eove~? :;t~e '[fema!n1n'g'; ::' '": 

• 
$300 million ot retundings show-n in j 985 will not ~s.'~ :eo~:t~-ei:ect:!v~ :',>7.:: ;, .. 

until 19~~'S;< ~:The$;i eianges";-ha ve' ;--oe'en :'::e"!'i'eet'ea: ~'£ril~fEe'!:s¢n~~,Y<~:up<!atec 
.," '01 ':, : .~, t", "':' ~''": ~ ,"'~ ""~. :'~ I

J .... ~ r -, ... "' ,.,'".,.. 1". ::.:, ,~ '," II' _..... -. '.:. ..... 1 .... .. p;,,, '. "' .. ""'.I esti:ates of l::bedded-c'o's:s:;"''''''-'' .... ,,'"'," «-" i - •••. -:_~., ";",, •• ::":,,:;~,,,,_~, 

~.<::": :We:';£il c~eriecci ;:-:'£0. :o·u'? cc;st ~6'r' ~'e'O£ ea!e'ulat!o-o ~~ o,nly"'':-':' .~.: '::: 
those re!'unei;gs: ~th3:t :::'a:i-:e' e:ost-;:':e'!~ective ;:ba:s'e~:¢n t'he :'aC:¢'p'~e~' r-a:te· .... " . 
;. wi ''-','" .... , I. ~ ". , ' ,"."..... 'I" oi" ,.,. ., • _ ..... ro<r-nevi ~ebt'~~~4 ... ,- .. ;.,::;,~ /:,\~ ....... ~ ;:;f;.:::,:.;.,~~ .. ~ :.::~J."~~:~,.:,,,: ':.'.~ . .::.") '~-:~~:~l~;:~'/;' ~ 

.:. ;': ",'- ":00: :-t,lle:: ~H.ibje·c~ "ot<:poliut£oti; co:n-:ro'f':cone:i, : Ee£,sen ~'noted:·~. ",' .. 
-,,~: ..... 1 .. :. .... ,," ,.. ... -~ ~,"". " ,~/ ~ ill' ',-,,,, ... ,..,~', .... "'_ ')~"r"'~""'''''J, ~ ~~... . .,..." ", .. ~ . ...1 ...,...: ..... , I ... , .' 

tha tit i.s tne"c'o:npariy' s "p'ract!:c'e .. 't"o ~uS'e ··tax-e'xe-::pt v'!!:::aneieg to -'the ,,: .~ ~ 
"' .. ,.:', "I , ,L. ,,;, _ '" ~ 61;1 .:,' .,. "," ,,. .... ~., ... ,...," _,.... .. .' '.... "' ... ", ... _ '. ,. 

maxi:nu: extent Po!:s:!:ole for p·ol!ut.!:"o'c"c·¢ntrol'v'!acil±ties;;'£~>o~der··to':'.' :', 
:: ~'~' .. ""': .. .: :' ~:: ... '.~ ~; '" ,.: ,~d~ h ~,#. p. ~ ... _ ...... ...~. ~ ,,,,..... .,:. ...:. ._ ,....... ~',._ '''''1 __ , fl' .... • " ... "., 

::ini.c:ize t.he eost' to ";[tz eust.o.c:ers:"·':: -E~:!;zo:f"s .t:l:ttial '!11:!;::g 
~~, "':.... ~ ": .. ~. ~.~.: -' .,..... ,'" I~) " .... /' ...... ~ ! '" *. '" ..,. ~."".... .~', ' ... , _ '( ••. ~. ,..~ ... , _ ._, _ ,~, _/ • I ... ': •• ; .... ~, ., 11., ,#0' .. , ., ~ .... ~ 

(Exhibit 2) it. was'assiimee't'ha";:'Si96 :!lliot'! of"tax-execpt"'t'ina:lei:s"'" 
." ",' • < , .. ~ , 

for S~~' O~~fr~ :,;,ou.i~ :"~~ ~~is~u~~:: i:~ ~ra:~:n ~owrF~:~: 198~{;' ""'For; reasori:s;; ~:: ,~ 
set f6~~h''', iri' la;~';;fi!ed :: $x~.iS!t ~ 156;~:Ed!soe ~'cor:,c!c.ee$'~'·th3.t:!'Or~:·1 98~';: ":: :;' • 

; .... "', I , "', , .... _.. . •• : " ~ ,., • , ..4. ". ",: ,,", • "'_ I....... "", .... _,..,. ..... ; .... ,.............. "'," ~'. , 'f_ _~, • _. I"" ' ~ r ~ .,...... ,.. 

ins:eae" ot" $196 "=i!!1on' aZ'·o%"ig!:ia!:'y ;ex~ected 1 ,. E~ison ~ill~·issttei.. ,,:' 
S16~ ,::illion' o!':"~hese"' :ax:::exe:p'£ 6on2z:,:"; :'We:' .;;r!ll": :-e!"leet.':t·h!.:r:' cba!'lge·" ",:
in' o~!"::eaic~!at!.onor E~isor!~s cost~"'o'! 16ng-te:-:~ ~eot';';::: ':; ,',:':-: ':':::":<:~ ': 

. . . : ":::: ~ •. ,' 1'., " • ,"" ) .......... ,,..,,. ,',........ .. ,..... .. .. ,', _,..,... ". • • .~",. .. ' ,~ 0" ... ' "". '.~ _ • '1. '" ~ 

, ", Tee adopte~ cost .. o'!~ ce'''''' deot \c. is- acie%"e~se~~'::'~ th~- c·izct:s::!.on .. ,.. .. ...... ,. , 

sec "~o'" o .. ~·: ....... s~'·c;;:,a .. p·"t·e".;. ::::-.:: ::::>:~-"': .. ~:. ';::: .~;:.:.:..:.::. ~.::< ';::, ::::~:-':<'.;:':-;.~',:::'"':. ~_ w • ~__ _ •• 

i"' :- .. ~ -; .... ,,,: l-4 ,0;, ,- .... a """ •. '.... ~. ( .... I', ;", " .. Joo." _ .. ", ,,, .... _, ",. ,.. _, ." . ...... ". ,. _ l,~ .~.. I ..... ' _ :.:":: I .......... .. .. ' 'D;'Co!:t"o!"Eguity--" "''- .. , . ., ""-"': '''''-' ..... ~~ .... '."~" " .... ' 
• .:" -" ., ,'-, " -., /... '~j'''' , .... '. ~ ','" ", " ", ,.. ,..',... .. •• '- ." -. ~. ~: .... ,- .,,- ... " ... t' ~',., -

First; , we' w::ll"evalua te"the'C\uanti ta t.i 'leO' a~a:1s~s' .,re~entee·'·· 
. ',' .:., ... ' ... J.\", ,~ "" .. ' ~' .. ,', _ r, I'~'H- ._ ~. : ... ,,,.. .. .. "' .. " ~ , .'.-' ,. • ,. 

in t:his jj!"'oeee~i~g'~" and "the:'!.- e',alua :e'" t.~e· qual:!. t.ati'le'" ~ise{O~loo;: o:!' .. ~ ~', .~ 
• ,.,/ ..... ,." ..... - ,_", '''''' "'. "" I ',' .~.::: ':" '" 4. 1" :..:.... .~, _ _:', ,_ ~ ~ ~, ... ,... .... !" ( .. , .',,' .'" _ •• '" .....-

:- :!.sk p:-esen tee' 01 tbe~ par-ties;":!.n' 0 rder~ t.o' decice- M'her~'" ·~t.hin ·th-e'-";·~·': 
_... • "'", ,'- ..... - • .' . •• ~ • .J. ....', .. .'.. ... ,_ •• *" ~, /.;' '"', . . _ • . 

"'a'" ~Pt '.:":;,,:.t .. 0· .. ,.; ";'" • ... a ... r>e·.. "'a'" e 041"·' "'~"u~r';''':' <{ ~;::-..'~: O;~ .... .,~ n' a:':: :;".6""~r""~ ,~'a:~'io' : ... ::,:: ;:. .. ".0 - *tJ ....... ~ .... ej ..... • h ..,...., ..t. .... \III! ... .... .., .. ...... ~ ., "-t~ '" _ ............ ••. 
: ;"''::,'" ~ ; ... J'_ ,. ..... ,."' .• '., ·~.I -'" - - -... ... ,.. .-,... ..... .~ .. , ... ,. ,''' .,'.... N'" """ .0_ .' ," ( , '.... . .... t .', ~ ... • ~ po', ... ',. _ -.. .. 

u,,( l"! "'e""' 'ec" -0 .. • ... .., .... ~'C!O.. ." ••• ... g-e ..... ' co ... ee .... r.,,( "'g ........... ~ "'ID" a""-4 ''Ie'" .",_<f - ........ ,. 0 ,~. "'."'''1,. ~ .. ft ...... _ IJ '-A- w .... w\llf ..J'-''- ........ .., .... ...... ~ •• ~., ....... """~ .-6".". Q.eM 

.... ,. " ~. "". ,. ~,-.. -.'" "",' .... /...... "<' ~ '... : ..... ,. .. . 
":oboe !'acto%"s p:-ese~·te~~!~"~his-case-:; .. -'~ .. _ .. .' .... "-,:;"";:,,,:;::,-::~: :~ :-.::':.:7 ~:~:.:: ,:: 

• 
11 
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.... '"".< 

• 

,~ 

, '" - .~ ,. 

~. '.., 
"" '" •• ~.,..... If ..... " .,.. ~ U', ,., " 

• 'f ",. ,,' • ': .r • ~" ... ,.. ,"', 

Ed.is.on.:: '"': : ';" '. ": ,. ,·1.0, .. 0· k,.., ," 
Starr '9.~5-9.~d- ~ 
FEA ., , 0 :5", ;,< ~,~ ';: ~ 
Sharehol~er~~~: ~~2~ 0~:_ " .. ~ .. ' .... ",:' 

... , .... ." ...J 

" ..J-.v',;'" 
,,' 

• _ ~.l 

,,'" ,'. '''''''' /' " .... ...: .... 
_;, .', ....... ' 10 _ P, ........ -"", -- """.,..' " 

::o~el is 'based. on the ?:-~:.i=e tl:la t the eos': o~ Cot:::loll:,equi ty ~i.s : equal;,. :. 
to the ex?eete<!~: doi v~de:lc. :"yie!.d.>?lus '·the :~x~~eted. gr:o·..1t,~ :;~n 
d.i vi2.erid.3: "'; ::The~::w!:tne3,3e~ agree 'wi~l:; ~,th~s ,," geeeraJ; ';d.e!'ic,i tio::.; :: 

• ho...,e~e; ~ t~ey ~isa~:-ee. as . to how, the ex?eeted. d.1 vid.e~d. "y:eld. .. :and. .. 
growth' a===ptions~ shol.:!d. '- 'be d.eter::ir.~d..;: ':. ,~,: ::; ',: ::--:,~:.': : ',; :. =';' 

.~ :': ~,~, T ... :': « ... '.:'e ~ ... p'e' .... '-: 'o-~, ....... I!I. "'o"'e" 7 ass·:. ........... r. ....... ~ .. ~'a''',.o,..pa ... y,., - ~ ~ ..... _"W' ..,.-. .. ..,." J. ........ \r •• ~ ... \.a .,-" .......... ."".~w ........ "'" •. ·"w", ..... ""., .... 

has 
~ .. ,. ~ -' "':: ., '. I.',.. ,,. .~_ ... .. _ ~ ._ 

a - constao.t· payout ,':oatio 'a:l~ ~ its::earo..!:lgs are:'expecte~ to:.g:-ow.:a.::.';-:: 

a co~sta:!lt·: !"ite"':'~ :Th.us~ i~"a~';'toek: ha3 :'a,-·:arket :value':'o::$50:a::'sl:are: ,-;: 

and. 'a.o.::: 'exPected.:':' ann'ual~ d.:!. vid.enC! in" the eoc:"ng:,·year);0!,'::$5:)a~Share·; ::a:c:.; ": 
its e'a':'::i;g~ 'we~e; expe6tef!~ to~ g:-ow· at'~5%':: per yea"r,.": then': the:cost 1

' ot'=-:;.; 

equit.·y: !'or:';he:~ c'o:piu:y' :;s~' the-: 1 O%::"d.!:vid.en~·': yield. ~lusxthe": g!"o· ... thc :-a~e~-

0.' 5~~:· 0-;";: a"- ... ·0· ~a" .,--: 0"..·· 'i Sit:·:: ~"",.f .:.:.( .::, .. h~:v~r·e « O"'~ 0""" ""e·· ... o ... e'" -~ ... ~ 1 04 "'e"':~ , ,':: 

• 

r" ..,..., _ • II., ........ trJ _w W' .. .., • -..,) ....... '-';V*'l- ~.'" .. _ ..... "" ...... \.J.., .... _ ... _ 

'oy ~t.h-e:;'W1.tnesses:-:' ::. :::-::: ::: ::. :' .. :~:: .:~;.. ~,:::~,,,,:::.'::,:' !::::: :.:-::,'::..::-~-:' ~,~ 

....... , . -,"'" -..... .,.., ' ... " 

t~o eo~?onent~ ~hieh :l.:st 'be deter:ined.: 

a "''''' ""'e '~';';"" ., t' ......... .(: '«'''''' ;.""-~ ...... ,.' ...... ,~". ~.... ., _ _ "",,,,.ee- e.... ....' ... 'V _ .... 4! ...... ~ ·Co.' ow .. ' ..... '0.,. a've·.,' " 
-,.... : ..... !- "',," 

" - .. ,' ........... ' .... 

-,I -.. __ ...... 

:' ~., , .. 'I" 
...... .... "', . '. ;''-" 

,. " ' .. ~ ~ .-I ' .... 
.... j -; .': ~ .. :" : :, : .. :. :. 

..... ... • ,0+ ...... .... 

'. "'" "" ... "'~: 
," j"~."''''''' .,' 
' .......... '" ,.".-". 

po ""': ...... -' .... 

'. - .... '. 

- '" ,i - .... ",If .. _0"'_ C. 
10." ~ __ ._'_ • _ ~ ."_ 

;',. ~:- ........ ,. I ' ..... 

_ ~ ." ~ ..... I. r ,.. ~ 



A.83-i2-53 et al. 'AL:1/rr 

.: ~:; :-: ~ ~·;I ~ ~ :: C/o, 
.. ~ . ..... .We~ '41.1 .!'1~s.t discuss the .S!"'owth :oa:-=:e:-..m±'e1r is the most 
.............. ~... .. .~ ...... ~.......... .... ...,...... ';' >"-, --' • - ~ -~. .' ,. .."... ';:-:,,~ •• ". ~,~...,. -.'''' 

diffieul t a~peet of i:lplement£:ig" thfs- t~eo-r.y~· :':ier'e ~ar'e' ·es::entially 
••.. I:, ... ~,- ,.;.., ,', - - .. , , .... ' 

three methods generaly usee to estimate g:ooW'th :-ate: (,)' "analy's'is "of" 

h:!.stor-ieal g:oowth rates, (2) pro.Jec"·d;on~ 7o-~: analysts, ana (3) the 

calculati'Otl o! a ~u~tainao1~<g:"0:W:t:.h r-ate by use 0-: ,the, .... !or:ula · .... here 
the gro'l'Ii-h~~ate is ealculateC1·~'oi. ~~ulti'lY1ng t:.e ~;~~:~:~ retention 

..;.. ' __ ..;.:,~:".;. .... ~ =- " .~ .. :, ,... : :. (::.' ~ :: ", .... pAl 

rate ti:nes the expected ret:ur'n-o'n-oook eC\ui ty. ----.-
'f, 

As the bas1~ o~ £ts estimate ot gro;.rth ~ate, 
reliec. ':~p~n ~the eocposi te av~:,~ge. -h!.sto:"!.cal 5 anc. , O-yea:" :"ecoreee· ... :.::: 
g:"owth :':;~;~; -in earnings aid :~d;~j;<!~nes of 2~ "co~~a~a:ble':; or . ': .:.: ... . ',," ..... ' 
equivalent :,,~sk utilities plus Eeison. Stat!' also usee tb.e;::·",,:,f ::.:: ":' .. :''';:, 

~:"ojectiocs ~ot' :.C1iv.1d;end.~gr.owth ::puO;l.i.she.c ~.'oy Va!~~ .. ;'i~e ;?ve~t:ne!'1t, 

Su:-vey;(ValtIe~Line> .. :::-:::;~· .. ~::~:: .... :: '::.~:'~'~:~ .. :-':"~:,'.~ .. : ; ... ;:: :"::':<::,-:: .... _ ..... .. 

··.Botn'..:uA. and. :.Ed.i$otl ;,declined. . to ·,'use ' .. tb.e ;,histor,ieal . ". ~ ~-
, ... ~ • • 'r - -.. __ ........ "'l A. , "., ... .j ~ 

app:ooaeh to ~esti::1a te .·g=owtb.·:·r-a te--:~-e~aus-e·::they ~on$ic.e::-, ... E:c.ison:' s~?a:st .... . 
. ~ ,...... • _. . • ..... ,.~ ,''w- ~" ' ... ' ..... 

t ::-end i:. ~:g:-owth ';vo:l;a tile;;. :>.::; ,:.:,,~: ....,:-: ' •. : .-:~, ':: ': .. : ':<,,:, ~::..:: :.':: .:' ',: :~.~: = . -. ';' ". ' .. : ': ,-.• 
Staff argt;.es that,its.:.use,:'ot a::co=~osite~average. o! ... 2~ ..... 

'. .... ' •• ,'.' ".-" - c "'" """ '" r~ 

coc~a:,a'ol:e: cocpan:tes::-plu:5-.: Ec.i30Q :11 tigates :·the:~~r:'~cr,~· .in:-: ~sing. 
:"eeorded ~ da:a :'elatee:;·only to·:the ..':oo.e·· cocpany u:l!er, ,r,.e·/:!.ew ... _ ... S::'a!'t . . ... .' .. , . ~... .. .;.. '" .. ,-' ',- .. ,. , . ~ ... .." - .. 
ehose: :he;- 24:~ ut1l:!. ties', ~asec, on·th:-ee:c.if~ere:l.t r-izk-e:-i::er.!.a.: .. , ,. oo:e~ •. . ~ ..... ,..... ..'. a.. .. '.,'...... ~ .... ,','" .. ..-'" .... I ... ',.... .. '" ... _, 

!"a.:ings~,,~ com=on~stock,,: ~et;.as;y . ane equity ratios· ane" :ot.::lC", .tbe,. sa=~lf! _ ~ " 
." "-:.,. - ..- ,'.... I" , .. ' - , ..... _ • _.... _. ",_' _ •.• " .. _.' .-'/ __ .... vk ... .,.~~ I. '- .... _, ...... ~. 

inveztors .. ;wotllc:ex~ect si::i!a!"·::oe~u~n!),' .. ~ . Ft;.r:-~h~E" "':~:;~;;~: a;:z?e~: '?~:: .. :,;,.: . 
Eel son:! s~. d::vic.ene:-: y1 e ld": (one~, eomponen t .. c in::: the nCF::. re-tu:"n) ~ ~s,.. ~.OU!ld.:; 

.. ~, ~ '''. ... .. _ ~ .. ' "01 _... ... ~ .. ' I...... 

to be s1:111a:" to the ave:-age ot the g:-oup so t=.at an ex.p.eet.ed. ... g.rc.w::,::, 
.. ., ... ' .... r .... 1.1 .. I· •• ,.... '" .... 

. ~, 

:-a tec:'derivee: froc.~ t!:.e eoc~o3i t'e:: wot:ld': re:p;:l·t:- in: a ·;--~~na~le growth . 
... a .. ..;,~·~o ... : to ..... "'0"'" ...... ,' .. v.· .. ·. ~ .• 
• ..,.,""I;;P '. • "W~ • ...., ....., ... , • ,. _. . ... , ." ...., .. _ 

a ... owever, 

T'fco=~arable" utilities 
Bdisor! a:"gu.es;,~ a.t:- g,~~ t: .. :~.ng·t.1:l;:, .~h~t:.~b.~ ':<: 
used 'oy staff 3:"e not co:pa:-a'ole with Edison 

i: te:":.3 o! :-is1<. ;'ccoreing to Eeison, because of changes !on the 
e~viro~::e~t ot eleet:-ie utilities, hlsto~ical g~owth ~ates a:-e ~ot 

:"easocable pr-ox:!.es o~ ¢u:rent expecta:ions. 

- i9 -

.. ~" .. " 



• In ~reparing its eztimate o~ growth rate, FEA 
consieered th:e':thie~ ~e~ho(!3~ :-:nentioned aoove out ''i'ts~rp:r:icary 

• ~',..:~_~:~~:.:- ' . ~, ~ .,~. 10: :_' _'" ~.,; , .: :. " ' .... ',_ ' , ... :: .~: ": ~ •. ,.., ,:, .. ~ ,'" ~" ':' ~. ~. ":', 

~eliance W'a~ on tb.e:::,":ret~eiitTo~n-growth :-ate" a;frir-o'ac'h--;--~-~-
!hi~ method ~$UCe~ that the e~ti=ate o! ,!uture gro~th 

., ~ ... # • 

i~ the percentage '.0: :earn:'Iig.s:; ret~ined (retention rate):, :lulti,lied. by 

the ~eturn on eQ,u1ty :~' ~ Fo r ;e'xample, it a company earn-oS '~j 0% on equity, 
~ .. ..; ,.' ~. " \I ...... ..,. 

but pays all the earnings out in e1vid'ends, the "p1o"'..roack"' :aetor 
'..rill be :ier'd '·a:nd t;ea~£r.g$ :..pei sllar.:e ,~· .... '-·!l:f'not;;g:-Ow;}':::COrive-r"·~~ry:';'~!,::; ," 

........ .... ,. • .,. • .,....'~ .. I.'. ....... " I ja •• )" .. .... ~~. ~ .. " .. .. .;, • • - "". ~ ."" ".. • 1 • .'~' .....~ • "". ". ,~-< 

the companY' 're'~ains' "al1. "-i~t:;"ear-ningz' '"and ~ays: "no- 'ai-vlde-x:es', ~!~-~()I.:le ~ . 
grow at an annual rate :'o:r< "'0:%:.= :e~A~ ~grees; .:'tha £: ~::i1:'s" ~:!::;>:I'!'s:t::t'e~ ~,::- ,:"," ":,~ 

... , J ~ ~ •• ',- '. '... ",- '. -y,'..... ..... .. ',' .... ~ ... ~ ..... ~'W' .. ; ... -" .,#> ~." ... .- • '~, ~: '." "', .. _. • ",' .. '.. '.j..... ,. 

a~~ro'a:ch "requires' ce'rta·i:n~oa;s,ic'''assu:%?tion's,. -but· :EA-~~e!!ev~~' that 

reasoriiti'ly:stab;i'e:::ive::a:ge: -ra:te's' wilJ? :p'r~uce: '¥n ~:aee~a-b-'te=e·s~'t~!::nat,e:,' ::' 
I:.~··:~ ., .. :,- ,..,' .. ' .•.. ~ .... , ... ' t'.'", ,' .... '" '~,.' 'I' ...... _,.; 'PI ........ ",. t'" -., .. ~ ;"l:'~f". ""',... ;.fOOt> •. I ... ,.. .... '", ...... " or long':term~growtt!'ra:te~:;" .... " ',- .... ),. ~'i:" ' •. , ;,'. ,~ .. ~'.' •••• '.,.,'" A"'}~" .~.~ 

~:: .. , ~ ": ':' I:-Eise~:oxl :~i:oreeiits ;i~y '~Va.1;ue 't£:e;:a'1i':e '::Merr-£l'lf':'Cyi'¢~,';' ,';; '.:- : .. :' 
.. :, .. , ...... ~I .... ,., ·"·,...·1,,.., .. -~ -,., f·'r f - .,' ": -'~."'" ~)" ~I. _ ,. -.......... ~ "'/-'-'J ~ ".- -r.: ..... ,.." ~ ... 

Pierce "Fenner' & ~Scit:h 'Inc ~(!o!err-itl ~!;yneh'Y'; ":::A 'ae'o~ted: "a;-rete:r:ion .. ' ,.' 
rai~ d~~j5%:~:~';fu';ure-::,~:et·urd 6;: equ"i.ty·:e! r5~5'~':''; '~5~ to":der.!;ve an:·': 

• 
ado P ;;d g~o~h:;3. t~ ~:a! .~ 5 ~~O% :: 5 :"5:%. :: ",', ":'" ',: ~~. '~~ ';~ . :.: -:;>: ,~; ': '" ::-: '::; -,.':: 

.. " ~'"-~::~ .' ;::Ed!~on':argaei~;ihat :-EA ~ii"::iitli'ed the;cat'a:!":-o:n:Va!ue .. :::' 
L1ne':' a;d,-; Me~;~1:C:'t1ncli~': ~Ed!so'n ~o!.!i~s ~ oat tria t :t:e~'dfre¢t ':e'st!:nates;;~' ,: 
o!' dividend gr-o'..rth ·..re:-e 7 .. 0% OJ Value'":r..:£:ie a:id':5~0%-:'byC.'Mer~~n;l.:-::::;~r:".;::-

., _ .'" 1/ _, ._ ~ . .., ,-. ",' ". t", ... 

Lynch. Ratb.er than relying on these d1:ree,,~!.::a~~,£!:.di vi'dend 
• ,.,. ....... - 1', ..... .~..' -I¥ ,.' "._ •• : oA , • ,-, • "" of' r'... _.. ........... .'.'~ ,I- '_ ......... _' ._,"";-

gro· .... th; . ~A- usee' the cata pr-ov!ded -'to "develop"'the!.r-"O'Nt!""'rete:.tion 
• d .... • .. J't,'" J'~' ~. .... • ...r "'" ..... _ ,. _ .... . •. '..... ,. ,> " .... " 

S:"o~tl: :-ate'" ~hicb. " ~ .... o:-ke<!" ou t' t.o, ''oe ~'5;l;~ !"r¢c ~:VaitIe::r:i:~'~da-:a:a'::a "::- ,..: :': 
,~ ~.: .' ",I ,;, ~ - "', ::; I"~ -:->, "" '.' • iI",,P, ",:"'" '''- .', .,. ......... j •• _."" , I ..... • I .. , ...... ,.~ ' .. """'" '_ ....... "..', ....,,. ,." ~ _, • __ , •• ~. ," ...... 

5.6% !'rO::l the M~rr:::1l' tyne!l 'cata;" ~!n '-v!:e~.ro:··t.!'!ese-·groW'th-:"at.e$" --, .' 
::;~ -::':'#"I -.-'r.~' >, ...... 1'""1'"', '.':.., ....... ~ .... ·ro - ' ... I" ,.~", .... _.~.,'" .~~_ ..... _._ ..... _~ . ,~ .... ~"'" <,,~ 

calculi tee'· 'Oy ~ PEk". ,. EC:ison '·'qt:est~ons -·t.hea?pro~r1:ateriess -o!" F-E:'A"'$"Y r • ,0 

• .'.~I- I~.~··~: ........ - ..... 4 ..... : •. :':';'., ... ~ ... .., '", t" .... - ' p.j ...... -"" pO _,. ,:,,..,'.-1' '., ~ ..... '/1 ',- ,,'''''',. ,,..'_ acoptee :-ange' ()~ 5. 9~5: 5%~' .,.. "0 __ •• - -",,'-" ~ 'JJ, .".; ~., - -. ,., .. 

.. ::;,~ :: :':: ':: ,~:,:. Ed.!.son --; ~crtb.e; a~gues t~a t~ei£i=ates "Oy::'!nde~e:i~~~t'~ :::,-; .. :' 

• 

t'inancial analysts ae:onstrate t.hat:tS.e":c:.v:.eena:g:"owt.h·...-:rat·es~: :,::'''~ 

esti:ated ~y sta~!" ane :-EA a:oe u!:!"easonaoly lo~. Ec.ison re!'ers to 
i':-ojeetions ~ubli.shee. by eight !"inaccial analysts wh,ich, it usee., 
(Zxlli bi t 3, ,':a'ole 'j 2) . E:eisQ~ notes ':.:'at these ;>:"ojections !lac' th~ 
rollo~i~g eistributioc: 
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,J. _ ',.... ,.., , 

':.:: -;':"', I ~ •• ~ :: to ,I", 

A.83-12-53 et al. 

, " .,' ~ .. ~ ... ~ .'~ :: ,.~ .. • .., rl \-- ~ r" .. (,*"",..... .... 
':' ,.., ~ ,",' "',' ....... • .. ~ II 

" "'<- "to 'F' ~ .f .,' " 
, .,' .. _ O(L~' " 

...... N.um.b~:- .o'f • ,~ "", , '"'''' ..RangeJ .o:t" .... E;<Y~,e.te,c, ~ ~,E" ... ,;, ", ."~'"'' 
Finkn'eiai An'ali'sts .... ', ~ .. ' ~" -, -' .. D!vi"'<!enc'G':-owth""'Rate':s -. '," ~- '- - W 

A.' ... ,~ .... ' ... ' ": ~ ~'.: !~ .. ~ :,,:" ,...1~.": :.~: ~::.- ... ~. ,:-:~.~ereen~;" :::. ' ....... !"It ,1'.: :,:-: ,<~ ~ I~J r:: 
•. ' .,.............. ,.. - . ,. , -- "" '.:' : :.. '. ;.,' ~1: -: 

.. ~ ',: '~:'~ .. :.~ ': ,;.' :- .. ~ :.:':~ i I~,),~ ,f' -; ~" ., •.. ~ .. t" •• '", ,,, 

" ••••. - ' ... ~ r •• '1 
~. \.I .,.,1.<,_,_ ... ', .. " " ... ,' .' ........... ' ... ':;, ~~ :'5'::::6-: ;::: :'i'o::: (§ .. if: 

,~ .. :~; 5:.;;0:.~ ,': ": ~to ": :6 ",::,9;, :::"~ :: '; ~; - ': -: ,"",:: 
.. ,.~~".7 .. :0 .... _,~ to",~1 .• ,9:: .. P •• , .~_ : ...... 

.. ' ,': ... , 
~,,, -

.. _ .... ,,' .. 
-" ''''8'.·0 . ~ . to "~8':9'''' .' ~ . ''''1' " 

.... ,- ',. I r ... 1; .... ,:.:..·'.:'.:~.:1~:!! ., ':;~~:~"': .. 1i0i".' _ :.~,:- :.;~';~:~:.~,,:r.~~ ~~~;; 'Io'~l""::'.~~ ... ,,,1 

The ,~ojec,t~io:o.~·<>!; :th~s.e, ~~:ld.e:p.ec<1ec.t ~::anc.ia.!.at!aly,s~,s .,av.et:ag~.e,," .. ' . 
"- • _., .......... ,~ .. _. ,. ~._~,'" ~.~ .. ~".:: •••• ' ... ~, c .. ,1, .... , '." ... ,';.. :1 ....... ~ .. ,~ 

7. 0%;.' ;,:Ba3-ed .o~:l; ":t-h.e_s.~,. :p~oje_c~~.o~. ,Edi.zOll ~co!'lcl,t!Ge·s- :teat J . .nv,e~.t,or..s.,. ,. ',8_ 

expect. ci:~i¢e:C:~:$r"ow;.;h.: :¢t:,b~tw_~,en:-.6-~~;·8· .?e;·~in,·i:'~ ,.~ .. :~~~, ""~ - "." ·!~·~'·' .. r~ .. 
,.. ." ~ ...~...... ... ' -fo.,'.. ,.." ... '...,. ... , • '''~, .. ..-" ... _ ~ I' 

.::' -,,~ O,%l,,,.t.l!~ .:o,:ther: hanc.,. ,.EEA. _cot!~enc.s .tna,t. c-o,~h ::,at,es. ~;)1.:ol,is,he.<! , 
, ".... ..,._ .... r '~"""_', '"',"'''''' .•• , ...... , .... _.~, ..... .." .......... 1 .......... ' .... '_,,;' ............ ' ,: + .",r'._.~ " ... ': .. 

by inve,s-tQen·t .h-o,us.es,..a.r,e ~too ,.high, .. t.o. .o;e. t!sa,o. ,ic _the conte)'t o! .t!:oe 
~ .• ~., '" ............. ' '-r .... oJ, ~ ~ ,_ •• ' ".... ... ....... .... \'," •• " •• ... l.' '- ~ " "', ' ,'. ~ ... ~.' ,-,' 1-

DC: eoo.el '~nich r-et;.ui:-es a long-te~z -~st~£~a'ol¢:-~:~0·~.h.:,~,at~~ •• ~=ti4:~'·: . 
, "II ;".., _ ..... -'. ,,. ..... ~ w .. I'!:. _i" .... "1 ... - ~,I • " .' ... 

note!S tha:t..,-oased ... Oll.'.a .. g:ow.::.h. ·:-a te .o,r .. 8~ "anc., ~:':t~.te,o. t.:to:. .. ~a~e of 37.5% 
,,, '., ," .".... ..... ~. _. _..... """ ". '-" _ •• - .. ~ _. ,_. • ' .• "- •• '. ' ..... " .... : '_ ... 1./.. ... .• ~.' ... 1 .~:.' _ ......... 

ac.opt.ed ~oy . Ed.isot:.. y , •. tJ:e ,r-ec:t~·:!.rec.: ~s:u.s.tair-..a.o,le, ,:"~t,u,r'Q. ~o"n book equity iz ,_ , ., ... - ., "., . ..., . .... ..... _ ... ~ .... ,' ........ ' . '." , .. - ._" . - .), ..... - " "':'" .. "'.,,',.... ... " .... _ :.: ...., :...\ .': ':'" ~ • J: '.... "'". .I.>~,~, ~:,' ~ ,,:, 
21.3~.FEA.·aoes n.ot b.eliev:<9 t.hat_tl:is is a'8.reas.ona'ole~.expe.e:at!.on on 

~... ..... J" '. ., ..... '_ ... ' '",' _.,..J .... 0' '., ' .... _ ~"', .• ? ,~. ~ .... ",.J...., ....... -tl'.:_ 't;. •. :~ .:, ; ~ _.""'* .'.', '": 

tee pa:-t. o! inveetor!S" PEA o'o!Ser"les teat for: .. a -lo·..:er :-eturn on ':>ook ." 
equity .• to,~-:p::~C!uce .. t.cis g.r..owtc-,:-ate (~~ '.~ :~s~s~~i~a;i'e :'~~~~~) :':'i~1;~~:::;·:::: 

" .• _ .,' , " ' .' ........ _ .. ,J. ' .... ~ ... J ~..... • .... __ " .. .~ _ ,_ .';. ........ ",,,' •• " _ .... '_ 

wOl;ld.:!lave :·:to .sell"equ1 ty,a t '~ell_a~ove 'b~k .. value ~ -,.;h!.Ch .FEA. s\:o.c!ts 1 , . 
.. ' .,. .... - ,- .... ' ......... , •.. , . "" ,,., ... ' ..... .r, ,., ... , ..... • " _ ~~ \.... ___ , Jo.! .. J:. '. ,,'., ;:' ~';'. ~ ........ 

1:l·/estors:·~ill.·,o.ot ... ex,eet .. :o o,ceu:-. '," ." '" ~, .'",. ,..' .... ,.., __ , ... , .. " '. -._ 
~ ... - ~... -..... .>-), .... - .,' .. J ..... , ' ~ .. _ ~, ,. ,. _ ' ... ..., ~ ~,~ _ .• ,7' .. , ... ' ",c +., _ •• ,' .. __ : 

::::".2 ... ,Risk Preziut:l Metboc,.", -::: "." ~.:~.:.:_;.'~ ,~ .. ~::: --:<..'~:=' .. '~. ~"" 
", ~ .. ,. . .... ':the .basic ~as:i\:.:l't:!.on r !o::" tc.is .. :nethoc i~" tli-at.eor.:,o::-ate . 

"""'- ,,' .... - ... ~\_ ,, __ .~ .... ..... ,.,1_.:~ ..... ..... ' .,,',. __ , ..... '" ....... J ..... ,..- •• ~ ... ' _':.}.~.,."., .. '~.'~. ,.~':",.t;::--,.: ... 

equ! .. ~y.sect;!"ities.,oulG,hav:e.a bigber- ,!'"etu!'"nthan it.s ,c.eo~. ':'h<e 
., ...... _.', .. "',' '., __ ....... '_ ....... ,,,, •• ':.,, '." •• ~o- •• ': ,'.~. ..~ .... : ..... ~: ; ••• ~:: ..... '"..~ ,::':'_~;-:"".; "',:,_.7:"""=. ~.:-, .. ,:~.,",:~. 

theory ~~~a~.l~ :~~': i=p',~:,~:n~:~." ~~.,:a~~in~.: ~ .. :~ ~!"is~: ... ~reci!l?~" t?. ~h~. ~,;e~~ ~', 
00 a co::::~a.ny' s rlocg-t.e~:1~.~.eot ,.or ,1.:.til:' ty ;oono.;· of. ;he . sa::e ::'a:~Ing:' "," .' 

,- ,-.. - --' "'.... , .,.' "" -:. .... , ... ' • ~~......... .,'".... .1' '".,., '-, ,;; :., ~ __ :: ' ... ,_.:.. _'.: ,('~.: -: .. /:: .:.: '~r,':' '~ .• ¥ ,;, ~. ~ ••• ": 

.,. .... 6 p ... o".,p. ... ~s • .... e ca'cu'a-"o"" 0'" ·lA.e ... "." "'I ... e ... "'·... ~""' ........... '".,. .... ~ *' w.......... "'.... .... 'rttI........ 11M .,.. .. ... oJ" ,.. aM_"" ...... ~ ..... ~.,v, _tJ 

e:!.sa.g:-ee:ent~~et-..;ee:l th.e,,~arti~s ,.as to, t::e ;~e~;;·;io~.,t,~ ~~~;:~!l2~'h~~;'~: 
• ,. ": ,-_.. ... '" .•. ' ......... " .«' , ...... ,.'* ' •. ,' ' .. ' .. "" ' . .'..., ,~ ...... ,',1 J '- ~ ~.,... ,,_,.. ,.'v ......... ' • ." ..:.. 

the :-:!.sk ?re:::xiu: -should '. oe" c.eter-:i!lec.. _. . ~, e. ~ , _ ",'>. h --" ••• "....... . ...... _ .' 
,. , • .........., ,.. ••. ... • , '. '..... ... . '- ~.. ..." ...... "... .-'" "" 'o' - ....... ~. _ •• ;.... ~ , •• 

••.• f"" " ' ~ A...... . .... ,.", 

"",". , . . ,', ...... .. ...: '1" ,.; , • .. "". , ......... ',,. . ," .. , .... 
" .~ .,' 'v .... , ~ .. ~ ... -, "", ~ .~ , ~ ".' • '.~ ", 

~ ., ... 
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ALJ/rr ... .:.. .. .., ..... , 
. " 

e· ._ .. ~' .. "'''' .U'Xl4er: F,EA'~, .approa.c~" ~th~" _~xpe,ctee risk proe.=iu:: i.., t.he 
'.'''''''''- '~' ..... ' ............ ,. ... ,,..· ..... ,.,fJ ...... _ .. ~" .. , . ..;,.._ ~f ... :.,&.": .. · ....... ' .';.~.;~: ... ,~."";;..,:.. .... ':C'': 

e1t~erence: -:O:etw.ee::. .a. DCF ,:~.al,c~la.t.ee. r.e.t~r:l_ o.n~~t..1ity. ana the t!'!en 
.y~ ,_.' ' ... ¥I ..... ,', ........ I.~...,. ......... J~~ ........... ....... ,_f-. .....' ... '. ~/ . ' •• ',": ... I'W.-··._ ..... f ..... j t, .. , ...... ,....:- ~ ,: 

cur:-~~ .. ~.~.?~.:.yi~.~<1.-::: !~o;r. ::.l:e~.D.~r. ¢.:a~ic:ul·a~.~~n~r,!~A:. ~~e~v~.~l. "O~~~_:~,n.',·: ... .' ... ". 
• ... . .-- ................... - " .. ""~,.,,'~ , -' ... ~,;O"''''_ ' • .... ~ ... ,...,;...,-J .. , ... I;:., .. 7"',"':;:~.:.;:,.~ .. 

eX?ect.e-d ... gr.o'Wtll r..at.e. base.f~~ OA. jO~s:ea~s o! projectec data tor ea'rn1ng!l 
·w •• ' '.' -" ~.:... -., ... ,,,_ ........ ' '".-•.• _ ,. ' .. ' .01'\ .... _ I ..... • •• ~ -.', ... ' .... • -:. f" - '. ,." ,..,,. .. ...:1" "', , ..... ") .j-'t t:"'.~ ~ ,.. .. '".., - -...... " 

pe:- share, c!1 v1c!encs pe:o- ;~t~r~ ~~;d.' retu-r-~' 'o'n' eG.utty: .from V~iue -L'i!l"e ':3" .. 
1 ... ~',,~ = ;...'; _ :.;~ .. ""::~.:.' ~~ ~ .;~.: :~:I 7'; .~ :...~ ...... :' 

reports to~~,::~ ... :t}le": ;~!l.d. o.J~. ~.aeh, Y,ear ,O;? ~~.i~s_o·n,~ ... t., ,9ll" ,",~b...,i<~-,:oasi5 FEA' s . 
~ ..... .... •. .J (""".. .... It." - __ ... .... _ •• __ ...... " ' ..... ' "~ ....... , ..... ' ...... oM ~ ... ,.1 __ ' ... c 

ealc;~a..t.ed.. ex.-"p,e~.~e.~ rJ.,sk. ,pr.~mi.u!ll ,a:ver.age_d.~ a,bout 5.3.%, relat!.ve to the .. 
_!.. . - "P .... .,. '.i' , ..... ', .......... ' _ ...... ...., ........... ,,,,,:, .; ,. _ ,'.... ' ......... _ • ..-:'" .... : :: ,";:. :.' j ~/:: .: ::-: 1-:' ~ '.:' :;. r~; .:, ~: _~ :~ _/ _ ~.~ ;_ : 

DecemOe.r. 20-year,...!.rea~.u.t"j.''c,o.nd~ ,rat.e .a::~~ :+.1% relative .. to Mooey' = Aa: 
,,' 'Y _ .• _ .... ...... ...... ~~.. ... /~ ' .... _. ...~ ... :" _ .... ~' ..... ". .1 '.1 _' {w ,. :~,,r, ~ '. r· f'., ,..,.., ", I"r" ;:,Jo .. , ~ .~ .. \~ _' ....... ~,~ .. _... .._ 

utility.. .. bo~c..ra,t.e .. o .. t:. "tc.epiElc.eeding yea:-' io'r¥ t-he' per1;~j4 fOro-1i -197~3"~tO:' ~" 
" ,:'.'"" r .. ~. ,~ •• ' ... ~ :' , .... , ... <,. ·:r ...... ;",-)~h .. : .... ::"'":: •... ,. _~:.:..,.-.~~; •. :' ;..:'~:'~:::....r~l"'I· . .,..,., r~ "-r- ,.., ".~ ... ,"""":.,..,,.:. ... 

1984 ... _. ;'l.so., . ~EA .. d.~.~e.r:m.i.ned., ,t)l.a,tt_h~e ~i~_k .. pre?·~u:l ':or- wtlie-'iast ~'!"ie' ".' . " 
.... ~ ....... , #'-'."", ...... - ... ,':':-- .... - .. : .. ~ .... ~.,~ • .', .~"~ .. .; .. -..;, ..... '-•• ::, :,"",,~, ~:".':'i-~=,:: "to/: :,~, .. /:.~,::: ':'~;-:-: 

years Cl9.8·O.-.198~4.t av:eragec 3 .• 9~ .. :-e!.ative to the 7reasury' :-atea:lc 
"ld ~, .... , ... - ... ,~- ' .. -- .. ,- .... ~:~ .......... ~;.. ;:,,', 7 ...... ':';'':'::,-~'':;';::' :::~~~';=.::' ~,.~,~, St:::-t':+ ,~:..:' ~:;.:.::~: .. 

2....... re .. a t .... ,ve. ,to. -the. Aa. r.a.t.e •.. _':::'hen, ,:.r:..A <ii,deed ,t.he a v~rage r _SiC 
...... ~ .. \ ~. ... ...... VI ""...; ' .. ,..," .. i ~ ..... "::..' ~ ....... ~ • , ...... " _. '" 1"<1"" :;.. "'," .. ,.., I~ ... ,"" '. ... :,." ..... _ • ~'-' 

p re::li U::l.t:,OX: ~ the., ~L;ts,t; fj.ye~ y_~'ir.;: -to:. "t"'~e: c~':::-~:l't~ -iie~id. ~~ of ~.a-ieh'" -30', -' . 
• __ .... 1' _ •• " ,., .. ' ' ... ,. ____ ... , ...... ~ ••• r~~., ... . f""" ... :.~_'~r:_.~_,.:.. .. _M~..t=!t': .. '.',:,,:~ ~:.{'::' ;::- ::;'--:::,'.;.'~ 

i 98l:.,. ... (.!~.eas~~ B:o.nd. ::-a:.e. J 2 .• 3!+~.anc._ Aa,}.l:eility,<rate '-3 .. 7.3 .... ) ,~O ~ 
4 .,~, ... ""' .... _ ' ''''- '... ..,....... .. _.-: ....... w ~' oj " • wd _ .. ' ~ ... , ........ '", I .... ' "~;",: ":. _ ,.,. ""'~ ..... '";!=.. :-: -:. "or ',; .: '.,: _ :,~ :". :'. :..._ -: .:. .. : ~.~ -

ee:-ive "ae.:-esti,a:.at.ed:-e.ctu!.re,d !"etu:-:: o~ abot.:t 1.6 .. 0%-16.2%. . 
...... ,.. t·_ .• _, .. ,' .. "..J_" .. ~~.". ,:, •. , .. ,' ,.,1 ..... ~., ....... ,.~.~.'.,_._, ..... 01 f"J"'~""r"I-'~"""" O'",~'" "/,-

,.' "_",f. ~How~·v.e:-.,., FE;.. .. e·~,r:e'i;e,d.. -r:e's:e::·v.a.r-:i~o:n~ ~a:b.oU·t ~t.he· "risk ,.... .~. 
'" .... '. , ,. ',~ "., '" .... , • .... >i# ,..' __ ~.... • I "": ~ +.' '" , - • .' f r", I.,. .... ,t.:.,. +"~ -< ""1,'"\ ~ .. ~ .:... ...,. .... (" 10" ".. #-, .'. '''' ... _ 

• pre::l!uc .:.::l~~h~~. :~~c. ~,~c:~:~i~~~,e .:~:h~:_ :~~~~s~~<:~, :~~~ ~~~n~f'i~~~~~" ~~,o ~~~.~ :~'.~ 
rely on_tl:is .. a.?p,r:o,ac!l ~es.pe,c.ia.ll:r. i~ i.t, i.s.-:ot: sJ':p..p.o%'te .. d 'oy . the . 

... ... _ ...... ' ./ ... _ ........ • '''' _ ,., .".... '''.4 __ ,,".' , ... ',' f" ~."-' -,..: .... IJ_ - .... _, .. -" "' •• " ~ IF .. ' 

oest:!.:ates p:"oaueec 'by ~oth.e'r .:et.hO~~ .. '"··· -. . ~ .. ~ .--- - ' ... '" y .. - •• ' - -'. ~ • 

9~1.'; .. I. -~~' ... '., ; ',:' ~,::.:.; .... ';".' :~:'.":',",;~:'~" ::.: :":--:;..,' ...... ~~.-: t!".,':':'~j_ -:::':':/.'" 
Eeiso:: pOints, out. .. that 'th~ ca,!tal ca:-ket c!u!'"i:lg the 

, 979 to _ 198~ ~ ;~;i~d ·~~s -c·h~·;;c~:;·ri.z~:d b'Y';~;~~;~';'~ ~:v;i~ti'lity and 
; .. ,~ ... :.,.,.-. : ~~' :.~ .. ;"; .:j.~ ... ;:. ~..;' :.~ ~.-;:'.: :.: .. : ~;.:~~r:'; \~::.,~~~.:.~--::::~:, ... ~', --;,;,::: :-''''::':7 ..-, - ..... "":'~ '.'~" 

\;.:lcer ... a .. ::ty. • •• er-e. o%'e, .... : .:.c. ... son' S op ... n ... on ... t 'WOU~G t>e 
.' ,,,,, .• - "',;.''- •. ' .... ,~ ..... .... ,., ,', • ~ , ~... ••• 1"1~' .. ',.. ." _,. ,", ... ,,_ '. I .. '~I 

inapprop:-iate to use tne:,197.:9 t'O·1982~pe~'£0.d·tiyV£t$.e·l'~-:-to··es::i=iie~" .:. 
, ,. '": ,~ .. ,'. .... ' .. ":: ::'.< '\ '": ~.: ~~ ~ I"';,,: : :~ .. : : ~ ~ ;_, ~ ';" .:;,'-", '~' 

the r-isk ?remiu: ~or 198',-th':-o(;:gb-:-rgS7 .. -.. ;;c·c·o·:"·~rr.:~J, E~soe "contends 
.,.~: ... ~ ... ,\ ~ .: - :" .•.. ~.: _.':~ ~~ . . V:':' ;:. "" I'~ :, j :,;, .,/ ':I,",:'~~' . ';',i'~: 

tha t to ::i tiga toe :ar..ket- _pe:-~urba tioc..:s _z.uch as t.hose ex:!.:s t.ing d.ur!:::g 
,. _, ._ ',e _'._ '" .... _ .- ... ~. t _ -.. ." '. ," • ••.. •• :''', \:, ...... 0 _. ". r~ ~ ... .,. ...... , , •. , (, ....... It.,. "'. __ 

the 191.9 :0 198,2. i'er:-ioc!" "the ';isk -p;e:,iu:: "otist "be "deier:::::e~ ~'o'ver 'a:"' 
.-....... '.~ 4 __ ..... , .... ' f'::': : '..... '*,' ........ " ./'. '.: .: .. ::_, .: •• ;:.. • ..' ,: -.. ~ r: ',,' ~: r --..:: .. ~ ...:' ::;: ~~ .: -:"J ~ :; _ .~ ... _ . ':"1 :-

lo~g~pe~ioe.o~.ti=e._~Ee~~on usee thirtj years :or ea:-ee~ ~eturn~ ~~c . 
' .... _. ,'~ .... _ ~' .••• ' ....... ,., ..... ~ •• .-1 ~ :' .• :"':' , ,:., ~:" .. ,..~":,~ I--:' .. C;'.""':.::'-j . ":, .... ' . ..:.:-,r .. f".,'":,~..., .... ".1 ,.,..'- ~' I,.., .. 

seve:l yea:s 1:l !:: pt"ospece:Vre DCF ap:p!'"oach. Ed!.:'o::· riote~~t.ha: ~l-:.aa : ... ~ 
. ;'"~:: .: .:--. ." ,': .. ::: ': .'~i::-. :: .:.. ~.::: .: "::,:,. :: ::'" C ~ ~ ~: t.;, :- (",;': ',j - :: c.' " .. .. 

consis:ent d.ata 'oeen avai.la'ol-e, it • .... ould. ha·te us.ec. a long~~ pe!"ioe 

!'ot" 'coth a::alyse3. Acco!"c1::g to :,:ci.soc.., i ts a~alyses inc!'iea.tes t.t.<e 

• 
- 22 .. -



A.83-12-53 et al. A.L:1/rr 
'.' . _ .. ..., 

"": . ~"'~~Fo~': Pur,"os:e'..,:: ~oi~ :co=ria:~!'idri.:,,:''{i': :Zc.'-!.·s~;;~ ;:'lffs'k pre:!u:.;!.s • 
a~c.e<i {~~t'h~~6~ir~~t:yie1-<i :io::-;~eb-t": i"·:ist,:r~e·~t:s ~;. u~"e(r~~'y '.i~A·=the::f:·';':,:,~, 

~ .. ' , t ." 'k .. , ,. ~" ". • .... - """' " . ,_ .... ... . """, f' _ _ ~ 

resul ting 'e'"ti.:rla:ted' ·r·eci'ui:.ec ... ·r·e·tutti" '::i a'b'o'ut-~T9 :·S%~2o-.. -=e~:":·:iA,,::aTit:e-:s:,,:;·:: 
·~'";·::: . .,;,; ... ~ ... :;I· .... ~~.~ "~:=J .... , ... ,-.,..,;.,.,." ........ , ',,. "~""'~'r""''''~ ...... :....,.~ ... ".. _,. .... , ... _,~_ ...... ,., ... J ..... ,.. 

th3:t: ,suCh exy~eted r re'tu',r':is" ':-e'$ ul'ti:lg' ':ro:2 t=,'e -risk" p:"'e::i u:: "ca'l'e1:!-a-tM' z .; 
. " I • ,"" ' i' .... ~ ... .-. "'''''' ... w ." .... ~. • ~ ....... I ......... , ... ". f', •• ,........ ,r I _ .', """ "', __ .(',.... • I 

by "Ec:i.~~~a 'ar"e \u:irea.l!3·t"!"c~.-· '. "" .", 'c ' - '" ,,: '"" ',. , " ,,:; :",':" ~.';:;':' '; :.::. ,':0' ": ,: .~:;; '; '<: 
" .. " ,", .. ,.~,,-J. ''". -'.., - , .... "'. _ .' " H ~' '. • 

.' ,', ... , '- ...... 'ShareboTd.er·s"p·~o·v!(£e-e a:'~iiio:ric:a=" ~-isk:;p~rer2..1:t:::'~ :.~ '~«:,,-,'; 

analcys~i;~a'~'e~, :.ri,;.:' -t~:e: c~s::":,:. :0=(" e~e.·1J.~·~"y:""b~:t-;i :~~~uai~ .t:0' EeiiOti,ii' ear'iings. ~ : 
.; " ':, ':"~~' ::1:", .: .,- I'."".' ~:: t': t',"'" "," ~I .... :- .... r·· - ..... ,. _,.. ,; .. ' .,.,1 •••• -,. I".,...,....· .... ,'" ." .. . w..,'. j~"'"''''.''' t''-' 

to pr-ic.e_. ,r-.atio., Th"eir ~ap'pro~a(!h t~o'·eev'elop'!l.:g~ a'· r'1'skp'r'ec-:um~~' ....... a's" "to- .. 
:' ..... '. '.1' ~' ,." ~ '. ...., ':, .. ,''''' t.,'" ,',...... ~ ''''';'' ,...:" " " ... ", '~, .'_ ...... 1,.., :", '''' ,_. l ..... '.... t· ... "... .,.,...-_ _ ;. _ ,.. _' ,. / ..... :. ~ .... 

gene:,,'a fe'a ra.t!:o. "o!' r:e~co'rdec' amnual'" ear'tii!lS'S' p'er' -sbar'e "t'o" 'anha-verage' - ... 
r ',' ~.. .~. '-' : (- ~ .... : "." .... ~,. ....... ~,.". ,', .. ., .... , .'.... _ , ........ ... .. ,.. ~ '~~ ..... ', _r-.;' a "...... • 1"-, .. ..,. ... , • ,.. ,_ ,. 

p:Oice ~-e-:of",fe(J" b·Y"'taki!lg-~t-..i6· l'o!:nt~' Cel'!e "an::\:a1. "b."!'gr: "a'n'C ":;0-'; 'iarket .-:: 
:;1:; .~' ". ,'; ;: .. : ",' .. : V :; ~.~'. f .... ":: ~ <"::; '-:-:- ,., -/ ~-:- t .. f. i ~ ;::. '; .. ,". "':. •• , ~ ,:. -; ~ ," ~ ~ ~''': If> _ ~ -:.' ~, .... >I...."' I" 

pr-ice) in tice ana eocpar-i:lg 'tb.:!:s °r'a'tio' t.o' "A;a 'u't~l'ity' 'oo:d y!el:~s .. :~ " -, 
:', .~:.. ~ " ";~: ... ~ I> ~/ .~. :':-- .. 7 ::. , ... : ~". : ~ ~ ... , . _,' 'I' - ". ""', ," _ " ~ .:\ _.. • "', '.... ., .... ~ 'r .... ,.. ". '_... IJ' ';'" .... 

The ::e.sul ":,ing "risk pr-et:l~u=·, ""var'ie~' '~:"O'C1 9'."i7%' t:o:' 0;91~ ':in 'tte -'0" ,'\ - ' -
•. ,: ..... :"::..:,1" ':: -,~.~ :~'!:": - ..... 4~.*':~.': 4-~·'~" "'.." ."_'''''.', I";,~;~'.. ... ~.~,/f" ,,_"' ... ' _,.. .. ' ....... , _,.1', __ 

years of cat,a ~a:la.l,yzec. ,. Eec'at:.s'e o'!, 'tlie' '",oZa-:i!!;t'y o~t"'-·t=e "iO-year"''' .... , 
... ... ,.' , a '". - l'" _ ........ • - , • ...' ... ,..,..... oj, •• ,"" r. . .. , I _ .... ~ • " _ .. 

pe-:oioc ari2:1yie"c',,' ·S1:ar'e·hole·er·s' ~eeve'lo'pec"a.-rl' 'aver-a:ii' iiik ~~e=iu:i -~or A : ':. 

f .~ ... - fI-':' _ ";" I .. "" - • r .f" ..; /" ~', ~ ", _, ......." '. ~ ,.... .'. ......,' ... , , ....... ,,' _. '. _ .'1 ~.. .....~ t',...... l .. 

ten yea:os, two seriarat'e "fi·/e'::y·e"2.:o 'p'er'io'd:~', a!l'a"~h'r~'~ -years;'''' "'!l:::~n C ' - - - o. 

i, .. ~ __ :''''': ".-::: ,-:,,~,::~:, ;.,-~ .. ."., ... " .-''-.,'''' :... . .'.-,-., . ...,_ .... J~ "-;o::r:-- --L.'~ .... '.,-·_· 

Sharehol<1er-s 'a ",feragec' t.ee -:\io' '~:",fe'-1e'a':"'p'e:-'!:oc's' 'a:(1,·the -'t:~ree-y'!a-:o 

pe;~~:e :;0 '~:ff~i~ ~:a~~~~~~:~~:~ ';isl;(~p\~~~iu:: ~~~ :'Jir::";h:~eh :ai<!ea~'to-:::a ::; . .- ::~'~:. 
projected. . i'nte',r;est'e'os't '!Qr ~~oiy;s: Iii Utri~iy ::SO':ld:~::·:=·e;uit.ea' :':£:1::a: ':.:.-:,": 

r'e~om::eneec ~turo. 00. COrn:lOo. eq...:! ":y '~i:17 ;'5%;r1 ;'5''/.:::': :: "',':":: :'''!: >:-: -... ' ~ ~ '-, 
" •. '" ...... - , fl', '-. - .,. ~I J.. ..... ", - ": ,,,", .. ~ :-". ," .... _. . "' ," , .... '.... .....,... ......... ,. ... ~ .. _ ...... -.. _ -
, " '," - ->OF::i ·a:l·c· .. ·st"af!' "a'i"gti'e' t,ha't,"'SO:are::ol'eers . :aria:Y$!s is 

nothing ~~~~'e ":iha~ =i ~~~''('~lrigii~'rrge': ;~:£~6 ::id; ':~:de,;;:c"y~~r ;~n~r~~'6;ce~ ;: "'~.' 
.( .f • (.;;~ :,;: ;;- r(7"::' .:,:.~,.~:. ~~ ':' :.'; f ;; ': ~.: ...... ?.(": . t_: ..... ::: r'~ ':' ~ ,~,:~:~ <I' "'/ :. :~ 

ear~.:gs a~a _~ .z ce._c.e:l~ oc .":,~ 0-';: mer.t.s.. -
" - - ~:.~': ~ :',':::~: "'::; .. ;,.;~,: ";:~,:~' ,":~., -~ .. v -:-.. ~. ". ,,," ~ ,~: :. 

3. __ capi"a .. I\sse ..... !"' ... C ... :: •• oce~ (C",? .. ) 

FEA. -pr'o'/i'i::er! -3. ·C) .. ?M arialyi:ti "i': r:~~~o;~~ ';:0':':::' - :. 
.. ,." ~.~ .... ~. - "''--.''" ...... ~ - . 

encour-'age:er. t ·g!·;e'n !:i'the :'ia;~;'ictii:ge:l~;a:i'":-:o·a-:.e ~ease d:e6~·i£on " 
(n.83-1'2~B68'~';;::~~86) :'~'o~~'~~~:r;~:i:t1ia~::r:;se~';ati~es :;egi~~i2g !;;. ,,',-;~' 

,: .-::, ...... P'rl" ~ f; r,., .. :'! ..... - ," ,. ..... ," '., .... """ r'" r.". .. ~ ., """', ~ .~. _, .... _ ~'I'" .... _.' ..... - k" oJ 4"... w. ' I 

use in-t'hii ?rocee~ing;' -o-:he-:o '.tb:iri "a's a "c'h~c'k ':oti'~t.he~·';easocab±en-ess:~ ;-,:-
~,J ,';_1 :"'. :. -1:.. ::~.. .~, ~:.' -:: :., ~ :~~: ': ... ~ ~ .... :: .. .,.:,-, .,- ... , ..... ~ .... ~. '";.~,-' t· .. ,.·· .. ·,. ..... 1" ':" ..... - ,.. ~I""~ ..;. ..... f"'o/. ...,. r .," ~ ~.'~.' " 

of esti::a":es proaucee ~y othe'~ 'met~oes ~ '" -'"" - .. ".~ ~ ; ~.~, - '. - ~""', 
.::: :. ; ... ~ ~ • .' ',~ ~. ',." ':~ ;.::: •• ~ :'., ~ :~- - •• ~.:, \" .. :: ~' ~~:":.:~ ';.,~ :.:.: • .: ~ ..... : ~ ... ..~. .~ .~. ~:,:: :.' .:~ ,ro" ~, .... ,/",. ... ~ , .. , .... "". ".. 

'., ... , .... ,. ,b - ..... ': 

.... ' >." - ""' .... 

: ... =: 

... " .... ~ ,. _~. I 

.~ . "" .. . 

- .... _ ....... ' .. ' ........... oJ •• ·, ""' l"" 
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' .. ~ ,.., .. ,p, .. I', 

• ..," 1'. I",,.. 

.. ','!he CAPM: :ClO<!el~':es:t:ima~es' ,:tbe :ret.urr..:'on: ;,co:lDion equi.ty ~y 

addi:::g ::a: ·~.sk' ,~p'!"emi\:.I:t, ;·t~ :'t,'he~ ~y'i"e14::o.1l ~ri~k, '.!':-ee' 'see''':ci.''t~~ :<!t~ 1.:3:: -. ;'::: 

S i::ilar ~,tO: <ther:!sk' ':p:rec:!:·wr ~a:na!:r~s:; -c:i'sCussee :j)re:vi:o~y_' ~U::: :CAP!-t: " :;:.~ 

cetermines :t~~e'=-r:r:s'k ,rem:ruM' ;·!n a,··t.!,Io ... s:te?: ':pr,oce," :·..tbj:cJ~ r.'e:qui~~ :tA~ :. ~ . 

a"'""~':"lI''';t''~~o' : .. ..,.,..;~ .. ,.;;."lI' :-ju"':(J'ff'! .... n· .. • -t .... '6 co .... i ... 'a· ... .c' c'g· ..... "(, .. , , -""a,. .... .c ..... t-' "" .... e- _ ...... ~ . ,.,., -~"J';' '" ........ ,., .... -.; ,-o"y'", _ .... '~ • ..,.v """ ·v· .... ., ,.,.. ... 0' .. , "." ... IIW", ... ~ ... .,.;;,.. ............ ~ ... ,Q.v ...... "" ~'I:-~.r ... · .. ' 

(2) the1itiiity'·s .. ~t..-a-:~and~t;;)·: t-h-e:;:::a'rke~t.:~:!o'sk·"remit:m:.::: -:-':: ~:~~::'~.: .~:: 

'.';'; - : .: :''!h'e:':a?proacb' ':·usee ~by ,-::EA: :"'e$u:~e'd: :i"'n:~n',,:e:s~atec '~co.st, ~:','7 

o ... ~ ~I'!· • .,. •• fi·;;·:·o" • .r ·'2~OA":·.~";;':""5~t:.·d'· """-.; ... r, ... ~",.., -~ -,,,.~,- ' •• '", ~'" •• -~··.e,., _ "'II\. 'WIlt _ J I. wi "..."....". I' ',,' 0'",... ~ .... -.~ ,-,.. ~,., ..... , .. , .., .... . 'V • ".......... .. ...... , ..... ~...... ...." .!: .. -~ .. , ... : '." "': 

.. :~ . '":·Ec.i$on ":ar-gues ':'that.:~t.he ::c.at.a.;:.csee ,~.oY ,:·~A ~,t'o .;'e::'t.'i:a,t.e ~:t'he~: :., 

~~sk-free rate, b-eta ane!. the ·market- ::-isk ,:rem±.ua, '~ar"-e.~;~a"..nl ;:!:":::O:JJ, :w~r~<,::. 

c!:'fteren t ti=e per-ioc::. E<iison notes t~a t FEA t::sec a :;.:3l:~rt-~er:: 

!reastiry'~oo:lc! ~ate; ·'~eti:s:ca!,culatec.: .::ove:- :5-yea:z;; ~a;nd a:~rket :-is1o: 
.... - .. "" .. , .. ,' --

p~e:nit.:.:: -est:;:atec. ·,,:over .::nore ":tban ,:'5:0 :-y.ea~~ .;':.Zei:s-oc. :-:eo:t~nc.3~ :t,~t. t:l"..1,S:,:"; 

"'es"'''';' .1'.;' ·-a:':"'o"''''I~'''''b::'''of ... <'\Ac- of #.<f""'a"1- "0"" '·"lore "CA,oSU .~-l"_'''''''h''''''#_''_· ·a ...... , ~ ... :,', ,. .., .. wv·..... 'w Wi'.W"'~ .... _w~yv _ .... "'-' ..., ~;..;, • ... ~IttI .. ..... A..t: • .,J ... _fII ........ L.IP .... 'ttItI .. ~""' ......... , • ....-w;.J ....... ro 

I.!c.knowable i::tpacts on the :noeel :-es1,;l-:s. ,--:::.:::",.,- '::':; :...::'::::.';:0: 
.. ';.':,,,:- :'!r:':~P:-±eei30ok;)'l'e:st':-:": .:.;. '; -::::.-':::,: .... :. ~; .. ,: .".: .. ,:.: 

• " ... :.: ":~<.: ~d1S0::::ineluc~d a::,,=a:-ket·,to~·:oook·:a:!'!alys:ts':i:l:itsi,~:::";:: 
:showing"~ pur-ely; as(~'a :'cheek o!<th~'~ :"ea~6ri.able:less.:' of::tts ;~R!:s:C ?r~::i~,,: :-: ~ 

a::c. DC;-:: ai!aiy;~s :,: 3eeatlze': o!,:~:l,;.nsta'O!e ,: h:!. storie ~ recot"~ee :;!"ett:r:~;~: "'>~ .•. ,-;: 
Edisoo.;~ used:: an': a?proach": basec>on 7983 '~reeor"cec :~ca ta~:to::<!er!;ve :a:i' ~ :: ' 

e ~:t. .. ""' ... a~e" :..'~ "" .. e- ~n!'n"'~'o'~":co-"'.0' .;., e' ,.u""'''y 0"" 't.t:, •. I!." '"1 ,'.I!. ' -" .' ,- <,- •. " ." - .. -" ," ~-__ .... ,.. ..... __ _ ......... ~....... .- 'i .Q,,~.~ ·.o~. , .... ;0_ •• _ .. : ..... - .... __ > ......... f;.,'P._ ... "" 

Both tEA a::.c statf eoc.;ec<! ;!:at Edison's aca:'ysis ha~ .:<:. ": 

"'" • .- ",~~' <'~' .,' • ~ ,. '. , ... 

:.a~::~::g.s Test· because,' acco~cing- to~ Ec!'ison:;::' th:.e:-. ret;:,ns·"~ea:=.ec:'b:r::;.:: ,: 
e' lAC" ... .t' .... :: .: ... '":,..::",, ;e~'-: ";"av'e- "'0' ... :: ";'ee. ... ; a:".6I"";ate: :""0'" ..... ea ... .,· .. .r: a" '-'e'ca''''e'' ,'," ',' .. '... .. . .... w .... "" ... "' ...... w .. 'ItJ" ......... '-' _ ... \.. .. ,--.. ......... --,J.;. .... , ... "" '- ~ ..... -'- ...... ,.-,. .• "'. 

':" .. 08" ea--""- 't'"~'" s·· -0;'-: ·a· ~s::' a" :.: '~-e""" '1'0' ..... ::- : ... eas';... ... a" Io.·"le"'ess ".·'se'-'··: ........ ',.. ,,"=,01 ~t,.,: ,? ... 4"''' ... -.~ .".' • .... .." ... "'*' w\.l.. .... , .., ¥~ .... '. "'wi .. v....... 7~·'''' "*" . ."..,..,,, .' .. ..,A .. ' ..... _ ...... ~ ..... .. 

a ... "'.-: ,,,,,,Ct:'~ ~:e' :.· ... ;0 .. "'"-O~~ 0" o,;,p.:;....~ 'a~;":'! :~'e"'" , .. :...;:' :~""':"':' ... - .. '~ .... ".'''' ..... e ........... ""0-- 'IIf'oo"'''''''''~ ,-. '. - , ... ••• i"J .. .... Iw' ........ _ 0 ....... .., y", .... ~ 1.#"'-1' ., ...... 'W~.' ....... --L ...... - ...... "' .... ~ ....... 'I''' .. ' .... 1....... ....J ............... ~ -.loy _'" ~" • 

.... , .', -.. ... ". .'~.... ~ 
• ~ , '"... • .. " + •• 

,. ... ,...,.,,'. ~', "'" .. I .... 

• .,1 .. ' _ ¥ k..~, 

• 
-- iJi· --
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.. , ".". ~, :' :FEk 1>r.ovicee:: .·an 3:nalys':'s~ .o:!..:.:t!l.e: ~a:llow..e¢; ::a:t:es o~ r-eturn • 
on common" :equi~y. :o!': :otb.er .e-!ectr-.!;e ;u:ti:l:1t:ies. ~t-hroughou.t,-the' "country ..... , • ... ,.... " 0' .. , ~'.. ".... _ , ........... •.. r,' ... n ••• : ., .. 

FEA doe$'· ',not. ~ugges:t. '·tba"t ;.th.e,: :,C.ommis:s!on:. :sll-oulc: ::ad:O:Pt.: :~t:h:e .:a;v:e::age;:: ..:::. .':.:' :. 

allowe~:ra-:t.:e: .~o~ re.t'ur·n :.o~:other:: '.e-l:e.c::t.r.ie·, u:t.ili·t-1-es.,- :o.ut. .. cer.ely .... , ...._ ... '. c-
o _ I "" • .. • "':. .,."'... ,_ ~, .. ." .... ', •• "*, ~ • _ ' .... ,0.,' 

suggest=<tba t.,. 't'ak·i;r'·g- iJ::to :C'onsi:c1~Yio:e;. th:e: ~:o~n<1$,· in ,.al·lo.we<!: -:oa.t-e.s . - . 
..... ~......, .. _, • 4 .. ~ ..... ~. ..... ... " .. __ '"' ••• 

or retur-:l over- time';:an(i: ~i$k -<!i~!e~%l~s' a:r:o::.g ..com.pa:l.!e~ , . ..al·lowed,. '. '~. - , .., . or _,", •• .. .... ___ ""'.... _ ~ , 

r at es: ~ of ::r-ett.."r::are: .:!.m.portaC:.t' :.1::': !'.o:r:::i:::.·g ::re.a.sO::la,~l:e.~xpe<;:tations 
regarci::.g rates or :oetu:O%l cn eocmon '!(j,uity t~at ::.co:lparable cO:lpanie:s '.-

, to __ ' _I ...... __ " ...... _ .,.1.... .. w' .~ 

are ::l:ikely ~ t'o, .ac:1e·le·. ',: ::Accot;C;i.:g ::to; ;~EA:;' t:b.e :, .eo,~~ara ~1,Y~ Z:-e turns 

",.' .. ' ',,..,, ,..... , ... -.' ~ .. -....-.' ............ "':. .... ~,- .... 
...... - f ...... #. ".". 

.... ~. '''' '- - ...... -,' 

. .: ": :':. :>-::';'In. oS\l?poet±ng-1:t='·re:c:t.:e:st- .:to:: ;." 6 .... 75 ~.j)e::,cetl t ~~-;u!"'~.:o.; ,:., -::. 

eo~o:l equ!ty;:' ::E~:t:soe ~a~gue,s t:at· ~~",t :f:ae:e;.s :risk::ar:ising.~~~.~~.:~~o;;;.:;. ::: .. ~ ,,:.~ 
finar.c'ial;,,,'am:f~·:ecol:o::ic ~uneer:ta1nti-es;,'.and .'.!:'!"'c:n::co.ndi t±o::s,.~n!.cl: are "., .. . . .. -., -"...... ~... ~ .. -- .... '" _. '." . 

s~eci!'ic to the Co·::pany. .:-~ _" .,' '; ,.'.< ~.':: .::-:::;- :;: ::::,,c;:::'::' (:'::.~'::-""" 
With respec: to ~inancial an~.ecoeo::ic~u=certainties, 

", .... , ~ ,.,~ ,- ,_........ .... . .... 
the Coc~any ~ caution~ ~agai::st :gi ying >'u~~u~ ~e;s~';:-; ~o:: ~~~; ~ecen t drop. 
in in:ere~t rates,: :po1nti:lg~out ,·tb.at,.=.:;.:e:oous :oespectec .. !i:la:lcia!~ '" .,. ~ .. 

ao.al:rs~s;,e~ect~,i:ltecest :.~a~es ~;O "";1~e :;;~i~:'li!:t~~~tlY'" 1;:.198'5 ,:~;c~::: ~:. '.,.' 
.~, . ."' ... ". -" .... ,.. • _." " '..._ .... ,"',,"'. I· ... .,.. ... ',." 

1 986. Edi$On~·also.:' points :;Otlt: 'eM t· the ::assive ~ !'ec.e:,a:'~<!e!'ici;:'~, is __ .. _~:' 
.... T • • J, ..... ......."_.... ........ _, .. ~ .... ' ... -.....J ...... ...... .. _' .... '_ 

,. ..... -... ' " . '''- .~:.:.. .... 

With '':''espect to, the coc.c.itio:.s o'f :"is~ ~hich ar~ . ..:'.:.:-:.,:' ~,,: 

·!'\e",,_01 '!'_~ c to :- .. 014 so'" ~"'e CO-l"Ia"'y,f. ''''OSol t"; on" ~ .~, ...... at· a' ..... o,..·g'" "'h6 ~y"'es IJ" .... .. ....\.i......,.......,....I' .. , ... ..;,_1' ...... .'.~..:.. ....... ' .. ~'.~, .~:W:.~. ~ » •• .-:- ~ \III' I" _._ .. __ .... ,--_... ~- .' 
of risk ~hich;: it:: !'aees. toeaY,-:di.!'!'er,::, in ,ar:t .. ~roc:.>~ho~~.: :t~~o yea:os ago, 

the overal'l,-:·leve!··o!'.: risk:·has~~!lo~::¢ecli.?e~. ~;~: ~s, ~?;.:'~~Y~!"'~~~"--: ;:. -::: _ -:'" :,:: 
s!.gn:'~ica.:lt~ a!"'eas, srea.ter .'::,·E~is~n~·.sJ:at.es, ~:'a~:, i:·, e·.ra,lua~i:.g .... the.~, - _. '. , . ~.1. ___ . __ .~_ .... _ .... _ ... I'f •• _ .......... 

O"'1e""''''''l-''p;'''1'bl''o'' r ... ·~-o~ a ""ar"~"'''~ar "'o"'''''a''''V' ~"'·'1e·~o"'· CO"'.s~'A"'", ~..,.... "' ., _ ~ .... .-",;r...,.. ..... • ~ ."".~,""'" : .. ;'w .... ", •• J __ . wV ,. ~ .M .. ~ .. ~, , ... ;, ...... '. r"-
• c _. '.. '" c. ,_ .....,,,.. .... _ _ _ -. " '- ., •••• ,~ 

regula ':ory:cli:na"":'e ,~~~~l1. :y;, ot._ r::aca.g~ce:.,~ ,: ,~1;el .. CO.s:~, anc ... /as::o.ci.w~d.. ... 
. .... - , ',"'~ "' ...... , ,. -- .... .", __ .., .•• 'I\- _' ... ~ •• .,..... • .... ", 

:"isk, o1;clear inves::ents, an~ oth-e:o tactors.::.sP~5!~;A~-5-2~?~~,:; .. ,,<.;:;" ;,: 

• 
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__ • " ....... #0 

... ~ .... '-', ,''', ... to', ALJ/:r 

• ,. .... _, ,.. ~ n, .... 0' ...... _.~'" .,,' _",... • ••• _~ ... ,; ..' I.. , ... 

cempany.· .::.<:1 iso c. ... ~oi:ts ~ out teat ~ince-'i·ts -~a.st :genera:I :-ate ca.s'e:' :": .. '": ~ 
d.eCi~ioc:,,: in' ~ 982: tf..i;s~··co=m!s~:i;o'e ·~'ha~ !:l~le'men ted ;' :o~ co:ris14~rec. ~ :: :- ,:. ~ :: :.. 
c ertaiZl ": regul:a to ry;:'; roeecare:s :,~.{tiiel:i '~'!n:vest6rs::c onz1d.e:- ( £O .. :·~a ve ::;:: .; '; --; " .~: ~ 

increaseci'''the: tiC:ce;'ta£:~y~of::-eeove:-y ~o! the ".:Co~pany' s':operattng::'a::,c :.:. z 
ca~ 1 tal co~ ts . . ;.::~. :: ~ .:,. , .. '11' :: ~ \:: : ~~ •• ~ :. ' .. >.:.~ ~:<:~ :~.::,: ).' ... ~...: ~ :':~~ ~~'I:; .~~ 1:.1": ::;1;.' .. ": :; ~ ::'~:" :: '~4 ~ ~:':f: 

.~. ": ~:One o! the~prOCed.Ures~·:re:erreQ::to;~~'oy.2EdisOn is the 

i::pl'e=entation" o~::· the':'rarget Ca~ac!ty~;Factor·· (!CF)'~at":Sall Ono!'re..;--;::::: ,:"~ 

Units 2 anc 3. Eci.son argues-that !"rom~arf:op~:"atj;onal.:sta:lc~oi::.t t1:e~,::: 

'!CF-" ad'o'~ t~~':- '0":,: t.!l~s::, Co=i.ss ion" is ::~ga. t.i ve ly·: sKe .... ed; '~··,o{i ~h t.he c~anC4! 
of ineur!"ing'~ a; penalty !:lucb. g:-eater,,:tha:l':'·feeeiv1::g:".a::'!"eward.: :-:Ed.!son "::: . , . 
eon;~~·n·d.:s:~ t~..a t;: Sb'e -:. ':CF": ignores'· the !aet"':';ha t ":the:::nu::l'oer:o!' '~ull~p¢~er::~: 
cays ~e!":op~ratl:lg cycle"': !'or:the' !irst'::three:-re!'ue11:lgs.cl:':lit::t.he\:: ~ :.: ~ ~ 

::la:x!mt:.~:' ~;6t:en:tiai p:--o~uetion':>to:>an~ 85· percent: ea~ac!.~y:' !actor3 .;i-.,' ~ ~.-:.:: 
Ed.iso: fUrthe::--~"e.ontenc!z that::sueb.·:a·~capae!ty '!'aeto·:".'.-..;ould.::·req,ui:-e: ~ -: ;:;~. ~ 

ope::a't'i'6n'; at '3.~ ;1'O'O:'?~~:e:lt" ea,ac1.tY,,: faet.or-;:;'~\!ri:lg.:t.he ,!':tlll. :iel'leeuled. 
"~."" flo" ..... ,'"...:.· ..... ;. ,'_, ,,' ,. " • ' .. " p... . , '" ' , . 

ope!"a'ting' 'pertoe ""'!liel"t· tbe-'Cocpan,y':eonsieers": ucrealist.1e.;,: ~ 'E4::soO!".";s..- .-:.: 

• con=eiu~:io~r: :i:s-<tha~ i~he~e:: ~i;; :su'6zta:ltially'~-~o~" :--iSkj
: 'i::.·;:t·he;'·Q.p~:"a.tiOttC~. : 

0 1" Sa<'l O<'lo:'::e' ~ ~:;"~':~S ':":':a" n~c!:"~: ·";"'a·· ~~ ~';'e'·,;;, .. ;'0" ~u'f::';'~ '0' : ...... ,;,..,.. •. ,,( ~:":-""'e'~':4"" ....... ~-:: ~,..'='"' --:-. • ........ v ..... ..,.Go .J w ........ w ..... ",,, ....... " ... ...-- ... " • ...,~ ''-' ... - '111".,. .. 1" -"' ... ' ... ,-

• 

r,t.... "" I"~ :., ", ~, ••.. ... ... ' ,I .. ~- .. .. _'., • T"" - " , ,- , 

penal ty pr-ovisio'n'~a3' eap'p'e'c:; i'!" t.h'e: reF' re'fle1:te~~;inlt~1al:' c¢'!"e .:'~:'::"':- :.' 
.-J •• ,~lt, .,'., •• ".... #"-.,.. ~"·:.I,....";'· .. /.,~ ~J".,,:01,..,.. ~ .•.. , .. ~...-,- ... '.. , 

o?erat-ion-,~ anc' i~ t"b.e-·' reF '.~ 'ceac'oancr"; was' 'i-::' t~e '55": ~o::'1'5"' pe:-cent 
"'a" ~e "0'" :0' ~"':e':':a' .':~to:" 'a" "~-e" -;..:: :t' ;.. -e: :r ;.. .( .. ~. a' -i-eo' ';.:;":..t ~ .aoY~·'a' ~ ..... ::..:".-... .:, . ';.:-::.:' ...• ". ' • _..., •• r" .., .... lilt. ....,... .'" ...... .." .. __ ....... .., ."... ~..,I.I"'W~. 

~'. ::; ~~ ~ ~,~ ':' -~; ~ =:.~ :~·:"':o" 'nL :'1~:"e" ... ~,:"t( 1C'''.4~" '0· t'_~'t~ '..,:.r ~,~ 'a'. ~~~ ... 'u· : .. ~..:.,.;.:, .... a·.,.6 ,-, "';. " ~.., J .... -''-_w ~ "l1li' •• __ '- w .. '!W"' • • .,;r.~ ~ rl.l ....... \iIII·w • .,., ...... ' ... ~ '- ' .. ~' - r ' ~ 

• ... ea .. · ... :e·· ;.,.:.,:': '''0' -=,:.:: ~a:;,.r, ·t-;.. .. o·,:,.,~'~· ·~'!'-n'."f ~:; j"': .... :;;, -;..: • .... ~e ..... ;;..a·' ':J. '';''g~:~ 0;"'::', :"""'e~ c-·: .:- ,," ", ", -. "-w .. "" ..... l1li',.. w;;) .... ....,~ -. ....... '-' _~ w*-'-.., ........ "'~ ••. ~ .4 t,;~ ..... -- _ .......... . 

r"easonabi·ei:~e.ss~ 'of ·c~O:l~':-.uc';-i:Ori-:·c6s·t·= :!'o:~ -Sa,::.: ·O·no~:-e:-: ~::!':t:s.'7 2: .a::C;.~ :3:;..:~ .:.:~: 
............. " •• ' ~.... • ... ~ ......... ..... ,. .... I"" , "", .. ' _ . I~ ,. , 

Ec.is-o n a'!s'o' 'not:es' -tb.a~ eve::t.z a':'"'O'C':l'c" "the--- 'cou.o~-:::-'j"· 'in~ =t-he ;'l:a:s:t :t.-..:o.::~' - ':.": ~, :~ . . 
year-.s r"elat.ing to nuclear" l'laot.s t:nder coostr-uetion suggest t:-~,·:!".:"o:: f. 
a:'! invesw~~i ~io£i't, "oi": 4ii'e-;/, .... the: ~r-!.:s;c: 'ass·oe·ia:~~:~,(i:th;:t~.:e,:<Co=pan~':s 
0( ... v~;' ;'t';;;e~ .. ·t 0("':' 't>a' \':o":VI:..;·::"~~ rr ...... ~ .-.. : ~~." ',' 2: ~,~ ___ ~C .. "'?:::o( = ... - :". ,·.,.. .. '·'· .. '0 .... 0( !..:. ... '';1v '-'e:a;-"-- ... _ ... ~"'" .... _ ........ ~ _ .... "-~ ,.. ..... v~ , "g,. .. ,,- .. ~ .. ..., W! ...... -t"J..rV'Ot. ~v.~ .11 ·0 .... I -vv-- ., .. , 

:-:.:,~.: .. ~~-,;.,...-.:,.': '":: .:',~,': . .::,: .... ~ .. :t:,:-,,.. . ·-::::~~:2 .--:.:'--:-,::" ,.,::: "'::. ... : L'C.:,:~.::.,,:'":",,::::. '~:,. ~ .. ~:-
~ " - ... ' .. , .... , .. ' -. -.. _ ... _ ... r. _ ,.J , 

", ( , ... - r'··_ ..... ,.. 
."J ..... . ... :, , I", 
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ALJ/rr ... '" "",', I, 
1 , ... ",....1. 

than coul.c1 have, '0. eell ofore$een ;.whe" ,the. la$t gene"al "ate ,case 1013.$, .. __ ... . 
, • "T' .r ..... "'-. -. "" >~ .... ' .... ' .~- ",-, .. ' ~," ... _ ..... ~ • .......... __ ,..J_. .. ' .. ~P."'> ' .... ... 

cecidee .. :'F.inally-, Ed..is~tl. :e~n:t,e:lc.3 that _the.expan:sioo. ~o~ to the _A.:mual _ ,. " . .. ~, ..... ~ , .... ,. ... .." _ _ ~' .. , ,,. "'~ .~, ... ' .... < .... .,.. .. • ..... .....,i ".1 *::,. I 1 I.." ; .... _' ___ ~ J:,.. .... 

Energy Ra t.e :.(AER) ':!::-om.:-;2 ::t~'-:1'O yercea.t also. has,..oper:atec .... to .,i:c:ooease" ~ 
, •• , > .. ",. .-",,.,. • ...1 -I' J ... ,..... '" ... ..,. ... , .............. ...:,. rio ... ~ .. _ ",'_' • ': .," 

the ::uc.ce~~a1:nty:.::,ot' . ~cove~y: o.f f.uel-relatec.--operat,ing .. costs ... ~i th,; .. , .~ . 
• ", •• A' ... ~ ... '.' - ...... ....., ... _ ... , .... ". -I."' .... . , ..... , _ ." ......... F :,- ....... '.'.' 

consequent increase 1:1 risk as perceivee by ic.veztors. '~"'~." ' ..... ~., 
II ~ ...... ' .... _'.... _~, '-

.... : .~. FSA~eva~uatec.:the(::;.elatiV'e:t::isk~C.~~~ ~f ~;;son i: 
comparison: to a:;gr-ol;? ,:o!":24-;G.ouble· .. A-rat.ed. elect.ric", ut·il1 tie!\ .. on, :the~ _ .. 

~, .. - '-'. -'.... .. •• , ~ -'. •• • .... ....... .. J '.., _ fp _ " ". J., .'.. _ ...... ~, _ 

oa313 o!'~:!'inanc1al::,r.isk::and::.'ousines3 r-1sk. " ... ~.~. ~ .. " . .,-:- ."'" ,._. , ' ..... ~-- .. -~.-: ,; .. , ........ _._- .'_ .... ~J_. _, ,,' ........ ,.,J 

'.<. ,- ;~:':. .':;::. F.EA'",·evaluated. .. financial :-13k._ on .. t.he. basis.o,!",., ~::-.oportio.:l.. .... 
~ -' ".. -.- .- ... "" .... " - .. - ....... "- ,~' ................ , ... - ' ..... _., .. ~ ..... >J .- •• ' .. -..:. .... _ ,~ .~." 

ot debt: in t~e;: cocpany:':s·.:cap1 tal c,.st.:"1.lctu:"e. ..The lliglle::-_ t:'e~ ~ '. ~ ..... ,.. .. .._ , 
" .- .,."-, " ..• ,.,~ ....... -.· ...... P.· ~ .... _ .... ,,'; ......... ~, ~_IJ'" .,.<'1.""'; ....... ,_ •. 

pr-opot"tiotLO! d.eb·t,.:'~%7.::conyersely .. the lowe<" .. tb.~. pr-o.pcr,tion .. 0:. c.oc:::oo~ . 
• ,,'. ",",,~ - - ....... ,' ,/~.' ~ ,~.:: -.. ...~, ... _ ',.", .... , ...... '" _ ....... ', .... It· ::.':. 

e~u:"~y;< the..:g:-eater ... the·~!'inanc:ial.:: r-isk. "~' CO::lparect.:to a., g!"o~'r' of..:._ ~ ..... ~ 
"" r" .. ....... • ~ w _ ... '" _ c..: ..... _. ""'" .. _ ........ ,I _ ..... , r~"f"_ 

double-A, ::-a tect:,el~ctt"ic.~ utili tie:5 f;: FEA. co~cludes ~l:at Eci30~';oI'0u.ld._ b~ .. _. 
, ,'" -. ..- ...... • - - M. f.... .... ...... ' _ h j • .. ... '.... • +.-t ....... ..,. ......... ~, h 

judged' ''':.0., be"': abot.:·t;;averag'e ri3k::.wit~;: r-espect. to !"inanciaL .:-izk.-" ""," _ .;: .... ,. ... '." '. " ... ~ ............ - ,. .. 1,. ,. ".... _ ...... r _ .... Iu 

:: ,: __ .. :"',,:--.::'; .~ F:S'A d.e!ines,,: ~.l.:s.iness·: r.1sk,.as:the,., unce;ta·lnty !:1V.O! ve,c.~ < _ ' 
'. , _ .... -. -' -. .. '" -.' ....... ..... --, .. ~ .... '- ... ~ . , .... -

in t,ne:: proj"ect.ioIl,Z;: o.!;::-!"-u:ture-: o'pe~ati:l,g ... incoce ..... -, As .. o.n.e ind.i<cat.o,r, O:~ ...... . 

busi::es.s,: r1sk~:C:A:; ~~am.i,~e~ ~::;e-,~y~;'~.t.i.l.~~~~. ?t-.~ .~e.t.t.:.;??·'·??:=:?~~~:l~~~i.~ji'!~ ~ • 
t'or~'a: gr:ou?: .o!'~; do,ub1:e-:-A:.· elect~:"ic .1,1.:.111 tie.s. o:ver_ t¥ J.9j',2-1.9.8-3~ .. " .~ _ -: ' .... 

. .. ,. ,.""" ~ ,_ c..' , " ... , ; .... ~ , ~ ~. .... _ ~, '. ..., _' ..... ', '.,' -.. .. , ... "_' ....... . • ~,':# ... _ 

per-ioc .. '. C·~: t..h.i.s: ,ba.si,:sr. f~; ·j\!~ge~ E.eisotl abou.t. a.verage~.,. .. "r •••. _ ~" ••• ,' ... c • . .. .•. ",~.. ..... . .... ' ... , ... ~.'--' -.-'~' "' .. ~- ...... ~,..... .. . ' ........ ' .. ,~. 

-::-: : ": :: Aeeo.rc:L:lg t.o~ FEA. •. , bazec ... Ott oth~r·~.eea3.u.:--e.:s., o~. :-isk_ s.uc~ .. ". ...., ,~ .. .. , ....... ". , ... '. '" ,. ~. . .. .... . ...... ' .. "' .. ....... -- . -- .; . ,'" .' ~ , .,'.,' ,'::: ~, 

as Value Line' s:-,a.t.~ngs.., .. Eeis.o.n..' s beta. a~?ro.xi.=at.e:: ,the~ g,:oou.p. . 
• - ... ',_ .. ",. " -.,. ... • . '", "'/ .. ~..,........;. , • .... ,... >., •. ~,.' _ ,.J';". • .~ •. : v '"";:: "~.:'::~'" 

avera.ge ,i~t.z..: sa.!~e;t,:r: r~:l.k i.$ :b.e~o,w average, .~ut~ .. i.t~,.f.~ •. !·la.n~ial ztr-engt1:l 
>, • ,,, .... _. , ... ,...... I. __ .... " ., ... ' _ " • .,.",. _ ... ' _ 

r-a ting is oet ter.~, ;~;hat'l.:. ~. :o~- the 2,4.", o,t~e:-· c.oub-le" .A-!,.a:;e.c,~cQ~a~.i.ez~.~ .. , ~ 
, 't',.... ',./ •• • "'- ~ • .. 0" -.' . .... ... _.. ',... ....,.. _ ".,~. .,._..... ....... '" ,-.-' ''; ., '. 

FEA co:nt.·:e:nd.s~ tha:t.,":·_the$(::,:i:n~1.cat.o·rsar.e~ .~ur.tb.e: .. .s.u??o,!"~ .!or",.!.ts .. ~ _. '" 
.' - • '-.. •• '. ,", ,,- o· "" _ ...... _ ........ " .. ' ... _ -.,...... 0, .,' ........ ,0 .,' ,_ p. 

CO"''''' ···,,(·0 .... · ... ,\.ooa ..... r~"'h ..: ..... "\A,.. .. "0 ~J. ......... "";.a, ... .( cok -;:0"''' "0'" ,,~. a\."o .... .. '- ... -.". ....... . " .,\11'''' • __ :w:.:~ ": _, ~""':-~~"V ''1 ' ..... ~w ............... , ......... "".........,., ... , ~ ... ,,, 4IJ. ,,,*"". '" _ . ~, ....... 
, .... - ..... .,.. -'," •• 0 _ ........ " .,' ...... 0 • ' .... '" ... ..... _ ......... ~ ~ _ ':. ...... ~."-.~._ .... ~: .. 

substantially above the g:"Ol.:~'S aver-age coe~fieie:t of variat.ion. 
Ec!isoc points out. <;.hat t~is inc!!.cates that. co::,a:-ed. to the av~:"age o~ 

co=~a:-able gr-oup, 
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..... - ,- '0 " , 

\0.) ~., ", • .. _I., 

Notrlt;h,st;and.ing FEArs and. Eeisonfs position, -.we eo~ not 

p laee"- Quch '..retgn t on .::meastlr1ng .~ r±sk :'oasec '~O"n ~'Co~k :.:r.etll~n:s. on equity .. 

It would. seem :tba, t::a; ::.:'oette!'"·~=easu.re:tettt ~oule-',:oe ,to ,;a3-se:5:z,,:the~,, '; :::::' .. ,,: ~"., 
volat111 ty~ 1n::market·:ret.ttr%l:5~ '.: ::: '~. ~: _ :;,-: ,<:::':::<J:',":': ;:; ,,,:.:;:~ ::.;.::;,::,":. :-;-;.::: :;~,;"; ,~;:-.:' :' 

. '~.~,' :.:: :: ": ::<: :':In~:'eootra3t;:;to FEA !'s ~evall:at;.i:on,: .:which is; base<:L·,only.:,on ," 
.~ ,_ T • _, '._ .... __ '. 

pu-b11stled ~1Ilaneial!:'1nd.ices'~and.:~oepor,ts:,. :-:sta!:t:~,s eyalua~i~n. o'!: ";~e·:'=. :", 
relative :-isk o!,Ecison-i".more:-company:spec1!ie .... -.'" ,.; .... ~ "~. ,_. , . '.' 

-! • ~........... ,.-..... .... ..,.,.J ,.. 1> ... ' '''.' 

,'.:', ,.: ~', : Sta!'!':'argtle:s· that=,1n~acdi tion tOc,t::e_h.1ghly'~,favora1:>le-=:: ~, 
• _... """"", t- 0_ ,,-' .~. .. .... 

eeono=1e~ pieture:!or.:, the,::'~est period.; ~:the .:Co:nm1ss101l ,.:tust~.objeeti.vel:r " 
,_ "...... ~ ~ • r .,.,.. _ ... " ... _. ~./'" " • _. ~ 

se:-utin!ze::' t'b.e,: regtllatorj:.:env1roc:ent:,1n, ~h1cl:l t.he ::u~i::'~ty :.~p~::~;,~s1::':::: 
wi t~'~"'artictllar':atteotion;~::eo,~:the regulatorY~ =echanisms ... ·.Jb.1e~,. have ·a .... - - ~ 

• ,.,. ."...... _r' ~ .......... -.4 ".' __ " ... ~ ...... 

d.irec:t.·; i~ac,t~: U~OIl": :-!sk~ ,~,!ocl\:d.ed.:':a:nong:these ... are the· Er:.ergy' Cost . '" - ... ,.' . . __ ...... - *_ .. ,.... ...... I,. ", •• ,. 

Adjust::ellt C'lat:~e <ECAC) ,,:which.:protects the ·ut!.l!. ty ,..!"ro::l,., tl'!~, _ ~ ,.. ".,._ . '.. ...... " ... - __ ..' _.J _...... ' ..... ,a .... _ " 

var1aoility of fuel costs; the Electric Reve:n:e Aejust:ent,... Meeha!lism~ , ....... ,-..... ,.. ," " .. ". '. --
(ERAM)Z wlli'cb::i~~lates:: the,: ,u:til!.~y, !'roll'!::the':' vaga:-!.es::~: :.;electrie 

sy:stez sales.;': 'th.e:~ Co=iss!.on! ".!: Rate; case. Plan, ,eRe? ) ... aod.. t~e,.At.tri t1on." 
. -' , - ... , ... h. ~ .. '. ~ < '..., '", -' • _d • _ 1".. ... . ... " •. 

• Ra te 'A:d.j:ttS~eC:J;· {:ARA:)2 zecr.ar.i,so.,;:; -..rhie::: in~r~k ti:l~~Y~. ·Pt~.t:,!~$,!.p.g.~·,~f..~: ': '= 
uti'li-t'y"'. ',ra::e.:: ca"Se:s~ a:d,,: :eco.v~ry~~ ,o.! ,Iltil.i.ty .... cos,ts. . .thl:"o~:" rates.; ,zbe ..... ' 

• 

• 1,... .... h ...... ,~ ..., _ ,_ .. ,. '" • '",..._ ..... ... 

Xaj Or" Adc:. tion:: kd.:jU'.st:e!l:t:: :C~3e: .(.ZA.kAC), p;"o~.ed.'';lr,e;. ~ili~~: -;>r.oY:ic~~ "': ,- .. ::"-:: 

ti:=el7::r-a~~.: 'r".e'.cog:1:tion: !or-::::ajor',,- ,cap,i·tal:·,;H"~:j~.C.t3':< "A.l:l;- .o:t:..t~s~:, .~. _. . ': 

c!.evices :bav.e'-: :~een:<e!"ea't;ec!. ,by..:- 't'he-: .. CO=issi.o'o .to~,~' a<1:<!~S:::P::"~b:l;e::lS:::~; '::.~' ':':: _ 

assoC·!.at".e<1~ ··..r'!.·:.n t..'h:e:: :va.:.s:t": cr.anges~ t2t-: t,he': e:-ersy;:.J.:·~i:li·~y,,: ~,s~~$S: J!:a.S ,"; 
expet"!.e:~c::e:e~ -:.::: "t:ne:: :last.: c.eeae:e:.: Th:ese: eev:..c:e:s~, ... .s',ta:f.:f tl¢.~"J ):..a:y,~ :. -:; r: ~'~ 

also se:-"led :0 mi.tigate the :-i31(S associatec ·..r!tr.~.;~:~::_en~~r:sy~" \:.~l~,'.: 

oe n t e r"p'r:!:~:: ',' ", j. :":: ;~~: ~ ~;.; ',: = ':- ':. ,~:~ ':::. :::.:.~:~ " :.: ~ ::- :',:; :: :": ~ .:' ": ,:~, :.:.,:~ . 
:,:':' =:. :'::.~ ';,:A.ccorei-:lS ~o: ;s.t.a'~!":, .. ~. :c-ot·, ,t-he ,le,a·s:' .. s~S:.i!i~.an.: t'.a.c"t..o!' "to •. ' . • • • ~. t '. '," -' ~ ...... •• .. .... _ _ -- ~ ...... , ,+' ..... II' ' ..... ,. .'. ~ .. , 

consider- :±s: :::Ed!:son',:.sre:cen:! :t:·1:ca·tl~,i.a:~ pe::'":!or:an.c.e·" - Sta!! . ..::.ot.es, ,!r.at. ~ . 
• ,.. • • ,,,~. -. - ,.... _,~, - .. - ~... .', ,.1 _ ,~ ... , _ .... , ..... ' 

ea~d:ng.s: :'i::t. 1·9,83: ~e, a:t;_~:e~r"d.,:;~v:e:l:s ,~~r" ~~:,'~b.~~.::s:,::r_~~~ !::.~--::,:;_~:~~ 
S:a~!; ·:!'u:r-::he't' :r:ote'S~~~t, :',o~r ::t:h-e-: sa::~ ,3 -y-ea:-:; per-ioG-, (..1~9.s" -,t9,83J,~ ~ .~ ,: r .' 

, . .. ,', - " .. ... -.,.. ...... ;.~. ~ ............. '" /~ ... ' ... ' ... 
E:~i"'s:Oc' s: ::ear":e,c: r-e't1.:.rC: : .. O::'t ~e<tU'1{.y:: ,:""'as:. .a~t:, e>r;- _a.Oo:v~: ~:'h~ ..a.I;.~.!.zec, ,b,y.. ..-= 

• ~ I" ~ ,". _ ,,,'. • -\: .......... if ~ "... , ~. .... ~ .. _ ... ' _. 

the /Ccc~s:s.:!:o'n;.:' ',' ":' :,. .' .. ' ". --:~. ::: :::" :::::'':'' :.,:':: ,~::'.,.-: '.: ".": .:. ~ .-;:: .: ~ ';,:-"::' :':' £. - ".' •. -', ", - .':: 
.. ,,"' ... , •• I-~ ". I:; ... .1 
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A.83-1Z-53et al. ALJ/r: 

'. ", .. ~\ - .', I ..... ~.. • ,-- ~, ... . .-- .. ~ ... ' ,. - .. ' .... 

-: st,;a::tr:'tur-elle~ ,~r~~s :~hat ·-~a~;~ubstan.tial ~eg~ee of;.:r.isk::: ~ :: 

is r-emoved -!':-c>m '·Ediscn '.s:fu~ur-e· by ~·t"'ea$O:l ~·of-:t!le ·:co~pletion~~of. :: .:~ :,: ~.: 

con=tr-uction, licensing and cOc::lerc1al o})erat-±o:l ~:of::San.:~OIlotr~:.; ~..:.:: " ::. 'j 
Nuelear:-Generat1ng Sta::ioc.:-:(SONGS):.':Unit~::2 a:d:3.··::More:-:!:,or-tantly 1 

stat!' '·note.s 1 ::'Edison:'is rece1v~c.g·:,ba$e ':·raterMAAC~:revec.ues:::tr.o= SONCS.:2;. ':: 

and. 3 to the tune o~ near!y<$50·0·;~1111on~.{::D.83-09-001,·::: :":.:;;.:"': ~":.;<'~::~'" 

D.83~1~-91;:~c.~:D:84-03~059 ~n~A;82-02-0~O}: ~Accore~ng:to 3ta!f, the 

fact:· that·:·::ai56ri~··ha~:oanaged::;to~';'o!"'i!lg .. the SONGS:>cn1tsr
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cancel!a iio~:':: ac.ci::'de!allIts:::and c:·reee1 ve in ~er!:l:- ra~e·:.· :-eeog:li~io~,,: from: ~', 

this Co=iss~OnZis.:-:a :lajor:~acco:c.p!.tsh=en:; :'o:e t~t.-: :"ed.t1ee~::IEe.!"on~.~.~:.: 
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dec!"'ease~: ~:l'; c¢nz':ru·c·t:t~n·~ ex'p.end1 t.c~es-'" ci=1n·i:she$'"; :;eI-"~n ":s.";a~l'e,t:i:~ .<.' .. : .• 
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i::proves';t·he:¢'·orc.p:a:n7':S: e.azh ."!'low:; a::d.: ~in..t:e.:"e:s:t c'o:v.~rage:s.;,~· ;an-c,.' ;i:t :~ '. :," '. 

:"e'~'Ul t:s:~ 'f:l~ :i;cprO:v-e4.:. <l:ua:l:::t.:r: 0 f: .ear-!l.i~s:: s:i::.c:e·: n:on.-ca.3:h::' A-l:l.o.wa.n:c~" .. ~-!>.:"2 .~ : 

Funds 'Us:ed. ·Dur::t:rg "C"o:r:.s:tru'c'tj"on:,:·:( AStJD:c:) be:cOc.es: a::s::.all-e::- :p;rOj>~:t:i~:::);.: 

0
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• "In. the :fae'e: ot',,"tbe:-mo~:t:,e1·~!':i~ul,t, c.u:c'lear.:·A ,. " 

lieensing ,and, ,e~cst.ruc:i.oc. ,i';eriod in the . , 
ni~'t'ory" 0''(' 'our~' n:a tio'i:r?" ~hich:' is' thr'ea't'e'::':fng" :the' ;., " . ,~ ,~'," ": . 
fj;nane1:a:l :1::lte,g:"'lrty.-:'.or r:.a::.y:--, ut:i1.~ t'i:ez ,~;':' -.,. ,,,,' _ ,-' r • 

completing.. Jlueleat', .!:acili.ti~s",~ Y91Jr _Co=:?~ny . 
e:C?'e~ien'e-ed"a' suc'c'e3~!"Ul': yea:""" 'anc" st~en5t.'cenec 
it:s: 'ab1J:~Y" .to, m.ee.:t ,i"::3-: ?u'ol1c- .,se~:1,c:e ::;.::: ~~' '" ,,_. 
,r,e,~?ons;.oili ty to, .c .. ~sto:te~s, and. its financial 
s'tewa:-(!s'hi'p' 't'o' "sharehold:er-s: ... " TLet't~'r-' t'O " : .' .

. Sharehol,d'e~:" :S~uthe~" ,Cali,f-ornia.- "EG!.~on\ -
,Co,:::pany~_~, i98.3 .Ann,ual R'e?o!""i; j).5 .. "" ' .. ,' . 

.' ~ ,.. 

.. ' _ ~. ~:J''' •• _ • ~ :: ~ .• ~ .~.~" _ ..... ;.. ',.,. ,-;:' ,:.:;." :_. ~:' '.:' -. ~.",.:::':' .. ,' .,.:::-... ~.,' '"'; ", .'~ ~,,',' 

Accord.ing. t.o stat:, the.se incications of. ,:strength i:npa'ct'di~eetly' '0'0.' .' 
• "' •• , •••• :.~ ::',: '" ."'::::_ .. .;: \:; :;': ,:~ ;-: :~ ,; ,-oof ~., '. ,:.; ,:' :; ':. ~ ~ ~, :: t, f ~ .. ~~ ~ r.', ;-,' ~ .... J '. " .,' ,'" 

the safety of SCE'~ zha:-eholc.e:-s' i'nv.e~t=ent and e:fc'i!l!"sn ra:tlie'r--tnan 
.-- .. :~ ,,':'::: :~:~.-:t:2 :;:':'~~~"I>::~':~~'~ ;1:"''',jH,''~i~ 

increaser the !"'isk..associatec ~ith teat i::ve~t=ec.t .. There.o:-'e? "s"t;a: ... '" 
~ ~~-!~~~!;- ~:: • ~;~~~~ ~~==:: ~: ~~c: ~~: ~: ~~~~~~: 

subm1.ts, :lles,e ,~t:alitative i::dicat.o:-s. all, pOi::t to a rf!'/!uct!oc in the 
-,~.-;' .. - .. ':", ,~.:.. ..... ~II.:.: ,,:,:,;~;":: ~,~:;=,::::':-' ,:;: r-:*::"~"'~"": ,r:, ~:::: .. :.~:.~:':,::~, ~'': ::~~ ,:.:\,,;.:,:>' ::'.: 

cost o~ cap1,tal, •. , 
--::: ,. - . .:.... ~::;-: ~:~:::;' :: ~\ ': .~'.- .~ .":"'":':. :-' ".,",: ,' ... ; ""' "I.to ;.., r. .... ,. _', ,', ,..,1, ..... -." ....... 

- '1.0'.", ~.*-' .~; •. '.. ..~ .. '... ...' 
" ...... _ .... : ...... ' 

1., Discussion. " __ 0: r~ ~G: -~_" ~; ~~~~~~ ~~:~~ :~;:~:.;~~_~:_ 
" _ ,In e.v;aluating the reco::cencations pr'ese:tec! by t~e . -

.~ '" .,:','.1. ... :: ~ ~~ .... ',: .,: ...... ~ r-: ~ -: "': ':: ~ ,:~ .~: ':'; .. : ::. '.... ~ r::..:' ~.~ '"': :. '~ .. ::.:..~: ,-;, -; ,7 ~.< ,~, ~ :::, ":' .;: : ."': ._.: •• ~ ': .n':' ": . 
w:' t.:lesses t ~e haveca~,!:ully ,exa::.i~ed all the ~ua::ltitati ve a~d 

• c; Ual~?~ ~ ~e~~~~~~'~{?~e~e:~ ~~fi:; ;€~~~ ~i~"~ :: ',:,' ~ ,,' ~ ; ~ =- ~ , : ~ :,~ : ,= _ : ' ': : '; 
''!urni!lg ~:!.~,st to the questi,on o~ the future cost o~ long-

_. _ ,.. .. _ ..... .- ~ .,' ,;. ~ _': " , ... , " •• • ... • '-: .", ... - (' •• ~ .:" .I' ~ ..... ..... -- ~'I ... ~ ... ,..... Po,,.".. .-

te:":t~c.e'ot "a'e ":he outzet 'or thes-e ~hea:-£ng's, ''66thEdison i::c. "s'ti.~~'~' 
.-.... . '. " "" "~ - .-, ••. .~.: n.: . ~ .: ~: :~'~:.,~:~.'~ ::. ':.,' ';' -:"'"': ..;. '.: ,::..: -: :: .~ : ;.., "~ :::. .~ ~ !:. ':1 ',,~ ~ ~. ~ ~I"I :.~ ~:: ':: t. ,'" 

esti:atec.,12%y.ielc.s (or- 1985 and ,'986 on.c.ouole-:" rated. public 
-".' .. - ........ '" -~.: .... ~T ".: ..... ~·.:,., .. ·'.:tl.,~ _~ .~.:·z..:;;.; ~;:" ·.::':.~":I:::' ~;)#--::. :'::' ~!":'.~l:-.:'-::· ... ~.:: ... ~' 

utility 'ooc.ds. __ .:EA .. anc! Sna:."-eholder-s n.otec. that t~!s :-ate uneerstatec. 
.... _, ,-.~. 0- "., ,_., .......... .... ~ •• _ " •• •• "', ,- • 'J ."..' - ~ ..--of ..." ........." , ~ ' .. , .. '. ,. ~ ". 

the :"ate~,.o'oser·'edli:L.:be =aticet~lace.- Subse~t.ie:ltiy ~uii'ng ~1le' _ .. -
.. '. .- ....... ,. "'. _ •• ,.1 ~ e.}. "';'" ~.I .. , .... ".~,' ,,;' .",.- : •• ~:.: ' .......... :, .: • ...: .:!,~'~:" __ -: .. :~~ .,;;:::,:.: ',':": 11.:"..,~ 1.,-

\:.peat:!.ng ~~arings, in Septec'oer, 198U, Ecison sta.~ec ther-e ~as no • :::.' .> ........ : L'":,,, .:- ;':.! -, f' '/ , ... , 

ic.cica tio:: -tha t ~:."a tes '. ~ould ,decl:!.:~ to, ~ 1,2~ as, h~Rec. :..,anc J>.ase,e,.on 
• ,,- ... , _... • .... ., .... :. ." '.. 'II __ """ '~'., p' .. <~;.... .,"1. .:.;.:. ~., .... ~I ~:: ... 

various .. for-ecasts r by the "i:l."est=~:lt 'oanke:-s, r-evisec :!. ts esti:late 
. ..." ,.... ,. ... .. "-"- - ...... .'..' ... ... .. ~... "'...;. - '. • I ,. • .... • .;::' ..,~ ..... :. ..: I-" ~ ': ,.'~: • ~ ..:. '.... .. ::~ : ~':,: ;': ~: 

• 

14% fo'r- :985 "a::ld~ '3% .. !'or,".1.986. , •.. "" 
.. ... ... • I ..... ~..... .... .... ., ., .... _ ___ '.) "" ~........ ...... _. 
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A.83-'~-53 et al. A.LJ/rr 
... 'l' .,. , .. ,. ..... ' .......... , .. " . _ ... ,' :.: -:;.' 

We agree w1"th:' FEA"~ a:n~~·'Sha:r-.eho·le:er$ ·-:·hat: 'oa:see '0'0:' t'ne" !a tezt 
observations in. .the: ma~k~.t;li~~':: -'2%,. is·.i~·~~·:~o~e:v~r. .. ,~ ::~e:;f1n~; 

, ' .,. " " • • ... '.oJ .... ., ~.' .., , . .... ~! • ' .. ' ... , ",' • + _ .... .,' .... " •••• ~ "" ' .... _ ". 

• 
Edison's for-ecast of j 4% ,tor:- ·,"i,9·a.S: high=-. '>W1::Ue: ~..re~·~o '::'o.t:;:-plac·:e 

, • ': .... , ,n <~' ~ ::' :', .... '. ~"; • {" '. ~ ,. • • ••. "' ..... \ ,. •• r'" po,. . .. to _ ...... :.. _: .. ,.. _ ... \ "... 

r-eliance on any par,t.1e~ .. i'o,r,eca.st'~.n'g~ ~s:er.v:i,c~e',~: ·c:ons:;!.;¢e~~;.!:,.o"n' of the 
.. - •• '. I ' .. 'F'~ ,,'- ...... ~-.... .' .. ' ... _~. ";'r" ...... ' ...... '; .. ~ _':';' ... , .. ,,".;'_ .. ':"~.~~,::,-. 

updated !'or-ecasts along ~·i·t'h": o:tn:e.r: :ct;rren.t .i;~o:-:at!.:o.n:,'::1.ea~: us to 
concluee that a ~a:t~~:~;i~1..3:~:-!:oi' "1;9~-5:~ .iri~ ~1~i8S:.;e,:r~:~inis::a:;.~::~~re 

. . •• -, ".' .\ " ' •..• ,... ..... ...... '", _ ... , ".~ _' , ... ~ f'\, .... ...... , 

r- eason.a. b le es tim.a. te o!" :Ec.,fi:OQ~' .. ~f ~!:·nc:!'".em:e~lt'a1:·;:.c1:.eb:t .c:.os.e :in- ~t.'he: test 
l'er"ioe. ,For , 984, 'actual e'e'b:t" ~o';;'~: :;~li :b'e- "u's~'d/':' The'~-'; :eO:;tz ~ill 

.,. , • ..".,,..,... -.,. ~." ...... ,.. - AI ..... , .. ,....,~ ,.. _ < ~ • , Of 

'oe .appliee~·to- -tbe" 19'8-5," . a:l d' '1'9'86" 'pr-6je~c~t"{on=;'~' 'oi' :E'i!:;son:'~s~ ~i;-in~£n~is;;:::: ,: 
•• ~"f~ ... .'~ .~: •• :'. ":~ .. ,;:,"~~.~.:::" ... ::' ;',:':." ~":il~:,-:" ,_.\-..... '; ..... ".'" -','''.h.'',tHt, .• "" ..... 4-.;~~,~) \'1., ... "'''', ,.. •.• , ., ...... 

,r-esen~.ed. i.n, .1ate-tiJ.ed Exhibit , 5·S,,"p .. '2:.:'- - .. . " .. p, ·A....... '-'.', "., ~ 
...... ~ -' r~' .' .... i":.'.:~;';'''': ":;':-:i_ .. :--::,~~~ .•• ,,,,":~ ~."":.:~ ~.~,;;'~: ::,~ = ',;~.~'''''''..: . .:.~' .~:.~, ·.U .~ •• :'" '.'I~" ",. ,.." ..... ' . 

. , T't.:.r,ning to the cost o~ cO::::lon <!ql.:i ty, t~e CO:~':l!:ssio'n '"3 '0" • - ••• 

":'.~~.: ~'", ~":':.:.::.",,.;;~:;" ~~' :'.7 :','":~(:<7 :.. .. ~,~. :~~i:~,·'~.>, ~:r: I.,"': ,-,-.: .. "-.~- ,.. ....... \".'- '-,' ... .-., .. 
objective is to authorize a ret~:":: to cO'm:on "eC:iu!:'ty' o'~e'r-'s -~a"t ·~:tl'" ~ .. 

,... •. n t. _ .". ,#0",.. ,.~ "'~,.. ,.. 

be co:::mensura te with the !:lar-ket r-etur":lS on. invest:ent:s ~aV!!l'g;"~' .~ .... ~ -.' 
....... , ' OJ, ••• , ..... , ... '''(- -

"'0{ O{, '" ~ t"".... 0( '" •• " .. ~····' .. t""·· ... ' .. ~ 0{ co:orespon .... ng !'" ... Sl<:S ... U:" .:lg ... e ... es ... per-... 0..... ~e ... eJ. ... -e'V~ ·~l'CI.·lr,- ... :l 
e::tablishing ~'n'iu::~6~:i;~d' ~r~';~:~ri' wh:16h' ~i~~~r-OP;;ia:t.:~·ii ;';'~:ii'eC';z the 

.- ~'. , . ' •. :~ ,', :" _ -; --: .V"' ;, .. ~ i~ • • -. ::: ;.: .'. ':'" .', "" ,~, ~< -: .... ~, ' .. ,', ~ ~... ,.,'. , .. ,.... '''I' --,'" ,. - • ' ... ' , 

market cost or ca~1 tal, '..re ar-e j:)lac'ing' utility ·"::anage::1ec.t" 00: a ·-SOU1:.c,'" I, 

fi:la::~i,a.l. ~~o~~:;,g .. 1:;, ~~~.~ _~,! ~.~;=:~~'~~~:;~ ':'!'~'~~i~~"~~'~~~e'~~n'i rc~pitai;: ,::~. '::. 
7his ~oes not "=e'an~fo';eve'~; that"E:'di'sori ·or-·any ,,;i:!:!~ty ~!"'i'J:.'. 

: :. ~ ~ ~.; '.~"': .' -:. ~ ~: .. :. ~ ;; .:,':, ::,' ... .: ~ --: .:- ~ " ": ,-. , '., .:~ ... :.. ...~ , .. , -' i ~ -. - f" I:, ",,' '0lIl ... ,.. ,:-,.,.' •• ',J"', ",. , ....... , AI' 

necessar-ily .earn it:: authorized.' rate o~ :oetu:":l c.l.:r!;ng the test "year-~-' ~ 
'~ . ~ ... :: h..:~ ::",': ~~! ': .: _ ~:'t : -.: : ' ~.:, .r) '!'" ._ft) ~ :..:':'.. i--- ... I"" '::. ~~' I'k _ ;.. ,.,..... " . "t. oA. :~, ,.. ••. ",,' .. 

tha t ee,end.s on the' abili ty o~ E'cison' s . ::la::age::e:.'t to-e!'t'ect'i vely': a:.c,-·· 
.. ,", .. " - " ~. ' .... ~,. ' - r"~, " , _ .. , ... , .. ",.'.. ....., .... "",.. 'I,.., .~ -,.,...,' .... .. • .- • ,. .. ',.. ,~ 

ef'!':.cieri·tlY·~t:1.liz'e'-!'t's :"es'ou!'"ces' 'ove':" "~ot'1i 'the' sb:c:"t·'; '-and :iong-te~:l'i'~:' 
anc. the ;~~s~~:a:;l~:le;; ~C;f ;'th-e·:'~;x,er!s'e":~s:!=a·::es"-a::c ':'alloWzne.e$r~~6i-"; :.::: 

~= !h'~:~a~k~o~!'ore us',':then; i's ··~o: est£=ate ~':'he '~c6it :o~: -.. :::: ~ ::< 

:;di~O:l~~d:a.p!tai>in pa:':t£cuia~:<-2'::'e cos';:':'6{:equ::ty ca,i£al;':i='~:the::· ... ' 
market over- the next three j<!ars. '1'0 do s6;:"'~e':=ust::~dent:tfyqthe:"~ ':.": 

risks for whicb investo~s reql.:i:oe com,ensation, evaluate t~e !'"elative 
:ag:lituce o!' :~ese :":1.zk~ !'O!'" E:eison over the test-y~ar- ,er-:'od., ace 
quantify th'e~e observations into an al.:tho:-izec r-ate o!' r-etu::"'!l OC 

COC:lOO. eq1.!ity and total c.a.,it.a.::'. tie are g,,;ic.ec. 'oy the !'ol!owing 
thr-ee cajo:" cO:l31der-ations, which ~er-e set !'or-th 'oy the Co==ission 
D.83-12-068, PO&E's test year- 198~ gener-al rate case decision. 

3
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• 
, .. 

~ .t> ..... ' 

"F1r~t, we 'oel1~ve that, all other- th1!lg= being 
eq ual' ~,.tl:le: eo~t ':o!. ~e~a1 ty ,C3.-p:i,tal. v.ar::i:e:s ,in: t:~,:::,:, ': :. 
same ,.,d..1.re,c,ti,o,tl .as. ,c,hanges in the general ,leve'l . 
o'f 'in!Iat10c: 'and: "'!nter-est 'r-a't'es:';': "Ali'no,£gh: t!ie ;:::,:. .. , 
absolute-·:mag:.ttt:d;.e~ o'!' ~-th.at relationship' o,e :;<,~ ~ .;.:~:;" 
'r-i~k premium' is an issue of contr-over-sy', the 
gl'!'o.eral pr1nc1'ple ... i-:S."::not' only.cons1.zt:ent with 
financial theor-y bu'~ .alSO -~ckriO;;rJ.:e(rged 'oy this , . - , . ". ,-- .. -.... --.-
Commission and the ,arties to this and prior 

i"" ,. <', "'" -" 

. r-a:t,e. o~ r-etu:,~':i proeee(fings:. Second';:;. _w,e: 
"""_"" "'" , .. _.~:,:"_~~,osn.ize that the :::larket eost of e(tui ty . ~ "~ .. 

ea.,i tal -~or=··£pai;t-icufi:;-ut-rri--;;Y--~:"e·rree·:-s-o·t1le'r---·--' ... _ ........ _-_. 

• 
" , 

• 

r-iZKs, =uch as the exposure of a utility '~s;': ,'.:; ',:~, .. ~ "." 
earnings;, to: var1a'oili;ty "in _t.uel eosts" sales '_ 
leV'els~ 'a=-weJ:l as uneertainties regarding t1le"-',. '~~::," 
technical feasi'oility a::.d/or- eost '!"eeovery of ,,~. ~, 
pr-io:" capital invest=ent~. Hence, ou~·-: ~:-: - ~;,<:: ,: _,~:" 
eete!":lination of an a,prop~iate :oate .,or retu'!"n __ 
:::lust al~o tak:e ,into 'eon's~Get'"ation t:e extent~to-'~ ":.'''''', ,: 
whieh, these":,,1sKs have-abatee, increasec, or :. - - - ": 
:-e:ainec ::uneba:lgec., anc the ?ro'oa,1;)l:e .:d.ir-eetion . ,-, >-, , , .: .', 

of eha::.ge"c~ri::.g t~e test year' perioc.. 
,,' .... ,. . . ...... - ,-

"Fi~ally, we believe tbat~tbe judicious 
applieation ace intepretat~on of !'inaneial 
:odels:ean-a1<i"us i::. ~uantifyi=g the over-all~~~ ... :: 

-balanee of these ~isks,_and,tte :arket costo! 
e~uity' capital curing the' t;es~ per-ioe., :t·~=u:s~;; 
be e:nphasi::ec, '" however-, . teat the :oeels· 
tb.e:sel ve~"' :::lay' not.:· aeeurately' :oenect . allot 
·~e 4~t~4eac4e· 0' "~a~e'a' Ma~l·e·· ~ur·~·~ .. .", .. c' • __ • .... ...,J • '* _HI .... .. .. .... -,-. ..,.." _, .... "" .......... , 

· the' a'ssu:::lptions used·' in~ ap~lY!::.g': a-"!'!.=aneia!'~ - .... >, 

, ',::oc-el or- tOr":lula:'. =ust:~ b~ eare!u'lly,,,; e:val.ua t.ed 

,~ ... ' .. ... 

,~o'r_ r-easonab,leness 'oe.!'or-e this CO:::lission ~ .' .. - -" 
· pl.'aces su:os'ta~':!.a: · .... ~ight' o!l"'tSe'::l::::er-'ie:::' - .:.-::~.~ .. ::": .. :" .. - .... 
· ""e~'·l-'''··'''':'~''(T'I 83 ~2"O·68,~ ... ..c""eo·~· 10")"·~'~ . : , ., .";"'.-' "'.,... ....... ;J •. ~ .. ~ - c.., , ..... ~_ ' .. -" t#. It ''oJ .. ,. "", ~.c.... ~ ' .. ~ ,:'; \: __ . ~'~.. '~. -~ ~,_ ~"':''''-; .":' 

'," . '" 
# ;'_'" I .... 

.,~. - •• .-.• ~ f'. r .... , 
-'" ......... '" . . .. , ... . ~, ... ..,. 

",... ", .. ~ ..... ,,
" ..... .-. . ...,...' .... 

.. J ~ ' ..... ~:~ .: .. ~ --:, ": .• : :',. ("' • .:. ''', ' .... '.',', ,'~::'. ' ••• ', ',' ,", ,". .',' ~., '" .'.'~ _ :' ,,' ,~,' ~:..... '.. .. ~ 
T_ _ _ ~ _ _ _.,' ,~;, ;': ..:. :::, _~. ~:: :' .... ~: ... : ':' '": _.':;-:-

• ... " ... ," .... -+.~ -' "o.', ~ ;-.::: .. ;. 
, . .., ... , ~ .. 
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oj'.... .' .. ~~ ,'. t.- ,"I, ..... .. 
• : I ..... ~ .... ' "~ I.' '" _ ...... . ':.,','t/tt • 

~, I .. __ ;. ........ , 

f ............ , 
,'.' r _ \ .. . .............. ... 

test:::ony 
Keep1:i~g' toe ·.ao.o·.ve- :ro· :ctnct, -·,'..re :woi.ll: :.t!:-rs:t. ~-ev.iew. :::t.·lle 

'.r '., • ,. ~~'. . ' •. : ~,. ..... I"'\"~ 1....1 ,.", • . ..,...... I,,',. ... " .... "". ' ...... '. .... pO"" r ... ,."., ,'~ ..... 

cased .. on !~~~~~ ~o,-~'~~·s~ .. ~'~', ~t~~:u!'a:~.~Q·~: ;~:~.;;~::~.V~:;10U!5 
analyses suo::i t ted. by t-he:·,W"'1"t.l:le.s3e'3 ':!:z: :se:t:· !'O:e;t·!l.··.~e-l-:ow::' : .. : ~~. :~:: ,~: 

, • ' '', I' , r- ... 0# .-,,,,~. ,..... ... • t r ~ 

.'-' ,....... . ,.i'l" '" - .'~ ... ,_ ... ' .. 1 •• ' :::... • .:... ::: ~:', ~~ =~ :-, ;'J ;,.' "": 

... Quanti "ta ti ~ A-na-l 7=·i s· ' ". ."" ,... '" , . -: '.' ;; 
: .Ret.l..'T!l' con -Esul~Y .;. ~~~~." :.:: 

••••• j .• 

Ed-isOn::: .~~ .Sta1:!· '~.:'~.:; F:EA,:: '. ; . ,~ :: "Sha~eb.olde:-S 
Method ' .. -:":~f:',~ .:'::~~~, .... ~<~ •• :'" '.'- f:.'''- : ... ~,...I~ {,,"~ _ ... """",t:~% 

DCF 

DCF 

R:sk ?recium 
CAPM 

;,: .:' :. ~ ; ': ... r8'~'7:':" : :'::- .;:.".~ .;,;.:-: ,c. -::~,~, 1:6.; 0-:1:6;'2:-: .>::::.; ~>., 7 ~ 0-17 ~ 5 
.:,:,.:.":~,:-: --;:;.'"< ,7~~,,'-: ".'" '.:';2?9':'S~6.:::: -~;: 

P:-ice/Bool< Test " t6:i::'~':::' ~ 'S~·2S~;5 75':':::": !'.,: ,'.::..::'~.:~" 
eo ...... o!... . .:~::? ~' '~-.: : ~~ . ~'.:: < ~" ~. >,':, .:.~:~:: :: ~ .: .: : ': -: . .: :: :: [' 

Comparaole :;a ......... g:s... '.. --. .:" - ' .... ', , .. ,-. . ". .~ _. 13 .. ,1-;13~~6:;~ ~-::<.'::: 
.... ... .'. ... .'. - •• '.... ..... .,"'~'" ~. {'It ,- ..... ", '".. ,.. • , •• '. ' .. (" ;00. ...... ~ p 

Final RecoQend.;ion:~:: - i 6-' 75:,', .... : ~ , S',,' 25';' 15; 75" _. " 4'; 6~.:r5,~ $:. ::~ :'. ~'; 7 ~ 0-17 .. 5 
• ~ "". '.., .. '.. .... ~.... .. '. ~., • --...- ~ •• * ........ ~ ,,:,. -' ". "'" .... ..... .... :: 

..... ., ... ",'" ,,_.' ••• •• ,'~ .; .... -, • -', ,~--. .... ....... ,., eo' /""t' ....... ,~' 

.'" ':)"'ov"c!ed·-.i.(~h" ... e·e;..va ... .foco-:··,·J., .. · ':: 
- ... :', :."~'~'." .. ~ ", .. :,-~.-: .:....~ .. ~~ :'-:"r .., ..... 0-, .... "'CI.t·.-':'-:.!:~,~~",~~,:· - . 

.. ""1 ...... ;., .... • .. ,\ .... ,. ·1'_ ,.~ "". , ......... 'Jot. ~".) '-,.-, .,."; r- ,"............. _ """'p. . " ...... 'e~s" e' ":'a'·.o( ;"a'l'''' -. ' ........ , eo! """e~' "";;e"' .... ,,·· ... 'o·' ....... ·e:.· Ca«>h ___ w.w_~, 3~~ ~_~ ~y·us~~ __ w_ • ~_~_~~ ~~~ ~ ~ 

flow (DC::) :lodel o·~~' ·th~;~ R!sk.: ?;~~i~' ::l~~ei.y:; ~r. ~ ~~til::- :;:~; '~~~~~lop :l:ei~ 
""': #". , :~.,'" '~- - " ", ~ .',." ." ..... ' ,- "'. ',~' ... t" "". ... fI'¥ .,. .. .. f" I --- ...".;-

t'ecoCl:e~d.a ~ ion:s " Ct~e :-,:. ~ec~niq ue s: (Ma.:-ke:t/Eook· ·Rati0.1 - Co:?a:-able 
- _u ....., I"~ •• ~ •• • ... .... .. •• ,:... .'"., '"'- •• ' ...... ::. L', ... ~ ... , ~ :...... :: ~~.' :,. ,;.' .... ~ 

Ea~:'!ings A:'!alysis, Ca?i tal: Asset: Pricing: Mod.e.l.j. 'Al'ere" \l$~A., a:s-:: a check 

upon the !"'esults o~ the ::loeels 'oy so::e o~ the wi tnes,ses, out the ;'CF 

ane' r-:sk ?:-e:n:u: ::loeels were the p:-i::ar"j" tool~ e::ployed" 

Rega:od:ng Zdison's Risk P:-e::iu:: Analysi3, ..... e tind tee 

application o~'tl:eor-y r-easonable, yet a:-e not eonvince~, conside:-:ng 

the :-e3ult. obtai::.ec! that use o~ the long pe:oiod':--:o!" p·:-e'miu:ls doez 

r-esolve the ?r-o-olem o!" ext:-e=e vo:'a~ility :::. the h:s~o:'"'ical data, 

• .... hieh ~as one o!' E:d.ison":; cr-i ~ieis=s o!' FEA' s risk pr--e:liu:1'appr-oaeh" 
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• Consequently, ~e have rese~vat~onz rega~~ing E~izon's 
~. .... ,"' ... I'" ,~ ..... ;4 P- ~... • 

average risk pre:nium eon~i~er-ing this ave:-age i:s ·:'ase~'Jotl·'past~· -.:.r 

?reQi~:nz ranging !~o:n ap,r-oxi:ate:y -20.00% to +50.00%. 
O'nl·1ke ,Uis¢~"'~F:eA ~,;"irl1:ts '. ·Ris~ ?:-e:ni.um..AoalY.,3i,S...,.. uses..,~t):le: . , . ~ "'" ....... <.;. _-.- .... "._ ........ \0._ ¥ .' •. ., ........ _1 ___ ••. 

DCF ::ociel eombin.e·c!.'.::.wi:':!l~ tr,easury:.::bon:<1:-::r:at~;$:,.:ane :~tl1:>'~,,:,~ ~F-:!:;~Y :::.:-::: 
ra te.s to cue·cla.-e:e. a:::i ";p:oZ?ee'ti:ve~ ~:-i-s3<.;:-~e:1i:um~ .. : ': ~:S:;.,;~)l:p;r~~e.h::c:;:~~s 
to oi tiga te:·:t:'!'!e"':vola,.t;il:tty~A:o"! t..he.:::·p~mi:u~::~.( ye.r".:$~s.::~:a:lct:la.:~ing.:,~ ':'.::..::~ 

~eco~cie~ preciu'Os).. ;Ie note tb.e:~F:E~':'W'it.:e.!S'S:-l:a.s:,;:r.~:er.,y:at:i~n$.::..aO:ou:~: 

t.his appr-oaen an~iw11l:'::g·ive.'::!:t~·:a.pp!'opr.:;at.e·.":We·!:g:b.t.:· i:.n:' OUt": !,!:::al 

Regard,:in:g z:Gi:soz:/::s :;DC'F::a:::a.l-ysi·s::"..re~::»t"e ~·hat·::·i..'~>~r.e-l:i:e-=: ";.: 
, 

solely on r.!:;nancJ;al:~:a:na:1Y.$.~$'·: ~oreca-s:ts.,:.o!: .. ~!.y!~:et:.e:..~.r..ow~b: a;Id.;::,;.~~.r~ 
j " 

is no insigbt· in.'to.::. ~t:.t;hese .!O"rec~'ts 'a::,,:'!: ba:S~d~·.u~%l:r ;..e.s:p.e~~~;'y::;,.: 

';i::e horizon and earnings g'row<;h a:sst::t:p~ions ":.0 ~ul'po:"t .e.ivid.:e:l.c,..-."':: . .i..... .,~';.,~~ __ ... " ".,,_ 

growt.h. We rec·og::i'ze. t:::.a.~.:an :a.s~c:ec:~.gro;w:th.:~a,te:',:~~'!x::asi?g 7~, 
assl.!:1ing Zciz'o:n ~s·~:·re:~nt:!;o:::(::-a;t.e:·o~ 37 .S~~; .:::':'plie$ ':a ~e~t:Ut.'n"::O:l· ~u:!.,ty 

• of 18 .. 67%, wh"i:"cb.:=seett's':·u·n .. ~e·aS'o::a:l:>le:,·...eo::::s::;ce:--f~g,,:E:~:i:s.o: '~~~~e7~~eG~:,",:::~ 
request. o~ 16~~:-r5S.;·~n'<!~)S6ise'Q!-'$·":rela.~:!,,,e.:=±zlcl:$1::.ee:: ... ±t.z .l.as;t.: ... ~a;~ ;<:a3e 
"'.I!>c ... <f s·_olo!"! ... :-:,:.:: I~, ~:,': ~_' ~ ~~.~. ~' ••• , .... ~:_~~-." •• :. '.:-.:.~.,'_",-•• '''' •• '.' • .'.' •••. : '-.C o" ':~~~o.·.·.·_f':'~"' .. '" ~#I ',_, ~",''''''",- •• ' .. ","'- .. ,_ -' .. ' '-', ....,,~ _.. .... .. ~ - ~. ~ r ~. _ ~ .-. • .. _,1_:'C- .. :. ~.JI, ,'~_r~ iw" ".~:.:..:_::-... :.~.:::-,..:.. 

However; :we .... :r..o't-e :;t .. b.at":t:~;.!O'",.;er .:e:::c!.· o!::~~c~c..ge:..y;'eld·:r.:·ia. 
nCF :-etur:l on eCluity o~ 16% w:'!c: ·..re :;co!r$!:~-er:~:i~:::±tl::::.t:b.~.~ea:so:)'a¢l:e·,,: 

• 

range. 
'!'ce:: ·s~a~r.:' s":·~:a=a.J.,"Y.s'!s;' ·..re: c¢nc~1.!ce·;;±s 3,o:::ew.ha:t,:l:>·!.a:~ 

towa:ocs a lower·:':"e·tUrn:,; cirt· ectui.t':r.::beeauS'e.:.;o!: t!::e,:·~,.;th.:::rat,~· d.:e"y.e:l~pe(! 

"''''oc:. .( -'!' ",..o .. · .. ""-!:I: ... a:\o.l~..,."· !,!_4:'" <f_...( e·eo--,· -N,ev~ ......... e'··-·~. ~.1O..A. ~( .. ~ .,.~, e -~""a' y .. 4 • .. ., ... WfIIII .. wY.......... .-';-.. ""'W ~- _'-"':~ ............. .,., ..... ,., _ _ ........ ~ ...... ,~w.-r, ".'"" .... ~ ...... ~_~ ... _,.-.;. ~'"""'Q .... ~ ..... ..., .... v 

, .. ," ......... -~,. ,. .... _ .. ......... ' .,.,' ..... 



- .... " ...,. .~ "" 
..... ~" ' .... " ..... , .. ~ 

• A.83-i2-53 = e~ ~.~al~: ,~~)~~:.. ~ 
,. "r'~" ,~, ., ow' .......' '.j ,~~ .... ' 1":. If" .,.. _.~ ,. ! 

• ,':.' .... J i 't ..... ~. 

Ec1Son) of t!le:24-1.rt.i',o(t±~:~ !n-',st.a!"t',s, DCF :~~,~e agree~'~ 
that ··Staft"'3 U3e "of: borid. :rati:lgs'; ':eo=on :-stock,:~tas 3.~c.: equity: c:;:::;:: _ ~ : :::- ":' ~ ~ 

. -titio:s~~·a.:s~~':of ~...3k":!$~~ole;:·however".:t:Se· o! compa..""able: :.: :: .,: ,.': 

utillty= data: ·for:--<:aleulat1ng·cocpa:1y.- 'zpeei.~c eost.:o( :~uity,-:ay:-.not:.:- _.~:. .:'.;,::: :: 

fully :refleet:' the ~cocpa.ny· s-peeif!c ~coa:pone:lts; ',;:: :". ~ '-.' J • ~' :. ,:::.~ -:: .:: •. ,~ ,. - •• ," 

.:. :-.;.;e. ~~. m·s ~OCF,,:,anal.~· :lOst ,:use!ul ... · , ;'b:Ue~ s~~:s ana .•. :. ': '.~ :: . 
P'...A's OCF analY$es pr-ovice eo~ble r'eSUlts, :.:.A's analysis ap~~ .-:':::-:-:':: 

:0 'oetter~ ref.leet :the roC..:sk': factor:: roe: .Edison:: ~ :evice:'lced. ,?y ~tbe;~~· .:. ,; 
..... ' 

",", .... ',..,... ... 1 

~ " ... ......, " . ~ 

'. ~ sta!f's¢~ti~ of the .:a.ve..""a~. a!: tbree ::d.!'!'er.ent:?~~lm::J :t:z:ooo,:::: ~_-: ::: .. ::. '::'." 
"\o,~'':Ao(:'''~e_-· t" ..... · '....;;o. ... ~-... ~,:. ,,~' ..... - ..... H'J.., ...... ~-.--A_1"!:II'tOCO ...... -----'o(ng ,:.: .. ' ... ,.~ .• ..., ...... ~ '-* __ .yw,v· ~:';r-... ~""" ... ~",~,,,,~ ~'1"" ,~~ .... , ..... - ~J"-~'I.:w.. , '.~ ..... ~' .... '. 

<. -the theoretical apPr<:lpr!atene:s:s ~of: tl::.i'S approach., ,; .We; eoQelud~ "t.na.t ~:: :-.:.' .. " v; 

Sbareholcers Ri.s~:.= A::al~ !z a ea.."'":l!.."".g:S/pr-ice ra~o ~or:- each . ;~ : .~ ": .:: :: ( .: 
year.: on ~reeorc:ect-: earn! "l€;:s a::c.'> i t. ~uce:s.~~":3 ,:wbieh·:co not. ': ~,.,.;:::~' 

:"enect:t"'e:3JJ::st::ie.:'::al··ket~ex;:>eeta.tiocz ... ,:,. . ... ::: _ :',"; '~':' '::- ',::: _ ',.' -; ': .... :: .- ":: .~ ~. ": 

On tbesubject of :""..z!<, we ~.ave to ~i~ ...r-th. st.a!'~ tba:: 
s1::ply:'oecause<Sa:l OnOfre .:Unit~·;2; a:lC 3 'are' . .o;>e.."'3.!:1:ocal,; 'Ed.:soo;'s:-:~:-

'. :' p~le:::s' r.ave ~c.i·sap~:;: ~ has ~tbe- :'oI.:r.den of: k~1:lg-:tbese:- .: 

-"pl'a."lts'·on l!.~e ;anc. tr.a.t ~:3ibillty:eannot<.tl~_~!!.gb.tlyjjj$d.~".::" 

~-t~cU!arly~!:l '11Sl~ o~~'CUr"~ :ecer..t.··c.~on .. on:: A..:82-o2~0:-: :"'tle.~ ~e , 

", .~ 1>, • • 

.. . 

50 sna:!r.g of\~ ...sk~ outsice :-:be:: ez:aol~:c!eac.-banc'_~· ": E!:ally,; _ ':.? .:' .... 

Edison is still ~aci::s Co::::l:!.ss:!.on sC:"'Jti:!y in OUr" l.:'PCocing 
~...asonable:less :-eVie-..: !'or:- the ~very or in~..s=e:t-~late<! cost.s. 

Howeve:-, ;Ie ag:-ee with s~....r!' tba.t Edison r.as less neee ~o:" exte:":'.al 

bo~_'lg:s a::.d cash !':.ow anct interest eove:-age:s should !:pr'O'lfe. 

. " 
.~. .. ., .. , 

" .- ..... .-. ,. 
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C, J 

'7~ .... 01'\ ... ,,:,,:' '" 
_ .... ' -, '. ~ .. .I, 

F!nally, 'otle :lOte teat economic and :3.rket conCi tiol'lS 
... ~.,.,., , f,"" !"',.. n..... ,,' t_ ,....... ....'.,,-\.,.~ ........ , _, , . ..,'.. .... -,of ,06- III'.. '~_'. ,_, • f" l+' ...... ...,.. ' ••• _ '-" _'A , .. _,. 

(:in!latiori' and iriterest' ratesT'bave- :-e::a.i.."leC" !'a!..-l:,."5t:able~·~...nee';:'the 
, •. \ ••.• > ,. ~ .-:..,.. ;":",:":" •• fo... ::-.:":'\" "" ... ,~. ~'.",., '. _ ..... ~ .... ~_". I •• r

J 
.... ,. r,o' 04, ~._ ""~""".'_" " ,.. •• / •• 

last general 'ra~~ case 'd.ect...3ion .;..rhen' Zc!isOa·.,;as aJ.fow~·~ '!'O~ 'ne...r· - "- - .... 
debt and gr3ri~' ;i: ~~ ~~~~iii;y -Or"'- j-S%}<:';: ,::: • ~:: ~ -:: :-:;c:: ~ ,;,:--:~:-: -:~, 

!here is no precise :lethod' 'i~' ~";t~~;~:ani~coL:;ora~g-: ::,',':, .. ,-~, 
""1- . , .... :-... ~,. ~"'~'.. .f,,"'" .... _ •• ,. 

all toe above eocside:-ations :.nto:·<£ 'speei!'!c' :-eci:r:{"oo equity. 

EO'fiever, i.."1 thi!I ~ we do bel1ev;~;;;~'':~nable return' lies 
, ~,'~:,\,~: : .... ~ :~,,., .:':';;:;~ :.::: .. :' .. : : .. :: 

within tbe 15:,S~~ to 16% !"3.ng~.:-::;~~ ,:.~ .:-;:".":: ~:.::,. 
E_ .. Aeoptec1 Rate or Re~ ,. :-:,::._ ,"::;~.~" _,."'~"_', 

': :'Pot-wer' ·otleign1:ig Ct::.e 'evice"'..ee :!n thf:s' ~t'"O¢eed.ng,:~e:-~~~::~~"?:::--· 

of the op!n!oo -tha: keepi."lg EdiSoc at a 16.0~ return on COr::lC2OC~: ::"~":-;'.' ":"; 

equity is ~~~ole. '!'bis:-esu!t3 i:l a rate,~~!::~\ortnte;~~ ;:'J~;-~.::: 
of 12.70% for 1985 ~hieh will er-..able Edison t.o 'att:-aet the :l~::":': 

,::. ~ :~ w ,... .. , .! .. r , ...... ,", ' ... __ ... ~ 

capital to provic:e :-easocable se%"V1~,at;...:rea.soca,t)l-e·· r'ate~ to its 
:'. :. ":" ... ~ _ ,- ""." I"" -'... • r ' 

customer's. ~e believe that O'J:" acopted :-ate appropr...a:ely ~~.:.:.-:.:.::...:..: 
":.. . ' ~ ~~ . "':';" ... r.. ,. -. '~""'. 

the ::ar!<et trerid:.s and !,irJa.."'le±aI"~.sk of Edison-OVer the next :three~··--:·::~'-
~. -. -

y~. In ~"lg our eeliOe~t~Ot:3, ,we 3pee:.i1~Y eo03icerei~''''':':':'';'':':' 
.... ,.- ..... fL-r· -:.... ro. ::. • ....... ,_ ... .:: ...... _ ... :;. _,-,.-.-_"" 

e::e!"gins t!"etlc.::.o! cur regulatory polleie:s to .,~ ~...sk-~:.g:, ' .. :":;""" 
_'.J ... ~ " .. , ,.. .... _." . ..,.~"'" ~~ e. 

t>ee.:een 3hareholde~ and,t"3.tePa.y~~~: :::: ~ ::- ,:::;~:.-.:.:,:: '"' 

_... "" 
, ... ' .... :.: :'. ,..' 

r"" ''''~~f''''''''' .. j,~i·~"""'f.""""-• ,'.f., ...... _,...... to{ 'd"_ '. ' .... , ... 

(~-~ I S ~ ----, " 

~ .. ~ 

-3Sa-
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~ '/' . ., • p. , ~.. ., I ,.. 

~nent 
Ca;>it.al 
Ratio 

.. ;!: -I.':'. 

~,' .. 
ceei 

FactOt"'S':,:' .~ 

"~.8;"':1:'I: :::::-.;; :".:C i' 

;: ~T6, .. ~C .,', .'~' . "..!;:.20.:·~ 
.. , h .,.. - :12.70' .' 

".,.-.,...1"0 .,J. , .. " ... '" -,., ':1:,. 
... ~ 
... 1,. 

, .. , Attrition Year 1986 r,' .. ,.. .. , ',' '" (,'~ .... 

Averase Year 1986 ,,', "",~~ .. _~" ,~." 
"...... .',1" 

t.ong-Tet"ln.~Debt ~ .. , ~ r.," _ ,.. •. ~5.0.~.. 7' 
..... - ..... , _./ ........... ' .. ~ .. ~'u' .',., ...... ,. 

?re!erred..S~.,.. ..' .1,0 .• 0 ~"'_'.' 
- ,. ~ - .... '.. - ... , __ "I -. ~ .... _. ', .... 

.... ~s.o ,,~ 
" .. 100.0% ... · 

"'.," ... -, .. , ....... ,. 0# ~.<"" •. 
,. ~ ............ -. ..' , ... ~ ,'-..' 

-.. ... J,0...25(a),M. ,_. 
./9........ oF ... ,_ ....... ; ..... _ .. 

.' ..... , , .~~: :;~·:·3~·;:,: ~ :,:,;:~ 

(a) Exbibi'; 1 56 ; ~;? ~ ":4(:;": ~'.--: "";-" . 

A:ter Tax 
!.~terest Cove!"age 1985 

12.10· 
4.0¢-

Interest Cove::ase 1986· 

12.63 

= 2.7' ti=es 

.... 01 = 2.1!:. ti::es 
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''', . IY:: .. RESULTS OF OPE:R~~~?N~:~" .. _ '." 

~scalat" on~ ,. ~ . ~ ... . ...... ~ .' .'- '. " '. . ... , .. - .. 
~ ... , • " ., ., t', .',.... '" _ __ _ '......... ..... A. j', ;., - .... ,..,-

~ ..... .. .... 

'·,.:.-:Historieal E=calat10r:.~·" .. -'" ',.", .' "'(""'" .~ ........... ,I • ..... __ ..;"",;, ______ o.....; __ ..;;;",,;;;,;;..; __ ~ __ .... " -.~.. . ..... - '- ., - , ., _., , -" - _ .. ~ •• _ . .. • •. _ .. 

.. ~:'. IIl~ or-d.er- to.::eom~ar.e,~record.ed:;~xpense ~'levelz:"ov~:," ':''''~ ... : .-:: 
several; j"ea.rs~' 1 t"~·1s"Ileeessary.~ to::aejtlst:~·,tb.e r.eeorded., .. :~ata -:: !"~t:":,:t~e,::'; ':' 
ef.t'eets O·!'i· inflation in the.-var10tl=:.:rear.~~ ;'. '!l:.ere!o:'"e ,.': r.'ecordect:a!lc!:': --: 

esti::lated. expeasesare ad.justec. to case :yea:-::d.olla:-$::3o tha~:~:.::, .::.: .::.:: 

coopa:-isons· ot',· e·~en~e:: l~vels-:over:: t1=e,':eao::, 'oe =ace::on:;(l eocpar-a'ole 
oa:s:is:.:-·~ Di!'~erenc-eS:::, 1:l~' ae1ju~ted~.·1:l:'storieal~ eXj)e:=es::.' oeeur..~ as~;, 4:-- resul~ .. 

r:>-f·: th:e~u-se:' o;!":: e1t't'eren,t:.: :-ates:io.:: e'sealat1ng': ,riO!": years~~recot'ee'C1.:;:. -:~_ 

ex~e n~e-~( t:o::th~·' ba',se· year.:;·: 1:1 th.i$~ eas e:, 1982::-...,a3:~ ge.cer.al,ly..: 1J.~:ec1: as~ ~ 
tn:e-:c:a.se:year-:'.:,--:,,~';~·,~· ~.~.:~;~:'~,:~~ -:;"':_ ,.~ ':;': .. -:',' :'::::" '.:~_-:'.:.:.::..; ':'.-::: '>: ~':' .. ';"''''' 

':he d.ift"erenee 'oet~een Ec1ison anc1,~, s.ta.!'fc:. c1~e:; t~ ,,~ "::,.:- ,:: .: ,.: 

hi.s tor1ca:r= :e~cala t~i.on:· :atI!o'u'n,ts~ ·to:::a:, r.~t::; c.o ...... -e~~e~: acjl:z.:.::ie.ct ot' $62,000 
to' 'c<Fi,son·:'·s~< e~'t'i=a:tes~~::: Ce,:"':a!.:: 'ae.e¢·un.~· ad.'jus-t.:, t:,?wa.:"d.'s':a::.e :O:t,he:!"3:. _:. ',: 

• cown'";a:,,d.s .:. ~ '!'ri'e'· :--eason:'!¢r--:~t'h:e; d.o,llar· G,!·t'~ere-n.-e.e:: is' .. ' "t!:.a.t";. s,ta!·f":. :-,':r~ -:.< 
disagreed: :w'i'th-'E~i:'=O:n; -Oo~'a:' ·'i".e,.w~o! .~b;e~.·va..-10·T;~ e:o:Iponen.t'S~ t..-b..at: ;lake.:,·U'P:· 

• 

.. ,..,. '\o..,,, .. h ",~.:." ",~." :".. • .. ~ ,1 "~~4 "w'...',,' ....... '.- - r _." I ". ,L ",'" ... : _ ~ .. '" t-...... e ~''';'s ... or·.ca-." esca.a, .... -o·n '. a",e-".,·· .. ' - -',' '"..... ". " ..... ,., '."" ... ' ':. 

.. " ~:'.: '": :.: ::~.;, 7he":b:i-S'~r'i:c:al:: e:s.c..a.lat.io.c" -:-at.ez., a--re;: :gen--e.ral:ly.: ·de:~:e-.lo,.:e.c.· 

'oj" averaging various .p:u.~h:e:e; :ine.exes~ 0 t:. 'W2.g.es.: :a:e: 'pd~~~:' ;'ll:e;s,e_,-= ~c ': 

l:lCeXeS a:"e ~eigh":.ed di~~er-en~ly oefore-,co.e:i.ns- ~a:v:e:-ag~,,.:::: de;.et:di:lg . ... . ... - .-... _---._--....-
upon the spec1~ic services 0:" ::.a':.erials ",,;hieh ea:e:~", _inc,ex :-epresents. -... _-
'l'1:l:e::w:ei:gk-.. ti:::g:, ;:,:eoc:ess. 'e!l:S-l.:re:s-· ::t.ha~:: t:h.:e:, 'a-ye:r:-ag~ ~f;..:.v::a:-io\:s iccexe$' 

accu.r-ately :-ep:-esents the "bund.le" of serv:i.c:e_s.;a:l:C~ ~:a;.;e~::!..~)._.$::..~,?!", :~J; ~ _~

which expe.:l~.es:· ;o .. ave., .. 'o,een .. ~a=~.,.w:ill.,b.e . ..i:l.c.~,r::.~_c!, •. ,,_!h,e "lieigl':.t .. i!ls',.p!"oees3 
- •• ' ~ •• " ~I ,." .... ", - .,' .. -'" ,'-' , ' ... J...... .. .. ~.' " _, .J •• ,'r' •• ' .. ' .: .4 ... ~ .. :. :-'..:;::..:. ~ ... : t:~ ':, .... 

involves juc.g::lent i:l the seleetio:l ot a "otleig!'!ting'cethod., ane 
• ..-'" ' .. ~ ...... "') '.....' I 

:--easonable perSo!:,s' ';":ay d1sagr~e ..... i'th. res~~t:O the se.lection of 

,~ .. , 
. ; .. :: .. ::: 

'. ...... -,-
" ...... .. - '-0, ...,,. ......... , .. 

" .... ", ' ... '" ~:' , ... 1 ..... .oh 
".," 

'I, /-- : 
',I ., • _, 

' .. 
'J • 

'.- •• ,,,J 

_., ,t ... __ 
• _ ," H'- """"" 

- .. 
:. '. ';, 

... ,..: .,' 

..... , , ~".~':' 
'., .~~. - ,.~ ......... ..... '"" .. '''r ~.. ~" ..... '" .. '.-- .. ,..~ .............. ....- ....... ' .. '. ..., .. 
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.. , r, ," ... ,.,.. , _. ...~ .... I"" ~, ~. ..,....,., ~ ~ .... ,'. 

Eecause sue:rd-:::"Sag;.ee=en't·':"u's1J·a:'l~iy c¢ncer''C.s r-ela ti vely 

few of the ind.exe~, the collar d!.!'!'erence:J · ... b.ieh !'"~ult,,:!'!'"om 

dirre:-ent historical escalation :-at.e.s,..:..t~e.::~.:..t.o_!?.e2;_~gl,ig~ble:. fle 
believe 1t":is::"adva:itageous',·rrom~:tb.e'":,er"spective of=-=egulator'j" 

et!'ie!eney': to!'".': part!e3~to agree~~to:. s,ec!.!'ic~;bistor'ical-= escala·;:!.~c.;-;,·: ',:" 

:-ates· io:: aevance,. tl:ler'eby:elim!nati::lg~.the':ne~d ,to litigate.:.anc track":, 
... f' ,- ~.,... . ~ ':' " 

-- ....... ,' ~ .... ~ .,J 

. ~:, "':':: :::: -:. We;: should :lote.: tha.t.;.t.he,:,sa=e_~ ineonven,;ie.nce .. ··"..a~h-· - .. - .. r . . .. /.. ~ ..... ,," .. ,' ..... ,.. 

expe r'iencec:· in;; PG&E~ s ,:; gene :-al~ r'a~e:: case ,: a:.d~. he re:: a ga,i!::, ~,·tb:e':' ::lagn!:t.uc~~: 

or c.!.!'!erence ~as':abollt.: the;:. 3ame;.'::: !b!3::1ead.3":u~:':,to':.:e'on.cl1;:del;. ~;ha.~' al'J.: 
the':eo:r:pl!'eat!on:s:'1!ltroeuCed. eo .. !"!ng:~:th.e ra~e. eas~ ,r.o¢e~~.i~g:: a:$:~ a~~,~;.:.~ 
:-esul t ot the utility ane starr using eiffering. 'histor!ca·l!~ e·.;;~la:::1.o-n: 
ra tes a:-e not:' ,j~s't'!.!iee:;.;,,;: ""~~, _ ::::: :": ~:." ,: ,."<. '" :',;:', ", ~:. ':": _: :.: r': 
:: ~ . ::', :,;; ': =,7 :': U::le.s:>:,; ,ehere . .: are:, serio.us,::: .di,sag:-~;eme;n~_s~,.::: !l:e:J ~,~,~;~:, --: :; :: :...:. ,h. 

Ec.iso·c and. :z:taf'!".:'":o·,· :"es-o,~ve~, sue!::: ::::'no: e;'·.!!-e::enc,e's~. ,a~t;: .t,~:. :qp.!-; :st.a;:..e .: :' 

Therefor'e':' .in:: !'l.!-t~e';ge-n.-era·l~.~a:te -cas,e: pro~~ec!:1'tlg·s..J~.~~: e:x.~c-:_ :',. ="" ',':~,:: 
a'gre'e:r:.e:nt.~ ,on=- t:h!3-'i3SUe.:: before': 'final ·e:st.i=a:.es,: a:-:e;:?r.:e:se,t'l:t.e,e .. ;:,: "':~, ,: •. _::; 

For the sake ot expee!.encY.,a.::l-e :s:;i,n:c~: ;.t:h.~: d."i:!:.r_e~~:':JI?'}.S 'c. ,.' .~ 
W.~·:,:"!: .. g·"·"" 1f'l ..... :... •• -.f'n- ........ _·· .... o,.-...I--I; .... S"' .. - '-'6 • ...l."". ",,,,,~t. ,:::' ..... .r.4' ......... _,~ .... .r ·t·o .... .r ca' ...... _ ~..,.' .. • ...,.ti¥'V .' "" -v,u,y .... ~ ... -,.......... .,_ ~ .... ".., _.,.~, ... ~ .... '....,."., .. ,. . .,~.",.""-..., •• .' .. w ..... ••• ,;;,1 ., .. ". 

e:ca·la',t:i"¢!! r"a;:e=~:!,o.r': ,pt:!"'p,oses: o!">t:b.!'s~ .,r:oe-ee!!~. ;:::.::'.:; --: ":-... ::::..:::.' ': ': ... ;: 
"':."" ',. \ ..... , . 
.... ,_ •• -r •.• ,.-

,~ H: ~". ~.; ,~ -- ~~. L, ,.... :a .. '.:':':-: .,ta'bO~ ~ ... ::,:.~: l~' .• : .. : ~'~ . .:. "': .',. : :.. ~.~. h .~~ ,:;.~ .. :', .~ 'r" ~ j~.:~ ~~.~:~, ':"C' :1 :'.: ':-_:-::' ~ ... :::, 

1983 
198~ 

i985 

';';r ' .. :_: _ ~~ ~::: '::":"Ee!s:on: ;a::ld"-$:a;~ a:s.su:::ee ~c.!:;!'!e~e..."'l.t :l~bO;r: ~~ea:la.::i-O;n· 

'- ,. ~.'." 
I .r "'"",, 

..... :' ~ ..... , . ." ,~ 

6.0% 
5 "'/11" . , " 
6.4~ 

.... "".j 0". 

• :~""':Q.~::.:: "::: • .:..~:~.:: ": r:: 
5~S% . 

5.5% 

Ed:!.son bases it.s la.bo:- escalat.ion r'ates on :::'e 

.... ", 
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:' ,St,a,!'!";.t'ec,ocme,nes", ,t.ha t_ "t!b.e:',e,g9 .. t~~~~.t!!e;: un,ion contract' 
wr ....... ~. ~. _ .~~ '" • wo, ........ " ...... t.,... ... ' ... ~ : •• ' _ ,' .. (, ... '.: ~ ". :..~ ........ ,'""" ,_:" _~ t ,I , • 

pet'centage increase be u~ee. 
~,~~:,~ Eeison ~a;~u:e::~ that. t.he stat!' recoc:endat!.on eO~:i 

not r-etleet, ::tb.e average ·..ra.:ge. :i::crease tor all employees: :3i:.ee".:~~ -:. 0;,::.' 
• .... .. .... .. '- .,.... ~ I .........", 

un!.on wage agreecent is app-~cable to only about. one-hal!- .0.:" U,!:s~Q:':S' 
, - ......... - -. ....... 0, , ..... 

employeesi
•

w 
• ;'Also, Edison argues, that the un!.on "..rage ag.:-.eeme:l~ alon-e: ;:: .. 

• • _ • ~ '"" ... _,.' Iw L J .... ...I ... 

eoes not acte!",e.S= . .a, .:lu::ber of labor. eost! te:s -..rh!cb." a:-e also: 
... .... • 'or' ....",..", ," fW~· ,'" 'to • , .' I ". r" ,'" ,0;'';'" J' ~. "J,:";' "". .,."", (:, "'" . 

negotia,tec. ... ,~,A::lO~ ~th.~.~. ia~o~"~o~~~t, ·!.t;~ Me" .over~£i:e a::ld hol!.eay .. 
~ '-- • .,. , ... " ~'. '" - "-' ....... ,., ___ "'" _",.. ,_ r •• ~ ,I<. ........... :,,r\" , .... ~, I~' 1(':......:' :.:;.; .• :-;.:,.. J~' .: •• ~. ,; ;':;.. :,':":'';'':', ',: ... ",:::, ',: 

pay, vacations, fo~emac's ~ocpecsation, shift eifferential pay, a::e_, 
/' ..... ~ .... ' 

u . 

cocpensation !'o~ boar~,..,;~l.~,~~~n.g...J::::?~~?:SP~O!:.~3:.tip~"an~: travel t!.ce. 
Ec.ison eontenes tr.a t !. ts average wage c.oes lin~.::e?-:Se" "a:~ .. 1,., • .1 . ..0;, - 1=-- 11 

. '. ... . .. .... . ,..;., ,,_ ....... : _ ~.',,,l • ' .. 

t!.mes ·t.:'e. C~,I-t1:,:O-r .Eais.o:l.'"S,_u.n.!.o,~ "wage ag!'",e.e=~"l~t .•. ~ -~'.. .... 
... " .,,' • ,. .... ... , ....... .. '- ... ' '_ ........ ~ # ... ', ~ ........ ~ -... __ , I ., •. ,' ,. .. ~. J -.:" -¥ wi... ::., -:' oro::: . 

. _ - .~ ," ~ "" .:~. ',.j,e. e.o:.el.ud:e t.hat" )~i::..ce~ .Eeiso.n ,has .. the op,portuni ty 
~. ... .... ,.~,.... . i.,.. r,...· ... ".... ..,'.. '.:: .. : _ ',) '... _ .. ~: .... !... I ¥~ 1'1..... "W;'''~' .:, ~:,';::.::..:' (I-~ :... ~. ~ : :- . 

to eon t.rol .. ,t:'e ,icc~.ea.se. .o!. . :l.o:'luni,cn .~ases ane the other:. ::. te=~ 
.. "", .. y t ••• '''' .. __ ... .,. _ , .. ' __ _ '11..-..... ,.._ .. ' "- .,; :...~ ~ .'. ~ ........ : 1: ~ ~ '~I ..: .: ::.fI ~ ;:" ; ~...:. ~ .:;.;:. :; ., p ,,-: :' :;. ,.:. :. .... 

:entionec., ·..re see no re,asoc.. .t,o ..allow . a .. ~ea.t.~r ~~at.e o~. !.ner-ease for-
J ....... _____ ,' • ....- .. ,,~, .. "-; '..!., .. .. ...,' -'I ,'"' ':" - .-. .. ;. WI ..... 1"'; • ...,., ,--,~... " ..... F ,.. 

t.hese !. t.e::lS than that. allo· .... ee uneer Ee!.:sor>s 'unio',; :...,ag,e, -aO-::e'e=e~t:' , 
!~ :.'_ ... .1-,.., .. ' 

Ac~~ ~C.i~gly; ': ~'~~, ~eop t "the,. s ta!,!" .. .r.,eeec::l.enca,t.io.::., .' . ,:'-~-:::-; - ....... ~ . , ............1 '- .. ' ....., .. '" _ '" ~ ...... '"' ... ;".' .......... _' ._, ~.,.".; _' .... 
,~".,.~,-' ........ ,' !u.rni.:.g.to- the. att:o-it.!.on ,Y.ea:-s, as·'Ceco·==en~ee by 

>_ ................... <' ,."" ....... ~ .. ;, ~,~., ..... _._ .1 ...... ~ .a ..... , .. ~._:. h. :.~:: • .:.. ,c ~... -·· ... , .. 1 \ .-., ,,,),., ~ .... r ..... ........ ', 

sta!'~ in~Exh:"bit..S3r';i~ a contraet ~P:er..ce::.tage ':!.ner-ease ,ha:;-b"een" -. ~. 
'.1 ~"". ~., ~,,,,, ~ ~ _ .. ,.. ........ ~ ....... . ' • • • .' • ~, r .... '" , ... ~ .... " " ..... - I,' ", ," 

eegotiated" .we.·.will·use .t.b.a.t~~at.~ ~~ :th~'13:0~!" ~es~~iation '".ia'ct.or"!.!' . 
• • ,... ........... _ ..... :"" ... ' _ .... ....,.. p' '.. '....' ;' ,. ....- " ...... _,... 1,. .• r "!':' f'_": , ,..... _. 

it. a?pear-z ~eazon.a'ole.On t.he ot:'~~ ha.::i; 'ii-the eon£::ac'i-e:i'ealatiori 
• :, .~' _ .. : ":" ~ ~. .. ".;.;..:.:, ", ,~, \,: , : .:' .~ ': .. .,; :> .; .:.;:' oW, _ ~ "i; ~::., (1' .. r'~ I .. : '~ .. '.; ..... ~:. 

tacto:O-'app-ear-s to be 1.::::-easonably high, 0:- ::'0 cont:-ac~agree::ent has 
been :-eaehee, we will use the DR! !'o~eeastee' consu:e:o- price :!.::.cex 

(CP!-Orban) as t.he labor escalat.ion !'aeto~. 
b.. Nor.-Laoo:o-

" ". _ "oJ ?ursua:'!~ to the Rate Case ?la:'!, EC!.$on u?eat.ee 

~or-ecast of non-labor- escalation r-ates. ECison a~a st.a~~ a:-e in 
ag~ee=ent,on t.he :et.~oeology usee to eevelop t.he non-labor ezealat::'on 
:"atez,. ane !'urtb.e~ agree ·..r!.th -respect. ~o tbe 1983, '98~,acd 1985 
r-2ces :-ecoc:e~eee for aeopt.!.on in t.his ease, as shown below: 
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"/'" 

1983 ~(~c'o:r:c.~F':<·<: ~:-:;~, 
f9'8~ {~i:t1ma ted':):"', - ':':: ::.' 
19 85~=(:e:'s tt:la't'e<:)~ .~,. :~, ::1 ,:." ',',' ~,.. 

,. ' .... , '. 

_. /.'c,··' " .. ,~. -, ~; :': .2 .. ,9:2:::; .... : 
' ... : ::: .:. z..8.j:;" 

, .... "..,... I~ ': 
., .... " '+' -,,... ..... 

," ,. ... '-~' , .. ,., . 

,-',-, ".:1:. 4ai',,..I~,.tIft 1"_-." ' .... ',' _ .' • -7:',,·~ '., ' .. '0/'> ...... - .. ' 

':~e~;~' ~::;·Ze:s~ ,;e:,:.:,;: 'o"·i':'de:d,: ~:io;~2de: :-DR!:co';i;~ol -::.:: -~. ~ ~ 
..... - .' ,"" - ::; .... , .~, ~ I .... ~:~,... r~ ~: .. ~, ", - r '" .... r'" .,1 FI ,. j",.. .' ",F.t' , •• ; • ., ... ~ ... _ • ........ M ..... .., 

Forecast- "ea t'ed Ac'gust: '25 ,i90u";' ' ..... hf"c"h~ 'waS'" ·,t.."'oti;s:hee :in:''Se~'::~'oeI'''';' -: '<": 
_. :" c< ...... ,., ... ~ , "-, .... ' -'.~" ..... ,", 

'984: 
,... ,.. ...,~ r' , • ., •• 

~ ''"''. < .. , .... ".), •• ' , •• -, 

, ,:':' ..... -, ", - '''. 
'.' ... - .~ ,.,' >pi ~, ..... 

'"= .,;. 
Sal'es 'anc' '"Re:v~t!u:e ';~":: ... : ''',,-:'~;:'',' ','" ".', ".-..: ~ ::::.~ .... -7 ,- .. ':- ,:': ..:: :::~ 

. • ~ I • ., -- i • I,' ..... ... _ ." ~ ..... '"" " ..... • ,,' '"""" .... "'" • ;....' ... . • - r- .. , ,.. . 

For 1 985 ~ot'aI '·sa1.e"s', ·E~crzon":orecast·s- ~c-4 ,-0'95-0w1: °,Jh!le ',':': .:~ 

s·ta'ff fo'~idi;t~ "-55,::20;' :G-w~:,:;;5t;iif' :"be~i;i' 1TO:6-':'c~ ,a~' 1.7% higher- ";han 

Eo.iso:'1 .. -i~iz~ d:i.ii~r-e·:":'''de ~t~:"~a:l:s'ia-:i~s: ;;;o;;'a~ ~·j1.:;:izc£et'fonal :·~'evenue·· 
~, ~ "'. '" 

:"e(tl.i!:r~:-e~~ ::it: ~;re~;~';t ~~i.tl!s,; o'r ~$'l;·6·.~ '·::iii~on.,,: 
-... '. ,. :. Sa:!'~"s~":l ~: .:: ;: :. ::':-: '7,' ';' - '" ' •. 

~. ..... . , 
... J .... 

" . ". -
........ - II" .'-.' 

), .': ''-'.':-- :. ,:: : ,... ;-'. 

.... " .... oJ 

... .~,. to. .•• 

30th Ed.isdd··iid' _:sti:!f:prese:tee';':iev;£s'ed s'ales ~f.or-eca!5ts 
for" -'tes~ ::yeaoi :"'985~: . A 'c¢~a:~!ioc:-01: the Ed.ison ;:and zta!1: 1:or-ecasts 
a:lc. ";he'ad:o~t~ed. :i'ii2~~s: a';e-::p:re'sent~c.;; 'Oefo~. D:::fe~eriee!5 :-:~cur only:'; 

'" .~ .. I" ,r~ ......... , •• _ ~ ... " ... , '.".~ ."'''''.~'.,' ,.... ...... .. ~. 

~ ... tb.e .. Re··.·(~e .. .:·-J, a:"'" -":","'eu,,,,'t'r.('·a" .:. a ... ·c 0'" ","e- .: ?Ub' .f'c:'; At;"'~o'r.("'''''ies':~-v.'''~P:-: ...... , .....• -.1 ......... .., ... , _ .. ~' ... , .... -... .......... -., .. .,'WI' -"'- ..... -

...... ", ,-, "'J .'. ,o( ,,..,. .. ""'1 .• ,\....... ".., ,.. ....... , ", ~~ - ., ~ II' ,.: •. , ".. ~ Classe'S:'" We" .,;rill- e:!.scUss ·'t.he'ie '·c!:!e:"eeces-; 

". 

........ 
" ...... 

...... j ... .... 1'" 
• w ..... 

...... N 

.. , :~ ..... ' 
, ' ___ ""'J (' ,' ....... , 

Cf~ ,"" • "h-',," , ... ~"-_ ..... _ .. j'.'" 

If" •• :. :~ •••. :.: ~ 

..... ... .. ',.. ~. . 
'* • \ .......... , .... .' ~ .... ,_ ..... - ,", ... 

- , ....... 

..... :~, ~ ,'-, ~~ - ,~I ':.; ~~ -._----_ .. 
.. ..... '"; ..... ','" ' .. ,-. - "J' '"' .. ~ '''' 

,..: .... 

.. , .... ' .. ',,' ' •• > ... -

" ~ .. ' .. 
'-. n,""'. '':' 

... '. '., ' ... ' ... ' .... "-, 

' . .".pi, 

';.,.... 

.. 
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' .. 

" , 

ALJ/rr f' . -.. ..... ~ ,..... ,.... ... 
:'''':-;''''-::'4",'', 

r: :. - Stat,f' ... _', " ,.... ",Ac:optee~:-
... , ., " ... ',.., .... ~ .. ~" .. ;.. '... ... ~ 

··"'8· ... ~OO'·'· '-, ", ... ;;; . , '" ' ... ~. 19', 052~: 

- ,., l' 0'00" ,'_.' ~ 000' .... '.~ .. ',." ...... , ",' .... , , ..... ;-. 

" , Q~ 950 -.. '. .. .. -.: ., '" c 1 o~ 950-.... 0--,. , ..... ' ." - -',., .. " . Q'., '. .:: 

18,300 

:: ::: ~ :.~. "; ~: -~ 1~, 000::.; '. -

,~~~~~:'8;950::~:~~ 
":. ", "*'1 ,f:. ,,' :. I"I.QI:"', .', . ~.' '" " - , ... u-, V"'\J ...... - - ... '.~ ," ... "·:'1""OO·jJ."-'''' '" -,.:-, 16-15'~1"~ ···.r.-• 'l., ., _ .. J .... • '...... •• ,; '.-' ~.. ... ___ .- •• 

?.u·~l~i:e~· A'tithori:ti~s;"': : :. ... ",.' ,n '. ", .,. ... :, """,..., .... - . " ~ - .-
;: .. , _ • ~ ..... ........ ...~..." •• H' .~ 

o Ule r:·:::- .:.''': '. , ,:,', ,::-: ",- " 4 ,.6S0~." 
~,.... ~', - ~-

.. ~ " ' ... 4,.,..60,0 ......... ..- - "'" .. ~ ......... _ ;. ;, .' " _ "'. ~ r .4.,,.65.0 r.:, ,.: .. ~ .',' , 
':'''-~.';''''-..... <'.,~" ......... ~.I,'" 

Resale 3.960 3.960 3 Z 960,.,,.. ,___ ' 
., . ..,,- - ' ... 

63-" ,46,0" ~ 63,617 
Re=sa1.e-S~e:!.al' 

1: o.tal~. I' .'." 

. - -- 6:35,,::,~ :.: 
: 6~~,. 0,95: '- . 

,,63.s,~..:.,~,,: ~'.:" .63.5;.::::-:,. 
~. 65., 20..7· ,", - i," ,~" ,6.4..,2.52-:- ': ',_ 

" • 1Il'~' '"r '.. • ~ "J ~' , ...... "" , • ~"... I .... 

. ,....' "..-/,,'" ,.. ... ' .... " .. " .. 

• ~ f *;:... --: ~'. ... -~ ~~ ~ =- ,_ ~' : .... :.:' :,. ~ ~~: 
Sales :o~~eas~_~g Me~boeo_ogy 

....... -....... 
.. ~... II, •• ,' ". .. : ; ,- ~,' 

Bot,b. ,Ec.izon ane sta!"!' !'o~eeast ~ilowatt!::ot::- siie's::; 
.. " ';::.. :,: .: :.:;:. :~:::':' :: '.' - ::; .-: :~:. :::::: .,:" C~.~." ,:' :::.':: :.' ': :-:- ,. • 

se,ara -:e .... y • or each 0... t ... e above •. ev~nue C_3sses.. Sale:s a~e • o~~ca!5 ... 
:, ~ ._ ,: ,- :::.~ -', "':: t: "',' .-: ~:,: ,~:~' ~:,. . ~:. :- .. : .,. :", . "', -.. " _::. ',,":,"" .. " t .. - .... _ I,"' 4' .... ': • 1. P, .• " 

u.t~li,z.~~,g, "eco_t;~_ce.t:-i.e :noe~ls ..... hiclf r-elat.e 'zales to' 'the' -!'ol:ro~i:lg' '",(oey~ " 
ec~no:l'ie' '0; '~-e:i~g;a?l'li7~'~'a;'iib-l~;{s::': 'y:{{ ~eo:~oci~ !.:ri1:::i~ei~Fo;s·.,: til' . ~:. =.' . 

custO::le,~ g:-.o·~th.,(3), coc~e:"vation, (4) elect:"icity prices, a:;i;;'(S)::: 
," . ~~ ':):~ -~, ,~ _.:,. ... ' .':: _ ::.,.. ~.: ... ~ '::. :: ~ : ': .. ' ~ :~; ;-::: ~:~ : :: ~ r;; r: -: .":. ~ .;, :c,":, ~ ': ,.. ; 

..... ea-:b.~:" .ccnC:!.-:!.on·s. 'l'~e ~or-ecastz a:",~ aC:jl.:s-:ed." to re~lect new 
• ~-::'_ ..•. : .. :.~. ~.-,::;~:::':'&Oo~~' ~:-",.':.,,~":.~.~ .. ~~ ~' .. :-~= ...... ,.-,.,::' -,1.(./,.'.100,0.,:.,,.... .:.:. ;.. ....... " • .' .. ~ • ..:. ~ ~ ",..: •• "'1". ~ ..... ,' 

cone.! tio:::5, "such as closure or :oe-ope:ing o-~ "l-a:oge !:ld.u.:'t·!"'"~a'l' - ~ '" 
"',:~"'.'::-~_, .. ~0';",;--"'·": r·: .. ·::.'·· ..... :.·,_.'· ...... ;..!'.- ...... - .... -...... "'~. ",~ ....... ,. .. , J' ........ ,...~, ....... ,., _" .•• "" .... ,..:. 

fac:!.lities., instai:atio'c 'of "':!e"';' c-og~ne-rat.·ion~ "fae~':i t"!es,' ·a::'e~ :,,~¢e'n't"'o''' 
t:-en~; id:ri€6~d~~~d.: ~;;les:ri.k::.;;a-~·<· ; . ".:".,,,:,,-: :;,:<.:.,~ :,;:-:,":'.:':".':''': ~~.':".'" 

-: ~' ...... -" ~, ... ,. ,.'''' _ ~ ,~ -,I ~",. r-,: '"; •. ,.. ~," ,,' '. '.. ,. ,-.' ,- ;, '" ...... '" <'~ '.r /' .... J ... '. '~ ~. .... .... _ ," 'H' 

. While Ed.!"s'o·n 'anC ~:a!"!" 'u's'eC:- -a '~i"::ila:!'" '!or'e'ca:S-:i-ng 
" :. .::' - • '~,J I. ~;, :, _ .... ;, !-.i ~ '~ .'\ .~- ... ~ .... .- ..... " ...., :,." -:: ......... : ~ .... (.,..... .. ......... _ ",.. ..., '.. ... .... , .. _.'" _ ....... 

::nethoC:, s-:aff u'?cat'e'c~ 'It'se'st~::a't'e'' by -:ak'!'::rg.' ,e:"'ceo:~a'oe aC'just':le::t:s" '. 
,~.' • ", ..... ,.,' ,,", ". , .... ,.. ," I ... : ... -:'" f~" .. ' _.... - •• ', _.. "", 'w-+ """ " .... ...., ""', '" J.. r:" "'.J, , ; ••• :""" 

to '~'e!'l'eci' st'a;i'·!,'-; "~e':-ceptfo:l'of' "g:-ow'th" '~:i s·a'1'e's'"t.:"en'~:s· ~a.seC: on tl'l~ 
= ,~ ~:-; : I~' -: ::: •• : -: '-,' : ': .:"..... .... ,;. rio -=- ..... f"_ .. '.,..... "','" .:: ''''. _. "'" ... _ , ... ,.... i .... "" ... ".. :. -: ... f"...... !II I '"I . I"- __ .... ....... ._... ~ 

:noz-: .:-ecent.. r-eco~c:.ec. '~!g-.;.'::~·s. - ':~e' ~c:.~~!"'e::-ecee·S' "a:"e -d.:'~cusS'-ee -b'e~O'W ~~ -
~. ~ .,.: ~~ II,' ,:~:' .', ~: .. ~ ~~ '"": .:: ~:, \~ '""; ~",~ :1fJ:: I~., :: -: .' ~ .... :- :::- :: ,.""; ,"::.' :: ~ :;,1:: ~. ~ ... ~.. : .. ::;: ~_; -::: ~'.':"" ':: ~':: 
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... " ••. ...1 

E~i~on's ~Pdate4~0~~c~s~-t6~ ~985 ~esideot1al sales 1~ 
i 8, 30.Q~-GWE~i,;, .... h11e sta:t':r;"~ 152 GWH 0:" ~::j,$~~gher at jE~;"O:5~_G-~o'W1!;:': 

(, . ' , . :" eazo c.a"O l.e!le ss .. 
.. " __ ~ ... ...., ..... ,.. ,I, 

o~ a sales' for-ecast is:: to. compare ~he !"orecast. gro'.Jth. r-ate'.t..¢· reee::..~ , .. " . -~ ... - ... -- .. : /' 

growth: r-ate' tr-enas. Ed.!son' exphasises tha~: in the ca::e of _f.':::': ~.<:::-:: 

resic:e'ni:'ial' sale~t ..... hic~ cave sig:lif'icant.:;.heating and air .. _ .,'~,::'~ ... '::' .. 
condi tionir:.g loac.s, it is necessa:-y to adjust r-eeor-,d.~5!..:~.a.;~:~5>}~ ~.r~l: 
'..reathe~::be·f'Ore ::akicg 'cociiarisons in or-d.'e:., ~o remove any ...,eat~e'r';.,~: 
ind.uee~.~ • 

- ~ . 
.' ,: ....... ------

I" """, -
• :~ ... 1 - .... -

, :: , :;:: Edison not~s:: that. co=pa:e(f t.O( r.ecoI"Gec i 983 sal'-es.,:":i ts.': 

uPGate~:!o.recast y:!..elc.:s:ao 'ave~age g:"o·.r.th~,.::,a_te oetOleec 1,9.83:>'~··~,9:85:" 
of 3.Z:,:p.erc;ent per yea::.: .. F.·o· .... ~ver, ir ::he. ·j983 residential s.a:l:e-S:

level is ~orcalized to ay,~rage,: ' .... e~~he:-~, C~tl~~,!.ons, the!'! t.he !'oreeast 
yields an a'lerage growth of 3.5 ,ercent. per year:over tbe corcal!.ze~: 

••• ,.,. ,.. ~ f • .. , ',' ,r', ""',' " _ .. '~ .. ,/.... ,- .. :" 

• 

1983 sales~ . -:...":...:.,..::-::..:::.-~-.-. '.--.:.:..:..: . .::...::.,-~~,:,':":';';; .;:;. 

_ _ _ :: -: c 'ili-:'6:~ "'; ~-l"{sob':,: 'i;ti:';~~: ';"0';" s'i;';~: :S'~";':i\ :~:~ 0 r:ee as ~ • 
1 ..... __ ,.' .... '" :' i . .;" :.'. ~:'" '\~ """.'.,',_ ".,. ..... .., ".~, "';'~'( ,. • .- ..... i""~t"'~·'l"'·,-;""\ 

yielc.s, ,a: .. ·a;~.r:3:ge :g~_o~t~' r~t-e. ~~i~ 5'.'3 ,~'reen~' '~-erJ 'year: 'rroz' 19'03' 't.o, .',~ 
'.~ ,_ ('., • ' ~ • f I \ ' • ......... f ...' • , '.' "" - .. • 'If! .... ,. ""'" .... ;.. -, ,. ,0" ......,........ ,"" ~ 

j 985', 6':~ 5"~( p~r~ce:o~t~ ',"e:-~ y'~~ar' ~·,ir.~e-n· st-a~~ie.g- '!":'OQ ~i weat'rie~r':nO'riirfiee" 
j 983 'oa-~'i_~~'" .. " ,. - .,~. '.. - .--- .. ~,," :.,. ~ ~, :: .... ": .~ " ':~.--::: :,:*':~:::; ~-:: ,...- ~,~:::::,;' ~ >:,' 

• r- " .... ("" ,~... ~... .~ ... "" ~ ~.. "I _, " ~ .. 

",., ~ ;..ce()~~:~ni ·to~ 'E~':~:~o;',' 0;': i ·~~'~'d;t:.id btiiiS'; = J'd.i7 "2:~~dc:th 
",'~:,", .,.:. :,' .. ' .. '''": ::.,: ":"::7:.~~: .. <.'-:::, ~.~~ .. ~·I~.'.''':':': :~_ .. ,:, #.:;-::~:, ... ~<,: ..... ,-:. ~:j::~.':~"".,.' 

ended. sales g:e-" 6.l.L pe:,cen~ oyer the jj:-e'/ious 12-cont,h ?e!"!od. 
... ~;'" .. ::' .... ;:,,';": "",". :', ;.~...~ ... :~ ~ ..., ~,: ::1_ ~. "'~ *:: t::: 4'-; : .. ' ".:,:' ~:; :: ~.: .'""'. :,;..:~ '~::::,;." ~ :' -: .:.': 

~ow.e.·/~,r,. a, ... ~t.e!" _t,c.,e. c.a.':.,a .. ,is no.!":alized. to av:eI"age · .... e.a,the: 1 i 2-conth 
, • ' .. ~~ -' ........ , I '.':' ,..,., "'" • I, ..... ~,' 1'", .... , ...... ,. .~ .". J'- if'." '" "... ... -.....~. ," ..... '" ...... ' ... , fI" " "" ," # .. , 

enc.ed :-es!.c.en t:!..al 's-ale-~ 'g~e'~'on:::;: j."6' ?e~'ee-nt~ " ~!f' -i;s~;e·ac. 'o!"-12'; -'" , 
4 .~' -: -:',,,: ~..- ~ ~ .~.,: :.~ .. ~:. ~ ~ :, ~" "! .~';:, ":, :: :" ~, ; :: 

QOr. ':.~ e,::.~e.d." _t:e, .Y'e,a!", t,o ,d.a.~e. ,sa:i.es,;,c:oo,ugh "J.uly ,:198.~. ,.are ' cee.sidered, 
' ... ,_" ....... ,'- ........... '" , ..... , ........... ~,' 'o, .', .......... /,"' .......... ' ....... , .... '~_ ... , • ..: .. ,' .... _ .. ~~), 

the .g:.o·..r.t.his al:os.t, ~-:.r...e, sat:.e-.-3. l4., ?e,r"_e"en.,t, · .... e.a':.~e~-adjust~c. , 
....... ,.,.",,, """_~' ...... ,;: ... ':'., ... _., ,:r' ..... ',. ... ~,... ',,"'" ;""'h' __ "';~': i: .... , .. ~ :~_.:~::.~;~_' ;::: .... ::: ~:~-:.:.:,~~ 

," ~, .', _. 'rhus,,, _Ec!.s.o~ a,r'S"":',e,s, .that .on ,a, ~ea tr.e:--aejusted oasiS 1 
• _ _.. ..~, .... ,.. _ ;- _,. ,_ .' _ • ~ ..... 110 _ ~:~ .. ..;' .. ~ '" ~,: ,:;., ,,',':',' _~ .~'. flo ~ .. , : ... ,' :. ~> ~\ ... ~ ...... '": '.",: 

i ts",,!or'~,cast, .ot .. a.3. S. jje:",c,e,ct. g,r,o.wth _:a te . c:os,e:'1 r-e!'lects recent 
.. _"" ,-' __ ... H ..... ", ... _ ..... , ...... ' '- .' :' . 0' .> J J-, ~ :"'".", ,'_,' -: :~':~ .:. ~ :"1 ':. :.: ": :.:' ~.~~ .. : :::;~":'~ .. ~,,*,,: : t .. : '-; 

g "'0 1';"''' ..... e ...... c:o 0 I' ~ ~ "'I 6 ... c e"'.. ... 0 3 6 "'I.4 ... ce..... "'Ie'" 'fea'" ...... 0···...... • ..... ~ ~ ;!Io ... .., ... '-' .. ..... '-t.iI • ... l"~. ..W"" .. ,,~. ~ • ..,,,. J .. 0- ".,.., ..... , "'~ ..... ~ 

tr.e staf~ forecast ef 5.6 pe~cent. ~~r yea: g!"ow~~ O'ler es~:!..=a~es 

recent trecd~. The :orecast~ ~~e set ~o~~h ~elcw ~o:- cocpar!.son~ 

• 
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'"" . :;, "":~'.:, ~n'.: ',',,:. :1""",,":;: :-:1~''';'':'-:~., :.':~~·.A':-:-"':' ~,j.-':;' -:-.:\7 "~,,,,," .... ,,.,,..,,-." 
',~ , ..... Compar1soc .. ot" Resicent.ial ... Energy Saies-'"'' 
... , ,'.. ,,,." (Crowth': Rate:s'~ Ba!led. ~ on:': Weatl'ier~'::" :: ':::: ',~ ': '":::: ;' to'',.,': :.:.::: 

.. '<. ,:",:-:,,:,~:::(:- :A.d.justed·.:Reeordee Data:.>.-~:~:d':'~.~:::. ~.:_ .... <; .,~;:~'~":~,:-, 

Crowth. Rates, 
As of July. 198JJ. ~ ,.: . .: .<, ,~ -" • lor.." _ '-, ~ ..... ,.. 

......~. .~ ~ ........... -- ... " _. ....,.. 

.Foreca~t ~'Ave~age: Ari."l1i3.1 
Growth. Ra te's 

f" ~I .... J;,,"-
\_ •.. ~ #.' , 

12-Month 
E~d.ed .Year-to-Date. 

_====:;:...~.:."'::";:t ~: :.: __ . ____ . _. _'" _'_"_'_"_. _~_': _. :_," . ..-~' __ ~':-_":_=;"'. ~', 
Edison 'St.af't' 

",~~::',~ ~:h ....... ~--:.:~ 
3.5% 3.4% 3.5% 

_. . . Wh,':::le sta!'!' cprrectly points': oat:: that recent recor-<:ted 
non-acju's'~'~¥ resid.e::lt!~i~:·s·iies show u'nu-;-t:-az:..g;~~h, ...re ~~~e+-~h:;~ 

v, ::. '. 'lw.~" I~ .. ...... _.. ... " ... _ 

Edison tbat- t.e~t Yl!ar r'esi~ent.ial sales estimates should gene'rally l:l-e 

~e.pared::oll':a": '~..rea~her:. nOJ"::lal.1%ed. ·l:lasis·p , ... ' '!'heret'ore .. , .. ~e~ ~ll ad.opt. 
j - .... .. " ~, , ... t. . . L ,~, ' ...... .." ~ ... 

Beisor:. 's :e-$ti~,t.e ~<>r: p,u.r.j)¢.sez~ ot~ th.is: ,.r~ee¢,ing:-.:: '~:::' '''::, ~ ": . ~ 

CWh .. 
:.':: .. ,:~::-~!~e::Ecti!:oe !.O:r'.ecas-~::!o,r ,19g5;i.ed;us~::".i:a,1 . .s~les is i6,600 
The statt torecast. is 'i,004 G~1!, "'hich.,.!.s..:J:.O.l+_,GWh..,.(~l+%)"" n"'" 

• '. .,'. ., • ...". t '.... , ~ .,' .. ~ 'of •• ' _ ~, ~ ~.. • .,' ,J •• 

hi"ghe-r:- ',::~a!l :t.h~·Z~'.i;.s:O,n:: !,:or'e~a~:t~.:,:: . C,: •. : :::: ;:::. : •• ~ ; ',' ': ':::-. :,~,:, ..: :::.(; 

,. .... ,-, " - t:'A.A ... "''''. !!I·r'·gu.4s· .. ,........... ~ c. 1"'''' t .... e . ras.{ ... e ..... <4 ~, see~o'" o"'e 
"J __ .~,..... .... ,_~ .... , .... a#~:"'''''''''''.'''., .. ~" ~. _'-.,"~1"IJ ~ ...... - ........ ..., ...... ~"""''''',' 1'-'" .. ..." ....... -t.-'" 

. .. '. '-. , .... " . "~ -." ~ .-....... .... '-" ... '-,..... .... r '. ,~ .. ''¥'. ""....... ..' .... 

t.est· :o"!~ r:eas01'!aole.n~.$s:: !'~;.::t¢-:,cO:Cl,a:,.e:, ~;-e~ ,to.r:-e.caz,.t ,g:r~~ ~~.a~e: :~.?:, ":.:: :~.'." 
!'" ee.en :-: ·~'C.:'e:l'e'Z:_,~Whe==, .c:o=;>a~: t,o· -~98:3 r-ec-o'r~d ,!-:,c,·1.l-S t.r·ialo-, ..sal es ' 0 t." ,. 

'. 0- ... ~ " , ..... .. . ' .'" .,..... ...... \ ..... .". f'" '" "."" 
i 5 :~ lV' :"",~ .... : •.. '.,1-"" e·, ~.~',o/ ~<son '''0 ... 6 -. '--:c . ....".- ..... ,·6 :6lV"'~ .-:-w .... ~ .. ..A.'l.A .... : 'a:l~ .,Ctver-a!:1'.e •. " .. "',_ r~ c~ v .... , -.... w.~., ..... ,..,...~o.tW.lw#_ \J~ ... " ... ,. ,,\,I'\J .• \J:"U J ....... ,.-.;.-.I., ..... r. ',1;;1 .. • ' • _ '" ... , • 

annu:a.'!::gr.o~'l'~h: ra t-e: '!r:O:l:: .J:9:8 3: ~o .i.:9:8S::.·Of '3: ,;e-.r:ee!!Y,.:.,' ;;:('Z~~r,:~:':i,~ !'l;e>-. :.'":- :_ 
S ~ g"'~ ~~ "a"''' ·"e"' ...... e ... a ... j···s .. _ ... ·• .... :0. ,~ -.:... • ... .,.-p..,.~ .... ·t .... e··· ~·n ... '·'·· .. ~M a·'.,'~ ......... · .. Ar·, .). • ", .......... 'wi' ~\l4 '" "- '- w .......... w w, .~' ~,~ ....... ' ........ ,_-. .; . .-... ~ ...... ..,~ ... , ...... ..., .... :-"-.. ~., •. ..JI. 

'","hen si::ila!"'ly co:parec, the; :s~:~. :~.o-r:ee.ast <;,t::1:.7:, 09:4-,v.Wh ~"!les an -- .... _ .. _---_._----
aver-:age: a.:l:!}U'al, :gr,owtb.: :-:at.e>:of,.·, '~: .. 3·; ':p~::e:e.c.:t: .. :· ': '9::-: :.a..,:';2~m9;n:th"!need oasis 
through: .~A'U:o"";t.:S:t ,;: ::l:9 .. ~,.th-e '~-eeo·rceC!··.E<!,i.son ·i~s:.:",!.a.l, '$ale~ .gr.e!!/ S .. 5 ," 

.~ ... .. "'.... col - ~, ~ \0 • "... ~ ... _ _ ,.. ..... ', .. _ .', "........ ~ .. , .!" ""+ •• > 

- .... - _. 
- 43 -
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CO:l1'PaI'."ee to the :-ec-ent growth trend or 3 .. 5 ;>ercent, 
.) I ::. • ~ "'. """ ,,', ...... ' '," ~ ", ,- ........ , • .. ". ,+:' '". _ ,.~ t'~' r" "" .. __ .... , -

Beison projectz a' 2:Yeari~. 0983: to" 1985), average~~growtb"'- :"ate or 3.0 
, ....... -' _ .. ~ • ,. • ___ .... ,~,. '. _,. •• - ........ • -' I 

percent, wh.ile ztat't"projec~s:.a 2-year::ave::"age~0! 4:3 pereent. ".:hese 

'," ,' ..... ,'-"0 (,," .... ' ... ~ • _, r"'II - .. .,.;. ~,:: : 

---,---=:.;-··..:.:~ompal .:.""Z~ of Inc.ust:"ial Sa.i.e~-···-
Growth Rates 

Gronh1ates. 
;,...... :' .. 

12-Montb. 
.~ . ", -
') :~ p : 

. . En.C.ed~ ," , N 

,"" - """' ,'.,... ... ......... ~ 

A~gust % .' 1984 
- , Year-to-Da te ... '. ' ... ( June ~ 1984)' S~aff 

,;:: ~ ,," ',;.. 
" - ~ '.:: ......... "" ,-;.. ... , .... 

"' .,' 3, .. 5% .... ·,.- - '", ..... ' .- .. ·3 .. 5%, , .. ' 
'" -- _. ....,:' ....... -, '- " .. ' ' .. ,..',,,. +-' ~ " .. ' .: ' ...... ," • 

, .. :3 .. 0~_ .-," .... , .. ~ 1J, .... 3%~ ,'" ... ,.'.-
-. ~. '- ,' .... , \ •• ' , , •• ,'. :.. ~. 0" ,., ... #., •• _ .. , • "' .• , .... _J __ 

preciicts a slow-ins !.n~ t'h:e';'g:r-OW'th'~' r'ate~,~:' is ¢on'si~t:ent ~..r:...th.;: ,t...~e 

eeoc.oClie outlook of a lower' grow-th r-ate .:!..:l~ .. :1.9.85.::...--t~.a:.~ ~~ 19.8:4. 

, . 

~'. l ", _.' ,,_ " 
- .,' ~I' - ._ ...... 

• 

'" ... '.>.;:· .... ~·I:~ ... ;t,.,: ... '/"·~.:·~ ~';,'~ .. , .... -, e', ".,-, •. ,.:-~'., '.~ ... ,- •• , _._ •• - -~' •• ' • ... :lC .. ease ... 0 t .... e g: ow ... 4 ... a,·t'e'-.' ... ", '- - , . ~_, .. ".~','. ~. • .. ;. "." .. 1,-, 

While th.ere are inc.ieation:s ,or. a': sroW'~¢W"n::"'1:n :gr'owt'h: :o:!.:~: 

the', 'e'con'Ol::lT,' :'~e-:eOne'l uc:e:" 'tha:,t.: Ee·isOn i:Z;: b-e !.':!g~ :un<:. u~y~~ .pessimistic 
rega:-c.:ing~' ,";:iie :e:t,t"'~fct 'Of:' :t.h'e: ·s:::o·.4do~r' ... ~ :0:0: 'e:!:e'rgy~ sal,~,.s:;"':: : ;O::l:~'~he~ o:.l:e!" . 

han&,: ...te.. £i·nc.: t.·h"'e~s~ta:!'"!' ,rore'ca·st 'o,ve'rly:' ().p·t"i:1i"s:~:ic~':,-:·YWe .c<>nsi"er"· .'i~ . ': 
r-easonab-l:.e·, ~-<)r";·purp.ous :o~ t::ii.s. ~'P::-oeee,t!i:g·;,:;"Co tm~~ :::'h~: =c:ur.re:lt.:~ ... ? :: ' 
percen:t-: aver'ag~~ innua.1:: r-'a~:: 0'1 ·g'ro~:::'. : ,On: ~:l!.s:: baziS:-,.' '"t.~e4 ,.aC 0, tee.· -: ~ / 
e s't~cfa:t"e ' 'fo-r:' ·i:fc:u~ria,l .. :'sa'l-es. :!..s: '~6::, 7:5.1· ,C"t11" .. -:"::.: ..... -: :. ;',: ",.::~ . .' '': ~ ':, - ::~ • .: :~ 

:'. - "5'~ ',O~t he:~~ ,?u'o l::rc :.c\u-t:'tl'o·r'i,t y: 'Sa!"! s~ .. : ": : :'::::.: '.: >. : - ;,:::;.." ,-, .': .' 
. :'l'h~"E<!'ison-::fo~'c~a$t~!'-¢:": O-? A~ :.sa:':e~'~ !:S:.Jt,"6;SO~ .. CWh":y: 50: ;·.CjJh,r:~ 

1, ,. - ..... -
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• 

• 
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_ 10., ... ; t .. " • t 

:.: :~ ;" .. 2: ';''':":S .": 'A'nn·'.ia:i': 'Ma:j~or- ''ideit:ions: ~a:te'"; ~ AMA~r:L:eve~l:':: 
'.\ ... ,-~ ......... "",.:'; - '".,., 

!b.e i~sue .~s whether AMAR should 'oe inel\l'~e'd"!!'l' baze:' 
," . • .~, .... ) ... , '. "... ... ... ,.... • ... ~ i' .... - f''' ~'. ',1,.. ,'" ", _ : ...... r, ., t '. #;, ".. ... ~I 

rate~ oeeat.:se- o"t'r-ate' des'ig: eonsic!er-ation's"and-' t'he- Co:~ssion' ~ 
sta ted:: ;idal oi 'd:e-si~:!lic~r ;it:e~ i"s:-"cios'eC'a:S ;'ossiS'le":' t~;';u'rg::'~l':;':: --::;::: 

, ..... ,- "' .. ~ _.',r,'t ... , ~ ".r,'" .. , ....... j.".I';.. ... :.... (." .... _ f·, .... ~i'" ",.',. ... , •• ~ •.• ~ •. " ''''A'-'''' • (. ... ' .. ' ... 

eo~t'''"' upaat'ed ·'e·stica .. t'es 'o!'~ 'r'ev'ee:ue'at" pre's'e'nt 'oas'e""r-a-t'e '!evels;,' ?lus-~' 
\,. ~ .~-" "_::- ~ ..... ,. ,., "':::: ", ,'" ~" (', • t-, '" ....... ·1· ..... ' r •• I", ~ •• ~ ""'" r _ ,_ Ii... . ... ~, _, I" _. ...,. ... ' ••• ; •• ~ .J~ ,,_ ~ _" .... , ."" 

:-evenue at· pr-eseO:-: AM'A"R l'eve'l ·were·· a'l's'o~ prov:1:~'ec!" "tiT' 'Ec!ison- and·', -;.. ", .. , 
;- ..... : .... ;j ~.,,~ ;:,..,.,. ... ,'" ... ,. .... - ~ •• " : ...... :,. ,.. .;'< "' .... ". J~"'" ! f"-' jP ,.. W "." ," , 1"'" • ., ..... I" ,- I ~."" , ,. A', , ... 

staff ~ AMA'R-':-'eTa'tes 't-o-·tb.e~ nO·:1:..1nves:t::len't--relat'ed eo'St'S"'~ San'~';:"- .~~~. 

Onor;,f·ti;!t~: i :~;d: 'i/;:' :"~<!i:i6;~ -a.:nd\' ~s~tai~~ u'sed~~ :t-l:e: :Saii:~' :~.A~!-at~e--:~~ ~-' -:: : 
levels. Currently A..~AR is treated as a se~ar-ate offset and is :o-t'~':':1.'" 

j' ..... ' -.. A .... ' .... ~, :,. ," ... " f" #0,' "'" .. , -, ... ~.. '.' •• , '" I',,"" _ ':~.... ....,;.-,.....' • 'r .. ,t~ " .• : .... 

part 'cif 't'h:e~ r-ate- 'cres'!gn 'f'or' ca:s'e" rates: ~ , ,- - ,-- w - ;',.' , .. , 

.: '"'.:. " ... (.""" ~ ". '. ¥ ',,..., ~.' f'- ,..... .,'" oF.,... - .... , ,... .. ~. ," _ ,,,,,.. :"". ("' ..... r' • ;.0,.,.... ,.....,.. ..... ,. , # • 

. , ,-" Scfls'o'rl"not'e:( 'tha:t~ 'r'evenue- 'a~" ~!"es·e:lt· 'b'a=>'e""!"'ate-l'eve::~' ~:.,,: 
,., j ..... ~ ....... 1'"', J"," ....... ,.'...... -.,......... "".,... ,. ,., ...... .. ' " .' ...... \.00. ... r "...~, .... ' •• .,.. ~. j- ~,.. iI- ,.,. ·.i ~ _ 

plus reo/enti~f a'~ "iir--es'e':f~' -AM:A.:r lever S:s'" e'sti:ated- br"ad'<!!1lg --:;b.'e 'reve:1:e" 
.• ;'::~.": ,.'::~:' ",~~;4': :,::_("_ "_';\'\~'''''('.,' ..... ~ _., ..... ' ,_ n •• " .......... """ ....... ,' f"'<r ~"""',"'" ~ .. '--J" "'II ..... 'r. 

a -: p:-e~ent base rat~e' Tevel's- "to' 't11'e' ':-'eve'!lu'e' 'a:t' .,res:e:::'t' 'AM'A..."=t"l.ev~l','~ ·OJ·'' 

:-ate 'sehedule. Eei30n furthe!" notes that sb.oul~ the Cocmisz:i:o'n··:"iiil!-'::; 
~ ...... <#, '. ~,:: ". , ~ Of" .~ " , ,. ~', "" - r', "'" ';~ ~!! .. ", ~.... .' .~, .... " " ......... ,...~' .. ,... .... ,.. J'''' •. ~, ,.' ... ,.., ... 

to ~::ic-r1iee' in- t'ne'i!" ~te"c!'s'i(in· a r'a:t."eC'.e·z~'gn' cllan,g-e- ...... ~riel:- ..... Otlld eo=bine 
'~.: .:, ,:.: :,.' , .... :. ' . : 7.'" :. ~~.. ~ '., ,. . / '.'..... . J •• r ,... ~ oJ " '; :", " ,..; • (". '", '., r' .. ,. • ... '" 

the revent.:es as soc ra'tecr ··,.ri·tb.· . AMAR" .i:'n"t"o 'base' -rate~,' tn-e-' ''oa3'e'' :-ate-;" _." . 
le~~l'~":;;~~(! :--t~o; 'be: 7:;e~ii;!.g;ei ':io'" iike 'in~o- ie'c'oUi"t:':~-e::=vi'2.:'c"::i:(:; ~;': ': ,.~. 

" ,~ ":';;' ,r ":"'. ', ..... , • '," I' .. " "', I'":',~ -.,,: r-., {' ~'( _,' ,.. . A", .' .... _ ,r -;, ~:... ~ .. '" ... ."" ~ .,... ... , 

~ini?ur; e'h:.lr-g'e$, 'vo'rta"ge' '~~sc'ount's:;""a":ld' other' ''oa"5e -:-at'~~l~e'l-r-'e:I:a;";':" 
.... I'" '.. ~ ................. -.: "' .... ' ~ ~ 1'", ...... '. ' ..... , P, f#" . "'. ,., • , •• ' ':' • .( f"" - It ~ .- .. ,... ./' ~ 

Cb.a'r:g·es· 'si':ce"tne' A¥~:f,' "a:s' 'a::'o'!,!"s'~'::",v "is'not' ':subj'e~~ 'to -t,;he3e:: (,' -:.. :: .. : ~ 
I""~A';" .~::., "~~',~·r .. ~.;':"~'~:' .'" ....... "',1:" ,.~" .. ". •. :.;.. .l"_'"', -/- •• '"(1' ~ 60'~~_~._' ..... , •• , .................. ,. "'r .. . 

adjust:en:s, 'an'c," 'the:--oe!"o:-'e' 'e'a-:lrlo't" S'i:::lply be 'aeeec: "t·o ''':l1e- -eu'rre~ .~ , .... -
.... ,.." I', '._ r ~.'-' ',.-. '* "',., __ "' ' .• , ..... ' .......... ,;.~_' ''' .. "~. " .... ,.~.I ~.~ "'_:.. ~., ... _~ ~ j.-.. ... ' , _ ,'r:ese:::t -base' :-'a'te'''levers';'' ~ . ~ ...... , .... ~.," ',., ,: . -- ........... - -. ..: ,,~,:, ;:,,:; 

:~, ',,: • ~ -. : ': I" ''': roO .... :: ... ; .: ::'.~ ,.. ........ 1 ,'... ...,.." ,'" _ .. : ... : .. , .... ,.. ... , .. " ..... '.\ t . ....... ~ ~ ~. _. ~ .,.'-" ':' .. , ..... " ". 

We ag:-ee ~ftn ::·C!.SO:l 'a'nc'- "eonelude' 't'1:lat· ""AM~R" S'hOt:1e-b~' ". 
': :. ~': ... .• :: .•. ~~ I", ,~, ~ .~' ~~, -:, 04: :,.~ .. ~: -:.... ~ ' .• " ,. ~ :,,.. J'~. ,_ " .• ..; ~ ;~, I.... _. At ...... ", • 'f. ~ ................ ~ , • 

ineltlced in total revenues !'or'·oas·e' ":-at:e 'd."es·~g·!l; "s!::ce'·-exc:J.:c!ng- -,. , . 
.. ~," f4 - ,-" I~ ;.0. _/ - ''t'. (; "' .... ~ : \ ..... ,. ~...." 

the:se r-evenues eauses disto:-tion !':-o: t:-ue ::a!"si~al' ·e·o,S't··'ba's'ee ':"a~es'~' 
: :: ~'< .: -'7." -?~;e~u:~· At: --p';~;<e;';'t" :'R'a ~e:s':' .' .... - ~ :--': .:-::,::~::;.:: 

., . ~ ~ . 
, • .... ~.,. ..J" • ., f .. • ,-, "'".; ., ," :: .. ~,... ••• "'~., .. ' ....' .' _ "" "" _ """'"'''. ,.... ~ oJ'.. .........,.....,.. 

?r-esent'oas'e _r·at:e r-eYenues "are <;Ace ':",eolenu-es·"",.t::::eh· 3:'!"e"'-' 

esti:h~ t~~ =;'6 :b~ b!lle~: '~!'or':s';:-vte:e~:~'en<!e;e",:-d',l"rfrii te~' iei~:"1 ~8" ': -::: . 
... ,,..-..'''';,j.. . ...... "" .... ,_,.t \.oj','" ...... ,If"J .... ,'._ .. _,'._ •• ' .... ~ •• 'fio_ or_A i, ., .... 

a~sen t the ~rat'e '!"e'!::~t :--eques'-t,'e'c!'::-:l t11::'s" a~i'J:!'ca·t!:on .. -:;" 'BeAt' ~~/eriu~i,~ 
~A;"C 7:::"~~~~i\!e~:; -a:n~ 7;c~~:s:;:-·;ation;io'ad. ~~.:a£a:'ge:::e='~ AC:j:U3':':ie::'";~ :C:';iu:~~": ~ .. ::: 

~ ~ '.~ " ~ 

(CL~~ci' r;veri;~s:'~:-e~~oi :':-efl?eete~':i~ p-:;ese';i ';base:"'+ite~iev~,,:e's~~· ~:.::-
........ .. , ",' ..... .. .'~ 

'-
"'. ~,. ~. ., " ... '!. " ""- .... , ... ~ ... - .. '" 

--:~s--

fII;. (',':. w _ , ... .... 
... ...... '. ........ ~ ..... I-
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' .. ,. .. ,Sta.tr.~z~ e.s_ti=a~.e o!"~..presec.t rate reveaue.z is 
approx1:na,t~i1~~ $~'6': 1.~.·~lii;~n·~·hig~:~.~. ;h'a:~~' k(££~~n~~"s.:~~-t-i:na~~~~;;~ '~~i~ .. ( :: ~ 

- '., . ·-1 .... ' ......... '" . ~,.< ... " ........ ' .. ~ ... ,.... '.' "'" , ...... " '~ ..... ' .~' • .' .. 4 .. '" i.."!.-::¢ _ ..... : ... : 14- .. '_' •• J.:" ~"" :"I;,-:.::r:. 
di£ferenc,e .. islar.gely .. a £.unct,ioo.. or .. the ai£.t"erenees oet"N:een E4!son 

- .. ~~ ... , < •• J ••• ,._ ."'1,' _, .... ,' ....... ,~.,~""~ ,: ...... ,~;,,~.~ .. ~.,.' ... :.. l·~:,'~,:, .... : .. ::...:,~~:;,":., .. .:.. .. .:r:..~ ... :.: .. • :: ;:~ 
and stat,!''': '~i:h rezpeet..,.to . .!',o.rreeastea: .. kWh s,ales .az, ,r_ey,i.~u~:s~l:C . 

-'~'. "- 1 .... - ... \ •• ..., ... ·f-.- .......... ; ~" ........... ~ ~_.9"\ __ .. -.~:_, , ... !"',:.:., ...... ':..· ...... t· .... _ ... , ... ,;:~,\.~ .. tI'">j 

c1iscusse.d) ''r}-~W!!:v~!,:, ~:n,~,r:~,:, ~p.e.; ,?:~,?~t-: f~~~;~~Fz'-.:~.:-.l:~:ed.::. ~,~:-'o:?-'~J:~. ~:.:. . '~'~ ~':,. 
determi:a!'!.t$!'· -which. .. d.o, impac.t., t.l:.e. r,e'/etlUe 'ealeula tion to~ a lesse:- . ,.. 

'.. ". r .... , " ......... '.. ... .. ; '. lor .... ',,~". ..,. •• ?....... , ...... ~ ;;~ .,~:.. j.'~ ... ~.., ~ ... ~.. :. ;"S~' ) .. ~I :'::: ~ :"'::~, ~ ~,. ... :::.:.~ •• ' 

extent ... ','-. _. .;..: .. ;. ,7 '.~::. 4':, <I; ~ ~I ~:.~ '": ~'.:': ':':: :. :::'.: :;:> \: ~ ... ~ .... ~~. :..~ :~;. ~'.;, '1~:' ~:: s,~",: :.::' ~ : ... : A ... : ,~. ,,: 

The ealeulat!on o! .. rev.e:'!ues~, from the ~ale~ e~timate 
• .''''~. .... ~ :'.: ,.~~. '" ... ,::... ::: .. _ ::: ~.' ~ ~;, .:, :....~ """.. ':1:-. v : '.: :~: ~ -: 

r-elies; ,upon.j.ud.g.t:ent,. an<!;.,.eomput,er"mo<!.el.s. !/lli.eh. ,~:im!J,l.at.e~ u3age 
••• , •• ,'" ~ ~·01"' .. · ... """ ................. "." ~ .. ,' ••. ~.u: ....... '.,., ..... ' ••. '::''''' ..... , .. ~""I,.;,. ___ ... : 

pa,t:~erns a.n~ ;'?;~.~~,r::.e.r~. d~,~~;.=.;. ~s:: p:~rt .. o,~: th.i~J ?le_t.~?~,~~19gYf' i>~, Ai,.~. (.~ .,' ~ 
ne.eessa:y, to.· c.~.ve.lo,~ ap?·r.opr!.a~,e. b~li!..:l·i .~e,te~:nina-et.~~' tOT ~;ach' -rate" - W 

sell. ' .. -.e_d.,'u, i.·~~ .. ", '" _"' .: .~ .. '., .. ', '~ .. ' ~~', "" ... :, ..... >, "e, .. '., ~: Iw.· •• ' "' ~" ' .. .' I ,".. ...' .. ,~,,;, ':" f ::... ~:, ,: ,' ... , --: ~~::.;;. . .-: ;; t~ ,,;-,.::~.> .. ~ -::: .~ .. :', 
~"' ..... :-, _" ,"~' _-, .~.,' .".::: ..... '-.' .".' -. ,.' ' •. , ..... - '"'. , ,..'.......... .... I'\; __ .... J .. _ - , • 

co - _ _ _ ' ..... _.. ;:.'-~ ... ;' .. , _ .:; • ~4 _:...~~. I' ~' .. : :,. ,;.:: r "'; 
c ,._., ~. . __ ~ .. L'l tllis ~.ega.t'd ~there was a d.i!.!"er-e::ce ,oe:.ween E<!ison 

" - .. "; ,.'.. "'.' _.... +;,.t, ........ ' ~ , .. , _ .. < ~. ~,. ,. '" ::~. _ ~ ' .... ;:. . ': ~'. ~ r ... ~ ;., ."';" _ ~'~' .. ~ .~.: ~:, ~:~: .. "'": ~~ ~>l ": .~ .:.. :.: :-,.... :; :: 

and sta-!~ c!.ue ,.to :...: ~ (1.) .P.a:e .. Se.he.a.ules . .NO.5 ., D and. DE oecause of' 
.. ,,,. • _ ....... pl' • .. • ,. ~ .,'....., ' ".. ~ .. ), '" '" -, "" •• , ..... " ,\.- ........ .-.. ,.., .. , .... ~ ~ ,,' ." I .', - ,..,..,,' ~ 

d.1!'!e!'"en.t .es.timat.eso!, .k~1l.. sales" ~~nd. 'biii, 'me:'ths:;w ''(i f "i.i't; ~Sehe~ule" '~ 
.... ".' ........ ~ •• "l~'1 \r, ..................... ~~, .... _ '~ ........ _," ... I~"~' •.• ~ ...... :.... .. ' ... -~~,~ ~~ ... : ,;",.:; :.:. . ..:..I,,~~ ::;_'':''~~' .. . 

No.· CS-,i_ ·oeeause. ,ot .c.1!.tere!l.t. es.ti::a t.e~ o.!' ~Wh sa.les; ana (3) Rate 
., .... , .Jo.. • ........' ... _ .. ' .. '.' '._...... .' ~,~, \,' ~, .• ,. _ •• ,', ~.: '" • ..... :.r: ... -:: .:, .... :.,~ .... L _ .. .w, :. ," • I~:"':" ~ ,,:: ,':::,' ::~ ; .. ,;'::'. :-; ~,::~ 

Schec!ules ,N,os .•.. GS-Z and. .:'0,0'.-,8 ,oecause ... o.! d..if!'er-el:.t"est!.::ates or xWh . 
_. ',I "... .. '" _ ,_ '. ~ _"' ..... ',. ... .. : ~ to ,.. ..,i~...~......... ~~ ... .:. J'~ • ::,~"" .. ~ r ~: •. :.; :.} :; .--: ~;~ ,:~ .. ::.' .-o;:.~ ~:: :: 

sales ,a.::.G.. "kilowat t-mo!l~h.z. " .. We. !'!aYe a.i.s~~:I.sed ~t,lleest!.:nates of' k~ . 
'. -.. .~, .... "0,... ... ... .... ......... _,', o. V " .. " ' ..... ~ ... _.. ' ... -...I .... '. ,. ~ ',. ::,: ..... ' r' ':" --; ....... :: ': ::;;.:: ,~, ~ ~2. ~ ,,",: ~~. ~ : 1":;';:' :' f 

sales but did. not adc.ress the ~uestioc of '=>11:'1.::'5 :tonths. ':'lle reason 
,. .~ _ ~~I .... :.' ... , I.!:':.t -.. 4!'"},::;.:. ~ ;i:: : .. ~" ~,,~ r: 

.for, .sta!'!',s d:is.a.g~e.e.Cl.en:: .. on ... t.his., -,.~i.!l,t.,i.s_ u.:,~,:~ar:.~ ... _'1'h.et"erore, ~e . 
• '.! ~ _' ..... ,..' '.., • , I " I • ...,... ..... ,~_ .... _ ..... I. .',., .~ •• __ ~ ..... ' ',.. _ -",,:; , , .. , .....,., :.:' ~ -.. ""' .. " !,:t ", 

will a..~~~;~; ~,~:aAso..r-~':,,~ "~~t.h.od., ,.oJ ,~,al,c'~ta~i~.g".b!._.~l~::,g .. ~et,~.::=!~n~.~t.~ . ~o.::: ~_ 
t:'e ..sa}ce ,o!: .. eX?e,d!.eney.~"'~~"· - .... ',~"- ,_ .. - ........ ,: .. -""~' .,~ ~ :'~'~ .,~ .. ~ 

. , • ."...... ;1» ',. T' l' ••. :~-. - : •• ~,~., ..... ~ "'",....,...,., "r"" ......... '". ... '", j«+ _ ... " ... ~. ''"'r .... ,' ',_' ...... ~ ... Ie".' .... _ 

. --... " 'id'iso~ "';e~'~e'~t~' 'th~'t: ,'this' 'op'£:'£oc ;et"!"o::ih'-t~~ "ac~'Pte~ 
o1lling .. d.e~er=ina!lt.s"so t,h.a,":. .. a·:~~;~k.··C~~~<!~~ ~!li~;~.~~4~·~het.her the 

~.~ ....... _, ... -<"".- .• ~, .... ~." ........ " ...... h_ •. ..;f//, .. _ .......... ~ ..... ',.... .. h"· .. ' , •••• _ • .:~~ .. _ • 

acopt;ec: ·:-ate,s. w.il.l g.enera.te, I.t,he. ~ad<:lpte.a. ::e.ve::ues. ".,!,¢ ae.co=oc.a t.e 
....... L ,~" ... ~ ... , ...... ~, _"",~, ,_, .. _ ... /-';", ... ,.,.,:: ·~'.r·_."--:':~".·,, ~ .. ,,'~ _, ....... _..::f~ .j/' .... v.: ::I~,::;~' .. ::;..~~.:~.: 

Ec.iso,c' s . .,conce-r-::s,.. _ the ... ·~O-r..k~ape.r:s (;>rovi.~e<!, 01. sta!!"), whic!':.. ' 
• "'" .••••.•• _ •• ,,..,.,,,'--. " ........ ' ....... ,,,._· ............. A ..... :_.~... ... .. , .',....,.,~', "'" ,. ' ''\ ,., ' •• ","~ o-oj .~"'- ~'*'r\':.'"'''"''' 

calcul~:t:e ~t:'e. ",:'~ev.,enue r.ectu!re::le~t .a·c.'o.pt.e,c', ~i~ .. t."his.:'opi::£on ;~iil,' be~' ~:. 
- - .. - '. "'''''' ,..,., o~ ", ~ ..... ' ." ... , • ....'. .,....,', • , .. " A", ' ... j .'" \ #'-0, ' \/ 

:.nel~<!~~d.;~::l.:,~,he:.~o;=a.l :!'il,~ .. :,~;~ 'o;~o~.e·~·~~;~~o'~:t.h~.~~ee<:J .. ~~:~i.~~th!S:':~',' 
, .. - ' ... ~. '...... '"'", .,.... ',. ' .. " .. ~ .' __ ~" .. ...·w !., ",. ..~' ....... ,.: .... t ~.. I~· 4 • _ 1""1 • ,""'" _' ~ 

?roeeec1i:g. These ..... o!"kpape!"s will be a·/ailable !'or :'n~peetion by th-e 
parties,.. 

-~,U6 -- ::' -

• 

• 

• 
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• 

• 

• 

rate levels 

S taff:~'s;:u:pd.a:tec..,,:e',s.t.ima:t:e~, ot,.: !"eve::"u.e~, . .a,·t" presen t. base 
plu~ revenui at·.:,rl~~en~:C :AiA!{·':i'~V'~l~' ,!"~:~"t.b.'~ Five ~.aj¢r-

to ...... ':': ':. ~. ::.' • • : ......... '.. :'....:'. '. _'" tI.:- :~: ~< ":' r: -'.:,' 
Customer-

es,timate. 

.I • 

.... It- ... 

'"' ....... 

' .. 

Cr-oup~ 

The 

is approxi:a;t,.ely·:,~6 .J;-;.mil.llon,- higber- than Edison' = 
,,. ... ,.. .. 

ci!'!'er-ences ~ ... -- upda:'t'ed:~ :"~vent:.e at 

. ' 

::. -; -" 

~' . 

. ~ 
'.' 

,...::, :., 
••• , oJ 'p' 
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. ~ ... -,---... ~ .. -,-

.. .. ' 
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:' -.~ ... ,: ; ~~) 
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i,.. ... j .. , 'I' 
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~ '" ... ,~ ... ,'_ 

r-ate 

C1:.st.O:::ler 

... ~ ~~~:-~: :: ~ ~', : -' 
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I., ... - -. ~ .. - ~ .... ,. _ ..... - .. ' . 

'.. "' '::: ': :' ',:. ~e'is'on;:": ':- ,;;;,,' V :. St:.a.~:,'~:, ,':' S;t.a-t:,· ~Exe:e.e.d.:s ·,E4<!~i,S<>.n 
Estimate Estimate ., .. '. (SOOO)' ' (~.,. 

'"' •• 'c, " ". ,... 

........ " ... ~ -._... _... .. . ~ -. '., ~,. ...' .. """ 

Five Major
Customer Grou~s 
Dooestie 
Ligl'lting:"Soall 

& Medium Power 
Large Power 
Agricult.ural 

& Pumping 
St :oeet ,'& 'Area 

Light.ing 
Subtot.al-rive 

MajorCusto:ler
Groups 

CPUC Jurisdictional 
Other' 

Froinge' 
MWD 
OOR 

Subtotal-Other 

827,761.3 

875,770.2 
700,087.8 

71,098.4 

50 .. 363'.4 

2,525,081 .. ,1 

297.1 
6.5 

27,117 .. 6 

28.117 .. 6 

CPUC Jurisd.iet.ioc.al 
Total 2,553,198.7 

Resale 
". 

TOQ'-R" 
Resale-Special 
OOR 
Subtotal-Resale 

tOTAL 

125,150 .. ° 
1,270.0 

14 .. 390.0 

140,810.0 
2,694 ,008 .. 7 

862,341.2 34 ,579':9 

879,497.8 3,727.6 
708,440.2 8,352~4 

i1 ,0'98.4 0.0 

50.363. 4 0.0 

2,571,741.0' 46,659.9 

297.1 0.0 
6 .. 5 0.0 

21 z 814.0 0.0 
28.117.6 0.0 '. -

2,599,858.6 46,659.9 

125,150.0 0.0 
i ,270.0 0.0 

14.~90.0 O .• .£. 
140.8-10 .. 0 . 0 .. 0 -

2,740,668;.6 46,659.9 

SOl.:rce: Exhioits ~70 a:lc. 171. 

The ac.optec. revenue, oa$~d o~ :be adop:ec. sa:e~ 

Appendix 3. 

- ", "8 --.... -

4.2 

0.4 
1.2, 

0'.0 

0.0 

, .8 

0.0 
0.0 
0 .. 0 
0.0 

1 .. 8 

0.0 
0 .. 0 
0 .. 0 

0 .. 0 

• 

1.7 
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c. Operatieg Expenses 

Ope:-a:~~ng::~x'~El~"~ ... a:".e,~.,.co~_ts~a:s:so¢ia.t.e~c, .. wi th operating 
" ...... -",,~, ... - .... __ ~ ........ _,_ .... ~, .. ' ......... :'",_, ..... . I ___ -..)r. 

the ut!.lity, incl.uei-na: the iC,OS·t o!' ... op.e~at;..:lga.nd. •. :a!ntaini,ng" .the . 
,-"., ,"" ... ... .......... ,~~.A"_ ....... J .... , •• '- _ .... : ..... ..,"' ••••• ' .. ; .... ' .. 'J .. ~.~,' .. ~:.-;'_ (~~:"";.~ . I :::::-::~:.,; •. 

utili ty' s-~f;a~f..:.~~A-e~~,: ',~: ; ';.';,: :::. :: ,:;,- .. _ """': :.~ ~."·.'."·:i"'~.:,;:: ~ ~~ \ : .:: <' ,-;'_ :,';, ::'. 
,. !iuelear-R-el:3.tec"··Ex..,en,se~~ ::-:.:_. ::::.~?' ,::.~:" ~:<'.~ :-:=:.:~"::-:7'~:;~~';:: 

~ucl;e.at:.:::-~t~C:;,~~t'.~.!l:":e~~;:1~;-:~ ,~;ea~e~~, . .:.~.~ :~,:.~~?~~a.~~~,: 
j:)hase !.n :,tb.!'~: p_~oc~~;ditlg:"..:: :: ~;"e;~~::;;.e~:.~e.B.:~,~~;~;:~?=Be~~~ ~e,s.t~~~..J:::s~;.~er~ 
d.eV'eloped.;".'oy.,,;.Ec1.is~n:,:an~~~ta.t': ~t-o·/"e.o.ver_.t.he~e; .o.t:.cle.ar.-r..elat.e.d ,! tees: 

.. ,,. .... , "'_ .. -, , ..... ,- .... -~' .. " ........ ~ ....... '.,..,~'.....,., .... I ... ,,i .. , .. \1; .. :,,- ...... ...;;, 

Nuclear Power Prod.'u-e·t-io.n· ... Sxpen·:se; ':'!,a:l.S~ss-!.otl_Ex?en~.~:;,.;,. -~, ~ -' ... , .. ~ 
• ' "" ...... " " .... "' __ , .... , .... ' "'a' '" "~# •• \,.-l_ ,.. __ .. ,~. '.,..I ... I.,/~01" .. .'I ... _, ..... ~ 

Adc!.n1stra:tiv,-e; an.~:~~:r:al:Z:~~~e:;....~a:.~:: ~~,::,~..?'~,~~~: '::"". 
~." ':'.:' J~u!,,:~ua·nt:::t<> -a". St-i·?ula.t.ion .on· ... Se."te~ ..1.1", .. .1.,9"8~!;.,, _s~~~.:-: , 
~ .. ... .-:-, ... ,. ,_ ... .,.. ....... --. .. ,.:.' _ ..... , ............. ..,--., ...... ,.· ... ·· ... 1:.-_ .... _ ... -. ,.,;~ ,./ .... 'fo..Io 

E:diso~ an~·:SD:G&E:a~.:,t-o.~;r,.~eo==-e:.c..· that. .. the. ·CO.::uniss.1~ll~a.~op,~ .• t~e. '.. ~. -.~ -' ...... ' ..... ,.,~ ... -"'.'-""': ........... - ."' .... - .... , .... ~, ..... ·".·1.:.·- .. ·.'··:,~·· 
O&M and. A&O ex~e:l-$e· ,·es.t.i:na te.s· ,.!o:., Sa:... o n.o!'re· . Un!..: . N.o~ ... J., . .2, .. and. 3. 

. ", .... , ... ~ .- -.~. ~. __ ..• h. __ ,-,"--,,., , " __ -. ...... '_ ........ _ ..... _...,. .... .• J" ........ A'.' •• _ I.~ .. ,~_: ........ :. ~>'\j 

(stated !.~ '982 dollars) !"or 1985, 1986, and 1987 ee~er~:oee in t.he 
.. • _! ..... ~.: c :'_\.::. 

Stipulaticn, in lieu or li tiga ti:lg , .. the_! . .ss,ue..:s .. t",e)..a ted. ,to tho~e 
_~,:'~~ •••• <M .... ,' .... ~."' .. ~ ..... .,:'\..... • '.: 

e~t!.::ates i:l--~:.h!.~-:P.:r~ee.eei::.e;- . ' .... ,~ ..... < .• '''''' • '''''. -.' ""f""" ."-':' 
"\ ... ".-..... • ......... ."'.' •• L .......... " .. o..i _ '~, " .......... _ .... _ •. , \". ~ •• ../~ ... _J ...... , 

~;,MAs.,Al¢.te.c. ...!.n ... trh~S:..!.·p.ula :-.1:0:,~ Ze!.so,n ... ao.e~SDC.&Z co .!lot 
... , ~ .••. ; ... _ ..... _ I_~~ ... ' ...... ' , ... :."",. ~~ ~ ......... _ .. f~ .' ...... ".:,~' __ "'4'.'/ ... , ... \,pIt_, .. -: ..... :..."I~>4 ..... ';,:-~:"';:""_:'::: __ 

cO:lcede tha:t..·. sta,f:t;:' s..",p;,o~osec.._a-d,j-us~:::le::lt.::h-to.;:.Ed:iso::. s),~e.~:.!.:i~~es. a~e 
.. ... ' ••• ~.... "w _ _ '-' '-' ... ~ '" " ~ ',.1' 11", . W ' II' -.I • ...,., .. ~ .... -..J .................... ;. ~.,.I ....... :~ '_ 

correc-:. or v·al!.c;,.: e"c~'p:~;:~ba~.,,:~:.a.!~,.·: Ec1.iso!: ..an.c.SDG~."ag~,ee .. ~esa~eing "'''' . ' ..... _. '- .0"_ ......... ,\01_.",_ \. __ 1 .. ....,. __ ........ ' ~",,:"':' ~..,. ._..:.. ... , ... 

the: appropr:ia.te; ,.=e,tho,C~~~ogy.,::-~o::, -<!;e.tet~~~~'~~;~~;$ __ ~X'" !~~:e=-::~·,:,: 
While ag:-eeicg to accept. the sta!"!"-reco:l:lenced O&.M ... ,a:o..d.. ... A&G ... "e~ft:ls~ .. "" .......... "'~---J- ..... ",J 'Io __ ~,.._.. .. .. "IIw . .I .. 

levels, Eei~:on a-e.G S!)C&.E· <!o.. :l.O.t..-. .conc.ed.e."tha.t..... :b.e-, ·,O&M a:<! A&G ex,-e:lze 
-'" -' -. '" h'~'_"_ ,"" ...... ' ..... "',., •. -WO, .... ... -'''' .... _.'I,J\,.. 

le"lels ce·v:~l:Oj:)e:G: o.y s::.a~!' ,a::.e,.:'ecoc:e::.cecL ~o , .. ~,r .... e~C~=1ss~9r..'.n' '-. -_" 
" - .... -. ~ ........... ~ ~, ............ ',., .... ~ ....... w.# __ ...... " ...... : ... ,...; ..... :r ,.f ........... I,.;, __ '.~. '..:...:, ...... 

!"'ep!"'ese:l t.::.:e:!. :he~r':":t:l:J.e.:~s·t- es.:'i::a.te:.o!..S\lch..c~x,·e..."l..se.s~.;"o;~", U~!..t~ N'o.~.,~ 1 , 
..... , ........ ~ •• ". "- ...... "'_"' •. " "._ ........ -f-_-f .".~ .. _' ...... ..., • ...,;."'~ _ .£.-.... ' -.;... , '-1114 •• .:.....,' 

2, a.~c 3 !.n 198:S.,:,:::,,'9;8.6,..· a'c.C,:, 19.5'r.,.. or, t~e~.O&.M ,a::e, ... A,&G."ex,e.~se" ,l:e,,-:els 
~. ..... -~. ~ -' .... .. .'>- _ .... ' •.•• , .. _ ..... #- .... ' .............. - ......... Ir'~ ...... j., .,_._ .. ~"", t'" " .. ::.::" .'';'i'"" 

•• ' .... -< ........ 4', ~ac"ua'l"r 10. ... "'~J"'H.(",~A "0 o .... -=- .... a .. e a"''' ... a4 ..... ~4 .. rT ... .( .. No'" 1 If ....... Iwr.... ".":",."... .V',' '. J I~·'''''. ~ .... _ .. _ .... ".."'" ''-1 ~.. .v. ,,. ... -......... _~w.~-..." \J ••• .- ~ to ~ ~,.- , . , ~ ... I., ~ ....... ~_., ~ __ .... : ............... __ ........... , ...... "" _ .... ~ .. ;7"'" .... .:,:. .... '<!' .... / ~::r,.::._ .... :: .. 
2, a~c 3, i~.,i_9:3S.,·,'·,·~.S.86.".a::.d. ',,9.8!.~, .. ':.."le~.St!.?~latioc...:,Jas. ::a~<! ~olely' 

~ •. , '.p .• , ... ~"' 1- .. ~_ " ... _ .. ~_~.} .". ~"w',,-,, ___ ~ •.• t .. \ • ...;..., ~ .... ..:..~_J _.:./ .... _.,,\:....~::,....:..;:~ "" .. ;;.. 

~or the ?u·.:;?:Os~~~!~ e-X?e~t!.:lg .c.ear!.::g,s.:.,!.::' ~:':i.s .. p.~~~ .. ee~!.~g. . 
" ........ ~ ~, .~ .. ~ ... ~." ..... , ...., ,., ..... _ .... '_ ,,"'_""".' .. :, ... ,\ .. , .. _.,.I~.J __ ::"I" 

" ~ ,aI ~..! " ..6 , .. ," ... '" •• ¥'. ,..-' 

,~ ...... - .. ~ ~"-.'~- ..... ' .. ,.,... 

,,-- ; ..... ':' 
,; .. '."'_ ........ ' 

-, .... -
' .. 'flo' 

"9 -.. -- -



A.S'-12-53 et a1 .. rs 
" ~ ...... _"" 

~: •• ~., ~.:." ': "" •• ,-, "', ...... ..... ~ _., :.,.. _ •• '~ • .~ >_ .... ,.... "~. '. ,'. ",'"". • .. -""I 

'. • .'" Aecord.1ngly~~ ~%l~ !'eCOc::menC3' that, the I~:i'on~' :: .. 

:: ;::' -::: . -:, : . :. 

aaopt' :: ( 1) :'th~: i~;ei 'or :o~ (exdud;.~ refueiin~) :and' A~ ~ . '.::: ~' .:. ,~: ;. :' :: :. 

e5ti:'a.tes; (2) the refueling 'expense e~ti:a.~; (3) a tnethodo10gy~!,Ot"':' ' '.:' ~ ~. ;. ':::.: 

aetemc'lng. the 1985, 1986, a::d 19ar.:~o&.~~1l.~T~ 
e:Q~e: levelS ~~) oo.:·£he e~ ·'~...i:ite~ d~crlOee :'lil~ Ei-Y and 

, C2rabOve';:'and '(4),:<a::oethOdOio07·for':dete..~~g Si)G&Eor:~'lewr ot'..:Q&M ::',- '.:::,.:::: 
:3.nC1: A&c:e~e.tlSes-!"or: its :-'988,~·Att:-:'tion:yea:-;~ '3l1 :ai:·descri'oed; ~·,:·tbe;~·: : :. ': ./ :.,~, 

.,',.-, ...... ":; "'\o( ... '~, •• ',._.- ...... -, .... ' ' '" .... ~-, ,,... ~ .. 

Stipulation \tItl1ch' '1$' -part. 'of'I:h~' record. in ,·tbis·~pr"OCeed.:tng:;. 0 ~ -: ,~.:. ',..'::, ,. .,' r, - ~' ~. / 

•. 1e CO''';;'';';'d,>E'd,4son- '0' r- ··: ... "':...:· ... ~.t·...;.;·t-::o'.':;...:........~·;'on " .......... "'lI ... :.~.~: ,- ,,_'w' ;:: w, ~ • ~w Wl"~" .... .. .... 'V'-I~. 'Wt". .,.,~ ~ 4'''' .,. - • - .-.' ...... , 

. ',sh~ . ~~~t ~h~:-s-: ~~.:': '.: ~{sOn(7waS:' hel,f"w.=!n: ~tj:..g 
hearitlg ":On.~ thi '~:eomPlex-: ~es:' arid.: ·the:-eby': $3.V" ~:'V3lt.:able··~; :: " .': :-; '~, 

We 'e;ne1~~e ' tha~: the ~£pUlit!6n ~;;~cab!-e and ~oulc1" be': ~~: ~. : ~, ; \. ~.. :< :;~ : 
': .... "# .... :... '"" r. ... J 'r _ ~" .... ~~!,., -.:.:...... .. .o. ,.. ... ",. :-:: ~ .",. ,. ... ". , ...... 

ad:optea.~ ,- "._ ... 0:: •••• " .Co'> ,.,' .... ""--~- ~,:':', ::.~ .;;:,:,~.: . 
•• ' •• ,~'.. .. .. • .Jo "." .- ," "t·,..... ~.~ ' .. "':.... ,: ... .." ... _, ...... _ . .-A" .... r. . '" - "a.:~ '., Deo'r-ee!.at!;on '~er-~e ~.: ~ I .... ~ '. " ~:: .... ':,T:" - ;:... .:' ::;.~ ,~ :.' ~~. ~ ~~,~ ~ 

•• 

t « 

Edison '3 est1::a<;e of nuclear d.epr~..;at.!oa:· ~'ecSe ~"::. ::':':' .: ':' '. • 

1nclud; og 'd~~10ci ~g:;ior' 1985: is ~$1i; 027;OOO~ ~6;)i.~·:·to ' 

.• Sta.fir; ~:est!m te ~ or =$1'6; 767\:000 ~ ;: ~!he:'Ci~r!"eren~:' be~..Jeen 'ZdiSOQ a:lct:::· ':,':. ". .:-::;~: 
":.~ ;tatt' of 'approx:&ateiy $260,;'OOO'::~ o.:e'·:t¢:' t.~e :methOdology ~:'i:n: '::: ,. ~ .'~": :;:. 

aevelop1:lg: 'an:-::tnte~1i -:~t~t .:rate~ ror: }.eCount:::325~:: M1seella:leoa:,':: ":. ::: ~: ' ':.';': ,;' 
~, 1'1 " - .. ~. ....t".. ... -,~ , .. ,', ~ , .. ,........ ,'I -" M. -, ~ ....... "'."4 • ' ... ~ "'-...". .... ..... .... . Power' ?lan ~pment~' ... ~' ... c. • ",.:', - . .: " • :-. .'~ ~ : :.' ..... -:, :'7, .: ,~, ~: "': ~:, '.. ~ :.. ,-:; 

',- :-."': ",~ :: :.~ :~, :'~";.~.. :. ,--:. .~., :'~~'-, ..... ~ ..... , .,'..;. ':A-~'" """.'" '.('" , - ,.... '., .,. .... ,. -,.. ""; .., I ' . Ed1.s0c. coc:pu ... ed. ... we~e:""'..:l ~_!"e:len ... :-a:;e .... 0 .. , - - - ,. ~ '." 
.. ,( '" ......... :: ..... ::, •• ~'-:-:' .~ ...... ';".~ .... , ..... , .',.-.-_ ...... " :"',,, r' ~L .... ' '''', " •• , _., If ...... ~,' ~~( . 

... h...s Jo\CCOU""1 ... at one pet"Cen ... , baseC. .... ,;)on -:"'eeOre~ ea:a.- On ~e,,:o ... her-·., .. ,. '" 
• ~,. ~. •• _ •• , ~. ...,,-"" ~,r~' _ ' ,. ." .. ~ ., ~. ~. ~ 

, ba."lcf;· st.a!!'" Pr-QposP'..s "a!l' !:!te~"'::~:"et!.:"~t;,:-at.e o!"::.o:e-t'ou~n:~or .:one: .~.:.: '.::' ": 
• " , J" ,. • J" :_: - ... ,'" ...., ~ ~ ~ .... ~ ,." -; - ~ ,. _ "' .... -' • .. • .. .. - ~ ." ,-

. percent', -~!".!eh·'ap~ :0 be .. oasec. solely on staf!"s~u~t7;.~ " ~: .. , : ... ". .: 
, ., .. 

, EdSon a.~e:J:'"iba~~ iti irOPos~:::inte~:reti..~t"':%"3.~ 'iS~3Upporte<!':': ',,' :-: ':: - :-..... 

': oy~~~to~~:::aa:ti and; ~::~'s' o~idoe', is' ::Ore~~cabl~.:~ ~ .~.. "'. 
" ·~:·:We "coceiu~e:th3£Ecof;=5on-'z':O:le ~t'··:"et·:!..~nt::"a~.' ~." ~. 

should. ~ ad.opted. :sinee this :"a';e !os ~t:~r~ 'oy histo:-ieal eata. 

'0. :ilate Base 

In. E<!!:soc. 's or1g!nal aj:)~licatioQ, Edizon !.!'lel~d.ed $124 

:t!.ll1on of direct ¢O~ts !"or' Sa:: Ono!"re Ucit N'o. 1 ~ Co~:n:et1on ~o:"k i."'l 

~ (eN!?). ':bis amount'·..l33 !:elu<::ed. in ?la.."'lt a~c!!t10cs ?rojeeted. 

. 
.. -50--

• 
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A.83-t2-53 et al. 

......... ' ... ~ .. "" 
" ........ l' .... ,. "".' 

• '.'0_.1 ... \ 

',-";" ~ - • ,..,,.. • - - • -. • .... ,." • ,-' '. • "", • l' ,. • 

t~' be'co":lp'{ete~" anct 'in~itic~'e~' i·~~~·~t~·ba;~:·~;o:?;;i'i;'1983. Du~ing 
" ... {' ....... "f ... ~'r~·, ~ ....... "~'" ,_ .... ". ...', ....... ~, 1""\'-' "'j 

hearing:s in the. n.uclear .p ha$e~ "0 { t'his' ',-roce'ecfini?' Edi~sOll':' ~e;'i:Se(t:: 'ft~s:~ :~ 
.... '.,..' t . ... ,' .'.~' ~ P"!:" :.: •. ". ~""-4 :' ...... ':" ~', f- ~',""""', ,,", ..... ",,_ ~- ........ •• ' .. iI. ". r. .~ 

esti::late ottb.e:- :~·i;~C:.t~ ~n'i:t'l~, ,c~I?;~~t"o-.$ll3.;:50J'·"O·O:.O: --.r:i~:h "30: ;rro-jected 
~ ... ..... " .• ,.... .... • ...... ~... ~ _ .. I ,.I ... ....", •. _ ......... "'-

completion Cia. te :r;f year:'en(j:; ·l98~~ t'o- r-etl.ec:t::' ::b;e~::la.,tez.t: :a.va~·la'ole 
::" ~"":.~ .. :::'~ :"'1 ,',. :.. - :.~. ('," ... , ""' .• ,. H -" - ..... "') ~ 1'. 1,. ,,,," ~.- .M r*':' ~./ 

in!'ormatioc at that ti:ne. Witb....tn:e,.fn¢!\lz.ioIf·o~C:()t,b:e·r~:i:n~.-r~et co~ts a.nd 
• ,'. *"'. ., i'" "->.... . __ ._.... _ I .. ,~),.Jt""~,.;:V ",I 

an~.uJ:owan¢e: For::::F,~~$ .-P'~e~ .. J)ur..!.ng,_Co,n."tru¢.t.1.ot: (A~C) 7' tb.e ~t"ezent 
......... ~-'~ .. _.- 'fJw ~ " ...... +~'- ,_, ~ "'~J'J.!~C:O~=-~·.):::.:"~,O=. J: ;~.~r 

est i:la te 0 !: ... t·he- cOn,i t,. ,. 1- ...!.:.ve:s·t::e..-:.t,:'o , .. be i.c.el).!de,c,. ,.i,n, ,.ra,t,e ~base :I. S 
... ~.. ..... ", ..... , .. ---_ ...... ' •. _' '" .,.._ ......... _ ~ _ ... , ..... _ .,,'''' ~'..I ''''''_ -./, .. ~)-<~r ~ ",..,(-

$145;:S5'6;:OOO~.~:',:.:.::.,-:,:" :.:-::: :,:~ "," ~-~. , ., " .. '" . ,- .,,', . - .. ~ -~- -
. .... .. -... ~ .. '.... . .. ' ,~. -_ : -:~ ;-: ..... ~. E!,~ ! t :: ;. ::':: :: .:;, ~. ~.: ~.: ... ,: ~ ~ : 

During the nuclear phase o!' this, ..,r.oc.e.edi.:'!g sta!"!" 
•. :".." J~'~':" ... ~ .. ' .:; '-;- ': ,.,.'': :: . .:';~ .~ ... : ," 

te~ti!,i;ee :-that ~~ea.u~. !.~~:b.a.¢ ,:~t :~~ a~=.._o???~;~~r:~~ to eva.luate th~ 
·,.{ork '.::~r:f~:'m~ ,::.o-y:. ZC:isoo:,- t:b.e, "':':.ves.t.:lec..t shoul.d.. . ..not, .. :oe ,aeco!".c:.ec. rate . ... ........ ", _. "'~."'." .... ".' ." ..... _ • ' ..... "" o..J...,'.... - : .... :' ..)... .: .. ' ..... ,,' 

base:teeat:ent-:unt11;-$ta::- ,·catl-,P'!·rfor.:1 sueh~3.%l .. evalua·tioe' in'-t~e ·"si:i".' 
" ,. '.' '.' " .. -" .. ~',- ................. , ~, ... ' .. -:.~~ .... ; . .,;, ,~'-:;,: .... ' .. "~ ,;,,;~, ;~:,,:','.~"': 

Ono~re trni; No:::: i :O:"d.e~ :~I-ns;-:.i tut:!:-ng .!.cves.t.ig.a t.ion ._(.o!:!:) __ ,::oc,ee.~i;:g .. , . ~ 
lAy..., ~.... ... - ',. • ) .... " I __ .... • " ........... ~: .' '., ",'.) .#~:".. ~ I,,,: 

" ; ". ".::, ,'J: On :-ec.ei~t. of. st-a!.!".$ .te.sti:lo.tly,. ECi,son. ~.ugge~te~a 
... .I "... ... ._... _.'" ~ ... '... ... ..... , ,.".".I~.. -.:'I'-~_ f _' ... ~ .. J~~ ..... , ... ~: ... :"",' :''':;.:' 

• 
proposal :;:f'o~~. i:1 te!"i:1 ::"a te:aki.:lg. . t:o,ea t::eo. t ~to !",ac.cot:moca t'e tne co::eer:::> 

"" • ~", ,_,I. ~, ',. ... __ .... _ _.,.... .... ..., • _ " .' ,.1 ". ~ • '.".. I,:, ~- ,,.. ..... , .... ,. 

ex,r-e:5$ec~. by::. s tat.t·, tha t ... 1 t r' 'oe _01 "leo. ,,~t.::e oppo~t~ni ~y ~ to ~ ;~vlew .. thes.e··-,: 
• ...., ...... . ,-r .. ~ .... • ........ ., ........... ~ ....... ,·.w •• ... ,.:,.,.. .... ; _ •• i~' ,..... -- .... ,--' IL, ~'" ' • 

costs .'':' ·A.ccoreing.::~~ ;::ciS¢tl,,:i t~ Pt':op.osal , .. allows,._s~a~!' ~ a;~ o~r;o~iunity 
• ... ---,,,... • • .... ,I, I • ,0'" 'I ... " I ~. '" • ,'. ~ • _'.,..; ,,-'., -... ,., • '":' - .~ ro' ".", - 1'''''' ..... .,. 

':'0':: eon~ue: a;.' :-eyiew o!', the ",v:li.: l,i::.vest:nea t >.a.:l~ ".~ur.ih~~: ;,;o\:'lc' Ci'!!:iy' 
'. - ... ,~ ,-. - '~... ,~ ... , .... '... ,.." .'''' ...I..... -•• w. _, ... ' .. ' .... ~: ,... :: ;...: ::;-. ::. ... ~:: ... '~·I ~~ 

a:y-: c~h·.:- r-a.te !"~lie!' utltil~. the., Coc:i$~ion .. is.sues ... a eecision approving 
• '- •. ' .. - •. ,,.'" _ "",·v .... ,' ~.' ... : ... '.~_h,. oI~~'" l.~_, .~_~~.~'~ ,:~',\T/~. \~;:~ .. ~ 

:-ecove!"1_ o-!"". these::: eos:ts ~-, '. Z~i~o:l' s p:-opcsal., !'or- .. in :e~i:n ~r-a ";e::.a.~ing . 
• ~. ',. .I ,,' "'.,' _..... , ... t ~ ~... ;~' •• \0.' _':: :.. .:., ',. ,.: "': ".' ': .-~ .... 

trea t:::.en t~ !z-: taa:t;: :.: ,. ': ' . ' .. -
'" , .... ' ,~ .. ~ ~ ~" ;.; .:-' ~. -:. ~ ~':' :.: ,~ .: :: 

",·.:.·.~h~ C.o=issi~n·· g;-a~.:,": ?dlSOn authot"l ty ,t~r. "';' ~ _ ", _ ... , 
es-:.ablis:' ,a S?~cifiee ~.ajo!" Ade:. tion in- :':$. -- .. ~. '" - - ." , ... . 
Majer%" Acc::'t'io,n ;"G;jt:.st:er!t:C:'allse~ (!'MAAC,") a!l~ ... ,: , 

: .. t;O- ac.c:".u.~, ,t~e·, :e.ve.cue, r~~ui:-e:l~n~" a::::o~ ia t.g¢,. _,~, 
-:.ri:h -:he 'SONes-Y' i':iv~s't=e:.t· as . o~·· th'e- ea'':,'e 'tha t ': '." ".:: , 

'the":u-=.!:t': a;¢h::!:~ve:~ ::~l~ p.owe:-· ope:-at!.o.::= a;c~:: "'" -. '" .. 
sa~~i~~i·e.s ,:.~..e. ,Co,:::: 1ss1.on.' $ .. , -c:"i,:er-!a.,":o:" . 
... ..,.·· .. a ... ~' - a:.. .. - -e'on' .. -~ :;,.,:;.~i:a '.( ·n·~ 'P;"#'ec·"~ ..... ' ... ~ 1 ••· .. c·;.,.:. '''-~' ... ~ .::; 
.... ~ . .;J> .. ..", ... w, ... \,e. w_ ....... ~.. __ _ VI,.... .. ..,.. w'-" .... ...... ~ .... -
... ".. ............ .. • .. e~· C'''''''''~ ..,'.:.(,.: ......... ·e· ............... .( ......... ' .... "" PI" .~ " . '." ~ ,. '''' _.... .. ..,..,...g.w ""'-.. . .,~_..,e"I .. "" .. _ ~ ..,.-.;::; ..... _ ..................... _ .. ,- .... _ .. , .......... _ ........... ' ... ' .. ___ .' ":':' '.~. 

::-easonablecess o!' the i:.ves::e:::t in SONeS 1 and 
•• --~., .... "..., f'" 

:.he!"eby sets base !"a:es pt.:~suant to a . '," , '- , .. 
COC::'ission e~e!.s~on in ~~e SONGS 7 O!:." 

• 
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'i' ." " ~~_1·. 

,_ ., .. ' ,. ,Because sta!'!' had. coo3!d.eraole d.ouots rega:"d1:,g' the 
:" " .. • : : .... : -- ~! ,_ :.... ~ ~.' ' .... J~. ' ... u: ~,-:: ,',\.:: 'I'>I ro." I", ,-;' .-, ."',"'" - ...... ' ;.... " .. ' f .. ,.. ........ ,.. . #'-' , .... 

op.era ti.on .~.!", S.O.NGS,.,.1, .s:ca.~.! believes' thit :-. - " ~ .. " - -... - ~. """ ":-.~ - " 
•• .~. ',-'- " " •• '" 0 ............ ~. <I 1,- -. _ .... : .. ' :.;. ;;, -: -:: . .': _0- :--~.: ~::. :'::1 ~'~ .~ .• ~..... - ~." ,.... _ .,,..'.. .... • 

. ";, ........ uO.til , there.,.is $otle a3suraoce tb'a t' 'SONGS' t··· '" .:; .: :: .. : r;:: ':.," 

.' '..rill '!lo't" o'o1.y r'eturn 'to:~:5e~:.ce-· f'-or~'·tbe:<t"'ir::st:·::: >.:. '::::~:~:> 
·r.e;!"u:eUng:-,.: . .out-:· :con.'toi.tIu:e-~ i:::~ s~:!~ .. ,~~.t.; t.he " _ ~" . _, .. _". " 
,ra,t.e,ay.er~ ,should not, be at. risk tor the"" ", - .... ' ... , - .. ~,~.-' 
CO'mpan~3' l"U'l~l nt'e: ,o:r~ -re-ti.~:"~'.- '". , :. --:::'.7 - - .~::..:.:- .:. :::.~ : ':.-: _ 

T' ,.. ,"', ''''~ r. 0i' wJ • ~ .,.. ..... ,... • • • 

As a cou"n ter-p'r'Q'pO'sal', ~::'::i.r~ ~::eeoti:leC-o.S: ~ha=t·, ~ t·he: :SONCS·:": i~v"!:~t:le!lt~· 
:-ecei ve' i,t--Uri'c ':;r:'ia tc~it :u-=.'::£J:· i" :'deeiiiori": ~~~··:-:e::~er'eC::'cY'·":t:b.e:·:: : ,- :.:=:'::::' 

Comcission in ihe Sao Onof'r-e Unit 1 Or! as t.o the ?r't:.decey.<o;~ ;~he ~:... ~:. 
ex~~~d.:it J.~~:.;: 'ii' :fssc:e:;-;',~ ':~. , .. ,. ~ ..... c., ••. ~.," ~ ';.~ - ~: , •. :' 

:::: ':';;~":~'o"n'": :a'::':,;ne~' ';~a·:" =.: ... -:... :Ai .... a.~,." .... ro ......... "!!1 .. '" •• .( .... ~f'I ... ~.l't.(·V"·' " "'-'-.fItiJ .. 0" .,., w... V 'WI_v W" ... , .,"W'..;rQt ... .... ...., '., ....... ~ _, ' •• 

siri~:; i.d'i;dti :£s :';'ot' -:;r:c;~d.:id:'· ii::o'~p¢r't"""'"n!,tY t.~ :earii: it:$ ::a1lthor-:i·zed~: ", 
"'a"':e< 0';' : .... e":t·:u:n- '"o"''':;~·';'';e··'~~e--'·'''o·:''',,··,,;: .(;:,.;:..;~.,. ..... -:.... ... : .. ~ :'o;''';':'e·:''T ... <I .... • ,'!" "'~""-e'" ,,~ ... ~, 1 , .. ' ~ 
.. \.II •• • ... ~ ... ., '-'_ •• w ....... "'-v"",w .... -v ... " "'w" ""\J' •• MV'" .............. W" ......... "",-,.,\111_ ..... _ 

.. ,.. ',. • OW" _ .... 

?o·:'e· ..... o·;..:;.r~·a~:t-.~~o ... -, · .. ·": ... o(·~;:o'n~:·M~~..;;:...s":;o .... t· --:"h"a't" -("' .... :-;.: .... e·':: .... e,;.' .. :0'''','/ ~. ~: ,,- ' ..... -~ "' .. ".. _ .... .,.;'-_v p' ........... 1.- ... ~ ....... -"", .... v..,.,,"-"" .. "'~ •. ' ... ,... ... 
: "'" :, - ---.. ':f. ..... ,,_ .... - " _. _, 1''' '. , - , ,.. " 

Ci~cu.mstinc'es',- ·t-nec·o~p:a.~1 ':Would ~Q.rili Se' a:!lowe'~ to :"ecover a lesser 
- 1""t 1,,: "., .... "., ,.. -('j ,..,:.. .• of' r'~ ..,.' ~ .. "".; _ ..... 4'" ,.... ,..... ~, . acoun ~ "ecttii.,alent' ~:o ~ xE'O'DC- on '~i£s :'~nvest::e:it 1:(a3 !:,!':the..:i:lve:3tze:t,::,,: ~ 

I • ~.,' ......... ,. I:.. • I oJ, ... ,..,... ~ ........ ~ ~,4 • . 

wei-Ii ,. still -in 'C~!p·} ",;dtil¥tSe Co=~s.s!;on ~ iS3ues;·:a:: !'1r-.a1 ~deeis!otlt/OQ::' 
' .• ~ .~ :-:~ ~. ~ ,":, :-: -:':' .:1 -::' ..... ~. "" .... ,.', ~' ... "','" ,- '" ", .. ~ '" ... " .... ~ ,.' ~ • '.. • .... , I 
~he :"easo:a'clece$s" o!' '-the-inves t:len t. in -'Unit" 1."~ Zd!$On,;·~urtl:ler.·:;:,:;:: 

'::~ '-,' ~ .. , ;,:, ,:" :.:~~~' .~. ,. -' <'" ,..... • ...... •• -'" --- ~ ,-: ...... 0' •. ,. ' ' ''. .. .. ..... ,.. 

,oint~ out that" this ~'~o\,lld 'oe'cc:- 'C!espi t.e"the;' !'act 'that:: t.he Comm!z~:!.on 
"" I".' _ ~ ........ ,' ,., ... , ..... ' .... _.... ,.' -

62.1' eventually-det;e:":line:;;~hat::the'~cos~s~ ';:'er~~'!'"easo~a'Oly a:c~,rude:~17 
inct;;~~:::a;~ ~ the -: ~iant':retcr~e~ :"';0 ze:;vice::a~· cu:"%"e::tly;, pt"o.Jec-;~o.(.~.',~: 

• 

• 



• 

• 

• 
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Edizon further arg~e~ that under the starf proposal 
" 

Edis~n's investors ~ill receive only a retur~ on investoent in 
accordance with the AtUOe rate Ce1ir'!'-e.n.t'li·:'1:.0;:t~~r::.cent.), as opposed. 
to the ra:t"e :::o~':retur-:i'~-on ~i~ve:.t=ent:,7·~..th:ieb:::the: COmm:{s.sion will 
ul t ioa te l'i·~t:t:;or£ze~::i:n -:: t'hf~ ::: p~roeee~irig .. : ::'-Duri:.."l;gtb~,,;::-rn:~ri:i:;-u:n:ti:l~ 

:':. • ~ l.o. ( ..... - • ....~ .. _ ... ;.,.. ,".". 'r.r.'..· , ........ "j ~ ...... ' .~ ," ... .. ,. , , • 

the Com::is-sion-'1:s.zues· a;- !"i-nal'~ d~isiOn on·· the:'!"ea:.s¢ea1).l;:ee;e's~:o·~tb:e 
invest:llent, EC!ison'~ s investor W"ill·o:e:,:,pe':-:i3:c.en:t.'IY;~rsac';a:ntage4~!:).y.: 
the amount o!":::~he;":pro?e:-ti~'taxes ::ac¢ruee':- an'cr':'t~e' d,.jffferential rate of 

,,~ ~ ... - t"... ,r -;.. ~ ... _ '" ~,." r -P' .' • ,"., f'"., _ ." ,. .. _.. ... ; .- • 4 

return on ·'the' 'inve:rt:llent' ""'hich"'E~'is'On:- i'::'C1.:r.s, .. '~";-A:c¢O-rd.i~:g,·:t:o::.}'E4'!sort·, 
unde:" the s ta~::~~o'~o:sal;':~here:":£s:::::i:o ':-:!llee~~:fs!::r:-:fo'~ eve-r""'co.mp:e~:lS~!lg 

(',.... ...... ... ~"'7 " .. r'.,.. ... ..-. ~..... _ .-.•... -<' ",:,,... ••• _ .. ,... ..... ,r ..... ,. "";, .... :.1 ,..~-

the co:::pany:-o:",,''these '-losse'~'-and. .. :st:~! ha-s' ,'no' ·?'t'o?o:sal~or :nak!.::.g 

,- ~. - ...... ,"" ... ' ... ,...., .... "" .... ,"'": ,,.. ,-,' ... J .... 

of the trn!.t 1 invest:nent is rea:-s'O::ab-l-e'.~-- ~ ~,.-,:~,:. 
\ ,~~~.:.~ M :. ~.: :~:"~" ~: '~:::: '.::':~.'.' ~::~,-Ct,"~" 

;.Te note,~,t.,b.~;~ ~~<:: .. ~~d.!'S??: "r.:,~?~O~~ is generally 
ident!.cal to, the pr-ocedure ·..th!.ch the COc:is!Sion has aut:ori::ed. in 

D .. e3-09~~:'; the MA~~:"oceed.~g-::::; we ~t.:·rther note t.:.a t~~E~;'son' s 

~roposal affords the staf!' ad.equate opport.l.!n.~~::Y.::~7.:..--::ev!:;ew.:'tl:.e'~~2 

inv'e ~.:::e~~· ~n· 'ani t :::f>:a:cf :::ake £~e· a.~pro.p:"ia't:e:'.·iec:o::meZlda:';'~..:.s:: a.s to 
::: "'-' ....... . .... .., 

the appro-p:riate inves't:::ent a::ou:nt ror incll.!s,ion !.n :"a";es, :prOvi<!es. 
the :"atepaye:" ~th adequate p:ooteetioe on that pOl."'t.io;e;::o.:r.:'t;h:~i.O::.it , 

invest:::.e::,t ',.;hich :nay' .1:J.ti:nate:'y b~. det.er-:::ine<! by;:·t-he:":Cod::ii$:s£on to 
;' . "... ~ ..,' ~. ~. _ . - ...... :J ' ,p.'- .... , .... ,.... .. '":; "<'''''-'''4'''' 

have 'oee:: 'unreaso:.abie or u:.reasonaoly i:.cu:"red.,:.J'a£~- p:'--oteets tl'!~ 
. - .~~(.::~f~~,"C:j:::: ~":'c,,:_: ... ~;: 

!.nvestor: ;'!':O:l el."'os~o:l of the o?i'~:"tuni ~1 :'0 ea::n ;a;~~~~~?~e re";~r:l 
On h .... ~ ... o·~ h~!" _~"'ve~~:::e!l" ... - Acco ...... ~ ... g' ..... we cO"'c"~"""'" -,.,"" ....... ,..;..·~'!' ... "f·'"'n .., _ \1.0.. ... ~~ - ~._ ...... "".,J, .... ..... \.I.~C.w.:~~~/.v.:.~'.\op~'-_itJ,..., 

proposa1:~~which aeC:~es all costs,:in a ::le:::oran<!u::l:~.?~,~O;~~ .~-:3-.. t:he!'" ":.han 
a balane-'...:ng::~accoun't:i .. u:til sucb:,:;;ti:e as the Co.::c.!..ssio.:l .!.:isu.e..s. a 

.... • " , ...... ' • '" ,. w ~ '.... ... ... ..r_,; ... ..::. __ ........ ~ • ..., .. _I'"",,", .. : 

<!ecision, i.s reaso~a'ole and. shoul~ oe aeopteG.~_~_ 'r"'i:,"- . .;,."., .-' '~"'~ 
.... , .. ~-, ... j ..... __ ............ :~ 4~_ "~_'";)_'" • 

.. -. "' .. 
~ .... <'" 

... " . ----
. ,..:.;., ':' :--;:-

\I ... ~ ... _..,;,. 

~" ... .......... ... ' ..... .. __ .... 
". ~_ I."",,, 
-::..~: .. ' . 

...., ... !'" 
" ...... ,. ... 
-.~- .. 

:. or' c: ,:;';. *' 
',' .' c"'" 

:,. c: .':' :: .. 
.. •. I· ... 

"' .... or ." 

- 53 

.- 'I' ~: -

:~! ~ :!~~;.: :-:c: :,,".: ..--...... __ ... 
r'·_ ......... ~. 

__ ~.r"V,V;' 

, 
,I 
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',. '.. ~r .... .. ""'- ....... '"'" . 
'''' ........... +.' 

. .., - ~ ........... ,.., 

, " ....- ... "" ... 
j ~ .. I .. ___ ~ 

--, .... -

....... . ~ ..... \ .... ' ... -".1"", . . '" .. . . .,.., ........ -,'" . 
...... ;.. ...... , 

......... , vo, 
• .'. ,... -, " - ,. J' ,.. .. 

_" ",' : ::,One-ct".; tb.e :~1cant~~.in tbis.,r-:x:eed!::g ,.i3",~ 
0" • ",.' _ •• " "' ..... ,.~_ .......... _..,. ......... ' •• _., ~ 

the ·~tarr",~mmecded adjust=ent to Ed..soc.'.s. Steam. ?roCuct1.on.. :::~ense. _ 
,.' . . . -.. " . . ~. '. " - ,- .. - .. ',~ - . .)... .-., ". - . " 

·esti::ate::: ~o~ .~ :Year" .:1,985. ,:. !n:, 1982. c!.olla.."':S ,ECison re(j,ue:teC", $188" " _", _ -
_... .. ,. .".t. - .' ' ........ ~ ~ _ .. r ..I' _ ........... c_'" ,-' ..... 

mlllon:,; ~tafr.:: ~ds-: $ ~,69~ ·:x::Ul1oc.. ;, ~ ~~: ... :':' ,:~ '." ,_ :: :, ~:. ~ J::' 
.. ,~ :-:' '": ",~:'All expec.:5e$ are· sta.t~ .i:l., 1982. c!.olla.r.s_unJ es,:s ... ~ 

, .... ... '. ' ..... J. ..... • ,," ~ c ... _ ....... _. ..... • ... _ ... ~ .... _ .... .,.. ,'.. '--

.otber"'..r~ ::lOteC. :: -:'!'he~:ac!.opte<!. levels. .,or ~expe.cc:itu..~ ~ !or.. the. ,test .. yea: _ " 
• .... .... , ... j '.""-- '--_.' .......... , ......... - -'" .. ,"" 

W"-1l :'be:' .i..~c:"P..ased by:: the~ PSea' atio:l -!'actorz., 01 ~~ _preYiously. _ .. 
,,,. ..,., .. " ..... .,'......> ..... _ I ',c '" " •• ' "..... '" ............. ' .... 

, ,. ~ ... ~ ...... '. :!b.e ... d.itf~:5 'oet:.Jeen ~n .a::c!. ·~tarf "ace.. .tl:e; . .... •... , 
'P' ~, '''''. 'r' • ". .... .. , _ .. ,. • ... ...... ,,~..., """ •• _ _.-' .... 1 ' ....... __ _ u' _ _ • I .. .. ~'... _ ..... ,.. .• <-.! lp' _ •• ,., ... 

aeo~ted leve13,: 01: ;,expendi ~ .a..""e '. ' set.. .!'ortb., i:l ~e!'ol!owi:g ~taole':, " ." _ 
".... • ..... " " " ...... ',"" .' - •••• '" .~ '.. -' '. </ - _ c" •• "" "_,, '- ..... _ _ + •• _ .. ' .J _ ..... _ 

"'/ '", 

...... " •. : ..., 

Steam P:'OO:ction. B~nse " 
.. (Tho1.t.Sanc1s or',19'82 ·DOila...osY" 

.' ~ 'l'~t~Year:;1985~~:":;:Sj'3teO ~e> 
.. - r, .. _",.. ........ . ... ' ......... -, 

Issue ,~" . . ' .. ~,.. 

.. , ,., •. ........... , 
-I'" ';.~, .... ,0_ •. / ... ..... - ........... " ... , .. "". , ..... 

.. -" .... ,' .~ .... ," ,~ ..... ' 
•• ;.... "" T • L ~ _ 

: .. : Stea:l:ACjt:3tmetl~,~,~ac~~ ':'; -:-:: ': :-~:5.7 ,m~ : ;.<::: '~O'i922~~ .:::~: 1~,~~~::,::: ~ 
,..,'".., ;.., .,~, ... "............ - -, -" .. P. "'.. 21.8" ~ _. .. - .;" ... ·21)+., ... " r~ -!. • . ..218;. ,.. _, 

, • ..........' ..... ..." ... ' #". •• ~ ~.... ......, -'''''' ~ ""', ",. • ... , ........ . 

.. ....,..: .. ~ 
... ,<-.(",,1,.' 

..... , .... , 

:-:. ::-.F.uel.::.O!l,i>1pe-line~ : '; :-: .~ :-:--: ~ 
Depree. ~ 

.!: ~-~.~~~- -~~ . ~~--~-
tiUPliCite~~,--' ." -', 

- (~. 'ReeOtito::~ Beach.;'i.:Jl;· ';' '::; -- ."'. ;. :: '; 243:' 

.~:... ... ... ~I,..)"'.:..----.'··"·· ~ ' ...... ,.~ . -·':'.leJ. .J.~-~"""''' ,.,,' ..... ,~' ... 

, ',: .. :--~ ;"; ..:. ~'3~ :: :: 
'" 3 ·ot:o-,.. ,", •. .. ~, QQ'_v 

'.~' ... 

'- " 

~pertY D=ge~ ESt) , "5" St:!" . ... ',i J .', • oJ ... 5' ... 1:l~'''''.''''' i";,.... - ....,o,~. "'" ... , • :'" ,.' 
-. - ~ ',IV;;!,"· ~ ., ~.n._ 5.,;; 1\1'7' ',._.' -- •• ~ ,.,' 

" .• 1 

Re:sea.."'Ch., , Developceit:':: : ":" ::. .:;; 
anc1 De:loo:s<;ratioo 

Subtotal 
OncontesteC 

Total 

~ ... ' " 'r'" _ ." 

- _~' .. I·,.,.T 

15:989 

29,334 
692 

1~.349 

zr,1~ 
'692 

i68~916 

*Re.~ects star!' cor:-ection. 
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• 

•• 



• 

• 

• 

~..:. :: ~.' :-.: .. : ',.,r r: ... : .!, :: :~ ,..... :., :: _.,. ' .... \ .... ,., _" • 

,. , .. .:- '.,', 

' .. a...~." Steac, Ad.just:ect· 'Faev;'O-r" 
.... - ,. • ,. ..... 1 +. "" "_ '. ,. ... _' ':: ." •• :: "': "":' ": -: ::"' : _ ~. ~" "': ~, : ': : - (-. 

tod.ison developed i:s es:~i?ate, .0;. S:ea.: ::-o'cuct'ion 
.' ., .. - _ """',' ,-- r - •. -, , ... .- i) 

Expense 'oy .,u·ti·l,izing. ,his.tor.ical a veraies 0: var1ous: ~r-ec'or'd~e~ 'yea:':'s~ -ras 
,n r", ' .. , ' ,_ ',. ~. ! • '" __ • ~ ,,.,.' .... ~ ,_ .: ...... ,\,'.' _ '=", ,. ... ':., ... : ~. <:i::: t:., :". : • 1. H . 

a p propria te} ,o'n; "an :ac:e·ouo'~o.y~a;ecoun t ;!).~:!:S~_ '.: ,A~C:Q;r:-d·i.c.,g,~ to Edison ~ both. 
..... ' :: """: :. :: :: :~, ::~' ".::, ........ '.,"~ ~,-.~ I'¥ ..... ...,.,.. • ... ': .(,; .... : "" ... ,. "' ..... , 1' .. ",1 ... , ... : - ' . 

r-eco rded anc1 futu.::e. .Y.:~a:r~,';~: .c:~~: :~~r:.~e~~a<!~U:S~t:ec.,: :.~o~ ~:3;.~ ... c·o~":l~ for". significant 
.~ ............ ~ ..... ...; ....... , ... ..,~~ _ ....... -

acti vi ties t ha t ,we":-e c:O:n:S:i~':"<ed; ~'Oo:::;":ro.~ti"!'l.e::a::lc.: !O~ ::',ol',hi-:ch ex-peoses -..roule 
;-. ~ ,~~, i':; ~ ~~;:'~;: ':;. ): ~, ..... -, "" .. , .... ""' ',,., ... ,..,.~,., .... '" ,', P .. ~ .... tot r ",..., •• 

not 'oe accurat.ely .. esti:1a,t,e,C; by~ 'e:~,t:h~er- ~t~e', :·ave.r-a:gi::g'~'~ -t.:-eneing :::ethoe .. 
-.... ~" ~. '. ... -.. '-"' .. ' -,.'. ,," .. ,', .... _, .. , ~ '="".. ' .. " •. , ow :.: .. ,:"':..~ ~::; ..... :~0-: 

... ~ , - ."~,, .. - "., S"'" .... j .......... -.041 'S- !I.... -~ - . , ., ~ , .. , ,,- ,,, "::;a ........ ~a;_. u ........ e .... ~;.:o ... 5o:r., ,s;' .. ~ea:l' _:::o ... uc ... or.. :.xj:lenze 
esti:late 'oy ;b,dvi~g:·~:t"h"e,;~e:xi.e:ns:~ ~it.~=-:i·'~o~r :RD&!l /:-,rop~ty ~acage,. r~:lt3, 

........ - ',., '_. ,'", , .. ,""_ .')_'.,~ ... ..,J "'-., ·~·I"'I'-',":.I.'· '7'" ·"_l.,'- 1-,'-""-,.,,,,,, 

lease~, anc. ac1 valo:-e:. t:3:Xes· :a.-ne ~:(te:~~:ia:t:i:o:6~ '''~:::~~,;~~l oil ~i~eli:le 
(all 0:: which ::s.t:af~ est!:la't.ed<'sepa-ra-t:el:Y')~ .. -< ~Sta:f,! .,t-lle'::,-a<!jt.!$ted. the 

...... " .... .00< """""' •• _ .... "" .... 

!"ecaining Stea:l .. ?::¢22etion~i,Qe:ns.e";~ ~:~i~a:c6~i.£nt~:''':oy =tn:e' ";ratio 0'( 1 983 
.. , .• ,,,,,,_ ....... " . ...,.., .~ __ ",_'_"'~'\< .~ •• ' ..... .:;:'" I,'" ••• '1-'11 ""-'~'''f''',,(' 

r-eco:-c.ec. expense ~0~:i98·3"':e'st:t:tat~'d-:·ex~ense~" ·-:!b.e~:e~ad3u$t=e:lts e~~ate ~o a 

r-eco::1enc.ed ~. ;:0. 7%~,~ed~d€i"o;n. ~ac~u.n~~:ng:t:o':'$. '.6' .. ":~" "=:fir:toii~' 
: ... ,' ,~...~ r.". ~ "'" ... "1 .......... • ..... , ...... " ",,' ,_" _ ..... t_ ':_ ... ..,.. '.' ... _ ... _ ~ .: () i, ': :~ I:: 

... -' ."., ..... "," S-"a#"#l""s-"'ae·~"'~a··u"'-"\~~on ~' .. ; u"'~''''g ........ a ... ju· ..... e ... • .. ~ ....... ', .. ,- ... _; .. ~_ "' ... " '.'W .., .......... ..,.."", ;"tJ.,y'W'., ,~., .. \; ~ •••. .., ..... v ~ w.., ..... *'" 

factor a.,.,;oa:~h ~:i:s~' th~t·~,whate~e~ .calise'C1 :':;di~~';; $:: ,·983;·~eeOrdec. stea: . 
.. ..... .'. .. '.' -, ' •. ' .. , ...... ~ ', ... " ,~ ... ~,. _ -: .'.~ . : '., , : .. : ~.: .: -, ' ... ':; ~ :.' :. :' ;,;, ~.:' A.: :"'; ~ 

p:"oc.uct!on ex?ense~: to:· 'oe:lower',: t.!lan;, .. ..r~at w:as:,esti::ated. oy Ec.ison for 
,.., .... ~ ",-, ,f ' .- - ....... 

1983, w!ll'-':-at!"ect:~ 1985:" ga!Sori'::e$t±=a:~d. eX~,e:'lses::;~n~the sac.e =a::.::.er .. 

Since ECison esti:.atec.:J983 a::lc,'98S ex,e::lses in·~hi~'~~ate case USing the 
" ," ,.. • _. , • ."."'.' "0( .~ .... •• .. •• .(:/.. ~'I~' ... ~ ,..... ..' - .,.,. 

sac:e ::etbocology p.: 3;a:!-Jnai;tai;.s~£h!S~'a.SS~='£iOil_!s·:e:'ti!-~lY !"easo:laole .. 
,~. '. .... . . . ~.... - -. ~.' , .. ' ......... . 

Rega!,,~!~g ~:!.!"!'e:;,ence's~ i:l':' aetuali,oper-atio::ls !"or tes't 
...... .,,',....... ~... ... .. ' .. -', .. " ...... " ", ""~. '., - .. ' .- ... 

yea::- ,'985 H as 'co::~are~- to~ r'eco:-dee :198'3';: sta·t'f·~aroues, tl"!at ..... hile :",~cor-deG 
o"¥ .. ..... •• __ , ,,.. " ,"'- ,. 

, 983 val'1.lez" ::2;.:,:' ia~:e~ ha~:: so=e'~ i~~'o:,,:a:l act! v~ -:1;, ::~':i~on;1:S 'es~!.o~i:l~ 
~ -..' ~: .. ": .:"':. .... ,..., ,. ~>.. ~;., ~ - .... ~ - ,'" .. " ,. ""', r' r ;" '" ~ ..., -.. a6 - , <# ,. .. ,..,....., .. 

:ethoc.olog'y" ac'coun'ts 't'o.r-- 'tt~s· ':)y 'the- use," o::~ va!"i~us''; a~-jus.t::e:r:>s:: ";.;.: ~>c 
.... ,:~ ~ ,.. I.' , - -, ,.., 

~ ". "'.4 ................. _ 

.... ,;... .. ,. ..... ...,. ,... . ""' ... - ,. ... ~ 
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Aeeorcing to the sta!'!' ':otitness, possible 
explana.:tions !'o::" the eii£''!::';:'!:;~e-:: ~;e:t~~:' '~:~:eeo'r~ed and. Edison's 

~ : "i ~-t1~~a:};e ~~'f o~2 >~~~): ,~, ~~~~~::~ ,~: ~>~ ":, ::~:. ~, :.' ':'.' ':' :' ~ ,~:1.: .': ::~, , ' , 

" .. ~. 

, ".~a:· "Tn'e' po'rt''1o'n' o·!'" e·""en~s~'s ·N"hi-C'h~;i~:-a ve'~:.:'o-:- '.;: . '. :-::-:';:: 
, .,,' -,'.:' t:re:ri~e~ :may .!.:nc:l;,,;de; :!:l.!:z'tor.!.~ -e-X?,~n~~s :-such) a.~.: " ~'~ ~' :::~.::-:: ;

. .those,.whi..ch,t.he u.t.ility r,egarc1,s as a'ocor:al 
"arid: "rlon.:r·ectir:-·:l:o·g" '~'ari<!: '-.th:leh ~b.e- ~ u'tf.l!·t.y :' :, -: .:: ,,:: ~ :: : ~, ~ 

.'. ~1)ud.'ge."t:$ s:e:par.at.e:l~-~ :,ill: rt:b.e: .:.t:-e:3:t; ye,a::.,. :~ ." :-;:. .''; ,', ~' =. ,. ': ~:: ::. 

.. Un.le:u, all. .zi:.ilar hi,storie ex~enses a.r~ 
, r-eiovecf <!'ro:l ' th'e' 'po'r-t£o:n o:-t ex-ie'nse's ':a v~:-iged. ~.: :: 

" ::,.;:~ -··r4n· ... ~ ... ··· .. , ........... ·u"· ~.'.~-"J """oulA ' ,,""'" e"' .. 01· ... "' .. ' ~ ... g ..., ~ .... ~ ~~ .... , ·V.M"W" - ·w...,· ..... ""'" .,. _w, '-", •. W~r ..,., ........... ---- ... 

. ... the . ..s.a.:le~i.t.e:n ~t.':ot!ce.; .o.nce ... in. "the .. t,:"e.nced or-
.. a ve'~a'ied 'catego:-'y '-an'~ -oc:c~e' '~n' ·th·e ~ou<1·ge·te:o.·,,; ..... 
a~no-r:iar,: :'l'on;';:-ec:ur~'in:g :-:ca 'te:go:-y. ';> '"' ::.':' ::': ,;;. ,:. 

""'b.':: '!ne':-ass'2m~t1.ons ·t:ia~-e:~bY' :'~e· ·:1.:t:!:l:±ty ::ega:o:ding:,,.. 
~. ,,',- ":1 ts; :,op.er-at.i.ons . ..::lay. _have .,c,ha~ge.c, ... _ ]0:: _" - _,. _ " 

exacpl'e, . in -the "ste·am'p·r-·oc.uc·ti:on" ea -:~'gOI'"Y, ',', - ....... ~ "', ~. 
:" " " t:.e ~·:1.:tr.lity has. ,--a.sst:::lec..:' !o':': .:-n-o.r-:l:al : O&M ':-::::-: ~ : :< 

ex?e~es. ~ha.t .a·'e:-ag,e~ .,0.: ... his.to::ic _yea::-s a::oe 
ap'p:-opria te "in esti=a:ti:,!g"!i~e -'ex?e::'lse~ '!'o::" .:." 
t'he;"year-s:: 7:98"3 ~t:h:-ot:gh...:. t·986:.: ': ::!t is po.:ssi~le 
that.:1n .. ig,83 .the:::oe.,was less,.o!' ,a.loadi=posec 

.. on' 1 ts 5tea::l-placts- tha:'!":'-asae. t!.ci?atec'~'" ~r_':~' :'.' 

or ..... " .~·~coul;A ,;;""jIIo "'eca"'s'" ""o'~a'" ~ a""ove- ... o ....... a' r -'j" ". ~" . -, , .. ,. '" _ .... .." ... 't,,/ ... ~ ... 'r,ii" ~ .. 01 ... -'''; ...... w. _ w .. _' ... , ... ~_ .'. _... _ . .I.,. • 

pu:-chased;:po· .... er y:ear-~.ot",the.ac1eitio~.o!',.SCN~S,. ,,' .' ... un!.": 2 _ . . "" - '."" · .. oF ", .... h........ ., -' .. -..t .... p' ........ ,' .,... _ .. - ,r, 

.' .: ' ... _ ;'~:. .::-: .:" ~2:", ""_ .~"I.·.t :-~: " ;:::'.~" :~. ~ '~" .:,: :. - '~.'."'''''''.''''' ." " ':' 

'!c ... !tec$ bu<!gete<! se~arately !'o:-" 1983-a::f'"'' ~ ...... -~ .. 
.. "," ",'- a"""'o' ... ::a,", -or"-:-::~o·'" ..... IJ>Au·· ...... .f ... g;·~ .... ~ ... nee' ·4!'·· ... a·.r "'0· ,,~ ' .. - ~ . " .... 

t.I~. • .... .. ~ ... w ........ ..,,.,,""".'" ..,' .... .... .., ......... '..... ,,-. 

,':'.::. ':'.': .haye:beeo-pert."or:::.e.c.-, i.e -i9S3,.~., .. ;, 
. - .... ' ", .. . ... . .. " ... ~ .~-.~."' -,:~... 

.~. ~. ;"~:' ~.: :.:~; ': .~St~f~:; arg.?~s ~h~.t~. !t .. is. i:n;.O,:J si.b,J. e., .to:; .k.."lo~_t,~e 
r~ason$.:fo.:, E<!ison~':3' io.ab!li.ty to,~.,es,t!=~,t~~~.19·83 ... ~X'p·~~;.e; ';o:-e~'; ,:~ ,.~. 

. . '.' - .... , ....... , u, ,~_ i·· ... ., ...... ", .' .. , ..... ~ "'.' '. ~,,, .'~·II· ',- ::"J:: .. ,~ I~- ;.: .... : .. : ", ": .. , 

aceur-a~~ly:-: i:'!~ t:c.is, ~ur-:e:t'. :a.te e.ase .proceec.i,ng ... A.:s ;ar_ as sta.!'!'- is 
...., _ . .... " .... ""T ' •• _ _ ,... .. -" ' .. ~ ... , .. , " '-'".. ~ ~ ."' ; .. : .,. :...:. ..... ". ~ :~ ~ .. (::.. " •• ~ ~ _. .W. 

concer::e<!, the validity o!' Ec1son's =et~o<!ology has :'l~"ler 'b~en 
proven. Aeeor-cing t~ sta!'!', at this ti:e, 1983 recorded <!ata is t~e 
'oest available ::easu:-e o!' the ace:.:r-aey of' Ediso:'!'s esti::a'ti~g 

::ethod.ology. 

• 

• 

• 



• 
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. :: : ::-... ~.. ~ -.... ~ .' 'ieC¢toC1;:ig:" t'~' :S:t'af'!':~: ·.t.r..:e-:-: following' table :5how~ 

that·, Edi:s~n:,:~' :oil ~a:nc1: ;gas' 'O~~in:g~·'=oe.e::~ unc~g,oi~ a ~~i-g~n~.i~~~~ 
Cha;ge.: :···iti!t:·n:o-ies:-:e~ t'::the-- ~:l!:"~t> ''is: ·no:t-·'~u.r?~·iz~::g:;; gi:.",-e~ ~t:ll.e:.,,: ' ..... 

aCdii£6o' oi tie: ~ciNG~ -Units:' :-t"o-::g<!i::son:'='i .::.syste= .an:<!~,:the:·. in~r~~~.4::-: ~ : -.: ' .. 
availability ot:' an:c reliallce-"-\.70n: <>!'~-:3y:s:~:r:f~))Ur.ehas:e$:. ~·:-S::a.,!.f~: ~;"'; ~;. 

:'. r'-: ' • .", ~ ~'j _..... " _ ,.. _ •• : 4' ....... ",' ... ..... ... 

further note'z tnat' t'h'e' ~ene:--'gy e=t!:::ate:c.~t'o~:~e; ... prQc!ucec. !:>y .:.c.~~o:.' S 

oii:'iric 'gas "-::g~ne'r:'a'tion :'f-ri'>r9;S:S 'C='Oa:Zed: o.n ~s\ta:f ·!o=eC'a:3,~.s···:C:Otl'.tai.n-e:C. =in:, 
~~ --:''''I~:''''' · .... A_ ... : , ...... "'~"'l'!'", ..,. •• ~ ", ~, !C ••• , _, I, • • 

Exhi'oi t 52) :ts o'n!y :a'ool.l~ ·-~O~ ·o!'···t;he ·:,p:eaK :·o.::J;lg=::.'p.~uc:t·j;on ::dur;i~g c,::-

.,.... .. ,. .. 
, --' ........ ~ 

',"'::: ~ ':-= -0'" , - .. ~ ...... a ... l:..ne. 5V~ '~.'.""~ 

n • '~ +1- .. :; ... : :. ::> *: ,:.:.. ~,. . ',~ -:,' 9' 7'· ·6·~· ,,,.. . ... . r . . ~. .. - • - . • .•• 

:-: ~ ~. ; . .:.- 197:"::: ': .. ::·X'· ~. ': """, .. '4· .. , _ .. ,I .... ',.., ... 

.. ,', . ,- _. J 978',' '" ~ _ 
, ...' 'I ,~- .i> ,0.,.. .' ..... "9 i9~~" v .' ... 

:""~ ~. ~ r~ ,'''''', ."98'0(- H .... ,.. ..... I .. ' • ' .. , .•. 

19B1 
1982 
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: :'. E¢!z,on~ 'at"gue,~, t.t'.at. .3tat!"" ~a~!.c a~$~'t!.on 

!.~pl!.e~'tnat " 9'83- 'ean. ,be, e()]:~.$i~e-ree: ·t.;?i~~-:, ~~(t ,is appr:op,r} .... at.e, a=? a 

referen:ce :year~ !'or: .:lak"...:.."!'g, '!ut:ure,. y'!~a,r:~~'$'~a,;. ',.;'~duc·tior1'-,e"x~ecde .. : ,. ".-
... " ...... '",,- .-- ..... -",' •• ...... L, ... ,~ ~~"'-.-: ..... ~~: 

esti:naie:s'~'~' :"!n: e3-s:enc'e', :ac:eorein'g. ,t.O" ,E.e~n,... ,tllis .3,=.oU:lts to statf 
." , '" -",'" ......... ' '" ~ ':"" _ .... ,'.,,1";' -:;~'-.~~' ; -= ::::~;; ~::::: ',":, 

using only" ~o:ne .y:ear: :to- .. ~t-:!.:nate. ~t·h<e· !-u-ture~, ... ' -".. .,. ~, . , 
r .," "" or • • .. .... .... ,; _ , __ .. , ' ... ', •• ;... ' , -. .• ,....." '"'-' _ • t" .... _ 

: ... "~. : - .::: ',::: ,:~'::~':::'':' :1:1. ~as:s'umins .. ·~!:la,t., the, "o:ecu::::.enc·e; ~a:ld' .. , - " , - ~. : ,. 
•• ,,' ,'.,.,. -'. • ......... '("\ _, ., , ..... .. - .. ~ ••• Jo6..... .., r <. ,.0,. _ • " 

~fituat:ion'$; ·.:))rese:lt:1: ':19:83 :·..rill~ a::.·~.:o:e ~~r.e~e."l.t :.1":1, "~,x~~.ti~<the ~sa=e-· 
, ' ..... • h _ ." ......... ,/ •• , • ••• t", '.! I::. '. ~ .:.. I~ ,.,' .,~ . ;.. _' : 

.... an .. ..;'4 ... ·~,~· ... ··f:9·o.e, ·~"n·'~ ... ·~·..6· "''''a''' ·-a#!'#!' hae "'O~ g.(·"en e;·.I',.~C~e ... .. 

... oft .... "W.. .' .... ' .I,J;;;r ,. .;.;:)", (~ ...... ,ollllltt."'~ .. ~~~ "':' ,~:..,..., .",..!~ tJ ~ ""',., .... y~ ,. .....~ .... - ... .", ,'" 
• ... .. ..., ...... 1 _ • ~ _ .. ".... • ~ L _ -".-' ...... 1" '" 

con~ic.er-atioc. to the c1r-cu:stac.ces -..:hich i::l,ac.t-e.d. stea.:l'"PerO~t:c;£on· h .• 

expense i!l 1983 an<! .. ~hi~h .caused 1983 to be ~tY'icai ........ " ~.,< •.• ':~ ',." ," 

-~':;~-:"ia:'fs~~":'n'~'i-e~~J';~~~;~~~ri~ i 1-98' -, 982 
••• ' ... " ... ': ,. ..... ~-"I 

wi:nessec a arastic:"'~<1,u.c·t.i.o;n.::.i.!l ex?en<!it~res to levels co:nparaole :0 --
the 1916 level' o~ expenc1tures. :hi8. reeuctioe ·..ras t.he result. ¢! a 

;... :' 
ciete:-::1ieee action ~Y Ec.ison's :anage::ent to co::itai:: eX?e:l$es"witb.!.n 

t ' ..... ~ ..... ~ .. 

the level a<!opt.ec. !.n the:.~981 test year ge:e:-al :-ate ca.se;_~n a:ount 
consid.ered. oy Edison :la:lage:nen t to 'be !.nad.e~v.a te t.o prope::-ly' opera te 

..:....-, "'- c''' . .. 
and. :ain tain the S1S tee • .: :: ~.': ::, 

~,:,~ " 

__ , ,,_ . E,c:'son !'l.lrt.~er nO't.ez tl':a t econ,o:ic: :e;onei tiocs 
, '" 'r ...... _,( :';',;". ~ ~ .. ., ... 

present !.n 1983 allowed Eeiso,n to seize upon short.-ter: co-st' 
eon~~·i~~e;:':. ~'pp~~;t\iS!::;;i'7e'S :tb;at~ ar-e: ·~(,·t;' 'ex?~~d to be availa'c:!.e in 
j 985: '"'i'h':!'"~t.!g·h' .... j~9a1 :-:.:: 'F'or:' -e:xa~p~le":,;· 'Ed'i~<i."'l:"s·: "ii t'::e:$.S::-~~.~'C:;· t·b:a:t.',~ ,:as-

a~·'ie· ':'~'o:~' '.~~~ c· :::o'::"': .. :"a' :of·:"': ... g~ ;c'~o· :;""'::;"a··c' ':...:, ·r' ~a':b' o·'~ .,.;:,;;;.. .... ,; ,~,"":" ..... ,,:.,:.... ... "P1"!J""" ... "." e ·' .... 0 ... - , . 
....... ..... .... ....., .............. ....,~ "-" .. "'''''''''VW1 ..,v_vv ... · ft-g.-..,~ ..... v- ,~~ ... ,'.~. .. .... ' .. ,.~..... . ... ~ ... ' 

i,ni tia t~e' ··t~·e \ise "r:>"!": ':~~'i?o:';ari' ~~~foyees' ':ft...? ·::o>·::'ll:e :So~ey.:a::l :::e-v-el) 
".... :;', .. '"': :..... ":.:~ ..:. ~"':. ; .,~ ~ .. ~ ;:; ..., , •. c.~ -' ":;, .'" "'" ..... ' .. , . ., .. ,., . ' ... ,. ~... _. '. .,., 

t.o supple::e~t i ts' ·wo·!'"~c!"o!"'c=e' .. "'"' !~1!S' -comp.a:re~ ::0: '~t':'!l.:e ,,:t.ra::e:i~'i¢n.al::.. ::...,;::: 

c ::e~'~6~' ~:oi gO:f.:n:~· th;6-ugh: ::a:'''' ie~rvice :"C:o-n o;:r-a;:tc:r,=O:r ":U$.;!."::;g :a-aci"tional ,:.~ull-
• ,- (. ' •• , , (, -. ~ ~ t ... .,.. 

.~ ~ ,.;e'·· ... p,':";P"':o"y' J,.e· '":$ ;:" :'. '~":o'we';';:~ ': ':~ .... ~~ .. :':''';''(:.".: W'!'~"''''e'';'f:!'' ~""6·."'~ "~"I»A' - -t·'c,' a ....... ....,4 , ong ,,-, ... w. _...... ., .....- __ , ......... ..,.." ...... ~ .. w ..... .,..,. .... ~..,· •• '--'-f.' ..... < tJ,JI'~""""" __ ,: 

, ... .t' .. ",'", 4'~ ...... '.. _, r.. ,.. , 
ter-:l a'vai!a'b'ili:y ~·o:1'~th.eie :;'·art·-":·'!::ne· .. ·'Wo:-Ke:-s. is :t::lc.ert..ain :.~i:.c~ :::13.:1 

... .... ... , I'" .... __ .. '"', r r .. • • , 

0 ' .. • .. 'looee'e ·'· ... o· ... "t!>~.;,.. .. :.~,.l::'!' ::";'·P;·"a.~\o.,:'e ·~ ... o '~o""'''a'~·" .. ·,'' #!'·;,·,·-.. ~- ...... ec""l'!'·oV"'"e..... ,·· .. ".u. w •• .., • r. __ ..., ... __ .,; _ ;,;... '" v., ... ~ - •• ...,. .... WI' ........ ~. 1"_ 'J'" .... .,;, ..., ... ..,. .... 1'" 

-: :":.' .:'.": :'; '-: ,..,,.... ", I' •. :~'" ~.~, .... '.,"_ .,.,' t' " ~, ,.. '-' 

:"eeucing:t.~e·':"e,a~y·?·oo~ o!"'~1:a::"i~iecf ?erso~:.el·:~h!cl: ha~~:o.een,: ';: '~,~ . 
~ ~/. ,.., ~". ",~ •. ,,' ..... , - .'. I • • ,.,._ ',,,. _" • , 

ava~ "ab"re ,·ovp: ... ·· .. loo e ·"'"'a·· .. ·~ .. -..:o'·'yea ... • .. .:. ~·cc"""""'~"'g~"'·· '"::- ... 01 .,.o ... :::co .... e ... ~ ... "Aa" .- _ ..... -.,; •• t" Jw ",...- _w. l\. ""._~"'ijIo "J"''''--'-~'V ... ,~ _w -..\'-"".,",t.f •• .." 

t.~e ~h6;;·:t~;:::cceost·:eo;.;a!::=e6.;::o~~ortu:'!i ~!es::a"la!1a'ble·~!:l ) 9a3~ ~iiJ. 
not be available c.cringt.he ':.est yea:- •. ~ 

- -: s.s -

. , , .......... , ... ",' .. ~. ""-,... ~ 
- ." ••• ' ...... /. ~ wi 
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-, ,~. :~:. ...-.. ..., ,- -
. " ~ .. '. ::" -:;:E'd"izoo;;; .:ecpoa~:j!s'es ,·t;hat ,:long-t:eMl. ·co::rt;: ': ~ ,'. ~ - .. 

c'o'n t~:~en t': :!:::s- :i:r;!i~e£':';:' :(il;i ~d'!::sO:n"T,:s ~'xpen.z:e-; esti:ta."t:es:··!:or,: :.the:· ~:3:.t:: ',~.:: 
.~ .~" .. ; ~ '. -.. :..'" ,.-.' - ... '.' , .. ,.,.,( '. ',. "" . . ~ 

yea.r. Aeeorc..;ng ... 0' '.c.d::soo.,. ·:-e ... _nemeo·~i · ... nthe.. ~4e:ve:,:0.'P.men:t::ot' -:"..tOt:k.:., .. : 

~c~d?i "an4' ~eti1:f in: :O!~· '~.p:ee:j;"r1~a"t1:'oa:$':ha::s· :.a:l:i.o~~) ,:E.ti~o,n ,·to: :~~<;..~ • .t:.~:: 
!"1r:n 'p'riee :'':;'1c''$ =ro:~ .. ~a:· g.-:'eit:e~r i'io:-t;~on; O:f; ~t'he:-worJc<~;-.hat-:.:.i . .s~Ld.:O~ _: ;":. '.":.: ~'. 
Al!:o ~: ~o~e' ·:d.e~ri::ntive: 7o:!-£·g£:la·r<bi~ '~$p:e:e~'!'i'e:a~ons have red.ueed the 
:lu:be';;·o""::;eo·-';·:l;':::ie'C..Mo,:A~~""4'·".~··"":":·o;'r--.r·O'of' .... '!I:"';~"10. .. " .... '!> ...... -.-.......... :- "'., '-.'~' •• " -" .. , ..• ~' . .. ., .",.." .~. ~ .... "-' ...... ..,., 'I11III"'" ... ~~. '1.,1 • ..., ~.,.~~ .. , ......... _ .. "~~,, _ <t, ~: •• 4' • "._, ... ," ; 

. •• ..~ .") .. " "·r _ {, "~ , • • . 

" .. _.. ,,'," ... "; ':':::::.':'~:: ~tcfi~"on: :s~t·atei,:'-tha,."t:;·:tb:e: .:eo·.mpan;y ::::as :-.a:l30 .. ~:.~ ~ -:~: 

ill trQ~~e:ed. :~ :!:1l~OVa:'t::'on'''f:: ~ibe' t..~e:::o.t ':t1le .:eom~t;i.t:1 V.~.::b'::<!.¢±:lg. ·proee:.S3.:::· 

wi th ':;~;;~et :~o· e'mer-g.eney ";3e~r£.ee~;. :~ ·:E:1e:rge.n:ey. .::serv.±ce-:s, :~,ui;'"'j.;!l.g·:::: ': :
e 00 traet6r- ··a$s:fitanee. :h!'i~o'r!ca:!1i ~av/£ ~n:i,~~ecte¢::-..r::hOUlt:.::::::< ": ::::: 

competi ti ve b1e.s,. often wi tll a' pre:liwn ::a(f~e·4·~o'r.·=e:e'rgenCY.::re$po.e3e:.<:: 
I' 

?ro~pee~~ve:;eolltraetor~ ;·;a!"'e:'rio ... ·<r~;u:l::-eC! ~:t:O''':o!!'er eocl'~t1.tijf~ ra~e= 
~""":'~:;u' ....... I .. l·'·;' .-\I'.,,~,""; .... "-'.' ... , .... ,,...,, k-"'-'-:"'~' ', ........... , ..... -,. ' .. , ...... M .' .0 ... b-o ... b.. P a .... lled a_1oO eme.gen¢1~'tIor ...... "- .. ~~¥.~ '-:"!. ;~:::::'=.:.~c: ."::,:,'::'::: 

': . ."." '.: .. : ,: :':' :: .~'~.: ;~Edi:~on::.note.s.':.that'::i:::r~I!e:!;t:;±n..:±t$::e$t~:::1ateR,o!':. 
,'., ,~ '. " ~ ';: ~: ;~. ~..,..... ~ ~ . "', . 

stea:: pr04tlctiotl~ expe!lse-·:;~~·tll~· dis))laee:e:!t ,.:o!::cotl~:·actor::ser,v1c.-ez.;· ~ 
, .. -' , ~ "'" 

by/ ex?a.Ila.ed."::~di;o:;~ s6i:ree:s~:'" ":;::o:-C::eXa:c.ple, ": Ed.;' son . b3.s· establ!z~~e.: !.~~:: 
owitk~hi;;'e:; Sb:~~ ~b.!'C~~·5.as~the''':eai'ab!lity~~ofr:per!~r:~:lg~·-:~rl<:i,O!l-::la~~ 

,....... ., ~.-J: _ ... ':. _, .," ...... "._... _.', .'. ,,". '" ',_ ..... . . . 

ecp.;.ip::e::: to>·, 'such" as" turbi::e' roto~.:; T:!.~':capa'o!liiy~"was;:~rev'iou3l.:r='. ;:.:: 
-: -. :. - _.. '''.' I f"l' ~ • ,,., .-,.. .4" .. : _ ,. I-- ,," ',. _ - ,. • _. • • • - < 

~.,f ... ~ .,4 .... - +--0·'· ou' ... ·e'o( ' .... .4~ ... ..,." .... .f ... ,.- ~"'O"".:- •. ~,," . .c """",' ... .(.~"' .. ~·""'a~e ... .., .... e .... .c· ....... ,.: '.o. ......... <f ...... 
_~ • ..,~ __ \ill' . ,"W'''''' .. ~ .... ......,.."' .. .-., .... .., ttJ."", "..." It ........... "· ......... ::> ... ..,·· .. ,... '.0 ~ ... I' ... , ........ ..-...... ... .- .... .,..,...-..... -~/ 
,. i 

or-c.e:- . to::e.et Edison's t1:e sel'l~dules. foof retur!1$erViee:;i ~ce!O::"d.!.:g;..-
.. ~'... . , ,., .. ,. ". ", .., a./., '.... . ~' ". _ • 

to' ··'Ec!'::so:l,· s·!':lee'· 'EG'!ion:'ea-!l:':~' p:e:r"for::" ::~'C'b. .. ·'of i:s 'Ow:l:lacb.itl-e . shop' 
.... f" 'I, .... , r. ~_ .•. . ..' 

... ·e""·'" -p,-e'C""'s' ~,:'·lo.."e''; ~;.r .... , ... ~ ·~"",o'··;.-· ...... :ve~ ... 6·.'""I<"'I ... A ........... ,·W..( ......... ~ ... ..-.-.4. ,.0--..... !"_~ VA 
to "-t.-......... .." w~ . "'r..A"'I..., .... _~ _ .. y...., .. ,...... . ....... ..,..,..,., ... _-;; ......... , .... w .... .......,~:w:...'.~ ... y:v .. ..",.\_/~:-

"'a~e' ill ,..,.;.". ;~,..:;..~...: ...,.-o";.~" ,...;;....: ... .:~. 'wo"t"'" ; ... ' ;.....#:"1("1. _4"~ ............ "'" .:- ........ _ •.• ~.; .... _ ... Jo. .............. -. . 
• W',J • "wi. t.r .... c;I.-." i" ... " • .,~ ~.'" ~ ... ~w ........... · .. -vl • ...., .... ""¥"w .• ,.""..", .. VI~""~-J-' ... ,.~"I"'.':J'~" :.-::::,. 

... ::.: : ..... w: "~ " ::.: -.: ~ ..:. .'~' ;: :.< ~ _ :F::n,a.l'.l:t~ :a~~.e!":lig ..... t·O'::Ed;.~:on-: :the: .e,0:n:P.a.~;:' _~ ~ ." :: 

::lai:i::·e:lan·ce··p·la=!,::g··O:'rga1:.i=a~·i¢n.,:: :us.i:!ig ,a; eo~-er- ~.!;:s~;e:d:. :;",2 +:' .

:na£"l:-:e:laie-e !::iiaie:e·:i:~ ~1':s:::~m ,::. :ha.:s:: :been: 'S'uc:ce:s ~u:l:: .!::r: ~-:er.ea'Z~o. .:.:: .": 
~ ~'!i e~·t;:.:ve c.~e'~i "o:.r ·i..:;s· ::a·!.~'e eii::ce:· ~!"o'ree'$ .:.: ~Aeco-r.e'!.:& ~o; 'Z<!:i-3o:nrs~ :s::;ea:: 
'p:,,~~:Ueii;o' e:q,enz.e ·:..r..~:e$~ ·t:he-: :¢Ocpar.y: '!:"as:::o.:::e~;o~: ~::10s-~;.;: -:.'",;': 

• t • • • 

sci~iiSi.£6iie<i ~oV:e~atii~.::a.!~~a!i~ ::uirlag~~~~ :s~ ~""3--Y; .~~~~;r. 
,', /-, , ... ,' ~,' .,...., 

.......... _ ..... , ... ,. 1_ +1','" LO, .;..'''' "0-', ", 
• ,~ .. -' I" ,.,,·""--i:...i'P' ..... ""''''' ',,;' ... _'VAl .... ,,... -~"-.~" ,..,.~ 

, j. •• \.... ~ .... 
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'. '.1 ..... 1·'], " ...... :.,; "'/" .,.J • .' 

in' the country:.~~ :~b:a:t ;;sy_s_~m~:~is:o:.o:~~ been able to· :oeeuce 

the oos:t= ot:"· :au: ~verh.al.tl. :by· r.e:d:u~.4lg :.the... ·nu:tl:le.r, o.t, .".er,.!l.on~ay..s~ ,t,boa,t" i,t 
, . ..... _.--.- ..... - -- .... - ... - ......... '-- ....... -.:..-,,-,_~J"".~v',,· 

taKe'S; :t-o 'a:ec:omp1;i:sh' 'a:: :given :a:lO:U'.Q·t,:¢'~-: "'W~,rk •.. ·t:row.e:ve.r.., .a.ceor.,d!.:l.g to., " ., 
t .... ... - _ _ ~~ '.':, ' < ,~.".... " .. 0 __ 'w' I " •• ,'._ . 

Ec11.~oO= ·,th.e~ :l:.on.'g-";t-er::: ;·c.o~'t :co-nta-l.ll.meo:t· ':easure.s· .ar.e .. no,t ... ex?e,c.t.ed .:t;o ... 
~ ~ ..... , ~ ...... -.... "''' _ _ _, _ .. ' .... '..... ... ... "",. ~~t "", ' .... :;;" 

have as- ·gre:a t: .an: .i:pae:t~ -ia,· ~:1:9 8.5: t'01:o:ug;ll: '~9.8;~: .:a.s. the.y. ':c1i.d, '!:l".1983~. ~~, .', 
·::~"."~".r.,. . ......... ··Edi3on:-:s~bci.~ tha* t'"'e:.a.bo;~ e;;:"~;';;<t·n·;::5 - .-.. , 

.. --- ~ f I., • . ~.~ " , :.~ ~~. ~ .• ~:-: .... ~.~ ,,'"' ..: ,'::':; ~,_ .. ":~!:- .. .1 ';:_0 .·C,.~,~.:. 

resul~:'ng f!"O:!l i::ov.a... ... -j .. ,o!:.s: i:ll~he-.:<:¢m?.eti·t.iv-e...~i.ed.~ .. ?::o.e.ess rar.,e ... 
....... "01' ,I •. _ .... j_ .•. , ... ,,~_., ';,_ ... _ .... ~ .... ' .., .. ,,; ... '=;"~ 

reflecte<!·~rn :~'i~ '·::or-ecast-.s: ::£0-::: ~:1~a..5:. ··t.llrot:gh. ··th.~ judg:IIe:t eXercised by .... ' .... ' ..... -- ..... 

the·~~eam- p;roc.ue:t.ion- .;:p~no:e:l ::an·al:Y.~zing, eacn _-!.!ld..i.v~d.ual. _stea:l" ~ ..... _ 
• - ,'" ~ .• _ _ ........ ~ ...... , . ...J I.. '. _ .I . ," ""'. _ ... / _ ...." 

:>roeue:t:!on ~acec·unt;;,' ":,·Eci~on<a:~gues _ ~t.- .. -t;o :r-e~.~c.~ ... tl:l,e. 1,985 ,!".o::~.~.a~~ .. 
, . .. " ' . • 1.... .., .... "_.,,~ '_ " , ... v .,~ ... 

as r-ecommen<:fec! ~,.by: ·:sta!":( ;:;-..:O:CJA: amo-1J,::'t. ~~o. ',a ~."-d,.Q~b·le~c.oUI:.t.ing" .... ot, ._. _" ~ ,. 
.. - •• • --.. • ..... -, • _ ~ ....... ' .... . J ... ..... """* _.' ...' ...... ,. _" ,...., ~ ., .. , 

Ed~so:n'r.:s- '·ef:,o·r:t·s "'.t(r·:cO;:lt:ro;l· ~st.s~ ~ .... , - . " - .. ' N J' .. '. ,. ." ~. . 
, • " ....... ' .... " .... , • • ..... /10 •. / .... '.~ ..... ,'. '~'I_';' '-fI ,~. \' _' : _.:: :.: ::: .. c· ~', 

": "".'" ......... , ,.,,~ ... ~··'·"""·.,.. ... ing .. ,.. ~d"·o ... 's o"'''''e''" .... a 4o ... a"'~'-e"'· . -- .... , ,'.", r, ',' .. """""" . ,..4.""-'..... };~¥'v..' •. '" """'w , ...... ", ::' '-"w .... ... *"" ",j . ... _ ... 0 ..... ":v ,,_ .. ~ _:-
• '. .... - ....... ' • .. .. ~,.......... ., .... -, '.,.' ,' •• _.... <' 'r 

Ed.ison cO:l~end.s that starr cic not:,.!"ecognize-tll.e 1:1pact .. o!" .changec_",. 

• 

operating ~~conc!:tionz :-ol!..:O&Mlex?~nze :..i:l;~s.st.::li~~· ~;~ ;983"";~s" ~ .. ;e~~' 
of:;operati:lg2eond!t1on~<wllien·:.A"ill ::'be ~epeated .. i:l~.'985 .. ' ... ,Zc!s~: ~ .. , ~ . 

?01nt.z~· oat.: tha: ... i983 nuclear. P~Oc!U~tio~.;:re~~::;~~~~.~ ~~?,:~~;~~:.~i.~~;~~: ~n~, • 
that~coal:,,";hyd:"o ... ::and-;;>urcha$ed '?ower,.levelz t ::,eaehe~' all~ t!mehi~s: / 

. ~ II. ~ .' ... , ....... ' '. "- ."'~.',' .... , ..... _ .. " .. ''',''''''~_ '~"",.~ .... ::~!~~~~ ;:'i':~1 

in tha~=-:7ear·,~as.:we-ll .• ;; Accord.i~g,:,to. EGisOD., .-,it .. !$-. 1mrea$Q!lab.le_~o . 
... • -. . ....... ~ ....... '"' _.~ ....... ,..,' .,9 y ... , I"." "'" ... -*,~';'; :. 

assume~;.'t·ba:::. ~he:- sam-e/.comDi:a;tion.::. ot cond.i;ions.·.:b.a t,. oe,eu·.r,rec .. !.:l ;9~·3·~ 
, . - - ~. . .... I.·., .,"~' ..... "" .... , ....... _ I ... " .. _'~." •. _ ,~_., 

w:111.:'oeeur in:: :198-5-:-.. ·, .": -: :..:: '.' ,.; . ': : '.~ , ~ _ ... ~~ :::" . :-::, :.: ::. ~,:: :; ~;':! ~ ::::' ":::. '; : 

, ,., "?, .~ ,. •• " ",,: '. U""''''P.A,V__ ,!!"II" .0"', ,..0 ................ ""'a" .... ~,. ,",~4 ....... .. 
~, .. ,' ~. - " ... .,.,.~ .... ~ ." .. ' ''-.V:'','''''''_ w~"~,::: ~· ... tJ ~ .. ~ ~~",,,,-Vl"" VI'" -.,-.. ~,J.tI .. ~";,"~"""'''' .... 

~ ~ .,.... '''' '. ',,. .... .... .... .. ..... -'. - '.... ,., ' ... -..... - .,:. .' .' 
t'ak~n; ~!:n:t'o: 'aceou'n t..: 3e~eral:: ~/er"l'~ $i-g:l~!·1~a:!·; ·~Y!!rl~.s.. ~.b.i.eb; .wil.l.. .~~ e:C ... t .. 

~ "",,,, . ( ...... ' ..... ,..... . .... '" : ... ' 
sys~el'.:l' ·o·p:e!'"atio:!::..t.!lrough:O'iJ:t~:t'b.~~ '9.8·5~H~;S-7: .?e-r~ioe.,' a:::.e.. .• I'1h!.c.h.i.:l. . ~.;. '. ~ ... ~ ".p.... ~ _ .... .,.. .. ,_.. '.' -' .. Ii. ,. 

i'artii.:c'l~-:-·; :jo(!.l~!': .:c=:a:ng.e: :::te::'~Y~ :Ec:i:s:O':: .Ms: ,.t~a;ai tionally o;>eratec. i t:s 
. . 

oil/gas un'i:t:s..:::~ Ace.ore-ng: ~·.O :Ee;!.·~.on;,:·:t.h~.~eca.n.~ .:!..:, .o.?er,a~i.oll. .=.a:r~ '-'f 
.,. '. -.' - ... ,. ). - ""': -" ..... '.~-' .. 'Ii' 40_ , .... ". 

:-ez u!:t~ ~!;1::.a:-: ~1lOl""t:-t.er::.: i:n:.t:er::"u~,!~n:· .. anc :::-'e-du.c:!..o.n . ...!..:l. .sO:le. ,o.:>.er.a~.i:l& .. , 
f ~ .'> ""~_'''<'.'' .'.~" .'. 1,< .... ' ... ,~., 

:--e:x*nse"s·:·':, 'l".owev:e'" ',"i.:l;eV,.( ·tab 't p. ·th-er':la'l ,-''''c!.. ::.ee":an.( cal ,S" "e·" ca.t:.Sed· by 
., .. 1'.. • .... .. ... '" w ~ ~.'" ........ _ ,I ,_ ..... "cl~" ~~. ~ __ : ;w.;,; ..... -:~;, ... .: ... :;_ .. : ~"~ ~ 

:o:"e !reque~' ::ua::.;t:. ~:::ar:t·~s:. :anc!.· :sh:u·t:~~, . !::.e~.uel: t ... .:l.3.:j..o..r. loa.d., ,.c1.c.l,es 
" .. '. _. " .' ' -. ' ~ ........ '" .... ,.1. -. .. ~ .. _ '-' ..,.,' ..... ' ... i ~,:: 

! r'cC:: ~=~n!:lttZ ':to·~~:l-o,a.c-.,~. ;a':lc:: ci~~~i·~ ~.l:: ;;i:;~:;t??: };c:a~ .. ::,<?;~::;~::=:~~,~,~ , 
i'r~3en~ new coneerns !or future :ain:e:!ance. . 

• 
. , 
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' .• ~:,. ,'., '"; ~> ::-::: ,.,,: <::' .~ ': ::"~: ';::: .. :!. <.. ':"' ,:: ': :..~) ~'. ':'. :: "':' .~~. ~. -;,,: : ::~~ 
E41~on argues that the~e concerns are 

,:!'~. "'~·'_:·.',hf ~.~~~·:."..':;::,Ir"'~::.:-::.:. 4,,,::; .. ;,~! "::' .... : ... ' .. -; .. .1-,- .r,(" ";I:.,.','·.- .... ,.-'·~ '-J,-I. ,,,),.~_~\'"'_ ..... ~'I ,_, ..... ,..., .1.-,.',.-

.1.nerea~ed. when one eonz1d.er3 the' ava.1labilit:~'- o"r nuelear- generation" 
"..,' :,:' .... '..,.':, ...... , .... 1' ...... : ... ~,.,"':':":~ ~~,~-, .."",.".'.;; •. ~-,~'.\~.: :.~,'~~'~,-,.I"" ~-!'''' ~ ~'\. I ... ""~~_":' ... ~,.",.:,.,.~.(".,.. "'." •. ,....,., ... ""-

from ,San Ono!'re Unit" 2 and. 3 now available '3on<1 the 'addj;t1oe o!""?alo-
,,",,, .. r" """rj ': r,"'''' ":;,,',' ('- 't' I~/" ,.., , •• }, .... ~ r'- ..... r-,'" "_,,. ~ ..... ,. .... 4,... "'-I. ..... .,. ................ ~ ,....(' •. ,. _., 

Verd.e Units' ",~,.' 2",'- an'(f 3 in 1985,-"986';"and' '987';-~Ed1'zon·em.plla31~e~··:' 
','" ··L · ... 'f"~ , ..... ,""- "\ ..... ,'-, .... '._{\ •• ',\. ,.: ~~, .,.~,~·.,f ... :" ~'r ... ·~'. '"",_-. .. ,.. __ ~._ 

tha t although the" ad.d.1 't'ional'; o.uc.lea:o" eapac1ty- w11.1- e'nable-1't" 'to' zhut~' 
:. ,,', :~, .: ~ :" _ ;, .:-:~} ::- :. ,:. -: ~.' r: C<.: / ... , ::: . ~. ... : " . '? - r ~ ..... ;- , ... , #It, -

d.oWll' more oil/gas un1~z, the remaining' 'oil/ga~ un1t3 ..... 1ll experience 
," ~>"t~·,,:: _,,~,;..'~ ,'.)~;':1,~,:~' ... .'::~:):: :',.'~,'~": ~,:.;~' ::';;¥f -1"'.';",': -r~"J'''''''r''' .,~,,,f .... III.,. "r :'-,"'f'",c',""r, 

far heavj..er d.uty in' term~ or thermal cycling' and atterl<1antY mechanical 
,:>~;, .. ~~.~, ;···:~·,·"..·~r .. r. ··~· ... ",I''''!r.''''''''JI'.·, "I',~, ,.',' ... c,.,);.,""! ..... "."'" ."'. ,.~' ... , -I'" ~''''II'I*''(_''' ;...,_.;~I"\,,,..,,..,/W 

:s tresse=. E<1"izon l'o1nt'~' ~out ' thit- d.ue~ 'to' con't'inu'ally" ehang'1'O;g~ '~yztem-
.~.~ ... ' . 

requirements, different o1l/ga3 units m,u"t perio<11eally be remove<1":: 
~/ ... ,' ::- .. - .. , f"-, ~. ,'.' - .~ I.'''' ,.,:' 1'~ r' ""'," , ... , ~ l' ~ , .. '''1 -" .. ~, "'l t , .. : - -trw-

r'rom'serv1c'e': ~xld. re.pla.eed.~ "oy' otb.er· 01'1'" ~~ un'i to.s previously orr-
, ;, .... : -: ;.~, .':'" ... ~. :.-:' .'',. t· ~ 'J: ... "::: "II If. "~"':,'" :'. ".... t" j _., .... - , ".. ,", ('-. ,... - I. _. ., ",,,,,.,,,,. ...... , ..... #f4I' f'l _. _ ,.., tIv ... ..... ,~ ,.,,' ... 

l.!.ne .• , !his alt~nat-!.ng· 'ot 'o·n:':i1rle"uriit~i" !.·s~ 'tlee4~d': -t"o: allewr (or .. 
: .1 ~' :, ~ ~~ t~ :; : I~'''~ ""I .'~,'; .. :: ': .. ~ ;:. ..... "~ ~.-l '": :". '~"l =- i~, <- -:'":.:. ~~ '-, :..;'::::: "':' ~ -:" I"'~"J:-- ~" ':,~,:?.. ~,,.... ... ~. "".,,\.to, ,"' - ; ,. ," j'4 

planned. and. uD.S¢lled.uled. maintenance, ellange~ in m1n'1mum lQa~.s' "and'"' " . 
....... , ... '. ~~,"" "'-l", 

ec<>nomy energy availability, local voltage support,. tra~s'!'otl" ~,-. " 
"::;'.)~"" ~ . '.>.~ '::\',.=:~.~I:::Z~:· ~j~~ -:.~.~ '"."·'I~ .,:"""': "",:,~"~"" . 

eontingencie~ and. 1in-e load.ing:f.. Thu.s, on-going rotation or aet1 ve 
}~ ~/, .. '.' :~ ... ;_ t ... • ''''~''~::..:~, '/ 10 .-._·! ..... IJ',~:.. .~' •• : ,'. " ~ ' .... ~." t ...... , '" , .... : ,... ........... > "'fir'" ~., ........ ' "r ... r 

. un1 ts ,~ubject.s nearly'all' ,f-he' un1 iz' to' -ztart~up:',- ... .sbut~"'<!own·, '-and >.,. -
I ~ •• " I: '.I~' "" :: _.s ".' , .. : ~. "'. ~;::-: ~'. "'"". :;: ,~ ~ -: " -:: :-,; :.; ~. ~: ': :', ',:~'.' ,,~. ~? ~ ''''', '; ~" .I':, 1'1 :7. -: :.. :1 .... r.. ~ ~ ;...,.. r~ :. ... i'~' ... "', ",' •• 

cyeling ~tre:sz.e$. Edi~on's w1tne.s:; test.it"iea t1lat- tb.ese- op:e'ra't1ng" ~ 

• 

," '''', ~ ...... ) .. '" .~~- .,~~ .,p,.. ,-' .. ' .. :, , , ' 
'. ~ _. ..~ •• '. _, o..f ,_ , .... ' .. " ': _ .. I,'" .. j.,~ '/ 1 • .. I .... ", ,'" .. , (,~~. ('" ~ I. "oJ .... \~ •• , / __ '... ~,,...,I #II' ... ~ ~ '" : 

,,~equ1remetlt3 will en'ta,1l hi'ghe",r. O'&'M'e'X?eIlses'. ' ,,---, -'~-"" "" ~ . ,', 
'~J .... _ ,.: • ~ '" .. ~ " .. ~:. (:~{ :,~,:: ':::. .~: :... j-:.:': :: '::~' :.: " ~' I'~ ~. ': "":" "'"~ "':, .., , :.. , .... ':t" :; , . ,.. III ("j ,.:..,1. _ '. ' ... , '" ", ';'. ' I '. ,'_ 

• 

A.ecord!ng 'to E<1'1:sotl"~' wi tti'es'z ,- "oil/ga"s' ·un!ts'·· 
~\:.':.~~ ~'lj~,,:,:':~",''''': .. ~::"::',,,,::.:,:.:;.-; :'---;.~". ,: :.":.' ~::~ :",:,~", :-' .. : "~;"" ... "',_II">~/"~ i\"!'" _,-.. 'i_" 

are used. to meet the swings in load· whieh occu'r betwe'e'n tne "Iow~1.oa·<! 
:.:,' I,':~' : .. """,." . tI'" ..... , ""10""'(",' """'~"" , ":.¥ ~·;"~"·"''.:-r~ ,..._ 1(') .... """ .... "../ .••• _', "'_ 

early . mo~'C.ing nour.s· and.' 'the "peak":ioad -'arter-noo'xi ·'or'" earfj-eve'ri'!ng ,,-,,' , 
.' .. -' .' ;" " ,"", ... - \," ....... ,.;....... '-:--: ... ,I. - ~. ~:I .~, "":' -:' .:. ;~~ ~.: ,~ ~~:"'" ~ :~' "":' '::. : ~ ~ ';;: ,-' ";: ~ .... ,' ~. "r ~ " r; " ~ ",. .... ,.1 

hours, .. _ '!'he .. ad4ition o,f large amount= of" ba:seloa4 nuclear 'eapac:1:ty·· , 
.~ • '. -.. " "" •• ', .; .. -I' ... ": .' ~: ~~) pt. ~ ~''''.r "; .'.~ ... ~ .... : .... ..:. ... '-, ! ',," .... .... ,.,~ ..... ""',;' ,..." .... , 1"":1 I"tI ~ J" • ..,. ....... to. _, ,,~. 

al:ow~ the di~placement or some oil/gazea';:>ac1ty: ''''!llUz; "a'-r·ed.'uc'e'd - .. 
~"=~ :. ...... ::,,,,,., :~.,.~ .:: '':)~' -:~,( .. ; :,,;;,~~. -'t, .Joo' .... " _.,. ... .... ~ '~." .... ~ •• -.- ..... :- .... A '~r·~v-."" .... /--,,'""'- '"" .. t""I",","" ~ 

numo-er or operating oil/gas units "muit -:ne'et tb~ -row~!oa:d·:'t'o,-p'eak-l:o'ad 
swing an~ ~ will: t~~z:",b;:~~e~~5S;~iiy"~~bjeet ~to:g;~a:te:r ":r:a:€es :;'otr'ef:ange 

t',I::-J' .,' .... : ':'; ... ~ f.-'. "_~ :":' ,:~ r: .'; '~. :", ~"~' .... ; ..... 1· .. • :_'.;t' -: ':, "'": .'.: ':,'" ", "':' .,-, .. ,_. ~I .' ~ ..... ,., ~,~ .. .-, f'~ 'f""t •• ~, ... ..J. ~ ... ~ __ •. ,- ''', ~, ~ .. ".. 

of generating,levels. In ad.d.ition, Ed.ison contend.:s"tllat:~ .... :tth""!'~we'r' 
1 .. ·C:'''::~··'l: ".,. ~."~~',~"'::"',:: .,:-::'}" i.;-: ... ..... -~-:~ -.-:--"~-""l~"" - ...... _.,1"" ................ "'10 _ .... ~ ~ ... 

oil/gas units oa~li:e, rorced outa:ge~ wiII·':t:lCrea3e-the""s'ever!t:rof 
"·r:·I~ :·~:::::-~.:t;CI:~ ':~'-.:':. ;::.:::.;:':""" ~:'-::',';.;""""~" /.'1'." ... ' .... ...... ."..,.~~ ~,. .. ' ... - , .. ':. -....,~ .... ,1,\""" ... .I', •. t'"I'-.,~.-... ... \.1 

oil/gas load. swings. 'In 'ootti~ eases"there' .... ilr·be··re~1J:tt.ant'!::c:"~a$e.s 
~,. ~:..:. _ .... '..; ',,: ~" '~, '"": .... • ... ; ... :...::- .... : ! I. ..... j ,::. .:' :~. -: ':' ,"'" ,I "": ,:,"1 '!, ~.~ f', "..... r,"":' :.,' -, ~ _ .... ~ .. : ... ,.,; ", ~,-... 0., _ ,.'. ~ ii', .~ A_" 
in eql.li;:>ment str-e=se:s, ar.d. hig..'"'l.er O&M'co:st$;~ '1'his"!:lpact M 'comez··at-'a 
;1~e~ whe'n -~b~'" a~~ii~;ility;' ot-li~ge~: ~~u~ts~: o~ ~;:;'~~b.3:sed.;'?ower~b.3.;c: 
"ten~~i t~':'iggr~~~t~"· rath~~::' tS1.n~'~ii~~1it~;' th~:~dye~rng::' ;eq~!;ement3': or 

•• '~; ,...If+-, ..... r"-I.'''' 1".,... t"'lo, .... ,,... _ ...... _ I, "'", .~,.. • _ .... "..,,.. .~,. "'. • 

t'h~o'ifl ga.s' \..~i ts .. -... ,':, .. --'. . ,,, '-' ., " ..... 0 ~ ... c :-, :;: :: ::. ::?;.:;:-: ~,,;: !:):: ; ';;;, ':' '/T;,;: 

.. ~;:. :~ ~. ~ ~ .. '~ ~ ::, p~;~ .... .,; ~ :::.:: ~..: ~ ~ = ~ ~ .: ': '"., ~ ~; ~ 



A.83-12-53 et al. AtJ/rr/'bg • ... 
''',' ""'::J .,... 10\ ,It.'" ,. 
_I.' ..: ' ..... - ~~" ' -:. : '. " 

~ .. - . '~ .... : /: .. 
.. _~ i_' 

Edi~on cited spee1:ie example~ o~ O&M ex~n3e~~ 
that are expe~t~4':~~ ,1~~~~i:s~'~~~ :ey~i1~g:: du~Y::'increa~.e.s; water 8Jld 

.. ,' .... -- .... ·.,~.I: .. " "' .. :,~ •. , .. :;.:.....~ .;'~', .. t~':" ,."" .. , .J,"~." Ii" .. , ...... c' "", -~ ...... '* .. (-j" ... ,#I, ~ .. II·;-..., I ....... , 1"""'''''''.; 

cbemieal requ1remen~s Will"" be "lar'ge':"; 'there Vi,ll· ~e'more';\:orro':s1'otf 'of 
.. I .... '" .'.,' 0' ~'" " ., .... .'~ .... _.J ·~.!~.v ..... :,.J.. .• ',' ... r"' ... r ..... ;','t., ",,'/""',"" ....... ,'"'.. ',a,;' - ...... , ~., ..... ~l ,....;-1(" . .... ' •• ,~~' ~J<,,.,, ....... " 

air. prebeater,_:surfaee3,;,.more wear" a.n4~'tear~·on ~alve':5~ mo'tc;rs 'and'" . '. 
.• , ... ' ...... "' •• ~ .••... - .. ~ '- ..... - ~ ''"', • ':." , ..... '"': ... .' ~ ": '. .:. :. .. ,. :: .... .. ,:.. :- .. . .:~ ,:. .:~ :;: ;. ~::. " ~. r. '. 

puml'.s;~ and 1n.sulat1orl,. ¥lill deteriorate more rap1~ly. - .. - , 
, -.' •• ,,~ .,' '"" .. 04, ".,.. ... jc l :. ':' ."" __ .;. I, ,~ .......... : .... ~.J ~ :', ~ ... : " ... ;,..':' 1-' :. ," ":: ~ ___ .:/:, ;..,.. '>;"':; ~:-;, ;.: -: .. ~ :' .: ~:. .:.: .,:,;' ~. 

". ,_" , .., ," : _" .In~ .summary, 1 t 1.s Ed1.son'.s. eonten~iorl tbat 
...... -. ",.' - •• ,.. .... ,j .. ~-' •• _ .. ~ •• J ' .... ',1_:: _.-..'~ >'~._ ,": ... ,.:::.::'. ''': :: ;', ..... ~~:~~-~~ ;:, .. ~:~ .. ~', ... .,'~:' I"'~~':~ ~'",.:"'_: .. 

op~ra:t1,oll .. or .. the .sy$tem under minimum 10a4 eOllc1i tioZl3 Will have a 
" ~"'''.~ ••• ' ...... ~ ....... ~ .. ,,'_ •• ~:, ... ", ... ,~' .~' ..... .... , ... ,J ,· •• _,r',"'.· ~. - ........... r ........... '. +t/"'~I'. ",.."."."', ...... ,,.:, _.~"', 

pr,o!'o,u%lctimpac,t O,Il. th.e c11trereneez -in' 'O&M' expec.~~· '1>etwee!l' . 19'83, ·~n<.f . 

1'98~~:": ~'::, :~,~: ~, :,', ~:':, ~~ ,: ,: ~ ~.~) ~,~ ;~, ~:";~' ,,::;. :; ~'~ ::~ ~; ~ ~. ~,::: ~.~; ~ '~: ~t;: '. ~ ~.~ ~' :'~ _ ~ ,".: ~:~ ~~' ~:~:~. ~ 
',' " On the other haad, '~e- bel'ieve" ":it~!.r!' 'eerta!rity' 

....... :.: ... : ... ,'~;...:,_.:'~: .. ~::. :-',~' -.. ~,.} .::l.. .. "':' ',_,,:,~ ~'~""",-- ~-'~ '- '.,"",' ·,... •. 1,- --',"'" ~~t#>-, ~"'f"'I"'" ..",,,,,/_"'. 

ha~ a ~_'trong, argument concerolng tb~ 'di~l'a'r!ty' ·oe-tween'.>E~~.s·on~.s· ... ~ , . 
t"~ '_.. ", _. • '. . ,'. p,.' ..... - ;...., ,.~.~ _ .' ,',"'" ,... 1"'1 ' ... ,... - 1"'\ ' ..... ', ~ """ f ,.., "_ ~,!.:.".."""" .... • 

e~timates. for' ..1,983 'it-e'airi' produe-ii"ori' 'expen~e' 'ancCaetua-l" -~'e~or(fe4 '''9~' 
expe~~~_~~.: ~'~~ ;.:;'~ ~ .. ~ ;~',: ;.~~.'~ ~'~,~: :~,:~~' ~<: ' .. ' ~ ~;,~: ~: ~~.'~;'~~. ~ .~.~, ~ ~'~:~~ ~:~~ ': ~~~, ~~,,_~,~ ~<~, 

, " After reviewing the extensive te':stimoZlY , '. 
I ~ '/",.. .... .. ,., f'" ~ U'.. ~ ~.,... 'II...... ,..... _ 1'" .... _ • __ '-.. ~ n • _ • 

pre'.s~-;t"ed-by't;·O·tb' "Ed1~oa":;n(£ ~:ta:~!, we':·g"ener·i.lii ':':i'gr';e:' rltb:· ... ~·t:iti:: -::: 
--' .... ,' ." ........ :. : .. , _. ~ I,; , .. " '" , .... ~ ;~."'': ": ;~',:,: ~_; c:: :--::: ,,', ': .. 1 '.:' ~ '-: :. ~ ,; \' ~ ~ ~: ',>!: ,~~::~, (} .. < ;"'. ~ '-':'"" _ ..... 

that_Ed1.~o.n-'s .:e3~1ma.t.e~ ,t,o,r: ~~~"e.am ?r~uction e~n.se are o'n tbe )i1gh 
< ... -. ,' ... " ... 'ao.",· "".0'_ ,,' ',. ". '~~ ..• '.~' ... , .... ,.." ,1.01... """'>'~""",_ u. ............ ' '-")rl"' 

.side. At the same time we'r'eeJognize, the, ri'eW 'operat!::ig"corid!tfo'n~ ··an4. 
as .. ~,e_d1~ .. in .~be "l.astge~~~;l<~:at~:"·e·a~~;·· "iliai';Ed1;~od;i'" ;1.1'/i~~:~ri1t:s 

, • ,'. _... r -, _ ... ~ •••• ,. ,.... p... .. .'Y ........ " ... 

a~'e, ~:o·~. ~ the ,.a:v~rag~ ~'20 ~·iei.r~' ·~l~·" and ~at'urailf require more 
" • ' ........ - r\ ..,.,I.J ' } • r' .• '" . I : t"f." ..... ""'- '~J fPo'~''''''' , .... /0 .......... _ _ _ .", / ... -1,' ~ ..I,; I~ f"~ ,.... ~ 

ma1ntenanee "to: maixita1n'·ibe "~ime level "o'r '-eft1e'ie'n<::y'and .. ~ 
;~.:_ .. ~'~"./'.>_ ,: ........ ~,'~.' ,.:.:~ _-':i::'~~"""~'::: :'~: ::"."~':'''''';.;~'''''.: .. _4 '~~:(" ~;""".,."-.-: ,,:~ ... ' -;-:';.~IP' ... : ~ .. : .. :. 

rel.1a'b11.1,t.y_ ... In a<1<1it!on unit.s that are orf-line will :still have to 
...... J-.~ •• , .. '~)f.',~ '~: .. ,' ....... :;'; •• ;:': ;:.;::,-::j .... ;"".:::.~~ :.:: ... ~::.' .... : ... :~ ... ~ ~_ .• .,:.~ ':,~ ... '~"': .... , .. ~.: ..... " .... ~'-:: ",,~- ~,~~ ... ,_," .. 

be ,.ma,i:lt,ained ill. .... order to meet ull!.oreseen contingericie:J -such as'- .~. ~ " 
_ ~ ..... ' -.,J .. ~I"." ;'_' I ~.: •.• .' " ... to '1' -- "--.I , .... ,.- ...... ." ........ : '. - ,"" I ~ , ..... r"'". " .,.. .......... ~:. .': "'\ r.. .- _.. '", - ,; ..... : _ ,' .• ,.....' ,,, 

,_forced.. outage:!' ~on. large~ "'unit:!' "or '16w~r -than. expected ~liydro" or ~ ..... - -" 
... " , .......... ,.,~I ._I'~ I .,' ',.f'" _I ... ' ... _."'" .. ,- ',> _ " \' , I' ........ "':'" I?' '-" - ~. • -, ,"..... ~ .... , _ ...... , ....... _~. ,....,.. #' .. ., ',v .' 't.. .... 

purehased .. ,power availability: "'lierero~'e we<agree"'that '1t-'1s- ...... ,. 
~ ••• :' ~ ow •• ~' .... ' ........... ,. ,.. '"". " '", ,: '" • .... '\" ,.... • ',' _ ' ..... ": ..... -,I • ," ,._.... • ... ~ ........ , ,. ,~. " .... ~........ .....,~.; •..• '. 

rea30na~le. ,to exPect ·:;ome o~er.aii incN;a~e" in O&M:~exPeti:isei tor the ... '~ 
I'. _.... ~ ... _,... "" I... .t .'_ .; .~: '.' .',: .... : .. ' ;~: ,;'. ,~ ;'~:.';';' ,. .. ::;' .... ,:, _ ~~, ~~ • • .., .": 't ,(,t .,/ ,":"l -ot" _ ., .... '7'~, .~:. ".., .;', ~. ,._ 

reW'er.~o1l/ga3 . units ,o-perating. du~ing toe 198'5 througri-'987 ... per1o<!.··· 
~ .... ' .~ .... - -,,,,,'. ' ... '.~'¥ .' ......... ' ... -" .. ~_ .... __ flt' .;.,'.: .............. ' ..... )~>.:.;,~:~. ~.'-o::_~>_;:.": 'c"::_.~,~ :.~;-~~ .... ::, 

MOt"~~over., .keep!Zlg., in Jmind that ... the.se o1l-::'ga.s un! t.s are- designed'·' :tor 
'.'" ' .•.•• , ....... -.. ~, .. ,. ... -'~""''''''' :"' .", ., ....... ;,. ''- ~ ~-'~"' .. .; .)l,:;,·J ,.': ....... : ,":,_ • ~~;":-'.'Y;."I'".J ;-->~~,::> ... ;~;."~. ,.-.::' 
ba$eload,..o?e~atiotl, .it i$.to~be.expected ,tbat operation in a eycling 

, .-,: .. j --- "'-w ....... .... .... , .• _ .• ~ .... , •. ,~...,....... • ' •.• '" :; .... :.. .~ ":; ,.' ..... : (',' ~': ~ ,: j"~ :.:-:. ~ ". I .,; .~':' ':~ :~ ',:.. N : .: ,~~ II':",:~:' ;'" ,;.. ...-.. ~~ :'"':. .... 
mode" oyer:. an _. extended period will r-e:5ul t- in 1ncreazed wear and tear 

'-_.", .. --'«>'~.,,~ - "~.-"" :.....~ .... '., .. :~ .~ ... j~:~~:':'"):;;,,!~ "'"":";":,~:._. 41;,:, \ .. :.;..~:.,c:'·'.~....:....,...~~.:.E' :,,~""l :-1"{'~'~ •• ;,.:-:-~.-4 

... with ... c~n:sequent_1Zlerea.se<1 maintenance expen3e.Oll the other'" hand;" we 
"~' ,.:.'" .''':''''.~'' '"--I"':'~. <: ..... :_ ...... ~\~'r ... ' .. ,,;::: ,;,~, :_....:~/:.' ... _,.:' t..,:-.:::.: ""~ ... ~:--:::,.~.--:- ,i.,,: r·~.'~~·-'\~: .. ,~ ~.:: ~~>;;:~,.. .. 
have no indication a.s to how .soon toe cyeli::g mO<1e or operat!oZl v111 

- .~ j",.., ",.,~ , ..... \ ." ~.,... ,~ ... :::.. = 
be !'"efleeted in 1ncrea.se<1 O&M co~t.s. .~ ~ _ ...... ' ... -.. ~, - - w' • 

• 
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A-83-12-s3 et ale rs 

'.~:: ,~~,' '-': ,.: -----
. ',. . __ . 2 ~': ::",,'. I,..~ :: r. : 

.' . '" ", _ . ,'" ,We ,eorrmend.. stat"(. for its analY3i:s of Edison's 

. Steam~,~_ ~ -~t:: ~n~iud~ _~~ 't; $16~a~ridJ.ii~ :o~ :: ~ .-:'':' " -'" , -:,:: 
.. ,". .. . '. '.' ........ #.. .,.... ...' ,,'._.. .. .. , ' .• ,.' -., 'c. r.,.. .-.,.." , ... -- ,_ _ j ,.... _',..0, 

"O.1~,downward. ~tment ~ed 'rrj 3taI!'13 '~ve." 'At-the d. -.. " ", 

• • ", .,i " • • '.J '. ... :.- ' .. ' '_', " .. t.'.,..... ..,' .• ,' ...... ,,~: ,", ~ .: .• ::,. ~I::::'''::: ;.~.-:-~' 1"'"'" .... ". .", '"._,... '" . 

same ~ we. concluc1e, that ~rl :should 'oe able to p~-de reliable ,~, - ", " 
~ ,.".,'"" .... I'" .' - • .J '0'... ' ... ,." .... ' .~ Or: ......... .... '~,. ':: .• : ,':; ;~: ' .. ~" w.;'" ~ ~.' ~ ... : ':" == ' .... ::.. _ ./ ' .... ~ ;::. ''';:'"':'' ''': ,:' " ,:' : .-

:serviee 'ooIitll a l~ ~d1ture. The A~t1:ve Law JUdge , 

~ed tbat we :-educe Ed:1 son ':5 r-eque3t,~£ si: :. 'We "\dri redUce'" . ":.:' -::::.', 
th1:5. rec:atmecC1at1011~ by. an ad.d1t1~$S.;~h1:io~:":'~?. th1i ~ the 
adoPted -i~el"or' _d1~"~o~'~e: i~,~~:'b;- statr~~ :steam 

". 'r ... ~ .'" ._ 

adju.3tment !aetor ~ $,~,850,OOO. 
~ .. ~ .... '." _ .. "·L'_:'.,,.-< :.. .... ':-' '~. ,,'.::.,;...:.~~(~. :.':;" ::":'-.":"'"' .",,,,,,~ ...... :. 

,," ' '',' , ,,' _ ' .' .. Retur::l1ng to the $lbjeet- or-t:%x1er!5pent (or 
ove~t~~)~~1.98i'~~·p~o~~'~~cad~p~~1n:'th~;~' -,.-, --, ~::;-
generei 'ra~:~-,~_~~~~~~t~~ri ~~c1~ ~·~~di~at.1od~ .:,: ,'~.:' 

, its 1983 ~~~ ~6&M~'~;' wiin' ,the ::ad~p~ .~~~ ieve~':~: ~ .: p':.'~ ":; 
.,. '" ....... ... ... .. ... ", .... ;.. ... ,.: .• ~' ~:~:. .: .. , :.., ,:, ::. ~:-:. ~,' ',,: .. : I,. :. ;; ,", ~ ,'. "' •• ~ '/ - .. "'.'" -- ,., -, "- '. ~_ .. 

. ic.cl~ in ,rates .(~1t 29) • Edi3on's exhibit ~. that for " '"", .. ," 
• - - '.... "'." _. , .... " '" -: ...... ,"..- •• ~.:' ,""": '.__ :.'\ ~: .:~:: ".,,.. .... , ," ..... " '~ ;. ~ ',' - ," •• 1- .,,"" _ 

Eyc1re.,. Nucl.ear.".and;Otber: ?r.oQlet!.oo. ~1 ~tomer' Aceounts"'a!ld' ',., - - .. " 
.... • • ~... '. -' "." ... .... ""~ ... -, -' •• ..., .... ,", .. ~-. < •• , ' • ' •• .,," .' "'. ... " .-,.. ... ~." - I~\' -~ .... " ......... , .... ,_ , " 

: M.G, expense".i::l.r the agg::egate, ~on ~t MOre 'tb3n ~ -estimated'" ." ",': , .. " 
, ~. ..0-, • ... ~ ..... '" .... u_ ... , .. , __ ,,' ~: ': ... ' • '...... ;" :';. ~ .~ ~ "'" r' _ ... " .~ p' .... ,'\ ", ~ -.... '.~ ,' .... ~ ,-.. _ .~.,_. 

in- :oate:5 •• , O,verspetlCUng ~!.:l. ~~e. a~t:s, o!!set~ :t:he ~U:ld~" '" - '. c· " ,' .. , 
~_.-h - .'" ~ /-,." " • " ~ .... .............. • • f.., ~._... 'w'''' '. ~~ .. :'" . . ,.:.; ~:,.. :" ~~ 4~ .. ".'" ........ .... _ .'. .' '.! 

for Steam Proauetion ~, ~ that, totaJ. reeord.ed ~,.r • .. " '''. ' ... , 

amamted..:to .. $85&.6 ,1Uill1oo~e the aroeunt adoptee in rates wa" 
, r'.... ., '-r ... • ..... ,.·4· ... " ... .... , .... ~:... ..' '~) .. :~' ., ':" .... '. ".";.. ." ' .... ' -:: I " 

$844.1 million. Star! po1:1ts out tl:at included. :,:' the 1983 
exPenc1itures 1:s an amount or ~oe $19.8 mill!OQ !or dere.~ .::: -:. 
~tenarlce.. Since ,sta!t:b3S~.r~~the:·ti~' _~.hat :~n 

, ... , • -. ,'" ..... .". _. M. _ 'I........ .... · .. ~ ,. .,.: ~ ~.f .... ' .' :.: .. ~.~ : ... :. ~~ _. ~' ... :. 

.. 

;,.., " ~.,... r. '., 

seri~y. .. unc1er,:li>e:lt ,·the ..amount allowea in rates !or 1983 Stea:1 
. '-, -, "" ' ' '' "or, f -: - '. : , ••••• :: .;.~.~: .'~:, ~ ~,,-:.~.~\~ -:'''f\·' ;..r· ... ~I ... \.- ... ~r. ,.. .. "',...", .. ~ .... _ 

P.t-oduct1on,Exp~" ;..ze t:le:ltion the above in ca:se the:-e .~' coneern '. ,,-" .. - . '. 
,.~~.~~~~~_h;icterS "~!i~~~:~"resuit;:~i:the:-Und~';~': ~ .. ':,:~ .. ';.: ~:: 

... , -". - '- .. ~ .,' ~I ... . .;. '"1> - - : .... '0': .,.; t~ ~ (.:..:' ~.,; "": : , .. : t-, ,'" <': /... _ ........... _ '-'.,., _/ ... _ ,"" .. , ~ .... ,,- .... ..... 

expenditure.on tb.e 1983 :steam ?rod.uet1on~ ~ .. ~'"~ '.'- ~--"', .. , .. -- .. :. -", 
... - ..... '.", .. \.,,-"., •• : .. ,. ~:':'~ .. - :,~.:'~:; ~"'~-::::"":'''' <t'''''"",:,'~, ~.:'~"~ ":~'~.'"':'>~~:::'. '~.: ~. ',' ' .. , '.' ~,"'." 

- ~ . , -..' -- - ... -. 

,.~, .. ~ :: : '~ # ,~, ;:.:." -" - - .......... , _......... ....~"", ' .. ,.. 

....... +-.- ..... 1._
1 
...... " ...... .. .. ,,'"', -- r" ....... ,._. -:_.:,,',,,:,,,.,~ .... _ .'::' .••• , .-- ,.j ._,.., 

. " ,. ,: ,..' '. ... f, ... ..', 

e"· ... '. "......, ~ ....... 

-63-....... .". -

-,., .,,.. r· 
, ~'" t., .~. _," 

;' ~I" i"- ", .......... -
~ ~ • -. .r' .... t •• / ... ," .... ' .... 

0(., ... " .. -.,.., ~ ~ .. 

....... - _,." • ., "'_ .J ... 

,r .. : .. , ".. ,...":" 
.. ' ~ .. '- ........ 

.~ ,.,...... ~~, 1_. - , ... ". '. -.,..... . .... ,' ',' ._- ~ .-

~ ,- '.,' '. "'" -
-,~' .... '.' -' - .... 



b. Rents 

-. '"'. , .. 

The difference b~t~een Ea1zoD an4 staff is 
.,':~,c·,·"";'~·,:" "'~"'" ,", " .... , .. " .. , .... ,., .... -', ..... -,., '~"''':',.,.""., ';- ..... t't ........ ~ ......... , 

$4,000. '!his item 1nelud..ez ~ents··t'or·ri'gllt·s~f'::'way and land used for 
#"V:~ .... :~,. ', ... , ~ ."..,." '~I"':_ •. ,.- .... ", • .I- '-.. ,.. , • 

steam power pla:nt "op'eratloris':"~ St"af!'-'aplii£e~~ t3·::,:,adjui'tm:e:l't:·:t'a¢to:~2 
.: .. .'~.~:; .. "·>·':~:~:"''':''''''':·~:''''~/:~.'~ :,~" "':.:"''''!'I, ..... ' ..... ' 1,.\'!I...."""~·r ..... ~'-~,.,.f .... .-\~r"_M •• f"" ;,. ... ' ........ ". Ii. ,' ..... ,. 

approach to .. this accoWlt.. Edison argueS:·'t1lat' there'~i'S" no.:··~'a~o'O., owhy 
:.r_:::..;,r'· .... ,.~:,~ '~,.~~ .. ~,.:rt;,.. .:;,::;' ,;. ,..:,.,. ".:.A :. "'.\'-''''';''',J' ,.,.;. .•. J'.~ ..... "': -"', ..... ' .. 1 .,.f. I·~~. f" '. 

a contractually-4eteMlinec··. ex,ense-~shoUl"'4"-'b~ "a:djuste~"by~"::sucll~a :~~;:~; 
factor. We a~~'" ";iihr.::E:~1;~1';;:"::~" :".:;':: ":""'::.:: .:::-:.:.::::: '~.,:;;;».: ~:: :':',.: ~''<;':'.''::~'.:. 

, ~, ............ ,. ~ _ ... ,:.: ~:I' ... ~.'::-~ '1 •• I'"~ ':::"'i"'~:";W"'.I..jIIIo.' :~ I ' .... '_1 •. ' ·,.~ .. r: .'",.., ....... ~.', ....... ~ ... ,. , .. ,.J ... '.-. .,.;.... ...... _ ... _ ..... ' .. '" .,.' e: •. ..,... Fuel' Oil P1?elfne--.. - .. -~ ......... . .... " ..... ~ -:~ .. ~.;--;--<-: 
~ .; .......... , ... ~., ...... ,' ...... ,,'" ''-J .,,·,v, .. _ .. _I .. I .... , ... _"' ,,:,:. :~.~ ,",:::.~" ",,'" "r,.: ........ ':.,-j,- ......... ' ..... ~ ...... ,< .... '~f '._.', 

"" .. n... The di!'!'er-enee bet~een Ed.i'Son~·a:~:d'''s''ta:!t .. i""S"-
~" .. , ....... ~ ... ,:.~,:': ':: .... '.:':.r::~\t.:.:!:; ::.::;~\.:~ ~-:":.:. ~:.o': :_"-::"'''~_'=,,:,:,.:~ .. -::~'>::> ";,:, .:::I. ...... c .. .: :':I,:t~."):~: 

$303,000 .. 
".... . ... _" Edison 'cased i ts ~~~{!~te' \,r:: d~e:pr'~~iit:!oli:::,r 

"( '. ';~, ", .. ' ": :~.:: ~·~i.~. .,:,(. ~. ,:"r;.,.' :: ~::::. ~'< .. ,..... .....:: ":: ~ .~ ,.....~, ,~~ :'," .:, 
expense t'or t.he,f'u~.l oil pi~l!ne sy:s.tem· on"'it., . plant in serv1ee 

.. " .... _. (., .... _ :'":: ..... :.'~::,:': ::.:;"';, ...... I:~·.'\~,'_~.'..,,..,"";!·,· ""","". ··,.,.' ...... r"'\.......,.....,... _ ..... ', ..... ,.. -~.:.~,. -'I ... ~r- .... ",., 

estimate.. E.d1son .... e.stima ted test' "year -1'98·5--d~;h:ir~'e!a:t;:t'ot). "e-xpel'i~;e''":oii' 
..... .', ... _,.,.. ;.,,, ........... --.loO-: .. ' • . :~::::: ...... ,r. :. '::"':. ,. , .... ...,"',.... ,... ... , ~, .. ~\ .. ~ ~/.,,..... r -- ,- - , ,,' . ',.~ ,-.,. ,r............ ... 

the fuel oil., :pipeline .t~ . be $4: ~-,5', OO'O~: ... 'Statt'" e'sti::l3;t'e-' was: _:,,:,:,': ':~. 
-"' .... '.jo' ... ~-. ,;"~"""'\o ..... ,~;::'':':~"7.;,:,~. :".:,:,:,"":',~:':' '.',~,."; ~."7"'''-;,: '-,' " ...... ,""""' ...... \I,,~' .... ,-'.' ... ,",.... .. I"~ "':-,~ .... " 

$4,512, OO~. Ib.e d,1!"!'ereoee between Ed.ison~ 'ancr'sta'!'f ~5:s"~e ·t·o:, -'--. 
":'.7." :.~.:::. :":~~.:::~~ ::.,~::: ~.:-:.Y<· ::,.,-~~, .. ,.~.,:::. ,~).~ -.~.,.,; .,..v~·~ "!~~"' __ ' ,. ,':.,.":"," , 

different eztimates of book dep:r-eeia't"!on a:ee:"u·a'l"·rat.e:$"a~ ~-d~eM.:Oe<1 
:,.::,- :,:::,::::.:;,...::..;~ ~::;I.,::--,,--;-"""':":"", ~.r""""l., ......... ":·· _;.., .... ~ ..... , __ ... ,_'''':' ........ ,,'.:-.jIJr, '......... _' _ ... __ ", " . 

in th~ section Oll Del'recia:t!on Ex~nse;'·~'A"ltb.ouSh"'E4i:son:'t'ake.sc'":,:·,::-
:.' .. : ..... ~,,;;:::~.,:;', .. ~.'I I:.: ... :,I{,~ ~~:',~', .. '; ':,-:~:;; ~'~',';"'.' ..... ::"" :"',7 A~'''~<''''''I",'_'''''_ -.. .' ... :"'* ._.~ "1--., ..... ' .. " -"', 

exception to staff' s e~t1mate of 'book "de'~rec!a:t'ion 'aecrua:I;""ra:t-es-,'1 t 
.:':-: __ .<".:'-:::;--:~,"':::;':": ~~: .. : 7~:':.';.""~"'::, '''';~.:- ... ~::':'~';' (",,;,,;~ .. ,,~ _. ~"""·~'_":,,·~'~I"'·ro, 

is willing to accept star!" s· estimate wit1i 'respee't"" " to'" the' !'uei!.'o:fl· 
~ .~ .. ,:~. - ,-' '". "",r', ..... .-·.-I ... ,'~...... '. wi... .... ..I.J -

~ipeline. '- -'.' '.'-- ~rl"'~'~~. -'." .'~.~ .... ':,,:. :':.::: ,,::;.-:.:.!:::.:~-:. ~:.::;:.~;..)::--,:~ ::.::.:::.:2. --::~, 

.• ,'~~' ,";"'~:::.~,-,"': ._',. l .. " ...... f#'". ... , "." ... ,.. ~",.....,. ~ ... _' .. " .' ...... ~ .~,~ •• ..., .... _ .... 

~r ,', ··~We' .. Wiil -re!l-eet" tlfe"·sta:t'f'''esiimaieC.o:r<"'ih~~';: 
. ~, c· ... ~:· :-:~ .. :, .. ~,:: •. ~ =,~;.' :- ~-I:':: :.: :-"'::, ':'; ~~~~:: ~~ ... ~ (~":.s ... ~::"~':~.:.:::"'':'' ':, ?' .. 

adopted results. - ', ...... -~""" '" ... .. 
·ci.-~''':R-ido~~o'·'':s:~a=Ch''O;fi~ "::"Ji:-::::7,-:.: 7':: .... ~ ::-"'~:".:.::;~. :.":' 

.::~ ... ~ . '~:-::·:Ed1s6ri"inCl'ud.ec.·~·'$243 _:ooo'<i::':ii; st'eam:;-:':": .~~':',:' 
~''':' ,;.::,' • ''', .. , .. ,,. ..... ·4·, .... ~ .... , _., 'm,.. #~,.. ..... ,.._, ,..' ... ~ , 

production expense 'eztiiate/fo'r "te~~:t -year' "'9'85:;:-' ~or '·the':~e~!r:·o~·:; 
'.'" .: .. :_ .... : ........ \,...~, ..... -: :::).:':~,~'. ,.:'. _,".,:;.:' ."'''' ...... -- '""~"",.""",, ,. ,._ ... , ........ ~- A.', ,.~ "",', ~ •. '-

boiler insulation at Reciondo Beach Unit's" ':;':4'~--·Sta!'f"··exelud.'ed""'tb;e:3e 
~.; oJ "'~ ,', I. .: .... ;:-.~ ;;J .: ~;'f:.1 _.~: ;:., :,::.: ':~,~,~ ~ "'~(' :'. r·.I"' '~~~f';, .- ..... , ... '..-.' .... :.",. ~'. 'II ....... ,~ ' .. J":~ I, .... , 

expenses on. the basis that the repair~ to units' ''''';':4 . were ~:t::rC'l'Q.ce<1· i~ 
.. ,';";; ~~';~:,,-:.:(:, .~. :\.~ ... ~~'::-:.""-': ,': .... ' "., ~"". ':' j: 8" t.,,,''','''''' ""';1'" ;:.,,-. ,I'" ''';.,'''',<,. .... -r 

Edison's 1983 general rate case. Arguin.g tlla t"t'he money' r'or-"tbiz 
activitY' (i.e., repair o~ unit3 1-~) was not spent in .1983, zta!!' 
state~ that to include it again in tez.t year '985 t'tl:lding\~oule give 

the company :loney for the same ex;>ense twice. 

• 

• 

• 



• 

'. 

• 
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A¢¢ord:tog:,~to:;.,E·d.is~'Q:.~ :t.ae workpapers ezta:011~b. 
._ .... ___ , __ -. -........_ .. -...--...~~_ " 1,.. I 

tha t ':rund::rng: ::~eques.ted --1:,n: ::.the: :, 9.83: :te.s;t:. :yea:~~ general rate case wa~ 
tOt'<~r-e'r l;1l3uJ:a'tion: -repa1r,'tor,':Redo:n<1¢:, ~a~,n: . ..ulli t.,- ~:O-._ ;6-,;:; ,not... Ulti,t " 

w • '- _ ,.... _.... ~,,.,. _ '.":.. ",. .. .. ' '. 

Nos~' :"'::-4':.;"; <; "AI»;: :u1so:n:' '3.tate'S::t.ha.":t .in: :r.esP'O:~ =~ .:a~,P:ee:1:t:i.C.: ~~ ':.~ 
I ... ...-...,. 

request, start was advised that repairs to, ~~1:l:er, 1,n~ulatio.c..,o,t: .. tJ'!l1,t,,":. 
, -..- • ',_" . .,.- -' .. ,"... '...... .. ~ _, ',.. '" .. w "'. 

No. 6wer~ ·pos'tpOn'ed' beeaU3e ;·j.ns:ula't101l'd.e.te~ioration .d.1d not require 
immed1a·te "'re:pIacement ~an¢ :tha,t ;'Ed1'30n r in tends. ,·,t() , "per!orm. .the ..bo11el: .. . - '.. Jt..... I" .". ,.' ~ .;.. __ i<I-" M.J' ...", •• J 10 <,.., ... ' ... tr ... _I ~" 

insuIa t;t~tl.:;~pa;1r :to~·:Red.ondo ~Bea<:b., ~Utli,t. ,·No ... 6. .d.uri:l..g. ... a. suos,eq.uen.t'· ... 
•• • .... " ...........; ..... ' _ ... ~..,J _ ~'" .. w .... ~ .,.' <-I+IA.' ~,1 & .. , ,. " 

overhaul;.. . ":',: -":::~ :: :.:. ' .. '::':: ~ .:: _. ~.'" _, .' - ,.' .. ' - ~ ~" . ,: ~ ~ ... -, - ., .... . ""' . ...;. ... .1".. ..I:: -:,."~. ::: ~:. ¥\ • ;:,.::-:.: ~ .:. -: D,':' :-':.:: ':-- ::. 
We ex~ect insulation repair~ to unit.s .. 1.~~ and", ; .~~-~ ~.~, 

Unit 6 to 'oecompleted.:·'oy :th.e;;,·t.1me ... <>! E<1j.zo,n~s. next general rate 
... . "..., .... I',.J ... _... .... f. '.. • 

case. On tb.is 'oasis, _we_~-i::rrr:·aaor>:t:=Ed.'.i:50Jl.!:Z ':.·~s tima te ,wb.ich. covers 

Unit NO"·s." i"-'~~4:>:" .:;<.:::: '::-:. :-::.~:..:.#:.."~,,,;;,::~, '," r~ .. _~ .. ' ... _ r~ ".... "'. __ . d "c.... r. 

:-~ e'> :' Coal- In vento ~t;·",r:t te';o rfs ~ ,~::, ::; ,,:: ~ - ~"<:;;': .»:: .: 
Stafr has included $34?OOOJ·~n·:·Aecount-·501:; :;Notl

ECAC Fuel-relatee Ex,ense, ,r-o-~~o.tll;'t'.b.e:'t~-tlY.e.~an,d..:~~he. attrition 
y~a:~~ t~:· c:o'~~r'two~:eoai-: ~~e~tory~;:write,:,o'!!'s8at:~tb.e·::Molia.ve Generat.ing 

.. ~',., ,., " ........ """ -- ~., "'" "I f "'" ' ,.. .' r 

Station. Edison rectuested. reeovery··o! "tb.i~:': ex~ense':'in: 1:t;s': eurre::l:'~'::' 

ECAC proceeding, with res~ect to dUDP pond coal that had. ~ee: 
contaminated. Staff proposes that this expen$e, which it con~i~ers 

reasona'ole, O~ recovered in the general rate c~e, ratber tha~ i~ the 

ECAC p~oeeeding. 
We will adopt ttle starr re:Co:nmend.ation. , 

f. Fuel Storage Tank Lease 
Edison leases land. and !"orty ruel !!Itorage 

tanks from Texaco.. Edison originally r~(tuest.ed. authorization ot 
$10,080,000 tor test year 1985 for, thi3 ex:pe:l.'Se item. 

SU'osectuently Edison negotiated with Texaco to 

lease only 20 tanks for 1985. Start reco::mlen<!ed t.b.at the actual 
negotiated. expense amount for this item,. $3,.068,000 oe included in 

test year expen3es. 
We ~llreflect this amount in the adopted 

results • 



A.83-12-53 et a1. ALJ/rr .... - \ ...,. ., ~ 

•• _ I, """,-' • 

, , , :: .. ~' '":Sta'f-t:· 'es.'t±ma ted:' 'pr,operty .:damage: ~e-X~Ils:e7 ... ":>y 

a vera~n'g", 976"'':98 37 '-re.Cor<1~d: e:xp:en:se3 ,"::tllU3: ,arM, ving ~a:t,: :a'o: e.s~~:te::;'~ 
or $5;/i:85~,.o*·ror ·te~:t 'ye'ar',: ~~"985::..:: -E4~on'.a¢cep:t~ "~:~t:f:.':~: ;,e-z~1mat~ ~::,:: 
ro~;"'; ;"~'ro'~er't';'" '~d:am' " a'g' :...:: e'~""·~ -, ::: ".. "-'," .' '''...: ~ ",,,.," '" '/ ",' - ,." '. '; ...... , ... , ~ ',J ...- "..II' ........... ~~ ...... _, ..... '''':. - ......... ~ ....... "I..~., ........ _'" " __ ,rf":' " ~." ... _ ... ~i:.:'::"~,:""': 

,- ":.~:; ::< ': ,,:::: :: ,';~, :'::'~::';:,,: :we~Jw:t-ll~:enect:;:the,:~,ta:!t:: es,t:1~<:in"':t:he:: . :,:' 

ado:piecf:resul t~: :;r~ 'EOweve-~~~" ~::!n' ~r41t:u:r:e:.:rate.,~c:ase ;:pr~di·ns:s.",:we:e,~e~;,:: 
the :n'um-oe'i~:or' years:~u:5ed; t'O: '<deve1.op;:a;n.::av..e.ra;ge·:~£o~·,:tb:i:S.,;a,.eCoWlt (",to:.:be 

standardized. We see no reason to litigate this account in ev..er,y ... · ',': . 
• '\.... ~, • ..... I 

rate' case.-" ~" 

( .. ..~ 

,Wli ~~,~ Researeh;-y ':I>eve'Iopment <and.'~ 
:::..:::' :.Demon.s.t.~a tion 6 Expense 

~'''"'..-....'' ...... , ...... , 
.. , ... ,' 

' ...... ;.. '- ·~I ... 

A complete discussion 0:- RD&D expense i3" 
• - -, ... ,,,\,1/, 

included in the section·:entitled .. ~e.s~at:"c~, ,:r,,~!el~pmen.t And 

"·Demonst~ation::Pr.og~ams;.,,-:-;:; :':':<::,.,::<~ -.,~' ':": .. _'~,?', 

.. ' ..... , 

::::.:..' .' ':'.: :.' 3., :,Hyd.~au11c .. Pl"0d.uction .. Expen~e .'~' ,'_. , .. . .... , 
:: ";~:, ~ ' .. :~ ·Ec1isO%l'~s .. est1mate~ . ~he .. :5tarf,' ;', ~~~~~e~~~;ti~~- a'~d'~ t'h'e'J ,: 

.. : '0. '- -. - -" ..... ' _. .. .... I~ .. ·.., ,_ H" """'~ _ ":., _.,.... '_.". .,i ... ~ ', .. "1' :""i:" ;,: " r~ : . .';> .-' 
adopteQ~.level~: of::. exp~nc1iture..:are,...se.tr !'ol:":th ~el,ow ... _, 

•• ' '" --- ............ ~ .... J • .:. •• -- ........ _·':I.,., ..... ,~ ... )J .... _~ •. jr-: :::.,':~.;::2' .. , .... ' 

. ... ,.".. ,--...... ", , ' 
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.4-.' .......... "'\ 
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~ ........ '.' 
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.: ~: .:;~ :' _ ~, c' :i; 
~~~~--~--------~~ ::. ,- -e:aro;A;ver:age. ,v~ .• ~'''~:: y' , ...... .-,'"J "''''' 

.... .3:"J.~.ar .. ,Av.erage tor" " . 
"Acct3.- ~'3:5";£ ~ ~; -,... . .) .. 

..... _ .... ' .. ;/" . 
.... ,... .... 

.. ~:':: 
ana 545 (Laoor) 

Ad·j-u-s.tce,nts.::.,,:_::<' ':!:::.: .. ; 

'.= .:sh·a:.,~ .:va:m~ Repa:i:r$: ~ 

3,645 

~., '~-7 3" / ' ,. .wl .,~,,.. 
vi '""," • ~. ... .. ...,... .... 

'" ~, ~, ,~ . . '- '",.' ..... . 
'."" - .• n.-.:... .. ' p£ ..... y =,,--""g.&",:: :::').~ .- - , "'1~~ " r-'" .. "", -':;";'a, "" rI~ V'"" •• ~' 04 I, _ 'e,.' • -'~..I ,"~ 

.... ~\ - .. flo' .. ... , \~/';' 

I; ';:' ":Resea7r- c~;.: De::v:e lo:pment- ;.; :;- :: "::; ::;~ :.~~. -: r,:, ,7',.-: -: ::~~.;~s~~ --::': :~ .,.f' w~_~., ... r4r,.) ~,~ 
.4,2 '- ' ,~. ~ "'J+~ "-a1:d. Decotl3t,ratiotl .50 ' , .. ·,;1 ..... ::., ... :."::': :."; ":) I.":'.:,.:: ~>:.:~~t.="'::'t~~ __ ._~ 

~ '." ." ,.. a. 66, .. 
~-',... ~ ~"'" 

, -" :::- -: . ..: ': ,', "': :,'~;:' ':' '.( --:: :::,:;, ." 3.'=.~,"C~.! ~: ',: ~ :' ~ ':' ::; 1};'2?~~ 1::---: ':::: ,,,": '::"";~ 

I'< ... " .... , ,. '-"'''''''''~.'' 

,,' ~ "8" : 6 6"f'''~' " 

,_·~3 .. ,.2~1.1;~ . 
\ ,,",' ..... ~ . - .... ...J ': . 

'. a': ~ ,': :,'~s··,>of·matln "" XMethoo'o:J;o:""v:'" -. '-, - .,.. ,'" ,,-, "- -,,' .- ~ • ... w.. • .. 2-..; .... ~~ _ ••. ~ ....... _ ..... ~-'.... ...... . .... - .:' . ~....... :: :'.(.:." ::"~.':~' 

.~:- :-; ;,. ~: :; ::::c £:;0:1; ::u-s'e'fj'.: .. :3: ;:.s~ven:-y;ea.r: ~'l.,-9:7::6- ~8:2.;) ,:a ve ~age. c t-o, ~." .... ~ 
• 4' ...... -' •• ..,. ... --

es";~:iate ~,. 985 ,:>fabor :'!xi)en-ses "-tor "~Aecoutl.t,.s.::;S3'5);:~:O;per.at:1:o"n, :SU1'e!;~isio~ 
ana E::gineer-1ng; 538, Elec~r:tc' ~Ex'pen'~e:3.;:":.54:'~ ~:~.a.i~ten:ance, .... Su~er-v.isio:l; . ' .., ..... -.- -' ---'''' 

and. Engineering; '. a:lc. 545, Maintenance o!"~Mi::seellaneou:$.::Hyc!ro ?la:lt. -" -
Sta!'!' 'oased. i";s es";~ate o! l.a.op_r.:.::e_~_t;l~e:.:-ror.3th~se aCcoU!lts on a 

t~ree::year": \1980-"9'82) :ave:-age::-::J.~u:se;:'o~ a!!!er'ent histor-ical aver-ages 
.""'... • ... t. ' .. -. . . 

'oy- 'EC'i'Son and-': ~ta!!': r-~5ult.$'::i:.n a:':~1r~e:-enee o£::$283:;OOO. ::;Y: ": .,'\' .;::-:2: :::., 

1" .. "'=. , ..... '''r-.. .. ;.,:... .... ,. 

."" r "', .. ;...":' 
~" -' ... - -- .... 

('.1.""'" .... 
'It .... .., 



A.83-12-53 et al. ALJ/rr .......Ir· ..,.. .... I<

" ... '....,.·1·'. ," . _._, 

!he cO%ltrovet.'zY .. relate:s to the amount of la.oor 
-, ' .. ,,. -' ""'! .... h. ... -'.". ... ~ ...... a/ ..,.' ,.. :' ... __ ' ~ ... : .... "'/' :', 

eharged out to ea.?ita11ze<1~·,projeets: ': Althoagb.:. the hydro ...,ork !'oree 
has remained essentially eottstirit-::;1nce':' 1976, hydro po...,er production 
expenzeshave varied, on':'~a;;'constant-:dollar oazis, ~ecause ,of these 

... ~ . ..:._ .'_ : ." ," ~~ "I ~~ I, "" ~~ ..... ,.~ "':1 ''", .... e'I"", '.," ';:' ... 

lacor arliount:s Charged else...,here. "~'Ed;i·:so-n';;:':states that for 1~9:Z:~htbrough 

, 979, the average amount eharged. to. Non-O&M expend1t.ure,," b.y- the- hyd..ro 
~.~-""". -,--. "-~""""'. '", .. " 

work toree was 7t, ot total payroll do,llar; howeve:r/'·t.-ne:."'a~unt.!-Wa.s 
.... j,.:.~ .r\ ..... '" .... tN(.;./;. "'1'*'1: 1 ""_':" 

10% .in 1.980 and 1981 and. 18% in 1982. For 1983;, the-,,;'amOunt~~ella.rged 
~.: ~ -:: ~ ,:. ':::- ;_,1, t;' : ::. ,I ;:. : ~ " ....... _ ~ :'~ ..... _ ,., :: .." .., -, 

elsewhere went back dOW'" t'o· 8%. -'~ - , ',. : ": ':) .. ,S_ ';:"'~ :':"! ~~, 

Staft arguez that ,by us1%lg a tnree-y~v.e~ge~ 

ratb:er than seven year'$' of 4ata, m03t::: or the ga.11lZ::in: p:~~duetiV'.i:ty .. ~ ,..~ ... , .. , "' . .,. 
ShO~; :~y a declining t;tenc1 line from:: -:1 976, to 1982 will still:: :b:e:.:: 
reflce:Cted. in its 1985~it1ma tes. Ac-c"ordi%lg to sta~i::,:.,!:r ··~he) :.d.:e~1ne 

in expenses 1" for rea~ons other than pro4ueti.v±:ty~: ',t:he:, u~--O:~,.·.:t:~ee 
.'::' .- ; .... ,.. ;:; ... ~ ..... ~ ... f' ......... -, ...... ;0 ,..., - r", 

yea~~:;. a,ata will normalize the estimate. --~.- ~.,-~, ~ .-;.: 
-::'.~ . We ~¢-iUc1e tha t ~~ee years used ':'bY. :;s~a~'! :': ~ 

(198'0''':'1'9'82) are not rep:~e~~~tative ;:£nce ~those years reflect the 

nighest charges to capita11zed'::Non~&Mexl)ense .. .aeeount$. 
~_ .... _. ,1, •• , • ..;.-::.., .... 

Aeeor'ci'1ngly ~·,-..te 'wil1 -ado;>t Edis.on" s ,-e3ti:a.~$ :-,~~;: ,',A.CCOUIlt:5 535,538, 
541:;: ··~a:nd '=:545· (:t;a1:»r)" :::s.inee' ::Ed±.:s:O::~$:·!'1gares.-::r:eneet~a .. mor.e.: tYl'ical ~, .. ... ' - , .. ' - ~ ... '. ,' ..... ,~ .......... " . 

a:Lloca t:i'on ~~or '~'!al)Qr :~to~ca?italize<1 ,:.p-rojects. c :.~:: . ,- :~, :>~ ,,: .. ~ ... : .:: -;:, ,": '2 :.::. 
:: . :. '("0;';' .. :Adjustmetlts ':':. :'- : -, : --:. ~ t\ ,:.:, _:' ~,':.. . . __ ,_ .. ,. ~r: , .... , 

• .~ •• p"' .. d' • .- ",. ,:~ _ .. _ • .-1 • 

",'" (t):-;:Shaver-·Dam,,.Repairs '~: ' .. : .::'~'.:'~'. 

"'" .' ...... >:'Edison rectuested$J93.,OOO,'for_remedial,repa;i:-s 
• "~'. -'. I ......", lit, ,_ ~ ... _ ... 

at Shaver Dam ,,' .~ Start'~: boas exel uded~. the full:. amot.:%l t·,. stating that,. ,if., ," 
-" • _.oJ •• 0 .. ' •• ., .... _ ... '-' ~ .... 

after a l>endi:g :-eview by an ind'epend.ent board of cO%:.3ul tants to 
asse3S the dam's struetural integrity it is dete~ine<1 that major 
repairs are required, the repai~s will proba~ly oemade during the 
period or the next general rate ease. Edi~on ag~ees· ....,ith sta!t'·s 
adjustment or tll1s expense. .We "Will ac10ptthe :s.tat'f adjust=ent • 

-,§3 -

.' 

• 

• 
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, .'~ .. 
J', : ' ..... ,"" ..... ~., ':.~ "" r. :. *. *, ......... _. 'T • __ ... {., ,."r 

,.(2), ~y~o-':Proauet::'~~':''Re-n"t:~:~ 
" "- __ .'.' .Ed1,:,~orl'·est!:naied.' '~'e:n:i e'xpense .!or test year 

1985 ,.to b,e .:$.1li;oo:o~:' :by"~~er;'i;ihi;";;~~t~; :~~-r~ ;tlle:~p~r~od '1:91~;'tll~::: ~ 
1982~:iQ j'9's:i ~donis.t~~t" :'d~iii.r~·: ; ~iti.ir~, o'n"-:t:.ni o·t1ie~~iild~::1..:nel~~c):,:·',: 

,,' '.r _.I ........ ,.' .... '" .... ...~ ' ... : ...... "" _ '.~ ..:. '"I -::;.:::: ~-: -:;, " .~ ,,- :' ~ ,.., - c "",~," , :9", , .... / ;:. ~,.. .... ~ ,~-:~ ... - 't' • I" r 'f ~,-. '.,- I-

1983 data oy averaging 1976.-tllro·tigli'·f9a-3"-rerlt~·'·in'·19-8Z-~C()n:$t"an"'t= ; :,,',~;:;' 

dollars .. 
,_ We agree ~hat:~:i,~~':i-b.;e:~ '~p.a--riiC:ular" rentz 

I~': .. : 'T' I:,:: "'~ '~" . ", "," .-.... ,. ....... ~"J,.. ...... .. '." .' ...... : .. ":':' .,. ',... ..... " ,,' :.i:;:: ~: ": ~,' ~' .. : .,J ~:- ", ~;, ,., "":" ' .• ,.. ': ~" , •• "I "",.,.. lo -". ';' 

cannot b,e, estimated o.n the batSis or the eo'rltract"s ~.' ·'i't· "j;'s reasonable 
t· • .,.' ... ' ... / '.. ','~. ' •• , ~.:, ..... : ~.' :-- -t, ,~: .. ~ .... 1;...:.. ::,:....\ ":':: :,;.. ...",' '''' .. ~'. t-, ,.40;"':'''_ L .-1" , ..... J_ _ ..,' ..... 

to use an averaging approacll. However~' "we "s.ee '''-00 reason'~'!'()r-"ar-gumen t 
.. ," .. '" -, ""'. I·" p • ., •• ' oF r'''' .,~.-. ,"', ',",.-II ' • 

in each rate case over the number·o!,·yea:rs·U'sed., .. to·obta:1n~the:: -:,:':-:'~-: 
,'1 ", ' .... ,' ..... ':t' '~: ,."" ,f. • •• ,... ...... -, _ c ,~ ., ........ 

average. We !lote starr::used~,an~a:yera:ge .. :a.!: _:8'.'years in this account 
I ... ~. _ .,' _ .... ..,. _"~.' ... .• ,. _ ... ; .... IV' . ..,. a" ." I 

and 1 yearz in the aecount ~h1eh~we ~i!!~~iseuss next. It could. 'o~ 
argued that stat! =eleetz-,:J~he numoer-.o! - years which y'!.elds the lowest 
estima:t~).':~This is not: t"air:~anc1 s:ta.!J::;;.h9.u~<! adopt a eotl$ist~nt: T,.. 

approaeh.. However since Edison stipulated. to t~.e_ sta!"! e~ti!!13te, -..re ~ "..J ~'I '-.J. -t (," '... - - ., - .' ~. : _.' rl #":' 

'..rill ae:·oTJ.t' the starr es~:1mate for pur,osez 0 r .tll~s:' p:r.oe~~d.i?·g~.· ~ -':. :' -
(3) Pro~ert;r Dac~~~' EXPen~e;; ... , - - .) ". ~ , : "'~~ ~ ,".~.::: ' .. 

·E.d .. i,~~n esti::a·~e~ p~opert1 ea:nage ~,,?e~s·e- to:. be . . . ,.~~=-- ~~~~~:~~ 

$108,000 for te~t year 1985. starr estimated .t.l:liz~.e~nze itez to, l)-e . . ,t I , t ,... ,...,.", " I'" '. ~. r 

$753,60-6; "'oj" av~:'"agicg :'t~1-6- througn: :-r98-3' reeo1:"~ed;:~~:~' ~"'9~8i 
dollar$':-~' Edison agrees: ~..t.h starr"s>e.s:ti::at.e of tll.is expe.nz:e~ li:~.~·,

We note starr usee a 7-year average::<>:f::;t:b.:e:.::::;:: 

most recent recorded data. !his is another ae-e.ou:n,t: .. ;..rhe:re:.a:.;--:: .. :;' .:,::': 

consi~~.n.t.. _ nu:ncer o~ y.ears_,Shoulc. ~_u.s_e_d fOr" the rea.sons: ~:i:S"c:ussed 
-, ..... "'. ." ..... - .. *'" .... ,... ...-

above:' -Ed1:son ane. starr, 'i-n-- this i::ls.taAce, both used 7 years or 
:'"ecorc.ed. c.ata 'out s.ta!r had 1983 c.ata which -..ras not. avail3.'ole to 
Ec.ison. We will adopt th.e staff e:sti:nate since it includes the 

latest recorc.ec. infor:ation. 
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..... 1 ,_','" .,~, 
..... ,y\ ..... t, . .. -.,~ 

,.l ,,, .:~ :: _ ,.... .. _ :: ~'. /, 

(~) Research, Development and • 
Demon~trat1on Expense .~ . 

... " "" ,'. _ .:A.¢.omp'Xe:.'Se~ ,:~!;si~~'=i~~~ot' RD&D expense is 
inel;udec1 ·in, ·t,h.e .se<:%1o~' ~e.;ti:.ti.ed~ vRe';ear~l:i,- Development, and 

.•• - ... " ,". ",I '-' ..... _, A< ...... ,_ ,",:,~,., :;v .. ~,~~ ..... , -::~ ,~"' .... ".~ .. ~~. ,0" ,/r., ;- ,. ... ,~, .;:-.". ,,0.,1«' ~ ~ ':' ': ~ t 

Demo·nstrat1on ,Pr.ogr.am~.,_ below. The d1t!"erenee b~twe'en ·"Ed.!'son' and"": . 
. ~- ... ,. • ..• ',.... "........ ,'," •• .' .... '0# ,...;. ':,:"'~ ~;, ~ .... ''', -, ~ ,' ...... ,'" ,. ~ ,_ \lot ..... ("'I ~ ..... ' ""' .... \ ... "..\ ;;.;J" ... . ....... , r. ~ 

starr in. .RD&D,"ex~_n.se.tor_ .gyd~aul~fc ~Pro<£ue'tion"aetrvi:t'fe~ ';"5:i '$8;00'0'" 
in j 982 d~li;;~: -.' H -:;."' ;:~. •• .::,.: :~ ':. :::;, ": ;: :.: ':"'~':" ~.:,,:;,.'~: .:;--; -:,..'; ;':. ',: c :-,:: ... : ~I .-: .~ .. ~ , 

:.: """; 4:~.<Other Produe~ion E?Cpen~e, " , __ . ,. 

- '" , Ed1.son ~,s ~.e~timate·o~. Othe'r·?~od'uet!.on Expense exceeds 
..., .,., ~;. - -~,.... '-...,...... ',,,. <u _, j,., ~ ..... ~ r~\:... :".1 :. :: .~ ~ '.", ,-.. '" ""'1 .... ~, ,,,- ~. ;~, , ..... ~ r"'" " ..... ,.. r ..... ' ........ 

st.at;f:.".s ;e~timate ... oy $.6.09,0.00,. ,1n~, !982 .. dollars:' The" table "1)elow . -:-: :: .. : 
,. -" -' -' ... '." r • '-, '" ~ I,.. ,'" .-; •••• jill" ,.., ," , -/".,,.~,. _ __ .... ' _",,' _,.. , ~. • < 

provices.c:1eta,11s"of. the. differences. ,. , , . ..'. ~, . -.. ' ' .... " .. ' ,.'.' ... ::.'- .,::: 
" ". ':. -.~' :~ .:.6~h;r .~?~~duct'i~~: E~;e~~~ ': '>./ ~ .... ,.:~.~,~ ~. ': .. ,. .. . 

. " -. .. . (Thousands :"of', 'i98Z:"!)olIa:as)';;: .:. '.... ~.-':. t, , ..•. '-

~ ..,~:. • '. , . ::, ~~ ,.' I .'; .:.5y stem Ex~ense .",' :: ;': :. ~,:: ': . ' ~ .";.: '" .... .' . 
" ,". ~, , " 100 r ! 

• ".- ,r 7"'~E4i::on': ::::.': "'Stat'f:~':,> .::':.:'" ,~,::,;';': ::',0,';.';: 

Issue', "" ., .. :: .;:' ',' Estimated;.; ::"~ Es~~;nat~~:: . ,.,,Ad.oEted. '" ~ '., ' 
~,,' -... ~ ..... ~ ..... ' ....... : 

• , I • .,..~. ~ .. ,. -". ~. ..~ t " 

Est,1ma't'ing': M'ethoaolo'gy~::"~ :"::': ;',:':' :.' '2..:': ="::, :-: ~'';.:,~,: ~:<::-:,;:~: "; '.'::. A::::. • :;' ::":~. Y;::':':: 

Ave~agi~~:':"Methodoiogy ':-::':~'7~;~"-¢:: ": ;:' .. '. 7·~:5-&3:·> '; ': ::' .:::: J:<;:; 7:,~.8#.: ___ ~ 
Ad.justmeats: ~::.::..z:J -:':'': ~:::~":::':::":':"::2:2 .~ :- . 

~.I ': -:-, ~ ~.:' I'"~ :""~ ~'.: ':: .... r~', :'.~ ~ ~ ...... =:.:. \ .. ~: -If'" ,~, ~ '~, hI'- j." .... ! "'W ' .. '" ," ..... ," ~t • " .. 

.. " P~r~perty :nama'ge' '. - .. " '~,9-"O"- ~ ". ".,..,,,j:O:S' , , 1 09 
. " Re'.se~~~~1l ;:'De:\le=i'op~~nt :;'::; ... ;::~: ,~.:;::. .~ '> :~:. ,~ ?;:. ~ "'; .", .:. ' : -:;: '.":- .: ::.'; ~ ::::: , 2.'~ '~: 

>cind ,'De mcn:rtra-t'1 O%l::' :: ': :,<:, ~:!+~'1:55-;:: ... ' ~ ';';: 4:,-:S05 .~ - . -:. - .. '; r' .. )+,50·5 -'~," " 
• < ""',' - l .. '. .... _ .... If '.I ., .. J • .:~... 'w 

O'ncon~st:e·cr.'~:·~·.· :::':'::'.: ':: ,::..:c:::;,.~9'.;,,160·1~'··"··,· -9".607~,.,~... "~'" .~ .. 9,6·01· , .. 
J ... ... .. ".'" ., ~ ...... ...... .. ':.. " •• ' ... : ... ' .. _ ..... ~ .. t: "::: .. ~ .... ::' : 

E.sc:a:ratiO:ll:'~':::'~ ,":': -,' ~': ~: .:.r, ':-~' .:.: :-: ,.,::, :.: ": ': .'-,,~ ~.-:: ,:; <.: 

Historical:' 'EseaJ:ation::' .,;.: .. : .::;:-:,; ;,c _ .:~: .:'~:' , .....•... ,.. :: ..... ~~' .~,. ':' _"'. '::' "', .... , .. ". ~ .... - r_ __ _r _ _ ." •• __ ..... • :' :'Y, .:' ~ 
.. ' . "N' :"f" '\...... ' ,~ " ., .. ",~ .' . ~ ~ .' 1"\, ( "2 ) 0 " ~ .. ¢!l:...a.,,-,,,-,z-.... ,. . .), ... ~,.,'~", ',.{;: ... ,.~ ..... ," : ~".'.J" ·~:v :.~~./:>..,:., .', .,,?- ' .... :~.:: ,,~,,~:.:':::"'l:: ~::~:~!~, 

~>:. :::":::-,c",' ".' :. .... :~. ,",::::! . ·:2:3,,~3:8:'.: ::.:::;: 2..2,.71>2· .... ~ ....... M~ •• 22.,.905,. ... ~,... 
• -, • 040 ... "'.~........ ~" • • .., .... ' ',.,.. __ ..... ...... ... .. ~ .. ,,; _ 'T', 

,,,.--, .... , .... 
• ... ',.., 't-'t 
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:.,.<~: '.'-: :." --:a. ~': Estimating -MethodOlogz"., -.,"' .. ~,.", ('.'~-
~, . '- .... ~ ........ .' .... 

... : ... :'" :'~.: '''-:'~. Ed1soc.. used a.,combi:lation. or ~averages .. and . trends. to . 
• po ~_ ....... ' '" _ _ ," •• _. '" _... .~ _ _. _. ,'.' ~ ..... '. ,.J _ .~, ... .. _, _ ..... '.,.. : •• ; ......... ,., _: .: j." .. " ... J:. 

e~timate 1 985 expe~es (labor ac.e non-labor) for Account .. 51:+6,.. .. ..... ~ 
• ' •• fI" .. __ _ ' .. I .. .... "' 

Operation Supervi3ion and Ec.g1c.eering; Account 5.49, Miscellaneous 
... , •• '\ • :- \, ~ .. ".. .... ........ - ;"0' ;., ,~".",-, ~ ..... ~ -

Other Power EX'Pense; Aceount';552 , Maintena.nce or:':StrUctu~:s; and 
',,, ... .. .. , .... ,...... 0" •..• f. _' .. ,'J .... 

Account 554,Maintenance"'ot:t-11scellaneous Other .. Power ·Plant. Star! 
• .... ~ _ .,' ... ..,' .... ~ l. _ .... ' ., Irw 

based its esti:nate ot: expenses ~or these aeeounts,on.ao.average or 
_ ,,. , ..... ___ •• ,.';.,J •. '_ t"'o-J'-'_ 

1981 ,and 1982 recorded data, resulting in the following recommended 
;,.:.~.;-", ~:"" ... ~ ~:",,": ... ~-:,.~.,.: :-,~ "'~.,.' r"')~',j_(,."'''·~ ....... " .• ~". --'-:'j_'~ ~c,·,'~'~"'''l~'' ,o. . ..! ... ~ 

a¢.j)lstm~nts,.by aceount:·.:"· .. _- .-' .... ". ,~.":.'''''' .} ... . 
... ', "'"' ..... _' ... ~ ... : .. : :.; .... '. ,:,:~;.' .... ~~!. : .... ~,_: .:..t~ ... -: '-,"v ...... :: -'.- '_-,~ ...... ' "':~;';';' ... _, :"'_t",,. -. 1"9 ..... , ,T "'r·' 

. Di!'!'erec.e~s. Between E~:1.=oJ:l·· an<1 Stat!'''' ~ ".1. .. -- ,- ... , ~ "-
:: :,',:: .~. ..::': .. ,::-::::: .:" '::"".: 20ther":Pr6duetion::E:x:?e:l~e~~: ,:' :. ~;~ ',:':: -:: .::-:: .';:' ::.: '.:. ."":~: 

.•. ':'~::' ".: ," .('rb.ousalld~~ o~.~ ,J9~2:-. P~~.;~~~~.w; '/"!': .' ';: .- ;"._ .. , .. ''''.. ,'. -, ' .. . ........ .. '.' ..... , .... 
,,,",... ~ ... t J. ~-f ", ., 

,.,.J'~ ... ,' •• ~ ::',~:~ ':::- ':",<,.> .. ~=.::~.>~ ~,.~:. : r,,"::,, .~.' -,." ... ~:I'.:~~.::2. .; ;~~:-.:I,:-:Syztem~~-:"":~ .. :'04~"'>'"':'· 

:~eeount.-:· '; .. -::' .:.:':._~..:.~_ ... :.;.:Labor :-:,~ .. NonLabor, .... Total ._. Adop,tee 
" ..... • .... j .... " • , .... ' 

546, Ope:--. SUl'er. & Engrg. ; 26c.:. :.. ~:. " .. .' 26". .'. -,,-, .. .....,. : ': :; :. :':, ::, 52~ ~ :::~ ::. :. ::c 2:6-:: 

.549, Misc. Oth.er Power Expenzez;- 45 
.. ~ , ~ • _.' ",J 

552, Maintenance ofSt:"'Uctu,re:s:' 7 
. , ~ _ ~ M ~~. J 

554, Maint. of Mise~ Othe·r,·,r ~ .: 
I" ' .... ~ , ,..;.,J _ 

Power Plant 23 
.... ,"'" ..... -: t: 
'" .~ -, --

156 
(9) 

53 

___ .201 156 
.J " 

.. ~.~ .. (2) (9) 
-..I .... ''':"' • 

, .. ", ..... Po 

". 4" -, ........ 

76 53 . 

Dit:!'eren:ce=: :n'ue<t'o'>:,(verag'ing": ~ ::.' ~ c>~;,;:: 
'rr.elc.ic.g: ~Me:.t:h<X1o,l~,:, :'. :: . - ..... ; :; ;'}:Q,.1 .. " .,. ,..226.. .. ......... _ ". 3,21· .. , .. ~ _ .... 2:2.6" 

..... -.' '.- •• " -',....... 'or' '" 1_' ... • "./ , ... ' ... _ '., • _.' ' + ¥' ..... """ 

. '~:.'::'~: .:.::::;:';~ .:.: :. ~'I'he: :i~ove-:·:c£!'fe'rence: ot"::.$"327:;~O~ ·r:el;at.~:;tO':: a-n:~ -:~: 

Ed.ison ':est~r:n~at:e ;"O:~!'$'7 ."9' ·m'!l1:'ton:·::a:tld~ a;:sta"!'!"~:eW.::at.e.·<ot ;$1:...6 ,.tlil--l!o~ .. : 

fo ';;: :.. ... ··h;;...;·~·,:~AAun':t··;..,,-, .. ·~:: ',::: :::- -: :: ': :: .,",: , .. ,'.: ,':,: ~,., .. ', :'. -....... ~ ... -:. ~"~' - - .' .' .. ..~v ,-,-,-,-" *rJ ~ ~ _ - - - -- , ..... "":~~"".J:";~.I'~~..;.~ '':';' :: "~:,: .':. 

Ed.ison argues that the activitie:s .a-:~:(t:-r.e-.late<!::: .. .::-::..--; 
ex~enses in the above aeeount~ are fixed .:o-r-:'.r.:ou..t.ine:. in. ;:!lature and/or 

. -
would tene' to be ine1.'!rre_¢;~a~~ g~n~~t:L~;=ta-t=1on~ !",egard.le3:5 it' a 
uri:ii' :o:--<uti:'£t~5 at:tna:t ',s'ta~on.~ we:!'"e::-o:n::"l:i:::e,':,an:d.: in nor2l opera':ion. 

"',,"~ ., "'" .,.. 
_ .......... 'uJ 

'" ..... , ..... ' , ..... ~ ... ' __ '''r 

-._'7-1 -
-.:. -

... ''',' • ~~! ~-. " .... , ••.• -, ~ ",' _" '~ .... , ••••. ' ... ~ ". ~', ~, t', .... ~" ... -/ ". ........ I ~. 
~ - - r. II.'" - ~ .:... ..; '....... .;. .. -... .:' t _..... _ 

.'JI. .... ~ ~ .. , ~' 
~ ... ' .... ...1, ...... ' 
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. . ",' 

'!'he controversY~il£ng~on:::-t.l:.e:2e.ueet -on reeol:"ced 
expen~i ture~'(1ue' to ':plac1ng :-'in ~ operat:1:on ce!"'tain;nev com~ine(1 cycle 

~ , ~ ~ -;. ",.,.. r : '''',\ ~. "', ,~ ,.. r. ,. , , ... ,' .. , .... '".. __ . ..... .... ... ,'. ,...,... _' • R • ,. plan ts as tollows: ~", .', - .. ' -" ., - . ". _...... . ,,.,, ,',.... ;:. ~.<:;~ ~.-':';': (', 2 ,=,,::. ~ ":: ;" ."::: :::., r,' 

. ' .. , ~"'::~ .. "- '''': ~::".;~:.:..:~"~ ",:-:: ~~:.. ; ... ~~,_~;~r';_"'~ •. ~:;r,;:-: !: .. ~.~~.-,:'~I~· ::,::,~:'" ~.,:~:' .. ;7. 

!he large~t area or eitrerenee with regard to this' 
issue is in Aeeoun,t.~ 5~9 (non-la~or).. Material~'~' ina.: ~';q,~~se;: i'~~iude~i 

. _ .1 .,' "or '_ .... ' ::: ; .. , :"~ :':'.' ~.;. ~:.., :": :-:', ~ /", :.J( " :., ... .~: " ' ::> .... , ~ i '":: , I'" ... '"';, .~r ~~: 

in this category are tbo.se;·wh1cb.· .. s.tarr .. ,J::H!11eve3,..are a33¢ciated ...nth. 
", -- -' ,., '~; ,- ',., :, ,. '. . -. , " ", ... 

the start-up or a new generating~'racility.:·rathe!"~ than normal 
t"eecurr1ng·.~'exp:en~es. Staff note:: that the recot"(1ec averaged p.ortion 

, • t ~. ''', ... ~ .. c. ~ ,-.'" "".... • _" ~ /' ../ ,'" • I( 

·:-o;!';':';these-exl:>en·ses u$e~~y;-::Ed1son '!:;,- e:sta~lishing tb.i3, aeo.o:t.:4n;t,::1n 

constant 1982 collar~ are:az rolloW's:~ .":~~:<:: ~: .. ,::::<;~:~ .":~:~:' ,:"': 
.:..;: ' - .. 

1980 
:-, 1981 

1982 

'. -... ,,~ 

. " - ~. 

It 6·6'::~"'1'\.I'\:""'':'' ,,,,,.,,. ':" 4",." ,", .... ",..' - r ..... ! f':;, - """ !. , .. 1./ 
.. U V\JV"V'- ~."" ...... '~ .. , ~.""""I-"'~)~ .. " .... : ...... ., , , 

" .~. ....' 
.', .... 

... _ ..... 
, " ~ . -" ........ 

We agree with E(1!son' s ar.gu::ent, .~-ela.ted.dto, ,..tJ::.e~, -. '". ~ 
• " ... ~ , .. ,'" ", " .... ,",,' - - ~ "', ' .. '., ',,1 .. _ .... ' _ ", 

la"b'or portion:' of these eXienses. Ho~~ever, the 'abOve:':r'ec:o-rd'~'d;~a:ta' 
for the: o:o.nl:abo~tpor:t~o,n~ :$oW':s:. th-a·t<":1·9.19~: :an:d,; ::':9 . .80:.:~re unt!s1:3.1 years 
and: .there '.is 4 'c:eC'l:i'~ ~:tr.end: :,to: t:b-e:se; ~:X?.-e~ses -:whi.eh. (.su~po.t,',:t,s 'W" _, " .. -;: 

• "........... .. _ ..,. ~ ~ .,... .It ~ .,' .... _ •• -' __ 

staff's argument. Accor~inslY'., we w-i:l ad.opt tb.-e staf..t:. .es.t.imate .. ,.!¢r..·, 
J .. - ..... ,,"' ....... ' .... ,..., .' .. ' .. OJ'' '... ,. , ... ' ~, 

no"'labo:r:'::ex""ense3' ~. ' .. ' .. , . ,~ ...' ... ., "- ~., . <,' ... ~, ,.. .. -. " ~ ~~ 
.. .... 'I' • ',.. - ....... - I •• ~, _I... , .. " ....... , I ~ '.o ......... : ",' , • ./ 'u ...... ,' .. " 

~.~ :.' " .. '. . ,., ... : 'b,"~: Actj.U.$t:ent:3 ~ .;: ,," ',.': ;'. ': :-: :,::;': ~":' ' .... : -:;:, ,~;':.:;--, ,_ :: .,~., ': .:~ ;': .. 
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budgetar-y basis, arriving at an esti:ate or $680,000. Staf~ 

incorporated 1983 eata i~to an average of 1976-1983 ~istoric expenses, 
r-esulting in an e~t!:::late o·f property da:lage expense of $1,.109,.000. 
Edison agrees with starf'$ estimate of property da:age ex?en$~ • 
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, ;'." :. .: ',:."~:,:: .' 'Ed'l,son",$" e=timat.e 'o'f:'·'!·ransmission:' ~e-;: ,e:x.c~es: ,.:-: ~ :,::,:~, . 

starr's . e~'t1mat'e -bY;a"1':roX'1mat.ely:,$4::.~9 mill1..onj.n..' i'9:S2:: d'o--llar.s:.,::':th~.~:. 
followi:lg:' ,ta'ble::pro.v1~ez.: d.e'tai·ls'·: of':,. t~e -d,!:t're-r,ellee.s:;·o-e~t...r,e:e:tl ;:t-p.~,.: ':':, . ::'.; 
company=- ancF :st·a'f.:!·:·'an'd,: s'et."..":..t"or:t.h:' th.e,.: ad-opt.'ec1',~"'l~el-s) 'o~\~x~4:i~tu'r~==:..: ~ 

_, ,..,,.. "". r:,',.: :: ~ .::':::~. :.:, ,- :: T.r.a.n.sm:1:ssi-on::: £x;>-ellS-e~ 
(Thousanes of 1982 Dollars) 

," •• ," ,..' . .,.~, I' 
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:~: .:. :- :'. '.':: -::: ; :.,,: .~.: ,:-: :: "':: ,Syst:e~ ·Expense 
---·.~.~Z:::"E-d::.~: ~-- '~:":'·Staff 

~ ·ts~ue"; : '..:~-.~', -.:;.: ..'" ::~7. :".;, ES:t:1'ma;te: -.::: '~:Zs'timate Adopted 
Esti:nat'in-g'; M~t:ho'd:Ologi: ..::~,,-: ,~:. . .;~;;:~.;: ':; J ::::: ':, ~ ,-:': : ac. ~2S: "" "'1'''' ~ .. - ~"'" 

Av:~ra·g·l.n£itr-e~in~" .'" .," - .,.. .,.' .,' .'1 .. , 951. ~- ...... _6., .. 4.2.9 ,.. •. ; .. ,.:: ,i;-S.7i:~ :',~ ,~~ 
• .. . , '. ' •• ...,. . - ....,.,. .~ ....... ' - .... u, .. 0 .... ., - ..... .,. _ ' ... _ io,.. .. ~ h~.. .' '1', ." .. "'" ..... ..,. ..... , ' ... ~ J ' ~ ~ ..... It.. 'Ii' '::, ';' •• _ 

A.dJust.ments . r::-::~',,,:'~~"::-= ~": ;, .• ','" .~--.~, ., ... ~.c 
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Clearance 2,859 
Account 565 - Wheeling 

Cbarges 13,883 
Research, Development, 

and. De~onstration 712 
Uncontested 
Escalation 

!Ustor1cal Escalat.ion 
~onlabor 

Total 

37,535 

o 
62,976 

a_ Estimating Methodology 

o 
13,883 

500 
37,535 

( 82') 

58,265 

2,889' 

13,88·3 

500 

37,535 

:0 

62,384 

Nitb the exception o! Account 565, !ransmis3ion by 
Other:, E~1sQn est1~ate~ transmission expense by a4justing 1976-1982 
historical expenses to exclude unusual expenciit.ure~ and the et'!'ects 
of accounting changes, rejecting historical labor or nonlabor expense 
from one or :lore years in tbo3e account.s where suc!:l'ex,ense was 
consi~erea unrepresentative, and t.hen applying either an averaging or 
trending :ethodolo&:.r depending upon the company's juag:nent of futu:oe 
act!.vity -..ri'tll respect to each account. Finally, Beiison acjustec . , 

these test year estimates to reflect the initiation or cessation of 
specific prog:oams and. ex,ected. changes in act.ivity levels:_ 

- 7~ -

• 

• 

• 



• . •• , .~ ••• ', '"" A ~ ' •• ~ .statf .. e:S.timated. tr.ansmis.si.on·, expecse by uzi::g a 
> ~.I~. "".~ f, v- • ~.., .... ,~.4' ",,', _ -' .". '- ,1,,_." ...... .., •. ' '';'~". _ .~"' ..• _ ; ...... ' .. '.... ' 

similar c~mb:~na~1o_~ .. ~:,.av::.e:r:~g~s.. ;'~d.;rtr;e?d.s.~, ' H~.wey;~.r:, .s..t:a..~r..., _d.iz~g.r~~_d 
. ... ..- ."~. ~r,., ~_ ........... , ..... v.-. .. ,., .... _ ........ ,· ...... ~ ... 'I' .. '''' ,·oJ ... 

with. .. Edison '~e·:ccl;.I.:Si.Otl.. ,.or. ,eertain .y,ears .. !:r..om_the .. esti;la~t..i.ng basi3 
. .; • • .. , .... - .... d, - -. -.,.. ... - ....... " .. _ ..... ~. ... ... "",,- .. , " .. ~ I _ .. ' .... ' '... ... 'wIl'. "':,'., ',. -.t .. ,'. '';' '~~ .:....... .., ;",.t., .. ' :~. ',:.:... _ ..... =- :: : : 

for va~1()us. ,.ac.coun:t3 ,-~, al$Oo. ·<!~r,eed. w.1:th .r"e.sp.eet:-:to_ ~.l:le~h~,:'" " " 
" , .. , ........ ,"., ' ... ,.......... • ., .... , .... ' ...... " .. ~~.~># .... ' ... 1. ' ..... ' ....... -:. \ .. ~ __ .:~",,~"":.:.':/ ••• ,' 

certain accounts should. be ave,r.age,d.. _or ':t..r.end.e.(t .. ~.. . ... ',. _ ~ .. _," ~ .. ,." ... 
... ... '. .. "",'" '_. -., pi' ...... -' •• - ~,~ ,': .' ." .....,.-.... ...or,. _.' _ ...... " .... ~, .. , .' ... 

• " .~·c ::::. ':."~ .(, ).~:,:Accoun.t. .562 ... · .Station Ext)enses 
........ :: ... '. : .. ; ':::~~.: ~ .. Edi.son·,a.v.eragec!.,.,1980.,~ t:9.a.1,...and~.,.98.2. h!.z,to::',!.,cal 

... .'... ,,,,, ... ~...., • ...... • ...,- ... "" ,.. ...... < _..... ~ ........... ~..... .., I', ~ ... _ '.. ' .... ~",,; ..... ~. _ 

expense,!., to' e..st.imat.e ~,the.labor".eor:polle:.t .0f."t.h1.s ,acc.oull.t .... r.o.r ,tes:~ -y.ear: 
....... ,.. •. "", ...... _ "_", ___ ,,' , •.... ,.. .......... , ........... _ ' .. ,,,,, ........ ' .. __ 1 _ .. , .. :., • ..;.,.,~T,. 

1,985.:·: ~·S,ta!'~, :.bas:e.d: .. ,,1 t~ e.s-tima.te. ~o;~ ... :'he. ,labor. ~o:::.po.n.en t .Oll .. 1.98.2 :-.e.c.o.r:d.~<1 
.. ....~ ........... - .. ~ ... \ ..... .J c ..... _.,. __ ..... _..".,_ ."',,'''''_~_'''_''':f _ ... ' .......... .;.....r/ 

expens;e; -.: ' Al:t:h.o:~gh~.c:i~o.n: ~~~~gt:e.e~ ':.~~-i.-.~ ~~,!-:ar.~ '?: .~:n,.e:.t}!Of~~?:~; ~.~o~, "; ;':::'~. ;.; 
esti::ating labor expense ...!or.,I,thi..'S .account-,.. J:p.o.n. !ur:.tber :'"eview o! the 

_.. ~ ..... - ••• ' •• ' ... ,. ..... ,.1 ••• .... ,tI .... ~ .... _ :; ::'wI ~ "::1 ;;::'" .•.•• :...., .. :: :..; .", .;; .... ~ .:; 

esti::a.t,e<i 'labor"' r~uirement.$,:!'o,r.~this,a.et.1.~/..it.Y: in the tes-t year, Uison 
~ •• , • -. •• oJ __ • .J •• _ ... ." ....... ""., ..., 'V "', •• '\" •. ;.,.., .... __ .J. I 0#' .. ' .. l\ 

·conc1ud.es .. t.hat "star~~ s "ez,t.imat,e .is, .. 3cce,p.tal)le _ r • . • . ~. .' ~ . , . ,,'...... • ... ~\ ,......... I.... I " ,," ~ '" -""'. ~'.,~, .,~ t't ... • ~(I f:' ,.. 1-0 " ...... ,-. 

, , ~'.. ..,. - -_.' .... ~ ~ ~ T~r~i::.i .to. ~th; ,.~;~i~b;~ ,_c;~?o~en t:~ ):i:£z;on':$ '~', :._ 
...... , ~ - '" " ." ,,'- .... oJ,; ...... ..... _ ..... ' •• ' .......... '.. '.'_' ...... ,;, ... ~ •• ' .... , ........ ::.' .... ~ • ..1." ... , ;:'.'_':~ ........ ~ 

~ .:estima te:iS: .$j:, .. 1;~O., 000, ..a:le .·the . stat''! .. e3t.i:at,e . ..,!.s ... $1 .. ,$36".000, -, .R~eo,t:c!ec! ", . , " '.. . ... '." _.. - -. 1_. . ....... ~ _~ .. ' ,.. .A"" '0' ,_ .' " ,' ... ~., ..... , ..... _...I'"" ~....." ._; • _ .,. •. '... ..... ..i·h .J '_. 

• 

1982 is 0$' ;71:1-7: ,:00,0 ':and. ~r.~~~.~~ed:.= ~.~.8;~:,:on-: .. ~he: ~;sam..~ .. :~~!:~, ~s ;:~,~~ ~~9 ~:~q~:, 
.. Ed.iso.n",used a-singl.e S,e.a!",. ... 1·982, to estimate 
... , ••.. ,;. •. '. " .'0,. .,. • ... ' ''' ". .. _ .N __ ...... oJ. ... ,I 

•• 

the nonlabor component_oLt'll!~s:,;a.e.e.6_u,rtY_~: ,:'S~~_~t: :'n~uirec! as to the 
:oeasons=ror::tl:ie exclusion ":of,~all'>previo.u$ :yea:~s f:"'Om the esti:ating 
methOo.ology:·!or=this=accou,nt .. :", ·;I:l~tes·pot:3e :,t:o':$ta£r~~s :-:da.ta;:~equest.,.;"': .. 
the::' coc.pany:s tatec1:..: ": ::< .:..:,~ .~:: 'c' -: :' '~. ,.::. ": ... "> -::" •. :' ~;: ;:-;::; ':..:: ;'; '.'-::;;';'\ '"::, ':'::. ~ ::: ~ 

·~"Histor1cally.,~tl:le-:~other'·:~eostz',':.o thi~2aecOutlt .. ·~,~::, :. :.~"':: 
...... have_.varied. 3nd",.are generally unpredictable. A... . 

. : 'variety-of exp~nc~tures~are !.nclu<1ed.·-iii'~t.he;::;: '.'.~ -:: I' .:': .. : . 

. . ,:~. account (janitorial ::''';:ork,.:-a:ct': supplies',.: s:tatio::l~:,~.:: __ :: c 

. meter and.·. itlstru::ent.supplie~, _utili ty_ -o111s" .. _, .. 
. cea'ls'.' tt'av~l ti::e, .. etc:)'; 'in general ~ -evet""Jtb!!:g ... ;.. . .. '.' . 

.. that' 'is::' not:; spec~::::cally prov1d.ec:!'or ±::-:·other::- ': '; .~':::; .'. :: .. '-,. 
ope:oating accounts. Recent .. ::alicious d.a:::age ,_., ..... e' • 

incicents (equ1p:ent c.amage~ 'oy" gunshots at- .. _ .. 4 .. .. 

..... ,~. 

sever-al loca't'ions):' !.ne11ca~ee:that:;~e2~N111 
.:" exp~rience. the need.. !or e.greate:- su~ve:!.llance anc. , 

secur·ity·· e'xpe:c1itures in future·'years~.·:·"The'" yea:-(; ~.:',~ .~: "~'" 
1982 was jud.ged. to "Oe :lore representative,of: 
future needs. therefore, the yea:os 1976·. tht'ough 
1981 were deleted. for esti::ati:lg pu:-poses." 

-.. 1?-·-_ 

,- ::.. . 
.. _', '0' 
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, ~< :' . .:. ~,- .. ~: ".- ~'~ ::, sta-t::''Oasel1. ts ~esti1:iate' ''O:r! 'nonla'oor . ex,ense 

r'o~' '~1i~i, :~~;~'o~J:it 'upo'tJ:' "a-';;: a v'e~age~ '':of: :19i6:';':i~~'8't'er,;ense:.::. :; ::St,~a!t' ": ::'.:;.:- ;. ': 
" ", .""" .... --- • ..., ," ,"' ... .J,.. "..,' ,f ........ ~, _ '" " ... ," .. , _., .," ,".. ;. " .. .., .... ~ ~ ~ ~ .. f" .,. ... '" .... 

conel'ud:e~ '~ha:t-"tbe' 'ex!stetfee" ot, 'several' ir:e!:c!ent'$ '-0-'£ -:la:l!:e!Qu;!S',~'amage: 

oceur;i;'i' 'in'" T9S2 :C!O= ~no't ~1n<:rieate;~-tlle--;:"!n1..:eia:t"£on' :::ot::'a:~~"1:~g~f-<>r- t· ': .': -: '; 

continued. vandalism aga:£ri"st":~CE ?rop'e·ity.~""':< :.; '. :':'"::: :,::;:,'.:':::::: :~:':.::":~:~: 
..... :", ... ~ ....... /'1'#- ..... ~.. ........ *', ~ "* "':, ,-. :,::': .... ".,. ... ., r" • .. ' 

~.:...:...:E4~-~ta.t~:..::t.hat i.o recent :rears the 
:iric~re'i.iei' i~: ~Aeco'unt' :562 ha.;.),;. '~en::fargery :du:e: t.o contract security 
"petSennel r'h'1-re'r£ :to ~:ercea:se: .~ urve::!'ririce: :c:U~1:ig': :,er!¢(1::s' =<,.: ::5'U$P~¢:t~', 

". .. .... ,'" '-... ~ I:-:~,.. ..... ,"", ... ' ..... ,,~ ... #0. r _ ~ II" .... ~ _' .,' , ...... ~ ", _ ..., " OJ>- ..... " • .."'..,,.. -, ...... ".... _,;:' ~ • 

'ya'naal" activity; ... I~ -is -Ed.:!:soa' s "jud'g:te~t,,·t-hat\ l:t ~·..roul<f. -be ~p'rud.e:lt.to 
*,"",."~ • .; .... ,- .. ~,'-." ... ~ .... ,,- ;.""'~'.'"'''' --., ..... ;... "1J"'r __ ·.~ .. t .. _-'-'r""'.- .,: ...... .,:.... . 

sec ure -"t"e=po'rary', secur1 ty-personne 1- ·t'o'~n~ease· ~surni·:r?ta:nee from: '.;,' :- i~ , 
r . • -~. 1#....... ~". .. ,', ... ,' I,:, _ _ r, _' ......... , . /", _~. _ . ... """ " ...., ... ""',.. ". ..:.... ~ _ #'. " "., ..... ~.... ..., "'" ~ . 

time "t"ot'!:ne 'on' -a"eolls1stent' ''Oas!s ·hencefort·b.~:"--;'·- .. -::;' .~., , .. :.-:' - ~ .~,: ~:~ ,':;'::' ~':', 
~':' ~:: .",." ",.' ' .. ;.:- ;;;: We ~'c'o'nel-ude: :tba:t' -:Zd'£ion':£h6til'c! Se":·3.,llowed.':::the':· 

• 

,"" " .. : ••• >1 ,-. ,".,; ","" •• ,_ ~, I "". • ....' .. , c, ...... - ..... '" '...... ........ .)... ' • ~ ~ 

addi t ioc.al expense for con tract' ·'$'ec1!ri ty . personnel: .. : .. ~ Also' 'we -:::iote -tha t. 
o ", r .... ',.... ., • _~ .;: ..... .... " .... •. "".,.... ,.... ,... ;< ... ,.-1. ~ _ ... _ " ... ' _ __ ~ ........ _ .,....' 

ooth 198'2 ·'ac.d ~r983,' "exp'ense's'-have "zaintaineC1 a 'constant level, which 
•• J ,- ......... , ," ., ':' " ~~. L \ -::::.. .. -:.' ..... '.. ,. .... , .. _, .. '., ''' ... r'~ • __ ", •• ~.4 " ... ~ ,. ...., t. ~. ~:.. ...... .., . ' 

'sup'ports the "reasonabl:e!less"'ot" -ECii'son "s ~·e3'ti--:la:te.;',J . Accordingly; :'~e ':-';;111 
id6;t ::idl~~n i·~ esti:iat'e:'~!or:tbe :n;nia"Oor<:~o~'i;o~F'<>t<Aeeount:' 562 ~ s::'~" • 

. ;' ; ,-';':. ,:'" ,:: :'.: c" 2} ":Ae:co~i ':576, :¥.ain tenariee 
, ~~" " .... ::~: Of'StatioIl,Eg,ui,pment ~,. ::~,:,:::'::::':7 '::'-:::~<7':,:: 

.' .':' ::: ': ': ';!l:te '<only ::i's$ue ~ ..... i.th:res.pec·t: to this,,:;aecount .:" ': 

involves: the; nonlabor:co:lponent·.7' :.EQ:tson . '0 a sed. :,i ts ,esti:na te~ ot' - " - ~ w. -, 
- '. ',. 4 ~. __ ,,... ,~ •• ".. ~ 0', 

nonlabor- expense on a four-year ave:-age of bistorical.:'data·~!'ot:'::the.,:,::-: 
period 1979-1982: ~ .. ~S-eatt t:sed:~a:seven-year "decli:l!ng.::tr.en<1:~to 

I~, • ,", ''-',:-,'''\,1'' _;....,'~_!"'-,.,., .,. r .. "h ., ....... , ... 'r ....... · ~ __ ' •. '-." '+J''''~' .. ':" .~: 

esti:nate the' nonlabor -co%:l'Potient ~ot: ~.~hi'~ .. account, '-::-ely1ng' 'j;argely upo,e, 
•• -... ," _ _ >, ~J A. _ .... ' ~ I...... ,.~ • ..". ...... .... • ... IL • .., _ .... '. ' .... ' _. :. '.,; ....... ,'.,.. ~": ~ ''':.~...- ',,-' 

the statistieg!-s1gn1r!ca=ce~of:the~R-Squared:yalue 6r~the~trend. 
Staff also. ~eli~d~, upon ~E¢isoc.' s:: r~s?onse~;to'a ~ s-6aft~ aa ta: request, 

.... ,~ ........ ~ ... '. ~.-' ,,' '. _.'., "_:.::,', .... , ~I'" ~ .. :'/ ... ',.' f '::' • ...: I _~ ... ~.',:::"'"';:: ,~:' .. ~7.··:,~: 

· .... hich staft' con::!.det's an·~ad:ni~::!.OQ ~f :a:: trena::: towa~d:. red~!Z~ion ¢~ 
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eer-tain acti ·/i ties'in. tl:1!s "account ~ ,,' .' . ,- " ... ,.) '. - ': .,'" - ~:- .. 'J "'. ~ 
~, ., , •• w.-' •••• ' ~ • ". (-- \,.. _'. ~:. ;,.' ";: ~.": ,: : ;""" :" ,~:: .::.:.... ::; ~" ,," ._'~:: .. :--: ~:"I ,: ..: :- :.,,:, 

.: ..: .:,:Ed1son:-:ar-gue~_: tha t . s:taf!;,: d.iC1 ,no,t..:.cfllfsider the 
cOr'l'ora te b~dget;. ~o~~t;aints :wflicS.(' pre~aileC! during;: th~(~" y:ea~ i 981 
and 1982. ... . ,:::".' '; _; ,::;~~ ;,~, :;:; ~,~ ,. ,~.~'~:;: .~: .~';~ ~ ~ '~,':::~' ~~ ~ ~;~ ~-:~ ~:~;:. . 
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~: ", /' ... ~ '" ......... "_ - .. '" ~"" IU'O' .' _ f', ,. " ........... ~ .. .. ~ "". .:' ... ",. ... .... .... ...... ~. 
I =. *', • 

......: I 

. 
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. 
, _ _ .:"':: '::. :: :., ': '.:,::' ~ _Ed.~~~on.' s. ,_e.s.ti~a te~, _(op rt,~e nonlal:>or com,onent 

is $4,613,000; 3ta.fr.,'.S~ ,'~;~i;a:t~ is' $3',~6-8-5~:O~00w~' j 982 recorded is 
• ~ .~ '" '"'' _' :,; .: ~ :.: '-- ..: _ '- :, ... : ~~ ':<", .': '_ ... ':. :- :" :' z; :,:. ': ' r<'c :,:.. ~ = ::',':: ~ : ~~ .~: t: ~ "~ .. ; .:.: ': 

$2,882,000. 1983 recorde<:1 on the same oasis is $5,010,000; howeyer, 
:~ ... ~ ~ ~:I ~: :. ._' • ::'~ :', • ~ 

this figure adjusted for defer,red :na,inten'a'%fe'e~:o'n-:tb:e staff 'oasis is 
I.:~ :: .:. '- ~: ~ ..:. ~: ::. .: ~ :=.~ -: _ ) . .I> "'. '''. .... ~..:.: :: t ~ I 

$4,892,000; then adj'fs't-e·af"o'r--r9es-grO"T.i1't1l-a'nd-:he SONGS sti;>ulation 
•• .' ; ': .; :.',.:,:, .: ~~~ ;:: ..:: ':, .: ::; :.~ ~~ ~ ... : ": ~ ,"~' I'~ ~> : .... :. : ~ .... <: ."': ~ .::" , .. , ;; t: ; :.:: .: .,: ::. 
is $4,943,0.00. . ::.:": ~ ..... ':;.' .. ::~~ :. -: >. "~I' r."", :--1, .... ~ '. ,'::' c............ "," ,.~.,.. ~ •. ~ ~, ' .. , _ r'- ":' ,.", ~'I""" ~ ~ •.• _ (~ .... ' ,...... ...., _. ,~ _ ... 

.. __ ... ~ , .' _ .we ·coticfud~"tb.at "'o.i'ie:c: -0:1", 9'8'3 "reco'rG'eG aWe'Sus'tee 
,..(.. Vr ',- " ... ~- .;~~, •. -,-, •• -.~ .. - ¥""""''''''''', ,-,- .... - ..... ' r,...-" _r'~'''''''''''''''''''''_'''_-

ex,e~se~. ~"E·~iso.:l. ~~s -e~s~·£::a.:t-e .-{~ .. -~·eaz-ona'OJ.e "and" '.shouta' be" -aeo';;t:-eC:: : ... '., . ~ 
, . .., _" ... ' ' .. , "" .: ~ ... ~ . '- '.- .:: - ~ ~ • j:~':' .~ ... ;' ..... ,:~ ~. ~ ,':'.' :: ~:. .. .... :: _: .. ~~,": .~ ~ .. :,', .~~, ":.:. :; ~ ~. =- ::. ~ ;'1 ;~.": ~ . 

.. . ,'" .... ~ J3) .A.e~ount 571, .Main~enanee '" 

.. '. - . - " - . ': .. : , Of :..overb'eac~ L1=n:es:" • '.:': :. .. ' _. : :-;. .. .," : -:: : ,": ::,:-. ~ ,.: . ~: 

- ,. - "- :: :-: :~. :rhe ~:'onlT ;1 isufi ,:C:et'ween: ,'Ecrson: ':an:a~ sta'f.t' :w!-e.b: :: ~ 

:'"espe:et~~t;o .t1lis·'~a:c"co'unt ::invol:ve3·::ih."e :'J:abO-r: :e6mp.o:ne'nt:) ~"::Eei,so::l~·~--'~":''': :.::::. 
u tilizee an a verig~ s'6:( ti-e:eort!e&~~e~·.s:e :'t¢r: -=t1i.1i 'y~at~~' "r9-1 s:..;"-,9:S2::U;·:· 

esti:nate the labor cooponent ot.:";'b.'i:S<acic.OWl.-::2.·Sia-r-!" used. 1982 
recoree<:1 ex,e:ns'e' a:s =thei:':- '~eiti:iate' =61' ~e ':'l~~e'r eocj)onent, :-est:l ting 

~'. i;:~ a:~~o~ward i~'.ius~ent>of "$~3·80;00'O;. ,~-: 'c. .. ~.~':' .,:: .~: "- ~:,<':':' r.: r; ::::~: :::::.:. :~::; ::.:: '": :-
~ . . ' 

• '': ~ :: ~ :: ::'::, :' .. ~ ,,;:: ":'::' :~:::: ':, ,:. c.:Eeii'on ::arguei ::£1:la·~:a:i .:'-;.;is ~-tlle' caze :",;'£:tn" ,-.:: r::; 

~~sp~et': to:sta:if~';':aajcistmint ':af::tb:e' noniaSor :eomp~e:it !n':;':eeOcint '; :~ .. 
-:- ': -, .. ...." ..... ,.., ~ "-'.. "'" ", ..... " ,. ~ ,...,.. ' .... ' -, , ... -,.... "."~'", "'"' ......... - "'~ ~",., .............. , .... ~ ".,' .. /. 

570, s~af!" did ~tlot "consider t'be . corporate '-oueget~'eot:s't/ra!nt~ 'that' " 
were in ef'f'eet::ii:::fsa1' a~d':1'98'2; :tc1'::son':cont.'enc.s that by utilizing 
1 982 :-e.c.or~.e.d..2e.x?e.~;~to..:.:o.riCist·" 1'§as.:'+;eit:.::y.ear~e~ense ,for this 

<a~tivi ty, ':. sta!~'; f~:e!'~ect;· ~:;,erpetuates···th:o~e '~''oucg-et constraints • 
.... ~- ....... "', -. _ ,'" __ ,- ". r .. ,-'> __ • _'". ~;. • • _ • • r"","', • • 

Edison'sub:! ts-that -average'-year .'e'ond.!t':lons: "are' i:lp.I~ei tC~n':Edison'.5':; 
use ot,,:a.'veragingto':e~t!:lite the:'labor ':cO:lponent ':.of ~h!:s':aeeount.; ~;~ -: ~ 
Edi;S6n:~i'o!nt=:' out ::: that':~iriee th~;;eo:n?anY::'i:lc!ud.ee~theb·ucge:t-:~,:,: ' :. :; 
constrai:ee years. of 1981 and. 1982 in its hi.storical average? . the':",,:,;,·;: 

cocpany's test year esti:la:e alreacy_::£nc.or.?or.a.t.e.=S':a: :si$ni!"!ean: 
... I ", "'" ... _.It. '"' .... ' • " r.'" '" ...... ~' ..... ," _ ... ,... ~ _ ;.. ... ",,' "",.... .-, .~, ",.;' .... o"\.)"t • "'" _ • ...,.. ... M.. ,. "J" _ .... , .... ", ' .. , "':' - elecent-o!""'conserva-:.is:l'::'-~'·'''··~:;'-- .~ ' ... ~ .... ~~':: .~ ,.-'~-""'-

, .: .... :~ ~ '..':::,; ,";":;- ..... >, •• ~ ~ - ':E~ison' sCesti:ate :!-or··~the·::~a~¢rc: eom,ollent·":ii:·:' 
," ..... _ _ _ •. ..:.~. _ :. .... ".. ".", F;~ .... _ ~ ,", ...... -+ , _ ", H, ..... ' I,..., . ". ~. ~ .... .,... _ "'... ,_ _, ~ " _' " .... ' 

$3-~ '18'8'; 000; 'the"sta!"!"'s" esti:::ate:·:t~· $2,808'; 000 ~~' 1982" reeoreec ';i:v -" . 
$2,808,000 and 1983 reeorded. on the s~e';Sas±;·'";~$';$2~;t.85';ObO~ :';.,,:::::.,' 

• 
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,~.t,L',.:~:.:: .. ~::~: ': . .... :.J.~,.,~.;.~;:'+I0. .. ( ..... '4 ~,... ... " -t', _ •. _ ..... "'''';>{'', .... ' ....... '\0 .......... : 

"'We c'o'neluee' "tllat"' oase'~~o:l 1983 reeordea, the 
" '. '~""'.I" .... ' .•.. ,''': ..... -::.;,;~ - ,.. ~."" :-:;, .: .. ~ .~', .- _ , ........ , _",~" ., .... "":.,, .... ,', • "..,..,~ ..... t". '.' _ 

sta!'f ,~~ estiinite i-i ·rea~·o·c.ab'le -aner saoul'c1"''b'e' ·ado·i'te·c1'.~ - "".'. :;:, . "";' .:-
..... , , •••• - ~' - •• "'.' .., ~., ;:... ;. •• •• c ... ,',~. ,." I"" .. , • - _.1 ... ,... _," _~. _ r" .... ~ , ...... ,.. " .- ",- ... ,' -. ."....,. , .. ' '".. .:. :'0'.- "Ad)ust::ents"- ....... ;.... . ..... ~ ... ' - .~ .. - -' .. ",".': : -'; '" .. :.: : , ~ .. ; 

.• _ .,_ '.' ..,. • ~ .: :~:.::. ' J '.1 ", ".', ........ c ,...... ' • .-;}o "' .. ,..", ._ .... ,4 ,-, +, ,.., """ ot:-, , ...... , ... '~I .. " ..... . """, ,'; .... ,.. >. ...'-. 

., - ":. _ r J1 ) :,:'Big . Cre'elC" -'l':;an~smi·s's·io·n L-i'ne" ,.~. - ~. ~ "'.~ ~.~ . ,: ~ '~- ... 
• , ............ ,-- ' •• -: • _"~~ .. '.,... .... ,~., ••• 'u <II ...... ,," ... ~: .."., .... , ..... ~ ... ::. ~" '":~'~'-:,j; .. '._~.: , .. ' '. 

Edison has undertaken a pro'gra: to improve the 

• 
I'" ,. "". .= .... :." .;..", ",.', 

.gr:ound e.leara.nee .of. .eonc1uetor~ on the ~1g Creek to Magurice'!l'~" .... ,~-
, ".: .,+ ' .... _' ~. .. '.' .... c. :: :.' .: ---: ~ ~ ":' :-: ':: :,. ~:: ~ ":~' .. : : ;:". ' .... ~. .~ . .:: : .•. : __ ~i ": ~> ~ '~' ~I: 

!r3.!lSt:i ssion 1.ine, ,oy r"eplaeing insula to. r~ 0 n the line ...,1 th ne·N' 
. : ,~:: ,~:::.;: :.: l:,:: :'" ' .. , :"~ I~ .!:>:: ::;. )~. ~ ':- ,~.' ~:'~'.: ~"'~ r~~~. r. -: ,-,tA ... : ..... ," r':, ~".~ r) ~~ " .. ~: I~. "."" ","" '," 

insulators or a d1!'rer"ent eont"igll!"'atioc.. Ed:£socpropose,s' ~e'x,ens~" " .. , 
.... r' • ..... ':" """ ''', .. ~ •. . ,'. \.. .. .... :::. ... _ .~,,...,,.. ,~ J .~ , 

treatment or this aetivi'ty'~H "Staf.!· 'eon's!ders':'~his -aetivity to 
.pO .' _ ..... _. ... ___ .... , I- .. ~ _ ....... 

eon·st:i.tll:t:e ::a.: ~:$Uos:tant.ial.,:ad:~i::'io,n'r",,· and- · .. r:eeomcenes ":.hat 1 t . oe 
- .. ,_0- . .,.. ~ ... , ~ .... , _ ._ ....... ," _. '. d ••• , ..... ' _ ....... , 

eapi talize;C; •. : :,:,!h1S; :-~.e~~mm~nd.at.1¢:l r:".esult$ . ...in. a .c..ow:c.W'arc ,ac.ju.st::uen~,. ,~. 
.... .. ,.I .. _ _ ~""" _ '.. .. ......... ~ • _ .... j ...... "'" ,.., ..... ",I _ -. .. '_'. ..; ¥' ..... .,' _ ...... .. 

as c1:i'seuz:se.c1·":f:n; th:e ,.s.eet.1on.,.ent1t.le.d ... .Rate ... .Bas.e., ~.below:: •.. , .... ,. '._ 
~ ."" ... • '. .. .. , -+ .. -';'" ........ L. .. ... "-.- ,",' ' ... ,_ ~. p, -' ... (~ '0' • • \ ,'." , ... , __ ....... ,1.,0 ... , ~, .... 

.. ' : : ':: :.. ': (2) ~~ 'W'b eel i-ngCha.:-g.e s. ~ ". ,', A ~_ ,_ " p ~ ", ..' '. _. , •• , " ••• , • 

"" ....... ,. .......... ..,. ........... '. _ "".. .... , .......... c • 

. ; .. <" .:' .~ : .... ~ ,.~' .' .. ': ::- ::::.~. ~~'b;~~l~ng: ~,e~e.- ·,:in.el\!d.es ~the e,os:. _or, c •••• _ ~ , ,'._ 
I • • -.I ... ,'" _ _ • 'H' ~ ,. ... .,.J ""I , .. ,~ ~J., "'!". ,r .'" _ ~ ". ..... . 

tt"'ansmiss1oo. of energy oy others • ... h-ere ;;the ,,~ate .. eha,rged i~ ,.i.::de;>endent 
• - ..... ' " ... ' •• ' ... "" ~,~. ~ .... ' -' .... , ...... ' ... - oJ .. '/ -' -' ~ •. :' \jI\ ... ~ ...... ~ ~: ... 

of the a.t:lO,un":. . ... ot en-ergy< .. trans:nt.ted .... ,..Edison ~a-eee?ts the method:ology' • 
used -by ~~~atr. ~ i~ .. ~~t.~~~g: __ ;b.i'~ ~~;~~'~e; :.;hi;h., ~e!"leet~ .. the .. ter.:s. ot . 

.,r' J.... ._ ....... , ..... ~ .. ' ....... " ........... " ... _~ ..... ,' ,.' ... , ... _1 .... "'."" ._ .... ' .... , ...... ;~ .......... __ ._ ~/,. ._, .... '"" '_.~_ .. :... ,,' .. : •• ': 

the i:ldividual_colltracts .. a,s.sumed ".:'0 , .. "oe .. i:l erree:. ~i.n .. j 9.85.:. " ' .. ~ . . 
•. " .. _ ............ 'T"~""'" ...... , __ wi .... ___ "". ~' ... ,. '""."" ......... __ , .. '~'_, ..,.' ... 1 .. , . .... : __ .. , •.. '" '.;, !" 

. .. , '" .. . ... ,." ". ~ ~We "will ~adoJ)t the ·stat:! esti::ate. .. 
, •• , ··'PO _ __ .... ,J ._ • , .,1 _ '''' •. .. .. ••. w... ... _ -'..,... ...... _. • ........ :~ ~.' ...... ; ..... ': ..... _ '"'. : ': .: : .~ ~ ~-:..: .~ ''": . ',' h~!' 

" ~ .~ "·· .. ~~".~~3) ~.:.Resea:-eh, ·~Develop=e:lt. and De:::or:$t:-ation_ .. : =" 
. ' _.f ... 

. ;~ =:~ , .. - ... ~" .. ': ::', ': ::..:..:A "c:oc?let,e ,.d.iseussiotl ,.o! ... RD&D expe:lse is:. i:lcluced 
c - '... • .,..~ "",. ,,.. '. ~ """ _ ~ "~ , ".. "... ".. " •• .. '.. •• _ ,.; _ ... ,.. ... _ ......... _ • .k>.. ...,i ~. 

in . the ,:;section .ent1 t:led. .. Res;eareh., ~Developz:1~ct.,. r a~~:L.D-!=o~st::atiOtlr 'C. ' • ': .. ~ . , "'....T ..... ~..o' c ... ~. '.: .,' •• ' , " •• _, ... .... _ '.' _ ...... lop' ..... ..~ ",/ ...... __ ~. 

P:-og~a:n.s,·~belo'W.:~ !he,~a.if:~er,enee~.il:l·RD&D ex;:>ense ... !'or :ra~==!$sio:l is,. 
.... ..... , - _. c ' .... _. _.~ __ .. ....' P-. _, .,;,..... ..." . , .. ,' *'... •• ~ .. 

$21.2, 000 -anc1-i~ relatec1·to ... Aeeou:lt ·566 .'- Miseellatleous;.,'l'r.atls::li~siotl_-
...., 'J..., .. - • ...' • ..' . " " • • • ., _ • ,..... ... _'~ ..,<i _ •• _ .. "'"': ' .... ,' __ .. ~ 4''::' 

:' :' .. -: _ .~ .~: ". '''' " ",~, ~ .. :,~ ~.~ .:'" ~, .... ::"':,..~ :: _c:: :: :> 
Eeisotl's e=ti:::ate or Di=tr"ioutior..Ex,ense_exeeed.s,~=:ta!'.!" s 

..... , .. _.... .... '. ""' ..... ~ .... ... "' .... c ....... ... 

esti:::ate .. by.~a??r.oxi::nately_S,10 ~ 2 ,:11:'lio:1, iIl, 1982 dolla!"s. The !'ollo~iIlg 
.' ~.. .. ~ • " ., ' ..... ~..... ..... -" .,. • ,J'''' _ ..... _ .• ' .... '. ' ..... _ .... , ~ ',' .... _ '., 

-" i8 --
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'. ,.~ '-, ',' :~ . . ~ ..... ~, - " ,~' Di:S:"r!cut1on, Expel:l~e ~,., ... ~ 
.... - '<'I'hou~andz or i982"Dollar~)""~-"-

..... , ,::.:'~: , .. ~'.~"::'~,~:,;', ,:~.:'.'":':'·c:::>~~/', 

Ed~$on Staff . 

,.~ ~ ' •• ,'" I ' 

~ ' ...... 

',:,.- I:!~ue~ ~',';' ":: -; - ;, :, '~ ,,::, " E~t1:nate~:': ",':~ ':'Es'tlmate Adoptee 

:. ~,! ,-

'Estimating Methodolo5Y .;. 'c;. = .::;.::.;::; ,~~.:+ ':, -~ "};~: ',~:" -:- "" . .-
". Aver,ag1ngl,tr,en,d,j.:lg.". ","" '.' .. _ " 6.1.,68:;' ,_'" _ 5.8" 112 60,525 

, .......... #- ............... , ........ , ......... ,'W , ... ~"o- .... ~ J ...... '."" +a.' .... ·-.#~ •• .., ......... "" ~: •• __ ....... _/ ... r~ 

Ad g~~;~~~;!t;~d.: p~li<::':' . -::. ;':::": ": ~.: ~"'~ ":;.;::::::::' :: ;', :".;' :,::,:::.: ~':,;': ': ::::;.::' :.:-:.:: "'; : ~-~: :: 
: ::~, R e:pl:a'c~!l:e'~ Pro'gram::.- ': :. ": ":; ": :.. ::. ::. :. 2~, -300.: ... :';:' :': 'j :;270-: -:: .:: .: '-; : 2'.; ,3.00:.: ::.:.- ~ , • 

. :' "U-rXiergrounc~ Inspection': ";:: ~ '0 •• ::-, C:: :::;;: • ::~ ,;: ~,,: .:":: ::'. '::. ';;':':: :;.: ;~,:; ~:,::' "':': ,"':':-::-;", 
Program ~:., "'.,' ", _ ... .., ',,'."'.' ., ... ,~." . ..:.. ' .. _ 694 _ ~ "" __ ," "'" ,694 .. ,,,,, _,' .. ,..,&. _,691+ ... '", ~,.. ~ 

......... , ..... _ " ..... 'too' I.'·.'~ .... '~ .......... I,,"'~ 'or .'" II ~ ,'.~ ~t " •• ,1 ~,"J '._ "",' ...... ,,:,.,,_t,.. __ .., .. ,.'~ . ..,.~_' .. 0/,,/-... , ..... .,," 

Matl~§~~~~~ 5,~'; g~~.~~;:-~p.~~'~ ':: '.::'::" .~. '::,~ ::':: ;'" ,:: ~;' ~ ::::..::::::::, ~;:1 :: (::. ~. :::;':: ::. 
,Ad.just:eot· 273 O.:":<.!:: -:,,,:'j56'::::,;;:~~; 

Cv-Rj ~eglll'a t¢r" 'P:rO'g'ram '~':. ,::.~ ::: :1:~ '028.; ~.:.. ,~; "" .~ 1:; 02'8 685 
RAC/RA.~ SwUe;b.es ... ,'.'~ _,'" < .'. , ~., _ 139.,., ' ., ",. ,_ .. ,', 139 ~"'... , .. , .. ".1,3,9., : ~ ',,' .• 
Lall.4seaj),e--Care~"·'-" -'" ,-_.-".'" ~'1,231""-'''' "1;231 .; .. ~ .. '1',231~' ~'. 

Re-".~~ ... C"-""t! .. "," ··...;.'a., ..... JIIIiI·:n:M·a"" ....... - ..... "', .,~".~~ -., ......... ,.·0'.-,'1 ........ ,'.", ... , ..... ,... >J'&-'" " ..... ....... _.001> :--,,',., ... ..,. ......... ~ 
....... Q .. j,j..,"'" .I,I-e'v"'·..I.vy_ .......... .,.", ... ,. h', ".c .':' .' .... "', ....... , ..... W'_ ,.~,'._ ...... w :,;. __ .. ,'. __ 

~~ D~.?~~~~~.5>P:;?- , : :::: '- ~ 0" .,20 ".- -.- ~ - ~,,'¥" '·8- '. '" -.', '";r." ., p:.. 'w ... "~' 
ij.!'l-contested..,. ~ , -, ,. ~'.. .."".,: .. :.~,., S'4,: 9,j 8,. '.' ~ ~,.,' :~: 5:~~,~ 1A --, ,. -,~ ;'5~~9>a: ~,~,~' = ~ .. ' 

... ' .. .. .... " "', .. ', '0.. ,,, .... ~, ' ... ~ .... -, ~, ........ _ ... ~ .... ' , ~ .... ;;., ..... ..;": _ ..,.' ' .. , _ ~,." .. :' 1'1 __ ';" ,*,_' 

Esealat-i.o·n· ... .- ., .... , .. ,., .. "~., .. ~, ., .. ," ,._,., " .. _',. '" ' '.~ 
H1:s.torica:i E3'cafa"ti~0'ci-"" ... '.. .. .... , .. u ,~ - --,"- .: :;::: "; :.:~ ::"'::.:"~ ':',: -: ',." 

'C':-~~O'%ll:aoo,r;::-':: :.,-:~ ',',;,,'::::<.-: ..... :. ~:"O::" .. ~.,,- '-"11~: .'~"':",...:,-,'" 0.,::,:.,::-, 

, .. ~ ': .:,::. ',7-0 tal·, ':::: .: -:" ':~~. ::.~. ~:' ::-.:" 'J:28:,::32'O:", c "':::: ·.~.:'I.8::,.".'I.65;: "::' ';, .::'20:',.--6~ >: ':: : 
- • '.. # 

d,: ~, .~, ,,:,~' ':' .a .. ~ ~,Ehti:liii:ig~ -xe:th:O'C:oro5~;: -.. ~. '. -: -::. : :: :::; -: ,~ ,,~, '; ::-.-::, ... " _." 
••• ' •• ,"" 0 • ", " 'Ea'iso'n 'se-nerally' '~~e-i 3,: ·~s·eye:c.:~ie·a::'-"~:fitor{c·ai; av~'rage 
'.-.'~ -.- ...... ,'f.,. "'0' .... ·I ... r .... '.,.. ....... 1".. _"" .. ,,,.,~ ... ". ~ ..• -__ ..• ~. 

(19'76''':; 19'8'2') ·t.o·esti~ate 'f98'S "te~s't" yea":':' "c'istr!o'ut'ion' expense.. Aeeorcing 
... .,. .~ j,.. .. 

'. t 0' 'Ed'i'so-£;:: ihi'z' =et.h;;co~i'o·gy "';a:s :~u~:e'({ -'{:i" 0 ;~e:;: ,~to ';;o,e~i:Y:'~~e !"leet~ ~h~ 
:5eve~~J ~ ii~idtua ;£:0:1'; i'; ':re~~o:riec" '~;i?e-:n$~ ~th:a t "oe'e~:';:'::i<f cUrlng:'~:~ y~ 

.-:: ':, 9'8f' ~ari2 :"19'82;' ~ The'ze: :·~iu~at.1ori'~ ve=:re . ~n!'lue=::C"ed.~:~ti=i i=- 2e~!'ort;":On: (·t'b~ 
• ~~ ....... ;:-.... ...~ - ......"';. - ,. '~,M, ~ , .. :.. ,'"'''' ....... ~...... ...... -: .. !'" ._ _......:. ~. .."" _ •• ~.. ._, c'"',. .... _' • ..:... 'j' "," ' ~ 

~art of' E:e~s'oo"s ~c::a:ge:l'e::l t' "t'o' ~eo:ltai=- . eo':",?ora-:e "e'X'?e-:.C'!' tu~s '''..,.i-t.b!"n· ':.~b.e 

leve:L ='ido~ie~::iti ih~ i9S'::::":e:it ::i;ir~;:g';ne:ri.l i-'i.i'';':easeJ'-'; ::.~..:£o:: ::e~t.en'e~ 
~~ j ~\''-: ," .... , ~.. I,.:·... '. ",. I ..... , ~~ -,'" ..... '. ...., ~ ".. ... '''' "'. ..- .', 0". I· ... ·' ... , .... , ';' .... , ~ ........ i .. ~ .. ~ ',," .. , _ ....... 

that' this' re3ult.ed "'in . e!s'tr!but'!:"oti' 'ex;)e'ns"e':::evel's' be!:':!g ~S'!'~:t~!ca~ly' 
,. ... , .' .. . .... ..... ...,. ,." '_' ..... ,., " r. .. _ .. -. .... ._ ," _. -. ... ~ 

curta11ed-dur1ng"198'1 itii'::j98'Z:' 'r::":a(!(!'i~:ion'~: ~Eii;o"i:~~,tii~~'i;a'i"::;evere 

storm ea:age !"urther i=~acted. the tluctuat!o: o~ 1982 :"eeorced,:~xp.etiie • 

• 
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Ec1i.5on u!5ed'''the::' ~even';"Yea.r= historical z.v~rage to 
~ ':;''':. J __ .,. ~:,.... ~_, ':, .... , • ":"',,, ••• ::'" "'+ .t- :~ ~~ .. ',;,'~ ~ 

estimate seven of the,aceountz, Aceount5 582, 583, 584, 586, 592, 

593, an<1-S.94·,-r~';p*t.1·Y~·ly$--.-:.:,:,:-" ,-;;-.;-
.I> .... _J .... ~ • ~'>..r __ ... 

~ ••• ,I ::: ~ .:, ':,1 " ---'" (:Sta!r:::~enerally:~~d a trending tlethocology: to ---
pre~ar~ .. ~h~se estimates.· '::-;:"::'-::':~::-rc,~-: :'~_:=.:~:;:.,~<: 

.~' \ ~: c ,_ :' ...... - ~ .;;: ,.t -::' .,..:, -~. .'~, • ..,,.. ...... ,-:-::-:-~~:--. 

According to Edison, start vie'Ws~ the·' curtailment' ot 
d1=tri~ution ex~en.se.s that occurred. du=-ing 1981 and :1 0 82 a!S'::'::':-=~':;.:":~::";~~ 

~_:: ~~~~~?~~~:0_ 
"~roduct1vi ty impro'te:ents." By: utilizing reC01"d~~·191,6::,t.-l:.ro\:s.h:~' 1.i 982 
expense data in their analys!=, and focusing on.:,J.9a2::a.s:a:;;b:a~.,~s:,t:a:,r! 

~,r .• _ ...... ;::.. '~'.~ .~. "":"""r""i'r" 
octa1ned"c1eclining trends upon which the ad.jc=tments (with'the~"""; 
exception or Account 598, Maintenance of 
Plant ):: we roe ba.sed .. : ' ,',,' 

"'. _I 

~. ~ . , .. , ~ ..... /' ..• .',....... '" • J.... r'" • , 

M!:$cella:leo.u~- Di~tr-ibutl¢!l' 
~: ~. "i'!' ;. ';....J ::::.. - :'! ;;~~~: '" _ 

- ...... J"", ".".. iII' .... , ..... ~ 
... ,. • ..,J_",' ~~I ...,,..J.~, 

:: ~-: Edison argues.: that had staft :e¢tl~i.c.er-e¢: .r.~~r"4ed::: 
.. ..., ~ ," .:- t ~. ':' ... ~ ... f ~.' ~ _ ~ ~ .', ~I po ,- \ _. t .. , 

i983 expense data in.- its analysis., it would nave nece3'~ar;i'!'y ""'-.. ''--'"< 
'- - # • .~ ... , j :. ~., , ' I ~:' .... ; • ..;. .~~ r; :".:, :., ~ ~ .~_ 

concluded that. the eoW'C'Ward t.rend projected f:"om-:'.t:h~.}~~j:-'a,n<i::,,":1:9:a:2:,~ 
r ,'" '--. ,. .... ,.:I, ....... ,..._ . ..,,~.,~_,.... ~' ... f 

• 

re~orded expenses 'did not continue into 1983.. E<!:1:'S'ou" s'U~m1 t~ that 
con=ide:"~iio:h: of 1983" =r·~c~rd.eC1 d.a~:';:: cfe~onstrate:l that a :"eeo.v::e#~'~e:. • 
the two years of curtailed districution expend.iturez. wa:t t~k·o('ig::.···':··'~'~·~:: 

~c~;~_=~~~ _~~:~C:2:~ 

place • .::._a...~er, ~d.'1'son notes ~Mt t~s recove~y d.ia not.: :r.~a~h;:~he 
level 't-ha:t:':'Was or:!:gi:na:J:ly proje:e:t:e,e:':by the co:pany beeau~:S1f .severe 
stor:n damage that occur:"ee d.u:-ing, the.!'i=-=t ~uarte::. of 1983, ..... hich 
,.1 i::lit ed, the, reo:pany.' s. a,~,il,i tY,.~t~o~ ·:~-~~~o:";e~;';;';;t~;::"::e~.j.te'C.i ;:~ntieiPatec .. 

_ '.'. '''' "'~, ..... ' • ..,; __ ~~ ...... _,,~ ,.':.':." '.:- .. ,~. \r ... ;.- .... : ..... ;:.,.~~~~ ' .. _."..~, •. L."..J~·~·~":~~,"". :-'~:'.:::.~.:.~ . 

,;, .~ .:::' '::,:: . .' ".'~ -. ' .. ~"" We.~..:;'l~, .. f.1rs.t "d.~~cu.s.~ ... th~ .srq.u.p~_o"t: _~ev:~n .a~c.~un;;s.,. " 
..... ,.' .. : ....... •. , .......... --_ .... '..-. __ _ J ...... '" I¥_ ...... ''w.''''':, .:.~ ....... ; __ ~"'.,,,;~_:.: ........ ,::; ... ·~/-~:" 

tl~.~tio.ned. .-pre,v,ious.ly.~ .. .A!'.teI:, ..re,v;i~}ot~ng ~,he. ~e.s,t.i=.~n'y,_ ~~. ,.c~¢n<;.~uc.~ .. :~b:.a t 
• ... •• - - .. ~ ~ _ - ~ ... -' ..... ,~ ... '" .............. ..., J ~ _ _' .. '-.- "'" r .,. ,', ':"~ ', ... ; _ ....... 1 ..., •• ., .... '2f...... .;. _ .... ~ r .. 4 ' .. ; :. _.-; ~ ~ ... : ~ 

b,o·t.h. Zctison.a.nc. sta!'.t,,have. ,a.. :easonaole basiS for thei:" e=ti:ate~, .. ... , ....... " ... ~.""" ..... ..,. - ..... _ .... .., .... , .. ,' .". ~ .. ~ .... :::'~)~:.: ... :.~ ·.~ .. >·2·'.,: .... ;:.. I;.:-;-":::~'.~~:.':"~i:"';_: " .. "~'~-",":::: 

·Ther.e!"o.re.,· 'as ,.a. co.mp·rOtli..:se·,.. ~· .. e .,w~ll .. us,e. _, 983. r~.cor.c.e.<! labo;r .and. .nonlabor 
- , ,...... .'. ~ .... ..._ •• on ' .. _ _ ~ ... ,~ __ " •• , _ "c., "'" .. .., • ~ ..... ....... • .................. 1 .. _ _ .~. ,...;. ~ •• t ... .. • .:" ~ ':' n.l ~: ~.. !':' ':' I 

... -eX.p'~.n~5 -as., t.b.e. -.basiS .-.!:or.l:lalC.ng, ,a .. c.,e,cisioe.. .. on, ,which. estimat.e to aaopt_ 
",'1 '."" .. -- .... , ............... , .• , ~", ~ .: ........ ' ....... , JIM _ .. _ .......... ' .... _ .. ~ ...... , .......... "' .. :~.~',_.:,;,:J: .. : '.~ ...... .;.(.;".;.:...::, ~ .. : ~(""":' : v.,. 

. On. -t.h!s ",oasis- ".Je conclude t..hat,Edi.:son' s esti:late for Account 582,. ~ 
·T·· ..... ,,_ ..... ' ., ..... , .. _ ..... ;'::,.';',,:._ .~_ .. :: __ .' ~.},._",; ~~ ... _, .. :\, ,"":..,':~', ... ' ! : .... ~~ •• ~~ .. ~: ~;:.., :"'\':~:~-:"~:"" _~.,,,~~~.:_ 

sho.uld '.be ~ado.pte.d .. ~. Po,r the same rea~ons we conclude that 3ta!"!'s 
• .. _"".,~ ..... • ... R ...... "'.~ ........ ,~"A";':"_ .:._.:.,./._._ ':';,': ~::"';;':'~.:' ':,:::,.~.',::,"~_';:~ ,::; :;,r.:,-: .. .:.:::~~": '":~ ~o,c~:.~ :~~.:-:~ 

. e.s.t.i:at,es: .£o.r. "Ac.co"u!lt.s;.~83., .. 5,8,4" .. 586., 59.2,.,59,3,_ at;c .594 .sh~u'lci ,!:>e 
....... '_"' __ ._.,., ... ~ .. "~.""' ... ' .... ~' ............ ...". __ . "i~""_"'''''''_'''_ ;-r ... '1",.~ ', ........ w.I ..... ;; ....... , .... , •• i'IIO ...... :."~. ".: ... --,,~ • 

.. a,Q..o;>.t,e,~ .. ,,;, .. ~,. .. I"" ... - - ~ "~,' •. :"" ~... "."'~ ._"' ..... --"." .. ~ .. 

•.. ' ..... ,- ... , ..... _ ... ~ .. , ..... ~. _ :.:,~_:, ____ :-,.:::,,:':; .. ,:'-:~.J_; :~t:.:-: :,j'::"::i":::::,:~ ~'~)::'::~:.~.:. ~,,~,.:,~::':. ::-",:.:.:~: 

• 
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":'. ~.. . .. :- .. --: ~/ :rurn!ng' ~~o>"A¢eoun:t:S'97--Ma'1nt:ena1::ce of Meter-z, 

E~d~~son :u3:e~a:~~ieve~n,:,:yea.r 1:1n'ear~ ·:t.ren:d":.'( '~1:6- 1-..98:2-).:,,:: :t.~..::r~r~t .~~.e: ~; .. ~: .,,:' 
. C 00:3 ian'i . ra te -6 !,,:grow:th:,::' :'Wh"1"¢h':~1 t: . .eoo..tend~ .j.-z ~'t>eing, -exAArieneec1. -- ~ ... 

~ "...~" • • +;" ' __ v., c _' '" ..;.... 

'..;1 thin that; ·:account> .. :, . .(C;:orcf1rig: to' E·d.:i;3on',:ut1:l:1za.t.ion or a 

hii£ortcal :a ver-age~ ;:!or: Keeo.wi:t:: ;'5:97 '.would ~ave ·~e~.n ~j,..na.'P-"pro.pr·i.a teo ,. - ,':" -. '.. . . " ....... -.... :.... -.. ' .. -" ..... 

con~il!e~!:"g···;t he: '~eOl'1'3:!:3teriCY .o.'t. 'the, .gr.o.wt:ll·pa t:t~r.?-~ '.' ~: 'Y:; '"; G "::' ~:, '.: _ -:;, ': _ '; .'~ 
;. :<. ':. ( :::. ~::. '";": <~·st:a·rt ::.u:s.ed' ,-a, "3ev~n-y-ea~ ::a:v:e~ge. .:to,.e.st1.:l.ate.,::,h1.s, .'" ~ 

account:~::·":St'afr·:a'i-gue'S·~.t:hat:;~he:"R~':valU~ ~o.f:- E4:~n'~~~~~~~~~.;~~~~:.~ 
• SO and:':~',*9';'~:re$peetlive!y;'-:' ,:'Stat"! :po1n:t'$ ,o.ut: tb.a·t:;tb.iz.c:-1s ,:I'lell,.~.el,o,~,. 
t( • 2 _ :; 5 .......... . .. ~ .... , " .. ,... . _ r. • """ . .' , ~ • ....... .. ... ~. ~ ,.... •• -",-; -' 'w

l 
•• 

... t., R -.0 c.1ter ... on •........ ~ .... ' ... _-- .. :. ... ~. """ .. : -'~.": 
,~ ,- . " . ., -... ~,' . _ .... 

:-. .~:::' , .... t:r:::: ~~ : . Based "~Otl:: 1:9:83:cr:ecorc.ed. '~~P:en~ez ,: ·we .·conclude c.t,b.a 't~. ';: 
,. N • • .- -,........... • '.~'" ~... -". -,~ .. ~ .... ' 

Eaison' s:' estimate !s'::reasona:b-le,:,atlcL~b.oulc1.:b~'~a4~i'te<1 .. - - " - '''. ".'.~ -.~ .. " ;; , . . _ . _ ....... __ .. r.,. ',,, .. '*" "'; _ ....... .. 

.... , "'~:. -, '.:' ··':::7:Edl:son::,esti:nated.:::,expe::.se::.!or.~Account .. ~591--: ..... "'--.', " 
M~int'e~anee:' of:': Structure:S'~':usl:lg a':,two-year;:hi:"tor1eal;a~e;~g; •.. ~. : .... : .. .. 

• -- - - -..... -~ •• J '- _.;."", _~ ... . 

'Ao'co'r~i;g; 'to" Ed.i~on, ': the;, two: yea:-s;: 0 !'.~ recorded~:-expense~-;;-eflected.~.i:" '. _ _. ,.,,_,.,.. ......... , _ .... L-' _ 

th:e:' :a:vei-a.ge~' are~~ r~a~ona'bly:..¢oc..s.iste:t~,:: and. were ~lied", upon~. in .. , lieu,. ~ 
. ~ - ...... ,_,' _ ~ "-~ .. , ..... 'w ... ' iI'Io .~ 

of' at teo.pti:lg to ac1just the ,rior- yea:-z' r-ecor-de<1.:: .ex,e~e, to,:: ·:-e!le.e~~ 
.... ...... ~ ,. ¥ - <,+ 

thecoi"i"ler ac~c'ountillg~ aG;ju~tmen ts:-- be.t';Je-en :Ae.¢Ou%l:t:; 591 a:cd Ac~oun t 

588, Mi::.sce l~lane()\iS"! 'D'i~t:r1:b'ut'!:on:' 'Ex.:pe.t13es~, :t·ha:t: :t~.ok:v~.laee·. d.uring. :tlle, .. , ... "" -,/ .. ; .. _ ..... , .... '".. ... ''' .. 
. ~:..ar-"s 1~ 9?'6~ ':9:8-0=::·::: .~~":: ~.: ::. s·: .:~ : ~? ':, '.' ~.'.~: '::: : ~: :: :' .. :::: .: ~';;: -:'.:: ',;:':;:: .~\ .. : ;: :: ~:.~ :.; 
~ -. -:: . -' : ::; ,;~::,::: :; ,~. ::5i:::J:ce> Ui-son:: ::a:de: :l'O'~ ·ae:co:u:e,:t.i!lg .ac.j:u:s.t:n.en.t.s-. - " - '" .... 

,. ... _ _ ..... _ ....... ) "'., ... _ 'M .. , ..... ~ __ • ...., 

a!,fe'eiing' =t~'ii; :aceoun t' :af:t:e:r', 1:979:, :z:tae:. :did.: :in.c.lu~:e ~t..9~9· .and.. . .19.80 .. .10 
.. '~'i~s ·:e:it±:ite: :'whi"-cb:' :i~ :301..$·0: ~~ect ott an :a:ve-~age· .. ~ '" ....... " ~ . ~.:. = -~ ~ ~ ::- ,: ~'~.~: 

..' • ,.. • - ~......... - .... ....' ... ~ .... ... 'W .... , _ ~ •. 1.,_ .... "" 
.: .... ' ' '. .' ~: ~." ::Ba'se<!) on' ':19:83' :!"ecord..e~ ·:·..re, c¢:c.~~lu~e that Ed.ison' ~ 

e$t:tza:t·e·i~·:~r-ea:s·on:ab:le::irid-sb:ould.,,:'oe.·.a.d¢:t>ted..· ,~.~'~' , . ., ~;. ~" .. ~-,' 
" ~ " , .... ,.-.~,... ........ ' ... t. ...... "" •• _v .... I...,·:·, 

'.:.. ::.,::' ~ .::. ~ .:: ~. ·:.1'u~g· ;to -::A:e.coun·,t, :.:S.9.8-:-.~.a-!.:l,t.ena.:.ee ~o!· _ ,.., ... '., '. ' .. ' "~' . ... ' . ~ '''. .,..... _ ... I... _..,... _,' .. ~ ~. y ,_ _ ,,' .. .... I ... ' _ 

:1iscel~aneoo.s ·-D!:st.:-i:.oution·::?lan t: ,. ~S:t.ar!' '~s :es.t.1:la teo -is ,.appr-ox:':a t.e 11 
. ' .." _.' -" ., ..." ',' ••• , -' 'I~ - '" - .. ~ '/' • .' '.;" .~. ~.;::.~;. ~ 

$2·~:lillion:·:lower-.:thaI:. Ed.ison .·esti:nat.e,. --due "t.o ~ t.he _use o!.. ,.d.!.!'rerent 
. "" ...... 1 • ,~ .... _ .~,,'I. _'vtI' '-"' ......... _ : ,;' ... ~~~'_''"': ~ 

histor-ical average period.:s i:l the est.ioat:!.on or' stO:o:l ~c.a:age, _ .. _ r,' 
• - _ ... __ ... 4J'" ,,.. _~' .'~ j" ..... .:,. _ ::, 

expense.. Edison used a !1ve-year histo:-1cal average (1978-1982) to 

esti:ate stor: da:lage, whe:r-eas sta!'! based. its est1::ate upon a se·,en
year historical average • 



.. " '. ." '. :E"di"$On: .. not.e-s',':~t"ha:t-;;a-:: :,t:iye~"ye.a'r:~~hi._s;torieal average 

has 'Oeent'h-e ·COoS:i~sten:t.iy"1ise<1· and.~ ·a'C1op.~-: .e.~t:.ic.at,Ul.g, .:netho,do1o gy', .~9.r:. 
storm camage- "expen!fe": ~::~ :a,.t :leas:t~ :two:: ,.P~i;O'~',.Ed.i,~~;~.~~~l ~~;;e.·,~~;;;;,~ . 

. ': ':'~ :::; "We:se~~ ,'0.0 reaso~ to' e.ha,oze:: ~.~ a ,Sf!:~~-i~;';'~,: --::': :'.~ ~ ::. 
_ . ...', ............... ",,,,," ... "", ./ ....... -;. 

a verage'''kf-so:~'; ':t-h~r:e :!s:':a ':o'eec1 .:to: :l>e ¥c:o:os1.·st:en,t :-:egarc1.l.ess.~!" ,whe.ther. -. .' ' .. ' ... , ... ".' -.... ~ - - ............ ,~""'~ 

a five-year o,r seven~y'e'ar; ·ave'ra'g:e:~s :.used:. '-: ~Ac~O:~AAg,lY:,rl ::.we ~w.!,ll .b,e,~, ~ . .. ,:!" 4.~ _ .1,., ..... ... ~ __ ........... 

con:i~;~ie,ni:anc1u'$e<the':l'ate::lt: :!1.ve-year ,ave:-age-';.·..rll!;~h ineluc1es 1983 
reco'rdec1';: .. , ~'ori ':thfs :~a:~:::r$ t.'h'e:.adopt.ed.' :;ex~~e",:l~v.el, ~t".o-r -.t.he ,,,la'oo::, - r',' 

• .... ...~ ,-." ft ..... _ , • • • "" -.' ;. .... ~.I .. .." - ~ ... ", ,./ ... "' ... 

c6mp:o'c:ent' ':ts ':S2~;:O;O'O:arie $"1':~7 9,6'SrC"O'O ':!or:..tl:.e "::'o:11a'oe,t: ':,eemp'ene::.t_ " ':;; 
~. ,"'... • ..... .,. '". "' .. M 

For Account S80--0peration SU})e::v:isiot:l ;;~~ :: ':;: ", ~ , 

Eng1neer-:blg;: ''':staff'' S ;:';est:imat:e :is,,:a~p~xf:nately ;:$936,000 lower than 

Edison' s esti:::late~' ::::sta!"f r:s ::e,s~imate_:or .~expec.s.e-!"or Aeeount" 590~ .. ,~ .. - ~ 
.. " • ' • -' ~.. + -." I .,'~ .. _ .. 1...,:, .... , .. <II ..J '''''';' ___ ' .:... 

Ma in tenance Supervis1:oc.,,:aild~: Engineering.,;~: is •• app~oxi:na te ly $49 1 ,000 

lower th.ari.-:Ec:'ison "'S '~'estima te:;. ':-'!1le.:se d.ifferences -are·· <iu.e. t,o .. , <iit'fet"'ing 
est1mat1ng,:methoaologies',used.',: by"; E<iisoo',an<i: s:t~r~' ~i:~b.;. ;~,S?~:~:t': t.~;~~e 

" • 'y , •••• _ ..... _.-.1- ,.,.. ... 4:"-'" • """'_'Y/"f". 

t.,.,o:"Clearing'::Aceounts upon whicb,:-the::expens.e.· es;~ates,:;!or~,.Ac,e,o.unt,s..:, ~ 
, t;~ .. ~'. ~ f"'Ot" ,'" ,... '" ... . • ' .' ..... , .~ .. "," ..,:: I ..,1.. .... ..I •• '. 

S'80"ane'S90 are:'(1erive4'~c'::;:'",: ",";::';.': '~':~:-:; .. '" :;~".,-., , .... ~'"', .. ~_,.w_, "~ 
• ..' • ,. - p'''''' H' .... , .... ' ../... ;..~ ~ '0- _ "", .. , ,--> ...... "t- f,,.. ... ',. 

:: :'~,:,: ::'.<,':. ':::.: .: ~ Cl:ear'1ng :A-cCOtlnts::: J 8.l+,:: .. 3-;anc,:: 1.a~..: • .!+ ... are. co~por.a.te. ~ ~ 

a:c~C01.o:nts~:"Wb.1ch:'are;"1n:ten<!e4 t:oc' ¢aptJ.:!"e:-: ¢.v,~heaG': e¢~$~;',~~,t: ~~:,~' ,~~' ~ 
........ "......, ..... - ..... 'p' .. ~~ ........ ,....~,: 

5u'osectuently cleared. to a,prop!'"iate :-ERC accounts th!'"OUg:C' .~',," .. ~ .. 
allo,ca tion-' 'proeesz'. -:,':A.l:J.'oe:a,:t:ioc;s:: :rOt:l:' bO'th: ::Clea~'1,eg ~c'co~n~ 18~ ~ '3'" a~d. 
Ciearing.' :A:'cc¢u~n't 'j:a.l;,: .. ~l;':,are~ ~made, ,:0:0 .o:otb: A-e·~unt;- ;,S~8;O~ :~.nS ~~~o.un.t ... 5,90" ... . ... ,," _ ..... ,.. ......... ... 

• 

• 
'Case-a upon tbe direct ·labo~· "tha"t:' 1"5 cha~ged :::i:o:to~ .:Ae~oWl,~s.-S.8,O ..anc1590 .. 

A. ~ ."ttI ,... ", '. ,..,..... ~ .• ".:,.. ~ of' .- .' ¥. ,,' ........ ' .. ".'. • ......... -

p , , ... ~ ~ ~ :., .', '-' :'Ed·!,son: e.st,j;;:a.teo.' ·~the: ~:level: 0:(, :..e,~ense in Clea:oing 

Account 184.3 oy us1:g a ':,seven-year :,Cl9:l6,-':982},jl1.s:~~i~al .average .. , 
, - -f'" .. ,... ........... . 

Staff estimateeo ·;t'he':'leve-l':.Iol' :ex:pe'~e, -::!or ::-.Cle~=S:'Aceount. 184 .. 3 by 

u;i~i ::~~~:eve:rl~ye'ar ~ (" 1-9~7·6~·i'9g:2)' '~l!:f.ear ,~t.r-~nd;;. .: :'St.a~!' ~5 :us:e ,:;0 ~ ::.-;~e :, ,:~.:: "'. 
.... .-..... .-., 4. ~ " ,_ pi" .. 

tr-end. '~or -t:h~~ Cie'aring:Aecount · .. ~a:s:~·oa~ed; :upo: ealeulat.iotl::o:, .:~.:.~ig~ 

-, .... , ,", ",' 

" . ~ . '-

. - $2 -

If" - ,", - .... , ,~ 
.... '.\~ .,.; .... ',,! • 
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.~: ': -:.: ::;; .:"':,,:, E41s'otl,:- ar"gue.:s~:.that oy::relyi!lg;~e:<eluz1vely upon the 

sta ti3'tlcs:::a,3s'o<!la te'd: w1th:::! ts . tretlc!ng.::'.metbodolOgy:; . $'ta!'(: c1i~:;!l~~ ~:: ,:, 
take i':'lto': aeeoun~~ the: d,istr1~\:tiotl-:eX';)e:lse:~ctlr:ta11cents=tha t o¢~ur.t'ed,: 

durin'g,: 198:j:,"an(f~ 198·2: ;: Edison~:.contetlCz that, as w.1th~re.:speet:to~ :'he::,' ; 

otbe'r-- "e-1;gb't::: d,1s:t'rib,ut1o-n:: a<:'coun:.ts.: 'Iolh1el:.:::. st-a!t:.:: adjusted;. oa..:sed:., on u,ze :; ~ 

o t di!"!'"e:-en~t:.; .es·t·imati·ng:' met.hodologie3': than the .. ; company:~.~ ;th~; :.::; ::: ~:: :; .::: 
dec11ning;t.!"'e-ed~--touuc.,,:.by~ ~£-r re.:sultee,,:-itl: pa-rt !"r:'oXll:':.:the:; .. ",:: ~~":..:.:: ~:;;;... 

curtailmen,t.:s": :t~~: occc.r::-:ea .dllr..ng:: 198Jan(t , .98-2:.,:.:' :EG1,.,:O;l :s.~t>.~;~: .. t~.~.: 
:"ecordec.:: -1.'9.'8 3" '~a ta:::;d.~:noc.s'trate3,;. .that3.: re~ov.erY': 'f.rpm the years of 

~ (1'.1:~· .. , ..... ~-~-.... . t , ... " '! h~""'" , aa"' e "0 ...... e cur .... a . '0;;10/. -exp-en\oO .............. s .was:· a.,..".ng:: ~",aC'e ,,' ~ ... """~ .-,", \00 ........... _ !" ... , oJ,~ .. _.' , , 
. .- - ... - "",;, 'r ~ _ II~.. .... .. ~" ., • ..,.,. -.J '"" .... ,.~ ... __ ' .' .--. 

C'O'ncl-us:io.n 'tlla t: :r.el.'i:ar.c~~:o-,tl ;a.::. d..e~l:i::l:i::lg ~t:~end,.., ,is. i.:lap.propriate.... .. '. ' ... r' 
. ~ ., '- ........ ..... .... ~ .....' ... ,. "w II ............. " -' '.... _ 

Edi:son cased. i.'t:s.,··e·$t1mate- or-,tb.e ... ~ens.e...~ev:el. i,%1. N, 
. . ." ~ ... -"., ,- \ ... -- - ...... ".' .... - .. "',..... #, ....... -

Clearing. :A:ecount: t84~ .. 4~ :u-potJ. :3;: :z~-en~y'ear: (~':97:~1:98:2.) 11::.ear- tre:lG .. 

Sta~~ o:a:sed.>:1 tS,:est;:j,:=a:te:o~ ;t.he:'ex.,en-:\e" ,l~·vel-,·.!'or ,Clearing .A.cOOt:At 
, ... '.... _ f .... .,. •• _. "'" _, _. ." .... _ ... >JJ .... 

'811..4 Ul'on a seven-year: :(1$.1'6~;19'82:)·: hi.'St.or-1-cal: ,:ayer·ag~,:·.ce~ea~'S~: '!".~:'':' :: 

observed. a low R-Squar-ed. :statistic i:l a trend.'i;ng.:.¢:t:, tha:t account • 
-'------~ 

.::..::-...-.... ~ ~~~~_~'gc!1s'~Il: i:3 :c-og:li-zatlt: or: ""::be low R-Squared 

i:l t.b~ 't::"e'nd;::'!o;r:':Clear:i::l'g, ACCOU!l:t, :J·8:4~ .. :4~, '~'".!:Z;~ the eoz,any's po:si t10tl 

that :tn!:s" ·S:t:ati3t:i'C ~a:s:eaused:,.~b-:t;t1:e:.'"¢u.~a:i1:.:ten~t.::O~~.:<':i:~t:;~~~.n ~:; . 
eXj:)erid';i:~u:-e:; . cur.1.:lg: :tll'l"yearz':..198l :a:ld: )'9'8:2:?" a~ ~p:re-.v::ioi.ls:l:1.: :: .:; ~ ~. ': '~"1'.~ ':. 
discussee. .E:~!;S:Otl;~.egue~:~t" :ex:clus'!;:~n 'O~ ~t.b.e; ,.y~a'~s.·:'9,a ~ ;a::d.::1:~~,~ 

~rom "t:he ':>trene :-O't :-e.b;i;s::.accOU"!'lt: .wo:ul:d·~/:a~ ,C'w:1:t.l:t:-otne:" accounts a~ju=te<1 

'oy st'a:!f:;' ::d:e-rnonstr.a:t:e =:-ecov.-e...""'Y :in eX"enze: :.leve:!:, '::a:nd:::!.:t :ct·n1":~.a:~un.t:.: . 

~ould. ,have resul t.e~">:1:'n'~:an:ext.r~me'ly: ·:h!gh,:·1t-Squ~e~ .:s.ta:ti~,t.ic:.;. :'::O:~::':.: 

thi3 ~eason';':'Ed'1$On: ~'onteriG3 ,:-:::ha.~':~:::o! a ~.l:±!lea~:t~en:d: 1'.:l: ~~t:i:lat;i,:lg 

the ':'exj.)ense l'eve! :"~'r ':C!ear.i:lg =Aeeo.u:1t:t84- .. :4·'-wa:s: ~easona~l:e:. :- ,.':;' .~., ~: ~; 

. ': ,:::' '.: '":< :~ ,~ . ..: -: :::Retu:-ning· to ,:"A-eeou:ts. :580·:an<! ::5:90:'.:-.- ..".'~~ ,;:c~n~luc~ ~ ":~:. 

tha t it:;is' ai'j.)t"opr!:ate -:.to :eonsicer. ::-the,~~v.er.all .. :~ea:3,¢;:;ab;1,etl,e;s:~~~o!: ~.t::e'7 
esti:nates ~or ... ;tllese ::aecounts :.=.a t;he~~:,,:b;an :tne :·,a::.outl~s c~tl:.a~:;e<! :::..::. ..... t.~~ 

clear±::g::accoutlts;~' The:-e!"ore~:::basee.~on::,1·9S3::;recot<!e.d?-la~~r~~a:ld ;:: ~ "::.: 
nonlabor expenc:1itu:-es -- we conel\:de -tha-t t:e ~ta!'!' ~zt!.::ates ~or 

Accounts Sao and. 590 are :-easona'ole and should. be ado~te<1 • 
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i:;:: ;::::-,' '::. ';,;':::or:cAccoul'lt"':589 --.~~Rentz·,~::5ta!t~!!o::;e!!ot1:n.a.te is 

approxima tel'y': $22, OOO~ lower-: tb.an::Ecii~on ' ~,,~'ez.ti:I1a t~~.: :.fh:e:::: ~.?m.P5t-?:Y~.:. ~ :: ;., :.' :_ 
ba':5ed.··1ts e3t1mate. or:~ eX1)en:5e·~.ror;·.tb.i3;aeeouc,t.:;upon: a,:: se:Y'~n.~y~~;;, I',/ ... :,~· 

(1976':'1982.' -:. b:tstorieal average,;...:.Ed1zotl=·3e1e~:ted. thi=: methodo;logy~. e.uec. 
• • ... '0- ~ ' .... _ '" .. j. ..... ,. ' ... ~ 

to the!luetuat1on~::.~n~ti:11.cg::.ot:: reatal::.nymen.ts;;..f;or,.:: r~a.l::. p:r.o:p~~ty~,,:.: ': 

distribution r1ghts:~!:way; and:overb.ead:::rai'lr~<t: ,e.r~.~~1J:l&~'."''':J:,':'; _: ':~' 

i ncl ue1ing the'; r~n-ewa:l O'!:", leases:, ~ wh.!cb. 'r'esul t-.: :in::: y.ear-t,<>.-ye;a~ ::: :. :-: ~ :. :'.1 : 

variat'ion-S: inthe-~ expen;es' that are' eb.a.-gec. .to-: t~1'S: ae~~.un';=.::';?:::,:.: ... ~ --:;.: 
. ;''':.: '.,' '.~ ':',";: 'St'ari"':'b:ase<1:- 'i ~ es.~i::at.:e::·ot'::: .expense: :::0:-: ~1l:1~ .~. ;,~-: ::: :.-

aecount upo'tl"an': ·avera:g.e ~~!~ the' '!'our=- m'0's.t/, ,recent ~ ::(-1t9'1~9'~ 1:;98.2);:,:",:;. ::' 
casec up'on~ the: -e:ont.:eri tioc~ ;th'a:t 'e:x~n.s:e$~ in :tbis:ae.eoun t.~ .aTe ~d:ei'en<1~:. 
up <in: tb:e'; 'contracts: W'n!:eh~ ar~ ,1'0.': e't!"e'e:t::.. .:; ~.: ,'.:: .. ,:::., ~:. Z 

'. ~. :- .. -'.~ ,.~ .... :: '"..:. w~ noi.e:· ~b.at~·"9&3-": ':"'ecoreed:.:e.xee.ees' ~ot.h: :E:e.'i!5on;'~s:.:.. .'. :. 

anc ·~t:a=rt:':s :es-tima-t.e.~ :'We>cOtlc!:·ud"e:· ,toM t.:i:t r±,s '~easOllabl:.e:- ..:.to,~u·se: t,o:e-:::.; 
reco~-eQ':1~9a:3'·:tigur·e:· ':'or: :t;.be": ':t:e$t.~ year.~ e-$.'t"~c.:a:te' ... : i'.': -."':~: 'j ~.'':' ~:-::::.",: .. 

• 

.. ",' •• ,,,. 'lo."'" A·· .. -j , 
• '- ,'-' y ", -.. 'tJ':.... 1.0.- us"t,m;en:,t'!!I.~ .- ,~.:.. ' - ,"." .• -, ".', ........ - c .-'; " - - ,'" - " .. '" , .. '-

.~ ... ::'" -::: ., .. : .:" . :(::1 ,-: .~ De·t:e.t";~o:t"a;ted' ·;o-;~·:?e~.;~;~·;';~~; ~~;;~~~ -','. ,~ " -- • 
. . ' . " ... ~ ::. ': -:.~ -: '.;: ,",; Ee.i:S:O:n .es.t.!.!:la ted.::':""'t'S~ ext'eIlse: ~oz: .:t~~~ -~ar .. ;' :: .. 

1985 ~!'or ··the~ :e:ete~l:"or-·a·te:o.:: ~p:o.~e :r-epl'ae.eme:nt 4 pr.og:"a:l ::-:t:o: -J~e' :$'2., 300,~O<):,.::: 

St~~~' s est!-mate= ~1: .. ~t-"h.r.:f e~!5e: ~or:t:e'st: -yea.r ~·''$'e5:.~: ;.$,1 ~'27:O ;0:00.,. := ::':,. 

:-ei-diiin:g: ':in ~a' . reeom:::lend'e'd ':$1 ,~O:so:,:..o.o:o: ::eo:w:lwa~c, :.aci:jU3:t:le!:>t:" . :;" ": ",~:: .: _ ;: 

" : ~ '.-:." ::.: ., .~ .. ': :. ": ": ,: .. :. "': ,' ... ~;' :Ec':;son :not.e::f;. t:b..a t~ ;t!::e. :COm:li~'s±o:n ~a:u.~hot:,i:zed: -::: ': '= 

the' ,·r:ni>l~=ent:a t:ion' :'o·f ,tbe ··company.:!·s d-e.te::-:ior.at.eG .. ?O:l~ .:.;~p:l.aee::le::rt-:. "~~. 

l"I"'o~"":a"~ ... in ~- •. ·· .. ·e,...~ .. "I.,.. ..... "' ......... :loo~-.,;a83·· ... ,-t· ~ar ·~ ............ a'· · ... a-e ""a·- . t".It '0" W .... .",..,.- .... '-""'-v .. .,· .. ·" .. _ ....... -..., ...... ,."l~;r .... v~ ..... ,-..r/\W .. : .. oV:~-.;;; .. w, ._.~ ..... '- ~_~;:,·_.I.::I~' 

Th~lS' :o:r:rg!na;J; p.r-og::."an:,:· ·w.b.::c:b. eomae=.eec, :-:!.-:l,:.1:~3 ,:,.~aS3.um~d.2tbat..::.all ~o.od 

po 1 esse t ,p,:'to::-. ~.t..o: ~.'t:9 3=Q ..... were· ~<:-e~e:::j:o;ea t~d.: ':pa$.t: :rel>a1:: ,~a!l<1 "~O;ul.~ :.:be '< :: 

repl'a'eec';"'over":a -teri;y.ear ~:pe:-:foe.~:at:a :'rate Qf. ~:4,:600,:::;>oles ;:>er year .. 
!h'e ::or-::ginar <p~og:ra=: '~als6:'a:3:n::ceC :tha:t.:;4,Q:%:o! :al!:.woo<!"!pole:s .,::set : " .-.:' 
between:' i'~31: ·=a:nd 194Q' :('1+2 ;,00'0 .',,:po:tes};.-:req:uirec. :'illsp~et::;on"":to ceter.::ine 

which were ''':'l-:l ::rieed :':of.::!"'eplace:ent ;::. :;,Eeginn::ng''':in:' 1981.+;; ;:the~'93.1=.19~O~ 
, ... .. ,"'to 

,,, .. , ,....,.. .... ' .. .... , . , ...... , ~- '. 
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, .' .... --. .... ". ,..., - .,.. .. '"" ..... .~ ,~ ,,,. ... 
~I ... ,~" ..... I' ... . 
-.I ... ~""", ' ...... _ .... ' • 

• 



• 

• 

• 
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., ... ,', ..... -,' , ~. --+ /'-' 

t./~.. " ·.1 ........ ", 
• I~' 

• W· .,~' 

poles n~~ding replaeement would ~e replaced over a ten-year per!o4 at 
, .... , " r. ,. fA' __ " I"" " ..., ..... - ... ',,. .. ~- ,~" ,..:... ....,. •• , _ • . ....... , ~ ,-". ,., • ~ • '-". _,." _ ... p ,,. _ r' , l ,.,' ... ' \00..""'':: ".. , .. , .~.. ~,." .... a 'ra teO o"r -r;.6ao· pole!5' p'er- year":' . 'The" -annual' e'x~er£:$e -tor "tbe 'or~!,g'!~a'!~ 

'-:' ._~ " .: ~':'". ,.' ~ - -" 'oW ..... , :.~ .... r- ;.,' .. ~.. ,...', ;:. . • ..,t -'. ,,'_..oA. ,..,. r .. '" ... "."...., ,'+, .. , r _~, '. _ ,.. #" t.o. (' _ r """-... _ .... ': .• t " .... _ 1\ 

cete rlo'rat"ec1" 'pol~e' "rep"la'eemeat '~r<igratll "wa's~' e"s't"1ma't"e'd"' ·t"o~' b~:" "S'2 ;~~5'";O'O'O' .. 
" .. ,'~ -. ,. .+ ... .: j .,.... .. - .' ~. /. #'¥ ..... '." , ,;. .., "- - '." • _. ,_ '" ", _..... .~. r .,. .. ;. ..... "'~. ,..-~ i,., ". .. . r, ~ .... p-

,',' ",' ~ ,,' - ~"' , .. , ''During' 'f9"8'3'" "E4i"so:f 'un4e'rtO:Ok' ~tO"'-1%lS'p~e·t 'a'-:' ' 

systeowi4e reprezentative samrir; ·o·i;~l~i. '··iit~~:'~in:;ie:e-t/in;':i'·{,io'~(": 
p~i~~:s;- 'Edi~~~{ 'p~dj'eeie~ "t~e :'ri~~b~~';'ot~poi~~; :~eed!ng replaeement, and 

" '" ,..,. ... "",,' - ,""" .', ,... ...... J... ': ~""'" '"\" . (_,.Ii ".. ~ .. ". _ ~. ~ ... ~. ":. "'.' ... - .... ~, , ••• : oR ...-.",. ,...,. ~ ... _, ~ -.. i' _~ ..... ,.. fA ,. ~ 

the' rlumtier"'ot·po1.es 'which"; tno'u'g1:{ ~e'e'a:ye'd;' eou'!'e'l::a.ve- th"e'!'r"'-use'rur'"" 
~~."-~:,:.~ .. '* .......... / ......... - ....... r',,...~ -,' .~'- ,f.,"' • .. ·r-.,·\' .. "·'I· ····.t '" I' ~ ,.. .. "'T:'I~ '"",: •• ~., ... ~_ .. ',., ... ~, •.. J," 

11 ves"e'xten'<1e"c t1l'r'ou'gh' '!"e!n'!"o're'eme'n't' T~tub1>!'ngY o'r' t'r'e~~it':t'~n't':· 'As'" -
• • , .......... ',' , • ","'....,. ,. .. ,"'" 1"... .... """. _ •• ~ ~'. ... ..... .. #"'f ,+,. , ,..., .. ~ r"" " ........ "'t "".,..,,.... .... ,.".. ... ,., _ ;"'''''' ,.... , • ,.. ... .,., _ ":" 

noted' in "the s·tatr" s"Re"'su'Its' or' 'O'pe'ra'tion"s" Repo':"t / -tb'!Ws ' !n'!'o'~a't'!o'n" ~ 
" .... ~ ,' .• ', '. ... • ", r: . .... .. '.,. -, . • ...., .... ~.,.. .. -' "'~" .... .... I" " ,A, , ...... ' ~I ~~ .. '":' ...... _ ..... ' , ... , fI'W ~ 1'-\" , _ I' .." ~ 

enabl'ee'E4-rson "to~ 'rir'opo's(£ '''a:t{ '1'mpr.oved' 'd"e'te'ri"6!"'at~ed" 'p¢"Ie- -re·p1:ae.e::e'rit .. , 
" .. ,..,,.... '.,' .... ~' ... ' ,""',- , ...... ,J~"'''''''_,' .. v'''t;, .... ",rs,-._ ...... ~ .. " .... ,'.,.,... _ ••.. ,..: ..... ,.."""l .... _,._ ''''".. .... .. ,, __ ........ ,... 

pro"S':-am' with' toe' foll'owing' annu'a"lac't'!v!.'t'y· re'vels' "b-e'gi'n'n1ng' "!r:'''j~'-
... ," .... ,......&,,'.,."¥' ,-",/ ...... ,\",.... .. , ..... :._".."":1(:,"-,., .... '.,. ..... ,.._ .. _~""'4"'.,..._""", -....,.: ....... r. .. ,..,., .. ;-. ... -

(and a~~umi!lg a "lS";yearae't"i v'i'"t;y" cyele'Y;' - 'cor) .. .tn~p'ee~!"Otf' arle1' - - ~ ... , '" " 
," "'" "'. ":"''' ., ... ~" .. ~' .. '" ... " ... ~ ....... -"'" , 'f ~;, ... " r' ... '. , "'-+....... ~ I' ~ _ ;. f" "''''1' ,I., .: ,..: ..... 

treat:n~nt· ·o'f Ii ;'80'O"'pole's';"~(2"" -re-p!aeement'ot' 3,890 pole~; and (3) 
...... ::: ;~~ ... ~.. "'1 • -It ~", - ... ;- ''', , •• ,...., ..... -!' ,;' ...... r .... ,', ,- ,t- '_ ,'.~, t " ...... _ ... ,-."; ..... _ .... , ,' .... ,' _',100 , ..... !".,.~ 

reinforeement 0:( 3', 63'3'poJ;es.~"EC!1·son· 'e'st~:13."ted ~e" annual"' ~e",e1l3e:~ . 
- .... " ....... ~I .... - ...... '" , ...... _ •• ~"I' • ~ '... , ••• ,...1,.. _," ' .. " ... .- ......... "'" .. ~ ~, ......... "';. ,.c .-,,.,.., ,.., ,j "::",.. ' ..... " _ ........ ' .... __ ,:;.~ _ ., 

a=30c:tat'e'c .. witb··oth·e "improvec"'l!ete':o~'o'rated'~pole "re'P!'a:e-em~~prograJ.l">to 
- ""~ ,~: .... , ,. ..... ,...".. ... --:. ..,~" ,.,......... - .... " .,.~. ,'. - - I'" ... !:.., ,..... ..:~ _'.4 ..... "c~ ':., ....... "... ..... , '. ,.. ;.. ": .. ~ .. , •• -" "; 'I' • ~, 

be $2,300,. 000,. 'wh'iel'l "!sr'et!eete'd ~in' 'E~$otl"' S" e~t1ute . 'or- '"te'st '-Yt!:!r ~ 
.' .... '?,.... . ... , •• ~ ~ I ~' I~''''' oJ, --. - "" "..,. ... _ ... ,. "'-'I ~"- .. __ f: _ l~ .. " ~ .. - r _ r· ~ ,.... - ... - r ~ ... '- -.f ... ~.... ;... ,;, ... ,..., ~ ,..;..., I 1 98S"d1st"ri'ou·t'1o·n' -e:lQ'en-se·~·~~' '~, w., "I ... , ~"' ... - ,', -' - • - .. '", - - ,' .. '- • -'. -'~ ... ' .. ''':''- ." 

': ;:, ,,': ", ':' .;':~ : <:'~ .: --:::::;; ."St"k~fi- -ha:s' ~ag~~e;<i "'tbit:' ::i'h':e:' 'i%:p';;v:;-~ :.~.. ~~ .,:':,~ -;':'~ 
r- .... _ ,.. ,~, 0# " ,.,.. ..... ...- ........ :" "' .. ~ .~ • j •• ,ft ,', ........ :.. _ •• /" ........ _ '1"1 {"",i""', ..... ", "': f •• , "It ., t""." ....... ~. ~ ~ _ ._ ,.... -. ... ,.. ..-,... .... \ 

eeterio~a:tecr 'pore replac'e·me"nt :pr'ogr'am "!'~' "an" 1m'prove'lneet"·over'-tbe" "~ 
t',~ ...: ~ - .. ," ~ r·' • ':'" "". ", .... "'. .. "" ............. , " .. , .... , -. ... ........ ..-, _ "., _ :-. "'.- ~,.." { .. oN, ~ _ -. ~" .. _ ,.. ~ .... ,,. .... , r' oj ./,. ,,', _ ~ H' ... tI' • 

original ~'ro'gram; 'ana "'s't"aft' further 'ag:-ee:s ~w:r-:b" "r'espe'c"t' -t'o "'the" ,J,' 
~..' .#- .'.~ ",I ......... "" ,. '"\ ,-. .. ,... ..... ', .. ,.,.. '." ' .. ~ -,. M·" ,'''' .... , - ~ .-. ~ .. ,,.. .... ' ......... ""', ... _ • r. ~ f">t ,. "'". .. _~. .., _ :. '. 

propo'see "aet!v:t'ty levels '"and" "total" 'a:=~o'e!a"te'd"; e6'~ts :'~ -Zowever'; 'sta:!"!" 
-." -,.- "" ~ ............ , ,." .. ,..,' ......... _ .... , ...... _~ .. ',' .... ,oo!, :, If· .. ................. ,._ .. ;. ,., ......... ,.., "'" '. _~. ,.,' ... :... ' ..... ,,:.-. -.. ........ " I ..... ,.. 

cont'ends" that 'beeause' tlle"'replacece'ot" 'a'et'!'v!ties' 'un'c'er -tb/e '-orig1::al ~ 
r'~ ......... '. ~ ... ". ".,,' .,. ......... -t",'" ,- " - ,-.1-

prog:oru:l aie not proeee4 a~ quiekly during 1983 a:s "o'r'!g!:nally'" , w .. _ - " ., 

.'., .... l" .-: ."' , ,~, ",_.- .' -,..... :... •• ;.., ~I;' .... ,...;..... t· r .. ,. .,. ...... ~. -., -1 ~ .' .... , "': ' 

antie!patecr;"'and '·'Oeeause' toe "p'ole's 'wh:ten ·'we're not :oeplaee4 !rl 'j 983 
·~~"~,~~'~'·_''',!''.~"","f''/t''1- ,:,f', ..... ~ .. "r' .. '_,;, ... • , .... -. """~'··'·'I·._ .... , .... ,.,. .. -"' ........ ' ... " .. ' .1-.- ............. '.1 ..... , ... """ .... ~~,;"._ 

will ~~ replacee under -the improved' ~rogram, -E4'i:son !!r"reque:st:tng ~, , 
~ •. : " ..... , .. i·.\ .. ·' .... - ""''''f'laI.:,_I .. ~'' """""P"O' .:.'- .... ),... ., .. - .... ,'.". -~_' .. ".".,r .... :..i....r:: ,_'" .. ,_:.; •. _ ... ,....,.... 

runes "for ac'ti vi t'i'e:s' for "wh!eh 'fun"$ have"aXre'a4y "~e'en''''at:itbor!:zed; ,~ .. 
, ,. :..... ''': •• ,.- ..... ;00",.. '. _ -' .• - ~',.'" - .. , ........... "' ...... .." .... : - "-" ,-. \ .... ' .. ~ .... -'1 ' • '.~ .......... f'~'_· ~,,, '\', ~ ... oI! ........ 

Aeeoreingly, 's~a!! 'applied a "re~uet!'on "of' '$'1' ;"370, ooo· .. to '-Ed1~on '"z" "..- W 

'/~'O- ". - .... " .• 7" ..... n •• ,. '~. ,..'.':,_ ·····_IMoI ... ..,. ..... ~ ._. '-,.:," ':' '" --:- -.-,... ... JA..,,.. .... ..l ~ _" •• ,... ",,.. ... ,, ..... 

e~pense estimates -for" test -ye'a'r "'98'5 "anef a:tt'r!t1on'~'ye'a:r ~"985:" ''!'b~s ' 
~ ,:', --,. ~ , :. ~: "": i;* \." ::.. ~~: "'. - ...... , ',,":'.- .... 7' .... ..., "; .............. of"., ~, t·, .... ,. ... ,... ,~_. _ 1' .. ~ ........... ,..." _ .. ,.. ''', , ... ,.. '... ....... ","\ :.... '-' +' ~. t',',' _ ~, 

:-eeuct:.on re~re:sent~."tbe d!'tfere'nee "be'tween ~he funds,": at:th-or:!; zed ~'!'or 
...... ,... r:,.fi,··_ ~"";" • .,.1, .. ,.., ..................... ~~' ... _,.,...'.., ...... ,~.I.-..... fA,,,. ,. ....... ~:..,..,- I'.,.,.. .... "\.~~ .. ,..:~ '-:-,I".I"_"~ 

the -0:-1g!:iaI -prog:oam"'in Ee:soll t S '1'983" te..st "ye'ar ':;g~nerai '~ate eaze'-:-~'" 
-~~,:~~~ =~~ 2S~: ~~~;:~~ :~~~~~:~~~~ ~~~~ =~:i~ol~~:9~ ~~~ ~~~~~%~ 
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: l: :.:):,;,~ ~~1 ~, ~ -::"\ ",: - ~ '~,'. ~ ~~. ~ ~> '/ ~> ::.: ~r -:. ,':, : ~. ~~' '": "j -: :'.' "'. :~. -: 'II' :' ~ :-r::~: ~,~'":t .. : ~ ~~ .... =, ~::' 04~ ~;. ~',\ :':':~ ~.'~ I .. ~'.I ~ C ~ 

d,~c,~s:i~ ... n~, (~,n_d _~h~ "~r,:;~-~p~, a.~~u~~.ly:" .. spect_ .~:?r~~? tl~~' ~?!~lla,l ".P.t~.g!.~ • 
." ' ......... I ..... P'" .,. '. • ..... Ii .. .., ~ -,. ""! I~.. .... ,oJ ..... , ..... · >' • ... 11" • • .... ........... _ .......... J .... , J .. W _" ... ,.'t" .. ' 

.~~?l.~~~ 2t ,he> te1-.?e:~~~;~~: ~e:;~,!.r;..~.!~ .~~~F ... -:~t!!".s':.t !,~~~f,~ .}:9_8~~: ,:an~d.: t-~t t!h~~~:n; r"(~:~~, 
1986 .. , _s"ta.tf,.. .a::r..1 v:e,d .. a:c ,a .. do;..ry:l!Ja,r-;d adj.u.st.Cl.e!l~t ._to the Eeison' s test 

.:, ""--''',',." •.• , •.• '".. .' ... ; ..... '. ~ • ...,.j ... ', .. - ,.,I,..#_w_ 1':'_~ ,",,'''_ .... '.' , 
year. ,1.9.85: ,~xp~~~~e:,es~~i:nate ~.t...$§85, ~O ~.~.M _~. ," .,,' _ ,:' .. '"', "I" ':," ,.. ".... I'." '. ' ,'~ "" .. ,,"" 

.. -.. '.~ ~"''''''''''''' ........ - •• ' •• - ..... ~ .. ~ • ..,.- ................. " ... ~.-, ... "" .. i._· ....... , " '.~ ...... _ ........ ....-rfo ........ " .-'" .. . 

;. ~, "", ,..-, .. ' '~. ,".. .,.. .. ",,,E~1~.op,,,ar,.g:U~~, .. t.ha_t ,~,h"e ~~::p ... ;.;,~~t_io ... n" ,~.r. ~ta.,,~('~~, 
reco~~,n'd~.~ipj;: ·1s.:i.h"a"i.,,'. ~~d ~~~~i,S~~? P.r:o:e~.e_(£e~ :;~ih ~,~ ~~j:Ogi~~: X~i~ '~s: 
oee~::acb.o.Yl"~ig~c1:,"t,,~. 'b~~ =l~e.:~:s-, :e"!£e.c"t.~_~~~,~.ha_n, ,~}le: ~1ii~o:,;e,.c.~ :p>h::~i~aD;:". :, '" " 

-.. • ".. " •• ,1 .' •• '.. ..... "' ..,J ~" ~ - ~, .." .. ' ,"' ~_ ,I ... ~. ~ _. ___ .... " ..... "" "~ _" '" .... ~. ~,..' rJ. .,' "" .. ) ~ .. " "'" "" ....... '\\' ~:: '.~ •• ' __ 

Ed,i.s~n, iJo.ul,d.. nO,t .. be .,!acel1 -",1 tho a downward acijus.t::.ent for this" ,ex~ecse 
~,. -' .... " ... ::--.~ ' .. ' ,; .... - r~ .. ,·~ "" •• ,. ~ ,..:' ; ~~, ;-, ::".-: ,:, .:.: :~ ""': ~.n. -: '",' 'I t:' ; :: _ ~ .. ~ '.:,:~ ::; ~ ~.;:.:~ ~ ~~, !~ . .j' ~~ ,,~. :: ,s. :/ ,:.:": 

i t,e,~ .• _ ,. ,A.e,c.o~d~,~, .. to~ ",E.ci.i,s ... O.Il" .• s .. u~h, ,,~:, .. a~Jus~t.=~,n~~ ... ~~~ld,", ..p~~~~.i.z~: ;.~,h~ ~ " . 
.... -, ........... ~ .... '-,- # .... _ • .,1 ... _ ,. ,",-.,.' ....... __ ._""" .... A.! ...)_ "." _'~,."'" ......... '", .. '.1_.''' ........ ~ ..... , •• "-' ..... ..:.._..,f..:,\~I:' ... ' •. ::',,,;;,' 

c~_Qp"any" :fop ..... a.t,t,eop..tin.g.".to. ce.Y,el.o'p,.a :nor:.e, ,rea~on~!)~.e. a,?.d., p}"~u4~~~,.. J~~~_~ 
'-" ,~ ... ....•. _.~ .. -I-_,:.', ... # '..tI_ .. ~ ,<_ ".."oJ _, _'-' """,' ___ ~-.J ... _ •. " ~ •. , .• _"., ... '."h.""".J_ :,_ .~ .. > .. ~""' ... " ,I., •.. , .t:',.-.J,,.. 

replacece,:l.t. P.r,ogr;am. ,and ,th.ere.~~re, ;.3.ho.uld. ,o.e,.re.J~~~~:Cl. ~ _ ... " _" ,~~, '. 'I" ,. 
1-... -. ~ , .... ........ * \." .... ". - , " " ... ' ... ~..... .,.1 ,," _ • -.. '" __ • ""'J,~... .... ...~. ,.J<., _ ~,. ~i .... '~ ..... \ .... ' , " .. , , 

I::' _,,.," • ", ....... ::: ': The .r:.emaincer""o:'. :,staf.f.'.:3, .. do,-.m~a:.d _.a~j,u:;~!n:e.::.~, ~ 
- ..... :- .. ,-"'':, .J . .,',. ... ...... ' -..1., .• ·-.. ... _,.1_ ........ of , ... ) • _.; __ ..... ..J-..J' .... ~ r! _'..I .• ,.1'1 ......... :" .... 

for, "d,e~.e.,.io.~a.t.e,c.. pole .r,eplacemen..t.,.e~!lse, ,in _test, :lear.. '1.9,8;5. ~ii~ ~', .. "" ... 
.. ' '," - <. ~ •. , - .. ' ., ~ •. " - ... . • • .... ...~ ..... .....; _. _ .... \ ~... ", 'J .' - - ... • .... " _ ,,,.' ,. .... _ ~ '.... "" _ ... ,'. _. _ :~.,.,.)' I'; .\ , .. 4. .' • 

~a.~pr,oximately, ,,$.34.0.,..09.0 ... #Stat!. ,.r..eeo.mmencs, ~th.i.s ... downwa~d., .a~j:us.~:o.e,c.t, ~" 
"~ ,-<. ',' .. .: ..... , •• \ .. f', , ."' .... 1_._ ..... -. .. ... ' ........ " ..... '"'.' .... ~.;. ~..., ., ...... , ,_ ... ' ............. ~ ... ,1.... . ........ '" "4""' .... f'l "; ... _''''< j" ••. :.....;....:.. :01-. 

be.c:a.u.se ..Ed..ison .,ac..d.ed...,.the" ,t,o,tal.,~n.n1.:al .e.x~ens.e "of ~i,t,s" prop~s'ed..~~: ,~., (,~' 
. 4.... . ....' ... ,. ... ' 01 • "" ,~~ ..,,1 - _.. . , .. _ ·of' ~ .. """ .... - .. .... ..., _ _r -:.'... ~... .. _ .'".. ... ... '...,,; ,.... "" r'.,J '" ",I of ..;,.f .... ~ ...... .: .... 

i:proved deterior-ate<! pele rep:'aeecent program to its ,base estimate . 
.. J:~I :' : .. :' :: J: '::1 '; \~I ...: : ~,! . .:; ~ ~ .: ..; ~. ,~": :::: j , 

tor this acc.o.!Jn.~, ",d.e,:ve~.o'pe,d, .!'.ro.m, "a,,_s.e"~~.n.-Y,ea~, ~bi!ltori<::al ave'rage. and 
tbe c?,mpan~. :di~ , .. ,;o~~~mak,e. ~a. c~o.;pe:n·~at.ipg· "a:~j:~~ tme,t?-,t. ~ .. O ~h.is.~~:;.~<;:t,; ", .' c-

.... ~ - - ... ' ... ,~ ._... . .......... ~ "....... ' .. , -' '-" .. ~ ",., .. !' ' .... "', .., .... ~,' ",j ·oJ. .. •. ~..... ". ' ..... ~ "", ..... .,,1 ..... ' 4 "'" ,.., ",< """ , "-e' 

expens~. ,...t,o ... ace,o~U,~,t, ,f.or:" ..p,~le ,.~~'pl,ae..e,=.e,n"ts. a.c.co.lllpli"she~. ~~~~;'%!g ,~:;~,_ " ... 
"'''''' ... _ ... ' .... ..",._."J ... • " .... _.f't ._ .... ~_: .. ...... 1 ........... ............. , .......... " •• ""'''''''_~''''~_ • ...... ,',~_.~ ... _,J,~ 

bisto,l." ie.a,l, .. p~:::iOd _. _ "St.atl, .r:e,c,o.mm,e.n<iz, ~t..hi$, ",tj.ow-a:~,r;.d. a,a.J~.~~;~n; " ~~ '" ~ .. '" 
.. - --'".... .. -.... "'- _ ... • '.~... .....J.. .. ......... ' ___ ' ...... " . _ ..... ' _" ... .... .. , .• " , .......... ,:~ _ ' ..... _ '" _.' ,.,' .. ~ ~ :.:.,:, .; .... , './ " ... , 

0r:ce,r..~t,o.~avo,id ,.:~ha.t. i.t .... e.ons.i..c,e.!"'s. ~d9.~b.,le~c.o.u~ting ,.o,t: .. ,i.~cid.enta.,l y~l.~,.. 

r~'pi~6;~~~~ ::~:~~~~~';~::~ " ;~, ~ ~ -: ~~ ~,~: . ,; ~ ~~~, .~'~~ ~ . :~ .• '" ~.::,~';:.;~ -:~I~'~ ~~~:, '~;~~:.:'~ ~~; 
:. :.::. ~ ~' ~ .... ,' ~"'," .' ~ h E,d.,i,s.on."agr,ee~~. ,~,ha to. ~i ~ ... d.id ,..~~t .. a.cjus.~ .• i,?s.~. _ ",_ 
.". - ... - ..... ,' ... ". .. ..... j .... • .. •• i 1'/ .. ,.. _, rJtt. ',,,, .... 'til' ..... _ •• ~~. • .. ',,1 ..,., "' .... '*'! ~ '.. ~ ~.' .... , __ ''; ........... _ ..... I, 

r"ec~r.ded " .. expense a.",er.age t.o,_r.e,f.l.ec.,~ "inc;i.den.tal ~,p,o.l,e, ~~,p,la~~~e~;:s •. '",. 
, ,,, - ~ '-' .~ ..... '" • ' .... - 1 _ .,. ..... "..... t .... ,~" :=... ~.... "6 .• Or '_ ... ~ .. _ •• ,.', "" ~_........ _" """ ... ' ....... _. • • ...1 ..... ~, •• ,). 

Accoi~c.ins. .... to."Ed~,!;.on '.' .. i.n,c,:!.c.,ert.t.al p,o,l.e, .,r-eplac.ece.n ts. ,.ha v:e~ .a::c1. ·~:!.ll_ .. , ~,. 'I 
..... ~ ,.~ .. ,. ~ ." " ., '..... '.' .... '" '" - • ..' J - '. ".' .. t • • ..., ...... ,' .... " ,~_ .... ,,"" •••• ~ 1_,." ~ .. , , ~ .... :.J .... , •. -.1... ,'" 'J .~ .. "-

con tinue ,'. to,-:be ,.::lade out$ide rOt' _ the ~!'.o:;'::lal deter:,!orated pole I. , 
- "J ...... :,t ... ",: .:. ~j " .. '... -- I" .,.'..... ... •• ,/ ~ : '.) _ ...... I __ • ---..' ~ ... ' __ , ' ...... '. ,~ .... ;,' ..... ;:~.., 0 ,-.; _ ~ :: _ .•• : '~ .. :: 7,. '.: .', 

• 

• 

replace:::ent .p~ogr.am ,as ... a ~r;,e~u,lt :;Q! .. no::=al .. r:eouild.ing .. act.i vi ty, . 
'". _ .• ,' ... " ...... ' '7 • 1 ... <..... ., _. _ ......... ~ '0,- to· .... • .. ) ...... ' "" ,I -' .. .: .. ~ ..... :..... • ... ,'. OJ '. .. 1./... .;, ......... ;,~::;. ~ :.~ ',.~ :' ,.:.,.~ ",-~ : ;~ ~;'.. \ 

st~eet .. ""idel:ling,;..and r.eplace::lent.s l."es.ul::!.!lg fro:: stOl"::lS anci vehieular 
.'~ • .;.;~ .. '-- i .... 'r ....... +_ •• : .. :., ..... " "'y.,, j, :' .. ,''''''' :;,,.. 1:':"';": ,:,f ... "_"'"" "',"~ .... " ::., .. ~'.) .• ~' ••• :-::'.;,J'''':: ;!O",:,::;:~_.::.:';~~ 

damage. Therefore, Ec.i~on conte::.c.s that the cocpan:r,' s esti:ate ,0:' , 
::'-,,,' .. ' -:' ... ,~.' ..... ;.~. ::.,;.:.~, ;~'-':1~ : .. ;',,1,, ~.:',": ,.:. ;;';,,:.: .• :.>.: :~_ ;;~.,'-;~~~~ -r;::':.;-'~;'~I Jj.~: 

expense for deteriorated. pole :oeplace:e!lt prog!"am does not eou!>:'e-

'e 
- 86 -



• 

• 

• 

A..83-i2-53 et al. .. , . • _,,,,1 

count pole re~·laeem-ent-::"expense~.,: Mo:reov~r,~ a,¢~~rc!.ing to Edison ,the 
incidental."! .pO'l'e~ re1'l.aceme%l~:s .. , ar.e~ considered .... :"o~t1:te ,r,athep- than ........ ,,' ~ _ 

• I ..... r ~-.... .. ' .. ~I,.-- -___ ....... ,... ............. ~ ... ., ..... ~; ... -.. ""k)."~ ....... ~~ 
unusua:l:' &v,eAt.$:, ·!'.or~ whi~.b.;-;r~,co.rd~.~ ~~.:~ ~ '1:l~~~ ~;::,~' a..::-"~: ~~~E~g:;) ~h,~~l~,,,:::??:: ,: 
oe'~ '.a;eju.:st-ec1.: ~,~;,,,, -::- ;~ :,;: ";':;:: ':. : ~"",~::; ~.' '.,;,.::; "'::: ,,,,;::.::';::, ~ 

,_ _".. ,';'~' ::-::. : .. ~;;:: '" ,In-. ,SlJItlma ry.,. -.-e shoul.d ... .note" that _ ,the_ i"sue,..; in, ... 
.. -. - - , ~..... ..~ - '- ... '''' ".'" 6> ...... ,..,.. ...,..... ... __ '" _ .. J .,' ~ '. ':r :~- _ {~ , ~ . .:... ~. 

th1·s.~ '!r.s:tanee.~ is::.no.t: ,c!.~!:e,""e~ ·I?8-,i.c.:t~~a:l.C!! ;;-. !a.~p~!. ':' ~~o~": ~',.{~,~!-b.:-r. ~;::.::~ 
util"i't"'r~'l:loul-d :hav:e: ::t:h~ :r'1.exi:~1,li"t.y.,.t.o,· s'r:1t.t.., eat';nar,ke,d,./ fu.c.e,z,.:r it" ! ~;i.S-

•• ... '. <,- ~ , '" _ , ..... ~ _... • ...... 4 ...... ~.. l,.,."";,,, ... ' ",:" 

in the:':ratepay:ers:' .:i!l:teres.t~_t.O 4:0..: so-.,:,,,W~ . .coneJ.ud.e ..that... U,.. :'b..e ... ;. "'I' - .... " " ............ ". _.> ........ '_ ... __ .... _.' ... ~ i .... • ..,;1 .... ...,I .......... 4>p "" 

utili ty has' ,'3.:' ~ta:l'i.<1:' :r:.e-as·O:n'.: .b:a:sec.. ,o:!:l~ :e~¢;nomie~ o,r:.; o.the.r .¢.¢c..s·i<!.e.rat.!.o.o..z.,., 
~, '- ..., ..... ... ....... ';H ft" ...... ~,II .. _ _ _ ... _ "" .. ,;: ..... .-. ~ .... 

the'n~ :.1 t' :Sllou'l:d.: ·ha.:.re:<t~e-:: :tlex.i.o:1.:l:i t,y-•. ,.!his 1.s,· . .s i:n.pl.r, :;r,1.leen.t" .... , ~ '" ... ~ ~ 
.. ... ... ++ I~ _ ... Y-' ..... ___ ... It.. ~ "_ ... ~... .'::" _ ~ __ ~. '.'" _, '" 

.: : ': ~_:,~. ,:' '::: ~.e.O:.r,e'!.:ng,"-.Y7,::7~e_. !/:';',ll. a<1opz_ E<ll..s,o.n..'.s '2s.t.1:l.a:t.e .. , ~ 
, ....... ., ........... - ... _. I •. "': ... .... '" ' ... _ ~ ,,'...... • ........ .,. 

for the pole replaeement program • 
. , .:~' ~ ::: _' .>~{2):"Un-d.e.rg,ro.unc1~ :Vaul.t. Inspection 

::. ,,::, .0 -:-:,::: ::.: ~ ~E:'..d:!S¢n ,an~ ,.s,t.a.f..! .. .a:"e i!: . .agr,ee:ent, ~i.th... ..r~.3,e.e.t. 
- 4 .... ·~ •• - ...... -_ .... -. ".I'_'~'_'" .. ' ... _ ',."." ~ .>, i" ..... : 

to the recommended level or exp.e:n·~ t:..o:~,:~this: 'a~.t!.:v:i:tY:?<j ;W~+~~ i~~'r": 
estimate' !'or test year 1:985 ~.t~ o-e::$:&9:4.,;0.0:0..=.·:: . _ --_.- - _ ... 

',.' " .. , .. ": -".(.,:!,\... "" .... of ...... .4oo'\an·-.- '0" n· ... d.6.rc:::"-4 n .. Lof ... ,c,s ., . -- /. .' ...... ;;.1:.. ... .. ~ ..... ,,~... v'I,W • '"\.1" .... ~ -.:.. '-'~ ..... • .... _ 

... ' , ~ ,.. ..T:"AJ·S ......... ··of ............. u ....... "" a' .. C!"'I""t'\, ........ a ... j·4 ............. 0' 1 5" ·0 
• ' .. '.'- • ~ ~ ~,1. ....¥" ... ",-w. .. .- ....... ;..: .... ~~. -:0- 'W ""V~·' v. .~~~~ 4J-, ... ' .. ,.. WI 

.,., ~ • ,I.. .... ~ ---' "'" ~ ., • ... .' ' _ _ .. 

its ·estiItat:e ..:of:ex?e:l-'e£.o~ '.mai1l't:ena·oc:e ~of.: ur:e:er:gr.~u~d"lJi~:-' ~ .o.a~d:-; 
on ·:·the i:lcrea~e.e leve-l.:.o!: :un~:ergr:Qoun4 ·1:l:s-p.e~t.iOn.s "t.l:at ~e. .. oe1ng, 

•..• , . , ... , - .,' '" .... I.;';~'" ___ ' • .., 

inspect all of its unde:-grou.c.eJfac;"l:i;t,ie:s ';.: .. :' .'~ ---... , .... ~." "..... • .. , .... ' .... ~,'. 1:'·d i son· argu-e· ·"ha- -because 0" "he of nc"'easlllO of ... 
, ' • .~,. .,' .,.,./, ... , , ...... > • t ,~ "~.";'; h _' .. v _ ~ ~ ... .. ..... , __ • \II .. * ... .. •• 

the level::ot'~·und.e:r.gr.ound i~n$.?ec:t,.i.-oo..s.~oe:i.:.g ... ,e:-~o.!":!ecr,.i.t, .. .i~,. ." ...... ,~ ~ ,~ 

reasooab:!;e,::to~.ex?ecv tb:at ~he:-e ':'''ill~l~ ;,b~ .~~~~;t~i~ ·~~~·~;~o.t.:r -," 
, , , , ... .......;., ... -' ..' ~ ~ ••. ,,:. .... ,", ... ( .. ' ~ ~.,. -' ..... ', I. r ',. >' 

inerease in the ::aintenance ex?eose assoeiated. ~i~h tb.e~e ~ ." _ ,,.., 

inspections. Moreover, aeeording~to Eei~~~~~; i~~alzo reasonable to 
assu::e "tha t": the re '~·,.{!l!::,¢on tinue .c. ~O.: b;e an .,,:in~ ::e.-ase in unc!.ergrouneline 
"'a~ ",""e"'a"'ee~·,.("'e"'·o· g .... o· .. • .... '·0" ··n .... · u· ..... ·e ........ o·· ...... "',,·s ..... .( 'Io.M-"'O'" .. y. .. ·e- , .... • .,..'-1 ..... .. \aw. ... ",., ............. ..., __ ... 'II;; • ..;. ... ~ * .. o .. ,..~ ... v,:~,-.,. " .. _4Jw.~ ....... ~ .. ejt61111 ".,.---' 

.~ -< • • • •• '"' .. ..- - - '..-' \ , ... .,. 

Aceore.ingly,. :t!le~ cocpany ac!.j~stec!.: its' esti.:la te of ... ex;Je:::~e ,,!'o~ ~ r- ~. "~,.' ' ." - .~ .... " ..... - - ....... ' ... ' ,,' "' ........... ,_.,. ., .... -
::ain.tenance' ot'., unc!.e:-g:oou:::e:lines by (., .S~.1" ~:'ic;~~~~;;~~;iZ?:a~: J::.:~i,:,.~" 

increase in the esti:ate of $273,000. 
I 

·1 



• ","-- -- .'.,.. 'J " ... -:'" ,... .... '._ , ___ .-1 .... 

adjust:::ent:: o'n~; the bas1s:-tna. to-: hi!Storical; exp.en's'e:: da~a,,: tor: 'th.i.s: ~ '. ,: -~, ': ~ 

acc~un:t- dO~ not: e:!splay." a;': zig:i~icant c¢r'rf=s:~o~~:!.·n:~' i'rrerea:.s.i:l·g' t..~t:.~:". 
Edison argues that staff has agreed., ~'b..a:t. :::,h-cre-: 

have"' b<'e'e:{aCd~ wii:l:: Se~ i:l¢rea:ze:.sr~ 1:l': the": tium:~!"'; ¢!'custotter~ and. the 

:r.ile:s of-u~d:e:"ground: tin~: 'in: 'th-'e <:ompan:y',s::'d.'is'tn'o:u:::io·:": ~t~ :!.rom:~::. 
i9'8i -to~' ~19'85~;;": Mo'fe-<ive-r:/ sta,!,r: a:rgre'~':' ·t-na·'t;;': 'i·r.cre·a:S~"':·i:. :the: .1:.'t:~er..~ .of. 

cus to:eis~ ind- m,1:fes '01: uneergrounc::'l:!.c-e :-,.t1l:l::res:ul.t 'irr: inct':e.a·~d. :::-: ~ .'. 
uncfe:.,;-roct:;:': !'in~ ·o'ain:t.enan'ee':'· expense·z.:·· Ui~·n:;·e,o·nt.er~s/ t1ha:'-~:: '.:: ... :' -~.;. 

cons ide:"ing 't:he"': 'c:urt'"ai·l:ne'"'...t. ·i,t:f~~i~-t:r'l-tX;·~!..o:nr ..ex?eo.se~; 'cur~ :~"98 ': .an<1 ..... ' 

~ 982 · .... hieh has bee::. pt"e"tiously discussed, :"efer-e::.ee oo.ly to. :t:h.e~ ~"""'-
~. -~ ., ~ •• ; ...... ~. t ,., t _..... ~ "" -.... ' ~ "'... ' 

hist'o't" !:c'a:'1:~ eXi'e!!se"~a:t.a: -fo:- "th'1 s:: ~ee'01J:it': ~o:o,1.'.e,: ::.ot dis play an 

:,:,:~:sase~;'·~t9·.83~e~¢~c.e:a~,;e e<melude that a 1% 
i~'o~"-:~' r-ai'e" 'is"r-e-as·onab:fe:. :. -ACC¢':-~~':'lg:!:r" ;we' ·wtll acopt the sta!'!' 
es:i=at=e~ a"'c}..iite(!"::o-:"'··a:;1%'-·rg·ro· .... t1i~ ra~t"e,.:-·' '~:;~ ... >. :::-'::,:-:-:::r." "-

( l.I.) CVR :t.i:e~~U"~i.t:o ... ··/ p: ... ·oi.,:.~·-: ~"'. -'-.~ ~.' . - -.. ., 
110. •• ~... .. • .. .... ."....... • ..." ,.... .,~.. - • • ... ' 

.. ": .. ~ ::' :r:"~..f'-<IIl·":'n: :a··n' ... ~ -.".,.,,,, . .,..,. :'"!>-'e' '1'" a~"·"e·bfO\e""" '11'" ""h "'e"''"Iec'" --_ .. _~-",.."..:-".Jo _ , ~_~ __ ~.~M"'::- ... 'Wr ... "-. __ '... ...... ~ 0............ W \II ... ... .. t,J" ow 

to th:e le:ve:::·o!'~~-e$t~yea:r--·~,.9,85- e~:Qen:s:.e~;!'o·r,;-t;b.£s activitl, ~h1eh is 

es:·i.:ated ·:to;·o:e ::$:1)':02:8:;0.00· ~r ·y.eat"::!:o-r ·:-:'';0' :.yea·r-.s:~ ~:~We ·; ..... 11:; 1'·.3;p~ea.e .'~ ~:. 

this a(f,l'st:::e:n-e ~civer'~b~e-'Yl!'a:r's :'~in<::.e- ~~i:son "s- ~r'3:te' case ':ey-e.le ::has .~ • 
been ex~e:lc'e<! ":-:'0 ~-ihl":e'~"I~!5:; .: :." :, ~:~ -::: ' .. ' ;:,-,' : :~. :::'-.~ ~~ ;~',~, :< ~. ~ :. ': ... "'::"': :, '. ": .' ,:; 

(5) RAe/RAM' ~S-:.rit~ehes ~: .. : .. :: ':: ::.:; .::. - ~ ,~. ',' ,-' ., , 

'" . E'C:i:s;on . and. ~:s·t.'a!'~ a.r-e; 1ii agr-eeo.en to ',.;i tb :"~s pect 

to tne :-eco::ecdect'·fe.,er "0: ~~e?q)e:nse:::OI"'t:t!i·ts· act.!:..,i:ty ~.":· ... h!¢h':is .. : ~. :', .~ . 
esti:ated t:::'o~ ::test-"ye:i:- :198:5 ':~o. ~oe :'$1;39;:0'00. ~",ije wi l'!>:'aco,t ::·-;b.is:::::; 

amou::. t. 
,~, -.,'. ....1 .... " 
'+< ---,,~ ..... • , " •• "" .. :. ' • : :~ -': ~. :. '.~ ... 0-0' : ::. ~"':. ( : ': J ..... \~ •• 

·-····::~/'~:····,,(6}- ....... ' ..... ,.. " ...... '. 
~ ~ , ",' ..... "'''' ..... , '-

":,,- ...... :~.~;": ':, -' .. Zcis'onf'::s es·t.!:=ate.~o:::t985~test":year':ex~e!'l!:e: 

!'OI'" Accourit 58'S:- (Miscellaneou's ::EX?enses '! !::clc:des~ an:est:.:a ~e:~o!': .":':';: ;
landsCal'e: care ~e:(pense of' ,'$1- ; 23 i; 000: ':.: S~a!!' accei'te<!~:·.:ce. c.o::t)a.riy: s: .. ': 

esti::ate' ot,:!.a:c:Seai'e ea:-e ~ex~ense-'::: We,":~!ll::ac!opt~JEC!isoo' s,:.e!lt!:a:c>e;~ 
r,l"": .. 
, .... -.. . ~ .... 

-- 88: --

t .. ... 1- 1". 1*4 1- ... ~ 
...,; ... ' ... ,- ~.-

• 

• 

• 
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A.83-12-53 et al. AJ.,J/bq/rr' 

(7) Research, . Developcent, 
Decon.-stration .Ex~n:se .... " ... _,_ .. ~ ___ ,.;., ____________ ""i;.. •• ______ ., . ,,' .. ,' "" ' ........... .' 

and. 

,'. :',:"-::::" A· :4:~Z.~S:$i01l.~~::-r~~.~~~,,:::,~~~e;?pme:.lt, an~ 
d.eClon~trat1otl:;·e-xpe.n3e:··i3__,1'%leluc1e.d;-1n'. the ..sect.1o::l~·en.t..it.led. ,Re.zearc!::.." . ., '.. . .. ,.. ... ' ..... ~ ....... ,.,,' ... ,".-, .. , .. -. ......... -.... "' .... ,~ -,..~ ..... ,.,. 
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A.83-12-53 et al. rs 

.. -, .. " 
, \ < # ". ~ '. 

1. OlStomer-Aceour.ti,:~':·~ ::";;:":::"':'~~:22-:~ 
, :::" ,~~ ''!be'~'t'ollow1:ig: tab!e-; ~ts :!ort.h> ,Zd1:Ion 's ~t::::a.te, 

:sta:f!"~' '~t1:iate:'ancf: the ':a(10:l)tee leveI~or·:expeCC11~;ror; the :t.""..est':;':':' ,;:~, :"; ~ ': :::',:.-

year. !he d1!'f'erence bet',,;een Ed.:sori'5: ~e5tf::a:te;:ai1d': staf.!"s':e5t1:1:ate' ;.' ::::: : '" '; '. ': 

is $511,000 exeluding uceolleet1~le ~enses. 

Cu:st.ome:o Accounts Expense 
(Thousand.s or '982 Dollars) 

S~t.em Exoe:".se 

Ed!.:soo 
Issue Est:1::a ted 

Esti:!la.ting MethoCologz, 
AeCOWlt. 902, Heter 
Read!."lg E:Qec.se 988 

AceOUllt 905, ~e_ 
CUstomer Aeeo.mts 
~ 

Adjust:llents 
CUSt.omer Service 
Re:P~ntat1ves 

Customer Aeeounting 
S~vem 

Postage 
Uneentes.ted., 
Total (Exeludir-g 

Uoeolleeti1:)le~) 

2,530 

3,Olt9 

939 
8,278 

53,819 

69,603 

2,530 

3,049 

939 
8,ZTS 

52.819 

69,092 

477 

2,530 

3,049 

939 
8,733 

53,819' 

69,5.1+1 

• 

.', 

• 



• 
A.83-12-53,et al. ALJ/rr 

a. Estimating Methodology ~:',:,~'::~':,;;.:,:.;;:; .: 
, '< 1 ) - -Aeeo""'t 902"-' - ",' -,.. .,' ~ . . '_'" . ""'.... . . c... .... ..... '. ,~,.. ..... 

'," ::' "'" n __ ' __ ,~,-:~-~Me-t'er'--Rea~'ingEx~en-se-'~ 

, _ !~e differenee between Edison and staf: relates 
.. ~'.:. (~,""" :·. __ ,/~.·.:l.~ "',":I::".~':",,,,,,,, : .. ~'''':..,_'._ .. :., r~.:: .. ~:! ... , ""':;'.-: 1-:'~"':': 

to~ tb.e, nu:oer ,of" additional meter readers needee in the test year. 
.. • .. ~"' ~. ., .' . .. ... ... 1..... oJ .... ' .. ' •• ..... '_' :': • .:.. •• _ .' .".. ;::,~.::-.":,, • "" v. ,...~ • .",: _,~ • :~: ::~' :. I: . .: -:; ,r' .... :: '"': "': :: 

Eeison usee 1982 recoreee expense, aejusted to, 
"' :: .::~ :'... :'~ .. :.':"'''' ~:: 

reflect an ant1e1pated_ 2 pereent, 1nerease, in eustomers, to, e3,t1::ate 
meter reading ex?e'~';e=i;~,:~es;'~ye~r' ~985.-"S'ta!t based its est1:ate on 

, ... .:.::...:.:...: .:,..., ....."'.0-'. ~,.~ ::,. '~' :.,.. ,'", " .• ,:' :: ' .. ~ .';;,. ~ ,_, " :.. ...... , 
19,8.3 ,ree.o!",eec!.. ,exp,ellse-; "ad.ju~ted-~to~ :,,~rre-Q-t~s'r:a::' s 1 985 !'or~ea~t of 

-. .... ' ..... , ...... '..... - -' .... , ... _' __ .. ,' ...... '.. ...:'",. ,. ,,.,'..:,~ _.,i"~' __ " \':':-,' .. w ."~ .. ::.., 

e,uS:to;tne;rs .. " ~ S.:tar.!.~ s., ,:et,hpco,l~gy_ re,su,l ted .. ,in a, reeoc::en~e,d.~ ~5 11 ,000 ........ - III ~ ..... ,""" ' .............. _~, .. , '", .~ ...... ",,,,: ... _,,,, ~~ ........... '''''',1'. :':J~I,~.t'9' ,; .......... ": ,::'\~':::"',::'~ ~:.: ("': .. ~" ~k~,C\"-t ~::C.I.: 

eOW'n'Ward. ad.j~~~t=,~n,~" :i? .~,~$:, ~P;~f~t~:. ',:':: ,::::-: ~ ~ ::.: :::'": ';' .:'~: ;;<,:'7'~ "\;;~.,:' ;-:-, .':.::- ~ 
, " , ,~ " _E~ison., no~es-,. ~hat. as de,ter::l1ned oy staff ,the 

II ..... , .• _.... ~, ',~ _. ..r' .... , •• _' '" I.': ..."...,.' ..... ~.:, ,., ,~, ... ~ ",,' ',: ~ • 

historieal average inerease in the ~ereentage ,of eustomers curing the 
.'-.... " # ....... '. ,- ' 

" .- +-' - -. .. '.-'" '. I 

_p,e~~?d.: ,} 978-'98,2~ ~~as., 2,.,3~ ,er~,e.~~.,,, ;E~~so;t:~arg:?es that its esti:ate of 
meter',~ead£~i ~~~'e·~~ is' e'o;servative'~' ~.ll:len-·consid.ered in light of the 

.(-'-""-'-'.~-'~.-"" .;..: ",~~~~ .... ,:,:,::"" t:·:,'~' .. ~ ~;':~::':':":':' .. ~:::,~ .. ~::~.~ '1: c:: ;,:: ...... /):i:~ • . ~ ... : ... ~~~:,::-

h~stor-:.c,a_ .. "t.r~e,n.d.s, 1.n_ eu.sto:er gr-owth.. . ' , 
", ,.., ..... ~ L .. "" ......... ~.,.. "'.~""'~"r.r""~ 'J"."",,,,~ ..• ... .-,.'" 

• __ ~ ,;:~: '; :,~~: ': ~, ~: _': ~.- ,~~" ~ ~,~~!-X~- ,E~',iz.?~-~ ';', ~~:~'iC~ ~'i,~~g' ?it~~~O:ii~: .~??!~!~~'~: 
,_, .reasoM.ole..,. ,.the, .end,r.e,~~l.~ i,s~ 'not' 'r~aso·t{a>ol.e", ih~ ~fi,gh~t" 'of;"98'l're'co"reef! 
.',. ' ......... ~ _, .,. ~ , ....... "c' ....' I. ... "" 'j . , ." ...... ~- -, ~ .• f'.·· '#',' -"" "'" ....... 

,:"e,;q~e!lSe ... ,Sa.s,ed. .. on 19,8,i~::'e~o,r~,e~ ~'x?:ense~', whi'eh'i~'oe"lo;'- 19'8-2' ':",ec'orceC1, 
••• 'I- c' •• _. .. ....... .~ •• 1

4
, ....... , . .,' .... , .'. _' • .: ,.; ~~ '0.' '-' I .... _. ... :,_,~.' '-.. ..... _!... , ~ ': ': ~ :', ' .. ~ ",,:' =~..; ~~: ':;!:--. : '"; c"-: ':.::- ,r;, ~" :. :. :. <; .. 

we eonel1.l~e tb.at the staf':. e,s,~i:la~,e for- total :neter- reaeing ex?enze is 

• 

.- .~ Ij.< ~ ~ I:,'; __ ;:'1 ,.' ' .. ' '. ':~ ~,,(:,' "'. ':. ,~" _ :,::;" I~.: y :) '": ': : ;+~ :: h. : ~ i:7 ~ :~ .. ~.:' ~ 

reasonable .• , _,!,.b.e, ,s,taf! r.e.c.o:::endee adjust::l~:lt ,shoulc b~ ado?ted. .. 
_ " ,', ' " .. '" ' .. ,~ _ .'(£)~ - ~A'e~~o_unt~ ,9:05~,~ '~Mi~s:~~l:l~~~O.~z ' 

'" ,- " 'Cu'5tomer; 'keeount-s 'E~en-ses ~~,":.:.: ... :-,::::-~. ::', ~ 
,~,:' '"" '~c;£soti ,,:sed; a'; ',t~o'" jea"-r- '{ .. ,'.g.8'.j- T-98'2')~ Javii'is-e "to ',: 

e;~i.=a~t:~;'-ex?:;~:se':fo,;: :t'b.f·S~ "account' ''for' '-teit~: iia:r= '";19'8~ .. = :": .. .st·a::~~':UseC'-a;::-: :', 
~, ... . . , -"..... . ,-..". 

three 'yea::' 'a:v:e:"aie iy' 'i~e!i.ic(i:ii1~'83- ree~:ed-e"X-,:ecs~":~'~n:<a~r'i:vi:!l:g':(a~:'its 
...... ""~, .. '.",' '-, .. _...... ' '. ,-.~. ~ "",'. •. ,.., .......... ~ .. n.. r~' _.: -' ...... _ ~ _ .... 

esti'::ate ... "rb.'e 'd'1'f~e're:l'e'e' 'be'tween "Ec'ison"a~d-' s-t'a~~;:eu~: 'to' !t1fe ':u:$e.-'.o:!':";, 
"': ~ ~', ' .. ," , • ....,,..,,.....', .. l' .""" - :, - .. I. .. ~ ~ I'" ,.... ," .... ',... .. ~... ".'~.-. r" #-, ,_ ~~ ~ • .. • 

c.~!fer'en't 'a'ver'ag'!':l'g'"per!'Od.~"is"$'4\{lO-O". - _.. .." "'~ . -:',. -,' ,;,',; .,:: .:-::';: :,:,;;:,=,,:;: 
": ': .: ~": ~" ,.. '-"'. J~ '-. \J .. : .... -r'".... -~ _....... ....... ,.... .. _... .. ~ ~ __ .. _ , .... 

, ' '.. "Al thougb' E'eisotr' 'does ':lot' ·eO:l,C1,.~ '~'t~ is;ta~'~~'~ -:us~ 
~ ':- :' :; .. ~ ;.;; "';;.: .;,.-' .. :~: ': '" -;: :' " .. " ... ~: :',::: ... ~. '": .. ..-::.c' .,;.;' .".'';~- :;;..,.-• .;. . ..,' ~;,.."'~ - ':' - :. t·, ~' ~ ~ •• ~ .. ':,r. '" .... ~ ~ o. a ~_ •• e. e_ ... ave. ag_ug ~e .• od., a ...... e. • u ...... e. • _view, ~_c, --e-on!S.~-e ... no 

. ·c . .f~ ~ ~ - ". /', '/ .' ~ -.,"', • , "'" ~,;. ~:,",""",,,;c .. <.:, ... " _ " _ •. _ ~' __ .... ~ '.. '.'~ ___ .' .... ' ""'" "1(" .. ~ ~ 
the :loci.nal. acount':-e:a~:l::rig 'at· ·i.~SSU4e" ;i:l ·th':!.~·'acc'ol,."':lt',- E'G~s·o-='-aeee-?t'Z· 

staff's esti:ate of X1seel:!.aneous Custo:er ;"ee01.::ts ex~e:lze for" test 
year i985 • 

-';e ·.lillad.opt the stat'f est~:ate. 



ALJ/rr 

o. Adjustments 
(1) 

...... , -." '" 
" \"._1", 

~ ..... ".~, .... \.,... ... _,~ .. t-.~, ..... ... , .. ..:. 
, " ."".. • .,. ,." '01 .'. ...., ,~ ,....' 

~-~""-----'-'-'---' 

to s..;:: . r - ,..... .....~, \ 
• 1"_" _.,~ t 
..... -', I ...... " "I • 

Cu~tome~ Se~vice Rep~esentatives 

Staf-r.:e;·Uma·t.e<i,:,t.h-e2,t,O.t.al level of expense !O~ 
.- .~ • ",.~. .. ••• '-. ,,. ", '. ,.~. ' •• "' " ,- , .. ",;' - ,,.. ,','" 01', ... ,'(#II'- _ p .... ,' ,..~ *- '" ~~ r _''''''' 

test-year· "985~ fo~"Edison '5 "Customer 'Ser"'/!ce-'Re:>re~entat!..,e training 
.. :' .... ~. ':. ",' ~. <: '1:: /,....... ''',.:. " .', ,.,,.. '".,..... ....... '..... . .. '. \ ,- t·.""" .. ",,... ..... ," "t" .. 10<0..... ...."'.... ~ ,'. ~ _ f""" -,.'.. ,. w . 

~~og!"a:l to oe $3',049';000':' "Ectizon"acceptec statr's-es,ti:late"'o!"eXpentle 
fg~ thi;::ih~m:':~;:::<:':-': ::::'~:::"::',~':": ::'::~. >.';'::':~'~'~,;::-::: ' 

,'. ,~ ,~ ':::. t.:" ".4' .' .,. .. .; \ ..... ,...., .... ,.,.~ • , ,... f'" {"",'" ~ r, I*tI ,. .... " .,. J"'w ( ",..,;.." _ ~. ...,' '... ' .... 'r .. .... ,..., ,. " .. " .", ..... . "'--~iJ'e ~!ll"ac.opt·· staf!"s~'est'~=ite~.-'::~,·;: '- ,'" 
" ... ,":~.~ :",' ~.~~; ~ ~ .. " ~2?:, 'C~~;~::le~2 A~~ounti::-g::;sisS~::l('<~~''<:':' ::-;~~''::, .. ~, ~, 

... . ' ._:' ,~.......~ .... " •• ,.. - "',' ." "". \' 1"' ..... ~ .r "',';' - , ........ ".. ,0" ~,..,. ':'~, ;' .. 

, _ '" ",' _ Staft esti::a.ted the'" 'total' l'e'vel" of'" 'expense !'o~ 
.,;' ~I ' ." ..... " " .... , .", -- .... "": .~.~.. t· ., " ~,~",," ... " L I ., f' .'" ~ ~.r- _, .... I,.. ,... ..j _ .• _ .' t' .. , "'" ~ .... ,4, • • ,'" ,. . 

test year '198'5" {or Ealsoe" s" Custoce':-" Account'ins· Sys·tec·Ct'o~ be' i9S9:,OOO:~ 
,.' - .... - ,... , ... \ ,-' ,. ~..... "'." ...; .... J. ,.,...,. ..,. \'f I, .. (, ...... j .... ,. t ........ "" 

Edison ,a,ccepted sta!'!' , ~ esti::late of' e'xpe:a':5e:~ '!"'o'r 't~is"~,:t·e::n~. ~ .,'... -.," ,.~, ~ -
~ -, -# 4.. .' ., .-. .~ ,. ,'.'. ",I,' ... I'. -, L'~~' ...... ...:.. ", ,. _,.... ~ ... ,. "'J : .. Ii'1' 

, .- """ '. We'" will" acop't' st'a!r~ s- 'e'Sti::ate • 
.. :- ~,~,L'.~(:.~'-:. -'_~'''''''''''''''''',I'''' /"._. :.- ..... -.JI,..r._~ .. ,.., ...... : .. A #t-t ' " '" .,. .. ('3) ~ ?os·ta.~e· .' ,.'-:., .. ' - ':-'.:, :,' ':::.;-,~' .~~:: ::":.'.<,' ;,' ~ " ::..:. ~:,; ';,:;: 

• 

,: .;':: :;'·E·<!:!.;so'D~;·ti~es· 't~ar-:":(t ',:":a:s: !i~s't.o:;:t~~J.2:.Y: ~o:-ns!t!'ered 
., ...... :. '" ~ .:'........ ; ""':'.'-~~~,,:, :·~r:·:.'~ .. -,::.,,~",., ... . ~./~,.J .. \.;.." ... ~~ ..... ~ ..... , ,~. - ,. "~""""''''~'i ..... ,f4<I' ~ f .. ,(. c-' ...... ~ .., ... _ 

fI'+" _.,'.' ""'., .... ... ,- .,,, --." '..- ~ 

~ostage ex?ense to be a nonlabor exp:ense" ':tte::l, "subJe'c·t· "td"a:?'?'licabJ:e-'" 
... _. ~ - ..... -, ,....~, ~ """, - ." • (I", ,_', ... ~,._ ,., _, .".I' ,.,.,..,. , .. ,... ~ , -. "': 

~onlaoot" escala t:!.on !"a tes. ACCOt"c:!.:g- to Ed!'-s'on~,- th"1s--appr'oa:ch''''' . ~ -, - " 
ei:i';i~~~:i~c:~thi';e6~s~~~t:y- ;;ii~~'~z~t~:;g"~·ti~::~. 'e~'t;'i'~ate tor custO:ler growth. · ' .. ,... .... ,...., .-,'''' .).,' ;., - -"......... ,...' ... , -~ ~ ;. ..' " or-- i:e'reas:es i='" po~ta-ge' ex'?"e'ris'~~~: ;'ias:e'd:": do';' E~i~$o'n' s'~'nonJ:";a~bc~' :isca:tii~o:'l ' 

,::,:·.:,~:.~.,I',,-: :,::: ~ ~"....,:. ~.: .. ',' "",,',..' ~",: _. ~ .. t"aI(.""''''I'~', -,: .••. _ ..... ,..,(".,f'V :',:,,:,0. 1'"1" ..... ''',r·''') I"::' ~'''''''' .. _ ...... 
estimate !or the- tes't- yea-':''' i9'85~" t'e'st 'yea:~~';iosta'ge e"pe·~!)'.e'~-...ras· "e;st1::ated 

• ,:, • ~ i'l r· ''; " . .--.....~, I"" fo.r N I~ ... . • .. , ~~..., ,. , ".. " 

't-o 'r'erfec~t 'ail" 'approx''i'"ia'te'''i-;e~r;a:s;e 'oT:Z;~ent~s~:::: .'~ .',,!~ _. ~'-',';:< ::':::::' .. ' .. ; 

. :: " :: ~ :, ,: :, .. ', ::~.:.: :': ·:St:i.-ii~ ~~i:d~~in~; ~i't:-;~-';;a~£t:i¢-:i'a:f :-p~os!'tiou: ;-': ',:: ',' ': 

:- eco::ending that no ,::~:;;;ei.;.e:- i::: :po'~~~gi :iiid1iid ~e~ ~incl uc!ed :tn test 
., , •• • ' .. ~ '" '--- ..... ~. ..... • ...... ' .... , , ..... ~. 1-.,# _ '0' 

ye:a:~ ,,i~9;a.5-: ,.expe:n:s-e- .u'o:i;;;-..a;.,,~ne;ease. ,=.n. io.stas.e r-a tes is det'!n! te 11 
• ,....."". " " ,.. . ..,.j ',0 ..... _ .... '. "'" ...... " ........ 

k::~~n:." <: ;J..c~~:r:d.:ing.l:y:,.- 's ta·!!. has" .re:ove,d~ ".os,tage· .ex,.eASe ... !'~~om, }lon,l,a.:o,o . .t: 
, .. ,- - • '. ,.",.. ,~ .... _ . .,.;' ...... ,. " .... , ... • ,.,'., ... '." , - ... ' "": .. '. ~' .... ...: i._ ....... ~ '...- .... 

ex?en.s-e' ,;:n· ··AccoO,un,t- ~·90·3--Custo:e.~~ R-ec-o-rd.s. and ..... Col1e.ct1onExpenze, and, 
inc.l Ud~:c"t-'ba'~ ,.e·xpe:~~, :in. "~o;!':~r: ca:t:~so~~i:,~ '~;;i~:h :i~s. ~:d~t: ";'~j~:~'t~ ~~' '::: :. 

, .... ~ ,'0- ....... ,,' ..., '" ,' ....... -. MM' ..... • _ '. I.,... . t...,. ........ ' ~ .~I'. _. .. ....... ;: ,) ...... ~ ';,...' .. ~.,:: ~'~~-. ,-:::. :: :: ~. 

esc ala t:!.on. Ho...,~·.rer, sta!f did c-o-nsi~:-~ an ,ace;' tion,al, .i,~c,::eas~e ... ~:.,. . 
• ~. ..... .. I -' ~ .,J- .... -' ......... ~. 40 ... _ "..,. ;. .. .. ."... ...). "';..,. ,'.: ..... _ , • 

. ~.ost.a.g.e . ..ex?er..s~e . ..to .r.,etlec.t,.cu.stomer. \.g!"o~h .. ;" Mo :-eo'/e r , s ta'!"! 
.... J,..~ ..... ....... _ ................. ' .... p """"~" ., __ .... __ ..... ••• _'.1...,1 ........... ,; .. . 

· r~~~=.=-e:r,.t;.:e.d ::t.l;a t, ..P:~s.~~: ~_~~~.~nse. ,~.e, ,ac jtis;t.e:~. in, ,at.:;.t:':!..~.:!.o.:;.. )~.,:a:I:'.,~ 98-6 ' .• 
i·!· .an ".inc:ease:, i!l..,postage. ,r.ate·s £~ '1985 -ac't'uai'ii "iakes, ?face~ .. ~ ~--.. ,' . 

. .... _-, ..... - ., .... ,. ... ~ ... ,- ....... "" ..... '.,. _ .. ,: .... ~~.; ..... '.;.-..... ,.;:.'. -:'.~'-. .... ~~.J;: ... ~I.·. _:.:~,:_~~.: ~-.:~;.~::~.J:~ 'j;~ .. :" 

.' . 
, I,,' 

.~ .......,' 
- ·.i .;" ,'" . ", --" ~ ....... ' 

~. '" '- ... :, 

.. , ....... ''''''-... ~,'~ .... "" .. ' ~; .. ..... ........ A 

--92 :--



• A.83-12-53 et al. rs . ..... , 

increaze OCCUl""~prior"to ~a: ~O%l.:be!ll.g."rend~~..i:l ,~this ,:ease:,..,,;,:.that;: ... -: ~. ::.~".::: 

i."lc..~e ~ould·:be::reneeted .:i':c.~:tbe::~teC :level,,: ot:;.po:stage ,~:. ~.': ,=~':_-:. 
, 

S1n~ it i:s··nOW'~elear:~tbat:a:,~; ic.erea:se--.-..dll: rSO'..I:1l:tO- e'....!eet:r.on t;:,"::~:."::::·' 

Feorua..."'j" 17, 1985, ",.Ie -..d11 1:lcrease our aeor>UQ postagei~ by . ' :::~. 

$454,780. ':his r-ep~t:'. the pror-ated a::ocnt of an ~ti::ated., ar.rml 
, 

$521,996 increase. 
!he sta.!'! calC1.1lation or postage e~ ~ 

~t !o~h 1:l Exh!.~1't 67. ',ole will adopt t.'"le sta!t ~dtion. 
A~o, we will ac.j~t postage e~ dt:r"...:lg ~e attrit1011 y~ 1: 3."1 . 
increase takes j)lace :!.:l the ,rio:" year ~d it is :lot refleeteC i:l 

rates. . , 
(4) Aec:OU!lt 904. Uneol:'eetible Ac:c:OUll'ts, 

Edison cme sta!'! 'oaze thei.- e:st1::a~es o! 

uncollectible expe:"..se O:l 3."1 UZlcollect.:!.blefactor or 0'.226 j)er-e~t. 

• '!be c!i!'!'er-enee 'oet"..teen ~ ar:c 3';a!'!'·:s esti=a .. ~e:s ot uncollo!Cti~lez 
expense is a, ~"'eCt fu:lctiOll of tl'!eir c:!ft"e:-e:t esti::a:tes of' ,resent 

rate reve!lUes. 

• 

We ·.r-11 use the sa:2e factor in calCl.:1ati:lg 

uncollectible e~ tor tl'!e adopted :"eSUl~ of operations. 

< 1) Joint Me-...er Read!..~, 
Billing a.~d Collection 

Eeward. Duncan, 3.!l !nte!""/enor in this 

, proc:ee<!ing in~ree re~:!."g joint :et.e:- :-eaC!."lg, b:!.ll!::g a::d 

collection. Ed'!.:".on stated its ~ition ~tb. !"e3pect to th:..s ::a.tter 

in a lette:- to the !J..J dated June 22, 1984. 
:n July, 1980, ~, in conjunction . ..r..t.b. 

Southern Calitor--ia Ga." Co:::pany (SoCa! Gas) cont:-ac:ee ·..tito. ~ ~!...""!:l 

of E:-nst and. '~e:1 to U:lcer""'...ake a prel,f..,.( ... .ar"j dete:-::::.ation o~ t!le 

!"easibility of joi::t ::ete:o :"eaeing by Ed.( son a.~d SoCal i.."1' tteir 
ove:-lapping service:te:":"i.to:-:!.es.. ':"''is ;:>re' !,....,o(na-, feasibility stucy 
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-...ras conc1uetecf be'"'-'l~ ~:r;·~tatr-~ '~lier;·.that .::eter>'read04 ng cocd.! t!o~ 

of the two: :compan:t:e:s :~re :SO( ::rl'lAr :enougti. ~.that .joi:lt :1eter ~d:lg.=,:<. I. -.I " 

:ttght be t'~le 13:C(t;eoc.ICt. ~t ~:~~f1cant :met~~:.eac'''llg.::.-:-:,:·~ 

~onom1.C$ .'f.or-:bOth: eompa.r::te$.,.:.:·:!",o.e;;:study ~·.:eocPletec.;i:t::::~ ,:;. 
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'-.1'" • .,1, .... 

~ .-
1981. • .. r 
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.,.,. .... " 
.... ~ . • J., 

.... - ..... _-_1"11 
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E41~on state~ that the eo:pany ha~ carefully 
reviewe~' ~ild: v.a:11<1at:e'~:"the:' ri~d:in-g:5:~oi' tlle': re,ort.:,: wh~eh'" conclu(1.e: r 

.. " ': '.:' "".':~' 'L~' ,,~ , • .I.: • '; ,'''' ~ I. """ J" ,,: ... '-.' _ ... ,', ... ~ ..... ,.'.... '. f' ......... 'P'" ..:' .. • " r, 

(1) tb.at joint meter' re'aC!1%lS" 'i'3"not.~ financ1'ally-' viabl-eJ 4u:r11l-g::tb:e - , . .:~. 
rive year 'te> te'~~;;~~-r i>ia~X:;nr!ng·:1ior'1ion:,::· anc1:: ~('2" that::c'o:i-n~i:O:i<t~-:'" (, 

: ' :' .... ,., .... )' .. ":/ .,~ ,-i"~_{.- ." ,-. -' -, .. ,.., .... , ........ ' ........ ". ......... , .. ,.. r', _ ~"..". ......... .. 

jo1:lt meter rea'c1ing 'snoul'd. ':lot'be' un<ier'taken at-thi-:S:' t1:.e.,: "!n~,v'!:-ew":~' 

or tb.e:se conelu!\ions, Ec11son 4oe~ not intend to undertake any ne~ '<,,' ~, 

st:u<11es ~,eyo~~ :~:-~e" j,:'~el~1·min~;.y" ie~:;ib~11£ty:'~tUdY at thi3 time. 
-. ,,' ,_ ~ " .. ,-': " I' ". ,." ,,' ,',':: :E<11j5oh ';':i't"~:e;' :tha i" in: o:lgoin:-g:7eon:si-(1~rat:ton "is 

........ ,~ •• _.... '., :, .:'.. • ••• :,' .... ' - ,'. ,...,: ..... \" ........ - .,...".' .... '. " - "'"" I' .,'. ,.. .. ~ • 

the rapi(1 advancemen'tbe1:lg" made i::: ':ne·te:o'1ng' '~eellllology-' -j.:lel:.u~i-::g: on";;' 
".0- .• ~ ~., ~: ~-:. ~ ':,." .~'.~ I I ~:: '+ .. ,:', ".~ '"': .. I':.·... ~) ... :' .... . ". :.". ~~~, ... r, ... J • , " ....... .... 1.00 J '.'" _ .~,. ',.' , • 

:5i te billing and/or remot-e "3ys't'em"1"n terrogra t'1o:: .. ':: - "Ed:1:~on' ~ta~tes ';'t,lla't.: 
,"::.. ;~:: : .. ': ... ' ,. .... ~,: ~ .... ,'n. • .: • '. ' "',"'" , ... ,. _ ~ ,0, ,..," ,'I, .. J.. ". ..,... .. .. , ,'~, 0, .... ~ ...... ~ ~ . 

it llas and. will cont'i:ue 'to' ~eva'l':u'at'e' the!Se'teeb.noJ:o~es ~:o.ftb.e"~degree: 
... ",. .r.,. '~.'~ ... .. ""1 j'\ : .. ' .,... ," ,.;....... ... ' ...... ,0" .... '..., , . ' 

they may"be coit' t;,eIlcf'i'c1a'I';' .. ~ ~ " .:. '-: ~~:, :- y ',: .... :, ,:,-, :: :: ',~ ,:::.:; '::' ~: ::< ,- ':'.:..: : ;. 
, "',. 'J:~ -', ":::- : ::~ ::;:~'~ ,~::;;; '~,:: ''':si;:ri :arguei :ihat WniJ;~ ":tl:ie reeoci:::l~dat-!On : ~ .~ :.' 

or the reasibility 3tUCy eonduet.ect :tn :198:0~~wa:i~~gat'fVe;::st:a!f."s :.' -::,~ 
rev1~J ':~i ~tie ~re~o~t :~i:l41ca: te;:that. ' a 'Z3:V1og3' "o'! ~t. .. een $'0 :&1110:: 
ant\ $12 mllio::l (pre3u::a bly i: 1980" d:oll'a'r~) "eou14 =be: realized:;ove:'" ' .... 
10 year~. Aeeorc1:1.ng to .sta!!;:EdfsOzl~3··:a,3~e~t.10~:::tllat 'e21e project i3 

not .~ ~1:ane i~lly." via O:l e '. t\ul:ing :th~-:-t~~v~":';~~~~ ~~~~ ten-year :;>la!l!ling' 
.... -. '. ~ .... "'. - .'". .,.1,", __ ..... ,~,. ... <, •• ...... , • ""': "- _ ..... ,.. _ • .:., 

h.orizon "·o.iss.ta te.s ~ the conelusio:l~o'! the consultant's. r-eport. w!:l!ell 
• • .,. "-.. .., ..... ,.. - .. ,..-. .. .. '-.~.... , .... ,I I" ... ~: ,,:. '~'. ::. ••• ''; : .... ;.'~' :-.-: ::,-J ,: ,':- ~ : ~ ':: :~' J~ '-: ';.~~. _ ",,'~' • "' ...... ; 

indica te<1 that." joint :neter reac1ing. 1~,. c.ot~, !!=.aneially v!a~le 4u:"i:g 
• ~.-'.. - '"...... -....; -: , ~ '... ::! :~ :, ""'> ::::' ':.' ~ :. ' .. " "': - ~, ~ ... " 

the earlie~ yea~3_0r~a .. , 5,. to jO_,yea~, ,lan~!::g)lor~=on" (e:pna3i5 .. -
• of '.' '., ~ •• ~.... .,..... '_". '. ~... '.,'" •• ', ' '' ... ,' _ ..... ..;~. 

,ac1cte~) •. ' ,Sta!'!'J~el:1.eye~ ~lla.t, so:e, pilot prog:"u in a 11::!te~ 
""' ..... " ..... -. ~., '".. '''; >< ':' .". ~........ '.r"" ........ :~ ".,: .~:: ~: , .... ; ::: >c.~ .~ ,'" .' .:' .- !"' ';; ~'" '.~ ',.' .... - : ' ..... , 

geogra.p1l1cal,. lcea t10n i!l,. :the Ed.i30nlSoCal G~s servie-e terr!:tory" e'ould. 
well" ~rov~' t~- b~'~~~r1ciai· to'rtb:e'; ~~ie~~y'e~'~~ 6r:·;~tll·~iiii:ti~·;~>' - ~ 

• ""',P".' - ....... ~ 0( ...... ""~';!,,'.~.·,: __ ...... ~:1.'.,' .. :.'.'::' ' ... :: .':",~·_~_ ... :~·::"~'I;"'~~'" ~ .... ,,· ... · ... ~.~, .... r 
Stoat!. r,eeo=e,nc5 that, .$1,09.~.0,OO~ b~ .. i:l,cl,udet\ 1n rate's to" !'i=a~~c'e"t!le , .. 

.. • ... .. '~ ~""~'''''.''' ....' .... _,... .., ~ _ .,.':'" ... ,.:- ...... _ ".'~ .' :--','" .-, .,..... . • -- , , A .... , ." (,.......-. _ ." •• • ... '" 

<1eve lopmen.t· a::.a_ a:alysi,s ,o,!. .a.ny such- ,i.i.ot" ~rogra:i:" -.... .- - ., " .. . 
- • >.., -. ~.. •• ... • .. \<' ,,,.' -- •• " -; , ... "~ '. .... :,:-- -. - :. :-:- .~... :. ~ :;.:;: '.. ~> :.: .:' :"tC ': ;: :-:. :.; ",".:-: .. 0- ~ -.-= :- ,.. .... : 

" "" '. , ,:', " ~. __ ~ ~. We" ,~gr,e-e' w! tll sva ... t!lat a .,_lot jo ... :,.. :::le ... er 
, ............... - .,. • -" "., ., ......... ~, ....... '.. " ,.,'. ._.. .',:" ~w .: ..... ::: ,: ':'~;, ' .. ..' •••• ; :~: _ ~::: ':. .. ~ •• : .... ' .... :::~, : ~r':· .. :.:.::~ r. -: ( ,. 

reading pro~ra,m.. .3ll.oulC!, ,be .ills,ti:t,u~ed;, ll,owever..,_ .the dol.lar amount." ., 
,_'" , .. ,o,u," ...... .,.... _~' .. ',. ". r.' .. , co' .... ,... ,'..... .....('; ,.,,..., '" '. ;,.. ... ~ .... ~. '''''' 

sugge~teC! oy 3ta!!' is inad.eqUat'e- t-o' i:p'lemeni' a ~lea:l!%ig:ui~·'~Og·:"a:l.-":, 
.. ~. ~, .:~: 'w' ~ ~.~ ~ :' ~ "7: ~.: ~ .~" ".,:: ..: _ :: :: :, ::: : r 

Ac<:ord·ingl.y-" we, 'Ioi:!.l~ ,allo,w .Edison to acerue e,Xj)e:l3e~ o! u";> to . 
.. •• " '",," r ~ ~ , •••.• __ ......... , .•• '. ',w : .......... ,"_ •. '. ,~ ••. : ... ,' ..... :::: :~':'~:';' 

$500-,0:00. ..over, t.l:.re-e, sear.s .1:l ,an. inte:oest. oear1:g :le:lO%"3.ncu:n aCCQU:.lt.. 
- .. ~ '''' - ~ •• - _ -"" ....... ~.. ..... ..... _ .... _ ..... ,.~ : .: ,::..,,": .:., -:: :; ~,r , ..... ::' "'"": 'I- -"' - "' ~ ~. _~.1 _ ~J- ... ,,:. , ,,.,.. _' _ • 

'l'b.1.s pilot program: ,:~i.ll, .e.oZlelu~e . a,:, ye:a:".~~:;.~, _ ',9'~i~ we ,e::Q~£et' Ee::,s:ori a::.c. 
.... -. ,.. .... (", ......... "" '~., .. . ,..1_ ......... ~ ....... , ... ~ .. "'::' • .':::_ (".: __ ..: ...... ~';._ .... T~_ .... :,,.~ 

". ~ .... ,. ,"'. :. :... -: , .. ' .... ..... ' .... _ ... '- ., , .. -,' ... "';. ~..... f"'}'.~.... ~,#- _ "",,"" ...... " ..... 

" .. ,' .' ,;"., '..... __ " ... .....' ... ,...... ~ , . : .. ~::: :.. ~. ":: :~: -::' ':) : .... 
1" ..... ,....,.. 
~ ........ ,,- , 
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9 It ~ -0{ -tra .. l ..... .. _A C---'" ~.:.~.~ :. -: '. ... - .: ': ': : '": .~ 
., A~~ "'" v';" ~ ~i. ... ",=;~d.".I..-~".----"--'-'---

.' '.~ .: :' .: . ~n'3 e:;t~te' or-A¢m !'l~s:rati Ve' :ana::ceoerial ::(i&G) 
~....se excluding !rar.eb.ise !ees exceed3 Stat!·z esif!:late:'~" ::-:~';:':.; ... ~~:.-: ~,"-~. 

approximately $14 .. 3 cillion.. Ed.zon's· e:sti:late, tbe Staff's 

esti:rate, and the adopteG ~e levels are :set forth i:l the table 
below .. 

ACrrd c~ 5t:"atl ve and Ceo.e::-al ~..:se 
(ThOUS3nQ or 1982 Del.lars) 

S)"3tem Ex;:le=se 

!:ssue 

Esti:ating Methodology 
EUc.getary Adj1.lSt::le:'lt 
?.!storical (1978-1982) 
Total A&G .. E:xployee 
Grow-...h: Faetor 

K"'~ Sal~·and. CUstome:
Grc.r...b. Fa~r:J" 

D1!re:-eece.s ~t" .... een 
1983 Reeo~ed and. 
1983Esti!:ated 

Use ot 1983 Reco~ed. 
to'(' 1985 E:st:!.:::a.te 

Subtotal 

Adjus:ments 
tfe:!t::.ngnouse . 
Litigation' Costs 

SONGS. Unit 1 Perzoa:e! 
A&G ~' to O~er:; 

SONeS Gait, 
FIMBE ~...se 
RD&D 
Pet:z1otlS & ~ .. 
Ro.:.:di.."lg 

Uncontested. 

'l'otal Exc.. :!"3.:le..~. 

1 ,126 

15,611 

16,462 

14,387 

5.565 
53,751 

.. SO" • , I ,,1 
0 

335 
18,411 

103,162 
0 

86%9~8 
264,215 
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Stat!' 
~1:ate 

13,219. 

15,8,2 

12,515 

~.628 

46,,622 

19501 
117 

0 
0 

.. - 8"3 t I, I 

96,.g16 
2 

86 .. 9~8 
249,909 

ACOt)tee . 

462 

13,219 

15,812 

12,.515 

4.992 
47,004 

.. SOli I, • 

111 

0 
0;68 

11,9~3 
96,610 

2' 

86%9~8 
250,249 . 
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A.83-12-53 et al., ALJ/jt/bq/rr -- -j. ... 
.. , ..... ,_ ":" 1" .,.:-: 'r '_......... ..... ~ .... 

Ee'fe:"r'1ng" to tb~-' prev~"ou's:~ ta.~le ...... e ..... !.ll ~!.:"st 
-:", r " .•. ~.... ',,,: __ , , ... ..., ........ ~ "'., ........ 7: .. , ,'" .-_ ~ ~,', .'. *,_ ,. ,,: ,.. ,.,'tw-. \' "',' "c _ ; ••• _ , ... _. "., ,. r • ~. ,.. 

discussE:E'!' ·dues-a.nd~ 'thetl'~ '~e't!"orth the' a:"gu:letr~:s:' ~azee'" orf- esti:a'ting-
• ,", '. ,.." ". ,'" '. ~ ........ , ." roo ."', ..... -,) ,..... .... " ~, .... r'..- ~" ..... I' , • ".... ...,' .. ~.. ,.,.. "'.. .., _ ... ; ... " ' .. _ .... fP r 

:ethocologie:s'~- Our eispo-sition"o~" issues' on' esti=at1tlg-=e-chocology' is 
, .:- ". ..... • ..... o. "..' • .:... .. ,~'... .. .",' _, ~".. '. ...... ..,.. "':.: r- ~ OJ _ t ., ." ," ,. ........,.. .~. "'" "'''. " __ • 

contai'ned-l:n the' se-ct,i"o.'n entitlec': Su-r:m:.ary-·and Discr.::ss!on,· ~e·lo'W"' .. · . :' .... -
Lastly '. ~'~. ';"iii~ ad~~e~; tb'e;; ~d-Just=e;"t$ .. " .... ~ "., .; ';':::.~, ::.~ ~'.~ ';' ~:: " :'.:: 

.J ••. .....' .... .1' .. ..... (, ..:. ,_ ~.. , .. " ~ " .,...., '": ,-.. ........ ..-. ", ........ , ,. ~:. ,...... _,,... _. ' .... ,." ... ," _., ." a"~"-~' . 'EEl Due's' ,- ~,~, - .. ,~. - ' ..... ~ ~. '.~ .,' .,' .. -

:;,~":.: ::Statt" e:Xci~'<!ed~'2'S%'c' ot~ E~is'on:' s:" 'esti:ate1! :;:;::.. -".:' ~;: 

Edison il'eci;~:c': iiist'l~ilte:: -(ei!):'<!u'es:;'~ ba~ee:; on': the: ee-c~si'on :i'n': 'PC&-Z;?:s:-

1984 t.es:t·year'; ienetii;··rate·- c·ase,::.~: . 'Et.1:sori"'s": 'esti~a:-:e:::~or' =f9'8~ ~i~:":::': ',,': 
. '. -, ........ 

$455"';000 and-·~tar~:5'" ;:-eeo=e'nd'ati;~"ls~' ~:3lf1;,:OO:O:::-''': t'::r -cu.e:sj·ar~; :-: .. -,:: '~':.:' 
!.ncl~ud'e~:·i~- "Ac:(ioun:t';' :§3&O::. 2:".:- :::.; .:::: • ',':: :- -. , .. ;- . . .;.: ;. . ., ~::: :' ,.: ~~ ~~:' - ~.' ,_ ..... 

• --: :_' .:: :, ~. ",: r,. ;'. ..... .., .... ,,..,~ ,,, _.. , ... _ ...... ~ .. :....~. -',1*'"' ~ '. '" _ .. _ ." .... I' .. ,~~ - ," ... 

~, ,,_ .. "Ed~son"'notes" tha~ 'the-·'Co=i~!-o~'-e1:'d:~·r!O't .. a-llo~.I:· 
"... ..., ~ ... ~. I ...... "; ,- ~ ... , ••••. , "., • _ ~ ... ,'. " _ " " • ".. .. '",-, I', ' 

ex,e!!~:'es -!'o'r- cue's ;ia:~~' 'to- ZEI" i!l'E'd~s'on-anc.- ?G&E' s last ge::e:"al rate 
cas~es:"beeaus-eof':a::'; -a-bs:ence-: ~o~: a:~ 'C:onvi:di:li~shQ~..i!:n~t·na-t/ ,C::!.~~e:" ~ '~: ~~ .... 

oe:lefi tsf~ord: 't.'hi:s: 'eX;,ens'e 'aec~eC!~ ·t·o~":-a't~e?aie:"S-:.;,.':: !:lc :PC&Z"':s; "9'8~ . :::::::~ 
,~ _,' ~ ," I .. "',.'" ." ", .. , .•• ,.. '., ,- .' <fo. " h". "".' ,_". '_,..,. ..... N" , .. ,.,!"" ','.' .. , a, ...... _ r r- M ~... ~.,."..' • ... 

test ye'ar ge'net"a'l--:"ate"c'ase",- 'tae' COz::li:::::::!.·01:' eone-l'uced: tha:t .. t~-:;,~:"e:CO:re: 
de:oti"s:t:"a:t-e'<!, ~ihat ':.oe:tle~its"': acertiecf to'; A;'he' '-~a-te~:ier-' ~t'h':"oug~ :PG~E ::- ::.: .:. :; 

:ne:cership o~ BE:, a:ncf ~i;==io;;";e~ ::::tt: :(:u'es:' a"S: a-' :":'it7e:1ak'!.n'g "e:x~'n'U' atte:r
a 25% ';'~;c!uc,tion' :t6':,,<i6o~Yi~g:· ac~! ·ii=t1:7e:s ":'..r~c~ ;t.he Co:n:::!.ssio.'O. !"ounc :!.":. 

cid not bene~!. t the ra tepaye:". :n Ecisotl' s p!'"esen·t-~·ea:ze:,:::::h:e: Co:::pan:l 
in t.r-oduced ~vidence ot tb:~~i1nm~:e{'.a:.t.:e-=~iO::;.~~e:"=:'oetlefi ts :"es1.:l t!.CS 

,. '." , .' .. , ... • 11- '.,. .. ., .... , ..... ~ ''', ,~~, __ ..a_ .. .: .... .- ,...:.... -, r" ._ ............... f""t ~ ~.. ~ .... ' 

f:-o:t' Edis'on "':5 . pa:,,'t":tcipa:tioe i':l -zE:' -acti V'i"";!es '.- The Co:pany 
:: " "" "' :_ ,", ~ ,. r.. • ..~ --.... ., ..... :.' ."": ..... , .~, .' " I" .... ,', .-," , ... J .', _ .' ...... " ... " ... ' ....... ,.., ........... ' , .. :' -.. "' ~ '" • 

!'dentf~ied. '$'3~'03'r ~·O·OO i":l'·e-st~::at;e~ bene!'!.--:s··aec:-t.:~~g, to-:':-at-e-p;aye-:-s, .. : 
o..rhiC:"h ":is':;£~;'-'in "ixee''is:'o:'~ "the: ':a<=o~~'£' 'ou'c!:ge'~e~;':'oy ':t~!.so·ri' "~oi :':~e·"i985' -

, ~. ,. • ...... ". .r r 

d~es ~xp~nie~, ", N~ 'iJi.;t·y t~o:''''t1l!~'''~io~e~d~ii::his:''take:l issue ".lith 
'"';..: ." ..... ~,\~ '--, -'". ," .tot ~ ....... ,".'~ ,.... ~: ' ,,',,'" _. '~>:.... ,c,1 .... r' ...... ~..... ~,., •. , ".. .... _,.. .... ...: _~, , 

Edison,' s es t!:cat'e' o'!", . EE!' ~e'x~e:l'se ;' "0:"" "~e r'easonaol"e::-ess- -o~' t'l:o~e 

exp~ri;~s ;:·~ith~:'i'~e ::ei6e~ii:6~ ':'o~' S'5att:"T:;; ~e-e1ict!o:n; 'o~~:2~ ;:toi :~ob'o.Y'i:& 

Co~=i~sion i~ ?G&E's last gene!'"al :"ate case.. Edison states that 

Co:.pa:lY has :lot incluc.ed in its :"e~uest ~u:le!.:lg fo:" EE: cues 

associated "..,ith EE!'s ::edia co:::unica":.ion ,:"og:-a: or !'or c!.:"ec<; 
:'oooy!.ng. 
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... _,'\ 

. IrL Ed.ison' .s .. last gene!'"a.l .. .ra.t~ case, t.he 
, ,-.', - ' ... ~ ........ .. . ... ~.' .... ~~ .. '.... . .. "" ,,' ' • C.o=1ssion. sta t.ed. t.ha:: .. ~:!'be .. 'ou!'"een is_ on Ec.is~.n-l ~o .. !5ho.~~. tha.t~.~:..e_ .. " _ 

~o~.~~i~~ti~ns~!"~r ·:.Jhi~;~~ i t.~,~~~kS.· ~at~piY.e~~;O:PF·O~~- ~~~,OV~:~;. -(~pe~i;~~ 
..... , ... ' .... , .... ,",,~. '" "".-" .. ~- •• ~- .... - ... " .... ' ... , r .......... ~., •. _ .,..,t-J, •• .... __ .......... ,,_,.. ",,,,",.,., ., .... ,I.~· ... i:! ....... , .... d ... }-'.,'~. ',",. 

oene!'it.s. to~·ratepayer3-) .. ",._.E<!,1"on a:o-gues that it. has :let this 'ourc.en 
.... '. _ ...... "j, ..... _, •• " ~~ .. '.'n' .... • ,r ...... "~'~:_.+I:::'"": .... _.t,:",~:: ....... , .. :," ':,::~,.'~':...,:::; ~~';.':' ::,;.. ~::/''''''.'':: .. ~ .. ~ ,'-::.,": 

in the pre::ent case with elear rec~~e,. ey:.ce.?~e or.~!l~_ ):)ene.fi.'t.S of _ ~ _ " 

• _, '" , •• " ..... , •• _,,; ' •• ~ ... ' ........ ". __ ' .... , _ ..... _ #to ,,"" .. ' .. _'.: ''''~ _ 

accruing to Edisotl' s ratepaye!'"s trot: E<!;',s~n' ~~e::ber~b.i,· 1!l BE!." -' .... ' - ........ ,.. " ...... , . 

Ee1son cotes, t.b..at_ the .. only" record_ev;'den~e,.,res~ecti!lg loobyi!lg 
- ..... ;.." - ... '-.. '.~ ....... \", I·· ... ~ _ ~ ..... '. '....... ." '.' "" '.,' _ ..., .,',... • ..... 'f/' 1.,,1 

aet:~~ti.e_s .1.s. ;~~~.: 'oa:secL ~n",t~e~ !"e.deral. Ge·:i!li.t!otl. :0:- l,ob~by~?g.: 
.. ,. .... .~ .. ...... .. ..' •• .,( ~ ,- "- ... ., .......... 'u, ~ ' ... ~. ... .,.-1 _ ~ ... 'Of' _. __ 

report.ing;r.-eCi.u;L..~=en.t.s •... Only", 2%.0.: EEI.~s .. a.e:'!:/iti.es_ c.oIlZ.t..1t.u.t..e" .. . . 
~, .. ' -..... _ ... -, .............. ,.~'., .- " .. '" - - ~.. - ......... , .,' .... ,j.,. - .,,-, ~' .• '. ~_ "~ \ ... ~,~ '...... ow. ..... :.'''' , • 

10 b bying~ .. and· ... ~h.;a t: ::E,dis~?· ·~s;; ,!10t-. ::"e.Cj,uestec1,. ZE.!..t..un.d.!.::'g. :::el.a..~i "le., ~to_: .' 
."" .... - -... •• - ... ' "" - ..... , •• , ...... , ... "- • ... __ .......... "".... ....,r .... ~l.'· ""i ... '-'. j- ......... , 

those loboyi:.g activities. !he:oefore, Ec!ison:- ar.sue$""i_t.,s~. :o-e,que,st."o:' .. . 
40 .... .. .,.. _ ~ '" .. " ~ ' .. ~ ·r ,... .d.... iw! '.,. ..,',... _ , ...... _. .• 

$,49JJ.009:·shou.l<i . .:lot." oe.. !'"~ct.:.cecL ,by.. the, Sta!!.-i'r~pose<1 25% taeto·r. 
. ." ._ .. - •. ... ~ , • .,.. ........ ,_. ........ ...'" .. "'" '. ,I..,., ~ ... > ~ ' ............ ~, ......... 

'.~' :.' ": _.: .. , , ..... -; .,... .." -:: W.e: co.oel.uc.e,. :t.ha.:: .. t.he~ !'.ede,ral defini tio: ot 
..... ,.,.., - • .,- :. ',¥ -.... ..'" :w· __ .... h" ' ... ', ~ ~'", .. :: __ 0(' ;,... _.: :.. .. :<.~.,~ '''!,:' ~ ... : ~. :.. ;-: I> :- ;>~ 

100 'oyin:g~ a~y:i ?:it:i~s: c!~,e.,s.. .no.~ eoyer" .. all. s-t.:.cb.. .ac.ti..v.i t.ies. ,u:;e.er" .. t.a,k,en .. ~Y _ 
• • .... , ,-' .' ~. ,- of .. ,.- I ., '.,.. • " _... ~ .... " _, '_ ....... oJ ,.,,~... _..- ,.. t.,.,oo _' ..... .1 W'.... ....... .. __ ... _ ..-

t:'-I ..•. Te· ... 0 ..... 4 ..... • ... a .. ·· ""'~~"'s c ... oee AY"',..o4' "'a"o4' on -h.e ..s·"a~~ •.• 0( ...... ..,.4'e ... J:, • -. :"" ... I •• , ~" ', .. t;-.. ~_ ~" ... t"·" . .;. ...•. v-.w.-v ......... ~.. ........ -lW' ~ ..... • ',Ie'. r"" ....... ...,~.."I..,.., ....... ,."." ..... ,' ,.. 
• - '. • ~ , •• ~ " ~ _. ... •• - .. I' ..... ' ... , •.. -'". ......... J.... ,,...... • . .... ~. '.' ~ __ ....... ,~ _ ~ •. ~ •• 'w .... 

i·n-c.·i-ea·te(1· ·that.- ·he· ,t.hOu.gh.t.. h-i.$ .. reCo:::1enda.tio::. ,*.Jas . .reasonable. a,nc .. :t,h.a t ... 
• ...... ..... , • l- ". ..,....... _" _.... •• ~ .... ._ .......... ,.... ........ " • I ....... _' ~; 'V" , _ :" .I'''' ~. : .. : ,~ .. " ~ . ,,' •• ..~.'.~ 

based :on:::o.r;e .. ·.c.urre::.·t. !.-=-~or.:a.tioc..,_ r.a -;b.e.r,..~han·.,a . .25.% :..e~uc:t!.on.,..be.~. _.... • 
·.J~U"1C!'·. ~eo·n's.i;~; -a. ;r.e~.~~i~·;. ~~.: 'o':l~'':t~' ;~~·a.!~:is-:~i~, .. ~ ~ ::::-, _ .. " . v ~"-" ~ .., 

• "., ., "". • • •• - ~ • , ~ ,I , ... ... 'w ... ,' ',.-~, "'..... _, _... • •• " ..... _ ~ .. _ .:. ........:.. ... __ :. .:. : :. .~ ~ :: ~ ~ ,~,.. ',:, ::". 

:: ': '" ::": .-- ':.' . " ;. -'~~." ,-I .:.ie: ,w.i.ll a<!.o,p·t..t.h.e. St.a!'!:· . .ae.jt!.S:~=e.:t., .0':- ~25,% .. :. .. . . 
.... .• ...... ........ ... '.... ,'" ............... , ..... ,., ~ .,;.. • --... ........ .:' ....... '" ............ ~ • - "- ., .... _ ... .,.' ... _ ... 1. f', noW' :_, 

r:e·l-a:t-e.c·. t.o:EE,! ... ~ u·e 5:-:' . '~.: "; ~~ . ~ :.': . ': '. .. ::. :, '. " . _: ' .. ~. ::. ~~ :'."': . ~.. ... . 
. " ""c'" 

.... ". .. '~ ..... 
!:J. .. ae..eo::"Qnce. -:w;i t.,::' t.ne. ~C.o.=is.z.:o.n ~s ",di!'"-ec:ti.y:e .. 

o 

1:1 the "j9.83tes~ rea:- ,s~~~·;;.£ ~;'~.t·~." ;~~'e, .. de.c.i.;£.;~'; i'di'so'n ·~d.e~e·i~?~~· .~ : 
i tS:A&G .est~a t.:e.s~~';; .. ~·~·~:t. ;;;';.'1' i8i.:';:S.i~g.:a ,"6~ucgeiar;y :=~;ho,<!~iogi ~.~ -'. 

. " .,1.. . ... " , .... _ _ ." _. ~ _ .., : __ .... '.. ...J ... __ , _, I, .. '. ~ ,.' .~ _i", .... ' J"\ . •• :: •• .•. ~"':"" ...., ... __ ." ,. 

.. ', ... ' '. :.,.: .~. ,.~.e. .:l~;~.~?~;cJ:~~ ,:s:t.~F:~~ :.~!"~::: \.~~~~d~~: y:~:,~;-~:,~~~? ~~, :..~ 
base, .. wi th inc~eases. A:'!.e ,c.ecreas.es, ,i!'! ,a.c.ti.v.ity. -:!::es.o,u;::c.e. ,.l,e:~els· ,!",.or:, , . _ 

,." - •.•• ."-- .-" _. •. •. , .. , ...... I· ....... ". •• .", 'II. ...... • ~ ...,,.. , .. ' ... _ .. \a _ _ _ .. _ ." _, •• _ ," _ ..,. t"! ';;' . .:. ;. ' ... ' .: .. ~ .... ...: 

year,s -1-9'8 ~ ·t'b.~o."""""gh -.i 9·8.6. ~:..c.e:l-ti~ied by t..h.e ~var..ious .. de,a,rt.::lent.sthat. 
.. .. • .... .... '...... ~ '~', .. -- ~ ......... ,... .. ... ........ _ ...... • ••• ,. _~. oJ • • :' ..... .". ':: ~ .... ~.... ".:.' _ ~r ,..:;. ' .. ~.;:' ~; :,:-.:-::r-: " 

have expenses i:J.e:'u<!ee in th~s A&C category. Aeeo!"'c.!.ngly ~ t,he$~ ..... ~. 
I' ...... _ .. _ J ... , .. 'Y''' 

es·t:i::1a:t·e;s ,.::e;:::.~se.nt.· :la:.age:en.t. ' .. $ j.u<!s:en":. .. o! . .antic1,atee levels o~ 
. . ..... ,....... ' .. - .' .... ,. "' .......... -, .. 

act: vi:y "an<! ·assoc~.a:~ee ...!".e.::.o.U:.ce r.e~.u.~e:ne:.:s ·by: cepa~::=ent. _, ~. *. ~ 
• ... ~ .' ... 'C • e .- ___ ............ > -. .'. • .... ",","'" '-' _ ",J •• 0, .... _ • .~ .. _ __ _ 4 • .,; ...... wi __ ,'. 

........ f'. 

.... , e,. • I~, ... ;: 

".. ,~........ . .... 
, '. ; "', -,."'"" ..... '" ..... .. 
_ .. , ,.. "" ,'" .. -.... 

0/ - ...... -' ': .:.:.,'~: ': ", \ ,.~" e,' .... ~-..~,,. 
.. ••• ' .... ",' .. _ .J _ ........ _ '" 

.. .,...,/ .... ", .. I I 

-'. ". J ..... 
'," .,.. r • ... ,., ... ~ .. ', ~....... ~,' ~.~' ... "".I .- ...... _ "'.~' 
".... ..,' ~ ... ' ...... "" """ ....... ' .. ~ I,., ,. .. ' .. ) "+ •• •• ". .,",-, 

. .... " "L. .. _ ,,'" -"'; .......... _~ .•••• II< .:.... .. , ..... ' .•. ' ., ..........' ",' _~ ....- , .. 0.... ..... ...... _ ............,.., "'*' .. ,........~'.or ~ ">c 

.... - ; ., ....... .-
J.:' '" ..... ... ..~: 

, 



• 

• 
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Starr usee a total of ~ive esti~ti~g 
_I • ,,':' '" :~. -:", •• ~- .. :,:: ; ... :.' :_.-:,. .. _~ :;":''';. '.:,:,.. =: r.n~: ~~: ):.;:- .. :~_ 

=e:t.hod.ol,~gies--" ,only .~tl,e_ ,o~ ,whieh, ... "'as 'oudge:tarr.:-oased.. '!'he four 
~~\-' • ~<', ,.. ........ ,.~ ..... "';'_"'~'~".:'.~' ;.~ •• ,,"""_,. .:.': ~~~.C':,: .. :"" ..... : .. ~ :",:,.,.:::.;-,:: ...... ""':~:~{~:... ~ .... :.:.. .. ~:,.' ~.·l~ 

nonbudgetar-y-b,asec.. .:n.ethodologies usee by !\,ta!'!' are a:s !'ollow':s: 
• . ' " _ _ _ ~, ',.. '... ~"'''" .... ". ,I', .... ~ '_'., ~, '... • .... ,,~, __ ~ I_~'" ~ '" ,- ,. /'"' ~"",~ ~ •. ". 

" ' ,: . ' ;' ·,·=i."·. Adj~'~t:l~ent" ''0"(' Ed-130~"S' 't'est" ye:a'r 'es:::i:tat~~ ~o "'.~. -." 
" .. ~ ., ". ',,'reflect the 4itte:-en:eeo·et.,.,een~ 1'9'83; ree'orc'ee= ;-:.:.::,:;:: 

, , .:., .. 'J'9:03: ezt.±::a.t:e,d.- .A:&G: ~.x.~!l-se ;.::"~.~ ,'; ~.::::: -;: ,:;::;.:;;:: ') : .. ::-:": 
.. •.• • <, ',~ .. ': ::Ap.pllea't.i:o:n ·o:f7 a: ;gr.:o.w:to:h;; :fa~.or~· !"~r> ~}..~~ t;~: ~. '; ,- ,.:, _ . ~ 

hour sales ace!... eustomers to Ed.ison' s i 983 
... ' " ' ... " " _ ....... ,"'''' "\ ,.. .. ~~,... oN_ "', " '".' r'\ ...... ' i' , .. , ;,' .' ...... ' ',_ ,., ,.. t .... , ~ ,. ~,. r<o .... . reeore.e .. ··A&G 'expense;'" ....... ,. ~"" " .,,_~_r .... ", .. -.". 

3 .. A~?lieation of an ~i$toriea·f· :g::'OW't'h:::~'a'ct<>r : -:; ,~,:: -: '" -; 
~. ,: . tot"';, ~t.ot.al: :A-&G: .-er:p:l-oy,~e.~ tp.:: .E:c!.i~on' $ 198:3 

:-ecorcec A&C expense; anc:. 
4.. Ad.opting, t.ne 1983' :~~~o'~:~'e:~ ~A&G ';~~~il;~ :~S:·: :.: :":-:. :::.~:: 

t!ie'J,9-8S: -t-es't: yiea!',es".t;i':lat:e·,- ~:i~hout 
p:-ovi:si-on: fo-'i ·g::'owtb.:.: ~' .~ ;" ~' . 

." ---'.~~·:·~~"·-~~t:·c:.i~:ta:;r~·;a:z:ei-A~~j~:~~~!l t s 
....."' ...... . .. 'i~ie'o';'d'-ge'ta:-Y-·b~asec:.- a;'c'j'ust::ents :lace 'oy Sta!"!" 

,", '. " .... ,w •.• '::'~ ; _,:..:.. ._ ~'. ~ ::. ':' _ .... : '_' -: -:;. -: ',: ~" .•• , ,"'" "_', l.,~, .... / ...... \~ t'.. :' •. ~, f, "",,,"" .~, • I • _. ,_'" ':.:~. t 

to Ed.is.on' s 1985 ,test sear A&C ex?e::se·· "e·it:.::ate- a,t-'e -i~ent!:'!"ie'c'o'y':' , 
, • "', , ", .~~ , ~ ; ~:', ~~ .,' • ~.: ''::,:; ~I -: i~ ';' w~.: ,:" ~':.: .. :' :: .... ,:; ":: '.: '.:~'" :.;--, .... ,:J::"':' ~,,;, .:":, ~ . 

account ~.n tbe !'ollow:!.:lg taole·:.. ' . ... - - . 
,~: :: ~--: :. ,:: ,:~ .. .' .~ :: .' ~~.' r: ~~ .. ",\ ,,"'~.'::: ,:-: H ~ ~' •• ,~. _"'"", ~(::. .:.. =: ;., ~ ~"'.: ~ <:-: ~ .. ,,~:.. -: ,::, :'. ~: ~ :; .... , 

Differe::ces Eetwee:: Eeison ane Sta.!!. (.,. - .... -
Due t.o S:aff' s Buegeta:-y-3ased ACju$t=ent'~-'· -.".' 

", ", ..... - - _.. ,,-!:l:-A;&G. ::x~:l!ie,., ,. ~, ,. 1'.'.' . ... 

.. ~." ~ .. : :~ ~(!h¢usa·ri~$ ':o.!. ·;:193.2 r!):Olla!"~). ~.; . :~ : 
~ .,~,~ .. ", ,,' __ ,,' ... _ u.... .. .' " .. ' .'" _ _'" 

Account 
_. _ •• J > ,.'" ',' '.:. :. f".... . ~ ,~,_ ., •. ".. _. 'j 

........ , ~. -' "t,;'abo'r: ~ "~onla'6o~ 

o 
30 
( 6) 

"- .. J.1:0:, ........ , ~ o -

$ 0 
t,~:,~:,O~ 

..... ~.. ,,' ...... " . , .. , .'-. 
:. _ ... "" ...... e', '.' , 

Syste:l 
:'otal 



A .83-12-53 ,et a"l. 'ALJ /j t/09/rr 
..... ' .. , \, ~"",,... , .., .,.' 
,.' ..... ".,::''''''' '. - '-.I ....... ~". 

.-" ,.." "" 1 
-: ; ... J ;,: - _ - ... _ .. ~'4 

•. - ',1'> "', • C ".. """ ...... " J,\ r:'. ". • ":.,. .... _ ;'" 

, _ ." . "or the" r1 ve'~ 'b\:C1ge'tar-'y:':ba3e<:f adjust::ent", the. 
0- ,~. .'". ":,, .- _'" _ ~. oot :' r: ",." .', . ,. ,..... ~ ~ "" ..... /'I' .-,...... ~ f " ~ "". ....,. rio ;, ... ,. '" 0#'- l.- .......... ~ 1M 

o!!'~etting en:t~y zhoWn' !'~r" 'Acc'(,unt' '9'22~:':'·A&tC E'xpe:lse's""!~a'n3'!e'r':"'e~"; 'j;s· .. · 
: ' .. ,,'1 :.~, .,:. .' ,:' ; ~~' .';,"" w

o
'.-. ~ I. '. •• I ... ~ "" ...... , ....... , ~ ..... t', ,,.. ' .. , 1:-' •. ,.,.. _ ~\., _ .~ .. t:t"- .... ~ .'" ~ ............ 

a function or the acounts o"f' ex,ense'z in- 'Ac-c'o'u'n't"920;";-~A&0 Sara:riAe's';' - , 
and Aecoun i.. :9i1'::~~ottic;~:s~~~ii.e'; ~ad~~ Zi~~:es=.~ '~. ::rhe; ,ic:eoun~t 922 en t ':7 

- .. " ...... "... , ._ .. ". .." h ... ,'" ••. ' ... , .~ _ .. _,._ .... ' ........ _ ... '0'- _ ... ,' ~ 

represents costs t:-ansferrec: 't'Q:"'eonstruct.'i'o:n~·v.o'rk o'!"'~e:r:s. Sta~~ ane 

Edison are ~in:i'ir~en~i~ ~~t1i;r-"es'p:ec:t: "to-: th'e :zo..Z%.~ ':!3:c:t'Q:" .'::iy whieh. 
" ," ,. ~" .. r.. ,,,,/.. ,. ~... _ ~~ _ .... r;- ................ , • , If" _, _ .. " I ,'-" r" __ .", ,." ~ • ~ .... 

cr-ec.i ts to Ace"ount '9227 i:-e-- c.eterm:1:le~<i:.:.:' .the::~:for,~ .t:~:e.:"e is no izsue 
...... '. ,,' ' ... , .... 'u·. _.# .......... ,.,.. '., • 

with. t"':!s?eet .t.o- ,Aeco.un,.t-·9.22'., ,: u, '-', ,. ~.. ", ,". -,.. ~,,,' - 1"''' ' ';. 
- .. -,. '. •• • -" , ........... ..... _........, .... •• ' .. ,., ..... •• ,~' -' .' "'~" ... ,.. .... : ~ ",A '.., 

- .. :.. '". :-:We- ~will~ a<!d:-~$s:"~t::e,'re=a'i:n:i~ng:':!:Ssue~ in the 
section entitled Su:noary ane D~ei~:io-h:"'::" :'.-:. ~ .<--::.:;':''": . 

, -, ":" ~. "" "I .. :- .:- ~ ;~.~- ... ~ ;. ':' ': • ...,; "'. -. ".-,.); l' ~" 

: '. : .. : :Ac1.ju,~.t.:nen.t,s Base.e:, o:n_ ·.o:i!":!,;~~-ne~ 
Eet-:.reen , 983· ,Re,eo.:-ced- a~' ,.1 sa~,~ 
Esti:lated A'&G'Z':.roense· . - -.... ' .. ,. 

. ·'----'Sia~!"'-=::2:(fe-vartoi;i_id:j1£st:ents to Ecison':s 
- -, :~., .:. .:" .~~ .,:' '-:. ~.::" "~.'.J::' .': ~."., r;~.,,: .... ,' .. :" ~ <."~ :':~.' ~ :, '::: 

1985 test xear- A&O expense esti=at~ to ~e~lect the di~~e:"enee ~etween 
.... ~ :.' ..... + ." .~: ", .... :.' ,,.. "~'" .: ~ "'; :. '": ". ,v, -- -', 1'. ,'" ..... ' ~" '1':, ~"I ," t, ..... - .... : .... ;' ... :. -:-' .. ",.. ", .' ',"" .... ~. .. ... 

1983 :-ecorcee and j 983 ·esti:at.ed ·A&·G·'ex,'e.n~e·. Sta~!'~'~' ~useo!" ~:bi3' . 
.( : ~. -t' : ", ~ ",,: .. ; .~ 'y.."~, '''. ~ 7}! ~"4":' .-: .;;~ ::; ~' : : ~:. ,~ 

est.:ating :ethoc.ology t"ezultee in co'Wnt..ra:-d aejuzt:ll!nts _n t ... e . 
t'ollowi::.g account's':f.:':: :,:-"~:::.,..:::~: :'.;'.<.:: ::.,-,:::-: i. ": ,. ~~":~::: 

:.: ~ ~.: '~' :::: ";;:.. .:' ":" :.: .. ~ ~. - ',:';<\. - ' .. ~ ~:,:.. ',: :, I ~",': ~;::::... .;: .~':..~ .... 

Di!'!e:-.encez··Be·t'~e:e:i ;:~d:rion ane Staf!' 
Due to Sta':~:'s~ ;tr~:e ,,<it ·Rti-t~iO: :-o'f:';1'9Q:3' ,Reco:-c'!e 

And 1983 Est1:ated A&O Expense .. 
" , " ,., "..- (!housands o~ 1982 Dolla!":5) 

... ~. - " .. -,.. " .... ', 1''' ,~ • 

, " 

Account 

... ' " ... _ , .... " ,"",T, 
4 __ .... 

~ ,. , , . " 

920~: :!A&G Sala~ies . ' ' ... 
921 ,::.~ C!"~!ce Su,?plies & :Ex,enses 
922;..::.u.C. !~an~e:ree _, 
024 ~~o~~~ty ~~~u~a~cp 
~ J:"~""' •. 1"...... .. .......... ""' .... -~,' 

930 :2;" 'Misc. Gene:-a! EX1"e'!lse 
9 31, Rents, 

ni!'~e:,,':!nce3 c.~e to Use o!" 
1983 Recorc.ee tor 1983. 
Esti:ate<! 

_..... • ... j.' ~ I ... . .... ',. .. ,~ ", ----. 
:-.:':: ". 0 , ..... " ,:sy.st.e:l, ~.- . 
'·r.;a:bQt" . J,~onlabo!!"' .. , .Oth~!" - "::-o'tal . : ,:'~ 

·:$352 
o 

~_' ClJ) 
o 
o 
o -

28,. 

• ..- ' .. ' .... ~;. "W ~', ": 

$ 0 ':":."·:$~,':O,:::· -<'$:;; 352:.: ,: 
"':':$25: 7 ··· .. "·-'·0 ,,0"'" 825"';" "'(16'6) -,~ '--"0 '-'=~,~('2375~~, 

0: ~~: ~3&~~~~~~~438 
:, :: :;39'~ ~:.:" ~ ~, .: ".: "':0:: ~. ~ ::i .... · ~ 399 ° 95 95 --...;;. 

1,058 533 1,812 

• 

• 



• 

• 

• 

A..83-1Z-53.et ale ALJfjt/b9/rr ....,. - ~... .... po 

". --_-, - II'" ............, ' .. - .. ~ 

" . .1" ~ H , - - .. 

._' • .,... • 001 L .~ __ ~~, 

','. ': . : .: :: :-. :;-:::-: ~~,,;.: ,_~:~:: .~,!.:so,n~arg~e~.:. ~?:a:t '~?;:~~i!lg 198 3 reeor~ed da:a 

for' 'tb.ese·.:e!St-ima~~.~.1.:, S:~t":t":_ d.i~.~ :l9t.:- ~y.~~,ti~~,~e._ t.,?::: r?~o.r:,~~ t".~.r: ~h~. ',' ", 
d.if!'er~c.<:~s- :o-e,t,;r.een •. 198·3 -,recorded. anci .1983" _es,tj.m,a, te~~ ~x?e::Se=- !-o;- d. ,,' , • . ... .... ....... \ ..... ~', ......... '''' .... - .,' : ....... - .,~ '-. -- , .... ". •... .....- ~,' .... --, ;.. ;".. ",' .. , : ... ,'. :, . .;.. ....... : /, ,; 

these ac·co:u·tl~s:,.:~W'!-~.hr ~t:he: ~,x~ep:t~E?l:; ?~ _ a :n.inorr , a¢jtJ~,t:l:e.n.t .. t.o ... Fe;';'~:~" _ ' 
reor.ga.!!!.~at,.i~rl:' !>.t: ~i"oc.·',s.. ,Potor~r Supply.,. ~~pa~~t~~c...t~~ :: :, ~ '. ~~, ~,- ,: • '. :',"'. , ... :. 

• •• ... .... ,.. ~.,. ~ ,c"." ' •• ~ .I' ,.. " ... _ ••• ' "'" _' ~ ..., '_..... I!. . .j ~ ,'- "'" • 

, - ': ': ',. "'~,:: ~,.:' ': :. :: ... ;~ ,U:!.~n: c:on~,?~. ~.h~~: .a~~.?~:~:1~:7~5;-:"j~?~ +-~,~: -' .. ?~8~5~.:~~: 
:est year A&C expense esti:ate~ sb.oul~ not 'oe based..: .on.,a., r:at.i.o~ 'C ',_ _ ~ • 

.. ,., ..... 'It y' , .. ~ .. :':'." __ .... '-' ........ 

'oet-...ree:n: "198:3:. :.e-st!:la't..e:d.7 ;an¢- 1-.98-3- ,reeoreec, e-xpe.cses • .... i thou-to ~irst 
... - .. ..., • ......... _ ~'" .... ; . ... L "'I "fW 

eonsic.er.i:::g ~t:he.: 'r:ea:s~n~ ~~r:", :the.:: _u;:.ce.rexp.end.i.tur.e.!S" ,1.Q,on : .... .hi,e.h. t.~a.t# ... " 
,""." ... - ..... ... .~" .......... .... f.. _. ' .. I'ff __ ... 7'" .... +., ..... ' ...... />... Jr' 

ea~io-: -!_S: :-b:ase¢~.~; : ~-Ae<:.Q-re:i-:l'g, :~.o. Z~:iso!:.,,.,· $ta!!'r !..S, a.3}c~:lg" t,b.~,.c~=::'!'s.siO:~ , , 
to ac:o?:t" ,a <!¢wr:.war~ ~G,j~;t~~;t':, ,0-: ';i:~~tY ,$2~=iliio~n ';;'~icb.·~s '~o~nC!e~- ~ 

, ~ ' ..... " '... • ',.. ".,. ....... p' ... '. ,. _,,,. j... .. ,., ,~_,'"\ , • .... -' " .. ~"I'" ,". ,... r'" I', - ... - ..... ,. ;,~ 

uPO:tl· ,n¢-t-h1ng -lllOre ,,'C,han .an .a.:s,\:,t1o,n. i-ila t' .. th,e~ d.~i..i:_e;ence~ -oet~;een"'" .' , . " 
~, ... r '. ".' ... ' _r .' "" •• '. ,' ...... ;, ...... , •• .,., ,"," •• ~ , ........ ... ..;, ...... ·r .I'~ .... :, \ ~,_, 7",.:.'; ~~~;: .... :::~.,,,:~ .:,..:. -.0--:-

ree¢.~Ge-d.-a.o.a. e.s~=a,t.e,d..19,83- ,eX,?e'::,=-es, !':"-ll oeeu:'" in t.be ~a:1e !'a$h!on 
•• n • ,I ... ••• ..J ..... ........... ,.., ...... , "~., .. ',r ,.. ,.: ,',~'.;" .:'~; ," .... ~-"':{.:~~~.,',.. .. ,~.:;.,~\---: t::':,,,,:; .. ':"':;~~ =:~.," 

in 1985.. - -" .:." '-""''''(.~.- .~'.-"."~.r.' .. 
'. , .. '" ... , . ". _ ,_ '" .. ,' '. .,We, .;.t;:!.ll, .• ac.c:'"es~, _th~,se. J.s3ues i; 'the' 'section .... 
, .~ ..... ~ '.' ., • r' '~ ... '. • '." .... .. 0, ". '....... '" •••• ' ,. " ~.. :" • ""' ',.... ... _ .... , •• 

entit-le:d "Su==ary, ~anGDi.s.cussion_.. , -' .. ,' 
. '~.' ,,,. ""~' , .. , v"···· ~ . "' _ ."_. ", ., ~~ ~ ":, .... : : :"' ~ : :; :- :..,. :: :.:;-: ':' ~ ., ., 

. ," . 
" ... - _. 

- ',,> •. , •. 

a?pl:ring a :grow:b. taet.¢.:'" :!"or .l(:tlowa-:t-h~ .sa-l:e:s and.:, -:cu.:~O::lerz: ~,t..o: _:. _~.' ~ 

EeisonT's 1983 _-.reeorce<!·"ex?e:se~ ~ ~;.Sta:!:!~s '~u:se·:o::t.:b.i's~e:s:t:'!:lat.ing:...::.: :.~.: 

=etho201ogy>~esul tec1:-i:l ~-a:ej:r=s,:=e::ts to::,-;he. !:ol:loW'i::.g ·,:ae~oun,:s: ~ ~ . : ~:I~, 

D:!.!'~e:"e~ces ':'3~t~~~d Edis~n :-and ::St·a.!'~ ': .. : .~ -:- ',. :. ::: :,: .. " - ~:':, :,''''':;': ." . 
-~ : .: :',:'Eased. :-:0:. ',:St.a!!' ts-:.Use ':o! ,-a ;~Q·~o-..::' Factor 

.~ ". ',"- ~or _Sales ,.a:<!.Cust.oce,~s _ , 
,,': . -, (!housa:ies~of 1$82 W Dol!:ars)- .- ;:,,':_,:':,_-."-

.""" 'Cl""I': ..... ,,..,, .. ~ .~, ...... , .,:"''"~~':::'''''~::' ",.'~ ,"":"~"4""C"" ., .• - ....... ,.,.Jo,': .... .J. "'.".\1 ... 

, ,'-. ·'s·;s':e°;;'''- :' 
,. ......~- ............. , ..... ,. , .... , H- '·~f'-o,t'-.~~'II-" ", h,.· . " __ " .. "... . ... _ ..... ~)_ J~,~ ~ .. J.,.~. 

Aceo~nt"'~" ~ ,,~ ~ .... -' L2:bor-" - Nonlabo:,,'~ ·Other-" Tot.al-·' ~ 
~~G' Salaries ~ ;~::: , :::: J':: :~: $:' 815 ~:. '; .< $0 .. ,:' . =.: :':: so ~;. . $': 815::;7. -: ':,: 
A&G;:-=:"a!lsfe:"'-re~:~' -.,c, -, (-16S)::;':':~: ~~":,,:;::':~ .::-:;:~ ,,(:j65-)'~~-'~ 
D:!.f:e:"enee.s~Due{,t.o" K"~'h., 

Sales and.' C~s:6ce:- .,." 
Grotort: Factor 

... ", ~ ... I.: ..... .., . "., _ .. .-~ 
'" .... ~ ,,_ I • .. 

650 650 o o 

- ~'02 -'. 



ALJ/jt/og/r£ y 

'<J _' .. ' 

""I .o.. ,.' ...,. /:' 

~ .::< '.''": <..... ;.: ~ Stat'!" ut;ili:·e~:~'t·~!;s: e,st:!.::ating :lethoGolo~J in 
,t.,.."... .'f" ", '" .. ~ I .... ·' •• , ,.', ,:"'" ,"" " .. ~J ., ','. i;, ... ~ ... ~.. 10. _> ".,' \ ~~ 

evalua ting' the'" COm;>3.ny" s' A&G~est1I:ates" for· Cocmunic'at:!ions:' :ane' ',Re""enue 
_ /", • ",1, .' , .. I', .... ~~ ", l. _ .", __ ..... ." ..... ... .. • 

Service~ allef ',a11- Da·t·a."·?roc·es's!ng a:cti vi t'i'e~':-wi':th: th'e::~ ·~<:~;>t.·i<in~; O"r:', '. w. ~, 
•• >~ 1"", • 

conb"act.' "e;pio1~;e:::e'xpen'se>"~' sPe'ci'f!eal-iy:-,:: ~c:n:is7';Sta:r:r.::·-=e.tb.~l:o·gy ~~.::: r •• ".:: 

appl.ied. to the i 983' :r:ec¢rcfed;' :eipen'3'e; "!"o-r:: :"t~ISe::t>·.iQ;: 6'e:par:tm:en:t.'3.':,: ~a::: '. ": 
tadt~~' oi·'9:65%:·'·~·O'r':;:k~i·o~a.t't';:";l:l·QU~'·:·s'a~l'-es:·gr¢·~·t·~, ancia factor of 3 .. 56% 
for cusioc:e:r-" o:.o-itc::·;:·:··:; ',': .. ~ e. :::; : .. : :.::.. ';,_: ::. :,,::. .: .: ': ~~,~:::: •• :;:; ~ ~~. ',~ ':;;::. '.: :::: 'C'"-

:' :,';':.'~ ~ ,;.: :.::; :. ,; '., '. :S'ta!'{' a::p:))li"ecF -tt{e~' ~:d"l-¢~ t:t.:-n'Our- :s:ari:5: :anc-·'~ .. :: >:' 
. . 

custom:~":-': ir-ow'tb :'fa:C::o:':-; ~?On--:··t'he:~~ise~·tca:t: t1ie:t~':re'fle'C:t ~,:~,:- ,:~;:-:: : 
U tiiit:y~~:S"": :;~e:d.'~~ i:': ·t~~r ir-e~:;; 'O~; Da~ta: "P·~Ce!:$£n·g~~a:n:C; ·:COC:1Un:i'~:a ~:.:on ~a::.e: 
Re;;e~n';~ "S~rv{;-e';s ~ "in 'th"e- ·sb.;r-~-~ii=~: ':Edi-son:: :n:ote"~: t-!'!a·-e: :-i2p-1l:eZt; :~!l' :::' 

:":,: ,.,.,'~'" '...-.~ :>: .... : ... ."- .I.,~·"~, .~ .... l':~'''' .... ..:., ..... ,... .. _ ... ~ __ .... ,~ " 

this pt'~cise :!.s~ a' c'o'r!"e1.at:i'o!'f '''oe't~e'en' l'g-:-o·.-r:ll ;i::. ,:s·a.1.:'es· ... a::id ~eu~:t~:~rZ;:::' 
and: ::-i;'i:o~;rci·; ;;,;e~;{r-e;-e;t.-i ~io,:: -Diti;-:p:r:oc~e'ss{:di 'aricr ':'C6uuriica't!O:n:-':a:nd-': ': . 

"" . ~, .. 
Revecue Services~ .~:~ 

. "'~ -: ::. ':: ,,~,' ~ . "E"c~i:on::ar-:g,,:e~: ,':t·l:.a:t"· "Sta!-!' bas not :!.ntroet:eeC 

any evice~ce supporting its pr-e:ise t~ii -'3; :·e:O:~l3:~::rOr.:;'-e:x!:s-t:~ :o.e:~~een 

• 

~ilowa':t.-hour sales a·:l~~'~C~~~~~~~::;·~:~~o~~c::;~;~~.~:i:e~. oce hand., anG the A&G • 
activit,!.-es of Data ?':ocessi:l:g:,at!e:-Coc.::lt::ieat.i.o.ns anc Rev~nt.le Ser--/ices -, ,.." --~-.~-"" ---'''-''---''"--
O "'~a""~~a".'~··""'''·.'':Oon·'·'''''·e~o··-''''-·'·''''''''''''' . ":" .... "'.6 ... · -.";'AJ·· ... on eo ..... e ... "' .......... ~ .. .t .. • 0 ....... .",..."" .. ~' ., .. ..,.. ... ... \II ....... " .. ~~'. '" ...... '-~.-;ww',' .. w ........ w~ WIIif ... ,-w .""'~1wI _ '" .ttJ 

tlclikely ':tna:~ :such ;-a :'".ela."t.:'ons:i·~ .:exis";:s" ': .!he.~e~o::e ,'~ .:E.e:!"so~ su~::.i t,s.. '- " '. ' -. ,_ ... " .... , ... ,. 

i:. woulc +·:lo·~:~b'e I·-reas:ona:o,le· (0::'0 .·::acop.t: ::Staf'!'~.$ ::C:o .. ..t::;wa::d. ,~:ad.j~st::ent,~.o~·..::. ~ 

$65·0,000 :':!:l :thes.e :=aec·oucits, ·~·oase<! U-pO':l::a :::eo~r-el;ation :· .... hich .. :~t.afr ~_.-::: 
ag:-ees is inei:"ect and. u~s·u~po:"t.ed. ,.oy .~.any' J<i~G of anal:rs1s ~ _ . 

~ "" "~ .... ,.. r , • ...; ' ........ _ • .:: ~,: :'.4 ': ... : .: ~~.:.. : ~ ,w" ~'. :-., i,""~' : .', ,;.. 

~.:. -7 .. <: :·:Ec1.ison,:not~$·~tha':·:its:""i~ne:':5):t.es'tified. at. 

leng~h t"ega:-c.ing :leAr in!:O'~=2£i:o;:a!';'~ aeeOa~-;i=g1.~and. regulat.ory 
.. ~ .... ". ' .• ' _ .,."J, .... ' ',: ~.... '"'' :; :.' .t';,..'....,1 .. : ... ". 

:-equirec.ents ~hich t.he Co:pany faees 1 ~or which the :03t eost-
-..:, ...... \ .. :..' 

effi~~e;~ ::eans_of s,;pplying infor,::ation i~ t.~rough use o~ 

¢o:p~t.~~~. A?~~~Xi=atiiTS-O'% o'i~~t--;~e~ inc':ease in Ga·~~-?·~g'~:es~~~ 
r-es~.c..r..c~e.s; a~c. .!'u~ci;:g le·,els oe:~ee:: " i982 and. j 985 !.s:~assoe;ia:t·eC! -:.ti.th 

.fY.. ....... _ __ ...... _ • ..'"~ k.~.,.. •• " ... 4 .. , , .... , ... 

:o-egula t.o,:; :-equi:-e::e::. ~s Arnere by the Co::~a:'!y:':~s:' i-e~:t::ir~d.:;,to~ .d.'o':':: c:. 
~~=::~~~ :~: ~~:~~ 

............ 

';. -103 -



A.83-12-53 et al. ALJ/jt/b9'/rr ... "'I'~' 

, .... ' .... 'F< • 

• business. in. a .. cert.ai",. ca,,,,,er or, provice. aM. cai=ta1", zpecitic typez 

• 

• 

-I ' _ • ,,' '. • • \-'. " • ' .. ,. ",.1 "', .. ~'., .,. . .." _ ... ", '.j • < 

of .i.n!.or.:a~1oD... i:l, spec!.,!"ic ,~an:le.r-s .•.. Ec.ison ci:tes. as. one exampl.e.o!" . 
" "" \." ',. , ..... ,..... ~ ~, ','..... ......... ',. P .• • '" - •• '_ ..... -. ~,. : ... ,. ':.' •• '.,' ......... ~: ... ," ....... :,.. ...... _ ~.! r..: ..... :~ ~:" :; ~":' ~:' :;::,'::". ',:. l..,,' ;t,.. :>:'" ., 

the uS,e .. or aa.t.a_ proeess,1:lg sys~ems. ~hat., has iner-eased. recently 
~" ._, _ ,., _ :_ ....... ';. :..) ... : i...... ',....... ::., ,~',: 'y' , ',; •. _ :.. :,~ .. ':: .: ' .. , ~ .. ~.~ :': .. :' ;~~ "'::;: j,,- t:' :: ';;' :: :( ~:, ~~ •. , :: ':, :: ~ .. , ...... ~ 

invol:ves .. ther gr,o¢ng .nWll.b~r ,of. bil,ling. factor"s r-esul tin~ !"ro:: of!"set 
.~ ...... • ...... ,,', " ~.......... .•••• .... -•• 'I .... '_ ••• _ ... _ ~., .. , '_ ""'" ...... ~~_., .. ..... "'t,.'~..., _ ~ ... :' ;.:' .:.:' :; ~'.: = '> ". ,... • ;:' :"~ . .- ~,~ "': .~ ~.: !.: .• -: 

clause,s 'oil.! tb. respect to which t~e_ Co::?any i,5 req~~!"ec. ,to i~entol '!y 
'.f'''''''~~ • • : .... :;.:..;.'"'~:.:..;~"i,,_ :.':~ .,'- ... ~,:"< .. ~~: .. ':': ,:..;. ;:: .. : .... ,.:.-.: :,.: ~.;::.: :.:,. ~:.:::,.t~ ,,='.-.":""':',~' 

rev:~nue.s, .. and.. sal,e.s". and. ~e,e'p ... track, ~r" balane1::lg~ aceOU:l ts. Aec.or~i:lg· 
,. . .. '. '". ,h .. , • _ ,.V ~ .. .,. _. ...._~.; " -. ' • '.- 'J.,.... • {~{ _ . ./:..., _ ,'.~ .... ',i , ...... ". ~.. • :--, " ..... ~ ~,.~ ~:; .(~ :~I'. ~ :; ~c ~ ": ~ = ~,:.',: ~~ :; ',,' "'.' ~'~ ... 

to Ed.ison, these ~ata grocessing activities are-expected. to be. ~ . 
• • :. :- '"': ..... :, -~' :' -: _h -;. > ,:' .:.~ ... : ""~: :', 

!\:r.t.h.erc .iClpacted.. ill .. t!le,. !"ut~re.~, ~ _ . '" .... .,,' '. .~. .... .. .... "',~ .,.. ... .... ,.,'.' ._ ... ' , .. , ...... , ~.. .... . ..... ' "",~ "" " ............. ' , .... ,. .. 
.. , .. '..... "" .... ,.. . .Ac.c.o,rd.!.ng" .to .... E.d.!.s.on., ,!.:c,r-e.a.se,s i!l, regula t~r'y 

, ' ... "... • ~~, ' •.• -~ ... ." ',..1'. _ ,.... .... t ..... l_ •• ~ ... ~.' .. ,.. ....... ' -~". ,j ~ u' .... _ 4" '-J II, _ ... ' :, ',).;.. .. :." P: :' :-~ i:. .• ~:. ,~;., . :.,' r. 
req.u1rements· ,c.r.e.ate~ a. n.eed... for, ,co=~lioe.n:,a.ry r-e.~ou,r:.ce.s ... 1,n.;he" ar,e,a,. ~!", . 

.. , ,,, .... · •. ~'·-""·""".I"".'''' , ...... , .. ~ • __ ~~, ___ ,,,, .. , ..... ~.,\~ ..... ~ ... I ,_t •. , ............ ,~' .. _ -1- _.~..:..'.~,.~..; .• .: •. ~ ... ~ 

C_~=un._ica,t:.on.. .an.d. ,;tev,e,nue:-, Ser-;.-;!ces,,_ as" :oIle.l.! as .. ¢:ata_pr,oe~s~,1.ns, a!).· _ 
• .,. .... '. ... ..... ~- ., ... ' • ,.' ................ __ "." \,0" .. _ j , ... '.. .,.' "".... _.. ' ..... '. ' ... _ ...... " ' •• .' ... ..., "';'.1 .' ~~' ,. .. --:,. "",' ;:' ... _: • - '#- ~, f ••• _ .... :;, "": ,,' 

of ...,l::'cb. b.as a layering e!'!'ec"; · .... !:~h :-esj:)e,c,t, ,";9. a.~,t~V1:;y .. 1!l.<:.:-e~se~~.a?5-.' " . ,. ,~, .'" .. ",,"_. _ .... ,' ..... 1.,..·, ... ~'''"' '~/ ............ ",.A .", ",: 

c.e,Cla.ne,' .on.. t.he..: COI:l~any.'s., re,~,~.u.:-~cesA."'" '''' -, '" M ' •• , ... ~-
.. - - " ... -,.. . .... ~ ' .. We ';.;~.;.; ·a.d.d~;'~·s·· ~'.:~:'~" ·4";~ue· ol ... -he ·ea ... 4 on . 
.... • ~ _ •• , ••• :~: •• 1 .',.. ,. ,~ .......... ,. ~ ... _-.~. ' •• "'-.. :"""'"~,,,," ~ ,.~ ....... .,..:-: ~ "" tJ" _ ,~~ .. -:-_, . .., .. ' ... ,.1.. .." ... .. ..." , .... '.' '. ....... . ~ .. , .:', ....... , .'o' _, _'''' '._ 

entitl,ed. Su::::ary_ ,and.. Diso,us.s.io,n •. ' _ .... _ _ , . 
_ ~ P. • ~ .. _ •• r ._.... ., I.:, ~"', ",. ,;~, 'ul ..... •• -, .. • ....... ,.. • '. " ~ "", -~!' ., ".' • ,. ~ '~: ;:~.~ .. :" ~:, -: ~.: T ... ,.. /. 

_ ~ .' Aejust:ents Eased. on E!s:o~ical 
" _.' 'Ci':-oWth~ 'Fa:e::or-io!"; T'otal':' -:A&G:'~S:el:ove:es:' ~ ::".: ; 

. . 
.. ~-.. 'Sii!-i:aCj~:ste;~": ·V'a:;·i:o'\;'.iA:&O"::-aeeo\tnt~·· ~y.:::' 

, '" 
• '.. , • - ,~,," >-

applyi'rig ~·nhi..storicca:i';g·:-owt~": ;~a::c"t.:o~: ;~or-' ~'o':a:l" A&G e:ployees to 
""'.o' ..-, ",_ .'~ '. - ... I .. ~. ,.,._ .-, __ ,';' :.. ("' ;'-, 

Ed.iso~' s 1983 r-ecord.ed. A&G expoen.se. Sta,,!,,!"~'$' 'u":'i'li'Zat:!:onJ'o'!'-'th'i-z-" .. 
" .... ,.., " .. "" _: *; "'" .. ,., .... ".. ..... ,! .• ': :" .. :" '. 4 oIoj,.. r"," -, _ .• 

oethoeology ~es·u!te.~ ::!i, :a'cJU:st.::~:n:'ts . .i'0: 't11e: :~or:'o·,.{!.ng aCC01.!uts: 
, " ...... ' '., ,-.. . ~ '-' - '.... . - . ~ ........ -.~ ~ .. -. .,., 

, ... - ..... ---.. ---~- - ,-----_ . 
• : :. ;, 7; :D:i~!e:'en.ces, .. B-e.t·~e.e:t .. E¢'!:so!l: :a-n~ Sta~!" 

.' . Base.Co ,.o,:l .. Sta!"~_ts :cr.se. ot· a. Gr-owth Factor, : :.' 
- " ., .- ':o,r- ':o':'a!'''A'&'G ':i:'loyee's~ ,. ~< :::, ::. ' .. <"::: .... 

-: ..:( !h01.!sa:~,,: :o:!: ,:-19'82~ .DO'.l!:a:rs-):;:. :. ,,~. -:'':: ::: . -, ~:... ~ ':-: 

Account 

920, A&G Sa!ar-1es 
921, O~fice Suppl!.es & Expense" 
922, A&G :'rans~erred. 
923, Outsiee Ser-vices E:?loyec 

Di!"t'er-ences Due ";0 A&G 
E::~loyee Gr-owth Factor 

Labo!" 

$128 
o 

(26) 
o -. 

'.l 

102 

- 104 -

. .. -:-::.. : -:;. :: ... : ~~'~;. ·"Sis.::-e:: .;: 
~onlabo!" Other Total 
$ 0 

650 
( 131) 

1 • 771 ' 

$0 
o 
o 
o 

o 

$ 128 
650 

(157) 
1 • 77~ 

2,392 
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... ,~". -. St'af'!""appliec -this est'imat,1ng" c'ethoC'o'loS".r"t"o~" 8 

''',,.. ,", ...... "; .. "'i-" .," I',,"'" ,., ."'t~,'_." .. ':' ~.~ ....... _ ........ ,..., ,w",": "' •• , ""'~ _ ....... ""',-, ....... ~_ 

the H A&C" e'*pense's" apJplie'able"· to" the righ't'~o·t-Yay· 'a:lc'~ LanC" 'D-e-part::tec"t 
ane to. t'he:' ~'~pe~~~ :f~'~·" ~~bt;a.~t: ~;pl~:ye·~;"~!.::~th~;-·Da:~a:: ?;~:e;sini;;' ,-" 

:' ',: ':.. . : ':,: .":"" ':; ":'. ; ~ .. -::.::. ,~. ,..~; ~: ~' .... , ,'" "'" :~ ~ :,' ;:' ' '" -:: ~ • .. : .,.' ... ",... ,"" t: .. .... _.,.... ".. _ > ~,. t , .. ,,..... 1";,,: .... 1 1# ,'" ,"" ... ," .... _ .' 

Depar-t,:::ent. The method-ology \:se'c' "oy 'Staft inv'o'lves'''appl'iea:t'ion' o,!,'a,~ 
g,rowth: 't~~'t6~r- ~f :6<. 5;3;%;'t~ ~ai':S~';~;';::' 9'8:3:: r~k~~(je~~~ e~p'~:n'S:e; '.:-: =Th{~-<~:"::~'~:: 

~;; :: .:. : i "': ~'=' :.: ~~, " :', -:: :'" ''":, .r.,., ,.'-, "': - ' .,.. ..... ,' r,-. /" .... , ..... */,.',..., r" _., _, ':'.~ ,"',' ,r' .. _ '. ... t, .. _ "... &.P .... r ... r ... ' ..... ' .... .-. 

gro·..rt~ !'ac~o r- :-eprese'c t;s" 'th"e' h'is tor-!."ea'l 'gr'owt-n '!:rf' t'o'ta:l,'- 'A&C' 'employee'S' 
! 0 r" the :p~r-i~i ','97'a:-.J1'9 8'2~~ ':.~;'~ .: :: :. .: :.::: :; :" ,.::::; '. < ::. -::' ,~:. ,: ,:;:, ',<:.:,:::; ,",,' ,,;,. ;,.: -:,~ 

," - • ~ .,'.... " 1"-'.) ... ',.. I,.. .1" ";,. ... ~ ... ,..,", _ - .. ;... • 

Ec1~on argues that '-'a:s~ 1:{"t1'!e"'ca"s:ev 'o':-,-S'ta~~"'Z"" ~ -
adj"c-;:t;:e·n~·:::e!'iee;-ti;:g>'kii~wait~h:O·U:": ;a:'l~s~:a:;<!~; '~ustoc:er growth, 
;i~~;~~·~:ee i:~ :;'eci!~n" :(3:)~ a"6;o'v-e'~'~:'1-="l~:'ci~':i:i 'to'his:' :iethocfo16:"gy:'~::-s"'. -t'ne" 
? ::-e'm~:$e' :tb'~{ ~a~; CCo'r.re iit i~'n ;~'xi;'s t:s; be:t'ie'en~ 'A&d' ;eX?~'d;e~": 'aad=- 'h~"itor::~ 1: 

:_" ~;'" :'. ::: ~ •• ...: ,... : ~ .. :. ../ I~ .~ IIF t •• ~ r·, ~,- I',.,to .... £'-., ,',"'" ,,' .. _ .... _ r,.. ,... ..... r Ir'.~. " .. " '"" ''''''''.' 'f' ,.,.' #. " .. , ... ..,j ..,' ~ . ... • ..... ," g!"owth in total" A&C'" ec'p1o'yee·:f.· ~ ...... -" '... .., ,~ .. , - ,j ".-- .,' "":" '.-.. .. .,-' 

••• , .... "' ... .-. ~. ,",'"~"",, _ ,<if _ - I~~'" _..-. ~ -.. '- __ .. 

Eci,SOQ further-" a'!"g~'e:r t.hat'· 's't'aIT ha:r ;l!"ovided " 
no ;h:-l:i;~dr-ti~g" '~n~iysi'~':; '~i ":;h~ '~·e~p~dt"; 't~'- it-s; 'p~e=ise t,ha t a cor-:,~la t,10:1 

....... , ~ .'. -, • ~ ., ; ~ -. ,... ," t I .,.-# I"' _."..., , ,,,,:,,, .' r • "'" ... ,. 

exists 'oetween A~Cexpen~e ane gro:--,th ·!n~-tot·a1.·~A'&G"·e'=;"·loyeeS" .. ~,W'!;t'~' , 

• 

.::""'~ 1" ... .( t.ed ... ro:.,~:, ... ,,:::' ::'d' ;.(:-~o:: .. : .. :~.:':"'.(:~~: : .. :~'~;:-.. ~ :~~~~ :··~'o' u1 ~ ".~ u ..... ~a~ona".' p "0 _ ~'-".. ..... .~r'''''''''''' 1";',,,., .... _w ..... -. ¥ .... :.J .......... v,w .... '-"'~ W .. ' ~ "'_ ... '" ... '-..,;'V ~. "¥ aJ t.J. - .., 

aeopt. Staf.!':'~~i-~~~:~·~~t'~~'~~~·o~w~~:~· id:jt'::i~t=~~it.~: :of' al::ost $2. ~ =il110::.. • 
'. _., ' ' ... ,. -"~. ~'. 'w~~~:,..,iiJ.: ~ac-d~~~~~~:~~the::s~~'~i~:s:su~~ in" the sect.ion, 

~, • ., I~ J', .... -.,' T' ........ __ .. '.. • ' .. " .'.. __ •. , .. .;. ...... fI', .• ~ ... ~, '~. ,.'< ... , ~i -: ::,._ .. ~: ,'-';:' ~."'::" 1/ ~, :: ': .:, 

e::title<!. Su=ary .a.ne· Di.seus.s10;' ...... : .. . 
.. '" ~ ~ ....... ' ........ _ ... , '..... '"' ...... _...... .... r.,. ,- :':. ...':':. ", "t. :~"": :,-:.~~I~ :':,::" ~. 1",,., .... r:: 

, . Ae,o,pt,1,on ,o,r 1,983 Eeeorcec Expense 
" '"Wi':hout: ?r'o·2·s"ioe.: ~o~~ :Gr-o ...... ":t:- -, : ',~' "'~,' 

,,- :St:a~'ac:jilsted,:,:va:i¢U'S: k&G:'ze'col.:n:s 'oy acopting 

the 1983 !"ecorc.e~'·~=du;'t..~~~~.:a;~ ,i.9iS: ~t:e~'~. :y~~ar :~s;i:~::lit~es:} ·..ti thout pro"/is1o: 
.... ,,' "" ,. ~ ""',' -. ~ J" .... ... •. '.' '.' '" • '''-'' • 

tor- growth. Sta!!~ s ~s:e:; 'o:e: '::''his::'::l:e't~o:co.1ogy:;,r~sul ":.ec in acjust::e:ts to 
<;.he ~!'o.ll.o-wing aeeoun:s: 

£', , ". A' "...I 

.. J' ... ". ;.. .... ... ~, ... ----

, ---

~~ . ~'-'" "; ":"' : ," .- -: -: / ., ..... _-_._- .. ' '''',.-' 
-' .. , n.' ... , ---

•• 1.<#. 

...... , , ,. ~. ;. 
•• "_,, ''Or' oJ' • ./ " ---

• .. _ .. " _ r' " '" ',-~ 
'.1 , ." ...... .- 1-_".... _ ... " 

~ 
• , ... I ' ,..~ - ,'.. ~:. 

,.. ... , ,.. . ~:.. ':: 

I'," - ':~r"I,.'_t"''''.::.,P'~~-, . "".... '....... 'I.... . "'. .. #-' .. ~ I., 
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.. 

Di!"!erenees·: Be.t ..... e'Em::: .Ecii-=·on"a:c.c, Star! 
Ba.sed .. on_ St.atf!'s-t1s-e_·ot:.)9-8-3~~R:e-e-o-r:eee Expense 

, ,. ' .. , ... ~ Wi't.bo'u·t P':-'ovisio'n' 'ror~ G-ro ..... 'th 

. :+ • 

.·:'(:'!h:ou~an.es'; or: 1,982:~ Do;llar~ ):: .. : .... , ::' ::"~"': ... : 
-.I ...... " ...... _ ... '> " .. ~".. ._ ,_ " .......... ' ~ _ ... _ • 

: •.• , , •• -'." - ... • .,' - ~ •• , - " • ~. ~ . ..; ' .. w :..~ S~t~:l-:- ::.: ;., 
.', ~ ·Labor::-.:..: No.nlao.o·r:: Q.t.her-:.:<: :ota,l~<:)~,. 

,.._".., r' 

. '2'{)O 

--., ';" r .... " .... ,. \''';' 
• 1. ..... ~ •• _ ........ ...J 
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Ec1"!son' argues tha't"Stai""!' s· 'aP'?!:iea-t-i~'tl"' 'O~·· .. ·t.1li=-
r L

".... .. ,. - ••••• .-.. _ ,...... ,... -'., '.. -- ' , • 

:::letho'co"lo-gy ··:!."s "n'o't "suppoit"e~'" :-~y ~ny =:,-eeot-d:';~/i.:-cenee'";:~1;:r::!le=!'''=o::-'e~,:::.· ~-

Statt' ':k,=c'e "no' ':i':;-ie-:p"t ::t;o' .;ali~ate:: iis'no-r.o;..it1l:· a:ss1i:1p-t"i.:o:l;':'IOT!'tb~·-: ,: ":' 
:"e-;~ec't: ~icrthe-:A=a:-G :a:cti~tfei' -'i6:' wh~ch: ,'th!;:S'; ·=e:~hoeo:t.ogy "IOTas a,,:t.iec .. 
ii1s-on~:'not~ei tha=i ~£t' ~:ha:~~ !i~·e.st'i~~·e 're1::bic'tec:: ':ac·t~!-v·i~;·ie:s~ ·: ..... l:~ .. i:ch'. :ha.ve: 
exh~'b'i€ed'; :d'e'e;;~a;i-::'g~ i~o-..rt:h; o~r:- riO: ~~h::' 'E6:'s:O'n: ·:~u:-t.o;e·!":, :n:O.'t~ :~ha~:: 
the s P~C'i.ii~ :'1 ie:$ '::'1"'0 ~whic~~'ihe~~'e' ....... ei-~ '~d"ecreai-ei; :0:-; '''no: :"inc:,,:ea:::e's !;~-~,~ 
A&G acti vi,;ies bei;;e·e:t:i§8Z;.;:d· f~85: ;,;,ere··l-'d~:'!.!'-e:c~ '::"-O:r:"ct.'he: ~~:eO:r~· .. -:.: 

:.J ........ _. )1'- _ .. ~. \' ,"- _ •• ,..,.. ',~." _ ...... ___ , ... ~- _... • "';' f" • .. .. , 

' . .' ~fi.e · ..... tl'"l·.a:cc:-e=s~ ·th'es'e' i~~1.!e:;· ':!n .":tbe 'section 
':.' ',.,' :: ~~.' :: ill " .: -' " ... .• ,..... ••• ',"",(," j '". p" r... ,- '"- .~,-, ,f f"t.,..., .. ,'" r'" r. .11> '-. ,.. r..Jr .... 

entitled su==a~Y:~~d.,..D1ic:u~3~~:l:: ~~ ~::- .. ::~~~:. 'n',~ ~. ~~:. ::,;.~:,' ~:::~: 
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. " .. : -' 't'";.',,:..o' ... · ;'~'ate';": "''''a·' .... .( ~::~\..·a··;;":: ""~o;"O"\'l~~e' : ... : ..• .( .. "" 
.~ .,~ ..... ..., I .... -.J W. .., ' .• w.~ '.,'tII _ . ..,_ ~ ..... , "-' WI' ... \.ii.. 1IIIIf .. .., .... 
" ......... -' 1_.. • ........ ~ _. . •.. .J.I"',,:. ","" _ f' 

the 
Commission d.irectio:l in' ::'c1isor:~ s= :i 983'~ te~:t.:: year:::'gene:"al ra te ca~e, 'oy 

util:i:Z~~S?,a bucigetary approach in es:icat1ng 1985 test year A&G 
exp~:e:.:e3t1::at~:s;' F.o:·r::':...4!.a¢:h~inc:rft.a:=:e ane d.ecrease iE.."7a~~~1ty level, 
the C.6:opany proyiciee spec1!'1c just:.f:1cation. Edi:s'on '·!S,:·.es-t.im.a~~ . ::,: 

_, .. : ~. f.. ,r .' , .. , ... ',Co _ ,". '-' ~I .~.. ,~ r".r -, ... """ ,"" , .~; .~. f" ~ "'" .. t"_ ..... * ... ".. 

p:-oces:s: incorpo:rated. the'~:1pact o.t" int"l'uec:ce"s"'stich::a;:( "a:n::1.nc::""ea,s:i:l'gl-y:, 
...... ,... ,,.....,.... ._( ...... : .... ~·",L ....... ·.,--:_ .-:"'.~i; ... "'._'':'''~ 

co:npI.:-ei: businei;s environce:nt, an ;i=crease:::!::l;:w:egill3;tory.,,~c.~...,.!-tie~,.:. -: ,: 
.... .... P. (' • 

anc!. an~ ~nereas~ in staf~:i:lg req1.l:t:re::ects eu,e. t:o. in.c:-,ea..se.ct !i~nanc::~a:i. f ~ 
-.. __ ~_ ...:,:--_ ' ....... - ~ -~. ,".' •• :';"r...' _.) ....... : •• tr:_" I .. ,.:...~ 

and. business co:nplexi ties. 'the esti:a. tes al:so:i!:.eor:~o:r.a:t·e,d.; ,:.t.h:e~:: . 
.... - "';:" -'" j. ..... ,' ..... ~~,.'-:- ~::: '" ' .. -

i:pac-:.- ;of the n-eeci ~o coor<!i:latewi:tb. :::a:lj" thirci·~'pa:r::t.Y: _~ter"r:eneu:-s 
'.. " ~, . ... "'. " ..,' ;:.; .... ,,-...... _ ~ 'w""; ::.' ~,: 

in' -t:ce' -Ge.v.el.op.cen.~ of al·ternative .and. . .r,ene~N'a'Ole resource:s. !'t is - .' ... ~ .........j. - - .....,. .. "., ',I ..........~., ... ", .. " ~. " _ ,_~ '.,.. ,.j _ 'W -. .... ' .:. 

Eciso.n::,f~ :-:c-o:n,~n.t:io:n~, ~a.:t.::,.Sta!,!' .. Cie .:lO,t "c,onsi.c.e.r.'l""the .i:pa,c:t "~!: .t)l_~~e. .. 
o pe:"a t!.·n·g· .. e:kv1r.o.c:e:l.t.,i:.fiu.~~~~ .on·~· Zd:.,;;o;:'-s·, A"&G'" ~;~~~~~.~,;;e~ ~e~ee-;~.- ,":' " ~' 

•• ........ "0', 'L, _ ..... _ .. ,- • _ ' •• '.. ~~:. _ ." ', ..... __ ..., j' .... 4-1 ..... _ •• _ •• > ., '~ .. ::": .. ~.': ... 'Iot~, ;" :'. .~t':' ....... _-: : ~ :~~. ~! 

. .: ~ :. ,_:: ~:: -~:. '".:,:; :::' :::.:: :: :ECis:o.~ .:3r.S?~ ... 't:~ t~,S~!,~:, :d.!-..e ,:::~.:t ~?~~s:1:e~~ }~h~e ': 
gr.oW';h~ ::i.n-, "th~., .n:uc,bft::~,_of'.: ,.exb..i,'o.:Lt.,s ,o~. ,.t,he, .size o!;. ~exA!.'O.i.t.s, c,or .. t,a,in,e.d. .i:l 

• 

...... - • -' . ., ' .. , .... , ....... , .. ~. -,......... ""'~·I· _. 'I" _ ....... _...... ... •• ~ ..... I ;,01 , ...... ..:... .... "~ I.,: 

EC'i:se:: '::S: .. t;i·li~ng':I~ "b.e:~or.~~ _t:!l.e ~~~~io~~ i?: r-~c .. e:::"=-; ~.~~::~':,::~~1:~o~. ,:~~::e~s:;.;. • 
tha~~: o,ne~Coo~,o.y';:·:-N'1:t:::eJs.s: .:~~~~!"~ed,}"~~::~~ .:.~.~~ :.!.,::~~:~~~o~ _:~.~~~::. 
inc':-:eas!,.::.g;,·r-eg,tllatory·:-.e.q,uire::lents,.;o:nA&G a..e,t:i-vi.ties,:~! _ r" " .•• ," . 

.. '-' .. - - ... ~.. ' _ _ ,~ •. ~.~ ~.'.. . ... ' •. , ........ ~. ,,~.,' .. '''' _ ,';J,..... ' ....... ,' _ .. ___ ............. h "...I ./. ' 

. " .. - ." .. i·n --1-98.1.... ~he Co::.p.any., .:"'as. J.nv.cl v~d. '.i:l 209 :-ate
:-elatect" p·~oceeci:L:lgs· "ve":-sus' -258" -~n 1'9'83. Eet· .... een 
1975 and 1983 ~he nt.::ber of ·::l~j:o;:", .. ,.ro¢ee~'!"ng:s.:.::::~:_~· ... '. 
Edison has 'Oeen involved in has increas·ec. 
ap?rox!::a~ely seven~olc; the nU::'oer of pages 
contained in various filings has i::c~easec 
ap?roxi:ately 5~ ti:es; eata :"equests questions 
have i~crea~ec a?p~oxi=ately ~i:e!old.; and the 
:lu::ber ot pages su'Omitted in res~onse to eata 
requests has inc:"easee a~?:"oxi::a.tely 90 :i:1es. 
Such activity cuts across ::os: A&G de?a:"t:ents, 
out ha3 ?ut ?articular strain on the legal, eata 
p:-ocessi:g ane revenue requ!re:ents ce~art=ents 
of the Co:pany. !nc:-ea~i::; :-egula.to:"j actiV'i'ty 
nas also 1:t?actec. :l'lose 0 :-ganiza tions !.c,vol·/ed 1:: 
the nuclear area." 

... 10i -
• 
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Si~ila~ly, Edison notes that al~hough the 

Staff • ..... itlless.:.ag:r.:ee.c!.~ .tl'!at::-:t:ax.",:.l~w.~.e.hange.s~ e:OI'l'Zt.itute a fo:": of 

regulatory re~uir:e::~t;; h:e~ eotlte:<!,.S;;:t:hat--.V'Ec~$O:n:~"s;~Xi.s.ti:n:g~';~~~::'~~'!"~J~e 

is aeeCi.uate to;::aeco=oCat:e:.·-eha::.ge:z;·i·o.,~:tax: l~aw~.~::~one,t.h;e~l.1!~ ,:":.:.~~~~ 

points out tllat: .. l'!e:nac! :::~-:.:a t~=pte:O. '.t.o~;;.quan~:i:!:y.: ~b:ej ..... icAA~;.: O~;,?~.!?-:e..:.:: 
":nas.si ve tax~ .. :,la·..t:~ella.nge :~re~I'l :e¢· by the," Zeo,no:1.ie.,..~ec.oy.e:-y""..r.ax., .. Aet 

~ ...... - " -, -. -"''''''. - - "'4 ""; ... ~ .. -- 'w II' ,IO." ..... ~. ,...' .... *'" 

(ERT A) on the·; .r'egula~:o:~y .. r.-eso~.rees o·!';~,the ~0c.pa:1 'Y.--co.r .. llact ~he: .. _,.. _ ".",~ 
... ,~ .... , ....... ,,"'" .,. '. - l' .. _,...,,_..... ..,.... __ ~ ...... .,; ... ,..... __ • ...., .... "... .....,,,.~ 

atte:npted to quantify the impaet on the CO:1pany's resourees of tax." .. .. '-, ....... ~ ' .. 
ehanges repre~t.ec!·:':b-y '1:r:h:e _a.eoj:):t-io.n.:: ... o!;.,~h:e:~':;'a.~.~uali ty and Fis¢al 

~ ",",' 1-"",,.. .... 
... ' .. I ~ ........ .,., .......... . 

" ',::' '::::''":'; .. ::~ :;,Edi:sor'~ ~i:t.e.s ,as.:an~:e~~?'p~~~ ~f: ?!::.~~e&'l:1~~~;:-J::.j':~ 

:,equ:!.re:ent which ~equi~ed.:-:tlle::cev~lQPQ~.n-.t-::o!"::a:.~.'o~.~~~'.n~~~.~.!-~.::-.;:;::':: 

process:"ng systec is the FERC-r:a~datec! Cont-i::u:'::g. ?~o'erty::P.:e~~~,: 
Syste:t, whereoy tlle COcpa:l1 is :"e~ui,:ec:···;¢;.;a,C:C:O_u=t:~or::~~.~ ,la::t 

assets by :"etire=e:l~ u::it. 
d~'/elop=e:.t 

t·"'''' , .... -.- -, '-"'- _ . .....;, _ "'.. . 
::.ew aeeoiiri:::::·:lg.,~iyste= ~~;"i!~r '~ake-> .sCXn~:'tl=e t.o 

.~ ~:~..:":~.~: . :::-~ .. ,:. ';: :...:. "~<': :,,·= ... .:..::,~f~ ~"":':::::,~, 

~~:..~' .... '"-:::~'''.,:. '~.,~:.~I;."::~:_: ;:'::.~," ,0 '~J::::':"~~~''''7.:;~ :.::: .. b':'"":'S'~ 
" E'~son:~ a:"gties tr-.a~·"~in:eont:~ast~:~t¢:~t'he 

o~ this 
eocplete. 

> "':,~ :. ~ .. "'~~ ~~~:::;.:_.:~ '':''_ .:>v, ~ . .t .. ~;:~ ".i, ~;, ,r I;;~; .. ~ --::: L<':..!:~,I:j"':":;:':~ 
assu:::ptions upon ·""!:.ich St,~arf:'~s, e'S.~i::lat~~g·~~;~:~~~~.S~.~~c .. ~: "Oa.sed, 
t.he Co=pany's use o!'''a···:t)':Ud.:ge't.a:ry a·pp':"oae·n:·:::-:es-u-::te·~":in·:<a,.n·7::: 

... :,.~ .:.-::.:~.:~. ~.~r:j" :.:~ ':';'.: :,::.;;/~, :,:,,~ ... ,.: 
~dentiticat~on of :"esource needs for the tes~ yea~ •. 

-'~':'~ :: - ~:-1- ~~ '"I ~ ... -"'~'''::,~. - ~::): ::~. :"7.~""'~' 
We eonel ude that. t=.e Staf!.'(,s..:.es:.-_=a(t~ng 

".~ __ ' .. ~ 1._ ~ " •. 

.... _------------
procedures ro:" A&G a:"e gene~1Y?:ap.9t"'?p;ia~~ .. ~~E:~;,>i~.;::,~~1C is to 
t.est. t.he :"easonableness ':O!:'t:h~' ui-!:i{:i'·s~es:t-'i=a:~:e::a:nd';:: 'f;o":d!fe:-

::"~ :"~~_::.: ;':';::''':~'~l,":~.:~, .: ""' ... " I- j" :.:~:-:::"::":,:~,,,:,~,,,o: ~::.:"~:f~r.~l"'" . 
al te:"na t!. ve est:'::a'.t·es:::"",,her-e ap,pr..op:r,ia't.e ... - -?.,o.wev·e:":,., .. t.,h.e.:.e' .. are a:"eaz 
""h~e!l ',.;e fine tee s~a!{'" est~:a·.;e:'~;o:' ~~e' ~on::' ';h~:·i~;:·:~i~~::i~~~ 

-, ~ _ .• "" .... -- .... -.. .:" 'I'" .'.r·i~,"" ..... " ...... "'" :...-,~-I """ "';11'" ~ ..... ..... r .. 
4C '" .,. , ..... I .. ..... ...;, ' • .c ~.' '--" - • ~ " -< , .. ,( ...... '" •• 1........ • ~~'.) ... ~j 

a?prop:,,:'a te ad", us t::le:n,t;,.$::'·· .... l. ... ; ... ~ 'o,e" :laCe'·, _= -t._os-e .. ,: ... :..sta:.e.e·s .... _~ 
• , ... _-, .......... "'--'0*', ___ .... '.""'''.\''' ,,.. ..... _ ... ~_'_ .... __ JIIi,j'.~ 

".. ......... , 
'''''.. ~, .. ' '" 

, -,... .. ... ...... ............ ... ''" .. . ,! .:;. ..... :""';',) ~~ -;.~.: t:~ .:.f"~""'~c~ 
• .:':,: r :,:~.'. :;:~~ 

" ,) ,'a., .. ;.... ,. _ .'" ".,_, .".".r-
• " .. , ..... '_.... ~'I' 1".".- ..... ~ ...... 

. . ,: or: ... ~ ~~' :""~ :. ~ .. : '. ::<,,~~,: ::.: ~I' ~ 'b~: ~~,.~: : .. ~ .. ~~:""',:t /; '::~ !:.' 
~ ., '40. - " ,~.~, -:- ~,: ~~ ,~ .... : •• : ~'.", .~. ~~ ',: ~~7~~,'~ .,:..";': ..:.:' 

~08 .. -



,.".: ... ,,",.""" i..,'" "., 
'.. ... " .~ - •• '~ - <. 

J& ... ' '" ". I' .... ,...,.... t....,~ 

~ . '.. -,. . ....... ,. ". 
'" 'r-- ........ -;:., . . ... ...... ..... ~""" .... 

':: :~~:: ': -':: : .. : :lle" 'f~ that ~setti."lg",.the :-a:pp:-opr..ate ;..leyel.:.~orr:'- ~: .... : .:::. ~::, 

.: :A&rj; eXpen:se ~r~,· a;~icUla:rly<:~o.IezoCle :~:; : ':he ~:ta.rr- ,:~':': ": .:"':::.: ,.:. :.';:' .... 
'appreaCh', ~;..;m:..cn'~-.{e ,:recOCleneed i:l;Ed;tson~s;last ::rate.:-ease:cba.$ ~tl:le,: ::.: ..... :.: : . .

inhere:it: defe:et::-tbat: it 'COlla ::re.ad:i!y ~.~ turcec! ·~io.to:':a ~"-..r.t.sll."li:st;~ ;:..,: .. : .": .. : -:. :: 
,: :.,.:.." .... r ... ef· -0' ~-: .:';..,;.;;,,:. a' ~p":;;"':":';''';': .~ .... :a;;..: • .J"I"r 10. .... "'A' Took' at ':"""e ~ .... -~ ..... .,-;;. ... "O#-- ,', ..... " ... ~ .... • ~ .. '¥,........... r''' "'Q.~ .. ~ .. ~ "II..... ~ ..,..",-... .... .~ '" ~w.:&.iJ .. ,,¥~ • ..... ...' - .... ,.,<" ... "" 

,' ..... -.. , 
~I'" .,. .... 

yea.""S. ..-
"I'"' tJo, '.'.;' 

••• , .... 1 • ..., 1.. .. _ .-

bet"..ree!l ~n and start' by aceeu..'"lt. San Onof:-e ·cili-;';'~2:a.ne=3';co=: .~7; ~ -~: " .. : :. ..... 

are': ex61i:ded. ~r-om the ~:ton-: -si..~e these:~..;s: ;are cover-ed' by a 
se~te ~ti,ul3::iotl:~; ::'.usO-~.:,constantt ':1'·982;.colla.rs.:.a::-e:'J.:see ~: ': _;' ,: ,." .;~:- ~ ". - :. -

.-::~:. : :~ ACeOu::t:::920: ;:'~·A:a.ir.!.stra~i·/e: ;aQC": ' .. : ':."': -- -~.:~ , ,'" ~ " .~' I",'" .-- .. , , . ""' •• '''' "" ... ': . , .. ,' ," 
, " Ge:ler-al. Salaries. " . . -', • ~." .... f., - ~. I'-

,.: Edison-'s esti:ate- for ~.i985. is .$82 r333~ 000, 
staff'; esti:rate'"iS $7~ ,'455,OOO~ ~ ":::d!son's .. 
request rep~nts a 10.2% iacrease over 1983 
~.r:eed;., ,:sta£t' .. s esti:::a.te ~s :0. a 6 . .-4% 
!.:lc:'ease or, 3 .. 2%, .per" year.. ''';e coocl~ce 't:at the 
i!:ere3.3e:~~~, :rroc;t.":e~sta.t't' esi1=a:~~ .':, .~.: ... ' 
jjt"Ovides .. ::for·. n!3.S0rlable· grO'..rth....A.ceo~!.:'lglj. we .. 
~ll aeopt the st:J£! ~t:!.::lie.. " ' "" " 
Ace~? 92~,'~:'?t:ii~~~~;:p~~': ,: ~:.,:: '- , ......... or 

.. a."ld -:.5Jetl!:es· ... ' .. ' - ... - ....... , .. .. --

':Ediso~s':e~:t::ate :t'or':1985'~!s~ ·$22,559'~OOO·; . ~ .. , 
sta.:!:"s: esti::ate ,:i5. $20;,91.tj ,009:.~ Ec!i.son '·s·,· " -
request represents a 10 .. 4% i:c:,,~e; staff's--' . 
. esti::ate: ~ites ,~- a 2 .5% !:lc:,~ .. , lie '·conelude ,. 
t..~t staf~'s" ~t~te.!:; ,:"ea.so~le and. .,:-ovidez .' 
enough ca.rOi:i for neeessa~1 g:"Q'~h.·' A."l' '. .. . , 
aC:d.1~o'r..ai -$18;000: ~ "'t ,'alSo .. oe: !.:lclucee ';-fo:' :he::-- :"., .'. 
po:tal !"ate !.:l~-3.Se, for a total or 
$20,965,000. 

Account 922 -
A&G 7ra."1St'e~eC 

~ere is no c:.,spo.lte rega...-a!r.g this aeCO\l:lt. The 
Ci!'t'e:-ence 'o<et"..Jeen Ed.isoll and staff is e:;e ";0 
C!!'!'erences :!.:: Accounts 920 and 921. 

" .. , .. 
':'109-
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A .. 83-12-53 et ~l.. rs 

,. ,.. '·1 _ .. ,"'. ~ . -'., .... ". - . ,~. .J'" ,-
----~~-.,----...-:..-

~ .. ,. " 

Account 923:;.; :Outside' -; .. ~' -'~: ,,' -; '"'", ~ . ,- :: " " ' ,. . 
: .:Se.-n.ees E::OiOy~if· ----"---" '---"":":-,:-:--,-; 

'""" .... ~ .... ~... ..,". .... .... ~ 

, :, Edi;son'~ ~t~te_~or.~ ,1985: ~,,$6,'.o3,OO~O;, S:-~~:~, 
esti:late is $J+,332,OOO:Edison 's~est~ "-.' '" :.: ~ -: ': ~ -. .. "'~ ".... . . ..... . . . . 

.. 'rePresent$'> a'~ 39 .'7%::1nc:"ea:Se: ove~ ::-,1983 ,~o~~:;::: :~ : 
the .$t.a£! ,ezticate.,rept"ese:lt.s . nearly a. i% . , 

.. ~.... ... "'\ ~ . .... -, ,.... 

I:""'" ,. . red.ucti6n~· . il'e conc!ude"~.at" ~..a!"~'s·:eS::i:ate :iZ,·,-: _ .. ," " 

:"'ea:sooable.o' .' '~ .' .'": : ~ •. '~" " .. , .. ", - ~ "- .' -
.. r,' ~ ' ........ 

Edi.:on's es.ti::a.te f'or':1.985 '!S $7 ,799 ,000,; sta.!'f"s "" • 
es ti:::ate is, $7 ,361 ,000... Ec!ison 's esti::ate. 
repre~ts 'a 68% '!.."lc~...ase'·over-~reCori!ee :1983; 

. 'S-~!"'.s:: esti::ate ecrcatez~~ to :58.6% ·!:.c.""ease .. ,,-:
~ 00 1.983_~orCec1, .... e coecluee that the" .. 
'~~f' ·e:st:t::at'e ~ reasoCaole'.;··~ " - ." .. . ", II • ... , 

ACeoU:.t: 930~~'-: '~eilaneoui -: .. 
Cene:"al Ex?e~ ,.,',. - ~ '" . 

Ec!ison's e:s:!.::a.te: .!:Or' .,,19$5'~:, .$21 ,~J ,000,..- '"'- ~ ",., ... " .. 
. " .s:a!t.:' s" est:!.::ate is $25,782,000. Easee~oni982" -, " '. ., .. -
" 'a."ld- j983~:"'eeOrd.ed, ~e ;coneluc!e- ~~at -the":~;~!" 

esti:ate ~_'-..~~le,;:;",:< .~: ::::.. ~":'.:" -.._,-.... --_._ ........ ,_._ ..... --_ .... -
Aceou..~·· 931 " " '0 __ '., " , - ':. -'., .-" ••• , ..... ' ,--. . .<;;;..i........ ~,.. '. , .. ' .. ,.. ,.. ",: _ , , " " , 

, .. 

';',: ,- ,: Ed1SoQ;r$-est:i::ate-:!.or:::1985~'~ '$2.,90t"OOO;: s~::"~,,::,,::-:: 
, .. ·~te .. is ~636,.OOO., .~OXl.1982. ane, 1983, , , 

.. -ieeord.e<f, -'~e ·cOncl1.:c1e'· t.iat- tee 's:a!"!" . est!:::a te" '!:S' ~ ~">:, " 
, ':'~na:ole:.' =,' :, ': ': -~. ~~" :"::, ,.... .. . " ::~ .. "" ",' "". ':': "': ::-," . 

Accouni:932 '..:: !-'a1 ":te:a.nce: ' 
" .. o!" GerJ.e:-a!. ?la."lt 

" , ..... '"~~...- ........ ~ ... .... .. -
~ 

Edison 'S.est1:a:e ~!or '985~ is ·S9',.JJ04 ,000; -s't3.!'!"'~ 
est!.::ate"1s':'$9·,040 ~'COO..;,~e conclt:.ce ,tbat::5ta!'!""S 
esti::ate-.. ..rh:!.cc. .is 00sed~2o:i...J.9,83:j:~o~ed.~(:oes :lot 

. allO' ..... :· !'oe. ~a.socable :gra..reh .. :, ,~Ac~r""~.,g~Y) "lie 
". ". " .. , w:.ll ac!opt. Ec!i:iO:l '3 e:st.!::a te • 
_: ..... ·., .. ~_· .. L.~.: " .. _ ........ _ ..... : :-~:_.:,:::,. ,-:,,:-;:.;. =:.::.~:., ... :: .t:'. ":":,_~:.~I'~ :,;..;: 

, .... '.~ " - ' 
- .. ~" .. ' '" ... t', 

,,~ I ~~ .- .-
,.' .' ..... '" 

" ..... I', 

- . ~ "" ~', 
.. .: ....... ' .• ! ..... :. 

'-" ",~'... ....... 

.. ' .... , ' ......~ 

.... • ,I., _ .... _ •• , .. , 
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'- .~, /. 
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A .83- , 2-53 et al. M.:1/rrd/rr 

d.. Adjustments • 
Westioshot!se t.1 tigati:on'-Ces't'$ ~ ... , ,_ ,.~,.. f .... -.... - _,' .. ', . 
Staff adju3ted. d¢wnwa.r-~U:&b:i.,,~,,:·e-~';'i::!ate .for 

, , , ~'. " .,' .'" ,. 1"", - ,", .. ~t.llt. - " .. .. '\ , 

Accoun t 924--?roper'ty'!n"sur:anc,e ,:. ~!o~;·t.~e··· a.ioi.i:lt~' :o't'':-$~-: ;:SO~,~,.:oOO, 
..... ~'-'''' ,..... • "" ........ '~'L ... '..:J .. '"',-..;,,,'. ':'~'._! ... _:.,- ':,.:. ',:: ,,::::. . .::...~:~::.;, 

:-epr-esent1ng the CO:lp:anY':':~''''e~t!=a:te: o-!'.:~n.s·e. ::as,so:e-iate<h:,wi tll its 
,~1 , "'," Or~ .. H I ~ ,,,'" '''' ' •• ~ ,.., .. ' '.~ " oJ . _. " _,' ~,'" "~ ~.., 

pursui t of' legal re=edie~ .. aga!nz.t ~·,{e·s·t!:::ghous~e··'!"egarc!:og 'the 
... ... • ;. to, .... ,.... __ ,_, "'''''''~ .. , '".. • , '. '10.,. • •• ,'" • I,.. .... ,-, ... ~ I j.., ','" 

cegraca tion of steam generato:- tubes a t San -Onof~e . .)~ni;~;1~ ... ~ '!biz 
li tiga-;ion 'Nas orde:-ee to be u!'ld.erta·ke::..~ 'oy~t.=-e--:'Coo::!s$iol:l.~!~ the -._- ... --_ .... - ---,' ... --:_ .. _---.;;-:: ...... . 
CO"''''Iany' co , 983 "'eet' '~'ea''''' :g4'n"e~·l··· ...... e -:·c·a·.A~··- .. ~ ._, - "" "I,.,., .. '~-... ,.. oJ .... ~ J .. ¥ .. Qo .a: ... , oJ<w.· ... _ .•. _.~~~_", ,,~": .. ~'.: 

'.. -: ' .... r:: ..• ~'~: \', .~ .• ,...,. ~ ,'_' .... :: "',' ," "', ~:.:: ""..... ,,; _ .. ,_ _ .. , ... 

::: ~·isoe--:~b~e.li~·~e.s.\~:::.i~:. ~'~::1~ ;~~ .. ,~~~~:':;::~.f.~ prop-e:-ly 
characterizee. as a legal::·~·x?en·se;. as ::o?posec t¢:~a.<:l:uc1-ear~r-elated 

"','.:' ~: ~r' •• ,":" .~ .. :.' ~:'''' .... r., .. , .. ; ~'I" :_ ........... ,.. ',"" ,...': ....... ,.,,', '_ .. , ... , ..... , 

expense.. Ho ..... ever, .. he S'" a" . ...,~ ... ·ne.-...... e~·"'·~ ... " .. ed ·t .... at ........ """s·va<! "l,! ...... :le:l'· 
'till v....... ¥ ... ~,.~~"..,.,_.;...,~.~,.. ,.,:~.,,,:_,:,~'1-.:..:.,;~', .. :-.. ..J""'" ~.", 

'Nas ::lade on the oasis o~ the i~e::t being.. ':l.uc.l.~ar-!"e.lat..eA'.r a:lc that the 
.#> ........ T', ., . .-..- .... ~ ~\_ .... • _ , ... :": .. , ........ I~, ... ~./:.., ..... 

reasonableness O!' t.he i te: ·..:ould. 'o_e_a5i5i.~.s_s_e_~~~-ug _t-he:::n:~clear 

Rest:.l ts of Operations '" ph'aie' ot:· th~~~l'r-¢e~ed!:.g.;;:::.::::;'-" 2' ;-::':'.~:::;"2 
-,.:",:" ... :~ ':-'~':~:.:; .~: ... i ;~,I>- ::'~."" ': -. ~'<: .. ;: ~ "'~:r .;~.~". """:"~ 

':.-~ .. !b. ... s~._ ::.eC .. _.s. c.o:v:er-ec. ""'oy.~ .... Ae_s_..-pul? ... _on. 
(2) Sa:l O~~~;·~·u;'i;·-·;r_?~·;·;~~-:~~{i;~: .. ~.:;;~. • 

Al though EdiSO:l ct!.c :not:: Uen~i{'.y:a.::lY ~a ta __ h_. __ .. _._ _ .. 

processing ~ersonn~:r.:';a.·$. oei'n.g ::efr.ectly. ·as3:oeia.t·e.e·.:;\o{i~tb.;.::-,S~t:: Ono!"::oe 
: .. : .. : ....... ':-~.~~ ........ -,," ,~ ... ;. ....,'-"'" ::,r;: ~"'\ ",' , ... __ ~ ... -. 

uni t j, staff excluc1ec1 .t"h::e-e·.:c!.:a't'a ~,ro.c,e.ss.i::J.g;poSi t:.O:l:s·· .. ~h·i<:h sta!~ 
.... ~.. • _ ................ ,..... ,. " ••• J,,"' '.. • •• '... ~.,. '... " , ',: ,f", •• .'.... ,I> t:~ .... ,.... .... ,. .. r."... 

believes are p::ooperly cb.argeable to S6NGS- -,-,:relatec1;;a:C:ti,v.~i;ty, 
r-esul ting in a net :-eeuction in A&G ex:pe~e::-:o:··: $.' l.;:OOO~~:::::./: 

.. '. " ... 'rbi.s,. ~ ;~::~, is. i.n.~~~U<i~~--:in:~~ne:.:si!·?u:fa tion • 
. ( 3·); ,: )an~: ~no.~';e:,.ri~it: ·~·1· 7£i.G: .E~~~~;':;e~~ .. ::::=.~ 
-, -... -Cha;';g~~·--"'··6::'o .. -.... 'e"';" .. ,~. ''': .. > ~- ... -.- .. ~ .. .... .. .' ....... - ......... ~ ........ ;;;, .... - .... ;':.-':"::-~-' 

" -;:O ... .J·;",·o··,;,'":·:;,'··, .. ;..:.'Uc1~6 .... ~·4'-... '·'("'<!'~J:!It· .. ..t-""e .. ·-o:"'··:·~&G ~_"""Ie_"'s""' ... ,.4r.l. .. ,w ..... ~....... ~~ ... _ .... __ "",.;;;, . .".~...,_....,..g.'~ , .......... 1\, AI' ~ 

chargee. to othe:-s a. c:-ec.i t in the ab:6tin~':';"';o~' '$:~;.:;il'i:!on ,':~:e';>resenting 
the A&G ex;>e~se that \o{oulc. be oillee. to SDG&E. At sta~~'s :",e~ue~t, 

Ec.ison :-e:oved the c:-edi~ rot'" A&G to ~e cha:",ge~ to SDG&E anc. includec. 
it in its AliG exhibit !or consic.eratio:'! in the !'It!cll!ar ?hase or this. 
?:-oceeeing •. ' 

7b.i5 it.e: is 

- -l1.j. ---



• 
A.83-12-53 et al. ALJ/md/rr ,. ill' ,#<. I :-::. _ :': ... _ ':::. 1'1 

• _ ',I ~ _ _ h..... ' ... .; ~ .r • 

:-esul t'ing in -a d'ow .. ..ra.rd: ~:a:dSus:t':en·t :·~o :::Ed.i.SC);ll ~.$ e3-ti-:at-e¢~:',,"!:,:-aneb.!se-;~: 
.', ,.~ ... ~ I '. .", • I ~ .. , 

fee :-e~uirement$~' in tb.e~·amount ::01':$221: ;OOO;:~ Ed.:130n ,:d.~!I·,:n()t,:·ded.ue.~ ~:...,... 

uncollect!bles'::: !'rom':the:amount :6!~·:-ev~nue' stl'o-jeet ;:to:·!':ra:cc!se !'ee:5;,::: _ ... ~. ,- ,....,...'..... .... . " . 

'oecac.s'e- the: Compariy:T's'::!'ranch:1$e~-cont:"act$t-co:~not ,rovid.e::.rt:0~-::;such a.:-.:. ',: 
". ",',.~ :- ~' .. ', t., C',' ,-. .:" .~ ,," ... " •• 110 . "".' .• '.' ~, .••. ~~, N. ,',". ...... .... ' • ~ .. ,..' 'I' 

-- ~ ~ - ~ \ ~ ~ .. '-.... '.,' • .,. : ... ,,: ;:': ,~ :: 'I" (;:- '.~ :" ';, 

!:-anchise tees a:-e oased. on revenues'-'oillec. to':custo:le:,s::;witb.i.~::each:c:. 

City:' ~'o\re'!"'e:e :oy" a '":s.pec:.!'!e::'!ra.:ehise:agreecen: ::: ":' The inc! vid.ual 
cont:-a~'~s": '''';e:t;~~r{';Z~!'so';~ an~:'·tb.e- e~ties~; prov!d.e:~ ~o~c.e::-e:"~,:.a~i.~!:l.: f';f,:-. 
the ira;'c:hi~'e: £<ees'"' ''t,asecr: u"on "'gros:s:: annual 'rece1~,t:s,'.' .w1:,~,:ch< .the-: ' " : :: '; ': 
Co~pany has interprete~ to mea: revenue billed. .~;~:: 

'" . r ... • .... '" 
• " ,,> .... ,0,."_ ..... " I 

- ........... "~ ... _- ". -..,I ..., 

0.' ca' c·~, a· 01 .. .... 
,'" ~1IIiIf, "' ....... 0 

",-'" ........... ,,," Po C(:5'~:' ": 'O~'e-"'':'';'" ,.;....; •. ; .;,,:- ..... ; ~'!:l"_ e·,,«".'e~ AA, A-CC-.... ~ .... ·t;. '.J'V"!J!_. - ' ..... J .. ~·~ • ...,.t..w g,. .... "- .~ ...... _ ...,~ - '1'\' ~ ... "' .. ";'"G--.J .. -..' -" _.~, ,. .... : .... ,-~ 
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"'L... .'. '". ,_, 1" .. t •• : ,f ....... '" 'I ~ ,'" ,.'. "<II.... ..." .. ,- "" .... ,' _ " 

. . . I:: "Ap'r1l", 983~ the" CEC'"'cieniee:; 'the- Cocpany' s 
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the need !or- capaci~y in either- 'c1eoade" (1984-93 01'":· '9'9'4-2~\l-31~~r at~; "-, 
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shal.i'· b~:·~~;,c·~Y~,~e.~ ... ~:'~ !h~: ~?o't:h :,""6'£: '$:1~ 398'~ 00'0: ::'1i;.·: be:·3.::0~~~: <:J.ve.''t': 

"" ..... "', ... "j""" "" ..... ~ '·,."cft .'~ ... ~, .. ~ _ ~~,. ... ".fO",....,,_ • 
I'ou"" vea"'s 3, ... ,., .... e ... ~· ;;<l' " ~·e··""o~· ~·.,;,· .. 'e· .. ·;e·s·· .. a' ·c~C:·..:w..·6· ... ~ :"'0':..":' ..:).,p-.;::...: .... :;.;.;,;..:;.. ... '~::...:...:..~.: .. ... • .J.... .. .... ,... ... ..,. .... _ ... _ .. ~ ~ .... .. •• v-...., M -"'Y'-" ... \!II ... ..., ....... "'~ ..... ..,~ .. ~ 

~~ ... I,_.,d .... ~: .. "'~ .... ~.~~ ,;: •.•• : '.\: ... '"<j:....~.>:'"j~ : .. :'.,.', .... ,.~ .. ,(.~~~::I ... , ......... ,:. 
balance.,., '. ",. -~. ':·'::·:,:;,::z:-;:" :::-: .;:;.:: .... 

• ~. ... I'"" ,., ...•.. ' ," ".: :::' ,'" <.~ ·~'I ,", .~ .~ ': :,:: :." ..... .:'~: ~.' .• "., ... :: I'e _.. ..4.... '"'::: :'c :: ,.: ~~ H:": : : ~ ~~ ~, ........... ~, ,_ ....... , _ 
.... __ ~, ..... ' .. "" .1'.,.. I , •• 

,', ,.J ft-

., ..... " ..... 



A.83-12-S3 et al. ALJ/md/rr/"og * 
'.~' :- (I 

• 10. Depreciation Ex?en=~ 
Ecfi~on'~'~ e~t'!.ma'te"o·t- C1'ep'ree':~:a'tion expense exeee~z the 

"~ia~!'~"i' 'e~'timi"t~ by': i"P:pt:ox1ma t:e'fy" $'1·6~6~·c,.o·o :~ ... :;.::-:; ,:.:-;:' .:;':::': .... ,'. '-:' ,":: ' .. : 
• '." ~ .... '. ¥') ,. ..... ." - ~,,,,. • ... .. ,~ ... - "'" ~,,.> _, .... -, 0 ..... ' -.::. -, • "" -:.. ~,. ",.'.) "'" ",. .....,1,: t ,.. ,.,' ". .... .- _. _, 

, ,. Whll:e" the're"!,,~ ,s'Otlle- ·d!:sa'greem·ent··'o·et""ee!lJZ~'1.son" a'=~ .... 
... ' c' ~ P'i ... - ~ .... "- •• -, _. ",:.... _., _ -. ' .. ,., ...... ,- _ ,.,,.. #+ .. "', ,'" t'" 0,'" ,.: .-I ." "" r ~. ~ ....... ,,,.. _ .... ' ..... , ,... ,... .~ ... ~, r 

st'a!"!' 'orr the"4"eta'i!~' 'o:--"the ce:pree!a tioo eX'penze-~ - there" ''!z~el'o'$~'' ..... : 
_ ('", ... - ,.,... ',"';.' , .... ,", ... r _ -, .~, ' .. _ \"'.. ,~. ~... ';," r" _ ,. .... "'.' '~I ".,.... .. •• /'".~ ... ",.1 _ ,..., ...... ;",";: .. _,. ,.,. PO: f".: .. 
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~ ..... ". ~'t.:..: ~ "'" "",. ' .. ,. ~ _ ""'",.. ~. '"." '_ ....',. .. 1'" .,. ...... ~"C" .... 1"'" .. /.. • ,. . ..-1 ,.. Ii:-:- :.' po .' 
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S1.:ch compror::!se !.~ appree!'ite-l :i!rie·e--::-1i:·al~:!:o~ ~:i"1:: c-oneerne<iJ~o-:;:=.ake 
"_,, /'" ,. .. / .... ,... ;0.-, ........ ~.. :'.'~ r' .,.... .... , -., ,... j .......... iii.' f" .... ~ ... ~ ") J_ !~"., I- ~ ..!~ .-" • 

'mo're' 'e~~e'c·t!ve· '.:se "o'f" 'the" -l'!:ri t'e-d ''':!:me' avail'able';' 

• 
.. , .', .w. _, " ... "';, ~,~ , .. " .... _,...::- .... \" .. _ 1 "" ,. ....... """,,.. '." ~,,_.... ~ '" 100 • _' ... r,'" .... ~ ,...,... ... ;,: ... ~ • _. ~ - - :., • 

-. 'ror' purop'ose:r -o~ ""'th'!"~ J'roeeed;ng';' ve ··.rlJ:l .... ··aeo"t ·~h.e' 
~ ~ .. ' I" ;.,' 

sta!f'z depreeiation rate~ which vii-i~~~a~l~~'to 'the adoptec 

• j I. 

... ", - ,( ,.,""" ... " ; I', ~,' {. ~ ..,.. '~I _ - ... .". ••• ,~. ~ "" •• ~ .... , ..... - '~ oM- .. l - , t_~' ,'.,"'-j:: _" _ ... ~_. levels ·o·!-plant';·' .... " ~" ... ' _.... ,- '''--~''.- ~ - -'-
.~:~"; .~ '" ::''':' t;': -=-r'ai ":'Eipe-;se:~' ': ': :::::. "':: ',:':: ~ ;: : ':.:. ': :: .':::. -=:,:: ~" :::' ": ~~ ::. -:::: c,:-:.~ '" " .' " 

...... , • 001 J. "1. __ -,'" _, , ~... _ "'f .... _ • , .. _ .1., '~ .. :, _ ....... ...".,., ," ...... "" ..... 1.... ,:, .-.. ....... . " '-'\ .. , • .... ._ 

'Ed'iS'on ,.~ -est'i-::a'te o~· -the' ·r-eveIn.:e· -:'"equir-e:'ent' ci''!!"e!"ence 
-. - .... , ... -.... , '~I"'" ... '~ .~ to;. r._" b, ';, ..... "_'"",'" ,r, "I, "I, • _ ,. .... ' .... ,.. .~ ~ ." __ . '"" ..... _. ...," -<'. __ I' ... _' • .-

a:s:soei'ate4' ~i:t'h"-tax -'exp~nse -for' ".!:ncoce·''taxe$'' -ac' -va:J:cre:::-~·taxe~,. <and.' 
" ... '.' ~.,.., ..... "".t _. IW" oj> ,-. ,. ". -_ "j ... _ ~ "',.. ~.I .... 1- f'. _, , .. ,:: c',"" ':' ':' I,,, ... ~,, "" " ... "tt ,....-... _ "" 0, "j 

othe:o ,·taxes· . e'xcee'ds' ~the' S't'a~!"s: ~e'stiI:ate 'bY'a-pproxi=a:t'elj' ''S; ·:·j:1:·l"ion. 
a. '''t "',", ,4' .-.... } ~,... t"" ,.._ ~"J'" -.,-, -, ," :~ ·'.'~I~· _. ,.-:',' ",'f ~',' "". .. ,. ~ .. , .: 1",,_ c_,.w !neome''''!'"axes - - - . ~ .. - .-" '- ,,-- ",. . ~ -, -, -

!axe~ are ee:-i "lec ~ro.=.::.e,;t,.fma.~:~ ot rever.ue ex,ense 
.... ,.., : ... -~, ,. ':, " ~. ,". - ': '-, .... ~.,. ,.. r: ...; -... '...... ",'" ~,.. '. - ", 'f", .~., ......... ~ " 0.,. ~ 

anc plant expe~~!:tur~':s •. '-D·!~!"er-ence$"~'Oe-twe·erl""E"~!soo. a:c ~ta!'!' 
" ",'" "'" ,'" .... r', - , .... • .. +r, r'~ .'. "",. ... _.. ':. 1':1 .-, ~ ~~, ...... j 1"'"", ',. :. ""' ...... , -', -." ,........,..' ••.• - ....... '. _ ~ i"~ 1P, '! '"' .. ;-4 !" _ ~' ~ .... ; ... 

. estica tes"!':l . a~y . o~ tltes'e 'a're'as -re:u::tt 'in "~i)r~ere~:c'eS' '-!on "~o,, ~fxpe::.se 
' •• ~ .... ", ,...~. ..... - ,.., ,.,. ,- ~ "'.,... '-. - .. <- -- .... ~ ,', ,r."..J'" ~', .', ............ --I-"W ,,""' ....... '"', ",..--'" ',' /- ," -.-("'" ,.. .... """"'. .. .. _ _ ,'. ..... ""or 

-'est!::lates~- - These '. c·!.!'~e·rene·e:s "are 'c'!:seussec !::r·oth·e·!"- .... !S'eet'iot'!·s 'o!,·""t'l':-e 

b:-ief; however, there i~ one ci!'ference bet'~e';n '::s't;'r~::i:c:t i<±iion;'that 
.-. -'."..' ..... ,.. ... '~~ .'~ ":",.... ,. .... -- ::-. "I' - _ .... 11 ..,/ ..... ,,,, (.h" -., -. "', ~, !"' .... '" _ ~'" ' .. ~. t:,·· 

i~volves a "'tax';;'roe!:ate~ ::ss'u'e~' .. " .. , - _ ..... - ,.'" ,~I 

"/1"''''''' ,., .. __ .-
.,,~-,' __ ... , .06'_. 



A.83-12-53 et a1. Ar.J/l:ld/r:,,/~g • 
.. . - . ,-; ~'., 

, .. ~, :.::" I;~ :. - ~'. 'J" I ~ ~ :- to:. :: • .,.I , 

,,'_ '.:: : .. :::.' ,.;::,' :.:~~ ~::~t~'~'=7~,~,~b~~~~~Ca:~~~,~r~~a~~~:;:,:federa~ i:lco:ne 

taxe~ for 1985, the ~taff.~~~?:~~,:. u.~:~.~ .a~.::t~,~?~:~i,?::" f?!::!~e~,:v~~.~p~,:.: 
an aI:lou.c.,t" ba..se,d, .. oo ... tbe~ J.98.0,-J.98.2. hi.z.t.o.r!eal,. .a7,era.8e ... ~ .. , 'l'he i :-e::oval 

• 
.J ., ~~, .~ ~. _' .... • • t~, '. _, ", .•• __ ~. '... ....... ._ .... ..,,' •. ~ '.~ ~~ ';" ~ ~~ ~ • ~ .~ ........... I ,_ 

eost., ,i,n .. quest.io,n" rep,r,e,~,e!lt,s .t,he. co.s.t~:,or .~,emov:.ing~ 0:-.... ~sr:;:ra.1lt.l.i:lg~ ?1".'!:-
- .J' .... ,...... ,~ ..... ",' '."~" t ' .... ,., '".F.c • _ ..... __ ...... I ~",,, •• ~ ••• ~... ""~ ....... _._ .1 .. '_ , • ..1 " .......... ,'..... ... ....... _ " . .., 

198 i p,~~n~_.;.: :,.~:r1:!!~,~:-:,pa,~.~:~,~ ::;~,~ :~~7.~:.ip~:~.~,,: c.~:J: a..:?:2:-:!e~~t:. a!:.e=-:~~e:: i,r~:~b,~~,r~. ~ 
t,han. :t,hr,e.~_ y.e.a~s~ uS,ea. by . .3t,~.f'.f' ._,;e.d.i,s,o~~,s_ e,s~ti::a~~.e.,. ,;-~SF.l:e!d !n, .a. _ : . 
r:~Q~~~,l~ 'c.O,~t~"~9r:~b~t,h: ~C~i,1,f'.o~n~i~··, :a?'c' ·:~ede;'ai~.(n~e.o~~~ ,tj~. ;u.'!'.p~"'s~:~:, ~o~~' 

.... ,_... • '" _..... ..."' ~." .... '"'' ~.. ,~ ..... __ r"'" . __ ....... ,. • .. _..... ,,/ .... _ ~ ,., '..,. .. '.,. .~, .,; _' \ ~ "" ............. ..... _ ..., ..• 

$.15,5.3, 1.-,.0.00",., ~h,er'ea~, ~tat:r.',~. ,~~eu~ .. ~i.~n_ :!las ,$.1.6.,.,~·~~_;·O~q,9;,... "., _ .. .-, ~ ., ~ ", .... 
,. ....... "'" .... '.. ~ ........ +- .. ~ ' • .i '..... • 0..1 ''; _ .... ,,~ J'" I, , ,., - • • ,. •• ~ . 1- .. , ~... • ... _ '-" :;. ',. ~I "'~ ........ _, ....... , .......... 1 .. ~ i 

'n ,/.. ~ .. ',' " ',,, .Ed1,s,on~.a:-z~~.s .. t,~,a t .. i.t .. ,ha.s .. c~o.n.s(1s~t,~!l~.ly_ .,tl~~c, a ),2:-, •. 
. • • .. , " .....' ...... '". <w'..... ..... ......~ ,'pO, p"" ,. _' .' " .... ., •• , ' _ • ., .... _ ..... ' •• ~ "p' _ ., .... ' .... , ..... .. _, ..., _. _ 1. • '" _ ..., 

year. ay.erage,.1;: ,dev:e l~J).i%ls.. .e,s.t,i::a t.e.s .o.t ,t,ne,. ,re):::ova,l .. ~.os,t ... ,~.OAr:" .t,a.x" ,~ ., . 
'". -.., ... ,:. ..' • "- .• ,;" " 'u. _ . I,~ u ~.~. "" ""'_ ' •• ' ,:".' :: • ~ .... _ '. .." •• _ ~ .. -0.. ,-. "" .::. f. • ...... ,..; a"'" ' .... '. ::' ........ ... 

purposes. Ea1:otl :lo.~,e=~.,;na.t_ .the .. C,0=1,ss~0,n. ba.s.,~c.q,~:li,s.t,e:::.t.lY .apy~~.y:~C 
" .... J_' • . ~ _ ~;.r .. ~ .,' ',", • ". .• ~ .. ' '. _ r" ~ ... '. :: .j _, ........ '''"'' ., ..... _ ..... 1- .. •• , .... ' ,... • ... _~ .... 1\, ... ...,: 

this" :ne.t,hod: o!_ r.e.s.tima,t.1.ng .. :.emo,val, .c~,.st" .~or... ,~,ax .p"ur"o,.s.e~. Edi:on 
.". ... - •• j .... _ .... _ _ ~._.~ .. , .. _ ....... ,~_ ... _J ' ...... ' ....... , ..... '_' •• _ ... '. ___ ' .... " ........ 0' .... \ 

pO,in,t,~ ,o,u,t .. ~tha~_ t.he ,.s.t~~. ~as .. ot.~e~e,a ,!lO. ~ea::o.n:5. ,:'or .. d..ei'.a,r,t.!ng. ",~i.t,h 
............ - .. ,,' ... ~ .".' "_ ' ... ,~' .. '", _.' •• '~' ~ • _f ..... - ....... ".; ........ ,~ •• , ' .... _ •• .., ~ ....... ~.~ •• _""'_I<, "'I ................ . 

p:;.!.or._Com.m.iss.ion. p,reeed~e!l,t. ,:in. .th.~., .::at.te.r.._".(,,,.,, ....... ,~. J.\" ..... ~', ...... _~,', ,.: ...... : 
• r '........" ...... -. .... , .... ,. _. _. '. ..~. ...,. ,,~ -'.... '<I .......... ''''".' I .' _ ... <.., ,.... ....... ' • "'I ... " ,... ." '"".... ....~ 

We -"ee. no.rea,=o~,to. c.hang.e.; toe,o.m "a. ,':2~y.e.a,~ ... a.V:,e~.age .• 
• ....... '_ ... ". " •. " ••• " ...... _ ~ •• , .w-. _ .... '... ... _ ._ ,<~". •• _... -", ,t •• • .,' ... h~ 

We ~ill J~~e. .E~~~oF ·.:5". ~e~~~~~~l::~~ ~?!: :,ea.~cu}a:~:~~ :r~o;val co::t. • 
,,0 .••.. Ad Valore:: Taxes. ' , . ... , :: ... : ~. ,.: :~u L~.< ... 04 ,~: .. ~ ~::~.:::::" ~ ~, ,." ~ {> ~:. ,.. ,' .. , .. r~ • .. ' 

Eei~otl 's e::ti:nate o~ Ac Valore: !axe~ .i,s ,.g.:-~at..e.r., . 
110 ..... " -..,' ....... , ... -' ',..I...... ~ •• _I 

than the sta!"f'5 esti~te ~ecause of' ci!"!'e~.e,:.ce,z,~"i:J. .. e.:sti=ates 'to:-
L., _ ....... ' ~ .,'.: ... :,. ... '" 

~~l~~,t:.:~~ se~~~.~~,_.:~,e:pr:~/C;~,a,~.~o~.,~es;~v:~ ~:.~~?t~~--a~~~r f't:ture u=e anc 
:na.te:-ials .a~d,....st:-pplie.s. ~.,.:r~ese,.,.di.~et;.e,r:.ee~. _a.r..~.,,,~1.sc.t:~.se,d. 1:., ~the ,"'" _ 

... 'r,) •. ,' ~ .... ,_. , ••• ,,'.,. _....... ~ ..... _ .'.",.~ .• ,;.., -' ........... " ' • .,...~~ ................ ,I ........... . \,~",_" .... ,,' ""~ .... ~ ........ " ••• 

. s.ec,t.i.o!l :-enti·tlee..,Bat,e ...Ease,. " _The. "a,cop,ted, ,ad. valor,ec .. ta.y.e:: _ wi,ll ....... ~, 
.. ·.01' .... ,.~ _ .. _I. ....... \ ..... : ~ ............ ' .... ' .... ' ....... : '~... .:'~'" u, "-H" ~.J ...... 0/>"- , ••• ',.. :..' .... , :.. _r .• : '-..' ... '/"~: _ ~:' .. ~ '':',..., .. ,:1, '.', ~ 

roe ~l ect the var ious adop,te~ r-a te ba:e ,.i.t,ezz ...... ,. ,. ~ ~ 
. _ . ,. '.'" _ u ... ,' ..,' ", _ .. ¥ 

"",_",' _',"'" c.., .. Other, '!'axe~,:,: > .. :.~~,~~~'~~--;~ 
':. ': ,: -:.~ :--~' :- :~;c;~?n; :,.~ .. ,,:S.~:i~;~.~)e~ ,:,0:: .• ~~:.~er . ~~,Y. ;,,:::;:~~,:;;~, 7.~: ::~~e~,~::

_.t,han, .. Sta,~!:'!!. ,.es,t.!=a.t,e,~,teeauze ~o!",",G,!.,!'~e~~nees ... !.: the ,,~sti,oat.~:: .~q~ _t:1:e . 
• • .. ". • ..... ~ _ "u' , •• _ ...... "- ".".''O .., I. • •• 'r ... ' ;... I. __ ... _.. ..' ..... " ;.. _ _ '" -.' __ _ i ..... ~ _ .; • _ .......... ........... _. "tI ',., M' : 

numoe:- ::,o! .e::p,lo:r.e,e,z, ~.and. G,i!!.e,::enee=,~!.:l .. "t.h~".,e,sti:ate,s r.o,~ la~~l: ,e'X,en.3e 
, • '. P'.... •• ' • .,... _ ..., _ _ • _ ....... _ .. " ~ .... '- ... -+ ,..., .... • ... ,..,... • r _J -.,' _I". .• -. _ _ "'....,,.... • ..,.,.. " "'" • ,'" I" ... -.",,'. , 

:: ,a,IlC :,:;2:~~~ e.,~:~a~~~.,;<?P ;-:~~.~,:s. .. ~ ''-; ": ~:-, ": ':.::: :; ~:; ',:..: ':..: ';'''';': . -: ~"J(~"';-:':: :».:-.< 
We 'Nill :-e!leet. the numb,e.~. o!' .. e=plo~ee~" la~~:: ,.,. , 

• ' ... , ,,: •. ..,.... ....', '. ,; •. - 0' ..," .... ~,.,/.... _. .:.;. .~' " ~:. ',' . , .... 

expe:lse and. escalation ratez contai:.ec in ',tbe a~opte~ Res'Ults o! 

Ope:-ations. 

~ ~-- • 1/ 

• 
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• 

• 

• 

" .. .-J. .. .. ,. ,'- ..... ",''''' (.~' ~ ,,1"' ...... , \'_' ~ ..... : ... 

. "'D.'" Rat'e" 'Base';' 
... -- .... A ~.. I "" • ~ 1"' ~ -... "'I.,. '" w' ..... _. " ~ 

'" Ed.1 .. ~on·''3 est1::a'te'"o'f ~yztem:-:::rate:base exce'ed$-the::'Sta!!':"~r.:. 

es;iaate=by': ~:4'8 .·3::;~-llion",::: a $9: 7:":il11on:7 c11r~e'reriee· in=C?UC= ~./: 
jUr1~C:~eti'ona:l;-- I'"everlt:~'~ r-eq\iirecent:~~~· !he::d1t'ferences are c.i!5cl:.ssed 

below. 
,...,. ,." '....,. .... , .. _ " .P", .... " .. , ... , -H"-"~.""'.I~ 

• • '" "'" _... ... ....... ,.l v ~ ,. "ul'" _ it, ,.., , ... ~ .... _ .... 

..... -t' .... ~,..~ .... '"' .. r '," 
....... ,-'. _ .. - -I .' • 

:' ;; '!b:er:e: arr~e 'tb'"'r'ee: ~i:te=s:-; o{: <:'isa'g;~"e,ec.e'n:t: b.e.t~e;en= s::a,!'r 

and :ihe': 7C6:lp·any· -re'l:a::-ive 't:O: t,b.~: :!'i:x'e~ e,a.~;i:ta.l:::':: ~a,t!: !takes:- .issue;': :' ~'::., 
. • ~"~.,, I - .... - ,. .., ... 

·",,:t"tn the Co·=?a::y''S"-.:p'r'6"p¢'~a~:':·to~:t·rea:t;:'i·ns,\:,l·a:t:¢r-:~b.ang:e-:out··,~,os~'s ,r.o,r:'·; 

the ~3"£g':Cre'ek to:' "Ma~:<fe~:: ::!ne: ~a:s 'a:l:: -eXp:en:s:e:. ,:~ ~~t':' '<:o..'1.:t:e:lcs-: ::ha.'";:;~::; 

the eost to upgrade tb.=e:"t":..a::.'sc=i·$s:i"orl l~in.e., s:01.:~lf~!'~.a'gt:~e!" .. ~:~noulC,'~':':, 
in additioc to' "'oif-:i"i oa.:p!t'a);~z~~'a~:S ::-ec¢~en~:e'<! oy Sta~!" !"or t=e 

•• ~ ... : ~:::,:..' .:':' .,,' ..... -:~::" :: 'fl." I:. ....... ~_ ~~ ~ ~~ ::. r :.:' ,...: ~ ~_ , .... ', .. : 

lines f:-oc B!"g:-;Cr:ee:;c::-t:o.-:-:y..a:;t:.:~e~--;:-':b'e::-s~re'e..-;e'~ually .""!, th the Ke:-::. 
~ __ . "r. '* • ..,.... ..., .•.. ...... _.. .., __ .... . 

River- Coge::eiiii.o£CO~.i::ii..:-C.iQtCCY.:::_~ta:i?;~a!i:O propose3 c.i~allo·",~:g 
: - rl .... t·,' -")' "".'-' .... ~.~. _,tIP -, ";... r." -ow,.., \' -

... eo o'~e ... .,. 0' a'" v-...:A ... ,~~,;";,;:''':'-o::+':'-''':e''':'';'''e~·';p.,;",,,,::,,:-o,:,,~l'-'· '·~'::eV' ...... a ....... " ·s· ". ° c l" ... ;II! • v • .!. • ... ,/~. ~"'''\11''_''''''U~'f • ; . ..,. ...... 4/ .v'w.,.,....,·:¥ :L~V~ ..... J v .. .. IIJ ... .., ~.,. .. - •• ~ 
.... '.. ,.,. .",". '~. f .. __ .• , '.... .••. • .• '. • 

beeal:.se sta!~ oeliev.~ t'C:a-::: ::r:.:.e·",,!-if:no't;",-'5·e~~:i:l se:-viee du:"!.ng tb.~ 
",... r. ~' •• :,..... ,"", .. :. _ ~ ~., .,., ,.... ..... -.' ,. .... I • .. ~, ,. ", ~ ... 

, ~ '.j __ ...... ' .... _ • . .... --. ... ' .... .... .. _. _. '~'.'" •.• ~. u' .......... , 

test, yea:-. :",~ r.,,?·~"7;:~-:"-;-:-::--:-:-:~-------' .~ ___ " .... .i: ....... . / '.:",:~':'. -.,.:",: ,,':- : :. 

";" :-: "C:"J' ~E'~g: ~Cre~~k :~.o- '~a:gu':l.~en: ': 
~. '. ; - ':: ~ :"!-ra:ts~':rs~s~i::on t:'!:n~': :.::~. : .. ' 

condue~o:-s, as ~ell as i:l.sulato~s on the Big C~eek to ~a5~nc.~n 
tr-ans:::iss!.on l:'::.e, as '""ell as the eon!l~et!.ng li~es south o~ . 

the eo~duetors oy ~~~laci~g !.:lsulato~s ~itb. ~e~ insulators, in a 

d:'f~e~ent oon~iguration • 

"--:118--
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Staf!" reasons tha t :since tb,~;:: ,~,~a.n.g:e~ o~" ~he 

1n~Tllators·"w111::. rai:se the·' transmi~:s.ion capaci~y., oi--:the~ r!n~ ~rom 6'5 
• 

~ .. . .... .. " "., .... '.,., ~ ... . ~ .................. . 
am~s to 82C'::acp:s,:there":must.-:have ,~een~ a ":n.:b:stant.ial .a¢<:i,t!o::...," .. · _ " . 

... -. •. , _ ...... -~-_ .............. ' _ ......... ~ .. _ ..... ·"'J .. , ..... w't ... 

_ .. '. ". _., ... , :: ~: "': EC1.,300.:, argue3:-:that _ the~ U~1,o~, S_"I~~"!-: ~;::.:. _':.; 
Accounts eoe:s not SUl'por-t staff's position. 

,. .... ' ..... '-" -
The accounting tre.a:~.~nt::~~ll,:S: -on ~hetber the 

replacement of the insulators is pr-operly .. eo·n:si.eer~ to oe a 
....::.._...:: ..... t .. • ... -""~'-" "~,. 

~·s.ubstant·ial: a,c.d.i~tio.n.~ .• :: .. Jf~ ~he:~:.!nsuJ...a.;o:rr~.Pl:ae~.~~nt is a 

su'bs·ta-n:t!a-l :a~di·-:t·!,on;:, E.d.1z9n:a.gr"~e.s .. "th.a.t· 1,.t:s ,a~eo,unti%lg.. ,tr.ea·tc.e!l.t . " 
• ." .. -. ~. w' .... ..' .... _ • > •• _ •••• .., _" ........ •••• _ •• ' 

-:,.rO'Ul'c be'_ g,ove:r:ne~·~ by:· El·ee:t.r!:e.: ?,lan.t.- ,It:!::tr"uet.::'o~~ .. (Z?:,) .. _lO_~( l) .. ",. ~, .. 
•. ' ".. I .. ~ '. '" .~. '_ _ ...... , Y, ... , _.... • L. ~ •• :.. ...... ~ 

sucn:,.'. ~h-e::' :c-o.'S·t:.would .. ':'oe ea;:it.al1zed.and.- r-eeo·v,er.ed,.. .over. the ,.use!'·ul 
• • .. '0 ~ '.," '" '.. •• • .... _ •• '., __ ... ~ ',: .... • ...~. ~'", ~ ...... ' __ • 

li~e,.:o~·. :th~ .. a'S:se.,.t.' •. ~ :E~!~ J:O:- C:.:(1) :p:r"_o-V'i.~s .. t.b:at:~: ~ .. _ ~ " -' 
•• ,' oJ. ,.: .. ~. 

:~:C+):2Wh~:c.:.a::linor~ it:e::l' .ct'... p._r.op.erty. 
, ... hiel': cid not ~re~ii6'ti~'li exist !s' .. 

.. added "~o' p-lan-t,. ·the ·eo~t·· th-e::-~:::": -: --:" 
,shalI~ ·o.e .. ·aceot.."n"'ted ~o,r ,in.. r~he sa:e _ .. ., 
manner as for t~~ accition of 3 

:"et:"remeI'lt· un~'~ ,as ·~et'!'O'rt·h' !;::~ 
par'agrap!l B(1),." abC"le,. .. i~ ,3 . 
subs~ant{al 2cd!-:!.6ri ~e~~",-. 
othe!'"..t!.~e the charge 3call O~ to ~he': 
ap-p~.r-ia te.c:a.!.nt.enan·ee eY.~nse 
aeeoun.t~._~...(.E:n»h.aiis ~up;il!e~) • ----..... ..---...----

Edi~on, a:-gue~ t·hat·:~h.e::-e: ,ha~v~: al~a'y's .~~Q: i.n~ula tor~ O:l the Big C:-eek 

to Mag:u:lde:l'; ·:tr.-a:3=·is:~.ion~ ..:l:!n~.:. ,._::A~s-. .:a::~no; ::i .. ~_e~m.::-O;,.:,~,o.~,e:r.t~ ': ::i t :,.:;u~t. 
have. :had: :l>rev.!o:us·ly. ·:e:x.:!.;s,:.e~:and" :,~e..sul-t. .i·!l.-a ....3~·b$t.ant.!al--acdi,tion _in " 

" ._ --- ~"..--" -. • _ ••• ' ,_ • ~." cO _., ~... r'," ., .... ' __ • 

oreer- ~.to:'~eC'a,pi tali%ec~.: : . .:~i:nc;e· .. t-he. -pr-op.e!'ty. . in ~uestion, cis ~a ':. 
. • '. '. . ~ - -' , .. ' _. . ~ ......... -., ,.", ........ ,J.,..... ,_ .'.._ 

!"'epla,eecen:t..,,: E:c:!.,so:tl: ~con:t-e .. ncs: -:t.ha.t.. S;ta~!' .eann.ot -!"4!ly . 01: this·" p:,o~/ision 
", '" ". ......' .' •• - , - , ..• ,. I _ ..... .,',.... .. _ .# -''''' ~ ., .... ~ ,.. .1 ~ 

of: :th.e: :Z,:,,:' to.:,:S:UY~_r":t. ~it~ :px:o,~o~~~c; ac.cot.:.:lt!ng t~e,at=ent .• ~. .., .. ~ .." ~ 
., .. .... • ..... •. ..... .,.... ...... I~ ',~ ' ............. ,'. .' • _ '" ••• ~ _ ,.04 

... - .. ". .. • I' , .. ~ 

, ...... >~ :-": 

-,," '" .. , .... '" 

'.;.. . -, .. ' 
.~ . '" . ~. '". .. . .. ~. ". 

• 



• 

• 

A.83-12-S3 et al. AL:J/:nd/rr "'" - " ~~\.,...,' 
,.'" '" \. '.~ I ,-.,.1' .... ./ • 

,"' -,." .._ ..... .,., ' . 

Edison oelieves the eost of the 1n~ulato~ 
~,':-: :-:- '.:- /: :. .:: .. ~ .. ...-~ ~~ ;;: : ::. -\ 1'.,"'" : •••• "",. ~."........ ' ....... _ I" '" 1", ,.. 

change-,out .. pr-ogra::n mo!'"e" elea~lY con!"orz'.;t! ih EP! 10. C. (3) which 
Pr"~~~d~; ~ ;hat~ ... ; ~ ~ ,:: .. ::: ':: i::::- ;:. •. ": '.:':'::::, :-... y ': ': ~':':., :<~ ~;':<':':: ..:.~: ':<::; ';;. ::.::' .. -::."':' ~ 

~. ..'., ... ,.. ~ .,. • '.... ~~ .':" . 10. ,.. •. I.' -Of·.... ,'" _. .... '", 

" "". _ "', ,.' " - . " (3 r when i'~ino~:: l te:l~~ of: ae?;~eiaSie;:' :.~' 
.~. - :~p!'"6p~t"tY:'i:,::;~eplaced.. !ndepeneently ::: ':~: .'"::,::' 

' •. or_ 

.... ," 

.: 

.'.' .. (,Jf;:- ":.lle.~~ ~e~ir.e::lent~ u:li·t of ~ ·..rhich.,. i~ .. 
'. is a pa!'"t;'the'cost-o! :"epla.ce:t'ent~ 
. "': 'shall'; be chargec:-· to·~ the:·::ta'!.c:tenaoce:-: - " - -;::.:. ': 

.' -'. ac.cot..::ct. app!'"o~':"ia t.e., for-. the -! t,e:,. . ., r _ , .. ~ 
'. ~x~~9~~ that. i!''' t.h,e' ~oe'place=ect" o. --- .. ~ ~. 
, e~ect.sa' zuo~t.antia.l: 'o~t,ter::ie:t."; ~" .. :';, :.: :.: " 

. (t.b.~:' .,·r-i:ary. a.i:l.· o! ~ ·..r.b.i-ch i:: ":.0 :ake 
~ ~ .thoe . p~.oper-tl a t!'ec'tec" '::lore useful, 

.' - .. ". :lo're- ef~ic-ie~':~,;': o~:- greater:::' :;:':: ':' '; ~ :::: .. 
.; ,c.-..::ra'oi;l,i:ty J': .o:r -0.: g:-ea.te.r.-. ea;lac,i;:..y) .,-

".~" - ,.: " 

the excess cost o! the - :,"e';fla:c'e=~'nt . ~ ... ' ....... . 
. ~ ~ '0' ~;~;. ' .. ", . .a:~ '6"";";" "'a' ' .. : .... "': e"':·'·~' a"~' '''''~r'-'''' ., .. ""'\;P. w ..... 'V "W.,j" ...... ,,~ ...",."v· "" .. lw~ .. ·,. ... 1IfII ... , • 

'..-.. 

. ' - ?'r"·ice.s 0,:'- re,la.e~g ~i thou.t ... ~~ ,. , .. . 
... 'oe'tie!-=e':lt~ 'shal~ '~'e-' eharge~' 't'o't~e-' 

.: '., ' ... ,.::.. a"~"";"'~"'·"·at·L>.: p.."'·6A."''''~ A,' "", ............ - .... ,. .-. 
,.,,,-• ....,-~.... ~ _ .. -";;;"'w'~1!t .. _ .... ~" .. ~ ..... f~. e,.,,·.,. .~r"-

'. ' ·a.cc·ount. ... ,." "~.,. '''', ." .•. ~ , ... / "'.' ."' ........... ~_'.~. :': ',', 
.01 ~ _ _ ........ _ _ ... , '. _, ... ' _ , .... :" ~"'" " ...... ' _ ~ 

. :: -,'~: :~n:c~~~ _::'/h:~ r~.~~v.i~:!.o~ .0: t,~~~ ~~P;', ~~.:;.e_ }~.O,s:t. o! 
• ", .. , ...... __ .. ..1_0 .tlk,,_ ... , ................. < ___ ... ~ .. ; ..... _ ,:.~:.",.;~ •• 

the insu::a~tor.: :c;han.g~~~u,~. c¢uU ,.be aceo·l.!n.~ec .. ,:"0::"_ j,.:'l .oc.e, O,!. ~~~..ro ,~ay~ ... r~ ..... -,. ," - ......... ' .. -.... _"" ~ ..... - ........... _ --_'fill ..,,',:"._ .... _ .. ).::..~.; .... _.C' 

It' the ?ri:ary ai: o~ ::'e cllange is to ::ake ~he Big C:-eek to.xag,t:.!'!,e.~!'! . 
• _ • u ~",- V' '11/ " .. _ ,,' 

line :LO'::o-e "':use:ful,:,~e:f::f:!:ci,e!l·t .¢%'"'...o~ ~g:,.ea:.e!', .. ca.pa:ei ~y, ~:'e exees$ eost . ... _ .,.. -'" " .... ,.,..,. . ~ - ... ..;. --
above tb.e- ~e?l:a:e:eo:e!l:t ,:e~~ :,ioI'.oulc. . ...be. ~e1'!a:·g.~.e __ to. ?~ant, ..a:o., t.,he." 

, - -. • .... .. , , - ...... _ _ "- _ ......... •.• J,.- .", ..... '0('" .~ -," • "': .:. :. :: j • '-: 

,:"e:c.aio<!e::- eX?:ecs~e:.~.:. :-T,he ;~C,Or!<! .. .o.?t.io::': "..ro u~<! b-e: ~ to .cha.:-se,:a1:!. .. o!. t;:e.-
" ' .. ..• ,.. " " ... ,,,. _... .""' - '.' ..",. w·, '.',.1 _, ... _ ...... " • ~. _ ,'" _ _. '..,. 

e os t t,o:,=ai::..~ena."le.e, :·as. an. ~,x~-e~ •.... ". ~ , 
• -, "~'" ... ,_ ,_ ., 10. '~ .' 

,~ •. ~"" _.- We ,.co,c.c1..uce .,tha.t, .sicce t;:e inte:le'!c ~ur?o.se is 
" '-' .':......... ::1 '",''' ._ 'fJ • • It ~_ _ ..... 'L d.".:'. ,.: .. :'._ ... ,' '"": .. , .~~~:: I': I.:.;.. ~':' ~~ :...;.,.: . .":. : ....... ~~ .... ~, - ...,. 

::e:oe1:y ·,.t:o'~i:j)~ove. :g::o:~~c: c:~e~,~::.,~.~ .;.~~::"et.1.:!'"n t.~e li.::e ';0 i. :s ,_ _ . ~ _ 
or:!. g±::a 1 <!esi =::1 ,c a ?aei t.y r: t~~ .. ;l;~ ~~,~ ~ o.~.~:!.~:n..: (e~j:)e::l.s"e~ t~~~~~=e~ ~ f~'::~' " ~ 

• ......... ~"~ ............ _,~4'~ ........... ~ _ ~_,I ~" ~. 

r-easonable. :u~the::,=or:e, \,iti ::-ligb.~ ,.~~ .. the _,:'"elati:~ely ""s::.all, .. a=?:o~!,!~ ~ ~~ 
:loney i::vol veC (ap?:"oxi:a ~elY _ $533 ~ 000 .,i~-· cp~c' J~;~.s~£c;~~;ai Reve=t:e 

• , ....' ..... '.'. .-r" ~ 

Re~ ui :oe:ec t)~ ~ t:;"~ ~ ::-ex?ec:i tious ... ':,01 u ti~::. ,;i~ 

:~e~t=e=t~,roposee~by Edison~C;::0~: :~~ ~~~~~ 

..... 
~ -.... '. 

• .... ' .. ~ ... :': ... ~. •• 'v ... ' -.. ~~ ...... :--: -- ...... , ..... 

.. 
'" -. - ......... ' '''.i-. '''.' ............ 

.... ~, L ... yo-

.," . ~'~ ... ~ 
_, _ ... I •• .-'" ... 'po '" . " ............. - ... .. ,. .. 

". ' .. ., -

~o"allo·..r the, expense ,- , 

Aoi.- .... __ .... 
.. J .,.i _.. ~.; ...... .. ••• 

• 
120 



ALJ/mc/rr 
.. ~ -', ~" ..... ~ ",,. 

> .... ~ '. • ... - !'", 

,.', •• : 0.# ,j, _ ........ ,. (",:... " .• ,' " "' .. ,.' ~,.~, .... 

'., -'-" ·~""A"'second i~she":"aise<!-'bY Sta!'!' :-elatez to t.he 
, . ," . I· ... . ~ .,'... A ': ,.:. , •• '. ..,~, ,'O,".' ," ~ .. : ." " ~ .. ' ... ",... ,.,.. ~ ,.. rl. r ........ p. "'~ /.. ..... •• _ ,. ,... 

t.ransmission li:le~ 50ut.h of ~.agu::.<!en ~' Staf!''' eooteoc·"t!la. t . 50%~' o'!"the"" 

cost to upgrade" the _ t:'"an:sci:ssion li:les' sou.th . of Magundeo: ;h~~ld::" nc)t?": ~ 
-' ~" ... ~. r.- _ .,' ." •• I "'" ".,' '''', ' ... .~ -: ,:" • ~~. • .~~ ',' -; I, '., "'1 

be recovered through·:·!"ates .. : '. 'I'he:KRCC J~rojeet:'is located just. north 
ot ~.agur.<!en suS$:tati~n';: s~!son-:ag~ee~~,'that~ ~~~e ne·..rl:r-a<!de<! 
!'acili ties no~ti;o~·;~~~od.~ni:,~hich~ ~l:"e:' ~~;e'cti~ related. to the nee .. \. .. .... -. ", -' ........... ' .. , 

projec: sho\!ld. 'be: pa'!<f !"or:~' o:r~ KEccr~~~:.Staf·!'~; hasr not tak~tl iSS1;e wi ~h 
• I' ....... \ ~. - - ,',' ,.., t.... ..' ....." .... r."" . .,. ...... . ,.~ ... " r 

this allocatiotl.7" ,o!;c'Os~'s~~or,. faeili:'fes- nor,t.:6;~ 6~ Magu!l<!~r. • 
• ' ........ - ... '- ..... -.... • ... "".. .... r 

. :- . :~', ;::: :;.: ·":'rhe: C:iS2.:g~ee·c'en't~ 'bet-..re,en Edison a:l~ sta!'t' is 
....... -~ ":" .: ,...:::-;~; ~'I',":,,: .. ,'J ':J~. '.',~"'r,":"'~'''I'''' "',<"" 

the t:"eat::ent of cost-So fo,:,,, "tb.-e· u~g=-a<:e', o-!.: t;'e~'220-KV ~ulk 
",. • I. ... ' •• _ ... _ '- ......... _ .' ....... " 

trans:nissioc' 'f'a:cili ~!e~s·:·;otith. 'of Y.agl.!·::c-e.n~:: -'7h:is upgraee is oeicg 
per!or:::ed to ~,,~s~:o:r~ ~t;~'~~ li~e;: ~O-. b;:ei~':' .o~~~~inal . cesign 

'. c. ...... ",. ,_ ... _ •• • .... ~ '. 

capaci ty." Ac.cor.c,ing' ~o: 'zdf"sO:i: -:-.e:s:':o::ati:e:n: -or: ~hese lines to ~hei:" 
:,.-, ' ..... '" ~ .. _'~~~: .. > •• -:::', I>:, _,_.: .... ~~;_ :~,'~'~""::r,~I:'*I,..: 

original design capacity.:: :!s:; .n~~_c,;. ~ ,r¥el:~:~7, .. transpo:"t po-..rer tro: 
all reso~rces nor-th of Maguncen, such·a.'S~ :'Ecf!'S'on' s 775 M·'; Eig Creek 

': ': ~J .... : .. .., ("~,....; .... ~:. "'.'7 (...,... ':..... _ ..... :.. ~'. ", ... ,_ ,. j#o, " d ... '.. .... ,. '"' 

Hyaro E:!. ect:rlc 'Cor:l~le~', !l·ot· -jus't' 'thep-ower' '·!"'!""o::t ~ec. The upgrading 

OJ:' • ..... ::,:,·.'e· .. s·"e: :ir:.('~"'e·:.s: .~:.:,:;., ::r~p~r'o"'v' P;:;~"P,,~-:"':'oo.':;(:'l.(.:---~ ::";". :s:e·· .. ·'1·.r:,....e~·;:...·o~,""'="' .... -t-~·""· ... ·."·' .. · -., .',~ ~ 
• f.;l, .... .w. "" .. _~.... ...., w ... Q,t.I..i. -"'J -...-. ....... ..w' .~~ .... ~ ,", . '... .. ' .. ,-

", > '.~; ~ ~'-:" ":. ~/ !"- ,"': .: .... " ,,", 

custo::er.s:· ", "', '.'N... w. .... 
' •• :~ ~.,.~. ' .... ' k ."#' ......... ~ ......... i .... ' .... ~~M_ ......... , ... '., ~ "~""- .... . 

require t~a:t 0'0:5''':.$ ':-n~i c:£rect:ly '-!=ne1..~~' ~or": '~tn:e~:e:l~f.ft: ~O'~ a<: ~.,,::. :; . 

Qu~:1'iiiing:Fa:C:£I£tY::(QFy'1 :':1ist: b-i -~o~~e ~'t~e :u'til!:ty,;:~n:O:t, by :tl:e,:-:,Q:. 

Edison argues ··t'l'l'a-t; :·:t~~-ev!denc:e'··:-p-'!"e:s:en:te'~ tn:.: 
1- , :" "".~ ~ • ..... .. ,. f""~,' .~ .... " .... '..... ' .. , ' •. • 

:nis'pr-o'ceecirig'ce:o::s',::-a:'e's' ~hi~:":.::e :'6-0s'£ ::o!",i'upg:"ae:!.::g :he, o1;l~ 
, ... : ...: :'," .' • A.o • ,...... ..... _, ...... '. ~ '.... ~ .,..... '"" .~ ~. ~ _ ,h ~. _.'. ' • 

,:::"ans=:!..s5±on~ae-±!-!-';-i~s:-S:O;U~h-.:o!'" Magu1!'e'en'!;s a ':sys'o;ez '''r-e:~:1;:~,:''e:len:-;.;'·' ::: 
'0', ... ,' .. ,', '"'~ .. , ," ,........ ," ..... ' ..... , ' .. " .., • 

'l"h",,~'-i-,f'ore' ... , co .... ·~s .. e··· .... · >'~.(" .. 1. ·"::,;;: ... "·0 .. ..;' C'o' ";";.r .•. 1!' ~,.;;.; 0""-"'4''';'.: - ;' ... loo,r.' ::'c'o ..... '0' of!' ..... h,LIIo -.,. .. ~w..... , """.-;,} • .., k ........ " .. k" •• " ........ ..,w.""' •• """'~~...,.-.w~.-- ... ti1 ... IJ __ N ... :...:...V ..... =-_.....:.. 
upgr~6~ ~ ~b.o~I~:::;e ":-~o:-:lebY ~:ra'£e~ayer:s ::.not .,:-oy' KECC; ,:;" :: .. , : .. 7,'. - ::.:": ' ,'- ., 

.,' I. ' 

".f ~ ,... t _" .( .... ~ .:".. .( . ~ ....... < ..... r ,," ...... ~ ~. "." o. ne ·agree-~_ ... _ .. :.c ... so .• '., .. ·, ... - .... ,_. 

o! the Devers to Ser-:"ano trins=issio~ l:!.::e in ra:eoase. 

. ~ "....... . - ...... ~ 

S .. a of!'#-... .... 
believes that the schecule ~or the p:"oject :!.S unculy op'::!.::istic anc 
tha': no portion o~ ~b.e line eoul<! be in ser"rice by :id-198S. 
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• 

• 



• 

• 

• 

A.83-12-53;et al. ALJ/mo./rr .... " 
, l ... ~ •• J', 

, 
• - I . '. ,. - -' 

Edison., ·coneec.e.d. ~tha t, :.,h~ .e.n~i.r.e .. J.ine., ~ill not 
be i·n '.o~a,~i~%l· .du,ring.,th.e .t~~·t-·Y~~r:~:~···'·H~';'e:~-e;,_; .. ~~ ~o';i{,ion ~-~ the l,ine 

• ", • .., ... "",,- ....... ...... ~ ' •• ' ~ ',~ ... ~'~,' • .......... .~' .... .... "'WI ~ ... ', • .,.., ~ 

(t:b.e; ~~O~mi:le..:,~s:o:ent.:- .!;~?-- ~e_v~!.5 ·?9 :.~.~_e:: l,~~l;~~!' :::su~'c:.s.;t~~';.;.?'O;2~ ~~:~;'" ~"::...~:.. ': 
ex~.c~~:ed: ,:to; :b~e ,:1,tl; :-se:r:vi~::~.y .. J~~~.: -:,19 8.~A>: .: ;' ~. ,: :.:. ': -:-::; ': ~ ,.;': ,..; ~ - ~', ~. t:,.' :' ',:.~, ~. : 

;..' : __ , ~. ~~"o~~~:.~ _~~s:u.e:: ?~~!?_' r-~a_i:..s.~~~_ ~'o!:-: ,.~:~~~~~ . .r~:la:tF. ve: ,.t;o. : 
t-he:De,v.er-s.,~ Valley .trans=!.eo,sion. 1ine,..... Stat.!' 'oel1eve:s that 

" . I.....' ... u •• - .. ~.' ~'" .. , _. • ... '_ ... .. .. ,,, ... ": to ~ .. '.: ".,.i':.':' _ ._ '..: . ..:.. ~ ,:),~ ~.:,' -: :' ~~. ~~:.:... . .: ",: ;; ~:, ,'-;'; 

dit!icul·t..l· in· ·securic.g. ·ease:en.::.s" i.~ the Sa.n .Oorgon~o Pass 'could. delay 
.' ,.-' #', - "w .oiI.' -t, ....... '..- ...... ',,'_' .. ' .,~ H .... '-.- .... ' ••• , •• " .......... _,;~:_,. :::~:'+: ~:~,:~: ~'~ .. ::·:; ... 7~.:·, ";:.~ 

the, p:~Je:c.t ...... The. eea.s.e::-ent:5- i'll·. ~u-es::'io!l.,..ar-e ,.s.o,ugh.t _t:r~m. the;. .Mo.roego, 
• ~ • . '-', WI' .... -. '0 ...... - - ... ~ •. ' .' ' .. ' ... _.....- _."_,,, •. ,' ...... _.# ' ... , '.,: '~' .... I~,""/"~' ·':~~ .. I ::: ~~' ... ; M.,'" '., 

'1" ... ",~ a""s ' .. '\" .... ~.~MO ... Or:go '1" ...... ~a. ... eo .• ~ slo. "'0 "'e ... t:>~o"~ '!I"t:> ...... e co· ... 0' t .... e ... ~_ •• .:: .•• ;"~ :~,l. ..~ '. ~ ................... ....,. ,. . .". ...... ,.., ., _ ... ~ ~ w~~ .. _ ,~..... ....,. w w ... _ ~........ "" ........ 
.. ' ., ... , - . ", .... • . ., - -..... ..... ,.. ......... ,/.T .. "" .. -: ~",." '.' ... _ .~ '_ 'f" "Y,,: ...... :: _' "."., '-, .. :. 

easemeet .. ~beca:use: o:~, t.:Ce;::;Gelays: ·~r .. 1cb. ,ha.ve~..al~e.a.dy~ .oc.c.u,:-:..ed. ... ~,. E,e:..!.s9.n ... . 
. .. , ... _ ......... , ...... .-' _ • _ l .' ,.' _" ..... ..... _". ,_.:. .. .". ,.!:.. "" ... ' ... ' •• ~\,,_ ... ..: '. 

believes that it "101111 b~ successful. ,ie.. it,s~ !lego.t.ia:t1otlS ~ioti tll. ~~.he, _, .. . 
.. .'. .~. - .... -' ,,# .. - _. .; ,,, ..., ... -. .: ..... - ~ ;-"- -, • • .... •• _. 

Morongo ,"!C:d.ia.=:.s ":a:lc1: .thi,s· ~:s-h<>ul-d· '!lo.t., .ca.use -3. . ..c.elay ... ~, ,N.e,y:ertbe le:sz p 
~. " . . ',.. " .• .... .. -- '- . , .... .- - -' .... 

Ed.ison p¢!:n:t'$. o:ut; .:;t;ha ~ ::1 <;. .-Goes ha-ve ....a::,. alt.er·nat.!.v.e.. ~o1.:..t.e . :t.h~o,\:.g~.tb.e,. 
_ .. ,.. •• - .... ~. 0 ..... ' .... '.' 0 _ ..... __ , ...... , ..... '_ ......... " .. __ I .. .", .,.t ..... , • ,_ ..... _ ... _ ... 

San ':Ee~:la.r"d-i'nno- ·,~at,:!.o.n.al, ... :.o.reS't- ~w.!"..ich..'o:rj)a:ss,e.~, ~<;Ae..!1o:;ollSO !ncian, __ ~ " 
... ,.... .#" ~,.. -. • ........ ,., .~ •• ,: -, .... '.~ I· ... ,"" ... ) ..... _, .... ~_· ~ ....... ..:. .. ~::· .• ~~ .... 'O ,,,,:-;:... 

Rese,:::,va:tio.n.;.,,~ S,O:.,.,,:a,~~t" .. C!i:g, .. t.o- E:c!iso!l, .c.ons.,t,:"J:c,~_i..~,tl ~o,~, t,h~ .l.i,ne_, d,oe~. _ 
• .' .. ~... ~ " " - ,.... .... • .... .... ... 'J' ",' .,.-. ~ .' 

not .... " ..... e o ... -t"'e"·u~c.es::.t'u', "'e$O'u.-.I o:l 0' a'"" ai,,:;e::.e·:l40~ .:.r~-;-.;. · .. .;..e··· ...... , 
......... t) W> ~ ..... ~ ... :-~,., _ •• ~.' -~, ~.'--: 1·': _ ... _,'" .o,~,~, ... v':: .:. \~ _." ",.... .-_:. ~ \~ ~ ,..;. ~" ~~ ,.:.--- "';:, ~:.:..:: '.~ r' .. ~ .'"',,0 ;: 

Mor-ongo :nc!ians. 

.. ~ .... '.:~ . .'. :': '~, '.~ .:~. ':' " " " 

...... ,, •• , - I' {', , ....... ;'1"'" 

- .. ,"0:: Octooer i-9, .. j98l;,,_Ec1soz:' .. suo:it~eWd -iate' -\'~" . 
- , .. '0' •• .", ...., " ,,,'. ~ .t ,,,. .. _ .. ., • ,"" ,_ - ... ' _' _ ' .. / '" '.; wi .;' f. , 

filed. ex~i'oi t No. , 52, ;.rhieb. cOt:!"!.r~ that .. Ec.i.s~n __ !:ully: 1n,tencs .. to. r ',' 
.. ....... - 0 ' .. ' ... _ _ .. , " .. ..,. 4 ... _ .... ' _ -..; .. :c .... _ .,} _ 101. ..... ,... ,' •• 

haOle the Deve:-s to Valley seg:ent o~ the li:.e .!n_c.o=e.re1al operatio:: 
., '.J, ... ' '4 •• _ .", .. _ {\, • 

by: June _: J, .1.985.: :~.- > -: :,: :;. ,'. ~: .• '," _::: "' .. :. '., :,~:.::: ': :~ ~~:~ :'" .-:7 -
-c, . ,:he est.!.:at.ed,..cost_t,o eO::lplete~tb.e,Dev.e:-s ':0 .. 

.. ' ... --. ........... ' .,. _..... .. _ ...... '1, .' • __ "H:~ _ ~ ',.., .. , ."',, 'I" ......... ' .... ' ........ '.,:,. ,~.'~: j~ • I ': 

Valley seg:e:l:,' r-ejjr"ese,n ts-,a -~eig~:.ee:. ·a ve::-age ~ ::a:.e ,..'o.a~e .. ,eo::l~onent o!" 
." .... ... .. ...... ' -.' '~' .... '.... ", _ /'. 'V''''' .. :' , ...... 

$137212~OOO-contained-in~Edi:son':_1985~Gene~~1 Rate Case test yea:- •. 
-- ,. , ... ,,,, ".... - .. , ... -- - • • ..... .,..... ~ ....... __ ,,,",, •. ,. "'_: • 0' " '..., '... _' .. :~- J., .'. ~/ :.: ~ ,: .:. .:. ~ ~ : 

the-tinal Resu!ts-ot Ope:-a:ions ~or_botb.,sta~r ace:. Eciso:: i:cluce the 
e~f~et of the" i~-s~;~/ic~ ~p~~~ti~=:"~: ~ th~ "'D~~~::-~~v~i~~~~s~~~;~;~ i~-:-: 
.. 985 • c"'o"''''~'''~' ~o" ";'~ ~ s· on'~ '- a.'" ~.~ "'0' ~~e;"" 'a' e~; i'~ ~.I' 6~ -'a~ ~o"~.( ;~e:" ~ .;~ ~~'~ ,:~~f: 
, • 1\ 'w- ... ~~-o '" ... \.1..... ., ".... "'......... ... ..... ""' • .,...",; wv w ... ~w '- ft .. t.t .... wo .. _ 

li::.e ~:':l be cO:i'lete anc in ser-·/iee by June 1, i986. 
~e ~ill ~e!leet t~e above sche~ule 

adoptee:. r-ate base • 

• 

1.22 



A.83·12-53 et al. ALJ/mo/rr 
-~ ~ : ..... ~,' 
" ... ", ...... ,' \..,., ... ".1'";' 

2 ~'~ :. ?rojierty Reii' :ior ~Futu:r-e'; ~u !£e: ~" .;:: 
.. 1 .. "·-·..· ~~ 1\ ... :' "'.. po " ," ... " ... ~.., ... '....... • .. .. 

. ,. S'taf!'" p:-opos'ee"a:' $200-~'OOO':"ect:ctio!:' ~o· ~lan<1' :o.e!d·~ ~~o'r: 
futur-e u:se t'o'~'r-~iri:e:c~i":'a io~~';' cost:o!" ::-"eal: :pt"'o:Pet-tY:'E'd1:'::oti'J!.'n:tene!5<·~' 
purchase !.~ the Victor-ville are~:.~:: Eei;son 'p1a::n-i:, '-:0> ":no'~ :'~?~s~':c!-~~r:!<::t: " 

... ,. ".i· , I. ,... "', "'t ~', _ ... \ •• ~ ... ". "'. 'r' r:"'\ .. ~~ , .'" .', _. .....' ... ' ... I" •• .. ' 

office ':0' .~ ::o'r'e ·c-e.n't'ra'li::'ea loe'ati:on"~~h!clt .. ..rill allo-..r, a tiuml:)er ,or 
services ~o:' :ie;dC;:;:~:o:'r:.i:e~:t:ei Y sia"ii- eoe:i;~:::ot·, :-:-ak~e ··:!3~;1.i~: Wi:th: "~he<,!atl 
~ci :eo::~io1-fda{;e:~':tb~"!a:'~'ii:t£e's~', 'siaf~ ce-rely'~o'bjie~:s-::"~6';-th~:i'prO:j~:~::' 

,. ......... "', . .., ~~ , ~ .... ~ ,. .... ,.. ,.., .. ' , ~ '; 

val'u'e'o'r :the' "pr-o:';O'sed~' ':s'ite:"~: '':i:tii'.:s:20{J:;''OO'O:: <!-rzaJ;'"tOwane'~:-r"epr;e:s:e:l:t:,S' a':~:' 
50% ~;iu~:t,:io-n :i:n "the ';p~~oiec;:e~ -p~ice'O:!' tl'le:<p:rc,er-:Y: :>'St3.~~·t' s'; .~: -.: ...• ' 

oesiri:a .. i~: '~a:s:'bise"e' :ori:'~c6riv'ersat'!:'orii' ... .t~--:h;a: ··n,uc'c>e'r' o.~ :'"eal: :~ta:t.e ~ 
salespe~'pfe"!n 'the~ :v:~£::O:~v'il~le- ir-ea~.· ': " . '~':'~:.' ',:: ,'- ,.': :: ... , -'.. ,.,", 

, .~ .', ' " ,. ,: ":' ~'C""'~~on ...... .;.~.:. ";0 ':.0( _;"·~'"I"'::";·A·,~",:,,, 'a·-.oi.-\:"'a·~ .; ... ..., .' ·0' """""'h' \ • .,..~' ... ,- .. eo , .• , • ',' 
,.,,~ ... ~ ... 0.,-.., ....... T,,;l't:'"u,..., .... ,.;.v .... . 1'." .... .... ..,~ • .., ...... ,.,.,w..,I.~ .... '-' ·w- " 

vaiU'e ~"":o:l:e '"by -'an' :outs'~c'e '"a."ppra·is"e:-,aric.: o::e ;oy' -a::l' :'E~i~o:} $t:a~!,': .: .... ::, ~:: 

a~~ra;i;er':;: ~i·Oth·. =e'sti:a torz:'·£:i(fep'e::,e::t~1i":a·r:!"::ve':Q:,,:at: ,'a1>~ro:xf=a:::e'ry ': ::: '::' 
" . "." .. ',,"' , : t:-:e "s'a:ni ""Ya±~e' -;k:r:-'i.e're':"1-or':ib.e 'si~-:e'~':: ':::ie:re,:es~i!:a:~to~.s· wou!~ ·~p:l·a'c'~· '=: 

• 

:he .,ai~:~ o'! "i'he :~p;oP;;;ty ·"a: ':b:ei:...lee:::$··S2'S', oo'd ~ and ::$55S ;:000: :.~.,:.~: ~: ~ ~ ',' ,:,.' ~ >. 
:-espective:'y. . '-",,.,' .' . 

" :.:',~ ::';;i :conci'u:~e :thi i '$~60, 00'6 =::6:' £~e 
We ·~il!>~~~Pt E~£s';n ;s<:esti=a£~. ~;--<~: ,-:;:' , .... " 

site is reasonable. 

" .. ,~ ,:~: 'c" :::, 3 ~ ~ :*6':;k~n;t ':Cash'~ ,~, '. -~:~ " 
« 

". 

The s:a:::: :e:hoe 0:: calcu:'ati~g ~o~ki~g·caih al:'o~a~ce: 
~e~u~ce·:s"'~~~;.so;;.~;~v"e-;u:e~ ;e-~,:J;;~e-~~'~~~~9 O~:·"40~ 
ill ~ ..,,;r,......... wi ..... •• • "1.""" .... _ .... *-. ~ WJ -.J - ........... . 

~'-~: ·~~~~~0~~~~gC~~i~;~l:o~i~6e~co=~~ri~at~s~in~es:Q~s !or: 
::unes p~ov!.ee<! "oy tb~; ~h~Ch ':-~r~ :~o=i ~tee': ~o;;t.he:''o1:si::~ss: ~or::' the:: ' ',: -. , .. ' 
pu:-po~e" o::~' ::a!nta:~~!=:g :!:!:u:'~ bank'~ Sal:i:6e$~:a.n~ !'o:-;:",aying 6pe~a,':!ng 
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A.83-12-53 et al.. ALJ/mo/rr 

• 
usuall:r' .involves:,: tile preparation of a~eleacVlag :reucy:-::~:-:!l:lis;'.:si;'ucy:r.,:':':~' 

,.: a.~·te=?~s:/ to catch: t~e: average -;,celay:in. pay,:lent or -:exj:lenses w~::ll·~.;:::'~ '. -: 
!"ecei,·t". o£'::'"evenue~ over"~;tb.e~ eour~e !,o!',::a:-year.-; .. 'n:l.es.e ".studies,...are, .. -.!" . ....,' ", ",''''''' _.. " - _ ...... ' ",. ' ... ~ , 

.familiar. tool~'~ of~regt:lation":and no:··c.!.spute eXi.:st.s·.oet...reen-.sta:t'·a::.c-.... .... ~ ~, "' .... ", .. 

:E:di:son" a:se~ to::th'e:: t:leeb.a..nica:l::·a??l.ieation:,or·.,·the~lea¢ll~g:a~~~:r~~s-~,: .. -::: 
StaJ'!=a~c- Eci:z.on <!ifrer:tarkecly~,::· howeve~., in;· the"way.,. 1::'co::le",taxes ~. ". - " '" '. , . .. .. . -" ~~ - , - .. . .... ..... -. 

',~'Shou.lc.-'1ie.: ·c:alculat..ee;;,; to'r: .tl:le.:: ·..lo·rkin'g::;. cash., allowane~ .• ': :-::::. ;:..~' :; ,::..:...':'": :':::::.-
" .. "~: .. : : .... :, r·Ec!1.S:Ofl .use<! ... 8S .~&3~ 'las: c!ays·; t¢,:, P'eceral.,"!nco::.e,~ :axes.,' -. ,.... , 

, • I· _. ... .... _ ,_.... .. ...... -.. ...... ;~: •• , ... ,,' • ~ .. "., 

( F!l"). ·a."'ld '7.6:,.;o.·6:·1a~ cay~: fo!'~ Cal i.!o r!lia:. Cori'ora te: Fr~;c~~~ .:, ':'~~~~~,'.~ :" : 

·CCCf.x:r: a:CJ!'i,:nel,t:d'ec De.!e.:-red .!:lve=t=ent~: :axx C:"'e'c! t:_ (I!C:)'ja~.:l.z~r~ .. , lag~ 

~c'a1s·~.: ,: In: :ace!. t.'ioU",,· EC!1.s'o-n~,.: con:si:sten't;: wi.ta the-;, .Com:Uss,i~,n ' s~:, N, .:::- :':. ~ 
- ---" 

?!'oceeur-e as set ~o!"th i: Sta:leare .?:"ae~iee U-16, "Derter:l;i..c.,a:t:ioz: o·~;: 

~o:".i:n·s :C~ Jtl:lowa:::ce."·:," 'ciat.·ee .. :. Sep:te::oe.r:-' J 9€·S:,.~ ·i:lel 'Ue~ 
"n"'~o" '·e' .... · ... ~· .... .,·A.., -.( ...... !"tS "'eaA , ''r~ ""·uA'U'- .. _,~"'a., .......... .."..r· ... o( ... .a .. A~ ~<I"""""e"'cA -..' ....... ~, ........ ....:...., ............ ' .. , '-"'~o ~W •. '" ""-J • . "' ..... "_,,,v,! ..... ~ ..... Q,-"' ....... ; .... o.. ='- ..... : •. _ w~' : .... :'W ,-, r,,: ""': ., :-

.~. '.: ~: .:::" ,r,:: s...~ :::sec J:.'j~8'::.55~ ,lag-: 'cayS'.: ~.or:.' ::::1.",:. a·n.c ~&:1' .• :1:i" :lag: :CaY$;-:·· 
"0'''''; "Cf'O'f!'lf' '·a· ... ~... .r· ... • ... .,..,·~e ... -,.~c· ... ,", .•. ,..- ,.(; cr., ..... ,.......,. .. ~- ,:,~ ... , ·'"Ia'V"'l"-· ~ .~. '",0 SS 
.'. '", •• _< '-';'''. ' ~ ............ ~ ......... \.it. ........ '." .... *ttI ..... ;~,..,.., • ..... .J."' ... Q .. '-'",-.:::-. ....... "". ". J ..... ~w • .".."j.'A:"'. ~:~I<.pQ_.~: .,r~ 

la g cajs ~ . -S ~at:! ~a:':':s'o:~ 'e'XC l"":c~c-.' t:!l~ O:'ll.'!':e,t~·b-l e~ :~~: ';. t.,S: .. :.~e~d:"'_1:.a.g-: ,=-:t~:Y 

: .. :eotl'sis;~ent: w::..>t:h: :!.:!t's: :·!'e:eo:n:'e.o:ea~on :i-:l' .~d.i:$OA':!s: :l:a.s:=: G:e::e.%".~:-: ~Ra.~:,~:e 
:,a·!".G;:.~?ac!:~~c";Ga:z~ ·:A."'lc:.E~eC'tr:::.e':z '1-9·82~a.::ld.~ j-98-.4.:-:e.s.'t~ ~Y.ea~ ,~n-e:ra;! ,?a::e:::: 

• 

Cas~e~~ • :'Sta!'!" :u:sea::a :~e-v::.'Sec.: :..St:anca~e. ~ac:t::!:.c~~ ::U-:-;i,.Q: .. :.: :~,:;:.:'::,;~;: ': ': :::: .~ 
'='c" "·on. ·eo·n!·-' ... ·_ .... -....-...... '!J,.'.,. · ... ·a- "'0" "a' ....... ·' a .......... · "';'4 , e"~~ -.-. ..w' "". ; ...... w- .. :..~. ',fIIII .. .,g...w ... ·W ~ ..... , ...... ,W':~'" ~.. : __ ~.\i6: ... :.w:"¥ ....... __ wr:~ ~- "..'1~,'. 

o~ i~eoce tax ?ayoe~~s -- !'O':' ~he ~or-k!~g cash allo~a:ee caleula:ion 
i~ acco!'d.ac.ce ·..ri:h ap?lica'ole tax law.. S?ee1!"ieall:r Eci~on' ta~e~ 

exee?:ion to the sta!'!"'s calculation ~hich: 
(~) incluces the Cali.!'o!"nia CO!"j:l0:"'3tion 

F~a:chise 'ec~ctio= ~o!" Fece:"'al i:co:e 
~axes a: ?~oposee !"at~~~ :han i'~e$e~: 
ra:es, a::.c 

(i~) uses ce~e!",:,ed ~axes :0 es:~=a:e c~~~e::.~ 
~ax 1~abil~:7, a~e 

(ii~) uses the r-a:able ~low-t~ough !TC :"athe~ 
:ha:l :he total !~C availaole • 



ALJ/md/rr/'cg • -. "'. .... ... ,-
:~ '.~' "" ... ~ ..... / . .... '_ I -- . ..". .... 

,:" • : ,: 'l"h ere!' 0 re, " Eel 1501:: 3 rgu e 5: t ba t "j;3!'!"~'" '" 1 eve,l of: e 5 Ulll3 te1t 

income tax ~ayment::s', 1::1 overstated 'in tb.e~'work1ng ea~h'~ea!e1.l1.at'1on.~.,~· - ~.' 

oeeau:se:;ot these :7three 1'a:.etoro,s _:~ ,:Sta::,':s "'po=!;tion,~ 1",- tha:t tax ~ ~~e:!'!.t" 

zhould' be "flowed' th~ough.':to' :the": r-atepayers:-; to'~ the :ax!=U:1~: e'xte:t_>: ~ .... ~ 

perm1 ttea -,oy·"the'· la'W"::; -~:n accordance witb:', tl:1:s::' tla~1e': prece-p,:,": .the.::~ ,,~ 

staff:; caleula tec1~ Ed1soa'~s·~work1ng.:- casb:" requ1re::eZlt:s::: by.". eon:s1d.er.i:lg. .. t;be 

authoriz-ed": tax' expense~' and the',' oPt1::tum~ timin,s ot': 'tl:e :taX: :pay.::.eet":;~;· .. ~", 

Aeeording. to =tarf"~ .:: the' e$:sene~:· ot:: the :·disptlt·e·7 'is:: t·h.at.::'<" ;~a:t:r,:,!tr'-_i:t3 

wo r-k1ns' ca:sb: e·a-leula tion ;., wi~he~: to:, ·flOw ·throogh-to:: .ratepay~:,,~ all ~h~ 
benet! t~~' ava'1-la~"l'e';: to: the::: u-t:11i ty; :Zd1::otl" ~'1~be~~ ":o·: . .!'cfoal:tl'e ;d'!-', ~ ~ .;: . 

taking" the 1:>e::e'f1 t~~' ot, taXi: nonnalizat101'1that·'; 'a'!'"~e .inlle.r:~t i·:l': :e~~~:a1 

tax pol!;cy' ~~:seek1ng':to ca;>tu:-e: ::hose:· ben~i,t:s~~ agai.:l~..i:l:i ;th:e: -,ro.r:k.!1:g 
ea'sh ~¢n:.t,.t:ta:t·1on:':-" ,:"-',' - ~'.'r-."",,:.--: ",,--~'-- •. , .. -- "., "."-._-.. , ." -. . ,.... ....,... ~ ",' ' . ' .. ) .... ~...., , .... ',' .. ... .-

Sta:f,~ar-gu~'s:: th'a't:-'rate-p·3y.e1:"s::.,ay~:on:".a:v.er.age--~t:ne:a·r-.ly::.;: 

t h :-ee tltIe';S::a:s-:mu'ch.; ;t.o':"~' ''C'ax:' ·:e·xpe!l~e.: in 'ra~z as £d.i~o.!l:ae.t:t:.a:lly;: ,:,-a:y~" 

in taxes .:.';- Sta·tf> a:ekno~:lee·ge~·,th-a t': ~h!.''''~ .i~: th+! -itl.ten%: .or :t~ CO'ng,r~!l 

i .......... a"'"ti .. g ta·'" '.g~·'a"'.o(on '~h"""''''' 'a.'lo ..... _~.'T4" ...... 'e .. ~, ... ,.'!I .. - ...... -.1'1'-:1 .... ,. .,"., .• .,.. ...... "" oW. ,.. ..... ............,... ". __ ... _ • .., """.w ....... ,wo ....... ...,. •. ".' • .,.~v .1JtJ .. ..,C;,J. ..... 1"1 __ ... '...... ... 

empna·~i'z~·s ther-:e :i,s.:: no: 'pol!'cy, ': ,eon'gres~:'onal :or, ;o:-her:..t.!se, which 
'"~:u' ~:';..~ :t-he": : ... ·t·~.., .. .( I~y , ...... -' ·;_'A· ... '~ .... g .. c~· ..... ·" .,..'~ 'T'e""!''''' "~o'n '·0' .... '"I·'··o~'· ...... .b ..... ~u~-t-"1 < ... -'"1". .. ........ •• 'Ww ..,. -...... W'. ..."... """ )\,........ • ... .......... u .. ,,~_ .~ "'..... ...~".~.ft .... 'WI ¥ " ,ftll-....... ,J+ 

tA.'Io.:AnA·~:c ... :_tW:" C·I!!''':- ~,."..", ....... '_ ........... :"':"':""a't·~o;"~ .. ,., . .f.O- ....... e·· a - '''· .... ha ... · .. ·oc .+"~V'....:. ",.,'., -'.- ..... . "" v~ .... .,' ... .., .. ,. •• .,"""" ",,,,"'1;;1' ~~'''W • .w '.4."" ........ v .. ' ~~, - "k' .. ""'" .~.~~,. fO '." ",,"'" .~ .. ~ ... , 

Cocse<fu~nt-ly':, :s-t:a~t.:: ,ca!:'·eu·::.-.a.t..er£ the :ut:±1:"-:y.':'S"~ :worleim,; C'~'ll.- .n-eec'S;..J~:a~t!~ 

on:theco'~~-: ~net::;c i:al· -:( t:o: ':ra ~.pay:er:s:) .. pay.::er.:t,' ~<!a te: .~!or. ·..F!..!:·-a-n-d' S.CCF,!; 

S "af.f.O .( nc"T~"'e'" "'e'~e'-e""""':"'-C' ,.0( ..... ": .( .••. ·ea.,·,..;,·'" ..... ~o,.. .. ·• ·a ........... 3:', ~a .. j·u·· .. -A·· '-' ...... .I.oJA"" \.I. \.Ii. • ... ,.... ..... ...,...,. , ........... - __ ... tJ· , .. .'-........... --. .... ~~~, ~ .... _~ '-""'ti/',"-' " •. '.''''' ~ ffII ~ '" 
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we 
, ,,~, eWe "note that on the 3ubject ot working cash allowance', 

'., """.~,,,',,,,' ... ' ...•. ~'~::: •. :. -, .,;' '., ,'., ,'.':' .. :-:,: , ••.. ~~:. ,,':':"1/ 

:stated:., ""', "", ; ~ , .. " _ 
,'" , "... .. ~ "~I~::e;t1mat1ng th;. ~O~k!~~;' ~i~h :'~ii2;~~n~~ ,,' 

!"or -ra temak~ng;' only -the :'speci!"!e ·'allowable,,: ;"'::,,'" , '~.~ , 
",':ratemak!ng':"ex?ens-e=:sllould be:u~e(L'in/,the ': :::.. ' .: ':; :- ~~. ~::: '. :': . 

lead/lag study.. 1'0 reduce the allowable income '," , 
taxes by the amount of.' una:ortized !':C (thus ." .. : -' .. 

,:deriving,--:taxes as:":paid) ':In-:,the;,:leadll:ag:-:work!ng 
casl:L'study is.,:.to m!x_::,atemaking taxes with taxe3 

' .. as l'a!d; _. ~ The - ex]:)ense.s -·an~~ r-evenue':s in:' thi:S·'·:ea~~·: ... ~ 

'have:.to·:be",:on:::the·same.bases ... :" The allowable'": '.:::;:-: _~,," 
taxes .... are.derived.-r~or:%.the. allowa'ole __ ~eyenu¢s an~_, 
expenses~ aed' those" ~ame" taxes should' be" used: !"or 
tne:, work'!.ng cash determina t!on~ . " :'. ~ :.~, : -'" ," .. :', ' 

., ,: "The 3-ta!!"'! s': metbo<1 has,,:, ~een, the ~ Commi33ior: ' oS' ". -", ". ,'" ' "'. ~ 
..... _- .... ·pr-act1ee, in, tbe .. ,a3t and was use<1, to dete:r-:i%ie" ... "'" . -" ' 

the wor-king: cashallowar.e:e"" in:" '(o'the-:-:' ea~es1:~~ ..... ::.: :: ... ', 
'" " " ,(D~~ 923,66~ .. 4:. C?U'C: 2<1 at ~ia.z.~8S; .. ).: ',; ~ :,,,:':~,:-I ~,~.:;::-

; :: ~ ': ;. : :", ,-:'::' 'rh.erefo:-e', '~con3!"tetl;t~ wi th'"~ ou'::-: pas.t::: d.ec:l.3.i0:~3,:,~ ,'W~: ·~·,l:l~. 

acop·t:::;:,t.'he~ :s.'t'a'tt":: .. :e,t.ho<1:' Q!'~ rei'lee;ti:lg income.: :ta·x.e:s: .i!'l:,,:.t:h~ .w~rki1'l,g ~a.=h 

al10woanee caleula~t.:io·n";.":·~:,~':: '.::: :.;:~:::::, ,":::~.::::: ';~;::-;~; ":,': ::,r',:':.';::_ " ,,-,., 

" :', ::.:A':l.oth~.fr·: .i3=ue-: rel.at:e,c ,.t,o .. ;cal.cul~,t:1~Q.: ;Of;: ~ork1ng cash 

alloW'anee:-!,s:).t.he? :t1"eat:r!e~ 'of" 1l.o.co.ll::e-e:t!-b le .. expe,Q3-e .• ;..; - ~, ~~, '. ~ . '" .. ' , 
.. • ~ ~. , "', (" I ..... .; ~ v "" \:'" .... '.1 ... _ .......... ' ... ..' 

, ~. ,'·S··a"""" ._ .... , ,,"' . .A.A .................. 1·' 6A",~'Io.' p... exp4 .... a. "r""' .... ~'.... '" , .............. '; .., ..... ~A,," ..... W.:'-'~ ' ...... ,wVj .. ~l¥ .... "',_~ __ ,--.. ' ~,J.jiv .... _ ......... W' .... ;~ : ...... ~,.: .. :: _ ;...,.' 

:c'alCl,;!a:.t:i.o,n: :o'!'.: w:O'rJciI::g ',ea~h".~ :E.d-1~on·a·rg'Ces. ·that' ,'toe!,=-. excl-u=ion iz. .. 
, • • • d _.' ~. • • ......... _, .. .... ', __ ... ... ...... ,. "." ... '. 

inconsistent.:-wi.th.: ::l:o:lg.-e:st'apl-i:s.h:e::d>·:~omm:i.s:s:i-o:n~:pol:ic:y:.~,,·.~-i~1 -i,n :. ~" 

:caki-n'g,' ;.:' t,s' wo"z-.king- c-asl::' ~e,al-¢:U:J.a:t!on:,;:; _i~lu~~<17,.r.:n:¢~,l~:C,t1ble 4!x?~n:s~ 

at zer-,o..:l:ag ',c!ay:s .'.,:.:- _td.i:son-:<p'.o-i':lt~~ o.u~ ·t.hat, .t.h.is~ ~i~ e~x.~t~y.: .:t~~. ~e,':: ", 
::ethod approved '01 ~he COCQissi:o-n:-i:.o:.S:-:.a.o<!:a:~(!: ... ?~,~~~¢!!~ tr~ '~6. 

'.------,-----~~ 
-:A:c:co:r..d:ng: .:'t',o' :Edi:s:o:n' :-:::h-i's;, ppl'1c-y, is, ~S¢U:'l.(!", ·b·~uu" t.h.e,r.e. a~e no cash . ., . .' ... _. '", ... . - , ........ ~. ~ .. , ~ ...... -.,. ,., '"' ... : 

pay.=en~".:a~.s'Oc!"3:t;;ed:,,:wi~1l:::uc..~:l~l~e:t:i"OJ:~.~,~:!::nt.h~.:;~:c~~~~._o:r,":!:~;~~.y~~g::..: 

~. (, .. _. -- ...... ~ .. , . 

• ' .. ' '" r 

- "":. ,. ... ' .~" '40....... _ 
'. '." .... w' -. ,.., ...... ' .. 

, ., ... '. 
"'" . ,. ' .... . t, "'::. ~: :-: .. 7 :..... r: -:: : ~ :-

• "101 ""J .. , ...... ,0:. oj __ ~ " '., ,~. .,. "': 

',~ - ....... - .... ' ............. ,,' ..,. 'Oor' ..... '.' 

:..: :. _ : 7' .: '-"" :: ~.' _ ~ :. ';".; ... .. I~. ". .... .. ,. " • I'" ", 0',.. ...... ' '. ,. r.: 
'.... .. "" ,.i.' ~ .... ' .. ,I.... ., .... ' ... , __ ._. 

"-.. ..., .. ;. ,", ,., . ~ ... 
~.. '~, -.. ~. ~ , -. , "' ...... ' , , 

• ,"", .~. f ," 

~ ... '. oJ.. .. .~ , '," 

'~.' ....... ~~ .... " • ...I ...... .. 
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", - .. , .. ~ .,~ .~" .... / ... ' ~ .. ." ""::1 ... :· .... A< ,.... ',.. '" r" ... ~. ", , ..... ' ,t" .. .~'..... - ..-- .... ~ ,...... .'''' ""',... t' ~ 

When 'EctL=on ·'~tate's·that ·it"'!.nclu(1e(1~uncoIlecta!)le • 4 .. ' ,.;.. ..... to ~ I,~' '#: 
expense in the lead"7lag ~tud.y, a.t zero lag d.ay:s thi:s :ea:::.:s tha:t~ ''''10. 

~ ,........ '. ,.."'-' :'. _ .. I t',. .... r" /" "'j ;- ~ ~, ole........ _,.. ...... ,. "..,~' '. w, ..... ":\ II. -- .,~ 

effect, Ed.ison' is ;re~uestil:lg::eo=pen:sat10,C::,!or ::c,a~::r-:lg~ch~~ge:s for an 
•• .;... .. w __ • ,-, .... ' ..... __ ', .r _, "'~.'''' ~ .. ''''''' -./I' 1 ,~,,, __ ~ .... , •. <._ ~.,,, "':'';.." 

uncollectable dollar: a:nou~t :~ovet" a .:per±od'.equa:l:~~,t~;:tlle.,:,,:re~enue ,lag, 
.\~"';tO "'r" ,-'.. .- ~ •.• ",.. \ ". .... , I",""''' ...... '. ,'''''r.'...-.. ... \t-I'to . 1'1 ,....." 

40. 52 da
vo. d,', '."'.. .,., ... " ... ,,'- .", """, ,: .... ,~ H -"', ',~" • ',"," ,', .;:'~ ',~.::" ," • 

.; ~ '" h' .. ' ::': ::' ':,:; ~~~' ":):"": :,";..: ;:c.\ :; ,::~' ~" :.:.:' ;;;; .:.;- ~;~I~:~,;~,~ 
~~Ed1son~overlooks~the~:aet=that tlle~un6011eetable a:ou:t 

i:s not an e;;?~n;e:"":b~t._.a':-~,;venu~:,a.2:j~st.:le:it.: :3y::;ali6wing:E~ison the 
.. ,." ." , ','-- ".u .... <' '. ,. _. • ., •• ,. ',04" ',,. '.'" .. .I~." . .',. .. .. ..... _.... ,;... ..... 

uc.eollectable revenue:'as an: eXi',en:se:. in:::the'St::lmary:o!'::: Ear~ings tb.e 
~~.:--," ;", :' ~.j','j~" ..• ,,, " ",~; , •. ,'> .... r t' - ('"._~' .... 1""" ..... ",. _'" .... ~ ... i, .. j ... , ..... _ ... ~",r .. ",. #r ' ,' 

Com:nission in'· e t:ec t .. 1nt1a tes- the,~ authorized' rElve:lt:e .... ' require:len t '01 
... _ '_-,,'_ _ ,:.. -., .............. '. P." ",. .,1.. ,. ~,~ .• " " ,; .... ' _,~"" ..... _+-,I ~ '::''';:. f,. I ... ~I .. ':J 

the sa:e acoent so that the rates::'oa3ed.~oc thiz intlated.'~,:evenue 
require:nent ;.rill' give:: E'd.::tsoc':/the:" correct rate':of'~: :"e'tc.rn d~'s'Oi te the 

/ J "'I, _.- .';, "'I' > "-:... _....., ~' • .' I .', •• " '.:' " • i....... ....... .... ... ,. .,~,.,. r • ... : .. l _ '" ~"...; .... r ... ..., ..... 

fact ";ha"; ";he' uncollectable: ace'oun:::i3_ r.ot~ e61le'ete~-.~'~ .... , ",~' 
l' .. •• ., '.' .. _.. '.. ......"". ' • •• ." .... :.. , •• ,.... .' ..... _ ..• : .. :". ~_. ;".., :-. ~:. _ :r .• : t;' '#I' '~,l t"';. ~ .. 

The:"e!'ore, with: regard ~ .u':le'o~l·eeta'ole·ss;.~ Ed.'iso:l is not 
exp.e.:.iencing: ,the:>necess! ty..:or~~ payi~g:' o~::,=oney:,": ::lO'r"': is: it :"ecei ·'ic.g 

l'e'~-s 'r'e v' 'e' 'o'ue • ...... a· nO, l' ... '~ ,,. '.,.,~ e"" ", ... 'le ~ ... 0' a .... ·.AI • ' .. ""e ""e~ <I "«0" ... '""', -a' ...... ...f ... co, ,.". ~.... A' 
.,;,' ! . 4t ,-,'.J. .. , vI· .... ·..,·', .. ....,. ... '~..., .... " ..... '--.,.., ..... ~ ."".,.""""'wT'_' ... •• ~J.,. .. 'o.::I .. "',,",w.~~ .. -::' 

:loney involved. tor which ECisoc. should !:Ie co:pe::z.a.t.ed.:;':::~':"~":' ':'::::.:' .. ::,:.:: 
~,'~: .. : ~.;.": ,:' .,'", :'.i";: '~'''''''''~'r"'y: : .. : .. ··e·· :-,""""1 .., .......... p ...... ·""e ...,.. ... .,.~ .. - ....... \o,.:o ... 0'" • ..... ..,,,..~. ,'w ' .... .,. ....... ' G\.i.·""..y·.., .. ' .. .wI.~ ...... 4M,'t; .. w .... '- • 

calcula t1ng wo r-kin'g: ~e'a's;ll:' a"l-l:o.wa:nce:.: :: ?¢\ot·e:ve:r--,~: ::;:b;e-:' '3.:~~-ted'.i .:work'ins: ~ ~: . 

cash allowa'n-ee=::w'ill~' :~:) <::a'!c'tl-l;i·t:e~> .0.0: ~be ~'o~ ,:of 't,'he7!'-esul ts 
, ' 

aco.pted:. ~ ':': :'!'~!)s' c~a,!eula.:t~~on'·~ ti:s~ "set,.": :!"o-rt:h in; "t-~;e :.t;ab,J;e:z.: ~:lC 1 «eC: .a:t~ :~-h:e 

en" :-0:'" ,..", .. :.:; ':'O~~ulA*"s' : ~40:. ':o~a:"'a' :"'''~' ..... - 'S"':"Ai:"'1''''''' - '1"'\''''''' .. ~ ...... ro·"'\<1 .... ~ ......... , .. _.,ft "., '" .. k ,. ,> ~ .' 
... ~ • '-'~ ;\.,.._ '-" ...,-..... ,~.... "."'-....,. ~\IIII' 'V"...- 'V".~' ·y .... v· .... p' ......... ~ .. , .. ,' ...... ~-.""." .p' ......... 

, ....... :' .... ',' ~. 

""av' ,(;"g" ""o":~' '{''':~~g''''''~''':t.::' .. ~".,:ts:: ·';·s' ~s' u:6: ~.;: ... :~ve' .... y. ' ... ".,.j.:o ..... ')J't~'-r-.c "''V • ... a ... e· ""':;"'C!'e:'~.' .... '" ;. ....... \; ...... '~". g.,-,,~ v.... .. ~ _ .. -' .... ~.. ~'-'J" .• ~ ::-'~ ."., .• '. 

:'4'" - ,~ rr ~, : ... ,. - ':" . - .......... ~. -', .. :. ,... . '-....... ~ . .J , . .- _oad" '·Manag-e:::e~ .. ,' -~ ·!'"og'!'"a:,s-· ..... , .' . :';::: ',:: ::- t~~::," :1~=' ~ :":,: .. ~.:-:-

," . , ,,'. Stat:!' an:e· 'E<fi::so:n-: ;ag:"ee,', o'n: ·t-he: est"!;Cla~e :.cap:~:~ :·c.o~ ::'0;: 

Loae ·xariage~en t.-: ;·p-r-og:r:ams'.: :sta:t:!~ =hg. :O:r~g:."n.al:':'y 'iSOUgb..t;: ~~ :r.~dt."'Ce<:-.t~-e:, 

n1.!%:lber 0: residential ail" eoc.di tioning cycle:os !:"oc 24,000 to: ::::1:S.;O"OO! 

units. Eo;.rever-, sta!": ',olitness Ahe:"rl t!n~orseo. ::o.1son's 2'4,000 un:!;t 

proposal and ~he level o! e:~ort is consistent ...... -b, .. \o,e Ca'.c" ".o ...... .ca'· ft_.. ~_ _~ .. ~_ 
EnergyCoo:n1ssioc.'s r-ecoo:endation. The :inor c.i!!e!'"~::.ce''l;)-et'''''een 

Edison's and st.a::'s esti:ate ot :"a~e oase associatec w!:h :oac 
Manage=ect programs !os d\:e to.slight11 di!terent :ethod.$ o~ 
calculat.ing ra.t~ base. • 
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• 

• 

• 

""" ~J ............ 'I . .., ... .~ . 
,,' ~ .... , 

E. Jurisdictional Allocation 
_ ,' ...... ~.c ...... ':~,":-':~~":":'~.I"',~~ ", 

!hi~ :-elates to ·t'h"e-al1:o·cat=on-'O'f"::~<!opted te~t yea:- j 985 
expense an:! 'r,'ettir'n oet~ee'tl': th'e ju:"si<1ictions": of:~; t~le:' CO"r.n:ission and 

~~ ~ •• ,... '.. ,-+ ... " .... ,. r'"'' .. . , 

t::e Fed.'e-:-al-· EnerorRegt!lato:oy Cocm1.3sion:;;:., S.ta:t'~: takez=:o:; ~S.3u~,·:. ~,~,:,:: 
.'.,., . 

!"es~e'ct:"to: th:e':':zethod'; a<!o?~'e~:'-'oy 'E<!i,son:~':::: ·N.e~ ~1'l,;: ac:o'pt: E<!iso:l" ,$'::«: :-:-

juri~~~i~tio;:alf:-al'lo'6at:::.on"::·t'01--:::pur~oses~of: t-~!s';· ?r.oc~cing:....: ';: .... : :-,:: ,~:~ ' . 
.... ;. ': ,. :;";e' ·t· < "':0" .; ,..~o·- :s' ':.,: :v;':' - '',I ;"l~ 'e'" -~: " ,,,.',, ~,. • ' .. --. - ~ :. ."1 _. -U .. - .;J .40 ............. "" ... .. " ~ -" .'0 .... '_ . ~ ............. ' 

"" ',,,, ... ,-
" ' .. -....... ' .. , .... "' -.... - ~ -'-... 

Ec::iion~ "3:nC! 7's:ta~!': c.,!'sa~g::-~: as:: :t:o:: -::e ?t"o?e:'::'~.:let;:'oc.. '.fr;>r .. :. ':: : '; "': :: 
'-.~ n , • .. _ ,.I ,OJ'~ ,,_, .... r', .t .. :.,. , _ _ ........ 

c·alculatin·gt~e-net'~t.·o-gr6ss·: :t:-l~ip'l·i:e'r.=,'· E~·i:s:o:.~ :t'ol'l"o·,.,e<l. tb:~·-:e~!:«~ ~ 

·..rnich; w3:s a:io'p{e'~':oi< :~:b.e-::'Co:c::~s~i<>n: ·i·,:,:' D .:8:2'-12-,055 .... :- E4i'~ '~: t;e:st::,<, 

~ie"a!" 'j9'8~n: :g:e::iii--ii':: ra~e~ ·c:a.~ie~ ·~e:c~!:s!'oi:;~·:: ·Zei:s:on:- a::"':gUe.:s.::tha-t:: ,t,:::e: 
Co::~s:si'dn ':.c-iorotiihif-!::?re-s'~rsate·c. :t~e: ·:ll:e~tho-d.: '"t:o :'o:e:. :u:s~;.~t:o ~:a:lc;t:.)._a:~: 
t!l~:: ':.~·t'~i'o~:-g·ioss' :~l\il~P:r-i:e-'ro= :':,::'tl'lat' ~p:"oc·e~:e·i'n:6'~ .. :::Ed:i:so~,·n¢.t.e:s: that:;·:::: 

S "a4'4' a.~" ..1'(..1 01 ............. case ca'c'~'a"4" ,( ... "'e- to g .... o •• __ ... ,_.A"';'"--r,,,,. ... 
" •• , tJ" ~ It; ",,-- .. \.i., ..... IJ'~"II.Q..." ".. ....... v-v'w _ \,II..., .........- -.. ..,~ ........ ..",..."...w ... ., ......... .,."'.~ 

by !"i rs t .: s ~o:t;ac:t.i:g tin-coil:e'c4i'i'~ f'; ex*n:s~':'!!!"O::l~ ':·t'otal:' ~ev::e':lue and' 

the !"!"anchise fee r-equi!"e:e:'l't.s. Accorei~S- to E<!ison, t.:e CO=~3s~on 
speci!'ically :"ejected t::is ap~roa.cb and ~out:.d that Ediso::.'s :et.hoc of 

not subt!"act1ng uncollectible ex~ense froe total revenue before 
calcula ting !':-anchise fee reClui:-e:er::ts wa~ ,:"o~e:". ',[e ag!"ee ;lit::' 

Ec.!.son. 
G. Sum~ary ot ::a~~i~~s 

~b.e adoptee. st::mary of earn!.::.gs and t::e. various ele:e:lts 
tha':. make up the st.:-""'::ary of ear::.ings are set ~orth i: Appe:'!cix 3 • 
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v. COMPE':'!,!!~~!)i)!'~G::'-"::'" . 
" ',., ~ ... 

, ," . -...... 

.... '" ' ~ ... "'I ... • ," 
.... ........ ' .., ._ ,..., •• 1.. .. ~L' .. ,' 

tr. ,J , .. :'" . .,.. ....... 

, . A3';, 'Part: o!:, the: !"iling: in_ thi5 -proceeci:lg" E,Cis,o,n ~ .... ~s 
. "', ~ • '"' .... ... '" .... "'" ... '....... .. _ ....... ' "~" ': ~ .• f, __ . 

di:-ecteC;' to.: su~mi t;.·1nror:13.tion:~ ~ega~¢-ing 1·ts- cO::''Pet:Lt..!..v,e~ b1Cc1.!.ng .• , 
.. _ ~. _ ..... , ..... , .. '".:. ,;,.,' .. , _ _ ... J ,..~._ ~'., J~'.~ •• :' 

procedures~~, ::Sta~f: d.irec·tec;,;Edi.son~ .. ~~ <!~scri~e1.,i ;.s_~1.<!ci!lg .. proc.e~1.7.,r~s 
• ... '- .... -, .... - .. +' _ ....... ' '" _,. - I. '.. ,.,' -. ... .... ;~ .. ' •• "",'~: ""', 

and to pt"ovi~- ~:su..-a!l.ce~.tJ:at:.: Edi.son:'.z~ co.nt1:"acts- ..... ere· a ..... a~,c.ec., ,on .. a.' _,. 
• c •• _ • _ .,. ........ • •• _ ~r _ -.. _. "..' , ..... _./ _.... .,' ;0, .-' ,_, I, ••• 

coo'Peti ti ve ~asis. Statt anal:r::ec1 EG.!,zoll! $- cQ.:lpe.t!..t:i .,.e.. ~.i<!<!1:lS· 
?rocec1u'r~'s ,·:'and:ca:c:e: one reco::oend.a,t.io:l~; ;~'~~~i~~~i~~~2~::'; .. ' 

• • _, - ...... " .. ' "" If <t, •• ~ ',' __ '_ 

?:"oeedi:!"e's-•. ~ !S~!~ ~'eeo=e:lcec .t.hat.. ECi.son. work .. ,t! t~ .. sta.~.~ tod.ev~lop 
,. • ~ .... , ....... '.. ,.. A. , "' : .. "" ... .: - '... "" -..... ;:. ~ ~' .. " ow' ~:: :. _ ~ :~. __ ~. ':. ~:, • ~, 

a ::et1'l:O:C:' t:o' :t:r-a.c.k' pro'cu.r:e=e~. act! v·!·tiezb.el-ow .the . ..$250 . .,.0.0.0. a~3~c. . 
• ...... '- ..... • ... ~.. " , ,_ ' .. _ a,.. ...................... ". '.~ .~."" • ~ :' .~ ..... IA 

level. Ed1:sor.:· :~el.!:e.v~· t,·tat· staf~,,'·s, ,~eeo:me:lc:!.at!.o!l. is .. .rea.so~~e anc1 ." .... ...... ... .. ... ... ¥.... .. ..... .1.., - ._...;.. ~ _..... '_ ~ : ..... ;. :.:.. "'; "" •• , ~ 

sho:t;:le:.the ~CO=i$Sio:l 'orde::"': ~ta~::'·.:S :re:coci:e.nG~t1on .. b,e . .a.co;:>.te.c.,., ,::he~_ -' ,_ -' ..... ~_-. :.-v" .... " , .. _ .. ..,. ..... """ ...... . 

Co=pany oeJ.;!:eve·5; ,~tl:.a:t ,ro-e.~u~.~·s'. ,:can,: ~'o:e .i=?-le=en,:.e~ ,_to, .:.-ee: ,~.ta:,:~·,z .. _ 
• ,' •.•.. , -. .... "" -- .... ~,,' _." ...... "':' - ",J'" - r: .. ' ". '.".' 

4"·u·g·g·6 ·s't."iO ... ·s "" -",.. ~ - .' . .,J , • ""1;0 ......, .... , ... ' .. ~ "":' - .. " - .. I ,': . ,' .... , r' , .. ' ":.~..". .. 
oJ~. I ...... ,..-. ~ • 

." f ... -, , .. ,..,' ~ 
..... .;:..' ...... ,. .. ;.., 

. ;.':he ,,:ttat'!': :.:"'ecoc:-enca~!,.oc, is· ,:ea.so:la.o~e. a: d. .. ...sho1.!~C oe , 
, . • ,. ... . _. ~, i,.. ...: _ y •• ,,', ~~ ............ ",.' •• ~.. ':., .: *' .... ~ . ..:. ... .... ,: ... ' .~; : r.~ ... , ,.:.. ~, 

ac'op:t'ect; :: 

:', ::~ .. .~. . .... 

.. _ .. 

{.... -. - ,~~ " ..... I., .': ~. 

P •• ,"," ,. 

.,.." .. ' -, ........ 

,". '.- .. ~ 

. '. 
...... '. -- , 

~ ,." .. , n'_ .'., ...... ': 1( ... -. ,. ... ", ,. 

' .. f" 
,', ..... ,f. , , .. ,"" -:.~: 

..... ", I 

,..,. ,',,-~' .... ,.., 
.. ",'" -- .. 

.,~ -' .... 

,...;.w .......... , 

"', ,"" 
' ..... ,. I-. 

I' ,,, .... , 

.. - - ........... .
'P,,·,) .. 

'/' . .,.., .... " -~.' 
p •• , ,_.' • ....... 

... ' . ...: 
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~ .. " :.'.',""': ' .. ,; .... .. _'., , ...... , ... to. _ 
"': ... p,- '-~' -. - .. - """ •. 

~~ ", '~ , .. ' _ r-- I'" -, .,~ 
." '" -" ... ' ~ .. ' 

,.,;... :- .~, - ,.,.~ •. ' I'~'" ...... ,.' ,,"' .. ~. - .~. ' " ~'~ ;1...... .".. ", ,M ..• 
-+ __ •• '"'''! ..... , W +-. _, ... 

r"... ,_ 01' ",,,,,.J ,. 
,.~ .. _ .. _ ............. o. __ 

-. r: .... ' ..... JI- -." "', .... 
',-. ....... -,' ..... ~ ... - - , ...... 

' .. - ,-- .. ' ""','-" .' - ",,,-

,..... ,'" .... , _ ... .: 
It ...... ' .. _~,,_ 

.... ... ' ......... ~ ~ -- - ... -. ~ ...:."" ___ ~_,_-'_t~~ ..... 
_: 1'- ., ..... _ - ,.. ....... 

.-co .... .,' -

.' 

., 

• 



'.. 

• 

A.S3-12-S3 et al. ALJ/jt/je _. ,...., ... 1 ~' ........ .. 

'¥ \ , ..... _ .• ". -I", 

;"' • r,. I ...... , ., •• ~, .' ... ' .. ,.. ",. ".- _ ," ""'4 " 

A-:' . Overvi:'ew~ -...• ' ,. .. .. . - - . .... . - :.: ": .:' :-~:,:; .~;::: .... -. ~... .. ,. " 
"" ,. " .' ',.~. . . 

. : •.. : ~::". 'rh.:e' cdmci:":{z'!dQ~' coC:~:'t:c~'ec:' a,. e.oi:p.r.ebensi.v.e;; gene·r".ie~ , ".:'~ '.' - -
"''''o'''ee''' ~ ""-g' " ': ~:C· :'a' '::;,.-~ ',:.,. ~O;O:o:: ~;,.-.~;;.:.,.;. ~ ~ ;. '.,,,,' ",'""".... '!. '/V~ .... "'r~ -"".Y' ~~~ .. " ............. 
t''' .... 100......, ... 0:; I ~ 9', e .... g, ............ :lo ... _e": ... ::la_-e· ..... W'¥' '_ ..",,- ;J~_"""<iii"',w:~",,;:· .::~. ,::. 

E:n::.e;~~·:'s:~; :'(yh$E'f ~;iocure=erit:- p~e.t!e:es.· :o:!' ·a,lJ:. :Cal"!!'".or:l~:a: :itt7e!:.te:r:-· 

~"-iri;i 'u t-:i1:·i:';!.::e-s~~ .:. ~e ~Co=i:s~ 1:01:: i,~~'u~c.1).~·S'2-.1:Z-:1 0'1' ~ci"at'ec :D.-e~*:'" .. ". " . . , . . '.'~ .. ~. . ' 

22, 1982 in '..!hien Ec:!.·£o£:an~ -t~he- :O:t1le'r~ u·tt"li-:y.:·:r.:es.'onee,:l:t;s::"~~e:::.::: .-:.: 
'.~ ,~ .. :: .... : ~'-: ,.,;:-' ,,":,~" ,.. j'.:-:: , .... ,.": • ,....~- ...... ~ , .. '," ..... /'.... 
ci:"~ctec to f!:!e ·s?ec!:"!!:e' i'!l·~o·:--a·tion-re:ga:.:'"c!.ng-. tlle!:~;F'"J}sE' l':'"og:'"a::s 
'..!i th e3:c::" :SO! ',:to£': :i -general': ':-:a~e"': fnc:-o~2.·Se;;, ::~.' ·Co:::l±.s~on, :a-l$o:~~l~d; 
...... a .. t"'e ,( 0"'0' :"':'a'.:t;:·.( 0";"': ::-':~~-,f~-:":e' •... ...:.;; ~~'" :u:"~:":r''':-'r ..•. ,:.( .......... :< ..... C" .... ''!'~T .•. ~ ....... "! .... , ,\0.6.-, 
1.; ... W ... ... ..... .. ~ ~~-'''''' .. \111~ ~ t.JJ """'~... "' •• • ••• v. -,.a .. ·~-..v"'''V'''i''''''''V'''' "v'~"'.'_W.~I'-

,",' I."':-,'~ ~N J.... ,J', ....... ;.." "'.. ,. "" .... ". _ • ,. 

r'evlewec: 'in tb'e' '-e'on'teX':' ·o~ ,::::3. :-·\:~!'"!:!ty·f:;:;:- :~ge~n·e::'"a.j;' r-'~t.e~ C2.-.se.:-::-,;::::::. =:~: ~; 

? r'oeeee"'_~"n'~g .~: ~ ,: .. ,..., ~. - .~ -.. :".:::. -: ..... , ,'. .... .",' '," ',,'. 
.. .. ->-; ::. :.. .".:. "~ .. , :":::-':: :', ~', ',',' , .. : -. (" ~ " ,,.. ,. ,.. ...., - .... '. 

,~.... ... .: ..... .,;. ;1 ... ' '_ .. '.... .::~, ,; .. ~ ;.~. :.' !,:, N .. 

.;..:;·':c~~~ i:,f a";''':'':e ':..:r:-~...;' :::"'~~"';:'t -: ... ~·~·C"·..ro·· ..... ",=,.~ ....... ",~. ~.r ___ .{ ..... 4 .... - ... ,. ," - ~. _,. ~ 

...... ~ ........ 'w ..... ~ ... ' "" .. .,Q \.i.. ... y ... tJ~ ... ,' .iiI'ttttM~:.;r.,;w. V~_""W"''''~''''' ,'.,,"' .. , .. ,._ .... 

test.i:::ony "'eg~ .... d:;';'- \~~.:s:,: /Y.BE' ~':";':'"Og''''a:s ."i..rth ~t:s' NOT. ""'0- ...... e ·''''''',$-eo.'' ;. .. , .. , - •• 0. ~~ .. ill ~, •••• ~._ ..... ~.,.. 'r.,,. ." • . ... '.",. ... ~ \II ...... 1'. _...I .... 

ease. This exhi bit d~;er'£'6'ec.· :::'c!sori~':s :i/XEE:"?r'os'~a:;: ?!:clueing 
-....... ,,.... ~ ,,,,.~. - -. • pl' ., .... ' ........ .". 

Ed.:i.SQ:l' ~ oojee~!. ve~, -;~tati~:'!.cs, ··ant! .-~epo~t!.:lg. ;>.::oced.ut:~z. Sta!'~ , '~" _," _~ ..... ::: .. ;,.,..;,._ ~",~_ ... '~ __ "_ .... :' .. :~t 
SUO::li t tee t est. i::lOny': ;;h~ch": exa::nee --:the :::in!o:-:a t!oIl~~h!.e!: Ec!.zon haG 

I" I..... ....... ....... J ........ _ •• or ....... -"~ 

su'oci t :ec. Staff ~ !'OU!lC t.ha:--:::c1so:l' s"':ltcie;tib;£;.ta1::·~as 'oa3icallj 
"",, ~~ '~', • ,~ ',' ' ... : '; , ::.:. ~. '" ~,..', - .r- ... :" ... (', _, ';.., ,.. ""'" ,_ ........ ~ ,. I til 

in eo:pliance with the':'Co=issioQ"'s~eecision~!!l:: Case: 1 0308~ . " ..... 'r... -, .. -.. ~ ..... _ ;.. •. ,.. __ , ... J ~~ ..... 

Evidentia:-oy b.ea~;i;~i¢n:~E#:!.s~;;s,::anc~ ~taf{·s· exhlb1"t:$::'~oOk ~laee on 

June 5, 1984~:::':'~ ~'~""~>: ~,~:~'''.~'~::.:,~~-'~. ~'.~=~.) ;~~::':~~~Z~,~ 
Or.: 'June~ ]3,~~:'1·9'8:7.,,·~·~;~;<:O=isiio:l:':;i:ssued.":D':'8:4;;06-j j j in ::::e 
-,., ~...... '.J .. ' _ ....... "" " • ':'." .) ~,; ~..:.+ :-:, .:' ::, .... ~ ~~ ..... r.~.. rf' ,"'" ,_,..,., , ...... 

?aci!'ie 3e'l'l:.~a~e l':'"O'C-ee.d.!::g::,:: w,h.i,cb.,' ¢e.velo·~e<!-:, .s~e.!~:e: f!ncings anc 
. ,. , .~ -.. '. --., " ......... ..,. .... 
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I::l ' a te::';"':~ "e~:: 'Ex';':~ ~:, t::: :':2~6': : ~· .. at";4In c·o ...... e::.d:s::' ' ...... a .......... ~ o .... ce ... 01 ... ,. ,............ ....., __ .... ,.,._ ............. ~ . _.~..:..._~,~. ____ ~ .... w .... , I."...... • ...... 6-

I'aragraphs ot' the Pacific Eell c.ecis!on at"e "i::lplici tly' . .se.;eric." and 
I' '.... ~ •. • 1,... • ,". 

thet"e!"ot"e a~l'Y:, :t¢,~ E4-i.s~:n: •. ~ .,A.~~~ugh. E~i.sO!l, ,has~ e.n.te:~~~~~~:S:ti=o::lY in 
. ,-' ~ ... - _ .. !.."... • ~ .,. ... - ~ ... - _ ....... 1"".... ~':, ... I.. 

this proceec.i:.g2 i'n: .wh~~,h-~~~:'l',~opo.s.e~ -to·. !::,ple::ler...;t~ ;the ·g~n.e:-a.l ... ". . .. 
, ........... __ oj, "" ~ .'~~' .... '" Jl~ ._ .... ~ ....... "' ............. ,,'~'-::' _' '- ..... _ 

ro-eq:u.1':"'eo:e.n 'C.::s .. : ~et": . .!:or..th' in t·ce, ,Pac!.-!'!..c... Be~l.. d.eci.s.i.O-tl.r;-. Z::i=on taxe3- . 
• .... ' w*', " _." • •. ",~ ,·w". _< ~ ,..,' .... _ ..... .,':';:" II \, ..... ~ .~ .-~: ~~ _ "':; :. "': ~~ :: :: :, 

excep.t=i"o:n: .:t::o .s:ta::.!':s~' 'CO:l'ten:t; .. on~tb.at t:,e, Pac.i:.!-e ,3ell dec,i.s.!O!l should. 
, • ~ .... ~ ............. ', .... - ... • v, ...... ·'01 , ...... "" •• (... .. __ v .... ~ ... ;:.:.~ ::..;(:,;:<".,~:, 

be ... a.A.e···""·.t;· ...... 'oI ..... ·S 'on:'·'E· .. .(··o ..... a ... · .... · 'O'\.,..AA-"u"'a' ......... e: . ........ v ...... '-**.... .. . ~ w.:.w ~ ~ """ ... ~Q.~' I' ~.~~ _ ...... '~YW' '.I.'~ ", r-: ....... , ~ ....... ... .. ', t"~: ,-' ... . . -. o. ~ ........ ~ _ ..... ~ ~. __ .. J, l ~ _ ~ ' .... -;: 

.. ' .- -:". : .. ': '!h~Paci:!±-c: B~ll;, ·c.ee1·~ion .o.r-Ge.:-ec. ?.aei!ic .. .3ell_.,to .. :leet. ~ ..... i:~ 
. ., . , ." '. ... .., r.· .' , .... .......... '" ..... ', '....... . '_ _... ... '. ..2' .:",.... ::- I '"": _. :; 

c.e:".t.ai..n's:!'ec~~e<!:· :~e:p:re.s~:nta.t:i,Y:e_s: ,~~, :"eccgn.izec.. ,:.i:.o:::'ty _g~oup,z, _, 
.. ",", ............ .... .. ,..-. '. ,,,.,, ~:, .J ... '"",.. _ ..... I., . ",' ",.' ,. .. 
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.. .. ' .............. ,_ ••• ' ...... , ..,I _.'4 .. _ .... , ......... ~, ,#.-

Commission,.: ::as: p.a....-t: o:!'.;·~t·s,-:next., -gene,:,,~J.. ,:".a:.t~:'~c~-e ·jj.i..in~i,~ 'a-~y:-o'?¢seG" 
.. \,... ,. _.. ,...~. _ of" ..... _ ••. ' .. ". ." J', .. :~.... .. ••.. .., ":.,........ .. ~ .;. :.' " ".; 4. "': ',/ .' j": 

tracking p·rocecure. The Coc:n1ssion set !"or:h s?~ei:'!.c reClui::eA ... " ,. 
cO:l?onents of ..:.~t; i':~o;p:cs.eC! .:-:t;~:a.c;k!:!l:O :,pro.cec.ure,., .. as ~O;l,l,O"""S.~ ' .. : .. - - .' ". 

, . .. ... ~. ~, _ '" -'.... ''' ..... _ '"" I~. ' ........ .1 ~ , ..;;. 

'.- :.~: ": :"a;: Stated:--yea:~ 1-9-8-6: f.eQa..le·...a.."lC ;::1n¢~it.1_Soa!s 
'; .. ,. ". _!'or ~the ~ethc.iC, .·elassi':,1c·ati'o·ns ·used. by ··t.!'le"~<·'': '.: -~ :-':' 

........ ,.. Sta t'e 'of 'caJ::t:",ornia. ~:: ~.,..::.::.. :':::.' ---: :. '';' ,~:: .',:; -:~.;.::- 7,;.:. :'. ~ 
'". ", 

- '~''''o ' ::. ':';e: 'p···o"·r'··t" ;:g~ ~a" :"e"'g"o'" ';';'(e; :-'0'''' ...... ·• ... c· .... aep.· 0'" 0""'" . "'.": " .. " .. .... ..... '-' w ......;;,... . it' a.... .. ..,..",. .... .' - ... ".... ~ 

- : .. ::' : contr-acts: :'0 r-':si::!.lar- . gOOC.S·/ or--,se!'''lices_ :., ' .. 
.. aggregating $5 :lillion 0:" :or'e'~' _.-" .. ' ~ .. ~ - .',. 
, ... " ...... ..... , .. "" ..... :::,.,1-.. ... .:;.:.": .... ~ :'., ..... "", " .... ,'~:: _,L,." ... _ ,."'~ J'"''~''''r~''' 

"c;., . Pt.. r-eport cove:"i~g ;'/XBE-activity"'::n' j98~"":' 
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.:!he:,ea!ter,-?acBell-s~all_file~se=!ann~al 
:"ei'or"ts' on Ma!"ch' 1 an<! Oe·~6'o.e!"·: j' ot"e'ad:· ~.< .... .. ~ 
year. '!'he Ma:."'ch ~ :-epor't shall cover ;' IMB~ :,:. 

~ act!. vi;t.y.;,.!"~o=~. ~~ly. ~LZ-h!"ough Dece:'oer- 3 j .. 0:' ,. . 
. '. the;. prior- yea:". and~'the' Oct-obe':,," "r'e?ort::;shil'l 

. c-ove-:o" 'F'1MEE:'-' act'ivi-tY:; c,u':"ing:, Jan1;.·ary- :.1:t~!r-oug,h:>: 
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(2:'): .!"e~ort~ Ca.teg.QM.:e.S:::O:!".~· pu,r-chases .. ane., cor:~:-acts .. _ :0.:", ,g,oo<!s and. 
.. .,.. h_ T. ~ -' ' • ., ',.. _ ..... ,.. j .... _ -.. ~'''' •• ,.. _ '. _ ......... 1" .. 

s:et"Vices-~ .ag.g:o-ega"ting: .. $"2 -.5 cillion or~ core,. a,,~ cocpar-,ed. to .. $5~. :!.ll!on 
• "~'" • _ ." .', • -... -, _~ .... ;. •• ".. ...... ~ -,p. ~ •• , t_: '.:: ,;.::. :"1 ..... .~ .: ...... : 

or :Ilor-e~ :a.:r-se.t: :fo:-th:; i::l):t.h.~i ·Pac·i:f'ie; a~ll d.ecision .. " ~ '." _JO'.... ) 
~ • ,. ~ '. "'.. ... ''''' I '.~ .. ~~ -.,., .: , ...... '.." , • ... "' ... .: ... ,.,;, .:. ... ' .-: r.;,: :.. ~ ~ ~:~ ::' :~ 

Ed.·~on:--arg~-e'z:::t.h3,.~,i.:f' ,t.b.e. c-ocpany .. 1.3 .~.o~ i.=p.lece.nt,. the basic. 
, .. '." '" .- - ... ' ""'" "<0 ...... "~ ~ .".,~ "' _ ". I ..... <?' ... ~ _ ... ,;.. 'j ... :.,. :' " ...... , ;~: ~~ 

elements: :.o.t :·stat!:~:s· ~~P'O:se<l.~ FJMBE, re.q.ui:-.e:l.ent=, ... .th.e. cO.:lpany' s '. . 
• ... "'" '. .. ~ ". -.. .. " ~. '.. '," _. ,_" of· ",. 10' .. ,...,. .: .. "*'- i.., _ ':., ... ~~ ,,,:,": _, : "": :: :' ':,,: ..... 

C t;.:"·:-:en.1;: ~F':/.:MBE: ~pI"'O'g,r~a::l: ,::lu;5:t -.boe :e.x.pa.:l.Ce.d.-y.,. ·lI1hicn., ~i.ll, .te,qui:-~ 
... • .. .- - ~ ~.. ": .. .,.... ~ .... ...... ...... '\01 ... __ ... ' .r:. ~.:' _.".,. -:"'. '... :~:::: -0/":.: <r~' ::: ..... _ 

autnor-izat.ion o~ additional annual oF 1.~3E. p~osr,a:1. !.,un.d,i::.s., oy t!:.e· 
II "J' •• ... ... " '"'''' _ '" .;.. -' _ .... _ • -~ ,,: ~f .: ~ .:' ::: ~,_, :: ':. ~ :...' ~" .: .. : : 

CO:l:lission. In addi t.ioL':, Ed.ison suo:! ts., ,t.:-.at_ in. ,o:r"d..er ... ,.to aceo::coc.ate 
s·ta!.!":'s: ;~p.ro?Os:edi ,:F:i~B:~~eq;u-i::-e:e!lt.s, ,ee'~'ta£~: ~~~;~ ~~~~~~&ic'a':'tions o~ 

, ..' . " ,-.. -.... - ."~' H'" '. _ .... (' •• _ .. : ....... :,... :..... ",,..,, 

...... ose ,·-,Ilt,..u~··-""""""""·"·s· ~s·",."\.,·, A .... .- a"' ... p ... e .... of .................. ecof .ofo"" of '" ""'of c> ca."'" ¥.... - .. -'''-l,' ..... 1;;,AMlW,w...W', .'''' .... :w'~--~:'-... ,,~, ~ '" "'-* ......... "' •• ~" '" ' '-.,..,.-, ....,'1 ,,-,-- "" ..... ..,. ...,~ • 
~ .... J~' .. '.. 'r ~,' _... ~" ... .. • ..... _... ~-. .. ' ......... _ .• ..- . .,::: _... :: #0 , ..... ~ :: ~ ~.::: 

These :':::o<!i~ca'"e.io.":"'..s .:a~e ::e:is:cu.s~sed~:b.:e:l~o_~:- ~:. ~; ':.. ,,:.,::: ~~.: .:. '::--' 7: I :: :.::: .. ',. ~'. ':: ':_ 

-. :"':.: .": .:.1 ;:::: .~!he, :;s-t'a'o-l-!-s'hc~'n t. .. -o.~ -Geals. . - .. --...;--;;..;....;.;.;..;; ..... ;;.;;;.;.;~;.;.;; .... ...;..;......;;;...;:;.;;;;..;;;~ _ ... ~ .. - ~ .... ::: ;'<.~: ~<:~: -:' ,. . -' ~ ,. - ...... . 
... _ ... ··_· ....... · .. _'4 ... ~. 

" .. : .• t:' ..... of .. ,s.....- -a'''"'O'o'·..o.:s .... ,.,~ .... ,,4f' .( ... -::'/v~~ "'Ioro(!'''''a''' "s j:ax"'la ....... ~ .... "0 <->'~' '.' ........ v..... ,--O~~W. ~~ ... ~ .......... : .... -::.~ : .. '" .•• ~w.., 1" .. .c>--' ... ,..... .-t. ii, ..... \.i.-> ... :- .t.,; ._ 
~. fP...,.~._ . \.,.... ~ ',. ..,/...... • :~' ~ . _. .... .... ....... .......... 

acco ........ · .... ca·· .. e····s .. a:.J:'Ii",s: ........... !"\J"\~ -l"'iU" .......... p ... t e " .. " • .(·-po ..... ~ ............ a .. ...... .,. .., ~, '" ...... ', ,;' . .,'. "".",'V:'~('w~: I': ..... ~" ~.: .................. : . ..,..., ..,' "'" -."",...i ,......... . ,,_""~WI ~ v,'" 'W, I". ,. , 
•• ... ... { ..... ,- " .. ··+·-tI •• _ .. p .. I_ .... _ .... I .... '.·' __ .• , •• _,~ .... -:: 

Ec. iso':l :oe :pe~::i t.ted .. tl:e :.,!:le.x! ~i:l:i~t..Y., ::to. ~eee.sig:l , . .it.z. .,c:urre!lt ~::/.M:SE .. : _ .. 
'.. . ~.. .., ... .... ... - ................. ~ .. ' ,..., ,.,,:. ~. '. ... -......, ~ ... -: 

pr"ogra.:l.,.' all~ t.o":develo:p: t.he; :S:t.a.::"t:-u~ ~p'l;.a:s;~~ :o,~ ~~.s ...::e:v:is.e~.(,.r~.g~a:; •. ..: . 
S'!"Iecolll''' ca"'''1 '-a· ·-·"he .-""'I. ... Qg ... ~ ... "s ............. 4f'of e .... · ,"0 ;"'A~':;; ';:'::e" ..... a ... ~ e' ;:.;.~; ~.-. ~ l' .... • ... ""L., tt;J." v. ..."otj, ................. , ... ,-",,--,.'~.'-6 y. , ... -. .... 'wo.,'1IIA ... ,... "'... ...'" .... _". "' ....... "'" _. 

....... ". w. '. • .• r ....... ' •• _ .... -,' _ .. _,_ ,., ......... ""' .... ' '.... .... _ ••• .' '-, ... --,',' "i' '" 

classi~ications usee. 01 -t.he· St.·at.e ,o!' .Cali!.ornia,. . !:ci:ozon s::'o,~i<! -be _ .. '-
""" ~ ~.,. ,'_t ...... ~. ~"'" _", 'W~.J ~ .... ,f: .... ';,".:':"=~ ... _'.:' ~;~_:',,"::::('.~. 

p e:-::i ~ t.ecL t lle; necessa::-Y'lt±:e " t.o ~¢ollec";. bois :o.~ic and. :::elia ole 
.,. H •• • '........... ." •• J '. "".~. v ,'... # 0'. .. ..... ~":'''';'_ 

pr-ocur-e::e:lt, c1aza; ~or':~each~of,.the·eth::.ic "c:"a~~i~ications. E<!ison' s 
'.. ..,. -' .... ' •• ~.~ -0.- -',. ,. , ••• , I ••• w'· .... "-:. _ .... ,: .~, ~Ii," .. ': (:, ... ~:,' P: 4:':, -: ~'r:::-

:1!-i3E: -.:.1t:less:: z:tr-e:s=ec. t-bat..,:t.he collection 0: ~this-;c.ata is~ nece~sary~ 
. ._-, "'"" --" .... _'- ................ ""' ...... :." ..... " ..... : ... ,' 

to :p·r-ov:;ee,"; at realistic·. 'oazis~, to "cie-v:elop -.=ean1:g~ul •. goals _~o:- each 
I ." -.'<' •• _ .. ~~' ..... ~ '"-''' ~'~.,.:'~'#~ :: .... ': .. : .. ::.~'-: 

.c. ........ .c C," el ~~s": 'II'" ca-.4 0'''' •. '!'d.o( "or: . CU ...... ,o ..... '! 'If es" of -a-,o. .. .... a.. a ... 0( ",0( .... 4 ... o~ 
_.W' .......... ,,', ~ ~.. .'-'_ t.~ .... , .... "", ... ..;, .• ~ .... "':-"'~.~J: ~ ........ ,tttI"l;PtJ r 1"'''''' ."',.., ~.""-";'~-"'~r" •. 
.' - I, .. ,_ ........ ~-,... __ ... ..,;,.- .... ...". .. ~ ... _"'. __ '.:: .,e 

o·ne'· yea-r:. i~ :-eqt!i·r.ee.~,:: !oll~wing .. =o.d,:'!,,!.ca·tions. to .. Ec1ispn ':s d.a t:a.. ,. 
...• ...... .- "._ ___ ... ,,1 ............. _~. '/- ". , ...... ,t ... - ',' " ... - ~ r 

:eo,rl.e;e::ion~ ~y,~:t:e:=:,:: i,e: Oo!" . .d,~r ... ~o .. colle.ct". a~c. .. a:a.ly.:e . :h~w ¢a~a'- :",e~ui:-e~'" 
._ .". ..... v •• ." '...... . _, • .... • • r ........ _ ::. .••••. ~ . ..,.. ~" , .. , .... .::: _: ;:j ':~ '. ~: 

to 'cev:elo:p-: ;le:a:n!nS:~,ul goa).s .•. ". ~ ~- ",. __ ... ~ -:; . . 
• I. .. .. _ .pJ ',- ... , ._ ~... ,. J ~ ... ~ _ .. ' _ • .... .. _.".. :-:' .. :"': c': -.:.. ~ _~ ," - ;- :. "'~ 

~ '-~.::.~": "~ .~.:" ;Eci,i:~.n :h.a,~" ?!"o:pose,c. .. ~o. :e.e.t. ~i ~~r" t,ne .!'911.?~ing- -= IM3E . ' 
- ~ .... - • ", .... '''I .. • II •• j \.' '..... ., _ ........ .,;, ......... :: ~:! _." -:.' .... :-'" -:'I:'::-~.: ~~ i_'~.:: 

g::-ot;.p s..," .:3::l0'::-g o.t,b.e'r"S:-.1'·' ·w-ee·c. cieve !..o;>.~g. !"ea!.!.s.:t.i c." ::ea::ingfu1. goa~s: 
. -', .... - ........ ... ~ ~ .... - '.' '. - -',.. ... ", ' ..... "' ... : :::-'~' ~; ... ~ '": ~ ;.:-:;~.:- ~: :' .,., 

rr-"-A-"'" .~""""." .. """" '~e"e''!'''''!''I'''o",'' ~~C>""Cof'!l-"O'" ~~ofa'" ~U~of ... ,osS ~-ssoeo(a"'o(c·n ..... ..",.~_..,.~.'w., _ •• ~_G. ••. ~ ~'" .".,'~~ ~ .-...." .. w ... __ ., ,1\';;,.. ..... Z) .., ...... -..w: 1\,,,.,, , 
., .. "'~" '... • ... - ... ' .... '''. ~ • '.. -.F.' ~~ .... .' ~ ,;,':. _ .'~ .... _':: "'.:;':: ~-:. .. "" ~ - " .. ," .... "'J ,.., ,~" 

Latin Eusiness Association, 31a..ek Busines.s" As:soeia..tion.,,-·i~e· '~he:' .... . 
.. " ....... "-' .' ... .I. -,: .: ... :. '-' (. :: ... ..: c ;:. {~. ~''',: ~! ~:, .: ~ > '-, 

... Ta .. ~o .. ~'1 A .. ~ocofa .. Jo ... 04f' f':o"'e'" 3.· .. 0( ........ .,.. C·· ... A-·· ~CCO .. "'of ... ,."O -;:o ..... so ... • " w. ..~... weJ .. ".- .. ,. .. ,'I' .... ~. '" "-'~ ... ¥~fItJ,... #t ... _:_ ...,,. .... ,.1\ " . _ ..... '-,-, •• 0.-... ...\.10_ ... , 
':-"~::""H_'_< ~:...:., ,:: "-~......... ..- .,., " .. , -..... - w - r. ...... . 

...... e·s· 'e"g-o'''"'"'''' "a''''~'' .... ~~ ... j:a. .. I1' ..... a: .. o(.,. .... o#' .:''./v~.:' ""~"'I"'I~--,,·~;.-;.;.-r ... -.( ... -·j:a ... ·/"'c .... • ~.. '. '" ....... ,.w ...... _ .. ,. __ .~ .... __ .¥~ .... ~...., '-"'_",.,."';;1"" ... '" , ... ... 1.1 ... ..,,,,..,,,,, ..... .-.or;; ..... fiJ .. _.~ •• " .. ..,.." .." _,. .. v""; 
, -- .... -,~- "'~ •• ""jo- -"--",, •• ,--.. ,.,',.,.- ." ... ' __ w":" 

'" -- ...... , , ". .~ ... 1. ::::: .... •• ~" 00)- .- ~,., :-.- 1/ ' .... .. ," "" .. ,_ 
f ' ,_ .~ ... ' ... ....., _. .. ' ......... _ 
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A.83-12-53 et ale ALJ'/jt/je 
...... r'\ ., ... ' ,- ~. ,. -- '.. ~.-"'. " II" _,Ao. : ~ -;: .. --: :. . /. 

Aci'd:lt1.onaiiY'~':" Z~'i~on' ur'ge:~r, 'the:: C'o='1'U'!:O'Q:' JA):, r:eco'~z,e: 

th;-t-' 'F/MBE: goais:' shbuid:' be: ~evelopeC! i'n': .suoha· ~fash!.On:.:,:as:~ ••. ~.'lL ?er:d:t'~ 
administr-ation of tho's~': :goal:s ;Athin~ ·t·h:e:,con'~~": o'f.::''"P:"oeure:nen~" --: :;, -, ".~; 
b~'ige:t "c~eil'in'gs>:¢'t-': t'il~ ~:-'f6u3::E~:tison 'p,r6eu:r:e=ee:t,: ·p.roj.ectS:.. 

.... I ·L' ..... " po _ ••• ('. "_ ..... :.. ,_"_ ," I _,' .... .• '. . .. -1'1 , .. ' 

Accor-dirig t'o' Ed.'!:son' 'this' i'S"!leeess'aI"Y~' ·in: O:rce:r-::t'o~ en·a:.b~e:' ::Ee:sOtl':,tO": ',: ;,' 

satisfy its ·obi·i~a:·tiO'c.: "to':it~" ra~e:;'aie:-s .~~ ;!:ii:::~i::l1z'~n:g::t~e::·c'OZ~3'::o:!"~,. ',:; 
? ro e ur- e':i'e~n t': '0 i: :'iii'e:~iaYi: ~a'!lcf s';;i-~;i:e eZ:';.;.' :-- :~ , .~; -: .- :. :,' '::' '. - , .. ,;. =: :', :: _ ": -:, :' : ;, 

~.~":::':::::::: ~:. '':'':Data:~ReS\...~r:-~=enti'·;:::'':''- :'~::':'2.:~,::: '''--- _ .. ..,. '" 
........ _ ..... oJ t'-_ ........ I .......... 

'," "'" :. ,~- ~. ," I ',,';, ". '""',"", r..- ..... r-..' __ " 'T" , ... " .. , '""" ... " •• ....... ... _. ~ ~ .. 'u 

.... - A'c·co·rai":lg' "to' -::'d:i ~on ,:"'ep¢'t"'ti'c'g' ':::lM3C; 'p:!'"o:g~~::~~uJ:~:.Oy; 

t:e 'e'~b~ri:ie' -di:ass:iiie:it-fo:;': i':s .... :use1: :":rj :t-~ St~a::e~ <J.r-: ::,ea;.l"i~o:rn:.:a.·::!o:'"~':: -::":: : 
?urchase e30 tego:"ies over $2. 5 -:£'l~!!-on:;<a:s; ::p.r-o:po:sec :by, '::st:a:!:~,;: :w.ill ~_ ';, .-.'~ 

substantially iner-ease Eeisol.l ~1e~!:O:~:t.3~;l::,da:,t;a~:~e~0.:..~~::;io:::,·analysis, 
go"a:l ':;':e' -'::t'~:':;"·g· ;'a: ........ : :":;~'o-:~..;:s..:.~":;::"'r:-'·C:c.g"" -":"...r~~'·o,n· O'\I'\·~··nt' ... "o'u··: ·j".at ~ ... 01 ... "., ~ .... , ..... "*'". Q __ ....... _P'W' "'_ ". ...",,"'.;,J '-tl--''- .."",. ' ... w' 'Wt...... • ..... ...--.1 

O "'ig~ "a" 't:" ::';e~'t'7i~'O-'';'''y- :::,.::.,.. ':::.,"" 4:., "'a':e'6~', ~~o1I!l'''·a:'.'' '<'\'''''0'''0 ... '4 .... ' "'''''' _""o-... .c,· ... ~, ~'0""' ... 'lI· r " ' '" _...... '" eJ .... ~.. • .... -...a .. .., .. wOW"., ..".., ... ~ ",,'. ,,~w ........ _~ ........ " ........ 0- .. ,., .............. V,._ " 
.;: ~:" \: ',0:: .' ", .• '. _.., ~ ." .," ' ., " , 

consi"s'tl:l'g' of a"-:a tri"'X . ""'=--:'C '~:O' :'~po'!"t.i'n,g ::e:lecen~s. ,: 'Ed.iSO!l·~co:te:::.~s:c::: 
...... ;' .,.~ ": .... , ,0,., ;. ." .... (" ..... _, _." ."... , ' ,., .. ~.' '''.... .• l .. 

"""a'" t"'~ ''''4':' '''''epo' ... t~ ..... ':J' .... Pl"'~' .......... · ......... ,. -·~t': :,..,. ........ ', .... ' ~n' .. '··a'#" ..... "·a; .. e_ ... ·.c''l· ........ ~ "' .. '-' ............. 'V"'.. .. -"'0' .. _~ .... -v .... '\;; •• .,.., -'Wi .-""'. ",,;.J, ..... ·~w .,.. ~_ .... ~, ...... ..,,\,it ..... , 

':'·,h~';..;.:01"~.;:" 12"'6"':" "10;~"";" s"';';'s" ~:..;:..; .. £a'" ,~J" .:.i~..;,c..;..e' ... a.·,e, .. )o.p ":0'\, ................ ~o' -..,"'11 - ..... .rx ~ ." " "', - :';' ...-,.._w.... ~ -...\w \i*oi.1 WQ, ... ..,. __ ,,; ...... ...;,I '-' ... ..,,_, .... "* ... iJ~ .... .,; ............ "'.".-. .... _ .... , ....... ~ 

... epo;.';'.(~:~~·e .. '~e· -;'~n~·";;s· :;~0,.;~~4:0'r:;;;;.0' .::·e~ve-··..;:a.'·7 .. '.,;.·;..u·'.a·n ... '''~: ,:,", -;' ''''''',', ~,'" ,' .... , " " • ... 1.1'."'0 .... ......,_ '" ..... .", .'" .... "' ... "" w \.I... '''' .... _ •. _--,,1 .............. ' - __ .. ~ .... , '0"-'" 

,-, , ... ,' , ." .', '., _... ,.',,. ..... -" ', . .' .... .'.. . 
- ~~·~E4ison pr-oposez toe~tab~!sh~F/~EEcgoal$~!~!t!ally~!n:: 

• ""e '" cu:~ ';:':'p~: gen' e":;';"a'~· ·:·';;'':'o·'e·;:,;;,p':'e' ..... , c"a':": p.g"'';'';~ 6:':0"': Co--o".c .. of, e'" - .... , '.' ',,'" """,,, 
~.. .... _~ .. w ... ",,~ ... *""....... \ill_ • .,.,. __ w .. .... ........ ..,. <tJ, .... ... , "~." m. '. 

Co" ~s';: ~;'·C·' ;; ~ 0;""' a"':;':' ::' Se· .,;.~~~ e~'; :-::-:.;. ':so·':'~... ""0' ..I.c"'~ 0..... ...e"'lo ... • .. O'\""~ .,.0 .... _ .... • ._." " ., :: 
.... ..,~... "' ........ , ..... ., 'I.. .....,. ...\.a... ..""" ..... \.i. ......... '- AI I" • "' ..... 0. ................. ..., "~ .••. 

p ... o .... ;~c':· e' . a": ;'e'" "'1o"'':'': ~;. "-:a' "t" ;'.c: x- .;.:.;.c: .... :·608 ', .... ~""O ...... ~"g": 4' e-........ ···" .... a ..... e ... '. "'1.. a'" ."-... ~,-" , .. l" .. ""' ...... 0. ..... t'f_"",... .. -", .... ..., ..... ,,,~ ........ y-.. .vw" .. "' ...... '1.",..., .... '~ 

S e· v'· e';':a:;r..: '~";"o'" ";a':' ",,' ':'6"'10' ;' .. ~:';;g~:: e· , e" ;'~ ...... ~' uloo'( ",,100 ':. ·,'o~~,... ...~ .. , .. , ... '.,. .... o ... ~ a"'" 0""'·'" 0"" 
......... '-.;) ....... "W~ • 'til..... .. ... _ ... "".., " ............ ~ w..-~. 'lIP ... V~ ...... ." ............. '-' ".",..-, .. ~ 

o f staf!'~ 's· r~~~;.==.e;.d.a. tio;'::' ~ ECii:son:?i-ov!.c.t!c.~ a~sa=~,l·e.:: .otr:.l, t~': ~op¢s.ee: 
"'e:: ""-o'';'~~~·g' s-:'':':·e'~;·;''f!l.' ;"'·o·';"':·';'e: :;':'e" eo";'~:·· 'A.c~o' r'",,'.c''''g'~ ....... " ':'- ................. ~, .. - -0"''' ..... p ..... • I" .. ......... w .. '-* ";VIII~... • .. "'...... • _. ... '- '.... .. ~ ..,,"'- w ... · .. ~· .. , '4,; __ ~ ......... ~~"111"'-

... epo ... ·~ "'g 'o"'-a· ... ""4 c~ '::' .. 01 ·0'" .... a· """'0""0.1A"',::';",,,,, :""~p..,,- .. ""'--"<>I-'eO'\· .. ··,o"" •. ,,_\ "",.,~" .. 4.... ¥ .". L. ... .... ~\.it..~ _ ..... w "... l' .,j _..... .,.......~ _I.W" ·V~·"I10 ......... '" ......... w l ... 

. : ... -: ~. ." 7~ 1". ,.: -:-, ~ .... ~. "" ,I'" - .. :::, 'r' _.1 ,'. • .• ~ ... H ... ". .' ,. .. ... ~ r'" . ... ~_ ~ ..' _ 

the 'oasie' ele::ents ·.,..hic'h" 'sta~'has" ~':"opose~·, a:::e ,ae'ou:r-a:ely :"e,ort 
: :~ _ ;:. :.'~ ... ;.. ." ... ~~ ". : .... ,: .'" " • "t'-. ... ' ...... ", t'- :". '.'. ~. ... ...... ,....... ....... 

i:::por-:an't p:"Qg:"a:l resul't'5~ 'i'n' 3o' ~'!::'"'ec't- 'a:l~- cO=~e·b'~'ns'i:V.e ~e:" •• :'.:~:. : ": ~~ 
/"1, _, ' .... ," .. ,' .... ~.' •• ,". _ ..... " -.. ~ 

~Ioo P;":~''''-o-:'''·e'·''·· ,:-;.. 4 S' 0':';"-: 's' •• ' .... :,.,.'~~;. s·-: , ....... ~.. ~ ';.~s-: ~.;...o· ~"0:;".;4:.. :,,;':'~A"";"~-;'· ....... :, ::'0· ...... :".- -co ;..,'0.·..., rio." 
.... _- -- .. , .,..;'-- ... ·¥i,J ..... fIIIII ""' ... ~"" _~ 'k"- , .",.'.... ~ -1""'-. w.~"'O ., A ~" .. ..."", ... ~ ... ., 

'0 e aco~p't=~c: :~'Y 'th~~:co'~=is's:ion~~':> ~~ ~ :. ~ '::: >-:.; ,:~. "', .. ::' ,:, ,: ': :; ,:~,: .,; ':::'-:<: : ::. -:. _. ~ 
... , •. , .. ' " J. -: ".,... _.....'~,...~ , .... ".' .' .... 

, .. -- ~ - - '3.':' ·~d'ei·i!:'ona·:!.~ ~F"\:::i2'!.~~;?e:ct:'~::"e~·' ':' ::' ',. .~:.:~ ,.- ~ :,::':.:. :;,:, " . " .. , . 
,,' :: .... '.''''' ,'. 

'E~~sOr!' re's'i{:::a~e~:; "tha t: ~ ~a.~-:.~U-?: ~'Co:3t:s'~a~s:oe!:'a~ec: ::".,..i -:!:' " :' 

eXi'ansion o! i-:s :/~.EE i'r-ogr-a::, total!.ng $28,000., ~:!.ll O~ !:l'C:u:..~t!'C!.>: 
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A.83-12-S3: et ~l. ALJ/Jt/je ... 0<" 

..... " ' .• ..i_j., 
, " 

...... I--.., 
~ - ... ,' 

in 1984. '.' Ed;i~o:l al~o: pr-ojee:.ecLannual .. co:s:,s.begi:::.:::.ing . :': .•. 1985., o~ '. ~_ " •• '. _ ...... ,.. ... , ..... _"r ...... __ .. '""' ...... __ .::.... ' ...... 

$42·0 ~ 000',: which. co:;t= are;. inere=e~tal:·. to--;E:c!1sonZ s .... ;exi:s·;i:::.g~.:' /.~EE_, , __ .' 
'.. .1' r - __ .. ~ __ ..... _ .,~. .... ~ _ rr '_ ,...J ... '_'.' _. 't 

p:",og:",a::::..~ Ed.:'=on~ ~~: ctl::-r~n,t·~an:::.ual;: costs.·.range ~~etwee:::.~ $,:150., 000" to .... , 
'- " .. '" ..... .. .... -'.... ""'... '" -',.. .. , ~""',. .. ' ... 

$1 T(V~.oOO.~: 'Accor-<!ing-: to~: EdiSOtl,.:.the inc:-emental an:ua.l.cos~-o!"r, ~ ,. ',.-., 
~ ..".. .. _. - - .... '" -_" I "" .... '.~ ...... _' .. I, ~ , •• _" 

$420, 000 will~b'e~ i:lcur~e~ !.n,·:or<!er:·~ ';o:,:co:,'ly- · ... ith- the .. 1n:e:::..t~<>!" .t~e ' ... 
, -.... -~.. .. "/"_'" '_ 10...- _ •• ,~." .... _ 

Cor:im~s:.s.ionf:s.:; ?ac'1.'!-1c:· Bell: e,eci·sio:l'.. ..'.,' .. :- :.:, : .:, .: ... ~ ;:~ :::-; ,_ . .:;,~::::. :--:::':'~',;~.'": ' .. ::-:-: :; ~ -: 
.' ~ '-::O·I'I''''''o''''·oeo · ... ,..ojp.,..t-l""' .... -o.r~ ""'e,'~ "'C,..4 ... 4 ... -"'J. co"-"· " w .................... ~,.,... _w· .. 'W'w.., •• " w". ' ....... ~W"'i;; ... ""~ "", -.lWrJ ," ......... ~·I ...... ' ,''': 

~ .... or' -.I~, • .. _____ .... _ ... ~_, ..• 

associated with expansion O"f its FIXE:; progr-a: • ... ere supp()r~e~· .'0,,/:_:..:_:. 
t e·s.'ti:'o'C.y:: ,!'":e:gar-.e::!.::::g: z-;a.f-!.ing;.: st.:.p~rv.1so.ry:, ~ ~a.~ .proe-e~.s~c,g, a:.~ ot~e:o ..., .. '- .. ' , ........ "- .... 

.".e.·s·o· ""''''''c'e'~ ~ ... ;:...-.c.'o",;..o!...,.':te"'~'-"o("''''·'''·l<o4 ~Y~""',(O'" ...,..4 S · ... e~t" ... o ... y o,'ae .... 44- .... 4,.. .. ..... ",,:,a' "'~.,J 'w......... "". .. ,.,. v...... ............. ' ..... ,..~w'.. .~ """ ...... ...... v- ... .". .w. ,...,. --"':.~ .......... "' .. ,"W ..... 6:. 
" ...' • ' ••• __ "'... ... ': .... '-or a .. _. ~ .. ~., ..... .. ",' i ... ' .. , ... ' __ 

C on:tr'.o°.rer..-:.e.c~.::· :""l0 ~ :e·!lall-enge.<!: .b-Y:S,taf.f: ~~ ..any. 9ar-t.y~, ~,. ~s- , . ... .. ~ " -~".~. .' - . "r"_ _ .,... ....,._... th- __ ' .. _ ...... _ _. ...... 

!"I .... ocee.'" .f';"':'!l"" . ':. ~'e.,..J:O."'O-... '=''''''' ~O"'- ~ .... <!'ue .. · .. "'a'" ""'4 CO ...... ,(· .. .c 0" coo .... OU' '" l"- ~"'_·WrQ'" ............................. , ....... '-.... ., .J-<j ... :'.t;;It.,,Q • • fIt7' \II; .... , ..,.,,',.,. .......... ~._ ~~.w".. ... ...".,. "'.-.. , .' 
.... • ..-, "" ,...... < ':.. '" '.- - ,., ...... _.... • .. _.... ':.' , .. ', , 

ad.opt t.b.e~ ::".eq1!e:st'ec.'7 :acc!i.t.iona-l: ~\.:.~d'.i:g::l~ve-l$-,- if .~he.. .Co=:!.3sio:l, / -- ,- . -
'" •. " .. ,. I,. " .. _.~ .,. ',,_' ... "" ....... , ..... ,.,. •• ~ .". _, " .... _, 

d.~et7e:"':l[-ne'i: t:b:a"t:. U:Lsor.~ ~b.:ould:~u!!d.:erta:ke·: ,t.-he: s>:;o.-P9:se5!:, r:(~.3:2..~ J~~~~~::: ; y: 

expa:n:s::t'or.-:; ''::. .~ _ .. , ,.: _ : .. :,: .. :::' ,;..; '", .. - ~.- ' • r' r' ., .: ~ - - - • 
p. ~ ........ ''''jto,.",,, .- ,::,::~ ,.~ 

c. ?os1t~0r.s of the ?a~t~es 
--. ~- !~e:: ?:os~tio~ ~o"!: -t-~·-pa·~:tie:5~ t:ha,;,: ?·a:"~t:i.c:;~~~ 

pha!:e 0 f th:e .. ~,:eoee:e'c.!;:lo:·a..~_e:se:t: -!".o:oth- 'O-e.l:O!". --: _ ..• : :_':": ":::. " . .... .... ~. ..' 

',,1, ........ , .: 1:_- .". ':'A·.(·S 0"""'S' -'>0·.( .. " ........... - . ..,,,-,,.. •• '.. ~_ ~_-....r ... ..... :: .:, 
'0# -. '"' ,. • ..... .., 

_ r.. ,,":, ....... ,.... ~~. ~ ~.~ ..... • • .., 

Ed.:',son ag:-ee,s that it. .can: ~i;::;co,:::P~r:~t..~:.~~a!~,~~ : ::::: " - .. 
... eco ...... j$ ... "'.bC: ":-/v·".:!,t' ." .......... ~~ ... ,·· ..... ,..·"'· ........... ·5 - ·a·4!' se'" ".1"Ir·· ... ...::..:::.. .. "' ... "..".~ S ' a"--"''' , ec .. ....-"""'_'-........ ...... .... iJ< .... ""pi .• "0'. w'" H ... ""O ... O',., ... , .. ",. -, .. ,.: . .., .. ,;~-~ __ ~' ......... ' ~ ~_ - ,. ~ - • .-.-

::xhi~::t 126, '!:'! ':':5.:a!-~ ~_!S. r-~=e:'lc.a·t-i·cns· a.:-e· :o.e!..!iec..,.as ~pr-o,oz.e~ :o;r. _" 
, , ' • ~.' , .,. ".... # - ... ~.'., ......... - .'... ,", - ....... ,'" "".., ... 

Ec.iso:'!: ,Zeiison:''O,eliev:es 't'ha~ ~a~opt~¢::l O;~ ~1le ,·s:.a.~!:~s . / . ". '-. - -; 
, - '. • ........ - , .. - ., " - __ -4, ..... ~.. .,.. 

r~co"''''A:lc.a ""'0''''$:· ::wo( ... ", ~t'c...( SO .. ·f 3,,,p"'oposjlilloe .~<! 4 ".,( ca.-" o~ ~.c , ~ ",,,z"l" ,( ~ 
_.............. "" .... ,." .... '-' ... ~ ... -. ... -. •.• Iio_ ~ :' .. _, ,~ .. , ~:oIt_~, ",._.,"-;. ," ,.,,' :.: _~~-: ~J._: _.~ ~_ ~~ ,,"' 

e ....... a ... ce"'· ""\;"0' c'· .... .c> ... e ..... O""lpo .... · .. • .... .( "';'jIiIIoS -3:"'" a"a-As . "'0'" ,::"/V'O':' ."""1""1' J ~ .... . ......... \.110"1'''' ~ ... _ ...... -... 'l'" • ..,-. ..... _ ... __ ,.::. _\.iI. ,. _, __ ..:.~ ',Iio I .... : ·"Ja~ __ ,I· ...... ..".,,., .. _ ... ,-. ... ,A._ .... '" 
.... '. ' __ ... ........ ....,..._ "" _ _ •• .... ,' ..... ~ oJ ....... r 

Sh-O',:" ,.l·; ....... e'·Co--~ ·S~'or: ""'·e"·'(-""p. .. o'·'a"'o ..... ··s·ta"'s ... e,.o ... ·;...4!lAa·~o ... s ·':',oI.(·,sO" ... ""' ........... \.t •• I". ... ...... -.11.. .",,-, ..... _'-.- .., ~ ... ,1" ~ .:' ~ ,. .. "", .... , I; ., .... kIM"W '* ." __ ... , .. ~ .... "-.__ oWo 
- .. , .'............ ,J' _. __ .. (' _,'" _ ..... "",, .. .;,. ~. , •• ..., 

sub::i ts tnat t:'e>'.Co::::±s,s,!;oc,-.:should ..;also -au·tno:o!.:e -.t.~e ~ !ul! .. a.::ou::~ ,,0:., . ... ;..... - '~," • I; ..... ~ ~ ..... - .................... ., _ .... 

a,ol,ol. ·~·o"'a' . e ...... e ... se . ~"20· COO a"'n'··a"'· Of ...... 4 C .... ':'''''' ~O'" • ... a e ps·"-a"~"" .... '-_ w.. •• ....... A"... , .. '41;1" ".' •• w. _.J.. rl _· r. " ,.:11 .... -.it' ww. ...... WI .. eJ ..... ~ v_...... ...,.,.\.. _ ~ .-
.. • , ... "" .. • ........ -...., ..... , •• _ .. ' ...... '.' ...... 0, ,; _ ... w ....... , .. 

·..rill: be'., :-ec.t:.i:oec.-: to:- i=?l':!=e-~ t :··tb.ose :.~ec~::=-e:le~ ~i~:l~;.,:::.:::.. 
2. ~Sta!!~s'?o~i~~o~--~~:: .. ~~-- ,.~. ~. ... ".. ,- .'." "', 

Ai ' , .. ~ _ •• 

S.a#""a ... ~ •• e.e_ .. l<oa" -~·s .... e~o--e~ ... a-~o .. ACOO ~aC!'~,oI U""lO"" ~~e • Wi' • __ ... o ... y~ ........... w .. ..- ~ ... , "" ........ -'- l1li_ ...... ·1 • ., .., -.1_"'- )t' ..... _.., ... 
• ....... •••• • • -. .. '. '+ .' _ ... "... ' .... -. ,'.. _',,, .. I ., • 01 '.' ,.I" .... ' " ... ':: '~ 

""'a" .. ',. ...... e~tlac.;".Ac~~.o.'·" O"''''~ ........ as Se. ... e. ... ~c .o.'.:t.-e ...... s a""l ... ~.cea'o'e ", •• y.,,, ..... 'ao, ___ •• ;;; .... ,:' ... ~ •• : ... '\~ ~ ...... - ... _~ .... i"" -- ...... "I" •• 1-.-,.,.041 
I~ "'. • ...... , '-...... ..:',. __ .............. 01' .:: •• _ '-: ~ ...... " ,;'.... .. " ... r J., ~ .. 

,.. . ,. '''''' -I ... '. 
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'3'.';;; ·po~·t:n~;r.:: ~t 'U:.S"." ·Sla·e1c :Cham~e!"~. of 'Co:::erc:e. I!t al . 

. -:~: . ':. ~~ '.: .: ... nl.e ·:ala:c,le': 'Cha::o:e.ro.f :Co=erce~ .. a~u:e:s .t:ha:t,:: ·,t:b.:e:~te.3t-i:lo"n·y:: 

thl:s ·:,-roc·eea.ing 'shows ::'he,: ·:!':'o'!':l;ow!:n:g.:-: :: ;: ~. -:; ;:.~.: .... ~.:.~~ .... ::. ~ ~;:-. _: : -:.: ',; ." 
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. 'o'ne "?er'cent -(0.5%"'" ·of" "Ecis'o:l"'''s.l'contI'''ac't;S'' "go'":'" - '. ~ ~': ': ": : 
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.:-~~",,-~.~-_:,.}{f~·5J:' t.:~e ].:~_?:.: ·E_la~~ :Ch.aC"b~F:~o,t ',~~~.!",~:gu,e.z t i".a t 

Ed:i's'Otf"s:op·p'osi:t.ioo :t.o:'goal:· se-t'ti.::g 'i:!l 'ar .... ~ :a.tt:e::pt., .t;¢ ,.e-e-.lay ?!"og:-ess 

in awar-eing t.o female ane :linor!;.:r..: '.b-:-..:.:s!lle$s·e:s.~.i-.r· ~.pa;i~~~!~har.-e ~~f:,;: 

cont.r-act.s. ,Rega;--d"ing:.U:::so-n"s .a:r-g:ument·: t:::a.-t~_".ju'S~1:!i:ato'le" :goals 
: ~ "P:','''' .... "" I'," ~ "r' "" ,.or .. .~ ;' ".' --. 1'.... _ .... ~ , ." ",," , .... ,', "..' .... I ~ .. ';' 

cannot be !'or-.c.ulated: . .'..r.i.t,h'ou·,t,a" ~atcf ba's.e,~ 'a=c.- 'that' at' ~l·eazt. one "lear 
~~; ,r 'I .,.~. ""' .. , ,., ~. I.. \::.:; ........ :.. ..:. ~ :.,. "".' ; '"': • :;.4"'; '~ .. ~ ~''";:'' '\ 

is necessar-y to gather- tee eata r"equi%"',ec~,-U~.:_s.: Bl:a',e,k; C.h·amber of 
Coomer-ce cO!l.tenc-s::t'h.a; ·::t·:Cer:e-~ .i:s ,!l0. :r-',e-a'sotl: ,why ,g~al's~ ~:a:c.tlot -,be 
es ~abl!.s:'ed·' ,basee on :·~:i';:-ia~£o.':! :;o-j' a:V·ii~!a:or~. ':' ;::':.:;:;-; ':: 

,~ ... , " •. ~ ::., ' ... \ .. : _ ./ J,..... ."'::: ,-':' ~, :',,:;.. : -: r"', ","" ::"'" • ~. ~~ .:, :~ .. > ,_ ... :; : . .' ~ 
D. Discussion , . " :,~. -::..~ . .:. ': 

Be-':o-,r-e: :~ .... ~~..ac<!:re,ss -:t.:h~\ ::najc¢F: :is~~.~~( :',./l';!e~ ~~:S:~,'::.he aeei tional 
::::ea:u:-e~ requi%"'ee (or- Edison f s F lMEE p~!"aCl· ~t¢; -:>e -c¢·rl'S:1s·ten'; • .... i t:. 
the Paci!'ic Be:~J:~~·eeis.fori-/'·;..:-e":=S:h01i:.e';t:iO:::£en't~-¢n~· t~~~o~ is com,liance 

' .. :, \ . .:> :.:.,-:~-, ,:~~,~~ -.'. "~~.: :.,,,,,:, '.~ .; ... ~ .~' ~~: :'."'" ".~,:~" .... '--: 
· .... i th prio%'" COm:li:sion 'F I.MEE, 'd~i~S'i·Q:o.s:.'-:. AC,co:r.e'i.r..:g~1-Y..1 :~~: note ~or ":.he 

recorc., t.ha t apaii' ~~Ot:1:~~eoJ=e=di-ng"'a: ·ne~..i-·re?ori:.!ng:.:~O::":lat (or-
• , ... ", ' I " ~ • ... " ","' -"','" ...... r.. . .. -, ' 

::oni tor-ing the :aeco~'~~bJ:er~i,;o~ ; .. ic,£so·ri·'~s~ 'c'u~::en:~;i~:i~:t p:"og!"a: 

• 

(exhi 'oi t 82), :;ta~! ta~e's: ,'rlo' -i·ssue>"~i. iri" !eiso'nt:-S:':cotl,z:fance thus !'ar. 

!u'!":l~n-g ~i:o:, j:b.e:::-?'ic:!.t:!~.c:~~e::.i·~~e~ci~.~~,~,: ~'~'e- ~.e.O~;lud~ there is • 
no need to ac.e;e:ss ',:.eh'e: 'ii'ss.ue:.ot; ~';h~'he':,,~ ~';he' ,:.d;e,c!.:sio:;' ::~i gener-ic a:!c 
the re ~o:"e b!.nding' ~'o,n ::Zi£s:o:ri~; ,: ::Eti:fson 'it-a'~~~s -5::-a t :t,t '.lis: ~r-ead.y to 

i. ,'.. • • ,..... ... ,.' .... , ,.' ___ ......... ; ,. , .... '.~' ,.:',., .. : ,..: ':,.; .~ ~ .... :. ': .... ~ '~ ...... 

~ :r·\' e ... .,:. ... t .. "'e g,:.""e-.... '·· ............ ...c ... b ... A. ... • .. "'. ~o' .. ' .... Po ··';)a·c·~'.t c SA- ~ ~ Aec'" ~~ 00 • ,. .......... -... ~... ... .. _.,... .... _ .. , .. ,O;;';'-"~ .. #I .. ,...,. ........ ,..,.,."".., .. ~ til •. """"',,,,_, "iIIo _ ," __ ~, ... J.-C"'- .. ,;;,_ .. 

Also, in t!liZ proee'eding;: ~'·~e '-ga·~e, ~Ee'i~so~ :tce,:: O~?~::;~'~f~:Y to b-e hearc 
on the =easu!:'e:;necessa~y',t..o,~';xp,a:it"{.;s, -~~t:i3E'~?~,Qg~a~~so that it iz 

• -' ~~ 1'1, ,~ • • _ "'..... __ ,.'. ~ ~.. ~ ... -. ~ " ~. ~.. .......,.." • r' --I _' •• ..:' 

st.a(f :"e66:::enea tioes~: :l1.!t '; • ..::'t.b. ~so::e' :oei(iea t.io::s .. '. Speci~ic~l;:r,,:::.. .. 
E:c.isoc.·. ::.o~es- ":.b.at ~ the ,stz.(!",;proposal ,' .... oulc. " %"'eG1,li:"e ::at.rix ~ :"e~orting , -- , ". .., -. .... - ..... ....,.. ,. - .. -.,., -'" . , ....-

e!e::ents: :0: 'oe: !::,c:-easec. !,:"o::_UO: to::..s~ve:"a:'~thou.::and.,. ~ Ec.ison ... r.~·-~ ~.,~ 
, I, • , • .' •• ~.. • ... _ ' .... _ ................ _',. .. 
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millio,o.:- repor.:tirlg~leyel::~eeo=e::cieci:-,by ~st2.f!'(.anci~~~e ~$5-0 ,·m111ion . , ..., .c..." ' ... ,. '. ' ..... , . 

level': <::o:o.taineci." in the::p,aci!'ie ,. Sell deeision. - Ed1:soa!',s" 'Hi :'ne.sz .. , '". ,," 
• ~ - •• , • ~,...... ... ."... •• , .~. ... .... _ ~ ..... ' ,_ .... J ....... ,_: ,: 

eonten<is that .. these ··levels ,.ar-e . counter,:-oducti ve, .becauze ~ =uc~ "o'!~ :b.e, 
• .. ". '...., • • ., ,'~ .- .... _ _ • J ,". A" _.,. _ ..... , ,..,' ..... ., _ ... ,I .... ' .. '.~ '. • '"-"~ 

mi:lor1:ty~: a.e·tiy1:ty i,s~.1;nd~r,,:, t.~ese, levels.a::d by .presc%7i~i!lS, ,S1.:cb. .. _ ", ~ " .. 
• j • ., • • - .... ' '.,.. ~. • H " _~. ." ... .... ... ..... _ __ _, ""':".... ,"" • ~ ... , ~ ... .,' .~, <.,L 

lev~ls:,~:u~h,,:,n~~c~C!..:da:.a~:will·,oe:,:excludec.,. '. ',' ." ... ~, ... ''''', ~ ",.,~., . 
", • .. .... - •• -_. ........" ..... ,-<'. ~,. ~. - • "... ~ ,...' .... - _.. ..- - ~~ ....... 

".,. We; agree: ~i~b.cs;at!'~. ~b.at"· there .. sh.oulc_ be unit'o:omi,ty . .!!l ':'" 'i " 
~. ~ ....,.., ~" ,- .,' ,..... i .~ ............. ,.1 ..... _ . ~ •.• ," ,..I 0_' ~., , 

t_ot'~ FIMEE a,r.e set-,. tortil- in., the · ?aei!ic Be:'l •. ee~i~ioc ... , -E,di,$On", =e,ez,- :10 __ 
• ~ ... ,-' .. '" __ • .... _ ••• .... • ... ~""'. J ...... -.~. .. _;. _ _........ • 

:la:jor" ~~o'blems·: '..ri t h.: expanding; its:: IMBE': progr"am, to~, be consi,stent .. ~it-h. 
, '.. ' ,,",' '"~, _, _. _ L' ~ ._<' ... .. .... _ ,., 

that'cec.1sion'1:~ except tha.t·,' it~needs,~ac-,aedi tional·,. $.42a, OOO-:a!lllually~ .. . "'.... '-. ~ _ ~ ' .... , .. . _. .... ,--

tor this ~ur,ose=, tor the development ot', the neeessa:'"y~data ~a$e,." - ~" . . , . ... '." ... -. ...,. .- .. ' ..... -. . '_.... , .. -.,-" :: 

.. :". :.:. :,' ,il,e~. c~c~lu<!e ~h~:.,~.EC~s~·:l",s," re~ues~~ !~::~.e~,~o?a?,le,,:~:r.ce't 

that to!': th,et,e,st;:year.:'; :w.e;,~ill·, allow~Ed.ison, b.al!'~ the, a=OUrl~ si::c,e .. ,', ' , 
"' ... ~ , .._ " "" ' ... .•. . • .... ......, '. ".,. - ..... ..... ~ .~. " "",.1. . ..~ 

tb.er"e;.:~il.l,: :Oe;": ~elayz:..d,ue~ to:~star"~:; ~'::: f?::,'t.h~:: ex;>~::~~d",~ro~~a;~:,: ~~::~, ::::' 
''''ill all.o'..r,-th'e, ,t'··ull aClQ.un,t~ o,t .. , S,u20, 000, !'¢rw eac=." ot,. t~e .. a'::,ri,tion." ~ .. 

h •• ....'.,.' • .'. ••• ..... ~ '. _ • ~,. ... , .... • ~, " .. !.,. ,.'.... ...., _.. • ,.' .~. 

years. . " ' __ '" '_ 
.. ..... ,' .:" 

.': .• : Rega.r~~i:g.: I~he:- ::"ep~r~i!lg.,. e l~;:~%.l~~/" ~";,e:: • ... ;...1.1.: t'~.~c .;'h.~/; : i:le 
bei!l'g: aeop.:_ :U'i~o.n f 's,~ p:'"o,posal·~ - .It .. is reaso,c..a. 't>l.e~t::'~ Zcis,oIl- ,~,e ~ , ~ .... 

• J.. . \.... .... ....... n - • t.. '. '.' .. ,~ ...... .;',.... ........ • '.. ...... • _ ,. , • 

a.llo·..reC!~.ne 'y'ear~ ,t:O:':,Ce,ve.l5)P:: the: n~.cessary, ~~a .?~~e,.:.., .:.~W'ey~!':".:: :'~~: ',:' .:' 

expec.t~ ,t.ha't- ~J." '~h-e: -::'::e-.. ,Q.f. .. ,EcisQn '~ .. next. ge,ee.r"al~' rat.e .ease. Ed.iso::.,'.,:!.. -
• ,...." ... ~ ., c ..... 1. _ .... " '" .. ". ",..', '.... .....,' _ • '.:: I • __ " ... '" "0 • " 

F /MBE ;prog·l"a=··~,i·1l· .boe· .con$i~te::..: ~i-t.a.. F 1!1BE. ,re.q~::,e%e!lt.z~,.z.et. .. :or.:.h. !n. 
.. .... • ,.. _.... .~ '.. .' ", ..... '~ • - ... ,,, ......... ... , .. ,- ........ ,' • ','- ... _... ...... ~~ • ., -. .... • ,. ~.' •• ' ~ 'I ;-

the ?ac!·t'}_c:.J3>~l::1 .e~:Ci.S:ion"-:.- By.:t.c.a..:.. t.i::e· .. ~e· ,expe.ct., E~on. .~o,. h.a.ve~ ,t.=.e~ 
.,. ..,. -... • , " ..... -' ~~ .... ,'. ,. - _ ...... _ ..... ". 'J _ '- '.'" • ',- ,.,. , , ....... _ ". 

:leceszar-j" ca ta base ~o oove in -:.he d:!.:"ec-:'ion r-eco==e?~.e_e..: ?Y.;, ?:t~~;;*,_; ~',:' 
Also, ..... e expec:. Ec.i,so:"_ ·and .s::,a!'~: to: ',,;ork, toget-her, .b,et.~.ee~ rate casez 

l' ._ ..... ~' .... , • '.... .,'... ' .. ' • "" ' .. ~ .. , ..... J , .... ,. ~~ ..... <"-.- _ _ ., 

on cevelop:le:'l·~6t :t.he::c:a ta: ,'ba:se ~ ,sO:: .:': .. """..a't:: tne:"'e; ~: ..b:et..:-er 
" ... ~ ;;,;... ..,',fI", 

unee:"stancing of the ~roble=s ~=vol vee.. ' ..... ' .. ~ 
too,,- '~. ('. .. - - ~, ...... ",~. '" '...., ...... .~... '" ," ,.., ' •••• -. .... .,.. ....' • .,j-,.., ..... '," _ '"c ,.... -.wi.' f"" ,... r ...... 

" " - ...... !ur:if::ig 'to" t'c.e"'que·st!.-o'n ot" -=ee',:'i:::g'~""~i :hw

' ·tr.:e~ u .S'.- Black 
, ". • r .... ~" r'. " 

Cl'!aob~r' 0: Coo:et'ce, the E:C!ison • ... i t::.ess testif!.ed tha: :~e co:,a'!lY" . 
.. ~. :; t' :11\ ':: ~:;'! :: .;~ ... '"::: :':';'" ~ .. ..,;,~ ~~. ff '.,:: ~:. ~~. ~; : :~. :,:' ::'~':; -;;'~; ~'.,.~.:~ :;,' ,:.,: ~;:..: ',.: ':::~ ':" .. :' ~ ~~,,~ ,. .. 

haC. , •• 0 • eco .. C .0. ,Ioo •• e O'.S. ~lac'A C ... a:be.. o. CO:::le .. ce • eG,t:es ... _!lo ... 0 
- ~ • ., .. " j, .. ,.... ......A' '. ..... .... _.. ".... .. .. , , , . 

:" '~ee-t' "~it'h' 'Eeis'o:l--p,~{o~ ";;h ~t'b.~:' -?~d{!i'e' ·Bel:l:c.ec!.;s!(/n=: ':, :ii ti'd·i~:·Zcis~o;::· 
... ~ ,:,: .. ~. ."~ ,:: . ..,_~' '~~ . :.; :'.: I: .', ' --:~ ;. ~ ~ :" _:~ ,; ", .. ~ ~ . .";~';'~' ::. ~ . ~ ~ ~,; " :"~ : ';', ':, ~ . J'. 

\"las ~ ~"'.1 ca~e'" of~ ..... ~, .. >I ... ,. ... e~s ·0" -"' ....... ,,4 ....... · .... 'e "' S 'O'ac'; C .... a-'Io.e ... - '0'" . ..... ........... .., ~ ... W~ ""' ... _ ......... 0 ...... IJ 'Itt! . .,. .. -.;:;;-.;- "'."'" VIN. \.II •• ~_ ". w .... ;,,;.. -

CO::l::let'c'e ane all F'/~BE: or-ganizatioes activ'e i:~ i-:.s ser"l'ice 'Ce';t':{to~j;: 

• 
- i:38- ~ 
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. . ~ :,',~ ,,: - Returni!lg:;to::'t!:e';que~t::on:Or::IMEE'~ U~1t'ol:'":ni:t:r~aQoc~ the:.:;,~.:' 

regula teet" California": utili ti~s', ::"..re direct ~Edison-"to meet:' ane:<:,oefe:-"~: : 
" -...... .." "'. I'.' •. ' -. ' .• ",..; .. • ... "".,.. •• ..,. " ~ ," '. 1 • 

a t- regular" intervalz ~~:tth ~ the wother""utili t!.e~·,a::d·~the':'sta'£~:':- :At:~ the:: 
same time:'," ""e~ expect:: ztat!" to" ·/~goroes!yr .. pur:SI.!~:: this matter: with·: t.h~": ~ 
utilities bet-..reen rate cazes;. ='-Joint/ ·..rorksho~s:,'~wh!~h;'incl,ue;e:;;the~', ,,', o. 

F /MBE 'organfzation's, -: are·:the'::':o:St:: er!e6tive[.,=eari:S·~'tO::t'!"'e~olve the 

~ue's::'i~n: of: goa!s:':anc~cata .!"o~ats':"::· B:t:· tbe~ ti:ne o'!,,~·'th'e.2:neX't ·g:e-c.~·r"al.': 

ra'te':"cise'''; ~..re,:: expect.:~he:::va.riO\!3 uncerta!.c,tie3; r4ela:tec.,:to' t!'!~ ~~e'iti'o:n~ 

o:f:~e'a ta":''oa=e:; ana the:' sett!::g-: o~2 reasonable:': goals;< to:-:o.e'.::-:e:s;Q,:''''.re'd,:: ': T!le:': 

:"-ee'o1-~::'fn''': t!'l'i;= pr.ocee2.i~g':: is:' too:: ineone Ius1 ve~:' to .set~ 'r"easo,:a~J.e~' 'F /~3S' 
goals'; f orE(!i~on'~ at::' this t'1me'::; :::::: :::~. :: v>, ',. ':..: ••. " '" ,:; ~:.~::: ':.:::: ..,'.1 - ~". 

:' :- " ': :1: Eo~evei-'~: eur!!lg~: the':;~n tervei::ing:': pe:-iod. bet·~e~::.: :"'ate cases 1 

~e ex?ect:: t:d~:son;~ to": achieve:; a~' s:;gn·i'!iean·t:' i:let"'ea'Se'~' 'i:= the 'c:O'l::a!'"": .'; .. :.~ -: 

a:ou:lts a:l(!:;':!.::'<:'tte:: nt:coer::' o!'·"::' /MEZ':: coii't:-a6ts'~' a·..I'3.:-c.e'e~~: ~ ~!n~':' t·s~ 6-ex:'" ('.-;.~ 
genera:l: -r.a-:e:, c'ase:-~: ·,res e.x?:e'et"~ E~ison' to:' ~e~o:l$t:ra:te ·s'isni~f;ica~n(t:,:":: - - .:. 'i • 

:::-:-:~. 7 We:~ :"o·te: t,b.at'''; tee Paci!ic:' Bell,: d.'ee:'.s'io'r!'":·pre.s¢:"'!.~I.sr: ei&ht 

ethnic 'report!:n:g eategc-r:ie.z: ::: ;,:.' 'In aec.·:!.:tion·:·:",epo:r't'!.,n:g '15:; ·!-~u:!.::,,;e:e;: o:n:':·: ~:. '.: 

the 'o'a-sis;o"~:«~alen'>a:nG "':!':eoa'l'e-":'~>A't:-: 'C'h.e: o~r-'a·r"·a':-St;c.en't-7,'·:r: '~a~~ : ':~':..:.:.:: 

ge ··:e'.,;a'·,:".v-.:::" ~.~ ,~",: ' ...... ~~ 'p' 'a''''''';~ ~j: 'r-"'a:t"'th~a; ,0:;··-'".' ...... ,· ~A."" ... ;~.:.. ... o('A~; ... ·e""· .............. '«'''''' .... '.' ' . 
... ill .... oJ ·Qo • ...,~ ""'J "" .... - • .... ~tti) ...... .V ~lJ"'::' ... v-.... ~--................. ~...."... ......-0 ...... . 

ca:tegor=1ei' :s'co;l:cf·:b:e': ':':e·~1:ce~. ~", ieeo.:"ci~;glY:,": ,-ie' ·ec'=*l1J~.e-' :b'at?.,:'-a::: ::a::~ '.: 

,. , 
e t l::.n'i. c= . cat ego t'{~s:':,: .: 7:~, ~ ",". ,-::;.: :. ': <. "':. ~. ,~ - ., • - .. - :-, ,". ::' :: ;:':.::' .: " "': .::: ,~ '.' :;..' :'; 

_. ';' .. ::~; ".':' ::(1 f:' 'siick ;''': (ir"1(siin;:'( 3:)= A:e~":ca:n--:'::£~ia~':': =::~: ::<~" :",', .:." 
( ~) ~ F..i:s:pa::..c ;~: "(5-):· Cau-cas:!.:a.n ,Wc.:i:t e::,:-a::lc:. ;(.o,}~ :;'1:1:-: ':.:::: :,~, '.: " " :: 

Other-s. ' 

, .... ' j 

', .. I,,., ........ ' 
'I I '"'" ~ \'~. 
' ............ , '~ 7~' '1.f', ~: ..... _ ~, 

" ........ ..... ... ~ f ~,. 

I' .. :~"",.~ .. ~ ... ". 
~ __ • '_ .-Jo ...... ,~ ~ 

• 

•• 



• 

• 

• 

A.83-12-53 etoile Ar.::/rr .. , .... ' . 

:, .:':.: '. VI·!., :.,RESEA?CH?'DEVEt.OPMEN: AND ,._ '. "" 
.,,. .... DE"O"'S":"~·· 'T''''O''''' :-"'o;)t:''''S- '(~"'~'!"(' '_'" .• ',. .:' ~',::: ':, ' .... .,\4 .nl'\.~ "''I .... A.-.. .... e, nMla..,J I ... ":' .... ': ".~, 

"" • 'oW _..,;_ ....... 

E~ison:o~ig~;ail~~;~~~e~~e~~i56~~~i~il!~ri~(~985=a~llars) 
.. , ',' ,", .? ."," , ..... ' .... / • ..t; ..... :.1 J ....... ~- 1~~,~.I~::~::..,_#...:.\ .. r.~· 

tor it.s 1985 progra: .. :: : Due'· to'::s:ipl.llat!ons and:-:re"ti=ions.:,.,~EGison '3 
'_ .: :': .... , :.", :' ""; .... ~ ~.:.. II"; J~' .~. ,::-: " • ::. ~ ...... - ". .. r ..•. ".. ..... ... f' -.II '#', ,... .. , ~ ~ ,.... r i' 

~ '" 1985 " ·"6 9 "1'"'' ." 'S"- ,,,..., .. -~4~ 7 r-ev .. se.... r-eque:t", .. s·. 'Ol..... .• ".::. _ ... 00_ .. - · ... a...... reeoc..::en ... s oil ;J .. 
, ... . '''', • I... • . ~ "~ _ 'w .... _ .... '"' ,.... -.. '~I '..,. ~ .... , ..... :..: .~ -: _' 

zillion. We conclude t.hat. an eXl'enditu:-e level· o,r~$~5·;.1::~11:!..on (in 
1 98"i'~(oil:a:r;)~>~i's; 'i-:ea;Otlabl"e~~:::-:!il ad~::' t1on:',.: as.:::re~o=end'e·~b.y sta~~ we 
are: ·~~~th;o;~:!.z··i,;:g(.; eiP~n~'i~t.i:.e:-o'!"" u-p:: t.'o:·:$1~.C': mil·lion.:;;ov.er:: a: '3:-y'!'ar:: .:. .. : '":: r: 

~ ~ ... ~ " ~ .. , ... ~; .. , ,- ..... ' "'" " ,- ~.,. •• '.' • . ... , .. ,. ,I, ,.' 

?erio<!"tor't"e:!fe'a:r-ch' 'or.:' a~ ·low-eos·t- :el'~·t:"ronie:: ·..rar.:h:ouz--:re.t:er:' :. =: -: ~ ~ ::: .: 

A 'P':"o<I' :.:. ;'c';: ~;,.";. ~::;;.~ ;'. ':: ",''" ;:, ." " '" " ...... ,.... • ............ ,-, ,'..J - "'.. ,,',. • • !.. ..!..;;JV~"'W ... ,- ~ .. -. , ... ',' .... " ••. ~ .. ', ... ~ ... ," •. - ... ~" .... ~. -'- - ... -':....~ :,,:,~'::~ .... "'~ ::.: 

.. :~:~ ·-:·',';':,:":OVer'V{.:~;'2 ~~'''''.'~'''':.,::'~;'''/> : .. ~. ::,:, .. ,~,' .. -... : .... :; .... ,~: .,~ ... -,"'~~~:/." ... ~:.::,.:' 

.:: ..... - .":":. ":·'';:" .. :..r.·s-·ori:;·::.c.:"a~'''4:-s';. .... ·• .. ~: ..... · ... ',h· ..... o'Ve .... :a"!·'1~· ·olo.~·e-~"';'e: -4"\' .. 0( ..... R"""~' "....,,'wa. .., v ..,.." . .,. ......... ..,~ .. .., "W.... ..... ..... •• :.J-J~ ._~.... pO "...,.~ ..... w .. .".' • ~~:.::- :', 

o t'gar-:iza.o::·fon: ~:i' ~~o;:?7rov::tee' ::sno:"'C';" :a:c~ ·.l:o:lg-,ter:l:O?:t~~'S ',~:ha':e:: :-e:la;c1:e: ,~. ;: 
it t.o "'o'p:e-:-::ate-:'as:=a, ::or-e: ;:e:!!..!-e~r-eri:~· a;:lC"":·:c~"'e"!:!-ec:ti:re :e-lee;t·r-.;.:e- :u·~i·l:i~t.Y:. 
,. ..;, ••• '~J '\:,. ".".;:.;, "f>' :/..: ": .. ~ .. ~.. " .. ~, • ...".~': • .. e· .... -: ""o'!"\· .... -i 0'" ." .. ~-".-•.. "1'\.' . ... 0 ... ne ;.Ie •• e .. _ ... o. _ ... .$ ct:-s ... oce~ •. : ..... _ .... '._'I'-W'" ... ;z . ........... ='"' ....... ..:~; ~.-::,.:,,::.: 

~:n"" ;'0' ·;':'a' .. ;:0';; . ~:e·'·c·'·,/·s· .. 0-:::'-:";: ;:.;;~;::, ... M·a· : ... :;........ .cc: ... ~~ ... · ....... ..(··"'r ·a ...... : .. '·' .... ·,4··p·· .. "' .... -...". og" e· '0" ..... ... -. "'"_ ... .,... _... .~, I'~.-~""'.'" .... -~ ~ .............. Q- .... '-io l ,,~ft ""'" .. ~~,. ...,. • 

clean arid ~ii£e£~nt :i;-ri:e';ai!on; t::-a:i~:i~$sio:i" s.torage:, C-±zt1:~tl:i:.on·,,: 
~ ,~c .:. .. : • '. ',- ,- ".'" " ..."..,. .,t "j , "... ....I~.. f" '... '" .. .. 

a ne .. eo ese' r-·ta t. !:o n. '''o! "el ec t::-i ea 1- "en er-2:1:' w!::t.h ;:l1':l:!.::al ~-el::v!:.=oc.::ce-~tal .:;3,n<i.; 
.~ :.", "~.:: .. , #',( .~. ~ ... '.., ''", ' •• , , ..... ~,.- ',' ..... ' ... ~ ',. .... " ,- ,"", r..' ~ .... ;. , social i:pacts;' '-""'.~ ",-"",', ... ;.", '''' ':::-S'-:,:.:: :::~: :'.:~';-:',:::: 

. -: .. ; :: .. ': ':Siai'!-'~ ~oes ::lot i:!:i·ia~ee ::wi'o;h -::-lles:e ':goa:L$~;'- :.:As ..:sta:~ec~'o1~ tbe 
,. -

s':;a··".j.'s::~o·':~·c-::-vr:·~';;';';"e··;s" .-;.;'''!'':.:a::· ... ·~A .... ~6 ...... -·;"'.~:: .. , •. ,,- '."'~ -' , .. ,., .. ,,~.'.~. ~ ... ...... ~ •• '; _" .. .., ._.... • .. v ..... - .... ,.._,Af. , ... "." ,_~'.~_.,",'.,,~ ........ If '.~ 

"'In gene:-al,. woe su??oro; SeE:· s pr-ogra:s at nea:-ly 
t.he :-e~uestec. le"tel.. Mo·t"e than ~ot;r":een :lillion 
c.ollar-s is ~or de:onst:-ation projects, 
pa:"o;!.eular-ly geo:he!'"~l a:ld. wind ?!'"ojeets, ';h.a'; 
a:"e :ost.ly in prog:-ess with a ~t;=oe!'" o~ co
sponso!'"s.. An agg!,,~ss:!.. "toe searCh ~o:"' '-..rinner' 
technologies see:lS a?pr-opriate in light ot 
~ede:"a::' RD&D cu:oacks, the ct.!r:-ent unce:'"taint.ie3 
a -o'·· ~,.-,.~~ cos"~ 0'" a" ge~~"'a"~~~ . w ,-It; • ..,." .... ,. w*""..._ ...... ""---,0, 
technolog:!..es, the nee~ for aCC1.:.:-ate ge~e:-at.io: 

- . ~ l!.O -- . -
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cost e~ti:na t~s _!o~~:de.;eior;i:lg::lo~g~ ~un' !'o!-eca~ts 
of seE' 5 a-'\fO'i;d-ed-c¢.s-~~C2.0,C;..a:iO.n.er-gy 
Commission!,s .ge::.e~al::policy emphasis on the 
d.evelopmeri t"' o!'-:-enewa'ole~ :-~source$~,; -e:S'Pee'ially-'::::: 

',' ~ ~~, ~esotlrees...:: $uch,:.:·as geothet,taal;:,b·:-ine .. ,' tha t ar,e ... ~. I". -: .- > .. , 

'" cotlcent:-a~~<:1_ in., .cali!'ornia~ ,ana the' uncer-tainty -~: " . 
. about" who·'will oe"'!"utur'e',:, owners: of'" gene:-at1on,'''': ::: ~ .. ,.: -,' ',' '; 
,,: ,t,e:chnol-o.g:':e.s • "<", .,,' .c. - " ~ "'- ". 1" ...... , ,'. ~.- 0,' -,.. ,,', "'" • '" _ ~~, 

...... " ~ '..... ...' ..... ,~ - ' ....... , ~.... v , ~ ,_; ~ ........ 'II' .. " t, v .~,' ::" l<" •• "'7 :. ~ -. ..... ,',,,,, 

"Sta'!'f::, no~:e~~, that .. it" is·· this c~sire· to,.enco.u:-age,. tbe. sea:-cb.. . 
for wi~ne:r'"t'~c:=.nQ-l·¢gi~s; .c,~~pi·~~',· ~~; -c~:r;-e::~i~~-~'~~~;~~.;-·~~;l~~:·~~~~t~i,O~~: _ 

_ ,' ... ,' • -" •. -,-, , .• ~ .... ~'." '.,,:,.~_ .... _ .. lwI'~ ....... Ao.,t .. ~ C' : .... 

abot;t the !u.t.ure 'o~-e:o::;Ai,.; ,a:t: ,g:e:o.~,:"a t:i~p.. . .r,~s9urc.~.s,.; _t.h~.t, (has;. ,l;ed.. ,it_, " 
~ ..... , ' •• , - .,' ......... '" '. """'.. J J ...,- I. ., 

to sU'P'Port ::luch of the tU:ld:!.~g r-eCluestec by Edison._ .:.Q~,.,ED&D_.. " -, ... , ". 
,,'O " .~ ..... ~ - • , ....... _, .." _, • I'~ 

'l'b.e:"e!'o::,,~, s<;a!!' seeks to encot:~2.ge Edl.sOn..,to- ~eel' t-he .. _ oA·.... ~ .~. • 

P ~1:;": -:. '~ '" - "--""" ." -". ... ~t" ... g~"'g ,,t;-- "'e·ea' ... c .... "'oney o ... vOS O-p'"".r. " ..... 0, ~.::.aJ.,n.; ....... e;. ; ..... ";'00>. :: _:ev,e i.,a ' .. : •• ;;0:-,; : ... _ ... ~: =_";. _~.,;.- .. .... 

t ha-t:,;:!.'t': '·ca::l~ ,"'c:y'a"ggre:s-s ~"Ve:' ,;t;..S.e-: ~o.t :~sea:rc:il~:d e:,,-:~l.o.;::.en. t. by" nati.o.r.a.l. ,," ~. ~ 
o,r:ga:n:fza ~l:O::l:$'a'!1d ~by.: ,:c:~.s~~h:i'j):: o:!:~ :P~t'"_o:j~:C:t.$. ,.a;~ ':bY '~~t'"i;';,;',~;;i ~ .~ " ~ -

. • -" ,~",'." "-, .... I.' ._ ,. ......... _ ........ .. ..... 

t owa:-d :":'fa t:: -::--ese:ar'c:h.~ ::wr..;!;-c!l' h:a,s-:t he::gr-ea.:.e.s.t. .like li.hooc, o_~, ",$ uccess • 
,... • ' ~ • ... • ~ ,,' , '" -- _.. ..... ... - ~....... _ JW' '" -.. .. :;.. ~ .... : ~ ';'; _".: ~ :: 

.~:; ,'~ 'c' ,:~,:: :-vt':e!:le: :--..re.":sene:"3.1~ly: ,agr-,e;e {;"",i:~ll'",:~~o,n ,a:ld. .!S:ta!',!:, o.ut:, .i:.'lsui::y' 
,.~ _~I" •• ""'_""",-"", " ...... _'- ... " .... ..v .... ,._ 

will: =tOct.:S" ,O:l- :..tnet':::er.;. (1~): .~~E.c:i-s.:on,~ ov.e:-all,.?J:l&D ~?~o'posal i,~" .. ' 
• " - ..... -- .,. -. " • .... ,,~ .... '- •• ,} I. _ .... , ...... ~." .,.I .'" I.· ~ ...... , •• ' . _,.::. 

cons,is:.e:lt=--",.li·tll':th-e .:.gui:ci·e:l';':les.;..arA-~.e~ui::,e::e,nts_ ··..tllic.!l_ t.,ne ,"C.~=i,:s-sio~ .: 
• ,.' ...... ... ... .. .. f.. ~... ", • _., ~ __ "' .. _ "-1-''/ "1 • ..:',1 .~ .. , ........ ",' ~ -::. ' 

a.dopted. in D. 82- 12-005 and. (2) wllether ee:"ta:!.n specific ".?~og:-a::lS ~o:- ' 
~ \,1 V :u l~:' Vj~:: .... '~. :.:, .:. :, :; .~ 

wh~ch:Zeiso,n .:;is_:seek:!:~s :!'1.!nci:ng ,; :a~-e ,;s.~:!J~~:: t.o., ~?;~,~~,a~ .::r~iCh -.. e:-e 
d~niea funeing in t.he ::lost :"ecent ::ge,ne:-al ~:-ate cases, '.o! .,Ed.ison" ~G&:: ,: 

• • ..... ~ .... - .... -' .~ ...... -. "" ,", ¥ ..... ' .... ~ .... ~ ": .... ..., •• ' ......... 

and SDG&Z'? -':~';,~':,,,,,,: , .. '. :::"::,C~~J':"~: ~.~~:::: ~.-':~:-.'~~ ... :'~.' .,:,,,;"~''''::'.::j}~~ :::~\' 
.... :' .. ~ ..• ~ __ ... :: ..... , r ~ -: :,.: ';'- "; ;""": :.. :~:. J'" ~ \: . ... -, ~ .~ . ~';: ",~ "":' .~.: .~. -: 

• ~',. ~ :' ':: c~ :, ... ': J~ ~:. __ .: ,~; ": :~ .~ '-' '~. :~; '~( ~: ",:::': o. • "~. ~ _: ~ ~ : ;,: • 

... ,.. I. 
~ ,~... .~ . _:~~c,~~:~~ ~:~::~;~:~i~ 

'" ""(' ........... ",t •• 

- ..... , ..... p' - •• 
- " 

" •• "-1 ,~, .- .... ,' '~.1 ~', •• , _ •• ... '.~, ~., .... , .. ..' .. ' ...... ~ . ......... - ,.-. .... ... ..... .. ;. ~ ~ .. 
',,"""" '" J 
•••••• J ... ', 

, ... t' •• '., • • ..... _/~....,. 1'-,' 
•• - •••• ' ..... , ,-:~.~.... • I r', ~ :' #"-; ...... ..... ..... ,:Io!r. : 

..... 'fI ... , ...... _ 

,~~: :.~." -:, ." - ~~ ~~.~ ~::..:.. ~. ,j" .. ,.. • .... ' r" 

-- ~ , ..... :~ .~ .... : .. (" '" , 

...... .'.~ I .. _, ~. i" ., • 

. ~ .... " '" '.. .. ... ,.-: . 
.. _ ~' ,: .... : ~:;' .... , I. ...._ ~,.. \, r ..... ~ 

,~ ...... ." '~ ... .:,' , .. ,. ~ ... 

• 

• 
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:.. .: -:.:. I .. : :' •• ", 

.::: ,::\::::z::: ':C{!i~eli:l;s:~ '-'" , ,- ,.~;;:,;-:" ... - ~ .. ' ...... -, -~ . 
..... • .... ... - ... '0# 

""",. ,- :.. .. ': 
~ .. -' .. ,. -. -' ... 

," I • .1, ,.. • ,' ... , ~ ~.. :..... 1'~" 

. .' The Co=issioc'art~culatec·":general"~011cy~ guic.e:r.i:e~ ,,,' '. 

RD&D:'~" 1;"'D:'82:'-;2-005; :';i:5~ued':' Dece:J.oer, ,; '"::t982':1::;.OI!~82-0a:,9,~ 7 :".:~: ~ ~ 
which wa~ a rule:aki:g proceeeing to aeopt eval~ation~guic.elinez~!orr " • '-,r" • _ 

., 

". 

RD&D pr-ojeets ~or rate:ak:'ag :i>ur-po.se.s;~D.;_8.2';;'j2-00·5- e:n?Msizee that 
~."~ ,< .. '" ,,.. ,. ," '~ p----

;U;&'D~ '~'rod~c'tS:Sb'or:ic": -sup',ort: on'e-,o'-~::'~ore.: of~' the~ ·!'oll'oW"'..:ng obj~ct£v~z: 
.w:,- ~ .;. ~ :.1".:, :'" ',~ ,_ " ' .... ~' .... ,.. ) ..... 4 .... ~ ,-" -1'''' -"..,. ,'" 

. '0' Ther~-sb:ould-'oe-: a: ~'asonab·l~·:,p,ro.bab.!·l:i:try::..o~,'.:.::; 
.. ~. ": ": _: .. ", :p:ro:'I..i..~:S,: 'o-e.ne-!:1 .. t,S~ ;to to,he ra..te;>ay;e,rs, , ~ 

, ~ _. .(.:.inic.iz.e .. ex.?eneitu!"es o-eo eo'neepts' '~"i:b '3: :l'o'~ , ~; ": ... .:: ,::. '; 
'. - ·prob·a;'·:!:l!.~y- 'o!~ ~tic¢eis·s')':'.-'·; ~,~" ': .: ,,' : '. ': -.: " :".: -~.:::, -:~:-:-.::: '. - . 

,. "~. .. (:) :~ '~.' ~.p;rds':e·~'is· S h'ou-le: ' bi' 'eo ns:is:t:e'n·t 'wi ~ "the.: .~ " :~ :~;' ''::: :; ": ~ ~ ::: ~ 

o 
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A.83~'2-53 et al. AJ..J/:r \0 .~I- I', 
.,. . -, ",. 

Edison state5 that the individual RD&D.,1':"C)g::-~s propo~ed 

for- test":'year"; 1985~were:.~~c~eened~·.to,.:e?sure~ that'- ~~j"~r!5: ::le~t t!le 
" ,...... ..' .... ' .. -""" _ ........ j •• .. I .,1 ~,' "'4- • 

CO:::lission"'~,:o'CJecti ve~~ and' (ii),:·satis!"j" . Edison!.s O~.- yigorous .... _ .. 
sc r-eening~ er1 teria: ~ ~ '::~:.: .:: ': .~':: ':;:: ::'.. ~; ~ .. :: ~. _ .... n. • ~ .. ", ~ •• , - .~: ." •• ~,~ :.:: .: '-. ", •• ~., ~'" ' • 

. " .............. : ..... ,.,. ., , .. " " 

-... " .. 3 ... C t B #.( .,~ ... .. t1 .' ..... ' .. _" os - e!l-e ...... "'. :.va ... ua· 00.-· ,- ".~ ........ ~ "- , _, '." ,." . ".. ~,-- -,' .. -.. " ... ;::. . - ~ :. = .~/~.' :~'" :: ~ ":: :: ~" : .~ 

.. :: ' .. In,: D,:.8-2'-l2.-00'S·: t.be: ,Co:ll:issio:l.. :".ecr.:.!.r.ed,,_t.hat_ :':-he. ~til.i t:L 
l' r e se n t a cos t-bene!!~:' an'aly.s.i:s::· ~.!".;eac h~: !m&D~ ~~;.j.e~,-;~~b.~~·' 'r~'q'~~~ ~ i r:g- -. 

o '" /' V _.o .... ~ ' .... ~ • ',_ _:' ~ .~' ... ~ ' ... ' 

funding. Ee.iso.nb"elie·y~:::~-hat :i't·s :ShO"'.Jing~·1'~ i'n~ ~~:ull:"CQQl'lia:lce ~i ~h 
\' ~'", ". • ... _.'""" ;.:. :. :. (:. :,: "~ '":':: ~:. '''',; '." '...... I. oj • ;., • ...., ','., ,... .. ~ ,". , ..... , .... ;.,,. ......... : 

t ' Co ...... .( s .. .c 0 'eo d.~ .. oC· ·0 #' '.,.. ... ·oC ...... ~ . - 'c·o""·'· ""e: 'e·M-····a ... a' ysoC ... '·0 .. "" ..... ne w .... _..,. t! ~ _rec ... _ ve... • u.~ ...... ; .... __ ..a. ""......-101. n ''' __ ''..; ...... - ... "" oJ : ",~w.'" 

those progra:s unl:1'kely:' ~t.o :P:r"~'uce~ ,be~~~·ic·i~.~· "':-e·~~u~l.~~s~ ~oc a ::looeta:-y 
'. '>- ..... -"'.:... ... L.' - _ ..... I • ., ~ ......... :.1 '"" .:~ ..... ' v 

stan~po1:lt ..... ill :l0~ ~e ~uneee. ,:'.:.:~:.<:';~.'::;"' ... ~"~.::'::::::::. 
4. ? ... o j':'e":'c"t" ,~';,~ ~''';g' :. ':C..:.c:,.··...;: ... .(·~a::~ ,~" ..•. ,. ". .. -,. ·r '. ~ •• :-

• .lip _ nd. .... ".._ •• _ .... .;;;;;.- .. ,.' ... ,. ' ....... _, ..... " .... , ... 
.. • • ,. _ •• - ..... "....... .... I' _ .... ...,;'- .: \' ,., ,.. ~.. ~., " .. ....,. ,~ """ - ,. 

Et!::tson ':agr:e.es' .:t.ha:~ tr~ .. gtii.d.-e1:!:les· ~.!:.:i::D.~·S2:'- '12-0'OS 
" oft,. , " ...... ' ...... " .'.", •• .,,. ,..:.,. ...... :",.i 

requ:!.re a u~:!.li tj" to r-ank its RD&D ,rog!"azs :'~:;:n~ :-o·ree:,,:~o.t; 1'r1o:-1 ~j" 
~, as an al terna tive ;':'to~ ~:e:"i'e:io~<a :p:-{o:-·:!.:ty, :·ma t::':tx ::a:~ :;~iX:' 
ci~~eren t leve.ls ~o·!' .. .RD&P !.une,1ng. Ac.cordinglY;··~(£fso; ~,':-iO:-i tiz~e 

.. ~"."'."""":"~~~' ~ ....... '..,.; ....... ,'.; .... : .... .... r ... ""'-... , .... ' •. / ...... ",-..."., .. , ... _,..,#,~~-

its pt"ogr-a:::s into thre~ g:-ou1's "as'-p·a:.'t "o~ -its "e:rt"e'ct,:sho~,ri2g in this 
" '.~' ,'~'. w, _i.;" : 

case, a:'!e aeei tionally ..:p~o~:!'d.ed. a~::l3. t,.:oix "a t .. ~he .. 1 00. 1'er;,c'en t le"tel o!" 
• - - •• 1 ~ _.'.......... '," ,~ ... , .... '_l ..... ; ., .~ 

~un-.(ng '::' ... "·on bp';(e·'v-e-~~~.(:·:;;.r: .. i·n··'·#'u·"·'···'co-"'''·.(a'''c'''-~'''''h ·"'·e • ..,.... • ~w."..-.J _~_ ".;' _ WI _w' ...... .... ...", ...... ow ',. .. ·w v •• 

gu ... 
"-e' ... i ... e.s- .. - .' .. "- .. ': .. '; . .':: .. ~"":~: ::-; ..... -:::.: .... ,. ':' :~: ... : ..... :': ... ::;-;::;: 

.... _........ .. I •..• :: _ .:7'.",: .. : ,.:;4 .... ::: ,-._. - v -', .... OPt ,-," I"f ... . 
•• 1_ ... ~ _'. ,;~ , •••• , ,.: .,., .. ~. ~~,;~ .... ~;,~': I.:;,": 

Sta~! argt:es~ t::a,t Edisot:.. has, :lO: ,!,,~perly utilized 
ei ther o~ the 1'resc~iSed~ al'proache~~· an~~; !.;,~: ~c;,; ha~~ ?t"es~nted th~ 

...... -. -. 01, .... OJ·.~; " _ '.:' ~;,2.~; ::' ~.' ;"; -: ;: · ... r ~-.-:--" ....~. - .... ,~, •• : ...., I' rI ... 

Co=ission ;.;i th no·:' 'oa:s~s·:-t;o· cet-e!":l.:ine" ·..;ha·t" :wiU- .!fa?~:~~: to its RD&D ... . ';.- ..... , - ~- -', ". /'..... . ",', .. ~... . 

l' roo gra: -,.ri t h al ~er:la ~ i ";e~ :'e~le l's -: of:!t:!lcr!.'~g: .. :· :.: ·St'a!"'-!"~ ;c:o:n,:tend:; that 
... . '., ~ .:~ .': -....: ,:.: ...... ~;." I.M~~,:: ... : "~~; :,_,"" , ........ , _ 
:.c.:!.son has ·r..o·t". P,r"ov·:'c!ed .. a=.y' s':)ec!.~ic rank:'ng syzte:- o·y· ?rogra:: .. 

.. " '" ,'.. " _. -. .+. ~'. ~" ... ~, •. "': .~.' ,~~"" .~.,. ~,. ~~ .. ~ ":; .::: .: ;:., ' .... ':.: I .. ' ~.': ';... ' .... :- ii" ~·f " "" " ':' ... 

~a""e'" "'''''''"ee bl,.tA'~"'-'o-#' ........ "'O""">""--O:!,. •· ...... · ... e .P ... ~·<' ......... e~ .. '(":"v" - 1 a ..... 1+ 6 .~ ..,_ .,. w..... ~'I\...,. •. • "'-·""O.-~'· "'0;;;,,, .• , .. -~,,,,,,,, ,~ _. ""~-,-, .., -, .. .• - .... - •.• - -. ~ ..... J;. 

!a.ole 1+. j • ) Staf~ notes tha ~ Eeis/on' s .. ,.f9c:-c:e::s:f :'i-:l:c!'ea-:::ee that the . . 

blocks are in a ?riority oreer, i .. e., the ~i:-st ~lock has h;!.gher 
..... --

al'Pr"ox:!.:::a te oreer Or" ?:"io:-:!. ty.. Ec.iso·c. 's ·N"i ~:ess ~urtb:e:" s~ated that 
al~h.ough the cocl'anj" usee a ?o!.n~ sy~~e: :!.: reac~ing i~s ?rio·ri~ies, 

f,rou!d 'o~ g:!.ven~ too :1.!c:h iol'eight. 

• 

• 



• 

• 

• 

.... ,..,' - .. , - " A.83-t2-53 et al. ALJ/rr \ """'-.~". ..... ..:;" ........... ' :..:.- -' -'"' . ..". .. )-', 

>Wfth- re:g'ard.:·: to' the-:::alter::::lative a"roach:,=that- 0: u=i:g 
:~ :: ... : :: ~. ,,;.:.~;: :: :, I ~ .7' ....... ;. "~' ...... ,.. t" ~.... ~ ,.-c'... " • ~ .-; ..... " 

:nul tiple ::la trixes t'o:- var'i·ous:~.assu:led,: !'unc.!ng "lev~ls(,-sta!!' points 
A ~ ....... _, __ .. _..; .,' ~ r "1" ....., • J- .... ' • ,', .... -"I 

out t!!at Eciiso'n:"s:,·wi:tn~~··:' aek:owie~g.ed ::·ha.,t~ .th~ "'Co::::!s·';!on cannot 
..;", ...... ' • or, .~ .... , __ .... , .. _ 

tell t':-o:r. his eih!bi:::: ~~t,: in: E~!'so:n~:3r~ v:te;;r. '.oI'oald 'be" t'b~ :-e~ult ot' 
budS' et red.u~~i~,n;·' :~,~¢e~cii:r; j.' ~~ .. ~, 'r,cen··.·~:.·~~: ~'.' ~ .. ", - -' .. - ..... ,'.'. - ';-.':' -:- :::. 

0'" ~ -- -.- ~:' ~ ; -: ':'~ f~ 

We ag:-ee !,oTi th s -:.a!'!'; however, !o:i-- pu":;i<>s'e~z o! this 
.. j' ,- ........ 1' "'" :". "4 • , .", ,:::,. .".... ~ H,_ , ... , r.. .. ~ .... ' 

pro·c.e-ec.:L':ig it~'ti.l:-~s -o'utV 't~:ai'the: s'ho'rtco:in~s :c!;t:e~'~y~<:s:ta:t'~ cio no: 
',:'..... • '~" ... -:. ... ~:- I, '..::.:..:'.::_ :~c'"':;: :::".." ... ,.- p' ~/_ ',,..\ ..... f··:·' r. _.: -' p..... • .. t _'....... .... I 

-a" e .... " a' , y "-""ac" 0"" ,,, ... ·a" . "'-e'e"·.,.">1 0'"'" > t:'o',"e' ve'-'~' ~ .... ~su'·""'·~·'ue ........ · - ,.. ., ' .... " - \!If ...... _ ..... i" 'w ............... '*' • ..,....... • ... 1ft .. ,.... 'WV .... "" "'.""."'-" 
t ::': I ::'. "': : ~'= :~ .... , ','::' . : '-, ' ,,.,. ,' ... ~ ..... ~. '\ '"'!. r .. ":' _.... ,.... .', ....,.,. .' , . 

p roceec.ings, th~:5 fs- -an"'I:p'or"ta:it'" =at't'e~ '';olb!:eh "Et!~'S¢n:<s~<iul:e: ;:!"e:SOl.v:e:, " 
;:. L ~ ;;. ::. ~: .:"': ~ ,:,::::.: ,""t~.. i-. ... I," ~.'" ':~ ., _ ........ , _ _ ~.....,. • .,,... • "'" • .. "" ,.,.. • • 

w"'''h ~·aN· a" ...... e NO":'" ··' .. a"ge····:f~c·au·s·e~ ...,e '=:'(::"':Y-'c'all:io";;''';'''us~-''a':': -.~.~.~ ~ .. 
,~ .. : :: ;~~,=~~,: .• ,;. :.: .~~ ~t~;".""::'·:: :..~~ .. ~ ~"'j~' ~.,,...'... ~'W_ r .. _, .+. , .. ',. ... ¥ "'''~''J ~ , .. " • 'v 'r '; • _.r ' .. ', , .... , ..... 

hatchet". on ac.yutili tie's-'- ',:-o'po's'e',r 1\D&D" bue:get"i!": ....... e'": :-.. .... a.et= to- :r~e.e:.' 
~~:, '~ -: : .:,,; :~. "' .... ~ ""oIr ~O;, ..... " _'.,. ., ... :"" ~., .~ ~ ': ~ t • 'L_ 

it by,. ~or exa=;>·re·~~~2S'%·.~ .. "',~- ... - .' ,,~, ::: :J-:,.:.~~ --::: ~2<: ;:'::: __ :. . .,.; > .... ~<:-.':,': 

" :- .. ' ': ~'-::5:' ': i~~6 ~~:in::, ~"io"'~'.:.i:-=': ..... ..:. : :. '~: .: ::: ".' -, "" " " '.", ':. ":;'.": :; ::. :;. : ~::. .~: :. .: :. 
In Exhibit 59, A~~en~!x :, sta~~ ~resen·t:s:~a::!".e:co=e!leec: 

:-epo:"~i::g for:::a~ for use i:l f'utur'2 :m&D !,,:,.4 .... s:;;.:fn :s~n~!"aj,:rate ca:ses 
anc. ~he:R£&D ':~nn"~a:X' r.e"o~·s' ~~i::;'e~: ':'OJ : Ed.:'soo: •. : "S~a!!' :~~eec.:end.= tba: 

'. '" ,., .. 
t .,;;·, ~I' ~ep'o"""'''''''g : #'o";';"a-:"; :,;~ ':'a:"o"'p" ';e-"'; "'v' ':~"''''':6: ::1" ... - ... ~.· .. ·.ro ... · .-~-. .,..,. ,··_.....,·"' ..... .a. .... e .... ·.' . ., ....... ~... .. ""~_ _ .... ~ -..J _ '-" w '- -'... v ... -v \,,/4.J .......... 'aJ'<J' • . ..., ..... ~.~ .... _., ....... ~". ... ,_""" 1_ .,. 

,l'or ..... t~...:e···' R~&D~ :':S-u~b· ... i;~s~:~::.:.~·; '.:-: ~'~S·a··#" .;;o·t'...: ... ··: .. .,.,a~·· ..... ~: ·· ... :e"V'i.. .. ··~·",... ~ ... ~.,., .. 
• ~ ... \JIAo ... .. .,; ....... ..., _...,-,...;J. w........ "w"" ___ .... rill v ..... ~·.. Y"""'i. . ..,., ... & .... , ..... """ ~..,.., .... 

, ,,-, '''''. r c,~ ...... ~.". ,.' .. . , _ 

" e "s'" ".;.(,'a" ";;" .. '0' .'t"'a"·40 :;;':'h":" c"':~· :"~';'a':'';;' : .. ~co·..;.-;; ... ",. .. · ... :':a··;'",·' ''''''6 ..:C ..... __ A~._" 0- a",o""' .......... , 
• .,;, ..... ~. \II .. "" IfIIf ...... ';;ttf/ ... ., _ ................ ....-"""t..,. ."'-"-"' •• 'Y4~ ~ ................ ~.- ........ I'.~' 

iri t:i~:'?C&E:;·a;d ~'SDG&E'gene:-ai '-::;a te'~:case :':d.eei:s·!':ons :as :a;>?1.:ea~l;e :-~O'~·,": :: 
,-,'.' .... ,.., ..... ", J... :. ..... , I.. ... ...... ~ _. j. 

those ~ utili ties~ '(D:83~ 12-068 ~'a';':-329f':'D ~83~ "2';;'06S·::a-:.:::28a~): Among,,: ":.::':-
ot~~: f, ~~': ~:.:: " :::' "0" ,:,~ "'.: ;~;..;.:" :';':e~' ~p,;,;o·· ... ~.f'~'g'" '::""4 '; ... ·o ... e :-:·a·" ..... .0:.- ""roj_A" -"e~6 'r .• , .... - ...... _ •• 01.# .. 1.; ,. ........... ' .... "-\...... • -P' ... w .... W""W \.... i# t..; ....... -'k'. _wV·t.~ tI~_ .. 

ra""'er ....... a ... a" ""'e ...... o~ ... a- ' ... ~V6," .. '. ·ccO .. "" ... ".. .. O "'''a~''''''"'''''''' ....... .aa .. • .. " .. \it... ..,.... ""' w ... ~. o. /ojM _,.; l\ -'---"'0"" .,;.,.." __ j"'-¥..;J.~.J Ollp.~ Vw .. ~, .• 

level o!-'':: t~:'2j.i ;ot:i2.::,?~oviCie: a :=~eh clearer';' uncer~taQei~g of the 
s~~ci~:!'i~~:,,"o~~~G~!So::.:yS·:ED&D ~rog:-a:·~·";,;~:,:,,,: ':: .... : ~. '::"~;~";';<~ 

'-:.: .:.: .: :~ '~e:' ;~-ill'~ a:co~t- the:: sta!!': reco=enc.ation":.:.,. = :..'~ .,"" ": .. ::, ~ ' .. ~,;, 
. ";::: i~:.;. ' .. ~ -- ;";e:: ·;'O'te-/ that'~ at~' ~:-es7ent~~': Ee1,so:l. ,?t"'o,viee~.--:. st..a!,,~~: ..... !.:.!l~~: . 

the 
~ 

I • ;.. ... "'~a' S"a .. ,·e ~ .... ~:;.: ... t: o· ~", ~9·'·\" (o::!'A.''''''.~_''''~ ,.",,1:.."'" "" .... . .... ... "'" _ '-' ~ ... w •• ~,""'. w. ~J.lU;'; ~"v ... ~ ....... - ;7, ......... t. , 
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objectives, cost-be=e~i:s, expenci:u:-~s anc. 
acco:?lish:en:s a:o:lg ot.~e:-s. !t'.e re~ort 
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·~".'S·t:a:tt:~uemit3.:.,t hat._~ne.,-p~.~.'~~i,,'o<l.e~,:.,C_~~_~~t~~o req ui:"e 
third ~arties who use Eei~on ~unded're;earch and then.-sell energy or 

·:-:c·a"~a~~ ti:~~·~··E:C1·i son to d¢.:. $O:".a.t.:..s.o=e~_Ci's.coun,::._'!:.~o_=_!'_1l.1l a vOioed,> co~ t • 

. " ':"'~St;'~!' POli.e~:"'~':ii teess All':'e-;n-' inciic'~;:e'd thi:S'~; 'oe a--p:b.:s:sit.:ifi~y~~t~-..;as 
• • ... t· " "«:_ ',:." . ..... ..... . . 

. he:s1 tan t to" 'r'ec'ocmend i~':S1nce,'; by' :neee~zi't~i: ::. t woulc:.: re~trl:r,~" ':t.l:~ ,u~ 
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" . " , ... ' . .... '" ., ~ "J,:- .:~ v, • ..,:. ' : ;" ... , .. ::: ::,. ~.:: t- "J .. ".. ... 
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. . .... ~, .. ' " ..... / 
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'. ~ . _.... \~. , . ;,' ." "" -,~ ' .. " ,-,.. ,,,, - . 
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o. . ., -.. -.' _ . .....: " " ' ,; ......... _ .: ~ _: ',.,' ,- _ .. ~': . ~. J ........ ,..... ". -.' ~ ',' _ " ", ... ~, I .. ~ • 

<1"0'" the O'1"R 2 p"'oeeeA,("'~ S-al"l" "'o-.:eve'" "·e·::i"" .. • .. a ... ·~ -e'· - ........ _ .... - ... .. • ' ,.,.. . ..... ' .... ' , . \." ...... 0-. ~ •• ,. ...... .. , , ... teI_.IJ ." ",-..WW VI ... ..... 
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adectuate. cont:-ol.o~er- .Cr use o~ .:-ate;:>aye!'"· !'ina:lee~ RD&D 'can-it" really 
'oe· a??!"o;!'i~ t~ .. ~~r"Ee~s~~'; £~;. ~ngas; "i~ "!"~~ear"ch ~:o;; genera:ion'-:' .,~ . :- ' 

..... ... .. '" ....... ',. '. ~ .... ;:. .. -..; ............. ~~ ... ~ ~~,~: ...... ~:. :-.:.',~.' >:;': , .. I., ~ ... ~ ::",., ... "., .... ,'". ..... ~''''''. ". ' ~ ~" .. ... 

technologie5 fOr" which a. QF :"ather-. than Edison ::lig~t. ;:>r"ove" the" ", .. 
10 ", .. :" ,. /~ '~' .... ; .. ; _.. ' .' 'or ....... : '. _ '. ..... ..: .:~ ...... " - ,- .......... ....,.r,.··.·. ':: .... ,.' h .... 
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~';e ag"'e 6 •• .( ...... ·-al"l" ..... 0(4O~. a ... a- ... ·e ... ···' .... .(c .... • ... O,· .. A -e "., ' . ... ~ ... ,,_t.lt ..... ..,'" ... , ..,. ...... tIIIII.", .. -.I ~ ~"'. " ........... .., •• '-',.¥ tJ 
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V ~"'o"'o"<!!'y pu ... ···e ... ~ ... "u"'u"''''' 0'1"'=1 2 "" ... oeeeA"~,...," . ~"'._c .• -0 ~ \IIIotWt... ~ II- .-.J,,-, .'- .• ".,.., w .. WI' ~...... t'. \.1.-"'00"'. ,. , ,. :..'~"" -,' .... ''';'- .:..'~'.;.,: ... ~>'~'~~"f' "', .-. '. '"; , .. : I ,':~. : ..... :.':: ":'.~ ~ .. :: ,~::,~.~ :,:~:.: 
,~ 1,._, .t''!n~~:l:1;nd_~Swev~.:.s ~ ----~ 

Eeison' s r.evise~: RD&D" ~~?e~;e: i~V:ei': to'ro' ';9'8-5 'is' " ~ 
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198:6.: i$u5,~,155·~,~oo~of~:· '" Th'e'" ;aco~~nt~·c·a:l~ b~>·'o-;61t:e;·: i::::;'~ ~t1i;ee categories: 
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..... .:... ..... '-" i.,I. trJ_ ... 1ft e.... ..J w __ \,a.. ....M... . W...... "" ___ '- ~"., ""' .. __ w 

three :ain eategc~ies o~ eX?ense !'or" the yea~s '98, ~hrocg~ 19S~ 
eo:?a::-ee with E~:'so::'s !"ectue~t for- 1985 (rev!.sed) a::d. i986 • 
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I' . .,. ,..., 

Bd.ison's RD&D ))ro.gra;cs..::a;:e.::c!;vicec into six :ain :-e:lea:"c~ 
·"rI~ ,~ .'~.I!\""l"": •. '" ".'"' ,:,..' '"'.,'.''' '.' ., ~ ...... , .... 

a:-eas ~ubc.i vid.ed. in 39 pro·S:-.a:s ·.·';'llic.h-in ".tur,~ :are"··suod.! vid.ed. into .... ,., ..... 0..... _... ~ .. ,: ".'~ ,~\>, ... '. .. 

ind.ivic.ual· projects.. It is' a ~ the ;>.:-ograc level whe:-~ cost-bene!i t 
........ ~.- ......... --.--"' ............... -"" •••• u ........... , .... ""_ ...... , .,1 ',,,. ',' " ,.1,.~fIIy,~." .. ,',;~ 

ana.ly.ses ancL:.pr.iori tiZ3·.:e:ion of -p~~"Ject-s-!"s-:-::~o·n·e ... ~'nle table" above' sho· ... s .. . '_"_'" .... __ ._. _=---- P',' . )", 

the. ouc.get ... trenc.s· in each of the :!lain :oeseareb. a:oeas as · .... eii.:a.s~~he .. E?R:: . 
t"' .' - -. - '::J.... .j, ...... " .. '" ..... , .. , v ~ ..•• d ... " .... I "'" ~' .... ,-

expenses and"fuel celi::~r::;~e-o!'f:ex~enses:!'or t~e:years 1981::..th.roagh j98·~ 
_, .... \ ••• I " .~ ~ , T· ;-,. -.-' ,:..,to. ~ ~. I .r ~, • ....... ': 

co:pared. ~ith Edison's request-for '985~acc. 1986:~ \:~~~~ ~ ~:;~~! 

Since Ecison repor~, Exhibit 7, a~d $ta!"~·:·r~po::'t.:Exh'ibi:t. 59· 
... -r,. ;' .............. ~ ,"7 ..... ,..~ .... 

provi,de a d~:tailed. d~scription of t.he various programs ~ -:: ~e:~· ~ll. ll::it our 
d1:;~ussion' t6"the ar:e~~'~!" co~'t;o;/er"sJ~~~~: > .. -.. ---" .. - ~::~:;~; 

o:-ganiza tion o!" which the utili t.y :lUSt. be a :e:be:- to,,,o.bt.ai:l ,cir:.ee.t .... 
.... • I". -. ' .... ~. .. .,.! ..... \0' ,.1, -:: ... ..: ~ .. :... 

~:er .. e.!"i ts O:!"' ~_ts resear:e.c.. It. ¢.O;es not allo .... !"o,r_ ,part!.aI!~ :=~...r~i;>: 
,_... .... ',.. ,'" ,,.I ~ • - ......... r . ..,. r:' • '" .... -' ..... - -, 

a.nc.~ r.e~uir.es~ t.ha tits full c. ue,:S .. assesSC~.Il t oe p~!.~. ~o~t: ~~':~~:c~ .·.~~.;e .. ~~~~~c~ .' 
.~:oI:··l...f::'oI es a: ... ·6" .,:,'~~.,. "'A:";~"':.·· .,. -,-,"-... ... v,. ... "iW' -..,,~,;'\.. w."..~ ... ~. . ............ ....., ...... -_ • ..:.:.. ~ ...... -.... , ., .... -'It' 

Bet~een 1985 and 1986 Edison is proj.ecti:lg t.hat.- t...he 'c, .:; -....... ..... .~, ...... ' 

gp'R'I .asses·sr::e,a.:.t they "expe.:-ie:c-e r~ill gO; ,..up- while .. ..Edison' i~ O:v~~:-an: ,,:', .. ' 
m ..... __ ....... .",... ... _ ... _ ... _ ,--::...; __ ~._ .":~:"-:' ,~ ., .. :.... ." '" • : _ ,: ... ' ... ~ 

RD&D ~udget ~!.ll decrease. Eaison'-s wf£:ess irie·!"c·a·t~ed. ~his · ... is ~due 
:..' ~::.. ",': : .:~' . ~ ,~ . .. ~..... &..... ,. : ..:' .:,. .. ,-~ ~ ... "':. :-
to E?R! !"t:!lC's ::ro:l ::::.e:l!:>er-"utiJ::i tie.':' betn:g'. ~·!:.:ed. :to: ,sa:les a:l~ ".~,ev:e~ue, ..... .... .... ~. - -. ~ .... 
.... hich are going ",Q.j:) , e .... b.i.le ~!diso!l' s .. ,~os~a= is tiee. to the actual cost 

, . . ....... ~.. •• -, .. .. ,""." , ~ •• , c,,·"'". ,r'," ... ····.1'· ."..... " .. ...., I' .. r ".' 

o~·;·.,;e·~..:e.;ea.;;e...; ~e~· .... g;· .. ~one· :~ .. ~~-> .... ,.::., .. ~ "',:'.:,:~ ._:' "~.'''~'' 
• "" •• • ~~.~ .. ~_ .... _.~: .. ~_:. , •• : ...... , ... , .... , .. ,' ..... ,n .... ·_H....... -...I .... , 

Sta.ff "has -conce·:-::.s ~egi::'6!::::g' t~e :·coordina. -:~on o~ 
:oesea:-ch ~ith E?RI. Sta!"~ notes ~hat ~here are a large nu:be:- of 
:-esearch a:oeas ~hic: are eithe~ :~t directly :oelevant. to Edi30n's 
act.ivities or are in areas. this' Co=!.:~ion has iec.icat.ee Cali~ornia 
utilities should not ~e soengagee. 
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• 

• 

," 

Accot"ding to ~,staf.!';: :,it ~-is ::,tlnclea:: ~:,wh~t ~,;.~;e cont:"ol any 

i:ldividual 
,..., " .": ~~,.":- c ~'-' , .. .-, , ...... - , ~ 'n '-'" -...-.. 

utility b.a-s-=o-v~r...::...t.h~i.r.ec";io.t:...:t'''''a:L::PRLt,ak.e,s -..ritt. its 
_. /',.. .. ,... •••. ,.,' ~ • ~ I , .. ' ... •.• ... " ,-... ,to.. ,. ~ , . r 

:"eseat"cb. 'expend:' tc:"es~' Edison ':s"-..r1 triess :'~e~t:'!'!:ed. ::::ti't..a t -they ~o have 
a ';a»~ i; ~hat'';EPRI':2oe~ ~b.~ough var£ou~: i1a!~on p~:-sonne!can~ that~ ': '::, 

" "~-'. ". ,." r"" " ,~, '.. '. '''',; ", ", ,.", :. ~ " ~ .,.., •••• , .rr ......... ....,' 1"0 • Ie !', ,', -

the're'1s" a" pt"ocess" t'o:"-'requesting~tha:t'~EPR! ~eo::wor-rc~inca certain '::: '~< 
" ~ 

arei'~ " The c6oi~~t~;; Co~i": Ga.si!'~~~t!on ~?lan ~~' ~as~ 6£ ted asran~ example:'· 
o!' :th~ ~~ne·tlts·Ed!·;o;-~~~~ve$~!':"o=':·E?R!:·· .;:::;.,':;::.:~ ~~ .. :.~..:::; :,::.' .,' 

..... , .' ,. ~.; - ,:: :" 7 ;.7' ;"; ~ ,.:.... -,..... .... ".1 - :. ,o, .. ,,..,,....,,,, ...'~ .......... ~..... - - • ~'," • '" .. , r ; . ' 
. S~ar!",'::-u!"ther' not.es~that the"Cor::iss:tor:~'has i::":past.:"":': ~ 

dec~sio:ls indicated ';~t ·..rot"k or a gener!e natc.:-e::s:.oule: ~ot-:'6e::;-':::'<: 
... J' ~ -: .:' ~ ... ~"'-,"'" - f"'-. _<.,.,. ." .'. I'· '~~ ';.' ........~ "".'" " ," , .:. _ 

,ut"suec. ~y Cali!'or:ia e util,itie:s: 'ou~': shoule ~ be': ~nd.e!"taken 'oy such 
............... ~ ................... ".'-.,'. :.:: ..... ':,I-: ... ~ :':':.,.,~ 

r'.ational srou~s as EPR!.. No't· ... "i th3ta~d1ng:: Ed.i~.on~~ z~~ a:sse:-t~on:l, ztar!' 
#~ _ .. :. ~ .... , ,.: .~' "', :'_' .... ," ; ,..., ~ _ ..... ,.H,..... . •• ' . .- .. '" ~ ... : r:' ., -" ..... :-_, ~ .. ' ... 

believes t.here~ a.!'e. signi!!.can t¥ ctuestions' as' to- the" abilit.y of .. - , .. ~ ~ ... , ... :. --'... , ",.' :" ,', ~~ ..... "-' ,.~.; .,.1.-·.··,· ..... ~, ;... __ ~,~ 
California utilities such as Ec.ison to errectiyely"-ensure tha~ E?R! 
does gene:"ic :r~.sea'r'ch:~:;.rh:ictt:: th!:s COCl:l:i.$~io!l~ ::igh:t:,eee:t:; b-enefieial to 

~ ... _ '-. • 1. • ... .. _ j'~ _ r..... ,'..... ~.J :... . ...., "I 
, .... ,~" _ .... ".' oJ. __ ...... •• _ ....., ., ,,_. : ~ ,;.,,1'. ...,', _ ". 

As" :a:ti: ~~~a'=Pl:e::: eo~:' Sh!.'s'-: proble::.,/· s::a~~', poi~ ts to the 

p~og:"ac fo~ eevelopmen: ,9-: an' 'el·eb-tr'-on'!.-e:; :~a:.e:thoti:-= :etet- p es~entially 
\"_, f' ... :,~. • "....... ...,... ", "" '" ., I (,-, , , .. 

generic resea~cn and.': o!"·g:"ea:t~?'o,t:~n:e~.al~ "be:l:~~i~~:' :t.:o~ Cal~!o~n!a.,· which 
-..ras previously t;neer.:a~e.::. :oyEP~'£ "~'~t" aiio...;e~ -"t·(;~~.'~p~e. ire will 

-"'_~' , ................ -<~ ''": ..... ,~.a.: •. ': ~ :.'~'. \:~ .. :::~. :-:..:... :' 
... e .. u ...... "0 th~ ~ ... a .... e ... l"'--6_· ,- If .. • ,. ' .. ~: 
• \l1li' .... '" ., .. eJ .... w"'" y ., "", ... •. : A. ..' ,~. n......·" ..... ::"': :. ,:: ': ~.,+ .~' : .. :' :" 

,. •• I"" ........ 01-0, ... ~. ,. 

Sta~f' "also "has' 'c'one'er-:: 'o'V"ef: ::'--t-s'· ~""'Q-: ~a.Oili ty to ::.on1 tor 
• "": -:'. "'~ ::. 'r' :' I:: :~ , 

the :annet" in -..rhich Z?R! eX?enc~tt;~es a~e :ace to e!ls~~e that 
~esearch is ':e1ng ur.ce~t.a~:~n~ ·'':.:n~·a ·.;:io:p~;~i.niei~:·:'itar? cO::l;lla!ns that 

I ... ... ~,' • '.. ......... ".; ' .... / ~ ...: "": ...... ~ ... ; ':" ~'< c' . 
u.nlike -..rorI< eoneoy :"e gl.:la tee u :ili ties, ,E?R! !'"esea:"~h rei'o,~t-$ a:"e 

, ... ~ I":' ".., . ,r ,: .. ,... _ "~I '''', ' ,. 

not generally available to- .s.t.a!'!. ;c:u~'i-';i '1.:n,iii·'a: ~;'ezea::-ch ~~oject ~s 
., .. r' ~ I...... , •• ~ , ... ,.. ,... 

cO:l~letee • '~~ ;.: :. ~ :. ~ ~;:. :;~ ' .. ::~ ,;, :,: ~.: ~ ~~; .';.' ~;.:. ' ;';: ',:~,~ ~ 
20·..reve:-, !'or this proceed.!;;::.s,::·:: .. t:ae~':::t'eeo::::enes o;.::.at. 

.. ," ................ ~s"loct. "0 "Ia~6 ...... ':"0 .. ::'?~":' ........ ·6 'a .... o--" .. ·e· .... '-'..&v ..... " o, ........ "'-... ·e "''''''a'' oft ;J, _ P"- _ y "J .. ~ .. v.,,·'~ -"*I ........ • .. W •• "W_ .. 1'.\# '-.. _w··.,w __ .• ~"".""' •• " .... "'..-",. 

...... e a ... ou ..... ac·'·a."y .... "',,,. .... ':' .... 01 ... 0 ... 01 ... '!98l:. .:.~.f:.~~.;.·'.:;'.t"e .... :-.::0 ....... 01 .... 01. 60 ) w... ..... ... "" "' ... __ i.J ......... _'- ... __ w .. ~ .... , • \ .... Qv_ ....... \a. ... ". .... ...,~." • 

'.,-,' .-~ ::: .' '.: .. ~ ,- ...... " .... ~', ',. ... , #,~,.: - I .... ,.. ,.~ ... '~~ _~.' " _ , .• _, ,...... ..... o.·,~" ,. :H ,,.... 

. - - . r';e --..ri:l! ie-opt: -st'a~!'''s -:"eco=:le::-c·a~·!'O'::. .. : ';"'~. 
," "<'/,1 I ~~.:~ ,~ ~.. ... •.••• A' ':, :: • ~V .. 0 ~~ c. ~ .• -.' '.' ": ~ ..... ,~, .... , '.', .~, : ~ .. ,~. p. • _ ~.J ~ ............. ... . 

_ _ _ ., ~ . ~ ... . ....... : "I II.... .: :::. ~ ,:~ ;::. .. ~ ~~~ -, .. '. ~ I"- ... 
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... po '-. '...J'i.-.,r'~ 

: ~.":. '9./ "T ... ·e·:·Re"a··e'· ... '~ ... "-... ~ '" "1983~ ...... ,~~,~,,' ....... :su ..... _ ....... ' .. o'-:.. ..... soe ,s .. · '. '.:' ...... ,. - - ,'. 
-rest Y~ar Ge~e~al .Rate Case Deci:sio~ 

... - .... ,. ,..." ,. 
'.:. -: - ~, -.: :' <I /! 

.... ... "/ ,-' .' ..... 
-During- -;.he 'cc\:.!"'se; o~ wthe _ nearing the','Ar:.j - id~;ti!'ie~ -' , ~ 

•. .- - ~ .,' ..I '-' " ... '_', • ..... ..' .... ', .. _. ~I __ , ~ 1 ..... ~· ,,_ v ~ -.. a .• :... ... _. ;., .. ' •• :,., .• ~;' r ' .• '. '": 

specific progr:-ams ,,:..:f:or · .... hicb. ·.Edison .. is seeking tund.i:l&._ ',.;hich app-ear 
j __ ~'c ,."" .... , ......... ,,' ... ,_ ...... w _ ,~ .... ..,. ... ,. _,~ .. ~ ...... ~:~~ :-:_ .\~ ~,.':: ._~ 

to be simila~ t.0~~?r~g:ams ,- !'or ~whicb. _ tbe . Com::i.3si~nr. de:lied !'und.ing· in 
J ~,. _ -. ..... _ _ • _. _ .... ~. ~. ...... ..... '..... f" I- ':, ' .' ,i>w. ' •• '~I 1,'-' ." 

tbe:.mos.t. reeen t Edison •. ?G&E, ·and. _SDG&E., genera.lra t.e· easez; . -:.be Al.J'" 
. ""~ .. , .... __ '1'1" '+-" ... , ........ " .... , ..... _"'_ •. ~ .• ", ', ... _ .:, ....... *'-t>:' ","f": ("\r .-,- I··"'~"'-

directed Ed.!.soc. to d.iScuss, i::-oriers, ~ the d.i~!-ere:lces. -.• Z'<1!:son C!!.<f .-.. '" , ,".. ......, -' ,.... . '-'" .... ~.' .... 
provi<!e,~ suc~ a ,d.iseussiorL wb.i~; 'i;~,~~~~ai~~d. . at pag,es'- 2j5:2~7< oi- ·!.~3 
openi:lg. brief ~ : th~ ,~.;~bj~~;; a~~: ~ ,~ ... ' -" ~ ~'.. ' ': -, ': ~ ~ :.:;:: ~ 

• • W' • ...~ './ ._. ~ ~ _ ~ ....... ........ ' ••• :. _... ;,. "", :: ,I,' .~ _'~ : .. : .: ;. ':- :: ,'-, :-: _ :' :-: _ 

.. " .. 0,' _Ecological,E~t'ects, .. C:"i:eria;. Coasta,l ., . 
. '. an<!" Mari::e"'Resources';~' A:!.r- Quality":~'; ~ - ;.: . ~ ~"" ... ,. , 

~.anageme::t;.-.A:=osj:)he!"1ec.: ~';:.-:-.,! ,~:'~~.,":', ..... , _~ .. 

Che~i$try/?~yslcs;, Coo:u::1Zy Eea!th Air 
?ollutan ts; . Eazardo'.ls" it"aste" Manage:e:::·;···· ... :- ','::, . " -
?C,Bs· ;.,~ :' -~', ", .. ~ "~~. -::~ ;:: ,': ~ .... ::~: ." ~ ;.: ',~ ::: ~~ -~ ~ .. ::.: ..... : ".. ',. "" ...... -.' , 

:: 0:' .. ~Ox;·.?e-d.uetioc..;:An'd. E::.ergy: Co::.~-eMa,ti:on ~ 
A::d. Mac.age:ent :n 3ui:e~ngs. 

o ..... Ae,va::cecL Eio.-$ene!'!ca.tion, O~ Fuels •. 
\ -' .... ~ .~. .. ...... '__ ", '7"""" ., '" :.' _ ..•. :." : ;', _ : # .... • ... " 

. 0. ' . Ad..va.neecL.Co,ge.ne,:"a,tio.n.... ,_ ,. 
• ", L ",. ~ .... -""'" • _, 'I'" __ " '. ~ .. _ .:.'.... ; ,.. :: ~": !:":~::; ::..,:. "L·~ ~, ... ,.-" 

.'. o· ... Re:e ..... a~l,e .AneL Al.te:".natiye,.E:e.rgy_.. . .. _, 
, R~sea:"eh -Depl'oy::e:lt'... .... .' .. ~. , "" , .' 

E::e;~y:Ee=C'~v~rY !:"~;;: :Wii'te;: ;'~i::lCi::~' ',': o 
Conve ... • ~ 0 ... • So' a'" ...... oug .... ·e ·.-. . '" ,'. - - -.. .' ... ... w_ •• , ~... ..~" .... "- ".'~,".- .. '."--" 

?~~~v.o.ltaics,; .A:lc!. .sola~ .. _Ce.:: t!"al .... ~-Rece"i ~ie-r--. " - . . .. -.. .. .. .. _, .' - - -'" . - .. , '--
":' ' ... '.. -: ::, : .. ': ,".~' ,,~~. ''". l~, 1_ , : - .• ..,.'., .......... I, - -:- ,7 ':': _.r......... ,..... _. 
0.. C.oal Casi~ica. t:!.on~ '?~ogr'a=. - ,." ,,- ~ -.'" 

.. ~'~ ~ ~ . ~"~ ,., ~:. ,..." _ ,h._ "" . "" ,f, ,..,.~ ," .... ' ._ " • , _,.. " .. _ ' ., , ... !. "J " 

o ''''e~'''''a'';o'' 'Ote-i ·"'O~o .c·ec--)" .... -. ~.... ".' 
.. '.~ ... , ........... :"~.~~ ... - :~:: 7'''' _~ ........ ..J....", • 

. 0' .. ·· A<:·va.:~£eG· "Nuei·ea·r-".- - , 
": .. , ,.- 1 ...... 

... ", . '. 
o 
o Plant.Reliability Ane E~!'icieney 

, .... -"., '·'::l~:,o:ve:le:l-:";'::. ',': .:, :'~: :' ... , .... _·0 t ~:: ","~. ,; ~> :-: 

- _ ... ,.,. .~ 

.. ". '."---

"-
...." '" 

"0 ':: Xe't·eO::"o.l;.o'~c.al 'Dyna:!:e;s,;, ~:..:e, ;'»:-;'.' ::.:: -~. . ... -' ~ .. ,. 
. . ';)0'00.-,01 es .. , . 

• Or '. :,~ • .:. ,o.J ~.~ ~ , .• : ~~.. ,-": ''';::;':: 2 ;:-, .~ .. ~ ~ .. ;:: \: ~ :.. ~::. ;.: .~.' .:'.... .:~ .... ' : ~., " .. ~ ... 

• 

'rb.e ciisct.:.ssioc.. .. 1'rovid.ed. .,in. .. E:ciison' S ,brie!': s-e::e:"al:y a::.s· .... ers 
, ,.' ... " .- ' ..... "~.". . - .... ,,'I. .... .. , •• ' , .. _ " ••• ' .w: ,; ~'.' _ ..... ~~. ~'>I\ ' ' 

the Coo:izsion's co~cerns· a::.d. there~ore need. :ot be repeated. ~ere. 

• 
- 15' -
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B. Test Year EX2e~diture tev~ls 
w~~S1~~~~~lr'e~~i~ife;~ar~~~~e,~~~~ in:19S2:d61iars an~ Eei~on 

ane.: ~:art u~~d:' di!re~eQt e~eaiati~n·: faetor!s~ to': cO:l'vert r to;:' 1-985: .: "'<.:-' :-: 
, , ..... ,-. I _ ,.. ~ ... '. r" ,..,. - ,...., _ ~ ,", ."' :' • • I" '- '. _. r..

1 
J 

dollars, . th'!,z" di:seu~:sion" ~111" be' in'"terms- of" "982 dollars·~ ~ On·:' t,hi~/:,' 
b~~is~" E~i;~~'~ s- re;;;1s'ed-' ;~~ue~t: is:: $1+3,058; 100;:: ztiff~' S~T1!V~:S~:~ :,;": :.;~ 

: ~-... r '~~.' ~ ,.... .'" r ... ':"" ~..' ,.., '- r'. 1'", " _. : __ ,._ .,-" ,.".. _ •• ".' ,.. ¥,. ....... ,......... ,.. _ _ ... 

r'~ommenC!a't'1on" '1s'$'llO, '8"20,000'. - ''l'he~ sta!'!" reeo:c:eneed; adJu3~:er::t~ .. a:re 
• ,: ~':'."":'" ~ p. ,.;.., ,.. ,r: I'.., " ... ". ... ..... ' c', ~ (". • ... 0" ••• ' '"' ,..~." .... , ,. I '.' ~. '" ..... ' .. ~ .. 

diseu~::~ accor"ding' t'o~t1:le" six gene:"ie- categoM.ez''''''set~''!"or"t-h= 'bel¢·.N: 
. .' . -'j'~~~ :"":Ae"[d 'R~i';'>Fo,;t"~~'e;e'a!-eh: ;:."., .. -- ',:'~:.:: ~: ,:,': ,,: - '" "".,-

.... ~.- ," ~~ ,..... ' ... ,_ c....... ... , .... "'. , ~ ..... ,...,t._.... .~ J.. .. ",' ." .... ' ..... ' .. , .-
........ "~; ,...,.;...... , .... - ... ... 

0- •• , ",,_.. ., ........ , ... . 

.'. f f'" -f' _ .. 

, .... :~ - ,~ ... 
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'.: .: ~;'''.':'':' .:~ ~ :.; ~ ,;: :'" -:.; :: :/. :,' ~~ ... ~l ~~ .: ... ;~ .. ':' • S 
... .c.d..,f Cfon note· ..... a .. -~";-u"'.u·-a··;;-.-"~o -.. "'-e--y--.... -,r--ro·'-fl·,..c ~ 

, ~ ." ," ~ , J.v --: tJ "'.,. IW', , .. tJ, ... .., v \;P.. 1\r4,,_.~... I'\l ....... 
~ • - ,. .~ _ ..... ....,.. ... ••• --' .,' , .' '.,. ~ .. I ..... .;.... ~ :~ "A' .... .::: ... ". ...:. .~, ~k" _ I :',:::: "'"'.: .. : ,". 

Depo~i tion' Aet, ~tb.e,. Cal1!"0r-nia~ Ai:-.~Resou~ces Boa:-d~,,,< "CARS") h~:s an, 
~ ... L •• _ ~ .... ., .~ • " ••• ~ 4' *' .f.- I. • ~ "' __ .... ~. ~.: •• :,': ..... ' .. 4>-; kJ' :::.: '_.1::' ;,.: :: ::. : '.~ .: ~ '. 

extensive five-year moni to:oing...,ao.d ... r-esea:-c::'. ,prog!"'aI: in place. . . 
• • • '... • - ",_ _. ~.' • ,'.. ..... .,,~, • •• •• '.. .,~ __ ';" • ~ .... 1 _ "': ........ :. wi _ Z ~ _ :-~ .:,.. f::: --: ;;.~ ..... ~:;.~. 

Curr-ent.ly f. the. CA'RB- intends: to spend .. $; 8 :11.1ion .. f9 r :-~.5eareh_in the 
• " ........ ,,'.'_ ~""""'; .... .' ...... t:, ... '"" 1,",_ ...... t.).,,\ ... ', ... ..,!.;.., ..... _.':,'.,..~~ .... ,:::;::,,:,::..: .:,;:,~:::,,:·r: 

f-o,ll-owi=.g- area.s :-.~\.' ".' .::o!l.i~,or"i,Qg., ,., cep.osi tion a!lG a,t:lQ~l'he:-ic proce~ses; 
~ ~ • ., ~ , ,J'- ,.'..... • , ~' ........... ""." ...,,,.. ' .. , '.., I ..... • \ ...... ' •• ' • ,. ... J ;.... ..,;.... -.'I'. ;.... :,; • ....~.. : ..... ~ ~ - - r. '-', ("'''. ,. 

2) : ·.a~,~u~~i~·,: '~e,r,r:.~s:~;-~,~.??-?e.;,.~.~.~~~ ~,~: h,;~lt,~: e{f~g~e~~ft';f~: ;?~?;~~.~;:' 
e:issions inventory and control ~e.e.b.:p;',0.gy""~'7As,. 0;'; De,c~='oer 1983, 58 
percen.t ,0·: .CARE! s" . ..re,s,e.ar,c.h-,:l'I'as. ~n~' t~'~ S~,u{~C~a:s:f-ffr~asin. O'nder 

...... ~ .... , '.... ~"''''''''.' n." • ,... " "~ ~ , ... _... ~: .. ,. ~, ~,t.:..." :~; :.;.:,':._:' ::".~.-: :: _.:.~: ,::.. 

t.h~~~Ka:pi.:~:f:~t.".: ~~~e ~~~.:~: :~e~~!--.~e.~~ ~ ;~??:c:~~a~p:~:.~~:::~~ r;t~.F~,:',~; .::~ 
re.search.. in,the Sta.t..e. ,0·f.CaJ.ifo.r~a..- ~ E.o. ..... ~ver.1 EciSO:l arg1.:es-:hat in 

• 

,.. ~ ~." '.. ~ .. ' _ '.~... • '>-' ,·P." ~': •. _ ' ..... ~. ~....... ~ ::: ..,. '~".:. :. : ~ '.) ~ :' ;~.:,.: : ;~: ",, ;. t;. ~ :; r:. ~ :. ~' : ~. 

for::ula t1ng t.he Kap!.lc!'!'", Ac.t. ,~' .t..b.e. L.egi sl,ature. ):"eeogni.zec that .the CA.R3 
... ~ .. ' .. ....... •• '. .. ,_ •• ;... ~' .--> ". , . . I. r, I,'" , • , .... \ ..... "', - "I" t:. .... ,- ..... , :" " ... , .. 

'..tould :lot duplicate '..tba tthe cOtlpany <..tas· 'al';ea:c-y- d~i;g~.- ·"Yt··!.~~· ".~ _'e 

.~ .. : .~ -: .:, = ::. ~~.~ .. ~ ~~ , .... ~ ~~. : ':. "; ; _. r N - ...... c 
t"~ of .0'0 r- -., ... ; ·s".r .. .,f 0 th ~ .... - .... ·e..... ....... ... ~:-....---...;..., .... a ... y. 'l..e.c ' ... ,.. a ... ·l""·· - ....... ~c~uof"'e WI~_..;,j S J-"O _w. n a'~''''''fa~· ... · .. , .. w ..... -.a::. ,...v .... "W ..• .. - .. "wi .... , &..4 - ,t"J .... 1 ... 6 .." ~~ ...... --

, ~,. .. ....... ~ .. .,;' ... ,-' -...., ,.:: ....... . 

infor:r.a tion f:-otl the CARS, the Kapiloff Aet. i:plie:s that t.he CARE wil:!. 
obtain "i.:l.:~r=ation !'rom .th.e e-o:pa:lY. \\:"::,,::,:,::::,:,,::' ::''';:,,:.;.~:-::;:-::::/, 

;:;. , ECi;Otl suti~r:s that the :;:';'o'posec progra::.,i :-el::a-ted::io • 
":'"~::: :.:...-:.. ~\""'-r'"'- .. ,. ..... ,--". .. _-",-·_-.· ... ,\1 

acid :-ain are a vital eo::.p·onen t o!' t.he'study o'! -a:'c'!:d'--:-ai1:'-1~'- -' .'- ; .. ' .. 
..... ,.~ . .:.!"".:7' :'~-:",,,,:,,, ......... ".;"...J .... , ...... -"'J ., ........... ,. 

Cali!'o~n!a. Aeeot"ding to ::d!.son, the 'CARS is spe:::e1:::g "a' s-~g::-!~~ea~n·': 
• •. ~ . _':,. ...... , / • ...... '" -: ,.. .... ,. ',. '~, ;', I> .. , ..... ~ 

por-tion of its budget in the Sout.h Coast A.J.!'" Ba:!:in-on'=oeiJ:e'~$ource~ 

of air;;~l-l"\:.-=ion. MOOi!;?~¢t;:-ces aee~.d~fo:- a high proport:::6:i,".of air 
~. ;. ~\ . S .. ~ ,~: .:' ~: .' ~ :. ~ t:":'::: ,.: .. _ ! ~ ." .... ~ .... ~. '-1 

,.pollutants in the' SCAB, thus ai:- qi:ality'(not ae:.d rai-n"or-"'!'O'g 
; . ", .. , ;~. :;'.~: J:~ -: ..... ~ .: ,'~. ~j,~ ':" ,'" "':'" 1': .. :. ~<. \.,', ...... ~. #A ......... ""'" ."A,. .1'., ..... : N. ~... >i, ," I~~ _ •. "" •. 1 ..... "" ~... , 

:oeseareh) 'oecoCle~ "a:' p:o'i::ar'y ~con'c'e:-n ··o:! CARE: ,c "'It: 'is' the South Coast. 
"'r-:: :J;;,.~.~-:.~.~ .. ~~.~,'.~ ....... ,"':'::~-:~ ... " .(.~,,,,:~~ '": ·-"," .. ~.r~.,~ "' • ., .... -.-, ",' .... ,. ... ", ;"'to,-: r,-·" ... ~·:... .. ~- ... ' ", 

Ai:- Q1;.ali ~ y Manage:en -= Dis ':or ic't· (" SCAQ:1D no) '..Tbien -t'~s .. p:-:t:a;:-y -conee~n 
' •• I -- ..... 1 r,. ..,.. po. ........ , -, (""~ "', .' _ '.'~ _ __ :'. 7·· - , ..... , .... ___ - .. ~ ~ ,;. ... •. :, .• ,:.. - ," __ ... .. .... "'..... ,. tor' stationary' so\i':-c.es:·' ' .. _ .... ,~- ~ .. c ~ .. ' ... ,-,~::.":' .:-(~ .. e.: ':>::.: ,:::(i':-": •. , , . 

• :~~.:.,,; .. ,,~).~~ -~.,-::~:~ :~':)"".*~ ........ ':· ..... I\..-_"'·'~,....;· .. t- .. · .. r.',.·.pOo •• ·.~ r.··:~' _.",.._J ..... •.•. ~~-."",..' 
~~~~o'" aMg.·e·s·-.. ~a··~o·-Aa·e--~~-··C!~~ ... e·Aa-e~·~ ... ~·~6~~ .. \iii. .. ';;''' .. w. \II' •• -.;'.., ,.......,. ~ ... .,; .-... '1,.;1...., 1'; • .. .... ¥I •• ~ 

! 

S01;.th Coast Ai:- Easi:has vi~tual:y neglect.ed study 0: sta~iona~j 
I 

eleva.ted e:ission S01;.!"'ces such as power pla:ts.On the othe:- ~a.:d, 
, 

-:.he cO!tpar.y is t:.e sole S01.:r-oe 0: :-esearc~ in!o~::at.:'on on the 'oeha9/io:-

o!' e1evate~ souree e:!.ssions in 
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ST.fI.n': or CALlFOR. ... IA 
c£pAR'l'MEN'l' OF eoM.EC'rXONS 
PRISON Ir:?fJSTBX NQlosiTY 

QI.tri:i~t ~~, ~~ ~itrnfilm or 
@tlF Jqohlgrapqit ~qmrd:uctixm 

~'141~ Cic=~ OI~ 
I, Ute un4ersi<Jned. hereby cer~i!y 1:<>t.h~ !~lloYin<J in conn~~j.on vl.W ~e ."c:companyinc;' 

~, . 
~,' 

Jni~ro!ilJn (p.~toqr."phic repr¢4ucdon): 

t X. ~. 'Cool"'·. Xn4ustr;tal Supe:rvisO<., ~. X .A. 1<.1Cl."09~.~' 0«-&3<1/1 
employ~, in the 'ch.Ar<Je of .M.r. coupe·, ~ve beenprovi4ed vi th' access to~ the recor&J., 

'~~~~~.n~~, instr~nts, pl."n~~ books or PApers (hereinaf1:er referre4 1:04S -record5-) 

t, R- U: (!. At{:IIi.E. ' 14'~h!{£ e.f~ tor: 't.~ pw:pose'~! 
Q\icrofitmin(l: that such Access WAS provided with the cor.sent of said person or entity: 

thAt such records Are reproduce4 in the Accomp4nyin~,~icro!ilm: .,,1\4 that eAch Oepart-
. ti.. ".:: ~.' ",,'. '~.. 

I!'..ent of CorrectiOt.$ P. I .A. of' th4! St&o! "CAli!orn1A, repcoduction includes the !olloYin9' 

identifying sy~ol, roll n~r,V04.;,I':Q~'!$:..· 
, r"~, ,', 

, ThAt punuAnt to delegAtion of the t>ep4rtme'ntof Correction$ P.l.A., : Am ."uthori%e4 to' 
;. _. I' ••. ~,.,'"I".~" .. 

I ~ireet ."nc:1 control the reproduction of do<:umene.s ."nd records of e.~e Department or of 

~r:. ~ 4A4 entities in the manner ."uthori:ud 'r1y ~c;'ion 141'56 of ~C:OVer~nt 

, , Ant! See~1on 15501 of 1;he Ev~.dence COde:.tO' ~xecu'tA: :cert:i:!icAtea '"'-5 'r~1:te4· by 

1551 o! the.. EV~.4enee' C¢4e: and 1:0 cenify un~r theo!fic1."l Hal,o! ,I ' 

~e otx)ve, <1e~rib0e4 re<:ord~ 'Wos' ~ket\ W\&er =y d1re<:'t.ion oM 

cont:l:01;on ~he d4.~e hereof ."nd t;h.,,~ i1: is 4 com~lete, true An(! correct. copy 'thereof: 

TMt ,the m1cro!i~in9 or: ot.her: phOt.oqr."phic prOCe5$4'!~ were ",cCOCllplishe4 11\ A ma.n~r' 
.. , .... ,,. . 

Anc:1'o'n.>film which IIH't vith the l'Jun44rd, apecific."e1on of the ~n1ted Sta1!eS Noationcd 

'BureAU o!S1:"'-n4Ards An4 .fI..N.S.I. 

, 'caIifomio 



• 
A.83-i2-53 et al. ALJ/rr 

Edison, sensibl~ ace cost-er!ect~ve~eQ!s~fo:7cont~o~~st~ateg1e=, ~hich 
", ..... ~" ..... '._ fo -r::-' ":,,... _', _ _ ...... 

ar-e ult1:::ately in the 'oest--;'ut~:t-o-!'~oe-i~t.y~··,an<l·~he-:.co:::pany' s 
, .. , :-:- ,~: _~;':":' ~,.,~ ,'" ::::,:."" ";~. ::', , ... ,. • .,", r- r:.,.,., ... , .... , '_,." .. , \:..... "',.' ~ \' __ ,~" ,'" ,',_<to ..... '7. / ... "'..,. " 

:-atepaye:-s, cannot be' fo:o:u!a ted -'*:itcout~3uc~~'!nput; -'~F:tnally r Ec.isoc. 
pOin ts out that the SCAQMD :-ec:o gnizes the c:"1 tical :001 ~ ·:·'of EC:!!soc.":s .~. :-:-:. 

,- ":~. ~~ ,', ,.: ...... :. - ... ,.... ' ....... _. ".. .... / .. ~" -;- , • -',.. ..... ", .. , ~ - ." ,..,.~'" > 

e!~o~ts and support$_Ed~sOQ:s:ac1~:~a~n ~esea~ca_progracs. 
,oW' to •• '., ... , ... ~_I """ ....... , I"J I:':" ..... ~' • ,.~. __ ..... _ ,_ .. '. '_, _: .. :...:;; .. ' ~ :..;. 

,',-' On· the, .. other .hanc1'7 . stat!'. conten<!s tha:t the Kaj)ilo!!" Act 
-~" - _.... ..., ~ .. ,_+ .... -.'~ ... , ",r' ___ '" ... t-~ ..... ~ :.,;. ~.... I.'; _ j ,:, :.,. ': ~;; :'_' .::.; '.;.' ~ ~'.: ~: lI. • : 

~rov~ ... d6'" s~ ...... of lI'ica .... a ... ,..,ro ...... 04 a" of 0 ... ., 11'0'" a" -- """a~ of"y ... ,.", of es a"''''' of ... ~ ~~ -0-.. W~ ~~ p •• ~'" _~ •• , .~~~~ _.~ :~~~~. w~ ... ~ 

sp'1:te': ¢,~. E'-d.:'z'O'tl' .:3;;' 'assertiocs;. statt::a!'"'gue3.:. t~a t:~.th.e~ Ac:t:-~o~$ not na::le 

Ec.ison or c.irect the: to do any studies at the cocpany!~ ex,~~se~~ ~~~ 
.-~We do not cis·p.u,te~)tb.at, especially 'o~c:a\:se ot the .... u:ique 

..::...~.:::....- ' ,.. '. • •• r ~. • __ ~ .... ',~~ ~ : ';: .. J ;, ": ... ' 

..... ara. ...... e ... ,f ... .: C... oil' .. .... po So-n ... -..;,-:-c·-o'·-a-.... ;:. Ao( '.,.. ·~~a-s-4",-;-. , .. ""'e' ...... 0'0' e--'--;'-e-"-ui"'f'" of '" 0' 

......... ' ""'-' ..... "' ... W' ... "Wow ... \It ...... ...... "'."'. ~ ... ,. .... ., ..... 1,- .-. .... ",,; - .., ."' ..... 0 

!'r-O:l power plant e::!.ss!.ons are a :a t te:- o! high, ?rior!.~:r: _ ~!.s~)' '. '1~ _ ~ 0;:' 
• .... ., _ ..... , ~ .... ~ .. _.., ••. ' ..,. ..... 1 ...... ""-t _ ..... " _ .,' .• 

co=e"'c ':' .. U .0'" 11'0'" """e '.Jo"'k <f" "'a· "'o .... e"'· ... "'us lI'ar 04 ... ·e ........ -~,·· .. · ... ··.a ... ~ .' .. ~ w\..l.."".... ....,.. .. .... Itt; ..,. .., ... w ... '........ • .... rJrrJ .., .", ... o~ .~,....,. ........ . .... . 

exte"'s~ve ... no:":-l"o"'~"'g ........ ~O:;..l;:..( ... -"" ... Sou"''''~Coa~t !.04 .... ·:sa .. ..( ... ···a ........ .,h ... r,.t ... ~-....... _ ....... W' .. .... .. .. .,. ...... ~ ....... WI~"": ..,.... .., ~...., w ........ ; ... ~ •... '.r",#. 'Git .............. :. 

.r"s c.a"a -,.;of·h "\ooe SCAf'\MD ':"n a ... ""l ... ofo ... we ... 0,6-"11'~~6~·~·"'aAo_"'II',.-:·"'<fso' ... -,,··-· ~ '-' 'W .,.fttll"' II "" No ' -.c......... '-.'-"- v... w, -- w~_""".l;o.,..' ....... ~v ... ,. ~.,' .-~ ... , . ..... . __ ' . 
. .; .... ; ., 1""1 r, .. '~_" ~ 1'- "':., 

• 
should :~i tCf!~~a'''' !":-o: this !1~.rk i t ....,oulc~. cause a serious. :set'oa'C''k- ;0' the 
~:-og:-ess =a~~~ thus !"ar. dn;~~the other ha~;~, stat'~ ha,;'a::'::;'a·l::(c,:-eon¢.!=:,~ 

• ' 

regar-ding 
~ .-; :::. ;; :; .~ ; :( :: , 

~~ile we ~o ~ot eis~ute that Zdison's :-atel'ayers should 
': ~,o~, :': ~" .... , .. _ ':;. ':, :...:. ~~ 

bear their :own "clea!l t.:.~" ,~o~ ts, it <!oe..$. seeo tha:. Ec!'=o~~,..':; ... I'~_tf:?a."Le,:,:s 
.-' ... , _._ .... .,.-..'..,. ..... ' ..... 

ar-e ~earicg- ~he lion sha!"e. ot' clea:l up .¢Osts !"elat.ec. to el.evated 
.J ... • ..... ". , """ "',,,",,, ...... -,", , ~ 

e:=issions.· !here!"o:'"e we -expec; EdiSO; .,to ta~e ste,s to '~o-ot-'a"f!l·vso=e 
..::: ___ '" ..:..:.-_.... ..: ... ;': ____ "": ::.' ':,' ... ":'1:": /. :) .~. ::.' :~ .~~ '.- :.::':'. 

!'und!.ng !'ro-c· ,.,sCAQMD or- otM·r e:.t.i tie~. ~.!.: , .. t.he next ge!leral :oa~te case 
..... ...., .' _ ,. r .' ...:. ' ... : ' ~~ ~. r .OM ['. -: :: '. 

i':-oceec.in.s, ,:,,;,e _ex~ect. .EC!,s.o.t:. t~o.:'n.c!ca.t:,e _·..rha t =:teys "..re::,e take:l to seek 
.... ,I " ............. ,_._,.1 .. _ ...... V .. , .... _'_I.·_~_ "_' :.:'~'-':;\,: .. ::1', :-: . ..;:,.::- .{.;.'~~~, '. 

othe:- fund!.ng tor' this pros~a::., other"..r!.~e, Ee!.soo. ~:.!.:. be !'acee .• ,r:' th 
• '_".'1 : .. -t ~ ~ ,:.:: '':.: ,: '"::': ,:' ::: I~ .... : ~:.. ~:. ~ :. j :-, :.:;; ~ ::1 ~ -:: ::'::',.::: - ,., 

a!l app~opriate cisallo~ance • 

- iSJ! -



A.83-12-53 et al_ A.L:J/rr .. , -" 

"2~: :'Aet1vit1ez::ro:Se:Co-sponzored,."., ~ ':.::: ... ~ ". _I . 
"PI" ,'-

:~:Or Done By Others 
.,,' _ :-:-:.. '.' ..... , -. .::-:.., .. : .... ;~. ~} --~ 

. " ,.Stat! .r:ecocmec.d.s .~ec.uc;,ion" o~ ce:-:tain prog:,"a:l !'t:.neing on 
...... ' ....... , ..... "' ... *0' ..... -. .1.' •• ' ...... _,... ........ ___ ':~.( .. ':,':..~ ~",';, '-"," I~ ;_ .... :'.,4,~~.,~;'".):;,:' .... 

the:gr~~;~~ that~~~ __ ~_:~~: I. ,.., ... ...'- 1'" 
.. A .... 

_ ,'_ t 

.,a .... _ T1.!e t'esear,eh is .,g'!c.e::-ic. and.. shoulc. be dOlle 
,', ..... , . ~ by "E?RI"or "a si:n1lar'''orga::1zation,; -: or:::;""':' ;:-. 

-. (" N'" - -., _ I;) lot ~. ~.I'O, .. " ~I~ "'" _ .• ", !',". _. pl": _' ........ ,.. .. /... ... 

b. !he're!iearch-is'benetie~al'but~shouldw'oe 
."~. ;" ,:·:~eo';;'.!"!o"'~ore~ .'~ ::": ',' .... , - " '- - ,.,- - -." ~ - - r •.•• " -- , , ~ l' .... - ~ .-; .,~. -". ,..,..... - 'P," • '., '04. '" " •• 'I.' '<III' _ ... _ .... .,~ _ -; 

'."'. ,' ..... p ... , 

- .'. _'" >I 
", .. ,' .... .-

. "', ., -,,0., .-
' ....... " ·r 

~, : Ta.e;, ite::,s·:- a.:: issue;-a:l'G': ~b.e ac.o;>te~~~level· o!~; ,expenei-~t~t:,r~.: 

are set~~orth below:~:: /"', " 
",. ........ '.," .,' ... 

jt, ,", " ," 

" ' ... ~.' " ... , "::~' ~Ed!son'" .. , .. ,." Sta!t":;: .. ", 
,~ -;::": : ('!hOU:S3DC!S:. of,: ,:; 982:: Dol.l.a;os:) 

~'. ..... .... .... .' : • , U' ',...~, ~ ""'._ ...: _ ' ..... '. 

Robot~es'- a':c. A:"t!.~!¢ial"·~·"· 
......:, .1' 

In tell1:genee:: .:,:: 

El~~'t.r:i·ea,l:: Sy.s.t~C:S 

Commu::i~:r Health Air 
Pollution . 

;..' ..... , - ~"*"c • ... ilL , ....... ' ;.. .• , .... ,''' .. , 

Dis tr'ib'iit"!cin v. -,', ..., 

' ...... '. - ... ' ". 

t· .•..• 1,00, .. ", 
..... ' .. - .~ "'" ~ 

6.00". .. ' - .... 

750 

:' •. , 1'Z':··:' 

-.... ~. :SO' 

~ '_'.I, 

'\ j'W,... .•. , .. , .' - ~. 
•..• , ..... _ ..... ' __ I.,. 

,. ~2.5, 

•. i.. 

·.1 .... 

., ,. 

,: 0:" "'; ,:~. '; .. -. 

~,,,-- '.' -~. ,. ~.' - ... -... -..... 
... "" i'" ,... ... . , .. -'. 

-,. ,".~ ... , ~ 

"" .... , .... \ 

O
· ....... , 
~ '" - ~. 

,.' 

" ~ ... .- .... , ,....', - .. fi'J .- -.'~ ':.,.0 ." ", .\'. ,:. 

Acfva~'ce~ '~ruclea:r ... ".' ,"" ... :' '~8 0 ~ ::.~-- . --I' :., :~. :.'. '~o '..,' I, .~, .. ~:: ..-~. ,' .. ', f" :' " .. '- 0 ;; '"': :.: ~' 
---=-, ....... , "" 

, ~>J. '., ... 
"I,." .'" '$'2;392 ,.:·-'$f,4"72.... ::<::$,..~12~·:'7 :::>':., ... -. 

:-: ';':- /: -: i~:;; a:ddp7t::ei ;~x~~'c::~:ti 7.:e-··/eis~ to:'ia:i:~ :~~d~ct~O"e. 'at' .:': '; ... ,. .. ,-. ,. 
.... ,~ :.. ',< :.' :'" : .. :;~ ''';' {' -: .:, ~ : ~' :: "::> ,'2' ,~ .:,. ~~ .. "' .••. : :. '.II·~/,.U "', ... '" "4_ .... _ .', .... ,..,... H~, " ... ~. ,.. .... ,,,.~ _ .... ~ lot... "'. -. '. ,J ." .. 

$120, 000 to Edison· s :"~Cju~st'ro:" 'the's"e '!'A:;e:$".·.. , -- ~ :"" ~ -" .... . " ~ 

~55 -
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• 

A.83-1Z-53 et ~l.. ALJ/rr 
.... ..,.', 'I' -1 ~ 

'" ~ .... ;W.;', " ..... ,.~, :: '.> 
,,,, .... ...... -...... ..... 

... ' -".: . ,.. 

Ecison ag~ee~ that gene~ic eo=?o~ents o! these ,~og~a:s 
• J •• ,_ I :,' .. ~ '.;' .: ... ~ :; ::. ..::' ... : ;:. ~..:.:-::.' ': .:' :::' ", .:" "~~.\:; ~ ~-"~~; ',J. """, ~~,./ '.' :~ -,,'~ 

should. oe anc a~e being d.one oy othe:-s. however-; Ee~son contenes 
.. _.~ ~ .... '. _. _ .. ;.... ;-: ,>:~ ;:~ ~'''f ": I, ~,,:-:-- ~~, ':, '~ .... "'t~' .. ~ • ' .. + _'"", "'J" .... ;,.~~ I' " __ ',. o.oj " ... ,. _. "','" .... 

tha t ",i t _is _ this _ou~=id.e acti vi t"! '~bich ha~ '!n:a~'le'e -the cocp'any "'":0" -
'.' , • ,r, _ _ ....... , _ •.• ":', -:: • .., ....... ~"': ... :. \' '. " -._, "',"', .'-, ... , or ... ,-, .. , .... ~ ... ~ ~''''''''' ..... ,>fI. ,', ., .... -. • 

ach:!.eve an, excellent '·r:ee'o~d.·of 1.'e'veiigi:ig i-;:s' 'own -:O'e'$e:a:-c'!::;- -';-0 'o':ita!:'-
,", ,_,' ".,,'.~ ;,,' ~.' ;" r~,' ~~ ." , ". ~ :' :.: :"'; ',: .,,~ .' .. ~. " ... ',. '"": /': ~ ~;'''' J,'~'. " '.'~ :"""'¥ ... "........ .. •• ,. .. ,.~ '.~ II •• ;.. ,.." .. r. 

:"'!~~l ~s ~h:!.ch are mor-e ei:o~ct.ly applicable·' ~o . t'he '·Eei~on t"3. t'e?ay~r~ •. -
.: .. ":'I""':":.,:~ .' .... ~"'":.:: '''::: ~'~.-:,;:>,~ .. :':: :,:::,~- ":'"J~''''~~:., --," ':"'':~', "'I~",-,,,,,,,,,,-"",-,,.,,' •. J"" ~".P, , .... ~ .. ' 

Ed.iso:l e::phasi:es that' it doe$ :lot ,ropose "to' '··cup1.1eat'e 'gen'er-!:'c r "-, .~ 
', ....... ,,_~:~~, .. :, .· .. :._:I~~ .: .. ~ ,,::-:r~·;:,> "',--:: ... _."~",,, r~~,,..~ ... , ... , ... r, .... _,' :,_ .... , ... ' ....... . 

:oesea:oeh o~t to ::axi::.i:e the use'of'~tlie~resu1ts'·0!'-th!:"octs!.ee ~._, .. , 

:oesea:-ch, i~ cev~i~p£dg ,: i;pl£~~ti~ris ':spe'ci~!c "to i'lie ::iaiso~ ~'~1s.;e=. ~,..., '. 
·~ .• rc'·:"_~ '_'.;": .. -;/1' ... ('.,· ...... ,I~.-_.I ... ,Jf"' .. ~ .... ',-'",",04 .. "., .. : .... ", ..... '" -. (" .... ,.. ," 

, ::1 the" Ro'Ootics arid-'A:rt!:t"ie!.a:l !nte!i!ge:lce progr-a:1, 
.. ,. .:~ ~ "'"":' ",. -:,:' "':.: ,.~::- ~ : •. .t .• ~.~ ",' ," , ..... ,""'" '.'/ ._ ;<0. ".~, • ..; ... ~ ,'" '. ~.. I ... ~.''''. '" .. ~ .... ' , ....... I" ','" " ,..j." 
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t:-an:s:ission sv~te::ls. '';e ·..;ill adopt Ec!isoc"'s eS';!.::late·'o<eea";~e-'~e ~ee' 
til """ • .... _..... .. • '" ," ~ .. ' .... ~ ........ J .. ' ••• ,.., .- ~ ., , 

a :leed. .. !'o:o. 2ci;on" to ': ac ti v~ 1Y' ~a:.t!.'c' i?3. ~~. !.;: ; ~!s ;ipi~!Y;: a~;a;c!n;~: ~;.~ 
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Ecison ag~ee~ ·..;ithst.a~!"s-i:ont~n":!.oc~that~ t:'e':oe-'!.s a':' 
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;;eoe:'ieve it coes p:oovid.-:: a r-easona~le level o~ ~unc!.:lg !or- this 
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coceucted. on eastern coals and. ~uel o!.:'~. E:ci-son ar-gt:<es ~b.at t:.o! 
latte:o could. cot bea~pl!.e~ ~or ~:se in E:cison's gene:-at!.on ~1ste=. 
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• .... '"" <' ~" _. I"''' I" " ". _ r #"..".,' "'. +:' 

E,aiso:l recogniz,es -t:Sai:so:e o!' ·;t.;s' act';::·iities rela~ec 
to Oecupa-;,!.oo.ai ~E;a:\h '~;';i'il' ~~'ene!:it-:~'ih~~ wes,;e~~: -~~i::~fies . 

• ~ ... . ... I .... .or ~, _' ,: ' .: .: .. ' :'", :::.,.,: ~"'; '.... ',.' ~04 • ': ' .... ," # .~I __ '. ".f ..-f ",. , .. :."../... ", 

F.o·,.;ev.e.·~ ,.Edis;on, .. suomi ts teat t.ne co::pan'y ~'iS" 'i~yini -~o~ge£"6o'::s;:onso:"s 
'" ., , ... '~ ',.j .. :.,1;:: ,. ':;':.~~~.,:,-:~"'.':j:;" .... :'-:. ~,",::,::,l;:~ ~-',,'"':~':'_(:-/~.'~';:I" ~ .... ,~ r.~~::" ;-,;...""", 

!'o r- ., this, ',.;or:k a.r.c. .has :lac.e thi,$ res.earch cor:.d!. tiona_ upon obta_!'l.ng ~ '" 
~ .1 ,'" '_ •••• 1 -." " ... '", -oJ'.- _.' .;. ~ ~ .... ...,:: • _:: .... :' ~ -. - ":' -} - - ""', ,:,""" "... .-.,..... />. - " _.- 1"'-'.. ...." r ~ ..... "'" ... -

s T;ch co~sponsorshi, •. ):c.ison .argues 'ihat- "!'unci::g"' :6r <;:iis" ~rog:-i:l ~ ... ~ 
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should 'oe allo',;ec .,'because ,!. t '..t!.11 ee!'ir:e th~ extec. ': o~ !l~al -;h hazarc.s-
",.1" ............... ~ " ..'>-_.~ •. ~ .... _ ; ..... - .,,,~ ...... :- _.;- .---::-::,:",-:':':J.-:.~ 

~:-om ai::- pollutants. to residents o~ sOT;ther"c - c3.ii~orri£a:" ," ~ 
... ~~ . ,.., .. _~_, .. ,,_ ,'.,-.... .: ... , ...... , .... '.J';...:. '._,::.... ..... ,~.~~",,:._~~:.'"'~ :..~ • .:..::'~_'.:J~./~,~: ...... ,-:: .... ;.~.:: ..... ; 
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~~:::,';:":, ,:. !.~~ ~~~~~.::~~,:i~~~e::~~~ ~~~~~c!~~~:.e.~.~~}';l;,;~!' ex,e:lc!.";ure 
are ~'~:.~~rF~~ o~;~w:: ~ _'_""~' ,. /", _ " 

" •. , ~~, •. : .. u"" ':0* :~ .:: :": ~ :. ;., ._, -. '~ :: ~: ~ I:: :.' ~, :-,. : I:." -: .:' iO'~ ~ - ~ 

~~ ~~ ?:-o g':-ac:-:: ,:: ':.::-::.:. :: ,.' "': r:~::.: ::.~ Ed is on: ,:: ,.', :~: .:' Sta t'!' ',,, 
('!hou~a~e3 o,!' 1982 Dollarz) _ .. . . ... ~. ~:, ~ .... -, .... "';. 

... ... ' .. .~ .... '" '..'" 

Solar 'l'r-ougbs and Pones 

Solar" ?ar"abolic Dishe3 
~7 .: :"" .,' '., •. : :: : • I:. ~ ~ ....... ~ ~\ '; . .: ,'.) ,.; ,""" ~ ' .. 

Ene:-gy .Reeove~y !"':-(ic ~a,ste-
Adv~~~~'~ 'M'i~;~;:Zy~;o~r::: ~-, 

~ ;',::.,'25:-:"
:: :::: .:: sb::'-;': 

_ [ ,.; J' 

~ -.... 

~.20 

230 
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. l·.I ... ·' .... ti>I_ "-~··'''''·I~'''' ,'".. ......... ~_,....". 

Wine~ E'ne'::,gy-·Co'c:v~rs'io:{ ,-" .' 

!nlane Natural Resou:"'ces 6S0 

',: ~. '~ -~ :1 {) 0:::: ':"': = .~> ~ ':. ~.:. ~> :., 0-0 .':': ~~ ~~: :.::, 

, ~~: '605:::: :". ~ -: '': :~':-.:, ~.: SO:S '.::: ~: ,~~: ::: =-

-", :::;" ,:~:.::- ,~::. :>:,~>,:: z·~ ~$1:,57S ';<~:' . $'r,:a~:r: .~' :>:. ::,; ,~i ,09i 
: ~' ':. ; .t.::: ,.,' - ,... "", "7.... ..... '~ ,.. l' ,... : .... , ..... l'~' ..., .. .".. ' .. ,~. • ", • _ , ;' ,', 

7he adoptee expense levels tot·ay·-a" :"'e~uction" o·~~ 
,...~ "', .' ..... 

':'d./ soc' ~~:ue·" :' .. :':~~.::. ,: -.' " , - ~ ':' 
60#.. .' ~:. ~~ ,', ___ ~~, ~" :' ~:~:. ::. :: ~.: :.;-- " J.~ _( :. ~.:- " --::-.:. 

.- " ., ..... - .... 

Sta~~ oelieves that soce ove:-lap 0:"' du?lica~ion exi~ts 
:. ........ ' ,) ... ... ... . " 

technology;..:sp~eific progi--a::::s id.~!it!"!"i~(f 'in :th~:"~a:1>l~: ... ~~: ;:; . 
i:~ove:,-' ;a:i~: twO: :O:t-b:et': ,rog:-a",:,~:' p!"opo.sed~ :'oy:::the: ,c:oc~any:;,-::,( ,) ?ene~'ole 
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and>'::~RD t~;):"'cg'~a::z';:': ':he'r.e !:o:.e;: Ec.'iso;n·., .c:onteo.cs; ~i:~ ";-...:o.u!~ .:b~:;~ ,~:,' "':'~::~":: ,:=, 

i ~:aj)~':"o~::- ia: t-e: :0, ~,,:e'Xe:l uc'e: :fur.c.'j,::lS :!o~ '.:t;he s-u ~-.e ~::~~~ a~~ ~:~~~ ~.~_~~ ~ :- :: 
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( ,...'" _ ... "'". "'.,''11 '. I~.... f' .. 
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. ", .. : -:-- l, • • ': :.: '. .' • I,,' '. -. ,...... '. ,', ....... 

'We - agree ~~!. th - sta!'f that' the-" a?pl!cant has the burcer. 
."- "i" ~ ~ .. - .. ", .. " ...... ,~ 

to prove the appropria:e::es:s of the program.. It l.s"'not~the· '$ta!'~": :. .. 
b urd.eo..::"to.:~.iii.s.prove it.. '~We;j.~ill_ acop_t~: ~)l~ s ta!'!' reco=encec:-1une1::g 
levels for- these ite:is';'~' -.~ :.: ::~::;~: -~':"'::":;" .. ;"",:~'-

Activity H~ieh Should Not Be 
Per!or:ec At· .. ~a teoayer- Co~t ~ . .' "". " .-

,- ,.. .. , . ;:" . 

~ ~ .... - .. " -.:' -~ .. ' .' -.... ........ - ..... .". . .. - .. .., 
in th~ Ea:arcou~ haste Staf! contencs that ex?enses 

'., -" . • '- <" ,. ,",' ,." '" •• , • ".' ":': :" ' ... ,.. 1'-. 

on Coal Co:,ou3tion ~a3te """ 
:;, ....... ~ \'~:". ~. ": :. . .:. .~"; :.' 'j :. ~: :: "l~ : .~ 

~a:lage:nen~t .. progra: relat~<! to the j,jork:!!boi' 

ane Risk ·A.ssess::ent Xet:'Qcology Evaluat.!.oc 
'.~' ... ,\~., v_'_ 

( ...... orkshop) sbo.ulc not_ b-e ., 
~",''''''_'~' ~::':;·1 ~::,:_, \~"~,:,~:,;,, :;;"':;"" 

borne by 'Edisotl' s rate?a:r~ts. 
.... ,. 

-:: -Eeison 's :-~~"'ues.t ~ ", .~ I, ::-...... ,.,..' 

adopted level o~ ex,en~iture a:-e set ~o:-t::' below: 
.: .";:'.~:::: ~.; : .. ~' ... : ,:: ~:.:- .;:: .:~ ..... ~. ~+ •• ,,; ';-:.. ~>:. , ..... ' :: x'· ::.. ';-1 :: ~ :: :;, ;',' r. ~ 

?rooject Eei~or: M Sta~'!". . .. 
(':hou~anc!5 o!' j 9 8'2' no lla:-=-) :-::, ,~; .: :: ; 

Aeoptee .. 

.'~ . ", .. , " ~ - ... ,. 
, ." - ... ~ ............. , .. .. 

Ha zarC:o.u:s;_ :~a.S:t~ .Ma::.agecen.t\ .. ' 
. .. '~~....'" ... , ... '. .... .'" 

$725 
;'" ~- I,' ",,' = ':, :: f' .,.,," 

Edison states that the .,t;r=p'-ose:- :o!::"~'b:e:: ,;· .... o~.ksftQ~Ji::s .. ~ '::"~:: 

as-se::lble' '-res':ea::-7e-h7 (an<.l.= ~-e-x?e!'''t~ ·O·=:;' :coal' :c:o::.bu~:!.o~ ~..ra~:Z:e~, a:'le to 

1;:ite·g-:,a.:,:·~ :a~~: ap·p:ly::-t:he:--.;e-: ~tc-" ~c:Os-t:-e!'~ect.i:.ye :..taS.t:e-: .. !::a:le-l:i~g; c:9al·~!,·!.~ed 
I'a·::.. .. ?';::~ ... ~~ ~ :".( ...:,.;,,~;-..I:.( ~':g: ~":'I..;so· "'_ :: .... :1~a:-.n·-.· ~ ~··._.:o; ... l, ... : ... O-"'" '~-... ,~, ••• -<!" .,'100... .... 0( .... ~"'t •. ", ~ - , .. -.. ..... _.IifI_~.eJ' _ ... __ "",\.t..~ .. _~"_ .... y,.. .~ ...... 1'\.;-", ... -~ ..... :l",~~""c""."o;~J~~~ '-"~-' 

"o"'e""'e'" "'a"'y' :-~"f_'-_""""""':"'~:""-n -a~~#!"~e""'''''' '-07 1""""",,-- ·0' ... · "'a- ..... AA.,( .. ~.(-A ........ A ..... 't..,._ wOo""." • ......... w'V.., "\",I .. h ___ " tiT -_ ~., ....... ~ .. ~ .... \; . ..V_·~I.~' .,.\. ~ ".,'W;w:'- .• "'~.'-: ~~~. '-" .. .."" .... ~ ........ ::' 

Eciso£ coriien~s t·h'a"i<-i t· ':'!'"3' ~:a:. ve~r'y ~e:O:S -::-e.!~ee:tiv.e· '::e.:-::'oe' !:O'~ .:g,a:t~e~.:'!lg 

sta:e-o!-the-a:-t i::~or=atio:: as it applies to E:c.ison's o,e:,:at!:o.n:Z:.:~F.": 
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Staf! :'"eco:::e~c.s a $300,000 decrease !.~ ~u:!e!.ng !o:- -:.~e 

Coal Gasi~ication ?~og~a:, i=cicating that cost roecovery !o~ 
ac':ivi~ies :-elatee to the "Cool~ate:" Coal Casi!!.cation ?:-oJeco:" 

should be ':h~ough the E:CAC* 
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Edison agrees ';ha t oi'e!"a tion and. ::aintenance" fo!" t.he 

CO,ol'~a::e:-, plant, is, :"ecove:-ed. th:-ough ECAC l'roceed.i;g.;~;~Ho~~ve:,,; 
, ,. ~', '.-' :". I, ",'~ _ . -,.~. " -, r ~ ... , ... '., - "'-"' .... ,. •• ~~ _ - .... r. " ,"'t' .,.,.. _ r~ ~..., '''~' _ "..,- r,.. .... _~ """ ~_ 

accor¢iog to ~ Zdi'~on~ thii pr;og~a: !'s"totallY $e1'a:-ate~' ~:"o:1"ru.n.ning t::e 
' __ , ' . .' ,_ ~,' •. '.' UN-::"'~' :: ,'~~' _ ~ -~ .... ' .. :" ,::. r, ."'" ,.,"" I ::~ r , ......... ~~ •• '.' • ""'- __ I' _ .~ ",.R '" P ,,.. I '" ~ ". 

demonstration i'lant, anc: i~ instead. an ?&D~as.z.e$3Cent""ot'·~the coal~-'-
....... , ...... " ., '" __ ._.. . .. r. .... ~ •• :J ,.., .> ......... +:" .... _ ,.., ." '.. ~ I' ~.-."." ,I'· 

gasi~.i,cat,ion _ proces~. E~ison ztates' that<' the"prog:"a:l incluee~-te$ts': r 
;._ .......... 'r .. ·~ ....... , .... ;',~...;; ~,~.,,:: :-:........ • .' ..... : .I: .... ' .. , ..... ,..., ... ,.._ "..rl, .... -·,. •. ~1. ........ ~ ......... , 

ot the, syste: at Cool·~a~e":.;to see how 'it- ca:""oe"·o))t.·i=ize~ coo,are~ 
-.:- ,-.... .' ~ •• ; " .. , "": ~'" ': "'::- :.~ ,"::'" :'.: .. ; .~ r-, ~ - , ....... ','~ ~ I,' ~ _ ... J. !" •• _ ,. ,~,,.., -."..... •• • ••• _ .. , ", .. ... .. _. __ ,. r ,c>' ,. 

to ot-lle,:" .. coa,l~ o.a.siticat.!.or.. - s1ste~:S1 ' to pro·,iee''- tne" best'- sYst.e:c:--or'· .. 
.,... .' '\ ..... ., .... _ r !&f :~ ',:;, ., ...... ~ '":' :'. _ , .. ::: ;: _ :.': r ...... ..'. .: I ,I' .~ .'.~. - .... t" _ '.;.. •• , ... *" .... ,~I" 

the company's use in the !ut.ure p '!he staf! reeo:oen<fa't'io:l" ~s· - ' , 
:.: .... ,~." .. :.H:' -::_':~"':"';.;I' '~.~' ::".;~ :-:~~.~ .. .. *.:.,-,1'" .. : ... ,..~'.,..\ ... ,~ "':~;. ~.·_,.I ... " ..... #Y' ............. . 

i':"eoi.se,e~ o.n,. tl-:.e. unee:"st,aneing tna:t'" a void.'e~-cQSt.' pay:e':lts '~o:,,' e:'fe:"s:,--
tra~;=i'~<te'c£ :1';: t~ ':;~:'-tl'!~: s6'ie:: ;~'te;~y~:;: 'i:l-;~l v:e;e'~<t:' ii t'h'e:' :i'~a:l~'~ai;: ~ 

this is 
.. , ~ .. ',. ~~ rI.~ ...... .... " ,', .. .". ':w""" .~ 

~. ," 
, , 

" .'t. ~ ,-:~. ~~ :~.~: :' ,.. ~ • ;: •• : ,... ; ~ <- .. , ~~.... _ ,_.... "",' • .... r r ..... _ •• j''' "''''''r j" ""r'" ,'.. .""... ,.. #. ...:... 

We, concu:" ..... i·~h sta:rt;" 'the" -s't:a!,~~'reC'o:=·en·eec"'a-C~1.:St=e-:rt<': 
o~ $30:0~, 060"-:1';: a-e'o~te~~.:-: ,:': ~~;: ' ..... , ... '~I .... 

•• , '1" 

'-' ,', " :: :~6': ,,': '~o-~.:.:"'s...,:.: ,:·;,,,::,,,,u~ ~-s:;"e~ ""~~::...: . .::, 

, ........ '. ~ I" .', ... 1' . .. ' ..... ., ." 

_~""" .., ... ~. l'\~:d ~ .... ... "w .' ... 

"Eei'sO:l aceep"t;s' sta,,~~rl~ ~:. ac.Jui~::·~~t' :;;ftb ;'~s,-e:et':t~r'~thi " I, 
level, oJ: .. !.~.~d'~~~":,t,o-:,,~ :~~~. ·~:.;e~;g:;- :c~h'~~~~va:tio::: '~~d' Y.3;~~ag-e~en~ ;<!~ -', ,,-
Bune.(n .... d-'j ... og',;a~; .. ',. .. - .. ':-"-"'~~ , --~~ '"",,~:,:,:~:~:::: <-:~,,,:-:,:,,,::,: ',<' ,,::': 

" ~.: .. ~~ .;~: ~~. ::.' ".-'.:,' .", ",. "'~"~,:" .'. -~ , ... ' .,~ ". -~ ... ~ .. - .. ~. ,~. ... ... <.... -' . I~ ......... ,_ ..... " - ,:; :;.: '~ '-:>" ,.,.,.'- ... , - ,. --;, ... 
'", ,.. ~-' / • ..- < 
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:'lot enc.eavor:i:ng to 

rather ~n~eavoring 
evac.een.~~oncen tal ~.:l:Sol stanca:-cs. ~t:.'t ::!;:i 

,"'~ ''': "-" ..... , L. "''''' ';' .',_ ...... i.,,; ... ,....... - .... - -......... 

to -d;~O-;:;"t;at'e e'iis~ti:ig' ~c6=?liance 1 or in the 

alte:-native, less cost.ly ::--eans of co::pl::a:nc~. 

·ite agree with st.a!'!', that it is in the rat:epajl'.e:", .:!":l:e·:est:-
fot' Ec.ison :to develop the ,.least costly =~ans of co::pliance -:r!~b:::;'; 

_._. ~ ,~I : ~: ;:~ ' .. ~ ~:. (~, '.~ :''' ,...~, '" .'~ '; • , ~ 

e "'v~"o"''''''''''''~a.' "'ea'u'a"~ons '::o','eve- ..... p.-"· .. e-.(· a '~"'p. '~np. \O'e· .. ··ee ... ··· .,. w _. ... .... 'W ••. ,., .. • Q _.... ' .... , .. ~. tI'f ., """_""'" ,.'-> ....... _ .... _ ~ '-"til •• I 

achiev!.~g "i~as"; cost co=pi{~nce a:'lc ·NOl"'ki~~. to suo'lert en~i;d;;erita~ 
"'eg:: ~'~a:;2~:o:: ~ -: :';':;e-' · .... ~a-.·-;;. :t.';':;a-~ ;;e"A'".<:-.I'.(· it 0-"; t S .-',~,.," 1 ':·"';~""""e~·· .... e"a· ' .. e,A .. 0 .".: ... 
.. .._ "'_ ".. " •• v"::: Q" .... '1.1' -. ...,'-"_*J W ... ~.... - ... "t- .",,-. _ '" ... t.; ~ ..... 

!'lot to be used ~o:- t:'e avoidance o! env~:-o:l=ent.a: :--egulat~on. 

should ensure that this ~o!icy is clearly u::.de:-stooe bj i-:'s' e:ployeez .. 
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I .... ~_."" . _ .... ' 

,. Finally, ';ole note tha"; Ec!.!sotl' s RD&D !'undi~g request has 
.... .J '" •• ~...., .. , _ .... 11-,... ~ '. 

been gra:i:'ec. :l:ear'l'Y··at~'the::"e~o.este(!:"'·leve!.':·';'ith:~th'e~excep~ion of a 
tew =in~:"~ad.:ju:stzen";5:.~· !h:'~~z-: because::.·..te:· conclud.e:,t,hat~' Ec!.!.SO!l:::::.a3: ~ 

Pt"oP~o'S'ed': a ''bai'aee'e:c':: :prcg::-am':' ;;"h;.eh:: recog!li:~s= the-sl'e¢!alcnee(!~,: oo!,:: th-e:: 
L. A. Easin and provic.es for resea:"ch':,':' wi,t'h~ a':: nU:1b:e·~ o.f~.:eo·-3por..=c:-S1':'': .. : 

fot' winri~'r'; ·"tec~hn:(il"og{e;~~'·~'eec!.e,~;:· !~':'·Vi~·l,t of: ,th~ cu:t':r:ecn~ .1!neer::'ain ti~S 
,. r .• _,...,..- t . 

a .... 0 u ...... , ..,.'· ... " .... e-· c'o'-s"':: o+~all;"~":';';";"~"'a"·A;"·;;";':·"~1oo ... 0:"o· g:·~:s~·"; ....... - '.- -........ ,.. -', . ...:,._ .. . 'W .... ..,.. ~. 0.., ....... ""' .......... ..,~,-,,.. ......... ~ " •. , .......... -~ ........ -'--,-- ....... ..,. 
,. ," I' , .... _.. AI .~.. (~ • ,. ',. ,... _ _... '" ,. ~ ~ "',....- .;, - ..... .' 

w ea'se'(!~ orr' "the" !'or-ego'i':lg-'c.ise'tl'Z'Si'On',~ :the:"t'et'a'l= :-eeu:c:t,'!:O:l:' ~O:~:: ' 

Ea isori;s~ :~ivi$~e~: ~:":eque:St ¢~ '$:4:3 ':5'5:8 ,:<l:a~ ::i l1::.o'n:;'" !'.Qr--; 7<'D:&D'>a:lO:t:.":.'ts: ::"0, '; :'. 

$i\=5i~>o·o:O: :ofl:l-!:o:n~ (i:::'''19:8-Z ,v~c'l-la:-s~; .. ~< -'" ... .:.;:~.~..:::::,:::: , .... - ...... ' -;:,~:::.:.'~ 
... ~ ........ ' ,,",, ,..~ _. ~ ":, ..... r .,..... ro· ... 

'-":'" D'.:'· .. J::i::e:.:o!'::..tr's'e '''(-TOUr7':'~ :.: ,;:~:: ,::~. :::::,:: •. ~ :.::':-;.: ~: ... : :::':;::::::.:::: 
Metering ,Res-earch :::::. .... ~.. ' - .... ",' ~, , ...... 
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.. ' -, ', .... , ,.., ""',, ", ! ""'..... lP ':' • ., .1/'-, ..... " .. ' .. ,. ... -' '.,.., ~- ""', .... " I ... ~.. 

~ .,~ - ..... ,t' ••• '. ~ 

'. - :·Becauze:.o!'.-J~he:",rezen~, hi.;l:l,co:st.~ot.·IOO.=.et,e:-.:s.7 :s:~a.~~ __ ,..,. 

r-ecornme:d:S':.the:' tuc.c.!.ng;: as~ a~" .. Zc.~s~ll.',RD&;· ;r~~~ct~ ~ :~~='d~sig~~ ,~,; .. ~_ . ,. ~ 
................. ,_.... • .... -","·_·'w ~ ............. , •• '., .... __ .. ,..'". 

const'rtlc'eion:' of.:' a:; low-cos~:. :lod.ern .. electronic .. :;.;at.:b.our .. :ete.rllay.!.nS.,a .. ,,, 
'. ....". .".... " *. .. .. " ..... , .. ~. -' - •. /, .. _.. -,' - ,.'. __ .. ", '0.-

wide~:-ang.~::o.t:-.Qeteri'!lg,,:::ca?ao.ili.;:':!.~s:~~::,: >.": ',::.'; ';~::.:.:.""'''': ..... , ,_ ~ .. _ . ' .. _ 

Ed.'is.o::' .e:Otlc,t.:;:O~s ,tha~'" researc~ ac.e .. c.,eyel,oi'.::.en,:~,o:", .sl.!cb.~a"" __ ,_ 
" .~, ..... - • ' - ........... ,. ," ..,.. "'-, r'" ,",' _ .,., .. f ........ ' '-' • ~.,,' .. " _ IP" • 'or .' 

sopllistica ted. meter wo-u:,.c.~ b~: ¢~~z:ira~l.~: •. "., ,A.?a:t· ~ro=~ E?.?.::~' s .. ~. _. ". - . - - , '" .~..... -..." ....... '-' "'" .. ' ..... .". ..... 
a banc.o=e~~ ¢',f.', t,b.~:; ·p:roJe,c,,: 7;-:Ed.:i.s~n .. , has.. .noz.. ,.re~/i.ot.:.zly,. PJ.:r,s,.1.!ec 

~ _., ... I • ,_ '0"._ .-. ~ " ... ~ ,." ,'" .... i' '. '. .,....1 -' ..... 10 ...... ' ... 

c.eV'elo·pmen~::,o!''::.S:tr-eh,,: 'a:: Qe·te:-· o·t: i·t,.s own cu,e ·to :,,he .. .!.ack "ot·.,a, ,clea}"_ .. ",," 
............ -. .. .., t' ' ........ ', " '" "\~ ... ,_, ~"-"'.. • ,..; __ ' '~ _ t '~:I '" L.... o,' ..... ~ ......... ':.: 

signal fro:: ~ne Co=:i:is!.on as :0 ~~: 'yj.!-J~ ¢'tl:. ,wi.ee· ~le:::e"n:a.t.!.o;n.:o!'._ 
- .. .. - - -' .. ~ - - _ - _ -.. ~., ~ • fI _ ' .... (I ,.' 

TOU rates. Ec!ison' s '..r1 tness· notec! ~ha t the, ·s.ace ,.1.a.ck. ,0-:, .Sig:'!al. ::ay . "'"' ~, ... ' ...... -. '" -.. ~~ .... ~.. .... ~ -
inhibit 

'iea'g:..ee;';:"th: ita!"~: ·t~hat- ·a'~ l¢w-¢'o:S:;:; ·mode!'"'!"';. el"ect':'.ocic 

'..;a tthour :eter':" ji!.~·h~ "a.~~e. :r-a:lS~:' 'o'~:c'a~a:b:tli t:i;e~ :.s1lou'l:.c.>b:e :~eveloped 
- ' •• _", ........ J, .~~~: •• ~, ",:~",.":':'_':;"':.;.:' :'S- <cI~," -''''''"I''I.:.-,...",:,~,.~. 

~ut we a:=-e not ,?~epa::,:e:c. to~ -¢o=i t--: ,the :-a.t.e?aj".e.r ,'::0. !.:ideX!·:ii:.tely 
... ,' • \'" .... • • p- ,"" ' .... • "'~ " "". '. ~." ... ,,.; ...... - <14 ..... 

"'u"'<!" ... g • .. c .... :a:p~oSia:·m ~..i~~ .... ~o.;,.;..';::a·c-" .. ea,..:: ;:"ric~r's:" ar.:c:r .... g: :0" r ... ~·~H .. o-a' 
.. ... .. ~ . .,.;... _6 ~ __ ~ ~ ... ~.. ;':~ ~:. :: r~. ';I,~:. :':'. ,~: ~ .. ,~: ... -:a:: ~ ... " .. ~~:~ ~~ ~~'""::... v ~ ~~. -:,"~:.:,.. ~ ..... :.~.-::""'~ '" ¥ -

pt"iee tag; th.e'r..e.e,o-;:C:C:Or'...t.a~s: .. :'l~ ~:':l~!"::a :.~·n,; on.,:::.....:!·"'·. sl..:!ij.eet.. • 
Eow~vii, ~ia:Se:c"'<n-: :'the: 'sta~~;!" :;~c·~C:~rld~';i;.';·:;~·~;;~:· ,r-e,a!"ee 

. ... • ". ...~.... ". - - ...... : .... r-- .;'/ -, ~ , ,'.,.,." ",.. -, '<!'I, ... .r.... ...,,...,,.... ... _ . "'''',' .. - ~ , ... ' "t"-

':0 authol:'i::e' -fu:l·c.~:ti~i<>~r: ;n:o; ,=~:r::e :';:t-:a:l. :~:".ee' ~y'e·ar.s. ~t~ :'ge:~:' a '::'o'!tte:o 
• .' '~, •• • •. '- '., _ .••. ,,'" .' ,. _ '.,.. ,,'1 ,..- .. "': ""'''' 

l.!n<!erstanc.ing o!' the feas'!o"il:!t-y ,'01, 'tn'-i·!;· ,~~!"oSee~~':: ~A.cco.r·t!=:::g:'1, 
',' ... ,'.: .... ::;~. to.: ',;' ..... ::: ~:: ~ :.: -::. ~,\~, "', _ .-.,' .~.'" .. " -; ~. ",. 16. n"" -..,.. ( _ ~ .... ) ,. '-.1.' .,-, ,. 

eo:ncene ing i 985 .~""e ,:·..ri:l~ ·autco.riu-. ,E.c!'.!;o:i . t'o:' ac:c'=u..e' ·e:Qe:ns.'!·s~ up ":.0 a 
. ... , ~ .p. ..... ....,.. . , ... ,. - ... - .. ""'" ~ ,- •. .-. • .~, ... ~. _ .• 

.. o1".a' 0'" $1 0 ';"~·':;'~.('o-"": :-.::.-.;.;.....,g ...... : j:9'c-~~ ',:J n', :a"'; :·:f ... ··p,'.,...e·s .. ' ·~·~a-.c· ... , .... ·· .... e ... o ... a ........ ... "'" ...-... • ... ....... ~ ""' ..... \,,/w... 0,1"... ..... •• ,,'t;__ y,.",_...- .... , ..... & ..... tH ., ....... .... 

aeeoun t. ',o[e e.auti,on Eaison tha: co ex?enC;{ ;,;;:;~. 0';' ~~=t;:a~tz ente:-~e 
n· ...:. _ ... _, _ ... ,; .~, ' • - , , .... ,.'" ,- " .-,.. "'. " -- ~,. - - ,,- - ", .. _.... ":;'''~ # H""~ 

into .. sho.u.:!.,<! e,xtecc! "oeyoric. '~':6'e 't!i!'e'e''::iea~ . ~e~io'c • "Ec:s'on ~~::r:. ~eep 
" ". ~.... '., ., _ c.. -: -: ~ :.:..' ~ _ .. , .1 f' -:: ,. ''-, .... ., ~ '_:,. ... ........', ;.~ .' .... ": .. _ < ..... '- 0",'" ' _ .. ,/ < k ..... "', of ... _: _ • 

S"a"" con"~ "'''o,·s' ~ .t "'''o ..... e'' 0'" 'a':~' '';;a' "0"- '~A·';"ve·'''·o",!-p.''·''s''·''·;:1'·'''e''·e''''·~! " .. y .... ~ w .. ~,,_ ~ .';. ' ....... _....... .. '-'10IIII'" J • ,-.." _ I" ..... _ •• v i.J _ ... .., .. .. 

'. "',. -.· .... T.' •• ' , ... C,;,::., ,_.",.~~ ~ .:'; ::-:" ::~:.;,:",,'~ :~:-:.""-:' ... ~~-_~ •. ~,.- :,.:..J ........ r ..... ' ':'>:' .. 
E<!izon will"p~o~iae_sta~~ ~ith ~ c.etaile~ aceoun~!ng a~c! ~!"og!"~ss .. 

. ~ .' .'""';' "' .. ' ., •.• ~ ~:: ':' ~::-- ""': ',:,.'-~:: '": .••. '.:' ":'~ :- '.' .. , ... '~ -.,.. ',.. I'· - "~I ""'''''' ";. ... "" ." ": ... :.. ~ ,,~_ ~ ~ 

!"ei'or.'":. . oy ~ tl:e', 31 st o~ ~.a!"eheae~ ~·~a!". ' Eei:.on '-::aj""'reque:st '!'ecov~:-y-o'! 
, ... 'r""" • ,'.. '.' .. _ • ';"~. :' ••. ; .. : .... ~ ",:,~ ~ ~"'~ ... :~ .. -: : .t, 0-' ~., _ :_. ::,_ , ... , '. "', - •• ~ .... - _ ~,' t .. ~"""'''' ~ .... ," ~ _.,., ' .• ' >., ~ 

these cost: i!l its ~ex": gene!"al :-z:e ease proceec.i:lg·~u~--.r!1:r."~a7e"~~e 
" • :~: ;:.~ -':" -::. ~. ~~ ':. .. ~ ,-, ."', '... .... • • !., ' H.,. .. ',_ r -.. -.. .... "'" ~~ .......... . 

bl.;!'"c.en o~. proving .. the :-easo::aole::(:ss·o~. :hese-ex?·e:le:tu!'es.~·';'·~~ ::""; 
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Sta~! succittec a late-!ilee Exhibit 1~8 entitled "Stat~=ent 
of the Develop:nent of Lo..., Co~t Mocular Versatile Solid State Electronic 
Watthour ~eter. We expect Edi:5on to use this outline as the sta:"ting 

~I., ..... ::' ":':7' .• :,.~~~>,~.~ ; ..... <>~,-.:. ;:~7'"'I.,,,:,,,,.;,~,,,,,~,,.I~ .(";-"*.~ 'I .... "':. ..._:::,.. -t"'. ~';':"t "'r. .. ~" -:."\ ~'A .... _ "'~'J"_ 

~oint for' the p':"ogr'atl 3uo-jeet' to '=o·d'i!"ic.ation~ 'neces~a:ry"""t.o'··aell!:eve the 
objectives of the '~~;je~i'~: ~::':'::': .... ,~:::: ::;::.':"~:::: :;-':'".:.-~' ::: ;.;,:.:::::~:::~ ~; :": ,::~:;:,/~.~,::,~: 

... ~::', :~:::.~:.<~ "':.~., .. :';~l:::::':'-;:~~:'. :,~~I:.'~ :.'y:.,.: .... ":,,~, ..... ~~.,,:"' .:t'~,P:~~.: .. ~: '::''''".I~ :'/': -: 

.:.n vie..., o~ the proble:s that staff cur-re'ntly 1iaz in 
... ... ~.. ... 01' ... -::,/, ',: ~i~'-; .... ~': .~' :>:~ ... :. ' .. ;:; ':"':~: ~ :':-:~';,::' :::t;=: ':''"':;; :":::- ::::",:-~.",,:: ~ ~,.: .;.:, ;,"';' .~-:;, 
... 0 ........ o~ ... _5 on-go ...... g • e.."e,a .. cb. unc.e ..... ake_ ~y ... ?R ... ~ ;ore ex?ec \io z:.G_son .. 0 

arrange ~or sta~!" to Sa.~:e f~i£ :a6c~;:s~'<:'d':'~1{::~o;';~iet~i;':?in:i :;:: ::::::' 
. ..!.~:::~ -;'",""/::. :':~:"".~,',,:-,~::: :~.:~':, ~:.~~("':':~:':,' :.:;_: ..... ~~';.:~,.: .... f~J:..,:..':"..~,. :)~.~- :~:'I~,": r'/~' 

suocont~acto~s involvee in t~is ?~oject. Ecison will a~~a:ge !or .. ". ... ~ -';::~I~"'~:' "::=',;. .~. :~r;,~·~: .. ~.:I:":~':'::'~::'~: :-;.~~~~.:~~~ .:'·-:~·I ... ~-:~':;:~~~ ~~:,,' .. :;'.I'~~i 
S ... a... ..0 v ... S ... !=.,.:.o'~''''''_~~!'P~''.".,'' ~~-:,~:'~":'-... ~.s,,:. ~:s ,,"t:.~.~~~ 1 ~:",..~ ~?~ -::~: ?"_ ~~".,:.~" 

In -ib'e cex't"g'e-::er'al "~at'e' 'case' pr6e;e-ec!i~g'; ~"e'w!ll -exi:!":l'e 
~ .. ~:,~ :.~ ..... :. ..."~. "'j " ... ., ............ ".~: --.~ -l"./"! -,... ~ ' . ., ....... \ r" .. ';.... ~I. • ....... ",,_ ~u I.. ~ 1'01/ ," ", ... , .... ' ..... ..,-, ", ..... 

~ossible replace::eii' o~ 'e'iec't~0:::ie~6~a::ii'c'il ;kttho'u~~ =-et'e:"s-w~~h~:-=~e!":: 
,. •• ". u, .. ' ........ ~' ... ~,.. "",' ' .. , .," .. " ........... : r ..... , , .• ". .... _ .... - .• r'_ ... ~.' ,.. ... f ... )"."....,..- ." ....... ,....,.._ ... _ 

lo',i cos': elect;onl"c -:o~uia~ :e'ter:i- aloni"'~~e -l'i:e~ "o~· "t"lle- ':O~":e':er 
(,,-.~ ..... -.. ("' . '.. .., . 

discl.:ssee above:~'" -Also '-~'~e ,:Aii- ~'~,:~!e::i"':he~:~;.:esi'±o~n':'o?:-:~~a~-?c!~i:,o:n the 
:.-:- '.~-'<,.": "::~~'>.::--:.:': ':\:\ :"-"t!-,, :"./9,-;'" ; ... ~ ... '.,.;~' :.~-. \.'~"'" ........... ~".- ... ,.i;~-,..~'."- ~ ... I" .. '''';_", 

capabili ':1 0: :he 'rOt)' ::ete:" cesiS-: ·:hr-ough:,o-el.:1:a':-."ca'pa'b'!.!~t:y· to·~ ". 
;;:.:.::~ ~~~~,'" ~.,. .......... I"";" , •••• , .. , . ..r ........ ". ...... ~.,.. I" .. ~(" 'f"*I.,:. ... , .... _ .. , ;~';""',- ,..._" ..... ,I ............. _~ 

acco::.,lish: (i) reQote '::ete':, :-ea'c~::g ":i .. l·~he uti'li:y'; -(-2) c'i-r-ect;··· ... · 
:: . ..-::~;',":+<:,I":': ',.;:',','" ":':' :'M--:~:::~"I:: ,,~,-~.,...... .:;.1, ....... ~ ,-'": "~". ;,:1 ...... :,. r ... ~: ;.'tr'" ,.-• • ..-il'· '~f' ~ •• _~.'~/ 

::ete:-i:lg 0: presen':ly ::aster :et'er--ed Ct.lsto.:'e'r'sto -:ak'e--~h"e' ;i!'!.c!:n'o"o~ 
..... ' ... ,..· .. ~'4-:-·, ..... ,~.~ -- - ........... ,.p~ .... ".~.· .. t".. ~p,,~ ..• I,'''''''"",.. 1',,,,.: ... _,."..., .• ,_~ ••. ",.;,...,~ ..... 

ene~gy se~3i ~i ·{e~'io-usage; -',i'nC:' (3') 4~r-'OV!ee- elisto'=e!"~:;'age- ~!l!'o;:-:cia~!.O:l 
~,: ':'I: ..• ::.::~ "':':~'~~":~,,.:,_,''':''--:'. ~~,.. .. ~ :''": ... :w~: .. ~~~'.<' .... :, ..... .; ~~ ;"'A -:," ~A""'_.·· ,.·.:1-"',.... ..... ·-.·, 

and dis~lay syste:s. t.o assi,st cus~o:ers _:'! !'oad 'c'ont':;"'o!';-" ii'e"'ex-,:ect 
- .... ~ ", '" 1"',,, .. 

Edison ':0 address ~hese issue~. '" .: •• J , .. '- ..... ' - .. 

E. !h~ee-vea~ Ra:e Case Cvcle 
S ' 

Dt.:r-ing ~he cOl.:rse 0: ~his, p:-oceec.ing, t.he Co=i::sion ::ovoee 
Edison !':-oo a :~o-yea:- rate case cycle to a three-year cycle. 
~ar-:ies ~ere dir-ectec. ~o discuss the effec~ o!' :h!~, change 0:: 

Edison deter:n!tiec tha~ only o::~ of the thi:-,:y-ni:e 

-.... ~ . .. ..... 

co::?o::ent ~:-ogra=s which co=p:-ise t.he co:pan1's total RD&D e!!'ort. 
scteculed to :er:i::ate p:-ior t.o a~:r-i':ion year i987. 
is e::tit.lec. "~enewaole Energy ?eso1.:rce Sit.ing O,t.:':iza':ion"; it is 

"'198:::' ~"'A •• 01''1" ." c. ... '- Itf_ .... 
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" , 
... -. ~ ~~~ . .:::. 

.... ,- ~ .... -, . 

• - .. "_~ .. w ." • 
~- -, ... .. ' ..... ) ... 

.. .• .,., • _ .... ~ r "',.' ... ,., .. ""; 

... .. ,1...,- r.;... 

," _ "'J -oro ~ ~ "" ... r 
...... .1 ..... _ ..... ' .. 

~ -
-" .. ." 

~,~ P' .. '.'I,~:: .. :': I., ........... :.; ... :J .,.~' .. :: "'.~ ... :, .. ~ .-G,,,~ .. ,.:~~ ,:';:'2'~.I: t, •. ;.,- 1'_ .. "j:I~,:~< t"::.: .... 
funding ,in, e1ther,),986" or ,1,981-, ,All of the r-eca"n'!.:lg 'RD&l) p~ a.."'"e 

, •• ~, .' -"" '~,.. '" '" • I • J , • " ,., , --,'" ~... -', • ,-, '" _".....,-, ~ •• ,., ' .... H _ .. 

scb.eculee to e6tlt1:;:e" at le~t '~gh a~t;r£:ion 'i~" ,~,~.!_~~' ~ ".' ,. ~ 
It 13 the s~,.~ ,belief that ?D&D ~ can" ~=t "'oe' 

•. ;.. . ..... .~ ( .• ,.: "- .:, ..~. '" ~. ~. :', ~ .. ~ '::. ::: '.:' ~. :~ " ... ~ .,. ..~, ~: ': -7' .*.; ':,' ~ • / ,-' .• 
,banclee by al!owi:".g the p~g:-am expe:lci ture level set !"ot" test year 
. " .." .. ,,, . : .... ,' ~.;"" ,., •. , ~, .. I'" •• , " -. oM _ ~:,........ J.o. ," ,... , r' ,I. ,. ... .., ~. 1'.' ,....... ,... ,,' _ 

1985 to be eon~ee fo~'att!-i-2!ori' years 19S'o ace '1981~' '~" ,-.:-
'~ ,"..... :,:: '": :.:. " '~.~. ,.~ : .', ':':: -"...:-:: .': -: .~ :..... ~. :. ,,:" ~ .•. :. I -: •. , "," ~ .... :-: ~ _ '.'. I.' :: ~ • 

We note, tha:t '~I! ~ta!~ ha3 e=Q~ eonee:-~ over .soce 
"., -. .... .... , . ',,;.. "l"". ",0 • ,- .... :'" ,... • ~'.,. - ."~ •• ~ •• '.... _ ~. .. ~ t' ,... . ... _, " 

s;lee1f!e PrO~"a::d ee~ta*!n -prOee<!U..-es ~ ~ stiff ~~' elea:!y' " " . 
: '., .. ':.~ P> ..... ' .. ,: :~. :'.,,,,;"' .:: ,:'" .... ., ~:' " '.": ''', ". :,' .,. ~' ,. '.. _,""'''''' _ ...... #0," .. 

indieatec1 its view t:at, ~n's "?D&D "'?rogram'~ ·~nti311y'-·~el'l-
, _ ......... ".. !~:'", , .. " ": ...... ::. 0' r; :._:' ,... .•• :. :. .... ~ ..... ~,... ~ """ f ~ ......... _ .\~ ~.-..,. .• _' ... 

aesignec anc d.reetec1. Stat!' !'U:-the:- -notes tha: -the 'stat! "a.oo:c "the"' .. 
., ",.. jf-, '-, of' .. 10. -...., •• _ -. 1". .. ~ ,. _ .. • .. •• ~ ... _~" ..... .• .. ," • ,.,. . 

Coc::ttsS1on. co Obta.:.n~a..~~' .~~~- of 'Ed~Son's-?D&D act1vi-ti~'and:' 
"' .... : ",. ',.I .. '.. '_ ."'. -..~ .. ",; .' -- ," t j ... ~ ..... , -. ,. "', ,,' " .. ,~,"~ ,.. r' '. ' .. ~, - ,..:. _ .. ,.,. --f' '" t, .. 

t."lus a:Lon-goi.~:"~~~";.~ eXists: :ACCO~Y ,.·..ze ·~.if adopf'tSe -- . 
.... " ...... " .:.- '''':,.i'. ',' '" ... ; ~. \- ._ ....... ;_ ,.' .::, : • .:' ~: '" ~ , .• : ",4. • ........ ' ...... ,~, ' .. ; .:- ~ ... ;':., .. :" -,' ': 

staf'.!'.r-.,:cocc:enc!atioc. acc allO' ..... the 1985 level o! ~C!.ture to 
_ ~. -.t","" ... _ .. ~ ... '. ,,..., •• ~ _ ............ ~ ~.' _' .... ,.~.. ::.:: '" .: -,,~ ."~! : •. ,..: ,:' '_,:~ '"': .:. .. :' ~,':~ ... ,...~ .. ~ ... ~ :: ' .. 

conti:lue ,:or 1986 a."ld. ,1987.-, "Ne ~·..;ill con:.!..-:ue to. allow ~n 
" ... • • -<. _' ..'" I .. _, .OJ .......... ..., .lo • • -. ' "': I'~ ..... " ,~.,,, "". , '.>~' -;:; ::: '.':.,"- "':. . 

,.," ", 

buagetar.".r. nexibili ty to shi!t ~dz a::oeg ex!.st.~ or !lew ,rogra,t:S 
~'RD&D,'c!;:t.~g _:h~';'~ ca:;~ :~icle 's~j~t:'~ ;e=d;eeti6~.ai:~'·~· ',. 
,_ ..... ·u" .. ~ .. ~ .~,,_.:.. .... ~-:: .. :~.~ ... "": .• :, ~· __ ·t:·~.~~~: ,':, _':~:'" ;:. .. ~,.;~,::~' :,.: ~ .. "I:.~ .. :·:"·.':'::· .. ~· .. 
langtJage.,a..-tieula:ted~.in th!3, cec~,ion and the g'..li~eli!les a~opteO in 
.... - .. ~ .. ' •• .• '"*' ........ J""'.~ ~ . .,!,J, ....... : ........ ,"'::~,,_::~ ..... ~.:~..,:: .:; .. ...:::.~,::~ :' .. - ;:":'::'~~::::".:,',:~ '.~(' 

D .82-12-005. ' . 
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V!!!.h ",CONSERVA':!ON AND tOAD ~A~AC:::M::N'!', _ , 
. _, ".'.' _ ..... , .:.. .... !:J ~I:, J"", (' ~ _ ... 

Ed.i"son- :or:i6:i:!la"Jr'ly~' ~e~.Ue3-::e.d. :a:-. !u:le'i!lg· ~le'y,:e~l ~t ,,$1"):- :=.1l:l.io.n::" :. 
"' ... n p""o'-~a'" A:';'.,.\.A··;~;e·· '~O" '1~a'r:-: ,~~", ,~ ........ ~ ........ "~a· -"'~d.u""~ .,"" ·""i!"'I7 " • 6 ...... -v •• " .... .., ___ ...... ...,. ..,.. ' ..... ,.- -7 --;; •. ,......." ... ..,.. .~...,~ ........... " ... JIlIj wt .. IM.,__ ""'~ ..... '~ v~." " .,'" ,. )1'-

• ' •• "". ~ --, ~.. ". -" " " - " • _. 'f'., ._ 

:nili:i"¢n: :!"·or: reason:.s: :wh.!.:Ch-: :l:n:el.ue.e:::z:~des"!:e .. bY.; .::e!.::otl, t.O;; ·af!h~: __ . ':t.O ~he 

Co:::':iss1;on", S ·"i-;aY'-·the:..cou:r5e..~ :tU!lC'~g-: :'poliey.:.;,: ,S~~!,:· ;~.-e~e~:1.~:nGe~::. ;;;-; ~. '; 
$57.8 million. 

:lo·t: ':cue :to any 
Gen.e:ra'l"1,.-y ~~:.eLi :"t"e~"l:ce- ~tre.t,.ween.:. 'EcLi"Son:: .an<1.· :s~!:f: :i:s,-:: 

.... :;.e'a·g· .... ~ ..... ..,~ ...... ·0· ... ·· "'''''e.' ·-e·a.ni·'s .,...".. s ... ·a~- .......... -e-e¢U ... 's"" 'out ~_~ .. .,,";i~~W' '.. .............. • ... ~-:-'. ...."'___ 'wi, .,J.,...... .... _' •• "' •. _"""" 

:-a:t'he~ ':cue- to::'3ta~f.'":s ·~e¢om:en:ce·d~ adj'us=erJ;:'3;;t.0:..;S:;>e:c!.t;ic~.!;?~OS::a=s;,. ::' . 

"Boih ':st,:a·t"r~s ;ailG ,Ze:i~o.o:'·~· ·~~:~og-:"a:tce=x,en:~:e·sSi::.c.tuc:e $:..3:",:':: r:: ':. 

::111io:1 

been ~unc!ec and. ev.a1uat:ed.: .:i~ w.sQ:n;~·:.s :annual: ~s~t::?~!;.::S· :n 

acei t.io~ to ;,)rogra: e:(j~enses 1 :::c!.son a::c! sta~!' a!"e pr¢!=lo'sing' capi t.al 
.. - • 0', ~.~ ", .... - ... - - ...... - ~~ .. ,... .... ,'., .... " .' ..... ' ~ _ ... _ ........ ,.,., _ ... r ~ ... ~ ... , ..... 

ex?enc!i tu:"es ~.~ '~.~ ~~~,;:!·~!.!.ori ~ .:·ariC:, ~rat:e: ·~:::l:c'e.n~-y~$. '~o.:'" ).:::o'g-ra: 
..... ; , .. ~ .. ~, ,- ~ - '- - ." "" ., .. -", .... ~ ..... "."'" .... ". . .... , ...... -' ..... .".. -,~. -

participants o~ approxi:ately $11 :!11100. '"" ~', • ..... 'l,. .. ,,.. ,... ,... 
• _ .. ... ·.i ........ ~ .. _._' 

~.ie eonclude ;·;tha t,:-:-an ~eX?e:rC!i--t.t.:.~e,;·le~el::o!' ~~$5:S..:2::::=illion 

p:"og:-ac eX?enses :3co\.!ld. 'oe incluCed. ·±·;>base'::-.ate:s:;~o;":te5i year 

1985. 
" "'" " '~:,. .... .,..,... "".. • _ .. -- _... - ~.... -... ~ , "'f ~ ., ~. ,.... - .. ,-

"' .... "., "'.{ gu"'e ... e"""e'c .......... e··· ':I"'o ...... ·~ .... ·~~ea·l·a .. '''·o'''~·#a'"'·o .. • a~_ ....... _~ e • .... -~ ..... ~~ ... 1::-:'..... y.,j ... ..,~ ....... '- .• .!-".~,.; .... -:---',. • "" .. "'I·" ~,",.~ .. ~ '-' ., 
.. .... ~ I - j - ."_ "', • .' .. ,.. _ ..... ".", \,""... ,.. * ".... . .... _,. ~: ....... ~ :.. ... '''f' •• "........ •• '::1 . .,.' ~ •. _ 

.; "'c': •• ... e .... " ......... e ':Iesu'·ts"""'·O""le"'a"" 0 .... «1 - ,A""""e ... ..i04 x' D _., ". - ~ _.. .. w'- .... ........ w... ... .. .""",_.~" 1" .. WI_ .. .., .. ,. ,,'" I" I' w.,.... - ~ 'V . ...,. 'r ._ ..,. .... ' 

,c,. _ ,., " • ". ",' ' •• , j.... ........" .,.. ' • 

... ,.." S 'T ~vA1 0' e' x' ~~ ...... .r"u"'~'··'("'~'·u".;"'e"s·· ~$2" 3"';~'';:'':'~:o~:''0' ~:':"~'e' '~'.'!' ... -- ....... y ..... __ ... .. """ .. \.Ii. .. " .... _ ...... w .. '-' ., ........... WIt .. • t.II.. ...-.. .". e, 
... .... ,,,,' ..... - " - - /' ..... " ~ .. ~., -" ... >., --: .. - ... ;:' :, "":' ---:: ~I - .. ~ :: ...... 

E~t"ie:'..e~t ?e~:"ige:-at.or i':-og:"a::l ;.:hie:' '#l'as p:,eviou~ly~:!'u::d.ec~!.:: 

::C!iso~ t S o!'!"s.e·t, ·proceeC!i::g::a:ld.~,·$3:.;1~=iJ.;lio::;', !'ot.';:~ew..:. Con~~~c.t!.on 
~: - :", J;:~ ~'''/ ..... ':' 1":, :. .~... ,",""" " J.,........ "'\.. .', - -. ,. ...." (' _ . J"" ,... ''1' .. _ ~ 

?:-og.:-a:ls, ci~c.ussec., ~:lcer: !.oac~ ::.acage::eet·.·~· A.lso;-:·t~e-·aco'~eG level 
'~ ...... "-:-",'... .~. '.,. ...... ,",,'''' ..... ".' .. , - -.~ -' ,,.. :' ~ .... ',. , ... ;.:...... '~~ .. ::',~':"" .. .,:' -: :;:.':.-.. 

o!' expe~c!.i ~ure incluc!.es Edison's est!':la te~:· !'or ~ ca9!.tal ~x?end.!.tur-es 
,'".: ': ':./ ~ , ••• ~.'" •• I ,":" ,' ... ' ...... "' 1..,,.. ~J'_'. '..:.: ,,,, _.p 

,.." '" __ .:: - of' ~"_ 

.... ·f· .... :'. "" ... ,. .... .. .. ... , . .,..... ~ . ..., , ~ 

.::: .. ~ Th"e~Co·==·i:ss:':O·n:' .s::".ece:..t::. .,o:'ic:r has: .been:. '";.¢:, :a'i:l"t,a!..!l);.w:"::-.e~';,, 

autho:-izee ~e·ipen~.i~.t:c,!r·e 'l:ev.els:- :fo;:o.:c.¢.:ls~rva.t.!..¢;n/l~a(i: ,~:g~:=!!.?::.:::; ": .~. -::::.': 
"''''0 s ... a ... • "'a'''''''~''''~ · .. ",,·a ..... · ,oj - ..... ~ .. ~ "":a' ,., vc ., ........ .-,o.a .... e·· 0 ..... "'-' ... .6a·.A- ...... ~ ".. " .... ,.,.... .... ....... ' '-I.I'U -.J,"'"\.a .. -Q.~"""''''' ..... .; .~' ....... ~... w ., : .. ~ ~.~''- .... v """"-';'./~ ... 'W' ••. :,,:··~ ~ :.. ',' ',~:: :,,": '; 

r· • ----.- ..... 
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__ 

r._ :' ..•• ' :~.;::_,~~ ....... : ,. -, -" .~... . .. ' - I: .. ~ , /" .. 

-.-:~:'>'''.::.'''' /: :": 1,/ ,.. ~ +' " _." .,.""" .... .,... ~ ... ,. ..... ':.'>.; ..... '~ .. ___ " ........ ~ 

CO::lmission had. d.ec!i-ned.~o-e'i-3:ant~~t~-e:-eX1·s.t:i.ng:.:...?-rog:-a:r-· 

inf:'aist'Nictu:oe '1~n,~'1e' .:-eco.g:li..:io,n :tha:t;'.:t~e--; e::.er.gy;.~.~e::cay;:-:chano~ 
• .( 1 '! ···...::.d.·;··~AA·C · .... <I' .... a'·'··y ····'·"!IA·~.....::l.!"·"' ,..,.~-..... ,:)1"":",-' • ..... ·nd. S""'I""",-,,,, -"".-qU ... CK ... y a .... - ...... g; a·v_ .... , ... _ .-.,0;, .'0" _-:10-- ..... ,., ... - .. v~.c. ... :.~ :: :' .. ~9:'.~~'" :,.V"V~~.~:~ .. 

year7 ':~8 4, ~ge'n~ral; r·at;:e. :ease:s ,. -t,he:' :Co=i:s:si:01l,:: b;a:d~ :aco..P',~:~a; :!.~v!! 1: ~~t:: : ~~ ::: 
. . 

fund.in:g<·app:r'O:x:!:~a~l:Y: :equal:',.t:o:::~:-:ior.: :au:tho't":'i~.a:t~'n~:le,y-e:l.s:. :,: !t.~~::.~.:-:.: 
bec:oce: ::)(::lo·..1n,::as:: :t.he:-:'" stay-the-eou'!"'5e.~: .!.und.'~~g, ·_,.o:li~:y~.<: ..... ::.';.:..:..:.~: . -::: .:: 

. l'rn: ;'?a:~i"'cU'la:r';:' ~ '::Co:cis:sio:: llas .~t:ic:u~.t.~~d: t.·he ~~1~~:"!.1~g.:-: 

set ·Q.!'-·gen'e:r:a.J;, ~g,u::t:de:~n:es::!;::: \i."'ts; ~.::ece:::: .:t-e:s~~-::y.~a,r :::",a~t.:e.:C.a~ d.eJ~is::;o;-:;;~: 

~or- StiG&E (D·~S:3-:t2";06:5:):·;;'PC&'E· -:(:D',;-83-:1'2-06-:8)::, :an~ ::?ae.i:~i:c .~:~~~e:- and. 
Ligh.'t: ~CoI:pa'n:y: ~:(-D'. 8:4:-01:-:t50,) :. =~.~ -::=. ~: -::: ':::: :.': ": ': .~. :. ~" ..... :.::-, :: -~ ': ':. ': ,:: = :': ~ '. ____ ., , 

'-', .... ' ......... ; ~ .,... I .... ," 

..... -" ..... ,; ...... " 

. ~;"o··:Ma:!'n:ta.'i~ '.?ro,g:'~. =-:a:::.d.:.a:-;-e,d,. ~o,r.: ~u'i.~,d" .::by:· ~., .::.": .', 

. . .. .... ..; ~~~ ~ .: -::: .: ": .: ':':;::: '.; .:. ;: ::. ~: :: :.: .. : ;::: .;~ ':; ;:;. .:-:~.=;( ':; :.:; '":;: : ": '.": 
~o .,Rev.!.e·N: ~~r-o.g!"a::.s. ,.~e.q,u!.::ee. '01, .pas:: ,Co:c1ssion. . 
'. 'ee'Ci3ion~ "to "c'e'ter-:lin'e :'·..1he':1ler-· ::-hey-inou!e b~ ::. ";" :; J :: -;' :::::-. 

continuee. . -: :::, ~.:: .:. ';,::; .,', ..... :;. :::.:;::: ':: ::'. '.- o· ~ _ .... _ ..... L -r .. 

" .... , -0 -!':lp·le:ent ~;oQly ·.'::b.ose ,7:ew p·:",o,gr.:a::l~ :'~:r.a t ;::a::-e,:",,'~ ':, i 

clear'ly.,cOS.t7.e.~tect.i v:e .. _.,. ' ... . 

• 

..,. ..... ' '. • '._ ,_ ' •• " ... ,... .." '....... ~" _ .... _ •. "." .. ' .~ ... ~., : : ~ : .. ' .: :~ ~~ :~., : ... ',' :. • -.,....~. _ r., 

,.0 Phase. out/r.-eject. progr,a::stha t :-e~ui:-e ,_. __ ,'~' • 
iricien t:tve '~a:-e:l:= bo:-ne .'oy' all ":-2. te~aye:-s:;'" '0: t. ~~ .:: .-,. . '~. :., 
only c03i-ef~ect.!~e-to~part!c1pa:lts~and.~~: . ~- ~ 

": :~' be~ause,; o: .. p~te~ tial ~. to!', . reeueec '" b!ll~~g~ 1. '" 
woule ~:-obablY-'oe-uneert.ake:l"wit.hOl:t-··:··~··· " ." ... , 
inc'!nti ves:.:·':' ":~. ":: .~, ;' ..... ,. ~'::; .~. :'.'.0' ,~",' ":~I.o:·P.' -, ~::- .:: ... : '::': ''". '~'7 " .. 

~. .. ... ,'.. ' ..... , - ,-' -

.- I I "', .~ 

. : o Mai:l'tain/!nitiate-prog:-a==:.wbich-,;.al·thougb. t..~ey:'. -' '": ___ . 
. .. :ay, not_=ee~ .. so::e_ o!,,", the~ aboye~ o'oject.!.ve~-,. a:,,~ _ 
. wo:-thwhile" based. . on' ·cons·.!.ce:-ations: o!w ec;u'!,'tr - - :. . ... , .. - . " 

... and. external'!. t'!.es·:".~ . :;:..: .:- .':,.' ~';,~,~...: ::. .. ~: '~:';:: __ :: .. ~.,~ '. _. w .. _.. .. •• 
~ ,- . -' '- ~ -.. "'. ..,.. 

::1 :-ega:-e to the above g'1.!ieelines °..1e should,,' .n~:te: :t,ha::: ;t.h~: :":: 

nonpar-':.icipant ':.es':. sl:.oulc. not. be :-eliee upon ·exc.l\!'siy.e·l~· ~~: the 
eva l',J'a:t! cn- 0 ~:~. ,!' e:Sourc.e, acc!::.! o'ns.,~· i :lcl uein-gl oae.::a.na·g-e:le!l.:t:: anc 
co n s e :-~I a ::'i'<in :p·:",og·:-a'::~:. ~ . :;tn.!'·J...e': -....re; .·..1ot:l'c::: 'no:t~ ·eeny :~u~e.i~:S7' :f..-o-r- ,3.=,y.~ ": : :.: '. ,: 

........... 1., ... _,..."... .. 

", ".-: .. , 'v 
f;..,· • .. ~,~,' " " .. - .' ... .. ~ ... .. ,... ' ':. .. :;;. 
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Further", .. i:l ~regat"e ~ to" the "CoQmi.ssion ~.s _ "s~ay.-the-e·~u:-se" 
., _ ... " ~., • '.:'" •• ,', .......... " • • ............ _' ' ... ,' '.. ...'.... I .• ,. ~ ..... r-: ~ ... ;.. ~f,..-::, oof.. .:~ .:., :-_ 

policy ace! the ques·ci.on·~ of. th.e",:·..te~ght .:to : ... oe ,~g.iv:ec..;::the.::v.ari~u~ tests, 
.. :' • .. , .. ~ #. ., .... ,', '" ,,' -.. ... ,. " ," ... , ... ,' ••• : •• ," '.. • ~ ... ~ ..... ,. "'. 

we note the te~ti=ony.ot.=tart.?ol:cy'witn~=~ Aher:l:~";""""'-'~ 
••• ' .. ~. .' ,.' ',.,. ~' _,' _, ........ ... .' oJ,. .. ,. "". _ ~I '. ~~,.. " I '. ,w 

"We :eel a~~ ·;stayl.'the cou~se ': ~itra tegy ~.ax:>X:>lies·~ io ~:: ~ 
SCE ~ .. :' On:>the i oae ·,b.and.,. -.t.here':are .~3t:"6Qg ~easoriis;.:~: 
for r~coIme:lci:g:.·a c!s::antli::lg of ::SCE,;-s~ .~.~ =:.. ~ :::< 
conservation:peogra.::s:.- ·~!he;· utili ty- has ~excess- ~ . -
gene'ra t!ng-:· ca?aci~Y" .,:!'uel.· c03t~: ha~e =oC!e=a~~e! ~.~': :'::. 
substant:'ally', ~':oate?aj"e:'"s-:are' noW" payi:g ... !'or .'." ':." -
SONGS: -2: ~e': '3,~ .t:e": !.ncrea3ed~ base: :"'ate::'le.v~l. :.~ .-:.': 
glve~'a;'=ucn ::ot'"e accurate. s1g!'lal:; to :..a.:'tepa.ye;$~ ::.; 
ot the~ !:larginal': eo~t. 0'£: co::st.=i::g- ac!c.ec.,: ener:'S"'.f". ' .. 
an,d :th~~',~: no:t:· pa::"'ticipa ti::g'.; in conse:O:'/a tion~: :,:<.:; ~.~, 
p:"'og:oams- ar~,:' :lo·:-e:.likely'.: to:: 'oe,:; adve:"sely-: af':ect~.e!: 
:lOW' :tna't- av~.:oage~ and .... !:larginal:cos:s~. tor .... SCE~ a!".e:; .... ;~ 
cl'o':~ 'a:n~::1.ikelyt¢::t'eoain'"; ~O~ t.h:ougll.:: ·thisr~'::: :':. ~< 
eecad.e.:··><:-::: .. ,-: .... :.~': . ~:: .. "':~.:::. ,'- ~:':-,': ~ .. :~.:.~. : .... ~ 

"0;:' t.he:· ·o't·~:e;·· ~~:;<!~.: =u~s."'co~~er-va t~on~ sav!~gz; a:-~:~ ::. 
"'e' ~,a"""e a';''A ~'o'''' "'u'o'''e' ..... '. "0' ~ .. ";"e u·· ... c~.;.. .. a·:&' ... ·ie,;;. 0';-:'.": ~ .'. ~ •. , ... -..,.. ~ jW,,,'" , J ..... w ... 'ttI ",..-. ~ __ WI ..... ,., ..., .- ... 

""e" ' ~ ;..'~ 'A6' "~""'· ... p.·a ·"'e··· a··..... " ....... ., a" 0( ""',;.. ... :. .~;; .;..··;.;.b~~\, '0' ":.: .. '- .. " ......... """"" 1*,.,. ...... ..,.., .... \.it _ .... __ wo.'¥... A ..... w. ... '-.;..i. ... 

"'I ... oS ... a··· .... · ca· ... ~ ·.';"~·i " .... ~a· ke ;..o ... -"'Ia:... .. '~ 'c" ~a·"''''.-: ra• v .... .;,.:"1 ~::. ": 
l"'- • .... ~"* , "., •• I6J"'," ___ ,_" 4liiio ~ .~.~ .. " .. • WI ..... " .... --.;;, w" .,,; .... 

as a:.l~ "~a~"e'P.a1e~s.~·a5.a- grou' .. ~·e-;t.·e:'-- c~!":~..: ~Y',,:~.:;~: ,;. 
sa vin-g' "et:e:-gy 'a:rd:' "c'a,aei t.i-:ha:';·~ ';;..to'ulcf"c'oz-;: :o:'e=' .~;:
~o pr-oe!uce -;han the costs o!"':';'he r~:!"OSrao:S::~·:.' .:. ~'::-... < 
Coose:-vatioo ~rogra=$ al~o can be a bette:"' Ceal 
~or the r-atex:>ayers than ~aying Qrs ~~l: avoieee 
cost !or energy or paying ~or :e~ utility 
generation ~rojects. FunCing a nu=~er o!" energ7 
eonse:"vation p:-ogra:s can :-ec.uce the ~orecasts o!" 
SCE's loog r~n avoieee! costs because, as ce:anc 
~s cecreazee 0:" :aee to i:c:"ease less than it 
~oule without the ~:-og:-a=s, SCE can back o~~ 
gene:oating !ro: its :ost costly ,lants • 
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+..... ~ ,.,' - ... ,.. 

', .... '. ,.".l_F
c

, 

,
" ..... ~, -" N _ 

n!he con-pa~tici~a~t test ~~eats t~e loe~ ~evenue 
as a 10.ss. to ':':'e_ co~-par"t!c:.!,a,n~s 'f - as .. th,e:r. ,s.a~/e 
:l<?~~.i.ng:-,·,t?e=7,el v:e:s .. ;n:: ~he'i!",,' o~n.~· .o::''ll,s.~.'' ~':=-::~~.~~ 
·y .... e ...... ave--age co .... · * ... 1 ........ .( 0'" "~e' "'a""e. """e.-'-. ~ . ~ w:v.~.. . ........ : _~ ~...,,; < .. :""' ...... -..w . ..,... .j, *', ,.\if", ,,: .W'... .. /', ...... "." 

part1c1pan,t .. , saves, by' rec!u,cing: hi·s'. ~s.e- a~ k!.lo~a tt 
hour';_ i's," lO,¢lk-,lh"; '~a.;.<!" !!~i.t:. ~s, ~qu'a:l::' ~:o_. ~h~... , 

.( - 1.' .... -.,..... . ' ...... 4 ... ·.. '014/'" h-·' .. ""'6 -·of.. .. :la.r~acos ... ,_ ,0 ......... =-e~ u:..., ... .:._ ",y , ,., .... iC"'{ ,_ • .., ......... n....... .5 
i::lpos's-!:ole tor ·,t!:.e,. :lon:'pa~:t!c~'a..·lt'S_ ·.t~c co:e" ~ut 
ahea~ i! tbe'y- p'ay anything' '!o'(" a" conse:~v:a~,o:r.: 
program, evenO.01¢. This is because' 'the" non'
participa~ts:~.za've :r'o:¢:' -:: the:.: recncee:: utili"tj:::e·o:st 

, .. ,. _ ;:.!_.- -. - - -. ---' - -.-.- - .. ---. ---
o ~ 'P:r-oc:uc~:,g- ;t"h'e:' ,~h.-,:: ~·Xl't·; 'they:, :lo·ze~, the:: ;lO'¢~ ~:. 
p·ay:l~r':t~· ·t~o·rr.-:- the:' :pa~t:iei'Pan't;.:., ana;: ~'heY'~,ay 'O-:'Oj ¢ , 
~o r-- 'a :net: 1.:0 s:s::(;"f:: O~~ 01.¢ • -:: .~ '00.1 y" !:!'": t!l.e.: a:t:era:g:e:' 
C o·st": '0 r-; :ra"t'~=' 'i's :'o:e·l:o~..r: 'the" ::a:, gi na.1:: 'c:os.t-:" :ane:''ii" 
the: :'c6!ise~ratI'¢n- 'p'~og'l"'a::::- eo:S'~~:·' ·l~'::f· ·t.b:an-: :the: ~. 
~i'~~el"'e'n:ee: ~c:a:n: ,t-h<e:.' 'cor.::e:-va·tio,n' Pr"og:-a.:~ ::e.e:~ ~he 
r.on~pa:r:-e..i.e:iP~1lt:: ~tes~~.·, " :As: 'F:J:cwrz~· 7::sho::.1S;:' 7..r.it"'l 
a vera'ge '£rie'- -:.aig'!:a:,l- 'co'its ':'W:' 'el:o'~rer ;a'n.c~"l:!1(ely 
to be' :cl¢'s'e: teii" years ,:;, 'Co'c:s'e:~vat;io'n': ·p:'"o;ra~: :ha-'e 
a :Ot"A c!.~ , .... ..cei:'; .. « .:,(:-e: '~~"''''o-...... :'1:io\'g:' ·,[A-:l.-:: -o· ... ": ... :n-ei' ... o ... -

... ,._.,.~ ..... -:. ,"','~/I(I~. ""I:-'~~ r /" ........ _ ~ ~ ..... , - •• ~ __ ", .. -: •• ~"'~ '"¥ : .. :: ... 

pat"tieip'ant- '~e·$t·. ",' ~.. :" "- ,; . .'.- .,',' ,.: .. - :'" ~ .- . 
"M"':::"~" :'"'.f':.::-:: :- .. ;~:~ :-~-: ~~ ,: ;:,.~ .. ~ ~.~ .:.':,.. ~ '~'~"-:':"~':')-:.'.~(:";'~" . 

..... e:-e ... s.. "S.';~._ ,_.en::.yc. 0 ..... :'",00:: ..... 0%'"" e_s.aSt"e.e,=.e~"~ on 
~he weight to" be" 'gi ven' ~a"ch" o"t- ';'b'e'se'" !'i v:e~.'. t:e:s/ts 
and. 00 t.he app~op:'"ia te :'ole o! 1.!tili tiez·· A

:;'1.!C1f a:J 
SeE in:' ·~!l.e-t"g"J'· '~'on:s'e:-~Va :i:On." :.~~.~;.e.-:?-,;:e:,~.t': :l_e..!..~t :.' 
~our·:e·:!.!·~er-en:t c-on:ce:p-:uz:' ':o.o:les: 'SCZ~, :ti:e;ht ~:lay 1: 
co:lS<!~va·t-::o:c.-:;,:· a'ne"; :ea.e!l;:, -,l'ae:e:s:: ~a.:. :Ci~erer..:: .we~h t 
"'n-:' · ....... :a.'"'~C70«' .. ·e"~~e"'''',.,f v.e ... ·.ae·_.'· ..... _·.... . ,. - ~~. '~, .. ~, ," .'~, . 'wi' .... ..,'-"..... oJ"'- ........ __ ......... ~"'WeJ. • ........ -v........ .'... " '.. _ ""or' _ ", 

... , - ,...... " - . 
"!hes~~: ;a r:.e'::' :,~.: ,:: ~ '~ :: :' . ,:.~ ~: '~ ;~ 

. '~ -' .... r -: .. , 
..... ~... ..... r.'.' ...... 

...... '::.'~:.-. " .. -: . .. -- ....... ,.. . 
.,; ,.J .. " _." .. .... 



A.83-12-53 et al. ALJ/jt/rr 

• 

• 

• 



• 

• 

• 

A.83-12-53 ~t al. ALJ/jt/:r 

participao~.;e~~~_but ~nly in that,SeE should. 
give rat~~~y~~s~~~~u~~t~:1~t6~=at10~~ab~~t~~~" 

. curren.t anct~ !"utu::,e~ costs~ a~d.~'?riCe3~;: so::,w:: ", '::: ,. 
eo'nsU::.e,rs~ can' :lake'" the!r 6~.:m- deeisions':a:oout:7::, 
conservation'.' a:lc"~ ::lake '" their· own calcula t:.ons::,'~ 
0 '.,. t""e' .. , '"' 'a ... to{ c' .t' "'I a'" t·.,.·- .. e~ .... ' ", --: - - , ;. .' ': ..; ': :"'0,' ,:-:: ': ."":;::-: 

• .... _., ..... _)' .... ..", ..... '" tJv_ '" . " ... I,~ , ~ _.',' " "~ . ~ . " ," ~ .,.', ..... ':- ~.' : ... ~ '~ :::: ::' :;;, ,:1 ,:; :..~ (., :': .';, ':':" : . .' :, 
"·.r "'f '~"-"1 .. '" th a· ~e avo!'",,, ... rea ... ng eO:lse:-va ....... on~ • e" same.: ~::~.:, ':,- :.';;~' 
supply>p:ro:jee.ts,~ a:d QF~ perehase:v,.~~ b1;t..~temp:e.rec ~y,: 
need.s 'fo:r '~al:'"ness~:, ',: TIlis.': ::leans that", all:; p::-,ogra=:, 
tha t~' 'i)ass:' even· ~~e non-par:ieipa:ts, tezt-,' zhoulG,-,:: ", 
be :c·o:rlt::!.':u~<i": anc.;; ~erbap~ even,,: -ex,a~d~.~: :kl'l:<~:: :"': : 
pro-grac.s~' ~~a:::: ,a~: tne all:-: rat.epay:ers·. tes":.·.:,zho1Jl.c.,,,: 
be co'~'"'' ..... '~·A"'" '0· ... ·'· ··-a-"·e'" . ·b··,.. ... ~ot· " .,.- .............. a-"'·"lv ., ... y .... ~"-"'~. ,..0...,.. ...... ~"'" ~ ".. ... .. w ...... ~: '.'.,.. • . "'-' ..... v·:'o. V;¥_W1I ~,;::,.~:-

!ails :he non-par-:ieipant tes~.. 1'0 assu·:-e . :.',~:: 
ove:-all.. ,!'ai!'n,ess "~ :~e ,enti:-e., conser"lat!.on progra.:l 
a..s. a. ;p-aekage: :sb.o.ul~d'.: ::l,eet, t'he:no'n'~~a-:-~!cf,a~t"'" ~ ,: ,~ .. 
,:es.t· :So: .those:, ~ot"· !,.:1vo'l ved':' 'i!l any' SC'E>:;' :.:~ ::':,i:: -..::. 

ow.. "= t' '0-,,,; ..., ... ,,; ,,~ ~ , . "" ir. • "'"' , ~ <'" -, -- _ •• ,.... 

c onse !'"va,': ~?=-: ;P . .:"o g!" a,? :a!".e" ~:l'o t:. ,d,i sa .¢'V.a·n:eag~.e; "0 y.~ :t'h,e,: 
"o"a' ....... "'1 ... ' ........ -"r'e-"" f:....:··e·ve ... ·' ~"""'.~ '3' a"'l --'-),.t··''''--"" 'w ~ .. ~,., ........ ,-"_.:-.,w ,.4IJ..... • ... -..-.". ". -<1_' .... y. ,-." _.. ';-"0'" .~ .... 

so ..... e '~ ... ;.;~-.".-•• !; ......... 0." "#"a"" 1.' ·'-' ..... e"· "'0"'" ... ;a' ... · .. ·"':,,·'" .... :a::..·:~'· ',' ~>' .. ":: .. : ..... ", .. ...,..o..'~........... /.......... ...... ..... ~, . ... w ..... ", ...,..,.., 
test. - ,,::~,.:.:.' ::., .. .... .. ..... ",.. . .... < ~ :"':::':' .. . 

",.~ .-oj : .. 7 ,,;'~-""a'''': :,.;-.... a .. ·' :'~·""e·~e~~ '~~:e-' :''';1:': .~ ~,- ::~~'o:~::: ~'~ :' '~ ...... ~ ,~ :~: 
_ .... _-J ,-_~", _ _ u .., '" ..... ~ -.. ..w..,. ~ ............ "" .• """_"._.' ,_ . .-.~ ... , ... 

i:n~<edi::le:~t-s'- ::to= :eO:ns:t1ce:r"'s .i::.ple:en.ti:n.g· ~ :.::::;:- -: ,:.': :,.,~ 
eons·e':.o:vat':!.:on: :::l~as\;re·.s= ~:ha"t·: :ca:n :ak~ :al:l,,:.o!.:: :SC~'.-z-: 
ra t~:p.ayti-'('s~,;.· a:.:e-: ;.::he=e"l'v:es:-..,: 'be::t-t:e:"'- 'SJ~~:.'""" ·:SYE~ ': . :: ::: ': 
r-epo:-ots that;.<b:us:"~sses~:a~e:~~~u'C:a.nt· to-' ·invest. ,. 
in conse:-~fa t ~O::l. ;~,a.:r.:~~a.:-:e .,::n'a t, .!las', :a~ :l'ay'b-a~:k: ,', :,' ;.:~. ,.: 
period. greater t~an one to two yea!"= (SeE Exbi~it 
12 P • 7' ~~ O!'! '" e •• ~ ...... ""'e .... ~ ... ~.".OuO!'! -a'" , • J-) • •••• w _..J (IIIf ... '-' ... "" ... 0- ....... .., WI'" 
c:-edits and cep:-eciation in ,lace. Thus 
o~sinesses see::l to be s~or,:-sightee, and 
:-esiden:ial c~stoce:-s, ?ar:icula!"ly lanc.lo:-oc.s, 
can ::ove slo~lyto i::ple::ent c:ost~!"fee":.iv-e, 
eonse:-ovation. There!'o:-oe tne:-oe is a legiti:ate 
role for SC~ ~o o~!'e:-o ::oneta!"y incentives as 

J12 
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\..... " • ..,1 ........ , 

. ';we~t~tl~~~.':: t;~ eneou;;'ge'; ¢Onserv3. tion:: - ':. J ': ": ;': 

.( ... ve's :"~e·.· ;;.. ... ~ ..• e" 's"'Iec' .(a.","1 y' • .(::,y;,..·s· ..... p··: ...... ' ~.;..::- ,:."; .. ','.:.:;. _w ~~ ~~~~ ~ ___ • __ . _ ~~ __ w~. __ ~ •. __ 

conserva.tion. l:arc~re t:'a t: can" ,roV'!.ce reliable 
saviilgs. over<'a 'long:~ ,~:'!.oc.:. : Eayine::: SCE:.~T:S;'.~;::::: 
r"a tepayers" actually -,ay~. cash: to' .. : shor::~~igll~eJ!::; 
'ou,sinesses ane ~r"operty '·O~..r.lers,·to~ encotlrage the: 
to invest·~'· in;"measo.res: t:.a t-; WOtl!.c ::ave. th~:n-: co:n-ey" ,'" 
can s.ee:::un::"ai:-: a.:lc·>a'ohor:ent::. ::.3u-::~ i:Y:. r:lak~$-.' ~::::;:... '; 
eeonom.i·c·:' sense: ~orthe':;rate?ayers~.·to-: p.ay .f((1r' ~;::'~",,:: 
energy: s,avings ,>'oecause.:p ~:.i::- ,t.b.e a..osene-e::, 0:::":;. ;t-he: .:.::; -:: 
cost .... et'-f'.ecti • ... e·::eo!:.Se::":7atio~~ sa'Vi!lgs'" r,at:4!·p.ay:-er:s :.: 
·...r!.ll:·.'ay.:- :lot"e:: t~.ac: t.he':. COZ.t. o!-: ~b.e:. ¢on.=:erva:t:i-o:n)",: : 
Pr"o'g·:-am:·!'.o:-; k!.l'o~at.'t..~. hou:-~,~·rO"li~ec-; :oy..::SC:E.: ~r:.: , .. :; 
QFs • '-~' ~ ~; :.:. '.~',. :::- .. '0 1-- '.,' :,1 .:~ ~ ~ .. =.';, :. ,1:: :~ --::;.' ~ .... ,': :~, .. ": .'.-'~: .:::" ~ ~:, ~ 

.-:"" • ~ ('<. .... ' ""' - j"'~ " •• ,.. ... ~ t~ , ',,", .. J T', ....... I'" ,- ..... ~.;I _. .- ~~ .. , r r" • ... ',1- .. ~ 

" At' prres,e.n·.~~: ~·::'Y"'.9~e!l-:~al' ·OF,. ::;~.:a t:, :ea'n--:'~.:,,<:>."-,:i:d~~~ ~ ':':' :; 
kilowatt hoi::r·s.: at . .'a- cos::': .l'es:r· t~a'n~ SCE"s·'short'· o~ 
long .r\:n..avoleee.·:·c~os·:ts~ ~ca.n- :s'fgn 'a: 'co'n'i'raci'~O' ,~:o.': 
$0; ·~n.c; ~~E"fs'" 'r"e'q'ui re e: ,::0, :'o~i:.:y :~a:(' e~e:~.~.(.( '.: -: r~ ~; :: ::. 
Conser"vati,o'n: 's.ho.ul'e: be' o:r ·t~e. sa:e"ya't"es't,!:'ck,-:' v. 

1:lple::ent'e~' 'i!" ,:!.~'. :?a":is~:s-:!le a1:1- r-ate?a:ye::--:s': -: ~,~~::, 
test. Ra~epayers can 'oe ~etter o~~ fro: .~~-; 
conse::"va t.ion': ~:rog!"ar:~·oe.eauS;e-; s1.!:eh~ ,j)'r::og~:ac.z:; ca,::' :-:' " 
.... ave c 0·" ~ '\ e"~' -, ..... '!>-, ...... , 1 . ~"A..~ ... 10." ". ........ ~ ··"' ...... e ... .., \ilw .. y'IIJ ... .. w.~ .. ·' ,. •. ""'. :.~ . .,,~'W: .... ~~:.' -::-v.tJ:'!~~J~· ~:V:-:.:~,~. ":-:7:~-

oe· ... ·e'4-.(·;.,.,;' :a ... ·e" oeoloo. ... • ... e' .. ·1..'_' .• 66000~ ... 10. ......... a .. 4 f'1a V .... · ...... "'.... . 
·Ar .... ~~~_~- .,' .," :,""~. -... ~tJ"'C;;._..,.,..'IO;j;.v ..... "' ......... : ..... , .w,~·, J~ .... ,~~ .. ~.'-*"';:~.: ":. 

the c on·$e rv..a;t:i:O n:p:o:og.r a:.: ·,a:t·~e.i.,an-~:,:: ·~h;'~l:e, .Q::~;. '; 
rec~ive~ "th:e~ f.u'l·l~ ·.a.v.oi':ee', ·cos,::. :f.:-O::';;.t:':e- .. :'.':': ~';:':: ':--: 
ra.tepayP: ... s: '.": :( =-x .... .(cb'" t:' '5'8" 'p" .v.~,~ -.~ -;) .. -" ...... " ' .. ,... ..... , 

:: :. :: .; ;~ I, ~: -:: : "~:. :;":: ~.~-::.~ .:.' ~ :' -: . ~::; :: ~~~.~ -:. ~.~. ~ :. ,; .• ; ,;' '~~: ;, ~ ~~ ;'. ;. 
:~: ~' .. :: :: ; .. ' :',- ~:..-: ~~.; I', ... 1.. ~'~ .r. ',1, .' ' • .. , .. ~'"f," t'" .-. , 

i .;,:) . , ........ 
" ~ ,~ - ....... , , ',.. -. ~ ... :,:,> ": .... , ~7 ':, .: , . 

.... .. .... ' '-.. ' "" ._', -.' ~., 

..... , ... ~. -,. /r"OI' ,.. ~.-oj .' ... ..-. _ 

' ..... •• _._ ...... -.1.'''' ,.., \" 
.-..... ,'- ..... ~ -..... ,,. 

• "- , " •• ~ ... . j,.,' .... 
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!n,,~the" context, o:,an .. o.,erall,.,.!!!5tay-the-cot:r~eff policy, 
I ... ~" ' " ~ •. + _. ~ ~ ' .. " ... • .~.. • ..... , __ .... ' _ '., 

staft' ~:! "; :-ecoi::ten~ation!5':' for': te;t:year':~ 985 ean ~e 
';oii~;;;::;' '; :: ~;~ ;, .. ':: :: ~. ~ .... :~~ ~~ ~:~ ~~ ~'" ~' ,~ ~'.' :~' ~~~ ~ ~i 

E:ci!eoc f 3 and 

, • "'~. .,. • "',..' ,.",.... • ,.. ... ~".," ~, ...... • -.. ,", • ....'. " • y ~ .... ' .. 0:, :j,he: ove:oall' funding' level-for' ,'., , ,) "' .. ' . 

" ........ 

...... nonr~~i(:e:it'!.al·' eon~erva t'!on:' f):--Qgra:!l~;'~ 1= 
': wi thi::' past- au:thorize~- -levels:::-:,-lfQwe'ler, 

EC11son dO.4!~:· propo~e:; a:: ~1gei:r:.eantr. ·sh:'ft in 
. , .. emphasis" among the::ene::osy aucii t·,. ~at:e-zo:rie~ 

,(i-•. e:. ,~.rela~ivelY' mor"'e" !'undi,ng t:o-;~ :~~he 50-
499 .... ·kVl- ~!.,z:e,.,:u.se.:"~).. - Sta!'f 7 Oll .. tl1.e~ other 
ha!!c,: re,eoCl:en<:~: a:: eig::i1'ieant,~ ':S;b.i~t:t:, away 
f.rom.auc:1.t,s,: ;1'!l:::ze:,era.l~: ,t~ ~u.st.e,~.r:::~:, 
1r::.eenr.t1.v,e-- p;rog:-ame,:. ;~. ';'" : : ~. ~.'~ ': " ;, .. :: ;: ':-: 

,0 idi's:o'n'3-: .o've~il: riin~i:ng", '!e:--i~l :r-eq'u'est !or 
re'si:c"enti'al: 'conser-va t!.on" prClg'ra;~:';:-: ~:: 
(ineluc!ng. ·o~rfset·· '!un~i'ng"):: -i'$- z~.ihat 
h"ighe:r:·thall", ~.he. ,rang~: o,! p,,"io!" ,"~, .. ~' .' 
author-i,zat·1,onsY.p.r.i::aZ"':!.lY, cu:e' -.to= ~=;, .. 
sig:i'~!;C'a;l'~-: :1,nerea . .$:e': :1:::: !:u:n.c:i:ng~ ~::.(J.r·, .the 
R~.:1cen tia! COrJ3er"'a tio·!l, ,:'inancing, ~rogram 
(RC~?) ot'!'set program' ·a:u·ib.o~!:ze~ ''0./ .', 
D:'8}J~..:C'e:"635· .. '" :::~!':3o':l :a:::;::5O= :~e(n.ie:st-s: :a :':5% 
,in-e:"e~e i!l' ,t.he- .?..esieen·t.ia.l ,Cor..ze.ry.ation.., 
S'erv~'ce' p'rogia:' "(;:fC'S) 'i::-,f '57~ i:ncreaze' -in'·" 

,"t:ie: ':M'.:l=t.1'!'a:ilY -;:uc'::t;, ?:"og:-a:i' -O-!: AP') ~:n-::'::~'::: 
t.e.st.~ year; 1:9~'~ "r,e~lati·l-e :0: .zhe: level.s. ~,_ '" ' 
author:izee, for , 981:.. Otb.'erzignif!c·ant , .... ' 
'ine:re-a'ses ...F!:~h"±n-·;-th-e' ~~e':3~d'ent'1al~ 3'ee-t'o~r ."a~~ ~ 
:in ;t'he. Wrap~~p.,: .Re!'!"':!.ge.rator. ?~:Oate,,.., ,-,. _ ~ . ~"', ~ " ~ 
S:UGY IE7alua tior: o~ -:fes1d.:erit'!.il "1'ee'hnol'ogy ~ '. 
and !::novati ·/e Com::t:n! ty Grant3':rirog":"ar::3~ .. ::::·· ,. 

: -S~'at':' So o-ve::-all .. l-ev~l- ,ot,; ~u,nc,i::g. .. in, :.h-e 
"'~s',,'C:en't/~-' '~ec·o·" ~'.- -"o',u>~it:~"'o ··~""'e'~ r ~ ,, __ .. ",., _* ~. __ •.. . ~." ...... _ . ..".,..... _ W .". ....... ,. 

,.,,, r-e'eo::cenciec' 'reductio'C3 :!::: ~~CS<fun~n:g::- :·On'''' ~., -. ,~~ 
all,-¢'t:her ,":::esi-ee;n·tia·l. ,rogram!S-r ·~,t.a~!. - ~ ___ " 
ag:-ees ~! tb E.dison ,'s 'p ~opo=a!i : - - ., .. , ,. .. " 

........ :.::.:.~ ::.:::.~:..:. ::.,;'.",: , .. , ....... \ .·~I·.::.: .. M? ::::,:.'-:,:;.~ •• _ ...... 1' .... ,~::-r":~ .. I~ 
..... ' , :~:::: t .. ~., ,.,. ..... 

'" • I ~...... , - ... , .. ,' ..... ," .. ~; ':' ::: 
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........ #. po -;-

: r: - .:.;. ! - :: :. 01 "" 

, " o~ E~i!Jori' :, ~ r.e~ue=t " !.ne!ca. te~ ·~~ign!.!'::'ean:~': 
" .: .( over··, 200%,)." t'unei:lg. i:lct"eases ... :or " . ,~. "-, ,. ~ '. , ... ~. . 

Managemen:1 Ad.:n:'ni~t::-ation and." Regula to'ry .. , ... , .". 
Support. It should. be ~ointee out~;:<~~;': ".-' ... "",'" 
ho· .... ever,-- :·hatprior .. to, 1,985 ,:;her.r~gulatorl 

. suppor,t.. 6ocpo%len~. :..tas:· incor,~rate,d~ ~nto 
,." .. each:, ind.ivicual .. ,prograQ·.bt;.d.get~ ::nak'ing 

..I <f ':" • ". "" .. 1'..,.... ., ...... , ,. - .. - ~ ~ .... ·reet· compar ... sotls ... c._ ... _cu_ ...... '" ~, .. ,';..-: 
. • ., .... • • ~.... ••• _._ '. ~', ~~ I .. , r" . .,.... . . .. f ............. _ 

.~. c(In:' th,e: loae zanage:lent progra:l- are·a:;'· .. 'ooth 
, E~i's'on a:e::' zt.at''!'" a're':' !"~Clu<!$ting. lar.ge 
"·i·nc·r'ea:,e:s :;·!l·:lo'ad. oan·agece:-.:t .. : !.:ie:e:l:~ives , 

w-hieh:"; a'~~::' ol!'se't~in; pa~":o·~· ~Y::' ~~'cre~z in 
prog:-:~= 'an'd c:ap·i·t'al~·~·xp:er.e:1:..u,r--e~.~~:.,'.(; 
pricary facto!" in th~:!·e~~1'n:C·re·a.s:e$:': ~.s.: -e~e 

~ .. r.e,c:e.c-t or~er ~:1- ,t.b.e-~ Cal.i.:o:!lia. Z!l.er.gy .. 
C "" '.( ··(C-eo,..",o .. ',.q .. '-..I'~ .. ~- ~. J' o= ... ·ss.::..o-n.., ...... 1/,. :.egar,l"o.~g, ..:.,-..5 on· . ..s" .• a..r 

0( ~ • -0('" , .... ','J' ,.-.,. •. - •. ' - ~ ......... ' 
, e.o,nC.!,t..O.:'l_n& .eyc_ ... ·eg., .?!"ogra:ls .• ~, ........ ' 
c, ,. n n" _, ...... ,. " ... ,....... ""' .~ .... ,.... ,,,, ...... _ ~ .... >r' '. _ • 

o Ec1so:: ~(a~e:; sta!'·~·),,,: ;are:<also: :p:ro·po·s:"....::::g 
!'un~:::'::~g¢.!':· $'·3·~.-T: ,~·i,l'l'!.Otf; '!:o.r' a:: ,:t'e~; ::.. ;: 

:, ~ :c.ons:truc:t':fo·ri: e'emon·s:tr·a;t'!.on:· ·,ro.gr~ ,uncer 
~. ", ·'l·· • _.. ,.. ..... ,...... ....... ~ ... ,"". . -".. ." ",".. ...... ' ',- " .... . oa ..... ~2:na:g-e::e=.'t·.,· , ,',,:,-, .• ~ _.' -' . :.,.:.:.,:..; " 

.... ". t ••• , ... , ........ ".. ... r" ...,., _ .... "... ... , .. _, _ ... ~ '" ",,'O,.,. " r ...... ,... .. '. 

'O!l ,oaia:ile~;.:::E:iiiQ:l\s:.::eq1:e~·t~ '!_u.~~::S·;g~ levels are . ....... ........ , .... _.... _, .. +. , ...... ~ <r .~, ~""""" - .. .,.. ..... 

so::ewha t hig!le~~t.har(p~r=e;V:i'O~:lY ~\it~or:!.'i~e<1.evoe1:!5~ :(~~.e., $89.2 
::illion eocpi!'"~_l:t;'. ~a~ :'ra::;g=e: ~;!; ~7~i~_'~~'i9:::S),:,:: .pi:ii::'id'Jlarly when tbe 

~ '., _ ... ..... _ '"., ,. __ ...... 'i _ .. __ • ~ ..... ,' ',. 

levels of i::ce::ti",e' ':p'a:i:i~ti. are: ~a~uii.e-c: !"o:-'-:( i-:~fi'.:, $'00.6 :111io:: 
: • :. ;:,:.: .. : ; ... -:- ..... :;... ~ -: l:,' ~. :'," .. , _ : .. , ~ ": :'; ~~ I'. ~~ .... ~ ... ; j • I f"'; 

cocpared t-o·a ....... acg.e· 0-( .. $.i) .. ·.;·9·~$.9.3 .. 0 . .:!..l:llon) :.. : :Sta..!':!:'".s !'i gl.! res , on ":oboe .' .. . _ ." ~. ~ _ ...... ___ ... , ~ . ~ .' .. _ ..... _.... ~'J ~.'.. .. _, ....... 

other hand, a,.?ea~<cor-,e: .~ea::s·O:n:iO:re: '...,i t-h:!n<th:e: ccn:text ot a sta1-t~e-
~ < ? : ~, ::. ~ ,~,.s~j::·. . ... :.: ... : .~ ~ .... : _ ~; C' r- '~):' ~ ~ ::. :t .~:~: .: ::,' ": Z" I .: :) ~ .: ~' 

co·ur-se • undin,g .. ·~ ...... ey 0:'. ~ t· A:" .... :. - .. --~ - ....... ~ .... - - -.;. ..... ,' 

':~d~e:"'~'r:;/ ~~~.~ ~~;'~~~~;;:~;d: .:;~;i'~ ~~;-6-:O~:~:ce speci~!e 
~~~:: a~ ~~~ ~~~~: :! -~:=~~ :~;~~0~'~n~ 

~ roe!"am !"ut'l·ei~g -.i:~·.~.:-:e.as~~~ ~~t -,:; ~~~ .~~.~~~.e:v~ ~ ~r:~.<;;~:;.~ -:c1oser-
..:.""'"' ",01 "'a".( 0'" pa:';;: .,.,.:;:;, a.:.:,·N.;, ~:.r;..,;;. -. .. """".,; .... s .. -.~".. .... "\0, •• ..1" ... "C'o's'''' ~#'#'.LI.'" -.( v~"'e· co _h.:., ......... "'_ , .. ~~ ... ... " ....... " •. J ...... ..,~.' ... , . ..,-.. -\; .•• _ ....... ..,,~-.... .,~'-,.,~ .... w~ • 

. ~_G~(=~~: ~'~:~~:'~ ~~~~ ~0~~~r 
Fur~~er, as i=d.icatec. above, ~:a!f and. Ee~son c.isagree on coertain 

func:.ng· prio!'"i ties, · .... b.:.e!:! neec to be aeeressec.. Our speei~!e 

evaluat~on o~ these issu~s ~s ?resen-eeebelow-. 

, , 

-"~9 - ....... 'I --

• 

• 

• 
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.... ,,.J_'" "- ... : -:: - ~. . -:.:; . ,; ': 

2. ?rog~ac Co~t-E~~ective~ess .. ___ ..' p 

W;11e a;.~ ':.' 3tay-the':'cou~se~ ;~pOi.iCY~ cao:pt-oviee a g~neroal 
. .' ,.. . ...: I.. ..... " I """" ,'~'- ~ ~........ ... .!" , ,.., .....' ,"" A ~ '.... • .- , ,.. 

!"r"~ce·ot1ork ~or~ ev3.luat'i.::lg. tn'e, ove:"a!l= level:ot'· conservation and loa~ 
canage:ent !'u~d.i;g~ >1.t· i;; the:: cost:e!!~etiv~;~~~~t~~;'; that guid.e 

";':": ••• -f" •• ",, ... , .... ,-.... , ,.,.'~ ,,~.,.~ 1",,-. ........... ~,. ".~ •• 

th~s COClt:liS3ionw as~ to: the~ ce~irabil!"~1' of.'··· f.'und.i::lg/ex?andi::g :I?eeif.'ie 
." 'h.... ".. ... "' ........ ~ ... :,,, _ ;,. ,:,:' . ' -,"'" • """"~ r.t..-. "'" ... 

conservation; ancr~ loac.: :anagel:lent; p~og;acs~. ~." !~~~':.:, 99;,;~ssion has also 
:' ... ~ :- ','" '" 1", • -.,.. _".. ,1".... I -.... ...', .... ~.. '. ,." 'r _ ~,........ ~,;,,.\ 

ar-:icula tee !. ts pol'ie'y' to 'evalua t'e~ eon::ervat:'on· ,rogra:lS 00 the Sa:1e 
- -, £' .. 

'oasis as suppl'y~ ~rogra=s .• ~. !:l, a. a~=or"ancu::., t¢ a.ll" ~a~ties ~ollo"i:lg 
" - ,. ~ ~ "V ...... / .... " •• d -- ' .......... ' ..... ~ p .• .;. ,. , .. ~ ~p', ~ .:;, :. j~ ~. _ ~ "; ... -.::: ~:~ '; ~:,;; ~·;It" 

the !'1:-s·t... en·, ·oa.:..e hea~.i,:lg,~ .!'or::ler ?resid.ent Gri:es r"e~uestec so:e 
M •• ~ _ .... ~ •• ~ -' ,_ .... , .'.. • 'H·_ -'. _ ..... • A '" : \. .....~; :'"; ::-~::.: II"';.. ~~. :-:. ~. :.:.: -: "':.'" ::- ~.". .:::-:,.:: ..... ~ •• :. ",:,,.. .. f' ;;, .... ~.'.,; ._.1 _ 

ceans.. ,o~~ .evaluating, !"es.ouree opti.ons on a co::=on oasis.. -=:~:."e··· ·u'~~eo'f.'" .. 
...... . . • " . ,-,. • ... _ I '.,. ~' ... '<' ... ~ '.'~ " ' .... ~_·,II_. _, ~:...... • .... :~~>:: '.'.1\' ~ : ':" ~'.' ~':~ .. _ ~ ,:-:,::,. ~~I ::,I~' ~~:" ~; :": .. : ,,:"" '" .. ~ '":.. ... : l~: ~ 

eost-e!f.'eet1veness tests, c:oiven oy :arginal a::c avoicec co~~ .. 
.. • ,:, .• - _... '.1" _ 

analysis p!"'ov.ides Sl.:.cb.. a yar,es,t~ck ....... " . _".. . c.." ~ - .•• , 
.... - .II, •• :;.~r ... .... ,.'.- ''''.~ ,., ... :' ... ' .' _ .. :' > "'"' ." ., ... :,; .,..,,,. j':,::::~ ::. 

'l'her:e:.:a:::.e.:.:..~:L...~~:~~~t-:~!eet:!. ven-ess:: ~t,e.s~s.:: consiceroec in 
this p!"oceec!in:i;:--·:F~tfr~·:;f.~t::'~:l~.i.~.~~ar:t.!.~1~~..:!l6·npartici?ant, 

.. ,.' _ , .. ,.. .... _ " .,. P. ..' _ '" .' ., • :'., ' .. ~.: -~ -:, }, .... I .': •• 

.... .( ': .("y a...... s...:;...·.(···· .. ·a.-,· · ... ·e·~·· .. · '-a"- ~;. ..... ·-=,-;.:.~..,:-;.;:'·;c-;,;;:-........ ';;".--S~~ ... • ... · .... a·...... ?-ac"'( c .... 
W iII' ..... _ \If ... '- ~ •• ~ .. ,", .. • .. v -.I:~~' .. ~' \.i.."'W ... .,.~_,.,,., ..... \.I. ....... ~ .. :.,W.'.A..,.,:.·,~~ .~.""~ _ '-" .... v., ""I;; 

for Cost-Beneiii: ~n;~y:s'i$~ ~~.' ~Co!::s·e~ya:t..ion~~ an:<::- t.oa~}'rJ.a~nage:ent 
...... ,J 'r '.,. ~ ..... ~ .•• : .... _ ... , .. :j." ... '"<,.... '~: 'V'.. 1 ~ ,.,<.": .... ....~:. r.' -: ;:,,~._:; 

P:-ogra:::l: ce'/eloped:: j:o~::'UJ- ~.1::)y::t.he; ,sta-f.!~: .of.'~. ,t:his.:. ·~oc::l·issio:l anc the 
"'" ,..,. ~ •• , :.. .... ,'" 'u ".:. _ "': " ,,... ,. ,... _ ,.. ,.., ., • ,.'. ~"... • 

CEC. An aedft"ional 't'e's't' '::as 'tlee:r 'acc.ec.·: 'ea-ll~ ~t~e: :a::r2- ~ate,ayer-s 
. -

.. es" ..... of c'" .(.,. e~se"'''.f a' ': v a co-"'.( "'a".( 0" 0' t ....... '!'Ia' ·-..... .(~c.( ""Ian- a ...... · w WI', till ......... -..e.i# w ..... .~_ w..-"; ... . \.;........ • ......",........ _, ~ .... "" 
.... '., ,.... ....... : • ,.:: ~.. ~.::.. ..::. :. :... : ~ :~ : _ :..: ~ ... :.: "'": ~l' t': (, 

nonpar"ticip:an.t_~~~ •. : .. ::he a:l-::'::. :o:ate?aJ:e::"'"s .~.e.~·,.!"e.~~les the soeietal 
,. I ..... _ _ ,. ',.. __ • _ ~ _ 'u ~ 

test 'ot1i th tax c!"eei:t:s. ~:i~ot:~t!";a';~:..:i;~t:::a·n~'f~:r~yi.e:£s. 
,~~.' ~~'~:~l~-;~';:~~ ~::a~~~;:~ :a~~~' :;~d.~·s;;;·"-:;cos":-

_ •• " r.." -"':' ..... .': _ .. J ... ".-.~,~. ,.< -:_ ~ fl· .......... ~. ~ .. , :. ,..... ..~ ~ : ~ ... #': ;~... ' 

e!'!'ectiv'enes3 eval;u.i;-::i:o'~::i::;e:,~~.t. ~C?·~:t~.~~,_~~~~,~:~:~:.~ at page 5-2. 
'!hese taoles inc:!:ea:~:,~tha·t:. .:: ..::::: : -; ...... ;:" _~:.,:::c ..: =.:: .• 

,. ." • '" ...... ,..,.- ... ~ .... ,... ltV' , '.. ", ,.. ' ...... "., _.. _ 

o -Ali ::no·ri:e:s:i"c·e:it.:=:.a:r _c:o::se!"~a:'~iori: ~;/i:o"gt:a=s, 
except !or-' -Co==e'r-c'::a~ ·Wra?·-O'?··(vili:eh ~is 
!'unce~ as ?a~ of Co:=e~eial :::leeetives) are 
eost-e~!'ective to the non?a!"tici,ant. 

o A:'l r"esicentia! conse:,vation progr"a::.s, 
except ~or RCS, RCF:, X:A?, Conser"·/ation 
WOr"kbooks, Ef.'~icient Re!'!"igerato!"s a::c 
Resicential ~r"ap-O? ?ass the non?ar"tici?ant 
test. Accorcing to these tables, al: 
conservation p!"og!"a:s pass all other :ests, 
though t~e :-e.3~l t.s ~o:- the X: A? are ·ot1eak • 

J80 
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'"" .', 

"" ,-, •• r '. -.... "',", ,.;: __ ........ ...~ 1'",.- ... ,. ..... ,.~-

o All load. =atlage:e::rt·.:...p~~:;~a,s-s-:::a·l,l.:...t.he 
.. , '.'te:sts,~ :::t.hough::s6:e,,:<~onresieetlt~al: A!r;:,: 

" .. " COllci tion.i~g .. Cycling) a:"e core =a~g1tlal ... - . than~ ot=.ers. "'!t --:;hociie "be:' tlO~ed -; ~'h6wever~ :/: ~- '; ::.,.~: M ,-', 

. :-".:' that:'sta!~·'e!c~,::lo·t.~'evaltlate.:-t.!:e cost--- ... ·' .. " .. '., , 
.~ e!'!ec.ti veness.., o!",. ~:e ' ~e!" '. Const.:ot:etiOO,'··· .. ·· .. · ',',. ' 

." P:-ogracs:" arid' :::ci30n~ s~' evai uat:to:::;'!:::-i t3'.:": ::.: - ' 
. wo:rkPa~e!'"; ind·!.eates:: tha ~:~ t'hr~~~~ out~ .o:t> the." : .. : .~ , ',' ' .. 

.' ,', I 

,: ": !'.o~r.,,: ~r-~g!~ .. !'~i~., the ... tlonp:ar~ie,iya:l.~~ ... _ c 
t.es~ •. · ... , ........ ,. ,".~ ...... , ........ ' .... """ .... "'~.' ...... ~ ... -

rl r- " -••. , ,. •. ~ ... ' • .. _ ..... ~. ,.w ,., 1"''-' _... ........ _ •. _ " .... .- .. .. we" have- s'ign1tiean't . ~'es'~:''va~:':!.ons:::: ab~out --: tli;!-:: =~.:~ 
~--' .. , -
•• 0 ••• • .. ' _f:: ... ,.::.~·<,~.,;:),"~~,,; ::~,~"::-:":--:;~ ~:,,",:,,:,r:·~~:::.r ... '~~ r,~."'''_'''':'·~ .. : ... :.,...: ... ,.... t"-_, ... ~: ""1 _, .... w" \ ... _ 

:net...,oe~.l,ogies an,Co .apl'roacb.es usee by both E:cis'o'o "an<i 'S't'a'!'!' ~!l" .•. _., ' .. , 
... ,',.. '. .' .' .Po""- _""",,~, _. "'..... " ......... _.. " ' .. 

c.eveiopl:lgthese·~ e'ost-'e'!'tec'tfve'riess": !'igci-es:~~:' E~r:ieiiy,: :'O\tr. ·Ic·o::c:ei::.s:;·,·:: 
.. :-::'::: ':::'''' 1''''' ~,... ~ .... ',. .. f" ..... _, "'""", ~. ••• ...... ,..., .'.' .... , .... '_ are as folloW's: - - - . '" -'"'' - "~ ... ..... ,., , .... "-

,.~. ,. 

:: ...... '., .. " 

.. , ......... ,c ..... <... " ,..' "" 'r',' .- I~ ... :,' • .....,_,... 

o None of.' the ~:,oject~'d~ 'energy'· sav:!.~ us-ee'" >~. 
: : in:: :t.hese·::; ca~ .. c.ula"t'!:~,s~ ex'cl-t.:c.e·· e~-e!"gy,,: c. :.::-

. " s.a..v:!.~s=· w~ich ',:ot:lc h.aV'~ occu!"!"~~ :!.~ t!':.~ 
abse~ce 0:" :ce ot"o~:-ac. 'tEisca:r-' ,.-,.-
s u·l>s·ta:!'~,~a:l·ly:~over!S·ta.:.e 'a.' ·poro-g..-a::' ."S; :e~_s~t.:-.....::: 

" • - ¥. ,e,i'fect.!. ve::.ess, •. , Re~.ul.::s_ .,!':oo:: an RCS .stucy 
"s~~gges't~ t'hat ; "!"o':,' tha't: 'one"p~oi:=·.!.:::r,:';"6~·o~~ ',,<

: '. ·tn.e:- :sav.::n:gs: ~wour c,.: .-b:a, Ve'. :oc,c:u !":".ed-: ~J ":.h~.::.. ,; •. "; .• ' .: 
. ,. : ... 5"~~~f? ~f?'( _t;;~es_e:.?:~?g:",a~ :(~~~!.:~:~:t _~::~';??:.;::., -.: 

. . , ""\ - .... ~ • .o." ,..,. " ,.. """,.. ,. ..,..... wi 

o ,:,'b,-e" :-"esu!:ts' 'of :;'d!'so'::;'r S' ·ow::. 's't'ud-y:Oi~:'~'" -. ,. 
¢on:s:e:-'va':~!:,O::,! ~'O-t-e!l-~i:aj;: a:n:C' goa1.s .i':'!~'ic-a t·~ "2.' : -:: . 

:'!ee~ to =!=n!~!can~lv cu:-ta!l Edison's 
~ "cen-· ve ':;"'o~"'a""~ ;:'e"lp.c· all·';·".t ... ;.:' ... ,..~ ::: :/ .... ...- w_ ",_ o • .....,., .."...Jp"''' J ..... ..., ..... 
... 6'_".~ ... .,., ... .-'A ~., .... p.""" 0"- ~ .. r.. ....... "., 6. "' .• p.. "a"s""p,6 •• "' ...... • ~~y.-. .. w .... ~ ,.." _ .. tw ....... ' rl,u ......... , ... w •. r .. ..... ~ .. v~ #lI.-~ .... 

!:t.a~~ t.hat. par";s o~ the :.oeel re(lui:'.e 
.... ;~ ....... :e-. ... :· ~'/e:ot' .. '~ .... g" ~a·''':',.· "'e"oI'.I. "';e'-~n', ... ·~-:--·.~A.-~'::: ".' ...... .... .. v .."...,_~ ................... .., -J •• v .... 

i:ple::ent.i::.g sueh a policy,; ~ ..... e :=uzt.. :O:e::-:.::" " " 
~s.o=e,~ha::, .s.kep::i.c.al, o~ .,~u::.d.!.'!'lg prop~~.als 

·"'t:.at' ~ove:~·i:l ·t~:-e' -:oP,.oS'!~t~e::·~i-!-·eet£on~·:·' :: 
.~... • .... ' ...... , "" I - '" '" ,', ' ~ .:, ...... ;.;,. .... '""::;: .::.::: ~ .. ' ~/. ~~ 

,: .. ~ : ~~ .... ~,:~ ~ 'j~ " .... ~ ':,. "": i~~.' :~:7' ::,:: ,,:. .":.-: ''', I ... ~:' ,:. ",L.' ::- :': :..; .. : 

.... tor ,', 
.-

. "-' ... , .. 

. ,,', . -, \~, 
• + ....,. , ....... ~- ~I ... • ., ... , ../,_ 

"i , .... 'ro ....... 

..... ' 
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'. ", 

. .' -' ,. .. ,:' 

'; ... ;'."': (" .--, ' ' ... ~- ....... , 

o··~o.·~ apparently'~ treatec1 . ::;.: ',. ,', " .• ~ r, - '" - ~ ... ~,....., ...... I OJ, •• ', .... 

• ' .... .1',., t,' 

,', "no~1cential:, and. res1deot1al ,.con.se~Jation .. ~ r, , . . - . .. , ..... - ... '.' . 

~~,~e:r.:a=, unevealy ",1;):r- exclud!:g.at!'! ~ - .. - .. '" , .... , PO·· __ . ~ _ . ... . ,.~, ...... ', .. ' ... .. '. 
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",p~~ ~e,;, i:lcJl:.d.1:lg tbet:l.!.or ~ "' ~. _ ~." _' ..... ~ _. . •• ' •. _ , • ~ ..,r ..,. ... .' ,,- .. ~....." 

~o~ident1:a:l 'proi:'a=s;' ~ ,!'he':~e::and:':,:' '. ~ 
"'-"~ :' ... :.' ,: ',J. :- .. ~ ,,,": ~ ';::", \ -; : \' •. ~: ';..-,., - ,p. - .. !. r: "~ - ~ :,.., ,... 
sa~...:gs .ar~ ~~ ,..at: ,~e !~-~~:s~:;ot:.; ~:: ~,;': 
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• We believe that staft"~ :"ecom:nenc!atior.:: :"egarc!1r:g 
mea~urement studies (see j:)~.::-·:j:";5~"";ar:C:~~'t--&~::o:t Exhtb,~~:9~) Will ir:p:"ove 
the c03t-ef!'eet1 v'ene=~~~'!n!'-o~'t-!on;"oef<>r~~:u~~:~o::;,;f".J:t:c;re proeeeding~. 
:n add!, tion to ado~ting ·t.1ios~~N!eommenda:'ti'ons ;~:we-::~!"ect ~taft' and 
Edison to develop ,:. fo·r,;:·the"': ~ex-:: ~Ed'1::on~;:;g~'ner-al: :':"a't~ ·:·case : 

o Infor::a t'1on :::on.~ the: :e!ie:-gi::or ·d-e:la~::zav!.ngs 
of all ::,Cc>~,~r:t.a tio:r.J-l.oac .:nan:ag~:ne,~ .. 
pr05::-a::ls net,o.t' savings 'tha t would have 
ocetln;ea"'~t~e ~:ab3~enee:.'''o~f tee :;p:-Og~m; 
andj~~:~ ~~: ~.::~~~~~~ ~:_~~ .~~;:~~: ~~~ 

o Cost-effect! ·/.ene~-. .a!la:'Y'$is.~ wh!.eh~. '. 
ineludesval'ue 'o! ~e~"'1ee'lo3ie'$ '" a-nee value 
of S13 tec~:·re·l~iabi:'l;i-ty l~:ve Is·i,ri·-·caXeu:la tins 
the" ~v~::10.t:z. co~t-e!'~.~ctiv.e:e.s.:s ... te!S.tz, and 
which'tr.eat !:ri"een ii ve:s' -a'spr'og:-ai cost:!, 
ra t her tb'an,~··'t::"a:"~:!"'--e:":-, pa'ycen:s ~:~h'e;rel~ 
ap .. p,:;:o.p,riat.e .. ,_.,,,,,.. ... "", .. "-.,,,,, :" .. ,," " .. ," .".",,",', .. , ~ , . ~ ~ ,., .•.. ' ..... ' ...... h.T• • ~ ...... ' ... ,", '.. _."- ,~~\,~' ~ .H .... q .. • ~ '._ 

~::. th tb;e aQQv~.;.ob=,e·:".vati.ons,_.and ._~ol·iey guidelines in 
.. ....- , ..... _ • ..- ... - .... ,', -'.' ,. dT ............... 4" 'r -""J.. . ...... __ "." ... __ J, . .r 

::ind, ~e t.urn to a ::O:t'e~e;~l:~.~ "c;~s<?~,.'S~~oe:·~o.~::;~~;:yic:!ual p:-og~a=s .. 
B ~ Co:::e:-cialf.!:c!u:!.tr·i,al/. '~ .. ,.-" . ',-' '.". ,." .. -" ',n -, • 

Ag!"'ieultural'Conse'r-vat-io~n ~ , ". '-~ ~" . "'"'' '" 
" "'" .~ ~,\ / .... - '\.... • .. .,. " , "': 'h .... 

w"hile 3tat'!' and E~{;oe'" agree 'o'ri>tb'e'to'ta'l . :unc1ng level :or 
the CO::l=e:-eial/!nc.:~;;;ii·i}Ag:;:!'e~ltur-;'{:("CiA~~:j~·c~ri·~~rvation ?rogra::, ' 

~.:- -.#. ........ ,:~ ,:,~ 2.::~:'-:. I,:"::".::'~' ~,,:.":'::':":~.:=J:I,:" ··~c\ 
sta!!' reeoo:enc.~ a sh!!'t of colla:-s froe !abo~ expenses to 
:i.ncen t!. vez.. Sta!!" recoCl:ends thi!l :-ealloea tion' ':f;6~ labor ex?enses 

I 
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•• 
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, .' ... , ,., .......... .,_:.. ,... .... 
....... II _ ,-. r.. .. ..,,' .... _.' ......... .:.- '" ", .. _, .... ..,..... .IT.'" ,.,., / ~ , 

.. 'p • - .. ~ • .-- ... ~ • ...,; 

,..., .. - p ..... --, , •• 
..... _. ,11..-,-'1'_ 

.... ," ,..' •• -.", .f: ..... ... r, • , ~' •• , .-.. - -. .... .. ............. '.-' ~ ... ,~ . ..,. .... ~, ... '~ 

. ,", .... _., r '" ''''', _ r'- ,.,.. ,.I , '. ~.~ .. _.:. ,.,. . , ':':':: :: .":,,,: ~ ~;::,;" ·E-e.1~:~;..': .>:'':~: ~: : S·t':a~~'.: ~: . .:~: "::,-::':::-::- ':;." :; 
'.' ........ ~ • • '" ~ ." '. .~, .~ .... , • '.. ~~ ." ....... C _ .... _ #I' .... r ,..... . . '. 00# .. .. ~, "'-?:-og:-ac' -, .... ,-, .".. .. .... -. Rec,:est.·.1 -. :,' 'RecOCC~C-eG : :': :; C':::,:A.~o.~~te·e: ::: 

• t ... ,", ": '".. _ ". ... :.. .... ,. .-' ~ ,. _ '...... • .... ~ ..... ' , _ .... _,_, _ _ r - -

Energy' i~~i~~ J:o~{e;·~5~q.O~~kvi)~ ~.' . 'i;·S-a8~.~'O~'" .' -3, ,:i,~:. i ~;., '. ~i;585:6';: 
Ener-gy' :-Aue.i'ts· -C-SO~..;:l+99" 1-C,i.) .. - ','': ·J-=T·;:3:2·~.~7;;·: .. ,'- ·4'-';-:rzr:..:S::·,~:': .:'6:/r.40·;6~ 
RSVP A1.:G:i.ts: :(1.!!lcter ':.5~.' :kW.r.-::::::.::- " - :70,3-'6 j."·28:1 .... 1".,,..-. ". "'~" ,.,287. .. !., 
Puc~ Tests .... , ;593:6 . . ";'5·00":5 ...... ~ ~1 ;593:'6-
Customer Incectives 8,415.5 i' ,005. 78,l:.1S;·5·~ 
!echnical/Othe~ S~ppo~t 4iO.2 393.5 410.2 
Outreach/LB ACT Coor~ination 407.2 396.l:. l:.01.2 

Total 22,4~2.8 2[2,442.8,' 

It sh01:le. ~e notee. t.ha t the above :isc~es :-e!"lec!:t 198'5· 

e.ollars ~evelopee. using Ee.ison's o:-igical escalat.ion rates., rhe 
expenses shown in the Su=ary of Ea~::.ings Tables <..till. ~e!"lect :th~ 

ae.optee. escalation ~a:es. 
1 • Incentives 

Sta!"!" strongly ~eco==ene.s expansion o!" incent.ives among 
co:cercial ane. ine.ust:-ial cust.o:e:-s. This is based on the staff 
belief that the ~ost persistent and re:iableene~g1 savings are froe 
the instal:ation o~ ha:-dwa:"e ~te~s :-athe:" t~an audit.s. 

/. 

:'"eco::::enc.ation. Ee.isonoelieves that energy a~dits and."ince::tives 
are actually co:~le=ent.ary, not d~plicative. 
Co==erc~al Energy ~~:age=ent Stancarcs y aco~tee. by CEC in response to 
the enact:en: in '978 of S-ection 25406 of the ?ublic Resou:"ces Code, 
c.i:-ec: the increa.see. use of ene:"gy su:-veys to encou!"age custo':ers t.o 
i::ple:en: energy conservation =easu:-es. Acco:"e.ing to ~isonthis 
:-ecognizes the importance o~ at.:.<!its in :-eachi:.g e::.e:"gy co::.se:"vation 
goal::. 
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Ed.ison arg1;es t.bat. in practice, auc!!tors ieent.!!'y s!te
speci!'ic co~t:.;:'e!'~e:~ti v'~/~ ;e:a;ur.e:s:,' baseCi:" on:: the''': et:st.'oce:-')~~:·s'~~ei:!"ic:: -; .~';';' 

: ,:' :~ .~,.~"t.:~."-:"".::' _,M ,_ ... c-' ..... ' .. ~I .: _:., ..... F'" ~ >" .... , '~ .... " 1'. ___ .- i>" "'_',', ," ... ~'"'''' ~,... j •• #I,... 
o,per-a t:!.ng charac·t.e:'"~s:·ie~.·· Aceording- to- Ed.'!·son, - t~'e - i!lcec~::"/es": t.be:: : -, 

•• ,: I:~ ~:' r: < ": I ~.- ..... ,.". t'" .~. ,', :', ,,.,,:,....,. .~.;. """,. 'c .... ,. 1~"" "". -' .-, ( ..-~ ", , ", _ _ _', • ~ ,< 

!lelp t.0 :lot'iva:te' 'the" cus'tocer'·'t.o'· install tl::.e"·:1easur'e~r.:i<!.e!it.'i!"·iees.'oy::':~ 
'~ ~, :-.--: .. ' ~ ; .... ~~ .:.:' .. ,,: .:' 'f'~'" .' _ .... r .... ~ ,.:-.. ,', ,.." ;... ".,. , '... ... ... ,"'"'_ '-''''', f''' ,,' • , , • • , ..... • -

..... e aUA~ "or '7' ... a:..l"'~"~ 0 ... ···· ':'Aof· .. ·O· ... - a' "'(lOT'1'b'Oi'- ...... a- • .... ·e- .J ....... "'"a"l1'l:a .. ~ o"'~·"·"":··· f' .-..,... ~~". _w. \.i.,... .. "' .. ,.,., ........ w .... 0 ......... .., "' .... ..,...,... ~ .. w.., .... \111'_ ... 'ttl • 

.. ~~ ."": '" "'f ~; -' ':~' ::: ,~ ... '''' .... I> "", roo ': •• ' • ,.' _' ...... ,-,.,........ ,.... _ ~ ....... ~.' ,..,. r-

~a:-cwa':"ecevi'ces alo>ne' ·do:iot· 'e:::su:-e'- ene:-g-J -savi!'!-gs- 'S'inc~- o.a:ny :::: ': ~ :;" ~ 
, "'" ...-: .... ~.... 0:'. '_ t~:."'.r ..... 7 t',,..,·· ........... ,.. rot, ':" ". ". "'" pO": 

devices are suoject to itle'f-!!."ci~'t~·-u·s~-b.y·~be~-.c.us.t.c=er~':.:. 
.~,~ , ~:: '.: .. '": :' '"'::-~ • ~ I: ~.: , ~ -:- ::;,. ,_. ' .... ~ _ ,.. ~ .. "': _:.0 ~>,... -,'~,...... ... IP 1", ..... ,.-:-..... "'" ~ 

. On- t.he ot.her-:ian·c"'s"ta-!'!'" 'a:-OU'e's" ~~at-/:a:::y :co::ne:-eial a:.c 
.•• ·h·"'· .... '0' ,.\.~:- "':",~~::::_~: ~.-' ... ~."""..:~:.~ .. :; .... -:.- .. ~-...... ,.. -:- '· ....... r., .. ··-f:,.. " -"~"'., -,. I,. I' _" ~ ,.. ..... 

i:.c!ustr!al custocer ::igb.t part.i'cip-ate - i!l:inc·ee:t.i .... e ','r'ogl"'a::'s :lOTi'":·ho1.tt --
:: .... : '"': "~: .... ,: •• :".' 0' , ..... ~ ... ,f':,' ..... ... '~ "" .... """ <#. _ ...... ! .~.".. ,. ",';''-_' ~_~., ":. ..... ~~ .' 

the need. for aud.1tz. ~ Ac'6o~i!ing' t.'C)· 'stat~-, ·PC&Z""s ':-'e:'s-ul"t's' t'or··~ 9'6'3"!:--: 
\ ... :-,~ .. ~ ~ :' '": ::- ;'.:. ~ .... ~ .:...: .... ~. :: .-: "', ': .. > ~ . " .... ... : - : ,. ":...: .. .,..,:,.. ,.. ",: ... ; ,'" r'- ... " ......... ". .~! :', .. .. 

the :on-resiee:'t.ial area clea:-l:i ·s·u'ppo:"t"· i t.'s" ",os·:!.·t:'i-O:i··~ - 'S'ta'~" .. , . 
.. .':-::::'~,:~:"/~ :c :,,:,~,:;~:,~~_ .. ~.:""::"''':'.:: .':: .: .. ,.. ...... "'," .•. ~ .... '.I," ..... /'-: .... -_,' ........... ' ... _ , ..• _ ...... ,.,._ .... _ 

con tenc!s that PG&E has been :to!"e e-f~ec'+::i ve '!"n -,lac::n"S"c'o:ls'<!!"va:~ion . --. ~ ,~. :~ :.. :: -:: ::- -: > :', ..... ,- - ". . ... ,' .,' I - ..... ' ,~ 1", I.~." ,"-:. r ~ .: # .... ;,., - '" I'- n" 

harc!w2.!"e .. ~ecause PC&!: allows !nce:~ti've's!"'or>' Va'rioU's' 'tne~- 0:--' ".~ . -._. " 
- .... >' .,1'.. _ ,# '.,........., , .. , ..... ~ "', _ I .... ". ". ,. •• ,. ,.. ... .. '.... . • _ 

.... a.;..:·,~-;·a·.,:,;: ·_;04'''·,",-O''';'''~ . a"; "a' -u· ..... ·«· .. ; • ........ ··t'.,'e·- -:..,..4·0'0"'··· ... ·0.;:..,/: :';"0-~ ~: ::.:-::.:. 

.... ~ft ... , ... .., ... \iA\j! .... '- __ 'WI,. .......... "-_.., •• '- vv ... v • 

. '" ;: ;::Ai ~'a::r-t"~~c·tiri;e~= :a~o';e:, ~a:'~ 'i-::' -:"e:cen"; Co:::i'SS'i;o:-t ~ 7 
... "... I' . . .: '.,;.- .. ": "::. ~ ~ ... " -=.. :- ..... .., .: ....... '. - '" - t~ - .-, ',. ":' t • .. : - r-."', " ... "';' ,......... .... ...... II " ...... ~.' ~ t',~ _ " 

decisions ~ 'lOTe hav-e e'erta!:i o'a-sic> ·:-ese:""rat~o:·s-'aoo'U"t ··~a::d'in'O· .. '- -, . - -
1::ce~'~{v~- :-~;Og';i.;'~~:':~ :.,;~ ·:~ec:~~n:i;.;e :·tia~t: ;i:nc:e:nt~-.;e:; ·~~oS'ra:~s~-a~~ ':..'e-rY ._;::: 

: : '.c~ ~ ",,:., •. ~' ~: " •. '.'. .... ~~ ~ -:: ':":' :-'. -:::. .~ ~ "", ,_ 7' • _ ,,':. .- .... " ..... ,"I ....... _.... ......,.. ": .... , ,~ ",. .... '~ ... ,;. ..... "',. 

popula:---a::d ef'!"ec.ti"le fri~ ·",l·ac~:::.g -:-.a::"e· .... ar-e· .'"W' ..... ~:o...,eve·:r'/ "'lIfe·· 4a"!"e' -:O't .. "-> .-
: h ,<' ....... ~< ... ,.. • .. ...: .... _ ....... 9' ...... ,. .r-• ....,., ,.. - ... ' .. '..." ... _. 

conv·incec!·iha.::'-"thiy -aie' "c!e'sig¥:i'ed--".o1el"l" erioug~ 't·-o;-~e:a:son':'ablY =i:i·s1.:'ie':'~ :-;" : 
.. :~ .. ~ .,: .~: : ;:.:. i';- :. ~":' . ~ :';:;. "': :> ~ .~' .:':: .:. _ .:' ,: .""' r :: '-. " .... -~ ... f8 .... c_ ,,: .......... , -.~. ~ t" .. M ~,. .. ~ t. "' ,... ,_, ' >-

ra t.e;>ayers that. the inves t:e:l t. wO'ulc -rio-t' 1ia "le ''o-e'e':l" -:1a:ee -a~TJay--' . -,' - ~ 
'.~': '~ ~' :', :: .. ,,:,~ " . '''':::' ~- ;.. ',.' ~" .: \""": ~ .', ...... '. .:'.~,... ...... -,"/ , .. ~ :-.... "', -~. .... .... ,,,,. .... ,.. -- '",..', - ... ' ,"', - ~ ~ 

~itbou: the incentive. EC!.3'on's a·uc::'t"",·r·oe~eYc~'~"'~o-··:~:eJ:,·'·in~'~~--" ',~ 
;-:::~:<:~;"""',"'''~ .. '. '~'-':~ "::~"~~,::<.~'_,, '::~."'~~' ' .. " ,.,.,,w' ... , 1"'/ "'''''._ .... fA .... ~··;...":'" '-.-' .. f',....-;.- ..... ''o' 

"'ega"'c U ... • 4 "1 • .... e oota~::l ac!c!i",(o"'a:' ~ ... 'o-... -·a· ... o' ... ~~c·o· ... ce ...... ·,( ....... g· .. ,..e .. >.,...... ;. ,:. ~ :.:: ::~ ':: _~. ': . , ~ .:.: ~~ I;" :~ /: ~'. :.~~~~~ .';,~ ,~~.. ~::~ ~~ r~' .. ~.:: ,:-.: \~ 'i -: ," .~. ~ •• -:~ ~ .. IJ .. ~; 1 .... '" .. I"'J ' 

c.o::pa:-a:ti ve coz.t-e!'!'eet.! veo.ess o!' t.~~ :'io~ ',r-oj)os'ec! "a?~"!"o'ac'he'$', "..:e·· " ... 
, ,,- ... : ~~ :' .:, :: : .. ,:' , .... : .,:,:~ .. 7,'I:".~ ~::-- ," ",,'" "'w.: , ... ",... ... .... -;-., r."'· ,...' "'" '.. ... (" - .. _ ". ....... .... .. ~ J, ....... 'T: .... 
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We agree that staff has a valid. concern 'cased on ecp.;ity 
for the: sm'3."l':Ceommeida1': :eu:S·to·cer:>an<i~:it:lt:1:ta::::r.ly, 'c"ust.ocer "':." ;~O"',",~,",: 

...,:~~' will ~o:":/ a~:o'Pt "tlie~ i·ta~·!"·: ;r:ec'acencat1..on:,:·: a:s:':a, 'c:a tte:~ o.!:-pol:1cr~: :": 

On the othe~''ha1:l:d\/ :our':re::See't'i:on: .O:~ ·t:lle.: 'statt:: ·recom:::e.o.dat:1:otl:.doe.s :uo:t.: 
"'" ,-" ,. 

:lean" tb.a~ ·Ed1:·son·",snotifd. :fa.vor (the: la'rge:~~o=er-C1'al~ a:n:a:'j,neus.tria-l;::;; ~:-

customer at the expense of the othe!"'s. !/le ex?ect Zd1!!;on to ach1eye,/. 
the :nost eo.zt effective energy sav1ngs~.:P.O:s.s:i70:'l'~~b~:::-±:'t,::-must: te::?er 
:!. ts :·p~o·gr:a.tt to~ ::av'Ofc:: :S'er~ous' :i·n~u:it'!.es ·amon:g:::th~ c:!a'S!)~~s • 

• ~ .:;.:...~ : .. ': .. =: "'u~";,n.(""":g ,~'::o: ':-t""': ... ·f'O."':t·~"".A"'o·n ;o"~ ~'S'!""'" ~~'U'I'( -'.-~', .:_-.If'#." •. , .. - - -
.. • ....... 'WI ..,:y 'IIIf,_-W"""'. ,.J'o ";\ W':. 'J\ ~_ ~..,.".. """"~. J"J.... '. ...,I:' 

:-e;~wme'~d; c:;o\:£i~ni~:the;'-6imcef-~o'i aud:it'$ :-':;Y··:1a'1:J.l;n:g':.'RSV?:,::1e.t·te,~~ .<::. 

annually ;: '~;a ;:f'.:d;':·th~n·:e;ve::'i :ot:1'!~- 'yea:':' :'as: i~ .!.:i :eo'ee" ~e:~r-,:'":.e~ly ;: . ': ': .. ~ '. 

Stitt '~eiP:ects:':th::fs; ':'i:c~e~ase[~ ·-:aili=::i:s"··,",i:l:l':~eOUb-1:".e t.:he: ',reques-::s' :~r:J'!': ~ 
RSVP auc.iis 2'i'b'J= :'g£";i~i :'isvi "~c:cis'to=e:"'S:~u-rtb~:'"' ·oi>-,:o::-t4.:~.!.ty: '";0: ' .. 

participatei:: Ec.ison' s :-eoate ,:-ogra:.. .., 
':',.: ",;": ~; 7 :~";e" ::R'SVP' :'.;,.: .. ~~:.:-~ , .. :,;;..,;,.; ... .r;...';;.'A .: . .( .... : :"';'~.(·.A·n·''';'' '~ . .(,...(.. 12 

.... • .. ww,\,;, ..... , ~ ... ~ •• '~'\,II. ........... _.~- • ..,.. .. i:.;.A-....... •• w , 

i -6, is init{at~ed.: :Sy:3; :ia~iri'n:g~:'sen-t;: :~o: :each- :o'f -zes:¢!l":s; ¥'26:8:,:O:O_O~ 

cOc::1e~ci'a:l :a:le:in:c~t'~ia'! ·:Cris·t·O:ce·!'"·s· :wi t!l: :~e:::a:ld' J;ev.els ;_1Jn~er;.:'50, :;kW:.·: '~ 
. ... J~' •• _.... ,> , 

The :-a:e ~of :::ail±-ng :'::!s:r;egu!ate'c, t:¢ ·6a-t:eh· auei·tor.:.::.ro,t"kloa:d: ;.a::l~: the ':;' ~; 

!!I.ail!:::g~6ycle ::i=~:eo::pletic Otl'ce ·:eveiy<t'~o· ':':yea!"'3 ;~":: ': "';'.< :::.":' ~,= .:..::. :.:.: '::" .::: 
, :; ': ":.::. :' ': :: '~We :':ce'i-t,a~rily ~6 ';'no-e ~ee'si:"e':·E~1·son.~.o ::l:ir.~,,,:,a.d..e,1ti-o!la.l :'" :: 

audi tors' ~or ;:"a'ny ;;::easoii: '~Eowe'Ve:t-' 1 ':.,;.t'~ ::iee::~::lo ::r~as'on ::;-,.;h:y . ::e:ison :can'not 
shii~ -:;esou!--ces '':to atlc:::'t-s '":~o'r :;:·t,:he :s:alIer- :'c'ocme'rc:tal' ::-custo:::e:-. ~. :.As ~:' ": 

no:ec" '. ~he aiioea~iori;':o!' :;r-e:iou~ce-s'is::'.sig:li!"ic·ari£lY ::ske:~e.;~a:e!",Qs~ ':~.' ,~ 
ene:-gy auc.~t eateg6r-i'es~ :'·t;e aeopt:··s.~~!'''s·:!'t'.:d;:t:.g,;"rop¢$3.1~·'!o:- J~SV:~_ 
audi t.s:: '6y ~hifting;~~::-og!"'a= r:fu~ds '~~!'"o='·the ';5-0:-4·9'9 "kW .:use::- ~ ~o\'t:'e·,'tl:lCe~ 

5 0 !..~ ;.; ............ c: :.' :'. ~. :.' ~~:: ~ '.'.,':": : .. ": ..: .:'. ': ',' :, ......... :-: ." .. :,' .c ~' ~' .-. ,-.' -. ., .... ,:,_" ~. .,.. ~ -. - r.' - . r.. n w..." ~ _ ~, ~..... _~. _ ~ : .,.:. ~'~' _: .. ~ .... ~ _I ', .. _" _ '" .:' :: ~.':: 

':':.:- ":",· ...... -;,-..,g' ....... ·o· ''''''e ·a.,.; ....... a'r A"""':la'" "'· ... O·, ........ ~ ,;1'0""" t,Ae . .( ........ .r Vol .... ual .w.~ .• ~ ~ -..'wI .. ,. ... .... """"' .... \.i.v ... • - Qr4;W. ...... .,tiii .... • ,:""~ ,_ ........... ~_ ... 

inc en ti 'Ies, ·ooth Edison and: :Jta!"!" :-eco:J.Ze:.c. incr-ea$!.ng~b.a::c...,.a:~ ,:' -; -: .. 

::-eoa:e incentive:s. We ~ill ad.o~t Ed.!.son's !'"eeo::.:len.c.ation, since 

:-athe::- than eou.oling ihe ince:tive !'o::- a ~ar"ticula:" custo:e:- as 
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"',' t '-: -" .' ," '''I' 

r-p.com:nended.. -by:: :sta!:!' ,': .Ed:1=-on~~r:o~_.s.es-. ,t:o: Go ut),le· :.he" ,i.:.c.en·tiv:e. ~a.zed. __ ". - . ,... .~. .. ... .,.......""' ..... "'- .,. "". ... _ .. " ..... .., ... ... , '. '" 

on the .t:.seful: J:~;!"e:.' :o-f ,th~, !:1ardware ... ,-"Mea.sures· ,w.1 ~h.. a J.-.},2.. y.e..ar 1.:.'S.eful , ,., ~ ........ - ' .. ".. ."., .... '."... ,,' .,. -, ~'''-: .. ' ... ' ,... '''' wi... _, ... .,;..... '.. ,.,: 
l:ire :~o~c:~ :oe~ e:li.gi·!)-1-e:.~·for:.:a:'$O~.O,2 .,:er-~ ~.n:nual",kw.h.,.zav:ec1 . .wb;..1.e..,,, ,:,.;. _." 

... ~ ...... • ........ ,. _ I' ~ ... ,_, ...... ' It.......... _:...... .. _ 

:neasu.res: .wj;.th: .ov.~ a~ ,cl2:-y,e:a'r.-; ·use~ul· l1':-e .would. .r-eee.ive • .-$O;..;.O:l+ .pe.r~ k.,i1h -.. "" _ .... t_ • ., _ ...... __ "., .. T.· ... ' ... _. __ ,.,...' .. ~ .... '''' •.. ~ . ....-

'.' ... ~ 1" ,-', ,... '., 

.', 
"\" , ...... "*~ <':. r,. "",., /' . _ ......... ' -'" "', "" ,~, ._ -v .. 

Stat:!'; rec:o='e:nGoS :a~ .~~uet.!..otl in ,.la~o.!'" .,co=t=. !or. _ea.cll ', ... 
category in: '.th-e~ C,!A~ .e:o%l'ser.v:a;.::!:.<>o :-p:r-ogr3.:l.,~c~ep.t".i..~ ::t~e. "RSVP' ';~d£t '- .,. 

, ..' .... '," ". ~ , • .. ...... .:' .. ,,_ • ~ • -.I ,j, 

category:(:de=a:n<!~'-les's:: _t.hac .,s.O·kW) .•. This, ,~eco=endat.io.n, :!.,s b,asec. or:. 
~.. ,..' _, _ ... ,', ~.. ..... ....." M4...... ..' " .. : .....,..,.. .,." ," "" ~" " ,"', i'./ 

staf!" s 'a'S3es:s:en t.,-t-ha t· :.( j,.). laoo:. ,sav.i:l.g. rde:v..iC~~· ~(=e.~~£::i '~the H -::".~ ••• 
'. • ••• r .... ,,. ., -""" _ .d,. ........... ..... .. ," " • ,"",' ,'. "" '" ., ........ . 

COttp\:te.r.: :'Anal~Y$1s' !~.o:l):, :wi;~'~ ",reC1;.ce~ .t.b.e ~eed: ~~~:,;·~·~h.n~!.~~.l. ~e~;~";~~ :.:' ... ~ .. ... . "~ ... ', - -. .", _. . '..., .' ' ...... ~. ',' ... ~.; _...... '- - *..... ...:,..... .. ... ;:;...'...:) .. ':,.. .. ..... - ,~ , ... :, 
ana (2) prem~"'U:l:.:.l:a~O:o:~ ::t"a:tes: .a.r:e .:P.Q.:~ :~t~ :Ed.i,~n ~:,s. ;c:o-=:ser:v.:a.t:!.~.n. ~ "". c· "';: :-: 

- '. " ....... -,_ ',",",.., ••• ~ .,.... _ /wi ~.~ •. • I ,.II,. 

employees. .~:~;:~~ :~:~~ :'~~~~~3 ~~ ~::~:;;=~~~ 
r' .... • ...... 

. ,~ " . 

basic 

~ .: : .,St.a:f:: ~::es. ::that ::~O:~: h 1:9.8-$, .EG~~~on :~S~P~,~:~ ";0 have t'NO 

S"a,"a";y .~'l e'v'e"-ct, '#"';:.". • ...( ... .,., ··a ... ~"".(" .. o .... s ',,~,...W ... · a~" e .. o ... g·y.' ~e""v.-! <:,0. 
'.' lilt • -_. ~ ....... 'W' ........ ..., ..... " 1,'WI\.it~.,-" ' ... , .... ~,., ~.~ ... V", ... ~ ... ~. a,,.,.;,.., ...... ~- "'I .... 

• ' •• _.' .... r ... .- '"" '... __ ..... ... 1_"", ...... _... ' .... ,.. .. ... 

• 

r-ept"e.setitative.s ~:: ·.~F.o·:: t:J:.e .:-entry :i.eve,l ·?O:s.i·t.iO'n,·Ed.iso::' ,.pro~o$e.s ~:o '",_ - _ 

ha ve<'a' sa:lar-y,; :e·xc.lusiv.e :o'!' bf:n~;'~;s: ~d.' ~'~~;;~a.:~.;; ~~~ .:~,~5',: ~o'g ;,~. ,~', ,~; • 
these aud,i tor-s pe!'"!"or-:l ~::,,:e$i:c.~e;t.ial; .,auc.i ~s ..,~he ,?O,s.i tion ,.,requi~:es ,a "_ 

_ ,,' • ,","." ',' - ~ ~.. ...... .... ..... ,~ ...... ..,) _ '': .~. ___ ..... J. •• '. 

Bache!or s .~·degree .:.::n ::.a-ny :z.ub-jeot: .,(t.eeh!l:!..;eal oackgrou,::'d. .. not !'"e~u:!.red.), ., __ .,,_ ' ........ __ 'II 

o ... '·'·equol·,a'e ..... "a~:d ~-o. ·~c.e""'o -"'''''''e ""'ek9 o,#" ..... a" ... "::l ... ( ..... ", " ell ·• ... 1' be ~.. _ .. w.--"·c" "W'.~. ;~,o. ":'~" •• w. j~~' •• aJ:: .. _ +-:-:--~_~~~, "C>"":~j.:''''~'''''' ~.~'_,~...:._ ..... :-:. 

reduced. to-~::t~o'~ weeks' ;:·N.he-~·t!::.e ," fece.ral "requi::"e:e::.ts :0:- _t.he ,,~~ogra=,~., 
•• , ... + • ,.)J •• ... ......... ... '.~"""'" ~,' _ "I 1-" ... 'OJ" .. ,...' ~ ~ .;'. I....., _ ~ ..... 

'apse-a~~ .. · .... e·e ...... '01". ··1'9~"} "s'" '5""1" "'o-e~ -"'a'" '0"" -""e ... ,....".6 ... '.' 1.11_" ... ~ .... '-... I~ J. ...... ':O-~ ..... .:.. ... :A .... """;' WQIIIt,_ .... V, v .. ..;~ .. "".'~'" ~,....., ....... ~,. ._, .,.., ... ... ~ - ....... ........., • .1........ ~ .,..1 ~. ~ _ ... _'oJ"; .. ' _ ..... .... ..... , " ,,,,,' '"'j... ,~ • 
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• • •• '''-. ' .. -.~,...... • - • .... ., ..... ~ ..... .... ·,ov " 

to ~e $1.:.7,200 ;>e!'" year. So::e aeei tional troa!.e1:lg oeet:.rs c.t:.~.:!;~g 'J.;': .,:; 
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While the above facts ar~ not d.isputed, the testi:ony .. , ~" .. ~. . ' ,.. ... ,.. ~, 

in tb.e. record OQ .. tee ~alary issue is not" conclu-s'!.-ve~~~order to ::ake 
" •• ~_ .. "1' • ,,,.1 ~.I ',' ,.... • .... 1 ..... :" ", ... ' "', '" ~ h .' j "":~ • .". : __ • "00 :.~ ~:';" ,f',' :'" ,::; ...... ' :_ :::':::: 

::leaning!ul cO:lparisons bet...,een.utilities. Eoweve::"', an ent::"'y level 
, .... ' " .... - ... ,', ...... '. .... .,~. ... ,"" ... '.~ ' .. , '" '" ,~. ~ .. ~. ~: ...... :: :.' ': /,' " ,~,:,~.!,"'" .', ~r"'" .'" ' ... ," ......... , 

1 #' $35 600 ./ '" #'..... 1" 1'1 t1 04 A'·...... .,'. sa aryro. ., .s exeess.ye .• or ~~e Qua __ ca ons requ~re~. ~o 
...•.•... ' ......... +"+.~:_, :.: ....... "'.~,. __ .. y"'_,'~~_~ " ... : .• :": ... ' .... :.: "'-';."" :~,j_:,:~.':-::~ o("~""r: I::~'''': I.·.!' .. ~·I;· ,~::~ ... 

put it_si!:lp1y.,~we !'ail to und.er-stand. why Edizon has'to pay-s35,600 b

"" 

'J', ......... '. I " Of' • .; .. , ..... '... ', ..... __ .:: ~~ :~.' , •• : :,;. '., ....... ,~ ~ .' ..' .... ,~! I" ': ..... I·~· .... ~ .... - .. t·· to.,I , ... , ' ,,, ~. _ '1' ~ •• ~ _ .. ~ , 

per year to auditors whose dutie:s i~¢iude'~ counting 11gh£'"tixtures !:1"" 
'I' __ ... h ..... ,. (~" .. ,...; .p:., _:_.. -:,:" ~_ b. U _. ;-::.: .: '~~ .~:;' ,;, ~.;.,.::' '-; \. .~ .~, .,:: .:> ": .. :-.: -::' 4"": (, .... ,-, .,:"~,.. ... , ..... , .. 

eo=e:'"cial;~staolish:lents,. On the other hand, "..re agree with"Edison~~'-
.. ~'. ~-' .... ~, --- ., ... -.. ..,\---..... ~ ~.:.:"I·~,;, ~~;:..:·.,.,·:·I."':::.: ' .... :.:: .s';::~L_·:~'::" :' .... :,:. .. I.,~~~"" I.':'~.yl -: . .-- .... ,...,.\_ .... 

tnat ::,be., p,ersons .. p:-eparing the !i::'al recom:enda tion tor" ::lajor' ca,!.ta!. ~ 
I ............. ~' ....... ..,1 ... ; J" " ... <, .,.' ..... :.~ ... ,,:~ I ~ .. : ~:. :',"'~:' ',-'~~' '., .: •• ',. ~ ,- ;:.:" ~ ,- "".':~' t" -: II}I ~.:''''' ,'. ,,.J ...• "... r- ('.-.. '_', .... ,.i, .... , 

p:oojects, · .... hich eoul~ i:lVolve incentives ot $~O,OOO, tor- exa=ple"~" .,.' 
shoul~ have the necessary technical expertise. We also agre~ that 
::achines cannot entirely replace people; ho· .... ever, we conclude tbt 
Edison's cO.nser-vation depart::ent. should tri:: its salary 'ou~get, an<! 
that Ed.ison's en'try level salaries ~hould reflect the job ::arket. 
Accordingly, we di:-ect. Edizon to provid.e an a:!fi!"'::ative .sho~ing,. in 
its next general rate case, to es:ablish 'that it's audito:- salar-ies 
reflect t.ne job :a::"'ket • 

Further, beca~se o!' our co~eern ::"'egardi:g E<!isQn's 
extr-avagance, we ~i:eet Edison to f::"'eeze the nu:ber of au<!ito:-z 
(energy zervice representat~ve3) ~o end. 0: year 198~ levels and ~ot 
increase the nu=~er o~ auditor-s oc its staff. 

Also in its next gene::"'al rate case proceeding, Edison 
~ill su~=it an exhibit to de:onst:-ate that it has effectively :'"educed 
its conservation de~a::"'t::ent salary ~~<!get ~r-o= :-ecor-d.ed. '98~ levels. 
The ~xhi~it will also include a nu:erical count of e::ploye~z in the 
various job classifications in the conse:-vation <!epart:ent, t::e 
salary r-ange an<! qua11ficat.ion3 for such clas~ification~. Staff 
sb.oul~ zu~=it such a data ':'eGuest to all utilities in tutu!"'erate 
case proceed.i~gs so that ~eani~gful eo:parisons can ~e ~ce ~~t~een 

utilities. 
Edison plaee~ on notice that in its next general 

:-ate ease proeeec.ing it :ust :::ake a convinci::.g sho· .... ing on ':.he salary 
issue; otherwise, we "..Till assess a penalty against Edison • 
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'" ,: ::: '.' "': ,. • '. c ! '... .~:'~' .': '~".,;:, . ~ ;" .. ~ : 'f :.., • JJ 

:-a tepaye:-:i and. nonpartic!.~a:t::.. Sec'o·ne-;-'!"u·:icr!:fg-o-!,"-:"~'s·!"~e-::·tial 

p roo g:-ac5 in 0 t!'set ,:-oceeci'i~g:!l": has"> '!ncre.a3e'c:!'-.·, ('*:e. co not' ~n ti:-~ 1y 
'.,,, , - "", • __ ,' _, - I ......... , 

eli:ninate progra:n~ !aili;g't.he~ no:part!'cf;a:;'te-·..;e=t for t'lol'O r-<!a~ons .. 

Fi.rs.t.,~ as we ha.:v,e.:'p";,,!~.~p.!lSlY st?:t;e.~:1~ .~he coc,o~i te of _~~.l_' ~_ 
~;--.:-:.;;:-~;"'':' 0( :' •• ' ::..;i-. ..:~::..,;' ;''': " 2~_: .. ;:- :-.: ;. • .. .... ..' 1 ~~ ... ~ • coc.se .. va..,.on and. .oae! :nanage::.e:l ... p:-ogra.:s pass , ..... e :lon~~ ........ c.pan ... 

tes;t~;.~econd, ,equi.ty, r-e<;tuires ,tea.t. p,rogr-a:ns eo~in\.fe-'~~:o.?~i,·~e:i~'~':::(' .. 
, ........ ,.. • • .... ; 1.... .: .. : . ..:" • ,; .. ~.J."" (,:.;:-~'r:'.'~.,:", 

available to :-esicential customers a!te:- the RCFP ~s completed. 
- .,..~" .. ,.. ,... ~ • , ,." .. • -- ."..... • - ,. ! \, 

, ,- 'l'ur::tn.g: 't·o, 'the r-ecoc:e,n:c'a"t!onz o~s'taif" an~c" -E(tison,~~:;.ij"~~-
're.eo'=enc~ a sfg.n,"1'!"!cao. t r-ecuct!.O':n:~ -:in the level ~!':<~un~;i...~;:c::~u.~~:~:~ 

, ~b-:f. EC:iso!1 fo:- t:he' 'RCS i't'og:-a::, yhe':!'irst p:"ogr:'a:l::l.i,~~,::a:~~:.v~"'.c·:~~a:!':!: 

St.a:r".,z· ,,~,~',' 
........ - •. ' • II 

r-eco:.:zenc.atio:: is oasec. on 'Cb.e belief t.hat by yea:- end: ,,,:1,~9~~:·:t:h:!s.~:.'"':::;-:·; 
?:r'og;a::l ·,..ill n~ fori:g';:- be :ancat'ec: 'by=' la'lol' ."; " .. ~ : ~. > -; ~,y -::-:: "~' ;: ~ "; > ... ~ - -,', ",":, 

"P':"'og~a= ',..ill 'o~" -ia~~3. te~ th:oough" "19'89.. - ~ ~,' . 'J'::'.< '~'.: '.::' .:;:- ::::.~ -::-,. 
":; : . Howeve'r-~,s :eve:l i! Res ;"s'::1o longe:- :l-a::dai:e~I,:- ;·~·t:a!'!'-~ ~J::1.e:ve:~' ~ 

• 

~~.~: ,pr-ogr-a:l sh6~u'l.~ ... eonti!lt.;e at ~~. ~l~:-rer bucge,: ':f~e'"f .. ,,:~S't~a:!"':cont"~~G'~':: • 
t"ha,t-t-b-e p:-og:oao~an~ :laCe c:-:a:caii-ca-lly =0<:oe·~c-o:s't=~'e~1ec=:,!. ve' ·:;,;!t;h=,:--a: 

ia~ie. ·n:u::'oer o£' .atiei.ts' COo.cucte.e :OJ( .'C:e'le,hone :"athe:~c:~a!l in pe:"!3otl 

and wi ':h the ReF?;, p!cld.:,g. up. _~Y" o.!. _the obj.ect;' "'/es:o!' ,ReS." .' 
... - 1 * .&. ~ _ - ,,'~.~., ... t~ __ '. I~ .. '; """ ( ...... ';':::... "~j ~ . .-::/ ';r .~~ : 0 (',' ~ '-: ;,,'.': ';'.~ 

In D.8~-07-107 (PG&E:,) ,ace D.84-o8-0~6c "(Ec!'son),,., .,..~ 
• .4"'~'" " '. ... ',', ~ '~, ... ,: :: :: t.,_ .:,', ~ ,,: ,:.,' ::' ~'':' ,~ .::: :. ,,'\ ~ , 

expressec our vi~:. ~t:ha:t ::t.,he: :"~i.c'e:o..:';ia'l .~Z~!P ... ~(z:e::,_o ::i:n;~.::.eS4t loan 
?:-ogr-at:) a~c. Res shoulc be ,:~=por-a!"y, ancf::::o-:':£ns~i't.:u:t.!otia!'i:ed. 
Sasec. :o:n .t.::e: ,e.V'.!.,c-en:ee~ .;!.;n: '·th!..s· ·-;>:r-oc-e-ee·in,o', ·-,..re· ~bel!·eve" .::.h.at ~Edi.5o::· s 

.... ....... ." '.'.,,'..... - #,1_ ......... ,._ 

ReS sho'ulc ,b~ :ca:nt-±n:l!e:c' :a:t;,.r-e.d:uc#: ~l;ev_els:,~; _~l:Q~:g:_~"';,e '::~'!:.:=:'~~":" ::, .. ~ • ~. :, 

:' eco:::.oe':l~ed, .:'OJ.' -:$ t:a:.~:::" ·.!.:r:.t;es ':-. ~:ye:a,:-: .::1:98:5:. ,:,,::0.: :::-D~~a~~~,,:,;q:3 9~" :;~~; ::'~;:-::::: 

author-izec $5 .. 3 ::illion for tes: yea:- , 984. .E:di-so;n ... ::e".q;~~t;~C; ~~,':' ~:: :: .. 

:illion: a:e.:~ ~ :-r..eco--e:e:lCs, .~$ 4~ ..... 2-:::i.J;li:on ~',: :~We. ',,~il~1: ;,~'u:ce: :Eciso:l • s 

Res :"e~ues~ 0.1 st.:5 ::i·l:!icn :':0 ~e.!,J;ee,: :,a' :o:-.e: :.sr:,acual ,,::::~t:c~i~; ci ;.: " ::' 
acC!.i:' ::co~':.:. ;:A:.b·se'n ': .7a, -:a~C!.a te,to ' t.:h~,.,eon t:-ar,1. ,::',...e, c.o:n¢l,uc,~::t.ba:..- ~ 

' .... . 'r J. _ 

• 



• 

• 
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Accoreingly;,>:.Ed:zQn ~oulc1..recuce i-t:s RCS·· .. buGget.;!:>y a,.:~he::':~S·1';.o,.0" 

:d.llioc. :-!o~·,ea.ch. ;'o! ,~e '::ext '.t:.lo -:years;: ~':<::.~:::':-: .. ~ .7 .:. ,~~:: . ~.'::~: :~:- ~ •. 

K~:>1ng ~ =m:tncLour .:~tay-the-col.lrZe1X>~CY ,:.:.r.athet": tha..."l'.~.'~~,,: .. ,~~:. ~ 

:-eeucing ::total~ :coc:ser-1at1o.Q;:,rogra:l:;~dJlg; Ul~e: :.collars ::.!'rom :Rc,s; .. : ': _. : .
r-ecuCtiOC3 sb.ould:be.·~...ee, ~~r.ecoa:cend.ed.'..by 3;ta(!:,::O: placicg·: .: .... ~:;:~ .~ ... 
more barCware":1n":the .:!"eZid.e::rt1al~~a.cd "s:all,. ·~1al··and. ... 1:1~r"..al .. _ .' '. '., h" -

c •• .. I. ..,...... ....' "....... • ..... ,~ .-' 

cl.a.sze~. :O' .... eve:-, such a sbi..."'t ...r-ll be co::tt-t~:"on:RCS, not:",,: ::,:-~.:-: 

eonti:luing t:o:.'be.::::a"lca:tory:·~i:l :~'986·:a::ci :198-7:':'.: :,:,.:.:'~ :'::';"::.~= :"'c: :. :";',,; .;'/ 

.,u .. ·t"" '."'"oD~......t. t'o· '··"'e .......... - ·o#'·-e '~~.-:-i:ncl,,,,"'04._. ·"d'.~" .... -. '.'~."." .-... -" "_ ... , .... _~ '-II .,.... ..'.A __ ",*,,, ~ ......... -l\\.H:.r,.,... ,w~.· .,,'" ..... '. . .~., . .,.,,~ 

re!'~geratot" r-eba~r ·,our.::recent:.D·.:Z~...o8-036,'ar.d.~:84-10-03'Z~bave: 

I"aised. :lUmerou:s ,::!3sues~CO:lce~.,g :"t1le' ::eost..;.e!!'.eet! ve:le:5S~-...a:ld::' :';:,;~.:-:: 

eonti:.ued~~e.g:!evels~or ~se pt."Oe;ra.::s-. :.:i;e:Oel:!eve-:::hat:"'...heze·,· '.~. '.""" 

?:"Og:-a:= ,shoulct coeti:lce to:be ·.eval::ate6: : ee,an::t2.l: (;o!".!"set~.: :"'"':: .: ~ . ',::: _ .:, 
.... ~of .. t"'Ct " ........ ~~,': ...... :e .(.;-.~.'","""'fle··;"'''''''-'~'''''''''''''''''''''......I'-to·, .......... k ... --:_'" ,:,',''' ..... " •. .'.-,~., •• -~. k'it·~~~., ""*'.""'-"..,. ~..,...,. ~Y' I.~~.~~'''' ..., ....... j._4 .. M<I~oJ·"". \ ...... 1.. ..... , ..... 't'l_ 

:atisfaction. Hence, Ec1!.soe. ~ s~~· rates:-..rtll nOt ~ incl.-oce :tl:e ':<:.:' ~.~' ;: ",:,,~,:,:;/: 

~e!":"ige:'"ator- :-ebate p!"Ogra::.. 
............... -- ...... ~,... 

."~ ",. 

, 

~'I"" - ..... ": .. r .... : .... ........ ".. 
__ ...... ~.~ t ....... t ,.. _ "v' . 

'-. , •• :<# J~'" ... _ ~,..".';, .... ,'" ,-.. :.~ ..... ~ .. ":,",.,,-,,, "-' .. 

.... .r,. :....-, .......... , .... ,... '~,..... .', 
". 1--. to ~ , ...... " ., ......... , 

,...,,... ... , 
~ - • - ... ~, I" .,. 

, .. , ,- .. ~, ..... . 

I.J -' • '~, :' .~"::'."': .::::: :. ....... : 

.; '\.,..", ,..;: .. ~":" "", _iI"o~. ~ ... ,,::, 
, ..... • J __ ..A_ '.... • • _, ."J_ ... __ 

.,..,.. \ ... _ ..... /", ..... ,.", ',..,. "" ... '" 
~ \ ... '---''-"'..... . ..... -' .'-

'."' ... ' -..... . .. .
'" ~. ol _; ',. ' .... 
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"",",",:,"·.f,.,~':"to~-"""e. ~~">'7"ze':,~: ....... '.4 .. e,': ... """'~; ..... ~"..t'~',:10. ..... ' .... -.~ , .• ""-,,,," _W4-i.~-c;..' ~ .... ~ r', "'~ ~~ 'W~_I" .......... ~~.~._ ... - .. -~ .. '".- ... {. 

rn.tes at :his t!=ne~ but at a r"eeueee !'.l:r.ci.."'lg':level:::.ot";.$1:,092;2, ... ~<:h:·:,.::::''':': 

is come:lSUrate w1~ :our'·aUttor..:zat1on ':fot"",::ezt "y,eae':-:1984:2, ~.":.":~I;.;:;';: 

(D 811 1'18-0~~ -.""~' .. "no"·";'".I; "aloo.-e .I, ........... ' "pro-_"'h~"""""''U'' -~-.,-, -r ''''0- .. ,'~ ., "'~.' • ~ ;)~I)_"''''~' ~...,.,('" ~v . .,~.. O'r~:'-""~""'rI""'''''''''''''~'' "'';,,1,'--' ~w~_ ...... ",,_ .... 

We ...r...llau~o~...ze fu::d!:ig·:;:ot"'·::e'~e3identizi··::"Wrap-Op~' a::c'~','~ _ :; -.: ':': 

"Conzer""1a tion WotiQodc~: pr-og::-a:::s. :;a t.;~e:~.:year ::198.4 atl~o~..zed:·I.' 

levels i:: coo!'or:r:a."lce ~witb :our:::"s-~y.~::·cou...""Zen.:'::p¢lie'l .. :-:.: ;~,-::~/: -:c:: ~':':.-:..:~:'.:' ~ 
Fi:.ally. ,:,:""ze .:bave _~ '.!'lO .:e.viceeee :.::!..."1 :~the .~.::eeo:-e· ;~:ht :;::': -: ':"::-. :.::-: .:: .... _.-: 

justifies . tlle·..:~roposee· ~:::::c-""eases . !o'."th..~ otb~ ~id.ential ~p~,: "~ .":~' = ;~ :.:: 
Study and. Evaluate ·~?e:sid.er:e1al '-:ec=ology,-; :eustoce:- AI!~~ors Gz::oups, :::::.:''''::. :-: :.' 

and. !:r.ova t!. "Ie Coa::ur":::y Gra...."'tS.-: / ':Aceord.i:gly ,~.~,re , . ..r...ll autho~..ze '::::::..:.::, '. d. -::".; :: 

fundi.."lg at the·.:t.est,:year,.: ~984 aut:o~izee ~/els~ ;""~ :..:::~: .: :;;;,:...:.: . 
D. Load. ~.a."'lageoe!l: ?:-og;:a:s . :::;,; ~'~:: "'::: ':.~ ;'".:: .": ": :.,: :..~'"'"::: .~~ .:.~r . .. :"I~ 

A d.ese~!.ption of the va~ious p~sra=s is set ~or-_~ !n 

ECison's Exbib1t 12 and sta!~ Ex:!bit 96. 
'FOr" ~asor'.s -..r.--.!cb. include ac;n~.:--'.::.g ~ :.'":e Co=!s:sion's stal

the-:ou:"Se pol!cy, ECison sti,ulated. to the ~unei.."lg !.evels r"ecQ:::lendec. 

by s:a.f~. Alzo~ E:c:!.son st1pula~ to the level of !'~nd.:t.":g ~O!' the 

~esid.ential ai~ con~tione~ ~Jcl:t.~g pro~ ~"ld. t~e opt~~zing 

ehe!':lOstat progr-am c::oosiste:!t with ':he ::anda:te o~ the CEC :!.:: Order 

No. 8440u-11. 

• 

• 

• 



•• 

• 

• 
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'r-v-~,.. , ..... ,_ 
'I.~ • .. '." ,.. .";', 

:., ... --

below: " .... ,...' ..... 

Program 

, ~ -. ',' ". .. - A,,".""" .... -, .... ', .............. , 
TOC'-Doce:stie,. "'.':.'~ ':>.-:: _ e' ~-' ... _ It...t ___ ._ r,j .... , ....... _ ... ~,,' ~ 

'- '.-- ..... -' .... 
Swim Pool !.oa<!.,Cont::Ol .. , ~ 

".. .,.~ ~. .."... ...... ~ ... .;> .... : ". \"" 

Dss-cIA 
Cbiller COntrol, .... c, •• _ •••• ' /',","' .... _,... "" .. ''''''. ,,', "-" 

Co::puter D.;sP3. teb. ~ .... ," ... " ~' 
... ~ ' ....... ! ... :.~ ................ ~.-.~ 

Loac! Ma:age:Jent O::nfor::at!on 
!OO'-80 

•• J .. , ...... 

". 
t'/:;' ,_' 

'. " 
, '-

::x::-
-,- ......... " '"' 
',.. ~ • .J ... .. .~ 

.... -.... .,"~ .. '~ ':r ....... ,' •• , 
l,·'·"·_' ...... • .... '-. 

.... jI~ .. ,,....,.' .. ~ • ,,;. ... .., " 

II~ - ••• ~ .. ' ... 

... hi - ,. ., ,'p.. 

," .. _ ... '--_.-
, .... t". 

~ di"Zo;s~:aQo .. /e:~··Sec:ion :A.·Z:.o-~,::..~e ::haye, ~e::-..2~p ',:: ~~::;~:'.:.~: .. :;:~,~: 
rese:-va.tioo.s about"-:the ~eost~~eet!:veess::a:al~:'3~:,.~ented:~l:.!.:~...at:!'.:.::·-': , .. :: : ~ ,:' 

a:c. EC.i.s¢n. ~enetheless, ::cst of the :oac ~~~:'P::~s:-a::s:~a.~:,:': ;::~, :'~ .. -
cost-eft:eet!"le b3.5~ on t:eir eval1.:3.t:!.oc" ~ give:: ~ ~e~ of 
se~i:iVitj" a.."la1ysis. ~e '.ell a~opt ~e s:a..~'s recoc::enation A'ith 
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t."le exception ot the Neo.... Coc.:struetion ?:"og:"3Q. 'l1"i.$ ne.. ~rograx: 

o~!"e~ OUilc.er-s' and.": ce""elepe!'"3>C3.:5h:incent:t ve:s; .. eoope:-at! ve:,,::,:- :,:: :, :-.': 

ac.vertis1."lg ane. :r.arketing expertise to e:leo1;.rage the:l to :!.:ae~ the 

ene~sy ef!'ieieney of new ~truett:.re.s~ with- ce:sig::3-,tbat.. exceed. CEC 
~. • '. "V ••• __ '." •••• '_,. _'. ' .. I' .... 

Title 24 Bu1ld.1cg Stan~./ '<A,proXi:3tely:$2'~3'c:Ulion out of the 

$3.7 cill!oo::in:total ~c.i::.s-:~:!."~;,,~~~,~ce:t1ves.. :: .... ':;:.~. '. 

If ...... .

" ~~, ,,' ". or 

Only Ed..,on pro~~~-$OOeeQit-e!"~ective~ a::a.lisiS·Q;:· 
t~ Pro~"~d limit~ at t~t~:':Ed1son':5 ~...sult !d~d~ :-~t:'::~;;~-'"'' 

.. , .... '. ... ."".',,.. ._, ,.. 

tbree out of': ~he four Pr-og:-a:l el~;ts !'ail the nonpa.""tie:i:~a.rit=~~;~::'::;'::~:··' '7, 

.. ~ .. : ,: ',~,~:<", ~~'7 ~;':"":':'r:~ ~:.:.:~~,.,~:::;t~r", ~ :::.;-:"'.'~ .-
Uclike othe~ p~, neitbe~ .stat!' not" ::~n pet"!'or:led. ~e::s1tiVity' .. 
a::alyzis oc: t..~~' i::put ~tiO~:,,;" Alth~ the CZC na';" ;e;;~eriiee-':-: ~":: .. ' ... 

,. ''',." .~ '. .. '. _ .... '". 'I""''' . 1_ .... 

that we fu:::<:' n~ .... censtruction pro~" we CO :lot 1:>e~eve ";ba~'a~':!~- _., " ."-
- - :: .... ,. '.~.. ... "" ..... ', ... ~~ r ",'. c~ "" ~, .... i'" 

pt"Ogra:l o( t.:.1~ type a."ld. ::a~~UCie' is- cor..siztent with 01.::" stay..;tbe~ ,'.,. " ~-, '. 

.' 

cO\.:...""Se poli'Cj?3.:ld. ~C!r.; O!.:icel'i::~:s. ~ progra:: ~-ll :lot be :::,~,';:'-' ,,::.:~':::-:: 
authorized: idi: ~l:lis ra:.e ease cYcli~ We =-eco~e ~:at the CEC :fi:.:r,---,,:--'::~: 
world.ng t;'-arc:s h1ghe:" ~e:-gy ~frici~:ley bu!lc.1:lg S':a:'lc.a.~":~d?w : :,::< :-~::~,: • 

. .: ~. - ~ ::: I ~,..,': ,+-_ -:,'._ 
suppo:-t thel:-"e!~o~...$ i:1 t.his a.~-" "-,--:..:~ . 

... ·f··. ~,\.. . ~.,..".._,.."" ..... ' ...... ~. 
Al~ho~ Ec!"soe. and. the" sta!!" ~c. ::lot have a."'l.Y ove:-a!l""·'-·"'''· - --., 
... ' .-::.- ~ '::::", ""'.,.. .. ,~-, ... ' .. - .... ' "'. _ ....... 

bucget Ot" prog:-a: ciif!"e:-e::lces ther-e a..""e a fer,; ite::s conce~''''!'r''g 't6a:C" .. .... ~-
, ;~" ::<":- ~ .' : ~ ~'.~:; , ,. :~'": .. ;.~ .::::-~: .. ;~: -"'''.~,-4'", .. I' _ ~I/ '" ,.1' ~ =mage:er..t prog:"a.:!.'S whicll zhoulc ~'::ote<!. . ........ ',', .. 
"'.,. '" ;: -" ...... / ... ' .. 

E. ,brCe~ of CEC 
.. .. ~, :: 2 .. .. , ..... '"' . - -. '. "'" - N,· ... : ~ ~ •.•. ~.~. '.,... ".. - _ ........ ,,--

Cor..~t with t.~e proeeS3i:lg o!·t~·:ger..erol··:-ate case-' -- . 
~ ,,:' ~ ':' • :." -; - ',":" :...... ...,.: . "" ., f,) ,.\0 .. :' - ,. -.~ If.... '.,. ........ ~. : 

a'Ppl:cation, .. ~he, CEC held. ".rlorkshops. a.."'le. hea:-!::;S -intheir,''DOcket '"Yo:- .. ,' .. ", ~ 
~ ,. ... ' . , - ""' " ... ~ ~.,., ","" 

82-L.'!R-1, ,Conce~ t~e load. ~nt pt"Qg:"aZ ot Edison. The '~'" " ,'",. :-

pu..";)ose ot:-:be~GEC ?roceeei::g wai;":";O-~ae1litatei:::;>1e::entati~ri .:. d~ ~Cid'''::' ~ t.:' 
. .' ,. , .. : ....... ". ;'-.,- ",..."'1". ...... 

loac ·::a.~~:lt sta?~ ...... ....s, pr" ...::ci?ailY ace.""""'S:Si:lg :-esicentia:.a!r--
cone:! t!.oc1:lg cyc1::L:.;g:~·=ee::a:.··id.: 3Ubs~!.;'t!on :7.serv!ce~' ::anc.:::-eJ;ated;: .' 

,!"Og:-a.::3;: .. : ~n:,':: :tbe: ~$t.a!~;:-·the:'C"':.C':~~;'~c!·-otr.e:- ,,~ti~ : " ....... ~ n-. ", 

.. 
par:ic!.pa~:in~"t~e:~C,:p~;:'::.':~"":: '::"' ~', :~: .. ';::::. ::':-.:'-:':-:::-: "'. I~'. ' •• , to _ ,~. _ • 

• ' ..... , ...... e' ....... ,,~, 



• 

• 

• 
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..... ·.1 

On April 17, 1984 the CEC a~opted Orde~ No. 84-0404-" • 

which Edison ~elt would i=pair the ability to obtain vol~nteers for 
the progra~. Second, t~e order :andated a 2 kW'ave~age load drop !or 
each prog:-a:J cycle:-. Edison !'elt t12t while -:be speei!!ec load drop 
was approp~ia te as a goal, it was too high to :ancate and the p,~ogra:l 
was still cost-e!!eetive with a lesser achieved load drop. (?etit!on 
~or Reconsideration, May 23, 1984.) 

Edi~on's petition was granted on June 20, 1984, !urther 
hearings were held and a new orde~ :odi!ying Order 84-0404-1' ·KaS 

issued on August j, 1984. this did not change the nu:be:'" o! cycle:'"s 
but c.id incr-ease the average incentive level to that cur:-ent11 in use 
and set the 2 k'~ load drop as a goal and not a ::anda te. :n addi tic:: 
the ne',.; oreer re~t:!.red 'Edison to s1;.'o:l:i t to the C::C by January 3 ~ , 
1985 a plan to evalt.:.ate ce~ta1n load :anage:ent goals se"; !'or':h in 
the o:-der including a r~al ti:e ~r!ci::g study_ 
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"'" ,... ~ ... ", 
'-; ... 'oL, .', -.' ... ~~- ... ~ ~.'-" 

' .. Ji ...... ,.,,; 

!he ~...z1o~ to' :the ?~~h:51Y" 6rce~ 'i:y61~; 'p;.6~~ do 
.. ,-" '" J, ""~", .... ,.. •• .." ........ ,.. ... -, .. ",. -jo' - .................. ~ •• ~ I ~ .... ,..,.. 

not i::pact. the~ 5taff ,ar.c ' ~~ :5on bUdget reco=e:~cat:!.6~ -·ti1t.h . resPect ~ .' 
, ,.... "',~( ~~:: .: .... _~ .• :~. ":::'::"~::"':';"':'~: "~"'</'~,~", : ..... ~ .... :' ":'-:~~':'.~:~ "':">." ,.1~J ~~:::.I: to, either: capitaJ. or ~ ite::5 be"...ause i:lc~t!.ves a..""e :""eVe"'...ue 

,_ ".., ",", '. Ar " ,. _. ......' ...... ' ~ "'. ,", ,... • ,~, ~,~ .... , ...... .,..~ .. ,.;. ~. :..., ..... ,..... "...,~,... " 

trans: ers' Sei-..ieen ooo:'Partie!.?,arits' a.~c1. participants: '. !he sta::'!" 
... - :" ;,.: "--.'::' ''": -: ~:.' ~ :::: ,.' ~.: '.':.:; .... ~ '> -: ::.:"~ :.~ ~_' .. :. ~'~:-- ~ .. :, ,: L , .. , .... r ':' ';.:.' ~ -t" r,. ~ , ',.> 

previo~ly 'analyzec1 this prog:-am ~ that iricentive:5 ~oUrd ~. at. 
..... ' .... , ...... 1· ..... ,--,: '., <f'I ....... ; .. ,.. .... ,..,,... 7 ... ·' '·'·'1' ....... , .. '- ".,.. """"',_ ..... '~,',."" 

the' leve"f they '~ve "been ':!.:i t.."'ie paSt (and" the level' 'tlie::ew O~e:-·=a:sd 
........ ..... ....... " ...... ,. ..... ~, !"-',. '. .... , ... :." ........ ..... ," ~ '"r· \' ,r -I......... "1 " :"'estoree' tfe:l to)· ar.d' it '!:J' the "ta.!'!' oPi::!..ori" ';.~t 'the -,rog:'a:ll 13' -- " 
";-' ,.,." ." .. , .", "": ., ,... 4:. ,- .... /',. " -, _ ....... , " ....... ,.; ..... , :.'~ _ '" ___ :. ","," ,... ,~, ,....,. 0 ,~r.. of' ~ • __ ~. ' 

still eost-e!'!'ec'tive at" t1le" new ·ii!eent!.~/e"leveL· '-We" ai...-eet'·tiot~f , .. ,,' " 
. -, ~ r··.. .'" .~. 0" ............... <;00. .', ",,' ,. r'. - -., .-...... "".,-, ....... _, ". ,_ ~ ....... _ '., p. ,"' "" • 

stitr" ani Edi~n to, -eoc.ti!n:e· eVaiuat~'~ t.hii' "rO~~ ~ arid- tOice..~'·· 
" _. ~.. -.~ ...::~ '~., .: _ •. ". _ c. - . '. ....,. - ...... .... ..... .--f .. , "''' 0_... /,...-

':he cOr'.s1c.e~t,io~ ·..;e have ':.3.!sed. i:: ~Se~!6'n A'~2; '-abOve: ~, '., 
F1::ally, ·..re take official notice of <:Be Creer 84-0401:-'1';~' ~ 

OJ ;":;' •• :,...,. ., '·,:·.:::'';1 ..... ,~_: .. .':: .. ,.f:.:::. : .. ' ..... ::',1.,: .... ~: _.,,'''.h,r'~: ~,:;~:' ~'<'~: 

ana :lote tl':at ,~C!:lg to 1l:ple:lent ~e prog:-a::s. re-:oc:eoc.ec :in the ' 
•• , • rio ..-,.\, ,. .... "":'! ~ "'... ,""."'" .... _ .... ,. • '. _. ,r. '....... ....".., _ ............ .. .... 

order "!.:i ill61ua~ 1:lthe "'6"u<!get . acoptec. -in "~"li3' opi.."lioo· ~o''(" -Ed£sOn 'oS ' 
Co~t10;:; ~d~ke~ ~lr..ke:ed~ ;~~: ':: _. -... ~, .. , -,' --~, ",~, N ~" 

r~ ,r -: ~~J :-.; '"":"~ "": ._' _ 7,' -:: ' • .' ~ ': ,~.::., ,~ (. 'y' ,~,:, ',' .- ... "'i , .......... 
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,:~, ..:" t", : ... .'. (, ... ,..,. """ ,.,' 4< _ ... _ ..... ,..,-. 

---;-... .... 
... ~ oJ • ... 

~,.' ., 

... .. ,.... ' , ... ~ 

". 
~'\ -..... co.. , 

r.>#" 

I·.· .. · 

I.,..' ... 

.,.., " 

. ''', 

.. -....... ~ ...... -

.... ".,.. 
~ -. ' .... 
, ... '1/ 

' .. ",.,. , 

" .. - ... - "'" 

\., .. 

.......... ..... _ ... 
I "" •. 

.~ .. ,~,. ........ " 

, ... , ....... , 

.- 1", •• 

... ..., '", 

" ....... ... ..- ... 

-,-., "', . 

. - '.,. -~ ', ....... '.,. .. "a. '._ 

" ,", , . . ,. '.' 
.. ,', ..... 

, "",-. 

_ .... ,c, .... "'. ",_ .. -
' ..... , 

' .. , 
I, .... 

. ~ • ,,.. ',", to .. 

'" 
' .. : 

....... rJ " 

.... ~.' .. - ... ,.. .. , -
'., ."'" ...... :... • ~"." .... J" 

,~ .. -_ .. - ., .... , .... 

":'200'= 

• 

• 



• 

• 
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-::-:.":.Otber Progra:::l:s.~: :-:.: ~r~~ ·"u~ •• ' " ~,.,~,,," ___ ',", 
.- •• '., ~.: ,. , ...... ,,- ~~ ... ,. ' ... ! .,- - ..,' '". 

, :,. ':.:;.,:. We ';'/11'111 now ~u.rn '·to "the. d.i~!"e.r.ences I-oe.t.-..teen -Ecison ... a::.d ... * ~ _ _ 
" ... "'~ 6,"'''''' ~ ~',.", . f,.., ·._· ... '''._1 ..... ..1 _,,,-' ~ .• )_ .. , ......... ~'..J J., .... _., .. 

st.a!!' ~ r-elatecL',:, to'.,the ::-.l'rogra:::s :··/II'hic_b. :-'provice .. su.,.,.ort ... ~or ".,tbe.;.. .' '''.,,~ "'";. 
• _ . ' T ••• T "'_'.' _" "~' ...... ___ '_ ... _ ._ .... __ ",. ' ... _ 

Co nserva tioc.l:I:.oa~ :.Ma:.age.cet; t . ..:.p.lan.: . .". . .. ~ ,. :' . ','~:~.::::::: "::~ "': ;':.;-.;:,. '.~.:. ": .:.':':. ::. .:. .~ ":.: .:' 
...... : .. ;'!b.e :;follow:!.:ng·:.taole setsr,!'orth ··the ~levels ,.o.f ~ex~e::.eiture " -, . 

- •• "t . __ ' ,,_ .... "~ _.. ' ..... _, r F • _,...... ~ .. -. ... Ir, 

rec'll.:ested.-: oy":Ed.is·o:l;:tb.e:_~sta~!: '·.r.:eco=end.at.i~n,::::a:lci :~.~~ ~S~?~!~::' _~.::.':: ~ 

amot:.n ts: : ~: 0' ~-, ~";::I '.~ . I ~. __ '.4:::' :l.,.' :' :'.: :; "': ',:" .~: ':, .:: :: ~:::. ~ ..... ,,:.' ~ __ I _ :.. ;::. ~,~,'.' "': ::. ~ :.:. ::':-: ~ ~ ,.; -: ;...' :: ,.~ . 
. ~ . ;.: 

.• t·' "-h .. ••• ........ 

... ,. ~,,:.: .. 

.. ' : . .,: : Progr-a::l~. '. 

Mana:ge:e:..'ti,Ac.::.n/;· .. 
?eg/Sup,.o,r.::'., ... 

!otal 

" : :: : .. - Edison:.. ,,'., ~ - "~. ': ':. _ Staff.:,.: . ..:. :: ::: 
Reoueit Rec::o:::m:eneee -, " ... '. '. .. , ~;.;;.;;;.;;;;;;;;.;;,,;;;;.;;..;;;.;. 

'4 ..... .... , ., • • ...... '. '" '......... ':;', .:~ ~, .. ' ~:. ~-:' :,' :; .' ..... ' '_ 'i' ...... t. :-: 

-:. .. ~ ... :: 965:~O ." - .. ~ 965 • 0 ...... ' .... ' -' --'- - -g 65,. 0 ~ r 
..... It" " ". , '" _., "',.,.. _ •. '.. " ,.) _ .... ••• • __ ~w" _ ~ .... ' .... 

'.::i J 032 .• 9--- .. ·:· ... ,.···535.0·~·r ......... _. ~535-0.,· .. 
...... .,..... 0-'"'' _. ~ _ .... , _ ...... '" ",' ".- • c ..,,' '- .... 

3· 291.+ .• 9 ' ... -:; .. ' , • - 1._", ' .. . ,', .. - ,,'. '. 2,9,10.~ .. : '.,. .. ' . '........ .. .. ~,. ~ .~ ........ _ ... '. , 

" "'! ".', r" J'I<o .. '" - . ' 3'~~98~~r:':' .::~:: :<'::.- 4:~ o!OO: :cr..: 
.:-- 1'-_,,,..", ... ,.... ,..,.. 

... .. ', .. ~, .. ,.,' * '1, ~.I .. ·" .. _ .. '" ... , • ...._ .. ,.:.. j ... _" _ ' " .... __ 

7 1,' 5·.2.- ,., "c.'. - • - - .. .8-, 4.4 .O •. ~~ r • 
~.. ../... .., ..... ' ."... .; "_"- ...... 1-' 

-. :!t :ShO\lli :be" not'ee::' ~~': ": 't~e:' above ~!i.l:--e~: r~~:'ect 1985 <!olla:,,~ 
I • " ........... ........ _... ....,... _ ._' ... J'~' ,,_ ~.,.. • ~ _ _ oj., . . I 

eev-elo·pec. i.Os·ing~ E'ciso:r's-o:-igi::a;l" es'ca:!ati'o-n" !-a't'~~::":' :!-he:. :e.x·,~nz:e~z·l:'O:wn in 

the S1;;;"ary -o'~ iar-~i'n-gS' :ra:bleS:'-;..rili~ ::'~~tee'ti. the":'a~'oPtee-:: eseara,t~!:O:n 'rates. 
1. 

,_. ,'" .... .. ' '" .. 
... - .' 

Staf!' recot:::lenci:S t'ec. uc ing ==c.i=-:Oc~':$'· ~e:s.:t'!:i3. ted.: 
-' ' ..... I" • .'", ... ' ... ' .. """ It ;-.' -~. ~\ .... ' 4"''' " ~.., 'r " ~ '" I'.. ,'. • -~ ..... ~ ac ve:"t'!.'s-ins"o,,;c.get- ~O:l; 'S , .. ~ 0'3 3-"OO~ ·to- '$5"3'5,:000:.:: X..-:he·- ;re.et.:.ct!on iz 

,'..... .~' .:'''':. t'" ... "'" ., _.. ... ,....... .. ," ,.... , ... ~. -.0- ;'". ,... ,. ... ". .... _ io<o • ,. _ 

~ as ed. 0 n s·t·a!':"'"'s 'eva 1 \.."3."';i;0 n:"'o!'- the--':'""e c 0:'"'Ci~C:" a-d. ve::o·t-i'S:1 ns:' e:x~·n:e·:t.t.:\!':,,:e= : 

in :·j9-8-3:($'4·8·li·;OOO·Y· ';'/II'ien C'o':~ar:ee" ~'o- :th'e- 'a:U::'hor:i:ee: aco'(l:J.t= (:SSO:o:,.OO·O::):: ': 
for- '~;b:e-':sa=e: Y'e''i::';'~~~ .,~ .0;- ~'- ~';: .... ~ .. -- _. ,:.:; :~':;~'~~::::::::::''2'" ':.-~'::::; ,;::.; __ .:..~ 

: -: :;. ~.::'~ :: ~ .: . .:. .~ :.,:,~ ';:"'o::n:' a':"';..,.·:e· .. ~: '·.\..a""-: : ... :"':. ::1'Q'8:~::" .. ~.: a::-... ·v·;;.:...""';<C~.·.(·-;..h~:' ... '" e:-_\o,.(' , .. :a ..... -..'-_111) ~ ... 0'" "'" ",.. ......... ~;;. 'w.... ....~ • ..,.,..rJ"'-"'o .... -g,..., . ..,J_ ..... V"'Wr ........ 

e "oc·4ve'~ s~~~ ... ·\o,e e~·.(~e a .. ·\o,o~"~e'" a-ou~· 'o~ a"'ve~·~~~~~ •• ~ ~_ .J ~-~~ ~- w___ ~~- ... ~ - ~~ .. ~ ·~-~--o-
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EC11son further a:-gues that in aC:d:i.~,!..c>..n;_z_eve~;:al. t:-~ces 
" .. ,..,., .~. I', ", . ~.... '" ~ '. - \ ~ . • 

support· 'the' :l;evel "o'!""!"t:nd.i~g .. :-ectue~teC1·:'by ,:E:d.:ts:on !or aev~rti$ing. 
:1:-s t is the -,c eeiine ":£:i ::ed.:!::i ·:a:t:·t:en :,~o.rl ~pa:td ":to ':energy ~::!:s=ues.:a!le·~ ',: .~: ~ " 

particularly energy conservation. Aeeord:i:lg,~'tO'~,E~i$O:l¥c.t:h±s.::tr~nc1::.;~ -:: 
will '-!ike!.y': continue ~', ';'\ wi th::th1s ~decl£:le 1:i~.:.ene::-gy.-re!a ted:::pl.!bl!.ci ty, 
Ee1ison believes t~at ·~eo~pan!:es ::l:!.ke:1 tsel!' ::n:st,~,'pl,ay)a~la:-ger::rele;., in .. , 

ecucating ane :-e::.incing their ct.:sto::.ers about the long and. s'l,:,ort~:te::,::;: 

bene!i ts o~ conser-vation ane,::,!.oad.'~:tanage=ent. In this "flay, Eeison 
contencs, the CO:::m1t~~;t': to6'e~~;gy':savi;g;:ca;:be ::aintainee. 

,.' ~,. . , :, Ed.ison':b~:i~~es that 1.:t!l!.ty-sponsoree a<!ve::-tising is 
ne'c'e's's-a-ry oeeause2.eg~t6;~;':· eor.!usiOn'~;.t~ fro: compani.e.s:.p:ro.Qoti:lg 
eonse~vatio:l hardware' or~: ,::-oeuets. Aceordi:g to Ec.isOll,:·-:h'!z ~a::.e-:ial 

;0., ,'....... I"" ... _. - ,J 

"s'-o"'·en 4 ... a ... "''1.;c'a\oo'le· ...... ·· .. '''ec.(I'''c "'Io;;'~"'on"s'o'" " • ..,. ee"'v""'e"a"'ea~'-""c . .. .,\.". _ .. l"--- "iJ ... • "-~I" _ ... ,,"\iiI'. ' _, ."""v ~ Mo __ ........... _r 

Attitu~inal surveY3 pe:.!"o:-i:ee by Eeison·~'anc. »~ovice<! to 3,ta£·!'-:.:.. :'",:,:< 

i!'lcicate that Cl.:stocers have :lo::-e eor.!'icecce in ut'i~li:t.y~s:'?on:s():ree(:~/ 

co;o-S-e:;;;la-~ion in!'or:na~~~:.c:k=paig:s ih-a~ t~ have i: f;'foi-:i~'!.:O;' 
... ~ " .. 

co:i:g" !"roc othet" $OUrees,.~ .H , • ' •• 

.. , ... -...... -
~ _ .... ' '.: ~, 

',; : " ~ ··We eo"'c' \:d-e ..... ~ ...... ~ ... e ... a' acv,a. ... ·" z""''' cO"""s shou' <! oe 
• ~, " ;:-"'e _ ... "" :_.~ _ ~~ ... ~..... ,_~,:-~:, O::·.~ ... * ' ... ~-. ._ ~ .... ~ :,"""':' .~:-O:: _ ... "::~.,- :,... ~ 

. ·ke:p,~t.o~ .a.:.ir.icu~ e3:p~c~l:ly: since., :any. o!. ":::d.i~on .. 's" ~¢s:-a::s "r.o,v~<!~. 
c '. ._ •• ... ..... ",. " • .t,'.: , ... _... _ ". '""" "" .......... _ ,. ........ ".... .... ' .... ,_' ........ . 

·~o-r :th~::';r.:: ,o~n:. p~r~.c~~t~,~~ .•. ":;: A.~c,~,O!~~i. .. 'lg~.Y.: .,!"Ot, ~t~8..5,,~ ?~.:?"~:.1.f- ~:;,<!O?~~: :-::~:~::; ("_ 

star!' reco=enc.a~1on of $535,000. '''"''''':''~'':.::,:.' .. 01 _____ _ 

2,. - Me asure:en.t-. . -; -""'. ' 
"' ' .. ,~ . _ ..... -. :", .. , - .. ' ." ..... _, ," ... " "... .... .. ',.- ...... ':"J 

," ,-. . .... - .. '., .... -
. : •. ~. : .. ' :S;t-af::;.;-Exb.1~b:i::t-, :9;!:.::.e:"s.c~s's:e~~ ,;t.-he, ,:e.as.,u:-e:.e.!'l.t, .. anc.c.os.t .. ' 

. .. .." ,... .. - ..... '- .. '. '.. '.'~." - ~ ... : ... ' ... ,.... ,-'..... '-, ". ,~ . 

e!"fe<:.:t:ixene:ss 0-:,,: ,E~,i:s.on:'~s: co·c..s.e.:o..v.a.tio.!l- ;>rogr.a::.s .• , DetaiJ;..s.., .o~, ".. . .... _ 
, . • ..... • ~ "',' '.- -, , ..... " • •• ... •. ., 1', 'J .... ,' ,'.,.. '... >... ,,"' ~,' ..... ,. .. 

P""'I'P"""'o('''''':'''~ 'lAve.' "'- ~ ........... .,. .. ".0 ... • .... a· "'a"'''' t:. 'OJ ':' .. " ""on ... e,..·· ..... 4P·· ·3 3 .,hl" ............ .-.."'".w, .... _, _ ........... _~~ ~, ... :~ .. ~ya.. -.... '......... .....~" 0"""" ,';J.'-'__ ........ '-....., '. ~ ..... , ",.W~wV"" ,:..,,-. .,.,. _. 
.... -'.... .. .' " '~Jo_ .. , ''0' ~.... ~.. '. _........... ~".' ,,~ ... \,.. .... '" "" - '...... .... ~ ", ! _, 

oillion, staf!, t"~CO:u:le:lc.s $2.7 :111~on .. :or- the reas~~s"se~t~~!"o~~.~ ... ~., 
• • __ , ..... '1. _ ....... ~".. .. ~..... ~ ~ ~ 

'o:e;l:o.w:,;: .~ ... e-_ .<::on<:::l~u~te; ~~h~t;. a.n. ex.~ec.c.i-tu::-.e., ,le·:.el .0:., S.2. ... 9 .. ;:.,illion !'or , 985 
~', ..-" _ ....,.. . s... '. -".' ~. ~ .........:... ~+ .' ~.~ ..... -' .. , 

is re,a~o:na~l_~~_:,.;:, As: ~~~t;~~ ,i;: ~S~,C:t;'On.. ,A ... ,t a:b,o~e.,. "'~~ _a,l,so, :.ae..C?p; ., . 
stat!. ':S:. ~,a.t::c :o:u·::-'o.~: ~~~c::~n.c:a ~i_O;~ i~r" .:i;"~r:.~;;,~g; _~~~~~S~;~~~ .~~~ ~~ ': : 
c03~-:bene.!'i:t_ .-a::::aly.sis:.::;"': <, :~' ~:. '.. .. -..... .-.• ' ~ ".'~:: :: ".' :.':'~' ::,."::'::: ., " '. ~ • r ~.' ~ '.', " ... _' "", ........ -.... .",~"",,, 

.. , '''f '. • .. _ .,,~ .. " 
~ ........... _., ~. lor. ...,l.~ 

" . ." . .. I ..... , ..... _ • .~ ,,, •• ' , .... ~. 0#',' ." 
• ••• ' ".I" 
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A.83-1Z-53 .et ~l. AtJ/jt/rr ........ \ -r' ' .. ".'" "'t ,,,-

."..,. 'I""' .... L 'ao,A_, • 

.:,' ,: '~-:":-;3:.:: ;Ene%"'>7:y."Serv.ie.es ·:R.ep.o.!"ting Syst.e::l :.::.,' 

: . ,-::. ::'; ':, ·Ui.3.~r.: ::·e~~t.;:~3~.~ .,..$25,.,5, ~,Q.O" .tor:. ",t.ne Ene,:;,g:( ,.Se.rvi.~~~ ~ __ 
System. Stat! reco::lCenc~L$:~5&,OOO.~e~:i;~~··~';'·~';;;~·~,:£~i-';be ,,~. w~, • > ,. 
expenci t:ur:es ,::.r,ee.~::ce~ ,.!,!'l .. ··t~9~e"t:a~~:~C!di~g:·,~$5·0:,.'(io:o~t~~ . ..aliO'w ~or 

.~ •• -'~ ." - ~" #, ....... _ - - ~ ~~' t.' ..... ~._.. . ........... I., _.:' ... _ 

increase<!. :.r:e~r.,t-in·g / r"e~u!r.e:le%lt"..z.ug.ges,te,d, J:)y .sta,t:~ ...... Edison note:\ ,~ . .. "... ..~; ," . ,.,., .' ~."'" .r· ...... " __ ~".-I. C,". _ • ~ .: 1...1 -: '.,) .: ",~. ;;; ~ ::. :-:: :~ .: ..::~: 

tl:a t tbe level, ot:_t:und1ng .:r.e~ues.te.d· . !or .. t.98,5,,..i~.,.$1.,S,~1,O.O.~.lessv. t,han~,tb.~, .. 
• ' •• ". - .... -.~ ... -, p ......... ,.~.-, •• ~ ",_,·,.·,,·~_·, .. c_.-' ', ..... - ...... f"I' ••. ,:., 

a::lount ~ buegetee r:;:in.: 1,98J:;. ,: by ,:.E,d.i~~. ~ ". ~" ..... <'._~" • .." '. '. ~-:: - ~"""'" ..... ,..., ~ ...... .- ..... ' .... -..... -
. ':-;·:::EC1i~on~$ta.t:e:s::t.,hat.c..\::-i:lg,:,i98·3,· ":..l:le compa:.y".,. ,.. .. ~ _. 

'" .j ,-" "....,... , ..J w- .", ~ ~ ~ .... _.... ... '., tt... ' ... , ... ,.. I .• t" .... ' ~_ 

upg:-aced ~ i ts·-:cat.a:.. oa~ep:a::ld. ::>;ut.· ;:o.n-J:±:l-e ::1";$ roepertug .. .sy..stet'll .. l<ri,O*.ottl as, .. . __ ... '" _ .. , J.., ... Jo "" ,,- ~ .... _ '" 'oJ , •• ' '.'" ,,, _ .... _. ~,~ 

the Con~e:"vatior..:Reportingh Sy~~~:n ~:"C~S-":I.~~ ,which _.i= ~dez!.one(L t~. _ t.' .~ 
,.. ,... ...... - I ,. ' ..... ', +.. ..... ..,I. • ... .... h ,e •• ' ~... • .. 

eli=iQate-;=a%lual~ pr.oce:s~ing~:o!.",:a.u4i";.. .. re:sult.s. _ ... !::~"98S,·:::-Eci$O:l A." .•• ,_ .' ' .....~,. '. . .. ~.. '! 'II "\' '" _ .. _ '., ..,...,1 ..... ... ~ ,.,.' ,... .. J .. 

expect.z:filrtller"echancement:s .:.'t:o.:::ake ·the,,",zy.$te:n-!:lo~e ... t'.ezpo1'l$!.ve ,·to ~ ,,_ 
. - -' '" . ... _ ... "! •• - "-' ~..,..." ... , • y' ..... '..J ~,'" ... _ ,.' .~,., 

use:-s' :leed.~;:~ incl uCing .:the,":in~:-j)o:r,a"=-io:l. o::,/',e,g .eo,unts'!; a _p,eg ~ "r ~" . 
• .... - • - ...... _, ..... ~ "'. - •• ,..... .. ....... .. p ........ - ~"'., ... '.~ .. ~ '. 

couet counts the total of each t.Y,'Pe ,o~ "eocservatio:l ... cev::iee i::ztallec • . ' r... I.. ",. _ •• _ ••. , ... , ..... _ ~. ~ ........ ' __ ._ ~-: _' .c .. , '¥' , 40 ' .. 

f~ile aeo?ti:ls:.-t.b.e~~e.ri1l:a:n¢:e:=~.:l~:_s<·~s.t;_~l:e<1 'oy zta!!" 
',.{e6oncluce::~ttat: Edizon' ~':;r"e~uestf;'!:s ~easOQa~le: -: .. :.: :-:: 

c. ,,~S!C':- Coe~::5': .:"; . ...::::.:' :"":') :-:. ~,;:'<":':'': :'.~:,:~:.-; ... , ..... , ...... ~. ~ ~ 
. '4 _'.' _ ........ _ ' ... ~ ....... ... 

. '- '.. . 
." .~:; .... .: ',:: '.: Edison:: req~~:ste<1' :$~Op; 9000:: ~or~S!C~ coci:lg;.::anea te<1~;:~\' 

by the cEe:::" Sta!~~: r~co~en~s''': $307': 500 ';'b.!cb.~is· the~a:tot.!lt.::,'!eor'cee).,_:;: 
0( '" ",o'S' ;"'0'" "r' .:.: ~1.,.;c :,,: ~ ... ·o' 'j pc' .:~:;:: ,::" ~ ·0·· ... ": a';'~:' 'e' :.~ .•. ':00 a'. ~ .• "''''4O:- a"'o'~"'· 4. ., ... ,. , •. ' " ,. ~" ,.. .... .II;;" 'I!iI' ••• ttJ r'''' .... -.... .,,\"_W" • 0- .." ., .. w ... 1.;1.,.,.,-" ....... "".w~ __ .., ... -~.- "';'. c ... ~ ."" 

-'·4',-"'·' ," ~ ,..-
'. ..... • ..... r _ ,~ ••• ~ ~ ••• ,'_' 

hou~e ::-athe::- 'than u$ing a contrac'tor which- c~arge3:~o,!"' ea<:h..::;ct:'z'to:oe:· ... :-. 

coce '" - J:' ... .(~s· ·o"~ :-a~""'e' ~.:-'t·na;t": :""':~:"~a"'ly" ·,..~"·"o'os·~ 0" '."'.~ s "'I·"o··~ec" ~ .• ~., ~ ,.,<!O ,...... ........ ... o. -~ ...... \;. _ ... ·v' .... ·.~.. ...;..,....,. ~ .. .,..... .".. .J v ft ...... W .. 

s l:.:i~t'iY ~highe~" ween cO:n:e::i'6-'ho·c.$'~~.:': EO::.te:'l'e!'~:: Ec!i~o'Car:g:uez.:, ,t,r~~t('; ": :.::; ~ 
s o( ",c..:o """e eo ........ ac .. o .... e '!'\, .. :,(' ........ - ..... :0 ...... 'c·, .... ~-O-L>: ... '0( ""',.. ....... '" ....... ;."A .... ,,!.o;::3~ a"''''", -''''Y' .• -_.. ....... ....."",. w *' .,,; ", ... _""'~"" 'JWv'''' ,,.. ·w.,..." ~. __ ..-..~.~'W~j'-"~ ......... ,.-.r;; ... , I .... .-;:: __ ' ......... :..; .... ~ '", 

con t{~u~e:: t'o':"'{"£e::ea-s~ ·:;n: !'t:~tu~: Yea:.;s.,2 :1 t>w!~l:l:.: '~e-: :1or:e.:: :;>::-oeuc t.1 ve to 

C 0 ";':";'~"~-":e:' :'':'h' ,t:;: ;~::,.;,;.., j~~.:"":'~ .. :"';:, .:J:' "':~ .;.. ...... ;: : .... "",; ... :s ,.. .... 'r:: ... "1 -, '". .A.O·C:O "'C'i -S' ........... ":.,1;.( .... - ... " ~ .:., .. ... w........ ,-,a. _-.J ., .. ~ •• -.. ~_w .. ~,- ... '~"' .... 1"...- .. .,... ....... .........- ." ..JttF:'W .. -~:~~ ... _ .... ~ 
'" 

this will ? rc;";':ic:';;; i'l:e-:' co#a='ny :a~c.=; ~,,,;:::e= ~r·a"t.e·,:a:1er$ ~O:C:' ~u:-,:;.!l~ . .: '::':".: :;:.: 
_

~!'l.e::"ea·~· ~ ....... '-e "'a-e e ct...a ...... ~·A:;:.~\oo:y:.At-• .(:-...:p.: co· "'-"""""'-0--- --."~,.. .. .'-.-..... --,~,.~, _ 6iiI~W .... "';J, .. ..,...., _ .o· ..... \.. '!wi" ~ ... '-'t."I_'¥_. ..",..",..~ .. w- .'..-....-..... __ '.-"_ ..... _ ..... _ .. _ .. 



A.83-12-53 et ale ALJ/jt/rr , .. ' ...., '. / 
,.. ""._ \ ..,1"_,,', 

We :~ceiuae- ,:tl:"i-t~..;::tt._~~e·~o,:la~l~e.3.to .~'ring tn.!:; 
• • .. ' "'~" ... ~ •• ..... • ,.. .';' "'.'''' ..... J.~ ,~, .. , .'. ..." .... ,. 

l't"'oject 'in'llou~e ~.'. Aeeorc!'illg1y; '~ ..... e -wflJ2:ac·O:pt- Zd':::3¢n' s e~t1:1a te. 
c:- "R~:la':!:n1n:i Mea~ur~;n.: '!'~~s1!e~:~:-: ;7:~"::,~, ,~ .; .• ' ...• ;: .-

'l'h'e s't:aff ;:tu:l~!ng' 'rec'ommen'da ti~on '·d~f!"ers r~r:"o:n·, ~;:: '. : :.; 

Ed.1 so ~ "6~' t ·io" -~~:la:!:ti!:i'i:m~::5 ure::e:it: "ca t:ego r:.es· ; . .;'~ '; At~i:t" tic! e ~··'Sur"feys -: ': ". : 
and :'QJaiity~~=~~';n~~:Over!l~ids:: ':::(Exh!:oft"'9'~ ~ :,g;:' 6-2)',.: ..... :. ~:: 

Ecison agree~ that· tor ~the ·.Att:!:tuce ':Survey!:P:-ogra.:;:.:. 
1 t can aCj'ust ;':';0 t1ie $260; 200:'::Ie'vel>':recomme:ic·ed'=cy:,stat':. Edison 

al;o ~gre-es :~'~£t1l"stiff ":tha't $3'36;'00:0' -:-equested ·:::or.:Qua!!ty~~A~sil:"a.%lee.:-:.. 
Overheac'::1i ::::0 'locger :nee'e~~:ir'y::, '·On th!s ,,:bas!.s; '":'Ec!:sotl~' 3: total:": :.:' 

request o:-'~$3;~29~ ;OCO:--!'or ·tl:ie~:m~asure~e%lt :pro;ra.:::::·,shouI(1·;,;be-:::"ee'llced .. :.~:: 
. . I 

by $38~ ;200::: :::Aceorc1'rig!:Y ·~ ..... e· ',coneluc;e::that :;a -:reasonable'"';:!;evel'~ of':-:: :.: ... 

ex?enciture for-~ihe ~., 98'5 "Mea.su:-erients ~Prog!"'a= 'is '~$2~ 910 ~400;;',,::" '~: ... 
... .. ;: :' .~. :':3 .' ·.:ua' · ... a .. ge···";;'e~·/· ~.A-<'n"«: ·~.;.;.a .. ~o·n - ," . .... '. ". ~ - '.,' ~ - - ..... ~ ., ~ .. ' .. 

• ~"'l.. ... .... \II "' ...... _tJw'. ...... ..,., '.. .. .... '"'- ".' - ...... '-' .... ,.... ... ... .. " ...... 

"c.' , ,- ;: Poe gtllatory ,·Su'Ooo:-t. r r .. • ~ _:-~ ., •• :':-: :." _ ;: :~:, 

In D . .s2-'2~055, :~tb.e the~Co=issiotl. cirec:ed.. Edison .. to 
. .' .. - .... - ,"~" ~.. ~ ................. ' ,,. ... 

• 

consolid.ate its regu!ato:-y support activit.i~~::i;tl?:~he.: • 
~.a::lage=ec. tl Ad.:linist.ra tion~ReSTllato~y:. :sul'l'ort.:eat'egQry for Ed.ison':; 

, . - '...' . ~ - '." ,; ...... 

next· general: :-ate; case. ::.;..:Edis~!l states·: tlla t~ :tb.esec;, ae.ti:vi.ties~ are , " 
- .. • '... w ... ~ " •. " •• ~ ".,. '" ~., ",' '_ ..... 1 _ .... • 'I •• ". 

nece~=aryto zusta1n:: ;H:,ogram- e~!'ecti venesz" ac~ieve,. obje.¢t.i;re.s or. _ 
.... ., - ••• " .. ••• h ... ~. .~, ., ..... '., ~ .... '... .... "". ~: 

canage=ent, a.d.cre~s policy direetion. pr~yiced oy_ reg:u!a:tory .... ag~nc,i,es_, 
. ".,. .... ~." .. .. .. ". '_' ... ' .. i .. ~.' -. .,l"... .. ...... ~' i.,. .... 

and:: enSTlre: tba t~·. conse:"va.:tion:· anc:: l~ad:." :lana:se::ee,t.- ~!"Q·gra:ls :::lee t. t.~e 
, ' " - ....... 

need::;:> 0-£;: Edi~otl '-:s-: ·constl%:le~:s.:~ :: p.::~: r: ":':- : .... , .~ :' ... , ~".. _ ., .. _ ~' .. " ~ _ ... 
, • ~'.' • ,,' _ ~"" .... ,;.. ,o.J,~' • # ..... :, • 

. : .: ... " :' '.: " .' -:: '!tl 1.9:83,": the:: :,~g\,;la tory: s~P:P~ t':to.: cO::PO.:loeIl.t. "~a.::r, .. -: '. c • , 
• ." •• o' ... , '-'·oJ." __ to ....... '''' ,. 

incorpo-ra·ted 1:'to eacb.:~ individual p:"ogram... ~.uc.ge,~;,w.h.e.re.as.;.!or J 985.,. '. 
the'se~ eO's·ts: a:-e eo~..solid·a"tec -to-r: ?r:esen·tat.i:O.o,.:, ' ... ~;' ';" ; ~ .. ' ...... , .. '.~~ .. 

, . . . 'E<!i'zon::: reque.ste~: ,$5.,;3·:t.~,·OOQ.: :fo-r-· t.his, .category_, .. :S.t.a::.~ .. '" 
.. .. • '. • .. ,......... ~ -., " ,_ .... ' ........ 0) 'w' ......... 

!"eco:m:ren.cs: !"edueiJ:g", :t.·r~:s a.:lou'nt:'to·,$lT-!+9.~.i·OO:O-,. ~wh,!.-eh. .s.ta!.: .. be:'ie:ve" . , 
.(. the' eve'l" '0 40 • ......,....; .. n ... c~·t" ......... · ... ~t''''.e''' .( ... ~'9' 8~·· ,.!":e·' '~~a' ".,.;: -, ...... ' ....... " . -... .., • .. ' ' .... "",,.,,.,,,'V '--'." ....... ,:'W:"""":.- ... ,~~ ,'-. ~ ............ 't'" . ~"'" .;.;.. . -.til W, .ltoAl-..... """ .~¥ oJ , •• ", _j 

• • '. ..' ~ ',' .... , ',c • _ ... ....., _" '. '.. ,. ______ , ........ 

. ~ ..... ,,/ ... '" ~', I'. "', ,; ,', ,""v r " 
.. .... -...... ...... -0'. _ •.•• '" " ... , 

• 
- 2{)4 : 



• 

• 

• 

A.83-12-53 et ~l. AtJ/jt/rr 
. ~ /''' - ... t ...... , ,v ..... . . .. -~-

Ed.i:son a:-gue:s that stat! !la~ i~c:-easee Ec:'.son~s 
r"el;or"~i.tfg':reqU:i';eil-iit:-s' :s:t;:ce-::'9'8:3:. . Also-';' Zd-fs;o-n:: ar:su~~~' tha. t. si~ce it 

.• ,.. " ,. :., :... ro·...,. -- ,.,.. .... "'II' ".~. r. ...: " .•... 

is not "oeyo"n'~ 'dtS-pu't"e t'hai>stit!' ,·:ia:$' ~iill.y': ..seg~a::t.'"ec:':'f~~ ~x,p~nze~ ~< 
'':, ,-- " ~, " ... ~' ..... ~'" ~', ~... ...,. _ " , ... , - : ,. ~ _ ,.,.. .,~. ;" n I';"" ,',' -'" ~ ." ",."..... r ~ • . 

to deter"tll!::le 'th~' 't.O'ta·l-'ror ~hi"3' cat'es"O'ry', some i!ler"ea~ :O'V'~r"- .o;..l:e;: ,~:,,::,::.:. 

amount :"eeomcen~e'd :·'Oy.·:':ita£r: !..s: iol'a!'"-~-:l:ted .,7 ,"We :·cOc<:'l:u(te~):t.'h'at:; E;G:!..son.:,: ":~: 
"'.~ .' .' ~~ -:- .......... ~; _.. "'" .,... -. ~ ..... ,.,;. -,..,. .. .', 

ha:s a vaJ:i'd- po·itlt·~· " ~Aceord.i':lgll"- w.e' .. otl'!·l'l~ ad:o'p:t': :a·rP:e:xp'en·$fe ·~:ev.e,J,.:.:o:~' :,,:, .... 
$:4:~'0 ::"m'iiii'on ~t.T~":eb:: ~:iourit¥ * .... ~:fe·a::--l:y -a: ;':S:'*,r:c:ent:' ·:;1:,ne::-:e·a.:.s:e :.o~/e,: '~!:.e:' ': .: 

.... ' ,r !' ..... : .... ..... l"o "" f". .....,..,..,., r,tO, "'"' ""'., - - _ ., ..... .' "0 ~'I'" ,_ •• i- -: ... • amount' reeo=encec ~by S't-a-!'t'.: - ':,~ . ~ .,' ' ... ~ - . ," -,':.. ~ ~-.: ; ~ ~:--.:' ::>::; ,.~-::- , •. ,', 
" r, :. ~. ~, .. _ ~.,.. _ f', "',"" ..... -' • 

-- .. , -0 ~'····~er-Co'n.se=rvit£~·ti/ - :'" : ... '~ ::~ ,: ~: -~ :: '::' : ,:.~. ~ -; -:'::..;; ::.. '.'. -: ':, "~::: ~ - -~: ":;: ~ .': :: 
:, :. :~' '. to-ad.- ·'lI.a:na-ge'Oe:l"t~ I's'sues, -:: ': :::-::-

".: ....... :. 
,- .... l' . :M-a:'~_"""'''-' ':'l''-'''~ , .... "...., i·~'1 .' ,,- \ ........ ...g..-.... t;;w."II;;;". '-".. ....h.t..T ... •• "'<: ~ .. ," 

_" ~ -I,... .. -'.... .... ~, 

:"eallocate up to $2,500,000 "..ti t~i!l the. ,:?~,s~c!-en,t!~al>,:C"o.ns,e;~.:.v:~t!.~:"~i''': C):.~,:

C¢,nS'.e'r-vatio·n·, '-,ane':I;oa<t ~.an:aSe:e:tt: ca:.tego-r.!.e,s::. ': j:'!le- ·Co,t::l:is"ion grantee! 
th:fs~:-di:s:e·r'e:t~o·n::·to -PC&E: '~a!'lc! '.S1)O&£ 'as" <"..tell., .~ ·,'tb'i . .5 . d..'i:.se::~~t:i:o~n~ .:~:.,~S:- ~ ': ,.\ 

..... .... .. ' . , 
...... e ut~",~~",·.r .... ;0, ' .... e·<e'l"Io ....... · .•.•. ""'b1"I .. ,....-t "'C'-'~'''an'''4s ..A .... a ... ·s6 ~-'" "'h·'!>·· ..... 4 "'0"-'-t." .'.'.'''''';'' -V""wi 1 .... ,..,:- ............... '4\;jI .. ~ .• ,-"" ... __ .w. ... ~,.. .:-:v ~~-,-"'."' .... ~ ~,,,,w:v:,~..,~ ~~~;.:~~~:."" ~.-r;-->:, .. ':~' 

ef:t'e:c:t1:'le ·:·p~og:ra:::S .. ~ca= :be ':.r:ai...."::ta:!:e:ed.:':; .' ~S:ta~!:~~ '!la,s; ::10:' ::q,~t:::e~~ ,:";~~:;'b: :..:.~~< 
.. ·o·'-la ... ··a; ... .-..-.... ' ... · ....... ,·t .. ""- .... , ............. .6 .... , ""~'-e ....... «' , ....... O'a ....... o( "'.g ....... " .... ''''I, .. ..,~ \0,0("" ".,r -. .. ..... '" ~ ..... , .... -i¥ --. ... .w.4oWi' ."":'-'Mlt~_ .......... "'.'\rw ~ •• .w 1,1- vo .... ,... .... , .. :w, :_~.I/>"'~ J.- ",,~,A ... f.J ..... WlJ • 

':: .. :' :::, ..:Stat! reeocme-!'l.c.# -'~"'~":l --eases ··.Jr..". ... e ,EGo(.son 0(., d" ""oD!ct.ec. 
'" /W" ...... . ... • ....... ~ ~ • _ ... ~ "'.... ;,:~~:: _'~ .... ~ .; _,..; • 

to· inst.a;~;l.:a :ce'r:ta:!;:l :'numoer.-: ','o:! e:ev1ce3 '.:t:na·t (.!lU!ll·oe.:".I:~;b¢u;.d.: .. ~no~ 'o;e;::::::;- ... 

exceeced:::b'l the -·,-year- ::'!"or. :.wMeh .:~l:le- ,~a~'!lO'~'::za t:iO;:l :is .:,gi::~.e:n..: ~ ~~~. "; 9?· ~ : 
at " ~~3, '. §:"16,. }'~rhe'J:sta!:~ :~!eels .. Ve-~1·:.:.s·t,:"ongly-:t,hat ~t-his~' .' .. ,'; - ~ , ~-" ~-. . ~, ".f. .. _ .,. '" ~. , ",~. ... _.: ..... _ 

!"ecom:end.at:ioD~apply::to:the,·ai:~::coe<!.i.t,io:ner:.::.eycle~ pr.og:"a:. ,.' Yo... ,,'. 
" ...... - - " .~ ........ -.~-

Spec "I'~·ca'·'v·~.,. .. 3.I"'· ....... 'e,...C' .... 'o··t ... e "La·" "'e ... ~ .. .,.' · ... a·Po "'as6 .. p,,.. .. ·o(o ... .., ... .. _._ •• r/-r .. ..,;'-' ...... , .. '. 'W ...... ..., ,\ill' .' ..... ,,'" ""'''':::Q ................. ~ ... ,., v"""... .. c....", .. w ........ ·w ..... '-" 
.. '."..... ... .. ,,~ ~ ~ ~~:. . 

1:' .. ~'son>'.,.'''"·e'' .. a ... ce·on " .• ." .. , .. o(.~A ... A ... io ... a ... "J .... U ... O"A .. a'·· ... o .... o(··.r "'0 ...,~. ·tJ ... · ...... '." .. .",w.'-.. ...,"" ... ~.,,· ..... ' t"J .'0,...., ........... • ,.W •• ¥,1IfII l .. ,..... "",.. ....... ,.,... 
~ . .' ~. . .' ..... ' - ~."""'''''' ......~, .... .... ~ 

cra.::at:call:r .. i~cr,ease::the.'.numbe::~·.ot' ,cevices-allo·olee .i:l .. ·~he .~~ " ..,' _ .. . ' , ... . . -' - ~ ..... .... ~ .. ,_ .... ," '" ... 

:"esieer.t::.al~ejcl±ng':~!"og:'"a:l ... ·;:~(Ex. ~,30 ~at·. 3.) ~.S:.a!~."oelieves.tba':. .. ~ .. 
• .. - .-. - ......... -I _ ".'. ~ ..... ' ' .. ' ... .J ......... __ .~v 

sueh oajo:"~~ :,estrt:c~\l!"icg-: o! ~pr,og~a:'ls .. ' zhou.lc. 0:l1 e~ eoce -~ .. ..ri tb ;. the I,. 
• • ,. ,.. _..... .' ....... ,_ ." ... ' I .... _ ',....... • ... 

Co::nissio:l:'s ,~:lowleege.Na:lci a;:lp'~ova:., •. ~ .. -.·.~;-::. -:..-: ";:.: .. "'.:.:;:::..:~.';..::;:::::: .: '~,=.'~~,: 

....... ..... . .. ~, . .,.~ 

, ... -'. .. 
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,.;... ,.",''''' '... ..... ,~. ". .. ". "';: 
........ ,. ~ .... ' .... - -'-
... .-. •. ~ 1._'" ... ~ , _ ti' ' _ • _ .... ; t',\ ~. #' 

~ _6 ,. • •• ' .. T • '_...... .., _ •• '...., ......... 



A.83-12-53 et ale 'ALJ/jt/rr 
........ ', 
...... ,- Iu "1 .... _.'.'t ,'

- ... ,,-..1 

, ,... 1" " ' ,- \.~ '... ,. "' ,."' .... -... •• , 

~\' I~f ',.',: ! f'" .... ~ .... . • • .' .• I, ~ '., :":.' :: ~ :.~: ':. I ~.' ~;'. "': :. ... , • I ... ' oJ ;; :: :~ 

. .... '. : E'd1.~n·: S:t?~,~~: t~t.:.~ •. 8:~-JZ-:9?'?..: ~U.~~~:::~_Z~_c...: ;.t~h!! -:-c;,o:-?-.ap!: ': 
to:1nsta.ll 2'0:,:0<)0.:, ~e.s.1c.e.ntia.l- cycler.!: ,anc. .. "4S~ 000 ,.c.oc::le!",c1.a,,1. ,at;.d .'~." . 

inciust.~1~1~ .Cy.clers .. .Q'v"~::, ,t~, ·'-9a3:.8.·4~ ·,p.e·~.i~Z :.n.~~ir.ii;e:. ;a~~ke·t~itlS .. 
•• , .. ..'" '. .. ~. .. "" ...... , ~ '.. .... ,;:, .• _ ...... ow .. ~ _ ... ~ \.t ..... ' _ __ _.... .'...... ..~,." ~ : .... ~ .. ~ ... ~~ "' .. ::'... :' ... _' 

phas·e:,~ .. :1:t:: ~ce> :o.o;l;1-o:,l.:.s .t.hat ;r"-e~t,ial,. cus.t.o:er...s _· ..... er,.e . ..:oJ:e..... • ...... ~._ '. 
... • .,. .. , .. ,- - t"". ". _ .......... .... "....... _ ._~ -' •• '. _ •• t' ... _' •• '.. ~ •• .., _, 'w"; 

rece~.tiye: ,.t.o ,a:i·t".-::c;onc..i·.ti:o:ne.r: cy..el,in.g~. than.~ .C/':. ,c.~tome:.=· .• _, __ E.e!.son . 
, ... .. .. ... • ' •• __ t" • r _ __ • " _ .... , 01 ... ., It" ...... ___ .... ,~. " .. 

a:"guez ··t.ha-t 's:i::l¢'e:: .. t_h~ :~s-i.d.:en:t:!.al·ai:"-eoc.e.!. t1.o.ce:"- cycling .,prQg:-,a:l ,was 
• ..... ~..... .. ,- ., .'.., I.~ ".. I, ~ ..... " .. _. __ , " ......... , ... ,. .. w'''. """ .... p .... _..... 'JI" ..-

also more co~t-ef!'eeti ve, Eci30n shifted. 37,,.00.0. cy.eler~,.,!,,::o:~·\t t.he, .,CI:;', . 
• • ... - '. ' .. ' ' •• - ..... - ... "" II" ~&, _ ..-' .,-I.} ~ ........ ,; '_ ".,'~. 

?rogram :0 the resice~tial progra.:l r~sulti::.g, ..in . .57.,.00.0 ~e.s!-Cent.ial 
• • •. ...... •.• .. -'. • _ ~, .., ',I .J • ... 

cyeler5 anc 8,000 C/: eycler~. The ov:~"::.a:;l~~o~t.a:_l .. :n~::l.'o~.::.:q£ cPC'e 
autho:"izeci cycle:"s 'j1jas not ehange~:: .. :"::,,,:~~:o~n: -;-c..on~e!).~~at .W'1~~out tlle 
f:'eii'b!ll:t~y'~t"-O:·r:ea!l¢c:a:.t:e":,~unc~;'" t1":e:,.:c:o:~.a:y~" .... o·u·!c; .. not:.J-..aveaCh1e·'ec. 
~ ..... ~.( .... ": ... '. :...~ ~ 'I.,,~""::"A"',It· '~~', .... ". '+-~~~. "".... .... ....... "'! ". I'." ~. ,..., ,:. -,,. _ _ ._. ~ ~. _ .. ~ ...... ~., ', .. ...... _""3 ClOr-e CO'5 v--:;; ... • ... :.ec· ...... vet "r.es.~, ...... , - ....... , -". " .. , .' .. _ . -" ';. .,,. "'.: __ . w _ ~ •... 

:': -: ~~ ;.- ': -:. '-;:..:. ';'~.: ~~p:p.a:rer.i.1.y ,~c:.i:zo:::~ ·:CC-,c: ::;0:'- ::b-o.th'e:"": to: aloti'"!y .t·::'-e:. :~t-a':.~ :,,:i'.:: 
o! .. ':.(, •• - , • :..I'''' , '. ··t'....;· -- h-..(·"" ' .. .no.... .., " .. .,..: . .1' ..... ~ -- " ' ... 10..(. ' ~r ....... ~·g -:"ega:o ..... ng, ... e '"$ ......... • ........ a .... e-ver ...... ~e ._ac ... ·s,-_a:!"e:~¢o.!l'C~n:..."ng :; ....... :5;:' 

, acic ·:o-I'.~-"o·"'m-·· ... ~·rc·a.' ·· .. ~-o-n .' ·-':O· ... ~"~e·"' ... · .. "~.' .......... """,~" -" -"!"IO" ... • '-0' ... .a-u-. ~o( ....... _ .... , •.• .--,. _ w .... ........ ttl. ,,4iJJJJi'- • .,,;,-"WI ..... -.--"IJ· ....... "O . ..,.. ... _ ..... IJ/JI'AJ 'l" -' ... w.' ~ .' .... .1 ..... - '-,,"'" \111.-.-. ,,. ... , ' . 

co' ..... ".;. ·n-:"~,.;a-.. .(~o ... : ~'-':"':.(:e .... ~' ~". " .. ~~.,.ol'-;.· ... - -i; .. a""· (." ......... ,a' ......... -"'-0"'"' '::0"" ........ 0(.,_ A ",,10. ... -~ --" .... ""1' a'" Ww,,,,,, .... ,,, w_ •• ft ......... ~ .. ..".."-. .• _ .... "'-' .... ..,...,, .'."".W'· 'l.i.Y~_ ~ .~",W> •• """j .... ""~~_.,I"""",,,,,,,,,,, .... ' 

• 

, ';:.: .: : .: : ~: ;'Ue': ·:a .... ~· ;·4···~:r··"~·'Lto"'; ( ... 10. ......... , •• " ... ..,.,. ....... ~: • ... 0·· ._: ....... """ -:a' •· ...... -e "" ....... a ... '''h'' • ' ft'. ~ .,'-...... ~ _~ ..... ,.~ .... ~ ...... ~ ....... ' ............ .g,. .... ·h ......... ~'-"i;f. _ .. c,a,-, ' .... w· .. "" .• ,,"'" "W 

~ub:;tf:ution :-:d:r~'¢1is~e<! -a''ooV'e: ;:~as: ~ab'ot;t: t.o:.~oect:r~'~ Regardless o~ 

~hethe~ ita:!r· ~me:n~rs :~w~r:e :~:l:!"or::e;¢':o'! t:b.e$e:::.at:te:rs ~'b-y. ~;.:elepco:le .:and 

O"";'''::'r .,;..:.;~, co ......... u ... " "'a· ....... "'ns· .. -"::"'A"·.·"' ... · --~a'': "a .' ... p. .• ~ ...... ot-"'~-'·i .. ·y "0 .... e ... o .. "a'.t ze ", ... t;; ....,. w.., irMI ............ ' ',-",~...,. , ..... -'"r...,,*rIIWJ'V~ ...... tW-'" • ___ •• -.I.".,."i..w ... "' ..... '''' ~,'IrII .................. . 

... ~ .... _"10 ..... " ... a:l~ ...... " '#""·s·:":.r' ... '.'''I·ro·g ... a· .... ,..p .... -'\;... ... S" .. e·..( ... • ........ " ... ot .... g.~ ·,WI'" ~'a·"'p a".Na"'e .. "'~... ..." " _ 1IrJ ....... ~ ...... I' -.,' w. .. ., .... ,.,~ ,""'W' '." L,,,, __ .. w- .... ,. ·.f _ .... _ • ." ~_Ciiiir-W' '. ~ 

Ec.ison !.z re~ui:;'ed to :s\.:.om.i:t:$ev~:"a:I :·eo:'S4!:ova e!.o:l·,:a=c;:load_:':lanag~=e:lt 
"'e"~o;"';.-:~a-c~ y6.a:'" t·o·· .. · .... e· "·:CO ...... ,ot .. sotAn· .-........ ·-· .. · ...... -·,· .. · .. '··a.l' .. e· ... - ..... e :.I'ac .. ···~ ...... r~. .. ", ..., w.. ... v.. ¥.... ............. _"'-I " '".J ... W ... 1IifI ............. ,.,.. ... ___ •• ' ... w.. _ .... w oil ...... ~ ... , ,~ 

.... oes no" "'e':"'ev' ·~··:·:' ..... ·.o:o ... o·,..··· .... h .............. ....:.-o. ..... .,.ot ....... ,-· .. · .. ..,· .... ,... ~ee?'" ...... ''''..,'' ... 'o ...... .a. ... '.; 
'- .. "' .. _ .... 'I;; .... \.A. ..... .J~ .. _.- .... ~~ rir'W·..,y..."".AtJ ... i.J •• '~¥J'··""-' J'I.. .~"'W"'Q •. "' ....... " ...... '-" .... 
0 ". a'" ongo~';"; ~'oa-·" .;.' .: ':A"~eo"''''~''''g''l'y- .,;.0;:0 .... .t'so .. • .. ·:s .... ou· ... ··:·re ... "' ...... ,," - •. "'"a"'a--""''''''''-

- - .-0 J.~. ~ .~-- - 1 -~- -' ~ -~. --~~- .... --~ ~ o~-~-

...... a;:·:·..:..;.,.,y· . ;";;""'h'a';'e";a' ·';;;;'~l"IO· "'5-" ,.;,,', 4·V "0':;;" "..I'o-·~s"·a.l''''·- " ....... _.-" ... ot ... ~- " ..... .,~ ..... ~ 
t..;.-.., tr ........ '"1;r ,,*v. rj • -.,JkI W ... ;"; ••• ,,., .., .w.., .... ~ IIIP ........ ., .......... "' ............. O..,HV. wWr • 

~". :.c.;;..:" ~~. . ;"':'; .. ';';" . ~ --;..;,.. ~" .;. ol" ..... i '" '.. ~..., ~ ... ". ~ ... '" ...~'., .. •• ... .., ... s a _a ...... e. o. c ... _ ...... r __ =g-a .. · ... e ... ep.~oc.e·or .. o .. a .... ·· ...... ~ct: ... s._oc.~ ..... ,--.:. 
before ::laking i:porta!l: cha:lg~~ !~':'j)rogra: e::phasiz;." ... ::~ is:,: ~Qt.'::. :-::.:::~. 

su!'!'icie::.t tor Ecison, a!'ter ~::e !'act, to =er~ly i::cluc.e ::t:ch 

inforcation in 1t~ repo:ots. 
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:: '~.l 

.. ~ jr. - p ,..' 

. "'-."';' -::.:. . ,-. 
A!.J/jt/rr 

.. .: ,",: '. c: : ~."" _" " "::;, >~ :<: :- ,. , <' :( , .' ,: ,;' - ~ - ... -;: ' • 
':.re ""ave ... o ... e ... ·'la .. "'oc ... a-o' .. · .. · ,..· .. an· .. ""· ..... ·-....... e' "~""e' s"'e'e 0'" , ,~ :" " .., , ... ,." .... " ,...",tWI......_.~ '-' \l1li '- O. -"."'6 ww. ..... "" • 

flexio-£li t·/ t;h'a t' E~'i'SO:l~' -~'e~~~~:t~:~:',": -~fi; ~:ri ~~:;:~t'!~tie: ;U"r:~eut.;~~::~· ',>:,:,< 
.~.,-_.':.' .. ~~ ~ ___ .':::""'":.':':~""J::: ,.. ..... ~.:' ...... I" , ...... " ...... --;. :.,,,.,,,.,. *',-, ... 401 ~' .... , "M\:' ,..\.:~\ ............ ,.,.;..-..' ~ .. ~, •• , 

?olicy o.!_ r,e,c;.ui~ing advice lette'r ~i'!!:'ns'='" 'to'l- 's!i·!.'!'ts' ~a::o'ng' '~e' ~t'h'ree" 
_", ,. . _...... " •. ,.. ": "'"': ~ ...... : .:; .... ::: ~ .. : :: :.:. .: : ~'_ • . ':;, ::' -:- ,.. "/~' .. ' ." ,.... " ~ ',. ,'" ,_" _ ..... , ..., ( .. _ "., ........ ".,. ·w.... .:. 

r:ajor" progra:l categoriez of CIA, Resident'i"al- 'Conse':-va-;::!:,on; 'an'~ 'toa:c 
!-'.anage:nent (pe:- D'.82-12-05S) 0:- shi!"ts of greater- than $2-:'~-5::=!Y:!:ioen:"~' ... .: ~, ::.. .~< ~~ .. :.: ":" :"', ::' ,~:. :: .:.. _ ... ~tI'o' . • ..... ...: ..... - .. , .... , ,-' .... r-' '", , .... ' ,'''' n.,'.. ,,: ... io'-v' 
wit.bin p.rog.r:a::l...~ategories. . .. ' ....... d." .. ' ...•. " .'-" , ..• - ' 

, ..,.. ', .. ,,' ................ .). :..' ___ _ "~' .. ':"'.~ :. :.~:.-:-: .. /:;..:. _ ~~. ~.: '> '''': ::- 1~ ': 1". ' ..... ,' :. ~~ :: .~~;, :~ :: ~.~ :- :~ ~ ~:~: .:O:~. :' : ,~.' -:' 
2.... Three-yea:- Rate Case Cycle' - -. ~ 

,'. - -, • /" ... ",.. _ • ... ~ •• ... '.~ '0' .... , • _ •• __ ~ ;". ~ .": ~ : :.. ....... ':' I, I·' ,..., • I' l~ ~ I ......... I ,. ' • .." , '"' ...... ..- •• , 

.. , ..... ". ,Du.::in,g.th"e eou:-se of th!.!5, ,~oce~d-i:lg~ t':e cocie.!:ss!'o·n ... 
• _ ...... >W.' ....... ~I"-~:;:::. ::;::;.~ ~,,;,~ ~':""" . ',/'/: ... : ............... -~'·."""'''''.-·~'I''t:.-i- .. ,.. .... ' .~ 

moved,.Ec.1s.0.:l_ !:.:-c.:. a _two,~year rat,e ca3'e~"-cyc):e 'to' "a: th'ie'e'~:ie'ar'eye'Ie':' ,., 
J' • ", ~~"'J '. '... .~ ". -' ... ~,: •. ,J!': . .... ,:.. : .. ;.. \ ':",- ... ~: :: ~.: :.:~ .. : ':: -:;; 1:~.2:' :.::..~ ~: .... "<; ":~ :'- ~ ~ '":,,"', ,:,: ~ '",~ _" 

The par~.es ~ere C.rected wO ~.scus~ ~he e •• ee~ 0. w:.~ change on 
Edison,,' s Co~~~:;~;'ti~o; '::a:di i~~¢ ·:;2.;.a~g·~:;iri:t :p·~~~~~;~;:z.:: ::- ' .. :; "' ~:,: ~~:": ". , 

.... _ '.,.. .,'."" - • - .. "I' I", .. .... ~.. . • ....., r- ," I~"'''' ~,.... -....:. ..... ...:.., '" ~ 

. 'E~-iion' "ita tes~ ~tlla:t '~:"do~s' :lot·' e'xp'e'c't,' J;to~'~:lake any 
,,-- '::~.'~ •• :~ .:. ::~ ~ :.: (', ~:: ... ~: ::: ~ ~. .~,,' J " _ ...... ,ft ... ,' '" ,. •• ..,~' ",' "':'.0- ": ..... ,.... .. , ' ..... fI.-: _."" .. '" _. '.~. .f' 

~ '" ~",.. ... """,' .'"," .. - .• ~ ~ - .... - '. """ .•. " ... ,t- ",. ...... - ."'......"" ... ~ S.3:l ..... can '" ~)t'"ogra:: =.0 ......... eaw.ons :lO:' .... oes _ ... an ",_c.-,a..,e we!'"':l_ .• a",~ ... g 
_ .... : : ': ':', ~.:- .:~ ~,: .... _ "": ':.. "'~, ;~ ...... ':~ ." ""; ~.I '";'\ .'. ~ ,..:- ... ,'~ "fI'\.' ,~ ... ', --'". ...~ ," • " ,.. :. ... , ... ~ OP" ~. , ". Jo-', ... , .... , ' ...... . 

any progra:s CUr"irfg the thr-ee-ye-a:- ·fu~c:!.:ig "'~er"':::-oc~::'" w:iiJ:e a:~ the";~:e 
;.) :' ~:. ... ~ :~: 'Y', ." ...... "' .... :: "': ,:: .. ,"-, ,"1 ':,"f.- .. ., ~" .... ,... .. - '- .~ .. ,.... .. \ ,.. "', . ..... ':' ' ~ ..... ,~, ...... 11"', .-' .. ~ ... ,'.. • .. ...,,;. :," ,~ , ."-11 ""1,,,.~ .. ••. • 

this opinion i's '-bei'ng ';ir-~'pa'~e'e" ~ti'e:"e 'i'~' -~·o=·e-u:leert'a:in~t'y-$l::-:"o1:nc.i'ng-
~ ~. ,". ': 4~' .:' :,~, :~-,:: " -: :;.,. ,"':~, • _ :: ~ ,:~ ~ :~,~.: ~: ::. ,~~ r~.:': : .'" -: ',~ --~ j' • .;.. .. ; - "~' ',,, '* :.' .. ",' "', .. ~.,... ~ :: ':: .:' I~' " :~ :': "> 

the fut.ure of the ReS ;>rogram, Edison suP?orts an 'on-go!::lg , 
res1Ce:lt1al ~~di~':{;t:'~'v{'f~~, : :';~~:;~:::i~>~aJ.:l: '-:t'id:~;~i ~;ind :s·t:a:te;2 ..... :":: .. : ~ -: • 

.. :-~"':'.:: ":" ~: ~...... " ~ ''-'''': ..... ,. :---;,' /~, ~ "', '":~ v;.' ..::. _ "',..~ .,.: . fIoot • _ 'p I~ 

re=iCential audit. re~uiret:e::.ts a:-e eli:linatea .. " 'Moreove:-, ~Ee1sori~"-
~.'c',.: .. :./~.)':j,J;' :':I_~':':" : ... : :~( .... ~ ,::;:'.:':--:"": .. : :-::~~:.:i· i":-:'~,~,:7.,"..~~.:4, ~"c,7. , 

notes .legis.l.at,ion .:tax_:ta:ld,3.:t~ _t.~~_ .. c~:;t;'nuat.i,on 'of ?~S _ tb:,,~ugb. ~ 990. 
""+' '.,~ ,.'."" '" ... '''~ I .... , ", ....... , ...... , .' , ..... , .. , ,,- I '.. .-., ... ,..,........ ".~ .. ,~r..'j ..... ,:,- "--'-',""" •• 

FOr" the:e reasons, Edis'on 'Selieve-~ 'thit W the "level 'ot' ~\inc.!n~;"- -' '- , .... " 
~ .. :.~.:.',:: .. : ..... ",'~' " ',,'~,: ',,:: ':'::~"~;::.:~_ '":,:::.; ~:. . .t::~"~,, ,.:r'::'r-"">,:','"";~" ",:~I.~~,~:-.J~.·"" '-'," ,'"":':' ~ .. ~:: 

autho:-ized .!o~ the test year for CO:l=e:-vat!on -toad Ma:lage:l.e:lt .... 
..... ,r'~ :. _ .... ' . ..;. "c ,.~ .'. • ''': ,,_,.:, .: c, ,,',' -::. " ~ .".. ,:, ::,.. '': ... - ""'" .... -, r,. ,,'..,- -' - "" ... ~ ........ ~.... ~ ~ " - of I' ,. .. 

?rogra:::s aCjusted oy the'iC:optee ettri tiol!' :echa:lis:::l-!:s'-t.he " - ~ .... 
;~~" ... ~;.~ ~;'- ~ ,:',. ~ ~~; : ;~; ::.;' 04.'~ :."~ ; ~::"~:.s..., .. ~, :,::; ~I:.c w: c ~'~ : ~; ';~ ~; ~~.::, .",' 

app.op,_a",e_e~e •. o •• u~d._g .0. ~_e a~~ •• tio_ yea.~ • 
... ",. ..... ~,"" _ '. t. ' ,,';.' _~ ~ ~ ' .... , ~~/ ........ --. ,'" '.. • -:- ,.' ': HI,..., T~""," J ~ ... ,... "., r: . .. ~ ;. - ,.. ,< ............ r-:~ I,,... .... ,.. ..''', 

~" a"'d~"~O~ '-~"'4S'O-~ ~o'-e"s--~~a''''~~~~~'a'~~"c~-~e"~- A. __ • ... \.it .... ""'_ ... , .... ~ ...... _ y "" .... \it "" .. -.;:;._ ....... _ i.4._ 

c~ ~'~ ; .... ;,'~) ":: ~'>. ~ ,-,~ '" :~: ., ~ 

reporting :echa::,s::ls and jH"oeedures ·~hich allow the Co=!.ssion to" 
~on1-;o:- t.he ex,endltures !"or these ,:"ogra== while prese~vins 
:::anage:ent flexio,llity :so t.hat. the :ost ef!"ective o?e:-a'ticn. o~ the 

These :echa:!.scs. a:-e: 
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• 
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.,,, " · ......... ,1' " . - ..... 
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. .. , " .. 

1, ... ". Conservation/Load .,tJ.ar:.age:ent ~2la!l .. 
- .. ,.:.; :::, (Dece:nbe~(Rep6~t) ':_7,' ~b.e :Dece:1oer,~ 'f Re~ort 

, .~ "a<!aresses Ed.!sori t" S :COtlserva tioo/!oac. 
.' ',~ :··manage::ent.: acti'~,i ties .. p!a.c.ned':t'or; ~the 

"coJ:1ng yea~;. -i:icluci'::ns" esti::ated.:-;prog:"a: 
, • - ..... :'. ,...':'--·co ... ~ .. -..•..• -... "" .. _,... __ . cos~s.;a .... d.e,ne".6Ysav .ngs _ " ... _e.r ..... e',ort - .,' ..... '.( . . 
:_must:.be filed-by~Dece=be~'l~_tl-cOn-rate 
case'deciSion'yei~s{D~865diY~:~Edison 
has 60 days afte:","a ge::eral,·rate·~case 

. _" decision in '..rhich to ~ile the" r~?ort 

.. (D".;93637)·-~;~= :',~. ~'-::".~.: :.:<>':',: .,:,:::' :-:~:::'::::'::.' 

" :.": 2:: . :. C~o;';s.' e- r' ':;'a·:C o' ,,.:/. ,. ca·...1 "'!"'na"'~""br:"" ., ... og ... a...... h ~ .•. - •• ' - .' .. .... ~ w ... .- ~ ~"J.Q. 6 ...... "" .~'-".. • ..... - ... , ... '.,., '.~ _. --.., ...... ~. 

: .: .. '; "':. Res,ult.~ .( March 3'::·· :leport) -. --, tbe", Ma:"c!:~ 3' _ - •.. ,'" .. Report_ addresses '·'::c.ison' s' . -.. <.e ' .. , .. ~,,~ ~ .. ..' ,., .. ,. . 

-, :, :eo'nzer'la t£o'::/load: i =anage:::e~t:· activ:~.::i:e:s·;: :- '_ .. co 

, ,~ "': ," .: to'!";·: _t,he:~~t"ecec.i:lg year" i:lclu<iing~ ?!'o,grao '" , .. " . 
. ,_ ~ost,s anc~-e~e:-gYsa';,d.rig$.· "''The'!''epor-o;'- . - --'., 

. -~ .... .:. ~~~. ;'.<f , 'e:'" =-. "'"," v"' rc l..'···"?1 · ..... ~r'" ne>" "'o"'-"e' '., .. . .... ...... w,... w t./.,." _ .... ,... 1tJ.; ..... ~ w..' ;j" \.It ....... ' .. '" 'O~ .... 'w.. Q~ .... _ ' ... ,. r' , "' ~ 

co. '" , . ""as'e yea"'·,' ,-' Dt .... « ... !:" ,""a·~ case vea .......... .1 «' " .",'/ " --.. ~ .. ~. ... "W ... ~ ," ......... ,,:)0" •. ,""~ ,~, ~. J' ~ .., .... ~....,u,.,.,.,.... -~. ~,,,« 

~ ,. ",. .r~;,.o!'t, :ust be ~:'le~ by :eourary- ·'S:v~. , '" 
•. ' ••.• ·.i '" ., .... ,,'... . •.• :~:.. .:: .~.- ~~. ,: '~c·': ;... :~,.~ :... ~. , .. ,,~'~,' '::,:.:.:':-" :':'. ~::. ~'. ~ :': -:--: r .~ ..... 

.. ".3-.. .Co.nse,!"·,ation/Loac. ~.a::age=ent Ex?enc!itures 
anc' ?-io~"ose:d:: Eu'~ge::~· (Fe~ruar'y": :15): .:.. '''-::--: : ': :: ; 

.. ' .', 

·?u.~Ua::(t *·D .. a2-·~'2-05,5·,- Edi'SO:l-. ::ust,. ~.' '. - .. ". , . 
!"epo~t ,o.ni~$.: c9rlserva·t'io·n/lOac.'··' ~ - . ,- ~ - ,-, ~.', 
::a.oage=ent~ e·X?e-id:it.·u~es:- C'.'~!l:g:":!le':p!'"io'r::}:-.·, .. , 

'. :yea:,_ ao.:c~ ,i.:ts: :P:"OP.ose<i, "oucget.- ~O~ .t-l"..e-; 
curren: year- oy' Febr-.;ary' '5 ...... Any' "-'--

"''carryo:'i'er :a=o1.:-rits~ a:ne'- :-at.·e': oas:e~~ :e·x·p·e~:.s;e; 
and:, .'l.oa-e;: =a!lag~:=e.n t.: :!.nc~nt.i~".e .co:.p.o~e!l.:.!L 
::lU_~:; .be. clearly shown. .. . " _ .. , ........ . 

> r."o·.....· '.", ,' .. ' __ " /" , .. , , ... ~. ~. ~ .... ,..!" .... kI • ., 

4 • ~C'~;ic-e- 'Le>:ter: :'i'l'i:lg- (}.f.at"'·e~l n· ... '" 1:::.;" , .. 
accoreance with D.82-12-055 !~ at tne end. 

'0' ·-I',,·"' ..... v ··.?ea··· - ·:;:·-"'·,f·s ..... o· ""a'" '· ... ...I"'r·!'lP! ..... ~'ase ..... ~ .. Q;. .... ,J~ .. ./, .• ,.; ... *""'*,.. 'IF : •• ,..,. •• '\16 .... '-"= ....,,, _ ..... ..,.. """" 
t"'at.e ~uncs a'ut.hor~:zed for' - .. ,' ... _., 

: ·c on"ie:" .... iiiio r:ll:o:a.::e~ ::a :'fe-g:e:l:e:n:t~ :.p rog!,,'a-:-S:'r ~ ."... 
.. '~', .J ·~',:~he:, .~eotlpany .. ClU·st ... se.el(· ·Co-==!ssio!l~ ... a,p,~:;~o~val... ~. ~ ~,., ... 

... • ~'''' • , -... '". ,'. -,' •• ' .. - ... > .: .-. '.. .:.:: ... - .. _ .... 4.- _' ""'" _" •• _ •• " ~~ • ~ • 

.... . . ... .~'.''''., j,o. ~ .. ",' L,.. ,... 
_~. J V ..... ~ ... ,r "". ~ _ ~ '" 'J '. ,... .. ,...~, ~ .,~ ~. " ...... _ r . .. ' .. ~ ..... - ...... ~, .. 
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..... , 't. _ ............ ~ ,-
_ ,. .., "'" .... .... \JI'-'.' .... ~ 

'0. _.' ." o:-::tt~ ::?,ro'po:sed":alloeation:' th:-oough an' 
. -'. ad.vice:lette~:· !'!:liilg::~:-oviced:·the ,: a:ount 

' .. '. of _'";:ee ~ alloc;i -:ion i::::" g:-ea te!"':· than·:: $2 • 5 
¥ ,::l!:lIio6·.:o:" -i!" :'~E:cison :i'lan:s~·t'o~:t"eaIloea te 
. :. t:uncs ~a:ong. tfie ~:th!'"ee =ajo~ progr-ac 

.. categor iez-o! ~?ez·icerit:!:al: Conse:"va tion, 
.. :~CIA~··ind._toia~~inag~=ent~~ The=Advice 
" .- .. Let ter ::.tiS t . be !l!.ee no':!a ter than 

Mar-en': 1-;· -: .>~.::,,: ::~: ;, -..'. _. '... ',:":".":. .. .., ~ -
:- "': ~:. C I> ": ~:~ ;-:' ~ :;'.~ .. ~': :-. ,- r'~ ~ :,.-.' ',-' ..... 'I. .... ... , ..... "., ,.., ""'1 ;... 

Edi~on believes that with these;=ecb.anis=~ in ?lac'!', ... " .... '.~ ~ -~ 

the Co::cizsion can~ be ... assurec-; that the· t'uncs. au.thor,izee-. t'o::" 
'~.' • ,_. • e. ~ ". _ .... ,.. .~. _ •••• " ,. _ .. oJ ... 0,.' • .::. • 

Conser-vation/i.oad~: ~.anage::·e:lt~ ;,:-og:'a:s in"the tes.'t::~ yea:" will coet!.::~e 
: " W .... ,", po... '_~.', .• ". ,,...,,.,.... '...~ _ ~ __ • ::;: 

to 'oe s?e:lt !or':Conse:,~at~o;/i.oad;~.a;agei:~?~;?r?g~~?s in the !'irst 
a.ne seco:lc 'at ::.!.t1on:,: yea:;':~' !hese =echat!!.·~::s·:· als'o: allo·..t :lanage:len t 

f '. e, t'-o / , • ' ,~,,, _ , ~. '" ~........... _. ,. ... ..' 

the ~leXi'o!.litip,;~vio,~~i:r gr~n;eCi\: ~.y: th:e: CQ~!-:.(s:si6h to aejust the 
- • .... -' ...... --., • ->- ... ' .. - "", 

?:-og:-a:s in :-e:s;onse·~"to'-· d~an'ge<!~: c:i·:-ocucztanc·es';.··: :!~:ac.e!. tion, Eeison 
believes, these ~~ch·~;i1:;;: ~!.ii '~~s~~e~ t.h~'k :t.b.~: :CO'=ission is 

. ,P' ~ .. ,~,~ .:..,: :.'.~l'::-):·': ,: :~"'.~:'~"'I'~ ,,-,~ ",' ,"", .. , ..... "._ '. ~ - ............. ,_ ""I"'""'" 7-

"""'ope"'lv <l"'~o"''''e'' o~": a ... .., c ...... .;..·~· ." .... · ... ""-e- ""····o·i!"' ... 'a ... •· ... ,.. ...... a'-ec" ""'e ,.,.. .. ............ ~ ....... "J - ·~o ... · ...... ,., ... \1 .. ~ 1"' •. 0-- . ......,. .. 1IjIII\~,~ •• .., ""..,. 
'... , • ~ a, _ . '_"', ........ __ .......... _'" ~. _"~;' .. F 

au ...... o ... ~ ze~ a" oc·a* : .. :.,f:o~ ,··::~o;".;~:;:· ... ,j~s·: :;-.7""·e·r' ~'o- ... ·A·'!:'· ... ~· ... ·o""'··~·~\oo. ... " .. s ""'~40 
¥I!o. ... ~.... "'...... .... ~.'-.... .. .... ~.. ~., ~~ ~ " .... -..J........... 1wI .... ~ W' 

I,.. ,~ ..... ,. ." ,...~, _ '" , ....... " _ ,. ", ....... _ •• -.. .... ,.. _,.. ~ "'I' _ . 

!'u:-the:- ::-epo-r-:t~: .o:-~, ;~:t"o.e.e~~~·s:. ~e~ u·~,ec~~s·sa:~y .. : .... ~': ~'.~: 
.• _ -, ... .... --. "'"', • - . ,. J, -.. '..', ,~,.,,"~. -'W ~ .-", '" 

St~(!'~ eo'es:"no,t:' ha:Ve':a::y~ ':pa:-:t.:!.c:u~r'; :co·Qce:-!:s 'loti <;!l 
~~: '~I~' .:-.. -: .. : ~~':":~:; ~ -: \':- ... t:: ',," ,-.. ~t. ':I'~~ ~ ~ 

"'~ .. ~"'Iee~ ~o ""a·t; .. ",-... g ... a· .. .,. casA c ........ se ... •• .... <l 0'" "'1·'··0,.. ... 2- .. •• .... o··'eve... s"~" • _.., _ _ ...... ,,,,* .. ~ .. ,lo..M .... ~:. , "'Wo"'''' "W'.~ .. ·" .... w .......... " .. , '0.- _, ..... WIll .. , "",~.--
• • r ~ ...' • ,... ~,., ..... .._... '., , • ... _ . ' ~I " 

"'0" es ...... a.. "'I ... ~o-;,.-...... ;..~ .. · :~ .... <f~c·""· ;"~N.: :n';"·~ '<f ' ....... , ....... :"" ..... , " ......... .,.,jIlI> .. · ... a· A ca·jIlI> capo "'po 
•• two \I •• .., pt. o. Q __ -" ftf_ ... ~ Q .. ¥ • "'" w'" ._ ....... _ ... '-""W~' _'io.6 "v...~ '.' y _ ...,. M. t"J ... 

.... "._ .• .+. ........... _. IT. It ". ," .~. __ , ._ 

ac.eressee i~ the approp,:-!.a te?::oc·ee~i'n·g":-·e·ra t:-ec '-:o"·5ucb. ?::"og:-a:z, -:he 
:', ~.. IW. ,- ,. ...., .. '. ~~. ;' ..... : ..:. :.. '~~ -; .~.' :.." ,_ '.'''': .':-, :".": ': ;:".~ J 

'Oco;::o" .......... . ...... 
. ·u.;~~ .... ~ :~'.~-~.,": :t...L."oa·~~' '-·a·· ... -:-~ '"'e ... ·e ....... -1o,·o·· .. e:,·jIlI>.... s~a.4".~ a!"o"'ue*'" If .......... ... ~J-I'r;;....... ~ ".. ~ • ."". .• .....,0 ...... w,'_· ... ft.' .y --,.... -.., 

"-: ':,; :;.' : .. jO~ ': ~~ :' ~ ~ :1' :: .~ : •. "; ~:'.~ '" ~.' ' . ..... · ....... a~. a ··e .... y ~.:#'.~..4.~ .. "'~ .. ··a .. <lo ... e y .( ...... ' . ~cco ..... .c· ... '" "0 ·"al'l' · ... anv ol' .. 'I '-i.'*" ........ -.~, .. __ '.'-': ~."''':''''w.' .W" .... ' ....... .,..",......,....,.."" ..... ,A .r-'-:~.fP"'" ." "" ., .... , ..... " -
- . '" • ...... .. ••.• ' ........ .. - .............. ' ... " ~ ~. . .. "". _~ .1 

of ' ~"'"..; ......... ' ---... -"~ • ~ ... , ... ,..' '~'. oJ 

tee p::-og::"ac:~ ':!:nvolvins- :'·ign·~-!''!.ca:l~; !'·ti:l~in;::::ev~1.s:'-a::-e t~ose ·..rhe:,,~ 

contin\;ation or- ~1,;.~eing le ... ·el 'o~yonc the !,i:-ost att!'"ition yea:- (1986) 
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::_: .• _::. ,L 

is ve~y much i~ ~uestion. Sta!! conte~es that many o! the programs 
are very much in an evolutiona~y stage; soce are still~ in the 
sta!"!"s view at a. ED&D stage. ~e~:,.~~o:uj;d:::!:.::~lu~e the se .... eral loae 
=anagecent prograc.s subject to CSC ~anaates s1.:cb. as ~esiee::l'~ial air 

',.;St:. ..... '';~'·'·~.... 11/':' 

C onei tio ner ,_.cycl,i,:,~,_whic,b eE,C . s ?e.ci.~~ cal~.i:" i!lei,c.~ t~,c;~-:-5;~s 0 rcer , 
.............. 1' _.~. .. .... _ .,:: .. - ... ~., .. ':"'._',... ..... _ -.. "'. _"_ .. :,....... • .... ...._ J ... ~." • .j--.,l::. ",~I:l" ~:. __ f.]..... ... .. ~r:... 

is a t ... o-y,ear .... pr.:og;:a.::." .. S.taf~. i.s yery' concernee that these p:-ogra:s 
..... , ....... ~ __ , ... -.."* •.. ~, ... -., ... t" .. ,.1 •• ;~~'.",,~ ...... ~: ~\::..: :.::, .. :'1#'1' ..:'::(:"::."::~:-!C': ;"'.::.;:.F-: .... ..;O~~ ... .:=-~~ .. , ::!",~~~ 

not exceed tce .... cur.:-en-: nt,;:lje:'"~ .of., un1 ts~ and budge-: ·..r1Ithout. a ' . 
. -'.~".. PI' J ~ ... ,..~ •• ~.: _.:; .... ~.: :; .~ ... :,::. ft ,,~'.::.. ... '., ~: .. ~.-:..:~.:=. ,~:::~ 't.",,: .. t::~:::: ::;;:;"':':";~'.~ j:.~ ~1-:~ 

suffie1ently._ c.o.::p:-e.b.,ensive .. :'"evie...., to gauge their su.c:cess an~ yalti~ ~ 
'"'' ... "'~' ,.~ • .,. -.J v';;" • ~.,.". .. , __ ... Pt ::'_'~ .... .:...."~~ ,~:~j"': ;,::.:.:.. .:"':' ":.', ;~7 :':~I;~;' ':' :I""';~.~~ '::' .~""i.::.;:; ..... ''':.:....: · ... t·: 

~,' ..... A.a4~.~.1~nal,1y.., ,sta!!· :-eco==enes t~at Bclson i::elud.e in 
'''_--0'''' __ ....... _ .......... ...- ... ,J •••• ..,., ....... : .. _~~ ......... _.,.; ... ' •• '.· __ ·;,.t; .... :;~:~ ~.: .• / ~._ .. ~..:~~7~ • .::·,,..: ::.. ~~'::":":':.-ot :..- .. /~ 

... 4t~ 1987 a ....... 4 ... 4 0 ... vear '«l« .... g ...... e a""·I"I ... O!1"I ... .fa .. e ,u ... ",«,.. ... ':P>VP>'s 'or .,( ... _ V''''''' .. III .... -.,.., '.,..,.......... w"." ,Z' .. -":." '" "" .......... (l.. .~ .,-- - __ t.-J 
........... ,_ ..... _ , .. .' ....... _ ........ ,: ~ ....... ;..: ........ ~,~ ....... ~ ... __ .:.:"":"-'.' ... :"IJIW'':: ~' . .;.' ...... ;.-::~ ~ ,'."'~" -~,,,,,.,,, f -.r..; 

Air Conc.itioner:.Cy'eli!lg.a~c. .. ~ft.::ia~c S.ub=e~ip:i.o:: Serv!.ce ~loaa·~-- :'--
'.\~ 1", .. '_. ~ ..... ~v ___ .... "" ...... "._> .. -.._'-" .... '" "': .w •• ' _~, • .:: '.,. ;: •• ~.:~/;l:.; '::: .. ;:.: :';",'c, :2:=~"':':::'::: ': .;~:~~": 

:a~age=ent, .. pr,o"""a.:s ...... as., ·..r~!.l_ a.s .. ..,a:y_ot~e.r ..loac! .:anase:ent pr-og:-a::z. 
~.. , ~ ...... ~ ,. -.i _ ,.' • _ ........ _ ' .. ~ ....... '.' .. ,.r~. ~ ~ ..... __ ... , ,~ ., .... ' .. ' _. :':,.:. : ...... ...:;:,. .. ,: -:: :.....:.".:. ~":~: " ';-- .:...... :::~ ... ,.: .:.:: 

·..rhieh the CEC . .:laY. o·::-c!.er .. .!or .. i=p:.e=e,~.~a~.1_o:'l ... 'oy ~EC!is.~nhi:l:~ 198J '" .. ,' .. ' .. _ 
.................................... ,. ,I .......... _" ..... -.. ......... , ........ ''4'''"-",,,. ................... __ ...... .',' .... , ~:::._" ...... _ ....... :'+-

.".We·app·eeeiat.e,·s.t.a.!'!"s. co.r.e~~n~ but, are. no: ?:-~paree. t.o 
'~ .... ,..,' ... ',. ~ ..... , ..... -- • ' ...... -,.,;.".,., - • I~ r. :., .. ,~. .~,'.~.:.~ ,; ',.J.:" .~ ~ .. ~.: :.:.~:; .... ; "';;:;E:<": ;"~,:~",,,,,,.:..:. 

sched.ule se;::l2.:"a.te .h~a:i.:lg.s, .. on,.Edi,.s.on ~.s. ,.19.87~ L~.a<! !1a.~age=ent. P,:"og:oa::s • 
..... _ " ... ~ .... ~~ ......... ~,,,' .. ~, __ • ,' ... ' ., .~, , •• ~~.'~, ... ,. I , ~ j ~I: r 'f>t".¥"'; ~ .. I"",.:. -' . .... r-.-~' 

Howoe:v:er, ,Ed.ison .shoulc Ieee.? stai"!' i;io~=e~"in·..Jiit-£:;S 
.... ~ .. ~ •. -'~ .,_ ........ ~ ..... i' ..... " .... ~ .. ~:, "~,:_,.;"'."","'.~: ..... ;.-:_ ~".::.':.,:_:.~:'~~:"; I~_ ;l~.:~>,.-'-I"~,.::-: ..... 

of all :lew CEC :a~c.a tes_e!',!'ec.:i,:s. .its .. ;::og:-.a:s, .. a::.G ~prQ·"'.i.c!e~ .z:.a~,~, ~...:!-:h 
,J",.. . • ""'. 'I,,'" "oJ .... ~, ....... _ .... , ....... ~ .. 'pf •• _ ••• _ """C'" ••.• .";.,..., ... , ........ ' ......... , .......... , ,I " .... ','.-. .. 1,: 

a ,re::t:i:lary 1 987::,~~;o~.~.a::age.::~nt~.p.::'~$~a?_. 30 .cay~., 'oe!'~(t:e.,. i~ .. ~?~~;s 
__ .... - "" , ......... ,.. ..• , , '." ...... # __ , ,_ " • ~ __ ..... ". _, ,0 1". ',~ ... ,.' _ ....... '*"""" ~ • ' ........ , L • '. ~ • 

•• ~ 1987 a ... t~·-40~ ~.'.~g ·'e "6a'«~A • .... a· "~e ~987 a· .. -··40~ ''('~~g _iJ~ ,,_.v ..... * ...... 14 .. y- _ ... v .,; ... "", *IIi ..... I IIJIjIw .... w ......... ~ ... 
'I .:' .'.....' ... I"" ,~ 

-..rill be :aa.e ,a !ew :onth.sp:-io:- :;0 "the Dece=~e:'" i 1986 re?Q:;t;-~~~-' 
... ' ... .:. f •. ".~ :.. ? ;" .. :: .. ~ ~ ... ' ::,.. .~. ,:",~', _ ~..: .w

l .... .,~""I',,.: .~ :.':-~,,,:,' .;':.:' .:::: ,",:',:.:-,' ~":;""": ': '::~'? .. 
~o"eve~ -~e ~I'~~o~e o~ ....... p ~~e~·-~~a~~ ~e~o~- ~. "'0 a"o'" ~-a" ·~e ... III ., __ , • .. k'.w."'~t -.l.,.~). ... ""lIP ..... "" .... , ............ -.J_ .. "'- _.\# ""'c V ....... 4iI,'''' .... w .. 

opportuni:y .:c.~ ~ ~~·O~k'~·~~t'::.· E~-i~S~::' t'-~"fi~~l~~~'~:i;;~~ "1':987:c~P~Q'g~ki ;~i-6';e 
~ .~_., ... 00J'< ...... /.:., .. ;:_~,~.-:'""':"_'::'\.:':' ••• ;: .... ~,~~._ :~:.J:. ':.':-.: ~;.- :,.::' .. : .... :','~:' ~:Ia,_:~:..::.,': ... " ....... ~:,::::: 

it is p:-esen:e~~i~_the Dece=~er 1 :"e;::lort. Zdiso::'z 1987 att~ition 
~' •• _, , '~ ... (I' • .--: .... ~ :::..;.;_: .... ,:...: __ • -.:~ •• ;~~.~, .. ~ ,< .... :.::': .. :.,:-::': ... ,. ::"'':'':;~~~~'':-''''':~:;~~~' ~~\~·:,'tl': h·/I ;: .... 

~.f or .(""'S ,.of l' ~ot be "'c""e""-e,ol , ...... ,f, ':'''',( ~o'" ~"'0·'1,f "'ee s-a""' '..r.f'''~ a~" " .... _ •• If_ ..... I,", ...... w-....... . ,yo" '-, ............. "', ..... ,._ ... ,~ .. ..,~ .... 1"- .. _'W. w w;- .... w • .., .... ,. 

ce:ails :"ela:te~' .. ~ ~··i;;·.i98"i.·~a:~_ ·y.a~~~~=;';'~.;~.~,,~o~;:;~~.~.'~~,~9~J~.,~ba~~:'~,~: 
, "'. -'~ .' -' ...... , ........... _'" , ..... '- ~ .~"""'''''.''''. ...... ". I .~I ••. t'*~"" .... 1 .... . ;,..,.,;:.,.. ...... _ ... '" • ~., ... 

Xanage::~n t p.rog:-s=c:. ~"'ill .. :,e..:lec,t." .t,he, .sace .l.e.vel ..... o.~ eX;le:lci tu:"e -
,.~.'. .< .... ", ....... ,;. ........... ', ................... ~ ... ' ... ~, .... _ .. :~ ... _" .... :J ,.,.:--:.~._, .. \""':.:::,.;: .. _: :;.;': .. ~ 

authorizec for,. 1.9·85, At .. :' Ul an. .aaju.st::e~t. ...!'Q:"~ a tt:-1. :ioc.r ',.;h:'ec is to oe 
... 'v" "-' -'., ...... , ... ," .. ,~}_ ... """ ··0 ... ~ .. :_ ~""._. , .. , ..... ,~.,.,' ... :: ;,..,:I .... ~ . ... ' .... .,,1~~ .• : .... .:..,...;~ :-::.;.::.. .. '-:_:;:-,: ..... 

consic.ereG~, a.:·~ep.a!"a.t~ P!"ro.c.ee~:..:lg .... ~.::he ,nu:bet~,.r.9!" ,~~_~:cs .~~~ .. ?~.,_ 
i:stalled .. · i:l-:t geJ":·"'~ll:~0,t·,.~~~~~~·.,,c:::·c~;~;<!~~t:~s·::: ~,:~' :'~:::,.' ~ ::.,---:'., .-

. . ... ,., ~., •• , ••• - .. , ," ... "-., ........ ~ ........ , .................... ' ... r' .... , ... ' .. ~ ..... ,_'" ,: ... , ... , .. ,,.,j~ .. ;,.1, •• :,,:, _j.;,:- .. ~.';_01 ':'-;'~'{.:' .... , ...... . 

........ ," .... -.... , - . , .. ' .... ~ ~ 

,"~ .... ~ 'w,.. .... ' ~~ .. :. .... 

': :, .'''' ft, l" ... • ",~i.. ... "'. . ... 

• ,.~ 1' .. .... _ oJ ..... 

.. ".' .. '.' ~ . - ~ 

,.. ........ , ... (: i:'-"-" - ..... ,. -,... -. -,' ...... '." 
'" ...... I ,', " ., ', .... ' ••• .'~ • • J _ .' 

• :. /.!~-". _". ".p' A, ~,,- ," ..... ,,.,.. . . ... -.... .............. ." ,- -- .... . 
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. ~ .... ,..... .... 
~ ...... ' .. , 

' .... -j ... -, '" _. '- ,.' 

•• w' .. ' 

: ..... . 

- - ,. .... ,-,,. 1_'", \I!., .... _ ..... J~' __ , 

,... .. ( 
, '~~~. -... ..,' ! • 

. ..... , r' r-,: 
\ .... , 11": ,: .. ~, 'I.' .. I'" ~ • 

" '.> ," " I" ....... _ ",,~ r' 

A.' Ove~eW "--.' ~""'.'"""" --.' ''::~~:-:;,:~::: ~ ... ,- '.;;'~':;-' 

• ~ " r I .-: ~" :" ......: ...... ,. P. ' ''. ..,... ." _,.. ~. ':: ro', "'1,,0,". , .... , _ _. .. .. ~ .... ~, ,., I ~.- _... ,_ .... ,_. ,... 

Staff- believes "EC'''' son'!3 '. generally eesign1.1g .,!. ts~· rezoIJ."'Ce .. ' . -' ., - ,. - . 
. .':-:,"--:" :."::~ ".:~{ ..... ,.:~ ~:";.~""::' ~:.~.I'o.f~" .. ,,~ _ ......... : ........... , ' ..... ' .. , .-.~ . _I"""" ... "._, ... ")' • """,'" 

plan and. progra::tS. consi.ste."lt ·w.!~!:l the pol!c:tes- of ·~s '~~oc. "and', - ."- . 
the call~o~' s;~rg:, ~S;16n-:(~~); .. :::' swi~c;~::~ii'!'or. :tbe~:: .,.. .: " 

',' • ... .- ...... '", '" ,., r"'''' •• , r_ '"' ..... _ ,... , .... ... .,' •• _ ~, i 

~~tUre 'E6.S6n ~'~' dec1z1orlS "a:bOut1ts"~ r-eiOurei$; ';-l! '~ve ::;o~' ~,:"d..~v~,; ;':' 
by' a" ;~~;e~': oi: ':rietdt"$~ ;: '"in~ :':in~i~~e '~tli!c~ tho~:'~~:sOU.~· ~ch 
'~'iii:' 60s·tl~;i tkn ·:i.t:s\,,:m·~o;~t:of ::'Qng,:~:a~o:!.a~ ,,~s£S: .: ":-: ~. :. 
statf po!iie;:out": t~t-'be;:a-"';':t..:;?es~:oi- :-e~rc~:·.li'1.:~Se~~ed: ljy:-:'" 

Eei:;~~ '~.;;; '~!.rit;;",; a ~d~Pa*:;: i1eXi~iii.tY~;i~t, othe~~ =o~~;~~ii6:~ai :-
#'~ ••• ..~ .... \ 

~:Y"":'~': fac{llti~:s' '(OF",'; 21 '~not:' proVi~~: '.~ The :·a;pt.6Vi.l: O~:";h~~: ~ 
v • 

. :;'~r"_.""::, ..... '; :':,... :'T;{ .-~"" ",-,... "'''''''I~ -:,"'',.''-'' ~ .. ,"": .... , •. , ...... "1·'- .\\ 

Balsa.:l Xeaeow project' i" , such' a.:: -e~le.' ":!!".ally; ~ta!!' 'bel!e"l~ \ 
._ .... , ........ ~ -: ~, ....... .,: .~r ,_ ,"" .. , { .. " " ....... ~J -', _," ..... ::.. ~'...., ,~. _, .... _ ":' ~ ,... r" ... ~. :. _ ,.. " .. , ~ of. ~1 ~ ~ '" _ 

that' Unlessoe'..w types' of pr-ice' of!'er-s' re-eevelo~ '";0 '::alee QFs' . >~" 
",. " .~ ~ ,"'" Ih' ~~ t , ... ,~ .... ~- _. . -, - ••• ". n _.. ~ ~ .,. "" A _'" • - ." '" 

.r ~te~stee ' i:l 'S~,pl:r...rig i!ite~te ao~ ~eakse:.vice ~ ":eet.C>:-: 

" , 

'. :' ~di;;ri(; ':~ct~i load :cba.....acte~..it1cs; ':i'n£e~te 'a:l~r'~2k':':'~ ~ , .. 

-
.-; :~ .. :.-:: s:.."'; ,:' .,: 1,',1"': - ".~ ,':., ",,:' .. '~ ... -~, !"'.: ....... ,.." ~ ,... -.',- -" --:, -- .,.... .' ..... -~I ,....... -;':.. ..., _ 

" gener-at:!.on !'acilit1es ·Nill "1!.kely '~. 'exe!~ively EC!sOn .' - 't,,. _ .. 

• ,,"~ ...,...,.... , ........ _. ...~ p i, .. 

. !'acilltie='." ... ', ....... ~ .. -, 
• ,_' c ~.' _ ...... , 

,'" ..... 
...... _ .... '"' J.' _ •. 

; " ..... " ·ot ..... C':::: 'I- ,'" .. , I .... 1'," ... (', ~ .1,"'.. -,.... "'" .... t...... ~ ... : ... ,... r-~.... ~. t, "." •• 

Sta~~ fU..~he:" ~o"ies t.,"lat ~le' Edison is -e:ite~-:".g' 3. '~:-ioe: 
: .. .' ~ .'. ...... ,I., ,....... ",' .... I"~ .. ,~ .. ," ~ '''~'''''''' .,_, .' ... ...", ,- _' "" .. ,. ,'" 'f"~ 0_ ,. r.' ..... " ~: .. 

wriei !.~-Sa.s a"srea,t:Ci';,e:"Sity'o!' r-'e=ources·, 'a':.arse aI:OU.~~·o!'!:s :.'" . 
•• ~ .~. ; ..:~ ~'''',''~::'' - .. , .... '.' .. .........' .... • - r ..... :.,... ,_'" _ , .. :_ .".. ... ". • , ... I ~ ,. ", ',,-.. "" •• _ 

tota1. :--esou-"'ees a:-e' tiee' ~ the ·'~tent!al" t.::~:--...3.:!:l~!·es"or ::uclear '.' 
, ....... ". •••• ~ ,' .... ~ •• ; , , •• :. '. 'j ...... , ". , - .. ,: ........ -'" - • #'~ • ~ ... I~' ..... ' .... < ... , ..... ' , .. ,~.. ..... :"., """" ,., ..... -

pO'..ter. - These u..-:ce:-ta:.nties ~~,cl~ce~ :!le !'I.l~ure· 'statuS 6~ . SONGS -'f,~ :t.."le" , ., 
celayS' 06' :~he p~c/ ve~e:Nucl~:-Ge~e~t:!:.~i ?'i3ri'; :-a:.",£ ;r.;;.ateve:- :':-; .. ' .. .. 

, ........ ,.' ,-, ~ .~. ~ • "'-'.: '"" .•. ~. ~..... -"' ..... "" •• ,.. . ~... .. .. ~ \.! ,. " ....... ... (' ~. ...... --. ..' .., ..... . 

1;nce:-..a!. ... ~ie.s 't:-.at :ray hove:-ove:- ·~erat:!r.'g' ,!an~s . such' as 'SO~GS.z - ': 
and 3 .. ~ ~::-he~tc;;e~~' sti.:i-- sei!;~v~;~~hat ::~se:.7e· '":a?-g!:..s ~.!.gte:. ~ tbi:.t~ - --, 
... :'.. < ~. ..~,..., '. ",,' '/ _ ,~.. " ~ "" '""- .... ~. ,... .... ". ."~ ..- " .... • • <.!'" ,.... '., --:"" :_ ...... '0, ~ .. " .. < 

long-ra~e goals ::ay-be" apP:"OP:"~tec1.:I""'..;:g·' pe:-iocz ot unce:-.;a"":Y.-
:n adet16c,:: ;~!' ~~s:€...:at. ~otson"f;·'::ei!...~e~t, pCi:!:i6ies<!or i~ 

~'~."~""""""'" .... ,~- .... """~''''''' ... ', .. ..,~" ........ : .... "" ' ... 
oil a...~c gas fuelec ge::em ~i::g 'pla..-:";S' 3houlc-" :-eneet' t~e .. concer-....s· 'a=-

· ... ell. 

·";e gene:"3.lly cone..-r with. s~!"s as.sess::-e!l~ of ::C!.son's 

et.:...-:oent :-esou."'Ce .situation a..."lC a.g:-ee ~~.a~ i:. ~r!..~1f o!' the pote::::!.3l 

1,lnce:--...a.!.-:ties of ECison's ::.:elear :"esou:"Ces, it r::ay be prc.cent,. !'o:"" 
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the shor"t-ter:t at least, to ::ai..'ltai.'l ~e::a:"g1.."lS: .~..rbat .. :h!gb.et"' -_ .... _ .. - ----- - .... --
". t2.."l,·..rould 'not'::ally:be ap)'rop~...a.te;.. ha..revet",.",tbe, economic~· ~f;:,:~'::-

"' 1n:suranee"stiU :re::a.1n. ~to-:'oe, :evaluatee;-~, ,TN"e:'are- :lot :..-eon~ced~tha:t~·~ ~ :': 

Zdison7 require~ :':-eserve' ~~:of '~:W"!'9~ ,the ::lext three,,,:: ;':''; 

,years .. : ~''l'hese:- ~rve ~: ap~"la..."'".ge, !.::l ,:View,--Q!':. ,~he~caJ.i!,o~::: e 

::'~e!"g{-: Co~!ons: -recommenee<£ roeser:ve:::argin :-l-evel,:of~, ;"!+%. .. ~' '.:~': 
.......... f,,"" .. I ~ r ~," ."" ;-0 ", .. "" .... .... -- .... -' ~- ~.':: .; 
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B. 
'l'h'e: ,s.ubj ec t.~ot::.:re:s-et've:'~argi::z ,: ar:o:se::i:l ,:t,~!.:s;;:p,~oc:e.e~~g;~.in 

two context$' • .';-, ~Fi.r:s."t';:~;U!son>-:unc.et"took:..a::~n.e'W::::r-e:se=v.-e~ .. =a::-g:i.:l::S:t,u:dI.,,:.in 

connection wi th"the' Fal'l'::<i,98'3:'~r:e=-ot:%:"c:e '~pl,an::~tO':: evalua:te,~~~,.. t:b:e.i:::; 
reserve ::arg'j;n ':requ1r4!:lents.::"sb;ou.!e ',b~':.:i:l~.tb..e;'!'tlture-..:):,:~!hi.s .. :,,:z.ti!.d.y.r'w~:: 

i """'lue ... t': al .t ... "'e"~r''M~'",,·~ .... ~·· ... ,.,e·--~·-""'c-··"""""- o;o ..... ·.A .... '_, __ -" .......... · ....... -·"'la .. ..... .,..... ... ,. ' ..... ,..~ . .............. Q'Ij .,,,,, ... H.,""",,, ~ ...,. ... 'W .... ... '-" .. .,;W' ....... ~.......,._ ... .,..,~ .... ~ _ ......... u··"'-'" I"~~ . ... w:,.. 

should. go. Second, the sta~!' proposed the adoption of a "relia1;,ility 
a<!just:lent factor" OlAF) for a<!justing the value o~ ca?acity paymen.ts 
to QFs. (See chapter on Marginal Cost.) !he RAF adjuztzent is 
highly dependent on the reserve ::l~rgin. 

Ed.izon pres~nted. testi:ony with rez?ect to its target 
:-eserve :ar.gin through 1993. ':'b.e !"ollowi:g chart, r-eprocucee !':-oz 
the co:panyts test:!.::locy, illustrates Ec!ison's estimate o!"tb.e =ini:1u:l 
reserve levels·ceec!ed through 1993 to provide accepta~le zervice 
reliability to the cO:l'any'scustoce:-s, together with a plannee 
reserve :argin i:lcluc~e in tb.e curre:t Future Generation Resource 
P:"ograr:. 

As illu~tratec. in the chart, Edison' s l,on.g~ter= target 
reserve :a:"gin is 18 percent, plus or minus 2 p~rcent. 1'he near 
target ranges ~ro= 20 percent to 25 percent. Eeison notes that 
plannec. reserve :argins ~ill :eet or exceed. tne:ini:uz level each 
year !'ro: 1985 through ~993; also, target and. forecast rese:"ve 
:argins in the ~985~'993 periOd. are very nearly e~ual • 
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A.83-12-53 et al. ALJ/rr , ,. . 
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. .flh.i.l.e.. ~z,a.ff c.oe~ not. t.al(e except.ion, to Edi:;on·s planned 
',', '" .~, .• - ......... "':'~ •.. " ~I.: .•• :: ..• ,.. :,,: •. :' ':"'':--; .. :'" .::.":::: .:~,;"";;'''';;.: ' ... I';::.:..,_~ 

r"e·ti.:,e::.en.~7s,tar..~ co,mpl.ains. a'oo.u~-.~"in:C9,l~.r"a,ble". ¢if!'i~u1ties in . 
..... ,.. ~ u. " , -.. -' • .. , • ..... V' ' .... ~. _ ...... tIl; • _ ~.,..... ~ _ ......... ' ' .... " , .. , ..... :' "L' ....... ~ ... ~ ~ ~~: .: :1 = ~.~ ~.' ..:. --: .C .' . 

,obta1nin,g: ,.t.he~ i?~?,:m!--:t!-~o,?-,:p:~)~,~e:.: ~t..~ .~:V;<ll~,t.~, t,?~:: :-~-:t:~T5;;?!: ?l~F.;...,::: 
,"" . ,'. . .~.e .w.il~, now. ad.d.:",e.s.s, th,!z. ':na,tt,er-,.. -.. ~ " ~.J ~ . - ~ , ' ... 

• . " "' '. "- ~ ..... 'r' ., ... _ I ".' ._, ........ ... • • ... .:. •• , _ :; _ ~ ... .,; :_ ..... ....... .~.:, ~: .... :: __ •• : _' : : _ ...... 

D ..... - Data Recui.!'"<!t:ents : ::'~;:"~ 
Sta!!' reque3tstnat Eaison ~~r:;~~~': i~~:' ~F~:{i:; \i8~ ~~e~o~;~;~:" 

.... - __ ;(.~ ' .. :'4.~ ::_:...·0.,· :-'''~J * ~ ::"::':';:: 

;>lan, 'N'it.h- comple.te /N'or-k;>a.?e.:'. s1j.ppor,:·.,~_t,o~ the., st.a.t! :~it!linJO cays ot 
-.. ./ .. ,.. -. "'" ... . ........ ' '.......;... ~'" - '~. - , .............. "~ . ". I .... .,. '" ~ ~ -:. j .. , __ ' .... } " I":' /'~ . 

its eo::pletioo:",::; -: s.t;a!~ :~~c.:e!l~z. ,t.ha t. .. Ec!zon '.s, ;-e,z;,on,=-!! wa.s~\ i.nc,9=?_1_~~.e,. 
,_ ' ..... ' • • .. ' ''-.J ' ...... _, 1/ • ,.",,'~, I.'+-- ........ ~.... ... ... , . ." ... 'Ir,~; .... ,~.~~~._~.-' ........ 

and ,no,:, ~ti:.e,ly,.~~,." ',', " ~ " _ ,. " " "': '," ,-: -::' ,' .. "" .... .,.., , __ , _' .~ .. ' .... '., ".' ,.". _. ',,"', '," .~ ·0 . ........ 10.'" .... _ _,. _... """ • , .• , ., _ _ _ _ .' ... • '. :- ,;-:" ::: ::" 

, ... ", _ '" ,: _'til"~~e= 3:g.r::~~~_n$ ::.~t:: r~?e:.,:.~ .~~_: .~~ ,:.:~e~< ~to~ ?r?Y-:f,,:c:i!.,. ~t:':={!:l"J:~~~,,~,:: 
U~e;oul .( .... 'or. ... ",·"o ... "0 ........... s·a!' a"'~ ... 0 .. ~ ... !:1' ...... at .; ... "0'" "'ate' "'as'" ",., ~ .................... g,.w' ........ w . ,1111"'~,,, W' ./"'1" ~ .......... ~ .. .... '*' .... ,wo "'... • .... ~;..... w - ~ 

, , • . ........ .",..... •• - J.- - f ... ", ......... ,,. .~. _ "_ ~ ,,_ __:v _ ..... ", '.::, ~ .::: :'~~"':._ ::'~ -;':'1 Ii'::.,": t, ~. /1 • :: ;~,:_ :: 

years ~· .. t..he, .s,,:a!f-'.s,. ~?,r..!.nc.;.?le,·;.:lter_ez,"; i.s in ,the cap! tal i:lVes::en:$ . 
~' .... _, ......... ' ..... ,'-- '¥., ... , . .." " ....... _____ : ..... :.... . ., .. ,,..' ••. ~. f, ..... , ... :; '::':.., ' .. _":;:~./J: ~",,:~1;: !. '":'~~·III·~.\~<'.-::",' 

1::.eluae.c ~in' ,the .r,eso~c,e _p,la.::, ,Eei~n.. ~eeo==e!l-Gz, tea:: 0::17. ca;i tal 
. • .... ... ... ...' • ·'F ... "'" .~: " - ...... ". .. '. ......... _ • :.... _ ~, .-. .. 6.: .~ _ '" '.- .... : '~':" ..,.. .. : '":::' ; .. ~:, ,.f ... , ..... .:.,,;.' ::: .... ~~ '_ 

invest:l~';:i~o~~t!.or~ ::ela·:i.:v-e,to ,th,e Fall~" J 9,8.4 ~::4!S_o.u.::e.e_~l.a,:: ),~e_ ~, 
- ... -.~ _0'..... .'" _ ..... , _ 0#. _ -I, ,,' , ~ ~'w .~.... •••• ....; • " ..... _ ....... .: ~ ' .. __ ... ...... ....... .~. I , '''' , ..... 

sl.to:lit'C-ec. to. ·tile. ..st.at't'.w,i':hin,.;th!::t.y_~Gays .. 0':" c,o.:npl<!,t!~n" w:!..:t.l'! .:h,e , 
....... ...- ,'. u. . .... ,~ ,. ..... , . . ... ~.' ',.... .. _ .'.. .... "';';~ •• ~, ..... H •• __ '_. ~._ ..... :./ "~ ~.~::~ .... ; :;, ,': .:.. ... r;~':' .: _ ,~.~ .:.. ~ ~ : 

r-e:nai:;'.~r: .. o.f:,b.e ..r-~sou.:;c.e" .pla-a.. wp_!:'k',a.pe~s ~t,o,:o~, ... s_u~c!tt,e~: "u~9:l 
... . "",.. • •• '"", .. ~. 'r .... v'" _..., .. ,~ _ _ v .. _ '~, _ &., _ ....... • ... ." • ... 1 ..... _ ...... '_ .... ,... :.:: ... ~ '_'.-"';' :.., ": ~ :.~":.:' I', • 

specific, request.,.. tl"..er:~by_ ,=!.:l.i:!z.!.:g ~ce ,tr-a!"...s::li ttal o~ volu:i:lou3 ' 
., '.... .... .,." - ,,"', •••• ., '. .:"....... • -' ~'.,JI _ .. '- ,... "'L ......... : _ • ~y .. ; ",,'0' ... ..:, '.:. ,'" _ ,,- 0' ~ '''I ,.~ .: :: t:~ -:-.:' ':;. ';,';",' ;: :. ~. ,:'~:' ~ :- .;, .. ~, :' 
ca ter:ial ,.wb..ic.b. .~ay. ,n,o,~,,~e .. p~r:t!.t:.,e,:l,t_ ,to .,s:~.~t' s~ ar-eas o~ inv:est.,i.oa. tioo • 

.... " .. ' ....... I ,._i w ... ~.' .. _I. .......... ,. _.' (I .. , ,..' .... , •• :. .. _~ .. It.' ' .. ' II' _.1 ~ ..... ~,.' .:~ "'" ".. __ :~-:.:~ ..... :'"': ~ ... ~. :""::.: '~I~-"':'''' ,.:;'; :: ~ ~:. 

Staf~ points, ou~ tha t the !",<!s'our-ee ;>la!l is t.:t!.l'!.:e~ !'or"·a 
~~ .:.... .... .~"",:, ,', • ,~~: ": :~_: ,: - .~.:..:~. :.' ::'.: ~: ~ :....... ...' ,'~. ~:'...:: ;:: ,:,.::' ~ -: ... ¥.I.~',: :-:.,ao. ',,' ~ :,"'~ 

great z::.any .P.ur.-po,se.s .. a,t,'"t"he~_Go==:'ss,ion" ,i.:lc1uc.i::g ,~he cevelop=e:lt. of 
." •. ,~ •.. ,I.. ' ' ''''' "J ' > • \ .-, ~ .. ~ .', ... .- '"r " .. ~ ... _ .... ". , " f'. -" .... , """ .... , _ , "'" ~', ~ I i· ~ 

:ar-ginal, ,costs' ~::d _;ei~,ted"'a:;alyses'~' .,. -Acco~ii.~g ~i'o. "s.;a!"~~·'f£'·hie"· -,,' 
.... _. ,",,1, .,.' I~ .' .... ':: ... ' I" ,... .~ ~.~ ill· ','.' ..... ' ... , • r' .... ," ... t w -'"" .... .:" r>.... _ ....... ""'- ri-,o _.', ... ', ,.. .. ' .... 'p". , 

consic.e:-able c.ifficul ty, .!.:: o ita':.n£':lg' 'i 'clea~ :.~:ea "as' ':0 'iie ~~esou~c'e'" 
• '-: - '10 ... -. ,: : .... : .~' -: ... ~ ,_.: .. :. ~ ftI' :: .:-:': _ •• :. -:-. '" "": :.: '.:. :: ."., ~ ... ::.~:: ~ ::.,; ~':":::"~:~.J .. : ~:..:!:. -:.:: ;;'.;,~ .:-

assumptions t.hat Eeison used :'n ceveloping it,S ::arginal costs.. ;';';'_OWI 
, ~ '_:' ~<" ..:' ,.:"~ .: ~~ ~ - I> :: :::.: ;:. '7, ; :,;..~ :: ~ .. :: 

hi~d~r"ed . the ,s';a~~ a::alys.!.s.. !=.er"e~o:-'e-;~s·t·a·!"';wa:n'"t's~o~e·c'e:!. 'Ie all 
, '''' ..' • . ~ ~ .• ,-' '0 ~ ':" ". ....... ,_..... :.~ ~.' :.. ;.., .; ..; . .:. :: ,.: ~j _~..,~ ~.: : .... ,;:, :: .:: '7:::' ~ .:: ~~ : ~ :.:.:' ."":, c:. 

i:l:o:,=a~ion~'r.ecessa!'y. .';0· sUPPo!",t the. r-eS01.:r.ce ?la~ .Ess~ntiall:r this _" , .. ~'.' . '., _, _~ "'. ' .. _ ....... . .~.! j>' • I.. ...,.' t",·, ........ ' ... " """. ' .... __ ~ ."~ ,..,,., ','" ~r "' ....... ' .. ' n. ... 1";, ;... ,.. III 

::leans" tb.e . ~Ork?ape~~; :s"~uG:.,es,:, ~an~'" oihe::o "c.ite-i=i'als that. '"ex?lairi rio:; ,~' ~ 
"'" ... 0<.. .... ". , .... __ .... •• ¥If ..... I. ',~ " •.• .. " ... , ., *" ...... ,. .~,. /'0, .. JjJ- ... ': ..... ~ ~~ ....... , .... r. ~ 

only··wha t is .. in :::e r.e;~u;~~ ',~;lan. b~t "~ihe'dec:'S!o:ai . ?i=oee'ss:',:>y ··..;h~6h 
... _.'" .... • ...- ..... - .... J. , ~ :..... ,.-'~ otI ' .,.... .' •• , ~ " ' ." • .".~ ',.:" "..... .. *' '" , ' .•• '" ,... ~,...:) '"" ,..., ,.. /. "" ... . 

Eciso:: ,..a:ori vee .,a t.., i t.s co::ciuS!On.s.Acc~~2:~::lg ~ :0 _s~a!!":~ the:;;; was ~'a ... . 
. " .- ... '" "4"', ....... '""" ,. '.' '. • "," _._ ':. .. :'. ~.~ ';,' 'i··:· '':;,,": ::.. ~~ ~_ ~"",":, ';':::: :'.~ :.~ .: ~ ~:.: ~ ~~"~ .:...' ;-, .; :': 

lack"o:~ex?lanatioc.o!' al~e:-~atives co:s:'~e~ed and t~e Gec~sio:: 
" ....... ~ _ .. J .... ''I' - '.., ,_ ' .... ' ...... " ..... , __ ~::. '.' • • ... '. ~... ~ ...... ~ •• :-: '~ ~,' • • ~J ,.; ~ :"::-:: : ... : ••• : :,;..' :: ... : : .. ~ ~~'.~ ~";:. ~T ...:. "": ; : :: '2 .: 
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St~!"!' '~rgu:es" tha:O> s!.nc:e' ihe: :-e'Clue~s't' :!O;,~ 'i!~:~or:a:t":1:on 
:-: .:, '.. ~ ,~' .. ~ " .. '~. ".. " t r....., J,~ ' .. ,... '. 'i ~. , ' .... ..... .. _,,', _ ,. _ ~~, .... .. r:""-A,, ~.... ...- __ . ... 

t"'ela ti ve to the Falr"', 98 lf ~ez'our'c'e- ?l'an~ w·il1.'· -:lot'''''o'e' in' 'the 'eorit;ex:t~....,:~ 
• ""':~. ~ :,.... .~'. :"' ", : .... :,', .... ,... •• :: '". - ~', ~: I, WI ~ ,., .' ". "',. ,"!' .. ~~ 1.4, (, •• t, ., ~ ,...,.', ow •••• ,.,... ........ ' .. ,.~... -'. ,..~. ",,', _ • _, " _ ... ,' _ 

a !"or:lal proceed.ins',· the sta!"!""' 'zay ";'e l'l"e:Q'e:-!:~n:c'e- even- grea ~I""""~ , .... -
• - " .... - :- "," • ',...· .. 1 ._ ..... t, ,.,. ~~ ... :.. ............ ~ -'I' 0;..... • .'. 

dif!,icul ties in obtaining its' :-'equ'est'ed' in'tor:mt!'ou' Z"inee '~e u:-gency 
associated with the co::plet!on ot a fo:-:al .::p:ro.eei"c~g.:%n:~e; tlle: :-ate 
ca:;-~,,: ~~ia:~'; ;;dti.l"d. ti'~,t,:: ':~x:1:S-t.::": '. '.:,,;, : ': ":< .:' .':,:: :' ;:,':- ~.: ::.~<;'". "; ':~; .::';:' 

':. ," ,..... ~ f ,h. _ ,..... _ ....... L •• ". ",. ~ ... ro. ,.,. ........ .' ,. 

~. ',"~' - 'A,$' 'we"":(ee'it', ~ t'1::e' ir.obl·eC::: 'iie la!-'gely' h~iie it~o~' Hl:a?C:k rj'{; ',.' 
.\ " ~ ...... ;::: ,. ..... ~ ••. ",,' . '., .~ I" ..... I .-. ,.... -, .... ,-" .' ~ _ •• _ .. ; ,-'-' -..... t' ._~ .. ,'. II ........ ~ 04 ... • .. ,ioh. 'c" .: ';,"," ... _ 

co'::imu'n'ic"a t'io'ri'. ZC'!.':so'n' has 'a- 'va'l'id"·eonce~n''re'gar--d.±!:g' th-e' - -', ',. - "~:' -', 

j:lrolireration of.' paper ana on the other' hanc stat! eet"'t-a'!"ri:fi:hii:a. 
.. - ~ ." ~ '., - ".. ' •• : .... : •• ~ .... ,-,.... ,...... ',0. '.", "I ., .,..' ... o'''''' ", .-•• : "4 ~,,~;.... -/.?' r' .. ,. ...... ,... f'. /"< •• "" " 

need" 'to'" o'e" 'fn~o':-:le-a' '0 f' 't::le'dee"is"!."on'al' 'pro'c'e s'S'rel'at~f~" t'o"'-:h'e . re~ou:-ce 
• '-', " •• p-. .... ••• ,"J _ ~,. n,.., ....... .,. _, ._' __ .• "..:.. ... ,..,-. _, "'... .c ... ,"-, _', ,.,..' _ ..Jc • _ f' ' "" 

plan. . We" ar'e co:i'riC;e'nt' 't:c:e,:-o'o!e::- 'c'ac'be'solved:,~ i~~~ 'i-i;:::ne: :ftlt'U-r:e';::, 
whe"n~-;'~:; ':3, \-!~~" ':r-:~~s:~;;"';c e' :~l£;: i·s· acfopt'e-c~ "E:ii~Otr :p~o1:?t'ii ,;p:;Qv·f<fe$ :: ~ ;: ,,."~ 
s :ar~!":'~w~:i.:-;ii' an: :'o::-i:!: ::'o~rie~{iig-~~: ::Ho~-e~t:l::l:Y,. :'"thi:s 'a:;·~roac"h~~ifll":.:cu't' :::e,oWn:':: 

on th;e :p::-~i.iie'r'ii£o~n '~:i 'i'a'i'~;-:~ ~~ie7 .. ~:li'·1:0~!"d': "ECi!io:n :::-~?o~n:~!o1.e::· ~~ ':. ';' , 
" .. , .. ' :" (I'..::~:. '",,: - -, ' .... ;.-.. " ,. .. ___ ."', r.. .... ,'" ~ I " '., ~ r ........ ~ "':., _ ,_ .... ~. ',. "... .. _ ~ ~'. ...~..... ...., _ ... ~ ... ~ ~ .. ,.,..' • 

fot"'in'it-ia'trng 't~le'!:e' "s'e's's'ion'si'n "r'a-te"case'7ea!"s, -a-::e ";no-e:"'ate ea:se ,,," -" .~ 
'" .... ... • '-, .. , ,.,;, - ", '~ ,"'; • , r /) .. : ... - ,-, _ , ~ ,_ ,~ ..... ',..,.. '" " • ..., '". .. .... • ,..,~ ~ ", ,..., ,:, _: _r. .... -t-., ~ .... ', <.. ;&,1 ~ .... J • .. 

year's" ':o'l'low:-'c'g "sub'cis':s~o'n''oy '~c:!'son' ~!' "t"O.!"o:-:ati·on '-:-ela:t'ec' ','to-- ", ... : 
-::; :: : ...... , :::~. ~. -: ~I' ",....... .. I~' .' "" • ,- '....... ~.,.. ". -., - -..... ~ ~.. "- ..... .... , •• ~', ....... ~ -: .. - ,"" ( •• , ...... .,...... ...... .... '.'~ ,.,.' 

capital invest:llent's ""f't~n 3'O'days~ 'o'r- -c'o:p:et'i"ono'!: the' ~eso'U:-ee -p!'an 
,:' -: :;:' '.-~~,::::'~':" .. "":~~':: "::1 ~'.", ,,~ ... ", .... ,.~, .'~,""" ,.....1 _ ... ,. "j' I. __ ,~,,_· ','" ..... """ .,'''''-' ,.."., .. ,..,." '" ", ........ ""'" 
and !"o'llowing the oial b"r-i'e"!'in'g,~ 'st'a!'!" "'s'!lciulc! 'suo'mi t'''d'a ta: --:re'qlle's-:s '. ,_. 
ro~:' :}ii.:tiiii ~ a~dc!i f.:i;or-1i::..';'i;r.;:a:t;i~~ '~it :;~~--;c.s:: - With' ::tnt~,::, 2 

".... ~ ~ ~'- ~':": '7 ,:: .: ':, . t'", ~_ .' '"': -:: ": ,+ • r J"'- , •• ' .... _ .... ,.. "". ... 1', '" "". ....... .... ....... _, 

u~d.er"stanci:lg, ·.Je will ad.'o'p<:""::dfso~:l~s--'rec=-o'=e:ld.at·io·n ~:-e'ga:r-C!-::'g' 
:~ .:~,:-: .~:... ~'::: .:' :~. :- ~7 ..... :"': ~ ,-,,~ : ~~'j ,~, ~ ....... '. ""''',' .. ," ..... ",," ~ ' ...... _. .. .... ". , ....... _,'" oOc ..... ' _' ....... '~ 

workpapers for the Fal! , 984 .:-ezou:·ce" 'P'l"a:i. , .. "'l'h~s 'pro'c'ed'ur'e ·...,:!::ll- :, .... . 
':"::,,,,:,.:~I~.::.~',~ r:- ... ~·: ~>~ .. : .. ,~~ :-., .. ':.~ ~ .. l:~ ~'~' ,~: .... ,,~.~~~~ :.~."-"-:,:' _: ..... ; .. :',.,'T ....... ~' ;," ;', ,~.,. __ '," .. ,', 

apP,ly' to all !"u.tu.re Ed.ison resource plans u:itil: ~ur~ner ~not'!ce;:'~' 
... ~ ~" :~ ... ... .' ... :~ "'. : . . r, : .... :-: .• ~,... .j..... :, •• f '", "':t ... , '.. ... , ..... f ~'," • I,.... '"" ," " ._, .. ". ,ft.: -.I .~ ..... ~. ~ .... ~ "" .,. :::. Stuc!ies~t6·'·be"uri'd.er·t.akeri···~ .. , ... -~ .,-'.,-.,;: ~."v ~,-,~,,,.'~"-

." ;: ',' ~' :.', •• _, ... ',' • ,'< ... " "" ~ ~. , ' • " .. 4"' .-..,.. _ ~' ••. ~. .., I. .....' "" ~ 0\ .~ -.... "'7 "",' .~ , " • '"" _.- '. ' '. 

Sta~r reco::menc.s ~ha: 't-.JO st';;c.ies '~'e -unce:-':aken: '" . ( n 'a _. - , 
" .,. ,n,: ',~ ~'. : .', ,: :: :: '".": ~~~ ".:~: .. ,.,. _~, ~ ~ ,,',,::"" ~ ,.. :.,' '., ~ I:. , ... '.... ...~ ..... "', _ ..... : ~.... . ,J_ .. _ .' '," _ I. '. _ _ r. ' • r"-
joint st.u.c.:r oy t=.e Co=ission-a:nc. 't'he-CEC'o':l s:r~t·e:l"'reJ;:faoil!.t:r·anc"-
re~~,;v~': ;'a~g!'ni ":t;:- :':~~e -:i~: ;eio,]rde ~-~ian2i:l·g:,a~d. . QFc;,~!ci2g; ;"ii:ld. ::"(2)~: 
~~ ~ ;~ori~=£d '. ~;;}dY :t~ :'~~t;~':in~ '~t~e :::-~iat!. ve ':costs in<! Sene!!.t~···o!"': ~ ~: 

,'" ·"'7 .... " .. " ..... ~"I ~ -, '~...... '1 "... .... . .,. H ,... """ I~ ... • .. ' ~ 

ooth ~14 pe::.c.ent· ar.e -,8 -~ercerit . ~ese:-ve' :::i;g£ns: :~~~e: sti!"!'';·~±~'nes~·, ~,,:; . 
....... : .... ~ ~:~ .. ' I~· J .... : ,'....... ,'w '_;. ':'" ~_ "", r', /, .. I ..... ,. ".;..., .', ... w., ,..,.... .. .. _ ' ... ' ,_, __ "",. _. __ '~J" • ' ..- " 

te~ti!"ied. tl':.a tit '. -.Joule. "oe ;:-e~erab!e -~o'r 't.he~ u.~!li:ies .. to~ coor~ina to! 

their e!'!'ot"'~s to i'rovic!e a statewic.e st.udy on ~hese 

2• ... I I 

~. .... "'-
.. .r.... ..~ J 

'. 

• 
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A.83-12-53 et al. r:s 

subject" for con:siaeratio%l by th1.s C¢rm:r! ~s:ion. Edison reeomcendz that should. 

the ~~ion d.eter::d.ne that either- of ~~. ~tud1es is r.~"tbat .::hey ~ .. -, ..... , .... -... ~. --.~ ... ------.: :.u:lce::taken ,~, -a. .s1::gle: ,¢OOrd!.na~:s~, ... ~r:lleC by. the,.utili ties ~or-
~ .. ~ . .~ "'- .. -... .. ........ _. ...,... ..... "', ) ", ........ _' _ -_, .""" ft.... .... '.' _ ~,I ... .... ~ '" _... ,., ... ... 

submission_to _OothCac:r! ~ions. •.... - .... __ ,,' n, • r _ •. -:- _,,', __ ':: ,_, __ .... ", _ .. '.' _ .. 
... , ,.' '.-: ... _ .... ' -" ... - -. . .• -- .. _ ...... ..,.' " - ......., -, - ",. .• .... ._~ .. , .............. , - ." _.... • .. " "j .. , •. ,"" _ .. • :t ... _ .... _ ~. ~ ,'..... v '-: ..... _ ... _ 

.~ ............. '!he, ev:.d.ence, in. _~,. ,roceed.i.."lg..con~.".~. ~~9~t~Ot:.. -'5lS.~.tA!9c.s. a.:s 
.".- _ •• ' •• -# ... ' .... __ ............ -, ...... ~~. - ... ·0.. ~ ..... " ..... ':;. ,~, ..... I .,~'.., .. '" ....... , ... _.,_ ... , __ "'-Y ........ ll __ ........... ' ... .. 

':.0 '..that .. the -opti:al.or .. appropr;!.ate ~evel. of .S"fSt~ .~el1ab!l!ty is .. :or- E~. 
'''''.~''''''"'"' •• ' .. " .• ~ .. -, ..... -.~.-- .. ,0, _ ...... " ....... '_ • .." ....... ',: .' .. ~ .... \" ....... ' .. ::.,·"1 .(..,., ... ~ .~-+- :"'~ :.~-".::.~ ..... ~~· ... '_;'.c,'· 

In the caJ.1for:Ua. E..."'et"gj" Ccccissioc.'s 1983 B1e!'lr"al .. ,Re::>Or.t.y ~~s..long~t)l!'l 
..... :~ ... '" '.'_. _ .... _ ...... _ .. 1.,' ... _ ' ..... -.wI_ 'Io/" •• .J .. ~ ".' 

(1994) re3er-ve :::a...""g1n r~e=ent W'3.S esti::a~ at 14% (caJ.i!ornia Ene:-gy 

Cox::n :vJioc.. SeeJ~:=:g Cali!'or"!lia's Ene:p¥ F\:tu~. ~g. 103). On the O~e:"' 

~c, Edison's long-run ta.:'"get :-..se:-ve ::a...~ is ,8% = 2%. ?u:the:":lO~,!:l the 
shor"t.-run for the yea.."'S 1985-1987 ECison's ta..""get reserve ::a...""gi:lS a..--e 2~%, 22%, 
anc1 2Z respectively. !: is not clear that E~n needs zuc:h ~y 

~e rese:ove::argi.ns.. However, 'oa.3ed 00 the :"eeOt"e be!,o~ t=, ",ole are ~le 

to dete:":l:1.:le a rea=onable level 0:: :"e3e:"'Ve ::a.. ... ~ or ~~ ~llabil1ty tie. 

s.."loulc1 'oe used. for ~""¢e pla.~ anc1 QF prici:lg.. We a..""e eonce~ee 

ttat E:d!3on :a.y have ~::e excess ca~eity i:l tbe short-ter:: .. 

We conclud.e :hat 'ooth stud.!es ~ unee:--...akee i:! o~e:" to d.e:e:":line ~ 

appropr...ate levels o~ systen reliability for- Cali!'or-..!a uti!it!o!S to be t.::sec! 

~or- resource plann!:::g- a:lCo QF ,r1c!:lg. w'hile the second stud.y =:2.y ~. ::o:"e 

Ed.ison s~i::ic, ~e see 0.0 :"eason "..my the two su:c1ies shoulc! :lOt 1)e unc!er--..aken 

00 a state-..r.de basis for 'ootb. Ccc:1 ssio~. Acco:"C!.:lgly, ¢l.;.r Executi'le !)i..~..or

should a.."'":'"3.t'lge ::or joi::t worlcshop se3Sio~ ~tb. C'"'.:.e al'ld the cali!or"""...ia 

utili ties. (These could 'oe along the :i."les 0:: 0:: 89 .. ) 

We note :.,\ot.at ?G&E:, 1n ~or::ulat:!:.g it~ Ener-gy Rel!a'oility !n~t!X, ~ll~ 

l.:pon Expected. ~cse:""led E::e:-gy (EtJE) a.."'lC LOS$ o~ !..oac ?robabil!t"J (!..OL?) 

cr-ite:-ia :"ather- tba:: the si.:?ler- :O-...=e:"'Ve ::arg:i:: :easu..-...::et. ':h~ wor~hoj:)~ a:..c 
studies shoulc! consider- :hese other re!!ability c:"i:e~..a~ with the ai= of 

,:"educ:.ng :"eeOCleod.atiotl5 o~ con:s!.3tent :,,~liaoility cr-!te~...a to 'oe t:5ed. on a 

state',olide basis ~or the speet:-..::n of :"'esouree plann!::g, c~-lation a.."c! load 

::ar.age::ent evalt:at!on, and QF ,r-!c!:lg pu..--,o~s • 

..- . :'-:21·$-
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..... _ .. 
... ~-~-

x._ COCENERA:ION AND SMALL POWER PRODUC!:ON 
.," ...... 

q " "" , .... ," " 
~ ~ ...... -.- ... "", ,.,._. '" 

1- ,.. ~... • - .6 .... _ IP ... ,-,' _ ... 

Staff concludes t.hat Edison.'·z- :,prog·r.ess- "tracks. :'".easo,nably.. ' " 
• n _'. '.', .... I '." ........... _ ..... _. ..... """ ' ...... ", ... ': 

-"Iell the progress-, ex;>ecte~ 'by the cpce.'" _ ~ ...... ,. ... ," . • ...... " .... ~ .... ~ ... r, ........ ,. - ,. ,.. "."... ~','- • 

The -~·ta!-r:: ;ii~ ,(;'r:: 'U1son-'-3," e!!O:r~ts" .iri: pr,o~o;ti:ng: 
, ...... ,-...' ...",' f ...".. " , ~. 1 I. ~ 

cogeneration and ~Qall power production has changed dracatically 
• " .~. 1M, p. • I - _ I·~.! \.~ ... ' r. ~ ': "', ,. .. ' ":""'. 

since the 'rest. Yea:, ..1983 general !"ate cas'e'.""'''At -iha·t~·t'!::e~t-he-~s·i·af!' 
~". ~"'. :':. .~ -: ,:- .. :: 0,1 ~., .,',:' ':~.:: .~ ... :- ~:- ~:.:- (' .. ; - .. "-, .-. ' •. "~ '7 , .. ,,.. . ~:. 

reco::=ended a ser.:i',e:s of rate of return.p_e!~~?·~:f .. :: ~:~~~,~ .. ::: ';::~"~ 
Ed.ison =states tb.a.t. i.t.-i:s, coc:itt.ed· to~ ,the . .eon.ti!lu.!ro..g 

cevelop::ent of a~:::~;;'ative 'a;d' ·r~~~;~b-l·~ ~~~~ou~~-e·s>:~~. :;a-~;.·-o·i its 
____ _I-,:.'...,J ... vt,.. ... 

resource st:oategy. As shown ~~low ,-:-' ;Ed·iso:l...esti:.ates."t:l:la.t .. ,th~ .to~-:al 
' .. ~. . • " .... ,. -'. '" ~ ..... "" .. .... u.. ~ I :.: ~.. • ..... ,.. • ••• 

ca.paci ty on-lin,e~ 1:n:,1 985 is .·lOO· MW'._,~ .. - .... ~ .. , ., -' ..... .... " - ,. ... 
" ',.,' __ . 'J' ',' .... /' .. , '. -,.... I ," ""t ":: 

' .. " ..... " ..... '" ........ -- .",,: 

'l'hi::<!- Party CQGene:-a tiQ:l .. an-<!., -S::all, ..?o~e,r., ,~. '" 
P:-ocuc:ion Ca~ac~ ~., Co:::! t::e!:ts' "an-'e", 'Ca~a:e:rtv" "O·n~1.:lne· ~. 

!te:: -.... ,· ... ·r·, ,... 
" ... j" 

Recoreee .. " '-, " r. ,. __ , ,o, 

Prior: Yea::s 
(t :. 

F:oojectee 

1983 
1984 __ ~ 

..... _ ... ' ... 
1985 

" .. ,-

,". " -
.. ,~- ' .. - , ... 

.. :" .. 

_., Y' ... JA. 

Co:::::itted 
Annual 

Total 
,:, v .... f. _ ",' • .... ~ .. ' - "~'. '. 
.. .. ... ,,' ,. /~........ 

64'" .. ~ .. --:~. -.'~' 

, ..... .'. ~ ~,.. ,.. 
, . ~ - ,,' 

350, . ~, .," -- '.~ ~.,./ ~ ... ".. ." .... 

"', •• ,- 10 
350 - ,.~, ,-,...,. .. " ... ' 

;'. '". _ ... , ~ - .1 .~ •• " 

., .... " ~... ' .... .. ," ,,", 

;' , ..... ' -:., '" . -'.,. ......... . 

, ,M,~ ... ", .... t ... ~.,.,,' .., ~ 
• 4 ........ ,~ •• '. ~ ., 

.. f!" 'r .:, •• _ •. ~ ':.~ :.. "". 

Coc:ittec-,~ ~" .. , .. ,;: 
Cu::ulative v -', "- -

~.- --'''1'""",,,,' ... ",'~ , .... ,;,.' "1 ' ~ , . -' .......... --v ,..Go' ' ... - - I' '" .". 

C".::ulative 
:00 tal 

'On:-t:ine 

.'. :: ~'".:' ~ ·v·'" ... <. _, .. :~,::~ .. : ;.,: : ..... ,.J " ~ ~" ... , ...... ' ... 

~" '~l .:~ ': 

,',"' .... 

: ::'350 ~ ~". 
75.0 

-'-;100:::: 

-'~ ........... ...... -- ... 

'., ~ .: .... : .'~ .:r +_ ... ' .... 

I ....... i 

-: .... _.... <:"' .. 
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,~~ ....... ~.~._ .... :: ';'~. Jo,:- . ,.~, ",":' ,_"" J, ...... '_' .... _ .... '~I_ ... ',., .... ' ')" 

Ed.1zon-r's:-:ib;ai'::"·!"6,:"-;,:,o:a'p'3:c'i~~o~et:~..ia.~1h:n.c aJ:te:-na t1 ve 

resources is much greater-, p:-oj~cting 339l:.:i.:~~~.:i: ~~r-:v:~e~ :bY. , 9.9~3, a" 

~. ,. :, ... .,. :' :. (~~ ~ "," ~' "'. ,,: .. ,., ,H _ "l "'t ''', ':" . ". 11¥ _, .... ".. ... 

1993 Coal :0:- !otal O:p-er-ational- Capa"c"i .. t:y' ::,"()="~ - . -

~~ : .. ~ :Ren:e'waol-e ~BarA'l':te':'"na:t:i·v~ R:e~ou::-ee3~~: .:, :;; '.-:::-

.... po ',',., 

. ,19S'i+:-:'9'O:{ :!~~::~ y~;; ~wl~a.:b;;i"': ~": -: ::. ~ ::..: :. : "",:' ~." '.,'~; ~ ~.:!:.:: ';~ :::;::. :":'::. ~ .:: .... -: ~ ':;.~. = ~: 
~ '. ~:. <.,'''''' ,'....... ~ ...... -' .... I .. ..... "..... ( ........... ...,,.... ... , ~,~ -: ," .. .. ", " - '/, '" J' ... ,'-"'~ 

_. .., :i~zE!·fec"t'i~ie .. D~.ei:e'a"i~~Ca~acitY- ~. '2188> ~W' --. ,.,.. ..' ,--
Wind Divers:!: ty ''Ca-pae::ty ~:~; :,< ~,,": :~, ':.:.~'- ':: ;:6.00. '':':': ::.~ ::.::' r :::~: :.,: ,~, ": 

~ .... ', ....... / : .. , .. ,-, f" ,',,,,,: N- ...... ' .• , ...... ;- _,...... .. ', .... 

'Ca":;:l'a:ci'tj""' "Se"!-vi::-g O"'oi!l~ 'Load.'~·; ~-a:e,.laie"; ::< .:. ':2'-::8 :': J :':;: ;: ::; 
. ~~"'. .. ... ~ ,- .- • ~",,.., •• , ••• "...,' ... ".., I ..... • " ~u~""ota''"' "'--- . .:. ..... ~;,-.".:.:,;':.~."': _ ...... ,' "":' ?J'It.~.~. ' ... ~ ... _'"' .. , .... , .;) '.J '-' .. - ... < •• ':)\.i:l,J.{Jr- .... ' _ .. I .......... ' ... , '01 _ .... T • __ 

.' 'i:l~ :-Se'r~ic:e'::?rio:; ~o~ :Sir·: .. ier~ '::,ia3' -.;:~. :::' -:'~. :,' ~,'. . y~:': ,: "':::.: •. ::: -: ~ : ::-.'-: 

Pi:'":: E:-tective Dedicated Ca~'aC:::'t'y: ~.: '26-0; X~~.::..:-:,;: .' ... "/L ,.... .~ ,.., 

~ ....... -...... ~ .. , ~.- .... 

Wi:l~. Di ie:r'2\i:Ca:;,:ac1:"t:r :-: ': ..: :.~~, :' > ~ :;:: .: - , .. , '.:' 1;8:;: ,,:' ':" 
: . _ "". - . -: .... ",; .. ~ .. ~ ... ~ .. ""': ,';" ::..... :... :"":.:~ .~~ ,~ -:' t:, ~~. ~ ': ,.''''' ", " " ...... ",' ,"'" " r: ..... , .... " '" 1'\ .. , ~" ,., "'" :' 

Ca?ac-::-tY-S"e·:-'v'!:fg-·Ow:f-t:o·a-d:;-~i:iep'l~-:e-':~''::::1::''-o~..:::..;:..::.,..:...:. 
~ -

. ~', ~,:~;;"'.' " Sub tot2:;t,' .~' ~ ; ~'~~'~'~ 5 ~'~' ~ ~.' .: :::::;:. 388 .. 
_ .. ,_;,: .. :~ . .;;:.9'..?a.l_!n Se rv ice .:~~' ::S.t:=e:'" 1 99:3 ;'" :: ~',~ 3394 MW -

o!' 2241 

?roj,ect 

~""'.: "',. 

By year--end 1984 , Ecison ex;ects to have a total-co::it:ent 
!-!w ot capae:ityie.eluGi~g theadeition o!' the 3als~~M%~~' 

(' i '''": _ 

(200 MW) and. t~~: ~Co01A'a te!'" Coal Gi~i~ica tio::: ?::"an t ~(1'60 xw)'~:: 
~ ,.. ..... ..- t 

ap:-oxi=ately 66 ~?e:'"ce:'!t ot the ove'~all goal ot 339 4 M't1' set:'-: 
.1"'\-1.:,,- .-I ,-., ." ..... .,..... ':' 

However, 

.... ~ .... ' ~ •• ,,./ J ; . _. 
~ ~', ;. 

Ec.isoi'cautions that tee:-e a:-e a nu::oer o! 
~ ........ 

-' , . ''' ..... 
obstacles which :lay at~ect ~ the ?ac~ at · .... ~~~h eogeeer-ation ana. s:::a!l'· 

powe:- production is ee~~!6~ed. Acco:-~~=g:fo Edison:he :ost 

app~ovals, especially !'roc the SCAQMD. Other- obstacles incluee tee 

sc~e~uled. ex,iration ot the !eee:-al energy tax c:-eeitsin 1985, the 
:'owe:- avoidec. cost pa:r-ent :oates and uncer-taintY'a::ong develo?e:-s 

•• 

• 



• 

• 

• 
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_ ~ , ... -- r 
.... ... ..., ....,t...,...~ '. 

Edison subaits ~hat the :arketing e~~o~t to encourage ne~ 
?rojects ~ill neee! to be i:creased due to these ,~~leS::~MO~ 

, ~' "1 :,- '~, -', j'-:' -.: ,.. ~ ,7 ... ~)It. .-.:,"'" ,',~'" ' .. ,"',..... /". ".,' ", t ~~ .. "'. I, ..... .., ~ I",'" .... "... ~,.. •. ~ .. 

i.:portant is the Cocmissi'on" s' ccintinu'eC!' c'o:::ift:etl't" t'o'supp'o'rt ane! 
" ,",,: •• " ." ... ~,'\ ,-.~ ':; ::- .~. ,... • ,Y .~ •• ,::,.. t.,o, '" I' .... ... ...-, ~ ,. ,. .. " "1 ,..",; ... ~ '. ... "..,.. _ ,_ 10. ,-•. ,." .... _.. .... ~ . ~ 

encour.age .d~~velo.p~rs~ y:roug:" 'th'e - ser-ies'- 0 't- hu'~cl·e·~;"'re'crc.!:re·d:· "to,: ''orlng . 
" _ 'r ..... : 0.,.' ' ... , ,_ .... ~. ::~ '.- ...... :~,. ' "'" ~ .. ;. : ~ .. : ~h .~ ': .... , .. ':,. ::' : .. ::. ~ .:, ~ .~ I,:. :-: ;- 'P" ~. ''''": .... - r, ,. - .. I ,. I' 'II~ v" .... t ,... r·.~· , # ';'" 

a p.ro,Jec_t o,n-line. ,!n anY' event, Ec!ison argues tnat-t'he ~:-e~e'ne'e~ o~'-
.... ~. '.'0 ~ •• ~,'" r" .~;' ~~ ':')':::.. """,~. ,.~ r.: - ~:.'":' ... ', :' : .. ' c' .~", .', ,-t :"~.. ",..:« • I' ~ ....... r .,..,"":0 ,. I... ..,,.. _ ;" ,J' .,.. .... (" 

these obztaeles ~ein~orees the need.' "t~o-~ :a'int'a'in- 'a~ viO'or'o'tIs, 'P!"og:-a:' to" 
...:: ~ •. , .... :.., '" :--.' :~,:-.: ::: ~ ':''':' :... " ":, ...... ,"'.. • .... ,,'-.• '- :,,-,.~,,, r"'.ot . .M. -. .~,,... ..... ".., .... ,- .. :...",,... '. ...,.;.,__ _,...;. ,"' ",,. .. _ .. ,. 

sup~ort ';.he d.evelopce~t-o{ re·ne~..ia:ole 'an~al·t~e·~:'lati've~':-'es-ol~fr6es'.-'- , ...... " 
. , t, ~ .: '~,': :: <~, '""', _ .. ,' ~., ::: .- J--:" ~,(..... ... ~ ~. ""'" ," I "" ...,,... "-, ,..... ~'J'" -., ' .... r-' .~ ,.. r, ",' ""j ".. .... f·'" " .... _. . oJ. ,........ ' 

We' reiterate ou':':' lo'ng:':te-r=~c'o:lI:l t::en"t~ t'O· S'ul','o~ ana>~' -.. , ""-
encourage' (;:;v"e'io1~~=S" :t-o':;;i~g ~~ri:':li:le': '~~i::"anyt d~;.i·'?·:~o~:e:et'S:" ~as::is: ~ , :-;:~. 

"; :+ ~',~ ~ : :. :',' "': ""': ',' ':. ,-: - ~": ..... ~..;. ~ .... :, .... :-' ...... , -, .I~ ,"f ~ _ ...... ,- .. , ,"" •• ..'.. _ 1-...... 'j. .. r. f'" ~ ~ .. ", , •. 

feasiol,e • Howeve:- , ~e :-ecognize t'ha ";";1le" "e'X't:e!lt· 'ot eogenerat1;on; 'an~':-' 
'" .. '" _ ,:.:... ~,':; :~. "'":' -: r-: ";'-::. c~:" ,"'~ .... : i" ...... ;; -:-:: _,., ... ~ ,~~ ,"' \' , ," +' ~ r .... '", _, ..... ' ..... J.... ~'.~ ... "'" ...... lIP' /' ........ ,,.,.. .• I'Y 

small ?o·..rer proeuet':o"n- ul t!:a. t·e1.Y'· availa~le 'i-S- 'o::e~ 'o~' th.e 'g:oea-::- ,_ ... '- . 
~' .... .'"': , .. : _: - :: :: ::-- ;, ~ #~"~ • .., ;, '-. '" ............ _c .. ' ~ ' ... r. '. _ ", " .• , N ":" ... •• "'. _ _' .... to" . +',. 

unknoATns -in the long' 'r-a'n-ge' -e":le"r·gy~piett;.r·e'.>'l're=end.oU'S"" u:ne:e:-:ta'-i=;'t'!;e~':':: 
... :"~ :: :: ". • .. .':: ....": ....... : ~ .. :,.. ...... " .. ' I'" _.. :"" __ .,' ... ,'" ~. "" • ~..... r' ~ , •• "" f",.~.."... over wha.t the " • ..t.( ...... A ... "· .. e·· .... · ... o'o-.(·e··- ,-,"" ,., .. bpo" '0-' ""I. A ·' - .... • ... ·u ... ·po .' .. ~A" ., e""'-"'':' .... __ ~. w \w ......... 0." w w.,..... _ ... t.IiJI ..... WIt...., .... , .., .. __ .. tty", 

of aVOid.ec:."edk~s':';~-,: ;ha:~t '~a:x:- i;c-en~{ve3';iay "ex1z:t:"anc":a n1.i::-o:ei- o~ other 
r.: :~ ..... ' ::' ~~.. '~.~. ,,'~. "t,' ':~ ;. ~'. ,'" ~ -: ~ ..... ~." ,,', !"'lot, .. "I I" ..." ~,." '. ' .... ; , ... ., .-to .... _'... ..,.,.. _ ,~. ,' .. / • , __ , "" .. ,.. __ 

ee.onor::e anc! regulatorY' !'a;'cto!"s--..ril1- -alr-!.:l'!'l'ue-nee" ";'he~' ceve"lop:e:lt- 'Of;' 

e 0 g~;~:~~ i f~ ~~ ~a~c."d: "i=-:a:l~::: ?·o:..t~;~~.:" :.~. ': '- ,~ :. . '- , - '. :- :", '; ~ ::-:::: ~ -: -:: ~ ::: '~:''::::'': : ~~ ': :: 

~; ~-::: ~". ~!~c ~2di~t.ic?d', ~h~i~~;; ,~;ehai'd p=-a::.:i q'-iestton"3~ c"onee;!l!~·g" in:e c,~~: 
• .. ,~ '" .... .,,.,., !p,.' "'- ~.~ .. ,,'.. I ," .. ";."'" ' ... , ' ,.J -"'... ... ... "" . 

aoili ty o~ cogene:-a tion 'aria ~s=all" p-owe":- ·t·o~ee"tJ "th.e -va:'"'iou~::-'!So1il"ce:: .:: 
M.( ~ .... .,:'e::e:·"';. ::..; .... .:.~ ::.;,.:~ '-:.; ;~"''''··o··''''''~ o"'r' : :a .. ··.y' - ·,'0 -"""e"7":: , •• ::'~ .,:.::.. .. y:-.::,;,,;,;..;!~~::.:.,.;.... • > :0;:0;';:"; ~.:a. ..... """"1'1 .e 
...... h~· "-tJ ..... w ... ~_ .... ., .... ...,.. '-'... "" ........ .., .. ~"'L~ •• ~..,~. • v.. v,.~,.. , 

~. ~,'. ... tp "., .... '" ~ ........ ,.,. .... .... -..,"... ....-',.... - ; ", , 

eur'::-e:ii -?:-i'c'irig -~"eh'edure:;' ~io; c:o'g'e~:l'e-ra~:!:on 'a::iC!.:~ ~..a:il '?O~:-:: ?:-oe1:~';i:<Xi: 
n ~ ..... +. ...... _.,," ..." ", l' ,. ••• _ ~ ..... ",' _ • ,..... ... 

20 :lot' cf:fferen"t'1ate' "~niC!l ':;ou;s· c=u~£~:-g' ~aC ':~~ak~ =,~ .. :fo~(f :~he: en~~ :¢.~~.~ .:: 
.' "".~ :. '"': : .. ::- ':~ ::- -: '"':' ,.,. ~.. ",. ;',." • # •• ":" .... -:- ... - "'. " ••• ~ r' , .... ' .. , .. ~. __ ' • .,. .... I~ • v '... 1''' • ~ 

ca~aei t y is ~ rovidec;' 'ye't -a: -l,;. t!:'J:i t'y "'z" 'ow:;. '!leeds>' wo·\tl'c""i-:eiea t.e: ::s\:¢~".-a.: 
"'.(~~e~e~"'a' M~~~" ~e a""l~ .... o" .... _~a~e'.~~~· _n~ ~.=:~:~:~: ~~;:~~~ ~: :~~~~ 
lv ..... .... ~~- '''~ ... -:.~';'~w..l r-.; 1'",)ttI .... 

,~ ~ •• , ,I ,.., " .~~ ,", -:: : ~', ..... ~ -:. 01." .... ~. '., ;0- , ~.'.. .. •• - ............... r _ "'-;- r., ,.., ~ ". " ''''"':.' , 

. _., ... " 9.v~:: . ~he n~xt. -s.eve::3:1 "yea:-'s' ~::;~::y o·~ ':he'se' 'isS'l.:es ·....,il! be 
... ~~ 0" v.;.~·" a ... ·'" t· .... e" .... "'e' a'': to' ;;s";.c'" -..... ;.. ... :. oe:e7.. '~Q"o;:o """I.;o: .. ::,.~';',i?·o-::: ':a"'-';' .:.::'i--';:":',,-,,;,~: ',. ': : 
~r.;-.,I ...... '- ....... '" .. til_ ........ " W~WI" .. .. Y'" ....... ~y .......... \it ~~*'.""'J ..J 

reso~~e'e nee~:i ·~ifl':·~~6·6=e'd:le:~·;e;:'·':--··'''''·· '~ ... ::. :.:::;: ;::-:--:::",': '. 
.... '':'' '.:. ',,: ,"'; ~ ::~: '.:' '":': -:: .. : ~~: ""::. '- ~ .. :, ~ .... _ .. _ r ~. _ .. _ .................. ,. _ / -, ~r -'." ~ _,,"" ." 

Ho~ever, :!.: the ::eariti:e ·~e "cotic'!'uCe'''*a't 'E'~iso::"'z ?·~og'!'ii.s 
" :' '~: .... ~. ,":, ": ... ;", -: ~f; :, ~:' "',: '~ .. '.~, ... ~ . ~ =: ,.i ,~,. ~',.. "', ~ .. _ ,f', _ ..... ' c' .. ,." .. ,. ... ~ ..... _..... .. .... " ... ~ ~ ... ' .. ~ ,,', 

t:l,;.S ~ar is rea~o:'lable and. ',.;.e expect -E~~s¢::: ~t'o r':g'o:"o"1;'slY· ~''Ut's1.:e '!'::s :;. 

goals . 
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........... ., . ..,,. 
_ ,_ " ... 1""'" ,t', 

"')"\ . -, ... : .. . . "" ........ " ....... ... 

" tt- _ ' •• ' 
.. ' , 
.... +,' ~ -....... -, 

E~:; ~~ Other· Issues -::<: ",;"',;;' :::- ':<, .~. ,_ .', '." .. '"' ~ .,. ,.-:: :,:' :<, _:" :..,:, ~",,: :'.:- ':)~, . :'~ .:' 
,_, .. ).,3" ,.rev,iously c.iscussed i: coneeetion ..... ! th re..sour'ce 
_ ••• I., ... • ~H' ... ' ~ ,'" '-" ...... '" ~ ~ .. '~ ,:-;~, ..".. ~.~ - ~.. " 't • c~ ~., ,..., ,,- r'" " , ... .,.., ..... ,. n'" _ ._, .... \ .~ _: 001 ~', ... r. _~. ~.~ ....... i 

? la:n1ng.. and •. l.oa,d,-.man.age,:er:t.: .~. s:ta!-f~' ~ad -ditric tift':;" ree'oQe i:r:in'"g··· 
, '" .. ', ...... .,,' " _ '" ........... .< '.. ,. ,~.,., .. , ..... ~........ I' ,. .. ~ I,"~ .. _... - ... r , -, ...... - ~\ .-. ''', #, r _ .... /,' ~ ,. ~'li ..... , .. _ • , I-. ,. ,.. t. 

E:e,i.son,,~ ~ (MW) n.umb~r,s_ r.elated.> t'O ean·ceiled"'a.n~ "eo::l:n1't·ted.~ 'p'roJ~:,e'ts'"."''''' ,: 
.... '~.I"·"·.· ~"V. ·,,'."H ":""~'" t;:';'.~·':"~~ ..... t;~':':'~~.:~ ( ...... t .. ':,·/-: t.',:~;-:, :: .. :.. , •. ~>~~: .. ~_,:-:.· ... ·':;t".'·l,..- ..... :" 

We· nee,d,. ,not ,ei.S,C,u'z3, all the c.etails but i t ee~tainly do~s see:l 't'lia t," 
'J... " " .,~ ~ ~ ", ..... I" , .• ~~. _." .:, ,~...- :.,;' ~"': ... ;, .. ::,. ::.. ~ ~~:.f'~,,~: >':I"~'" .' ,."r./'8tI,,.,,,~, ... ,. i.~J- ; ... it ~ , .... " ~ .'V,,-,,,, ..... , r. ~" __ 

:uch confusion and i~ritatioo. can b~ avo·1cfec.·~ fr"ECi:r:ion '-:f':ari'age"rs"-"'" 
•. ",,~-' ,.'.~'...->:: .. '. I"'~._,~.I"~·:~::·,,,:,-,. ::-:':-. .', ~:,~."".:~.~_."", "",_. ~""~',~>I'! ... jJ><t~," _,,'~'~_', ;:\,..'''' ~, .• ,~._ .... ,.~ 

ini t:l.ate.ora.l.., ~r,e,s.et':.":.at;.,o,n~z .. t,o~ ~s~uP'p}e~ejlt~ the:ir' 'ann~uar re~~'ftYs: . Wfi'''' '-
....... ' -., 1 ... ..- .... , ', .. _ ...... ,~.:.I~ ... , ................ "" .... "v ~ ";' - .... ;-.,,' "..,~. ,: .. ,..~,..,,- ;. ... ~""'" ttl.,", ' 

expect_ E:cison~ anct staff to ~esol'/e t'hei~ "c'o:luo!cationpro'ble:ls anc 
" ..... t.' '. I .• , .... ~" 1-. ,,,,"~,'" .'. ,- ....... ' ... ,,.., ,Y"..... • ", . _.i ... ,..: ... ,', _,. ... "' ... ',' ';_ ,r.,,....~. ,r:,[(:"', j ..... , ..... / p. ,. .... ~, 

',Ie, .see-,no. ::.ee,c. I~;r "the. ',co~i~~::on-::o-' o'~'<!e~' 'furt~ler~ re'p-:O;"'t'!.-ng ,',~, "'" . 
... ~~. ,.'~ .. -.. .. ',~ ,,, ,,' I.:' -" .. ' .. ' "'" .,. __ .... :.. : ... , .;,. ~.:~, ~,~ ":,::....:...'; -: :... ' .. ,' - :_ --It' .... , ,' .• I,," ,.. .. ;".,~ ,I,. ..... ~ J, .. ,..' 

r-ectu:l.r-emen.t,!! ,at~ t.his:"t;'me ... , ile .. ex~.ect" an~ agg:"esSi ve' e:for~t' ":Jy 'E'i'~i~ri' 
.. "., ..... ;. ~. ',. ... '" ., .... ' ... - .... ' -,"" *-.~ ....... , .'". '. ow,', ... '." ..... _~, {;::. _:::::....: .:,-:i~ c::- ,,":'.:,"J':,.:- ...... ~' .~,::; 

i:l .. tJ'l~'· !'l,hole a.re.a .. o,~~.,u.t,i1:'tY/s.t,a!,!> coc=l.:eicatioos. Aceor-e!.ng· to 
•• , .............. ~, ... ".,~,.".. • ................ < .., ', •• :::,:,~, ".:" •• ,..-, ,,,,~, .. ,- i('.""~""" ., .... ", .. ,;.., ..... " 

s __ ta,f:f~ th~re, ,ar:~;, .~~o.,.~:th7!: i_7~::~.: .w,~i:~,~~.;S:7~:~~:'~~ :~:e ,n':~.~~:.-~~~.,:;:·';:::~ ~ <;:~,~:,~ ~::_:,:: 
~. ':':'. ,:':: ':: -Fi.r:~t:--, .th:~,: ;~~!F:,: '?'li~.~~~.,. ,~t~..:: :.O!~E.~.: t;~::, :~b:~:: ~Cj~t:s~:;,':~t?~:'~;,s: _:.- .,':_ 

at..ter ... tio.n. the. !"ac.t. tha.t._tb.e~ Eeis,o:l, cogene:"ation atlc s:a:!.l pO'Ner 
, '" ~ " •• ~ ....... ,., ., I.... .., ... , ' .'.. ,., ., .... " ~ 1"," Ii ~ "" ... ,'" '.... ,.... . .. ,..... .,.. ..... , ...... ~.,-. 

p:-oeuct.ion pr'ogr-am mal' '~;?~~ie~~~ 't~:an;mi-;~5-i.Q,~.e.o~'si~a-:i_nt~ ~a,t. .. ~~~m~,: :',' 
time ·i.n, tr...e -t..air'~Y, i::m.ec;.ate !utu~e. Aec'o:"ci:,:g ~to "s~a(i the wi~o~:::-e'::i .. 

,," '." .... , •• -'01 .. ' , ' " "'. • .. ,.' ... ' -fI .~, ,,.,, .,~" • _.., ... • ".,: .. '" "".o 

is ~eot.-, .i=ine::'.t-. .c~t" ~~-s~~ .. ,~~.e~ ~:,I,a't,e:he.~~ -ca·~e~~uliY".~ . "",., ~ - '- -~~ .. -. . . 
. ,~,,,,~ _.. ..~ ..... a.... .'" ~ .....~ '..,.~ .. _, ..... '~..., . ., I.. , - ."" wi • _.;:~..., t: _, ... , '", 11,_ ... "" '"'" 

'~-,,,. ,SecO"ZlC, .although .ttle. ~~tai~ "£'~iti~Jjy '£;dica,te'i"{ts' -~u~o'it ~ ',,.. .... '. ".' .' - ~ "'" ".r.... .... "". " I <I ........ 1-' , • . '- ~',."- ~ ...... ,...;A .• ..:,. '" ~ I' ... ,.. ..' .... 

!:or- ·Eei,son.' s .. !,l;ll t~s_ty.:ea,:,· ~jS-85_ :~ou~·g,~·.t~ ;e~~e's't, ·i;,;:c-oge-ne';at~i.o~·'an(;~~· 
, .. ~ .... " ' ... •• • ~ .. - 01'\ .. "', " ..... ,." ....... ....' ~, , "~ w .... I' .: ••. :. ..: ... ,:.. ,.:...... '" ':" _ :.' :. ~ ... ;: :,:' t".~ .. :: ~. :. ,: "';::: :::-:' " - "': ;"'-:' 

s::a.1,.1 "p;o.we.r p:-ogr'a:lS.,. ,the, "Res,ul,:,s, J)!'~ O'p.e::a,tio,o.s aea1ysis lec.sta!'! to 
. ~,""" ,... .... ... _ ... ,.. ...'-~ .. " I' ~ .:' 'H 01. ,;..... : ••• ","", .. ' .~ ....... , -"",.; J.;~.~;.:. ~~ ;;".~'~':~,; : ~_~,:, :::. ;1; :..:. 

r-eeo::!ena.. .a:"·ec·u<:.t·:!.on, on. ,the ooa,si:, that Edison d!.c not spend the 
" ,,_..... -.' . ...,' ... -. _ '" _ .... lo', '" • '.....'.. .. • .. .••• •• .' ., ..... ' of .... - .,,' ........ __ < ,_ ~ 

level o~ !unt!:'ng au'tho~i~e~' fO~' 198j"~~~" ", , .. ' .. -'~~,'~ ---. ,'''- .'.- .. ~' . 
• .. :.' .,' .,', ": •• ': :,,-, ~I :7 / .':;, : .~. ~ :' ~ -.4-'~:':'~ ,'-t." ... ~ 1 ~;" ", ,.-0 

-, Ee.isor..,es,t:"ca,te.s t.he cost of .tee cogener-ation and small"" 
.... ' " ., -'. .~ -' .... '.~ .... ,,_ .", .... ' ,. _, .. ":' ~:. ' .... ::~ ;; .. :. J' ',~ ... :. I· ... ',., 'r" '~ .• ~ ~ ",: ",~: _ "'I:' ~ r", \ ... ~ • 

powe::-, ,pr.,oct:.etio,n p::o,gr:a: ... :!.,n 19,8,5 to oe$2, e 13 ~ 000. Sta!,f relying on 
~r' ' .. " ..... J ... ' ~". .,_' •• "' , •• ,. ...... ~.: ....... , ... ~ ~-; ~~ M' :--". :~, .... : :." ,', ".. ,.~ .... ". _,. .. .,. ,.-. t' • .... .',...... ) •• -. J~ .... ,". ~ ~ ... "", " ... ,.., 

1983 :-eeo:-eee eata (plus :..ne:-ecen-ia:!.ch'ariie'i' .esti:at,ee "by-the ~'co:pa:nj" 
.. ': :. ~~ ;" '", .... :, • '.C .~: : •• :' 12~': ...... , •.. ~~ :' ::' ~I .:" .~. ",:"'" 1'<; ~":";" ' __ _ 

~o~, .,1.98.4, anc,. 1985·) .,:;.e,e,o::e:ldee a r-eeuctiotl in lacor expenses o! ' . -
'n'" \ ,:~ ... < •• ~ .' • I ..... ' -- -.~ ....... " ,. ,~""' _ ... '".',: .,.,.'~. ',.' '", 'u ~;.' ~~ ~ :~ .~~: ,~,:, .-:: ~ ... ,': ,~. :~.:.. ."'! ,> "/ ':' -tilt':: ~ ... ~ 
$ '500" 0,00 .. and -n,o.::-l.aoo!:", ex.,e,:,s~e,s, .,o~ .56.9,2,000, for ,a, total ree~ct~on o~ 

." , -- ..... ' '.' ~'" "": '. _ .~. __ ... '. < ... ,' ,.... . .... -oft .,' _ .... '..: ........ ' ' ''.' •• '.'.' .",r .. ,:: ,:~. .": ... ': .': ,"'; ':'. :,;;: ~.": ;:; :. : ,," ~ :;~, .~.' .... -+ 

$842,000. 
.. ',.,. ... - . ':' 
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Edi~on a~gue~ that ro~ labor expenses, it is inappropriate 
, oj', •• , ....... ", • ,.... .... _ ,. 1" ,.., .' ..... or... (of.. •• 

to rely' oc.- ., 9S'3"" reeorc.ed· c.ata:· -='0· evaluate:': the: est'i::.ate(1-': laoo'r ex;?e:::;e:: 
for :1'985'~';· ;" ;Du:::in'S:: 1983;"":' :::~"i~on ~ fnc-reasec": :t·ts·"" p'ro·te,ss,ional:-: s:.at'!: ~;or: "' :, 
this ' ?'~:o·g::'a;t bY~'SiX:.~' "Eoweve'r:~ -; t~o- :e:be:-z': "..Ie:-e:-:ae~"ed: !.1'lC A'P:-il':,~' o::e.:.~, .. 
iniiigu"st;:/ :a'~i 'thre'~:: 'in~: Dec'e::10er ::: 'I'here'!"'o-ie-',: a.~:e~~~:ic.g~:t.o ~'1~o:"":':' :: -:., 
expene.itures in 1983 do not reflect the·:~u1J.':"ye'ar.eo$'t;$:::!'o,r::";~,"'::·,,:,:,.,;~ 

'.:. ~ ~ J,'::', ~ _. -. '" .... ,'" ~.,., .;" ~ ~ .... ,-, ~c ..... ' I. "1"",."" ... .. , •• '. ~,.. .,...... ~ ,#" .....,." 1"' ,_' ,,'" ,... • 

ac.e.i tio.eal s'i·x· ·aYutl:l'o~·izec.·· 'st'a!"!'" :ne=oe~~r:' E'e.:1."son'- cfevelo':>ee!:;-!. ts' 
.... ::.' ~ "..". ,.., "" .... oJ,..,:", '''1/ .•. - , .. ' #'\.... • ."' ,. ",.., _ I • ," .. 

esti=.a t'e-c.' la'oo:t"ex'~'e'n:Se~~' '~o~ '19'85' 'oasec." Qn:t'h-ea-s,z'-c:::p<tio:n:: ,t.ha::t= ;t:~e:~ ~ , 

laoo:- expenses ass.ocia tee. "..ti t.h an inct"ease in ~e:-sonn~P;..to\:''lc.::·'oCet::t'':'~ ":' 
fo~ the entit"e 12 months in 1985. 

Fo~ eon-la'oor ex?enses, the p:-oposec. t"ee.uet.ion ~oule. :-ee.uce 
the amount for co-!'undee. engineering and feasibilit.Y st.~dies ane. 
:-elatec. !t"ont.-enc. technical assistanee tor potential ~t"oje6t.s by 

about. So percent, fr'om $878,000 to $186,000. 
the sta:f-reco:l:ene.ee. rec.uctions a:-e ae.optee t.he Co::cission may be 
~nintentionally senci:g a str'ong negative $ignal "..Iit.h :-~sp~et t.o the 
development. of eogene:-ation ane. small po~er ~roduetion. ' 

, ' 

Edison note~ that its ?~ogra: includes contr'acting, 
outt"each and co:cunication, anc. technical assistance. !he prog:-a: 
pr-ovides developer-s <..ti th the option to select standar-d o~'!'e:-s 

app:-oved oy the Co::!.ssion. Some c.evelope:"z ~y seek non-ztane.a:-e 
ter:soecause ofun!.~ue cireu~ta=cez. =n the a?p:-o~:-iateeas~s, 
when c.esirec. by a e.evelope:-, Edison may negotiate non3t.andat"~ 

, , 

agr-ee:ent.s consist.en t with evol"ving Coo:ission guic.elines ane. ;>ruc.ent 
business juc.g:ent. 

ACC'~,:-e.ing t.o Edison the out:-each ane. co::unication elements 
0: the ~r'og:-a~serve to ie.entify potential projects and i:for::1 , 
potential developers 0: availaole tor:s of assistance, 'of!'eree. 'by 
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, • c'" ,_.... '" ". • _ " .. ,_ ,.', .. ~ .. :" • ., ,~. ',~ I. ~ 

!.nc'lu'ce',·a eonf1den tial:,!i!lac.cial analysi!L pro.gra:l~,- 1n,t.e:".c,o . .!lnec_t!,o.r. . 
~ ."- ... , . , - ......~ ..... - .. I·..... .... .: ' • _. .... .... , .... .. .: .".' ~ .,.,~:: .: 

guic.eline,,~,.,~ jo:i:ltly:: !',und.-ect. !'easi~i,li~Y7 s~.ue~e~,.,:,: engin,ee.r,1ng .. ,~.tu¢1e.~ .. ,_ 
, .. ... • " .. ..... ,.1' I .. , _.' ••• ' ~ ," , ... ' ...... j..... ,J 

a.nd ee:;ign~, ana:, :t,h.~·. i~:entitie,a,tio!l" ot ,the" a"li.eab)..e~ .. !'"~Su,la to:-y, _a,nd 
~. ' ., ....... .... , .. .~ L_. ' ... ,...... .'... ..',' I "_ -.. +. ..... ,.~ ,_.. ~ ... I, ;' 

env:!.r'onc.ent-al':: j):er:ni;t .proc,ezs.es -', . 
• .. .. _, ro,. • 'c' .,. I ,o) '-.J#" , •• ' ,;,. ...... , ... >" , 

,~- I..a~rg~~,y:; . .b~~~,e .. 0.: the,~ ::"e.sults. achi,e?~e,. ,by~ .E~i"so,n $~ine~' ":tbe 
.' "" ·-A_ ... , •• ,~".,O-""I'" .) .. _ ..... ',..0 .'"_ ''''; , ',' -', ...... , w ........ ,' 

1981 ;:"at:e':"ea~.:,·, ,we-wi,ll .a<!opt~ ;b.e,.le·/~l, .. of __ e.x?'~;e~i~r'e- ro--;; ,'-9'85" ---, .. . 
, - ~ ,....... , '., ' .... , • .... ... .• ~ ' . .J • , .... • ' ... - . ' "',' • ) .. /.' P'''-,''' J'"' I'" ,' .• oJ.. ,", ~-:- , 00\. ... ; I' 
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.' ~ ". ,-" XI. MARGINAL COS':'S 
'.""". '": ':.:' ;; '.: I~ " .......... "' ," 

........... _ ... 0< 

A.: Introduction,: ~: " . ' - p' j" - ..... , ,. .... .,.. 

_" •• ' ........... _ .., •• 0/0 • 
.: 

,-' , .. : 
"~.a:oginal cost" is an economic concept,.. wbich .. te~er$ ... ;0 ~ th~ # .. 

......... #_"'" .......... -' __ ItW • __ ~ ....... ~'._ .. _' ... 

change.~,i.n.total eosts,,:r'esul~!.ng :.f':-o,c.a change inl',ou~?utl' ~_,As a?plied 
• • •• .• .1 ,..' -' ... _ .. - ,_..., •. c" "' •. .., ••. , .cO. ........ _.,' .... , I .,. ........ 

to an':electr'ic,::utili~j,;:::laz::gic.al-cost-i=-,the.change,.i:..co~t:5 " " '_"" 
.. , - ... ~ _. -,.,. .,. .• "." - '...... .. - -'.. ."~ ".~.. -' ...... . • "_, _,.. .. : I, ~ _.. r~';~ .. 

r"esul t1:g!"r'9m:a::~hange, .. !.n .. t!le .:n::lber" .. of tkilowat~s .... (k"..r) _. ot _ ca?aci tj ~",. 
. ' "h, ......... "r-..... ',. ....... ··n· ......... , ,_~i _, .. ' ...... _' ...... ~ ~_.,"" ,-, .• .: ..... ;.>6 ..... ,". 

and..": kilowa t·t~b.ours,> (k~~;).,:, o,~ :-:~:;~r'OY ?~o~~C~~ "-:::.~::",::; :,.: .::::,:: _;~ ':':.:: (~": :::::,:,.' ;;,.~ ~ 
.-~ S!.::ce',:':T 98.1: :t:!.:5~ Com:lissiot'l-has .usec.:larginal·, as.op,o=~<1_ to,.. 

........ ~. ""," ,. +'.' ' ••• -... - ___ h.. '~. ,,<# IIw ..... ' • .#. __ ~ , .... "'. " 
e::oecc.e'c.,.~ costs.: in :-a te:n:ak1ngr. t.~ ;:::alloea t.e ..... ~b.e:.. reye:ll.:e_:equi:oe:::e:l't, .... ~" 

.. ., ,_ • • _ ,. r ,_. • ... ... ¥..... _, '" *, .. '... • • _ ......... __ .... ...,..-. _ " 

bet·..ree:n.:: c.U$.t.o:n'er': cla:!ses:,.: :to.~ guid.e~ the c.e~ign o,f .. s?eeific_ :-a,te:; ,., a::l<L .. 
• ' • ....... • ....... '" .......... - 01_" .~" ___ •• y. 

to ::·east.:.re,~ :',b.e.:;,co:;t~ef~<ectivenes~:- of;,:con.ser'ya~ion;::anc-·load :l3.:a.ge=e:lt.~ . " .... - --' . '- .. - ~ -~ .~ ............. 

"'a·~"·"·'·"'~-"'''p-v''Ae''·'''''en'''OS'' a"''''''op''''a·e 1'\ ... .rce s"t:J' ...... , ·0 co ... ·'·-e ... • ' • '-"~ ............ ~,. ,.:""" • ..,'\",a .~ "' ......... : ,~~ 1"1'." .• ," .,., _y..... ,-1 .o ............. Jt,; ..,. , ... -..~ _-.I ........ ,. .. ' 
• • r , - ", ..", •••• .' +- .. ~ ..., _ t".'~. •• J'o, .... ".:;,. ~.. 1>-" ",. .J .. 

a~e • .... .b.ich;i:::tur":::l:. ,r,oco;te conser"vation' ane" e!'t!c.ie:.cy.. ,'. '. -
... ~ .... ' ••.• '" - .... ,. "'_"'~""" -Iv _ ...... ~ :-:':":".:::7:'~': ~ ..... , 

. Wh:i~le, 'We,:' 'hav.e:: ag!"~c.,:, .~;::', the . .u::~.' o~, .carg,!:lal;, c,o,zt.$ .. ).': '._ 
.~ , ... , ,-. - Po _.......... • .. ,.,., ,,_ ... ..,. _ ", , .. '".. 

:" a t es'e:t.t-i.og/C :th~ :c.o;e~·~"S o;f;· :a::osinal .. ¢OS':,S ,t.o, be.; use,e" :!-.:'1:-, 
... - .... " .• ' ...... • __ • '.~,... _ .. ~ ". ' ..... " ..... 1.", \ _ .... ~ .. J .... __ 

:"'a teset:"::i:ng :a'n¢:·:t:h~,. ::le:th9~:logies.~or, calc.ula.ti:.s .'t,bose" c.o:Ip,o!le~.ts~ ,. ' ~ 
, ' •• , ~ ..- ...... - ..... "' f." ' ••••. _ ... -. .' '-- ... __ ., ., I ... " ..,.t '..... ..... .... '" __ ... • .... "' 

ha ·'e, :u!le:e;~on:e~· ~~o·t.:i:.u~.c.::- .scr"t:ti::'y, , a:..c." ,re.!"i,ne:en;:.. . !;c,c .t.b.i.s~ ,eec!s..i~n,~ . 
. .... " .. - . ""'., . - - .' _.. ~" - ,,,.- ',.. ..... , '- .. ,,; .... ; .. ;. ......_.,..... :.., .... ' 

·..re, !1'il:l:,(a:ga-i:n~e)Cacin~:t,=.e rt.hre.e .p,~.i.nc'!?al,_e.oc?onen ts ..o.t .a...u t!l;i ty~'.s _-
..,.JI ...... , '. • "-, " ..... '- _ _ ..... __ ._. _ ..... ... ... _ ' .. " .... • '.... .,1 -.-" • , .,' ....... ., • .:... ......... _ 

carginal: :cos t:-:-e~e.:"s:Y ,-:, :e,e::la:n:c. ,,":,, .ane:, c;ust.o:e,:o,. cost.s.-,,, ~ we_ ";ot.i,ll.J'~ons,1,c!~~ .. .' 
•• __ • _ "".. _ f.. ...,.... ., ~. __ '.~ •• "" _ • .•• • ~ _. ..... ~, """ .. • 

the :ap):)r."O'p-rla t.~ ,,::.eth~:¢'l.ogy: ,t~r ~~~l-a ::.!.:g~·tb.e-se.,-co.s:'s_ a::.c., .:lle_. ". _ " _ 
'- ' , ....... 4· .... ,. ~.... • ..... • .......... , .. I '" .., .... ' ............. 'r '_ ,.., ,..;", _ 'u 

extent to: ,-w:b:i"C:' '-eac-b. ..of' 't-ce-se. ,co:po.ne.n.ts, ar.e.,.t,.o b.e .. 1.:.cluc.ec., !.::.. .. tAe, 
. . ,. . . .... - - -, -. ..·e·. '" , "" ....... _. ' .• ,........ ',.... .. , ''V ... "" :..,;. .• 'I. .." .. _ .. , 

final :arg:.na:!.;.'c:os:t :¢'.al~~ula.t:i.o.n .. :::;; _ ,:'.'::::.~':' ,: ,:;';':-: ;': ';' ": ..:; ':.;; .. -:: _: ::::::; _.':_.:.'; -:;-. 
Rela :ec. to :a:oginal.;cos.ts- is .the. .. co:..ee.,t..: .o!', .. ,a;v.o;',cec. .. C;~3t:SI"''' 

• ... • '''. ...'...... ~ ... -. w- • _ :..: .. ~ _ ......... '""" ." .... ' ....... _., -' f, ....... ' _ •.• _ ,I. ' •• 

Avo!.-c'ee .~c;c>s,ts.' ::a:.r"~: :e:sse:::1~~.a:L'~:y .~o_sce..: :.c:?s.'t~: _o"~:;, e.~~,~:t.~i~; ~~~~n~r~ t!.on 
·..r .... ,,·c· .... ,··· .... ~ ,.t-" 1,".'" v "' .. ~,o.(''''- ... v ... , ..... "',.. ... .(' ... (:r .. ,..,:. "'o-..re- "'''''0''' a ... o· .... e .. ....... -'. wr'a..v ...... " .'W'J .,.... ..... ~ . ....,;.../ .... 1""* • ...... ~*'O ... ,-.-........ .nI" • - ~."-fI , .... >!t,. *#0 .. ~~ ., • 

<'" - ~, '," .':' ,- •• . .... ~ ....... -e' ..... ". ,. _. ,.. ". _', ''''0 •. ~' ,.... .',... .. ... _ ",."" II,;;'" ..;,. .. ~ '.., ,,;.. .... :.,. .::;: F':,~: ~ .. ~ : '"': ... , 

S"'"u""""e-' .,. .... " .. .,. CO ...... """ • .(I'\ ... " ... ,,,_ ... ,,:._,:. ..... ,f ... !:" ..... 6 'O.~b'T,fc T'l'·"'''''''e· ,.." ..... ~ .. " •.•• :.-,;,-:, ........ ·_.ww .. v'w.~f.., ........ -"'a-"~~O" .. ,,-,, ... ~ ... ~ ....... .-. .~u .. ¥~ ....... 'W~f "" ..... , • " • ' ..... 
. ~. • .. ,_... ~ .... ... - .:.. • ... .... -'" '" , " ... vi __ .;: " ........ ',;. •• ... " ~ ,_ I;""::' _... . ..... _.... :... .... 

Re g1.::'a.t·o::y :·?Q-l.i,c:~e:s: -Ae:t: .o:!"~ 1:97-~,'h.3:~S: ;t.:.~,e.d..: ::~e:, u.:~~~ .. t~~s '" ·~c~~o!-:.e~~~.:. ,,":':- :: 
cOS':s a's .:'th.e ".:'bas~s: 'f.,<:n" ,~';·he ';p:r"!.¢.es. ~·o.e, .·?aid.. ,oy~ ~ut.,ill.t.1-e.s ~o::. ,iJ.o:..:,er _ ., 

" "', • .. ~ ... ~ .•.• _r" . ............. '_ , .... '. _ "",_' .. ",,.1 __ .. __ ... __ ~.j'_ ...... ,. 

pUr'ohasec.: ::!":-o='::'coge:::e:"a:~o-;:3:',~,¥ ,':3:1'a:':l: ~";ot~,::,~,r<?~,e::~:,,:~C\t;.::::'7~:r.~~~:-'j: 

!'ao!:l!;o;ies :0:0 ":QFs ):. ,- .. ':'he ::a"p:"oj):::ia,t:~::e,t.hodol,ogy- .. ~o.:- cal,c;t.:.la.t.i~.g.a " ....... ,~... ... ... "., >......,'....', . >.... .. ' ...... ,. I .......... _ ..... 
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~. _ 0;, ,-, 6' ... " ... '-"~ ,. , 

utility's avoic!ea eaerg"J a::'d.·::·c·a:Pic·!:·tjr~e·o·5t;sr-elated. to OF pay:ents 

ha: been incl u<!ed as an !.ssue 1:1 ge::er-al :-a te c3.3ez::,an<1 . .7~·,;r.1l,l be/. 
con;ic!e~ea':i~' this;~eci:i16o.;'~ ~,:.:~:~:::::,> ,. ':' .. : ~ .. ~;~::':::7~"'::;~~" 

costs, we 
B~fore·'.:cocmenc:!.ng:;6C:r ci~cu;s±on :-':o!,':':na:-g:!:nal andCavoieed:-; ;:,;-:: 

wish:: to:'f!rs,t::aedresis ·::the'~60:lments '~a!ld ·-:t.est.1monro!'~:-t~o.,:.: :':: 
}'.... . .... ,,", -. , ' " --'0... . 4 ... I 1 "', ~ 'P' .... ,.- • ',. ~ .. • ., • 

parties" to - thj;s ' proceec.::cg 4 A1'ho :i-eco:::etic'·· tha t·:the;': Coc:c1:::s10i: a'Oaneoo.'·· 
its marg1::al cost approach' i::s!avor of":usi:g:embed~ed,,:c'Osts~~:·,.;In::t~e~: .. 
opinion: ot-:'the Cali~orri!a ;:'~.ariu!acture!"s": Assoc:!.ation2:\ C:-!:A:)~;": :the 
volatii'ity"': 1:l:: !oreca~'t!!lg:·5uch.: Mar-ginal':- energ1:·:eozt.irlptl~3::;.a~. !'uel:· :':-'.' 
prices' ~,{ar!"ant$': a~' retu:-n to,: the acc:uraey~: acr..!.evec:,oy:;; e:b-e.c..e.e~:.c.O$~·,,: -::,: 
:-ate:aki:'g: :: W'i th: respect:· to\ calcula titlg:,: ::ta:-g~='al~: ce:la:c:;, ,eos~~:,:: ,CM1I. :;:: 

s!:flar'ly:" argues t ha t~' ".::: ~~ rath:e:,,:: tha:l::,using, cos,~.~ e-sti:a:tes·; cer!-yed.?;; '": :' 

t':-o:::l::i::z'ene:-ation: r~l-iao;ili'ty-o:-iente(!~;C: prox.y-oasec:;, ea'lC'"C.la;ti.~ !.~.,.:.: ": 

:"ate:aking, the Co!:6i's'Sion':' sb.oulcFbas'e': :oa,tes 0·n::(:ge'1S:O-n:.'~ ]t:.ac'tl:a'l;.... :::-.:: 

cost of :se:-v!'c'e: in:·-t'b.e,,:!"es·t: Yea-r. ~.~:' CCMA~' Or>'e·!j·in·g';' ·Bri:e~ /' a.t.~''P. 7 - ) 

• 

G-ene;r-'a:l':i1otors 'a!l':':t1n~on,::'ca~b{~~ 'Cori<i:-~a:t:i'¢ns-":·:(GMJ.Un:i':on:;·~ 
Caro:i'd;'ei:ais~o:: a's:ser~ ~th~t,: ~::le.: ::::~i'rit y:"s": 'a:et:iia:l'~: -<>:-:'. e:~d.~:ed :c·o,s.~ ':is, :' ,'; • 

t h'i m'o's't~: 'a.:-p p'~o:p'r iate b~s~;s'" :'!'or-', 'r-eV"en u'e~~ 'a1 ~roea t:i¢n:': .a:ne:' ~:-a:t"~ ~i!e$~·gn :. ': ;': :" 
In 'the:' 'ab's:e:nc:e '0'£ :V1:ab'l¥ :e:be-~,C!:e-a:: eo~:!~ p:!'op.o.sa1.:s!.:n. ~~:b:!,s =p.r>O¢ee.e!.ng ,',,' 
howe:\r~'r'~:' :'CM-I'Un'!'oti: Ca~~i'c:e: c'h~ose: '!.:n: ::n~·ir' .:o·p~'n:1:cg. "~r"!:'.e:r:.--t'O~ ~r.:es:S::~.~, ,:.~.~ 
~hose 1,::6'po:sa"ls:' "'hien:: ,'GM/Un~o-e 'Car:o.:t:e7e ·a~k:iowl.:ec.~g·e'is:: ':"ile!':e~ ,::";!"or:u:~:.a:";eC : 
~ ... a':c~c':-o"::"·ar::-':"e,~ .. ..:r;':h': .. ·· .... :-e' tc~ .... ;.·;~·s· S-":':;';"U~s: "~O:OA:n:;''''~M'-:~-... of~a:'''-·'·'a·''''o·r~··'''~¥ ~'~, ._.,. .. ....... .. \.i. ... ~__ \,II... \Pw........ ........ "'. · .. tJ~ W ~""' ... ""_.eJ"" ". tI~, .. ,..,1;7 .. ' "",,"' . 

.... a ... g" "'a' "'O"~ "'a"'e A ",pver.:ue a" OC~ .. of o ... ·/..:a-t:6:" JA .... -. .... ,... · ... a· ...... o'"''' ........ ~" -, , " ',," w • _~ _ '- ."" ", ... t.} fItJ ...... _. ...._ ~"'_"." '~'\.I.~' ........ O •• -·WIllliW·~ ~'P"",~ ........ , 

(GMiur;ion~ '·ca~b'id.e:o;ie:c.!=ii; ~Bie~=r,:-:· 'a t'~ :,.~~ ~2 .~) " ;-, ": .:~' ::. :.:~';' ,:. ::: 
:': - :' :!~n' :·tiei:-' ·r.~~P'l:';· -o'i-:.e:f/ :'io"tle·;~-r:, "GM/tiri'i'o,n:'Ca:"t>:i"~e, ;::r'!:t~~:e·a 

p~:-cei·,ei'ci;;~r.eia·n~:y 'i::l~ =:~he"~re:it=eri'i-'o-~: ~a~eiai.e-r,s "'an'<1~'<fua!!!y~~:g::""" 
'ac~ l"" "~~e' ';' .. : :,('n~ ~'';~~·'e:~;:'!1''·;~';o· p':"e' .... .:: :'-.Jt: :-... -a: ... ..:.r. ... :~., ."A.Ae"~."'::'; :'/"<.r': .. v.,;,,':··h'i.:· : .. a::""".", ... 
.. .. ... ¥' ..... ..",.. v..... \.t."WV'... w .. .., V~ .... .. 6 ........... '-"".,.,~v .... ""_ . .", .... ~ ."w-."" .witii' ..,.,:,. • ... aI··· 

O ""e"''' ';·:;'<b:··':'i'e'·, ':'GW:/:~"':'of:O~"": Ca'~\o, "~,1:.A:. ~~ ...v.'u'~ ''':'';;a' ~:.; ~''''a'''''' ):.,. "" .... 'a' ... ' ... ··""'..; .. e'". ~_ .... ,,· ... v .,:' 
." *"1> ..... 0 ..... , .• v~_... . w.-"...-,;,; _. 6 ~ w •• -v t;J"v .... -- ..... Qf..;,' ... ~. -ttl .'--' .~'V'~"" ':' , 

.. " " , 1\,'''''-' ........ ,',. ..~ ,"', '.' '. .. , "" . ....," .. . 

"""e' "ca·r'''U~'·a· .. of'''''n '0"" "a '"" ... ~,.." . ..:6'·:Ae·#·;a ... : .. : cA.', •• ': ':JI'" _0';"'''''' ~""S ...... ·.'-,oc·-~ ..... -'-a ...... ·· ' ~ ... ~ 'tti.. .,'w. twf."" • , .. wI._W~ '- ... ......... .....,..J" •· ..... 6'-'*' .. -.y: '-' ~""'-""'rV''''4'-''' ... ..., ... ' ... <" ... , 

C O .... s ~~·;.~e:,,;;a': .. "~o'.,...' ':0'''' ,:v: ,.-~~ .. :...:: ': ... ",p.:...;--..: .. ~ .. :,; :"'h"p. ·:,...,·ay ... ' .... ' ... · .. :S· -- ...... ,.. ",. ---~ ... .& ........ 1' ,,~, , .... " .. , . " .to. __ ....... _. ...... ... " oft_v ...... wrJ.,-,;Ilw-w', W''\J'' \if _" ~,.Io'''' .... ""'. '~',-,~.""y., ,..t.J,,/J ,."-'- ...... "', .,\ 

U -; :!.ll if ~"';O; ':'Qr'~;' '- GM)u~i:;6'r: ':Ca-:~~ ie"e ·oe:l.! ~·le :t,.:",,'a t,. ;-".~!. n . co,nt :"zst ~ r-!O:: ..:~a te 
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de=ign pw?O~:s :st.a.r!" ~..az t3Xen the ca:valler poz1tion :that .clo~.~. " .~ 
adhe:"etlce :to:. cO$t: ~ .uni:I:po~t. -:sinee ,:t.ha~ . p~esS-~,.'~i~dY ,~,:' ~ ::~ 

. , , ........... ~ '" '..-" .', ...... ,' ~ _ ... -., ".' .. ..... 

suojeet~:to- .ad.just::let:lt~ 'tl".at: ~~llectively, d~:rlnof ~b.~eo:st co::sid.et:a~ior~.. .. ... ,_ .... 
• • ~ ..... H- " " ....... ..,.,'_~._ .... ~ ._ ....... ,"' ... _ ........ __ "_'PO .. , '0," __ 

; .... :- .•. ~: ~We-: aCknOwledge t!nt there a..~ t:ee:--...ainties.. !.:lhe~nt. .. in a:trt .. • ,. I"" 
! ..- ... _. .... _ • -" >0 .... .~... ..... -.. _ ~ -" .' ,..; ....... • •• ~ .,', .... 

ld.ne or;·t'Or.eea.3ti:'.g~ .. :,h t'c1:s c1ecision r as !.:l ever-J _rate_case __ r . '.' _. ~., ~ . 
. " ... . " • r... ... ~ ...... ~ '"wo .... ..\. wi _ '" ~. " .... 

c1ec~ion·~:howeve~,.:· it ':iz.~ ou:: -.intention "to-:C3...""et'ully ·sc:"Uti.."l1ze ·~e, 
.... ~' ...... " ...... -. . ~ - '.... ...... - - .... -'--" ... , - . '..... ,....... .. 

reco~to."ec:sur,e : t.hat.:onlYr.tbe· :lOst. .aPPr.o?~te. ~pt~~~:.~c1: :.: .. ,', ~ _._ 
met:::od.c.logie=:· ~ ;a.aoptea:· to ·:calc-.llate,,·EG1ison ~s. ::arg1nal.e~- ~,Our.. ..., '. '", 

... • , -, • • ' " ... -.... ,~ - ,,~_ ... ...,. .... "i "t \ c,. .... ... ... ," ...... ". .. ... 

- .' ': ',reliallce~ on margjr.a:l COSU5.·~ f.«": :revenue allocation al'lc ,ot:e~ _ <". - - " .• '.. "" ~".'" 
• '.' • --" .... - ., #, .............. ... '" ..... ,-' '"" ...... . 

• 

• 

t'3.te::alC.ng·put?~ bas=~ea.. :a:t'J: y~.;anc;,. !¢r: ..:Ed1so~h~ ~t::;l~ceG: '.: " ":::' ~ 

w1:h;":tbe'~ utilitY!:$ .1981·:te:st:year,:·r.a:te::C3-'e \D.92~9). .. ~ ,:!."?o ~:oa~ :::.:' .:' ~ .:' ~~:" : : 
decu1on': and t."lo.se: .::ajor" :ate ~c::a:se .. dee~ion.si,·Nb:ich:.~.a~ !'ollow~,.· ~. :';: •. _., ": -: .: ., 

have· !'"e~tat:e<!OI.it' :.po~cy .or.~, lZ' ... ---.g :::ar-'~,: a= ~o~sed::to:::~c!~·,.: ' 
eost" i.."'l-;-, r-at.e:::ak!.::g and: '.have ,'. tho~.lY·:~..(j)Ja'f re<! ¢Ur .~~o.s.: ror .,: 
coi::g :::so' •.. . ~i1e ·~!.er· oQIA :and~.Q(~nioIl Carbiee to those c!ecision.s .. _, ~. 

• • " tI., • ., _. • .............. ~... '" :~ ..... ' ... 

We also ~...:m to :-ei:e:-ate the view expressed- ,c!ur.::g,·, ,~e ~en. ~ . 
~ ." '""~ ..... _. _. ~ .... , •. __ "Or~.,"",'" 

'carle hear!..~,::i:l this;, procee<!!-"lg: 01 ~t Cocmof co.sion. .~~dent ,Cr-'...::le$-
• " .- ..... >.. ... ,. _ .. - -,' .... , .... 

establ1shed. 'cO::.iSiion:~ ~l!:C~ei ".dl! oe::alt~ ::Onlj'::'!"oro: gQOd; ;; ::! :':::: . 
. :.:, . .:.:. ... _,~ ... :~~.: .. ~.,:.:,:):, ;:' .... :.:: ": ,~: ..... ~ :.'- K'::7~. ~,r,,: ," ..:._,: ..... :~.~j:~.:, '-,: 

re~n. Margi..~:;cos.t~:~ :an· i:po~..ant~actor."~ for', ~etecmi!')i:'g_, 
'" ". .. .. '.. . '" 'J'. _ ,. ,..... ~ ......... -./ .,' , 

adoptee CO$t ;'r:ecov~ ~ ~c:u$-:.ocer~ #ou~~ '':'AvoiGed'' ~t l':"ic~· r..a.s '; 
':_ .. ':'. :~_.:::-:~' ... ~. :". '':., ~, ,":~_'.'\' ." .... ," ........ "-"',"" p";. :' .,.,'-

..... ~ d .. .&A..... .. ..... of. Co-" I "" ..,of_ ........ "" ........... - '~A.._" '.'- . _ .. -~n a op....:;w.,· ..... y: .... ~: .. ~ss ... on an .... ~:a~ -4.Jy _e·.~n" ...... ~ '.""F.-' . ....,. . ........ - ...... ,., - , ... ~ . ..;-."',-- ---
government'7 fo~~i.:Se~~~ deveiopiri'g: pay6erit.i~tO: C\t:a'[1'~_"'lg !"ae!l!.t1es; 

, .. ,' .... _._ :., _ ' ,I ... ~.'~.... ~'. ~. !. ,c~~ .... .: -:- .... ',.~ ... ".~ ..... f -,.' '~:: '1': ~ ':':' , 

A1 thOUgh :b.e =e.thodologies: .fQr: caleu!.at.!.ng ~~-.anG avoided. .eosts 
.:' .... I' ... ...: .- 'I..::....... ... r ... . ~ :. .. ",._ .. :. ,:~.'.~ 0- '" : .' '0- .;.: -,~ .' ..... 

a.."'"e ot':en 'cocplex~ :'ove't:' the: yea.rs ~e ~'ba.v~ a..-:d· will ·cont-f"':""lue-t.o ·t"ef~e 
, ~~.. ..,.,. ' .. " , ..... :- '.....,~' .,..'"", r' ,. .... , 

and., i.:p~!,:e. those ::ethocologies t.O~ p::.ovide -t.!'le ::ostacC'..:ra.t.e dO'S:" ;. 
~ ... , p ,.-., .... '''0<''' \ _ - , '.! , " . '. . "."', _ - ,. .., ... ". ....... " ... .-,' ... r ... ".-,.. '"""" ,...... _ ... 

".", , .... - .... , - ' 

.' '.,- .'.,..", ,-

sig:".alz .a::cL aiie:T.a!~ ve'. ge:l~;ai~on h ~r-£e~~ . ==.- acb.i~r.ng 't~t .. .. -
, ., ",' .~ • .,I. • .... ,;,......... .' .~ .' • ~ ", , •• '.. .... ... ','~. - r" ._ ..... ... _ ,. "," L _ ••• _ •• 

accu.~~,. ',o1e ~"ltenG. to~:~...at. :.a:eJ.ay~~:i, ~ q,~i~-=g: '!ae~ri :.!:ei, a::c' " .. 
. ~" _ ... - .... '. ' .• <..... . ~ "'''' .... ' ~. ..... ./..... ~,-.~. ' .... ~, - • :~, .. "': ~--:. ,':," ':. : ~~. .-,;..:::; ::'.:: .. '" 

the ut!.lity a:.~ke with fai:""!:ess a:.e i::p~iali:ty... ~.argir..al and 
" ,. ~, .• ~ • .,. - .. .. . ...~ ""'" #'" - ,. ... .. "... '" ,. - •• ,.. .... ./ " - -, ~ 

avoided costs ~ll ::e:-efo~e :.-e.:a,,'; ~~e ':a.iii !o~ re:lenUe' alloCit."ion;'·~ -
- " .. , ,.: -. ~:. :'~ ...... ' ..... ~~\ t •• : :. ~~ : ... ~, ~:, .":~ ~.:-:.:.,;: ~~ ~r >:41 .::' ~ ;. .. ~,.~ :'fI~:" ~~: !:;~' :. :: .. , 

:-ate eesign, conse. lat .. O%l:::ar.d.: _cad ::a::ag~ ...... .cons ... de:-a ..... ons,...:.a:::d.~ 
,., .... ~ ~ "'..-I"'g 'a"e' 'of:'~.;:.y· :~.:...:::.;.:-:' ~::." ..... ,.;':: : ' . :~ " :, ~ .. , ~ ',: - ; ,: •. :' ... :::, ~ 
~~J _'" .., _........ ~ w.: ............. ~. ,"'" .... - " ... • r - .~, ....... ~ ... , + _ ..... ) ... Ir' _ ... ........... .. 

;.. ._ .: ..... : .\ ~ .... :,),.: :, _~J ': ,~~. ~,' ": _ : "": :;.' ~",:' :~ ';, ;, .. .:"": '.: ~P ,.; .~~\ ~ :. :-: :.: "': _ : .-: '~:: ;:: 

:'.~ :::-:.-,:'... ',·.'f',,' ••• _ .. , .. -: ...... , '" ..... --r~ '·1"11 ,.,,'f' , T _ ,,"," .... ..... ..... ...~~ '01 .:: _ :.; I::~ :-:. ;:; 
~"'.' .... ~.,-,~ .,_., .. ;., .. . ,- '~-~.... '.- '..'. ~-. -. 

-227-_ 



A.83-12-53 et a1. A.LJ/rr/jt/j'c 

. B. Econ¢'mi:C ~"!'±=e::F~a::'.e ":: -'.", ,.- ':.-.:' :'::::;'.'.,:' ,: .. ::: .~.~:,::. .::;;:. :::'::'-:;.::' :::7.·~: ::.:.,:, 

In eval1...~tini i: :~tlti~i .o:y"·':s ':'cargin2."r::O:r'::-a vo·!.~~~ e.o:s t.s:;::-":tclle.-· 
r, "-'" ~ _ ..... _,' ,~ ',", ..... _.. .... _,...,.. 1--" ., < " ... 

Commissiorf':nu's't;fir'st 'choose-'-ihe=' eeo%:ci:l1.c"':t:i:ne-;'::!"ra:me:':v.i't.b1n,=wh±cl:;.:~ 
those costS·::w"ilf·:·be'::V1.ew'ee:;:':':.:'S:pee.if'1¢aI-l'y::', :t1'le ~O:=lr.z·s;1'on;:,·cu:5t eecide 

whether to ac.opt'~·:""=Shor:t'-ruri'''~· o+'''long::';ru'n!n ',ma:rgj.~na1~;o::,,:;a.v.o:±~e·C:· j~~:;, 

cos ts • A.s ap-?l1:ed~':io::e:le'c.:~c, "llt~!l:t;tY: '-ca~rg!nal;:·-eost,.$;~'·:t;.h:.e~e:-:u:::::~ eo 
"""' .... - .. ,...): ... ~ -... , ,-" ,- '"... . ~ "" - .... ,~ not re!er- to a "paI'"'t'icu-l'a:r '-period-"o!'-rea!=- ~:r:ne"~- 'bu·tt:ra t!ler:(,'tne ':"':::'-:~: 

flex1 0 il i t7·:Wh1eh~ct'h~::;ut~·~"'i ty ~:l"':a:s' ::~!~t1'l.·:re~:pe-c ~-:"~t"o:',aej~~ t:ingcU:ti'~ity 
plant or' its oper-a:t:.on ~,:,! ;ieipo:ii·e- :t<>:'a"cn:ailg.e::j;n .o.trt?1:..t-.. :::'!.h:ek(::~s,ho!"':-

"'un" "'el'p.;"'41:;'~"'",';'::-·a· ~ s ~''''u·a:';'' 0:";; .: ... ,".···'h"" .... ""·,f ,!,,~""'.a'" ,. ..... ,f.,.,.,f +'\1 ,.I",,! "",' . ." .... - ·-e:a:!>...-'·- .... ... ~ .,. ..... ..,..", .. .., v ..... ~ ... " ................... ~ .. ' Wr"''-'' ___ -w,; .....,., I'.~'W"""'-J ..... w~.:. .... . 

const.ant., 'out tn~ cipe:"'a tiO:-ri' ·o,f :t.'ha ::.';pl'ant'··:c:l,:l;;,:be :va:o-..iee: .. ':..:::::n:·;:t!:e: ~'I' 
"long-r-un ;",; a!l;':'a's.pec:t.·s,;:o:t:''':'the:::e:c.o::o.I:lic~:.e~t:a.t'iO'n.: ean.;;;b~ e:han.g:e:d.1:z:', 
inclueing !'~~ed::-:asse:t$'''''(\l,t;!:::'ity. ,~p.!all't:~a::(L.aj:l \'Var.i-abl~ :-inw·;t.·~ .. ::,·:,.:.,:, 

Wi t:h~~ I"~e:s'p-e'e':t~-to ~tb:e.:- .a:p:p'ro,p~:1a~e~:;eeoJ:o:nie ~·!;c~.f::"a=-e: :'0::":::-

"'a~e-" ... "'a .. ' e'" e"',;v ~ :";0" ,;, .. '.. ·;·t .... ~L.:' .... a: .. ~::·.t·...::. .r,~' .:-· ... r·i'·e'#":' r,.."' ... • ... p..~ .. \ ... J' ~ .. '''' ... ·-.641 .. .... ~. k . .... ... 0 .... ~ .0./ 'w ...,;."..." .... ...- ~v ,J."' ........ ~w .f"J' ........... ,.,..... .. _,,,,,·w*.; , .. ~.,~ ..... ,.-IIt,.~.~""_,,,' 

C ............. e_ ....... CO';.. ... ~:S·~~·:"'-..;t:~O· '~AC·· ~i~~·:-,:':·, ',::' .. ,; "~:~ " .... _., ..... r,~ ~ ~ ,,~ ... ,... ..... ,., •• ',' • ....... ... ..,.~w " •• ,J _" .... ,-,.~' .1-•• " ... ~ ..... "' -"'" • ........... ...J.~_. ." 
J .... :.,... - .., ....... ''''' .... ",,",,"" ..... '~ ' .... ' ....... '" .. ~ ... • "'·-r .... e ... 'e ~o!·~--O··· ... _It..Ao""'t' ... a, .. ' ·t'1o..a ... a~:o! ..... a~~··~ .. e ... ~ ~,.. .... _.'""".,,, .. ' - - '.-....... ..".... "-'W'-"ww ..... "'" .... .,,;;; ...... 0 ........ ..,w ... 'efJ ~w.",,,,, ........... " •. - .. - .. .. 

calculat·io-c,··:et-acd .. ,!.·,s. ·sb.~t ·te:-: .~Y" ~!..:S- !l3. tur.e •... ~, ' ... . 
It. exa:ines'th-e Oper-"itiO':i o:-'':h'e ·e·x!st·!.'n·S""'E"ei'son;·"--·" -.:. 
r-eso'o.+"ce·:S7st·e:i '·1::li~io:·:eO'rie:i,t~¢ns::a$s'Ur:e¢~to:~"::.':J 
re~:le~ti:ve:' o-~:,~t!le.o ~,st yea:~_ pe=-!oc' ,..i!l~' ~I.!e,s~.io.n .,,~,.; "._ .. 
This "is ,consistent- ""it~ '::eCe:l~""Com=i.s's!.6'ri· -~-' ",,,,'. "'. _ .... 

- -. r ....... ,.,..~ ... ' .... &'., - ~'" "'ec" so! o .. e '''~'''''''''''''; ... ".. ~"'''''e'' . .-\. ... .; Ar·· -:::-·d·i:e'A ... ::;g4 ... ..o!!I· ... a,.,·~ ... a,..·a-,.. .. · ~''', ..• 'W. ..... .., ..... ~~~ .... O ¥, • .,. ,,- _v- - ."...",... ~ ... ~ ....... "". ~ _ ..... '. , 

cas,e:',.: ~the_~ ~e.c-e~:t·?ac·i·:ic.Cias~, 3.lle-Zlec:r..ic (" Co:pa!lY~ c •.• -~" ,N 

,(PG&E:) gene:-al. ~ate -cas'e-"~ncf !;~·921'~9·!ri'~Ot:t 57; ~,,' ..... . 
.. . ~he :ge:leric·:':6a·~iinar e<>s·t::·prOc'.eec'!.~:~~~~' :.(:Se~::;".:: s::~' -:'::':~::.: .:. 
~~'. g'. ,:.:D, .. ~2:7"t~Q.5.S·,:a:~ 1.9·9-209 .t 1.9.~2).~. D,.8,3-. j ,z.:..0,q,8 _, .... ,,_ 
at. 337.)" (Sta!'! Sr!:e'!, 'a:~ p.' '53:)" ,,' v • }" -' ••• ~- ..... .. . •.. 

;"~=.: ~:.~.,~"'~~,,!:-:<~::\ .~::':;-:':::.'-::: ':.;:.":'~;",:'r:~~ -:<: ~.r .... ~,~.~ .. \:-,_r::",_ j";;~,,"""'~ /".\, ... -_ ..... ; '-, 

:n co:o'i.na tion ",..r!.:::. short-run :arg!:lal en~':"g':r" coS'~s"", ...... e· 
:::~,~ .. ::; :;':~;:'_'/' .. .:...",!~:.,"""'\o , .... ;JI>. ., .... "",,-0,. ... ~ • ...... ,..'-,r;.~r..-: ('''' ~"",,,,,~,,,,;;,,..,./,,> ;"'_~" .... '.',"",..... .. ~,.,. 

ha "Ie consistently c~oncluc.ac,"-:'n· ~'r-"io:r'- ge:ie:-a'l' ":-a:t.'e- v 
eas·e·s-t~.at~':'=~-· 

.:...~~.:: ~".:,.,,,:':'In.:"-::~"": -;::"'.._-.y ... :_.:..:~~",.., ""-":'\" '~ .• :."'.,.- ......... ,~'),_.,.oJ ....... 104, .... ,~ .. , ...... '''' 4'." •• ~ '~"_,I"'r' 
:::arginal C'OS':3 of, c.e:anc" or' capaefi't'ys'houlc,""aIso"'be"oasec'" on-~=:e':';' 

::":.":.:: .. ,~.>.:::,:"";:"":,~.,,,~ .~"'; _.-: .'rlI_ .... __ .. ~~_ .. ', ...... _ ..... R{ .... : .. " ..... _ .~~ ,': •• -:' f""., ... _"c" .... ,. r,.,,4' 

sho ..... _ ... '· ... IS""ua""o'" ' '''' !:)·9·3·887'''~ie '<!:',,;a"'ec-···· .. ~.," . .t' __ .~ •• ----~- ".,.' 

• -- .. ...,.-: +;:~. ~"~~:.<./~~_~' ~:,~ .. .r..~.,..\~:~~ "":~': -...... ,;:,:::.:.' ..... ,- .::.."'.'.w~~"" ,., .. ~, .. ,r •. "'..,..,., ...... .,. R ,~, ' •• , ~" ....... ~ .. ,. ' ... r ...... ~,." 
"D"sag .... ,e..co .... e .... ~ -ega""c""g ..... e co",,,,,u"a".(o·n··o:""""o"·g-;..~- , ... --.~' .. ..... ,.. • ..... ,,~ ...... 'I".~"'~_ .... ,..~"""'''''' "'1' '" ".. • ..... 

I"1,.'n =a~o±'::a!~'·ea:pa·cit'Y·-' eo-s't.:s ~:'J:eee:' "c·o·t:·~:e~·:">:;:':-=I ,:-:::-~,~:: .::: ""'"; 
r-esol vee in :his p:"oeeec!!lg becau.s.e.; .. iote,~bel:i-e:v:e,_ .,.,.. ' .. ', ... 
shoI"t.-r:.:.."'l e:er-gy plus shor-t-run 'e'a?a'c!'~y"c-o's':s" I~"'- ' .• - •••. , 

should be usee i:: set':.i!lg r-ates; ;.re want to' 
sho;.r the consu::e:- the p:"esent cost o~ his 
consti:ption." 
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A.83-'2-5~ et ale ALJ/rr/jt/jc/bg * 
,'--"",,",,"', - ',.1 .. :,: .... _ ' 

In that deci:sio1': (?G&E' z , 98, general rate ea:se), ·.ve 

adopted.: th~:: ~ollowi:g~eqt:ation,.to:- ~:nargi:.al_ CO!;t;s: .... MC~.=. ,Marg!.:al 
. " ._.... ."......~.,.' .. ~ ...... _. '" .... ~,... . _ ...... _." ...... _.~"Jw ' ••. ,~'. 

Operat1ng~Costs.+ Sb.o~tage.Costs.,. In. tbe ,.aose:ce :.0: _a :net:o~ology -to . I..... . _ .. I, oJ' .... '", _' ' •• ' .~j.... . .. -' ___ • •. 4"'" _ ..... ' .... _ ,'" ... ':........ ....'" .. " ... / _ ... _I ~ '*" .," _ '.' .... 

ealeula te directly a·· utili ty.~3~ shortage re03t3~".in .. D .. 93.sa1 we .,adop:t·e¢,. 
. .4.,. __ '_ .• , ',",," ••• ,. _" .~ _." ". .... ' .. , · ... _ •• .or "I. _ ...... _ Ir'r • ''''I.~ _._, ........ __ ,..' '0' ... . 

'PG&E,~s: recommend.ation.~o' i:direct17 .. calculating.~ thoze~eost3 by, ~ _ .... .. 
" •.• • .' _.. •• _, _. - .,I I •.. .....' ••. , _., .. ' •• _ •••. ' '" ,,__ .. ,._ , ., (~'." _ ' .... __ _. _ ............ :', ", _, 

creating ... a . proxy .. to ... :nea3ure::: the- C03t.3 .. ·~''The~ :ea3ure.-.would. al'proxi~t.e .. ....,' , '.,. ... -- "~'. ~ .. - u.. '.:' .... -. _ _ .... .. _ 'v ... j~" _ 'f'- ......... .;.' '"' •• ' ,; '" .. _" ,.,) _' •• ",. .. : •• , 

what ..... a:- custocer: woule .. l:ave- to ..... pay:..t.o"'avoid _a short.age: by .a:s=t::1..ing, . 
. . - ...... .. '" .. ...., .. ....... ,. v ~" .• c..... f ... ,. • _. ... ..' - "~ .... '.... ", ........ - -. wi - -.ii .... ',~ 1 

that, the- leas t-. C03 t A to.- eotlz·ume:-z ' .. woulcf. be ~ the '- ::'east. eapi:al-1:ltenzi ve 
.. h.. .......1' .... . ... " _. "." """c ''', .," •• ,".. '.~." '.',"' "" ..... ", .. _ ..... _ .... ' , ........ _ '.,;.' '~'._ ., P~" _ -' _ ._,.... .. .. ' ...... _ 

addi tion.: to capacity to··. avoid ... t.be ... ebortage_ c,' The .aeop·t.e·c proxy ~a~ a,. . '... .. , .".. ~ "-'" ...... .. . .... -- -- ,... ... .. ......... . _ .. , ... " .. .,.. .. ~ 

combustio:.· ·turbi:l~ ... ~ .. As_ the ,cumbustion turb1::e c se~ve(L.as .. o:ly~a ... ;>roxjl' 
• , .... - '-"" ' ...... - .. - •. -•• " .... h-'" __ ~''' .". _ .. I •••• "' ... •.•• • l ..... ""\._.~ "" .... : ....... "' . .,. 

!'or.:~ the::: .eale~~la ti9n~~~!',:: a: shortage ,~cozt.,:!. t wa3r :lot.~ :leeezsa::"y~ tor" ~be ... . 
. .' ~. ,.,. .,.. " - '.' . _. ... .. - t: .... - .,.. '.. '" -.... .. "";. ...... - ,... .. • -.. '.. ... .. .. 

t.ur·o1netobe.:a. part .. o!' the·· t:ti11ty!s .. reso1.:rce, plan .• ,'l'be:- aeop;tion, .. o!' 
• -"'. " -... - "'" - h..... ." _ ... _ " ,_" • <.. U '-....o.r ~ ...... _ •• ..,. • _ .. ' ..... ,. '. ".. _...- ~ _ '_ ... _ ~ _ "., 

a shor:.t.-Z'"utl :nar:g.i:al:- .c.o.z.t.-approaeh .. the:"'eto:oe, ::a(!.e~ .the· ut.!l!.tjl" S, ~ _ t " - " .. '.' " 'I,.... ....... , ' ... " ... , ... ~ ' ... ,pow .,''''/ ~,....... '" -fI". '.- _ ..... ;_ ...... '_ .... " _ ..... _ .... ~ " 

:"esource plan irrelevant ..nth respect to ealcul.a:1ng. r .tho.s.e .C03~,3 ... , .. ',.," 
... - ... '" ," ... _ ...... ' -, 4.1"'" "'" ... ...... _ .. __ ._ , 

,~ .. ": . : .:' _ ~., We:: ,ha,ve- con.t!nued. .. ,zo-- apply - the !'oregoi:g:,. ~:-!n.cip'le~ in 'ooth 
. ......... I· ... , _"' ••• , • ,--" '''. '.' .... ~r .~. '... '.' _ "'-' •• ;.. .. ........ I _ , 

ra t,emak!cs:. pt",9c~ee!!lrg.:s.,.;, and .in·, ·proceeci:g.3 :to~·e~ta.oli3b .s~:,,~-r.tn:,~, .... 
• . .. -~" .... ",.. ..' ........ "''''u "~'" ",., .,..... ..... .. "' .. I,' • +_ •• __ \." _ .. ~-) .... ' ••• J, \or' oJ 

a v¢.ic.e~· c~·t· ,payme.c.tz- ,to .. QF3 •.. ~ !he.~ only ~ .V'ar·iaz~o!l,. to" thi.s., approach....., ~ 
• •• • " •• "_"..... .. " ..... _ yo. ..... _ .... '- ... ' .... , -_ .... -..... ~ "" .. , ........... :, ........ '" .... ,J ........ _.-: _" •• ,. ~",~ .... 'w .... ~ 

has :b . .een: o~r": .a,co:p.tioe:. :in.. .PC&E' !S ... ,.i,9·s'3. ge:lera~,. ra,te .case .. of;,. an .... , '> ,.,'. ~ 
..... t" ....... ~ •• .... ~ ...... '" .;' r.... ... __ .~ ~, ".... .. .. . _ ......... ~, _ "," _ .... _ . ,..' '.... , ;,. 

adju~tment ::lechani3m known as the Ene!'"gy:-Rel.ia~ili.ty .. .!.n.<:!.ex or, .. ERr .. ,. '". 
• _ .. • ..... , .. "--: ,~~....". \..... .. , '. ~ .... , N • #::... ~.~..... .... 

!h1s~ mec·han·is:H ser-v.es ,to" ad,j,u3t. the .. valu.e~.r.e,~r.'!s,e.n,te~ ~y.-,a .. co::'ou~:'ion 
• ~" ~. ~, ...- ,-..... '. .." _ ......~ ... J" _ • ~... .. .... -,,.~... _, ",' _. \,-", _, .. I ¥ • .... •• _ , 

turbine· , .. to ·~.ef:l.ect..tr..e" actual. ·sizua t.ion. tac~ 'oy~ PC.&.:: .. ;';1 ;::,a.in.tain.:!.n.g.. .. ... ... ,. _ '.... ... _ M.. ." .~. .... '- ... ,.. ,_ _ ,,:"' _ 0.......... ........ ... _ ...... '-.,.. _ t ... : .... ~ '. .... ...... ... ... .... 

:-elia·ble· s.e:-·/.ice .. · ,.(~ ... a3·-:r.2-06&" at. pp .... .343-.;.49:.).,,_ '::~ .. _ ...... ; ..... _ ~_ ... 
• .... -.~ ", .~... ••• ..... ':.0 I;. I ••• ~. '", .... _ .. • \... _ 'o' , ..... '_, '. ~'. ',... .., _ ", .. ~ .... ~ ..... ~ ~ _~. .:: ...... ,"; ~~ _. ,~ ... r".' , 

':: .--:' _!:t~·.i.:s: o.~~: A.o.:te.:..:l~';5>n. ;":1.: ,t~~1~::-:p:"?~_e':d;.?g. :,.t_o_ ~~o~:l}-?-?::::~-: .;-:0;: .. ~~~3~'} ... 
ou:" :a.rgi::.al .eost .. ~a..te=akL"lg.. and ... CF .. p:"ic!;:g· .. Oll .. t.he .. .s.h..o;"'t .. ~;"'.u:: ... ee~,no.c.i.c 

... "'·d· t """ - ... , '" . t.: ... _· ........ ,.r> .. o' ,,',r u, :: _,o' 'w ••. "'. ~ ~~, .. ',. ' ...... _ ... ,'~'w .. v ~;I... ,,".:, _ •. _ < •• "., ;,. ..... 

ti::e-~rac.e.. - ~.it.h.. or .w.!.::ho.u.t ... a: .adju!;!;:Ient._ ot :th.e~ she;"'.tage· .c.o:st .. ,_t. .. h.e 
-••• ~ ... '" _. - .'. ' '''':. ~ ,. • <I.,. ." ".,. e, '.. .. ~ d ~_,... ...... , t L _'. _... ... "".f' ~ "" ~ _ '1, "' .... ' •• ~ '" _;.., .: ... t,. ~' ... _ ""; 

cooo.us-t.·':on ,tur.o.i.ne -..r.i..ll :.e:ain.., a.. ,pr.oxy .. !or., .that..: .C03.t ~i.thou:. any., .:l~.e,<! 
,_, • -, ~ h..· ... ~ ,- ..... _ • ./0" w. a· ,- - , • .." ''', _ '" '_, h ..... _., ... • • _." .... ,_ ,~, ":'... .:r' .... .. ........ II"r ,~" ~, __ /-" 

to a;s3e-S$-. ,~he-t.her· .0: _"lOt Ed1!3oc~!11, .. c.on=.tr.u.c~t_ S.U.CD .t'.urb,1.n.es i:~ o:,,(!~r 
• ,. ."" .~. - .... -- "', • ...... '- -- _..... ~: " ... c .... " .... ....., ~ WI ~'. .... .'" ~ ~ ... f -';" .. 4 .. I __ .... ;.... '~'" : .. -' "" ~.> '": ........ ~ ___ '" ..... 1 

to ::eet its re~ource re~ui~e=ents !:l.the.~ .:o~.e~e.eab~e. t:u.~u:-e .. _,_ ~ ~ ~ _ .. ? . t.... . .... 'L ,I _, • f. ...~ ... "j, < ....... "1 ...... ,.. _ ......... ~. 4-" ,.. 'oJ 

.. ' 

, ,~ '.,' 

-I" r"" . I - .". ,.. 

" '" -..... , .. , ...... ; -"! .... ,'. " .~ .. ,;' .. , .. ". • • A ,_~ _, • 
, '"" -, 
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A.83-12-53 et al. ALJ/rr/jt/jc 

, .' .~: , I.~·· ...... '. of .. 

".i .. ,."" ' •. , 

• - • ~>', , ..... , 
:~ :J ,~' . -" .. "','//- ''''. 

•• ''-~' ~ _ • ., _ >OJ 
..... •• ~' ;, .... : I :" 

,. ":' ... '" _', ~.~ I' ... "., -.r • ~ .... ", ...... f", .. ,"." ~. _ "' .. ., 6ft"'.. ..... .. )", d .... ," ~r _ ..... ~. .. , .". ",' .. .... f ., 

..... .- ... ·Ao.~'- c1scuss10o. -o:"J'ac.opt~on "o~ "a-long-t"'url -approach:' to~the·'·::-
.. ',' ".......,t .. , ," ,..' ... " P" ~,.... ,.'.... ., ", ....., < ,.,.. _ -. • .. ..,.,,"" ••• , ...... _ .. , ' p' ..... J .. It,. ~, ..... 

calculation" or margi:al'ot""a-toicec eo~ts ·'l:l1.::st"'await !'c.ttlrew,t"'ate" caS4!-
'~ .••. ,H_'-.~" . ',- .",~ .... :~ ... ,'" _'. ,- ... ,*"~ . .J"".' " , .... ~~'>"". ," ........... / • ,-_. !,," ·'1"-' '" .'O,. 

pr-oceec.io.gs. -We' have- on!T-r-ecently ~e:lbarkec.,-otl ... an ana1Y3i3 oft:-- ,. ~; ... 

potential l:ong:rU:i=,margtna.i: and :::avO±c.eC! -·cost. methoc16log1es: as~,ar:t~'ot 
our:: procee~ings<:'rela ti:ig::to:'QF p:':Lc£ilg~::·~ Spe6i!'~cally·;j:'Applica tions"':::: 
(A.)~8~~~4:~4~~82~6A:~~~ ~n~~82~O~:47~iri:~h~~~e~~~it$~ofc~h~:thr~~~~ 

:=.ajor'" Cai'iforn1a ~eiect;ic~~tlt!:li ties'" fo:-:~'a.pproval:" of~ aC' Stac<1a.rd.:': Off-e'r: 
No. ':: 4'~ \'Th:'S offer: wili'~ se:"~/e" i~ : the':, basi~-= !'or:: a. pi':rcnase 'P¢wer.~ = :::'::: 
~ , ~." "... ~ _ " .. ~ ,.. ".. :'" ,,_, ~.,,,. , "', .,.;.',..;. _ , ... ",' ,; ... ,~. .,;,..' +'.. . • r."...... • 

cont:oact '. oetwee:'l: a' QF·'a::c.- the··ut!l~ ty"ba~ec' on": long:';'!'-t:!l "av~c~e:::;,: ;::':<; 
~. - _ ...... " .• .". , ... ,..., r' .... ".. ,""" ."",... ••.• ~ ..,.. "'" ,J< • ... "... ... P ( •. "f'''''' .'. ,... "-.,.. ....... ,.. .. .' 

c'osts: -' - TI!1s-?:"oceec.!ng~ is ~e~ng'''hear<!''in¥t~o'''' phases··~·' t~h~~~x't"ess"': ': : 
.' ... ,'. t'".~ ' .. ~; .. ,JO,."'" ~ • ..../,...~ .,\., •. H .... ('" "'.,. ,'""_,~;,,, .. , ........ __ ,I "_ .... , ....... -.J' ~ ....... t ('''' .J- .." .... "" ,r_,_ 

Pc.::-pos'e~ ot"'?:ase !·;"'wh!.eh· has' oee~ '-reee:'l':ly" Sl.:oc!.t:ed.,",'·..:a-z 't'O ~::ir.-e 
" • .' '"' ", - '. ,~ ~ I (.' .'0': ~ e'" I... '. ,. t: \ _ ~ " ~;.. , ... ". ..r";4",," '" .. '"I ,_..... .... '. ' • ~ ~ ,..,,. • _ ,'"' .~' ... 

various ?:-o?o's'al$"ro:-~ t:e' ealculatio~· o!'" lO:lg-t'Un,"a",o:!.c-e<1 'C¢st..~ .. " .. 
... ... ~;, ",..... , ," ~ .. - II' _ ~ ...... ' " " • .,.. ,.. .~,.. "...... • I ~ , ....... .... .......' ~ 11\ • ,> '" rela t1e°d.- 't·O QF ..... paym'ents'~ ~ .. ~ - ~ ~ I.. .', ~ ~ .. -'~~; ... ~ ~~, "v' ,('" _ I"" ": ~ ~ ~,:. .. ::"~ ~~:: ': : ... '::' ~;~." P: 

:.':':::: ;: ~ .~ :" 'It":' "Sho·cld.:: be:co'ted. ";hat·,:t.ne·::, Co=is'S:ioc:-::e:id.-:'"a~op!t/:ani:lte:"i= 

Stac.d.ard- C"~e':- *o~·: '~;::':: '!h!S s'ta!lCia:-d~'offe-:-,;:; ho· .... e~er.~~:· wa:s': ce:~/~l:O*e:·~ ": 
... "", .- -. - ~ . .- ~ ....:~ .. :.. ,.... ,.,. ,,", ......... - , .... o. .,..." _ , • _I - , -,~ ,;.... f'-"';- ." • , .., .. . 1,0 ... 

th:--ot:gh 'a~ :'lego'tiati:lg~ cO:l!ere:lce' and" its' ae'optec.·~ ~'t'b.o:e'Ol"OSYw' h-as- ,n¢t:-

'oeenscrut!;i~ze'd.::'in 't~e": hea!-'i:'g:. p;:o~es~~·'::::'F·u~b.er=-~.::· '~)~t~~o'ri~::;' O:!,"'the~~ ~:.": 
offer.;'IIe-r-e ::-e:ce;t'lT.;tiS.:pe;~~c.·~~'":" '~';;"'" _.,;0, ~,""":,._ ..... (', ........... _~,"""" '.' ' ... '~. ,_ 

" ......... ~ • ~' .... __ _ ,," "'1' J '. 'J' OJ _ _ _ •• 

.... " ... '" '. "",,' _ , .. ,~. ~ ~,..; ",'" _ " ~ ~- ".. _." ~ ,... ,. ,.,.. " ~I ", .. , 0'" <' •• .. '" , ~ .. , r., .... ",' '.", ~ IP'. ... ". -0- ""' 

,,- - ... '.- -... ' Unce-:- these-' circt:I:s-ta:lces,. ·IIe~·believe'that;'·:, t··":i~';?,r'e::a t,u·!"e· 
io ~ "a::!:t'e;-; ·ou:r.·e·~;~;s~:: o"fJ :,,'ei~':!lg ": o.n:: ·:S'ho:-'t-;,...u1l:~ carS!'!la:V :~¢~~t."s rr.or:':-::' -;-:;:: 

I 1"','''' ,. I ..... " ... ~,.... .... ... "", ,... ~. 'i .' .. 

::-ate::ai<ing anc. QF p:"ic'::::'g"' '·c.:-,os:es:' .. -~· :o~l·l·owi"::~t ou:- a:::a~is:'~~:: ~f' :-::h-e-· <,,~ 
":e<c· :'0' ~ ...... ':J~.f"';: ;,~:-~; ':'0:" ~!J.:-h ~,~~:, ~a' "-:::<>": ;·'e·~~·':;~' ,:~ .",.6 ~ :c..;.,:' :-a':' :b~"~a..,:; ~<f~:-'( 0'" "0, ... .. ..... ,... r\.., OG.- .. - ... , .... t.; _., ft ,. .-... oJ'\,; _*tit 't;.., ¥ .. '" r'y..,. v_ ... .., 

,. ',_..-,:-- ~ ;, r.. ... , . ,...' _ N..,.." ,-. ".: '"J ,. ..... - ..... - ..... ,.. ... ~ , ,,",'" ':'" ,... ....... ~, .... "'"* " • • ....~ ....... ;- "..,. _ ,... '" r' ..... ~ _,.. , _ 

·,oI-e .. ·e .... -·.(· ... e""" .... ~. '!"I· ... O:I"I "'''·'e'· V" '0 ~ 'a""'l'!"l' • .,...( ... ~ """"e' "~s""'''''·:.( .... ~: ..... ~·'Io...o."""""'··o~ .. A.. ~ '" .. ......... ...,....... Y. l".. "".I • 'I" 1".J "".6 t.;u .... '-... ~ .... o ...... ., w"'"\.1"-,,,,,_ o-J".--'wI 
.'" .... "" ,~ ..... , ,"'''' :", ~.' ......... ~ '" .. : ,.... .,....... """ _,... .'" , ...... ~. ~~ ;.. - ,~" - " ~. ~ , ...... ' I- • ;.... ....!.~" .• " ;' _ ........ .. ....; .' .... a .. 'e ... 'a' ... "·· ... ·g ..... !i"''''·.('l~ ...... 'a.,.. "-.("'P"" .... '·o'·~e·,.e' ..... ot .... o ...... _- .............. of.-'a' ........ ::..4,' avo-"· ........... • w .... A __ .... ""Ito...... ", ... W ..,. __ , a iI'IiI ., ... , ......... w .. - .... ~.O.- .- Qt... ..."'-~ 

.... '. ' .. "'~ "J~'" .... - ,... -' .. :. ... ;. .."':0- ..... , r - ,'; "..'... ,... r"''' "'"'_ '"' ..... _ " _', ,'" ........ !'" ... r''''';' " ,., :.. .... ~. -- ~,.', .... , _ ...... 

'C'osts ··· .... ·~l-::" 'se'rve 'a:S" --;.~e ·:ost,· apP:"'oj:),:"ia te·"eo~t. 'i"!:'C'!.cat'O'!'" ~'!ls-et":~i::S'C):' 
~u::tli i·i -:-a:t:'e:s: -iic1 t~;e:; :='o-SS: apr;ropti'a--;e~ :ba:S!:Z ~o:- "i:-:(ei-:;g:- ~t..-:e:e:r-'<C:F'; ." ~ 
S t a::ea::-e o!:-~~s: !io'S:.:'J(, >2~;' 'anc(:3 . -. .. .:::- :'.:' ;: ::' -, ..: ::: : ~:, "':~': ": ::,: :. ~ ~.' ": ...... ,. :' ,', '. ~ :'.~ 

c. 
A.s sta t,ee p!"ev!.ol:sly ~ ::::a.r-g!.=al costs a:oe usee. 'oy the 

Co==~ss!.o~ ~:l :-ate=aki~g p:"oeeec.i~gs ~or- -:-ate cesig~, QF ?:"ici~g, 

- ::, ...... , 
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A .. 83-12-53 et al. ALJ/rr/jt/jc .... ' "",'. - -. " "'j, 
~, . .,. 

...... ,-" . 
.... ,..... \ _ _ ~ ..... ',\,011' ...... ,..", :. r.: - ~ . _: ',: 4' /'" 

ult.i::.ately: ,t.b.e l.~=g~r~,:' ,a·/oi~.ed. co~t .::et.ho<!ology_ 'oei:.g <!evelopee in 
J •• ' __ ....... "_:: •• ' ••• .' _" ....... '': • A..... . ........ ; .......... '_' !: ": ~~, :.:; ... ~ ::,.:, ,;:' ~: ", : ;:- ;- ... :: :-: ~ 

A. .. 82~O.~.~~,~"" .et..:.al,"_ ~.ill ~r-ovi<!.e a. COI:l:on yar<!stick by -..rhich all 
, , _ ...... ~. ". -' '0 I .' • .... "',1 ,., - ...... _... - - ..... • • ,,- -<,..... ." - '" .~ r .. .- _ ,.... _. " 

res,ou::.ce, "ao~ :r.~te· '<!-e'sig'%l ~e~eision's- a-re'· ·ma<!e· 'ana c"o'::lparte-d :-'-:; '~£ie>:We 
..... '.1 '.:" .... \. .. "-' '." ... ' ',,' .... _ ::>:; ~~.,:; ':;: .. ':' :: :;':,.-::':' .:: ,t., :: .o..- .... .... -, ...... ': .... "<'~' N ~ f"t..~ r -,.~' f'P',. .... ,,~ ..... ~ ... Or ~ ...... 

believetl::.at. the co:.si<!eration or' a.~ l6'~'g:'~un :e·t.b:ocol0·gy~ "is"'cur:"entl:r 
•• ~., .-' ..... I ' ••• ' ~,:",:, : .•• :: ' • : :+. _ .:~:: : ~:: ", """ .. ~': .:; -- - <~, ~ .... .-." ~ ;y' , ........... ,,. .... ,M' .~ .. '·r·". ',.. ... , ~" _ ";". , ~ , 

reser~ed. to .. A .• ~2.-04-~:I+,~ ·..te have. z-tatecC o'C'r·'c1irrent."'·!::.t';e·n·t·io·::>·to·';~'~· ,- . -

uni!:or;£y, _a:ip;l~;:~·h.~~t~-r-~n ~~r~i~n~:'f ~'o~;iY~ ~~d': 'e:fp'idi~t:~~:c;;ts io":i-::a:l::!=:) 
c ... - .. ." ........ 1 '''- _ ~: • :... ... '" ~ ':.. ,,:": :. ,>.: :::: ~." ~.~ ",:.: ~>",~":' '-.'- ... -, "... ... " ',.' .... ~ ...... ~ _ ,..'. -, .... 

ra temalocing "pu.t"'po,se.s~ ....... _ ,,"~ - - ~ ~~ .. ~ .,'" ' ... - ~ I~ _.~., - ~ "~ :' :;'.;r ;'::: .::~ ::'::: 
..... -. ,. , ....... ~ ~. _, _ .. :.,1 ~ .• , '+' ~ ..... _ : ... I: '",' :" _ :.: -:-:: ,..~. :.' :" : .. _ f -:: _ t' l .... I!. "...... ~ .... t'".- .~\ t, ,.. :""'."'!' ...... . 

.~. , .... ~~{e" .al.s.o. ~s.ee n.o .. r-easo:: ~or- vary!.:g t'he~ 'sho-rt-~r-u:f =ar~g':~:ial ..... ~-
., • J-'" " ,'''' ...... ~. - ...... 0# ....... ,"', '_~ .... ' .... : .. _ ~ ~ ••• / '": "~':::: .. : ~:: ~: ~ :;.:. ~ ::.~' ~ -:' ~~.. ,,;,..:. .\"r ........... e" '. ;"', f"""," - 4' ...... (",r'" J." 

cos • ... e ..... o ... o'or::t'v "'epe",,<!4 ... s 0'" "':1 6 "I· ...... ""ose 1'0'" • "4C'~·-of"-~of~.-""-·""',("""ll"···"'''''· '.' .... ~ ..... "' ......... "-i. .. " Q.J~ .\,;... ...:W" . __ '... ...... .., -;;; ,..~ .. ~" .... .~ •• - .... 'til -.w ~ ...... o 
..... ~ ·.-I., ... _ ... l._._ ... _.' ...... · ' .. -. .:;,'";" .. _. f'.,-:;~/._ ;~;> ~ ........... ""~"""\ .. ' ," ........... ,..,~ .. , "v- J"'!~" .""~/ .. _ .p! 

used..- .Ey.app.lyi:g .the sal:le Shor:t.:':::un' 'ia:-~#:al ~co~st' ':e't.bo<i·olo'gy' "~o'r"' '-
..•. ~ •• ".., .... ~ .... ;, •• \ ... ,~:.~ .";. __ . .1( •. '~~",,:":,,:.,! .... , .-;.~-~. , ..... , ... ,.-'.-..... ,~.- I'~""':~"""-"J~'.'~ ,.. . ., .• ~(:,J.' ... ..,. 

all. ",p .. u:-"oses. _(or' :..rhic~ suc'h 'cost"s' i.re~ ··e,':ir"e~it.·ly u~se-d';' -"':e '~'il'I' -ens'uI:"e' ';, 
... \ .......... ' .... 41'1 .... ' •• ",,:.~._' "';.:': ~ .. :.. ,~;·~/~~ .. ·: • .::,:-~.::::..: • • -.~ ..... ,..1.., •• L. ' ........... ":')r:"''"''~~~:'''!H,j '., ,.... ... -, ' .. ,..r;..' .~,,~ ")~l'. _ ........ 

an 1.ectui.v.alen.~ ... t::e.a t:;e::.t .. of t.he. uiiiity', efts ctiit~o::ierz ~.' ~a::lc~qual·tfy~:·g: 
• , ..... ~.' ..... 0..< ... • ' •• 1 j /. • • _ ',~ .,:' .:-': ~_ ~ .. :: ::', _~ = :.': _, ~ . ..: ..... "':: j:: ... : ~:;;.... . ... I:. ~. ;,." .... , ,; .~. r. ;',"" , .'y .... f"o ; • ,~. ,. • '. ~ ... ,.,_ ...... 

:-~c~ :l!. ~.!:e.s.". ':, ~,~s,1n.gle. ,,::~.:~.:;'<?.~o~lO$1. ~h~u.l.~ .. alSO~ -e':l~ance' -eo'cp:-e~~e:lS~On~" -
~ 4 ...... _" .~,- - ,.~ ..... ..;. • •• , •• -.• ~..,I ........... ~, •• , ... .J.,." "'"",~-'. .• , ,.- ,: ......... ,_i=..r:..: ," - :::.,:::' :: ..... ~ .... :..: .. ,~;.: 

0 ... t.ne .. apPt:oach which we a<!o,?!. 
-' ~ .... O.J '.", .. ' ..;. ... '. _: •• : ~<~ .:" .. ~ '': .," ...... ~:,:: :.:.:.,:.... ;':''',,: 'r. I" .... ,-. WI ~ .~ ••• -.".. ','" r"_~:" ~.':~ -: r,~. '. ~.. ::~:;.:' ~'- .: ~.: :.: __ , .. 

D" ~~~gi::al Cost Cc=~one~ts 
~"'e 'o"o~~~g ~ofscuss40n w~'l a~<!~ess ·~e ?art.i~s' -~~~~~~:: 

:",: .. -:.;.,.~~, .. ::_: ~:~ ":':"-:Uo ,~::,:~ ~,":':, ~;-~:::."~;.-. :~: .. ~"~ ..... _.:-:: .. ~.::;;...::~.>w.~:. 
,osi tions _a:l<!, the .~o,=is,s.i'?n-,_s _ c.onelusioc.:; r-ega:-ci:lg eac:' o~ the 

......... , •• _ ..... , .. '." ••• , .... .1< .. '''''.,,. ... ,.,,' .. .10 ',. 'f' ~. ~1.·~,-~, ~.:.:f ..... ,...,"-.".._.;. ,,,, ....... ,~'i __ .~ ... .J~ _ ... - .. 

oa:-ginal co:;~,c.o=p.o::'lent.s; -e·onsid·e~~~ 'in t'his -p-rocee<!!.iig:- K!t.~o'cigh:;'e 
, ,.1 ... _., •• ~; .. • I'", ..... ,.., •• ''--,'''' ~ ,..,.... PO '7'" ...... ~. ,. . '....... .......... ,1,. -- ,.. ...... ~ ... :: " .... I ... ,- -

have :e.:tione<! t~e ~isi!.nC:tion ~-et'';ee:':'':ia::gi£al c'ast' "arii -ivo'ic~c"' - . ~, 
; .. ' .. '" ..... ~ -' ~ _.' ., ~ ~'... ..: ...... ~: : _ , .. .: . _~ :. _ ",> ::.. .,-. :: .' -. ": .... -.. ,... , .... , \. "".. •. I "'f" 'I': .!'" ...... ...... .... ,_. ... ..... ~ '''' .......... 

cost., ou:". exa::iation. ot t~e ,eo:po:.ents of ·::xa:rg!r.:a!···co·st~·..til! ·'i:le~:::t:.<!e ~, 

any r~la';eG·,:~i;~~~~i~~:· of '~~6!~~d:"c6~i ~: ::'Fu;~~~~, ;'~d~!. ~~6rial ·i~i{les /~ 
............ ,: •• '~ •• , .... _' .•. - .. , .. ~. ,_ '. #''i'','" .- ...... __ ".~'., .. ~ ~· ... · ... '/_ .. :I ' ... ---_,_ -"'" ~." .", .... "'"1" 

sucb. as. the l;s.e o~ a. sta:ew~Ge ,:-;ocuet!or! si:u!a t.!:on J'co:lput~e:,,' =oeel,' . 
;.rill 'O~· ~~;c~~~e<!"·~i;hin:: ;;e' ~6hi~x~"'o!'- the ci;~:>o;e:l;;·:'!i~a.cted '61:~he 

",,",",, ...... , ... 
I ... _ I •• ~ ~ •. 

.... ,' . - - . .. ..... 

... ~ '-, ~'., .. II. -' .'. 
'.- .......... -
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':".' ,: " 'Iri~ i;hi';rt·:·:9·:::>.'E:ei~~; ~~:eTi;-~'~ ';irg{da-l ':e~:e~'gy' :(;":0"':;';;" 

as .the. change ,in '~~~~l': ~;:;t::s'~ r-~;~1iin"g!;o'~::'C;pe~~'iini :ciang'e:r -:f3:~;' '~-d' 
'.,. '''~''.;' h " ..... ' .--; .1.".:,:7,.( .. ~ .. : :: ~ : .... ~,:;::::~ I'r"";" ".' ~~I"". :"", , .... ;.1- ,..,,,:,, Iv to" ,.,~' ...... ........ ,..,,.... ,. __ ~,,. •• " .... 

r'.esp.on.~e to loae changes. E:e1=on ·~t'3.t.e·s···t'natt'h"es·e.,J c'o'~ts ~e'oost~~'t""'o!" . 
'" '". " '. ~: .• ' .. , ... ~:. ~~.... ',- '" .... ,::. .. ~",'':''':''':.': ',,,:::, ::~.,.., ..... ~ .... ~. ", ;;. "-, ......... , - ,'" - ",,~ .. ' .. '". - ...... ~.../ - .... '" ,..'... . •• r r ~ r -' 

ino::-e:nental !'uet ane va::"ia'ole 'op'e-::-ationi' an~e" :ia'!."n·:e'nariee" CO&MJ '.', .:'- ~ .',~ 
.'~. :.~, -. ~., ..... ,',: ,~ :.:.. ':-.'"":~) ~':. ~: ~: ~ "'.:.' ': . ..,:.: .r:' :::,- ~:, -/ "~.--: tl;'~~""- ,,:~~. _ ~, ::: _ r;:- ;; .. ; ~ ~ h'~." p """ •• eo .... 

e~en:;es. !n £eison' s view t1:e inclusion 0: a :lat var"ia!:>!,'e O'&M .' - -. - . 
• : .:,: • ,. :. ~ : .:. I •• :": :. ::: ~ :: ': :' ~... ./ .. ~ , .... ,.c' ~ .. 1-'1 • '"':'..... ~.", pl. " ...... " ... , .... _ .J _ ... , 1"It\... 0# ..... ".. ,..,.... 'T' ." _ ...... ~'. ;.- ...... 

co:::tponent is consistent ''''ith E'dfio'n '-s-' ·~-:-·eseni'-:et'b.oe'·ot"~c-a'teu:-!a:'t'j;n·g"--· 
..... l; ,~., , ..... __ .,..., _ .... c. '.: ~",~ '.j "* ","0/ 

its avoicee cost 0: ~ne:-gy. Ec1ison 't>elieve.s t~at. :lo--e'V'i~e'~ce' --...:az . ", . 
.- .::;":: .... : .. : .:~.:~ :": ~~ '"":;,.- :- ~ :'. ~: ~-:.r '~':, ~ :::.-~: - \: ~ :.;.,' ... ~ :::~ ~~' ~ '.'. ~.~ ~~ ;..; ,,:. I:.:;: '"'"-4'!:~ ~~ .. ~" _ ~ 

?resent.e~c._ .Jus.~ ....... y1ng ... ::c_us,_on 0 ... e ...... ~e::- var ... a'b_e AC::l_n_straw_ve ane 
I~ .~ . .., ,,: oJ ........ ~ .... t,:; ::-'.,. ",:.:: I·::J"'I:::""'-~ '" ~," ...... ,."" - -' ~J"""'."'''',- ',. .. ' .. "'"r i"'I,~.,..:.-.'~_ ,., ...... 1'" 

Cen~r;al (A&G) 0:- var:'a'ol~ ...,orki"ng·' ea:;b' "exj:l~e:ise's' 'i:l'-eal'cul'd'"C:ton-s "0: ... 1 • 

. : ... ~ ' .. " ~~I : ..... :~: ; :, .:': : ;:1 ::: :':: .. :; ... ;,:.::.: ";. '":: .-,'.: :-: .... "t~ .... ,:r- ~ ,~: .~' :,--'; '_:' 7' .:.: .,,' ~ -; .. ~' .. "/ \' "'.,_ ~ 'U:..' .. . _ . : 
eit.he::,,_ ,it..s. zarginal or a,voie'ee! cost o~ energy. 'With r'e'Z'p"e'ct ''t''o A:&O--

... , .... ~, .. , ... -~- .. ~.;. ~~-".. .. ::>~.'."~.:, ·jo:_::t·~,·",::""::,;::,' ~rJ.~.~.· :::':'::"~'. """:,:..' ........ ,.. .•• "" •••• ,... ..... ..., ~i'.,~ •• ,.~-- •. - ~ ",-. 

exp.e:l,~.e.:;_, _Ee!.i~son inclueez this ent.i,::-e Oocj:lo·e.e:it "i"n"'t.-he' -c·ap·a'c·:l't'y .... c·os't'·, 
. r. \_. '.,. ,~ __ ... ;. _... ...,,:'. ;. ~~ '"': ~~~ ,~.:I:; .~:;:' ~~"', ~/ .... , .... , ... -...... -. "', ... ,.., ,::~,"" ... : .. ~.J. .., .... ', ... ,. ' .• ,,,. ," _ ,. 

oalo.ulation sinoe A&G eoes ~n'ot "viii' ·~ft:l·tb.e· -chan'ge '~:::"'kWh':'--:E~~$O':l" 
••. ~.' ~ ...... ~ .. ~ •. .' .• :::~ ,'. ',; .:. ::-:~.: ;::: ::1 : ~ .. '~: •• '" :~, ~ ~ ,: ;. :.~ .,.' "';: -:. .. ~ .. -"",,..' H." _ ,.. .• ~ ~ ....... n ~ .... . • ,... .... .;.., 

bel:.e·/e~ that to inoluee a va::-:'aole A'&G -cO':i,one~t' ~'!.n~-t'he· ~nergy -cost· 
calcula t:'on uneer tcese c:'rcu:stance:s -..id~rd· ":'o~''''t~d't.~£o';':?t:·:·;8 =20uSie '; ~ 
oounting. , . 

'.:: ~ -1'.::: :;:-~ ~ .~~, :,:. :,.~,~~:.. ... ~~.':~< 
--~.- ...... _.'------""'---

': .*,:',~ , .... #' .>"'::: :; " ,:.:.: .... "' ~:~' ,:, J ": .,","~ :~ .~.~ •• ",IT~ ~ ',. t,'''' ...... ,1""" 

In e~ti:nating ::a:-g:'nal' 'ene:"gy "cost's' ':or "te=t y-ear 
..... t .. ..,:: ,-, II" ..... ;:p ~ .:. _ ", -:- .... ;... -{........ ~., , •.. _,.. . .r' , p..... .. .. _ .. ;, _. _ ... """ ~ ... r ~ : ... __ 

i 98.5 "'" Eei.s.o~ usee! ~.a ~ p::-'oduc't{o':i ~cost' ii:ulat"i·o":·-co·:'put.'e'r" ood'e!- 'oailec;: 
..... ",,,,,,,~,; .... ; ..... "':"';':'~'~"':::-:: .::_--:~ :'":~ ~.I'.- .... : .. ,,, .. ~,,".- .... , J_ ... _' ........ \....,~~,.., ~.--, .... _ '"''''.''''_''''' 

?;tOXCp~ ., Ze.~s~:: b~gan ~.ts esti:at.~o:: pr-oc'~ss o·yper:or:i::.g~a .. ,".: ' .. 
.. . : .~' ... ". ~ -- ..,.;-- _. ~.~ : '; _~: ~ ... ,.~ ~ .. ; .•• ~- ~... ...::. " .... : .: "~:; .... ~ .; I'" ,"" -,. ~,. ,... • .•• /,..'... .,1'.': - ..... ¥ "" •• '. -. f ~, .. 

Pr"oc.:;c~:'O:l .cost si:::-ulatio: ':or" a "ba~e-oa:~e" ·'::oa:c~ a~d resources .. ' ..... 
• ~ - .. ~........ .' - ...... f .. ~:: •• ~.... .... .. ;. :, ..; .:~.~ ,,'~ : ,~, :'~.:;: '. ,~ :' ~ ,- ':::' ~ .... ~:: '. , .. ,' _.-.'~ "" "':, ... ,... , .... ..-:.. .,.. •• ,.. .. '._ .. ',... 

"o"'e"'as~ ':''''0''' ~"'a· "'01 ... • ';',A'( ~O'" , ... """ ~ ...... ~~ "",( "e"";'~';'~'~"'·e· ·~'"'o:"· 'O"'~" 
.. -" ~'-', • \jJf." • ,_.,,~.,.. J~'~ "'.!, '" W ~ _.! V '1 .. _IIt1II .. _~ ... ~ .... -.1 _... "" •• _ ';' \.i. ... _ ~ • __ .w .... .., •• '-'-' .. * 

• '-' 'r ... -"""r .." .. , ......... ___ "-' t r., """ •. ~ " .. I., • ~, .... " ... Oo ""', .......... ~ ~ r, :.. Ja. "" I" _ ,.. ,. 

cale~lati:g ,=a:.'g~n'al ene~iY "cos~!:~:'one , .. ~or 'all' o~~;:,eak~hocirs·~ -a~ ..... ~ 
it ~. ,' ..... ..,.'... • ..... ~~,' , .)..... • ~ .,' ..... :: ~_ .;. ",," ":':. ~ '''~ : .... : ... ~ ... ; , /"00 -= _.... I. HI f.,," ... ,' ... '. r ,~ ~ ,,-,_ .... r 1"1 (100' .. 

"secc:c foo:: _ =t.:::.:z:e~ ..,0:-: _3::e . :n1e!-~.eak "hour":;; ~ an~'a .. thi:'d. for ·';'~::tet" or.:"
'~~~ ~ie:p~~k -;';u;;: _. ~" :.~:,: '.' :::- :.: '; .;' ~: ::<. '. ~ - :-'::."::' ~ ',,' ,:~,,~ :;,:::; :;;':::: ~:. s .. -~ ",: 

Fo:- the o::-peak ca:!.cu:'atio:'!, Ec.iso::· ~~t'~'a~';:e~:" ~~Q= 
..• , Jo.' .. ,_~. .... ..... • ", ...... ,.-,... ..• ',,,'" " 

its "base-case" loae!s a::c :-esouroe"': ~o"~'e"Cis~'i-:!--i'Ve-:i~ 0:' the hou:-!y _... . - .-,.. ".,'''~'''' .. ,' ~ --:: ,. 

::a.:-ginal oosts~ Co1.!:-i:g of~-?eak ;:>e::-!"c·e!·s" :-6i-ezc-~eason':~ !his :lu:oe::-
_, _ ~' .',.- .. , ..... ~~ ~. .. " .~ •. _ I~."~ _ .... L, ..... , .. ., .......... :. .. ,.-

''''as ~hen ei vided": Sy:, the"" cost of Eei:;or:.' s' ?:-~::.ar-Y- 'inerece~:al:uel 
...... ,... • I, ," ... ,__ _. t ." ,~ ''" ...... ,.....'.-' '" ... .' 

( ,.. .. s) "0 ,.je"'~ ~,.; ., ;;;"4 ";';';'e~p;;;':a" '! "e' "'e'" ~g". ·.r-·';a" "e'" -,"C" ,!,;';.~ _:'.;;'.;:f -;':;:;'~~;;aJ' ~::~~'"';.> ... : 0.'" w .......... w _ ~ ............. 4IM .... w... •• _ J _ '-' -...-1';\1" ..... w .,,;:, ... ", ..., w.". ... ... 
• : :: ... : ~ .~.' ~~.. • ••• - \:- .. :':': .~ :'::: '.' ',: :.:.... I~ r. ....... '._.... •. r~' f ... ~ .. '" ... , '.". _,'" , •• , ... ~ ., ~~. • • ... • 

... ,., .. .( "," .r ~"" by ~h~ "o"'ecas·· "' ... .( c· e- '0' ., .. ~a' s" ,~' ~ ... "'" '01 .. ;:.. ... ~·a~e""· ,;.y'!·40 .... ' .... va,..~a· .... "·~ 
""'wIII __ ""~"'_""'.""" ,w._....... v ",.... .,., 0. ,.... •• \.1. ...... __ w '-'.,; ""...... • .. .,1---

'.., .. " '~"'" ""'~-' ._.:~,';'.: ~ r='~·1 ': .... ':- ... ,:~::.~: ....... ': .- -,'." ,·' .... .,....:1 .... ~ ~¥ ""1"" 'I .... ,- ••... p' """'''''','' __ ~ •• ~,."' 

O&M oomponent cost to c.eri-le the off-;ea.l(· =arg~!:a! 'o~e':-a't!ng' eos:'~ a--:': 

the ge:e~ation level. 
", '.J'" . .... ' .. ""-"",, 
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: .... 

"'" - -". - .' ....~- ,For.. Ule..s.u=e:-. o.n- ane.. :nid-peale 'p.e~!.oes, E'::'ison 
,~'., ,~ - ~.... .. "~ ...... ", ... , .. , - _ ...... __ ~ t,." ... ~ ,,,..,,...; _. ~; ';", .:... ........ 

usee ·a, ,·proe~'Ure. callee.· .tl:.e~ ~".::e,r-_o,~in.:ee,r~e-'t" .. :~t.hod., ':'his :ethod 
• • ........... -, ...... ' •• --. ,,' ' ..... '-':' .. '_ ................ ~ 00. ~}. _.~. ~ :~,,':.~,::: ......... ",., ::,', ... : :::::r:: :1· .. · 

:-equ.!r-.ec.. Edi.s.oz:., .to., .:.1:3,t., e.sti:.at.e ,! t,zJ to.tal !uel :-eCi,ui:-e:ents tor' a 
. , ~''''' -.. _. ~,. ... _ ...... ".'..... .: '" ,,~.. _ .... '.:" ... i .. ,.~ ......... ...... \ I --: I", •• , ... r' .. ,> .... .' ~ ,... ~'! .. ;, ..... '. ',. _ _ _, ... ,' ... 

oase-ease .. loaes .anc·r-e.so.u.re.e. for-eeast.~ :he~ baze~ease' ioa~' !"o'::~ca-$t" 
- , •. ... ... .. _... 'J.' __ , .to T" ... , '" _ .... u .... ~ ~,_ .~.~. ~.~, '"'d •• -~ :.: :; ','.:-.. j~.~":: ~ ~;.:-: ~ ~:,) ':':"; ~ '.... fPo.~ ..... ,. -I" .. , ..... ,. .... 

',o1as~~o.~ ..i!le~ea.sed .and .. "d.ecr.ease.e~ by, yaroio,uz, i::~:-~:e:nts for all- ~ours' .. 
. .... .... ... • _ ..• _ ... - ....•• "~ ' ....... ·_'~""".u' ....... I.';. .".,.,: .... _.:,_~~:~ .. :. .. :;::-:-::.';::-;":,~ ":~"'~~'.'T"~" 

in each. ,.:tie.-;>ea~ . .ac.d .o.n~p,eak _e,o~_t..i!l'&.'pI!r-iod. .in or-eer to, eeter:li:ll!' the 
cO .... ~.... ..: ... ,.. ~ -' .. ' ... ~ ,.... ..... ..: •• _ ... ,~~.I " ....... .., ,:.. '. ---; ~_::,,:, :.:": c:: ::' ~,\ ~ ~~ I"'; ~.~.."! ... ~ J =. ::;.:. .: ~ -:. '.~' 

i:pac:t: ~on.. to-tal .. oil. an(t ,gas. ,:us,age ... ,.,:as.1::g ~t:hi:;_ea ta, =:<1iso:: e:;ti::a.te¢ 
.... . ....... ~. ~""".-' ..... ' .... '. '" _ .. _........ .. '. " 'L.,_"·,"',~,.. - ....... 1"".. - r<!,-: -I" .', ~,. 

a curve ',o1hich s~:owee how :argi~~l·~'ii· 'a·;e. gas -;'e~"ui"reie::t's' "va:.y' w1'*~"; ..... """ ........ ,.. 

increases and deereases .. in.. ,.loae.. iA. ,each, .eos_tinS:.",e,r:ioG. '!'he ":e'ro~ _ ... . 
.. .... • ....... ,,~- ) .. - ••• wo ............ • .... • ... / -.' '.......... ...,J .,;:,_ 

i:'lter-cept" .0-£ :'th!;s 'et:rv:e-:: ~n:e:!;e:a.t.e·s: :!.b:e.~·~ev.el.' .:O:!.r.'!!!a'rg1:lal heat. rates 
~,-~.; .", ., ,'~' .. ' .. ~ - •. ,.. ..... ":'.'..... .. .... ,. -,... -- .• ,.. I , •• :., 

a t the baze-~ase ,le-lel' 0-1.. ~load:·::i:l. :t.'he· ',:t:es";: 'yea:r-~ .... ,::~!hes.e :arg:!.nal heat 
". -. .. • .,.:" ..... L : ~. ; ... , "~. "'.. .... .... : ~ .... ~. ": v .,.., . ': I ., r , ~ 'I~ ' .. ..;...- ;"'" .. .':'.':, ~ 

r-a te s -,.,ere ·tb:~n: -:uIti·p-"liec· ::'oy·.":he, :"!'or-eea.s:t: ':p.r..ice: ·:o:!: tee 1:ere::ental 
, ' ... -...,... ,. . 

fuel ane. iner-ea'se-d' 'b-y~ :th~'~~va"'r.:i~i~~:-O&M. ";eo:st:':eoip~~n~:nt to de:-ive the 
"" ,I • '"", " .• • '- .... ' ......... " .:... .. , •• I'_~ ~ > .~ __ ~ ...... ' ,,' \. .... 

::l1d.-~eak ane. on-peak :':!arg:1na'l: o:p.e:rz~ng ~cost$' :a:t" :t':e generation le-le,l • 
. ~ ."': .. , . .:-:: ~~ ~~ "':'~ ~ :" t:;. ": .. : ~",:~, .. ~: _: ~:;..':' .. '7"~,,: ~ .~ ' .. '~ '. ::' ~ "'-';.I,i'· ~ If' 04" ... .--" 
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cistor-ical ea. ~a :'as :'tle:L-l :~a:~: ;:.o.n ;·!:::!"-Or=a:t-ro~ ::!:r-O:l,:'the' i~?ROMOD si:lulat.ion 
.... ~,,. :: ; .: ': ~', :: ": - .. '.. ~'I -,~ .~ :' • .::. :-: 'no : ;-.~ ".:. '.: ~ ~ ~":: ~~ ~ ; 

of the St!::c~r-:sea.;o.~;:t,'~.::":, .(--~. " .. '-:;'~.~~:;;:::~,~{-,"',.,.,: .. ",:: 
Ne ..... ue. ·_e. ... soc. ,~ .. o?~n_g_~.., .. ~:.,_no,r its r-e?ly ·'or-ie! 

a, ...... "'esse «' a" y o"'~; ...... e ." '" s·'~es "-e' a··e:·A' "0 ·"· .... e ~ ~.'" , ... ·a,.. "~"e ........ y eo«''' 1,0.1,0.. ....... • . ..... :......... _..... ... \.0.. ~ .. _ .• ~-.o-"'" .... , ...... I> oJ., 

.. H sc'·. s~ 0'" 01... !:'x·-·~~ Io.~:.' ': 9"·: ." ':-r:;,; ;;e-a-'" ' ::"";''';~';;e ,:".,;. ';;'.c~e .,.'s··~· .,.;.:.;..u~ 0'" ... _~ .......... _'" .... _"'. ~ 
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... ci!'!'efe~tia ted. ~ "~.r!.!! "be"llsed. ·~';O -~eveJ:o~ - ::: .: ..... 
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acjustec to re~lect_,e:oioc.s ~he: nO:l- -
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. I~'.' r" 

'. ,. 

,', ..... 
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,,," , p ............... .. " • ~ ,. _.-" •• " • ..., , • ""'" J 

'. . '. ., oF' ~~ .... ,'." '. '"' .. " .. ,.. 
. i>,'" .. , .... " I" 

• J ..... ""."" • 
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A.83-i2-53 et a1. A.'!."J/rr/jt/je 
' ............ t ::. I', 

~ r',.' -. Of ..., ,~ \ ~ J 

,-" ~ .~" 0- '. ' 

. ,~' ,.' ": :, .~ .• : ~~. I''''''''';~' • \ 

one yea!" to anotb.er. Addi:t:ional'ly ,:-: . ..Ec!:i.-s-on, ,~Oe:lj.e-yes .. t~a t. the 
cer-tai~ ty o~!'e!"ec. 'oy i t.:s: ::pr~ci!l~' '.a?p-r.oac-h '.~--ll~ :b'!l.? ·'to::.a!.n tain 
r-a tepayer indi!'!"ere:ld~:,:;';' :~~"ii' '{n ':Q? ·:a:~/o-£d.ed.: =cost pr-!.c!ng • 

..... ", , .... :" -, "," ," ,.. .. ~., '"\''.''' , .' ........ :. '+" ',. .,. .. ,... t" ,-

In. :!ur..tb:e~~. :S\l~pO'r-,t: :0'::; _~x:!li'o.i~ 9 ('k) Edison also 
.. •• ',. ,,". .. " ••.• , " _.~" c'" '_."" : ',I~. • .. ,' 

c1 te:! three p!"obl.e:tl.~ .. ~$Oeia..~c. ...... ,i't.c.. cO:lputer .::ode~,. 
• ', .... ' ... I ,... ... ~ ... • ~ ~ .... • _ .... ~".I... ~_' II "~ ~, _ ..... II .:, 

r-elat'es to t'he: ·ext-e·n:$1v~~ da;t.'a;·-ass:o:c'!a:t.e:c. .~'t'h:-;.t.:Sing such complex 
, .--: ' ,'" " ~ ',." .•... "' . ~', ( ..... ,. t.' ',",' .. ..,' ~. r"~ • I'r~ ",'.-', .'; "" 

QOdels.. Ediso'n"descr-i'oed,ithe' se'con<:f and. ·:t"h!.·~~: :'p:"o'ole:n ar~as as 

.' .. , 

~. 

~ • .., ~ r-, .... • i' .. ' 4' • 

" . 
,,. I ~~ ... • .. ~. 

, .' ,i ... _. l.~ 
. ,. .. ". ~. . .~ .' 

. ,", .. __ , ~_ ... Seeon~.,.. c.t:oe '"~o ,.c:.~.!!'e.r-e::.e.es ~i~ ~ h'! 
· 'al~go:"i"tbs e::f:feccec:.:· in':di'!"!"erent: ',- , ~" .:. - .: .-:~. ~:;: '.: 

p.roc!:uc:t!:oc :':s:!-:.ula::ion:. 'Co::lpu:·er.::oee-!:s,::::e- . 
t:wo .. ::coc.els g.i.ve .. the. ·.3a=~ ... :"~sul t.:!.... ..!h!..~e,,.. _ ...... . 
a:rc:. pe:-ha:?'s 'c'ost" '!::p'or:ant;'so::e"a=ou~:" .. . 

... : "0;" -::",o"'c··.( ,..'- "·i·~· ...... "" ........ · .. J~o-~'-·"' .. · 'as' , •.•• , .. ,., ...... -
.~....... .. -"'e, ~ ... '.",. .... 'V-- w-.. o - ~'I!r"""""'" .., ... _ ...... :~."" '" - .. 

t .. :'e. c.ata ,.becoces._:ee.e.ssa~y . to, ... o,~t_a.i:: .... 
!"eason"a'ol'e 'r-~'s't:!t-s ·!":"o: 'these' "co:npu~e!- ' 

, . 

:- r. "~""I.r·og",ac:s ~~: .:_(':;C" s'o",' ..f'If'\·e ... " .... -· ':l_",,~"", ~'!!l .... '.,. ....... ~. '" ••• ' .... y ~ .. .. ~ .... . \"Jy . ........ w.o' ..... ,- ....... ,.. ,.4!iiIf~....... " ... ", ..... . 

':: .. :~:-: 3.q:~-X:: : .:: ;. '::" '~"-: ", ":' -"~ . - ..... ,., M • ~ ••• , ,~. •• ,'. -~. ~ r .,._ 

.' . - "~, ~Tlle.se.state=e:.~; .. a??~a~ ~to ~e!"i;ci·. ~~i'so~ ~"s -SU;?or-t 
. .............. , ....... , O-~_"." .. ' ... .:,h . .. .;. :, ',.-'"" taj: .. , .... .., • ..:. .... ,._-: ;.; ....... e .. :-:I ..... .. :~_~~.;,,.I.,.:.:... ::: 

~or- c:.evel:o.p.ing :ERs ~without ~.rod..uc-:.:!.o.n .c.ost .s.!'-:u:';a tion ooc.el::., ~ 
.• . L'"~"'_'''''''''''' H"" ••.... :' ...... _~ -' ~,_.'. _, .. ",.1'" ..... _ ..... ; ,::.,:" ~:.:. .~:.:..::.:..'":": ~.'. ~ .~'.:: 

Edi!:oc. ~.coes ."not .. :n:gges';. ".llo ...... e.ve~, ".~:.at, .. i,ts ... ::o,<!el .PReMOD ~~ abandonee __ ..... .. '., " e. '._ .... .. _. > ....... •••• ... '., .... ,..... • ... ~...... ...:.'. ','.''#~ ".:-: ~ ~: ':. :... ... ~ ~.' .... ~ ". _ ;:", ,~. i~~ _ '~.'" ::~ : •• _:. 

in :calculatieg , .. =E~s use.d. i:. ~the c.ev:elo?::ent ,o~. i~s ::.arg!na! energy . 
• " • ... '., " .- ~. ",........ ~,'. ',_- ,,,,,'.., ." "".~ ,:"':",,' _ .... ', .,.': ' .... ~ :.: I .. : :-: ::.:~..,J :.~t~ :: ,:' :.,I: .•. ,,~ .. , r,.I: 

cos~s. . .. ~ ~ .. : :'. : « ~ ,~ s.:..: ;-'~ ',' __ ~, . ~. :.-
~,.~~~~~ a'·~o'·g'" ~~'~o~ e-~~a·.(~e· ~~- ~-e~~'o~ ........... "" ... _ .... , .... _ "", ....... ". .... _ .... ~ .•• _ ~P'''. tt.I .. ., .;J ., ... - ... - .... .. .. 

'. • .,", .. ,~ > J,"" ....... .... , ••• " ._ • ... •• ___ .• ... _ ".~ 

si::pl~f!c~~io; ~~~:?e~;~;~b;l~tthin these_ca~~u;!t;on~, ~e;~~~ ... __ _ 
~ej-c·~s·a.""'s ~eco~_6~~a-.(o'n·~~~· ~"'; C-o;~~s-·io'·;-~,..i~~a·'~e·-a·~~O~~~~o .. ... w..,. "" __ .' -,., _ ............... _ .... , ....... Q .. ,-.. .... _ .......... ,w.-- ... .......... I.; •• 'tttI ... -'-,'" 

··'·'·'··'·"·"r . ., .... ~ •..... H .. ' ..... ' ..... ' ... " ..... ,., ........... _ . ...;_" ........ ~:.,; ·.~-,..': ... 4:: .. ~ P:,,: ':':::'.r._ .. ::': .... ,,,: 

consic!er-- cev.elo~i::.g. a . .state·~ic:.e _ ,.~oe:;c~io:l. s~::.t:lat!on eO:1~uter-
::ocel. -~~!.;o~.~;~t:~~,,~;~t~~.s;~;i~~~c~~~:;~c!~i~ ..... ~~i~~~~~-S~~ -~ ~ 

~., . :-. ,.,' .,.- '" l.i.. ....... f _ -p ~ ••• ', ." , •• -. ' •••• :'. ~ ~ _". _ •• :.,.. ~ .... ~"': ,til:''' .;"': _ ""'; .: :' :-', ~~ 

,r-ocuc~ive~for the.~ollow~:g reasons: .. 
• • to· . ' '.. ... ~., _."' "~ ~ •• , • ." ~. I ~ .. '. ~ ~ ~~. J~ : ""~ ;. 

r '-',,1:"'" 

"" " .. -
..... -...... "' 

· ~'l'he .. :ocel. ·..:oulc ~ o~co='9. ext::-e:lely eo:?lex 
· . ~o" eap":t.:!"e e t~e' !!'lc.!."J!cual: char-act.e':-!.s":.ic's'~ .. : ' .' 

. 0,.. .. -a";;'''''' sys·e-' ''''~e ,-....... ",. "'0'·'''' "'0' "': ..c -. ': .... .. ~ __ ......... _. ~ .... ,........... -....... .,-,....,... .,. ... ~...... '- ... - - '-'.\tI" •. _'"': ::.:.'. 

~o s~~~,~,.~ -~~ va"':J~a-~o~ 0" ·""e 
.". "" ... .. ... ,., .... ,.; ~~ .,..... .. ... ~ "'~.. _ -,,"'." , {'. ~ .. 
incr-e::e:: tal ene:-gy' r-a·:e· calcula t!on; '!':.e~: .:-: 

. S ta ":.e:· o·,!,:: t~e:-: a:,~ 0 ~ _. t::'e.::. ,roeuc:-io!l-. -~ ; ~ . ..:..: : 
.si=t:la~ion :odeli::g ::'as not ac.vancec.~ar 
enoug~ to ca,ture all t~e'i!ltricacies of 

236 

• 

• 



• 

• 

• 

A.83-12-53.et al. ALJ/rr/'jt/jc ::.' .' .. , .... "" 
...... '", 

'o"I~~. ''', " .... #,> ..... " 

.: ~' a ~p,oW'.e:~: syste::: ,i:leepe~den.t·, o,f.~ ,the:: 
modele:-' .sinfl·uenee.' . ':he~ oodeYer', oS 

" i:nt'l-uence 'o'eco=e~ :a::,:n:ee~siary.; ,a:r:t:l.o:f:':t;he'~' ,.~'" . 
_ r.-oe-e$S ,to- Rr-OCl.:ce· r-~ason.a.ble~ r.e~ tz~ .. ~ - . 

-..rhich r.e!le.c·tthe 'slsteo" Th'u~";' 'a'COp'";·!.n'S· 
a 'stail~a:-"e:"eoc'ple=x~ co eel": r,.lill~ :n¢:t':. '/:"; ,;,:. "~.~ .. , - " ,', .,', 

- automatically,' asz,U::'"e, ,t;ha,t.. the- ri'iu-l·ts·· - '. 
-..rill oe reasonable not'" ~hit t·-..ro-·::lo·c·ele·:-s··' 
• ",,:,:,.: a"'e',","-' ,....::..:;.,. ;.....:.... ... '..;.a..;a~' 'e' : '..,'", ~ .~.,,: ... , ",~, :-': I"~" .. 
#II ._. ..~--;;;; ., ¥ ... """"",.~ ,. ',-,,, .... ""W""~"".........,.J. .... , .... ! .~~ 

!·herefo:-.e'" Stat-f.' $ pr.Oi'osal ,!o:-",a ., . ' ~, .. 
st'a£e,..iide-- p"rodi,£e't'!:'ori' '=o<1el~ 'snoul'c -o:~f ,:,. 
:-efjeeted." (Edison Opening Brief, at 

, ""\-,,,,3,',3· (,-"" ... "'I .... ·ae~"" "' ... -4eo" ...... ,) .) . ~ r .. -... . vw-,.... ~ .... ......-. V'. ·.,O ...... ~,.· - .~".~.-. .... ,. . 
• • •• ••• , ..... .,. • - .~. ' ..... - « .... '"' .' •• 

,', ..... ,..~ r- p ... '.," ~ 

"" ,"" 

.' '. ' ... ~, ..' .. ' .. ,. ~ "". .., 
" oJ _ ..... 

. '. !n- ,:t:he-:s:ta~:t'~':$, "y,i.e~ ," .:a-rg-i·cal: e.n.er.gy.. C.OS.t, .is. _ ,. 
~ ... ,. ... • ...... ~ .. ...' .. , _.". ",' _"'~ r ..... ,. _ ........ 

eO -"'I ..... .( ........... "0·<1> ' ............ ....-1 ......... ,. _ ........ ,,( "'.eo eo· .... '· .. · .... '"' ~ ,..... ....,~, .... c" ...... - co·..... 0' ............. ~.'-, ....... ~ .. ,~~....:. ,. •. ~w. ... - .... :O~... ...., ... ~~. ,. ...... ,.,...,. .... """ ..,.IIIW"'W 1rIII .... ~· .4J.lttI .. j ...... ~ _ ""," ... 
• - .. ........ .... ..... .• , .......... _. '. '" •• '~ • ~~' "" ...,J.... __ ... ... 

..... o ... .('· ... s ·' .. · .... e "eoe:""e"'a·"~'o"'··4!!'U""'''''''''''f~('''"I'''-<'''c·~~l':v ' ..... , 'eo ..... ·) "'IJ. ........ va.:"~ .... 'Io.,j2I 
til ~ .. ~.. . "".. 0...... .v_ t. .. rVJ"'; ~Wr :.1'- ._ .... ~.I' ....... -'"J,' ' ..... ~. ~"",. ... )' ~ .. , ... t::J..j",J .. - -

, . •. .. . ... . . , .. ...... ., ~ ,. _'.... 'r" .. I ........ ' ...... ',", _. .... ''''.J. -' ,'. ", .... 

o?er-atioo and :ainte:anee (O&M) costs, va!"ia~le ae:i::ist:-ative a:c~ ~~. , 
I ._ 'P ". 

gener-al (A&O ),:::o:o:=,';..s:,': :ao-c. ,va:-ia:l>l:e .~o;~~i.n:s: e~h:,,:,,~ )~: noted p:-eviously, 
£d.!.SOtl~::I .. ¢alcl.:lat;i'.o-n· o,~ _':la:r:gi·na1: e:le:-gj .cos.t... ~oes. ::.ot . .i.n~.l,ude. ;. _ .. -.. ~ 

• ' '."' >- t..., _...... ~ ... ,.. ~, •• _. .... ' • ~ _ .~ . _'.. .~,'. , _ _ .., _ '.' • ,":._ 

va=-:iaol;e-;A&G :~.os:t:s:~~, va:-i.acle ~''''O-r'';c:.r.-g cash .• - ,... '. ~ 
_. ~. of II To .,. ... ~ .. I _, ~ _ ...... '. _ .... •• .~. "': u' ":'.: ':,' .... ' :. :. :7 :. :: "'~ ~I '; l 

". ~.::::.. . . '... '~ .. :.', .~, S:~ft,: ",l·i·ke·. ~,Eeise~,,.-. rused. . ...a <~r.oe,u.e.ti,on. ~c.o:s .. t,,~ =.oc~el ,,:~o ... ' ". .. . - .~ ."; ~ ... , -- .. "" ...... . ... ~.-... ~ ~. "': . -' - ". .... ~. ~ ...... ; ..... .,.. --. . ..... 
caleula!et.he ..:oarg:':nal,,:-::'::ln.i:l,g~c.~';.s, ... ,.,·O.si!lg ,..a, .• .:lo~el, .cal.l.e,c...;,A::",· H " ••• 

, ... _ ..... _ ...... •• ~ ........ oJ • •• ~'" _ .~ <0' -. •. _"" .... .,J ..... '" ..,' ' •• ~ 

'ca """ <:' •.• ~ .. """ "a "p"'olo..alo..~··,! .(,-'11" ~""""a" vS"'of! a'" .. ",,-- "'ha" •• ~. t.:b.e "'''!I'''g'''''''!1 '! U"''''' -J_w ", ..... voW.... • ' •. '-' 'J.~--."'J' .......... J.J.: .• :.." ....... .., "'....,.. ",.- .".. ,.~ • .-. ............. , ..... ~ " ...... "" •. ,: ... ~ -' .... .......... ... - ""': .• _. .. .• - - .. - _. .: _ .. , ,I} • ... ... 

':"~". sta'" a ........ e .... -5f'1.0 ~'::I~'''''''/~···'''''''' "'0"" all .-< -Po . "'I"'" .... ~ "''''s "0 aceo·· ... • '0'" ••• tfII •• '-'-...., ..... V .... :..".\J .tJ- ... , .... " ...... ,' .. , ..... ~ .. ,,: : :.~ .. w_·_,w,_ :"I"~.""~ .... v .... ~ ..... .,.. .... ,'- . . . _..... ...... -... ~.. . ........ - '" ... ~ -~ ... -- .~ .. . 
Sta~!' 

::'c!-, and ~"o'n-peak ..::i'e~iod,s.: -:, "' - -. -'-.,'": .: ~ ~ : 7. (' = ':':<~:' ~ ~:. ;.::; ".:, z,'"':,,I'.: ": ~': :, ,' ... 
,~ .-" ",' ': .~. ':.:' ,~·Sta~~ ~ass.e:-t,s ,t,h·a t. Ze.i,so:l. :.eec.ec.. :.u> ,ci!',~e~ . .1 t:s,., '. , r -

. , . - ..... .. , .. --' .,... ....... - ~ _ ... "#": I.' ~ • w· ~ ~ ... .: .. A,. ~;. ':'c' ", 

ap?!.'oacb.::'oy season ace ,':'Yi:e _:p-e:::i:O-d. :si::.e~ ,·.P·P'OMO,D. "Aa,C ".'oee::. roasi,c,ally - ~ . . ........ , ... -- "' .... ,.. - ... _. . .... ,. ~." .... ' . .,.,.... .. ' ... 
"'eC'~ ""' ... e .... --~o ... ··"'I· ..... po""P>s .. o ...... ". ......... a ....... a ... O''' ... a .. e"'e ... ,.·r co ...... ea'e··'a .. "o ... • w .,.0 ..... ~ .. ,. ~ ~.I"w.. til.... t ,W' ....... _ ", •• .. ,::.u. ._ ~ ... ., ........... o.''''.r... ,......... ~ .... III ...... , •• ~W..., ...... 

.. ~ - • ••• '. • • ...J •• ~:.. ..... 1 _ •• J. -" ..... .-0' .... • _ ...... _ .... 

and die not. ha::dle· ... ·s::.cb.-:;si::.ulat:.-ons aSrst.ar"·t-u,_eos,ts, a::c.....:in!::u:: ~ .~. 
, . _ '--" ... , ........ _ .•. ,..,;. __ .. +- #.I ... ~ ...... ..,.· _ "' ......... ' .. ,- ....... , 

load s:' 't-ua tiocs. :u:-tb.e:- Edison ~ac cete:-:!:lee·,that .t:'e ,,:odel .. c:,c _. 
• ..... ... ~ -. .' .,.i -.,.' t.......... ,_:- ... ..),,,,,,-, '- ...... ..; _ 10J .:.: ; ,.:', ...... -:. 

:'lO t. react:: p:-ope:-ly::, to:::small-:. va:-ia ~:'ons :'n (,c.e::ancLchanges, using aoo _. 
• ~ .... "" -, ..... ~ .,o.r .. • .... ,~ _" 

... ga'·a .... ·c .... a... ~....... . _e ""'\oO~'" .... ge's":...;:ls ... ea"""': '.;-:: '::',,:,,', ,.. ,." .... ,. ......... .......... "'_.......... {';' - ' .... i, ... ,· ..... ~ ... e'_.:. ....... ~ ..... ~~.". _. ____ I.r'I .. . 

-,... ' .. ' ~" ':" .... '. -' " ........ - .. ._. ~;,~~·:,~:7:',.:t:~:.··., .. 
.' - ., .... ,.. .-
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E'x'c~Pt:: tor· !!'i,'!'~~r~nc:e~:' 'i"e', :no~-e,l'''' ·ana. certain t:~y 
,,;, j: .:: ~ .. '" .~":':: ":.) :~. " .. :>: .. ~~ '. ",' .: "': of"'< ~" ' ... '~. !",' - '.:: :. :'. 

!"esou!"ce assu:n~:t'io:n$:,,:" ~:ea£.!':. ~ta.te.s ::.h.a:t.. .. ,it .and. :Ee.i..son usee 'ba~ieally 
.. " ";'" . '" .,., .... " .... '.... ,'-' ... '- - . ~.~. 

ic.entieal in.pu::.: a~1l=pt'i,O:03": 1:n·~·':"u:irii;n:g:'·t~e:i·:- 'r:e*"c'ti ve ::ocels. The 
", ,. ,-. __ '. ~. ' .... ,- , .... ... r- . 'r... . . 

key !"esouree' ·d.'iife·~~es~ ,r.ei:~·~.~~ .~:, :~"'e;, ~~ :o~~~r.i~~uclear Genera ti:lg 

Sta tion Un!. t ! :.('SCNGS": z:r 'an:ct: ~the: 'PalO: Ve-rCie:' "~j;e:ar:~ Cenera ti:g 
:~', f. '.' ... , :. :; ~~ =:. :: ~,.: ': .. ' '1:-:.7 "',~ :' :- .' ..... :! ..:;;~ ;:. '.~ :. r .. ~ ""~: ~ ~ " ~. 

Station Unit ::: (?VNGS:~:I;):.,:;:'o¢~h::o;!,:wh.i~h ,~.d.~_~~?-:. i?~~ ... uced. The st.a!"!· 

~e!:'"!"o!:'":lec. 3 serie.~ :ot:: :::t:::~~ :~~~'h: .a'l~terr!:a:~e-l:Y~ :i'nc'l\l~:ee ane exel ue~c 
, "~~ - _ f .. ' .,' ••• ~ ..... - •• ' _,' __ .:: '_' _'" :. ~ "~": :.: --~ c., .. : .,., 1,,' ~ : /~ :: ~:: . 

~he.se p .. ants. :." ':<::-:= ~.~·:~':·T'':': :::: .. ~::.:': .. ".:,':,.:,'.:~-.:"~''": , 
Aecorci-ng- ;'to': ~'he:: ~:~;a~r: :tlle: ipp:!"o~ria te :--esouree :ix 

is t!:la t • ..... hicn exists when the test i-ea:f}ririi!.:is)·:J.a:-:i~arY: " , 985. ':'!'!e 
sta.!! pO'1-a t-s;:out·:~thit::' iVN'GS '"I~=is' "eu'rr-e'n::l:Y: ::n:Ot;'~3eh~~ulec to begin 

full po;e':r :op'eratc:fon ;,..:nt-i:f''"Ma:'cll''·''1 9SO:;:~wM."le;:t.h.-:'S: :.Co::l~fon :is: .:i~;:,: : . 
.. "';e~: :b' e"~~t' '.~...;;....,,::,:~ 0''';; ;:.':;.:: ~~'a' ...... : ;.,\oo~w';'",~ ... ~ ·~"ON~"'t:!' :::t·· -:..-"....,'"'l., ,"""'e' "0' "!'\4;"'a"'~"" (!" ~' ..... " ,.,.-
t.iL.. ..., l''''''~'''~'' •• """wi ;."". -;:;; ..... fIeI"\II' ,. •• ~..,~- .... ~ .. \,I'9i;I' .......... ".,.- .-.,; .• ~ y--";i:_ '--.''-0' .............. - ~ 

"'I 98·5~·.::~·' '- t, .~ •• ; ~-' -. .... ~~ to, ;'~ ..... :~:: .~', • '" - '.. _ -'.:.: ._ .• _.. r .',t. :.'''' I" ,~ " ,.., ...... ,.~ r"'" j,o, ..... . _ ," ~ _ .. . .", __ ~" .,:,' -. ... _ •. .:: ~',.:, ',.' ~:,:.:/:_ ~ (,:f!;:, 

.-: ~'.:- : .. : .... : :. .,. :. >:: :;:~ "!'''':e COo"~a~''':' ~e":.(.·;':'·v:- ·' .. :· ... ·a· .. ·/'">(· .'. " ... ·4· .. "'...;· ... ·-·,~"" ... ~ ':"1",...- _ ' .. ' ~'~ .... r.,,·, 
• ~ -.I "" #1<" .., •• _ ..-• ..:1 't1." V · ... ··'-'1rJ ...... --· ..... v~.,.....,.OJ\ ......... ,.,' ... 

•.• .... ,. J' f- 'CO(" _ ......... ._,....... _ ... "',... ..... ..., • 

d.eveloping- 4:al'"g!::.a':V :-c.!ln"!:g; 'C'os,t:s' ':~r:3 t~'eb:i:re:a·ll:y' V'<:il:!'C: ..ar..-C ;re=.ul"tS ~c: 

a :-easo::.able series o! val:uei::- :-~~':"ap,foa:e:~",::rs' e=o:,...s:r:s-'t~n$;'w:it1i~t.~t.·,' 
,...,... .. ~' ..... , ,..., ,.., .. ';', .... ,.. ...... ,. "'" ,., • f ,,, ........... _ ~ ....... ~ 4 _ _ .... ~ • - • • .. ,.. fI) . 

utir!:zec· :tn"p'rio-r' "gene~l :~a'te-hca:se ""r-Oee:e~:1~::.gs; :a"n(!· ha.s ~en aco?tec. 
by t\oo·e-:.'C-o";;;";"":~":.o· n~:<' :S"a'il"'10 ·;b~6.'::i"-ev6.·.:-: ~':O·'··"';"'''e·:''·~' : .. "",!!>' ... "-o(" ... ,...~ ,.. """'e'~ J" " - .• :. ,. .. ..........w..,.. '-1._ ... "W..... -';;-.,1,'~ fty¥ .', .. w ..... Q"v·· .. "'- .. '14.;. .... _ .... ;,,; - ~. - ....... _ .... 

necess:ar"Y':'to ;i.:,eite 'i'he ":!'oi-eca=S~ti',o-! t:!l:e:a:~':j)r:O~~:ia~' ~~'J:; ':c'o$.t..s. 
,.,.. " "--" •• ,- ..... c· ...... ",, __ , -. ,'"" _..... ...... _ ,. 

othel:'"' 'si~:~,:!:i'ea'n-ti':lput'!r s u¢'!I: a::5 p:u:-e::la~se-<!'::j)ow.e·:"" -t:r:a..~sze.ti:on::: ::.. i. . . 

ass '''.;..;,p~t4~o'''''s~ ::a''';:''' :~o' ~=·.., .. ·'e·''''' ··,;·.r"i.· ... 'an-... ' ·:.,.,Q'~a·· ... ,...'''1' .. '...u.t· -'''!'O'fT'::''Ie·"..;,coA .• ,."I- .. "",'. · ...... w _... • ...... "''wQ.tt.i'-l ,~\.6,\...... ",*"'Iw'~'''' ..... v",·"''='-, ... ·• 'U ... ", .- .......... W" ... _~ •. 

.... ..... , .... -: . ......... .. .... 

"'(:>t:>'" ':-0'" ': a ...... e as Op"lOtrllo'" "0 ... a ....... .c "'a' 0'" i ... "',..(:> ... oD· ...... ~' ':c\oo"'!''''-es .... 0 .. ' .• , ... _.",.. ... • ....... 0 ' ", ~...... w ..... 0. ...... _ '. ..'w ........ --.... ~.-.\ .-·w.,.iiO .. ' '-' ,. - h· p.,,,. 

"'easu';eJ~"";;4·':';;;~4"p!e·";.(';:";e·.'~: ..... :,:.;...:.\00.;: ....... 1 ·t·r-.... _·· r
' .. .,;,· ;:";"1J, ~ ... ,,~, ...... .. 

.. ,., ~ ... ¥ ." ... "" ...... e ... ..,.", ",.' '.r~ •• -';- ..:;J ...... u a· _1J.~,,"J .. w ... e··-u....-.w o. ,--_._e ... e ... ~ 

a p~~o·a;c~'ei ':!o i- :: eft!" e~enf :-:t!=e ':an<1~ :::sea'sona:l ~',:eriO<!s (:e·;g~,;: s.t1::le:o :a=e .. 
• ,_ • I 

... ~ ""';'e"':';; .:.;,.(: ... '::a';;'" 0"";; ·p"·4a· '.;);·'.-:a""' ... · :,."":.A' ":a~""'''e",,;''''e' , •• :~ ··'a' ... ·y~· ....... 4I',.e ....... "· O"'·~"" ... ~, ""'e":· " tIttI ..... Y • .... ... w,.. w.. ...- w n.,. •• \.6 w;l'~ ..r.~ j •• ,... v .... '· .,.. ~ ...... ~~ ....... W'* ..... '~--~} rr.;-.... ,/ .'. - • 

... ~ ... _;"~a-:11 ;:~:;::"'';;'e~';';-':''''':n-'''-:e'''' ~";'''"'';'''o',~.(':caT .... 'o' ...... a·· ... ,r· ~'o";' "'o~ ,.., ..... ···..,'~· .. e· "e'a",-,- :"', " . ... _~ i' ~ ,.. w""'....... "' ..... "-" .. • •• .",,, • ~ .. 'I.; ...... ,., •• .,,;, ..... ,... ., ••.• -,;;;".......... .. wI"~ ... _ .... 

gl!> .... ;;:,;.a": .. i.or,~:s"":u,;;·~:·a;:.'S.O".GS."':2::-a'n ... · .. ~ :'::.~ ....... '·.,7 ".,-~'-,- .. -:: ,._,'. ~- .• ', ... , .. -' 
..... _ .. '-'" ....... ... ....J _" \.i. ~" c" .... .,. - ... - • ... ~,~ ,..... -- 1.- .. , -.I ...... ...i"'" _ -' _.- .. ' '-f' 

I~ ~ _. -- .... ,..., "" 
.. ' •• -' .-:-,. +-

?t'"oposal is to util'ize the ::arginal e::.ergy cost:':'!'igt:,r~s~:cev:elo,el!~::-': ~ .. ,~ 

~ith the ?roc.uction cost =o~el ~ith so:e ae!us~=ent3 to re:lect 
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.' 

• 
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• 

• 
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-' . 

Comcission ~o,l,ic'y ",., No zepara~e prop,o,sal, like Edison's Exhi'oi t 9(A) 
",(_ ~; \ ',I _,.~',..,." I~ "_':"::'~.I~ .. ' ._1." .. ', .. :, I"'.~· " ",' , ... ~ ...... 1", tI,.-·.~j6IO ....,)~I ... ',·',., .. ,··· , ..... ,+I-~",~'\o~ ..... 1' .. 

is the::e,(o~e_. suggest,ee_for' QF energy' ~·a'1o.entHs.~· ~ 'I'he. z'taf'f"a:e"tboc:Ol'ogy" 
_ .. ;'1 .. :;.., ___ .f, :-:'.~'_,,",,;,, __ :;:,-:_,,:,,~ ~~.~;,:~.: .• :::,. ;~~::h ::,:-:~~: o~ ~,_...:.:'~ ::~:.,;':: :::;:".::~.~;~' 

for QF" e.ner.,gy., .~ay,:1ent3 relie:z on. the :larginal running cost an"- r 

w - ., • ~ .. _..... ' •• ,' ~ -:. .... ::'~.:"",. ~,.<~ _ : .. ~.,:-, ~ ;; --: '-,:~ ~ ~~~: ~:: ,:~:"'; '-::;',.:- ~:':~;: P: ') :- ~.I:':: :;" :~.: 

incl~des variable operation ane :laintenance costs and yariaole 
~ ','~' .... ~ •• ::" ,. ": ~ t .: •• :. ...:. ;: ::.:' ~ "':. :' ..; :: .:. ~ ~ :: ;.; : ' ";.: •• ~ .: ~ •• w: 

working cash .•. ,. ,Unlike ~the_ :na.rgi,nal. .. ',co,~_t .ca,lc_ul.a,:c.iop..$., it does' not 
• 'Or •• " ....... __ ,' .. ~ .', •• n'.... oj _ • ...,. ...... ,,' ......... ..-" .... '.... of ....... • _ ...... '", _" ,_ ( • .", .~ '_..... ". _ ' 

incl uee variab.le.. ad~:..iz.t·rati:I,~ .. and.. g.~ne .. :'".al~ .ex,.en.se.~ ... '., This. app;,oacb.,~ 
~... ....... • - .': .... • ..' .0 • _ ._... ,," I, •• :. ". •• ..' _ ..... '.:'. • .... ... ~I "..... .. ,,- ... /.,\:: .. ~r __ ~., .... ~ •• : :~. :-: '-T ~ ... __ ~ ...:: 

ace:o:~i:n,g ,t~~ "t:h-e-: s.t,.a.!"~~~ .p,:-e:li::.e.d, .en..t!:".ely ... o.n" t,h~, .Br.~.~~~dU!~ _, ..... __ 
• • ~ .... , .... ~.. .- .. _ ... ,. , ........... ~ ........ t , ..... _. '. ..... ...... ' I., .'~ .., .... .' ~ .. ;'.,. .. _ _ .. " _ ' ......... ' .. , .......... ',: 

e:zUl.'olizhed .. in the. recen.t rPtcGE, general r,ate case decision • 
• ~ ,,'" .',., ..... ,' ",.. po.' .....' . '.,.. 'o.,;~... , _____ ,:~ ~. '." _ .. N: , I,. .. :: ,~ .~ ~. :~ (~_.I .. ; ~. :; '~. :; ~> ;"; :: . ~: .. ".' ::. ~4iJ ': _ •• ~' ~ :. ::: 

~ .. ~ .... "" ... 04 e~ .... ""e """a.#f'#, ..... a .... es -ha- ,,- .c·eo ,..,·· ... -~ ... t' v 
,~":,, ~ • .' ~""''':' -'t ••• ....... • ... ,.,,.;,_, ... '-' ............... 'I .... ".~ ..... c" """" .. "" ... :*. '-',..\I •. ,..."",._".. ..... """".,,,,..t.;., -.---_ "c,~,,: ;W ... 'W/It·~"'''~·r~· ,.. ... ~.6I-
• .,. ,--.-. _... ..... ..• ..... ..,.. I <" _ ...... ... ..... ~ ~., "r' _ ~ ~ .~ ""..,I ' ........... , .. _ .. -J _ .... "'~ ..... ,'..,. ,....... '. ' ........ ,,'., r " w 

un-,.;':"ll:!..n·g . .to, en.d.o!"s~; the~ Eai.!lon's. al t.e.rnati ve a,proac~ !or QF ene:-gy 
... ~ .~ ., .... '~n " .. , ,~. _... •• _ .' or _ ....... _c '. ;"., • ..: '. __ .:.. ~~ ,..~ ~.. ' ... ~. (:.:':::~,:, _ .... :.: ~ _.: ~':";.;': ~ ~ .;; :>:-::'" ::~ j'::: 

pr-ici0,g.:~, ; :I~:l ~,r:.~:J~c~,~~ ~d.~:~on '(~" ,~:~pps3:~., .. st.~f.f .,.r;.e,a.s.?n.s~ ,~h3:;t~ .~t_b.~~.,.r :"-: 
_ " , ........... _ .1 .•. _ ~ ,w ........ ' ... , .. _, ......... ,.'"'..,., _' ..... ~\ _. ,._, .. ' ... "- .... c ..... ,. "" 

p1.:.!'.,o..se, o.£.the .. avo,idee ~e.ne:'"gy., C,ost cal.culatio:l., is to. estao,lish a 
.. 'w' ." ...... -. ,"'" , ... _ ... " r. .,<I~" ..... :' ", ~. " .... _.. .: ... -"":: L ,',: , .~; '.:" : ::' '": :,:.:~ • .. :: ,::::.: ~ ~ c :-;. _,::. )~ ~' /,",': ~ ~' ~ :~:, '; 

~a y.:len:t .' to, ~QF.s co r-..r.espond.i;l.g .:to, :t.!:..e .. c,os.ts" ~th.e" u;;,-i~l.i ~y~ .!I~,u.l.d. .b;.~_ve~, , , ... 
inc'~:-;~~' i,f. ~,i~ :·had·.p;~-~uee.d· t.h~-. ~~ne~r,~ii :i,t;~:e.li.~ ~ ~S.t~af.f~ ~n;t~~:s -ii;a i'"":-' .. ' ~ 

. ..., ... ~ ......... '..... ....,... , ',. • .... ' 'w". 1'. - '" '.,..... ... - _ .. , •. ,'... "'...... ~. __ ' ~ ~ ... ;. , ...;... ..;. '.:,' ~' •• )':: ~I:-: ,; "_:~, I .. ,; ~ .... -~ ::: 
Eeiso~'s alte:-native a?p:"oacb. relies enti:-ely on recorded ea~a !~r -, -~ . - , ..... "' .... ,-

Edison g-ener-at,ing, ,units ,.ope!'.ati,n.g, _eur!~g t.he his.t.o.r-.!cal p'!~io~- -tiie'd' ~ , 
• ' ... ' .. - ~. ~I ~, , .J • --...- . _" ~ ... , . _ ',..~, .'... _ ,... "" .. ~ .. ~~. ..... _ ...... _.,~, _ T '~ ': :. 

fo~ ':~;~ c~l.C;~~a.:;i:~~::- .:.' ~d~~.~:l . .,;ro,P.o.se.s. ,.t.o .. use .. 3::.t~~~ye"a~ .:P~e.,t:~;~~" w.h.i~c_~. 
.. • .... - .... - • ~ .. - ~. ' ..... ,....- ..... ,,. .1 ....... , '. ...... _ ...... 1 .... \", r~· .... ).. _ .. :...~ ... ~ 

!'o:'" test.ye.ar. ~ 1.9.85 ...... o.ul.d .,,~e~~i,::.e.,.i 9S,3,a.nd,~,1.,9,8;!l- ~:-ee~o.::,¢,e.d. ~d.a.ta, .. _ ... ~'.'.' 
•• •• - -. ' ... " .. y' -. ._ '",," ..... ' ." ' .... ' ._........ ..... ,,~ ' ..... - j, .. , , •• ',,, , _, ...... " • ~,'.. ..~ .... ".; ..... : ... ,,~ ~ ..... :............ •• .... - .... 0, 

:<. ,,:~: ~ _ '~'_:.:'::'.: ~:::~t~~~.,,~::::8.~:~,.:,:.~p;~e:~":~::;, :t}l~t:!:~~:;e ~:~~iS~~-:~~. :':~',:,:.,'::' 
gener-a tion t:esou"'ce .. ,si,t.ua.t.ion for. test year 1985 A!'111 o.e consieeraoly 

•• ": ,,'.: ..• : ;': .• ~,~~ ... ": 4>'''~ '"' .... ; ,~,:.j": ¥ .. :.~:-:'.;,,~:: _::,.:: .:'::: •••• : I.~t.,::: 1'':;;'~':'~; :: :':.. I.::~.::."'"::.\:.:.·.·~r 
di!,feren t ~t,han it, was !:or i 98 3 .a~d i.98~. '!'he :"esou~ce diffe:,,~::c~z 

.;~.,c .... , .. /_.~. _,.. ......... .• ,J.:~ .. , ... (::001_:":":< ~._~: )~f _.~'~.>::~ ... ,"~;'_:~'':''';I'::~'~ ~~::: :--'.S:::' ::;:~~:::~:,:,-,: 

• .... ould .. i:lclude .. tb.e .. !'act,that nei.ther .. SO~CiS 1 no:'" SONGS 3 o,erated in . 
•• ......... ~ _",. • ~ ~ ... :; _'.. .',.. _".' ___ ' _ .' '~' .... ; .: :.. .: ..... <to,. ~."'''- ::. c. :'. ,.' .: '":, ..... :'';'; It ~ _' .,.:': ... : ,..,/.; .,.,': ,~.~ _ :: (.: • .: 

1983 •. SON'CiS~2, .. ~ao io .. ?a~t ... o::.1,983,. ane So,N.Ci:S 1 .. i,s .. n.~t. li~,e'ly ~o.,::unr 

in .. ,198~ ~~. ~Aii ,.;h;~e :·.h~w.e;;~~: :~;~ ~?;·op~s~d.';o '~o~;;~a,te',"in,'~ '.9,a'S.: ~ ~. ~ : :;.~ :. . 
• '" _.i "'.' ." •• , • .,. ~_', .............. J.,n, ......... _ ' ........ ,' .... ' ''',. ---: .:I ... /~._ . ..J." ....... ¥'I .. ,' ... ·.,;" ... ·:~ •••• ,~w ... , '.::,:'.1'T_i~~ '.~',~ 

F.i:l~l~y ~": a: ~~~e~,~ ~.~ ::r-~~a ~~ y:~~:.~:l,~~!'i..C:,~~,~t,,:~,~~;~~a!l~ :~~:.:.,~~~1,'2~. ~ ": .: : ": ; 
gene:'"a:ing u~its which.did ~un,i~~.1983~and~1984~a~e cur~e~tly;~~' . 

""'. ~" • _ ..... ,,,. ....... ,.... •• ....... ....., ... .... •. "I' ..... ' , .• ' .. .. ,.,. ... '.. ..I "... ,,_, ..... _, ,.,.... _~.!t • _ ... 

sched.uled fo:'"_!'eti!'e::~:lt . (ccld, .. sta::c.'oy) .. :!..:l,,::98,5,:a:::i.~19.~6 .. ·! "_: , .. 

,., ,,,, ,.- .. -:.,:' _~"St~i?~;c~~wl~~g;s~,tha;'~~he~~~~a~;'~idb;:::~t'~=- ._, 
:"._" ,,~,. _; ' •• "P"I .... ".~ ~., ...... , •• ,'. ·.'T , ... : ,._ .... ' _ "'''''!''' .~ .... _ ,.",,"c,,, •• I ... ~I.' 



A.83-12-53 et al. • .). ;"'1 
: ... ~.. -".. ,..'" ~ 

,": -: - .:;;.. -: .~.\ • !. 
~/rr/jt/jc 

.... './'; '" .... ___ ~.:--.;,:~: ::.t;-::t:"~I"·:: .'.:~ - r ••.• , ..... ,.. ..... f"oI_ ... -~ .... t .. ~~ ,"" ~.~/ .. ~~'. rt"' ___ 

presents. a gr.e.ater pr-oole:: ~- - St'a!"!''' therefor'e~' con·clt.:c·e~r·~a't 't"b:e' ~- .... -"' 
" .. t.:. r

O

'":"".,,:,',' ":"-"" ,."..,r- "~,-·,..'.'1..".,~ .• ·,.'- ............. ,.. .. t' .... ~ ... : .... f6.;, ... '. i .. ~· ... ~L'--·· ... \ r)""c'''.I'-''"'''''''''~ ':. 
juc1g:ents' 'that· 'will' 'go in'to" ~'he' cocput'e'r s·!.:lulat:t"o'n" 'W!:l"l': oe' :ior~-"" 

:::,,:, ::,,~,::,~~. ~ .. !,,:.,~;::"';,:N- ':;~'-:~.'''',-~~.:'' 1",' .... \- :--:--- , •. ",., ",. •• _ ~"-'"-"'~'''''''''''' ... C'- ...... "...,., •.. ,.... ~ ... 1'4.-". 

reflective of t~e" per-10d o~ c'oncer-n thantee-' r-eco'rc'ec'"i':lf'o:r:::at!o:r . J, 

relied ~pori': 'iri::: 'Edlson:,~~':;"i t'e;;~:ti ~~-:.: . .:: ~ -.: :':;..::: ,~~; ,~.:: ". - ::.:,: ":~ '; :;. ,<:~.:. ~;.; .. 
, .. - .,. """,'. ", ... < 'I N , .... ~. - (~ •• I.... ~ .~. II" ., "":" _ ... ...~ ......... _ ' _ ' ....... , 

.. , _. ',.. ..' - ". 'I"n"1't's~ -r'e',ly o'r';i:e f:', ~, 's'ta f!" ifs:O ':r'eSpo~ce'd" :':0-' ~'.~':: :-. "': .:; ;.' 
, ... "", .-' ':'.' ".., , ... ,...~. , ' •• ,' ..... "''' r" ........ :, ..... )' , " ,..' r" .. ,: ... ..., .," .. _ '1" ,. _ •• , ·tt ,'. r, - _,'. ',,. 'r _.... ," "" .. ~ .", 0""'.. I ,', _ 

Edi'so'n"-s' ·el'a-!c' tha-t' '''''eue' ·to- 'the" d-:'!"'!"e·:-enc·es· i!l' th'e'""a'lgorl't·~· -, - ,,', -
e:::lbed.ded·:i-~~ ;:diiie":r~rit: ~:..odu~tl-on: ~i::til~:ro~ '-eo~te::-:: =o"d"~r.~,'~ll·O: :t:wo:': ,: 
::o¢els give £h':e ~side:' ~"'e:;h'i t<;;~':"; '~bi~e~·':t.;~:s·~':-~i~t~'~fi noi CO':lt-3l!~:ed~ =!£ '" . 

• • ,I' ,: .':"": ':' ..... ---: ~ ~ ,~~ .... , ,~:: .~ ,::,,;:' .: .:: ~.:; ~ .• .,. '''1 ~,I"_ ... ,.......... " " .... '. ... _ 

the exhibits or tr-ansc'r'ipt":f o't· :=:1s:p':-o'c'ee'e!:!'lg~,~ ""the =sta!'!' bc·lie..,es 
"," ":. ~: 1;.:- .. ' .. ; ': "" "","-:. ... •. r'"', f.' , ..... "'". ,.. r<.'""" t.-. ~ .• _ ..... , ... ,." f; .... • I" "/ r .... ,......, ," ;-. -.0:." ,", -:... ,I' I"'\. _ ..... ,~ "... I" .. .,.. _ .. .- ,. • ~,. .. 

tha:t 'the dri ving' -a:lgo-!"~it1il:'s"or' !'0':'-::ul'as"ut'i,1:1z:ec' i~ bo'tti' ~b:e .~d."1'Z01:" 
~< ~: ~I ~ ••• ~" ."', ,:' ': "'". :. ~., :. ',".1 -; ".~ r, ,. -:;~' ... , ~-. ". ,_ ,......... .... r,' .... _, ... , ~: • ...-.: ..,.. _ ",. " ,. ", J, .. :.".. .... - : __ ..... :.. ,.,. '.".. ... 

?ROMOD :::lodel ane s-ta'ff rA:l:o'ce'l"ar-'e"th'e '~;a:e','" o-oth "oe1:l'g "Bc;oth'-'-"" .. , 
..... ' ... '" . " .... ..., ''", L:, ,....... ,,",,: _ ,~, ;'.',~ ',' \"', .. ,~,.. .. p'-. ,.... • I _ ~ ,~, ~ \' \..".:, ~.' _ • 'I.' 1'.'........ ,~~, '''''' __ . , _ 

Bale:-ea ui 'afgor-it~s .~~ - 'tr':e-:-'e'fo'r'e-;'a:iY '~i!'!'ere:rce'sJ ....rn.!'ch ;ex1S": ~et-..ree::l· 
',~" \ •• :' -:-. ;:. ". ~;:,,~, ".: '-:.: I ." .... ,. ('.' ,.;... ot","" .... .-, ~ .......... f#I" ..,. ....... ', ... , '"'" "'" ~ ":'- ,1 ....... ,....,.. • -, ," .... _' ..... ,,- ",., _ .... 

Edison and. staff's p·:-·o'Guc·t::·o:-:,- 's'i':ul'at'io':is ·:a:re"C'..:e,·to· -d!!'~e're!:ee~' ;i::.-:·'-
- .. , .... 1... ", " _ "',...... .. ........... ":'> r .... ... " ..... , ..... , • r __ ,:.. ... , ,.r ) "",_'., •• I ... , ..... ~' ~ ..... , ..... ' ..... .... .. '" ... _,..~ I,.. _, r 

the way' "':he" ':noeel's"nanel'e' ·pur·c~a·s~ee-powe:'", -b:yC:'"o",' ~ane"sta-:"t-U?'::' . ' ...... -
condt~~i~";S·~· ., .. ~>~:::~.: ...... :-::' .. :~. --:.:.:~' :>:-,,':~, ::~:~··.:,,::.::::.S ":·· .. .:~~;~":s=.::: ::;';-;,:::::::;: 

. .: ':'~;:.' ": .' ': 'ie:c:i.;;;~ ·:·o,~· i':-6i ":s'~?fte'~:£'i ::a-:i :ve~~'i!iab £fi'£y ; the'':'::: 
~-. '~ ~ ~ :,,: .', -: "'.~, - 1'"' .', ..... -"~' ". ... ,,-."," ,...... • r ,," " .... , ..... " "" r... ..... "" " 'r '.., ~ , ... ""I ',. __ ,. ,. ,,.. '" h ~ • ... ".. ....... 

staff ciride':-'stanc's' 'tne "Q:' s' ··s·up·p·or·t' .. ~o'!' :;cison'''"s a!t'e'rna:=v~;.- St'a!!', , 
. :','" • ':" ~ :' ...... - ".. ""',:, r:. N :..:.::..:;.. ~ .... ~, ~::' :,'" I~, " ~! .... I'" _ .,." • , M ,~ .... -:- :: +- ...... ," • _.,' _ ......... ~ 

also ~otes' 't'ha~ -SUC!l 'a'!'l appro~ac"h ':rswo!'"'~y 'o·!' "c'o::s'!.ce'rati'on·"anC'·' .. 
ev:alua :io~:.:· ·:~·:·i'de ':;: .. Jaii -:'::'s ';orie·~";;~'~d;~ ·~·Oi·;;ev;·;~'·::iha:{; while it has no 
': ,..",... ~,' 'L'" ,', ..... ,... ,'" .'.; ... r "I': .:: .. ~. - :"~ .,".' .... ,., - ,.. • .- (". , ......... " , . .<. ..... '" ,.. ',6,.,.., -,',.. ,.., I'- ..... _ ...... ,.. _ .. _ 

eV!ce'nce "0'( 'a bias; '-;h'e' 'app'!"oa'ch -::!:g=:t" -r-e'surt-"~: ··b.~gher~e·r.ergy'· ., .. ' 
payi~'ii~'~'i~iri :th~ ':p~6tJ.ct:£~n =~~~i ';o\~ld:p~odu6e :'~s!'~ce ~£;:·;oiile "l'ag - .. 

", .", •• - ....... , ..... "": .... 'I .. ·," ..... ~ ~_ ..... " ~""It"":: ~.,., .. -+' .. ,_ ........... ' .. "jl",""~'" ,,',. .. _ ..... -_ ........ " ... . 

beh!nd ':"<esou!'"ce c'han'ges' .... t·hat '"s:'l'ou"ld' . !::p:-ove -"ZCiSOll"S ~'cost ··si-:ua -:io::;" 
,..., ' .,.... .,. ~ ... ",' , ~. '.. ....... ~"# _. ... r.:';-" t'" ... _,... ,... ,~ ..... '.. ". _ .... • ,.. ,." • ~J,- .. ", ~ _ 

S:'a~~ ~o·e!~e!~s tbat ''"::he ap'p':-o'ach ~ d:str-ioutea;'just ~aY!i~be!"or-e :te':'--' 
hear-ings 'cocime:lee2. :··..lit·h :no<"in~'e'~e2de:l :"~sta!~' ari3:1:rs!~': :ha~:"no-:"'bee:l;:'~ 

~ > PO,... • ". " '. __ : ... I""~ cOo ....... ........,:....: ......... ~, .... ~... ~..'" ",1" , ~ ., ~ ," ... .., "... _, , t' ~ _. , .... ~"". • j' J.. .... ... 

proper-ly evaluated -; . tn'c'er-" t"hese'c~:-cu::lstances; 'sta!"f" ~otllc" :-eco:end 
., .. " ,'. ' ..... .-,; ." ", .... ', . '.: ,..... ',.,,.., ," --:: ~ ~ ,'," ...., - - .. . ............ ' .... " '. . .. ...,.( ... ..". ,...,"-

tha-: the "1:se of-a ~r-odi;.c-:iori··co~:·:=oeel 'oe eO:-:!::lt:ed ~:-this'--'" '"":".' 
, .. '. ..."" ,,_ ... ; : ::," _'. !, - ... 1 . - ... ,'. .... ,., :""~.,. 1 ....., ... .-...... '..' '0,- _ 1 ." :... • • , 

p:-oceeding. 'Any !'ur-the:-exaci:la-:ion' o!'" the' app:-oach" $could, ~·ho· .... ev~:-:; 
of "",,',+./ ", .... ~. / ........ '''" ,I"'" _ 1-"," ... _. It J. I'. "', to,' ,. ........... "" ... -:.. 

oe 1.:nd.e!'"taken in "a ':o:-e ·co::?:-ehensi .... ~ ":a::e:-"in' a' pr-oceec.ing 
.', ..... : -: ~ ~"".:;','" ~'" ",~. ~ "'":.~ ",,:: ". ~ I, _.... .....' I', .... ,-,', " ...... ; .. , ~. ,_ 1_. J-,... ~ .... ::.. .- _ ,,~ .. , ... ,. ~ , .... 

spec:L!'ically :-elated to Q: p:-ic::ng~ sue:''"a=s O!'"~e~-:nst.itut!ng~" 
Rul~;;ak~;g"':No'::2:(o!i--2)~'~': ' .. ~ ...... ~' ~L~:~,.·~::· .. ::~l'-;: :-:-:~=,- ~" . 

.... -•• - -' ", ,. '," ...... .- " ~ .. ' ... _, ,'" • _ ........ 1 , ....". .... : ",~ ... , • _ ._ ..... h, ...., " • 

~. '1'0' pr-6c~lga:e" QF'" u~de:-s :and:.:-:.g e~' ~ne~~y' ~ay='e~:s'· :: 
··.·, .... '·· .. r....... .,' ... ', .. ,~_ ..... ". ' .... -., ........ "'.-~ ~" .. r .... - "..., .... "~ .. _ ...... '".; .. --. "r~. """". 

a;. .. · .. ,;.;.:.:.;;. e;;' ...... e" " ;"0" a" ,:: O .. !' ; . .;.. J "'0' ... ;;'.f .. Of ''''et·:·pp ..... u ..... , of .. y" cO ... "'IU .. ',6· ... - "'o"'e" ~.,. .. 
.... \,6 .1liii0-. "' .... w .. ,0 ... _ ...... _ .. ,. .... ~-.,J 'WI ", ...... _ W'~~~.., .... ", "' ...... 1IIiIIIo .... MaJ, 

..... ,..,. .. ~ - r-'-l " ... - ..- .toll' •• ,. •• ~ .... • - _" ... :...... ... • ,. 

...... e ... :'a·· .,...,. .. ';";;"0' ~o~e" ..... .: 1o.a':' - .. ..:. ... '. Co;';:' ... '.f s .. ·.t"o,.. ~~;:~.f a'~ "'e" ::'':a' • .., ~o:;....· .. .; c' "'I';..·~o'c·· ,~'"a"-4 :....~: .. : . "' .... y-....,., ". i' tJ w .., .... w ..... .., ~ .. tJ_ .... _ ..... '-'~ w - .... 4oiIt_ P'~ .;~ .......... o 

• 

• 

• 



• 

• 

• 

A. 83-12-53 ,et al. ALJ/rr/jt/jc . •... --: 

to r the ,urp03e o~,: ceter:n1ning,: the ',:;a~proj)ria:e~hcoopo ter :loee,l 0:"'--:;;': ''; ',' ,:' 

models t'o'": 'o'e'; used by'.'all:,: eleet:'ic~ utilities. :~:: In: a.de!.t~~n/~rthe: :st2.!'~:: ,::-:.:

reCOI:m:end;;;·tb.a.t>'p~oceaure!s.::'o~ esta'o11shed·-:to:ensure 1n:erveno!"s~~7e,:"
a'e'eess~ t~'::~t'he::'o<!el >~:: '. ~.:::: :':.~ ;::~<':: '... ''; ~:",,,~,: :::-: r..:: ~;<: ;..' .~ .. -:: - '" ~ :: ::. ::;, ,~-

~ ,. -..I ,.,. , , -", ,', ~ ~ """,. ,.~.... .,.. • r ~., . .. 

" . ' ... , ...... - .. -- .. Finally" - related t'O- cocputer"~data:, ·t,.h'e'" zta!'!'::, $t'3.~.e~: 

that it experienced diff'iculty in obtaining in a. ti::ely ::.anne·r~ t~ ... ·.:. ,,": '. 

co:p\ite·t:.' i-n:a:!YSes:wh~ieh': :sup p'o-rtec':' Zdl'son'" s':··~ariinal cost exhi'oi t . 
.... ~,' -.F " ..... ' I"rH ,+. \ ,.., ':..' :. -: ,.,.... ' ... ~ _ '" .' _. ," ,_ ". '" t· .. " . ' ' _. I 

The' -s'ta~!" '!"eco=end'Z'" t'hat'''i-n- 'the !"utu!'"e- ut·ili·t:i:es." 'be': :r.eq:u,ir'ee:·to:' :',.~:.~ 

~r-6v:£~'e ":the :eo::"pt.,:-:,er~ 'in~ut:- ;a;'ncfol.O·t,:pUt -<i:a,'ta';' :,!':i'l:e~', ';~ic~~ ::::up:pOr"~ :the~r: ~. 

e";'i,;.:" "'::',(";':s: 'c' "o~r::"c'~'~e' ~r::"':- ;'.-1 .... -: :,..",:.,: #,,',,;-, 'o!:n-g"' j.{I"' ..• "'b ~a' ~"'\"""'''a ... :.r·J·''''''·: -- .~ .. ~. ~" ., -." P·. - .. " ~ 
h"~"wJ ... -.... • ""'.... .. "" Ifill ~ ..... "' ..... ~ ......... .."",..,. ",,w,.--" ·~-i'J...i.w .~.~.... ..... _. '.. ..,'-.; , .. 

0:- 'o~ie{s' on- "ihe" :!.ssue~ :O~!"·-the: :·c·al~·ura:t·!:~n 'o.~ Ee::;so;n '~·s~ :oarg!::n.aJ.: :ene-rgy.
cost. ':'hese :p·a~·i·es :i'::ie:l·u(!.ec,,: 'Fede::-al:-7a?~~r= ·Boa:-e.: Co:'Pa::.Y-r· \!-::;e';' ,,",: :.: .:.:~: 
( ':'e"e"'r-a' :,~):- . .;,.;..,;;. :··Ca·~~.c':I'·o""""""..ra·) At ... ..;' ·:#"a:c'. . .. - ....... : .~.. '_'14" ... " ........... "(""'VA')" . Oc: ...... ·· .. e·~ .. -"'-... \.I. .. ., w •• IIi;I .. __ ' .... _ .. i-CIIo .. jJ.·u·... vU· .. ~·~ -.t# ~:s.~·_a;",_'V' .......... , .. ...".w ...... , i., ~~ .... ~, 

Geo."'po ..... a":; -' 'T"';"~';<: :a'· ... ·:,.;: rr~"!r"·~·a·.:y· .. ' .. '.b ... '. ·.'-:'T" .. ·c"' .. ""I"'· .. a· .... ....:..I· r,· .. : ",.: - .... " .' .. ~ <, - _ .... ,., w ...... -... _, ...... __ ., ..... Y".v .. W II!JW_IJiM.W, ' .... ....,-.,V". '4J~" ,-, ..... 1 .... -.1 .. '_ ,~- ~.,,"., .. 

(06'ciceri£ai/m::~raz'iste~::~:);; and ;'tti:e ·:!n'ee:'~:lce~:,,~:: ::E:n.e:rrgy '.:::-oc~ee...-s: '.: :, . ~, 

AS <!roe"~a-'.·.I,:o': '.'(,T:':'~'):: .': ··O:"'·~-~a··"':"-"': '''''' ..... ·nc":4· ...... ······''''· "al""~ ..... ', ........... ' ...... ~""Iar. ... I4~:...'.,..'""'- ",> ... ~ .. w .... _~.. .. O*'W vv·tJJw 'Wv ~ ..... """'" ... ·...,.. ..... ··~v'k' .~r.:;..;w ..... ~.,._ .... 

.. .;.; e'" /'c" a' lc',;'l a·· .. ,f:o· .... '. "':e·.;·· .. ~..;;e- ,",,,,y -............ p ............. · ... 0·1l'6'- -:0 .... 0;:0 .... ,( .·0 ... ·,.. .... --i··6_~ .... ,.c ..... _ '.'. - .• 
I.;tr. ' ... ~ " .... , .'-"_., tJ .v'" '-.V'~ ....... 'w'VM ., .. ,. .. .", 'NI.""..,· .... oCiI;,....,.~ ........... ., .. w-.:;._ ...... '" 

app:-oac!'!, o!' :::le incre::en:al ene:-gy :"a:e (rER). 
,./ . t, . -C j:} ~ Co::6u<:;e:o- ::!oc!.el ':A~ "Or-oaeh :: :.. 

..: ~ :' :; : ... 1....: ..... "': '": ... e.·~c.· ·'0, .. ,!,,':''!)., .... ·ev·e'·o,""I ........ · • ......... Ot.g.· ... · '_",;I> ··u.· ... r. w. 4,l ... ...,y.... ., t.It . ~~.;\ .... ,.,- '. jIII'''''-", ~ ... .,....... ... .. ,_ ", ... "",' ,. w'W "-.., 

0 1' co"'''''··e''' ·-o"~"! ... O"'"e"'- ... ..;; ... ·a.,·/"'· .. · ... a .. ..,s·e .... s' · .. ··e ....... -•. "'1 ..... • ...... e· 'T'.,:,~ .... " .• • ..." ... w .. ' ..... '--'._w, '- _'''-...... .., .. V'." .. tJJ . .., .... -~ •.. ..,. .. -w- ........ ..,.. ... .., ... ' --' .... , ..... ' 

C .. a': c .. ,., .. .; .. ';:0' ' ... '. 0 I' ... e.(·";'''''p'- ";.'",...: '":"'t'a'l"l' :""0- ",:, '·",(-~o·"'·' '(' .• ~ ... ~aso ... ~'o" po .... _ .... _ ... w ... _ ........ '-' .... _~ t.; ... ~ ~ ... _ .. ' •• ' "" .. ,..,.\.r".." ' ....... ..., ..... '~ ~ ._w'.,... ,'" .,1 •• ' .... 

Ccc ~':..e· ... ·a' /!'Tlt"a"s·.rs"'e"'s :··co ... ·.a.n,.#· ~ .. ·"'·a··· ·of·· ..... · ... v~,··""""1.(· ... g ··• .... e"--- .J.O;:O~" • ....... I'#"~ . .. _ '-" ... w ... \J .. .J v.... ... w v ¥" ""... .., ......... ~. - VI ."...." k"..... ~ .. "'..... .. ... ' ~ ... .,." .=..,J, __ ~ ...... " 

a::c: ::cis~n u::ec: :·out-of..;;;~a:te· ·ass1:?-~io::.s :rega~C;!.ng~'peak:;ce:a:lc.· s TheSe" 

par-ties also a:'"gue that sta.ff an~ Eciso,n ::ace un:"ealts·ti:c"est!.:at:es::-: 
o~ the i:lcrer:le~ :a!':- ~uel :·cost · .. ::-~:n the!.r·,o~!::.!o::.:, the use o!' these 

e "'-A "'a"es' ~.'w" , i : a"'. 01 ,,, Col al""y' .... " o···a. .. · ''''''e o
, .... 6_ 01. vpo'" -( ....................... , ......... C!"V • ... a-e 0.,1''-'" .. _..... ___ .-. "" ....... -.. - "- ........ ""- .~~~ .... - _ ....... _ ........... 't;;;; ... "'1;;, ....... -G ... "=" • .-~ ... Orl, ......... . 

C:" .... ..,.,:- ....... :e~ ·tps·".I, "'o"':y'=: 0 1". bo"'" " "':o.e" ... .,·0·· .......... • ... ess'· a ...... • ':' .... ". "'0"" s· ... .1, • ... 6 •• 6S ,,'. _wl;;;;;.., ...... _ "' ........... " ... ··'w ... _ •. ~ ......... ,., .. .." .... ' __ ¥,t .......... .-. __ ... ,, __ \if ....... w ......... '. 
<.' -' .. , .. 

:One ·par·t'ies::: s.:a·te.:: that::: the: peak ce:anc .. assu:ptions tlsed~·b"J ??C!o10D,; to::: 
~eri ve: ·!·:::·R=.::'ar~~·lower" .~ha:l the: ~eak'": ce=anc: !'igt::"~·~ ~n Edison~ $::, ::;:-:::: : <'-: 



A.83-12-53 et al. rlL'J/rr/jt/jc _. " \ ., .,...', .. , "w " - .. I' 

"WI',~ ....... \"" "...J't'L..I,'" j 
;:: ~:. 

..... - ,.., /I .. ,. ,. 

: .... ,: - .. ~... - . .:..,' ':J •. '. 

i:n~ro~erly~·: depre:ss:. t he;-: !ER •. ~. Oeeiden tall;Ul trasyzte::s tbere!'o:"e. .,' .... , - -
. • -'" .. - ""-., ..... ".' ,'" ....... ....; .. T ,.., .' 

:-eeoICecc.:tllat<'·tb.e produetion,:.si:ntlla~ion ::oe.el.s .. :u.:s.t- ~e .. !'"eru:l:.~,!..~:a:..,. ,.". 
-. ._ ~ .... , .... - _ _ _ _. .. .... ~ - ... J .w' f-. ' ... +,,~, '.' '.,. .. 

the u'Pc'a tee. ,eak cecanc levels :",e~leeted in Ed.ison· s,. ~e.sot:ree". ,1.a:l." ,i:l., 
, • _ ow 'w' ..... ~. _ 1,1.... ,.# __ "'II .... J <,,,' 

oreer::to": ):l.r:"operly c.e:ce:-m,ine, a~.shor~ ter::· pro jee~iotl-; o!' inc:-e::ental 
. IV • .... . "... ,- • .. ... - - ...... ~ ~ _ _ ... , I 

energy:; r·ates,.;:: \: "-:::.':' :: ~. ~ ~.; -: ... :'.: '; :: .. :' ::: :;,.: ,,:-v:. ~.' ': ~'.:, ":.:;: .: ~< ... : '-- .:: _ :;1:':- ;,: ':.. ::~;:': .. :'.:-
. :: .: ': .. :' .. :': . :'" ..... . . O·n,.· ·tlle·ir ... sec<X!d.-.. po,in.t.,. Oe.cic!.e.n tall,Ul::e.!"asy,ste::s. ~ 

, • ..... .... ••• ~ ~. ... ',_ ... '. ' •• _. I\,.. '. ..... .... ~ ,_ ~ _.. •• __ ••• '" , ___ '"" '. ,_~." I .... , " ... """ ...... ., .... __ 

note tb.at·.botil: ·~ison- and, s:a!'!.,use,c·, a~ es·:i:a~.e., of;.. .$.5 .... 8:0/='b.~:u., ~o:"'. .'" 
. ., . ' .......... , .... " '....... . .... ~~-, ~ .......... ' .... ~ .. ·· ...... __ .'v.'· .. ' .. ,.. ... <-0\ • ...:. ''';' ••• , 

i 9·85 .. .fo~ ·tth~:~,<::OS;:t: .o:t,. !.!l.c.:-~e:le.n:~~:! :f;~:l_ ~:!.:l:: .e.z:;:!.~t.~:lg.: ~a_::.g~a.~: .e-:._~~g.Y;,,:: 

cos ts and the res.ul:t!ng: ~!:::R~l.: ... : Ac:eo.r-e!ng. t.o.. ~b.e~ o..r! t.::.e,",.s... .:s;;o!lZor..ed..by . 
• ,_ ... ~ ~. ,.,... ...... ., • .f. .... .... _ .................. __ .• -"' .... __ ........ /. 

these parties, overe:s:!ca·te:;~o-f::: the, in¢r:e=en·tal .... ~ue--l oost relative to 
•• ' .~~ .. ,_ '" -0" ~, ........ __ 

the.: :co'St.!t. :0-: :no.:l~O:il:l ga.s; ::-e.s~':)t:r:C:e.s: · .... :i:ll~ ~~:s 'J·l.t~ :i.n~ a:. lo~e:", deri ve~ IEE 

t.r..an :-shoulc..: ~b-e-~ ~th-e' ·c-ase-;:: '!'he~ -cu·:"'ren·t- .!.·ne:",.e=en.ta.l .. ~uel,.cos..t. in, ~he· - " . .,' ... - . ~ ~ '. " . ,.... ......, ~. . •... ..- .... ' ....... ~. ~ .... ..- .. ~.... ..... .. '. - ..... . ..... 

Ed.ison ze-rvice-.a~: !.-.5:: .$::U:-. &2/:::l:Ot~'U: ~n·, t:On:-e:p.i~~_~ ~.~y:;s:~<;. ~~ .... :-,':' 
$:s~·...:67/;"'=b't:u ,o·r...:. ~·e:'Pis'O:d~-c.ay5~ .. ·:· As·suci·:l:,g-,82. ,t .. ..rec·t..y..-!''OuT:-ho.ur, e,isoee,_ .:. 

., ~... ..' • ...... .... ' .. -- ,. .... , ". < .. ~ ~' • '. ..- , - ~, 

days per yea:"', the ·..re!.gb.t.eG:.:a:v~:"a~ge. !,.ne·re:e·:l.:.a:l, !t:.el oos..t- i:5- .. ~.", . ~. -' .. -
, ...... • ••• -II .' .. _" • __ ~ _ ... ~. ,...... ...... I _ .• ,.' ... "" ......... 

$LI.. 86/=btu...:.:: ~!~ ·.this:. :;,::-!.-e.e: :·e:s:c:a:la~ed· :.a t; :·a 6~.!'"e.e,:".:~ . ..a.:lt:l'Ual·. rate. '.:0:'" 
.. • • f ", ' v,", ..... , .. ';'" • " ~"" _ , .... ' ••• _, " ....... ,"" ~ 

six ~on::::::S:,.; .. t·he·.:-es'Ulta:l~' .wei·gh:'t-:ec· -a ve:-age:iAc.:-eme:tal ,;,~uel. ~c.ost ,... -: .. " .. #... "., ... , .. ,_. .... /I, ... _~, ~ ~. ' ... _ • ' ... ~ .... ~ .,.. .... 

woulc.:'.be· i$:5'.o-1:/.=.b~;: ~1:1.l:. ~:",c:e!lt: ~lo:~e-::::t.:b·an ·:t.he .: .. ~ig\4.:"~ ~~":1~e~ . ..::~Y; ..::3:;af~:: 
or Edison. ". __ . ,,~.,. "-;'~"."" "~~.;.-.:.~~~'- ......... ':: '::. , ...... ' ........ ~: .... ";-.. ,-

.... ..., ...... ... ",: ' •••• ~ _ •. ~ ...... r '''''. ..~". _ ~ .. _ ." _ ... 

In · ... li·~"t-:of .:the '.cur~e:l·t;.:.f.ossil !'uel :a:"'ket, - -_ .. _.. ----- . . 

Oeeic.e::,;a:!;:/O':!;:t:-.a:sy.z·t:e::~· ·:a·r:gu:e :.t.hat i-t·.isunr.easonaole toazst.::e -:.he 
... ag .... _~ ...... ""p_ 04"·~ ........ --ea.,. ."' .......... ~ ...... y . ..... a·1I'1I' ., .... "'. -: ... " .. An "' .. ·• ... e "'ex" ",04., . ... ...~ '. ,._ ..... '*"~. w.., Q..rIJ.., ........ ,~ ..... -.,; ... .",~ •. , •• g, ....... ,~..,,\IJ. ... ,..,.,.,.. I ~~_..- •••• ;,0 ...... "v.;..·~ .. ~:', '~::: 

::onths to one .:y.ear.: :···Occ:id.e!l;t:a1:lUl:t:",:asy:ste::s.:·;t·he;::e:~~;~ ::~C~t;;~;~:"~;3:? 

the ':ma~gi:laI ene:o:gy ~;eosts ·:a·c.c' :,,:e,su·~t.an t .~de:"'i:veG:~i:lo.::~::en;a l.~e,:le~sy~. :: ~ 
--ates' be ...... ec:a·'·cM1 .. a-e ... "U· "', ...... , · .. · ... e~-· ... ,._""- ,,~"'ea·"''''a''''''J.e· e ..... ·J ::ate' 0·11' ~"-l -.. ", "".' .... _ v, 'Wr .• w ...... 6~;t.; .... ........ ' .. ~ .... v.; .... , ..... ~. tiI'J ... I.J .'. -- """"'. _, ~~,.:~~ .... :: :..c~~ ... 
costs;(:S5;;O'lJ.::::otu).'"::'.:: .... ,:~:;:: ,~:::~.::::~: .... - ~-'",-- .... ,,,,~ ..... - ......... , ......... : ....... ..:,'., ...... . . ~ " ~.. . - .. '...... ... ... , .... ... ... _ '':' ... ..... _ - .-. - , 

" ' .. . 
~.' ." .. ... 

"'ev~'op-ent o~·~"'c"'~~e~-a1-e"'~"'~y~"'a-e·~~"~~~"'e"'·-:edp""a'· "eVA ~ ... '" 0\.6. "';0.. ..... .-......... ~ .... _'-" _, ......... 0 ..• t.; ..J ......... "':.~~ ""' .. - .. --- ~.J~ ... :,,:~~ •• ~ .. \~.> 

":"-:p.'" .. · .. '.n..4'-e·-::'e ... e,..a·'·~·e ... "'0,...p.~·- ... e .~.". 011'''-:'''''·0''':'''' a" ... e ... ·· .. a ... "·'1e ... "'Ip ... oac .... ___ .... \.nu __ ........... wM"' .... a..;J""-.J."',,, tll6w ... _ ..... '-* .. tJ w ... ~; .... _Milt ..,.' 1';:.., • ... 

::od.els>: ar-e' u"'e'-4·~ ~o ~pve'l oP' 'avo" ~e'" "'~"'e"'gy'" cos'" <to. ,,:'e"'~"'a~" ~·"·"',o,,,, ... '" ............ ~ _ w ~ _ \.i... ~... .'- '- ... _ .... < ~, <"'~., ... ,8 'w.':"iP .... ,A_ -.""'J!' ...... w.,; "~-.. . 

recom::e:lda t :.ons o·f Occice: tal lUlt:-asys :e:l.S wi.:h o::e;:, ::oei.!'!.:C.~:i0c.. .• :, ~.:. : 
This :oc.i!'icat.ion relate= to :he esti:ate o~ Eeizon's '~uel eost~ 

• 

• 

• ... 



A.83-12-53 et al. ALJ/r:/jt/je .. , .... ' .... -!, ... - " 
, ,1--./", -' ......... ,,, ....... .,., , .. '" 

:':-~' .. -": ... 

• 

• 

• 

' .. :: -.'~' ~ -"'.' :Sp~·e:!"~.:e:a:l!y.:, Fe.c-era:l 'n:ot.e~: :_tM t: ~t'he- :cu~.e-n-t_::. " 
!nc!exec! ,·GN"';;S -:"("ate' o~ a?p·ro·x:!.Q'a,t:el:1: :$4.:.'S2'I.:::nl)tu .(!oe.s~ .no,~ .r.dl"e.et: t.b:-e-. :.~ 
bigher'" :o:ate: ''Pa:~d', by: ·~Ec!fson d.ur:!.:::g;:e.pisoC:e:. d:ay..s:... -::A:ceor=c!±ng; t:o-; ". :~;,',':; ": .: 
1:'e'd'e"'ai , . : ... \.;..:. ·~I""-"""'''\~Ct·>(o·''''·'·~· ·"·':"· ... -e' .".., -"'l'I-8'4 · ... -0·..(-..( 0 .... - '0"" ~S-"'''''''''- "" -.. ., ., w •• ~ _ ...., ., .... ,., 'w'4tJ.....w.~ .. -u,.. -..." .. ~ ...... , ... , ~ j ... j.. ~ · .... w... ............ ....,,...., ... .,., ....... _ .' __ ... ... ...... 

Calj;'f-orn!'a:·:Ga~$'~ C,£-t""e.s:tab!."!"shed:~'n :e:pi·soee: ~day.: ~r.a'te::o~ ,c$5~6'1.11:%:1;'t·.u;:: _::: 

and":a.·:;non~e?!:soc!e <.:eay.·:"::,,ate:::o!'; ·$'~:~62!=ot:1.t.:: ::..!h:e· :av.e:.a:g:e o!:_'tl:~-e; t~o: '';:: 

l"'a:es, 'wh!cn~Ed~::so:i W"!:'l::t: ::pay:-:ac.c1 ::eoge::.er:a::o.!"s ~.l;J;. ul-:t:±'"'r.a telY: :oeee::iv.e:· 
01 n "'he"'" :··avo~"·e·..t:;·:e·ne"'g·I '/c'o'~'t -: ... 3,· .. ·4 ....... ~ ... •• .... v -"e·.rol' ... *-.. ·o''''c -.... 6 -';e--"" .............. r ' •• •• .. _* .~ "-' • .. J" .., ~.- ~,'-WlMWJ!\iIII -r.J'J~ .~w. .......... ..,.. ......... J..j,J,... ~-.. ..".., _W ... .,...,.. -' •• -, 

$5 S·O/: ...... ,,; .. u' ,,::' ;-S"· ........ e ~ •. ~·.rCt:.c ... ~ .. ~.~ .... , ... ..,., .""" ,,·.-.. · .. e '._.<1', .. '\00 ~""e"'''a:J,...,.··-·.f -., .... "',., -.: -". -. .. .........-.,;".. ........., _1ttI · .... ~·..,..".,IiN·J"J.'y .... ~ ,.,WG"" ..... ~''''w. ........ ." """"''1#. ·,,,,~W, ~ .. ~ 

l"'a.:e '~EC!!son '';'il~''a¢tt:ally ::?ay;· ':'oecau'-s'e .::tt" ":;.t::::l!·:-:o.e the su: o!" the 
episode a!lC non'':'epi:zoce ~'day :-:~a:~e,~ ~e~er3;!;~urg~' '::tb'a:': ";!':.e. r:a 1;e;.;:a-"p·l:ee:, 

by'EC!:tson be :':ba=ee":o:i::~;he ::aver"age :'g'a's .:j>r"!:-ee ··pa:rcF~:r j::~cts:cn e..:.ri:ig~t::..e: 
pr .( or'- ':'f'Ou' a-;"te'"' ' ::::: ~ ':te·...: ... ·a·'.;.c .~O:~V ~ ~':'4 .. .a. ... a·'· .. ~ug,...e' ....... ~ , ...... \00_ ....... ",,..: ..... a ..... '0 4 " -" , '. - '-l. .. ... 1\. . ... y-tl~ .. ,J' ....... """\.l....,. ~ .... ..,.. 6 . ..,...,.,.,."w-........ -.... ........ -- .... V"":P ... ".: ,~".- .... 

ba.s.ee:' upon:~ the:av'!:-age ':CN':S ;~aie ·-:~o"("e¢aS-: ':'oy :-·Sout.lle·rn::Cal'!:·:orn~ ::C:~s:. -. 

CO:::Pan y::' !'ot",,'the tlOS~ recent "::CAMproc-ee:di:::g :·'oasec '::C:l :o;i.;s'[,esti.:nate.::ot:: .::': 
"he nu"''oe-r''~ 0" t e1'l<f <t!Io .. -el!.· .. ays·'· ~";'" ,. - ': .. ,. ,', .. ~, - .•... ,~ ", ,. ". _.. .,' -.- -.' ~ ,~-:: ~. A T,'" o· ~ ..... ' 
-.... .... " .. ~ ,-, .. ~ .. "'~-.;. •• ' .j ......... , •••• ' ....... , ....... ~- v P ... , .. ,_ .... I_ .i'_ .' ., •••.•.... " 

f'". ~, .", ... 

' .. ,'" .. 

···0 ... 1 .. ~ "'g" c-a"~" allo···?a ... ""e .. ·i ... - ...... e· ·avoi"e"'···e"'er""7-co·t·~eal"··'·"·"(·o"'· ~ . ~.- . ,.' .. ft • "".... 1itJ •• ••· ... .... .. •••• "'....,t, \.l. '- -' w 6J • ..;I ,. ... ..... -..... 'wit., ..... ,. '" ,,' 

Acco:oc!1ng to Fec.e:-al,· ~lcetuat!.ons,,::!.:n -::electr!ci:y:.,out~t:t.;:can:-:a!':eet~' =:_ 
wo:-ki:-g': ·ca·s·h: neecs. -:;: rt:r;her'; iriclusion ... of':·..ro"("~d.ng cash expenses has 

been~' ap~l't'·oved.·: by·~ the·-Coc:1ss ioe '!o r"'- both: t he~' ?G&E:: a!'!c SDC&E.; 31= te:n~;. ~: ~. 

In :e:c.~.e-:.al)s~: o:p:inio:n:, no:·· oasts':' has;: been':; sho'..rn= fo:<' !"e~ecti:lg'":. sta~f' S';-':' :,' 

~t'O:p¢sa'l :0:"("" :!o-r:" d'ist·!.nguish:tng~-:th~.:: Cor::::ission!s 'cec~sions i:l::·tbese··, .... ~ 
"_~jIII\ - .. ".,..: ''''; ~ . 'o".,. ... -f;,...,. .... · "", ..... ".,., .. -', ,.' r 1':/ .... _ ... " o .. ' .... -e. p-.. oc'~_I,0,_ •• ,g,s.···,·· - -...... , '" ,", '~, .. 

, .,.'.,.. . .... ..... ~.,..... . , '. 

c: .':: .,,:' -:""''' «"",,';" "s· ~"'e' • ,.os ... -. e·"'" "'a"e -o'~,. ~5' 80/ ...... "'t·,·· .. ···as .. 7 . ',1 ... _ ~.' ·twJl~' .... v.,.,·_ - ... .... .. tw .... _ ..,,; ........... 'II .... , .... .• ',iiJ... ..........-w '\16.-" .... ( . 

... '· ... c .... ase ·1'-"':'0' ";'" ~"':ua-:'!"~ ,~U"~:""g: ·c· og~;"'4· ... a· .. ·....: ... s .. · ....... -,; ,~ ...... '1"" .... 'C···e· ... · ' .... · ... o"' .. ·"".a .... ~~ ·"'o'r·, ,-, P' w..,. ...... "-\ ••• J ,...... .. ....... " ....,'V. ~. ~"'-" "W .... ~ ......... "", " - " •• w .... ""· ... w_ • ,.. .... 

...... e-' ':..:.:::.;." o .... ~·'· .. cA·:.~:,..~·-...-t·~:, ~. , ...... ,:9 o·~: .. :.-.;..:A, .. ,.,., O;..; .. o""~ .... • . .,~,:" '.' -"<l'~ II .,' ,.I""'U.'~~ .... O-... .6s~ 't .... a .... ,. .- .. 
'till •• " }fi':'-';-'. "- .. 0..-...... " 0' ...... '" ~O'" ' "'W .... ~~ ..... OJ"" ..,.n ~, ....... ~ ..... '-'':..;.J\.., ... . I.,;TW ....... ,1ttI#~,,: 

- 2l:..3: -. 



A.83-12-53 et ale AI..J/rr/jt/jc -.. ... /' ~ -::: \', :'.; /' ". "", ,,", jo ..... ~. .. 

:. ::-~ _:.;,. : - :~, : , :OJ 

of cu:rren"t.'~r"i'c:e.s' :~o,ul:d,:- :of .cour.:s:e:-, ,b,~~ ~a?,.,;r.o~·i:a:~,:e for :a:-ginal 

en~r"gy eo.s.t: "Qa~eu:l'a t!.o'!l.. ~':.!n:::::CMte's' ,:0:1) i:::1:i:o:n:", )h~we:'{e::,: t::h~, ,,::,,~c,O:t:d:;,~ Z '.<::.-:..: 

provice:s no: su,?.por.t -:!'-or .su~!t: a.n.·1ts:s'Utl~t-i.<>n.~ :,C.~A' .:a:ls~ a,~gu:e~ .. ~t.~ ~ r~:: ~~:-: 

ra te's 'cased :"on:a: a::Iargi::la1= _ener:gy -<::o:s~ ,c'al:C1.:!,a ti'O'n; _wh!',cO: xe!'.l~eets ,~,o;nl:r-:: 

Eciiso.n'"..s::'ep·£z.o'de ':day ~U'el: ,p.ric:e: :W±ll :-:lot· :se":rc: :a-e:c:ura~.e. co;n'z:e~v:at:i~t:l.:. :::.: 

pri'ce- s.tgna1.s:;. . !:h:u::s';; .(cal"Culati,1:g:::E:d:i~on.' s:::::arg~"':.a)~.:e:ler..gy,: ~eost._-:!'or :.::;: 

tb.:e' .~test; y:ea:~us-i-:lg. o·n.ly' i.t:s' ::ep.1s.o4.e· ::c.ay :;·ga.s :p:::i:.e:e' i;$·3~o.mp~~ab.le.;0;:: "': 

c alcula, titlg "rt~ :::1argi--:a:l. "'de:na,:d .:e:o:s:t . ~in:g :O;!lly -.:~ ~$ .:-:$u:tme~ op~ak.:: ,;'.:':: ;;.: 

generati:o.n ·-:cos.t; ": ,In ·~CM.k' $ ::v.-:':e,·i/·:s-c.ch ::a ~.:¢:al:c.ulat,iot:l is.~u-:;:acee.~~~~l,e ~ . ::: 
, .... '", ,. -.. ,-, '. -' .. ·C~~ · .. ·ta .. ..,.,s ...... a .. """"O"""~O'" -01' a'" a"eura",a <1"44' 
••• ,.. _ -1"' ,_ ..... ", ..... '" I •. "~, .... ,W., ",'~_ "_".\#~ •• ~'.:oIIfiI~ rr.tJ .. : ~_ ... ~~~: .• ,~,-:~ '=_ ..... ~ .. ~~.,:.:~~~-j>: ::':; 

c::,ucial~,. ",a:!:: t:his .:e~s~i=at.e ::-signi:~icantly ·aff,ec:s -:a:y;...aspects o!' ... r:ate,.,.. 
• ' • ", # '.~ ~. •• ,~ • '--' - -' '.. •• _... -' ,. - • .., ...... .. ..,,) ' .. ' ... ....... .... ." 

cesign .. ·:,· Fo~ -tb.is ~ea~on :C~..A;;.as,se~t.s::t.!lat .. ;tb.-e ... Co,=is~io:l ~~;;,~<:!~;>~e<:!:._",:.:: 

~ethoe ,:!:o~:the ::caleul,atic,tl '.¢-f : .. S,o:ut~e:":l/Cali!or::.i3.-:.Gas,.Co:par:.y~,s ~.cOG,..; 
., .... _ .. _ _ '" • _, t" _.~ ... f..... ..... _ _ ... ~' ..... , " 

ra te::suggest s~:a'C. ::appr:opr-iao;e ~=e~b.oC.-::o ~ c;e~i vi;ng '.,a ::0 ~e aee\!("a te .• ; :--.' ~,::::': 

est·!,cate o!' EC1iso:'s i::.c:"e:::ental !'uel cost !'o::,:~t.e5t:ye~r- 19·8,5:::tl".an ~.':'.,: 

the $5 :.:80/=~tu :useci:;,by Edison ':.a:lci~,t.he:. staf'!.":.:. :,.!ha t :-a teis set by 

the calcula t:ton:. o!' ~:·the :;t"ecorced . ,,:ont.bly ;: weigb.t~c,:',aye~age..:GN,:"5::r~:t.~;, ":: ... : 

\.:.s1o;~both~episoce.~a!:a=d~non~e,~sode:c!ay~rate3 •. ~:~~~~~ ~= ?~.:~~=~;, 

, . , ...... ~ '., _. '" ._...... - - ~l'~e"''''at~ ve' '\J' 'C~A ........ co ....... en"'· ...... '!!I .... ~e S"''''4 
T'" _. ,',,' ...... " •• ,. , ....... ,. J"' • ..,~.... _" .... ,;,:.i..... • '== .......... \,...;lI "\; ...... 1.., ...... W'" 1'" ~ ......... ,' ...... ,... • 

• , ,. . ... fo" .. __ ...... -. ' ... ' _ "" ....... . 

-, I' 

inc::'eoental::!'uel ,~ice.~ uiseci:-:to:-:cievelo, te~t:-.. y~a:;~ ::al'7g::.~a!:: CO$,:-3:- ~e:: .. ,:
useci' '~o forecast ,:.' ECAC-: !"a:e'", levels,· a:lc!;::revenuesr. .. :-:: CMA.:,sy.gge~t?:.:-,~~~:t: -

the greatest cieg!'ee:: o~ con~i~te!l¢Y:~ ar.c!:·accc.ra~y~ ~f.:es~i,:::a:ti.o,n ~_o~~~ "::

l;)e achieveci by utili::i:lg~he !'uel ~rice fo:"ecast anc. .. E::9:A~::,r'a:t:e-~ wb.i~:b~, 

will·''o.e~ e:s.tabli~~e'e: i:1: t.::'e:dis?osi tio!!': o'!' Eciison' s ECAC A. 8~-02-' 1 
.. ,/ .... 

.... . ", .... 

. ',' ..::::.. : .. : ',<, C!-1·A·.:.·also\Ol;)jee:ts:::,.to::.st-a,f.!,~.$, su.sge~:s;::i9:n;..tha.t:-.: '~::. 

fo!"e'ea's:ts 'or: t~ .. e: a;>,p:-op!"!,a::~:: ~u~l~e,ozt.:S:, an¢: .o~t~:r.;. S::~S:1i-;~~~_~ ~j),~~~." 
"'e"'!!1""e""-' 't·o" 's .. .",,~,,~· -·e ....... o"'o·'To~_·:...4.- ,,0"'l"'a,"4"'· J'U'Io ........ ~ "'g ....... I"V'I.· _ _ ___ " \';".' r' '\III't;iI.'. y.... .1.1 .... '-. .. ~ "' •• w,..· ....... ".,:,WO, . ~~· •• 7~ ... ~. 1\'-~:V_1t ~.> ..... :: :..~. ~ ... I\;' ~:.:, of:::: .... ::... :~ 

- 22:.4. -, 

.' 

• 



• 

• 

• 

A.83-12-53 et ale ALJ/rr/jt/jc _ ,.,..' ... ,.- .. , ... ", .' '. , -' ',. '.~. " """"",/\ .. 

alter-natives in this, regarc, are~ li::.ite~ to applying ;th,e input 
.... 1- ', ........ , .... ,. "7"/-:_ .. . ";"::' .. , "': .... 1 ...... ,: ;-:~ , .. '~: .... J •. ~-.•• , ":...::,._ ::~p'_.:-... ~,; 

assu:ptions 0::: ,t!:.e record in,·' tl:i:5~;' proceeding.,.,:- r~open1:lg~hea:"ings on 

the updated !'or.~ca~i:S,;oi{;et~i::.g~,~ate~:,on~the, 'Oas~~:9t:#~~~:'otber ......... __ .. ~ .... _.1 ........ " ...... ~ ... ,... ",._ .. , .... , ..... ,.: ... __ .. ,.""'c_ ... ",_ ..... ~. ___ ,..:. .. ~ ..... ' 
cost caleulatio,n_::l:,e;th¢¢.ol,ogy._ ',,~" ~ ,'.. . 

"... "' ....... ".... • ... ~ • ,'... .. y J t. • .. _ ~~ ':: ~. :~:~ .:, :: ~:.~ -> :;, ~!,l ::j :,. ~ ::; C :;~ ,,~ ,:,:: 
. ::,: Like'-: o,tb.er_~ par.tie~',_ IE?'~ :5.: p:-;!:.mary;,. co:nc~rr. i~ 

.... ,-". .,., f'- ".,.'... -".. .. ',.. ~', ."", ..... ... .. , ... ' "... .. ' )'" .... ,.,,' ~....... " ~ ... , 

the accuracy .0-:', t,e,e .. i::,P,u~:" :a,ss u?p.ti~ns:, ~,.,e,d: i?: ;~~'S?;:-~ 'S: ?-~9~9~ atid 
•• ~ " .... ' _.. • ~ ,., ...... '>oj ••• ,'" " ,~' ,'. ...... .... _, •• '... • ...... 'II' ... ' ... 1 I".... ....' "'.... .. .. oJ , ...... _. 

s ta!"!" , s !Am Mo-c.el~~:.: r1::.,e:; a~s~mptio::s: _of ,e.oneer:: t~ ,Z,E? ;r!!:l,a~ to 

hydro esti:a,te,s ,~~~,,~r,c~ks:e:( po';e;~ ~uan~t.i t_~e~r: 'n-~e~~~! .. ?}~~~:~: 
, ,""". _ ... , J ... ",. '.. ."' _' ... __ _ _ , ... ~ .... '" ...... ", , ... ': .- AI.' " ... ~ (P •.• ,... ... ' < _ .... -. " .. ;.,' , , ..... _' 

pe:"fo:":ance, and loac and. ·p,ea-k.: ,e~mand~; !o:re<:'as,~s:;.: :t.:z? also.; ,~liev~s 
:ha t incre::entaJ:: 1iea~ -rate'~etors- a(£op~e'<!::' cont.ingen!t~ o-n: ,th:e-:, 

:~ :, _ ~, .... :;'",: ~> ~, ... , "'::... '/' _ :,. ~. '._ ~ ~:., .... :.:~ .~:.. ~.: ~ . ., ::--: .. : I;, ::::: :;.; .> ,= _:. ~ 
inclUSion or Palo': :Ve~ee1:' a:lC:-, :2..: a:.r:c::'S,ONGS: J:,zhoul.d.: .cO,t:.ta:i:::.:.!"',ea~ona~le 

... , ;' ~. ... ~"..... ... ,.., " ,."", ... ; I: !...... .. ~.< .~ ~ - '- '" '.. ,'....,.-.,..,. .. _ ',.. .,...:, _"".. • , 

es ti::a tes !'or't:fe~ 'p·er.!:or,::a:ice· ,o,!,:; ~:!::.e's~.t:,:fi(t.!' ~". -: ',In: .~d.,ci:t,i~,n· ~'t~ issues 
.......... ~ , I~, , ...... ' • .- ....... ,. ,~. _. . .... , ~ ••• :. -. _ ~ •. ,' ~N. ~ I_',,. ..... ~:J _ ..... 1 •• ' ... 

rela:ed to ass,u:;p.tiO:lS",!.E?:_ r,e,e,o=,e,nd.,s, :,h_a.t- :.h!! .. CO~=.i.~n .... a~o;>: a 
. . ,.. ,.; - ..,. - - .... -.- ., ... ~ .... '-" .~, .. , - - I ...... ,' _ ......... '., '... a'" ... ,. \' '.,." t.I ... .... '.... .......1 

hyor"ic. o~' the; :WZer07 ·:::'!l.:e,r",eej:):t:': ::te:tbo~:: ,roj:)osed-:~~£ctizon ~~ the 
1 ;-- _ '/'. '~. I'" ";-"~ ,- .""' V r f-:- ':' _ ~ ........ ",' ..... ,.. ,- ...- .. , ..... "',.. ," •• '~ i''''' -:~, (;0',.,. 

S -a'" s 500 r,.;.·tu· adwo(" .. · .. • ... e ... -·~" - '''',':',:),' ·a'·s:o'"'·"'''S''''''A''''. S '··loIa .. ·~,..,.......r ... ""lRo' O'·M \II .. - I ';,J.e' ,. ....J...,..., "'., .... ~..,,..., ....... ~. , .. -, ,,,,,,,..... 0.-. .....",,"-'. :."'" ........... ,,"! ~ .~A,,~. ... ~ I> 

"" '" ~ "'" '". ,.... .; __ ' _. ...... ,. "" ,". '._ , .. ,' .. ' Ir .. , .... , _, ••• __ .. ' H' f'..,- :, .... ' .. ,;. 

"ho"ld OA .(n""· .... e ... -.. :ed.:: "'v,'?- "5- ..,...:r'-.. ·e ... ·~ ~'d"':"a:+'~ the :et'3,·r,"'" v01"'ldn~ cas ..... ~ '- _ .. ,-., ~ ... ..,,;.J ""j .... ~)If"" .--.." ~ ....... , Q...... c ",,\Ii'''' ...,_ f .. • •• .,,; , ' ... ~ .... "" • ' ... ,- 0 •• 
..~,..... ... ,'.,,,,,, ........ :: -- -., ,"'" ., ,or'"',.::' -f~"" ',~~I ~#A"', .... ( .. .... 

allowance ~e inc!1.!d·e~.-;~~n ~.e_ ::at'g,~::~-~p..'~r~: ~co:~_t".e~;.:-u].:a:tJ..;~.;:. 

,' .. _ _~.: '·~·:i.th ,~esp,e-et" ,t~.'!Z?'-s ;ee·oQrie:~c(e~'ad.·jii~~=e::z 
". ,,oA.,. ~. ',;' .. :.. ... u .... .: . ~,., ... ,-.: .~~ _ :.'..; :.: ~.. '~. ,~ :-..r <~ :: ::~:." ::._ ,:'. ~ : ~ ~.;. "(' ~~,~::... ~ 

to the in?ut ass\.-:?:t:i_o-n:s:, :.!-Z?~. nO',t:es, :tha,:e.: i t,~: ;.a:d.~:u:i:tt1e:n ~s~::.a:~~.: ~azec on 
la te,,,. infor::iiio:rl: :i.ha:r:"i'iat· ';s:;t!~ tiy' 'zc-.:i-id:n ~i:n '~riin:g: ?l~:O!-!O'D~. :Z? 

: .. u' ,', "~' "~-:. ':" •• ::,;0,'. '/",~ .': '. \ ..;. ,;."~ ~'~ ,''': ~ ~:. ( ... ~ ... :. ::' ~. :' ~/ .~~ ':1:- C ,:".. ~;:.~ 

~ ta te~ ~l".at i:t::3: ~.c:o:=-enc-eci :-i:l-?:1.!t: :a.s~1l:l?t.i~ns, :,''''e:r_e,:;gen,e,ra_l;l;Y;, ei tl:e:o 
..4 ~ ... e ... • 'y' "a1;e':';. -:';;0'';: -o';'<de':~·~.r·:"\':' e"': :'.01!'''';'o' ..; : ..... ~e '~-:.... ':..".-,.:. .;..;.:. ... ..:...-\t-.(·-,.::.,.--:.: ':1'0'" .100 ... "'-_'" '-,.,. .,,.. .• #f- ..... ,w ..... .. ........ .:-..;.. ......,.,.. • .. , .. w g,.wW~_Y" ,-:v~"""'" • • VI ........ 

s a::e ~ 1.!an t i t~~ s: ~~;e_~· '~:: Z~ !®~' ,'~z _~ctc~ ~J.: _li~o*::',1'?;~ " '~i:i.:?:~-~ai:s~~ ts t ha: 
.' ,~.... ", ... r c' .. , .. ":' ,.. .. r", "1 -. - .... .... .... • ...... ~ .~ .... ': .",...... __ f"., " ",. - f'.;-

its ass1.!::lpt:!.ons' -a=e-~l,;'!leis:put'e¢: :b'y'~:J: ~ar:~Y·~·": ,.,:.:: ',::~' ::",',,", ,."': 
'. ~ •• l" .. ' ':""" ...... ___ '''''''_~ •• ~ ......... ~/." ... ',. ,,...,,,_'''' •• , .. ' .... _ ...... ~ :-.., '''1,'.'.' .~I 

• 

~ollo~ing ~nput assu:ptions: • 

< ,. 

• • • 
• • • • 

• 
• • • •• • • . . 

.o~::d!~on ':s .::E:CAC :..!,::gu~es.:-.r:ela.t.:i:'lg :'to ,~t,h-e, ,a-,·J:aila,~..i:l:!.::y.:: -: ':: 
_" ot.,p,u.::el::ased p.~we.~ .,t..q ~d,is._o~n, ~~y.~;te=t ~h~qle., .. ,'o~ .:_ 

. "aeop:-e~- - .. ' -!EP --oel:!eve's-tha't ~tb.e ~E:CAC "'!'i'l£::g,';O'n ~-



1.83-12-53 et al. ALJ/rr/jt/jc . ,,.. .. ~" . .,.. :.: ';1 ... " ..... ', -.... , -" 

~hi6h :IEP ;~liedin- thei';~' ';e';timony~;':ca~e:;' an.:' .~:: ,:~ ,:.,' -' ,;" -", . '. 
'a~,teopt:;,to forecast,:;:)\"rcha~ec.;?ower taking into": ''''.'''' ., 

.. , accoutl,t,.., li:i ts on. availa~ili.ty of po;~e:- anc .. ",~., _. , ... " 
" transmi=sioc."' li:le" capaci ty . which'" PROMOD' d:!:d"' not ... · 

o Ed.ison's ECAC estimates ~o'(" the ?er~o;;a.ne·e~'o:r:~:::"·'" -":. - '". 
~,I'~ irc.ca :ure~"·nuelea:,~"~ ·plants.: snocld.·:' be:· aC:o~\:ec. I::. 

ECAC~:· Edison,. took. the .. po~i;;io:L:tha~ .th~.... . .. _ '. ~ ", ,. ~ ,.,. " __ 
ap'p'r-opr'ia te" ca:pae"i t1 factor" 10''("'' i::.:la·t:ure~ :lu'clea'r ',., . ", .' .' 
p-lan"t's ;';a's '6\);)'~rcetlt 'and..: the=- p:reGuet:10'n ~ac.to~'~:'" '"., . '.' 
ave:-aged ,66.5 percent. for SON,GS,Z,.anG, 3,.,_.!.he, , ,. 

, corre~POtl,C.ing' figi::-e~' .t:se·c in' E~iso'n'~" "PROMOD' :-'lJn ' 
, . were',,,6·3 anc. 6 9', p.er¢en~ ~ :,,-es.pee:tiv.ely .:, ", -:,,:' ~ :::, , " ... ~ " . 

Ac.ci t.1oc.ally" ·the-- ~CAC., 1ili~g~ eon.tai:e,c. a .. :lo:"e, _,~ ... 
:",e'cent' ::a'i:rt'ena::.ce:'ehecule fo',:," the 't··,.tO· \:'e·!:t~f" .' .. 
~:!;e,h 'in~'1ca.t:ed> tea ::. SONGs.: 2;' w.ould.: ~e 'Ot:'t·: 'ot:;.: ,: '~' ':: 
se:",v,ice· in. J,a.nuary. anc ,art,.ot. :eo,rl;at"y." instead. . 
0'~0?·e:",a·t1:.g" 'all' y'e'a'r~ a·~f?ROMODs:ugge·s'ts,,:,~,·- ~ '. ,', ~ '~: = ." . 

. '" :0:"" :SONGS~ '~,\'- th~:' C~:~is:s;i;on~shoulC-: u.-se· ':z~!-S:o~i~'':s:: :.: . - ',. 
E:C.AC :~.roc.uction:·!ac't;or:: o~: ,72:,e'!'"ee:.~"', ,:":l:s::p."a<t ·o~ :': ':: .:" ': :: 

, the,} 83, .. pe:"cen.: ':ae1;,o:o u:;.ec. !~~?.EC:-10,~., ","~al.o .. V~:"'_t!.e "'.: ~",', 
.. 1 'arid.'" 2 sh'o't:l'c. have: 't'he 's'a:::e 6'6"' pe!"cent· r'a~:lge "a:r ',," .. . - ,: , 

.: " SONcrS2~ ·anc.~:3 .:, :::Aeco,r:c.i:::g·' ':.0": :!Z·?:,.: the:r"~,::!s:: 'r.:0, ...• ~ :,.:.' " 
r.ea.:on ,· .... hy" the . .Palo. Ye:oc.e .. u:l.! .. ts_ wUl .pe!"to,r;::." ~ . ~ _ "~ , 
o'e-t"ter:""t'hin 'S'O'N'GS" 2' 'a:i'c "3w.he!f "i::::a"tur'e .-- -'. ~., .,' '", ., , , .. ,. 

0" "se·v";jr~:i.' :a."d~liJ.;:·§:;e~!lt:~' :-~~: ·£(iis~Q:;;':'-:~~ i~Oa~:l !oreeast 
. "s'houlcF ,o:e" ,·ad.¢ited~.: .'. ::i:-$t ,"'.,-:,.~~ roac .~-O':-'e:e:a:s-:t..':~ ~~. 

sh-ou-ld.- b.e.bazed. .on eE.C.iso-n '.s. ~CA.C, c.e.::a::.c . .!.ore,eas,: ___ ~', .. 
as' o'p~oe:e;:' to' tee' :u'eh 'ea:"::io!':' dev~lopec' PROMOD '. ,. - .. 
... " . ...:. ...... " ,~,~ "0· ........ · ......... v. ... 0""0" .("Va ... "·""' ...... ··~~~.,. ... - .. ·c· .. ', - ~ .. • -'0100- e .. .;wec ........ ,., ........ ~ · •. e· .... r )0' _........ ... .. w'4g,. ... e_ ".f.tj,_", .. _.... , . 

. ~ '~u:.~i:..g. ,.load.. 1..01 .:"''''le . t.,es t~ .y:,ear s.hould. .be, .i::-c::.e,as.ed. 
. by 5'0'5' 'gWh- 'ove'~" 't.h-a t. -~se'cr::n '?ROMO'D.· ':'1:fe "S'ou1'"c'e' ,", 
, ·0: ... · -.",)0,.01 ... : ,:a' · ... j"·~t·_6 ... " ... : . .(.~. :'!', .. 4".('''''''';o " . ..,.' -~'-II' -~: .... , ..... _."' .......... '" ""'0 ' .. 

• I.t ••• tJ '\.i. '-v .... "V.Jj • ..., -.'.,.;' • .... w • .",....,· r.;,1 .. ".-.... I-..... w-. ",·,,*waw .. \IIIo'~ .. '''Il1'0 -~ .... , 

'," • k 

...... e Ca' ~ ... 0 ...... .( a :O"'e"'-y CO ... -o( .... .( 0.... -::0.( .. "" "!, v ...... ·e \iI" -_.. ..... ~- .•. ~ .... ................., ........ "',--., ,. ........... ~-J.I ..... .. ,V"" t ... ~ -r. ........ , 

~eak de:a:ld ~o:"eea's't 's'could "s'ho'u!c 'O'e"tlle 1'3, S6'O'-'" .. 
:1: o.f ~a'k ·!:o~ac::~':'~r~ct.:.e-:c ,~', :~1,5:0:n:'"s<;!"esot:rce 
~lan, 

:~~::::=~~~~ :~~~~ 

,.L1.ke .. CY~ yo, I I.E.? .b.elie~le.s .. t,ha,t, ~a,r..:r. .u.pc.ati:ng ,o~ 
0.' ~'"' _ ... ,,; ~ '.... '" _ ...... '., .' ,' .... ,..... ' ••. ' ,_ \, • ...~ ,., .......... , .... •• wi ~ __ -. '"' 

input ac.jus::=e:l't:s .... s"hou:.re.~oe,·l'!::l.!'-::e~ ~O~ :~1:~: :-eCo:-~~'i:l.:-:~:!;:; ~ ::;,=, 
"""-',~; ' .... ~ C"" •• '~'.'" "'I'"j.','~~" ."-, " ~ :'''''',' • ' •• ",., . • "_"".:'.~I~. ,,",,_~ .... ,..r 

~r"oceecing .·!n t.1iiS ..¢a.:3e~~!Zt ~ei":!.ev.e:S; ,:'l:io·~e'v.e'r)'~:·b:a': .. !t :b"a;s 
~. -............ " ............ ,.. .. -- ..... ~. ~, (I'~:~ .-0.'/ },-' ........ _ ........ ,...;.J.".,.I 

. ~:.' ~. 

?:"ovid.ec. the need.ee basis !o:- such t:~ca ti~g !on :~i:::s '::e-s.t'£:Ol'!y-. I:: 
case 0 1' ""'e "'''''·e· ... a''n·~l ".,.o; ... ·e~,'s· .. ~ ~,,:",:,.,. ... "o-e' .. · .. s·· ... '~·a.,; "·a· ... ..... ,A-. ""'''''-20- 01 0'''' ... "'_ ,'\.0 ......... ' ••• ,_~ ... ,..',_ ... r ... _ee .... _ ' •• "'" .: ...... v" • ... e, ...... ,!l ....... _ "'_ •• 

''- ~ ". - ...... ~r" .~.,-, •• ,0' "' .... "',., "I' -: •• ,J. _," ."" 1' • • , ~!, ___ '",\_ •• .".. ~'.., _. 

a 'lailab~e in ~b.e ·'Se,?ie=be~·;1i,pc.·i':.:::lg" ·:=:e"a~,!.::.,gi :,:t:i :,-th~s"'~,r:oc;e,e,c!::g -. .~ '~. ~,- ..,., ~ ... ' -- ".,'" " _. - .......... <...... ... - - ,'II "" 0,' ",," '"'1_ ..... _ .. pi 
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ALJ/rr/jt/je ,..- ,... .. ~ . .:. ~ : :: - .:~ -. .:, , .. ,' . ~ .. 

• 

• 

shoulc. 'oeu.~ed.. Final·ly.·,_ I.::P:~ .. u:!"g,e,s :ac.,.o:p:t,i~ fJ.!.-: ,; ': :''':::::-.:;::' '::'-;: 
Oee1c.ell tal/Ul t.ra.5y:steC.5' ~'eo=-erl<:fation::' '9~n':' the:";a~r.:opr1:i:te:' .ga.s ~~iee 
t'or eevelo1'1n'g :Edison', :5': '::r:ER": 'auc 'illti star·!":'~:. -exeJ;uzio:n= =r-r"Ocj/t.he : 

, :.~~~~-~~ :o~ 

:arginal ener~ eO.5t. ealeula~ion or SONGS. 1 ane ?alo· Ve!"ce until 
, ~ ", ~ ,::' r~, ':' ....... ~_' .. .' ': ~~ .. :. '~"' _ ft : ' .. ; ,:, '--: ~.' ! ~ -.:' ~" :;:,. _ ~ f.': :, •. :.:.. :-' ;.. .~ :".: ~~. jot_ ~\.~ "': : ::: 

t hespa units ar:e :ava1!abl"e:. .', -- .. -, '.,. ~ , ~", '" .~. ~"""~.' ,,"'\ ~.. '" w ;, "" •• 
... . ' ' .. , ....... , -'.".' •• '-, ....... ". ..... JtI ...,... \0. _ ...... _, \I'll ,_ \I _ '. '"" 

: .:;~.<. 'wit1l":=e:*,et"to ':ei!":o(!:o::ogy/ ::ii coneiud'!z t.hat 
.. '" • ,.. .'". _...... ''''.. of ". •.•• ,., r .,. -." . ,',... ~ "":' ~, .-....... .... , ':," _ 

Edi~on' s "ze~o·-int'e:oe'e~·t" ':::ethod' 'ha~' -:s~ve=-al- '~ea3on,3;b-J;e -!'-ea~:;re-:s. 
• 4 ... ,:' ,: -: ~~, _ •• , ,.: ':1 ::. ': _, :-,:~. ;~: ~ .~ ,.,;., ~':': 

First, !E:F argues that ,this. :ethoc ~~ovi<!es for use o! the. t.ot.al eO:5t 
.·v •. "~~. ' .... ~:.:,". :.,: ,~.~.:.~ :'<~':"'::':"'::j~ '~:~~;: f":':'~;~::';~: : 

portion of ~ROMOD:,:: ~:whieh: is: _:be-t,t-e-r~ v.alic.:at:e~ .. ~han~ :t;h:e~ .,:a-::zi;:lal eos~ 
'. ~ I .', ... ',..... 1',." ...... _... ,.....,..., -::' .'" ',. ...,...... '...., "'0' .~ __. . 

:odule, if Eeison' s :oce! !s 1.:.s·e~-,." 'a~c' 'torr "t.:Se o-r ,the··~"ta.!'~' s ~uo!.ie 

do::ain --:PClM -~::l'o2ef i:c.~iieid: ;.dr --i~" "p~6':)rle~ary "'Z:AM ::loeel, i! the sta!'!' 
:ocel i~ '\!;e~;:' =Se~otl:c / :'i'hi "~e~t~:o~ ·:r;y.ort<£es; ~or::a g~eit'ei' :il!oect'~±ori' '; 

• J ~:.'" /'.~ • ,,. .. p ""' .. \ r'". ..,..... ' • .-. --:c .'~ -, ~ ""'" _ r i"," ~ ,'" "'.' _ ... I' -. _ " '" _ '.,' .... ;... ' •• _ ;,"". "f ~ • ;. .., .,,, 

of' e~.sts to' -the 't'i:e 'per-lOa'S ··..thee· tl'l:e"c:in'j;:n::' Ioa:c' 'cost's 'are' a·,.o~c!eC--
.~; •.. ; ~ .. "" ; ~'.~' -0,..,,., ~." ~ ("_ ,". ,~r ,:~ ",", .. ,... ,', ~ .,.'" ;) _' ".. _.~ ........ ", ',', .... ;~ .~ r.:~. .,: -;:- - _ ~,. ....... 1'''' ....... ~ '.-: .. "': 

on-peak" an~ -='rC:-p"eak~:"t!ia:i 'the' Cst-a!'! ':et"ho'd" ·o·~ ~ano"e'a"ti:g' ~50'O' C~tu~oC-
r, ..... _. jo _... ".... ,", ....... ,.. "l'l _ ~l.,."' ... .-. ,' ... r .. ". """ ' 

all ti:e per-ioes. Eeeog:lizi::g the. =ta!'!' , s !e·g·:tt"!::at':'e 'p'o~:::- .t""'..at"h - -"-' 
,"','" ...... ,. ......... ,.. "':.', .. 1*0. ... _ ",,~,_ .. _. ""'''",r, ......... ,.._,..,. """, ~ _ r-~- • 

=o~eIs '"general!y ~~::s,'a:t'e1f ~ne' s:is't'e:' =o:,e'-e!'!'~e'!;ently ~!la:: real! :y, 
h6~e~~~;: IEP 7:;~:~·~~e;d3:··th·~<';:ze·:-o.;£;te::-e·e~~·::e:,::~oc :-o-i' ';';ec :.~ ":.: ,~,:-: ,' .. -

,:' -.... .. -: "= ... -. "" ... -"j ~ ... ,..... /'" ~ ~ - - ........ I • ," ......... • ,". M •. ..... ..... _'.... ,_. I~ .... P>oi I- ~, .......... "« ," ........ ,.. •• 

ineo!"po!"at!:ng a:~200-'3t'u/kw1! a:~'e'r-!'o:- -"hu:aa"bella"'Tio:-:"'-- ._- "-.-.' . ''',: 
>,';::'.. . .~ ':. ~- :: ;:':.:: :=rz? also: ::~upp'~~is :~a ~·i'i::,fab'·le ~O&M cO::;,o::e:£ ':6!::": 

2 0 7 ..,.4" ;'/' ~~WihA J':";a':;;;e;'~ ''-o'n' ..': ... .;6' ~:.:·e':~ ... .(::..:..o· .. ;;. ':"0'" :'"::,."i"'":~'O·-·'" .;~ :-·.'~""';':"e"'·;' :'J'~e' • : .• (":"; ":.' .-• ~ .... iIIJ"''' W ... '- .... ".w.v "" ..,.",~ ..... ,l • .ww_.., •• .." ...... " .... trtrrrIy '-"'" W"''''M, 
,. 1"'",.... ,.",. " - '.... " ,. ~~, .... c" '\ ,.. • "'" • I - ,.., '. ".' * ~ .', ...., ". '... .... '. • . , c.., '~ • ..,.~ ..... r.' , " _ . ,,', " 

as opposed' ';0 -'a 2 "ci12':'!'":gure adoptee-'oy. th~' "Co=i·s·s1.on ;'!;n~j:):--ev'!;ous ~.:: 
p:-6eee~i~gs~ : '. IE?: ai~o '~;~i=ds ":=eas'onable st'a~~'" S ~i:icfui!:on of r:a ,',~ :: :::.<. 

wor-king eash eo:?on'ent in ~he carginal avoiee~ eost. ¢al¢,;l'a:t£o::::~'": :.',' 
- ~ ~ ',"" {,.' .~" r '_ _ .. l~' ".... : .. ,.., .~. _, ,J .. ~t,. '. . tfO, ., .... _, ""'", ~ ....... ,. .. ' 

eo"" eo o('s" e..... .~,,, -\oil - ...... e';CO ... -~ $~"'o' ... ,. s' · ... e,..I.'~I.'o .. -.c· ... ·-·~C','::'" ~ 
....... ..,. .'" '" filii., '-'.. ~.... ....... .. .,,-...... '- ....... w. ... ....... • g:: .. .., las~ gene!"al :-at.e 

~ :: "', . c, .... , _ .. , - ,... ." 

:rE?:a:::~·:Fede:"al:,support, ;~!th:::ce!"ta:':: ',. "- ..... ~ . ~ ".'.... . . ...., .. , - ,"," , .... 
::oci~iea~ion$', E:~iso:l."s ,~oposed:~alt.e~a:i·/e ".~O·.· QF -e::.-ergy _p:iei::g. ~. -, 

., _ - ~ "r _ .., _ ..... .. _' ~ .... .~.... ", _. • 0, ... 

::1:: .IE,? .!-s'.: op.i~ioe". Z~isoa' s. ~!"oposa.:' - is ~a~crea t.i ·te .. a::.c,:, :oea$cna'ole_$~e., 
, ,_,._ oj. ,, ___ ...... _ ...... h ..... '" ......... _ ........ _ ............. -.. ....... ,. __ • 

- 0 ~ ""e-ea-e .. \oIIe ·~e-~ ~~ a .... " ~ ""y 0' "'Ir" e .... • "'Ial. "" '·0 Qt"s a .......... pa ... ··ee """pa w ..... ..., "'..... II. ,.."". 'wI ••• ,-" ." .. "'Ii;PtJ ., .'-,~ "'" ..... ,... .... -, ...... -~ ;.-..-- M" .. I 

'" ,-~,~ ............... ,..; .. ,....- .. - .,,--- ... 

:oe:iane~ on "blaek box" eO:l~1;:er :oceli::.g· e!'!'ort.s. !E? believes :!"..a: 
thi: si:plit'ied ~ethoe is ~ea~onaole oecause i~: 
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o Rec¢gn1ze~ that ~<!'i:So::l~'~S :mar'glrial: u:-!~~: :are ".:"""" "", ... ,', 
'~. :' ~lar:g:e~y .. ~ ~.:!.~l(.~: .~i::-~~~: .,_~o,~e.~~, LP~:~!S':; . ':~~ .. :. ~ ... : ~.: ':. ~. ~:: .. " ,_ v<::., _~ _. ~, , 

o Ac-count.s.!o.r'" .p.er:!,..od~. of,. t.i:e ,when-:-.Q·11, an<!, gas .ar;e. ~ " .,.. .." not' a:arg1na1:;' ." .. ,,"', , "" ,." ... .. ... -, ~ ".' .. ". ~ '" ,', " ...... -., . ,,' N '.' • 

"~ 1',1":',.., ,',. ,. ~ ," -, .'...... .. tit. ~'.' ..... :- ........ .- .~ ", .... , f -f~ ..... ~'. r, :'f'W,,, .. ,- -"''''. . ..... __ ... ~ 
¢ '!r'a:ck~' tb:e' units whi'e':i' geo'e:"a't'e" 't:~fe- 'io'st'e'n"er'gy;'" ' .. ~ ." 

unit.s ·..,.ith lower capaeit.y !"aet.or= ar.e: ::....-:e1g!l.tee::, ' .. ," ::;. " ~., 
le.ss., i,n: .cale~a.ti.o.n.. ,ot ,a~/er.ag.e. ): .. ea.t. :",ates; 

....... ' ",.,. ... - ..... ~ '" ',"j - - ..", _. ' ......... 0." .,... ... _', ......... , .', '" .... ' ~. 

0, ,,·Re!"lee,t,.s, .0 F." av.oicanceo!, ,s.tar.:~.-.up_, .!lo:-l.oa<!., .. ac.e..",," " 
, ". :!n·:'::ci:f "lo'aC! 'tee! c'o's't"s / .. , ....... ,. ~ " ,; ,- :,' '.' ., " ~ 

J 

o :£l.ill'Y,th-e ";~~d;'ie~l ::iita~o'rZ ~;hic-h: ·:-t~':e'ie~ ":.;"" 
:e·a:Ieu1.a:t"i'<>ll'S· :a:re:. ~:la(!:e:.: ;~:s/ ge:ner..a;lly.; s;va.:!'la'oU J"ar..c, '. ,. ...... ··f· " . . .. _ .... 

.- ... " ... 'A ,_ 
.veri.!~ab':'e .i.:: ,ECAC. ,.?:ooe..eec1.::.gs~. ' ' 

~ _........... - ~ • ..., ....... ,,'~ .... ... ,. _! .,.; ,.. t - ." ..,.... _.' ~ ': :'1 -: ~: ~' ,:'":' ': .... ~ ;:. z ,. 
~ . _ . ., .. ', .. 

, , ,. '.. , .. .'. ,~_ ,1..¢.'t', !EP~": o:ll.y_.a .~.e:·"" ,ctues~ i,on,s, r .. e::ai.n I.,wit.h .. " . _. _, ., 
, .... , ..... ' .... I .. , , _. .~ ........ ,,, ..•. _ ...... , _.......... ~... . ......... '.: ' .. _ ••• _ •• _.' ...... ~,.~ ,._, ..... :. ~".'''' ~ " 

.-.... 

r'e.g~.'t'.c. .to- ,tile. ,data .. , "On.e. -cone,e~:l,~~s • .... .h.e:~h,er::. ~~.he .. r:-e.J,e~_teC>:·i'.~n,erogy 
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_p"r'i.c..eoS .a:oe ~a,t .tr..e. rpo.i:.t. ot.~.u,:o;c.has.e. o,t:" .a~ .t.he. "p.o.int ,o.r:~n,~t"y., t~ the_ 
.., .. "' .......... " ............ , ....... ' ......... "'., .... ""~';"'_' - ' ..... ~,I, ",,I, ,-,,"'" I, •. ,,,.. •• ~, ' .• " .. ".. 

Ed..i..son.~sy,st:e= ., ... IE.?. ,bel:L,e~ve,s .. ~t.h3.~t :,t..h.e, ·;eJe.c:tf:d~ ~eine~ii ~~~e~ :s}loii~ .~: 
.. ,~. ~, ... " ... "' .< .... ~ ." -- ... , .... ~'_ .. I. _ __ t, ... ",'""" ,oj .oj. ..... A 'r,." •• oi.:,.", --j, . .:'.' .... -,:...._:" ... ... : ... :.... ; •.. , ..... -.,_ 

i::c 1 uC.e .o!;-.s.:r.s.t~p.. ,:.~:~.s:~:~;.~:-"': ':.' ': ':", ., '~.-::' ". :'.,~:: : ~~ ~ :':.' ::~~ . :~.:: :,..': "! ~. -:; ~. :.:"; ::: ' •. _ " 

r ',::: .:.:,,, _ ,.: ,.' ,'." ',:.:: ~"! ~~?: ':c::ls.~: :'t~-?~~~~.:, 't:~~ ~;~r:.~:~ :~~G~:::9:~~,~R,~,S .~~.~:::-:: 
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• ", _ ....... • "' ..... ~. ,y .... _._ ...... ~~..., .,' ... ,,_... .,., .. ' ......... r "." ',. 1,.1 .... ,.~.'":',~~.::...: ... -... )~;"'.: -:..:~ ,"': _t '/ ~, .... /-.:;.:, 

co:oe app:oopr-ia t.e ... than.a .,t·~o.~ye,a.r "a·"et,2.ge... ~A.eeo,r..eicg. ,~to: !E,P', .. tl:is _ .. ,. 
• ~ " - 'I ~.J •• •••• '" •• "'C _ ....... , • J .... .. .....1 .. / ,.;, . II ."; I. _ ",. _ ""' ..... .;.. ~'" I~ .. J "'" .... :., ~ .,.,' _ ... ' ............ 

longer' ,.a..v.e!'.a.g'e ;.Tould, ·!:\lr.t.b.e:- ;lit.!..g.a.t,e,pr..!.,c.e ~l,uetua t~ons . causee !:ly 
", .,...~. ~. '0#' "".... • _, • ".. "" _" ....... "". _ .. _ .. _ ~ I. , .... v • .,' " ........ '" ", , __ • __ _ 

va:oiat.i,o,c.s. i~ , .. e,c.ono:::!.e _eonc.i;tio-:.s,,. :..t.eat.hero-~elatecr::':rc.,t'O. a.:c·.. ~ ... . 
" :-.. ......... . ~.....' ......... , ". 0+..... ',.. ~. -v' ~..1 _ • .., _ "..... .... .,.' ,., ... '" '.~ .- ~ ".' ... ~ " .,...... _.~' _ ...... ". ~ ~ • .,II .,;', • ' .. ' __ .... "... I ",,' '" ..:.., 

:;n;ro_c~a$ed ::po:~e~,: .::~;,~.:.;S~l~,~::. p.~a;~<.~o.?:~e~ .:~~,~3:g~~~:~~ ~a~,::-:::~~.:: ::~" 
S cheduli:lg ~ .. ,!h.eresul ~ ,~ou1.c. o.e.:::'o,:'e.stable .QF _,rices - t'o:o". both., Q:s~ __ 

,.. ," • ...., - .... h, _ , •• _ .,.. oo .. t· .• '. ',. ..... ~ "_' ••• _ ~." '- • • '.1 ... ' . " .... '_ ... _ ,--I .... _ _ -'I ..... -:: ... "'~ _ ';': _ ..... lot '. 'oo' 

ane r:;,=:~~~Y'~:;s.~~ .. ~: - .... ~ . '. ' .. __ ',_". ___ " _.~., ... _~'_'" •. . -' ":' :.,. . .:. .:' '~' . ~, r: .::: :-:- .:'" ~ '.'.~ ~ :-: .. ; ..... _ .. ' . ." ... ' .... "I.., •• ~~~ ..:..~.... ,J" ...... ~. ~ .... "'" 

, . ,;·Seconc!,..s!.nc.e .,'t'ejectec! ,.ec-e~gy ..;~r!.ees weroe,::ot_ ,_ 
• ··.I,~c •• .• " _,.,.,' ..J< ... , , ..... ' .... ,..... ....... 1 ...... ' I.' ... · .. , ... ,." __ ~ .......... '· ... • .. ~ ...... ,_,,,,,_.01\, ..... ~:.'.o,;i, .. __ ... '. 

, ..... '-~ .... ~ . 

ava!.:'able in 1982, ':ZP -..roulc synt.hesize another yea.:o o~ :'~Jeet~~.~,<:~::: 
energy i'%'ices ~o:o i 982 because. j983 "was .. ,a:L a:ypical yea:o c!uoe to the 

.~ • ~ .... r , •• • •• ___ ". ,_ •• ____ •• '... ' ... I . 

,'t'ice of the purchasec ?o . ...i.e;:.:-...:::.I.s,?:-·:"_~~,o.=,=~;5!_s2..~hat :oro' the two-yea:" 
pe:Oioc! of 1'982 ':anc:-, 198'3 ,=-a :'r'e jectec!e:'!erog:r:.~ p~!ce roa t!.o of 3l:.. 5 

pe:"c~~~:6~::rii~~ait~bf:ias~b~:~see~instead:Or t~e~32~3 pe:"een::~~..;~·:~ 

r-eco:::=enc:ed:;' by'~ E~isor.·~', :: The: roes';! t':.,.,6i:!,d": oe::' an':"' i66:'eaze,;: !n~o!:::'~ax~: 
p:o:.ee~ o !":."aboe:;': 'to'o: E,;-=ikvrn;~:: , .... : .:": 7' ':.:: ',:-: ~ ~..: :::.~.~'~:'~! .;,': <:~::':: .~ •. ;':;.:;;~,'--:::'.~, :: :.' 
- ...... -" 
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al ternati.ve: a:pp~oaC'h::: -a~ ~~ ~b.-e::",: ";!.,:l,val1<!'" ¢ r,: eas.i'ly-, a4C~.e~ed ... ", (' ,In.. .. , _ ~ 
, • • ,~ ... , •• " iii ..... '. , ~ ........ .... '. _~ _ • 1.... • ' ... ' " .. 

!E?' S·.op:!.:ni"Oll, :~h.e.; :c.a~c 1ty.~ !',a~~o-r~ ~ f. ,:"e.ti r,ect. .<>r:., ::C:Cle:.: .s tan<1:o:Y--: \P:1.:3;:l:t:-s:;- , 
were :so' :l:o·.,r:: in:: i98:.2.;.an-e :"~8 3··:eha~'. ·the .. in.clu$,io-c.· .o-ro:, exclu.s!;oc", ,o.:~ t.b.e,=-e, 

.. • .. .. • ~ '''' I ............ ,. .. .... .,.. ...... I~ ... ; .. .. ~ •• ...... • 

plant~ :akes al::ose no c1!'!'erence to',the-' nU::l;be'r·s.."us.ec.~·,i,n-,E<1'1$Qn'-$,~ _" , 
•• ,," "" , '. .. . .. .... • ~ -... .I. ',....~. I.,,,' .,; .... 

calcula tion ~,~:' F.urthe:r ";: th.'e,-Co'Qmj;s~:ion·, .c:o:ul:d= .d'i~~;t:, E:e:1:$O:.C-:; ~:t.-o 
:"ecalel.!la te its 1 98'i incf f9:a~' ;"u::'oe'rs": :"~':'t~out---th'e~ .. ~ .:::.~; .. :,:: ~:. 

, IE? also:"ez~oncz to sta!!' s 'c=O:~~~~e~~~"'tlla t 
:: ~': . ; .. '. :'~. ~,,_ '." ... \~ .. ,.' I: ~ _ ~~ ~~ ~ .. ,: I J :;. ,;.,:~ ... ~ ... : ; .(, i~., ~.. ;:; .~t :, ,.~ :: :" I~" ~-::.. ~: 

o ill gas genera t,ion~ ""..r.i:U--: d:ecreas-e- as,.. n-ew, ~t:.cl-ear' utl·i,ts -a~~ ,a.c.c.ed. and. . ~ "' ... ' ........... '-- --' ...... "._-.... -, 

tha t Eci=on' S oethod. =riay rio~ ;'~leet '1.::-: .. ~ 0, ':In: ~?:'.::s:~v!'e·..l~t~tb:~s 
.... - ..... 'f' ..... /' ~ ~, I'- ro" ,,~ 

objection :ust be exa:inec -4th ret'e:"ence to !EP·'-:~'t-e~t"i=oil.Y on 
'.; : ;,. ;<~":; ,~ ': '.' :' ,,": :.: .: .... ;., :~ .... " ':',' :.:: ~ ::;~. ~.": , ~: ,~ .M", - f.' .~~::' :; ";' ~" ": ~ ': .,", ~ 

oillgas use in ;he 1985 tes·t. year, not the ?ROMO'D' data:"eli-ed. u·pon oy 
.......... ~ 

Ecison and ':s,taf-!; .. : ':~I'E:~: asse:;:;t.s: _:;'ha~, ,i:.t::~ha~ ~~~~at:e~~ :~~t tb:e bigh 
hyc:"o and. p1Jrchas:e'c ·'r/6'..,rer-:c'Oc.d-i-t'ion:s' fn: " SS-Z ::-an'~ ,''::9:8 ~ tro,'l'gh:ly 

app:"oxi:a;~~.'~~e·~bp:a:~,i: :~t, ~E~£;~Q.;-~; :,n~~ :i~~~i;;: :t.i:;1 t:;';a:id:'~:;b.at test 
yea:" 1985 oill gas generati'on' 'shouic "'o~' '::o';e ;~.:~;~~ ~e~,s~~:'~-;~:that 

~ .~ .. :. ~" .~ :.::: ... : .~; - ~_,;,.r ': .: :. ,~ ~ :.': ~~,~'.s :: ':-:-': ~~ ,:--: . -
"~ - ~ .... 

.... ,~., . .;. :: ,~. ~ ~ :: :.; ~ ...... ~ .. ::. ~ ~~ ..:. ~~ ':.~ ... t ": ~~": 
'" ""'~ '., 
'- ~,', '- -,., " .,. " 

.. ---' .... 

j' .. , ..... ., ..... • ,.., c' •• '. 
, ...... u, ... - - .... " " 

"'.," " .•. -- .. > ........ "" " ~ 
~'''.' ..... '"', •• ' .. , .~ ". r .... ' 

---"-"-' '-' -------'"-" ,:. :::::. " . 

1.." .h .. , ... ~ , ,. .... '" _ .... " ' ........ .... 

•. , ... ,-".' ..... - ... , ... ,- .'. 

..... . , . ,- .. ~. " , " ~ ...... 
__ ". r: .. 

, .... , ... - . 

", ,Mo """ ,', ,_ ..... "'" .. ,. ~.:... .... 

• ......... .,.. ~ •• '., - - ..., -to, ,.' 

. ......... 

I, ... TOo ..... 

6 ...... " ...... 

.- - ~~ 

, ,.J. 'L 

I IE? ie ~~i' ~is6~ji166 6!':Eci~6n'~:'ilte:";&tiv~~=etho~oIogy~!or:QF:: 
energy': pr-icing·,al:so "ugge3t" - tha t, wi th ··Ecison':; :ee'l~lo?=e!lt o!.a· .. , ..... 
:sign1!ica~!. n~:b~r of.:ini:um loae hours~ a Q: cur~a~l=~nt ?pt~on=ay 
?:"ov'e" valuable to' both·th~· Eeison' ~Y~te=··aed.· QFs~:::Wh:!J;e-:Sta-:.in.g,th.at 
':.='~:te!"=:s c·!:' :sucb. .. an"option· are" beyoce,: the', scope":ot':: ti:1s-:: proceedi:!g" .. 
!E? c~es urge tbe Com:ission ':.0 incluce a !i:ding in this c~ci~ion -
t:>n""'o·~""a.g'04 "'go n'e~o"~ a-e"":' eo' ... t ... acts':o ... ··Q'=' ""u'··"ta" '! ... "" ..... ,: 0(' ... • ........... ':' ... .,.·.0 .... ~ .:" ....,. '-... *.. .. 0 w. w..... ......., . ...' . ., - .. l1li ,... .... ':'IP • ..,··, ..... ...... ~ ..... ' w\.i. ... wi .... •. ' .. ' .. 

sys::e= .•. : . ,We: r'esponc;~o' this sugg~s:ion * ~'J noting,'. tha !o-: ::e_ te:"::S o~ . Q?" 
~~a"'~a"'c o"~-:s 0'" _pgO·la-IO ... • a~~ ~O" an 1~·ue·4 ... ~~~.~~~oce .... I ... ·g 1..;, .... - ,.. _. .,....... w.. w .. • ~e,fJ .. _ .... \It • _-.I'" ",'" ." •• _IIJ". 'tW .... ~ ... 

a.,..' ... ',;.':.;.~a.:..;· 'o'u';.,.. .... ·..w....a~ _'c po' , 1 C' 'Of.: ';"n' .. "'eeA" ~ •• u' ...... w', ar·. - #'-1' or _I se~ •• e'" .r .. , ,: .... \..i. '-' ... VI' ......... ., •• _... .... .... J '\ttl. v ... V'~ ..... ..,.", ...;;;.., ,. ...... ........ .... J .• ~.. "''Ww \.i. ........ _,.,~ 

ocr :any ~ecisions issuec in OIR 2, A .. 82-03-26, et al., ane A .. 82~O~-, 
44, e: al. No!"u:"the:" c!.sct:~sion o!" these issu~s in :b.1s eecis~on i:s 
a~p:"o~riate 0:" :"e~t:i:"e'. 
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'.,. ...., .. ,: :~:·:-:'··:··:F"ed~t-a:l·,1'f.·en:thusia:s.t..i:e:all'Y:" su~ports Eei=on's' 

proop'o:sai' t,'o>'u'!S'e; :r:eeo'~ed;'avera·g.e.~ .. h·~:a-t'· rat:e= ·C'3ta:: :!'o'r;.:ga-st:.()il:,'~t'3" ... ::· = :'.: 
~"":e" a'~p" "'o:a,'c' .... : ... ~ ... : :~~'~e'r'a' ::rs~ .. '4'·b,',.' • ·p ... ·o··"ro( ''''b-S'' ........ · .... ···.".O..,·~':Ow:(""'·!Y ......... !,( .... .c, ....... ,-. : ':" .:~~. .... y. ..., ... ~ .. WI'- .. ~." .• ___ ",.' .. v ... ~~· ..... .,~ ........ ',.,. ........... ~ ............. v....~ .......... ,.-

a:dvantages~ ~ove:-: ~a:lter"na:tl,ve:S:wh·ich:: :re1.y::on p'roj:eet:1:'-ons- oy.: eo::pJ:.ex ,..,": '-;.,. 

a 1"'0 ··t' .'f·· ... '~n·~t:ralo.'"I 'e"~ ;CO·O·?'I:, ............. -:: ...... ·,.·6 '~.'. ,'," ":. -,."'. ,;. c''''' ••• ',~ - .... .,' . ..; " - '." ',' ," .• -:. ,. -',.' .......... Wkl y
,..,.- t.r. ,.,,,,,.~~, ... V"\.i.MII;i;.~. - .... - , ... , •.. - -~~ .. ~ .• .I"'" .• _', · .••. 4 ... '·.'" ~ 

o 

o 

o 

:rt~eO:rd..e:e;: b~a'-t: ;r'a ~:. :.G~- ::t.~ :r.ou.~ir..e ly: g.a~r.ered7; 'or.;' '::~. ~. ; 
~;;i~~~c1:.s,.: ,~g~?::. ~.e.e~ur.a~e:,.~.~"l<!::i-$ e~~i2:-Y:: ~. .~ -:.: .: -: . __ ~ ~ _. :: "'. 

"~,' ::"":':,':1"':'::: ;~"".I~~":~."~:'~' :,~> .... ,~.,' .... ' ... ,...,.' .. ,;O-~ ",c .. , ':''':-' ," 
Recorded .heat rate ea:a' :l"s'alro'e-i'cy e'valt:atec1 anc! 

. -rel!ee :upOn· oy :t-h:e- ~Co:lm!s:s:ion: :·t.o·r~ 'a' :::U~:--: :o~~ ... ,~:::- . , 
e:t.b;er:.: ,:~.gul~o-r1~"'? ur;.Q·:Se.s, .. such .as, ECAC \. -~. ~ <. •• • "'. ... ~. ,. proeeed.i:lgs .... - ... ~ "-"~ _ ... , .. ~" ".,- '~-' .. ~.' ........... -
" '~::' =.;;.. = ..... '>:: •. :, • ':.:. :: .:;, -: ::> I: :. ~~' .... -::;.:~ .' ~.: :.; ~ ,,:~:,.,' :' ' .. :-: ~ :~ ,~_)~ ~:" [" ~ ': ': ~.; :..: ;~ ~". ': ~ ~-.# : •• ' 

Re.corced. n.e.a,t ;ate data _s eas .... y :.::d.erstoQIj. by 
:··QFi~~."': .::--:'/;::. ..' ,~, -: {, ..... ~. ",-,.., ,." .. ,"~ .. < ,J •.•• ,.,,,, :~.~,,,, ~r;-~ :-:::.. ~'~;,.' " -~ _,,, ~/ 

Eeeaus:e' 'Ecfi~='0ri:~3 pr¢~,o·sar: ut"il~z:e~: ';a 6:O:;>os!'i:e'·.;'o-!',:::" 
.several: :y.ear-$da~~· i-t· reduce·s _t.he ",lik.eliCooe: r •• " .. ' •.• 

. ' t!lit' ·tc.e -:"e:St.ll ts' -~~ilf '~/ir'~i -'cra6'atically' !'io'Q"'y~a:"-
·to~iea,i-::· ~ ":'l'h::3··I:,i·:l~e'!"~a:se·s ':ee'r.o::a:;!::i:t yo :.a:l~·.":,,·e:Cuce·s" :.:: .~: .. ' .. ::.::: ~. 'W -:~: ,: 

-," < ., ., ... 

". ·-the·::-·isks "to> "QFs. ~ .'.- {~ .'.~' .. "." ~ .... r _. _ ~ ' ... ".. ..' 
• ., - '" -' ~.. ~ - •• ~ _." '-..... • ...... -- '.' ~ , ',., .. ......... •.•. "' • ~.': ' .. I' :-:, t:~ ,.,., _~ \ ... 

Recorod.ed. heat :"a':.e cata include= sta:"tcp ane.,;:lo-_. .._ ..... ~. 
loac condition!'; which are not incluc!ec .in the'~' , .... ,-.-
PROMOD algori:~iQ used. oy Edison. Tbis 
eli::inates the need. ~O:" the hig~ly-judg=ental 
adjust::ents adopted. by the Co=::i~=ion in the 
l'ast. 

ce~e:"al echoes !EP's co:me:ts that Edison's app:"oach would. suostitute 
an und.ers:a~eaolea:c verifiable :ethodology (i.e. recorded heat 
rates) ~o:" the nearly i:penetrata~le :achinations ot the'co=puter 
si:ulation model. 

• 

• 



• 

• 
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. bet"..teen 
r-ecor-C:. 
l03::es. 

.• ~'1 "1. ,,... "", 

...... _·.~i''''_.~·-r'_'''''' 

- "'- ~' ... :'_,,",'" ,J'".M, ,... - ~ ... - .. \,...",., ,,.."_': ".':'1 '" "' ..... f'." ........... .... ,.t'; "'~'f' ..... '. ,~.-~ ...... ,1& 

QF' 'o~t'p~t' a'na'"'rejec,ted e'nergy"'·",ras· no'i" made'-'clea:- on th!~ 
:. ':~;".':: ~:~ "::;,:~ ... -... ,:::: ... ; ~,.:.~~ ... ,.: ,~,;~_':,~~,' ::;:"'~,:.'::~"'''.' ~ '~_ .. ~:.:' ': ...... ,.::,': ~).: • -:,~ .. ~:.C"I::.r-:~:7'"': '.-'''.,.;.. .... ,.. 

Fou~tb the rejeeted,ec~~omy. ene~gy ?~iees excluee line 
~" -!.:.:~.::, I:"':·:.:~ ... 7.(::":':::.-; .. ::'-':'~.:' ,":,_: '-:--:"J."':':~":~':. :'" ~~~HO-.::::::: .. s ~ .. : ~t.,:I..:,·,:r:s'~ 

~',~t'~:~-1>:::,:::::~: . ..... - ~_.I~ ;~":':,::',~:::, "};"";:':~ ;.;.: ':~":'~I:'.~ ::~~~~:;. ~~I~.:"' ... "::; ' .. _ 

. :o~,tbese ~easocs7 Feee:-al cakes the ~ollo~!ng 
: I;,:···~·=:~:": .. ~_.-t:j:.~:~~, __ .:.~ '::'I/~I'~::: ~:. I~I::-::\ 7~ .. : .. :"~·-::\·/·-,~ ;,:~ ':_.";~:'~;'r-: ::~' .. ::" ..... :-': ~.:...::\~.,..:-

r-eCOc.::lecca. t.ions .. "~ ,At .. a."m!.ll,!.?~)' ~~,e _ ,_z:op~~e~L~.l?-~1?'ge_ ~,<?_ ;i?;e !. ~~,~,. _., 
economy e~.~,;g~<p:~~~~.s-:~:ugg:ii~.e~_ '~l ~!~~·?~_Sh2.~lC~,~~ :.a~op:e~ -i;; -o"~c.~r to 
cocpensa te~~~a t ~i~'a; t . p~·r.;~:a~iiy":~' t"o;" 'i'he~ e:~ie.C:ts, -o!' ~ '~he . ext~e=el:r .... et 

.... ~!-~. ,~ ..... : ...... "~~~ :' ... .:.. ot •• ;.: • ..'~ .~~ .. ~ .. , ... ,'~':'':~''":':'.~:.-:~. ';:~./:t: .. ;; 7~4~:C:." :::'.:: ..::.:~,,:-=~. :: :,.~ ... ~)\ 
hydr-o conci t1on~, .,¢.uri.ng ,,;he~,,~a,s,~~ t.~~ . ."1.,~,~~.s ••. ,~~·n_ ,a.<!c.i,t,;~n",.,. "~,,.l.~_~:. _~ .... oss 

.- ~ ....... _ .•• ~ ... _ ._ •• ~, '" ... __ .... _._ ' ........... f'..I'~" ... • •. 4 ......... __ ..... _"'" .... I~9<.f,. __ " .......... _ ..... l .......... . 

acjust:en.: should be mace ,to the eco~o=1 e::er-w pt"1cez. :ec.e~al al::o 
;..:' ...... ,1 .... r.~, ... ~~~;" ':':.0,1 ....... :.. >~ ~ ~ ........ __ ::.,: .. ':~.::..::-.>.~ ;,' .... ~~·~·t .. ;..' .... ::.; .... .:.~~~":c.~~':"': :.:-::~. =1"":'_:\' ... 

eneo:"ses .:.E?' s ,. proposal -:0 cove to-..rar-cs a ~!"/e-yeat" ea ta base ~o:-
(,>~'-.... +¥" :.~, " .. ,: c= '\'~';:~; ... :;!:\::' ~ •. ~.,::,:,~,~:~: ~ ..... ,,~;'"~~~:,.:, ~~;. :;::~::: ~~:'.!:.C-:.:. .. · ~~"::: .. '\.'<':' 

cete:-%~ci::g both r-ejectec'econo~y e::ergy ?t"iees ane ave:-age ~ea~ 
:"'."':..:~ ::~:<~.:::.. '::,;,~ .~: "<:":'~''' .. :=,~~'';' ',:.:: ":':';--:";'>:'I~::<> r.. ' "':L, .F':::-.;:'" .t~,-:':--.-;.,,; "1::':-::: 

rates • 

• ... .. -,,.. ~"""I ..... ~ .... ,,...,.~ 
"~-'-"" .. ' ".'.I'~'''''',,- '''', 

.. _',.i, 
";', J'" 
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d. 

As the uzes ~or" ::argi."lal energy c~ts 1:: r-ate::aking 
'" >,,: :>:.':,':" :.~. ~~ :':: ............ ,....'-.~ .. \., '~, :-:./" ~ , .. , .... , -:. .. ~: .~.:.: .. :~.:.~,... ''' .. : roo, .:.", •• ::''". ~:' 

have inc..""ea.Sed, so have the !"actot'Z ·",r.ich t~CO~iOIl':m:st ? 

'" .,. "" . ,',t" '''~- ~.''''''' •• ''' .. ' __ < ... ·n·_ .. '-, .... "'t"".','·I,,"" t' ,..... '.'-"~"'~.-:: 

con.si~e:- iIi adoPti..~' a 'OethOc:ology tor" calCulating' "a:Ose -co~~'~ ~ It'· 
,. 

is oovious that the:"!! is soce concern that tb!3 ~iO'O. 9 s . - , - .. ' . -
••• ~ ,- ',;,: ~', ~ . ,,'. j'", ,', . ", :., .... '..... • -,~ ,'" J. ":,-' " ........ '. ,'",,-- ,. r '. I.., ... '... ,.. ~.~ 

~eeiSioc.s :eight' :."'eSUlt "i:o, . fivot-"...ng· one' 'o,t t~ 3ll~y cocpeti:lg 
"i ,'-;.~ " , ..... ,. ~ J' • -: .... :- - I" "'. l~ • ......... :' .,.; ".,~..,.... .' .... '.,t _" ..... ~ '. - t," .;.. ", _ "., " "':' .' " "', 

inte~-st:s~1 tner rate:paye:-~.,- 'tbe . utili ~, or ~qi.:i3lify1:lg" !'acill ~i'!'s-" -.' " .. 
",' .:-:, ,:,~. ::. ~ ~ it: !s: :not ':dd;:; intb;1od tf, :'6;;~~ ~~~ ~e::any'-:: ',: .~: :' -:~' : " 

,; ",' ~ ' .... ,""''''" , ...... ,.~ .... , .. ,.. .. ",,". " , ..... :, ... (""I ,..""", ,,'~. ,,, ....... ,. ........ PI "~' •• .; ," ,~J. F'" ,....,"'.,"-;, .. 

idnc ''Of'' c6z:Peti ':.ion amcrigw ~e~ 'ic.te:"e~~·_ . OUr ·goal··!.s only' 'to" ado~' .. 
C ,·1· .. •••· , .... -, •••• ;... ""." ,.. - . _ (" .r'," r'" -. ....,. ~ ,- ,.,. - ....... .....,. •• -\-" .-'¥ """, " .• ' ,.;.. .... I~ , •• 

:lethoc!olog1ei '-;;''h1ch - .;;I.!11· ::ost acc-..:.rateiy ret'lect 'tbe '"1..'t'ili ty· s" w' ". ~. ~ .-

-avoid~';~d~ #~ ~ ~O~;$: '. ':';e ~te86~ca'1y ;e!ute ;:-ibe~~as:;ertio'c; o!~ { ,",: ~ -- .:.~. 
,. ••• ".. ,":, ,.. ..! ; •. ,'''' _ ~ ," P""\ .... I, .... _ " • \' .... ~ .\ ~- ........... ~... <,':.1 ...... ,....... ....- <If ". " .. ,... , __ ... ,.. ~, 1 ':" , ........ - .... ........ '" .. '. 

G.V./Urlion·'ca:b1<::e 'rnat 'we eor.i!~er"-c03t!a~ accu..~cy·:O :'oe~'or v3J.i:e ._- - - , 
: .. ' - '."' ';": _:-''' ~."": ~ \" .. : ::."':." ,:,.,':', .• ,..~ ':: ,,,. ~ M_ .~ ';" ,:' ~,'. _':"'. ': ..... ..,. :.,". ::." + .'.~ .~ :", ' /.~ ': :-::.~ ': -.... ••••• ,_. 

only '",he:-e 'Q:e a:'e concer=ec. ~e acO',,::'"acy 01: the CO~t3· an~ 

. assu:::ptiocs a~o~teC by t .... 'is Co::c..i.S5ioe .!= ,cete!":::'n1ng a util1ty':s 
.-............... f"-o'_'-"·'.,'Ol ":.". - .... ~"·· ... ' .... I.,,-·'· <1;'''''"_ f. ....... ',-, ..... , ';""1"' .... .... 

. :ra.~2.l- energy -costs·a....e·· c~i'':.iC3.l·''for· . ill' .Pu.-.:.::>Oses ··1:o~ ~h!cll such 
'~ ... .:..,;..:~,_.,~:::;:~_, .... ~#:~ :.~.~.";."':~ ,.: .... :~~:~ .. ,..., ... :~~ ~.~."":::::..<"j .• / ~;",.:. \.~~-'.:.-:~l ~ ... :""'i'""::r'~,: 

• • ... ~ (~. ,,_,(. A ~ _'. .J COS~ a..""e ~ .... e.,reve:::ue ~oea .... on, ra.:e .... es"'¢-, conse..-I3. ... ce 
... • .... ~ ...... ~ ~ .' .... ,.... •• , "''';'' I',·, ... tOo' I,·' ': r,., ... 1 .. ',~ '011, I. "'.. l~. _' r 1"\" .:.,";", • ..,;... ~ ... -..: - ".. ~ ...... .:~" 

an~.l~c1- ~ent-~ anC:QF·'?iiC!..~)' •. !his~ is -not 'to say·-·tbat.":~e" .' 
• r. ,"'" .... ,..,... p... ~ .. , ,',..... t .. ,..·... ..... " ,.. ~.- ..., ..... " <-,' ": -"'t'" ,'" , .'" • __ -, . ~-, .... _. "',.. ... 

-will-3iWaYS ad-opt 'i'!'1'l''L ~~"coSt r-ate"'aeii"'g:l': ':n- 6ei-ta!.."i~· ..... . ... ;'--
._ : .~': ~," .. ~; '" ~~.:-:.: : .... "'- ""'::') _ '" _ .. ' --:,~~l':;... ~.' .':,~ :. ~:.J ~ ~ ... : _~ ... " '~. ,.": '"; r:.~ ~,~~ ~':~;6ot ~ ~ oW _::.: _ .. ,., 1"-,. ... ' 

_ci:"Cl:l.'Sta."lces we zay dev-t..ate!:-oc. a pur~ ::argi:'.al cost !"ate ces ... g:!. ',' .' . 
- ..... "fI" I_'~.::_:.':" ~'I ":.~ .. ~:',j:,,:,:"2"""''- ~,~"I:--:' ~;--:: ... <:",-.:,.-,.,:",,; '-:'of""·_~""'r" r" .. ""~·~ r, 

Nevertheless, it is still i::por"'"..a.."lt to have aCC'..l.""3.te ~ti::a~ o~· .. 
"., " 

-'oc' I, •. ~. _ 

~g.::~~i: cdst~~~ :si.ch~~~st~~iei' ~e ·k.~fl~~ Jy:::do~id~;e~{iri ::our·,:ra:te': ~~: 
'd~S~S:l 'b~sioh: "'::. -: ,- ,. -~" : ~:..: :';',.; ": :.~ t .,: :'.':' -:.:..:. -= :~: :::.;. :: -:- ::,":'.~', .:: -': :'::-:.-: 

... 
For these ~...a.son.s, ':ole ~ite:'"a:e our earlier s:ate:e:" -" . 

pOllCy eo': adoPt' ;iie' ~thdd~l~gy '~or \,h~:: 6ai~ia:t!o=n \. cif. ::arg1:la.l a:.C1 
.. , , ,: •• ~ ~. :. I~ -: ':;:-- ~ "':: ~", -::- ~ .~ ~01 '> -: -: ":."':""~,:~", ... ~:: '..; .,', ...... ~ ... 'OOf ~ ,. :';.; ,":",: 'r; -.,. ~,'" ", 

avoiC!ec ene~ costs. Origiro.ally, Ed.,son ba~ proposed ':bat tbe ~ , , 
, ,_. ' • ..... • ". ,'. - "'" '"1 - .--: ..... , ~ ,-,,',........- /..... ..... __ ... '. .' ,. ..... ,.. - ':,. ,........ ... .,.;,;. ,,_ ~',,""~' '. .J> ~ '.. .. I ,...... ,... ~ ';: 

.:..:.? develoPed by' us1::.gPROMOO-weUi(! -~ ~. ~6r '''cal~t!ng ~";'a" ~ - .'. - _. . 
, ,~.: : .... :"~~ ': ,: .. ,' ;": ,.:'~~. ".~ ~ :,:: "";: ~. :,J .. ,":~ '": .~ ...... :~' ':. ~:.:' :' r. ~~: , .. ,?~ ':: ",:.: ~.to. ,,~:: ~~:.; .":~ .• ~ .:':~~: --:. :-: : ,~ .. 

and avoided ene:."'gy .c9s;S-,_ . Ct:ly la~:."' Cit! ZGisoo suggest an.-
- .'. - -: ~, ,::' -- ,::.~ - ::1 ~ ~,' "": .~ :-: -: .. ~:> I'I,.~ :. ": :;::. '-::;: ~ ~: ~, .. ' , '.; ~--: ,:~. :~~ :.:"': :, ~ ,~,,~ ..... ,: :",': "'~ 

alte:":la.':.ive a?pr-oac."l. '..Thien ·",O\:.le 04! app:-opriate1:orQF" ~erogy ,t"!.ci!lg 
_': "': ,I'- -" .... ;" ,~, r' .. ~~ ~. _ ~ :: :: "": _. :. '~:- :"~ ~,"'r ~ ,r-:::."": ~ oJ. ~:' •• :' ~, '':; ~ :; ": _:' ,"" ' •• : .~ ,' .. _.;. (:". .....:.' ~" ... " •• ' •. 

alone. ~1lile t!leQ:s :ay ... a:!.ue a :::lethoCology ·..Jhie!l z t' be . .. . 
.... ": - .. ,"' •. ",'....~' ...... ," : ... ' ......... _.- .. ~., -, .... ) , '" 1"·"" '., ~ , .. " _ ~,' "'" '-. , • .,.,... ."" " .. - ., ... , ..... 

, veM.1:ia.~le· a.."lCf ui!~e~~.ancaole ,the " co~ioo." :i~t' ~ga...~-With· Sooe ~, -' -, -
;',-: ~ .. : '; •• :":: ~. ,; :::. .... :" ,~' ,':: :. ~ .~. ':;':: : ..... :' :~: :' ~ :- ~. "~ ~. ~-: :; :~ ::. ,::.. :,:, ~" -~ • ~:, :. :" ~': r..' ':: ~;i ...... ",",:, :.: _." ~'" 

ske~tici3:t a l':."'O?o~ !'O't" ~evelop:L."lg i::c..--e::ental ~e~ :"3.te3., a key 
.... ~ , ... " "I'f',' ... _ _ .... a' 1 "", '-' ... _ ~'~ .... 'oIIJ ""._, ,..,.. ~. 

cot::;>On~t !.:! r:a.rgi. .... .al an~ avoide"(£- ener-s:/ cos-:.s~·':olb!ch ¥ ~s a.~~tlY ~,. 

only st:!. table fOr" 0.:' p:"icing. We::u:st asS:.::le :":-0::: :"'"li:s 
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of ECison's calculatioos--i: ~a~ticular, that relateC to rejectee 
ene:"gy. -" ... , ... :." -.....-'" •• tl'~'._ .. ~."':"'~~ '.~, ,,' ..... ,. .. ,..,. " __ '~., .... , 

..... _.' ,,~ .... ~..,. ~. '., .• ,.. ... ~ _10' ............ ~. t .. ~ ~""." .. 
::::.:: :-"':;:We'~; e-om:en~ ~Ee::son ~for ,:tt's:/~'e:~!-ort,~ W'!t~/Tes:p:e:et-:~t:o 

:"esponC·ing~:·to'~:the~:neea~v:or~QF~·';~:',·;J';e a·ls:o·':ap:p~:j;·ate·;~the",::p:r.'·o;'o·lem$,'::::: 

which computer moeels can create with respect to, QFs' ve~iry1ng eata 
and. related. outputs. We ar-e, l:'!o~eve:", com=ittee to !orecasti!:g the 
utility'S ~arginal costs with the :"esult that the rates and p:"ices in 
effect in the test year will ~ost accurately reflect the test yea:", 
not past year, conditions." 

IE?, Feeeral, and Edison give little weight to the 
staff's assertions that dirferences in resources: and coneitions 
existing in 1982 and 1983 will p:"oduce an IE:R not related. to 
co~-i·~o~s eY~st~ng ~~ 108" -.·~e~~ ~a~.~ ... ~es ~r~.~4~ ~~.a· ... • ... ~e '.ac· ... o~.~ ... \,0 ......... h_ _. _.... ".... .... ~'=" - .... 0 .... _ _..... -

~aised by the staf! will not :"esult in a significantly different 
incre:ental energy :"ate than one based on one of the com'Pute!" 
methodologies. 

'ile, unfortunately, cannot. disciss the staft's 
objections so easily with a three-year rate case ~lan in place. We 
:::lust becoce :::lore co::itted than ever to adopting a ::ethodology fo:" 
calculating I~Rs which looks to the futu~e. rhus, even i! so:e of 
staff's objections to ~dison's alternative can be :ini:ized, we 
cannot dis:iss the 'oasic pre:ise for staff's objections--that ?r~=ise 
being that i983 and 198~ operating conditions for Edison ".Iill not 
::irro:" those for test year 1985. 

tie also note t'hat beginning -..,ith ?C&E's .::ost recent 
rate case decision' (1).83-12-068), ".Ie have ~ade a conce:"tedeffo~t to 
::ini::ize the "black box" aspect of marginal cost calculations 
~e:"fo!'"med by computer models. !n that decision, ".Ie,di:-ected. that the 
staff acd other ~arties would have access to the ut~lity's co=~ute~ 
codel. !n A.82-04-~t, et al., :-elated to pay:ents to qualifying 
facilities based on long-!'"un avoided costs, the ... i'\"'~ , 
i!:1).82-12-068, has adopted guidelines by ".Ihic~ such access can ~e; 
achieved. 
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A.83-12-53 et ale ALJ/rr/jt/je "', ," " .~ ," "I .,
... 1' - 10. ','0' ... 

- ... ,.' 
'. '.J ... r', 

W.e als.o.\,.!',ind, :le.~i.t.or.iou.s., .zt,a.f.:!,_f S "s.u.oses~.i,o.n 
~ ~ ... -..."..,... - .. • .. -"..~..... ... ' ~ • I'~ .... ,j , ... ' .. -....... _, _;..' ....... - ""'\.... .' ~ .... 

regarc1ng an ,:.c'lI 1n:to: ~'t.M:,,;suolj:eC:~ :~:c ~a: l.l~or:;"eo:::pu~e·r:::::l:o.de:l. 
::- ":': - -,,"' ...... , ~.. • ',. "':: .", _ '~ ..... ;... _ 1':;) 1., _ 1,. 

though Ecison has pro!'!'ered a :etboe'oro'gy- f'tir--c'a"liura't:in'S-' IZRs ·.,rbicb. 
"",., ,'" - - '. ~ ., r_ I" I:, ...... , ... ! ':.," ~." .. _ ", i" .: ':' - '''t' f"p"" r .:, ,.., ";': ~ 

:ni gh t. no t reCl ui~e -:i ~Co::lp'ute to co'ee-l ,- :'t1'le~ :u~:e: ~o~~ -a,,,'r:o_~~~~t'!:~:~~ ::co~ t" 
... ,.."" ........ ~ ... " I .......... ., p_ ..-~~' .... ..,J _ ~' .. ,; .. 

::lodel !'or :1.11 t.i?le .. ~ur.,po.,es ..is., QJ.:.r.re.n~.lY. "',i.~e.s;t:e.a¢. .• aco.ng ,.t)le 
.~ .. , .--., ...... _ •• , ........ ~ . .;-"., ~" ....... ,- ......... - •.• ' .. _ .... _' .... /lfWwI.,1 .... ~I.,,~_ ..... '.:. 

utilities and it is on'!'Y··:rea'S·o:r.a'ole,'::tQ -:exp.ect .. :!:t: t:o i~~.~ • 
• -" r-o'" ,';; ~ _ " ''''''I'",,~ ," 

E<!i~on' s objections :to,suC'h "a::iO::~~ea~s :':::,ik'e':the" ,.:t~·s,t :~f;:~:~ason~ a 
.... .,. ~..-.I .. " ... ' ..... _. ' ...... _____ ........... _ ... 'J •• :., ... t.... .' ..... 1~:"1 ..... t,l_ # -J ... ...; 

Q: ::igh t 8i v e ~or:- c.is~a!:l!::'lg ;:.a: ~,:u t=J:i:t y'!';~ t:e.e of.::co::lpu£e ~ c;..::o.e;e l~ • .# ..:. .. 
;",,-..k ........ ';, ..... 'Jff ..... ,. r::"" r ..... _',...~·· ..... r&f'..,.-. ,~, .. .', .. -r,"', .,,- .... ""~ ............ . 

only ~o OVerCO::le :.QE:;~u~,ic!:'on ~rega:,'c'i:ig .'c'ocputer- "'coe;elS'';"-:the is~ue o~ 
... ' .... ' .. ' .. "' '-. • ... "" • .,-.. ' .,j .,.' - ... .,/ '" ."'. ..: _ _, '.:.. .. v .~ ~~ ~ :. .... ~ ~ '.;,..; _ •. : :. 

a sta ~e'.,rice cO:lpl.lter::':nocel.:!;s ce:-ta:~n:!y;~ortb. :e.x,lo~ieg. •. '': ::;ur:'he:-, 
... ~ '''.-; ." .. , ,", _ .... r~ , .. , .... ," ....... '. • .,,' ... ,"'J - ; ..... ~. ....,....." - ........ ..: __ ' • .., _ ", _ ", ... " 

such a ,:-oceeding, ~ even ':!.!' it "'d'id no~ -J:eac to tb:e--'i:ple:le;tation ot 
/I I • -.:.::. ... }-~ .. , ..... 

suCh ... a ::oc.'el.,.,,'oIIoulc. .. a t .. least; p:-~~ide ;.a . ~or,t.:.:Il !:or,~,exa::lining the exact 
... ,. _ ........... '..... • • ,,~, _ ,'" _' _ ........ ,,' ~".. ... •••• ,#, ... '.., _ ... ' '.;. _ ,II.... 'o' ,,; _, ,'. 1,:; to, 

cO:lstitution, li=itatio~~, anc ~~eso!' ~h~ ~t.ility·s cocputer =ocel~1 
... ' ......... _ #0. • ...... ,.. ::-:....-,... • ... ,. ..... 'OJ- '~:" jO~ '~' ,. :'., _ :,,:, .. ; " .. ,:~ 0: .:::: :. :::.. .~:.;. :,.~. ,:',. ',' ..: ~ -,:; -:.:: 

'.'_'_ '." . ~ .. ,We~the~e!'o~e c~r.c,lucethat .. the inc:-e::ental e~e:"gy 
, ... - .... •• ..... ... ,. • _ ...... ....... _, .. , "'. ",_, _"o( ~, •• ".. ,., ........ "...:. ,:.. '.- .. H .... ..:;. "'~'# • .,,;',:: '.::"1 .. ';; .. ": ... :...: :- .~~ .. ~ ,~ :..: :~. 

:"a ~e u~ec .. in ·E:ciso:l! S_ ::a~gi:lal. and. ,.a voic.ec _energy .,COS"; ca;'ct.:la tions 
,,' .. .. .... - ..... ' ~ .. ~ . ." .. --- ~ .. ' ,.. " ~ '" ..... ' ' " .. ".. -. . ....... - -- ,-"' ..... ' --: "';. ~:.¥ '" .! ..... ~; - :..: ::-: ': -:: .. .,: 

seoul.c.;., ~e .. ~~ve,~~p~c uSi?g" Ecis~:l:s c~=pu";e~ .,=9¢.el!.,~ ~ ~u::?e.~r,~ ~ ". _ ' .. _ , _ 
... ... • ...., "'" ~ .. .. ~.,. ,., 0# #I •• _. ...... - .... ,. "" '.. .. ~ ... •• , ... .....,...... 10......... ... ........ ... "", _ N ...... ' . 

cOt:l.?ute:-.'::oc.el. ap~t:'oach" is. ::oeasona'ole !'or use in ceveloping Ec!.zon· s 
'" ~ .. " -.' .. ',. ;,.' ,_.. • ........ ~ ' .... ".' o. "" ",0,,,, _.' .. ,j ~.... 'oJ- I ... ', fO"'. ,", ,-, <1'- --- -" 1 ' 1,'" ... , ..... -...... • ''1 .... ... 

final- ::a:"gi~)." ac.dr"'aY~id~<i~ e~e~gyj:~;t;;:' - ~ ~- - "-" .. - . --, ...... -~- .. .. 
' ...... ' .. '~f ,,_ ••• '-' .. '-' '." .~ ....... ~, __ .. • '..... ...... ....' • ' .. ' ' :: I, ~ .": -: :"' :.: / I ~ ~.~ .. ~#::. '~, ;".; '):.. _: :~.:: ;:'::, 

,_ ':o",ensur-e.:ha: :he :-esulting CO~:S ::o~t., aCQt:r-ate:'y 
'..... • ••. ',.. ',.' " I_ . ·'l.,· ,'." ',' ~'w •• ) ''', ,.' ..... ,:.' I ...... · .r_ ... 1*" .... ," ' ..... - .1," _ ..... ~. 

r-eflect. the ~ezt 'y:;a;: con~i t.ions ; - ·,.;e': ;.:rifl -a~o"t' all': o'-!'-:hose ',- . _ .. - _. 
, :,. ___ • '": ',. ~. ~ : •• ,,,'. ,. ,-: :, .', ~ .. ~::~ '.f',' ;.; _ :-:"; ..... ~ "; '", "':' ";" ;~ ~~ ::. : .... -

s~ugg,e$~.ee, ,r,e,sou,r-c~_ anc. i~pu:: ,~hange~ ~ w~ich .. e::09dy ~he ::lost' u,-to-ea t.e 
.. ', ,~'! •• _, _ .• .'" _ ,'. ' .• - .... '" ..... ,. I .... • ~ • • • ... ... r '. '. ow ",. '. _ ,.. .... ~:, '... .: 110 • j. : , r'. ' 

veri!'ia.ble" in!'or-:atio:l. C1A anc :EP correc";ly $tate that the only 
_, '. _. , .. :,. , " ' ....... ,~ ,'.' .... _. : ...... '.. ,: ' ... ':. :.. ...:' _ '.: ~;.::" , .. ;. ,. ~ .,::~:;. ,:~ .1':': :." ~ _ • ":: ':,. ... ~ ~~:: ~~ .• .>:,,: S .~ ::. '~,: ~: -; : .. ~ -: ") ;~ 

:"eco:-ct,o.-";hiC.h_ ''';~. can loo·k. ~or- . such updated in!'o!"::a t~on is tb!s : .. ' ... - ',.'.' ........ .-., .... _ ,,'.'. ":":.- .. :: '. ', ....... : .......... ~'_< .. ~,: ~ ... __ I'; .. .:....:.<~~ ~S'~ ;"'::: .. : ~"'~',: #~: 

pt"?~e~~~ng:-"_, .~~ tn?ugn, ;.,r.e:,. l!~e, ~.ho.s_e pa:"~ie.s,-, ~:;:~_ uE~~E"t~:',? :.,rh~.~~ :'y?~_ 
, • ,., .,... , '~ ~~. ". or· '... '. _ _" •• ~ ~ .... ' _ ~ .......... ,,",w __ .... ' ..... "., .... ., • ... ... •• ",.~ • • ... __ ." _. .. 

o!', .. upc..a.t.ing. ~hes.~a!'!'. c,o,!l,t.ec'.l,a.~ed, ~.,re_ ,!'i,nc.., tha.~ ... ,this. r-e.cpt"~~ i>.r.~·/~c.~!S." 
• •• , _, .. _. .... ... _ .. of' ,,1' .,'..' ,..-... • ... (. ,,'..... ..~ _ ... ' .... " ~ __ '".'. '-' "'~ '." __ .,:; ".: .... ,_.-... ... ~ ...... <# • .' .... ; .... i... ,,,. .~ . .' __ ..... , I 

a:l ac.equa toe .. oasi.s .. ~,or. upea.t..!,og. t.h,er a.ssJ,!=~t.~on,s~ o~,igi,n.al::'y .. i.ni>!lt.t.~~, ':.0 
• ,... ...... .... '":".' , .... , ".,..' '- .. ~ '-•• _. - , - .... • • ..... • I ,: -, ." .... -' '.' •• -., ~ •• - '-" •• '.. .... '" - - ...... '.... ::... .. ( -: - .. ..~, ,:-:! ~,: "'; ,.~ : 

??.OMOD.... .Ease.d., on, t.~..i_s., ,~ee/o.t",c. ,,' th,e. !"o,ll.o.~i!lg:, ad~~s.t,;:.e.nt..s_ !.n~ ?7i9~OD " r 

... , ... '" _ ' .. ", .'"'''' '~, ........ ._.... II ~ ' ........ -.',....., , ... ~, •• r".. _", • _. r'- ... _, ..... ',, __ ' _" .. +., .. '''~ ... '_ ~ .-_, _. 

a:su::p-:ionz ar.e, ~easo.n.aole_ and. should. oe :lad.e.:" ' 
..... .., '""... • .. "', p'- -,' ' ... - ~ .. - ~'"" :,:, -':" ~. ~.: " ~ .. , :. .. :.,,: :: ~-;, ~ :: .. :: ~':' ~,: ~ • .' :: ,.. 

o The a~propriate resource ~ix to be usee i~ the 
Mar~~~al ~~e~-y ca'c"'a-40~ J~ -~a- ~v~.-~~- a-- 0-- -~ -0 - ~- ~- ~ -~ W~ ~ _A_~W_-O w 

";he co=ence=e~,; o~ t.he te~t year. Unc.e:" these 
circucstances, ?alo Verce ~~clear Generating 
Stati~n Unit 1 (?VNGS :) should ~e exclt:ee~ ~ro:: 

• the r-esou~ce as~u::i>~!.ons, ~hile, 'oasec. 00. cur:"en~ 
esti::at.es o~ oper-atio:l in 1985, SONGS 1 should~e 
incluc.ec.. 
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.''-'''-'' -~". 

....... ---' .. -

o "!h:e; ~upd;a:t'ed: '~'~'ak' ~:o.e::ac:c!: :::-e~i~f ,;e~i:eeieo.· id 
. "E<i±Son~'~s: :r.:s:ourc:e-, :p:lan (013:,.-:86:0: ,oW), : s h<>:ul 0.. ,::..e. us:eo.:-: ,~. -;.~;.: "':.'"; '.' ~ 
.!.!l. deri vi:l.g Ediso:.' s :Z.R ~ .' ': 

, ,. ,. ~ , ." " • " ..... • - '" 11', ... _ ... .' _, '" ' .. !, ... ' ' .. ~ ..... "'\or ,Ir ~ ..... .-.. __ h • ," r: __ 
o. ·,i~A'~~.~£ii··Sh,O~;£d ··~~;-base.d. 'on '-a~/·e;t:!.-:a·ie-o"f· "~". --- ..... ~ 

fue"!'''e·o·s·t·s~'·or $5-'.d~/=·'o~iu:-··<:"'·:: .~ .. :,.:::':'::: .'~ :,',,:~:.;:.':"': ...... ::-.~ . .::-

o iiisOri:~sr:.o·~f~ ':aj>2e:'~' o:';'de":i- -:!~put: ;a:s:scp'7t!'o'ns' ~to::: ~ ;"'; ~ ... ', ." ~ ~ 
.re!le:et:,.: a.S' I'E:: ~:.a~:·?·ropo~~,:.::t:l:.~~l".:j"d·~~ :::',:, ::~. : :-:.:. . ~:- _"_ 
.~ua.:l t i t.::.-e-s s ta te.c. .. ::":: .. i ts _ECAC. ~iling. ," A •. 8l:1:~O. 2~ ~ ~.; _ . , . __ .. 
the -figure's 'rort~eava:tral:>'!:l!.ty o·~~pu:'"¢ha:seo.v _ .. ~. -- ... -- - -' . 
. ~o'W'er- :'eve:!o~ec !.'.o.r t.::e ~'sa:::e :..ECAC :~!:ili::.S ,: :tb.e,~: -: ' . .:.': ~ ... .; ~ 
esti:::.a :.e,s .. ,t:or. .:the .. ,~e:'"~o.~:a::ce .. ,0: _SC~CS. :1 , -:2, a.nc ~ :-.. 
3 a!so~,res'e:itee -':::1 "A:8'l:";02~i i; "a "66··~e:"ce:lt~;·"~· - .' '. ',,,-

.. ·~ .... ~o ... t.A'i":: ... ot:,:~a ...... o· ... ":"':o ... \'~v:~ .... s···~,..· ~ ... ", 'a;"·l·,"'a""·,-"",~""" . " ..... '. '1''' \.6 ... '- ..... ... '- 'W .. • .. wo.;;., ~. \J ,c. ,. ".. ..... _ •. .., ... 0, , ................ ', ....... M. ~ •• ; " • 

. !'o~eeast ... 'oasee oc. Ec.::,soc.~,~ c.e:anc. !,o:'"eea~t i:: .. . 
A:8~~02~ri.··'" ~ ... , ...... ~- .. ~_ .. I .- .- .,;',) •• =..; ....... :: .. ::.::: 

': .:. '. '::': ~::~~: ::uit ;:0.":' :'deci~e ··~fa;,; =et~~eoiog:i;.ShOt:i~ ':'Oe use~;'::' 
t6 ·~e~!.~e~Zdi;g;~s:~~;gin~i ~~~:'"~~ cos~ ~;;::·i~~.:.~c.~~~~~ ,.~--. _:~-~r 
ass~?t£ons: ~ ·~~;:·::ri~t'e st:~t'f;:;'': sta.~~=e~t tfat :"~h~: e:.1ving algo~!. :l"..:s 

or ~6~~;i~s:' !.'6; ?ROMOr;2 aod· 1"!im.:are·''Che ·:sa:e,:,a.nd:::that·' (j!~e:-ing~;:';:'; .... 
-. - ," ~' ... ' , .... ":'" .. ' ... ,.. "'" ... ~ .o. f,. ,_,.., """ ..' ~. ,., . _. ., , 

resul ts prOduced" fro=.- the."'t-..ro -cOaels"'=ay::Se": caus·ed by':: 't.he": -:.raye' <;he"" : -;-: 
,~: \ ..... ~,::: ~:~;: .' : .... :' ":':; .~'·".'·~·1:·, :'.~" ,r.':.'~ ,. ... " ... ~_ ... ~. r "~-.'" ...... ,,,. , .. ~ . ..,,',.. ., ............ ,...._./ ,. A,r ..... r"'1.,.... .• ' .. .., ... , ... 

::lodels hancle certa!:: coz::c.i tions. ,. -. :::t" is" obviou·s""~b.a t" 'oo'tb" t'he ' s~a!'!'" ~ 
;..~ ....... ,..: \··· ... r ....... , .. "'r·.:"·:'r,··~ """",," '" ............ ,p.-,-f"- .. ~."..j ... 

anc.~ Ec.ison have :-esj:)otlced to obzer-veo.· sho~tco::,::!.::gs·- o'!,,"the!'!"'-:o<!:el~-" - -
.: .... ",:: .:'''~ ..... :: :,.' .: :_ •. ~}~ ~::~: ... ~ ..... _: ... ; '~"',' - :'. ~~ .... - ".::' '" :-: : ..• 4.. ~ ...... ;. -:-. :_/'. ::;,-

either by aejust,ing .. the ::.ethocology by ti::e' ?erioc and season 0:- by 
.> ,.:..., ,-.~ .. : _ .... e:·. :::::: ~~ ~. ',.,: .~: .' ............. ....I ' .... "..;.. ,I'L ." ,','" ... '. I' - ,._ ... ; - -"., .. ~-f .... 

ac.e!.::g ene!"'gy values to each tice ~erio~:' ~ - - .' ~~. ......,~. .., .. , c" '.. . 

, ,- ... ....., , .' .. '~ F"".,J • .'."..._ .. 1 #'Y'. , , . ...~ ,.... , , •• ~ - .. ,.... ..... ,., - ,," __ ' .,.. ••• -t.,.... .". ... ,'" _ . .. 

- ..... We have··in~su~'!':!.cien-:··~vid~::'ce !.::~thi~f' j:)'!"'oce'ec.'i::g· t'o" 
.' ., . . ." /"-' .'" ~ ... - ," .~ ,~~ ... "~.,,, .-",- ~,. ~," :.":' .. . •... ": I: ·"t~ ,.~ "' ••. ~ :'".' _" .. ,.. " .. _ '. • ~ _ .. '''' l. "', • ~M •. 

c.eclar-·e· tn"at PROMOD is a~- inac.e~t:a te- i:-oc.uct'ioo· c~)"s't;""si:::lul'a t"~:o'n' ':lOce:!.' 
• :'. ~...... " • '" ,"'~ " .... _ ..... "' ..... ~ ", _., ... ,..,' .•• : ... " . --, ..... ,. ,.... ..' A. ~ ~~ ," ,... ,-.... "'I'~. I, ... ; ~, ,........ "'''. - ,r • r. 

0 ... ~· ... a~~ano ..... e· ... ·' ... ·o .... ·el··~·.s~· ... ·ec· P··'''s~' ... 4''':'y··s'·''''e-_4'0' ... ~ .. ~·"···4e."""""e·"'·e'''':0·''''·e .•. ~."-' .. ........ _ ..,.L. • ~... .. ..... _tJ~. .... t..I.l"'" _ ... .II- W • .",. \I.. • __ .. 

~ ::'~;~. ::.'~ .. ",: -:-.:. :". ~ r' :", :' ::"' ;4\ ,-j "": .... '-, .". " ,p ,.. • - .'~ ~ .... ' <f ,~...' .r +" ..... I#' , , .... , , .. ' .... -- ; ... ,... • ~ ", ... _ 

reasonab1.e t'or this Co::ission to :-ely' on' Z'ciso'n t·s : ':,l's'e' ·o~ i ':'S'''?R'OMOD-
_~o'~~i '>'~'o":' c'a~', ::-c~u'i'~ "'~e' .:. ~.::...( ,:'Jo· ::.,; s:: :~':'g'~ ·';..a":: :.,,·:,·e··· .~::;/: ·c-:0" ~:...;: -:...:~:.. '~;.(~ ,::: :~,~~""~",,o":~:' 
- ~~_... _ -~~ -~.~ ~ ~. -- ~ ~~ -OJ ~ ... ~. "~~--- ~-~.-- .w 

: ... -; :::~. ,7 ~--: : . :- .-.: .: ~ ........ - .. - .,... ';' - .~' .... ,0-._, • -, ,. ,' .... .'., - - " ..... , .. - • .. ... --,"'~ .... J • .. ~ ~ ,'_" ".."... .... 

c.i:-ect sta!'t' t~o- '~o1:'l-o''''" t~·~-=e·tl"':ocol1ogy·' W!'l!:C'~" 'Sc'iso~" p!"'o,oozec' -'!'o~ ... .. .. 

ca' c~·;:a/· .. :~~g-' .~ .. :~:·-':':a':'~'~;"a· ':,:: p,":"':e' ';';'g,' 'y~ -c--:o'~ .. ;.": :'~ .. ' :":;''':~e' :. ··o-~..,.;:~.;~~::.,;~ :"".L>.~::o:'~ a":-~ \.: .... ~-,;. - ~- ~.- -~~ - -0-- ~ -- . ~~~ .~ ... - --r~~~ r~·- ~~ -~ ... - . 
.. (.', , .. , .... ~. ,". ,.,' .•• ..- , ; .... , ......... ..., ...... '. ,. -' .' ... "' .. ,~ ;";I" (~,... .' .. ': .... r '-'1 -... ~,. -...... • 

"zero ,:!.:'lter"cept~ =etb.oo.olo~gy ~o':," 'o'n:"~ 'and"' ·::.ic·...;:>-e·a:k' "'eriodS::, -. .. " ... ~ ~'''' '- > 
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.,.' ~'~. A: fi::aJ.·~.issue:..:egar~~"'g,,::argi::al. energy. co.5~.5_is-~e 
• •• ", ' ... - .. ' .. ' ................ ~>, .... --, .... .",. ... , .... - -' .... "" .... "_. ---,,- •• -_" _,._ ....... __ ..... ,;.' ...... _r_ r, - - .... 

apprcp~...atec~.o!". t.:Si..-:g... the_GN-S,.rate ... (i .. e. ,.the~:ate pai~ by 3.."'1 eleet.:-ic 
, .., ... - .......... _ .. J'-_ ........ '", _ _ ,- ......... '''.~ .......... "",-.-/ , •.• _ ..... ,_ ..... ~ .... ",,.. '",..,..;", ....... ,~ •• """'..I.,J::._ . .:"':._, .. ~,.'_. I,)~ ";:""":: •. ,:: 

.utill<:y_ .. to, i~, ga:s ... utility =u~l!.~) 3.$. the,::a...""ginal~t:uel_cost ... _n-.!.z .. !~ .. ~ 
I' " •• f, ._." __ ","~' ,-, .................... ~ ........ _ • .,.., ................................ / ... , _ ...... ' ~J"I- ... ". ,.., ... ~,J~,~,_~ ..... ::....-, ....... _:.:_'''''_ .... :..'''~ .. 

:oaised.~,i:l PC&E~= .. la:3~ general ... :'3.~.:.eaze"'"a::d..;.re::ail'ls.a_co~~et"!l;~f,. ~i7'~,. "'" 
......... , ... : ....... , ...................... - ...... ~. _ .... ' ... _ .. : ...... f": .... -,. ~.r<' .. 1 •• >l- ... '_ ~",' •.• .".;",.' ...... __ "._ .. ' •• ..., .. .,:: .. " ".' .. _ .. _ .... ~.~ ___ "'" 

Cocd..ssion. ..., .... ,,.. . 
....... ' • .1,0.1-

'" ,. " ...... we" come, to. this .. eot:elu.s~on ~J i7,ir.g that t..'"le eur::oe:t G-
...... ~ , ... ' .. ;~j .... : .... ,.,.I •• " .... ~".p#_.~.,!~ .. ,,/~~ ... :... .... ..'.+ .... _ ~''''J"':''':''_:''':~._ ' ... , .. .-:~ ..... ,...~,~ ... ~'~.: ;·~..:,...:i . 

. : .. ?5.rate .. ~,,~:,d~!el~p1ng. ~,eeergy_C?s~ .. ?,:r .. !'lO~t_Oe. ~_ '''' _ 
....... - •• - " ............... - -,~, ..... ,..J ........... .1 -- ... ~-..,-- ._ ...... , ...... ,.- ' .......... ' ... ., ........ ,., .... _ .... __ .... ,' '~"'_'Hf"'''''''_ 

",~e.,best~esti::a.te o,f."tl:e~ec{)noc!c.ya.luer,of_.~F.,~~r",-:-. :~' r- _. 
" "'" ...... , ••• " ..... :.,,_ • .1 •• _ ""., .............. ~. __ " ... ti>1 ......... ". '.,"",_ .. ~ ..... _'''' ..... " .. ,.",' ... '_--, -._ .... " .......... _.#'\ 

conse:-;vation., and.loae. ::a.nage::le!lt" t9 .. tl:e. ut1li::y .zy::~~. ,,,,!i~,. r,-" ." 
, •• , .". ---" • ... ~.J ... ' .. ,.J"" .• ·.,.. ... c •• .., ...-_ •••• ,,_ ::."_'''''' ' ...... ~ '.' ... ',.J' ....... __ \w .. 1_ ... __ ~ ...... \ .... ~ ••• ',,.. • .." . 

. "ir~_tr:uet:--,?C&Z...and~,.sta!'!- to aedr~ .. ~...l:e::-p i:l;.~&E.:5_!lex:.._. ~" ". M. 
, ". ... - ...•. 1 ..... ,.J ..... .., .......... '". .......... ,_._ .... _.,.."._ ..... ', ... ,_ ~ ..... #-._ "w.' .... ' ....... ' .. " .. .... 

. ,:-ge:leral <l:"ate·,.ea=e-~~- ~10::\ o!'.,wha":, "'a:-g::"'a! ~el· ,rice _~ .. . 
. ,......,. - ~_ ... ',,, ...... • or. ~ ... , _ .. _.~..... ." .,..... ... '., , .. , .... _ ....... ___ .... , .; . ., "_ "'" ,, __ .. /.. • • " ..... 

' .. ~--' .. ~. should:, Ceo used,.~, eva'l!a!"!ng these..resou..~ ... " ,. (~ .... ~O D.83 
• .. - ••• •• _ 'w ... ·, ... • '~.' ..... , _... ... - _,...... ••• ,_ ...... .... • ........... '_ t I,. _ ...... , ... "0- ". 

'+' • ' ......... ; .... -. )·2-O68)~ ,.', /',- ",'" ...... ~ ,,, .. :. .~,. -.... , .. '...... .. I' • , '.~" .,.. ~_""_"' •• ' •. ,.~~,.-.'.~.:. ~~~_; ..... ~. ' ..... ~.L :-. r. .•.• "": _ •• '.' _'. '1 •• ,.'" '_~ ••• '.' •. .' , , ~. ""' .... .-- ... '. • .,.... .. __ 'w' •. -" ... ....".l _. ", .. " "'" __ .. .... _ ~ _~, • ..,...- _ _ .__ _ . 

c ... a.:..:o..'"O,il,io.! '""a;loting ,,::argi.oal e:le:'"gy. ,costs , .. bU~i we: i. ... ..st.. ""!lct. Zdi.so:! ,and... .zta!"~ ::.0. aCd~ 
. -". , .. _," -.. ~, .. , •.• ~--< .. " '''-.'''''' . ,,..._ .... ,.,# .. ' •• ' .... - ...... - ............ ~.- ........ , .... ,_ •.• , ........... ~' •• --- .......... ... 

this. ~. i:l.. ECj ".oe..'~ ,next.. .. ge:e.."9l rate case .. ,_lle. ~eet ... part1e.S_!:l ?--..ase.':: 
~. -.-' , ••• _ •••• c •• ~· •••• ~ •• • •••• , ........ ~ ... ......... H ................... , .1.'" .. \.-_ ... ~ .... ) ... ~ .... _ ...... ,,_ .... , . .., ....... __ "" _,,-- .. ' 

.. " o!- :our.· proc:eeci.."lS. otl.:avo!.eect. ,cost .. :::et.."!oaolog!es, (A...82~~~e:t .. a.l) ~ to. ,also'. N •• 

~ ~ .. • ... M ... J .......... _ ..... , ._ ........ ,_ ... If'. ,-f ... _. __ ~ ...... ' ...... '., ... "' ........ AJI.~ • .. __ ..J ... ~ .... •• ~ ... ' I .... , ....... _ ... " ..... _ .... _ •• , ... ,:~ ~ ... _.-_."."" .... 

-.acc.ress. ~e ql;.e.stion".or~~:~~~l. !\i.el .. I=>r-ice. shoJ,:!d. ~ \:.Sed :L~. evalt:at1.."".g 
r'Oo-'~ ..:' ............ _.~ ••• .' .. t ••• '.,.'.'": ..... ,',,"' _' •• 1 ....... __ '"': ... ,' ....................... , ,.~ ._. __ ~ :"' • .:.. ........... : .... p, .... ,~ ':.;;.;r-: ,_.:.~J"':.~.::~:;_":. :...):.~::: ~...;";'_ 

-- ;.. -~,.. ' ..... ~ ---. .... ' ~,.,.;. ................. -.--... ~" ".'"" ,"' .. -

:!.:lc~~es. othe!",.co::ponents_ sUcb..as. O&.'{ ~~ .. ,,~~~~e, ~ :!.:l ~s ease 
....... ". .. .. '" .~.-.' .... ~ .... -;~ ,.._, ....... , .... - ... _-' ...... ' .......... : .. ~ "', _"""'P~".~ ... _ ,...J •• _ .,' ",p 

:os whethe!" t.'"le ::a..""s:.:al .~e:-.ol cost calculation ~::ould also. i..oo:clude A&G ... ,,-'''''' .......... , ~'""'_' : .... _ ... : "::H..- .. ~._ ~'JI'.~ .. L',: . . ,:_. ~-:.j...:.., .... _~~.:.: ~~ .... :",,: ::_ ::· .. ~;7 ... :;~.' 
e:Qenses or cash · .... o:"'~g capi:a.l .. 

!:l this ,:"OC~...i::g, staf!" proposes that A&G ~=ses ane cash 

~o~g capital be ~clt;.dee !.:. the ::::a:-gi21 ene:-gj" co~t calculat.ion. IE? 

st.!?~:-+,....s this position. Ed.son 'oellevez fr.at ::0 evidence e~ts· fo:- !.:clusio1'l 

o! eithe:o co::pocect !.!l tl"..!s calcu!a.tio:: and ~l.:~~er no~ tbat' AM; ~es a.""! 

al~ady accountee !"or- i:l t~e capacit.y co~t calC".llation. 
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'- :.:' In~:D~!';ioC:S~83;"1Z-06·8':anc·~ 8~12:.o'6S~ \PC&E:' and:' stc&z gee.eml :-ate 
" 'I'" "'" ,'.' , .... ,. \r,-' , •.... ".,.. , .• ' ,~_ .•. ,,....... ,-:" , .. 1'."_ :. ." .... ," ...... ' "' .... , .•.• ~ .',.,. ,,,'" ,. .... " ""; .•. ""_,,._,. 

cases) '~e- <!eter:li.:l~·'tha.t·'ror··QF· p:-icing;" ca:sh'·work1ng·ea'P1ta1··shOtll~~oe- ".-,' 
. ;" I·",·'" ". ./-. ... ...... ~ .. , .. ~".' ,1\ ............ '. ~. f'-' t'",.". t" "'".... "~.' '". ,', " . ~ ....... "t-" •• w .... :.. ...... ..... ........ t'.· ... .., .... ~ . .. . _ ~ , 
1nclu<!e<1'~ .. ,. Consiztent- -..dth-our- 'prior" d.~1on-;· and' 'based'on··:staf!'·, ~""'ShO""""..%lg',.· ~e 

will ~: o~e;:th~ =<:.nClu.;1;n~·oi:~~':·w~;g,: caP1~.3i= ~~a': util!t7 ::a.~~ 
.. --: ::"~ ,':::;'~';':"::"~~i: 

energy co~t. , ., " , 
-, ~:;"'Witb ~Sa.~''''to~:·t:;~· ~d~~~c~~t\\&G;~e~";~:hd~ev~!"~ our ?riOr" 

deeisions' '3r~: !;c~;'i;te;t':-¢n' t~$' ~-:-. (!';o3:..i'2~6a'~ ~:d' :loi" !ncl~-e th~ 
~hile i:l D.83-12~65·;::';h~ e,Q~:'!SeS~~e;e::'!:ci~d~ iQ:';:ar~;'ene~gy eosUs). 
We a..""e ~~a~:;'bY E6on:,s}'Sb~~g-:f:'-t~s~ca.se:'~ ~:"~eS:are al:"e2.dy 

accounted. tor d in':: ~he: Capaeity~ cai~':li~ion.:: s· A~C>CQcipOnent;:.;,..r-lr·~ i.."'1 

the capaeii"iC3lCuia.tio:r,~;ar.d. not' ~ ~luC!ed: !n .... n:a..~.al~·~e!-gy"~ci:)s~. 
~. ~ ,- .. ",.~ , , 

:: .. 'Finally, sta.ff·::-ecOt:::en6 :tbat::"OeCause: or'~:a.:· ga:tb.er-of...::g ?l'"Oble::s 

e~:'"ieneed in this Pr'Oe~. all utili~ie~ should Oe ~~~~~PrQvi~ 
.. :. 'coc:Pute:'- :inj:)ut--:" an(i:; _t·data--:t...,pOri!::g·:t.~ei!- '~':;'O!ts~'."~~ :J:ltaneou:;ly ~:h 

• 

.. ' • ", .... :", .,," r'" ~ ~ pO;. " ~. ~ I~ ... r- ,..,..... '. -: ... ,.. _ ........ .-. , ~. _, ... : '" ... ~ '4> ~ _.. • _ ... .,.. ... '. ~+... "" .. ' .. ...... .. - ... 

"~e: .. ~!~ n~~ o~ ~e,~: ·~~,?~,ea~o~::,"~. ~e' :~~e~~~ :~t~,t':s_~ ~~77ti~~ ~_'~:~:~ • 
3."ld ~ll hopet'tl'lly expeC1 te ; 'the' !'"e'View- ·a::c··'enr..a:lce- 't.."'!e 'C:lC!e. stanCi:lg'o!'- a~-"" 

~.:. (-'" ,- .... :,,.., -: .. , ',~_;"~ _7':- If, 1 ~'." '.,-, .. , t ........... , ........ ,_ ...... , .... ,.., .. r ' .. , "",........ ""',.. ... rI :.._ ~ ,. _~........ 0' .... ~ ... . 

ut::.llty'·s· application ~;l t..'le' st:a:!"!'" 'and" 'ot!ler-parties-: ' 'W-e'~"C!rect' ~ 1."'1 . . 
---,'. '~",' -.·'~I". _ ...... ~'~:- .• ~ .• ~ ............ ,..... .:.,ro· ............ ~.,.., .... I";.,..'.~~. __ -.,...., "'d. ,... ... :.-_'""''''.~ "1"4'",,, ." .... i... ..... . 

it3- <:ext' ge:era.r:roa;t.e ·ca::s~f·to·j:)rov::~e' :-eIa:t:ed. compt:t"e::""data~ 'uPOn" ~e' .N';:" "ig'·o!' 

its application. We will coonsic.er app:..r .... "lg ~e sa::e rule by·:-;esoi=ire::,on'~-:: 
'...",) ...... '1- ..... '1' ,-.,'.' ........ :..~,..,.. .. ,_ OJ' ..... , .. ""., - • ".'_.'-•• :,': __ " ... ' ..... ,-.: .-.,.J~:~ ... '.l--:: .• "_' .. _·"., :-~ .. ' 

ot~er '~ti'lities.' .' "- .. " ... _ .. - ' .. --".- -, - - ~. .. -
•. d.':: ·:· .. :;'·~::·:-·':The~ iri~'~e::en~ ·ene~-:'~te; and :the: ::Jai~~if:coSt<ot e.c.e~:~,: 

:.' .. :~ ,c,_'.~,....,,,..'. ~.,'.~ ..... ~, I..,~.:~,~".:'I' .... ,.,·,..",."··r~~.,r' .. ,. -' ........ , .. ,r--..... ',"":~ .......... ~~."., •• -.. .,.._ ..., .... "" •••.•• ,,~. 

a.c!opte<:!." i:l·th::rs:-dec£i.Sion--are "b:ow:i·-!:l·~e '!'oIlo-..r-::.g· ta'oles.· .. ··· ::'.-~ ...... :.'._;. "-

~., .. - . ~i'-" "','" ~ 
~ ".,1 M' .... ~ .. _ ..... , ••• , 

~; ..... , .. """',~.,-- ....... " .. -,.. 
' ... ~ ."- ~ .. ' ... - .. 

-,.. ;.. - " ,r'" ,~#"- ... ,,_ .... ,t .,p--':' ,", .".' ,,-. 
................. '-.._ ~ _ J ••.•• ' ' .. ' '. -.",.' # .... _' .... ~'''',''''' 
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2 
" o.,.J,.: 

~~~~ 
'~""""~"" .. '" ".-~. f"'f""~."" r" to- •• , ... ~ .... -u." 

SCX,;~ o.t.::roPmA ::;)ISCN'J~ ..... "Y'" 
~ J:985:~~:o;.sz~.;:~····~":'2 

Sl::mer:;.: ~:'::-2~ 
_' .. "~. :~"!=-::).,1'.: _ '::j.f"~: .... ':'" 

''' .... -' .... -'''''''''"''-~-...... ,-... ,. 
On-Peak 

~ .. f- .. - .... ' .... -. 
-,.' _-.':"/.':"\" .. 

+" • .,... .. " 
• {I ~. 

"," .. - :. ',~ "", 
,~ ..... .,. ... 
.',.. .. ' .. ,~ ~ 

~. '~--·:~Peak·::: : ,~ 
13786" 
10576~' ':. 

1,0- ... , ,....., ~, .. , .. ,~ ' .. 

....... ( .• ..-1 ............ ,. .. 

-..;, ... '- ...... ' _ ......... ,. 

," . 

... ',.............. "' -, .. , .. - --- --- ~ 

9006 
10252::.: . 

13006 
l0456:· . -. 
9006 ::': 
9841:: : 
9983 ,~ 

, .. I ... 

- ~.' 

,... :: 

- . 
'.:.. ...... 

Gas fi:'ec! IE:R. at ser..e:ation leve1·Nitb. avoiCeC .~ cash 
. allc:wanoe .( O· ... Ola¢/'~) ~:olled -i.. ..... - -Avoi<!eC r";ar ablE:..O .Gr.. M . 

• '." . 'Jo __', ••. " ........ .. •.•• _ ..... ,,_ .' _ ." ". "'" ..... \.,.' 

pay.:le:lts- of .. O'...2¢~ ... to .be, ~e ,as .. a. ~""ate· ac:coc:n-=:...~ .:.'te:1. 
• •• • ... , '. ... ........ ~ " .... "-.' -... ..: , .. j ~ .... - I'~ •• - -.....,., .' __ _ ... ' ...... .". • 'I" ,..- ~/ 

.. row r., .... 1 .... ~ ... 

-, ... ", .... -...... - ' .... ,...,,_1 ,.., .. ,::" .... ·r'_ .... .., ..... • - r ,. 
': ....... ,- r-r .... ..... ,...., .... , __ - ."_" ~ "':1 

e .... _' ......... _'.- ... 

, ,.. J •• _,'" P., ..... "" ... 
.. .. ~ ........ , .. 

, .... ~- ~ -.,". .', ,,-t __ ..... _ 

"'rl __ _ 

.... ' ... - .... ' ....... , 
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':::t\Bt" 3. 
'~~.:.:::~:/:::-,/:.': ::~t .. ':: ::::.'~z~:~. ";;:",..:~,::·:~c:::~,:: 

Y~G_~~:~,~S~~ .. ~9~::,~E~::~:~,;:;: 
SOL~I:IE&.'l::c;.z::OP"'~:r;c:l:)!sOS .CO~~· 

TEST ~ 19-85 G:E:\"ZRAL :Ril.:r::: ~E 

,,:~.,~~~.,~,,,,,:,,~~ '--_ .. ,-
. S-~ _ Mills/~~ 

:,:":, .. ~:;;Ir' •• :"+·l" ".,~~.~ .:.1 ~ :,~.)~~ ;-::::;7:': 

~J::':~ - ~,~·~s:·~: .... ------
f":ir..~' 

:'.; ...... ::~, ~::; ... ,,{. ".: N'" , .. : ~~ .. C; ;,1 ::: ,,~ .... ,:: ~ 

69 .. 0i ;;':";~:';: 
52.99 

..... 1', ~'. 

C'.; ,.,':. 

45 .12 :'~2:::: 
5l.36 

.. .~ . " .. 
" .. :' ... I,. •• _ .... ;-;I!-::'-S .. ~.:. 

,:,:\~~··~"~·~)on-PeaK. 2 ~~ .• :::.;:, 2, 
!t1id~?o~::'~ ~~<.' .. ~::.:; :"': .. /. 

O:~-?eak 

5 p..:t. to 9" ?,.::lJ.;-~ 
·s a.:n. to 5 ~,=~ 
All othe: bou::S:--::~~ 

~n-'ICO 
A. ...... "'l.Ual Ave:ase 

:"/;'::,:;, "";::,-"';';:.: :'-f\' ;:~j~ .. ~ .. :)''''',:, , __ ~ _: __ ."':'~I.... _I' -'. '" _,', .. It, 0-", .... , • ~",~',I""_' _ -
\ I • _.. • ,,' ~ ~ ..... -. ""--~ ..... ~ '''; ." ... i'."._ - ~ • ..... ;:l'..... ::.: 

a/ ,·!:=.cluccis·..:a-;'6£c.ee>~~ork1-::.q·,·.e~~sb. I·a.l'lowanee :::{.:o'~;:O'l.s¢/;C1E) • 
-,'" ......... ,. ,. ~ _., j/" ••. 4" ~' t' '.' _I"", __ • ~ ~ ",' '.. ...... ,." _ ,,I> ••••••• .;. • ..-. .... .. ,. '. -0': &-:1" · ...... tll- '-be"'aec:ec:'-"as '-;!;" sepa:: ate' "a-eeoan t:£~ £t~. 

F::.~es are based on :orecas-:ee :uel cost.s aeo'Otee 
in this general rate ease. Aetual enersy ~av--en~s 
to QFs ·..".il1 be :evisee q1:a:~erly basee on aet~l 
fuel costs. 
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..... ..2'" ,Marginal \ Cos::", 0: ·ne:a:<!: .,i Cetle:oa tion·,,: ~; ... 
, .-Transmi."ss·!.on· a~C! D!."str!. bution' .... ' .. . .. 

-,,,. ... 

.. . The'~ =arg!:a'f cozt -o'!"' eeQand' :,,'e!ers', t~' ~the': c~;t: c~~nZ<es" 
... ,,... ..... "~ ,"",0." - ... ',,·.t ... ·,,·. l'.f ..... '-~. ·.,.,-.,·r'I',""'_ -"-""-', ,-,' ~"_.:.' .......... _ ... .., .. ,n .... _ 

'Nh1ch~e'~uit: !"·:.oc' a-e'ilange"!.n··~e:a!l~' on the" utiiit.y· syst.e:l' a:G-'is~~:',,": 
• .. I..,~ :". '.. ".." ':'"" .... .. .:. :'~'~ ~~ .... ~ • .:.:.. ........... _ :: .. , ~~. r::. ~.. "-.':; , ..... ~.- ...... z : ~ ~ t," ..... : .~ "." ~ ,c •• -: ~ ".' 

expre.s,~~c.. ,!.:l" ~e:l~s. pet"_ k!.l~w~~t: .. ~h~~e" .c~~r:s"re~aE~ ;>~,i:lci,allj" to 
Plant~'~~·3~.!:~~~~~:··~i~b.·.~ gen:e-r.at~ng~· a~d t~~~iport1=g- the'''~lectrie~ t.y . 

• • ............. ~ ..". .... --' _' ;.' .,. 'wi (.,1 ". • .,..,,' • "', _ io.- _ ~ I'..,. t": ' , ""f~' :.' ,", Ii.: .,' .. '. ::. :. ::.,- :: :.:' :: :.:, ~; :~.:.!::,~.. ....,':: -=. "1-.. ~ .::., •• 

n,ece.s,$,a,:-Y .t.O .s.a,~.~s~y, tne, :a:"ginal, ce=anc.. ' 
... ' ., ........... ,: 1_ '. < ,. ___ : "" .. ~. ... '\ .. ~ .... ...;.~ ~:..' '_<:... ; ~,. '.' ..... ~ :..; ,,', ',,<~. .' _ '''', '.: :-. f •• : ': ~':: '. :';.: .., _ , .... ~ ~ ~ _ , 

" In, p.rior :oat,e eases, ·..;e l:ave separately exa:inec the' . 
".~_ .... ",.~~ ' .. :;~: ,::;~.,_ ~(~.~ =: ; .. ':' ...... ~:,: .. .:...;. '::~ _ .... '~:~ ~,<: '~.;,e ... : .... ' =~"._: h ':'.:">~' .. : 

::argical cost. o~gene!"ation a:lc t~e :arginal cost o~ trans::issio:l anc 
'. :: I ~ ~:I #'; '::'':'> .. :' ~~c _ .: _ ~, ~ .:. :. ~ :~ ','.' '~::'''' ... " ,,; ~: :., ... : ~ •• : ~ •• = _.:: .. ~ ': .. :,., ~.:: ,~ . ..: .' ~. ~ ,.~::.;: _~ .~ ":"~'.- :- ... ~ 

dist:'ibution. All o~ these costs, bO':o1ever, a:oe part o! the :a:oginal' 
cost c·!" de=;~c.' ;~h!'~h: ~~':'h;~:~'~~:;:-ev!'b;s'i~ ~~:i6i~~~l's'iiot:id ';~:~'~a;~~: ~'';': 

:~~.' '::, :: .. :::: ;';,::. :-::.:. ~~~ ::. ~"r -: .:.',~. .~~:~. - ,.! -. ~: ~ • ~ .;~:.. ':c ~;'.' ."'; ~ ~ =:;~~ :- r~ .. ; - .:~':': ~~ :.:: :.: ~ ~, I: ~_ '': ,'~~' : :.,: ~ 
the ,~_ .. i, .... >.,. .. ,Y, -'. ,,:-,bo. :ca.ge cos ... s.. we c_..,:t ...... gu_ .... - c~ .. ioTee •• t_ese 

1' .. _"" ",,';'..' '" ."':',,: ': / .. ~' ...... ~, ~·7:-,:'. ,;' "::~:::. ... :-,.,.: ::-- :.~:,::: :~.:~. L" J~" ;') >J''': ~~ ~ _; ~~ ...... :. (" ':",' A.~~. ~ '""; ~ .' 

cO::l>onent,s only .to note that ceeause t:-an:;QiS3ion anc. d.istribt:tion . 
• ;'.", I_ .. :~_ •. :':' : .. /r.:!~-J~.,~ ':::"~.'::~.i.;::-,:. :".- ~:': :";..: .. ~~",:,.!'.-: -:,~ =, .. ;::~~:·Z/ .. ~ .. C ~::~.!"''': 

costs are no~t. ay.~.~.e,e,c~ .'rJY -,.:.t.ili~y. p).:,re:,a
r
se.3., p;, QF, ,.ow~e.";",., s.~~.h, f?O?t.?. . 

shoulc not be i~~i'~d~e~e- i:l~ ~ar-e;;t; ·~o . Qi ·fao'!.·lities ,: .. ~ --:b.~~ ~:.o?·;leti 
'", '" ,' •• '.... .. - ., J' ., .... , _ j". P " • • ," .',"" .... .., •• _ .. ,., .... ~ ... 0 

o! ,.:!.:lc.l.ueing _ai.o~i~c..e:c.~ ,t~r~a:l,s=i'~:s"io'r: "a=e' "c.is·i·~i.but'io"n· cost's '1no·;st'· ,. , ' . 
~~~ •. ~' ...... ' ........ ;'. .., ...... _, ~ _ .. : .. ,,''';'' ~,........ t .,: '_: • ~':".""-::."'. ,,:~, '.""' ;, ,. •• ~:', .::. ,,~; ,4 ~~ -,,;.:::. ~ ..,.: 

e!'fecti veness calculations.,.is aCc.:''!3sed. :': ou:- <!iscu!:sion o~ 
,':":'; .. :,.,' ~ ::: .~':'I~:#<:,.:, ~::,_~ "',:,,:::,. :'."" ~~:",:..:: c ,.,~, :'.~ .. ,~. ~",,,:, .:.' ' ........ ':~: .. :~ .. ::.-::':,'''~: .. 

conse:ova.tion co~t-e!!.ecti vene·ss.. . 
~ •• ' _ +<' .. ~,..:.~. :-" " '.'~>;;',,: :.''":;'':~ :~ ,:~ ~, .,~ :~:.:.~ :.. :-::' ,::' .' .,:' <.' f. : ~ '. t~ ~~~: ::: :' ~'. ",: ... : :: ~.. ' .. ' ~ 

:the ::ethocologies ut!.lizee cy Ec!.son ana t:"e sta~!' to 
" .... " "f:;~;<·.': "':~'.~"':!',: " ..... ":,~,~: "*:~;, .. , ... ..:~ ~:: .~:_::.:." ... ::: .. ,:::,;~>'- ':~~,~' ,-~~::.,~.=-:: 

c,alct:..l,a,t,e, _the, ::la:-gi:lal cost o~ ce::anc a:"(f i<!entieal.. 'Zbe act1.:.al 
_ .... _,~" ...... ,.'~. '~: ,:~,~:"':_--:r~::·'~::'''''::'':. '~'~',,:,:'''':~:':: r~:' .~~. ":= .... ~J ~~."'".~ir'.~.-:~ .:..ry':'.'~'-""'"~''' 

values :..:hich r-esult a:,,~ ei!~e:,ent solely C1.:.e to Ecizon' 1.:.,$:'ng'·a' :-ea'! ~ 
~" •.•.. -"", .. , -~,.,"'.f', ......... _ .. :·r~:,".'.~". ......... ' (.--. ..... "',-.,.._ ,"~,' .• , _ •. · ..... ,;._~· __ ,....r.r,.,. .. ~; ........ ~ .. # 

J: ... ""a': ./0" ..; ,-"'a' ':e" "0'.,. l' v .... ,;. • .;;i.',,;.-.;.- ·a .. · ...... ~' ...... e.. 4!'--'·a:"'·'" , ..... ;"' ... g' • ;"';e"a"":' "", .... ·'.,. .. a' · ... ·4~O· ........ a· .. ·e··· .. 
......... "" .. ~ .. ..,' • ", ... ' ....... --.'" -.'- "'... eJ'W-" • ..,..,..... .• ,- ......... w_ ••• .... . " #.~. ,... ..... r,. .. '. 

257 -



A.83-12-53 et al~ ALJ/rr/jt/je 

~ 258 -

• I .. ~_ ... , 
r ........ ' 



• 

• 

A.83-12-53et al~ ALJ/rr/jt/jc --- . - .... ' - ... , .., ..... .. 1,.. 
,- '~ . -. ~ " 

r r' _ " ....... .- .. 

a point where 
at a cap of 2 

the planning and. actual ~ese~ve oar-gins are· the sa:e, 
,. ',....... "'," C,'~'" - ~ ,... .... -' ".-, " - • " _ .... ' t'. t- "" '". ,-,..' .. ' : r'''' " •. :"'- .. , . 

~~e-;~~~e'~e'·ee-~v-e·~a~~{~~~e~~~·~ee·~o '5'"e~c' en~·o~ Tee •. 
."... .. "" .. ".. -.II. w. ... o .... ~."- '-.. ,., .... eJ ..., _ '~I' __ . ~. __ tel.,,; 

.. .. .. ~ ..... ~ - .... - ,,-, .. ,'" ' ,.' " t,,, .., ... ~.... ',' ... ~. ...... r _. J' •• '" ... 

(the point at whi~h~Edis~n's~emergency~plans~a~e_triggerec)~ ane at 
zero cased on wllat;:~r.e~erv~~~~;gi~.:i~;i~t;~~~;t~~;bY·a.:~·tr~i;bt iine 

. . '.~:::: ,:.' ,~ :: .. ~ .,,' ~~::, ~; 
c~awn between the prior""two points-_ 

.-- :_:::. ...... ;..=:7J,J' .. :~.,. ... :t:"":"'~, ... ':.~:' .~, '."':: -: ....... -:---:,. ~ ,', "., " r'~'" .... "1.:' ".~I ..... 

None of': :the/:~..n;:'nesses-~.rho. presenteei' testi::lo:y:'in .. . .. '-. - ,.. ,...~,... . .... - , ........ ~ ". ," ~..-

opposi t.1on to th·e. RA:: disagree·:~ith'::the: ~:;,oPos::·t.!.on tb.a:t~'·tb.e value o~ 
; ,"" , , , ... ,., - ~ ,... "" "', '.', -. r I ,.... •••• ,'.1 ..... ","' ,... , ...... ~, __ (' ~ ',"''''' '.·f .... , .. ~ ~ 

QF capacit.y to E(:'ison-an~:::-!n~ :t~r·:.·,,:its" c;Jzt.oD:ers:'i=:·rela.te~ t.o the - " ".'. " .... ' ~."..',.... . .. -~ 

:"eliacili ty si tuatioe whic·h Ecizc;n is experiencing::~·:: nle$.e,~ p~rties, 
P"I_.- "'" i." .:::,.., _ ~ " ','.' ,_ ." , ..... ;... ... .. ,.:... ,.... ,...,... •. r . "" .- "" ..... . ~ __ 

ho'W'eve:-, , v::goro1::s1y' 'o~po~e' sta'!"~ "·s·; ?!'"o~o!!;a.P· onr

: the::' ·sr-ocnd.s. that. it is 
teclo.'n···_~""c'a:·· ... ''.l~ .-IVT .... ~~a~~.e··:""::-.;:.:: :-::.:,,:..:.:: :'."": .::;~ .~,' ~'"'' " --;:.~ r.~~ •• ,'.-... ,J _'" '-' - ' .- "- 'r -. , •• ' -.. • ... -. • .".. ,0 •• 'Y ',~ ............. ., '.." . 

. ..~ .. 

.... ~ • ","" '.. '""'" ""', ..... ""'. / '....... ... .... ,' po ,,. ." ~ ,'.- .. '..... .... '" , • , " ,,' ~ ',,~ _. " ..... ' ~ .. " '':'C is'Oll- 'ar-g,;es t·h:a t··· staf!I' s··~ RAF" :::l'ethocology:' is: .-. ~. : 

uns o.ita:b'l,-e-=- t"o?adj'tiS t in.gc" ~:": capaci·t·Y:: p.a·y::en·t s~~ '!'or-: $eve~a.l.": reazonS..:..· .. : .. ; 

Fi:-st, the EAF ~equi!"es the ac.option 0: a single invariant :"e~.rve":~··:: 
,. ,.. '., .... / ........ ~ ..... .\ '~, " ,.. '.." ..... ~,... " ...,,~. ~, ., • • " ' ....'. t 

::l3.!'"Sin "er!:'ter-::a· '!Or" eve:-y: yea:-> '!3e'eonc" t.he· R.A.:, ·r~!,I:e:e·t.5 an 
ov~~~~ .... p·~~·,,,,·~.:p.d-:~ ... p..;.·o .. .'a;clol':"J..:.'" ·1fWo·· .. a· :t'(""g '.-;'oop ·re·~·6.~·"I!Jo·· .... ·a·~·~ .... -.• .'10..,: ........... ~'s·"·a~-·~.·' _. "'_w __ .......... oQ".. .. -v·. " .. ,... _.. -.,''''_- ~ __ v~ ....... ., 0 ........ '-:. .,.~ ... ~ ..... .-' .~ . 

c1eterClinistfi' ~~ex',~ '~i:t'h": si~:t-e-c~ :re.l·i'a'bi1.,i. ty:,:'Wh·i~1:iS: . .a-: " ~ .• ~ '., -- ":.: :', 
?r"obab~l-:;·it1.-~ :r~ex:.- :·'·;-{::la1.1y;,7 i·ns:~'ac:-o!' uS:i·ng:: ·a:1J.:t-bre:e ,!..::'.s::.a'1:leC:y

: : •• 

capaci t.y cri te:"ia upon ·..rh~cll':-EG·i·so'n ·has:~ 'ces:!'g::ec:' i·t.s :re:~'r-c'e' ··pla:n.~:~:'. 

t "'e R ~ ';0\ ;~; .:....:-...:...:-,,: JoV. "':"':"':a-·t' '::'e' ...-:.:;.~C!' .. : .... g: :'--n":.y·: ·"" ... P: ''''~ ................ .,.:. 'c'-'~-'I!Jo:";:C'a' ,. - -1:"A'~ .... ,... ..... •• • A. ....4. . .;)- V""'!:;"'C" .. ,..-Q.-._..... '-" ............. ,,-..... v ... .., ......,. •. , "u ...... ~ .. ' ....... ~.... .....~ ..... ~~~ ...... 

:-:; -: ':' ;':.":'::.:::::: -::-:0:;":'::): ,(.""~.'cr'.:',::o'~~ .''':'n :.:4' ..... ~ -". . .,~ .. ~~ ~ .. ~: .... "'. s· ... .."·,,.:' .. ·•· .~ ~ ~ ....... ~·o ... oea.·'1' ~ 
-~*" .,J....,.-..., ..,."W,·_..JV .. .,.j. ""\J"V*rJ~~"'."'O ~,."....."., - .\If'CIlt'....... ~ . .. nl\.~ j. )11.. ·Y ."" .,- •. -

IE? \~eriev·es' ':ih'it; ;'t-h":e :r::eeo~r-G: ~a~:'Is; -'t¢:P:~o·vic.:e: ::th'e' .-su:?por:t" ,:neC:~-:sa:"y: 
"'o~ t .... e cO ...... ~ .e~ 0'" ·0 co ... ·c' ,.",~ as ....... ""~ .. ~ ... ';)0&-'· g~"'e'''''a''1'''''~a'''e'''' .... .......... ......._vt¥ ...... 1.1 ...... _~ ... , "'~ __ c... ......... :..., _ ... '. ,.J'_. "' ... _, ..... 
case, ':iha'€ ·:;!t~·F~at!j~s:~e~: :~,n~·aie~-~~~si-s ':eont~a~n' ~no ':iys-=-'e~tic ,bias a:lC 

... ~ ...-;: _,' 1",. .... ..",', ,.: ,,_ _," _'.4 . _ .;....... . .... , .. ,." ..........' ,. ,.., I .., ,.... ... ~.. .-. 

that ?A:';·acj'Uste~ -sho!'tage'~cost'S "a!"'e:::O:"'e" ~ae:eura:t~ ::-t::a:n: ';,;nacJu::s:t::e~" '"" 
• .... ·o ..... a'·>;.e~ c"·o"·s"'; e :.:,; .. :;.. ':~ .... ~;';o··.;::·~ ·:··~a·.: .... e·,;;.:· '1"":'';)::a's' :~"".: ::··Io.'a;· .. · ·: .. · ... ·e: : .... -....;-<.,. .•. ""Q.n:.~ ~ ..,... • ~ 0 .... ..., • v.... ..,-.. ... .., .... .;1 ""'.... ., _""". ..,,..- .. ~ ..,." ." ~...,.- ""\"U"w ...... ~.... ' 

~, --: ... ,..,. ., ..... ;.... ~. - "-, _. • ' , .. ,..... ~ ," ...... .-,,.... , ...... ", ' ..... r .,. " .. ..' .1',,".' '" .• 

-us ..... .-~';j·e·c'~ ......... "'~ "'A":' .. a· ... "" ... 0 ... -4· ... • .. e :"·0' -•••. &. · ......... ~ ....... a·...I .c·.·.·ed: .. ·'1'a:~·u~ ''A'" "''\o,~ - . ... .. v .., ........ • ........... "'''-'....... w '-*....,~ . .", ........ .,..'Iri ... ~.., . _' _ ...".,. ... "", .... _' . 

00- ;~ .. ;..;:4 o-n'~ :: . .:.~.:...:4 ... n-·e· :""'o'r-:' .';;e ·"".~c'··"I~'1~o"',;.,I·;";·':;; ... · ... :a·.o ...... ~.- ". - - ' ..... "., .. - '" I •••. ~ •. " 
... i,J .... ~w_ y,-*.i.I •• "" ........ ~ •• o .... t..J -"-tI. -~ ,- ..... ,-"-'. -. "01.0':_ 

o Ecison's neec.s ~or- capacity anc:'ic:isorl.':s·-::; '.~:: ::'::.: '" .,~.;::: 
available ca,acit.y ~eso~rces a~e app~oxi:at.e11in 
balance over t.he ter: wee~ RAF ac1j~st=e:ts ~oulc 
apply t.o QF ?:"lces. rhe:"e is no signi~icant. 
over-capacity. 
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• c;._ '. _ •• .'.~ :': ,'_ ":,. :, :.,,--::'- ~ •• ' \. '": I. : ,'.' ~ '~" ~" __ • .....,:,. _ "':'" ~;"'~ ,- r ..... oJ ',' '""':~: ~. 't.~ .~' ..... ~ :' ~:. 

The arithI:1etic construction o~ t.b.e'RAF ':oesults 
r'~1!l"a ~ iyste::atic ··co..,m· .... a:o(: '::o~iz in'" prices:;:' ;'.,.:,: :. 

0'" 'l'he':'RAF~1S~over:d.:l:~i:i.f1ecf·1n ,··that ' it ':does~not": 
:":d1rectly consider,. reliabili ty~;0f.H"ind1·v1cl.:al .. ~. 
power~lacts." . '" . ..... ,.... '.' ,. 

I." ", .. , .... : 

o Staff in developing the RAF ,w ignor~d:' c6~i;si~~ -. 
"directives to:1J.se·:'anC1::·~er!ecta:l-Expect·eC1 ': .. ~:.:'. 
O'nser-yed Energy,. (EUE),. reliaoili,ty .. s tanciard :t,o .. 
avoid·syste:at.:i.e· bias ~ven" tbo\;g~'{ i";- bad' the' 
teeb.ni'cal-: cap.ab·ility of·':' ::ak'1ng EUE:· ':;: .. : . ""'~' ~~. 
calcula tion~.~ ~> .-:: ,:' .• ': ':, '=. :';: , .. ~., n _. k. .~. ':'" :.:.~ .._ •••• ~ ... ~ •• _ 0"," __ ... 

;:~ IEP,,: conc~rs" witb.:-,Ed.!son ," :'oweve:', .. that,· :;he .. ::.aj.or :,ea,sc,n.. 
" # ..... _.. c. "'. .~ ... ~ '" '. + .. '. ~ ... '" .,j, ' ..... , ... " .:,', _, "',; .. ~ j'. ., • 

!'or rejecting the RAF is that there is ::0 single i:t:.ut~~le .rese;:vte.:,. " . 
• -' '" ............ ' ....... ",", • I..," _, ,. "'u' • 

Qar-gin tha t~. ap"p~~1.es.~in: eve-r:y:; yea'r"':-.: ::!n: ,!;gp 'S:., p;~,i:li,o~" .;:;~e CO:1:issio:l 

should;";reco-gn!ze:;·,-t·ha t":,!'"'ese:"':ve;,::,,marg·in ::,eCiuir-e~e.n:.s-.a:-e,. !lo"t,,-con~.:ant. '.' ~ 
. " ..... '.' f.".. •. P' '-. , __ ... ....... ... ... •. • .... ' 0.1 _ '"" .... '.,. ...... ,-,,~. h' 

over,,'t1.me:.,: '0' ',_ ,_.' ':: ..• ,;',::::::::-.- ,- "., -:';':.;:;:'-: :.:,-:; J>.~'.:- -"~, •. 

·,Oc.ci:ce,ntalIUl.tras.ys.t.e:lS also .?ro~i.dec., 'sl.:os,ta!""':!al 
".n· _ ", • J. .. '. • ••• '.,. ..... " • ~ '_., ',' _ " ......... P-. _ • _ ........ _ ., ... ' 

• 

o?inion, the RAF::~.stn'i,st:at~;:: .in~r"e.l.;!'~;!'li~t:y..:c::,;!.::~,:"i:a:,:1~~~C?_."7 '.: ~,,_ ,~~ • 

non'Se!lsi:ea~,'c'ia"5:ed.:. :::·.es.u·:'~:s .•. ~ :ru:r.the.r,-,. tb.~~ .?AF_ ~fail:s ~t.o: e:a.?:t..u!.e~ ~; .•. :: ~ ... -
an::l,u'al: ~var:i·a·_t:ic='~ 'in~ t.ar,.g€.t::sys~e=r.el.i,a~~li_~y .• ~.~,:::. t. _ ':: :: .;: ",.:: 

Oce.ie;en tal/~l:'tr.a'3ys..t~s~ a:);=.o-; :arg~.e-: :~h~·t.~ ~the~R:A.:::' .i:s:. _c"onc.~.P:tU:2-~l~:.:' 
unso;un:t! :;i;:l:' ,:t:ha~.:::i t.: .. a·l.l:o.ws:. t;he :P:O~s:i 'o:i-:':i t.Y.: . .o:! ~. ::=e:.:-:o.:. ~~~~~g:~ :co.~~ .. ' .. 
F!.:al!y, they concl uce that sta!!' s i:t?le::en,ta·t,ion o.~.t.h.e. .. RAE ··is (. . , .. ..' ., ... , ... , ...... '" ... , '" .. ...,. . -, ~. -. . 

jo: .... , .,. ,.. ,-":'.:a:. _ : 0' ... : 
... , .. , . -"I" .... , .. "'t. ....... _.'" .. -~ .... ' - .. 

.. ,,_, :~,'::;. c '.: . .:.::- ;.: ~~.hec "D,e?,a:"t:=~n·t.. . .o.~ ~Ge:.e:oalSe.:-v..!.ces -O.~ t.he ",:,S";a :.e. ~o,~ 
• ", .' ... --- ........... - .• : •. " .... -- -"'# ........ ..,. ..... " ",.'o .... _' .. ... 

Cali:~:::'lia: (~!)epa::':t::en,t.)": :;.:'::ila:.ly·asse:-.ts ,.t.ha. t. -t.=.e .. s ta!:~'.:s ~?.A~ , I; 
'.. ~ , .' ... •••• • •• - •• •.• • ... ...... ' • ';.' 'I .• ' ..... " __ " ........ ,.... ..... ~' ... , ..... r .. 

pro-'p;o:$a:l: :·;!"s; ::a:la:l:y~ic~;ll':y';,,$la~ec.-.;· ':b.e, ,.De,j)a:"t=e~t. ;.a:ogc.es ,.that. t~e ~ ,.., . , . 
- .. - .0 -, ~, _ ... "'." I '......... ., ... ,-" -"c ,..1...... ....... ...., .. '-' _ _ <.I........... .. ...... 

~ta$!:: has . .s~=p.li.f-ie<i, -th~, a:l;'y.sis., o'! ,.aco::l?lex issue ,a::c _in _coi:!g so _ 
• # '" , .. ' '<' ~ ¥'".'" _'", .. ' .,'''''~ ... ,0' ... ~, ..... ",'., .. ' .... '~~".' ... ,I-,! .," .. ~.,.I ..... .,1.:'. ~.'. "",'~ .• , 

.... as ~g"'O"''''''A "'a"'y '1"10""'·5"·'..,,,,· ..... p. Co ...... ~ ..... ~o ... ·#"ou ...... s" ....... "'''·ca ... • ..... J,"s ... . _ .,. .~\.i. ~ ... ~ ....... "" .... QIov"·"" ... ..,. · ............ tJt¥ .. • "', ..... ,.;..~ .. -0· ... "...,. .. ..,.v ........... _w ,no 

, ." ~ -' .", _. , " ' .. ".."" -;- ......... y'.. .. .., ... ', ,*, '" .... 'w' __ I ' .... '1., ,. ".,.... • ... ~., ... - .' 

cecisi:on adoi'ting ?G:&E.';S; ~·E~! ': .-::~ ',: ~~ ~ '_ ,: ::~::: ": .::~ :', ~"'. ,,-:~ • ::-:-:::':.:; ::~, ~, 

,.. ... ",.' ,,..--
" ••• r'& • 

'. ,." J'. -. -"' ...... ". 

." 
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A.8~-, 12'-53 t al - e. rs 
... .. .... 
I ..... ... 

".,', 

"~ .. ' :!l 'iJ:le ,.~; ~6f, f.fu:'~ :~~b:,~t:L~I oP~3itIbd':£6 i;;~~::::~-'~'~' 
j ........ ,~ ___ .:.::: ::',"":.:C ; :,,:,-'7':'~ :-,:":'~ .. ~", ~:.~ ',~: . ,\L '- ;': ,~,_,<: . '.' f.~_'= .... ,.... :. :,-7,' 

pt"Oposal, the. stat!" 1n i:Sopeni."lg ~ri~! withd..~" !tS ree'o:::::enc!a:ioc" 
that the RAF';b'~'·.ic6;ted:~~tli~;ccil!;:~(;~!on -:a~t·t.,..i;; ':ti2;': 'i411:fre':st1ii'~:: ~.' .. ~, .. :: 

.:':~:,':";:J:)::;-::,~.'~' .:..:. ,"::;,:,~.::.,,~.~::'i~7 :~~~J~-::,"::L -::".- .,,,. ' .... ; .. ~ .. ".. .... t;,' .. / ...... __ .- ""'"";" ,- .... ; .•• j •• ,~~ .... " 

assert1.."lg ~e c.o~~eptual,.'prQpriety of us1.'1g such' a ,,?e~.l$:-; the .,.. -, . " 
.-...... ,.. '~ .. ', /'1' ... · ,"I .... ,tt'",-" '~,.~. ~ .... , ",," ,- ,',_ + ....... ...., ... ,. .... ~~r.·.··.-i ..... '''' _'., • I'"", 

~ta!!' eocced.e;-tbat 'Some' of' thecM:t1cf:i:i -o!'" the ?.AF '-i3-'va:li.d.:"'-~!:l""'''- .. /,.,' " 
"'",,-": ... '.'.'~:'/~;"':r: .;,1:::.- "'"': ... , ~~"'':' ::,:: ..... ':~,~ "',' .. ' ,~i, .' .... ~,' .. ~_. ;.',"";.0+ .. ~ .... ~ -/~.' ...... "" ...... '''''','' -....... , - ", 

partiC'Jlar, the staff' notes tbat the l~earity 't:J! "the '"RA: :::a.yoe .. " .. - .. ' , " 
i."'la?~t"Op:oia.te~ capac:.ty value :Jay be :-elatively g:-eate:-::a';::;O;;-<' , ~ ,,' .. " 

,,,n,., ...... ' ,..'"'"., ..... --r+'·~·· ...... -" .. ,.- ~,.)~.,'''.l1'' ,'," - ... , .. /#" .. "'fl' )...~.- .... -

reser-Ie :a.rg1:l):evelS" t.~~'dat~othe:"S'~ ~ -:Urthe~; the sta.!'i "agrees that; 
:.-...... _ -..1'" ... , .. (' .... ;-., ... ,.\ .... (111),- .... ',. ".A-..... ~ •• ,;.. r. .' -- .. / :" .... _ .~. ,.,. .... ,,.,.., ~~,... w."., , .. ;-.,,..', ,~ 

dete:-:::L"li:ig' the app~pr-r...a£e ~e'or ~se~/e::ar~ ":r: "s~ic .. , . ' 
. ..~:-:.I:,r:'->:~~': ':-:~' .. ~, ".,:-:--.. ' .... '.;.:.~:':+ : ... ~:~:: .... :. :: ... '--:": "",: -;:' .. ; .·~/-,...\ .. ~J_:7,~:;"'.::"":' .... :.,.' .... , 

yea.-s may :'!eed some ~her coosiGe:-a.ti:l. Star!' zuggest3 t!".at an" . .. 
, -"",'-,-~,'<,,"'t ..... ,- ".,'J .. _\" , ...... -'-'-~':"",I".'''.' .- "' ......... '.:.. ........ ,....~ • • ,"r.-"' .• ,.", r"" ., ~,-.o' 

approp:Oiate" !oroJ:l to ;rov1e:.e· 'such' 6Oez1<!emtiOri\lould '~~ae -O~2 '" ' 

related ,~~~'?~g~'~'~ ~~;: "::~', ">:~".,",:~.~:: ,,~.~ ,:~, ~.: ~~~ •. '-~~~~ ... ~'~~ ,.::;~~~ H~, . , .. 

. ,,' "~ 'on"'the' :-eeore 'in <this"?rQCeeG!..~; 'we -eoncur--:ca.t _., .. 
~.'~:~ .",' :'. """':: ~', .~_~:.ro: ..... "'.~:: '-:;;~' .... ~" :;... :.:.( ~ .. :, .... :: :'~, ::.~' . ,.,..... ""~",' .... "'-:.... "" " .. I:'-,"! ..-.' ',' -,' .. 

3tat'f's Pl:"opOsee RAF :!os teeh.."lically !'lawec 'a.:d tha~ ··..:e 'are "p~!uced'"" .. 
~~~':::.:- ;-.:: : .. .,.; ..... .:~ .. "": :: _ ... ': ',,' • ~·:L.:.·· .. :: .,.: .-. :. .......... ,' ;', '.~'~ ~ -,..; .... "If • • ~ ...... :.,nv '0,",', 

tro:n ca.ki.::g the sa::Ie !'!.n~:".gs "..:1th :-espeet to the RAF "~hiCh'~ ~r::it~ . 
, "'j' --.,-.-. :~.- .. ,.., ... ,.,.,.. ", ..... , •• " ... h .... •• ~._ .-""t. "",,...r . .... , ... '"f ,-.# 

0': adoption~ or ?c&E's'":::c:"aejUS£:ent tacu>r; "Like' the'sta!!,~ .... , ' .. ', -" . 
. ':':" ~<_,.~':-:I._/:.~'~ ~',<,.:,:,~ .: .. ::-::: ,.:: . . ':'.:,~;:: .-;~:.;.-.r", :~' ... ~,'~,~~,:,:",,:~~.:, O-/(""'.~"'-::~~.";:~'. ""~. 

however", we believe in "::.e conceptual, :ter"it ot SUQ" ~_ad.jU$t:lect 
.... ,..,. \ ,." .. ".................. .,.... - .. ". ,,... '- ,'.-

mecha."li!:c Or", a..."'Y_ othe:-. c:.evice".oth!cS· ca..".i, -1:!-~ al:~telY . suppo~~; " 
" ..... ~, .. '-':.. .... ~~ ...• :--,., ~ .... _.,.: r_"_';' _: .... ~ '. "": ...... : .• ,:: ..... ,;.:"_;~ .......... ""::~".' . .-.: :-. 

?r'Ovid.e .the. =os~ .. acC'.::-ate, cete!"::!.:,.atio~ of ::a.rgi."':a.l Or" av01eec! costs. 
" __ ",",._~ .... _,:,,',,,. ":" .. . -:'.:....r-:: ~'.: ..... ::..-:~ .. : .~~' ..... ,-.'., .. :: .~~~ i :~. ,' ..•• : ·,·· ... :_:.:-c:-:.:~·,'· 

'fie ae"Jise t:e sta!!' a::d all ~te!"'eZte<! pa..-t::'es; ,. 
1 .. :.:,,~ ... :c... ~.:",.:, .... :.-.~.;,:\~ .. ;~.::~ ":~.: ::":-': .. :' ~H"'.: .. "''':,:' .. J~'' ':.,1, .... ,~~:,.~',..' '_':::"~:"~:-.'.".'_: .. - .... _.~._,_ 

howeve:-, tl".at t!:e tot"t:m,!"Or" d.iscussi:-..g such p!"'Oposals is the ge::e:-al 
rate ¢3S'e,: ~~t;·a.~,,· OIE:2: ~~;'~" ~~~.s~:: ~: . ..:~i ~~e: 6i~iy= s~~~~:: 

~.' .. ",-:,,~ ..•. ~:, ... :,,':'::"'" .... ;-.;.": "~"-:-:-J" :':':." ~~._ ," ,:.:--' ,,~.:,.- :;""~"' ... :, .... \' • to','; _No' ......... , .... 1'> 'e .. '+' 

1."1 Ol.;r" C:ecis,iot"oS in A. 82-03-25, et al. ':he stat!" is' a?parently . a~e-' " 
of' so::e o?~h~'~o~c~6i.~g;::~i th~:J£.::~r~;ba~:6te;~~:"~;iL~~~ ;, . 

•• ::_':':~.:.:::~' ~ ••• .., •. '_.~_.,~ 'oO,... ~'''"-,,,, .. ...., __ ...... , .. ,'~ ~_ ..... ',. __ ,'" ,''-'j_, .... "~ •• _,,. ".,.. __ .J d 

for- it 'oy' other ~ies to "th!s ~~~~-. ',;e" re" ve~I dsa?pOi.~tec¥·· - , 
('r"'" .'~.'~.~." ...... _ . ...... ,..s. .... _' ""', ~, ... ~_.'''.' ./', .... _ .-A(.60'."'~ ,...'" ~ __ ~ 

t:O.at we are t.it-.'aole to~ ad-Qpt a' QF- capaci:Y~ i'aY:e.."lt a.~ji.l.=ti:ent~'··· -.... 
. ":-""""",~ i.~"" ,.:.. ... ~."·t!:r ..... ,*' ..... ,_", "'" '.', ,...',._ '. ~ . ." ... ,' •• , ...... ,.~ ~' " , -, ,. 

::ecbar..is:, espec!,a 1'1y' 'siric:e ~..:e·' a...~ 'conce:-::ed 'tr.atJ

• E~sOrl' :ay' ", . .' .. 

eur:"erltlY' :;-e""!:i' ai' ~;;ce1~': dpiC;'y~ s!:~~t;!6~ '(~~:' ';~t'!-dn~';n~ ·;esOu;oe:·: :', ' ~ .. ' 
?lan."li.. ... .g) '. 

·-.r .... '· , 

We -.;ould liice to ·!.::ple2n: an apt"Opr-3.te aej~t:=en:~ "-~ 

::ecbat'.!so as soon as possiole i:l oI"Ce~ to p!"'O"r.<!e aCC'..l.""a.te ?~ce 

:l!.g:l3.ls and. a'Void.ec:. costs :0 QFs. :''1 ?G&Z's ;Y'98~ Ce::e:-al Rate 

case 1 ~e ;L ... strocted ?C&:E to develop a.'1 Z:Qectee VI:"..se:'"/ed Zo.'1ergy 
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A.83-12-53 et al~ 
..... ". ':::--;._ I ~r:, ::' .. :" ....... ' ..... . . 

rs • 
(EtIE) reliability. c~ter;~ t:,or: ~,.i:: acjust1:lg shortage COS~. (D~83-

," .... 1 - '- ," ':" ,-+- ."..... .. ..... ,,. •. , r" "'" ..... 

i2-068, pg~364Y: "s~iarii;' "~e ~;o.; "d~t stat!" "anc"Edj ~on, ""., 
;~',>~.,.:;::,,: ... ~~:;::-~~'_.~"'~ >~:_ . .A'- .... ~: .• ~ .. ~.,,: :.~:,..:r·:: -~~:" .. :, .. :/ .. ,."::. " .... ~"'. :': ... , -:':.',,:':~: ~~, ..... _: "",,..,~--

p~rerably. .in.cOO~:'3.t!.on ,'l'I1tl': other eleetric_util1tie:s, to' cevelop ' . 
...... , ••• ;o ..... ~ ',:.,_,"A/' .' .. ',_.~_ ... : ......... , .. , :', .. _'~';',,:'::'~""~'.' ':>~._~' -:: :"_~<::~~'.:,:.': C:': ....... :.. ':- .. ...i_ 

and. pr~nt anc1 1:proved. capac!. t;y adjust::ent ::leCba."li • .:n in ::uOzeq\!en-:. 
, ..... """' .. • A'. '. . ,">, _ ."' ," T .. -. I ..... '''' ,.." ,,",' ... r,,, ~; • -. r' ,.-., of _, • • •• 

p1"OC~ b~"on'an:EtiE~'r-eiiabillty Cr1.te~ori;·~ 'o:he-'er-!t!6!s::s -." 
~~_ .:,;, .. ,_,:.;~,' ~~.; .~.£ .. ', ~".-~~~ :--, ~' .. :: ~;,. /'''':':;, (,"::::- ~~ ~'~<~": ,:::';:-:': ... ;1.,.1-,,; .... . a(l~ I,' 

and" teeh.oieal ,~~~ qf.::~~ ..Pt:OJ'~~, .!~~t;";~~~ " ~ ~ t.,.~ .. ~~~g, . "" .• _ ' 
should be co~~. ,," ,"""' -" ,'-' _.." .... , ". "V ._,,'c, ~. ',,.'" - •••• • "" ........ ,. 

_~ .. :,:" I";' ..; ~:I .. : I~ :::: ~~ .... ~' .." r .' •.•• _ ", ~.I ., • ....... ~. ~ ,r ,_ .... , ,1/ ,i ~ ,.v ....... ,.y '-; .. 1:...., .... .. , ... -.,. 

In or'Cet'" to " ge': -the -eapa6it""j'" aCjU3t6eni ·-=echa.~~ ,~. '" " 
issue be~o;';; ~·~:;.;::~~~':·~s ~;;~2~l'~:~~~d' {~'·~r.;e;;t~·"~niic~;··!'ict.6~ . 

",', ·,.,', .• r'"'''' rL •.• ,_ • .,. .... ,_, , •• ~~".',.... ., " _ ••• , ,'., ..... ,'" .'j</w ... "" .... _ ....... ,.,.: ...... ,... ... 

of c.~ cirCU::St3:lcei':~.ieh ~c: ·avoic~·~e~'a..-id~ea?aciiY -: -" 
~ .... 01<, ... '"",:, :",:,,',,"';~., ___ ' ... .. ': •• ;:'::... .. ::, •• ' ~.:: •. 'oJ~ ........ '~ ~ •• :'"'"':','~ '::'7.:. ;-/'r"~. ,'. 

costs, '..te are aee!.vely co~iC:er"-!lg !.cst!.tut~g an a:":.ual or per..od.ic " 
-._" ... ;~ , .. ,,',...., <'I-~- - •••• _.-,'" ..... ' , _.,'.' ....... _~ ,- ,,.,.~~' .... f,'" ,.-",...".,,,,, 

pr-oceeure whiCh-Wili allow'us to~::o~ "~eritly acj0Si "'t=e ene~gy"" . 
- - .. ""~(""'I--"~ ,. , .. 

a."!o. capacity "p:-:'~e o!!'er-s ~or Sta:l<!a....-e O~!e:"3 1, 2, a...~ 3.' Such' a..o1 .. ' --
....... , • ... c· , .... '\ • ... ·'.- •• ·1'·'·-,.. ....... ~, ..... -.. _'" ..... ,"" .. ·.f ..... • 1", .... /'>¥ ~ ... ,., .... 

all.'lual ac:j~~~;j~~~~·: ~ :~p~~~·>o:. adj~~~~~~:c~ ~e~e~~ "~ ,. 
_ .. ' -4w __ ., ... , .... _. _ ' •• ' ... '" ..... _'H .... • ..... ' .. :,·IA .... __ .. • ..... u,. ...... 0'... ..... .......... .... ..:':.' ';:,.,,'.' .,'."" • 

th.."'ee y~~ M~.ng a "gene:"al. :"ate case, ·,.;oule. ~lt in. ::O~ .' 

~po~.siv~·a.~dr~~dC'~~t~ ~~Oi~~ ~6sg~"::~~:; ~~t::~~6::~~.Ji~ t;~ ~:-- ..... ,", 
• ::.r.:"~:: :;'" .. :" ,';.. . ..:,_ .. ,,::.:~~~ ... : .'.--":"~: ... ' ~.,.-', .. -:? :~I~:.:;t::'~ -::. :",,-:-_.,~'~':.:: 'J' 

:eeo. !'or e=e:-geney Co~!.on ac:!.on S\!Ch as t~.at :aken :-eeently !.."'l 
: .. I~.::.::,.: ..... '·'.:: ..... ~ .... ~-;:;:"'''''' ':~~ ... '-:-n'r"<I,· -. .. ~:, ,:' _0< :~:.: 1.,-" ."., (", .. ,,/ ' .. r, .... '~;-....... _ ":,. 

D.8!l-iO-098 r'ega~..!..."lg ?Ci&E's S~"lda."'"C O!!"e:- ~~ 
. ~:Nb~~;;e; ~oj~ti~h:, ~~e~·;~!.~~i~~·:;...s~t'~ to"~the::' -"", ..... "' ~ 

~aslc ::eth~~iosy:: '(use ~: a: 6&:...;;tibn·-:;~;i::;~,;.o~.r): i~;~~'!.~iii:!';.g .• ~ .. :" 
-I.." '-',..., ' .. ... ·,~ .. ·.',':,f .. '·,.'"", ' ........... '. '·'·'l·~'i"" ", .. ' ... .--:- ,_ ...... f"~-

Ed.!.son '$ sho~ta.ge· costs: .~ ~e .. the~for-e' aeopt' the ~ =etcodology pr-opose: 
..... :.'''';::;,~:':~. :'j,",:'~ ~' ... ,~~, .::':,:"",': .. ,::.~,': ":,~" ... ,: ...... '::'.,:.: I'J:: .... : :- •. ' .... :' ... I' II.: ;.~".;"":~. , ... 

~J Edison a.~C tbe st.a!"!" based on . ~"e ur.acjus~ a.:u:t.:al!zee value o~ a 
1/::.' .. .'.1 !., ""', .• / .... '":~ .. ,~. _ ... : .r."' :" '. ".'1 '.:.., of +: "'~,"2 ':">",7· ... :: ~., .. ,::: ~ ~~'.,.. :"_:-:.= -:- ..... ~:v f ,~, :. •. 

eoob~t1on turb1ne. We !"1::d ~::,.a'ole a..'"lG ::or-e ~a!is~:!.e E:cison' s 
i:,I..--:. ... ~;i L ." .. ~-.. ,. ... t:.,-.• ". ~.. .-."_" .. ".." - ..... ·t~' "1'- ,I' 

~roposeC :-o-3.l :-;'6t1ori":-ate' ot:' 7 . ?e:-Ce~t. ~~c adopt' ::at' ~i~.:~- '!"or-" . 
••.• • " • -... I.", ~ •• ;.., I -.I ~....... • ,.. "','''' ... ~. i" ~... >-..... . ~ .... /Po- -~,.. _ .. i .t ~ ~.. "r-, Jo., ~. I 

the ti:-.al""C3iCUiation 'of t.ne'·::a..~,3i· costQ~' d.e::ai:2. "an~"QF- 'capaeity' 
::,~ .... ''''';'-,'':1"'''' ".- .-... .' •. '~ 1': ..... ,", .,.. ..... ~".,.('.'--""'_ .. 'iI ... J ...... • ~~' .. ". ... ;',,,", 1'0..'. ,..,'...-_, ',,'" 

p~ces. ~·The··~olio.~_~· t3.bleshc.~"S· Oci-"a~o~tec~'QF" c3Pac!ty. .. p'r!ee·· .. " '.' 
... , ... " ....... "':'''' .... -............ "'" ... -:", .... ,.. .. ,' ",.,'" ." - ... - ........... -.,' .. ~ ... ,".-,..". -'. 

$ 
........ ~.'e '.1,. "'o.:·e' ~; .. aS2.i~-~.~'~(:':"~~~'.;". ~su·w, ... ...,:. .... ~~' ~ .... ~v.".~ •• .. "> 
~~-... n":;... '" '" .... .,..... .. ,.,..~ ... 'O'" .. - • '" ..... ~- ~ 

~~OO'O!,~~:;~,h~~~~i#~~.?~~ 3~~ ?f?~?1.~~. ~~?~j~'~~f::if~~ ~,R~~; ~:'::~.~: 
cosUl a:-e U!:ed. . . 

::;::.<:=.:.~;>.~::'r'·· ;Or::·~·.': .... ::-:~ ...... :,~ :'~:,!:,tw;'rl.,_· ....... _. I,..J ~.' ..... _~ :-.10" .... :::.',-\ :.:"., . 
" .. ~-: 

• 

• 
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A.83-~2-53 et al. rs , ., 
' ... .. '" :. -;- ..... ~ .... 

i.'h!le the' ba:sic 2th~olC?S"'J a~opted abo~e ~. 
1;.tlc:"1 t:!.c1:ee, 3. nu::lber of pa.rt:!.e=s d:!.c( 0'0 ject to the ~W!'·:) and. 

Ed~ ".on's ::ethoc1 ot eo'nverti:lg ~o, :the,~:r.argi "'IaJ ~t:':o~~Ce::atlc1 to an 

energ;r ~is .. before. ::ultiply-'.-"lg. the . ~toy el.a:s.s _~r.gj': ~ _ •. 
.. 0, , .... ,.. ~ 'J.... '.' ~ ...... ". ' ..... , ... ,~, . _, ... . . ' ... , ... , ....... -'_ ...... ,..J ..... "\; _ 

consu::rptioc. to yiel<!-c~:::a.rgi!:al ~e::a."l~ c~b. ~ieally, t..~ 

coccept re:erz-to·.~~1.;;.ng.:.kUowat~ i-"lto k::.lO'.o13.tt-hou-""5.~c.'":.·· . 
-;::.... _______ ..:...:~, __ ... __ .~.:.." __ ._._,_~ __ w._;.:.. .. __ ._....-.:. _ ..... ____ .... :,. ..... _...-____ ~ ..... :::.~_::...:~ ....... _.,.~':..~. __ .. :.,..::~:~ 

are t.."len multiplied. 'oy 'cents pet'" id.lo-watt h0ur3w 
_ • ... "'. ." ," ... 4.. .. ~. .... .. ... ". " .. _ 

. :,.: ~ !.."l the op~!on of the F~e:-ai Execut~ve Agene!e~ C:::A),~ 
the ~iation o!~,Ca.li!'or6ia Wat.e:-· Agencie:: CAChA.), anc ~.A. this:: <' 

approach :oesults i:l,-a cetet":!li.~tioo -of 0la33 ::a...ooog1.."'lal cost. ~/enues ~ , 
.• - .. ..... T" _ .. ,.. _" ~ • -.I ,. . 

wl::.!ch is 'Oi.a5ed aga.:!.Mt t~e ,highe:-, ,voltage , 1".!;he~ l~ !acto~ 

~~t.oCler el~e~. ~QtA ~ ~~t.: the'~t:..:....-:l ~ ''oasi::.; :-ate: ~~ 
Edison's actual eo;t of s~ce, .:tile AC'NA' anct :.:.A ~ ?~e I!!.!"~~~erit 
::eth~ o~ !"o~ !O~ aceoc:pli:shi:".g <;.!le S'r-:hesizatiOQ. 

. The staf!~= a."lC ~n's appl"Oacb.~s t.o :h~ eoov'!~sion 
.', ,'" I " •.• '..- , .. ,~. " ,_ .,r" . _ ,_ .... +' .... '" .... .... • ... _. •• ~,". ". ~. ~ ~ ...... ,..",. ,_ .-,." • ...... .', .~.'" _ .... _" ~ 

of ';";~';'; oj:~ 6o~'·'O"'.~d~d·· to .. c~·.~~~~~::,.(li~:a.re_:...o .... :~~:·:~·:~.:.::--:: .. ~:-:-·~~ 
..........~, •• _, , __ ".'. ',L ._~ ..... _ , •• ~~ ..... ,_~~~:;. •• _," .. '-:,..".~ J:,-:, •. -: :.: .... : .• :: ... "-" ... 7'~:' 

'substant:tally:'di!'fet"'e:lt: fr"Om,:'-eaeb. o:iler- anc·~ollow';~:e,,;oa.ste:'·: ,;:~.::'':- ,~:.:~: -
"'~ - .... -.,--- ". ........... - .... - -",.. .. , :.,.' .:' :' .: .... r ... 

~thodologJ adopted. i:l.previolZ5 :-ate C3.3e=.. We :!.::cf ~t.a!'fT=-a??·roach 

to be an approp~a~~:=ea:lS 0: putting ;:e:~heory of mr~~:.~~:7': ':" 

t"3. te:3ld.cg i-"l to:'.: ~zoa.et1ee a:ld. of ceter-::in:!:.g. ela.ss :::la...""'gi:lal c~~ ~ ~ 
... .,..,..... ~.. ..' I',. .... ~"'.' ... 

co~~ in 3.$ effective a ::a."'l:le~ as tt'.at 3Ugge=tec by :EA. a:lC ACilA. ';ie 
;:.. :-.' .... I' • '':'' • ,. ... .. ' ;-. r .. ,.. ..... ~ . 

b.ave ?~0u.sly":-eject.ec.O'A'5 contiQ.:i:lg' ~e~tion to ~!i-.zt3.te-' 
ecOeCcec. . cost :-a.t~"l.~i~ We ::herefo:-e:t:t.'1~ ~..a.so:l3.o1e· ~ta.~~s-·:~: .~ 

• 'I ,. 

approach for con\Te:"ti."'l8~', t::e ::a..~ cost of ~e::ane ~ class :::a.. ... g:.!.:a! 
Ce::a.."lC . costs a.."l~ac.opt ;1.t:; tOr" ?u:';)Oses of t"':.( ~ l'~. 
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:3. Margi:Jal CUstace:- Costs 
.' \~ and .FadJ:i'ties:~ O".arges:: :-:_,:' :-:..:.:: ':..~ .,' '": .::'~ ~ .... --:: ::-'. :.:.:~~<.=:, ~: .:"~. '.~,: :.: 

, ':.::':Marginal- ~:costs a-"'"e-'~e!1::ed"by' ~:::.·~as:~tho:!le.·;~·. 

CO:!lt':\ re:sulti.."lg: t.ro:Il~:the aec1t!on ·of.. ne"'~ custor:er:s.::to·,tb.e-,zy~~··: ' .. : 

They include ~e capital cost3:~·.or,,:a:,:n: .,of:_ eistribut:!.~n.2 syste!:l,::::';: .. : ~ ,"~ 

~iateC 'o]:le:ation: anc1:airt"...e::a::ee:. ex;>e"'~s,.·: eu:s'tOmer.:- accounts 

e~enses, a.."ld. ~:- :SerV1ee: ~:.": '.:.l'be.: sW~,·~. ~..r..;h.; ~r.:.".· -

ba.5ic c.ef!.:lition .w1th:the:~eeption· .o~ ~e: ;,ne-lusiO:l: ~t: .. co$.tS .rela~ : .. ~< ... ~. ~.:: 
to the ::i,.,"rnx:::: ,d.istribu:tioe·:~a.."lc t::e~ coste ,of: utility p~vi¢e<! -:,' ::':"::" 

st:"eetligh'-..s. :.t:o ~....0cer.3 ;O~ .:tl:ec·l,S-}.:,::OL-t~.·· 'a::d.~ Dw1..:~SCheQ:le~:. ~ ::. : ~: ~.', . '" :-

ca:I:cW:a.ted.'::or.:i:lfor::a.:iooal~,?u..~e:5~ only.:,.:,~"'"g1r.al,: '. ";,: .~ :."~. ".

customer cost.s are,::. :in"t.he :opi-f Ot'l':.o!' t.!le- .::Wf.,and.,. Ec:ison-, ·not::-: ::.:' 
a?PI!"OP~...a:e !~ :il'lc1.us1on:·!!l:· '~e:ue .alloeatioQ~. ~~es~;s~ce-:,t?ey~. 

are cot ::argi::al costs,::related to: .cba:lges,,~·output.,.: ~t·/:oa:the~.a..~ -
relateQ to c.~es',!.n:"the~.·:o!" .eus~~ •. :.:!:: -eont~t,,::,tl:Et .FEA~: ~-
argues t!:a.:' the Co~iOtl :sb.oulc include .3'''''' ·ea?i tal ,-eoo-..." .. aod:,.:: "'::' ~"_< " -
et:Stoce:- ~1c' ~...3-,:i:l',1ts. .<1ete! .. '~ "'at!.oc.~ o:t~~: -cos~,:.a.:ld. 

cn..~ cost':'~enue!l .. ··'· ,Q1k, and.: :;h~Sc..":ools., Coccitte:e: :,.or:' ;?~~i:g , : ~ .~ . ~ '" 

utility 3ill:s·:.-(s...""RUS) ,coo~,·..n.tl'l~."thi.s_·~it!.on: .. :: .SCRqa .. ~=--~,:.tb:at: . 

. tne exel~iO%l o~\::arg!r!al :c:usto~ .~t.s.eat::les: a' disto:-...ed.:· ~~:-:: .:.. ,. 
allocation a."lct;an 1na.ccurate·{~t"iee·-$ig:l2J. .. ,t,o...e.lSt.ocers.- ,. !n,.o-.A.'.$.- '.. ..~. 

~ f, ,._... ", ." .... _ ••• ,~. "",~,~_" .... 

op!.:l!on, :::a..""g!::a.:l,,::cus~ce~.:COst$. are- r.ea1: co~ts: whieb·:.tlle _ut~i;y-:, ~::"~,:~." ... -._:, 
will :-ecovjD> ... :-:t .... -...·.....,.. .f~,~'100 .. _ .... _"'6"'~"'" ~~he·-"'6-·"".f"""'_· .:-.-... -- .' ~ ,', " ..... _ _ ........ :'-'~ , .......... ~ .... Q..."....,.~ ............ I.H. .~wv~.,Jw~ ... , ....z.~ .... ~,.........,"" ........ ~. .'.~." 

these eosts ca:l 'Oe:'attri'bute<t:·t¢ t."e:~toce:-7·g:'~s.:.~t:S±ble'!or :.: 

~si.."lg thee...e eosts 0:: tbe syste:. Acco~ to Qf.A.'z ·..:it~';'~::.'-:··~· .:. 

III ti:a.te et.~ee'C ··0:-~a ,"revenue-:-allocation -..lb±o ~ore~.;.::a....~·:' 

c-.:stoc:er-:'c~t.s ':',i:s '":the ~-crea:t'ioo =¢, ~a .. sut>siCy· '-:or~group.c;: ".Ji~ ,.,~: ~,",,: :- " 
-, .... · .... 4"~·'ely· ;:'I-04'',"",,,~_--r ..... ~ ,.""', •••• ; ..... - C04i< ... • :'''''-. ... ~·o'~I"\ .. ,,'·~,. ... ,:_, .... " .. _'! ... ,,- ~ ~ .. ,,- ~ . 
;'';i~.., • ." '~O-. ~o--~. "ww....;p"-' ...... ,... ..,~'·fJJW.'-'w. OM ~..,·-w.w ... ·, • ... ..,....,..,'1r:;;..-f1 .. :,.,,--+- "--,_." ~ 

We ~~~ conceptual ::leri"; i.."l the "r.e'N:S of' F'ZA, ~.A a::~., 

SCROB. As a st.ar':ing ?Oi:l~, ".ole believe ~2t all cocpo~ents of 
c::a.:"ginal costs snoulc! be ~cl1.!ceC i."l ::a..."'g!.::al co~t :"~V'!:lUes • 
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" .... , .~, , .. , ~ .... ,"''''' ........ "" ,', .... ,.. '~.". '*"'1"./ I,' 
.......... ,. '. ..~ ••. " j ... ,t _,J.. 

~ on e:nOe<!Ced. or ~tor'ical aecount~·~ts.~· ~~~~'oy" 00: 
Once we bave:estica~,:o!' t.b.~:::a.rg1:al e~t: ~e::I.le,:· .... e.:a~.,cb.ooze 

to e~.ate from· .. striet~ :::a.rg:'.J:al~: eost:'. pr!c!:lg .pt"'" -nciples'ba:le<:~ 00:; ~. ':',''; , .~ 

co"''''~''e ...... tio'''· 0#-~ ... 4"'v·o"'·"o"''o\er·-·''''··A ....... ,,(!'1/''!''·'~''111!'~ .... ~ .. -"' .. ,'~. "'" .... .. 
• .." .... ~Q ~.,.' ",-~~~.,.... It .. ~ ··.~··~~"'O~~' ._' ,.',.,. ...... ~ .... , .. .,. .,_ ...... -." 

In'eitua:t1on$~ere·::a..""gir.al''Cost ~venue~ are.;.b±gher ;: c.:', .. :' .... 

tba.."l ou:'" authorizec revenue~ ·~t:ire::ent$.,·..:pt:re eeonoc.c "theor;..:-- ;, ",; ,';.' ' .. :: ~.', 

cieta.te~ ·tba~ wepart'ially~: 0:": ,total:l1~ e!1:::t1r.a:e",~roCl' ,reve:::r;e ,":(': .:.'~ ,;', ~: 

allocation an~~'ra:te '<!esi5n~ 61o..a:ge~ tba.t~tomers;.are .. ·~.e;'~ :abll!':':: 
to res~ce to (i,~'e:;., t,ho~e:...r..th,:.~lat.!:·lely·~i::elast1c ee::arA) . ..:.: ~_"lg .. : :.- " 

peri0C3 '~ere:; :l3:rgina.!·:.co~t=:t"evenues:. a:-e· .. !owe:-: than: , a~"loe".:zed.:·: 

"'eve"""ee 6I'\ono-"c' "'o\'eo~,'fIOAI"o't • .r"p!.~·oI"'c-"~""""~b.O"e'''''e-'''''' ~" , .. ---r • ~'~-'" r • ... .. .."...... ~ -""'.... "J"" _~,.,...."v- '--..II • ~Op" ,.;;}I> •• ""- ~........ .'- -," .•.• .,.., 

i.."lelas-:'ic" ::arg!.nal":cost:::'corQOrieQ.~·un~'!.l 't,~,~ 'rev~nue·:reqc±re:ent. is ... ~'": :'~r :-:" .. 

achieveC.. Th1s~ (approach:" ,r.l;l;', ,keep' .con..,~tionJ an~:. !"e~ouree; ~, ~,~ .. ~: .:, ~~: .. ~, r.':~; .. ~.~ I', ~~. 

allocation::pat.ter""'....$ :a::":..elQSe-::-:o t..'":0$e: ~ ·~e::.·oceur: .. .!!:.we.:,.truly:: _ 
1"1-" ... _" el-"r~''''···~'''-''''·'''''·. ~ ...... _ .. ,..f ...... ' ·c .... ., ....... ·, .' ., .. , _ ............... ~~ ." .. .- ... ,., 
k"'~""''''''''- ow .... .., ."""""~,;.,y.~~""""",,.~~, ~_ ' ........... , .. ' " .. ~.~_ .. , ... '_ . __ ~,~ '., .. 1 

:: ~·,We::·cocsi<::er~::a!"g!Oal-: ~....oce~ costs: ·tcr -~,:t."l.e~ "c:!.e:::a:'!d::. ~, ~". ", .. 

inelast.ic" "cOCpOcent-::tl"'.a t-' :ShOU!<£ vi.ry',·~penc!ng·, otl~:the :....-p...J;atiot::Sh±p , ..... ,. ." .. 
bet'..Ieen ~"'gi.."l3J. - 'a:le~ ·au"tho~ -:eQ: 'r'evenoe$:'~ .~ !n~ 't .. '"li~ :ea,.:e:, a::,; '"!r:,:t.:e .. ~~. ~ .., 

case of PC&Er~'T!198l+'generar rate'·case, ~::a:"~".al~:..co3.t:-reY'eo.:.es. a:e ::~',. :' ~~:' " .. 

socer..lhat h'!.ghe'r: ~ihatl: author-"..:zed,: reve::ue -!"'eqU!~:l t:s:.; ;·::even: a..~er:;· :"':. ~ -:.::. 
eli!Ili.."lati."lg ::::a:rgi..,al 'cU:stO::le~' co~ts ~roo ~e' allocat!on':l'roc~:" .:',:~. . .:" :. -: .. :::: 
':'here!'ore, .. ..Ie::!!:::d,·:tha:t eeonoc!;c: :e!!'ie!-e:cy:' ane' O\.:r~. ec~~oal:l ~... ... e: ',,: 

are "Oest acloo:i.evec!.::::by.·:e'·±:l1:mtir'..g '":thos.e. :.costs· ~~,<our: ':~/e::ue: :'" . ..".: ':e ::: ... '.: 

allocatioQ·:::etb.oci·.'''" ,', .. ' ,''.'~ ~ ~ "'.. ._ ....... : 
, ...... -I ... • • '.~ '." " :- • .~... ' ....... . 

• <t, _ ....... , •• "~/'_'''' ,'" ~,''' ...... ", , .•••• _, __ 
"' .' '." , '. , ",' , • ,' ... ...,. ... '. '.' .~ .... , -, - • '" .. " .... • ... , j ~,.., 

We>eoati..":I.!e. ~~;:-'oe eoece..~ :,";!::a-t' ~''':he:mar.-C~~:~~or::er CQZ,t-.;:: ..... _ 

caleu1ations prese~te:. i.:l ~:'hese :~...::g:s:'incluc!e :~ced ."":¢r ::~~~ical:~:: :' :;_.: 
accOUIlti:g ·,~~ts •.. :We:·c!:L""eCt· ... al·l partie~ ;;to c!eveloP':a ~:le.:,~ology:~d .,'~e3e""...t 

.:!.nc:"e::ental" or :::argi21 cost-oasee eustace:- costs i.'"l EC.iso:l!·s.:nex-w:g~e~:::. 
rate case. :':::. 

• '~'.' ....... "",. ~(, •. - , .. "\ -'1'1. 

• ' ''''''''' ... t ".. ... ~,"""r 

, ...... ' . ., -.,_. " ~.- ... 
,. ...... " ..... " ' ......... . 1;.'';' ..." , 

. -' ........ ,...... ..' .~"'.' ....... -

"'.,", ,. ..... 
I'" .... .' .... _. 

.' " .. 
I,' ..... / •. 

-::; .... , .. ,,...-
.. _ '" 11". '''',' 

';. ... f'", ..... , .... ,.Jo !"Io--'.""',~ '.,,., ,., ". ,,,,,,to 
_ ........ -..,I .. -.., ' ......... __ ....... "'j.::' .... _I>.-c, 

lM '~ .. ,..... t>~ ""r',-- ....... , 
.... 1'· .• 1.,.' ' .... __ .... _ 

• 

• 

• 



, .. '.~ - " .... _ n.· - ... 

'. 
rs 

.-... ,.-'< ....... . _ .. ::....;·7 .. 1"· ... _ 

4. M~~~~~T:~c05t; .,.;-..2~:::' /.:~<::-:-;:.~:::: ';:~~:::~~~.:::.? 
....... ~r'·' 4" , .. ~J .. r,., ~~ ..... " .. \,..,...., ", .... '.-.- .. ,,' ""'.", ...... ,,. •• ,r-,.... 
~tooe~·-GI"'OUo .. · i ,J',:; -;. ,.,' - -' . ',:::.'". ';, .'::',,:. '. ,~-:; 

~ co~t3 a.."e:; ~.il:l ~,~e de:sign to a,,o~ion the 

acoptec reve::tUe r-equi.""e:e%lt aQOng ~:tO£ler cla=:ses. !'t.argi."lal cos~ 

are developea !or each custocer e~-~ t'rom the ene:-gy a:d dera."lC 

costs eO:'Te~nding to tee voltage level at which the ~3 ~1ve:s 

:service. The:arg!nal eozt of: Ce::a."lC (including T&D costs) is 
_",._. __ ,_..t.ur-...be.c.adj~ted... 'oy_c~:s_.loac.~a:.e....eoj.neic:eoee_:,ac~~ ... ~_M,."lt:al __ , _____ ._, .. __ . 
. , ;-'.,:- ',~.:,_,>u~~"h~'.(. ::~~-:' .... ' .... "..: .... '7"":,.'., .. , .. ,';-;~ .. ~ 

'·'···::'·::ar~':.co5tS."tor~a':euz:oc:er;:ela:sz:a~··deti;ved·-by we1g:ting,..,tbe on, ',I', "'.-: 
..... ...... •• _ •• ,.._ .. - _"~ ..... '. .~ .......... ~ ..... ,.' ................. 'r~. ,.'''' ~I' & ..... e ,.~ .... " ... , .. ~ ~""~"....... #I • • 

-'"--'-''''' 'mid, ~' o!,!":~ak'-::argiMf-coi£i'-by'-£!ie~rcentage 0:co~t1onE-'-' _.-. u, ___ .-.. 

",; :: each pe~o<!,. '!'he Sy:lthezizat1on o't the :::a.:-gi21 eo~t or eecand:::O".~".' 
'~... . ..... ,. ........ .,.'.. .......... _ .. .,.., ..... -' ........ 

ela:33 ::a:-g1."lal dec:u:d e03~ was previot::Jly eis~. Table 5 

::?':'. ,:: pre~?~; the adop~.~ ~~~a.1 CO!5~.:oy ~to=e:"' e~::;,:2':.: :.,::".:'::::; 
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~: ', .. ' ... , 
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-,1;:'- • 
..... ,.",,", ' 

.. "'" '", , .. ' ,.. ,,' ,.1, .... 

- ~> ::'. 
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.~~ i2n/S4 .... ~. -- ~ ".' 

:Ut:e: 
: No.: 

2 

3 

4 

5 

~ CAI.l:n~iIA EO!SON ctJ:"2;""~ .• .... '.' 
~ OF ~~1AL cos:s ~·CJsro:£?':',GroOP.:.: 

• I ~.,... " ' •••• ~_ .<*.' •• 

"..,- po • \ <I- .... ~. it"- ,';. 

f"¥, .... ,'~ ~ , ........ 

U~~p Small & 
~u:l Por.;e:-

• n"- \, '." __ 

--...··- ... ~-----I-' .... ·_-~-

~. 
'".' - <'>,>. p .... ' ... , ..... 

*~.':' 
," ... , . JoI~"'.r·" " .... i ~ ......... ..;;-, '~ . 

,'"",,, ,(.~". t" 
..... ;:,"-"* _ .... 

._','" ..... ,.,'~ 

6.20 2.09 

6.06 1.90 

5.83 7.55 

"t'< • 

265 

., ... .• "' ..... r'/ ........ --.: ,-

.." .~. . .... .',.. 

'I'" "",(' -. 
:·'-..-..",.."1,;,,..,,-.-,-

• ~ .... I, ., .... aJ ~'.. • .. o..J ~ ' •• ' \. ... . ...-~. 

," .... -.' ,~ 
• .... f' 

0.76 

0.69 

.0.56 

.. 

,~ ... ~ . ,. 
-' .... I • 

r ... ;"''''''tI>'W,'I,_ .... ,'.' ••. " ... _ .... ,: .. --c, ......... ,., ~ ..... ~ ... ..,;- ..... , ... ' 

0.59 

0.59 

0.50 

• 

: 

8.97 

6.79 

9.64-

9.7A
e 

., 

S.l.4 
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• XI!. REVE~UE ALLOCA'l'ION 

,,- -I', 
Ir .~ _," __ 

" -_ .. : .. 

w, I':, " i ~ r- ... , ;0.., 1M ..... • ,.,.. _ .". ,"- .... ".. _ .... , ~ .. _' - r",,, '. r f" 

':he' ··establ·:t~h::'~~· 'or- "e'leetrie ra"tes" ·i·S'·a ··thfe~p:ar~· ·,.roeess:· 
( 1) ce:ier:i~di::g: :'tlle: lit'fl!'ti';: ~e:ve~riue': requ1.r~=e:n,: ia:::d ~=a~':!l'a:l eQ~~.,-:..:' 
(2) acoi't:i'ni"the ;ap~p;':op'r'i-a i~e: :::ietho~'of~ a:l:1oca:ti~g'<tbat) r:e:ve:::ue "b:e:twe:e~ 
cust-oce':: ':'eias~e:s:,:a::¢'ti): :rin:a:fly~:: '-set;i!~i it'h~' "a~uar ::o=at:es.:" ~~ 'rtf~t-be>~~-: 

-J!·r-"~··'" ..... .. 
p:-ior"'S-e'c't'io:ns, ~';e have e:e~ii~~~~th"-:-~e: !'i'~~':pm:01;:th!~":':?~'e$5~~::':"; 

_ - , ,. I ..... ,', - - ~ ',.., '" '. -.. " ",,...~ ' ... '" " .... ~ p' ~ •• ~ ', ...... ;. ... , ,~, ........ ". _.,,.... '.. ..... .... 1---

d.eter::li::i:s E'C'!'"SOtl' s'revenue- 're~uir'e=e-::t '-a:nc1 '-::argi"!lal· e.o$'-:·."- Our'-ac-o?~d 
, I - .,-: "~'.:' ..... r "': {tV:;,' • ; .. ' .. r I """ • ..... - '. '-'.' "',... t... ... _,~ ¥'"- "'. ,..~. .,....... '_....." .... ~ ',. .., "',. ".. _ .. ,.._ 

::argi::ial" 'cost 'by -c'ust'o:::e'r ~cZass' -ts "set" t"or'th'-"!n"'1'a'C~e '-5. ::;~. . ' ... ,. - .' .. ~ " 

': '~Wi ~;h ~'~e,'co~i'l~iiO;:- ":6! '::i~a i '~'~e~ ,: we: =t"rrn- "'to :;i~e : s.ee~6£G ,":' .. ". :- : 
""';",,~ .,"-:' .-~ ..... ,"""-"'~ ;.' ~';,_"," .. ,~, " ... ,,1' ... _ ..... : ... ,. •• ' .... ,'~ ... , ,'."1' ...... ,..._ .••. ,.~ •• 14'_, ..... '_'- __ '" 

~art of the rat'e':ak::r.g "pro'ee'ss''';·'';re'Venc.e· -al:toca :ton: . '-Re'Ve'nl.:e' L~ ,'". ~,~, 
-:-- •. ,"-, .. , 't., l"Y r.. - ..... - ,~. 'I .- ~ "'" •• : .... .. • _' .... ~ , "... ,~ •• ',.. .... ", .... ' .... ,... '-"'; ,. ;.". ~,. ....,...' I" _ . _ ~:, ~. • .. 

alloc~tion ''i':i~,.or·le$ 'reeo·::c'i!.ici 't~e·reve:lue' i-'e<tt::!:r'e'::e~t~ :a-:l'e' ~th;e'·'· .... ,' .. -
'_'~:~~:~""'''~'~':'"', '" ~,I'·"""'~"':''''''''''P'''' ,-r,C/: " ....... ~,."T-~,. ~.-:: .. .i~ ~f".~,._ ,~ ... -

reve::ues that ~""ould." 'be -'ge'::e!'''a't'eC''~at'"ful-! -::a.rgi!:'al~-cost "p,rieing. !n 
. /"1"'" :. ro, _ ~,."'~ ,... .... ~ _ ••.• ,,/~4 ........ ,... • "',":'; I \" .. ~ ........ , ..... r I'· ...... ·. ~' .. ', " J....., ....... , ....... , •. ;.. ., .... 

this i':"oceed:t:ig.;the' -:na:jo'r~is'su-es "r'ela:tec1' t'o' '"reve'nt:e '~l-J:oca-t!:on" ,:c ' •.• ' 
• ,:...:'-:"'-+ ........ '''''.- .".' ....... ,-... ,',"""- ,; ,r,- · .... ·-..~t .. --', ., ...... '"'-.,-:-- " -<fo'~ # ','." .... _ ,_ ... '.... • 

l:lcl uC'e . d'ete'ro::t':l'!.ng "'the '''aethod 'to 'oe \tsed to '-'recone':'le ''total :'"~/~:Ue-~· 

· .... 1 th:'=argi~ai ":6'O:st ~reve:ntie's, '£~e :'~ev'e~t:e ::afioc"a't~'6'n ':a:p?-ro~i'c~ :':to:~:;e;' 
'.lsed ':i~ ~'ih~' a'o~ence~o~ :2a ;~ate '-i:icrea3e'~: ,the' '-reveille' :'i'li6c<i"t'£on':" ~ .. ~: -, :~.¥ . 

• a~~roa:h 2~~ :'€~'~~:e.:~':~~:t~~en:ge.~.e~~l";a:e' cases ;-;i,nd'::~hel;>,ro.priet1·:o~~·:
exeluc::.:::g'particuJ:ar' custo:le:" 'classe·s:f:L~e;';: zc::oo'fs ..:an~:street ':-: '-<:.~' :' : 

." ..... ~ ,'"', ~~: :'; ,-..•. ~. ,c ._ .... \,1:: ~.~ ".,'- .. ' ~" . ... , ... , ,. - _ .... .... ...... '\. .' ,.~, ..... u' ...... ! ... -,. .. ·,.1.... ........ ' W __ . , _., ...... 

li:!:ghting)' from.' a -revenue' allocation' 'i':"ocess' oase<! 'on j'':larg:tn:a1:" 'C'O'S~3 ~ ... 
A. :: ::?ev~n~e ~ Allocat£ori:~~~hoc!olo~~", ,',,", "-, - ." .... ", 

J. _/ ~- o· • 

1 '-~ '.-f ",.:.~ ...... ,f' ,-• ~ roopose ...... e ....... o .... o ... og ... es 
., • , ..... ',," r-, ' . .,. .", .... -.: ~- .. " ....... .... ~ ,.-, .". ,.,.... .. ., , ~ ... " '.' ,'. , /<' #'1 ..... 

!n'" "eisotl ~ s-'·'iew, "reve:ue' al1oca::o::· aoe ro2. :~=e~t:'::g , .. -. 
scoulc. be aCco::l'i!.s:ie~': i~' aceore~:.ee:: ~!ih: ee:-ti!i: ~ r,ecogn:'ze~~:-a:e'~ . ,', ': 

, _,.,. (" .c. ..,.., .. , .. ,. ...... _,... '... ...... 
desig:l p:-:'nciples. Edisor.. belie7e3 -:ha:': :he=e-pri~cij)!es" s~oc.le" - ' .. : -:-: 

',' • - .,.. ". " ... -:- , •.• ,.., ... :,. ,-.. ,. • ••• ~"" ... ".... " • ,~. ,.... ... .~~.... ,~.... .. I ... , .... 1>1.' ;. .... , .... ,'....., 

e~coa?as'$ the· reeoverT' o'!," reve::ue '~re~ui,:"e::e:: t·~ . aarg~:lal- cos t, :"ever.ue 
s:ab~i~ ty > ~o~se;va·t:!.on~ o~ ei~ctrieal'" energy:; "'load ~a.::age6e:lt ,.::- '.:::::'"': :~ 

.. ,,; .... , .... . .: .. 
'. ~ ••. fI, ..... ", 

'".,.... "', '" .,.,. ~'. , .... , (, ... ' .... 
~.... ~ ...... - - -' 

.. -,' .. " ,.. 
.... -.'" .- .-

" . " ,. ~ G';:i:;:'~~:'Sy~ :h:e=e~":'~-;inci;:)':'es ~ E<!!~onco~c'lt:~e~' ~~a~::: th-e:: " 

i 0 0 i'e;c;e:::-~'E-~~al"': ?e:~bent'as~e: -o~~ ~.a:'g!:::a'l' Co-st7' {::-:?!1'C-):' '2.'l"l'roo:a¢h-'i,'s -:~..:~, 

'., " ~ ... , ....... - ., ..... ," ,. 
~ '- •. '.- .,', ..,. -.' (0-" ........ "" '-

.. , '-',.." ~ 
_ ..... ~ ,;. .. ,.0 ~ .. "'" "',-'-' 

.1 .... _ '. .. 
,'r" ... \.1 -

..... ... ,.J •• ,' __ .to .'.-.r , ~ . , .. ' 
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... ", .... .,..,. ~ ~, 1"", •• 
tbe, va:-iou.s.eu.s.~e.rc1.asse$-._ .. ':h~ ..:1e.the-C.ology_1~ .a:5. ,P.:".op.ose.c.. 'oy 

• ,-,. - - ."" ,. ,_ _ 0, ........ _ '" .., __ .. "1-' ...... ~ _ .~, ~ .... ' ... ' ~._ " ' •• " .. _ '.~ ~ _, ..... <t., • ..J '- .. *; • ~~ ~~ ... 

Eciisoo y . allocates ·t.he .t.ot.a.L ~e=.t~ y.ea~. ,:t985" ·~evenue :-e.q.ui.::~:le~t .t.~o . 
I ... • ... ,,' .... ~ '-' .. > -., " - ...... _ ................. .." c. ! '""_""'" " ... " f .. _ ... '-* - ... - ~.j~,,j" C"\"~-I>:-~::':' .. ........ ~~. 

cus tome-r- ,·grou~s. Q.tl· -t.he ·b~is- o~ th.e .:-..a:.!.o .. 0 t.. ::.=..e.. ~t.o,t.al ,::e.ven~e. ~ ~ - . 
, _ ~ "'" J r", •. , '. I .... , ~ ...... ' ~,_ t' .... ,_ ... • .... .." ....... Or ,~ ..... ,. ~ ~ ... , .... _, .... ,j ... ,,,,; ... , :1 .. ~ "" ~.: ~ , ' ........ ' ""': ~ .. '~. 

reQ.:u·i·r-eI:ent ·to- ,t.otal .o.a.rg;..n.a.l- .cO!S.t. . .:-ev.enue., applied.. ~t..O e.ach .c..ust.ooe.:: 
• .. • .' .' .. ' '... - ............ ~.. .. ,,..... ':" ............... ;. .• • " ..... - .... , ~ #..... " .:,,. - .. ' ,-. .. .... - .", ~.;" - -' . ~ ,.' #., ...... :: : .. ' '.: 

grou.p.'.::S: .. :l3:r;S:in.a:l:. :cos.t. ~r.e.v.:e~ue. .. ·, Ec.:.son. ·as5e:-.t.~, that, the l.O.O. ·-'.~R~e~,':. .. _ .. 
• -•. _ ... ••• 1 .... ...... ,<_ ........... , ....... '" .,. _ •. "~. _' ... _-.1< ... " ~ ~ ...... ~ .. .".._~ .. _ .. ' ."",._._ 

... E:~M~ ::le;~hQc~l~gY;, ~a,t.:i:.s;!.ie;..s ..c.l.o!. ~tb.e. ac.c.ept-e.e" ~a.te .c;es.!.g~ ~ .. ' .. ' .. ~ " ~. 
, .- " ',,. H" _ ~. ~., ..... < _.. ~ ..... .4>. ," ~ ~ .,' .... j,v >- .. ~.. '.... , i'_ 'v' __ '_ ,..- ~, '" • ~ -. ..... ~:';" .' .... 

pr-iociples; is cQccep.tually ...z.o.ucc.,. ,a .. cooclu:SiO.c _ut1ch,all .. e.:lge.e, by ,~::1 ~ ... 
t" .. __ .1,..,..'" ~._ •• ' .. ~ ... ' ... "0',_ .. :..... ..... '..,-_'.,._..., ~,'J'.I' ... ..;, .......... .' '.' ... II ... ~,·.' _~,;. ..... , •• ''''' 

othe:- :p.a:..ty..; .anc .!:lee.t,z _the, sta.~:.' s,cr:i t.e:-i.a .o.~ .n.~.t." va::ii;g.a:'!y -
.... , .... _ ••• ,- •• ~. -.'" •. ~._' ... ,_f'4. ' .. ,~.,.,-#, '."r·." ..... ' " .• , .... ~,."_~'"'_ ... '.; •• , ........ ~ .... ".t\ 

eusto=e~ g:o .. ou.?!.s .. ::i!le~.eas.e1- ,o.tb..e:-. ,t.ha.c. ""::.~:" .st,::e.-e.t. wl.igh::,~c.g '. by ~::o::e ~ .. ' _ 
........ '_ ' .. , .. , ....... ' .. _' ... '_, ..... " ,10 ........ I •• " ''''P'''''' ,_ ...... "., •. _./.: ..... I ....... • ..... , ~ ... ~ ....... " 

t.han ~!. ve .. pe~.cer..:, !"~o.= ~ ;.he. inc.~-easeg!. venany o'tl'ie:- custo:e:- g:-oup •.. ... . ""." .. ' ,'"'",',," ,,- .. ,.~',':' .. ...;' .... ~:..\. ': ~ .. ' ~ ... :.:..-.;..~::':.:-:;',.": ~.:,:,.,,'-;',;~.:' ... : ~ .... ,.~.:'~:,:::-.-," . 
. ~,"' .. " ~The .. ,!'ull..E,M~C ... ap?roaeh !.~., als.o ,s.U??~o:-t.ec _,:;y .. s~·.:e~al ~ "'_ 

',,' ... '" oN' •• ,: ..... ..,.... _ •• j, .......... , ~'. ...... _ .... > _.,: .., ' • ...- •• ' ... __ " ,,OJ, ... ..,. .... _.,.,. ... "" .... ' J ...... .,., , __ ".f ., _ ~ _, 

!.nter-est.eci "part.-!..es .. i!lclu¢,.ing, C.~.A., .~E:.A, ... anC: .. CMl.un~.o:l .. Car-'Qi.ee..... .~. ~ 
.... ' .... " ....... _'... ,", ..... ~. " •• ', .... ~_ ..... ,.;. • .., , ..... _ ._ ~»)'J" :.:': • ..) ~ •• ~~_,_ .... ' •. ,':"' ... '"':'. 

Acoo:".cii!lg to ~C~.A,. ,t,b.e.E?:!1C ~::e~hod ;n~oeuces.a ::ate. ~s?::ea.<i ...... :hic~, =or~, 
...... , ..• ' ..... ~.' ..• ,,'"- ,... ... _._ •• , •.• "." ~ , .... "'" 'w''''' ........ _"-' ..... ,' ••. "'_ •• ' ... _~4-~" ':',._,._ ... _ ............ J :; .... , ....... ,_:'":,. 

tha.n . any. ~otb.e!"~o,!.!e~eci. .. :.:. ,.t.-his .?~oce.e,cii!lS, ace,u.r.at.e,ly .,::::e~lec.ts __ ":0 be ,~ ,. 
_... _... ~,. - ..... ' .... ~'. ~. .., ..... ~. ',. '.' hoI • ..... _ •. ,.' • 4 • r ".' ..... ' I ' ..... ~ 10'. , , .. ',. .., ,.,# I.' _ _ .... J "" ... ,,"' ",. ,.... , ........ ,,;. 

::larginal ~cost~of ·ele.c~!.c . ...se::v:!ce ... a.s ~t.b.!'s .. Co::=i~si.o:l~b.as ~ee~!.~ee j.::., .. 
,.. """" ~, ...... -. .... , •. '" .. , .... ".,._, .... '~ t, '" - ' ..... _ .... ,,, ~ ~, ....... H ....... -'_'_.,,1 ... • '.~ .. ,1 "._ "", , ..... 

"'""'e ' .. " ';:''!'IVC "s .. · ... e .... p.'o .... ~ ""'po 0"" y "'e"\o,o"'o' o<!'y .. \0,0{ c .... "'\ .... o ... o .. p.·~ • ..... ••• \iIIr ___ , .... J:~ .. ,-._ , ............... _ •• ,'" ,...~, ....... , .... ,..,. \111 __ , .... 0' .""'", ..... .,.. ,- .... 1.;_.;,1 
... ,~ _ - • .... • ..... ., , ", ,: •• '-, ','" .. ,_ ......... .., ',,'.. ~ ,..... ~ _ •• " .:'.. , ::.' ... w :'.. ..: ~-<: ":,:. ..... / "'-' _ .., .~:, J : "': :" :- ~ .. 

oonse!"va:.i.on. 'oy ... sig!lali.ng cus:o::le~s ... o! .t~e ... ,?:e.se.nt .. co~t:o~ .. th~i~ .... ,. ... 
• ,. .., .. ' .... ..... , .... '" _ ,~", j "... _. '.,...,." '._ .• ' ", *' • _ ~ ... _ 'w I ........ ,~ ...... ' _.... ........... ,. ~. "", ,.-:.' ~ ... "'*~. _ ,..,. .1. _ 

co:.su:?tion~. ~.CMA .. !u:"tcer notes. t~at a"lication o~ ?:?MC :letcoeo·logy, . 
.... ' .. , ... ~ .. " """"-'.: .. r ••• ""'; '-' ... ·'~/.·_ ,:.,.. .... , ........ "~ ~:, .. .:., •••• ~_ .... _ .... ,~ .: ...... :. ~ .;,:,:, .. : 'r ~: :~, : ... :_ ••• ~~ ...... ' ..... .. 

!.: this ease -,foulc al~o :!ot eal:~.e .:a::y ... c!$?a~at.e'",o~ . ::!.g:!.~ieant. -
, ...... ,' ,_ -,....- ~, •• ,.' , .... -.. J' __ ... ... __ .. -'. ., ... .'. , _. I .-, ~ 1'\ . ., , ,..- .. -----... , --'-_ .... ,. .. - ,/-. -_ .. __ .----.... -- '--~ -

c!langes ... ~ :-at.es ... or any cus':.o:e:- cla.s:s. r . CMA:.!l SU??o~~.~o ... ';b~ Z?MC 
___ ....... ~ • .,. <T' ., ..... , .. ..' _ .... r.· ...... ,' .. , .. 

api'r-o~ob., .b.oweve:o.,.. is~.con~i ":oi.on-e~-<':l ~'.;he~~o~iss~O:l ... ha.{:!:ng a~op":oed. 
'. ... I _. '. '" ,. e· '.1' .' '. • ... ,....... .............. • ~ -. • ',~. 1 ", , ..., ',; , .... ~ _. _' _ ~,_ 

CXA' s.; ?:"o?o:see .. aciju$t.::1e::l~s. to ,.::a!"gi.na::!.. COStS - .. As eX?lainec . 
• ' _ ~ '.' _. "-::,' '1' ., -"' ,._ ... wi ....... _ ..... 'i ~ _ •• :,,'.,. ' •• _ ,.:.'. "." ... , T}~'-"'_ ._' .... , ... , .. .,. ,,,. 1.'-

p:'"eviot.:31y, t.be~e.pro?o~als,,""~r'e~:,eject.e<i ..... "" '!.~' "'h ... -
,.0 _- -0. ..... '"'. ,... c • - .... .~ •• , ~ •••• ' ",' • ' ,. .... 1., ... , -... -~ .... ,. __ .. ..-I. • .......... , .~, ..... "1 • -'. ". 

-.' - . ~ '.' ~ :he-:E:A.an<! -CMLU:lion. Ca:-b!.ee .. si::!.la:-ly ... enc!o:-se ?:e!.son' s 
• w., _ • ~ • • ...... .f.,' u_ .. •••• • or ,. _ ~"., •• .,;. ... ~. '.,. ....u " "-- ....... ',.' ,.. , ' ..... _.' ".:, ...... '" .,.- ' ..... ~ ..... : .. : •• ' 

p!"oposal .. ,. C~.JOniotl Ca!"'o!.<ie .. ag:,'!es . w!. th,. ex;. tha~" i!'. :a:-ginaleo:s,:s,. ~ . 
, ,.' • ~ • -. .., .... ~.. ". ,~. _ _ ,'. _ Jr. ~ ..... " _ "'e' ," .. ' _ .. ~._.. ,.' _", ~ .. ,,' • I"' ... ~ ... " .., .~ .. ..... 

are ~~ .-'oe", useci- in· :-ate::akicg"" the, Co::=issio:l. =u.s~, b.e ,r.e.pa:-ee :.0 .. 
• .. .. " '. ,~- . • \, .. , ... , .• ,.. • -. '_.-. ... '...... • ....... -- ••• - ,,:', •• -' • ~ • " ,,; ~ .. -' ~ ... .:. ••• -' _ ... ,~ , ',. L' - ........ ., 

accept the r-esul tso~ t~a t a~p!"oach ·"...i thot:t :-eco\::-se .. ::.o~ .c.o.t;,t:-a,:-Y ... , ~ ,. 
• '''' ... ~. - - ..,# ... ~.. .... ••• ~ -, ..... ~ .... ,' .... ' - ...... , 

ac.j.i:-! . .s~oe~:~~. _. :he ... FZA st.a t.e,s t!:a t._ ~ce _ EPMC,. ::et.lloeology, is :.he only 
....... ." • I .......' "" __ .... _. ."... _ ........ ~. " .... ... '.., • ... " ... " ,.., ' .. : __ ... ' '_, 

C 'a.·.~ · .. .ov.o ... u .... "'1>1",001-.4.400..,."''' A.,.. .. e ... -.( ... ." .. .Io ... "'I-"'e .... ·~ ....... 01',,'"' a"'o"s .......... ... ' ";;'w ..... ,w .. """' ..... \;I': ' ..... "t. ....... , .. "'I;;....,.v •• .,-. """~-.., ......... ~ __ .... -.JI .. 'r" to :_. __ .W.: ,#I.,..~_~ .•. _ fir, .. . -'.J...." _ .. ' •.. , .... ~ ,-~ ...... :" .. ,.,.. .,~, .. '-'." ..... ,'. _ .. " ..... oJ.: ........ -:.-;.:., .. 

Co::cis;s:io;:l·:":o.o:.ca.;!.!'!t.ai.:l- a;.=eut.:-al~os.!. :ion· .... ~~1'l. :-.e.s;i'~e.:. ,to. ~.,~e~ . ~ .. 
~ ... ' , • ... , .. A, I- •• ' ,~ .'. _. _ ,'<¥ ... _ #0.'" ... __ .. ~ .,..'.". _ ....... __ .... ,,'. ~ ,,. _ .. ' _ • 

eist:-ibution ot Ecison's costs a:ong it.s va~io~z custooe:- clas$es~ 

!~ GM/Un!.on Carb!.ce's o?!.~ion, :be :i::e is :-ipe to acop':. t~e E?MC 

• 
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:ethod.ology given the lack o! any evicence '!naicat'1ng'-th~"t ~ri"1' -':: ,.: 
custoce~ class would. su~!e~ a d.is~uptive ~evenue change upon ~ts 

imp lecenta t1o:;l. ':::,~.' ",:' :'::-: .. : .: .... : :;~:. ~;:~:':.:.::: "..::;:. :: ~ -: _ :'::,:-:c;. . . ::.,:.r.":~ = :' .. -:'.,.~ -: ;;.'; .. ~::;.:~.: 
' .. :r ·I"!b.e~ s.ta!!' . .anc~,!~e, .. Schools~ Co=i.t.tee,.!:o~ . .Red.uc;':'g",~~ , -.. 
~.,- ... -' .... ," ..... -. ',.' ~.-"" " ... _."-,, ., •• t ............ ___ • • '~_'."_. "" ... :,~,,~,", __ .... c._",~ .. '., .. ..- '.~."F_ ..... J...,'_ .... , •. 

Utili ty Sill:~::(SCR:-qB},..p:ro~o.~ a;>;>~.oaeh.es.:othe~ ·t~:.".the. !ull .EP.!1C .. to 
~ ........ - '" - ..... _ ... ~,. ... -_._, ....... - . '~"- -.. .......... ..., ....... ".' ......... ,._ ....... """ .. _.,/ - ...... ·~1: --; 

alloea:e =7ev~.n;ue;~a:ong:;-:the.:custo::.er,-ela.sses-. ,~c...~.E.t:a:ct.ua.llY- .:ak.e.$,;' 
"'~ .' ... - .~-- .• t" ........ ....,_' ..... ~ ...... '. _.',,'" 'JI ...... "_ ........... _ .. , ....... ~ .... ,... ........... ,J.......-iv- .. , 

t·~o al te~nati ve reeoc:~.c.d.a~io:.n5:"':- SCR,U:a .. ,.p~o.))-Oses.."tba.t·,~e.!.;he~. t~e.."" 
_ .. __ .j." ..... J .... ~. _ ... '''''''·W'. "'~"" __ ,:'''.~''' '"'~_~,,! ............ ,1., 

Co:.:niss!on exc!ud.e SCRUB trom the r~venue alloe~'!.o.:l .. · process < see 
~ --~# ..... , .. - ~-. __ !If_ 

d.iseussion in"fl"'a,;.):: o:~.~ t.ne C.o.=issi~n.:a~~Y.t:S: ~C:?P'~' ~;;::p~.~po~ee Policy 
Ad.justed. Class :.~..a~ginal~ Cost·· . .(.? ACMAC) . ::.etb.oco-losy o~, .. ..::ev,e.nu.e ~ .. ', -':~_ 

•• , .... ~ - ••• _~ ... - "'_',. __ ...... 1 .. / ..... , .......... , • ..,..., _ • ..t, ..... .,. __ • _._ 

all oca tion~.' ,:!he·;:;s ";a!'!',;: {~co==:enc.s. a -:"e·v.enu.e .a 1 l,oea tio::,...ap'!"oae.!l.~.ased. 
., .... , ..... -- .... -- ...... ~ •••• .,_'-" .... _ ............ _'_",#", ,< f .......... ,"", ...... __ 

on a SO ISO·..,eigh':.:ed,·. a.ve:-age:: .. o!. S:r:s:tez :A.verage· ?~r.ee:..t.a.g,e.c~a:lg.e, ....... '~ 
• - -. -" _ • ... , .. ': - _ ... - ,_ ...... ..... ,-,. ,,.._ ... J , ..... , , y' .. 

(SAPC) and.·"E·PMC·.- -'l'he,,sA.?C .. .app:,,oaeh~.inv:ol v:es.."eb..a:,gi:g .. ~,b.e~.:eve::~. ,!oro 
•• . - ... .... " .. • .•. .•• ~...... ... J _" .... .. .... _. J , • " ...... ~.' ........ ,... _,.....,. • ....... W., _ • >.. . \0,1'., ...... _ .... _ • 

a given class~oy" t~(~ ~ee!"~. eha.n.ge"i:..,total~.syste:::. :!"ey:e:l\l~~ ... , .... _,: ... . 
~ .. ~... .... -.' .... _ ........ _" , ii' ...... _....... .' _. ". ; _, •••• ' ..... _ .. ~, .:' ~ ~_" __ ,,*,,_'''' .. _ ,._.; ... ~ .. ; .". ......... ..,' 

"::: ~.,:·.::h~:·s,t.a!.~ ;'a,~:-:::eeo::.:::.e:c.ee .. ,;.a,: .5.QI So.. we,i,gh~.~d.- a ve=a.s~ .. ,0: 
-- .... ,'" .' -' ... '~'" ... ) - ~ ~,'.. """"" -> ,,_....... • .... ' ... ," ... '.' ........ 

SA.PC a:lC ~~C::t'o" ~·"·'·-v.("'t"" ...... 'e " ... !"I.!:I ..... "" ,a ....... <"It.(,"'g a· '''''1 -::O~""C ... 1: .. , C* • ...,.,~ _iQ. oorw; .............. 1 ... ,...,1' .... """· .... -"""1""", \.irV, .... .,.' ........... ~ , .. ,....-~ .... -".._,..''' . " ..... , .... ........ "" , ........... ~- '" ... \ .... c.··~""' .... 4-\ ....... W- .... , ... ,_~ ............... _.~ 

alloca :ion in this ~at-e: -ea.se·.,~· .!-n· :the.·.yiew co.!, -.~e s~'!!::. 'Wi t.nes~, :iz •. :., . - 0'... .... ~ __ . _,.. _ '" .. ., . -.1 ... ' ,_ '_~_. ~ ......... '- ...... ~... '" ~ ~ v ,_, 1 · ... 1 ...... 

'~oulc be less d.is:'"up:t!:v-e -:t¢- ... c\.!~·toQe:'"s."i.: .. a.. .. t.~a::.s.!.t.!on to ~t,;ll E?MC 
.. ... '..... ,....~ ... ~ ... _. , ' ..... ~..,I .. ' ...... _',.. .. • • 

'~e!"e aceo::plished. :r{ t·.io':·::3~";'e'" ea:'s'es .:·~::Sta:t~ asse'!'''ts-:~tbat i::s a~~:'"oac!: 
-,....,~ .. ~" ... ·#~I·I- - .... , .... ' .... : .. ~ .. ~ ...... , ..... M .. ~.I>""I'-J-'r .. ".,...., .. 

i!: largely basee on eonee;:i$~~h7i¢h-~:~~h.e·.:C9.it:lis~!~:i;~#.t~ssed with 
""eo('! ?~¢.. .. 0 .: - .... lP!-en:;;.·a:..·~'o;,·:·o 1".' "';!l'e::-'c:r:'T":-::O'O¥C: :-";;e":"~~:'~ ..... ;:-t""'p 'OG& ':' "'~"'e""a' 
• w .,,; w.., .... p' • ..,. '" .~ .• c~ •• .' ... • -':'.,r~ .... ~, •• -:~~,. .• -:., •••• ., ... ~ ... "'r"~".,""."'~.~j.'" _~ .. ,.. ., C) ........ ". 

~ate case. Thesta!i;;~,t'e';:;~~ howeve~,.. ·i~a~,,~a.::!,:u:il"~p~~~alloeatiO:l !.~ 
",., - ...... ~.": ...... _. , ...... , "'-' .• ' :..... _." '-.- ••• _' .... I" _10. ..' •• 

ac:t.:ally its goal_ 'l"he:",e!or:e ," -±1-tb-e-' Co==isso:l~,·~!.shes·:;to co so, t~e -,,.-.-" .'. '''0,- _,... 1··._ ..... ~ ... ,.jJ&o ... ·_,/._ c ..... -. _ '",.;_ 

stat!' would. !lOt. oppose.~~h;;:·,a~o;,:tion' ·ol,~·siC!l:an. ~allOca,:ion ::ethoeology 
'. I .. ~. _. _ • .' _ , _ "'_ '-"' • '" _....... .. .... , ..... '_ ......... /, ~ 

in this case. . ... . 
j,' ......... - .... 

I·:I:·~.: :: ~_."" .. ~.-:: .... :, .... ~ .. ~_ I~,,-:: :: ':,::.. ..... ' .. ~.~.:~, :--,~~'~ ',!.<.,' 

SCRUB ~el.!.e:.v:~::~.ha·<:.-:::'ey.ent:.;e; ~~;L~~;i~.~:~;oule p~operly 

~e!'leet t!!e cost i::po~i:ed.:~::On ·t~~Ii:~ys~te::-by.::t:he; p'a:r.t-!-du'!aro class of 
-;"':" ~,~ ::, t ... "7,.::~.<~<~'.:--,...,: " .. tj."~ :"":-:'I:·='·~':~ .. ;~J 

ct.:sto=~!'s a~d. t:-.a: one~,c.lass"o.! .c\:.s.to::e:s.:.s~oulcL.:l.O,t .b~ :-esponzible 
•• ~ .... ,f 'rr r"_" ""'_'_', ...... ,.. __ ""' ••. _ ....... ,,""'" 

.... ... -, I 1 .... '-.: _ .,. ,... ..... ..... ,."... .• , \.,... '. f'".. .• ,.. ,. _,..,~ . 

fo~ cos: i:lposed. 0= ':he sys,:ez try ·a,::,o.tb:~ -c-!a-ss /··_ .. .:.·n': SCRUE' S opi::.io::., 
,;........ -.-,'" ', ...... :',~ ......... .., ,~. .. - .... :~, •. "" .. 'f""" .... r-, , .... ; \r~,.... 

"AC\4A.C ~c~" eve"' ... ~o( :"~""o· a";: .... y··,>~.:.;::,·u~:;~~.n~g .. "'-~a··'· .. ~--;a· :..g-~·:.::,~,-;;o··~ .. ,..O ... ..,O·"'~ ... -o('! • ... ...... v "" ....... .w~..O- .---. """ ... _ .... -.v .. "" ... ' . ~_ ... \ ... "'to" _~.~~..:.~ .... ~¥. w .. " .ojII .... '-t,J 

(!.. e., :arg!::.al cl.!~_t.o=e!::co'st.'s) ~·.:.'oy"::r~l:li "-ch:ai"'g!'::.g:=-eaeh eust.o=e~ 
.. ,.:',~, __ ~. _!: .. :'':~~'/'::.,':,;?:. "'; '~<:.: iI'~:; _.~~ .. ..::. ~~:"":« :~'~:~=:ft.;': 
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A.83-12~53 et,al.,. ~ rs , ,. '. ",_ , 
• • ; ., ... ': •• ,..','. ~ >oj~, _ ...... 

I J ,,. ., ~ 

M .". .. ~. , 

'. ," .. p ,. • , .... ' ...., '-..' I - ~,. . 
., - ... t .... 

'"o'~; :: ;' .~: .... -" " .. .~ " .. ... , ',' ... n • ,_ '" 
po, "' .. , . .. , .~. .~ ..... ~,,..,' .. ' ~ ...... '"'' " 

cl.3z~ ~or that el.as'S', shor-...-r-..m ::2rgir.a1 eoS:3., a.."ld. then t:rJ . :~ : .:. : ~~~. eo.,:-: .. :::--

aUoca-e!ng any' :~~-.ung:reveb.le :"~e:en~- aecOreL"g' tQ.: the,:C~ 
- - ... ' ".' : .. ":,' • '",. I'~ ._...... .... : • .... ........ ~.." '''',., .. .I "" __ • ,.. • _, .. _ ., 

-.a::arg-f...r..a.l 'cost respocs!bilit;y .. " "Should' ?AQI.AC not·· ~ 'adop~" by ,-the- ~ ., .. 

CCtc:tt~on; -~ scRUB:· en~or;;es :be ad.eptioc:'ot:, the-run' 'EPMC :::lethodology; , 
, ,. ....., ... ~ .. , -,.. ~., ," .... - .. ' ... '. --, .. '" ~. .. . 

even 'if all- ::a:--ro-na.!: ·co~t-cocpoaents·· ar~ not ,-!neludect.:::::: :; :: '. ", 
. _ .... , 

::2'~ ~j:~..:se'~Oe: .:' .:. ~', " - :' ... :: ": ." -: ','~ .: ',.: :',::; ,'" . ,. :,., . 

... ,: t. ::, = :::rn: Our-·'~eni, d.ec~i:'ecs::in:the:n:;&E an~~ Sa."l' Diego~Oa.:s 

a."ld E1ect:1:e~ Co~any. (soc&Zr gene:-al: ~i'e: ca.ses-",::we ad.op~: ,tolo·::' <:, .. .' ~ .. 

: ~!'!"ererit-rev~e: ailOcat!6n cethocologie5: ~ 'F'oro:Sl)C&E:~':~e '~:a 100: . 
percent:: E?-1c. :et!':Od.oiogy":' (D ;8~ i2..:o65, .~ a~: :1' .. " i.ll.&")·~ :. -'iJhile :QO~..!lg ~to ", :': 

.- : iuii- :E:?MC "bicf'no 'a~verse:: ±:lpaet':'on' :~s!cen'tw.: ·~tOcier3·-~fn thf! : ease: ~. 
of SOG&E~ it~~.;rO\:id b.a,,;e·~~.ac. .~:-adverse' !:ipaet ori'pc&~'s ~iGe:it!'a!:' ~' 
'cU:stOcers'~: :." '!'he're~o~;' ~o~'?c&E:"~e ~o=se' :30= '~e!;ht~ av~ =ethoc! of 

allocation :'oor..si-st!..,g ';'oor: 9$ '::percerit :SAPC =-ar.c1 ~ :'~:"Cerit-'E?MC (D.:8~~r2:' 
'068; at' pp: '36S'::300) b~'~on tbe "!"OUOW<-=lg reasonir..g-:::· -. ' ... ,;-::;: .. ' 

, '" .... 
"': ;- ->wea.;..e'":eo::ce~-·:t'.at ~:he:coob:!..."'l3.iiot1:,:M'~.~: ,.' 
.. of. .an, cverall ra-...e -ca:se t'eve::u:e. i!'lC!"ea.se. a:lC . ~. , 
.. of~l~e";"~",fo'" '0" .. ...;e "'~zgOl"\vl'>'" ,~ - ", .. ~.- h • 

~ '\;.io .... .... ~"'_.... • ",.. "'"" y .......... •• ~w 

··l:.;!'elice :to~ baseline' -..r...ll··pr"OCuce . - ", ~.. ,-
sig:.i~ican.t.,. and" ~propor-t.iooa te .~c::,eases... .. 
i.."l elect:-:!£ billS ~or~~.2.('" resiee:ltlal' .... 
1..!Se~:. "A~orCi:igly; iJe: a:"e -:"elucta.~,:to'::ove·: 
sig:-J1'icar..tly. !,n.. .. the e!..."'"ee~oo o! E?~, a~· ..... 
thiz ti::e. ' F'Urther:not"e~' oUr gOal 'i:" ::ot" ..... . 

: r:eeesSar!lY'to ae..~eve ~:::?~:~or': t!le-:·:·~': 
!"'esieential class. :.lith each !"'ate aejt..:.st:ent 
we ::ust coatirn:e to be se:".:3i ti ve to the 

. e!'!'eet-of'the3e changes on ,th'e"b111s: of· :: 
, . .i.~c1i v1c1ua1. t'esiee~tia.l custo::ers. .In- ea.ch.. . 
su~s~e!lt !"ate ?rec~ ... .g, it is our 
:!.:ltection -...oJ exa"'=f::e ::'ela:,ely a:e·ca..~!'u!.lY: 
"""e ~'~ac" 0-1"'::00 ..1 ... ,. ...... i.~ ...... '!" ~MC 0'" ."ttI •• '~ '-"" ~ v....;.......6..,¥trJ.,...".~ ........ " ..... , '"'' ....... 

i.~c!i v1dua..l ~....!cei:tialCl.!Sto=e:'5: . O'~n' our' . 
. exa::!."lation: ~e ~...11 then: eetet"""'''':''''le ";.O··..rha~: :. ; 

ex""..e:lt.. we·!!.:d.,it, ~aso::a.bleto~cocti:l1.:e _ _ ,_ 
.. -.,.,; ...... -. "';;'1'" '':'OVC' "0" ;... ' ....... - ....a. ... o( .. ;;.;c.,.; ... ~ ... , ..... , .......... - ,,-
w....,ft~~ "w...-....... "".,. ... fwr ... _ .. ... ¥_\.It_ ..... w-~ .... ~..,_ 

(D .. 83-12-06¢, at ,'. 365.) 
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A3 in the ~e ot ?"'..&:, ·..re a:e eQccernee that a ~igni!'!ea:t anc 
~<,:':":-.:','~'R ':---:--,,:": :-:::."~ ... ~,~:.::: ,..,:".-- ".:="'./;":~~."I'= .~ 

di:lpr-opor-t1ocate inc~ in electrie,-o~' ls:,:w,culd..: ~~: to~;,¥~~,?n 's 
,.....-... , ... --.... ~''''' •• , __ , __ • __ ._".~~ P" ."..".., 

res1dent!.al ~toce~ 1! ~e '..rer-e to aC:o~t, a!ull.E?MC reve::ue,.alloeation at 
'." ' .... -- : ......... , •. .I-~ • .. '., , .. ___ ..... • 

tb.i= t1:le. '!oc1ay, '..re a.""e autho~..:;1:lg a:ne~:~y:enu~2.:~~~':~t $~8A.2 ::lillio::: 

...... ~ ',.." '~_ Po"',",,"", 
' ...... '_~ _. ~ .. ~ '01 _ ... 

,.. " , .. _"' .......... "" ,.-, 
- • - - rI"'_ ........... 

fOIt ... '.. .. .... ,..,. 

. ,- --,.., '. - '-'; ,. 

, .. ·' ... • .... ·'1 , ' ~ 
' ..... 1, ..... 

~', _,- N.,., ". .... ,. :.., .... ' .... ·u_- __ ..... _. _po' ... '", ~"" ' .... ~. ~ 

,- ~ ... -
ECAC\:(,(.842::11:" :' 

Net Reve..~e"!:.-:e:oeaze 
..... , ,~ .. 
, .; .... 

'·,."r .. - .... ~ .. ··, If" 
........ P' ......... ,-t •• _ 

... ' ~~ ..... , .... 
,:~ ... , ' ""- .~. 

.... ' .v ... • ~ .... ,: -.... 

... ~ r , 

,.'" ,o, 

_ ~ '-,~ ~": ...... .,.-..... ~.:.'--j., 

~,:.~ 'z. ... --Z~ ........ ', ... ,,..,~ -~".~ 
,~.~ ........ W~· __ I .. ,~I ...... , ............. ' -" ....... ,.. . ., ......... .. 

-".. , .. ',. . ... 
.... .... ~J •• \I' ~_ .... 

!.."l ac.c.ition::t'O th!i':~v~r,re~...t.:e fr!e:'f!a.:se',:""ba.se!i."le !::i>!~tat!;oa" ... : 

will ~gi..., :b !I.a..~ 1985; ~lt!ng -:1.."l·~~her'~r'3.t.e: lncr-:-...a.ses:.7.!"ot"':'; 

soce reside:lt~ 6i3tOoer-='~~ =:For~·these--l"oIII.3.3o~', ·we ~...JI.:ac.o;t':a 9~:;'~'<; ,:;:<: 

SA-tIC - 5%"UMC':;reve::::e-irroCit!on ·::et."loc~,-'~~s·!.3 -eonz!:s~t'~·.nth;:";~ ','; ':c,:'';' .-

r'evenue allocation :2ethcx1. 

""~-.:.,." , 

... ~ ... - --. ... 

......... , 
, 0' 

~ ..... '" . ,~~' .,..-
y ............. "".. 

........... ,-,. 
'.," 

~ .... ;..' .......... ": :." .... , ....... '" ,. 

' .. ,,/ ... ,... f", 

J "'-, • 

,,~ ... =.-1- ........ 

~',.N ~_" ,,.....,,,..,.. 
_'-" V .. ,..c_v ......... 

to ~r" __ ~' 

--.~ ... :.~ 
~ .• .,.. ...... ' ~~.F' ~ 
........ ,::.' ~_,_ • .." ..... ..1 •• 

_ oJ ,..", ,,., ... ", ....... '0 

, .. -, ~T'" 0.-.'.;' ..J .. ... ... _ .01 _ "'" p ... , ........ 
.,..,' ........ ,_ -",' I: . .... " 
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A .. 83-12-53 et al.. rs 

,:-."::'.":'~"'~ .... ~'r~~},~:: ':, .. ','~"":'''' :: .. -"::'--:':.~~.:7':~.:_ :',: .. ", ':':',;: \,~:'.:''':'.: f:::,: 'Lf .. ~.":. 
B •. , Requests ,fo~_Excl~'~on !~m Aa~~ 

.. .. ~ ..... '. ,', ~ 
' .. r', 

.. '?'e-lenue'": ~Al:Ocit{on; Met:=oeolog:i - ~ .. ~ ~, 
.., .. , ~ ....... ," .. 

I ~ _, •• ',.... ~ _ ..... 

. , . ::·f ... =: ;·ca:t:£for·::-'tZ::i~/COUrity· :: : ::',' ':' 
'St..~\·LiSt.·Assoc"...atioo., " ~ ~,::" .. '., ~'. ' 

- ~ .~ ,..,. ,,., . "~ .-

l ... , ..... '. '" 

The Cali!"ornia City/Ceu:tj" St~t. L:!.g:lt A3:s0c:!.a~1~n'.,.:: 

(Cal-~...A) 3.S5e~S that streetlighti..oo:g C!.:Zto::e~~ in reeognitionot 

...... , 
• I ... , 

thel: unique ~.ara'~~?-~ "Met!:: keeping °..dth the Co:1!:.c·:s3~tl~.z :.. ... ,:' ,- .:. '. -

~eei=ion in PC;&E's =ostz:eeent geoer-al r-ate case, sb.ou!a be exclt:dea :"~" '.,", 

fl"OC tee revenue a:l:loca:t:on.~P%'OC~...s.. cal-S" ... A cites' :-...!:e::!:Ol"1ow!::&;.~< ~.::~~::. 

sing.:lar ehanctcistics 'or::; ereetlig:ltir.g C'..:stoce:"S: ""'--_.-.......-_ .. 
otl'le~ euztocer cla:3~~,:::the.·,~~~t l!g:"lt c":,a"'!d Qoctai.~ ~~O.L~~'"'a,~.,.:, .. 

.. ,,' 

ace:. e1stinct sube' a~~~to::e!"S ",.;ho !.!"M~tall ~b.e:: O'~ s::-eet 

lig.."ltz ~:::erely..:'ouy enet':g:'{_:~:"t)t:,::d!.~n: (~2.) . ..a.."'d:.:~r;~rs- ~..o ;~': .. 
purehase botb·::he,~use;,~¢.f; a :$~r-eetlig."lt..a:c. ":""e e.:e.""gy.::t¢ se:':'"/e it .. ,,~ .. 

".' • ,. _ ,. ~ ~ •• •• _. ..' 4 •• _. '-", • ,... • L"". • ~ .. " -,... 

ft"OCl Ed.soe . .; ·.(2)·· ·Al-""OSt· a.:u. o.:.stooe!'"S,u·-~~ ~::t:"~t .. ligb,t. cla=s .•... ".'- .'" - .. 
_','" ...... _ ... , -' , '., " ,- .' T" .-'. ' ~ .. _ •• ,' ___ ... ........ ~ .......... '. \ ........ ..-' ..-' 

:oeeei "Ie unmetered:,:-Se::o:vice.:.· ,.( 3.) <':':'he ,-class.' s·-loaf! .-ena..""3.ete~!zties-::a.""e _, ... ,." 
. "'t., ... " '0<." .' .•. ' .... _ ..... __ ...- . __ • I, ....... ,........ "'" 

off-peak an¢~=le:vel.;' (~}.::/I1'!e ·:.class- as. a::-..mole-.:m~ ,,~""-dual:.1;. ~':"'~:: .-

a :"elatively s::all acount o~" enetOY'.. . :::-:.>.':'" :-;:~,~.:.::::.:::' 

According ~o Cal-SLA, these cl"..araeter""-zti~ ::ake i~ 

extre:cely d!!'fie-.;lt to est1:i:ate costz and revenues t.:S!:-.g E~o. 's 
allocation approac.'.. !:'l ca::~A.'s V"i.~,.,,::o pa..""ty 1s able to 

det.e!'::li:le "..l~.at portion of the st:-eet light cbarge applies to e:e:-g:r 

a."e ~ha.t po:"tion to O'..rne~c.::.p, ca!:lte:".a.."e~, a:e :,,~:.ae~t or t~.e 

facilities.. Cal-~~ cites t~e Co:=ission's :i~e~~ 159 ~., 

D .. S3-12-068 (P"".ltE ,gene!"3l !"ate ease) ":tat the I"street l~ti:lg c'!aol;~ 

should not oe subject to :a:"ginal eost a:loeat~on .. 1" :n ~~ this 

!i:ld.!:g, the Co::::::.ssion ci tee the sel"'Vices aca! tionally ?roviced 'Oy 

the utility to st:"f!et lignt customers, such ~ ~"'lte"'.a:lce a:lC. 

:.:pkeep~ ace t~e scall qua.."ltity o! '!:e:oI u=ed by the st:"eetl!ght~"'lg 

cla3s as co::pared to the total e:ergj" se:""/eC by t::-.e utili t"J • 

':be costs ~ia~ -..:ith the t.:=e o~ a ut!lity p:"OV"i.t!ee 

st:-eet lignt a:e :"e!e~c! to as "facilities c!'-.a.."-ges .. " cal-st.A. a.O'.:es 

, -' 
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A. 83-12-53 et al. AL.1/rr/jt/jc --\ ....... . .... - .... , ".,:. , 
:. 1"':", ~ _.~.,.., .. /'" , __ ~ ...,4 .... .,.. • 

that, in ,'particular~- Ed!.so: has i::lproperly .. i:lcludec._ th~_reve:lu~ !'ro::l 
" .." •• -. ~ "'.~"., ., ,_ "..' f'o'. 4',,' '(\. ... ~ t ~ ." .. !" _, ':.~ .. , ~ 

tte !'ac:'li..t!.es,' c::arge, as a. :1arg~::al .. revenue. :::.. ~uppor~ ot' i tz . 
• • ~ •• ~ ~ ", ... .c _ " ,' •• ' .... ~ •• r .. , • ,~~ <' .' ...", ". '. , ~ '" .. ,,'..... ,,"" ' .. i·:.. ': ," -t ,,I..,.. , 

position,. Cal-SLA..eit.ez .tb;e .. testi:lony o!'_Edi$on.~'!!'.·..T!tn~ss ~u:"~·..Ti.tz .. 
",~. , .... , ... " ",:,.., • ',." .. ' ' ... ' .. ~, ' .. ' - -........... " .... - '. ... ,.,~. ~.. .. -; ' .. <., ':.: ..... ~... ,'. ... - ..... ~;.- ............ : .;,. 

that ,the. t'.acili.t!eseha~ge is .. a eustocer. ~elatee cha:"ge._.,.As such, 
Cai-SLA' ~r~u~;~' .t;:~~-'it. ;h.;uid~ b.e~. e~~lu~ed-- !~O~ t;e:~ C;~t~~=l:l~ti~;~: 6?' 

.f' -~" ,~ .' ...., • ~ ... ' ~ '"".... __ ...... ': ~ ~ _ '" k ¥ ... _ ... ... __ .... ... .... ... ~. .. :. ::. ,; .- ~..... I: '": .. t :: : ... ; ....... : .... 

marginal re,v:e,:.1;e ,r.e.s.~o~si~il,ity~ t'~r t~e ztreet light cla~3 .. 
• ". '0 ". ".", ,,. .... ,~ •• .., •• ,' fp. ~, , • ~ \ ',.:"'" ~.',;"":... =.; ~" ... :- ~_ .• ~ : . 'f ~ ::- :." "": :,~."'::' "It ~ :,'.;: :.; 

!:cl.l.1sion o.~ . the !aci.li ties, eha:-ge added $38.' oill!.o: to~, the 
~ ~ ~'''~' , - ".;."" '_ .. ," '" ~I.":. f" ':;.."'~" #:;."; ".(' ~~'.:. ~~:: "0:' :L 1 

- '", 2 ~ '" ~ ,: ... ':::.:: ": ~ '.~ -:: ., • I':.~ 
".,.' .1 • 

... a •.. gi ... a ...... ev::en,l.le .• e,r. ,$ "',' e.e "'~. -.-0'" w....... . 
.' oJ '" • ~~ •• ". • .. u ." '" ~ ..... ,,, .... ~,.... " 1'...... • _ .• :. . .... " ' .. " ~.~ ',' ::, ..',. ~ ": .~: ','" ':' -, ... : ~ ::': .'. :. ~ .. ',,-' -:_ 

.' :':cis~n .'o;e,l:'.ev,e:s ... t.~at_ as. "a~ =at~er" 0'£. ;ri!lci?l,~" th.e 
",. • • • , • .'. • • .. f • .,', ,. ',' ',' ".,.. J-+,. ~ '. ...-. ~ . .,... .."0 

!) treet,,~ligh.ti:::g .g~.o·~·p- ·shO~l.~·' 'b:~~ in~iu~ec" in' the, ;-arginal-cosi:baseCi' '. 
, • , ." ':~ ~ .. " -... 'I" ' .. ' ... " N ...... , .- '" ",.. • _ <, " ~'t ~ ,-"' n. _. ~~." !.- :'.1" : ,"_,;~ ,~ ::;. "':: ~ ~.~ .: :. ~ '> :; :: _., ":;.' .-' ':. 

reve:lue,alloca tion.. ~rocess~~ ~ Wi,tn, %",e:s,eet, :~.o ;.he. ~ac} .. 1.i-;1e.s~ c!:!~rg.e i:l" 
" ..•• '.'. ~ r, .' _ -. ,.J, ... _ .... __ '.... .... .; _ •• ,~. 't"...... I',~.~.". ." ........ : • ~_' _, _, .':' ".., ~. i·" ... ,., ,.:. 

~a~~~cula~ ~A~SO~ ~~S·~A. -~a· ~~~'A ~~~e c~arge ~. a AUSMO~A--r • -.-. • " ..... ~ ' .... , ~*' ""' ... w ... ,.w-.-.. w. , ................. _ .... t..Itw ..... ...,... .tJ......, -,..-" , ., . . ..... , '''' ...... ' ~. _" >. "'.: _ ~ ',h -' .• _. , .... ' ...... - .. ' "... p •• :.' '. . ~ .... r' " ~': •• .;-: ::,::~ : .~ :. ":: : '. _ : : ••• ,.~ 

!"elat.ee.c.o.st. .. :it ,1~aunict1;e .st.:"eet" li.~:t.:-rel.a~.ef! .. =a:"$i::.?-l ,c~o.s:t~ ao.,G . , 
... '. ,." -. - "".. ", ",' '.' ... '". ~ " "".' ~ ","~.' ' .. _ ... v, ~ .... '~" ...... _ .~ "r.... ":'.:... ~;'.: ~' ..... ' "', '. ~. _ ' ... 

zhoule 'oe inclucec '.!..": .t.he. r.4!yenue a.lloeat~ot: :or the ~tr<e-et light 
• ~,., 0'. #0 ., __ - "._ ... '. >?" • • ,..'..-,._ ,,:.', ~ _....)' :::,-., '::.. " : ... ' :: .,; ~.!:-~:; ::: ~ _. : ~..:: :: 

gro.u? .. : , .1.:1. ECis.on'.s ,o,i:lio:l., .~;,.e~ac.i.li,ti.e,::. cbarge 13 not ~be za::e a= 
., ........ , I,., ...... ~,l ... ,. r" "c , .. '. \ ...... : .... , _ " ... , ,.,,'~ ,", : ',f" " ,_~::.. 4 ~',.:~ .:: ~;.':,:..: ::':' •• 0:'.:::; :',:"": :.'.', 

orcin.at-,y .. eus.~o.::le::, c.o~.t.$ .~h,i.cA.are" .~a.se,e c.n, hooking U» the cu=~o.=e:'" to 
,~, • , • • •• " " '.' _ " ••• _ ..... ,I, ' .. , • _ ......... , ......... ' .,.. '" "": _... " .-:.', ... '._ ,: '" ,.,~' t ... '"': :.' :;',.: :~. ::.:: ~ .: : .... "';' ~ .... ~ r~l :' I: ; ,J" 

the 1;tili ~y syste:. ~llile the c1;stc:er hook-up cost 13 "an i:~:tegral 
. .:~:-~ ~~::: 

par.t .. c.! ~.he ~.e:"v.!.ce. :':.0. ",ea.eh •. cu,sto=er:~ .. the .. !:a~i.l.! -:,ie.= .charge i::v"ol ves 
th~ -~h;ie';"~';a£la:-'oi; .t~'~;.;~e~t .. iiiht~ ·c.';'s~tor;e:'"~.··"tO··;~;he~~ ::~n~ .. ~:: .. o.~ . 

.. ~ ",~,.f , .- •• , .. ~ .. , .. , '"",, ":, '", ,.' • :,~. _ ."~., ' ............ , _" _ _ .,. .......... _ - olI. • • ... _ ~. ".... .. ' .' , ... 'f' : _ 

their' o~~ ... !'ac!.li~i~,S~~::: ........ -::: .. __ .: ":-:--:r::,; .. ' .. ~.:.::' :;:~:"-:;~ ..... , .... .. 

, . , .. ,: ,. !he ,st.a~! .. !'z o~.tb·e .. o~.!.:lion .t,.ha to zt.r~.~,t l.!.,ght~!:.g . ., . 

custo=e;~ ~ S,h~~l~ ;g~~~~~l~~ ~b~ :.~~e,~~.~:.c ,i~ '~~~~:':'::~":~~~~:~: ·a;~~·i.¢:a,t\~'n_:·~ ~" _ 
pr"ocess, b.ut ,,;hat , .. ~acil!..t1e,s ,.c,ha.rge.s .. should !lot.. The sta!,!,''oelieve~ 
"~a" ~a" ... ~ ~; ;;e'~ "c"::a' ~g"e~s': '·a':'e"';;a'';:;;::.,'a-; :·c:o" ~:,;; .. 'o""';'"y "~'~~"a':" ~e·;.~;;.~=,~ ':~'~~'~~:i~'6 
w.~ " .. 'w .... _..,. W' •• ,~ ,.,~ • ~......... .,JW.,;J .... ..... I) ......... -'- *- ... 
'"'_' ......... , .... _,_" ' .......... .,.:-:#< .. :' .:-:-.:.,_ ...... ~, ...... :.: '.~.: _:'~"<--'O ... ,:,,:~~, ..... ,:: :..~~~ :':':I~"': ",,::,,,..:t, ... ~' .... :::,~ 
~e~s~ ~~ "~a" ·~ey -e~'Ac" "~e AO·- 0' "~e ~ex· ·"~~e"'~~~" ~~e·A .w ..., .... • ...... ~" "".... ." ,-,," '. ..... • _. _ .. .., .... '-' w", • Ii'...... ... '" .. .., w *'...... jill .... 0. .... ., ... ,. .,. .J WI' 

, .' ~ _ ,. ....~,~ • _, ," ' ... f ~.-. ·c __ ,~.... " ..... , ,.... _..... .... ~.... ." .... _ _ 

eh~~g~~: :'ho~e~e;, "bear -~o'~eiat'io;~io "the ~~oiu6tiO:l;"'~:'"aris,=!'s;~o'n,' 
>.' ....... "- "; :,:-~:, ~ .... '~". ""~~: :"~."" ..... ::.~.,.~ .......... ,":·:,:.::-~"-~I""':: 1~'':'':::I~::'t;:·):..:. '~"::':'~"~--: .. '.'rI'; 

Or" cistr:::'~~~;~.n ,:~~ ,:elect~ie..i ~:(,:~h-;~~": .. ~~d t;~~.~~~::e~~~~~. ~;~ .. ::~;.a.~~.?~ p. 

·0 ·~e c'''a'''~A ~~ ',:''''~''o'''''s O""!\ut ":'" ... s"al'~'~'v"~-e'·.i·-~';;;;':;'e··-;:":';a-"'6··a·"'p. ~ " .ow ..... ~ ..... "'0'''' ...... ,w'- __ ~..... ~'-"1"."""'''' .. _,..", - ,""...,'V"'" .-. -0"'-" .-
~, ~". ... 'n •• " ." ..." .... ", ... ,' ___ ~~ , • _ ' .. k... .':":': ;'. ~ -' _ .,,' ,~ .,' .:. ... ' ;. ':.,...: ;. ~ ... , ..;. .:';" _ .;; x:~ ': ":. .':": ' .. ," .". : .. : -::- . 

Qer"ely~ectal.c%".usage charges~asso~iate~ ~i-:h Edison p%"oviei~gan 
j_ ': • ' ,-,' ~ • ~.. • " ~, ' ••• '..... k.' ........ ., ,I' ,~__ .' ~ • ... "h _ 

a~p11a.:~;,·;~:-~i~e·· ~~~ -as ·',such ~shou::d '.;;e ~ excl~ded' f~c:-=argi!ial 'cost "'" 
" •• • ~ .. , ." __ ... .' '""' 't# " _ •• r .. ' .. : ... ' .. ,....... ~: :'. _ ' •• , .; __ "~~",,,', .... ~ ::,:-:~ : :'1;:: .:"~., ' •.. ,'::':, : .~ ';'; "'" ,_::" "'":. :. -'... 

ap~l~cat.io:$ 1:cluci:g ~eve:~e a.llocatio~. -.. -- ....... , ,.. 
~ ... --'~. ,""' ....... - - ,~ - .... ," .... -. 
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.,. ~ '. - ..... ~ 
... .. ' 0..1 ...... . 

. -.. ~ 

":'!'h~:' sta!"t; 'hO'~e~e~; :aoes not a~vocat,e': exc::!.ud'ing ·the··~ 
.... ,,~ " ,.,..... i.... "'f - • ..., " 4'... ,."... ....... e ,.' '. ". • ... ~ .. ,.: " "",,,..¥,' ~,") 

s t.ree t'ligh t. group" completely" !ro:-t.l:.e '.: revenue" al'locat1on-·1'ro¢es:;". 
-:-- ." ..... :,. -, '., ,,'" -: :. -,' .. ), .... ,...', ..... '",.: ...... ,., ~ _,I" 4~ ::. • ~ • ,'~. " ,-.' r ,,,~, ...... .,.,.. ... _, .... ,.. 

Spec1fically, the sta!"t'· ask's- the Co::u:::'ss!.oc ·to recotlS'!:~e':",,''i'ts"' .' - .. ~. '.". 
~ '. ~ .. : ~'. ~~ t. ... "" ..... : .... ' "'T ..... ,- .... - ~ .. l - ..... ,', '''" ", .~,' ,." "'. > _ "" I... , ',...... ... 

~ec,is10n in PCi&E·"'.s mo:,t r·ecent. . g'eneral rat.e case" aU'tho:-i:in'g' :s~ch an • 
• /' - ,. .• -~..... ~;I'.,..' - ~'t I,. /r'; ~ to"~ ,..,"' .. ";, \. ',. ~'" '0 ~'. or. (\..... .. ... , ~ ... ,~... .. I ~ _' or ... , " • _. "T" ~ .'" ',_ 

exclus·10o·.. . The' so:a!!" eoneeee's tha:t~- =t.:-ee·t1.·ig=-tir .. gc'U'$to:ne·:o~" 1'o'sse":-z: . 
a grea t :tan:/;ch~~a~~~~';i3"t'i'c;:' tha t: $~'t':: th'e:~ ap'a:~t~ ~::oc o:t1l'e'r'""; -:,~.:'~ '::.~~ 

• -, 4 .". • , ~ ,:..':- <I J",',' .. ,~ r' ~ _ .. ,', ~'.... 'r, r • ,,' .... " .f· ,_,"'.. j .... '... '#',., ... ,. 1'-' t' '" ... -

c us tocers:;" Th'e:,'~- iisa~ge pa't't'er'-n' '~:i gene:"a'lly': 'n:a:t:/ '::0:5 tl'y ~fid'-" -a'ric~~":" 
•. ,.. ,4.;0. 

o~'th'"e':,io';ti '~ae'il:{i1e's:~ane- "soi;';'";' or~-peak ace rarely on peak. So:e 
: ....... :., "'I, ~J'> .,~ .... ' t.·" "~t ..... , ~:_ ', ... , It .. , ~.'~; ... "..,,a,. ;'''-.. ~ 

:-eot 'fro:: E:C!!:so·n~ .. Eoweve'r','''!, t" !.s- pr'e'c'isely' 'o'~'cause~ ·o":-·these 
.:; •• .,' ,"' _ ," ~ J '~ ,;' •• ~.... ,r....... -- I " ,,'... .....~ ,,~. ..... ... r ..... r ... · ,... ~'. ,.. ,..,...,. ~ ..... '. ~ ...:'.... ' ,+", .... __ •. , 

c::arac te :-':,st "ic's . 't'ha t~h'e't'e ':,'s 'a' ':s'e'~'a:r'a te- s·t.':oeet'li"gl'!·t· :Ct.:,sto:e:rr 'g~oup.." 
"." .:~,~ .... :,.. ~Io~' ",r t"""" .:,"j" .... ,., ... 'r ••••. '" "'''.''''., .'" ,.~, ................... ~ ..... ,.,.,.~ ...... ,.(., 

"l",,",'e "~a"#"#'" bp.:' ",('e' 'v'e' '.,." .' .. 1oI·e,..;·e.,..o· ... e··· , .. · .. · .. a·t- O'r:''''/t>' .. .... p. .. fa·c-.I. ":-.1. .... .(.~ •• " "c""a:--~": ...... .. p.i. : ,..;. ~w ......... r.iI, "' .... '" ,...,... ...'-'_ \t' .. _ ••• .., ... _.-J •• • e.-*'rI 0._ 
't'e=oved.~~iib;'~h~ '-:e:'ve';';;:; ·;~~uire=en"t.': i:ni '::a~g!eii-: 'co~s~·'..~a:~e-C:·· "~;,,:: .... : . ..;. 
al::.':d~atidr:~a':--e;··p"e~~o~~;e~~': ~..ih~~e"h':bi 't"l:e{r 'ye'r'y::natUr'e ·~'t"aki~=n"to'·:" > " 

." '........ "",. ~ - ... • • I.. .. ,..... . ,. ~ 

acco,£:it:~ "t"he'vol-t-ag·ele-';el,:";:-J:oic··~·"3:c·tor·,:;--a·n·d-: t'!=e-"'~':ui'e-::':~''::-: :-" .. " 

• 

dh~;i~{t:e~:{~:ti~s --: oi i:;e": 'c~st:ohe~; 'g:::6~p ,': ~tlle':-"'e~ ·£i :~~o :~ee:(£ "io- c~o::.si~~~ ':~. . . ~ 
::.." '~ ,:":-- .:. ~ ~::.' ~ .::- :'"".:: ::.. ~""~~':::-'~:~' .~..... ~. (' ~ ~., ~,.... r"..... ~.:"..".,....:. '".' ", '" ..• ~ .,." '-'. _.,. ... '":' . , .... • .. ~ ,,.,. -'.'" ,.... ~/ : ~~~;~i~:cj::~g to _oe~ .a:l,~ _~~~~e rf~t.; ;f~::~ -aII_oc~ t._t~:l- '~u::,:o~~e:S'~~ :_~:lY . - • 

~, , ... J "". ". ~" 0"" _ ,... ". 

.• - ' .. - '. 'Ca"" ~SL'~" ,,,'t1>::~:o:"'''''e''' "'0": '·~-:";'~:::";·a.':."'~",;";e· .... ';::",c n :~:"'; :.':"p~~~y' ~ ~";,f ,;.,. ,. • A ~ _~p w~ ~ ~ w_.~ .O~- _~ _ •• ~~ • w~. w •• _ •• 

A~d;r2!:ng' ;~: 6il~'sr':A,: ~ai.'i~cU:~-io::ie~"i'!'du-js· ha·l"e 'c'e~:<:in'':' ,:.: ... , :. , 

characte~1stics t.ba t wa~rant plae1c.g them :,n se?~~~a:t'e' -c~asses~:::' !t!'s 
Cal-SLA ;:; ":pdi!l:t',:~'o;;i;;'e~ ;:'~t~it- ~fo~; ':~ev'e-nue a!'l~eai!;o2-~'pu:-po~es, al! 

,....... ,. ~ "0'" _ ( .. ',,,", . _. o,,, ' ,.. . ' .. . . .-

custom'e:-' "gr·o·u~fs: o':her \b.id"si~eeti:±gh:~::::.g ':'have -':6';e'~:i1n '::e'~=on - ";- . ; .:. ' 
""~:'a\:a':'e~"~~;',( s<:,f~;';: (:e~':',. . "'='o':a;; :c"';~a':':"a' ;,;;,:e· ..... .;.:.r:;:.;-l ;':,..: ;;.~..:.e-.,;e~ ~~'" -: ~;;..:..~i·c· e~' ':';'0'· -: :. ,. :. 
'- .... '" 'wi""' •• , -';' ... '-teJ .0.,,, \A ..... _'wi .. ..,v .. ___ , ....... Iwr • _'- VYoW _ '.1>-
: _.~7: ~~' "~: ~~~""" . ," '!!"'I. ,:" .• " .... ,_" ',' f' ,.,. ':" ':., •• < _".. - t ,... . ,,. ~ .. ,. .... ", .... ,'" , .......... '. ~ ,,,, .... j" ' .. "'.' .. -:, " ,u·" '. ,,: ~. 

a o..." " ar: CII> "o",tn'e'" a";'·d' ";a,( ·,,·;.,'a·',f "';e'.r """'v -""101'.,:0' .c·, .... ,(" . .,. ~ ... ''V.) ~e· ... ·~·o(' ""'e" 'I' . · .... ,,'s ..... ·.;.,.... "''''0''' 
• kill ........ ,:.. ... ~," ~ ". ......... ~ Uri .., .. .", "W._"'-'J ......... J ...... .., .. "' .. "'.., ,.~ ... 

.. ""' ~··:;;' .. "'..;ee.;. ::l~)g~~'; ~ ... ; -c"' .. a"'~'~' "; ... .,.;-,,~. -.. '" •· .. ·~" ... c·~·J.'o ... - ,,::: 'ca" ;··:·'st-, ~A is" · ... 0" ..,,f-:";,,, 0"'" 
""'...... .., 'w.. t<tI ..... ..,_ .... ~ _""".." _ .... .., w._v..,....... w... ..., .... ~-,., ".,...- .. , 

I .~ .. :~.;~:...;~-:"""::: ... ,. .. ' :.: . ,"":" •• :, .... ~~~~~"-..::::: ... ;:, ,"~.'~- oF'.,.. ,.~, -- .... ,., ...... ,...., .... , J. ''': ,...: -",\\.! ..... ~~.. "'(1"""1>, 

~ar~ant.s sepa:-ate t.:'eat::ent ot' st:'eet "11ght:!.ng c'ustoce:os' !ri" tbe"'~ .'" 
: .~: •. : ,~ ~:. ~ ': ,..':' ': ~~ '.,.' '-' ~.: ~ .. :: ': ':'" "'": .: • ..,; <, ,".',".', ." - ,. .. """," I" ',~ - • .. :... _ oil.. • ,'. .. .. ,~_ ... ,.,:..... 0 _, :.. jIOto ,".. .. 

:-ev.ecue al.locat10n process: . Ca"l..:.st·A "a:'so "'a:s=~:'ts -tha:t'sta!'~"s' ,.- ~ 
~,-. '~: "':' ~ .... ;:: ,." .' :.; .: , "': ':: , .... .'. f. "! T ".~ r " .... ,~, ". .. .. ,. _ ..... ,,,.. .. ~. ~ .. '" ~ ... ..... .... -: .... .,.,.. .... 

a ....,....,,..oa ...... 0' t1>xc" u~ ... " ... ,.;. "ac"'" , .. .:-- ... .(".,:> .. ·'c·lo.a-ge~ """"u'" .. · ... c·,.-,· ... " .... ,.. o··· ...... e .. ~ • .... p.e .. -
l"~. ~.. .. - .. ~_J. .. O" --- Iwr-.."...,. ..... .;, \J \III' ...... ~'-*' ...... o \I .... ., .., t.tt_., \III 

, .( ,.;;;.:,( ~; -c::'o<;::;: :::,.,f ~ ~i~e~'v:e:"''':e''' ·:a··:' 1':07'e'-a:':;0"'~':~ "·"'o':p.'s·' .... ~·o·'·; a" c" ";ie' :ve'" :::a':';';;;;;;A '.::.' "".'~ 
•• 0 ........ 0. .... \#~". .... ~ ..... \111'.. II ..... , ..... I!W W ...... ' ., ....... , .... 

"':":"~"~" _;-::';:.',;"":.~~:"" .:::.: .... : .~. ":.~, ' .. ~ .. I';~,\::: /"'--: ::. ~'>-:"~:"_: .~,t" "", "", _ ...... c.,,; ......... ',' ,. _ •. , "'-_',' 

st't',aigr.:foware ::et::.oe o! :-ate ces:.g:l u:leerst'ancabl.e ";o~·t.be'st:,e~t .. ··--
~ ""; ::' ... -: ;:~ ~,> ::~: .: :'. ';~ -: '~-' ''.; ;:. ~ • ..., .... , ~ .. , ,",,... I' . ..... ~, ..... -- ~ .'.' '.' ,. ...... " .. ,,' .. 
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' ............... -,J , •• -HI', "' ... " ........ j& • • ,,,. ... ,.../, ... ~";"" • ., .. c"',., ~'''f'.,''~ \'" • ~ .......... _ ....... ~,~ .... ,-,~I .. 
, .. We 'co~:with 'cal~ 'nle"un1que ~cba.."'acter1!5ti~-··~'··;"" .,.,. 

the ~t:-~t"llght~' group :~tec :~bi-cai·..:stA::and riotec:by ·=thii :.": .: :-"":. ~< ~.: ": . 
,_ .... '.... • ... , '., "",." ..... c " • ., _ ,..! 

~1o~_in ~.~~~~:63 ,~~ ~~ .. ~.)~ ~,~~:-t:.~~~~·:~·i'Ol:i~f 
ot exclud.1%lg tl'le3t~t ll'ghti.."lg'-gr'OUP 'ent1"re!y !'roc 'a'-ca.rg1nal. eo:st 

..... ..-', _'ro - ..... , 1-"- ~ ..... r· "'-, ", ... , ... ' ." ...... ,.. ,.. ~ ./. •• ,' --" ............... ',. •.•. ,. .... _" ..... _._. 

revenue allocatiorf·proces:s..: We'P!'in~ ~'''s··expla.::at!oc-ot,~~,v .. ~ ~ 
, ........... ,.~, ...... _,..., ., .• " ......... ~' .... " .. '.~~ •. ,,.. , .. -1"::,"-""::"'\-' 1"11,.0. ,' ......... , .... ".,', .',~" '_',"'. \,~ .. o'~ ~"',,". , •. ". 

facilities' cila..wooge ~is 'cot "a C\istome~ eost' ~e'..rhat strained a."lC ~noe ' ...... ' . 
....... ~ -'_1".""","'".--"''''' ,.' ...... ,,-,._ ........ ', .,~., .... 4 ..... "· '.'._, __ ..... ,-._'''1( " .. ,." ..... -I"'''. , ..... , " ,.., 

neeessarily ~. kee~ing 'With. the "testimony-of t::e!::- 'OW'C'~ tness:· ~:o~-- '. , . "' 
'I' .... ' ....... ' .... ~ I,.,li\,.* ..• ·, ... ~,... ...... ""'./,'" ,J ., .. '~ ........... ,,,, ''I. 

t..~e r"ea:so~ set !'ortb:by-Cal.:.su.~ "~he ~~r"eetllghtt."lg·cl.ass'·'·,.rf .. "1. ~'!lot'~ .' ---- . 

be ~bject'::t~: ~~F ~st:·rev~~u~~a' !~t!on.> coCiiStent ;:riih our 
..... --' ... "" , ... ,~ ..... ,' ... j "", ,., ".~" -." "". ~. -' ...... ".'~," ._ ..... ,.- ,; I#~'" r'~ "~ .... ,('-,. ................. "'. • •• 

?aS~ pl"at1ce'""!'ot'"'t!'le'streetl1ghting"cla.s3;'·we~~...lJ:-alloCate "ee--~ -. .. -" . , 
,.'" ,'. ~"I-~: ...... ,.,.JIoIio r¥-.• "":'" .... ,1" .... / -"r j.' .• ,. I; ...... ' ~j.". ..( -,,_,'''''''.' ' ....... _ ... _.~ ..• '" 

:-evenue cec:-ease' authorued. ~ in' this -cec!.:s10c Otl'~a' SA.~·' t>a31:s an<!~the" ~ 
.- .~ ~'./" ... " ... ~t_~·""..s· ... ,.;a .. , .,.., ..... (1 ..... .,. .... ~....... ..... ...... .,.' T. + ..... --..if; ...... , .';~ "', ., J. "...~.,. • 

revenue ~crea.se ~autho~..j!ed~today'1:l'-tbe·t-f.AAC-orrset·-Pr"OCeee=; ~CA;.82-~ _.', -, 
... ,....."./.,.. .. , ...... "~,,,' ........ " .... r, ::)0.: ..• , ... , ...... , .... ....... t,~· .• ,,_"" , •. ,. ~".' ',.I """'-"'_.'_r-.. _ .... ' ..... ,., . ''; .. 

02-40) Oll an- equar ~/'~..m oas1s~ -- ~, ~ ~ - -". .,.. '" . -, . '" -." ..... ' - ¥. ~ -' .. - ., .: ' ._.'. '" • 

2:~'" SChool;':;C=i;ttee;"~ Reduce::'-~ ,~::-':;'~.: .... -:: '<':~,~:< ::',:<;.~' ... : . .:: .. ~ 

~...ili ty" 'Sillsr, (SCRUB.)- ~.<. '- , -.. ... :::, .-~.: ~ :::- - -: :.' :;'><>::~ ::" 
• SCRO'S reql,;.~~ a se~"'3.te revenue allocat1on ap~h-: __ " ~.-: .:~ 

for sehoo~. Specifically, SCRUB propo=e3~that .. the':~ion:;:::<. 

• 

_. • .... ,,-AO .... , __ ,_._ .. __ ... • 

alloeate~reventle:r~jX)C3101l1tY':to:~choo~~on the oa:s~':o! wr.atc!.t 
-,;0I.llc! cost se.."looriS"t:o g~...a,te: thei~.:own: ~et'"::.-::_!'hi3~app.t'Oach:.st.a.r...s:. ... 

,.... .. ,..' -,.. "', .. 
... ' . .,.,.,' - .~ .... , with the ~tion ~bat,. with. the Ca:::lh.sioc '5 ~e of ::a.~"lal 

costs, schools a..~ pay-t...ng a dispropor"tiooate sha.."'e ot Edison's 
revenue a."ld. ::i~t actually save ::oney- oy gene%"3.ti::lg the!:-, O'..m power. 

!n ad.d.ition to argt).in; tbat 1t3 appr-oacn will lead. ':.0 r-ate3 :lOr"'! 

accurately :-eflecti::g Edisoc t 3 cost of sc!""1ing ~Qools, SCRCB ~r--.,., 

that tbe cont!.n\3tiotl of high utility :"a.tes for- schools 3.'ld other 

cOCle:-cial euztoc:e:-s -..Jill lead to a loss of thoie c:.:stoce~. SC?tE 

also argues tbat the C'~c.t ::arOi~a'. cost approach ";0 reve::ue 

allocat1oc c!oes ::ot aC~t:ately :"eCog"'....!:e tbat sc:b.ool$' greatest 

energy co=su::?tioc is !..'l the non~ak pe:-!oc. :'i::ally, aceo:"Cii."lg to 

SCRUB the puolic ...r.ll Oe:lefit 'oy lowe:- school 1.:.tility o!.ll3 since 

such. b1~g reductio~ W"..ll cause the release o~ collar's !'oY:' 

ecucatio:: or' ~o't' cap1 ':al i::.pt'Ove::e~ts !'o:- eonse~t.ion • 

Ec!!.son a.skz that SC?U'B's pt"Oposal be :-ejectee. Eci:son 

a:gue~ -:bat SCP.0"6' ~ ~r"O?OSal ·liolates t!le ver-y esse::ce o!' the 

r-ate::ak:!.:'.g pt"OCes~. A.ecor'd!ng to E:e!zon, the pu..""?Ose ot this pI"QCe~ 
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is to eevelop rate".leve13:~wbich.~will,~r"ecover .t=e .utility's ~eost or 
........... ',~ .... ". '+';' ... ,. ........ .'.".,.,,_...... .,.... ... , ••• , ..... ~,I--,..... . . _: .:~" 

:service and not.·the "~rojeeted. ,.eo~t.,at·"'h!Qa "c:t:Sto::e~ ... :oeli~s.that. .' ........... 1._ "".'. V,. _', ..... , .... ,"'"' ..... ~. '. ~.' ,.'~ ... ,.",' ' .......... ,t, ." .. "", .:: ...... ' ~ ~I-; .. ~~ 

he cay l:>e able :to ... '~uce,~eae~ •. ~,J I " •••• ~. ~," ~ 
, .......... '." '~~., •• "' ••• ..., •• ,.,~.-." ..... " '.po ... , ........ \.. ~.,L .... ,.... ....: ...... '-, ' ......... _ _:: ... __ ... .. ... ,_ ... :.~~..:-.~~ ... ,;~': ... .. 

.. ".~ r ,S1m1Jarly:, "the sta!:."objee~to .SCRUB'3.~ro~. The 
.~' •.. "" .... .; .... ,... ........ ' ~ •. ~" ..... .'_. , .............. ~. 1." ....... ':~"" ., '.''''. !".:'_".-.. '" ~t:" , • .;,~.~ ~.' .• :..," ~o\ ... : ...... '';.~_::;< 

~tat"!" states. tllat~it,is.o~~ .. to._a.::y-="spec:!.al" rate, ...... h1eb.J.s, !n '. 
•. '.'.. ....... .. .... , • ...".. • .... ',.. ~.... ..... <, ..... _ ...... -. r..-' ,~.. • •• ' It .~ ~ ., ......... '-' : , .... ~ .... " ••• ~ ...... __ ..:.. .,,;~ ".~' ".-: 

the starr's oView., the.~senee ,or. .. SC?OB,~s ~~t,. Stat:!" ,!lote~. _tr.a.t 
... " -.~ ............... - ....... ".' ..... " , .... \~." _I, •• ... __ ..... • " .••••. ; ..... ~.~ .. j.J ... ,.' .. _'" ...... :.., 

',zhen a spee1al ,.:-ate.:!.~ "at:: a.."l~d. ~or-, .one ,~P"o.t: et::Sto;:~~,. ~h~., 

revenue ~·~ee .·~,· .. ~,t .. ~~;~.~i~;~u~.~~ . ~o~e.~f: :.~,~~h~;~~.~·' _ ~ .. ~ 
. :.~e, ag:-eeoit::. ~tb ,~ta:~ ..ane, EC!son .... SCE'\JO·.~ ?r"OiXJ:!2l 
-' 'J __ ,.. ..... H .......... ~ .... ~4 1,.,1'.,..' • , ..... _." ." ••. '_ ..... _.. • • • .. ' .~ '..,.:., _;. : .... ~, ... "':r~~7" ,.1... '" 

.,zou!c1 not.ooly requi.."'"e "t.'"lU.CQ:n,i ssion :to .. si."lgleout,~s~~ls .. !"~;:., . _ ,,: .. 
. . , .••... "'" "~)""'- .. ~ . .# ••• ' _ .......... "", .'J" I'~ ••• ~.'e' .. ...,~ -., ~.~,.' ••• " ..... ' ..... '., •. :."I •• '", ~ ..... _I .... ~ •• , •• , '. 

ot."e~ custoc~~ ·4thout.~acecruate_cause,.,but~would. ... a:.s,o .. ::'~~U~t.~,"~ . 
••. , .... '" '.,.# '. ''' ........... , ........ "' .... , ... , .. ~ ....... "' •• .' ........ c· ....... , .... ' .... ..1""' ... ..... :-.". " ..... , "",' 

devel~"rate:!.:~o~, seboo13Jm.sed.-on,.a:La?~::-oacb.,cont~~to.~!.e_(._ .. 
-' • ." 1 .' _ •• "'. • •• ";' I, ""J'",,"'" .... ..,. ". .' , .. ' .• ~ ., •.• ,'.'" '~~ ........ _i .' ...... _ :.. ...... ~ ...• ' ... ,.' ... .. 

r-ate=alC.:lg ;>r-i.."lei;>les ana our ;>r-esect ;><>lleies..We r:.::c", i:lsut!"icient 
.. -'.1<.,. .. , ... ' " ...... ~ .. ,... "p .,)_ .)::. : ...... ' ;' •• .: 

evic.eoce to just!....~ the speci.al t~-3.t.::e:.t SOUgb.t_by:_SCRUB.,,..~ ~e~ 
.~ _ ........ ,. . ,.,' " ........ I~ _ 0. ~~"... __ ...; _ ' •• ....... 1 .. • ~ 

rejeet SCROB' s '~'posal !"or- :"3.te=_.ba.se:C .... ~n~.a~::s.Ch.o:olLsLc9.~_tLoJ·,: 
gene:-at1.."lg:--~poWer: :' ': "~:; ,: ':'; - ~ ... ..:; :~-: '.,' .. , 

....... ~ .. " ... 

c. Adopte<r;Rev~ue:'·Allocat1on:.:~:' :--;: 

,· .. • .... r -'_ w ..... _) 

. I· .... _'. '" ~ 
..... , ,~ . • ,i ~' •. -..' ' .... :::,., 

.' ....... 

,'- ,-

'l'~le:,2 re!'1eet"...s oo.r- !"!.:l~:: above~: ~ 'l'he~: table:: ~ets~ forth,: .. " ; .. ~ :: _ .: .. ' 

our aeopted: r-eve:l1le=allocat!o1r.IJS!:lg::-t:e--: 95%: SAP.c~~'5%E?MC~ ~:."'~',::.. 

ap,:"Oach. "'_.,... "' ... · ... ·'i .. ·- "' .. .... .... _'.0-.,..: ....... _ .... , ... { .., if ... ,,", :~ •• , ' ............. , ... "', 
(.... " ,~._ ...... \ ... " ..... 0< •• _' ,. 

... , ... ,-' ... , ....... - ............ ,-,....~ 
~ ....... .... . 

.... ' .... ~ ..... , ... ' ........ ".", .:. ., ....... ~. ' ..... , ,'" :.~. 

l".""~,- ,..'J',""o'_ 
, .~ .~,' '", > ...... j~ j ...... ,... "., 

, .. ~... ,. "'" ""'" .... ~... .-. . ~ ~ .. .'..... . .... , ........ 
<:.~ .• ;~I"'.:,,-.. ,' .. '-",,.. ", W' •• ,"'''' " .. ' _ ""'.". 

( ...... , . ..1... ..oJ,." 

..... '- .. 
"'" _ ..... . ~ . .,...,' .... ,- ...,',-" ' .. •· ... ·r . ...... ".. .. , '" .. ......... ,. .... , ..... ," ... ' ...... . . ...... "" 

........ '." ... ,." .. 
-: ... '.~ I ... .:.j ..... 

.. .. ".,' . 
' ........ j!\~.-

......... , .. 

. , ...... '
'" .'.~ -.~ 

,-,·"i -~' --" .... < 

.:. ,J '-'Iw;' ,,;.; 

"'," ,.... ........... ~ 
'''''' .-- ..... ~ 

.... ,... .. - ,-, .... 
"~' ... AJo.~ • .10, .... __ '.I. 

'<;; .~.-- ' .... 
,.; ... .. 

....... ,... .~,..., .... '" . ... .. ".'.' ".,'~.' 

,~,_( f "',. ..... ...... , ...... . 

.... " ....... '-
"",. .. ' ... ,,,::" 

-"..., ,-..,_r'.I-.,r· .. 

.. r, ,.. ,...~ .... ,.. ,.. 

... L .;,.. '" 
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1.1 I' ~ '-.' 

. ' ~:. ,'. ''', '" __ j..c
Wt 
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. ""',.._. ~~'"--''' . .-- .... 
"'"" -.. "',_.- ..... '..,. . .' ...... 

:'''':''~''':' .,.,.- ........ .. •• ,,! ~ ri -<' • 

"", ... -'," ............ , ".~ ..... ~' 
". . .. I ... 

.... /' , .~. ,', ' .. Ifo .. "~. ,_ I .. "" ... 
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' '- ~ 

-' "'..::: r;";:: ... : ... .......... 

D. !r.tervening O!!zet ?roceed.i.::;s " ...... 

-A.noth~ ~~ ~~ted. to ~e~e al~Ocatio~ii'":h~ ~,. '~~ ~ .= 
:ethodology to t>e uzed i.."l auOCat!:li:;~v:enue :!.t!c~s oceu~±:g <",': ~:, 

,...: /,.' .::. ~ ':':":', :...... ': ,. .:=-... ::' ... ...;..., ..... 

bet".;een :-a~ case~. ~e ~i~~eance o~t~ ·~e,~;:'¢t eour'3~; ~ ::: 

been he1gtltene<1 by our acoption ot" a ~Y~ ?eri~ 'o.et"Nee:lJ'"'a 

utility's general :-ate ~_ . -:. -'., 
....... " -~ -

In ~.83-12-O68 (~ ~e~ ~te ~), ~e ~ ~ g ~ 
three logiea.l ::ethoez ot" allocati::g ot"t"set ~vecue 6~.a.."l¢~ to ~he:2 .;: . ,, .. , .' .. 
customer claMes. ~se :et:oCs i:lelu~ee the ~""a<!!.tiocal equal ee.:.ts 

~t" kilO' ... att-hour ap~roae:. (¢I'.<:' ... 'h), t!le app~eh a<!opt~;:~ t~ ,::~.~: 
genet"3l :"ate case (~C), ane an approaQ i.::J~ 3!l ~t!3.i:'pe:-ee::tage ~:: '. 

' .. 
:'?te~. (D.83-1Z-06S, at p. 366.) 

~. :"' :.~ Ci~i.';g ~e 'i~~le ;,et=od, 'Ne ¥.ej~:ee ~e ~~.< 
~ ~Ik~ a.pproae~. Although ueee;'cy .~e Co~ion i.."'I. the ~t, ~: 

...... , ..... ..~:. ::.. - ~r:, "',:.. _ '":.. ..... . .." "":....:. '-', 

_ ~". -, " wer'.!"ouric. t"'..:a.t thi:s approach Cit! t:ot :"'!t'"':eet total ::a:~ costs a:ld~ .. , 
" '" tl".at 1;. turn the :-elat!on.shi.;>s ~t"..reen ~tocer g:"QUp~ establ!.zb~' '!!l 

~ ~: =, ~ - - = - ~ ~ % - ~~ 
the general rate·_.case ~ProCeec!t'lg COIile beeoc:e ~Gi~tor-~':e~~y:: it 

, .. -~cr ,,~_' ~:...., ,. ..~:; .' '.'", :' .. :. ". "'. ~"/,, _~'.: ..-•• 

:: t~e: ott:sei:'r'everiUe e!:la."lg~'7~..at:'Y. :~~oetb06'..:as;.:also':: ,--.-
.... ~ , : "':,.... '":"" - '/'., ~.~ ";" r·..... ",:"'v::" -: .•.. 

r-ejecteC because :-ate cesigo. a."lc! ealcr.:lation ~~ -:-aise<! C\L.,...(-"lS ~~e 
',' 

-, 

• ge::e~ ~te ~e :::i~t ar~e ;agai."'l ~'i.:l -:he ot';set ,~:",_ ~e ,~':: 
.'. ", suited~r:ce=!...;e that:--of!Set ~~ :not ~beeooe=t."le !'01'"'J::~tot" ~te ;;:':~ ::: 

~. ':7 ,~: ,'~~ cJig:l; Cp.83-t2-068" at ";. 3§a.) -- :.~ :~ ; =,. ~'~ :~~ "-
",' "" ~ ~ " ~ '~::e =e~OCi which -"'e ·.'i!!.c aeop: ~~ t,be S~teo Ave~~ 

... -. .--

?~=eer1;tag~C't"..ar.ge (S~) =;eth~. We;.,,!'cu:lC t~~s ::eth<Xt s1::Iple·ar.d., ... :': 

.. " un~ont::Ov~~~.~ ?:rther ,'" ~use ~~~ s ~et=~i,~!'l~~j~~~ ; ~ 
_ :'~ coSts,:'1t '::;{ould ~tai:l the ~ relat!oC:5t'.!?S estaollSb~ ..4Cl 

- .-,., :a.."ginal cost ,r..!le!.~l~ ~ ~he ge:e.."'3.l :-a~e ease. We a1.~ coneluC!ec" 
tha.: it eOl.ll~ 'oe a~~l!.ec <;0 roa.:e cec~..a.ses as o..;e!! as rate-:L"le~~ 
i:l:: 3."'.1 t.ype '-of ot~set ?roceeA"!~.i.:-. ,,', _ ~~ :. ,;: 

-: ~t,:·:iS_~?:'QCeee:.:".g, ~h~eve!-' ~~~SAP,C~thOd ~.~ not, ~ 
u:{c.on~":Ov~~~ :;~th Ec!!.!Ion I~"'l"'e CMivr~9~: car.b!X!e a$satJ :th!.~· :::e6oc: ... 
an"<! 1.:~ a::~et~"'n ~ a: eq\l3l~¢M"''h -<I.~~:-oac.~. :::. The ~ ~en<!.s~t!:e 

"". ~'. ....::...,. • ...... ::.' l'l.w ~." ..... - ~ - ::' ..... ..r;,. ;, ~ :--' .. '" 
E?Me ::ethOCi, ·wb.!.le~ o::2y the !Start", ?!'"!.~11 in ore' !:a":ce ,on OIl:" ....... ,. 
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AL:J/rr/jt/jc 
.... -"., .... 
- "" ",.I ..... ,. 

,. -.' r_ 

bet'~~~~'~ 'r-~ ;e: ;~h~~~i·~.s ~;"6'ui~:' ;'~'. chan'g~G e by'" app'l'ie'a:ti'o~z fj{ t'he :S)\'PC-:;' 

::e'th~ci~i'o'gy" ~~ i'n~~~;~rif;g'- 6ft'i~t~~" In' c~:~t'~~s't:,': idi;o:'rt ';e;~!'or=e~" a 
. ,~,.~ ... ~ ~,' .'.,:: :':.' .," :" ,.., ,~ .-,: ;-: :: ",u",:: :..:. :" ." :;; -' " .-, """ ...... _ :. ~j- o.f _:. "... ...... ,. •• l,,, ~ .. _" "'. i' oW ..... {I.': J ". ..... , 

CU,s:eocer- t:"an~rer analysis which' in Eeison 's*'o?~n"ion~ cl·e'arly .' ,. , , - " .. 
. ... - :'.... . -,'''' ." - .. ~ .... "',', ~~.... . ~. . -'. '. ... -' ,- -, ,'" , .. ~ 

Ge:o'nst'rates - tha't" 6usto·c'e:.s· wouid.·- tt"an;'fe'~~ b~t.;een:" ra't~ *s~cb:ed~u'lez"-::: .': 
", ," - \',' ., - '.'. 0' '.... ,,""". ""'1 ,f", '''' ~; ... , I ,' ... ,., .. ,," ...... , ~-', t.'..... .. ,... ;. ~ ,..,. • __ " __ . 

solely due' 'to an- i:~:t'e:-1~" :-evec'ue~ 'allo'e'at'!:o:r' ..:rh'!.ch~ -:ighit "c:2ange 'the*:. .~ ... 
: :.: ~/ r,~."" ... ~... .", .f"" .,o ," ;, .. , .~.<,..'.> ... ""! ~t.' , ,~, .• ~ .... ,.. _. ~ .~ .... - ',' ,'J, - ,.,. iF'....... . _, ___ ' ., _.J .~, ~ ~ 

o:-iginal·~!'"e'lat:.on·sl:ii·~·s~bet;wee:frate·sc:h'eC:ules'. ~- .... ' .. ,. '-: .. -.~. " ' 
~ ,'" .. ~ .• " ... , .... _ ,:' ~'~ :. ,,:. "':: '." -: :',' "';: .:'" , ," ~ ... ' - _. ...,. " ,I' "j . ...-, ..... - ~. ",'" .' ~ _ (" .. , l _,.. .,..~, • ~ _ ... ~ _ ......... ,- , .... , 

Secone, Eci:on' stat'e·:s··tb·at .. ~ta:!"'! erred" in' asst..":in·g-:~a:t·"":·he 
:', I' ~ ...... ;. ,.... , '.;',.... ;.,~ •. :., ..; :..- ~ r~. 1"'<0 _." 'P.,.., .', - :'. .... ..... '.. ~, .... "'1'"' , .... ," - ~ '"' __ ,'- .... "', - (,.. - _', ~. , ••. ,,: ~ .... ": ..... - r" 

b'i,'Iling' ce"te:-:::':Lna:l"ts' ane' :-,e'sultic-g' ':-e've'!'!\:es ';iot:1cf·:not·":la. terial'17 - ". - ;-' 
cha:lge b~:t:~i~~h: :·ri.'~~':. ca:~~;s .:::: i;: ~;1,:?:p~-t.:i of 'i~s:"?o's!t:ion',::'~Ed:{'Sori:~c~~~;: 

~:.'~:."":r .. '.:~>,": ;>::: ",,- '~:"''''''''''''''' .. ~'''''''' .. ~.,,~'_ .. ' '.'~' I:'" •• ",...., ~-> ........ ~- .. ~"'\) .. : ~,.._ r, .. ·t .... ,.~."., 
the inc:"ease of '7".6 ~et"ce:i'~ a'n·c·· 8"';3" ?oer·ce:l·t-·in~'k:!:ro· ..... a·t:h'ou:o· ~a:l~e's'~o-

~ J:' ,:, ,~: I'.~:::' ',-: :':~ ~ ~",'" 'i"~;'" "....... :' .. ,. .... ~ .... , ', .. ~ ';'" ".. t' .. ' .~.~ .. .r"..... _'., ",;-' '" _',.. ~:... .. ,.. •• , ........... , ... ,_ 

the Do::estic Custocer'- G:-ou,' an~·'Ec'iso'n""s· '!"i"ght:::l'g' an'c" '"S:lal~l" and;"..:' "-" .. 
.. ;., i" ~ ", r... ,', '. ...... , .. ' '-, .'" .. , ~." ~ .... ~ ~ ••• r. - ",' ,'''' I"' . ....; .~ -'" r-~' '" '- ":" ,... - '¥ _ ' •• ~,.. J* ,..,. ~ 

Meefu£ 'p'owe'r;' . cus·toce':-' , G"ro\;'p, - 'r~fs'~ect'!vel'y-, - "aca a'" 'ce~:,,'e'ase~ 'of 5.7 
:: ,::"::, ':'..'. :: t. ~ ,'" -: :: .: ,'~ - ... ~ -: -. ' - '"" ~ . .-.: ," /".,..~ :::: ':' i ..... '.... .... -- ....... "".""" _ -- .• - .. ~ ,,,, ... , -' ,.,. 

pe:'cen t in sales to 'the' Agri·e'u'l-t·i!·ra~··and-?'u=p~ng' 'Clist'o::-er' -G'ro\!~i-" ., 
,.": :,. : -: .: ,. ,a. .... , ..... " .' '., • ,_ ..... ", . '_ 7. .. , ...... _.,. ,...,' ........ '.' .. ~ , .,.... '~_";'"' up I."~ "I ...... ' '. ~ " .......... , ,. ,. • _ 

bet,·~e~:l E:c.fson~' s", 98'r ge!le~ar :-a't'e-' ~caie a:lc" '·i·t·s~' cur"::e'dt- £CP;C'!'"ni~g'~' . 
:_ ~:: ... :,:,:~ '," '"'; "": .. , ~ .~.. -:' ," ......... ' .• I' 4'" ............ ,.~,. ), .:. ~r ,- "". ........... 1""- .... __ r" ..... ,. ... _ ": _ 1- _ ~ .... #*. ' .. _,..., ._ 

Ac.c,o.:-c.inS", to' Z'cis'O:l,- 'these !i~gu:-e-s' d'e:non"s't:,,~ate-"'''t~a't; ~:et'wee'n'igoe:ie!'"al; ;;., 
..... ' .~ ... /~ ,~ ' ... ;"., : :, '~:. _: ~: ...... ~ .... ~:: I." ~' ~ '!~.I ,,- ',",_' "":: t"'::: .~ ~:.., ":. ,.,:: '''': ." ... ;" _ " ~ ~... ...., ~.: ... ,-.... .t' .. ,.. ...... , '"' '-"'II' "... _ "'4' _ ........ , ~ n, ...... 

rate ,cases cate:-:!.al changes can' 'o-ecur' i:i ~::lo ..... at·t'hour- 'sa!'es . a'!l~'" ~ .. , 
:::::::..:.::'.;: ".-~::~ -.. ':: ~:.'.:.~:,."./c,r4 -" .. ,,.· .... r ... -' "'"'-'J,.~,.,tI-. ! -.J "'" 10'.:,"""'" "".;~;............. ....'.~.'I":,....-I' .. .1. ....... ' ... ,., .... 1-

:"esul tins oill'i:::g c.etei:::'~:lan't'$7 all' 'o! ''':h'ich ":-'es'uTt"in *c~:::ler1st:rate"" 
,-.~ j~. - ,. ~ ~ ('. ',. :'.. ... ~ .-, - " p. '.,' ..... ~.. .~. ~ ,. .... '. , ... (' I .~ '" .,.~. , I • •• )10, -' ., ", ,I _ .... "", ... ,.. '. _ '" ", .,.... • ....... _ 

cl'ii:lges 'in' ''Oiie '~~~iti "r-evenu'e's ,'-' -the' oa's:!.s -f'or "t'h'e 'SKPC '=eth:o~o'!o'gy ..... . 
. : ':, .. : ';:' ..:. .7 ~ .~. ::.' :< {:'. ~:: ~ ,.::.;: t"" r: ~ ~..:. ~ ... . t.~ ~..:: ": .. ~ ~.:~,,' ,~~ -'P. ,..., ,- """ w,' ... ,.., ';:, - ... ".~ {';" ",,' - ., ~ .... ~ '~ ..,. "" ." -' OIl ,.~ , , .. , 

App!.ica ti.on o,f the,.SA?C ::ethoc.ologj in an o!fset ~~:r-'oce'ed!:lg ~'ilOt:::l"C'" - ... 
.. ~ -: .. ~ ).:~;; .~ .. ":;; ::: :~~;:~ ~w~: ,: .. ;: ~:; ~J:.,,~::' ~ ~ ... :' ... 7 '::y':- ~.;..~' ." '~'~. :.~~ "~ '~.: :~::;: ~ '=: .; -:.. ..; '.~ ~~ '~~;. ;;:~ ..... e .. e .. O .. ·e .. esu ......... _ .. e .. a ......... ng o ..... y t •• e t .... e ... ex ... st ... ng .. e ... a ...... ons ...... ~ ... 

,~, :':'. :.", .. ' ..... ~ :'" .... ~ '~)"~ ": ~ .'"::, ~:: ~ ... , ~.,: ... , ' .••.• ,..... ..' ,.... .. .. ,. -,,..... .. ... ~ '. ""t ...., •• _'_~' I, t. -./, "',_ -,,, ... ~-

oet".oleen eustoce:- g:-ooups arid "rio~t' 'ne'ce-ss'a':oiIy"'t:h'e -:'el'a,t'!:o'n'sh'!,s' ''bet~een 
... , ,.. ,';.;...." •• "", ,.. .... -: ",.. J"9"'~ • ,.; ," ~ ........ ""' , .... .'".,',,., ... ~. ~ _,.. ~- 010 .. , ',' _ 

cus~o:ler- g:-,ou~s .establ~,sh·ec."'!ri""·the 'ge':e'r'al' rat"e' ~ca'se 'p:-oc'ee~!:n'g; _._' .. 
;' .... c: ,:' '~~:: , . .".:" ,,:.: ,,~::.:, ..... '::. :.:::: ,-::.~ r~ .,,": .~ ~, ~, "" ~' -:; :> ..... :: .. ,,:: .. '!~ .. '"": ...,. "" .-, \:< j.....,~-

Eeison also object.s to the use of the-ZP!-!C ::ethoC"ology 
. :' ,,., - . _.#0., ~ - ~. ':' .. ~.- ~"" - ,', I. ' .. , ,,~., ~ "' ... " ~.. .. ~ : .... I' ,_: ""- ,. , r ..... ,.. "">,\, '".,. .,.: l'" *"-' (' ... ,. ~ .. ...-

a?pro.ach for-~'arlo6'at:Lni -' ~'e'ienue'"fn"c;e'ases "o'r-' c'ec':,ease's "~et~een . ',' 
-*. 1:: ~., ":,,~ ':. : ... :. -: :': .~ .• ~ :.' "'- ,... .,,~ '" -: .', I .. -~.. .... f'o'." -~; • ... ~ , , ... ". ,.. " _ • ...,..,-...... '"' .. ,,, , • ,. 

""e ... e ..... '· r-a·e ca'ses "'.:'''''''''0''';' a' ... g'·es'· .. · ... ·a'· ... · ...... ~ ·''!:':l\(C--e''''';oAo''''o''·Y'~s'''o·''''~· 0. ~ •• v,. ,. ~ .... .. .... 1...._~ ... .,... 411 •• '" ..... -' ........ .., ......... ,oJ, .. """ ...... 

b.e r-~'3e6:~d ~~ci~~e .. ·t:h; "e'~~~: ¢j~~~ ";;ae~s '-:o'o;t$ "and ~tSe EMPC;:: < "f, ; • 

• :: .... '.':.... :: &~ .~' ~"_ ~'":' 1',. :. ~", ..... .. .. ,. ..,.', ,- " \ ,.. .. ~' .• ' " ,.:.. 0I'.~' "'.... ,1"""' .... - '"I ~ ~ r, ".. .. ,.'" ... , .. 

a,pr-oaeh woule not be ~:.:a:cticar-::':::-e::qied'itec! o!"!"set"'?:-oceeei~gs'~ , .. ' .. 
. '-, I -,: ~-'l~ .... ,.., P. ':. ~. • ..... ,:~ ~ '" - • - ",. - eo"... .~, ,.\' '. "_ -:,.' ,_ ... ""\ .... ,I ,... ~ r \ ... '. , ,. ' .... 

!,;.: ...... ;;e";;p'ec": · .. o .. '':'c. .. ·o ... '·s·''a .... 'e,.;'''''!o,(!l' .. ' ";:'c:I·s'O:ly~x~'!·a.,· ... s::~,,;;i,; 1" ..... e 
"'~.'::,,, •• ,,--:' ......... ~ .. _v. ,. .. -:' ...• w , •• ,. ...... ~ • " .... .." ...... " .. _ ... "'~ 101 ... '-'~ 
~ ~ " ~ _. -: ...: .,.'., ' •• '.'." ' .. ,:, .... '.. ~,:. ... ,::: ." ,:~ ;~ :.;., ~ .--:: _ .. ,., -: ,~' "', ... oJ ".~, ... ,._ r·. -, "" 1,,'- .... "'" : '.~ .', _ r .. ., ... &j "', 

E!1?C ::et:'oeology we:-e usec, ::ar-girial" ene~g:r' costs~ ..... oul~-have'" to" ~~" '. 
~~""::;' ~, '::.,:~, ," .. ,~., .: ~:.."') .,_"""""~: • .. • ... 1 -0" ........ _,.. ... :.. .., .. "..,", ... ,-.... , ..... ;.-; ., ..... ,. ...... '. ',_ 

eo"''''!u''ee 0( ... eac'" o'~~e·""p .. ' ... o·c;;.e··.."f..,g· .. ·;..·o· ...... e ..... o··' .... ..,< ..... ~·~;.,~' .. '"'e' ·- ..... "" ...... a~-
.~"..."~ , .. " .• '" ...... ¥..., ...... '-IIIIIIt ......... '- .. w ~_ •• v~ ..... "", •• ~.o-"" 

, ' .... ...."c, ,.,: ~ .. ,: '~ .y"~ ,'," ~., ',',. ~ ... :: .:' ... oJ:, "": :.'; ""\ ',,; .. ";,". ' "", - ,~' r _ ."... "...::: ;::, ,_. _.... '... ...,- ',,' _ ,~ ...... " .' 

co • .. ""e'a""'oneh-"''''!e .. ee'" .c ... a"l;;~y-.c"'g· ':"~~C·'· .... ':"..,"';.,.on .. ar--,.u' e.'·· .. ,.,· ...... ~ ........... ~ '.' w W <II- .... \II_ till _ptrrJ \011...., ~ _.. 1""' _ __ .. w ..... , .. '--.--.1. o.;;.i' v"" .. -.w ..,--~ 

f .::'" :, .... ~' •. ,:: :~.. ,r,: ... ::: .. : :.' ::; :: ,:, t ~--: • I ... :: • .:.; -:: .:: ~ ~ .'.~.':~ j:, ,"'." :'~ ",",::' "': ,:", .""" :. :- '.~. '" ~~ ,..., ,f'~ ~ .... ~ ....... _. 

c1rc~~s;ance_wot:ld .. :'eq~i~e the, exa::ination or :argi:al co~ting'an~' 
_._.,' ..... ,~,'~ .. I.- ,..,., •• _:~~ ---:.~ .... :.:<:.,k~' .. ; "',' :c~ .... ·,:~ •. • •••. - .. ~,... .. ~~ ... ::.:.~.,.~;':,~:::. ,..., .... , ... :' .. ,~\ .. ~,_; ... '.: r~ .. ",,~,., 

.- .... ',,,:" 
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r-a te cesign iS$ues in offset ~roceec.ings and 'Noulc1 the:-eby tend to 
e r-oc.e the exped.i t'e:(1::n,atur-e':'o:f: . .:tbese :·'Proe:eec1,in:gs~.:,-~~:-: , .. ,',: :~;. . '-:.::.:.;,;';:.: -: ~:'::.: 

>As ""ole ·~state(:f:,p:r-ev1¢uslY:,::'.ou!"~ a:d'<>p~....on o::t ,..::the:;SAPC :'::-':.: C::,: .:;: 

::ethod.ology in PG&:;:~s ::tost rece:lt rate case ~.s 'oased~~'o:n:.;:thr~e,:~.:::~:. 

pr-e::tises--the SA?C:"appro:a~h:: wa's-:' ,{-~.:)". s1:npl'e; :(:2}r uneon'tro'Ve,t'"zial, and 
( 3 ) c apa b leO:f~~a1fiital.n;in:g~:'t·!=!e:o ras:s ::, r~ Ia't'i.oo,sh'1:':S::e's:t:a l>Ii:Sl'i:e(!"-:~tb: 
:lar-ginal cos:.e:~~p~ri;eipl:e:s·~:':r;n': th:e;.:'se:Q-eral;~l""a~:ea·~·. -':':'I:n:'.;.thi'$ :ease:;:j::.:" 

while Edison and o~t:=~:':cha-11e:rige :'~~a!"·~~:s :~~:o6c'en:ced'3-SApe:, '-as..:~.;ow:: 

in Exoi'oi t ~o,,~' 13'3, '~Ne:'!':1f::d": :ft·,:-cO:n:5fs~n:t:~w1-th': ()u:r:cap.~r-oach!:i;c."';-:;'~':~: 
D .. 83-12-06S···=foi':··SDG&E:ac.C 'D"~83;;;;'j·2'.;'O;68::-,;!or ;P~E::'':'': ~,;.~,~,::: ~<:,~ :,~ ':~~':-;,/":. 

:~e ~at.e:ax:':ng~~"t"!:'ricij)-l~:::,.,..re::~ac<>p;t-e<r':!:n.,"'t~o·se;;,.eeo!.s:i.o~;a::<! 

in D" 82-12-1 f3''::es't:a'01:rsh''es~.:t"ea t~:t1le e~~feet.iv.e:.~;c!~s::;r:ates,. ct.:e'::,~_.:. ': 
compos1 te o!' both:' ~b:a:s:e': anc;:'o:r-~se:~''''co=?Onen.t$:';:':'w1~J;:::l:)ear::'t.he:.:::sa::e--·:-:: 
propor-'tional !'"eJ:a:t:::on's.h:ips"~:..:o.:l:e ::a'tlother'::a:S::~co.' t:b:e!:r;:::re.s.p-ee":i"ve:',,::-: 

::a~ginal costs. The ~PMC allocation w.hich ',;e will applY\.i-n: t!"..!.-z~-::ca~e 

will acco:plish this goal. Eoweve~, the ~~o~~c.a~~~l~tio~=hips 
bet'Keen clazs '~~a;:tes:'·olo.t:l'<!':'n:o:t':'b;e~ :ai::l.t:a:.i:.ed..- 'by;:·:f.llto're:;e<tu:a.:l cent 
adjus t:len ts a's:' p-~opoi.e<:. oy ''ZGis.on ;'·,-:.hM t,::,Ec'i;son;~r..a=-~3l.!e~.ee:ded.':::j,;c.,·;·.>.: 

de:ons t ra t in·g"": i-:5:-'~t'ha.,t~··fcras:s~':'r:a·t-e ··:-ela·t,~on~h'1,p:F':laY'-:-e!::a:ege: cce:;·-,to ',:':: 

!'uture ot'!'set:":,,'a ~e:-s,:, ..... hi'ch·~¢~u·l.e~·=at-e:"'!a::ly':e1~t'"e;:" -::t"'O!:":-'t1lo~e ~o~::.ed. 

in this generaf":-at~ '¢is~,,::·· r.:.-i~'S:":~esult':'is ;a·.:.·potent.ia;!::::~.o.b:l'e:r ~~ 
e i the!'" the :'S~?C:.:or:~·u:a:F'~/!<f~"h~~ :.' : RoweVer- ,·'..re·~:eo·;:-:r.o~ w':!sh.~ -::0', :::.,~~ ~:=.:: 
exacer-bate this pr-o'o=.e: by util:!.zing a~ allocation ::ethoc(e¢l::':: 
¢/k~Th) ',;hich in :a':ld::;¢~ =--1t'sel't" ~rOd.uc-e-"c.::..eep:a.!"'tur-e'.s~~!":o=::'a.~-=ar-ginal 

cost p:"oport'io:ne-e, :"at-.e'~'s't~u<:tt::~~~~:·~: :,N;~·: '::,:~~ :~'::.:~,~:_::.:::: ::,;..;",,':;~,:;; ":~;.'"':':::'~.::::,:':: 

!"~u'''''''h:''''''':-' ,-;:'-.J'\:"':': ·"a"""':.' .. ,.. .... -•.. , ..... -.( ... hco ... :ee-·6 ... ·'· .. ,..·.,. ..... -c ....... A ... e .... . .. a. Y' "Y., ......... ·-.lV ... 4'.., tilt .~,." v~.rgr-v ~ ... "V" •. -"'tJ,.. .... .. .......... "-'.~ ............. .....,."",.,., ..... ~ 

in a na~ro...r;ba;'nc: o·~::usa:ge~':vspa·no·ing ,t6·,'k·Wh: pe'r:~::::on;th..): ~oulc ·hav.e 'so::e 
" ... ce ..... .("le .. o" .. ···Nr: .. C;;;.··:,:-.cA .. ··'~e· ... : ;·G·~·····I' .. ·a ... · .. ~ 'A·· .. · · ... a .. ·p • • c,..·.......".u.,.e.' r ..... w·e ...... - .. ··· ,. _... ... v_ v·.., """, •• '~.., -. ... __ -..,..- .... w.... .-. .... ~-. '" _ • .;:, •• JC~",*, • -.J-AJ .. e.: •. .., ....... ~ .. ' "~" 
oill:'on do'rla'~::syst~·'~·!"eve'nu"e::;!;n6:-~as·e~$;lrea~: oy.'.tn.e SA:?C':::~..±.od: .. :: ;;e 
consider- this i::pact o!' u$i~g the SA.?C :ethoc::to':l:):e '-v:er.y.:=nO'!":;..:;·:-::-: 
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.... . ... "". " , .... ,,,..,. ," -' .. , ..... ' .... . 
,./~ ... "" 

..~. •. ',) .w, ,..,..' .... . ,. 
...... ~ ..... ' .... -- ,. I.~ ......... '., ... 

Ac~tionall1, a:s ;.Ie ~.ave:::3'tatec1 :.be!'o~,.:the :~·i:....-ue ,:or,., eu.s,:ocer~:;:,~, '.~.:' 

::1gr"atioll :oan :alwaY3 ':Oe aC!~~~, by" ai'Pr<?P:-.1a:te·,:nod.~1Q3.tiot::s ~ o~~e 
appl:!.caOl;e~ t.ar4'...f!'~ .. :.: .. : :. .~. :" . ....: " ': ;' ,-: ':.- ": :~ ,;:,:: :,.:::, ,; :::: ':. :";_ ,." I· ~ .... ,( _. 

;: ................ , .'"", ... . 

. :~._ , .. : ... ··c We'.'t...~ro~" adO?t the. ~SA.PC alloca:t10n::~~r-~ su~~ ':' :'.: __ .:~ .. '" _:-: ," . 

EdiSon.;o(!"setz :!"or:·tbose.,:C'J:5tot:er" ,cla~·:or. whicll. ma.r-t~~,eosts . '. .. " 
.. , • .,.. • , ".~..... ...~ 7' .~. ~_" • .... _. , 

~.ave· ~aC!equately .aeyelopeC.and: ut1lized,a,s. a~!"eVe:lUealloeat1on~, 
• 7 - .. ..., .- • ~ '- - -; ... ~ ,~.,. ..... .' - .. .. 

.. pr.inc:!.~le !n~th1s~ geQ~:::oate C3Ze"', ·;;e"odll. also ~:a.!:lta.i:l.~ _. ,,~- < 
.... '. - • ..~ "~. • -... • - , • ..~, ,. ...... - ... .., • ~. • •• j 

propot't10nal,:'r.elatioc.sh1ps ,:wi;~:· those· ·cust.oce~ .. classes.:With ,~'r - • -,' '. 
'" • ... , •• .... ~ _ •• w , t •• '... ."' '.. p ... oc _. .. w .... 

respect to the st:"'eet lig::ti:lg clas3; :'!:Qwe"l'!r'r • ... e :-ecogn1ze-:tba':. 'tb.i3, _~ . _.;: .. 
_ _." _, .,... __ -. '" ..... _ ....J.., .' > v • _ 

.• c~'~has .uni(tI..:I!.r"eve::ue.::ool1gatioC3ra.ssocia.-:.ec. witll .::))eCial., ,,- . 
. ' -.,.j, ...... ,'" . - -~. ~ ... ". ~ • <' 

!'aclli t1e3,. the ;cozt .. o(,: Which:, :a.y ".::o,t c."la.nge, ;>r:opo~ ..i5'na ~ly:,: -1'1'1 ~h- . _:' " ... ' 

e.a.nges·:.1:l· :tbe""SYS~e=::rove:;c3-'-1~~ue:::-~e:ent,.::" We~,..r...!l,::::.:: 

therefore 'ca.i::lta!:l.: the ~' .. eent. :«!~ ·a<!jU3~t .:!¢r":: ~t~:t:;, '": ".,: ~ _ .. :' ~ , , .. - -
'I.("'""ti::lg ......... 'V""~-- ... ~,. ','" "',,.',.- .. -.. ' .... , .. ~- .. ~,_\'.::'":' ~," . w •• "'~ '" ' •. ,. - ... 

<C ... ~ "wi."..,..; ... ~'." _ ......... -. • ......... , ... .. ·w. ... • _ ... ..d', , .. ,' ~ ~_ _... _ 'j •• ~. 

fI"" ' ........ ,. " ; . (" .. '1-'_ '""' _ •••• ' '.' ... ~ 

eevelopeC! ~.ba:SeC :.lJjjOo.: !"ate.: level:$:,'ezt!::a ted· to ~.~ ~ ~!:!'ect: :il'l~ tr.e ;.,' 
test·.year;. aose:1.'t: tb~ ,::-evenue-.Qanges; t..'"leCc=i.ssion ~...r~;.aut~~~~:.~. - " '. ':" :,:~ .. _ 

" in: this. genera.l::::ate case • .; ::!:l>coatrast,.sta!~.:b;elie~es, tbat;.p;-o~t·: ':.:. 

!"ate :"eV~:lUes:: Shoule:·~be- 'based .t...,on _~;e'":leve13 ac~y in :,ef~~t: ';':- : ~. > .. ' ... .,. 

i::::lediately ?rio:'; to:.a:lY:cba."lge, 1n',~e:n:e level. autborized :i:l:: this 

c.ecision,.. : .. ' : :-::' ';:-:' ..... ':; .. :: :. :' :. :. :. __ -" . - . _. . ," .w,,'~· ~ ~, -, . .., ........ -_ ..... ' .......... /.,..- .. _.." ....... .- ~ 
:. ,.," .... ,.. .. ' 

conzistency 'cet"..:een ::arginal gas !'!...~ geoe:-ation. ~~t.s: in t..~.-:: ~:, -: ~ .~ ~ -. 
,,-a"'le~.ga:s:pr!;ce:~tions: in :!\:t.u..-:e ,:ECAC c:a:re3.::. ~:':z' <!xpla::at:ioe 

: :': :of theze poi:l.t3 is' .mlclear:.:: Eoweve:-, ·to _ t.h~c-eX""...el~~~e,;~.a.ye a~j~~: ~ ,~ 

esti:::atee. ~ gas, i'riees:: to be:' ut:!.1.i:ee. :~.:~:: cevel~?1."lg', ::a..-:-g!r.al -: ene:-gy ':~ , _:' -, "" 
',,: C05 ......... 0·" ... '0· .. :....'Iy -.I"'f...,.t· """''''e·'--t ·:-,...·C .-.a .... ~~ .... 40 ... CP ":' ........ _'. ' , r·· t,ly ................ ~ .. :-.; ....... ~_ .... "'... ...,~~. ,-.vI\. ,~~.~"..f"'Y~~- .....,.y ...... ~ ... -.",J- _,4'. "'. .... . . -~, -' . ... .. - ...... ,". ",' 

eoccet'!:S": shot.:.l-cc:-'oe ~obV"'..;atee;.~.: ".' ~~ ~ ."-::.., ':.:.:: ~."' ", " '; -:' ::: ,~,:~:: _:"; .:' ,":, .:' '7 '::; __ .... .. 
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A.83-i2-53et al. ALJ/rr/jt/jc r,'" ,",c_ 

_i ... \.1' >' ........ , '. I"' .... ,·. "" - ~., 
., 

_, ... 1 

The u1 t.i::lat.e out.·com:e:::..o~·;~ ::.~.O!l' s:~ reeo::mended p:"e3e~t. ra t.e 

l:"ev.e;:.u-ec.efin!·t1on··a·oe· al·1oeat..ioIl· t.·eeho.1es,.ue" 13- sh.o~· i·n Ex:o.1'o1 t. i 33. , ., ~.... ,,. . .... . '.... " ." ~ .... ".' -" '. ' ....... - ........ , 

Edison ou11<1:3':' ac .. ·E.P.MC:; ·l:".e-venue,:. al1o.ea:t.1011.: !.rof:l... a .. pr,e3.e~~ a:c., ,:o.)'o::.e.d._ . 
.._ .', 'F-_ ," .. ' •••• • ;-- -•• ~.... "" to _ /' •• ,' .... _d •• I, 

revenu-e-- as.sump.t·ioo, of .. $5:0.0 ;::li.llion· in.· . .excess'J o·!~.; ',oIM t-. w11~ 'be .. _, .' - . ~ " . _ , . 
• .• ~ • - • ,- " , ,'- ' .... '" " ..... ' • '". .', .. .' _.. .. ~ ~ - •• , .... - .~... .~ , ...... _, ..... 1... _ Or _ "": _ • • "1",,, _ • I 

aut.horize<L j.o~ th·i·z., ·eas.e·. :.0.. a..atiei,~at.e. a... t.uture .ECAC .. !nc.r.e.az.e,.....!!'." ,." . 
• " '" • , ,... ..... '>' ..'....:... _. ....~,.. a. ... • _ ....... ,'.. • ,_..'..... ... "" ~..'.; '" ... ',., u, • 

and only, ~1·!.~·::,th.e~ .E:CA.~.~1.nc.:"~~e.; =a.t.e!_!;a.l_i:z~s .~ ~.~p.~P~~:~:.d:: by.. E~:-~~!,,,:,,~ 
will :c'las~: :r~a.~.~sO:ea~ ~t:-h~ .sa.:,e,_ .pro.po:ti.onal. r,elationsh!p~~ to. one, ,_ .. ,,_ 

.- '0. • ....., ~ ••• __ • _" •••• /.. .... I" ,'" ',.I.'.~ ... i ~ ___ .... .' " _ ...... ' _. _ ,J 

ano the::: .:a·s ,th-ei::: ·re~ P:e<:·ti ve aar.g:!.na.l-- .eos·t.s ... ~ ,!b.e .s ta!".£ . .:.et.=.od _bas.e.c1.. . 
. " ,.. " .. - . ~ ., r ....., ~ ..... .... ~, '., ..... • '....... _ ... _~ _ .:,~,.... '"'. ::.. . ., ... ~" •.. .••. ..... ~... ,) 

on pres.~n~t: :ra:t.:e: _~~v:.e:nue.s-(t:ho.se; :i_n. :e.!"!"e.et. . .a ':.- .t.he.. ·t..:!.::.e .:"a.t.e.s. a!'".e .. .. 
.. .' '..' ~ ..... ..... "...... - - .... , __ - .~ ,., - _. • " ... - - I ... ____ ..... '. I,.-

chaosed.~). ,.' /howe~~,: .. w:11:1 -p.*u-:e· t.·h,e .. e-e_~:ir:e.~: re~sul:t.: ~u:~~r..: ~?:r; ~!u.~u:e'.: 
!'"eve.nu·e~ .;a~:':.b.o·rizat·i·<>n.-." !!"" ,give::· p-e.r!"-e.et· .assu:lp·t.i..ons. " .~e. .o·uteo::e, :!.s -

• ~ '. . ,.. • ...., ......,,..... ~ _, ,_ -, '''" '" .. _ r _". ~,,_ •••• '. / :J' .... _ .. 0' ..... ,. ~" _M •• ' '. ~ r' h' 

t.he -~~a--e:,. .:~e. :!:a'!:l ·~to: S.e:e ~a:y::':.;h:e<>re;-:"i¢a~~or . .-p..:"¥:t4-pa.l: ~'o_e..r~:.!:.1 t:. ~ -: ',':'" _. 
Eci:s,o!l.':s~ ;.~~po:sa~l~· T,.;e··...,-4 1' ... he· ... .e~-O· ... e ':a""'ea.:.n ...... e, ee!i:l!.·" 0'" .",oIt:> ;ave 

'''" ••• ,. I~' r-:--: ,_.~ .• " .. ,,,~". ,_ ~ ~, '" ' .. :. ''r:~ _ ':" ".."';'~'"':"'",,' .~"'~ ~~ _ ... -~ _ .... : /. ~~ 

used i~ the ,ast: ,rese!l t .. :a·te- r"e·~Je..:l~e.s., ~will, ...b.e. .baz:e.d. ~o!l .. !"at.eJ.e.v.el.$ 
~ ••• " " "............, .... -...... or #0 ....... , • .,. •• '''_' "~ •• "'" I" .... ~ .. - " .. ~ ...... , ...... ' 

act ually ~i:l ..e·!~et. .ju~:t ,·pori-or. ~t.o ..a!ly. c.~n.g.e ... i:::. -r..e.v.enue) . .l.e,v.el 
~ " •• " "'. • .' ... -- '-. .- \" .... .- ... ",,. •.• '..... .,: .. • ... , ...... "., _. - '.. ' ... ~ •. " .......... '. '- ..... "-I ....... 'w _ .~' • 

aut.hor~~~:~i~:t~ .. ,:~.Z:,~~~~di~!l.S:.: ... ~;.~::.::: .::-:::.: .. ~:> -:-:~::,-: .~-:::;=:2 .. -' :::,:;..::~_': 
..... .. ~ .. -" - _ ...... _ r" 
.... -..... ~- ..... -: ... 

... _, ' "'I ' .. -"""....,. '. f'_ .... '. 

. ,~_ '"~ 4' •. 

"'" .. ~ ,,'''''' 

......... : 

.... ,,~ .. . 
-' ' ...... ,' ~ _. 

' ..... -' .:. "": 

.... . ~ ~~ .~~ , ..... ~ :.. .~" .. ~. 
... :. 

'/ •... ~.-

~ . ,. .... "._-.... ' ...... , "" ''', 
- ... ~' .. } ' .. I,~ 

~. ,'. 
" r 0 ... , " ., ,.... ~ rw 

~' '": .~.: .": ~'. ".: :,' 

~ ~ . ..,."- .... - ~.
..... __ '" ,... '-:" •. ,_, h" 

".," .. ~, - .' 

.... ,'" .. ,.'.' •. - .• ,-• .J 

'1""'·' .'.,fr' .. ,...,. _ ..... ~. - ... ' .. ' ..... 

.. ~ .. 

........ ~' ....... ".. .. 
~h .', •• ' ... 

.:' .. -., ..... '-"'- ........... "'-'''"" ~" .-- .... -...... - ,..', .. 

......... -, \~ 

.;-: ,.- " 

~, .- ... ~,. . " . ~ ~~ " 
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A.83-1Z-53 et al. AtJ/rr/jt/je ,. .. , - ... ....... ,r 

'- '''-' ...... I', . _ .... =~} 

".. .. . ~" .... ,",.~" ... , '" ... ;. .. 
.-" ... '". ,' ........ - .. ,~' ,": ,,~ '.' '.',:' :.: .. 

, 
. .' .: :: Both 'E<!;i's'on< anc':"t1le:: zta~!"'!"':- have:" ·a:eo.~t-e~~ ;~ri'n:e,i:p.~~·t;o 'g~""!.e~ ~ 

the:i~ in~ i~la.k',,:ng ~neir~ :-e~~~et·ive:t'a.t:e·:~e:5i·g1'l~· 'P'ro'p~r;z .. ~:,~ n::e~:::.: ,"::::, ~ .. ::: 
.•.• ,w. .. , '; '"'I' ,.. . ~... ::". • ... ~'" ,.' _ ....,.. __ .......... #' • 

p:-inc1plesacopt:ec.'b1" Ed.1s'o:l:: have' "been'''p'~iotls-1Y: 'en'Um-e:r'a~e::,;an:e-;:'>', i": 
{'. ... ._ "", ~ _ _ r . 

includ"e r-ec'o'';e'iy~ 'of" reve'n'tre" -reCi.1ii:~=en~·,~' ::a~:':ia:-l:; :Co'~,t"':': :,,<!,v~n,;e:~; ~"'.: h" 

s'ta~1"l1:ti,' c:onsernt~on(it ~ereet:rA:e'a1:· '~:le~i:,:' l.·oi~·, ~i'ana'ge=e'n:: ;.:,;.,;:, ,:': .. 

baseli:ri'~ aYiowanceS:':and~ basel'i~i-:-a~e: 'leve:l:', 'a~ "!""a:-ce -b='!::5't·o:-y~~'n~.:: ~ ... 
eusto=e'r :ace'e-,~tabi;l:i:ti~~~': Sta·t~:: :e'=?-ha:s:r.z"es·: (1"'~ :t-1le: ~ne'oee: -t:o~ :Con:t!nu'e~: ;:,~ 
the COc:li:ss1on's 'b~a-s~e' :-"ol:i¢y~ '<i~: 'O:a:l'i~ng::,at:e,s ;'0,:- ::iaTg'i:a1:':·wcoZ'ts:;:: ''':; :'":: 
( 2 Y "the-'i:iprecie:::t'a:ti:on- :O:f': l>as·e·:r1'n:e Ci:n~ a~' 'Q<ln:n'e:r- -'!e~ign'.e:C: -:t-¢: :'l<e,e'~ ':t-,b.:e::- : 

. • -..... ~ ,-. _ ,,..' ~ .~ _. • ... .... _ r'" .."... "1',., ~ "'" ."'~ '. -' ..' .. . "" ~ .' .. 
new r-ates 'a'nc"all-O'\ola::tee-s~-as"'cl'Ose- as, p¢-ss:!:ol-e- to-:t-bo~·...e"s.ta~ris.ll-e¢:: ~ 

unee:" ;':::he '~i!'f'er-i::-e:: ':p:::o:g:'a: ;=< ~)" :ib.~·~a:vo'i-:Ca.n"c:e io.-t:. any "::!".aV'.oM.;~i:::::.::o~ '-a::: 
p~~€i6ulir ~r:it~,;paie~ ,"0.:- ~-o~tip: "ctf "tite;;ayers~,:'~a'tld:>·(t). :~o.~~~n:Ce::O,~:,~: 
oexe:~'tio':-:i' -!'io~ :-:ia:n'da t';:"y. ~±::~'6-!';';t.is~"';' :oa-:',e:s.7 "': :'.:: :::-: :: : ~ :::,~: ~-:: -: :':~: : ~ :::-

• 

':Afi::ougi 'C~;'taf!": ;con:c\iii' -..i;(t.h::-t,:he: 'ri"t7e :d~ig:'; ·:':~:;'!.=:le-ipJ;:e.s ::;.::: ,', 

reeitoec! by Edison, staff ~uestiot:s ZC!:'sO':l:~~s'::c=o=ii:~£:lent::t6<tho~:e,,::·-:=':,"~ • 

pr-icciples. ...... 
.1.-

o~ten r-e!lect a g:"eate:" conce:"o ~ith preventing custooe:" ~ig~atioo 
between r-ate schedules tr.an aahe:"ing t() ::a:"ginal costs~ ,!,be staft 
:"ecognizes t:-..at custo::e:" :ig:-ation :lay be a ,ro'ole::., oct a:ogt:es t~at 
the pe!"petuatiQn of oexisti~g class !"elationships alone :lay not al-""ays 
be gooe rate design policy. 

,Ecison asse:"ts that sta!'!' !'aile<! to ~e~onst:"ate the 
p!"opr-iety of its rate ces!gn since none of the sta!'~ ~itnesses 
of~e!"ee a !"'3te eesig: which ~oulc recover- a revenue !"e~ui!"e=ent
o:"der to evaluate the staf~'s p:"oposal, E<!iso:l states that it 

...... -... 

a -:.te::.ptee to eesign :"ates '""hich followed as closely as possible the 
. I 

staff's p!"'oposed r-ate c!esign c:"ite:"ia ane procedure. ':b.ese e!'!'o:"ts 

exhibit. late-filee Exhibit 143. Edison asse:-ts t.hat Curieg 
discussions helc in the' course o~ the develop:ent o!' Exhibit 143, 

- 28~ -



• A.83-12-53 et al. ALJ/rr/jt/jc 
.. ,~ , "'" '-I' ~:. " "', 

",""" .. '''', .,..11 .... 1, 

• 

• 

"staff explainec what they :-eally :eari.~.o.p.p.o=ed.;"i.o.'::wha.t.2~as '~e,,; 
forth in the recorC1" and. ::lace ce:-tain2:a~-j:U.i€:n.en.tS.::i:l')~~r -rat.e 

00' , .... " ~, I.',j .-:' #". _, .... ,., ':', ','~'.' _ ~. 

de~ign .. 
, '. ~,_ •• , u ..... ,,.. _ 1._ 

.. !he !Staff'· st~enuou=iy::o~j'ec::s ",:to this charac£er;i::ation':of~ ~,~: 
i t,3 p~':"t-i~i~atio~' in,M;tb.i;:¢~se:: 6r:'!.n~"tb.e pr.~parat!.on,:of":E;6!Si.t· 1lt3:"': 

St~!f';'ass'e;:s' that·: Exhibit."143~eonfO:-:::;~~~i th':'the :nethoaology~:o;o whicb'-: 
". • - ... L' P, _ ",...'. / ~ • .".- r':'!" 'r: • _ ~ .... '" ," . ," '. .. . ',., .,1,. ) .... I'~ ..... ., .. ""'''' , .. ('. 

staff test'i.·f·ie·c 'during' ':ohe' :proceeeing~a:ld.; in-th1:s-regarc', W'as .. 'an~ .'::~.' 
_ ... ,~ 0""",_ ...... , .. '~"J",_' J 'I." r. '" ....... ',- • ""," "'..,..:., ~" .... 

i:lprove:1en't'· over .::.x!l.1'bi t ,. j 33;." Stat't'· al~o~ note: that'· i t-'continu~:- to'~:' 

la~k th~'~' 'in-hou';'e": ca:~abiiity~ to:: unde:'take a = t"ull ;ate:;iev~l~::': ',:.: ":~ ":., -. ~ 
c~:~:~io'p;en:t~' oi':; :.'ts~· rat:e>~ ~esig;:' and; has:' b~en'~' ~orced·~tlle;e!ore":to:?-elY~: 

..... r, -' ...... , _ ', .• ,r'"O '" -' ,"~ ,,, •• ' ".... ....... ' ... " ,' .. , .... '. • _ ' ,.,. ...... , •• t' "\.... "",., .. "." .... ,,_ . '''' ,... .',..., _ " 

on the" \:tili toy ::'0':- ne"ce:ssa~y' aa:t.a -ane eo=~ute!'"- ser-v!ces'. i.~ S~a!f' still" 
,', ,<I""> '-,. ... .... i" ~ ....... .l, ' .. ~ " -. _,... ...... '. -. ... 

~inc: EXhibit 11.t3 le33 than :satisfactory 3ince1t r'e:flectz-Ee'is'on's····"· 
deii~it'i~~~o:! '~;e~~n';: r~i~ 'r~v~;1,;e;'~ '; Sta!~': ai;o~:~i'~a"sO(!iat~3 itself' 

'"~ ,.... • o",~ ......... .. '. O'""..... .,' . 

co:pl'etelY ~:-o':: t'h'e" eii'~t~::~'r-';;a;s~~r:~' r;~?:.~;:e:ntat!.o;'s,,: ;3:~:e:; '1':": ei~he!-';' 
EXhib1?t::-':3·3~'i-,-.u.3 .. ;'.:. :,~ .c-. ':,:.'<.:,,',:~~"'" .~,>:,:: .:::.":::;::::~:":: :...;~::-: ~,~.-

':.~ ': :.' -: .' :'It is 'o"b\rio~:S': tnat. ~he issue':' :-a'i'set1 :by-~'z·ta.!·~'~ "C\u~:::tiO:n~~'~;-: 
:::c1iso~~ s;'c.::e'd'i:ca~i:o~· to: z'd!son' s·c- ':-ate:"~(:esii:l:: ?:-i:ci';'l~·!:,,:r;~lat~i: t·o·; :t!l~:: 
icpr"o-:Priety'~ 'Of' 'tocu:5i-n'g:"otr 6:l1.i:on~ ,z1l'd:"-iM.:::'c:!.pl;~ i~n": 'a.c~t:!::!g:' ·a~: ::: '; ~" 

... I'-. ',~, '~,''''' " .... ': ...... ,.... 'f" .,., ....... "; I' ..' r,' -,' ... ~, • f' ...... '".I''' l ",.,.. , '- .',... r I • _ ..-

i'ar-=ti'c\:'l'a"r-'-:-even,;e" 'al'locat!:on :e'thocology' '0':'"-' !"a t~ ~e'!Sign ;'" 'We" "'3.3SU'~~ i 

the s~~!'"~ ane all pa:-t,!.e-s' toc''i'r:is'' '~~ceec;..n~t·ha't:-::.eve-.:y a:s-~~'o!- 'an:y~ 
ra t.e i;e:s::i~gn~r-oiosaf~a:::d~:i t"~~ c:o:l3i:Sieney '~t.h'sta.-te·<! ~C<r-=13~:!.O:::' 

.... " , """ ......... , .... ,I"" ..... ,'-; .'. " ... ~ ~ ","'~ : ~ ... ~ ". _':" ...... ; ,.' '.. .. t" • _', .. ',' ,.. ..... .,., ". _".. ;.. '-~". ... 

i'ol'!.c'y"·a'n·d. acce'pte'c1' ':-'3,"te::aking' pr:!.n'cl,:':es ;.ri·l:l "o-e" c'o:!.z;.-ee:oee"!.:l 0'1,;,:"-"" 
c!ic,~s...i~'~::io ~a~:op;i :o-~: r-~~J:e~,:~' "'such, '.,3, ?~o?osa'l ~:~::. =:': ... :: ::'~:., ~; ':,:-: ::: '.-: ':.::': - : 

. ~. ':"'1ie-- ifi/o' ~ij"ec<:' E"'a~:S:on~·s" a~t.·e=~i-::to: 'ca.=Z:~~i~t:'I·~h-e::-!s·~a!~":= :.~.: 
ra t. e de s ign ~ e S ~ i::lony in': hi ~ ca:se ~.:; : .. !'he -:~ -ci-t"!': ci =-e: ~i::l~ ·::-a::C"t" ~!!1ike:,:aJ 

r-at"e d:.esii=' "?~'o~6':sa-fin' ihe. hearings: '~h:ich':~£as': ~oeen-:':: ;'..ri7t.h :::e!.~on' s 
:,". "', ': .• ~ ,.- ..', .,' ~, "', .. , .. .., ' , ..... '. A.. ",'" ~, ",. "" ...... " <" ... _ ... , '" ~,.. ." "' .... 

cur:"'<2n':oly :"'equiroec' a'::si:'stanee, '~~::z:'ated' '!nt-o" aett:'a-... "l:"3.·':~·3"_~" .:.n .. 
"'ev.i':e'~./·",·~:,,::,~:p: "'a-';':e"' "A.aS· '~~g';·;·~"""'o ..... -0 ... 7a· ,. ·o':· .... ""e ".· ... a'·'.,'·'~··,p,.·: .. J. ':':~'''al''.:''·'c.: ... -.. ·o:" .... """-."0 "" ........ \,II' '-'''W .... It'. y.;;) _ ......... 1iJ'II' •• , "' __ "''' __ '''' .,,.. __ ... w 

consider-aifoti s't.a.ii' ~ .. :':'ot~ exce,''';~'O~~3' '::0": ~Exh1-O:!.'::s'· ~'1 s3:':a·n'd:=1;J:,:3:'~"·~ :'.:' .. , 
"'. .. ,"'" , ,-......- :':.:,::; ": ,": .. : .. •••• .,.... • ... ...~ .... ", "" ...... ... '''' '. .... ,_ j.. ..... ,"0 , .. ' r ""': , .... 

...,. ,. ,,, ~, ... ~. '"' ... , - ' . 
....... "' ... If' ," 

" " ...... ~. ,~~ . ~.'- - - ..... , ... ~~"~'" -
. ~ . ,_. ;,.. .. ,... ..-... " " .~ ,' .... ,. -' - ... - ~ . 



A.S!-12-53·et al. ALJ/rr/jt/je -,,, \ 

.J ' ... "",, ._ " ... " 
., , 

," .' 
-' . .... " • 

~ A •. ResidentialRa:e.~esign, 

1 .~. ,Easeline Allowane~s_ 
- ~. I"~, ••• 

..... '.-" ,.. .. ,'''' . "', ... , . ,... .. 
-~ 1", ,,,,",,. _''''' ._, ~. ,', 

'I r" .... , ,. '-,o',;" 

In this ~roeee~ing, ~e are re~ui~ed :0 i:ple:ent 

legislation.~enaet,ed "in 1982 a!!'eeting ~Edi:son~s, ,~e3ieenti.a~~,rate 
, ,.~_...., ~, " ~<<<'"'''' .. ..,......... .... _ ~ .,. . ~.I ."' .. ~ .. , .... f 'w~' ·1. "~ _ .... _ .~'''''' .,,', ... ' 

"- ". 

design ... '!~i~:·legisla";.ion,.,(AB 2443",S~at.s .. 1982". ell,. '. i~42).rev:!.zes 
.... '" -, - ., •• -" ,.... ~ ... ""'.......... ~ '. ,,~ "". "' •• _. j.' ,' ... .;. .,' >' t. .; '..- , :, ... ". ::: ...... J,. I ... ~ : ." : ~.):- • .';::. 

Public Ut.ilities.CPU) Coee.§ ,1.39~,~y, r<eplacingl!.!'.eline_~uan,t1:tie:, ,of,.,. 
. ." "" " ..., ... , ..... , ,- ..,. • ~... " • '. ." ' _~ ,.' . .. ., ,., H.'.. ., ......... ,. 0- .... _ I" '''.,. '~ .".. > ' .. : ','" ".'. • .. : .... :... 

elect:-ici ty for, .. rezieeo.t!.al eusto:ers. wi th basel,ine quantiZies. .., 
".~' ...... ",,: ..... ,'-, ... ~- ..... ~ ... I·'_~_· ._,: .... :' T·'''' .'f~~"":""'~' _'~;~ ..... "".."..~: ..... ~~~ '.:_.,~:: 

Baseline ... is .. s!.:nilar ... to li!eli.noe, ie., that i t: p~ovid.es .. a :lo,o%hly, .... ~ .,._ 
.', " 'I" .0,' 1 ...... '~ ...... ..... J.,,~, ' .. , .. " ,,~ ...... ~;__ .. ' , .......... ..." .. _'.. l3'._· ...... ~"i ...... ~ .~',." ....... ~~ •.. ::' f ....... ,~ .. . 

quantit.y of . energy. at a, ~ate lowe::-, than. t.='~" sys;.e=,~a.,e::-age t:'ate~." It" 
_ ',.' -- ~. ..• • .... , ...... '.... ~,. ..'" -'... ,> •• " .... _ .... '.. ' • ..,. .. ~, .... _ ............ '"" :." ....... : f.,. • I - '. , .... I , .... _ ~ ; .. :. ... ' .. . 

di!'!'.ers~. !'roc., l1!'eline". in._:tha:=" the ". Cluacti:-;.ies,. are_ b:as~d. o.n th~c ,a=~~rag,e", 
.......... , ...... ,.-' •• - , .••• ,'" I,~ ....... _ ' ..... oJ' ,_, •• ___ ..... '.I/>"'.''''·~'''''/ '.,~, ....... ,1 .. 'V"~._ #--" 'w" •.• , •• ~."" ..... ~ .... 

consucp·t·ion~ pat.terC .. of. c~stot:ler:'s i:'1,. si:11a:- c11:ate zO,,nes,1, :-ather 
-. -, - "" '., ..... "..... • .... '" ...; _, ,.'... '._' ... --.' '.' :,~ ..... .... '" .. ,,".:' ,. . ~ ... ~ ... ,h ':..,'. :,.. .... J;: I'::".:. ... ... ~,.:.~ .. : .. : ~ .. ' ".:: ,,:' .. ~ :~, 

t.han, o,n_.spee:!.!',i.c,..en~ t.:se.s .. ~ ... <,., •• , '" " ".' ::;,.-." 'r'''"'': "" ." 

'.' "." ... ,., ~.ja·;eiin~: q~an.ti t.:<..es 3.:-e" t.o oe" set at.· '50:"60 .,e:.c·e'o·t 0'1; .,. 
" '" . I • '" • ~ . _ - ~\ / • ~, ,',.,... ... ,- ... ,i 'If'.... ....~._. 

a v,e:-age" r,esi~~~;i~i~' ~o~;~;p~.io,~,:' w,!.th:, ~e.:-ta,i.n~.s~a.s~·na.i~ a~.j~i,=en~·s: ;pp~ 
• •• '.. - ._ ...."- ... ..J ,.... ,.., / • ,_,' _ " _ , ., ~ ....... ' , ~. • ~." l, • , .'._ • '-J • .,.. ~~, .. I ......... • ::'. _, ,.....,. ' __ '", ': ... _~ .. "" .. .. 

all-e lectric custo::::ers. 'l'hese c;.t:an ti ties a:-e to oe :;>!,ieft.c. ;':5~25, '" , .0: 
.. ~ '" .... .' .... ' '.i ..... ,>' .... ~ .... ' 10 

per;c~:n·~~ .b~l~:?,~h~; :sy~t~? ~,",~r:3.ge" F~:?~ a!l:-a::e~ t.:?:., ~p.P2-! :~? :t:i.e first • 
block- o! an,· i!le:-ea.si~ b,lock., s,tr,,;czu.:-e .. ( e .. S.ee::'io,n~ 739·, ;>r-.oyj,c.f!s., :'o,r' . ," 

••• .,F... .' ~ , __ ... _ , ..... _ ... ~ ....... " ,. 'L 1 ." _ .... _ ., .... ',,' '.,. ., •• ,. _ ,......... _.. ' ........... ,. .' ...... ' _ ,.. .,...... ..' " 'oJ .... _ ...... .:. 

elect.:-ie· ~U$·t.oz:ers, to' oe. di.:~e,r,e!l.tiated. oy., el.i::late. zone r .. . by seas,o,n .... . 
~ .. .,..... ". - .... ' •. "- - > " ". • ••• ""·"'·u - ,.' .' ~ .:-. - . .,.", • - ~ .. '''' '~.. 600' - ~ '~,"~-

( 5-um:~,r'::~wi.n te~·)-, ~ an~ .by, .eu.sto:ner ,.( all ... eleetr'.ie ... c usto:e::.s" .inclue.!.::,g, '., 
.. ••• > ., M...... .... ~ .. ~. ,,..,.,~ . ,'" " - ., ..... ..... ~. ,*,. _ '.' • -. .. ~. '....., h • ..... .. • ... 

sp,aee'; ,hea.t,it:g .. , .~r-.no~al~:'-:~l~e~:~:,,~~: ~eu:=t,o:e!"s ):" ":~: .. 7 ., .. , • -''' '~, ':. , ' 

'..., . , .. ::b·e cl~t.e, .. :oees. ,p~o.po.see .. oy. Ec.~o:" ... a.!'!,c. .. t,h~ .s,ta:t: ..... 
. " .... _ ~,. - .... .... "'''' ~ ..... •• -. _ t. ._ '.' " __......-. ,..... ••. ~... .... •. ' ........... '.... . "....... '. ,',. 

c.i!!'e·r- .!'ro::J. .t.b.ose, ... ..t.b.ic.h have ,b,een ,usee., !.o.~ ,l~el!.."le. _ :'he .. reco::e.ne.ee. 
,,~ - ,... '" ••. ," ,,-., ".. .... '" ........ .'" •• ~, ..... - ," c,, •• _ ,.' ~ ' ...... , ' ...... ~.: ..... c " ..... , .... • ,.f .,' .... :.. ~ _., .... 

cli::ate zones a~e based on t.!le, !Ltatewide eli:late. z~,ne.s.~e,stao .. li,z,b.eG "by 
.. '-" ." '- ..... "... '- ,.... . ........ ". ".... " ...... ' -, .... " ., "" .. , ..... -,' .. 

the ,:CE;C: ,which, ,we,:,,'e·,ac.o~·t,.ec.. .by~ Zb.e .. Co:::':'s,~ion- i::.. ,th~. ::o.~t. ~~,eent ?G&£ . ., .,.. .,.. _ >. .. ... , _ '. ... "-'." .. ,.._ .~~ _ " .. .A. ... ,_ '",' .'" ..... __ .. , .', 

a:'1C S·DG&E· gene:--al. ~ate, ea~e- .eeei·s:!.or-.!:, •. , ,& •• 
• ... • ,. ..... "'- ,.' ~. - .. ,~. • ~ - .. ","" •• :--: .~ ~:' .... ~' :~ :"', :: ~;: :~ _ ~J ',.' ... 

'. A : ... ,Ed./iso::', <,~c.." ,.:'he.~ ~·:.a~~" ~e .. , .i::.. agr.ee:le:l:~ .. ~",.;.i,.:h. :e~pe.c.:e to 'P', 
OJ' ., .... ""." ••• ,.... .., ,~ .. ~_., ,." .. ...... <1'+ •• ' ... " •• ' ,, __ ( ,~, .... ~,,', •• , ....... ~~ •• '~.""'-,,; •• ,... ". 

( i) t!le: el,i:na,t,i.c zon.e,s,. fo,~~ wh.i~h. ~a.sel!:le ,all.owa:lees, ;a,r.e .. to be. _ ,. .," 
,~ '" ~, .....' ", ,. ~ .. , " - ...... ...... ~. .~'., "~I .... ,~.., .''', .. ' ~'r " ., ... " ~,' ," ~..,.. .... ' ... : ' .. ,,;: ,/ __ .. • ",;. ~, I • ... .' '. 

c.et.e·r-:::.:.necr ,(2)-. t.he ... recov.e.ry ,t.~:ougb. r.ates, .o! .. "t,.~e .costs .. as;s,oc·ia.tec!.,. ,~ 
• • '.~ ., ,.., .. '" ,'" ,... , _ ..... ... ",., _. ~.... ,.... _: ,.. ". ,. I :: 4' ',> h '... _.... _ •••• 4 _ ...., .. ,: ~. _..... ....' r' 

•. ,.; ..... J ... '"I'I·e· ... ~"'·J. .... g·' ..... ~ · .... '!I·C'.o.'I-J ... e ...... ,.,. .. ,~ ... P> (3) ·""e ........ .1,.. ""a*'e'.;· ... .o. ,. .. "" .... -"'1''' ............. ~..,:.... w •• ~- ·wQo~, .......... • . ..,..' ...... ~.y.""* ... j. _n1"' .. ,j ....... , ... ,~..JQa.aiiI, ....... , W. 1";_ ,-.~ .... ~. " ...... ". ~ 
.. .. " ,~ ......... ~ ....... ~ ., .. J., ........ ' , '. ,...-," ,_ ~',4' .... ~ ",._ ,", ........ , .. '~~ I,' ..... ·41o.,o.~ ~' .. J' .. ,~', ... 1 , ... ' 

allo~aeees and (4) tb.e i:ple:entat.ion of ~ase1ine :h~o~gh the use o~ 
~ .1.1 ~~.. • ... a~~J.··J.~g a- "'6eoM"'e"'~e~ .... acoe·'''-'''P> ""an"it~e~ ·"a" ,,-a. y ,,~...,e!:,.to .... • ,.. __ .. ... ~. w _ ~ ,.....,. ... ~ "- tttI ., _ ••• .." ...... ...,. .. -J, .., '" ... 

• 
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• A.83-12-53 et 0.1. 
-' .. ,". . ....... \ ~ ......... " .. 

ALJ/rr/jt/je 

• 

• ~' ••• 0 '" . ' .:" "-~,:. ", ~ ... :~ r " : .... <~: ; .. ,' :; ~ ..... , 
looked. at.. the. full,. raXlge~ o,~~. ifl-o~an"ces':~-er::ift.~t-e-c.~.o-y: tbe A3 2~J.L 3. 

, • '- ,.... ... ., ....... ". II- ....... _.~, .... 1. ~, __ , ., w·., ..... ' ... ' 

One 
.~ .... - ....... , 

ot.. staft.!s goalz,::waz zo./sele,ctr~uant.ities"tbat "Netter,not significantly 
'" ..... ,_ I •. " .... ' .,. • f..., • '-.. " ' , • _ ",", ..... ,.~.... " • __ .. , ..... ' •. ~ _, ... ~ I ; • _, _ :~ I .... _ _ :: .-.., .. ~ _ ,:~ ::"',.;, • _ -: .' •• ' ~: .,' I' 

di~f.e~en..t·- .than lifeli.ee .. quanti tie5,,,,if,. ~ossicle., :rh~".sta~! ha.s,. ~ .,', 
• .......' •• --'. " '" ~ I .. ~.. .. _ t __ , ,: ,.. •.• _ ..... 1*' ..... '.. •• , ....... _ .... ..,r .... ..... ... _ /I, .,~ .. l _"" '.:.,.. ," ... ,:": :,. ';," .,'. ~""'" '.t: 

ther-etor-e .reeommeec.ed, .. :the :nax1:num .. oaseli:e .. allo ..... anees :01:- "] o~ th~ '2, .. 
_ +. • • ....... '. ,...... r"" ..... ~ .. , '...... ..' • ... I,". ' . _ ,. "", .... .. ,,' ........ , ' •. pO, : • ~~ ": ....... ,., ..) ': I.: "': ,.. :::' ':. "~ ~' ~ .. :.... ~ ~4, 

sumc.e·r".l!li:nate zone. ea,tegorie.s., tor. winter. al,1-eleet,r".1c.c .e~.sto.o:er-,!S _ .(.1.0 ~ 
• ~~ ... " '.. ,- .. "' •.. -.-.... ____ ....... '. ,~ ... -., ..... / .. ' • ' ''',... ",J. ". • . ... _, v ... __ .... ! _, • i •• • I •• ,.., ... '.. t ,... • .• _~ ........ ' .. ~ " 

?ercen.t of. a.ver,age .. ,usag.e,) , .. a~c.. for ·,,;!.::ter- no::-all-~leetrie cuzto::ers 
... "~, •• ',' II ., ...., '.' ~. • •• • _ .... ,_ •. ~. • • ',' ' •• ~ i ~ " • .' ~... • .. , I •• ,.... ~ '" <. " •• ~. I ,"- ,. ..' 01' 

in oce ot.. o~ne . .eli:at,e. ,zo,;e~' is'o :p;~.~e,ct)"-" -'i.h-e:~ .o~iaoF;:9!.ih~~ el:~.:la:~~~~ 
, .• ' ~~"",;.", "H'~"""}'" • __ , ... _ ... ,,' ................ "'_., , .. , .... _: _' ...... ,.,.. ~ ..... ;._ ~ _.~ ...... ,.~.~. " __ ••. > 

zones.-anc. ,.seas,or-.al ,a.ll.ocat!..oos. ~~oulC! .b,e .. b,ase.c..on 55~ per,cent of ',' , 
'.... .. .... ". ~ H' j... ...." ~ .' ,'-. ': .... '. , .. ~ , ... , 'h., ,"': ~ ' .. ' • If" ...... _ ~:. <~ .• ,' ~ :: '.'~ ,., .... , _ .~ _ 

aver-age .. usag.e .. - . _," ~ " "', __ :, _.:." ... '. ,. ': ' ... 
" "~ ..... b'. • .... ' '',,'. ,.' ....... " ,"" ..... ", 't. -... ... , ... ..... oJ , .. v .•. .... ~ .. ' I '. : ~. ;: ': :.: :~. :...' ~: --: ;;. ~ :; .. :: _ I'~):~ '. "._:J '~. :7 '.~ ' .. ~ 

~ , .. ,' '" ,.. " _ ., .!..Ie .,t.ind~ .rea,sona.'o.l.e .t.;:e.oasie oasel!::e approach , 
" • '... ,. ....." 'O' " • _ ;' _.-. • ~. ' , • • , . "'. ", " " ..... _ ~.'.... ,,- ~ ,. r -..... ". ,.p f" .. 

descr-iced aoove ':otith the. 'r-.~~~·r~=e;t· .t.~b.a~' ;~ai!-'~ i~ .::e.t~~'<:( ',o'~~- ;':.~i;n~'i~g~ 
.. ~ ,. - ,p ....... ,.. .. '0' ' • ,I _ ..~,.. """ "'"'''''' ..... ' '.". .... ' .... .,. .... ,.1".,., • _ .. 1_. , 

dur~n.g.·ari th:.et.ieal .comp·u;t.a t..ioe.=. o.e ,u~c..... .':'hi.s .. coc..cluz.ion alone, 
~'. " •• , ........... - '., ."" .. '.... ,,," ' •• "" • _ri- " ......... .... ... , .... -I' .... ' .... ':. ~ .... . 

however",.eoes .no<~ r-esol.v:e, all ,of t.be issues .r,el.a;ec:t..o, t,he~. ,_ ,,' . 
• ""'"'' ... ~ '. -' .... ".:., •• , ....... ' _...... . ..... - " "". • .,., •• , ..... ~~' •• ", • #,,,' ... p.: ... ~, .... , ~'. -,', 

i:l~le=entatio.n. o!· .'oas.eline--s.everal ,i=~o.~rtant. on.e,s .. !".e::lai:l~ .. ':he:;e, . 
• " • I oJ ...... , ... _ h .• "...... ,.~ ' .... ~ I....,~. ,,' (.. .' ...... _ • ........_ ........... ;.:.. ...... ,'" '_", _ .• -::' ,...... '. _. '. :. .... . 

includ.e ."no.t., .only. t.b.e, .ac.tua.l. e.o=enc_e:::en:t. o!: .!:>asel.!.r..e.", ,o.ut ,als,o. . , . 
• ' -- ........ <# '. '- •• ' ••• w • ~.,.. • , .. '. -__ , ,.~ _ ... , ... " .... ,.' ., ". ,:. '., • '-;' ~ ~ .... _ ',; .,' .. .-', >,II -:"' :": '.) _ '.~ - • ~'" : 

c.is~utes 'oet."Neen Ec.ison anc! st.a!'! .rel,at.i.ng ... t.o -.. the .han.cling of Cli::ate 
" .............. u .... " ., ...... ... .... :; _ ~,: /: .::. .: ~. ::~.,~ ..:.. 1'0' :: ~; -.: ::-

Zone is (which..i:::.cluc.es, ~h.e, Coa.c.be.l.la, V:alley) ,_ ~t.h~,~exte.nsioe o! 
", .. , ".' ~., oJ- .".' .. _ .... • .. ~ • , of, .... , ~ ••• ~ .. ~, ... , -' ..... ' •••• , ....... ,./ 'I-' ~......... ~ • 

oaseline to '. re:.s:tee: ::"!.Al, ho-t.e-ls·,: .:a.::~ ·::he: ~.P'~orat.!.O:tl~ .. ~:"oceeure ':0, be 
usee !or seaso~ai :~:a:s-ei:ine ~eh~nge:s y': :,;: :''':::::: :':;.e':::' :<,'~:: 

........... 00\, ...... ~. 

'.~ ~ ..., ~ ... : . " 
... ', ..... _,,/_ .-..:: j""" "#I. '.o,... ~., .•.. _._ ........ ' .. -.' ............. ...., 

..... ", .. c"'~' ...... ........ _, ......... ',. ..~,., _ uA., .... , .. _,. ,.~' .... 

::,. ~"'" '. ' 

.'., ... , ..... , 
.' , '-" ,L. 

: : -

....... - ' .. "" '"" 
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A,83-12-53 et ala ALJ/rr/jt/jc 
~ .' ~:. ,,. .. -,- ", -', - ... ~ 

- ... " '...,_,.1 , : '~" .:. .. .'- _. " ,,' ,', 

a. Cozmecce:ent of Baseline 
":'" T~'~ ~ ... '!'~ ·e';'~ o{-o ... v:'" ;"':a" .,,:' ""~'c'" o"';'~n" :..~~- :·:-a'·" ..... '- "',,, --

_~ .ww ~ ¥w_~ ~J' wv ••• _ ~~_ ~v~ ~H w ~~~ 

con;/e~~i~n' !:oom:: iitel1ne:' to" 'oasei!.:e' OCCU:": !n'" May;': 1985:, ':':0 eo'i'!lci~e;: 
wi th the.' ~h~~ge" !':oo; ·..rinter'~~:o' et:m:er" ~il11ng;; perio'd·z~. ~ 'Orlgi~a1.1:l;: ~: 

~ .• ~ , • :,':::..... "",. ..... '-, t. ,. ,,, ....... " , r" ... _'. ,", (0. - •• ~. r-' ~, ... ~ .... - ' ••. ~ ... , " ..... :.,. ... .. .......... ,..,. ( ~ ',"" '. ~ ~ ... ~ I I)"" ," 

Edison concur'r'ed. with' this" cate-~ "Du,l'"'!ns'" 'th'e eour"'ze'~ot"""i'tz' :oeoTlttal' " , 
!' ,". ", ...... " /-'" I .... _ .,.. ~ ,."" ... "... I ,. '" ~ r ,..... • 

testi:lony';" h·o·..rev'e:o~, -' E'c';Ls'on" :5tated;'" t'sat a(:'~ftio::al:;;' stu~~e!t;::' 'i'~:c-i'"eat.ec.:~:,:; 
-.,' ... "1'·' ...... ···,·,.. ,. r·"·· ... '.~I· .. ·~_,.,.·: __ ~,.·'· .... " ............. " .. ,.... .. : .... , ........ ,t, .......... ~, ~·_ .. "'· •. I'I. ",,_ ...,.,.. f" ..... I" .. 

that' 'a~ la'~ge~ 'CU:lb~fr" o'!"' 'custo::ne:o's" "..Iould" e'X,'erienee""e:-a::a t'1e' .. seaS'ona:l-" J 
, .... " .- ... ",. , ~.. f ~~ ,~.",~"",., t""" ('" ,....,... /' ...... .... 1"_ ~, ..... :.' .. ~ _,.... ... ' ..... , _. ",... • 

an'cJo'r~an:lual' r'a'te"~:n;c:oea:s:es sol'ely' 'eue- to "tl:enconvel'"'Zi'on ~{roi-' ::',~:: ::-
• . ... " " ........ ",~ ~; '::' .... .,... .... , .... ' ~ "', ",' • I' r' " , ..; u ,~ .I' ,) ,. •. ". ... ,~. ,,, ~, ~_ " ,... '" ~ ,~,,'''''' ~\ ~. 

lifeline' '":.0" ~iase'll::.e·, 'e'venfn~ ":.::e 'a'O'se'nc'e' o'~a- ':,,'a-e'e 'inc~ease.- ;'''::r'''' ~. 

response to this ci::ocu:,s":.anee, Edison ~1,;o:i t":.ed. la te-!'!l'ed·':Zi:ib:it.": ::.', ' 
146 to inC:iei;~: ;'"the: ;~r~ii~~ ~ft~e't:~c:' ~bYS'~~h ~:l' :tnc~reaseJ '~anc to p::oesen t 
a :p .. 'firi .... -i,;r ·:t~he: :ph~;~<!:: i~~'i·eC:e·~t·a·ti'o::{=O:i7 tiisel!~e:'. ~',~ ;",: :,',::: :"" -,' 

c'; ~. ,': ::: ." " ~e:c:Or~i;~ to:: 'iXhibi t'': 1:4"6~~;E~'£ion ·dete:o=~"'i~: ~:.:!ia't' r;:. ~. 
," ,~' I~,...... f' .. J:: . .,.; "', • e • I ,',' •• .., ~ 1'.' ,_ ,'" ,. ... '. ,. _ .,..... .,'.... • 

eve::. without" 'a" rate" inc~ease "three' '~aS'ic 'C'ategori~' c! ... ·cu!St-oce::os' ';'- ,. 
would.' ~;'~~:~i v'e ~s~b;ta:::':ii:al;: :i:;c~::o-ea~s~;ioie'iy" *a£ -a-~ei-Ui=t;' 0:'::: "ihe'~ :: .. 

",~, '. -"... ",," v"" ,,, "'._ ...... ~""._ " _.... ."" .~, '-. _ ....~ , r .1 ,..... ....... .."........ .,.,...... ,-

ccn·'e~si'O:l 'to' ''o'a::ie1:£':l'e' .'. ''rhe" 3'~e·e'i'!"ic'i:pac.t"o:r '-:.:ies'e¢u'3'to=et'~' ':1:$':: '~ . 
d.~:s-~~':'i:~e~ "id :-E;;:i1i£t ':j-'!i6:is "'~-oiIo~'s-': ':"; .', ::'~ :,::, . " .. ': ':' .. ': '.:.~ ., :: 

~' : , ',,: ·'o'~ ;/ 'Cus-;'o=e~~: ';;h:~' c'u;r.eiliiy ha~e ::· .... :L6.ie:;:,s ,ae'i '.: , 
. '" ,:: 'lfea~:t!l~g '1;!:~..el!.~e :':3::l'low:inc'e:s' '..r':':l:1: :-:.~eei,·t.e ::;:: 

::axio1.l: inc:"ease~. o,~ ,.10, rto, ~20 :p,e,~cen~~.~, '" .." , 
• " ._'ft ... ~'. 'W. • .......... , ....... ~'.., """ ,..~ ••• ,_' ' .... _, ~ ... 

o C~stome~s who c~~::oently have wate:o 
heati::.g li!"e11:e allowances will :oec.eive 
:ax:!.:u:l inc::oeases o~ iO to 30 ~ercen-:. 

o Selectee gas wate:o heati~g ace gas s~ace 
heating custocers who ~ave su=e:o air' 
conei tion.!.:'!g li!"eli::.e al:'owa!'!ces will 
:oece:!.ve :axi:u: increases of 15 to 25 
per-cent. 
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• 
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:'; ~'.... ','" -: ~. ...': _' -:, :'.:.... ~ ;~, ~-:" "";'" ", ,..\ ~ , ,..., .. ,".... i. " . -.. ri • ~ .... '':":' , .. " ....... .. '.J po ,~ 

Based on the-results of'its-analysis,"Ed.ison"eonclueed. that :lo:-e tha:l 
23~~~~b~~~:e~iht~p~;~~~~ ~~~'i~z~~~;e~ti~~~~sf~6~;;:~0~1~~B~2a~?er~~f1: 
.... ,.'._:I .. ::~;··.~ ..• , ..... : .~.~-~ •. .,n~ ........ , •• ,..\,..1 It .... ~,,.- ,,"- .... ~",.",,< .. , ( .. ,...,'·"r,,,'",',"n,,,,,: ; .. (\~".~., ... ro.J~ '~"~"."',~"'" 

impacteci through' higher ~illi::gs 'oy- the' :::=ple:nenta tion" o!"- base::;~ne<~ -. ~.: 
quantities oc':an ~nni:~iiz~d. b~;i;.'7'·< :-:~'-~:'::'-':':::':.:.::::: ::.;-~<:.:',~::: ... ,-.-

'- ,--~'-""~"- . ":-it:is'~'E:~i~~~'~;::6;i~i~n that'::he':n~gative i:npact of 

i::~ le::en ti=.g- ''ca~'eli;:~ . :::1:-'~: ~'~;gl~'- s te'p" ca:;:: b~:~ ='o~~l:"a t'e~~~ by:' ptlazi~g:: i:::~:' 
I'f> '"': ... \ ,.,..... ....,- ,', ~'f' • ~ ,"1 .~> .... ; '.j,..,~ .. '*' I:' _ .. ,...., .,.. j' r ............ • :H,.,," ~ ...... ,. ;, .,. ," •• ~ I ..... ..J ... ,., .... .. .' _ .. ' """ 

'oasel~:ile'"e:ua:n'tit'i~-s 'ove:-- a 'o;~o;;':yea'r" ',er'io'c,'com:enc'ing!:n'" }fa'y'~' i9'8'S~~' .:~ .. 
!h~~' ~~~6~:~:;:a1.~ ':;;oui~:;i~e'd:-;~';aSi tb~ ~oiio:~in'g li=i';'~S;i-on'3::'"~ :.. '" ~." "-

. ." " ~. - 'wo'~;\:st'o~~~: "~~'ui~~;ece'iv~~a:~ la~gei"~: -;:: .~' :. '~'.: ... : :~, ,~ ~ .. 

.~,. .... -,- .. ! '. •• ,- JO 

.... " ...... "'.':'" .... -, ., 

;. :" .. 'i':...te:-.il:.~ .a~:loc:.a-:.i:o.n." a·'o~/e,: hi$;~ "C.1l.T:'e':l:t: :: '=',:::: : 
_. litelin_e, all.ocat.1on it that custo::let" were 

., . I' • ~ . ... .~..... ~ • i, • ..,~. !" _ .'.,. 

-'. 'to' 'ul t:':a't·el:( :-ee'ei··,e" a-lo"..re:-- -oa'se1~!:ne"" ~'."" 
", :. ,..., ,', '.:' 

. .' ~cp.:an:ti·ty . .:.,: .. <.:· = -:::' .:::,_:::~ _ ;~:.~:,"':.:;:..: _.":_.:-:~:: 

- .. : ;0=:A;. '·c oe"le'r:$! o·:i'. -t"rom-:li! eli::.e:- :el'imat:i c 
__ ... :-egions. t.o. ~as __ el.ine. z,o.nes ·,..roule. oc~ur in 
. May -o'! " 9-8'5~." .. ' .. _. . ... -' :-.. .. ~'':' ::~: - - I:. :~ ,.:: ~:::~ •• :" . - ,"-

," c"" "', r " -: .', _ ,'", r ." ............ .,~ , •. , ..... " _' .. '" " .... ~ .... --: ....... __ ~ ... r '. __ • _ .... "'.~ _r .• r I' 

o . ~o' "i'd'c.::t:':onal' 'lit'elin-e e:lc.;..i;-se~ .~ -- - -' .. , --,.-' 
.. . :c:' ·a' ....... « :cI'.(" ",'~ .... >( J"W'I- ..... ':ot .... ·u,· ... .- :"':6.. ~-, e-en:".6A -.-- --: ~ '- -- -. , - ~ .. '" '. , . ., ~ .... _....,'9...,~~ ",..,.,- iJ ..... --- ..."",...".~ ..... ... -... ............. ... , .~ .... ....,.' ,_." ... ' . 

" 0-: -~New' :-C·o-Cl-e'.s--: !:c: ·c:U's t.o:ner--s: -:;,who -ar-e' :ac-ee:e .. :t-o~ " " .. ~ " " 
.'. '- .- .t-he. E:~i.sor .. sys.te: ~e.t~eenMay'" _o,~ '5~5 _an,c! " ,.~ 

" 'May of "j'·9,o6·,..roulc '"Oe ?e-t"~i·~~ted.- "t'o 'iieei~y .... . 
:a;, ·:s?ee:'~!;e: ·,e.c.c~1.Z-Se: . cl-assi!.!-e:a::tio-n: whieh:" ~. 

'". :,..r,oulc "~uali!y,. sue.h .e_us.t.o.=e.~,s_ !o:r:. t.h~"." 
-ltlte:,,~::::"''oase'!i-ne "qua!! ti'tie-s".:·'-"· ";",, .,,~ ,,, 

o ........ ~ ,.. 
The e'a1.c~ia-t':io-d· me'thodoio~gi \::pfoyec -by"

. ~o:.:.:;o·~ :a:s.:n:::e;s .:tha.,t': ::i::' ~h.e: ..:i:~:t.-e:::i:: ,erioc. 
ap~:"oxi=at-ely 55, to .. 60 .. ,e:"eent o~ .total, 

. Ed.':;son '~~~a:l'es ~o·t tte; d.oce':ri:i6" ~g'~Ot.?: ~ 
,'..roule :'~:e _"o±-llee: .:a·t: .~ba-seli:le ,~-::a t.es: ,-.::t:bus.: : . 

.. _. ._, :::ai:l.tai,:li,ng an __ .a??ro,xi::a t,~ .to_t,a,l )(.~ .: _ .. , 
, :"~lat:ror:shf? ·oet''''een' ··!!!'~li'nea·l::o...,a'!l·c<e= 
':a::ie ·oa.s.e 1 i.n-~ ·-<i:u:a:l~i"'ti;~:s.;. ;; ;':~,: :: :::~:. ":;: ;~. :::,~. '": 

,'" ,;,.,. ... ". -

-. 
,.. ~ h 

" .~. ... II 

" ,-
'" ..... - ......... ... 

- ...... ' ..... ,. '. _. , . ... .. _.) -' ,., .... , ..... "" .... -~ 

~,. _ J 

............ , .... 
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_.. ,-..i' .... ,'~. -I"", .., . 

. ," ... ' .. ' ~:_ ; Although Edison cic not r"'eco::::e::.c a longer"' ,hase-in 
, ... , ••• '-. ., -'" ... ... ,_..... ..... ~..:' &, ......... ..,.'"" ' • .: ow' ,"'~ ... '"J' ," _,":; ... ..;. _ .:', ":' ... ,' ;: .::' ~-; .:' ,.: : ~ ~~' - , ..... .- -'1,\..... f· ... , .. ' .... ,.., ; ... , " t .... . ~. ,'.;:: 

?er"'ioc"."a.si::ila~ _a?~roach. using a :hi-ee~yea~ pb.ase.:.rn" ';"as~ C!evelo,e~::-." ..... '... .~ ""~. ~ - .,,' - ,.. .... ' ... ~:~.' ........... ,,~ .... ~... ' __ ,: ._ ,_:.: .:. _' ... ,:' .... _.: _. ~ ::.,' ~.:~ ~" ::; ~ ~ .. :: z:- ~~ ..... '~-' 'II: c> : .. ; ~ • ,~:: : ::: 
Ecison' s .. proposec~ caseli::.e ,quanti tie~ ~or, both a ~· .... o-yea:- and a three-

'~ '. ,,/. ..... ~' .J .... : ..... • '..... , ........... ~, J ... ' a ... -:..::'" .. ~:~ .... ~_ ~~4 _ ~ .... ~ ': ..... '.. • ' ....... :: .:: ~. ~,... - 1'", ,... oN~ -'"..... -. ..,.~ I • ,..."...._ -..I, ""'. I .~ ... ,"'" __ ... 

year phase-in. i:plec.enta;ion are set ~orth" in~ EXhibit ·'4'6: .... -., ..,.' "; ... -

',.. :' '; '::~ " '::" :_;:: ~~h~~~t~)~~ ~;:~~ ~?~~~te:~ ?~e~~.~~~~:'~: c~~~';t~~'~:;~< 
Ec.isoc.fs"p:-oposal~. The sta~~ 'oelieves .. -:.ha-: the exhibit act-:.:allj 

•• ~. r;' .~. ~.. ''', .... _ ...... J,' ''': I .w:"':: '- '- ~,,~: .... ..."~ ~ ',: ~;!""'~:::"::' .:.: .'~ ~-: .: :': .. ~ : "_. ::. ~; t, :: '2 ::.: .: ;; ~,.) ::: ':. , .. '. ~ .::~. 
r-eveals. that". the sea.sonal and annual i:~aet o~ baseli~e on a::y O!le 

. I.~.', ., ",: .. " ,.,#. :.:: ___ ~'. ":"':'M:'_ :_/~ .... I:'.:,~., ' .. :. '~: ,,. ..... ,.~:. ~. f~ •. ~.~,.f: ;:...~ ... ;:.;.:..:;,:~..::I: ... ::~~, ~ .. ::.,;" {~;:.,: .. :: 
customer- -""ill. aC,tually_ be l~s.s~ than "o,c.~ a ... =pp·Y.h.;y~ ~az.~s. :..,hi~? )'l~~_ .... be.e.~~ 

~ ..... ~.. - '. ~ ~. _ I .... _ <_ ::: .. 4 ..... I't ...... _....... .. " _ '. _... • ..... '"" •• .. _, # ~ ... _" ,.,. I .. ..,J ". ~ "J " .. ,' _- ,," .,.;, ... _ '."... 

exa:ined in a pr"ev.i,o.~~:. exhi~.it,~ .. , .. SP~c,i.~ic.?-,~,ly.~> s,ta!.! no:~e$ teat 
• _... ',. ..... ..... .... P ..... r ....... • ". ___ ", '.' ... .. ,'.~ _" 'L~ _ .... _I .... I..." • 

al. tho\,;gh a eu~toc~·r·~ ·c'j:gb:t.::.ha'V'e::a; ::axi::u::: :tor. t:b.J:y:: ':':n.c:-ea~e o! ui' to 34 
;>ercent c.ue: 't"~--, _;h~~i;~i~;e;·;·at·i:~.n~ ,t:~: ~~~'~::;~n:e~~: '~:he: ".eusto:er' s 
cU:lulative ann~'al- i;~;e~'s'~' ;o~::.~· ;0-;" ~x~~~~. ·2.:4::~~¢ent .. 

:: Nevert:l'le.l'e.s.s:';: .tb.~ ~t'a!:'f: ag:o-ee:s'; ~"..i.::h E:eis-on that 
i:plece:l tins': ·~a1~i:1.i:i -i';"a, 's~i;:ii ei :;';-ep~ '~;i:l:l~ n2::v:e' :a:~::seve:-e i:lpact on 

.. ,~ ~ ., ..... ·.1· 

Ec.ison's co:estic custo.ce!.s~., ... ~_ta!'!. :ther-.e.!',or.e .. j~\::.n~s .. ECi,..son in 
.. _.... ""'.. . ... _... .. .. ~. _ .. ~ ,""f" ..... _ .. ._, ", _. i .• 1 ~,. • '" 

r"eco::lcenc.ing a t. .:lea .. s~:: ·a: ::-......o-.z::e:p:. ~p:b.as·e--i.::-: .:o-t_o.as:el!::le 'oe ac.opted... !n 

acei tion to t.h:e :phasec.-'in"a,.proach::,: :-s.t9.!'~ .~:eco.::lC~cS pl:acing a "cap" ... .. ... ~ .. 
on the ::laxi:n~, ~kwh _c:ic~~'a:~e~~i;n: :~f:lo~""a:n~'e~ ;.;)€a~·~a~ ~.:~~oc-er could 

~ •• ~ '.. ...... T,"~ ................ , • ,_., .., .... p, .... ' 'I ....... _.....' ' .. ~." .' 
ex;>e:-ience at'; :any.: one: .:-t'.i:.~ :: ·Sta:!!'.sl.;-;gest:s: -:tb:a't~ :~th-e cap be se; at 200 

.. , .•. ..... ,-," ,,' ..... " _ ... , r' i.... .....:". .. ", .~"",', " '".. .,.", _., 
k~·1'\oo "'" e"su"e "h"a'" ...... ·e .. e .. "e·'"'· .. ·.~··o-, ·Io.·a'··e'·~""·e· ·.(·_''"'', .. 'o· .... e· ....... '!t" <40'" wo"'''' be w •• '-'II"'" • .;. • v_ til' w.... _.~: "-..-I"'" . ...., .... • ,IO~ -.,I~ ~ ............. ..,.,.~"w .... ...... '-'w.'-"_.. ...-'-• ___ .... ,,. .... : - ... '.', ~ .... ,. ,." ............ ' ..... " .. , 1......... ~ ... '. ,'" 
li:J.l tee to l~S!l,tha!l- -a.s6".p.e~ ,,::'o,c,;h. i,~c::e,ase, .in: any:. one year • 

. " . ",:, ,'~' ~·~·'c .. :~'o··:~"'·~·.:.g-·-:.~·o~· ~'~:~·e··:~· .. ·a. .. ;;..: ~;~0 .. ,':'::"'···:~:.:.:4 Co'w ...... <4 ··1'0'" .. ..,Jo"'\ .. 
.. -~ .', 'J~",-, '.""~ ... ,. .. ' ..... 1.1 .: .. .., ••• ~...,. ..... ,_ ..... ..-w ... ~ ........ ..,..~y ......... ..,~ ... +r,.;.¥ P'''' 

a t-""o-step ?ca:;~'~ii ~~ith: :;::2C.O: :·k,T,.1i c~a-p.~·,~ :S:9,=O! ~a<~io.-;a! 76 li!'e11ne ~o 
..... "W .. .,« ......... "" ~ ... ' _ .' .- ~ -,'~ .... _,I .... .: / .• ". , .. ".' ...... ,.,..' ..; 

basel:!.ce cateSO:r"'·!.es~ "~''''oule<~ ::a..":-' :;h"ei~:!:.i:.r.:a:l rbas~l·ir.-e allo·..rance~ 'oy :he 
,. _. ;:~> _ <, ... ~:'7 '~: ... a.J:~;/,... .. ~=.~~._ .. : .. ~ ;;--';'.i: :r:.~:.;~"~-.f ~ ,... .,.,( ., 

end. 0 .. the ~.~~~;,~,,:P: .~r"o.~:ess.,w_ ... ~., '~:.c,a,te.Oo.6" .... es ... 6"e~u. ... r_ng a_ ac.c_ ... _ona_ 
ste~ and 5 r"equiri~g ·t·~o ·a~d£t·io'n:af;/zi~~;~ ~ ~:i'!: ~a~>three ~~e~ pro,osal 
· .... i th a 200 kWn cap wer-e acoptec.,. 7i eatego:-iez would. :-each the:!.:- !'ina:' 
basel!ne allowance by the end o!' :he th:-ee ste~s an~ on:y 5 ca~eso:-ies 
"~ould :-ecj,'l!ire an aCdi ':.ional . ste'~ 6 
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." ,'", r- ... .• ,+-, I I' f/I" ~ 
• '. , .. ' *,. _ 4,'" • .-

... ...-----------
I • .... ~ •• :~. .~, ;~w.eC p-be'I·!e've:;' W:tha -:: :.i=. :aad,:t~:to:l' :~: ... ~:e~itlg :a::ca -:red. ~y 

the leg:£s,lature.;.:tlle oa~li!1e ~eotiee.p.:·~:-:::s,::~:'vi;able.~·2'P·~~1'r:±ate, .~'anc ,~" 

year ~ ho-.;.rever-,; ~wi tb..-=the :-:i:1ple:1entat.ion :.:0:' baz:eIine 1;:: j~?,G&E,';.s se:~/i:ee _'. 

t.err"'1 tor-y',:~ we'~ have-:learned. ~·'!irst-ha:ld. ;.:o~ the·.:0f.t.e:l'';::legat1ve ;:.e!'!'ects::·. :

wh'1ch 'the':; conversion·:: froe life·line to':base11n'e ~ean,:'bave::f'o!'"·~ .. :any:<:;.:. ";:::::.: 

eustocer-s. The evieence: preser:rtec:. by~. Ec!zOQ": 3o:c:: tb.e; .. sta!'!"::,~n.·::'b.iz: .... : = 

pro·ceec.ing::· suggests: that~ a- srr:::.i!ar~ re~ult.~ for: E<!i-son' s. :"esident:!.al 
..... sto ... e ..... '~~s'~ ... ~ ... e·~,.J.tta'''''.le··.:···.'·. '"'--,''' ':'~'"-'-"! -, ' v .... : ~~ .• , ... ': ..... -'.~-" -""~",-,-"w, w. .. t"I'... ... •• v.... ~ ........ .".,. ~- '" ~., ...... -.. ,- ~,., ... _ ".,1_... . ....... "" ,"r o ," ....... ~ 

::: ':: :; ,.: :' .. : :: :~:::; :: ~llile': we':: are"· oovioc.sly',: req,uiree,~: to.: .. ic?le:len t~;,: .:,:; ~ :. . 

baseline in~ a:ceordance':·Witb. PO": Cod.e": §:; 139,':··..re:· believe:: t.hat-our- .~::~ "':: '; 
legi:sla t..1ve,-: d~y~w:.l:lr ~e.: ::let.~ and' Edi:sot!' S.' ra·t.el'ayer:s..: bett.erl,,~erv-e.e, .. ~y/. 

Ol.t:'" aeo:pt!n:g~.a;:: phased-in "i:n~le=eQ.ta::'io:1:·' 0:':' oa.zelille::.: .: ':;;s:'n-g,~ :E<1i~o,!l,:' Z:;<: 

approaeh·,;.:baze-li.ne :AToul'c:: be .. ~ully~ i=?'lel:len,ted.~' w·i·t.b:!...e;: t:~::.~b·:::e~:."y~~.r: :;: 

perio'c,::~ 'eover,ee~··~T· .thi·s: .e-e~.-:Sio::la:lC'o-e!'¢'r,e:: !.~ts,: :lext~-tez.t y.ea:'!'~., .... : ",'~"'~ -= ~ 
A.,.I,.I~t·~,o""""""·U"'- '"'· ... ~·, ... O • .- ..("'''''Io--a''''''-v· t""-,·e"-t ... 0' .......... ' A""' ... V.' .......... ~"" ... ''''0''' ,...\.i.~ ... ~ ... rl,.,. ,.a.<w ..... , M4 w"",- ~ ... y .. ,w •• t,;1J-.,J'.,.,,~ .... :w.. '.: .... o4W.,...:~._ :.".: w:~ .... .:: ~::-... ~ ~: .. ~.~.~ ~ •. ~ ~ t~ 
lifeline to baseline "iloule a~?ear to 'ce s:.:!.gnifica!lt.l:y ::lit.:!.ga:t-e.c:; .~f:':r:·.;.:: 

• I 

:o·s:-: :e:u,s-t.o:erz ~ ": '. ,-::--::. ". ,"~:::': ::: - ;.: ;.:: ' . - :: ''';. ;:: : : .:~: ~:. :. ;: ;; f; 

"'us"o"'e ... e . ::·"'··o·~e·vp.·r "~e"'" ' "-"'a-' ·~··o'U·'!·'" ....... e·· ·ev-e'V', ·.(-""Ia ...... ~ ........ · ""v.a..n·un. AA_ ·a· .... 'w w ..... ~ w, ' ........... W'. ~ ..... .,... .... ~ .w ft .... '*' t";- •• ..,,, •. "¥, .... ~ .... _ ... " :'-' .. w.'"W'-• ..,w .~~ .. __ ~~........ ' 

tb:r€e~yea:r- 'phas',e '!'n; .:approa·ch.~::.·We·."Wil'l.:t:h~:~: :ad.':Op".t: ~EC!.!.~:o,!l'.~s: ":., ::::~ 

:arter~~e-"t,h.r·e.e.-year-· :pbas:e--~~ a"roacb:' 'as:; .set., '!.o.:"t.b. '::i'!l: ~;:xh:ibit: '~':4:6,. ... 
::oc::.::tie(!' '·to, :.inc·1, lice:' a: 200: Jc'..Ih: :ca~:. :o'n- -.t:he" :a=o~un'~: ;o:~. -.~h:e: :d..ec~r:.e;as.e: : ..... .h!ch.: 

. ' 

could be '.eX';"erie-nced: ~.by: '?..ny. o·~ :Ee:i:SO;t!:':s; .:¢u:st.9"c:e!"'s~~i:n; .a: . .:s.i,ngl-e: Y~!ir; ... ,: :-:.. 
:n acci t.ion to the staff's r-eco::1encation !o:- a 200 k',ol'h ea?, -..re '""ill 
also orc.er Edi.son to classi!y all custocers -..rho are pre:5ent,ly be:!.:::.g 
bi1.1ee · .... i tb. an electric -..rater heati.ng allowance as· all-eleet.:'"!e 

custo:er-s as we ciC! in D.8t-11-026 ~o:'" ?G&~. 

:~e ~asel~:e ~uantit~es ~or Eeiso:'s serv~ee 

ter'!'it.or-y are recited in A~pendix C o!' t~is or-cer. '!'his a??e:cix 

:'"eflects the ~hase-i= .:!.=~le=e:tation of baseli:e adoptee he:-ei:. . 
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b. Cli~ate Zone is 
" ' :- :: ::: .:Cli:a"te '::Zo-ne, .J.5 ,: .,as ,c:ef!.:leC .: . .'oy. :s:.a:t"t" and Edison, 

an a::-ea· w-hich :i:l.c:l'"U~e3 .:tl:l,e ',:Coaeh.ell-a :;:Valley,:' (Pal: Spei:!gs,:. ~al::::,: .:: 

Desert.,: :'and ,a::.-nt:mbe.r- '.or -ot-her'::d:e::s.er:t eOCluni t!.ez} ,::.E1Y.'t.ne.--:ane i ts~;,: :,' _ '.' 

vicinity;, ancL:De'atb. ValIey..~: Ib.·e :"±33uesi~elating;:to;:Cli::late·: Zone '5.: . 
cente~~on'd~r!e~enees~be~~e-n ~d~·on~andN~~e~·~a"·w~·~~~6e~6et·to"-~a 

- .... ~ "" - .,; • .., nO' • ww ~ .... v ... ., _, ~ WJ.i.L~. ~ ... I'v...... . "' ..... -.. 

appr-op~iate~baseli:le::allowa::ees':;~or the .:zon.e and': the:. concerns,·,ot" :the;, 'ft' 

Coachella:-: Val::'ey::;;~soeiation'~o!':, Ciover-::~ents,,: (CVAG.) ;_":': .:: '. :.;:. . .,,:~~,::::- ~,;,_':, 

'.: -~, "~""',,~ ··'Fo'" all~'c'of-a·e'zon6s -':' ... i ... on· ....... s·,'!"I ... o·f'lA~I> ... ·a C'~x ~ .•.. ,,-. ~""'.-.I' .. ' _, ,....... • __ .... ,I.f ':" ~ ., ••. ..,\.i. eJ a,j.~ ('.::"'_., "'~~._~ • ..: ,",_~ ... ~: ... :~. 

allowances;.,,:,'wit:L separate::allowancez:for· all~lee:td.c custoce:--z and 
for- :lon-all-electr'ic~ cQstoce:--s~ as~ !"'e~Q!::-ec by~: ?U~:. CO.d.e--: §:·,j39: .. .;: -.' .. 
~.'t. ". ..... ·a'!". of vely ~ . "' ... <! ~o"~" ~''''O~'''O''6'''' "'a-e' '.r "'e·~ I"'~"'~. of ,-" p. ...... " .. of " "Z~ ........ ,. ~ .• 'ou!"-.--. ... "' ..... '" --. _... ..." .. -.."- ... w W',""",. y ...,~""., J .., ... _w. - ,~ ..... .., .. ...,._w".,.w,.,., __ ,. ..... el ~ __ .... ' 

~et-nod·o'lo·g'y< uS'e~:- in~::c~velo'Pi:lg:; ~o't~': !::s":p'ri:ar.y':a:e 'a:l.te~tiy:e-; :.": ';:::-, 
ap ...... oac .... p.'~- ~,J.~ :·"'e:: 4!'.'!> ....... , a ...... · .... , --'0'''''' - "'e .... e~· ... o ... "'., 0'(:!'V" , ···1<oro('c~~ .... looe· 'C'.~"";"''', ~ ... -r'.... ... -..,..... • ..I' ,¥'6,4. ~~... ..~.-.... J. _ t.'" 'V"" .... .. .... '..... v-"',..... 'Q'J. f"""Wo .. , .. '-' _ to ........ ..,.g."". ,M..... • _ '., 

:i;.i'e<:'ii'l':· :Cevelo:pi'n:g: it's :s'ix::":rio'nt~:': su::er~ a:rc:: s::!.x-cot'~l'::'~-:i:l.t'e:": J:>a:s.el.i:le: • 
. 't'i .. :". . ',. ' ., " -" - ~ ... '" ". ' . .,.' . .', quae· ..... _~s .. :· .. -·· '.'" ' .... ,- ---"~,,,, 

While ,r-oposin.g th~ six-:on.th su=er- anc..:'~s:ix-=o!l"th::-: 

• .... ~nt~·!-~ p:e:~:ioc:~ :!"O:r: O-t~::"":cli:::::at'.e:",zo::les';. :the ~~·a'!: ,·r-.eco::ends a 
"e'a'-"'!':;";""'a- 4-,.,; ... : '0"" • .... '~·:""''''' ... t.'''', ... "'"'as'e" of ... ·e "' ... '.r'\o",. 'o~ '"C·, 0( ... "' ........ A"f'o .... e· ~"5 ".... '_ .. ,. .. ~~""""' '-'.v... "".' ,,,,,~, 'Q'~'''''''~''; . .......... t ....... n....... . ..... ~~~ ~ !.... .. tI ••• ",,', .. ',' , .... ,. 

S"'ec" ll'~cfa"""y" ,. "~s··a·"" ~"'o·....ri·4!"e·~· ··""a·t" ...... e, s·· ...... e::r' 'o .... -p14:n:~ "'·ua~"0(''''·4 es.,'o-'" ,. l'" •• - .......... t"' .. v'". ...... "'1'* ';""V,.; v-' ..,.... . .. .,a.4J .' ~ ,,"" ~-_ ," - .,,"""' ..... " •. 1,1 ..... '" .:-. • •. 

the :::0 n t-n:,s: ~'r.~ 7J u'n:e ;~ :July ,: 'Allg~s t-.,= ,an'ct.; Se p~e:l:oe:!'."': '::b e: ce S:.~ b,!-'i"S"~ e-C~ r.a~t: ~. ,1~2'OJJ 
!,;T~""::. ~ t:"'~ "·t: .... ·~ ',.,:<1 ... : ......... ~ '''''':''''a·'·'' •• '.-" 'I> •... '''''+C'' ., .. 100..'-0(, ~"Io.e·'" '''a--' ~ ... : 'I>:V&-'l. ";.l:h-"'c"" *ei""'l"a·"·'·y·~,-I;.rf"LJ; "'-';",;J; ....... ..., •• -...""W'". """" ..... · .... "'_ .. "'._itJ·~~·w<J,fJ .... ..,. •• \.t-~ ... ,.,.~ _"I·~"""H ... -tit.! .. '-1,. .... ~.'" ".I .... ~ •• 

," ,".-. - r- __ '~ .... 

. "~. ~ .. ",' ,', ... 

, ,... .... " ,..... ' 

~, .... ,',' 'f". "- .. ~ ... :0 

. ::: '\' : ''::" ......... ,. .: ..... .. .... fh, ' ... 
.... w, .. " - - _ ... 

. ,oo, • - " ~., .. ,. '. . -' ,- .~, ..... -
....... I" .,,.... .. i,.... .... ", ... 

. ',-' 

. N.", "', , . 

.-, ~~: 1"- ",,'-

0-_. .... " • r j,~' ... 

',# .• , ......... ~: ,7 

,0+"." ... , . 

. , "' ...... '."" 
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ro~ a n~be~ or reasons. 
propo~al-~ doe.s: nOot: include: sepa;-a~~:. baseline a·~loca~io'Os !'or all
eleetr'!.c·,: ,C,u.~:toCl~r:s and. nO!l-all~elect.:'ie .. eu:sto:lers., •. az-requ!.rec. bYr-?'O' ,-

• -. ~- , .~~. - -_" - ..... ~ - ~ -..... _ .... " ' .... _.. 'or ~. ........... .", •• ' ••• ~ ........... 

CO<ie- § ,j·3,9,.·· . S~eonQ;,'" Edison., charge::, t~-t·· the. staf-f assu::.~tion 0: -'." ~ 
• "" • ..... • . • ' .. ~ . ~ ...... • I '. • ,,' • ..I~. ' •• , • •• .. .. ~ .~. • ..... _ ._ " __ ~.! ,~~ . _ ... 

the,·:!:.ol,l:r.~ .st:I:ce.!"'; .:lo.n~th~;.~""as.: c~r~ly:: ~n: ~:PP:;-?~:i::a..;;.,~~~~·~ ;~~ e,CJ;t;-~~~.;J::::: .. ,;: 
EC!:i:so:c".a:ss~:r"t-s~: .t:hat,;, i·t.s,base,l.!.n~· ~t;a:l.tities~ ~ere., 'oasec. on., a.. !:-.eqt;e::.e:r-

... -' L" .... _ R ••• ~. ••• • ...... ' •• ' ' .. '0-< ""' ...... ~.. .. • ... ' 100' _.... • 4f I -.0. .,., y., _ .... 

" -<' ~ ~, _. ~f """ 

." - _.... " ""/ • r,.' 
,', ,'P- .. ,... "'f+ 'Or _ -. .. •. _ ....... ' ,.; 
_ ~ _ *.,., ' ..... J .... .'.:., .... T ..... ; 

......... / ,4 '" 

.f ... " .... "_ .... '..-1, .. 

..... <., - - " .Ed~SO::l" a·1so" ".ta t~s-· that, !ts., Ex!:i.b!.t ... 1lL6~ ce:.o:.s.:r.a!..e" , .•. ,~,-'... ....r .. , ',. ,~ ... '_._ .• __ r ... _ ...... _ •••• ~ ... , •• o# t~,,~~_ ....... '''' ___ ~ •• , ....... ~ ...... '.: ••• ((:,.,. 

the !'ollo''''i:cg ::-: :. ".,.: ~ ...... " .~ .. ,_ .. _ .... ',. " .. ': '. -,~. - ~,. ~ "_ ~,~ ... "{"," . 
• • ~', :. • , .... ~ - - ," ... '. ,,, .... , .... ~ f .... _ ..... _' ... _' '. _ ~ '", -w-" _. _ ...... I, ,,' .... 

". ". 
' .... '- . 

_ . 

0· .. · ,~l"...en..v.ie~ed ,00. an.. ·a::~ual· bas:!..s,,_Zc!.i.so~!.s.~. ____ "' . 
. J'. , p:-o~osecf' "si.x:'co~·th· ""in-te':-/six~i::oo.:h·'- " ~ " , . ~ ... , ... 

. '::su::ce.r-:.''casel:i'n<e:'' <rc.ac.t:i,t:ies· to:-~':Cli'=a:te '~::~ .:.::: -, . --
Zo!:.e~ ,1.5 .r,e~:ul.t-, in ,a cee~ease. o::~.::o,. c.han,.;.e_ .. 
in' 't'he''o''i'll's o·!'·· a'?p:"oxi::a't'e·ly· '80'p'e:-'c'e::':- ,J_." 

.... "'o'~ ":":c,'e " .. s··· ... '· .. .,.· ... o-e ... .,. .. '··· ~e- ... e::a~ .... ·~ ... ,..,.. 20' , ~ • ...j",It.J ... ,. "" ,'- ... ~ ..... '~ ... " .• ,J".,i,.,4. - • .. ............ 0 

.pe.~.c.ec.t .ot~ .Zo.::e .. ,i,5~ .cus;to,::e,:",s . ...,~ul_c,. .,,' ~ .. _ 
~ec'ei ve ·a'c::'u.al!:ec- ~'i"ll '!:::c':'"ea:s~::~ 'o'!' "zero'
·':;'0:;$.1".1:0:..:' • ''':';;:::... ,.~ .. ~ '~-::-::.~::::::' ', .... =;--;,:.~ 

'. ' .'~"'04 ',:.(:", ~ .... ~ ,'=' '"';.(·so· ..... ,.'. "",," -"e-'!t·" .(~"e.'· ~o'''----on-'''' ' .. " . ~ ...... .. u·"'.,. .. --.......... o· -'-_ ...... ·IJ ~VI' •. ~\f .. w ... _~ ~,'.... ........ '._, ,-... ~ __ , 

. ' - ,suc:e~./e!.ght-c()-:l-th. • .... i::te:": .app.r.oach.,., ~"' .. 
- app'ro':i£:-ate~ri 85' ;S'e'r'ce::'t' o! to'ne "'15"'" " ...... 

", ..... ,.. 

,~ ':e:US-tO=:e.:.5~ ~· .... ou'fd. r-e:C~~v:~ 'a: :c!:eeNJa-s:e~:or. :-r .. o: ~': ~ : 
.c:::ar.ge. ·i·e.- th.e.ir ~ill.s..o~ ar .. anual-.. ~!.s..- . 
The' -re:a"i.~!.·::g 15"' p'e~'cen i' 'ot "Zo'ne" -,-5' .. ., .... 

. ~ :Cui ~-o':te::-:i ,wO:o~I.Q.·'!'" e-:ee':, ve ~ ~a:.'n~oa.l !"::ed': ~~i l'l-: :: 

~ ......... - ," 

..i=-erease..s. -o.~ ·ze:-o- .::c. .$,1 i.O,.- _ . ~ _ ,.. '. ".. ~.-. '., . 
...... ' ,~~.... _ _ 4 y' ..,., : _ .. __ ..... .... ~, .., _ _ ~.J •• ,... •• ~ • ' •• ,' ___ .' - ...... _ /.' '.:', •• 

o !:l con t:"ast, star!" s p:"oposeo: !'o\!:-~=on.t.h .... _ 
su:::.e:-/eight-:o::t!l ..... inter- ~aselio.e' ' .... ~ .'~ .. . 
:~uant::tt.:ie-::: =:-estiPi t:l' a: ~~e'C:"eas':e ;Qlr no 
c.ha.!:-ge ... i.:l, the, bills. ,o':".,.only.. ~.O . .. ~~~,c.ent ,o.f. '., . '" " ... 
Cl···"';a·t'e·" -'fo"'l·~·· "','5· ··c· .. '«" .. ·o..,·e· ... s ',-•. ,< ....... -.. · .. ·e .. ". .,' -' .. - -. " .. " , .. 

..... 6t# _It, "",rJw ...... , ~,.,If!II •• " .. 

-., : r.e=ai::"::::lg ::6;<1 :~~!"'ce.:lt· ::r:ec:e:!. v..i:ig a::.::uali-:e-e.: ;:.: '-, : 
", i:::-cr~~~~s ~rt .t~:i.:; . ~i:~!.:, ~:o~ ,:;,~P =~~.::S ~.:~O:: .: c.< . ~ ~ _. 

Sta~~ a~se~~s ~,..&. ~~.(so~ 4~ ~~cor"'.e- .(n s·a-4~-.. : .-. " .' :'''... .~~~~.:: '"~ .. ,' _'-; ':'~ .. w:: ~~ .... ~~ .. ~. ~~.. ,.:.-::~., '·t~, ::..,; -:;:" :1 .:.;~:.,,"~, .. ;"".:, ... ¥~-:~. ",'~: 
';ha: sta!'~':s.proposa:!.., c!O'2S ::0: -_ir..e!uc.e . :J'!pa!"'a:e ~ase!.ine a1:oea tic::,s .. 

• , ',,, ' .. , ~. -•.• "...... • ...... .", ." .... ".' .. : _ ~,_ ". _' .• : .' ... ..,... '.:' _~ _ .... ~ ~ ::' ' ... ', _, l~"';; .. ' .. ,....:.. ..... ..,<. ~~: ~": , .. J ..... _ • .;, •• 

~or ::al1~e!eet:'ic-c1Js.':0::e:-s .;.anc. ~no.:;-al-l-.'21ectr,ic c.us':o.::er,s _'., ::he s.ta!,!' . .. '" ~ ,~ -, .. - - - ,.... • .,.. ...... . .• - " - "" -.' ...... .." ....... f'.. ~. _ ..., ... ~'" .... '., .. (,~ '.. . .:" , ..... ~ ". 
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. '": - .... _'J ' ... v. .. 

.......... , • .,1 .... 1'. 

states that it did esta~lish di~!e~e~t wi~ter allowances !o~ these 
two"customer"' grou~S"wher~ o.ajor· d.i!'!'er-e=.ce·~··occi.lr- Que to ~eati:lg 
neecs; ':. oe'i7:: su=me·r'- levels"": w~~re equal:~ ,~7 ',J .'; r. ".~' • ::~::,. .::'~~.'~:d: .. ~:. ~:~' :: .. ~~ 

'.-' ,. ~:: AlthOu.' c,h "'ek';"o"'le"'g~ n'g" .. ba .. ··· oC', .. sr, a!"l!"l"'o"'c"" """,:.... ..... ". ~ ~ ~ " .. , '-. ~ 4. ..'" ....... "..... ""'.·v -- l" l"'~ 'Qo ....... "' ... , .. -,' 'J' 0' '-, '- ~-

Clica te Zone;' 15": is:' not~: technicallY'":" as~ "'tl:-~-ff'" as ·1 ts ~·et:e-rc'1tla:''i.o·n~·o·!.~'~ 

baseline allowances lor·; tr.e:~: oth~ e11:at.e:: zones:,:: sta:~r.:~ b~lieves ::ha·t:':: 

its" i?p~·6ach':'aCia~e:sze·s·:· the~ 'zon~:' s:; ceed: !<J'r-:' :i:fc:~a's'e:~ ;~a:s:e·l'i:ne: -:, .:. :"': = .~ -:: 

qi.lanti tie'~'; :in: the sc::'er ·~~hile~·: kee?in·g·: ·,."ithi~:'~·th~': l:i.t:fi t's'·'.o!"-' :th'e-' :faw';: :

!he'">s=ta'~'i: cotes ~ha't:' ft':S':"approach:: -:.till~ no't'~~~lll:t~ :":0:'; :Clicat'e=- :Zone:' :1-S:-::: 
~esicents having any ::or-e k.~1l o! baseline allowa!lce on an,;a'!l·n:u~a1.":":::'::'::'': 

" ... ,'·f.-···'~ r-"", ~ ; ,. ,'",," -:;..'.",.... ...... ~ ,~' .. , ,.' " ,..~ " ,.".. ;.".,-
aggregate' basi's tha:l'- th-ey" ·,olou·ld.·' i!"~Cli=ate" 'Zon-<!~15- ·had t.he sa:e 

seasonal d.:'st!"ioution usee. 'i:l oth.e!" cli:ate zones .. Wit=:~t~:e.--:.:~:': 

redis t~ibuti:6n~ ~" howeve'r-/ Cli=ate~; 'Zon'e :15 :e..:-s:to·:le~s:-:·.woul(1 ex?e~ience 
~ .......... -""-.'. _"J ," ..... , I"" ._" .... '<i/,' ",'" I.., ," -._." "'. ." ,,"; "". ,-, , .... ,..,"'" .... 

11 ttle changef':r.~~~th~ ~1'~1 ~:d~;, .kwh~ :p~:~~ ~on~:h·'i.i~teii:~~~·~t:anti ty available 
~ ... • "'p. r,:'· ....... :e· ~ ": :~:o,.-:: e-:-·:;"e-;'~~·a'·':'~y· ': ~a"l:' -e' "~e' 'c' t:~:e";'c' "~s:o' -~~: ••• \if.,._ .. -.. ......... ,_ IfII ~w '............. .. .... " .. _,.. 4I,A ... .... ~ .. tJ,. 

" ." ", ':.. ~'~ .~:.- ", -- . :- :, , .. ,,' :-:.:' , .. :'+ .. ' on.: :. ~. ~ .. , : '.:.. ~.;; ........ , ...:.. '~'.'::: ':7':"~ 

".~ . ; .. .!~,:.:i"t's,,:: QO""'-=en.t.'S""'t'O:I.Ex.~b:.i'":. ~:~:4:6:, ·5:.ta~!' s~ates that • 

Edison's table.s rs.~·~i~t ... :.t:~it: ·E·ii~so~~f.S~: ~:~:o;"~:sa~~':f~s; pore 'oene!'icial 
- ... - _.. .... " •••• .,.. ........ _ _ _ ... -' ,..... 100 .... _ ......... ~ • .. • ..'.... ... ..",... I' 

and less negative :'c~acts :.~an ~he staf!"s a.~:p!"o·a~. Sta!'!', howeve:-, 

continues to:'S\..wor:t·, it3:,.:a-p~oa·chno·t~ns .. :th:a·t~ :~<!:1~:O,n' s ~ro~osal · .... oul<! 
:-ec.i.lce the allowa::,e'e ':'~'i~- ;t!'!re~e-:'6'ut" ~o!':-:-'!"cYv.-i-:· ·sU:=~~;·.a!:ld :· .... 0 out o! tour 

.- (, ", ,~ " .. 'I ........... ~", :" " L' • • ..., ...... c "( ." .... , ..... _ ;-: 

winte:" li!'ell-ne- :e'n~:~us~; .. e:atego.:::'..~: .... '~-r:h.e:·.~$:a'~~:;a.~~~e.:-ts that, in 
contr-ast, i ts: ~~o7po~al"·~ .... o·i.;lC.; ~!ri~se~ ;the' allo#~:lces fo:- all fou:-

,," , ...... ""," ' .. 1'\1 .; , ... .' I .', _ ,...'...... ,.:. - .'"' .... ~ ,.. .,.... .. ,.., I.,'" of" 

suo.cer acd Orl'e: J.r,i-n·.tit:: ~c·at:egor.Y:::3.n~: ,.io:u:ic::.~~fio:ea,~~~o:-e k·,.;:a annl;ally 
to both the all-electr-ic a::ld ·:ion--~afl"'.,;ile:C:tr"'!e:::cci::s::Oaers than would. 

.: - "'Wi th',:~es:pect· t:¢: CV:AG.i·,,,:t~ .~~o:n'¢:e:::~'s o! this 
o::"ganizatio·n·we::e:'~ia;.s'e!Y ':e:x;;~eise'd::i:l::a~ co:,faYn:£ ~ .... hich it ~ilec 

_', . ~ •• . ~ ". I. I .~. : : :". :. :, .: .... :::: I.~, ~ ~ :: '- I::, .~. ~. :::..: _..; 

a --a" .... e. '=' ... " .. 5,...· ..... (c ... ·".·"""· I,C"')" 8':1, 0·5 -'·O)--a ... · ... .. ~ ... ~,,~ ••. , .... ....-... p. ... -C' a· ""'e ':),. .... ,"c o ..... w W' __ •• "'-'-... •. . : ~"W.' ~ ...... ~ ',./.- .. '.' '-':--- ': ....... ~ .. ,,~ ............ '-' ............. ww W .".. .. """tJ __ 

'::ea"'~ ngs he' e. : i:~ : ':>.3;':"-... '::Dp.;~e ... .:: ~o:··; : · ?: ... " .. ,. ·:',8:' 1'08:.1+::' .... ':~!1 ~ .. s eo::~lain ~ , 
..... ~. __ ... , ........ ". ~ _ _.a. _110# .. \fill' ....... i\ ...... _ , • .. _ .. '" . 

CVA:·,..··-· .. el'"u .. es":··:e,.; : a:: ·:i-';':c·:"'ea·;fI!!:e"':;';'~-~·~:·~e·'!·"·-":~ ~'a"',:,:o' ·;.;· ... c··e··s- ."'::i:"" """p. Coa"''''~''' a w ., ~ ~ _._. ~ • __ ._ ____ __ RQ_ __ ___ ~ ___ _ 

v~iieY"a,~d"a; st\:~y=i6 dete~::i'~e '.'.ze :'e:!!'ect' o! ':$eas6:2a~'-:~~zi~e:ic:r 06:-" 
usage ,itter-n~:: fn :-f'he' a:~ea,:;\~·:!:i:·D; S~:';O:2;O:6-4;: ':t'~~ ·:-Co'::c£s.s!on~d:!:~ect~c(: 

29 4 

• 



• A.83-i2-53 et al • ALJ/rr/jt/jc 

• 

~ .... e ~ '~a" a..... ':' ... .( ~ 0'" ... 'T so'" ~ 'e'" .... • .... ~ 0(... ...·":";O"·~o:' ';':e'" ~ ••• ..,.>;... .. ......... _.., _ w_ ..... _1,0 .... ___ • ~ .. ~ ....... 

cl:!.::.ate zones. Eeison s~ates t~a~ the cl!:ate zones a~e oasec on t~e 

an extensive cl!~atolog~~a: stu~y by t~e CECa T~ese zon~s ~e~e also 
"se'" .~o'" ~.~~~ ... ~ ... SD~~~ ... ... • V 1,11; an... vc;;r;'::' .. :u~t~e~, sta!! asse~ts that the a~eas 

• .. .: .... c .. ' ·,"'PO." ~_-c ........... C,'' .... '; -_a ..... e Z .. ;..r .... ~ .. e ",5 .... ave co ...... a ... ':) .... " e • .... e ...... al eo ....... '" .... '" o· ... .'"! ~ ~ ...... ~ .~ - _p .~~.. ..._._ _w .. __ a 

295 



A.83-i2-53 et al. rs 
., ::: '. I. ........... . 

,In revier.r..ng -;:e. ~orw: 1:l thi:s case, it. !.z 
. . ., '. "''>- - ~:" "J " ' ~ '.. __. ,.... ,. ~" ,"'. '..- .....;,.. ... /"'. ,.. 

apparent' ~i botb Ed!3oo, an~ tne 'staf~ ha:ie' 3CUght" to -resporid. 'to "the~" " .',. "'-' 
:s~13l need:, ;r:"c,~iiite 'zod~ '~15" ~i~eh~:.: '~~~ -oeiievi :thit :tb~s~: ~ ,', - .... 
" r. ','" ... ' ',.. :", ~ ....-.. _', ,.. .. J .... ". • ", -' ,.... ... ~ "',. I"...." P", • *',.. '. N' ,.. " - ..... ~ r<....... ' -.: 

needs 'eM' 'oe ,ac!~tely :t:let', at 'the'p~t -t!.!:e "''01' adopt!:lgOott ~-;ne" ': "~ 
'''; " • ,. ::, ',. ',: .':~. ;~.' '. __ , .:. ~ ... :':~: .. , "J, •••• :.' r: :' .... ,', ~ . ". ,_. ":"~~.:: ;': " .', ,'. ',,', ( .... ~ ::. •. 

climate. zone. propo~ or stat! a:xdEd.1son ane the oa:seline qt:.2.."lt1t1es 
.' '., ~,..... _ ..... ~'" .. '"',.,... ""'... - ~ ..... ~, .... - .'. -"'" _.-'" - - "" ... I • ... .," ' ...... ""t ; ........ .....," 

l'ropoSed,' by'ita£!' ·Ut·tli7i,-g~ iUi: '!"our~nth:'l~er'/eignt~nt."'·~ter· 
.: .'. :-, :. ',:: ", ._- ~,~ ,~,' «_:' .. ' _ .. ' " _ ~ ... ': _. ': ~ ~ .... :: ,,,:. ~ .'-.~, ". " ~. '.-- :'. I ... ·,,.' ~ J--:.-: .~..:.. '.:' ::,('~I;' 

approac."l. We are not eo~...nc~ that Edison'~ p':'O))OSed Cl..!.:3te Zone 
d '~15 ~e;i~~ :~f1t~~~ ~~~~lY ;~~~~ :'tb~: _ ::~ '~6r ~'," ~;: ,~:" ... 
inc~eaS~ ~ib~ allcwince~'in tri~'·;'~~;'.:' b ia~;~ ~ :::d1'~;'~ '," 

, • ~ '"' •• : ' • ., .:), 4.' 1 ~'." ~ ".... ..-.. '. f ,., 1- ~'. 

four-mon~ sur::::ler-/eigb.t-month ..r...nter ~~sal' ;;..sw.'t.S"!.:l a lower-' ,,- .' 
• • .... .' • .... ~'. • .." , "., to - •. ~. j ,.~: ~ ... ••• .... .......... ..-. ~,,.. •• , ..,., -

ar.nUal '~:;eii!le ". q..:a.:';tit;f'-~ 'i~ -;iX~oih s=e:"j~iX~n~~~~~:- ;. _. 

pr-opo-'3l. Alt."lCl,lSb...the $~!"'.3 approach,is ~not techcieally 33 "~-e'" 
, .- ... . ... '.. '. ~ .: .. ~,~, ... ! '.:"':: ,". :~, .. ,~ • : ." :: =.....: ..... '. '.' -~ :: ::,,:: ;.. --:. ~ :~ 

as that use<! !or other' eli::a.te zones !. t ~oes not G~~ tl:le ar ... "rual ' 
'quant1~!.e3 wh:Ue'; ~~~!ng ;~~: ~~e:; ~e:-" n~..s: -"~ .... ,.' -.' - ,', •. 

'. '. F, .' I"', ,.. '", ,r".... ,'''''.....','., , , _ ...... " ' "', _. ,. ,_ ,. • •. _ ,I, ", 1'" ... , ~, , 

. '", .' "" " With. ~~~t 'to the sti:.i!Y '~uesteG tiy-'C1AC;' Ed!:son 
.~ ... ,'~".,,,.,, ••• , .. 10' ;';~: •• ;: ... n,~:~~~:' .,''''-. '~':"/:~:~' ~':"', ."': .... ,. "., ~ :~~" ·'r

T

',: :,;.',' J.~'~'~~;: 

eO!"'reetly, states tbat it bas been g:-anteG a.."l eX'"~ion o~ the 
•• ~. "-,., ,'. ''OJ ,~. - ,'. q. :. .... ,.. ,..,....., '.... •• , , .' '""r - ........ ~ ~ .... : , .. ,,~ .... 

Ol"!8f:ai '!"!.l1:-.g:' deaaine~" ~ UPon -1:ssuance" of our ~cee~ion '00-'~n 'i 
":~:<;::.:~' '::'. ~' .... ::\--:,:' ""<:<:",,:~~~~ ~ .. 'I'~:'= ~"':: ~', ::~;.:,:: '.~:".~. "'C~ .. ..:.~)-: .--..~J,~'~J.~~; .:~: 

peti -;ion, however', toe stud.y will ~ cue, ~ C1..""eCted by, ~b.e ALJ, 
~t.hin' 1:~'-::da~ ." :'':'' :':,':~;". ': ': w: :-:', =- ::,:. ,~- ::. :~;- :-;.,:: .'.-:;,; :; :;: 

.of .-.,.. 

#9. ...... : 

. ." I:': "tbis' prOC~.g" 'zta!'!' 1".3~ -~enG~ t.hat 
:. :~:~ .'" ".: __ ~ .- ,.. '~, -. ".: ~ : ~~. ':~, ,,".: I'~ ,~: "'~' -~ , . ' < ',' ,-.T:. ': ":" ~.~ ~ ~ ~., .-.. 'oJ ": ... .:: ~": jO,,,~ •• :' "" 

baseli.."le. allowanees be ::ad.e available to :-~!'Ge:ltial hotels i:l. 'ehe 
~. .... . .... ., _'1~"" " .... , . '~.... •. .• ..,' - .f, j. ~ ~,,, fI' p , r ~..... 11... _'" • 

;:c.1~c'"~~·~~rY.". ·St.at"!,-a,31e . that"' t.~ eXte~1ori ot' 'oasetine -oe~ 
(. ~, .... ,.. ._ ,- 4 ... , to, .' ~ ~ ~ ... , ., • {'" .."1'" PO _ -,. '" ~ .... ... f<I' • ~ .• 

aceoC?lishee i:l. "the -saoe ~:::..an.~e:;, "as" ~rese:-iOed' ~or-" ?C.&E-i.-i its ~ 66!:t' .. ', .... 
r'~~~t.' ~nerei ~ie: ~ :dec~~d~ ~(D ~i3:"12:068~): :':~~ 's~1~$ o~L~~n~'~:·· 

~M""::.'~J-'~~:);'.I.,J"'·:':'::7 .. :;.,:~ :-,;: ...... :::._r'~ ... '::,: ::'\'.,:.;.''': ..... '.:.:,.:...~ :r~~):....:.~; :"~ ~ 

'-

-. 

" . , ., 

, r,. 

the 'oasis ~o~ qual.!!'y'.(_"lg !or, ~li:le shoulG be t~e ,~ _~?! ~ 1J. . . 
• 't '''" .. ~ ~ ..... ,o' ..... ;.. ,~. ~.J ~ .... ~ 

,. ........... :.. . ...... - .... 

'.lt111~ies .• ~ 
- - ..... , ... 1 .. , ..... ' .... 

,'. '., ~~ I-~" "',,' r-.',,.' 
~, ." _. ~ .... 

...... ~ '. ..' .. , 

~ ... -. ..... ... ..p 
". 1. 1 .. --, _ 

~: ',',', ,,, .. , .. ' .- ~ ~,~ .~ ... , ,,," : : 
",,",,,, 

,,' ., ,'" " ,.,,-

.. ~ ""01 .... ~J ,.. 

" ' 
.: -

.., .,'.~ " '" ,. 
.... ,.. ... -:., '.' .. '::' . .." ',... .... ,." ... -. .. '-

" .. ' ,<'" '''., 
, --. .., , 

"" , 
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A.83-12-53 et ale rz ,. 
• _.L 

"'t' J~ 

.: ," I :. ---: • 

.~. j ..: :, ... -, 

., 
IT •• < 

, ,. 
,. -I. 

hOtelirecie17f...ng' 'Oa:sel:1lle': alIO'..:an~'. '":Fi.."'":St, "EdiSon 'states'· :th3.t:: ~' :' ,,' .. '~ : ': ~'. :' :: , .• 

. 'there '!3:: no :C1emoo:,trate<1'n~ :!'or:'::5Ucll:'aIl 'eX-...en:510n':1rf 1ts :5emce~ :.~ ,." 
, ter:.1tO'ry: Second. ,:. ':Gc11Vid.~ tei-..3rit:': ~~~ ~1~ent1al'1lote13" ':.. . 
'cannot be:' Chargee -d.1reetly tor" thei:"' :eleetric '~:~ee~a.nc:.~ot ~be' -

"_ "-.' ..... r , ,,-" • v " , • • _. • ,.', - ". _, •• , ...'., 0. _ ,_ .. " •• ~:. 

guaranteeC. that· the '~fi t3 ~of' ~eline '.dll ~'be nowed.-t..Yeugh· to;~' - , 
tbe=r'~hotei: 'awneri. :. ':: :. :': ::.:::;' :.,~ ::.:. :. ~ .. ' ", . e, - " , -, ••.• ~:/: 

~" :'" ~ ..": ~ ~~li' 'i:Portant :'1::-~n··s :...r..'ew'!s: the ~act;" ~ ,: .
that,\ind.e~·Ed.i~nt-;: C'.:rrentc·defitlftfon.:ot' domest1c·:~emce~" -' .: .... 

. resld.ent1aJ: ho"~' ':2Y not" be "<:Oni!id.~· :re:si'~ti3.l· cUsto~:~ 
Further-, it· :"'e=1dent.::.a.J.·hote:L:5 "'~·'.~elUd.e<1· i:i tnat;"d.e!'it'lit10o·,:: 

T ." 

there '~l(! :oe: no :''oaSiS ':.to' ~eny: a::' si~'lar tight :to': ~.g~l:l~ :or" .. ~ . ,. ....' ' ... 
". j'.' . 

c.or-::i to:-ies'; :~Edi"lori also 'bel:!'.~le= t..~t:: grant1.';.g ~l!:le:~ QT:3.O~1 ~!e~: .' 

to r-es1cent!3l c6teS~:;~oUrc:. oe '~cooiiSti!nt~ "N1t.~C=i z;'iO:l;:?ollCY~": :. 
requi.. .. !:lg subceter""'-ngo! 'cuit1!'a!ily -a:cCotcoOeat!ons:~' - :: , ,:" . ::,:-::;..:.,~ , " 

. . ,:' ~!!,'baSel'!ne ::ils" extenc.ed ·~to resic.entfa 1 :botels, 
Ed.1son -urgez "one ot t".o10 :a~roacibes: .":n -Ed.sOn":; ;or_"lion;',~; t.""le 'hotels' " , 
:iUSt: be :-eqUi:red: to ~~Cally ~ara4;e th~j!.~ eleet~Cal 'se~ce-:' ': .~' -" '", 

oet';oleen '-:.~t·-St.."plied~ ~o:-:C!o:testie~?U-~s ':and.:that'>S\..W11ed :!'¢r':::: ~ ::: . -~' ... '"-

. cot:i::e:Oc:!3i.: ?1,!~es.~: Al~tw-...a.t-ive:y ,~the:re:,ieenti2J.~hotel'" :;hoole::oe ;' ,:'." ". 
requi."'eC· "to':~EE(:!sOn'''s -eu.~rit ~..;1!"~:~e!'!:li~!¢n: of'::CoQes~!e:-: '.:~."" 
se~c~'Wn!6b: -"d;"of ti sUCh 'S~Ce 'to ":p~~ ~e~-; n6n-:~t!e= :.:::, '" . ",- " '" 

,. ... ~ >+ .,',',.. '. , •.• " ........ ... ...... ..,. I .,~ ".. •• ' ~ .... •. ,. ",... ,'.. , . _ • <.. , .. ~, "'." .. ,., _ ""I.' •. _..... ,.. ,...,_ 

cor..neeted" loac- 'does' not" exceed. 3CO ':0.'3. ~3" f'0r'" lighting"~ 2-, hp· "!"or-' . ,. .~". , ,e - - . 

',. ,',', ... 

objec'ted. to: the·ex-...e6ion ':of '6a.Seline -an.O'4..""ees::t¢: ::-:esi~e:t.( a~"::" -:: - ." ,-~ 
'. hote13'~:: Like ~~ri, :.e.b.ese' '~!eZ ~.ac~a:"SJ~" tba.:, 'the:-e 'ws ':00:" a: :, - :. ' - : :. , ,. 
~ v-...:able':' 2ef!:ution ;.rhicb.'~ ~6u1d- pe:-:tt-·ocly :-esic.ent'!al;>hote!s:; -.as>:::: ,c :;' , ~; :~ , 

'" ... oPPOOed..':te= 'a'l1"<b.otels,: to roeCeive' '~e:Oa:seIi~"e' allowance .. ·· ~e: ~.:-: ~::. ~:. : .. > .. , 

~ .~ reipOnc.ee;· !:.oWevet-, tl".at: the: ~ef!!li:tioc.· :o! ::u1:ti!'a"'t,;~;y':. cwell!:lg ........ -!c..~ 
, ,.. "~ 

"', " --, .... " .,,"': ,.~,.. 
H, .......... ~ ... _ 

. . ..... _ .... ,... - ...... _.,.. 
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A.83-12-53 et al. ALJ/rr/jt/jc 

we haC. ac.opte.d,.:.!:O:~._:t·wo ,~con~~va?:i~n:: .. p:::ogr,a.::l.3,:.eo~lc;:~:sel"'/e az an 
a~pr"opr-iate e~f.ini,tion·. ~,!t.·:"~:s.,·.o·cr opin:!.o·c ,·t:.a..t "a .. res!c.ential ,:o.:.el 

. . '." ', ... , -.... ", ... _,' ... ,,,'_A ........ "". ....... ~_'._ ..... u',.. _ .... >, ,_". 

shoule oe t~~a t.ec.,~ nO;:,d.·!.:rt:'e.r.~l:lt:l:r :~tha..n:;::=ul~i::U:l1;~.:~P:3-;:;;~.El ;.-:<!~~l.~~~,:gs 

',oIhic~ quali!'ied.· ... !:c,r-' li.~eline allowa::.ees .. - .'.ie .•. ztatee. ... tha,t, i t, .... ·,oI.2.S ... our 
...... ,.~ .... ""' ...... ~ .. ,,, .. -- .... '- ~ '''-'-'' . .. ,r. , ............... '~ •• ,' ......... _ ......... '_._. __ ... ,_ ... .., .. "...... • ' ..... WI' ......... ,, __ 

goal tha. t e.."en;;u.al,ly,-::bo~h·:~~y':p~.;:,:~~.:.~w~~~~~·: ~~;~'1':::~~~~~ t~~ ::';~t:els 
anc. o1J.lti-u.cit-.apa:t:len~ts.., ,· .... oule. be, ·i::.c.,iv:.,c.ually,:e;er,ed:. .... 1-.,,, _.",,_.,,_ 

",' .• "u.~""~ .......... -._ ..... '" ' .... _ ... 'T .·_~_,_.·,"'4 .. '_ ... _ ....... _ ...... '~", ...... , ........ "' .... .&1 1 ~",,'''I,~I .• ,. ... ~l~ 

;;e there!'o:"e ~ot.!n(! it reasonaole._to. ,ex.t . .ene .:the~, ... • 
..... " ,_' ~ .. r. .... ' .,.., ........ ...... ~.... • ... :. _ .. 

baseline allowance.~ to. ·aresicentiaL ·1.!:.it.,~·.Ib.el"e. ,at, .~:east 50 pe:"cent or 
•.•• ,'.' 'h'" ........ ,. ""._.r .~ .. ,_.,.. ......... _ ...... _ .... ,kr ... -""-' <'-', I ...... ,,,~.' •• 'r" .. 

the units are leasec..,,!'o:", a":1ie.i:u::.~"e,:"ioC. ... o!',",o.tl.e~.=o:l.th.) . .a:d ... .ar.e .. ~'. ' .. ,,,, -~ .', "'.' ..... " ......... , •. - .. ,',' ..... ,., ~~ ..... _ .~ ... ....1'_."" ......... ..... _ ..... ." t"".·,,' 

occupiec. rot' at-.~least.~n1::e .... :oetb.s".o! ,.t~.,,-yeal"~~ PG.&E -was.· di~e,ctec. .... te 
• ',-', ~ .' ,,-~,,, , ..... ~ I ~, _ ••• "., • ..... • ...... , .. '" _.. ,.' ..,! "->< •• > .,e-....... '_ ..... 0- ...... , ...... r ..... , .... #- _~. , 

file a plan to·,,:!.:npletlen t .. ,.a. oas.e,l!.!"..e.a:'=..owa:ce... ~!or- . .,s,uc h.;; "u.:! ts ,.. ... ,to~, " .... , ...... ~. ........... .,._ ,_ ........ ., .. _r_... . .. ~.I .' ..... '-' _~, ~ ....... ",,~~_I ... / .. , ........ _ ..... ~ ... ~ •• .....- .. _ ~ 

or-gac.:!.za tions. (D. 83-12-0-6-8·7~,.a..: .... P.p .... .. 3i..2-3-73·-) .~., ... o~ .... ~_,~ ""', ~ .. ,._. , ..... , 
•••• , ....... - ....... - '" • ' .. ' - -,_ '", .. _,,_. _ ...... '.., ........ ~ _ •• ': •• "."" I,J ,_ ... ,.,.;I~f_ •• :,'_ ,~ .... , ...... "-

• 

.... :.:::: :.~e.::~~~l:':~~~-: ~;~>~~~~::, ~~P;-5?~_e,?..:~s::~quallY applicaole •. 
to Edison .:.:.,:rh.e .. a~=.:..:;is~!'.:a;!.;':(~~ . .:~~::-:.c.:en~::.~.~: ?4_:!.~~;J:' ~~ .~Y t,:)?-!'..e ;:;?~~.~' 
d. l~~e~e~· .~~~ ·~ey ~-e ~;.o- ~G~~ ·.~l'6"'e ~~~~o· g'·a"~~·ee .A~· .... "" .. w W \#.Jta~' 'Y',w" ".,..... ..... ". ,4Io,o':,"'''~. ,', -It .......... , ... ..,.. ,. .,. ,~ ....... "'.... W. ~ ... !W. fe, .." ........... 4t1,..-

,'0'''' ....... _ ....... ~ ..... ~ ,,_~_._ ................. _ .... ', __ '.""_""".'" ...... " , .... _,r ... • ,"' ·"'".to ... 

k:loW ~:'at ,.appl.i.ca::'.oa. O~· ·l:>aseli.ne.-t.o r-es!c.e::":'!-al ho;els-.. ~ill"I=.ec.:;ce . ,",~ ..... , .. ,.-'-. ..... ""''''''' ... , ..... 1._ .. _, ... ~._ .. _ .. •... ·.c .... _,.AJ.., _ .......... , .. ,._,_~", 

t~e cost o~ o:>..e:~at!:n:g~~~~;:~:Y.~~:l·?¥.:-":- :'1:e":~;~~e7~~.::~e-~j.~.;;tC . .i~;:·; .. :_~.:.·.-; 
appr-opr-:!.a te toO' ~ta.ke._·,oI~a t.e.v:er .s:to.e.',z . ..a:.-e . ava..i:.a'ol e ... ~o .. ,e·:'=i t ... all, ... ~ .. 

--', .-,~-."."", •• "' ..• ,~ .... ,~. \, .. ~" .... _ •• _, .... , ,.; ...... ,,.,.,, .. - •• ,' .... 4"--' .... ' .... '.,.,.,,_ .... ' __ ~~_ ...... .,., , .... .-' !~.'._ .• 

!"es!'de:l~s tb.e'opport,~.l!'!!ZY:~.to: !".ealize.,.' ~ t.b,e"".e.X!..e.:lt ... pess:!.bl.e .~:~,!'~_ 
.,.., •• ,' _. '-' •• ', ..... "'.'.:'''''' ................. , I .......... j ... ~'" ...... ~_ " ...... , -. ......... '_ ....... '._ ...... : .. :: ..... '¥· ....... ~r." ... f 

~eoe~its o~ baseli~e. ""; ~:.~..:~:.>:. 
- We .. tb.-e!,.efo~e, ""!.ll:,'.~x":.e:.c·t.he~ 'o.asel:!.:e 2.11owa~¢e to 

'." ........ " ... ,,' ._ I.,.. ..... ,. .. • .L,~ ~ .. ~ .. ",,'~, - _.~ ..... , ..... ' .. .., .• ,_ 

r-e-sic.ential !'!n-its-.rin.:,U!-so~.~..s.~.$e:"~I·iee· a:ea ·as .. Z::a.: ... te:-: ~!.,s.. ee!",!.:lec i: ... ,-' ...... _..... -., .. ' ..... _., ... ' . ~._.' _l._ .... ~_ .. _._ ... ;, it...'_ ....... ', • .' ..... .: : ........ _ ... _'h·'."''''~~'_'''·_ 

D. 83- j 2-068 .:-:::Sim;':a~ly ,~.;E¢:!.;s~n-::.wi::!:·l ~~..:'~i:l"e~:~~ :;,~::;.f.~~}~..: ';eE:.::·;?:" 
applyi:lgbaseli·~e.·.a·l.lo.wance:s~:::;o .~~~!.S:.~?:-="';a.;..:;_::;'9:~)~~.,. ~:.~~..:~..c-.~~t;"_!:~~~g 

!"eside: tial bote'ls .,i,n:'..;!.t.s . .:se:"·-::'c:e:::~e:":!"!.tory'1~ a:'!c, ~~o;r':.~q9..~G:i-=?-~~::!. ts 
e ~lf!Oo""·s ... .;. •. loo. -:·oca ... · .. O·vP ........... 6-"' .... ~ ...... o"co,a~<I ... a·~·o"'r. - ... "A ........ g!l~:..!.o~ 0' 

... j. "" ,. .... wJ,.J,..... '."'0 .......... , ....... ,. .•• _l1li .... ~ ... 4....::'. ";..0 :"._,41 .-w:.,.... ;Iwi'!'..~ ,.#~ .. .'I>"""?I~~ , ... ~ ..... .,:; .. ~ ... 



• A.83-12-53 "t al. ;..;r,;;/rr/jt/je 

in its~plan:an ~ndieation:o!~the~pe~centage~o!:~esidential~bo~el~:~:=~ 
-.rhich. ·,,;ot:ld:.1::..:: fact !"all:wi, thi:l"; i ts:: Ct;!"'~e::t; de!"!.:i tiot:,::of do=e~t:'e ': 

~erv1ce. Ec1:!.son'-· c:ay::::also: comment on~the~;fea~i'oili ty:-a.nd.,,;:the;:::eozt.5~,::: ': 

aS30c1a t.ed:·: w1th~ ac: re~:!.d.ent1al'~h.otel'~ ~egrega tiDg':i t:s.: electric: set':'Iiee: 

bet~e'e'n=:tha:t:' s'Uppl,ied.: for: dOt:le:stie:pur~olse~::;a::d~tb.a t;,;stl'Ppl!ed:':' tor..:. ": -:.:-:~' 
'.. >I'< "". '., .. J ~',.~ 'I .. "... ,., ...... ,; .... ;. "" ... r, ~ II" 

'. I:'~ _ •• 1,,'" " • ..,; .~ ... ' po ....... _ •• _" ..., ... 

,·.r·~. "~'O' ... ""'''.' ~ ...... ~o,( , ""_""", ...... ,., ....... :- .... .(... "'ioI ..... a~~ ,-'." ,,'. . '." J;l<I.·se\oo"on··s ..... ,~, ... es ava ...... ChT .... e·· a "-e' ..... e, v __ e, I.<_e .., 1.<, _. 

O"'''''s.( "'a' ~ y'" ·t......:.-.k e·x· .... 4 n.. ""00- "o~ ",:''''1so''' 'S" ....... o .... o ... al· .. ·.....,,· ... o ... ~i ... ..., .... - A" ••. .. ' .• _. " ..... '~ ....... ,..~' ~'P"" •. ~ .., ... .;..I..... .......' iI'" )" IItJ ...... ...,...,-.'" 'w "',W' .......... - ..... "'.,,-.:.. .•• _ ......... ' ..... n'" 

curren t prac.ti:ce o:'!":: prora..ting: "th'e" t.:ansi~ion ,be:t.~..re·en~ 'S-ea~o.na,l:::: .. ~: ~ :: ~' . 
..... a· .. · .... ' .,.( ,'" ~ ''!Io':'' ·o·· ...... ' ... c'e'4V . ''''''e' • "'a""'''''' .... ro ..... o·e... .. .... a ... · · ....... e -Co--" A.,( ¢,""., c.o hou' <!,.. _ h 
.., ~ •• ~ "'Qr' .... g,...,. v· ................... .;}.~ ~~_." }*.., '\J. .~'" .W', y*J, .,. ~·~.r.'''''''''''' •. '" ..... " 

c~anges con=is'tent <..ri th recent Co:::l!$s'i.o'C..-.. ce-c.is.10tl,s,,: :i:lyo~l·Y':i:lS 'P(j&:E:,-: _ ,: 

SDG ' J:' ·:an .... """e 'Southe"'n~ 'Ca' "'· .... o-~ a ,.. .. ct,· C'ooon'l'" """",. '. '1" ....... fa- s"a'" It! a ... ,.. w __ ... ~ ..... ~.,...... .......... .\J'~, ...... ,~J' ..... _ .. ~iIt(III,,, tJ .."... Ii} 

op .... ~'o'" ... 100· ... _· ....... :.r 'e 'c .... · ... ·;ng .. : "'0" .. - ...................... _ .... .f ........ ~ p ... o"~ .. u,r .... ·wo'·''''~ ....... v~ "'0-- . ......... ' ....... "~...,.~ . ...,... ., ....... w-. ~........ ~""", • .g.~ ~."".- 1''' ....,.. IQ.."' ... v.... ... ~.-~. ~'" .. ..., .. ~ ....... ~ ....... ~ .. , ... _ .... ;:. '" :: 
• d.ifr.eren~: 'i::..,a:c,t:or": oy.e:-a-ll:· ::-:e.venues.:- t.i.a..'"l.' Ed~s:on:''S ~a.,.?r.oach. . .:~;: ::."~': ~ _ .. 

• 

0:"_ ........ ·4 ... ' '. ,·s .. -:.,· ........ ', · ... 0· .. '4 ... · ..... .,..a: .... '. ~,,,,,.(-o-,,,, ..... , ... 0 ...... , .... ,01 on',. ... s ,"' ........... .-A._ '<"a"'~ .,co.("",.".' ,a· ... ~ 
.. iI*_ v ... ~,. ~, .. ' .,..... •• '. 'w. .~"", , ........ v- .. ~~ ....... ",.J. ..... v' ......... -l" .... ..., .... 't;.'-'''''.,.¥ ,_~, .rtJ. __ "".,.. ........ , .... , 

to the: "~.:c IC.!:::r.:ey. ::e t.ho:ei'l:: 'o:!':. ,prora'ti"o::-!::l.g-,:, ,·",hic-h:: .-:~e :c:o:m:i~:s:!.on: ~a.d.~ "; ;' "": :. 
'0'··· .... · --0 '~"- ""· .. "·~··e· ... ~ ,:a;-.... .( .... " .... c· ........ o-e ..... · u"""'e-' Ao ......... :a.(- ~-u ... e .... a-.... .6:4! .. • ....~ .. ··V .~ .. ..,.~.,~. OQr.,.........,..,,·· ~ ......... -,...,.., •• '- ..... ,."C ... " .... ,. ... -:~~~ 'w ... ~ '-'. w_~ .. ..., .. --:,,,,; ;:' . "; 

, '. '" ..... ;, -~ -'"'" ""'0' -I ... ...,16Oft~·· A( t .... -0 , .... -~ .. ,('o ... · ""' ...... ·"A .... U.....". ,."'!Io."," .. '.- r 
• ..' ... ' • .., '. "', ............ '0 ,' ...... l" ,.. ... ,.- ...... ,w, ., ,4J .... -...., .. 'W', ... ,iQo\.;',.-.. ...., .• "Ja .. 'tJ."w .... ~ _ ...... "..~,-,I ..,.c;;ji,.~;.'~: . : :; ,. 

... , ". 

'.: :.. : :, ~"May-.:.1 :!:S~ _t.ne, ·'.t:-anzi ti.O!l':·..da:.t~: ~~.::.o:=: JoI:!.:l..'t:e-~::: .~,: " ,::: .~: ,: '" 
to 5u=~e~ li~eline allo~a:ce~. A . 

" .. ~ ~ •. ". r"· ...... ·-~t.J'I!r ....... ., • -, ........ ~, 

r-easo'na'ole ""'ayto" ·!.n·~ t'i:a te "the' -no- ,,, ~. ' ... ~ -:.--. 
·p ... o ......... ~ .. o ... ·-e ....... o .. · ~ ......... '0· ... ~a· ... ~' · .. , .... '4' '·"O""fII!'" 
~ .. ' ..... ..g. "'~ ...... '-'_ ... ~ .. "w.... .;;;.., .. ~¥" J~V"~~J'''''''-'' ....... 

, li!:eli,ne all.o.~a:.c,e. ,on. a.b.illi:.g ,p~::i.o,e ' .. ~ " 
. '~or' :e·:.e~ z· !""e'acr ~o n "'!I.a:y . j 6 ': . .:.. ··:l'nrsal 'l~" -. - , 

o·i".ll~ :~enc..e:~ed !or ::e"t.ers: ',:oea¢ ;'0,-:: :;..~a~ :.;1:6: ;::: 
.. .ro.ulo. .hav,e, a .sc.t:l:e.~ .. li.!:el,i:le [b,as.e.!.i,:'!'! 1 ". 
altowa:n'ce' '!'or t.~'at" b'ilJ:' Q:n:c tb:e"':ext- :ive'- . 
~·i:ll:s.;;' .~:':he :l~xt: siX' ~:~ l)::s: ,.".toul:<! ·.~a:y·~ :;a: ::::: .. -, 
·~"'-e'" '~~p''''''e a"o~a"'cP ~ (~x~.(~~· 53 ~~~v • ~~~~___ __ w _ w~ ~ __ ~_.. , 

. p', ~ ~'3':6' :") .. '" ~,,~ ~ .. :~ '- .: ::' ~' .... ~; ,;.~~:~ ~ ~ IN" .::. ;; .~~.~ :: :' .. ~.~ : .... * .... --'~. <. -w 

•. "'c. :.~ '.';'';; "'a-s"':~o;:-';' ... ,;'o"''':. ;;";0' .;..( .... ;;~~o- ";':='~'·~'a·:;; :s"a-:'~;;'~:a-:-""""""'o"'a-:c''';;: ·";a~...:&:: ... 1.< ~ ~~_~ _ ~ , ~ ... ~ __ ~_.. 1.< •• ~ .~,. __ \00 

_ J"' ... Co , "" • ...".". ." ~ :'". '........ '....... ...,.. .,," .... - .... ' p"- .........,' ... .. ..... ;~ ...... ,J" ,-...i •. I' ...... ~ _I .,.... _ tI'", ,. 

..,,·_p. ... o,· ... ~"a···s ·a .... "tiola''-'''' ·Io.a-<eop'" ~'O'"" ~""a""p"'·'·.'''''··''·o(-44r'·co ........ ·4-~'e'''' .'04_'.01: .... ·'. '. --............. '-w.I ... "" •• ~ ..... -.;, W 1tJ..". •• ~ Iw' __ .",.",w.'-_.ftiI ..... \IIJ'w. .... '- ..... ' .. .."rJ 

"', "": ~ ~ .. :.. , .. ' t· .. ,'" ,., '.... ,. r .... " • ' .... "':, ...... - ... " r " ... - 1" ... •• _ •• ...... ':'4' ',. . "" ,., _ .. _ .... _._ ..... -. '.- .... , ... , ... '" .... ,... _ ".. 

r-eb\.!t ta! testi=o~y; :'l'0"';? l"o:oa t!oning "wot.::!C" =av~ a: ~a:~v~rze c!"'~V'ent:oe- . ~ , , 
,. ~ 1''0 ~ .r /;., ,-. " ~. ,> ,.. ...... _-., ,.,. J'! ~ ~,.... ~. ""'".. """ ... ' ..... 
.., __ 'on _" ,_... _".' ~ .. ' ...... '... ..... ~I"'" ""' ....... ~..",' •.. 
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A .. 83-1Z-S3 et "'1 .. ALJ/r:/jt/jc 

i:lpactor.:,customer3 ~ ~."::d!.,son,,;,state:'.'c·t!lat,~a·:r:o-prora:tio:l appr.oach-~ -:..: :' .. , 

(,) does:t:ot provide..:!"or f e~;ity-;between:-:,ct1sto=er:;'; ,(2;)': Goes.:~ot'.· :::;.:. ',.: 

follo-w:,weather:,patterns::a.cd',customer eon:'.ux:ptio:l:: patter:::s., ::,~' "," ',''':' .. 
(3-): violates,,: baseline..: rate~ d.esigr:": prir:ciple,,:, " (4) ':..r-estll,tz_in:" .:'. 
increased:: billings:' to:: Ed.i.soo" ~:eu::tomer::,:-:and,: (5) .:,ca~.se.s:;eu::;t~ae:r;,·;,;.~, -

confusion. by having a no'-pro:."ation p:"ocedure for ba.s.eli1?--e;.. chang:e.$;<an~: 

a proration proeed.ure for rate changes .. ",:-:.:::<''':::''''"~':~ .::' ---, .... /-_ .. _-
'.', " ~ , -" ":-.: ,w Based.:~ ,on. Ed1,s,on"S ,r~.bu:t:tal:~ .te.$~·1::'9ny, ;;hicb. 

contai:lee~' st,uG.:!.es·": pre:vious,lj:: tlIlavailable'? to:: the.:. !JI!;at-%:'1 ~I:ta:f~<.s.;a.t.es,~ "::; 
in its ope:.ing ·o·rie·f(·,t!"..a:-: it.: no::: 1.0-::.ger.-;ob:j,ect.::s·: ,t·o:- E'diz·o:l.! "z'. ,:.~ ~.::, .',': " 

pr-o;r-a:t:ioni~g- p;r-o:p¢s'al:.,:~:- Among ot.b.e:-:'tb.i'~·g~:f: .. ::ta.-!'f ag;,,:e:e;s.,-t!l.at.1,t.s~ :'l~.~~ 

pr-ora t.'!'·on. :e·t,hod::'.;';o'1:ld.·: have a~: adve'r'se;: !:;zet":on: :Ed.isoC;..·:eust:o:~r~· .in-,;, 
.. e"'':s' ~'; ~o-..,.· -a~: ~·e··<: .~ n"' ... ·ea:·b.: ~ n' ... ""e"r . ""'<t., ., ,...,.-. ,' ... ' ,". ,', .. ,' ~ .". -. ~. ~ -.' " ". ~.'." ., •. " " - ~ '" • w .. ..,. \i .... ""'. ~ ........ +4,; ...... ", '.,J .... ___ .-.iJ .... ,. • .... " . ' .... '" ~,+, ..... ", ........ ~_ ....... ',. ".. ' •• "" J.", 

'" .....•. ,'" .'" .~-re'" s" ... i·'T"' ..... '''r, I'.-t ... ',,", ~ .... ,- .. 'O:,""<t·.,.·o~,,',S,,·i""" .. ,.a.: ... ,~ ... ""A,,. ... ";"-' 
.... ' ., ... ' - ... ," If· - ...... ..-,..g,. .. -J"" ...... '--' ... ~ 1.;,.. ................ ...... ., ......... -.;.~. N ,...~~ -~,~ .. _ - ......... 

a ' , o'·'anc ... e ~"'!"I.r'o~""'·""e ' ..... ·rO"l':1" ~e.,. ... ' ... or .. ·' '11'0 .... · ..... 0 ...... " .. , •. ...r .... (1'" ':"""...tS' ........ ,' ... , e·.---· .. ·,·· ," • ~.,.. .,."., .. ,' , 'k' ,V .. ·,,-, ...,,, ~ ••• .,;jw.,,~, ¥ ......... :~ ""'" ... '-' ....... ""'~ ... o- "".~ 'tJ~.\ . ....., ••• , ",.c .. "~,""',,, ...... ,_, 

"I'r''''' .... a'''"''<f'' .... n,·.,f .... ol1' ·p· ... o·A-e·"".,....,.,. ... ~ - •. Te,· ~O"''''' · ..... a:"'·e· ..... o~.., ·e·· .. p....I., ' ....... _, ... · ............. o .... a· .. ~ ·""'ae.-IfI>-,!,4"'1.6,';' l'" Vi. .V"_'" .... 0 .. "- \.to •• ~ •. ~ ..... ft .~ ~ fIIf ~ ... ~I'lf ......... , .... .., ........ , . ...,../aiJ. ... "ttJ .... QtiJ ,J..iI, ~. _.w .,.,. ___ ,....." .. 

t :"ansi-t:ion:: .. for~ :PCtc'E.U'sing:: . .a·~ .. no.-'Prora"t!'on: :ap'prCiaen':": '., ~:~·t-ea~·: :0-:' a· .~, ,:.: .:' 

r-eeuc·::i¢:n": :i:n;::~eu:.s"t.Otler;, :eo:p'la:'n..<;'S,' cue :t..o' :::.he .:i=le:ler1:ta-t.:i~ ~O-: ,::t·hi:s~;.,::·: 

a""p"'oa-'e""":·'-··'e h"''''p.,,:,,-I'''o'~''''''''·''~O(·''''''~~~'·''''''''''''' ",.. .. ·<t' ... ·o'-e- ''''',~¥o:>.",.". ... ·.(.l'a ...... <lo ... T"'_~o' til" ....... , .. " 10 .g.,. ..... V'" M." ........................ ·6 ......... ,,-~y . .y.~ Yo ...... ' M~.......,Qo-"'"..,WIli' ........... ...... __ "W 

dissatisfaction has been eaused by abr-~pt cha:nge..z. :!ror:l~t·b.:e .::" .... !:::t.t~::o-·· 

su==er seaso',eaj;': .a·l:l;owa,nee:s :wh'ieh~ .~...a:~.fe: ~:"e:n..~ ':'eG 'in:z "reduceG baseline 
I • ' , ..... ~ ,i< ... " .... , 

quanti t.y without a. :'co~'~e':~fPonG~~ie!i:la~:;e~ .. cha~:g~e~., =: .~ . 
.. ' • • _ •• ' .,' _........ ,.. >OJ" '.' ~ '" ~ .,.'. _.,' ....... ", • 

. ~ . ::;:':,Alt,~ou'gha' ":long. ·..r.!:::~ee" ,:ay: .::::ot· :oceu'(' e'/~ry yea:", 
...... e po .. e .... .ca' :·;.o:;..··~:,·c·..;:.,..: .... ".:,;.:a' t·ofC';':'.co':;,i:~:~;l·;:O·~"; '·..; .... ':e:··'.;;p:e: •• , ... ~ oil' '!' ... .fcoO ... 'fo:> 
..,.. w ... ..- ........... ".,~ .... \~-'""'-.......... -r ;.... ~"."'-"' .. "'.~.~. ~., .... ~~ •• ~ "_-/t-.'-'_IIttJ'fIiII .t., ~'-* .. .., ..... """ 

stue:r anc ::c:~so;.,~~-~p.ie:~:!:tat,i¢n ~o·!., ~da:;li:-b~~'e:ll;e allowances 

pe:"suaee us.' to ·~c:drti~.i;~e ·iii.s;:i"~.':eur.r~en,~"prora.i!:·o£!~g praet.iee. ':ne 
• '.-.. .' ,. ., ..' - ." ." ~ •• "'" .... ',ro ..... _ • • • _. ~ ~, ....... .- ••• -'t,. '" 

change ~ro= :onth1:y ':t:o. :ea.:!.-ly.'~:",at.e!r '.r:,:l·l' s:':pli!y.:~t'.!:~p:"oratioei:lg 
'.~ ;:~ .... p. ''""' .j' -:: , "' ,.'''''' ~ .•. ,,,, ,- ~ • ,.." .:', .. , ." .'." ~ •. - ..... , 

calcula ':0 ion 'and "::ri "t'ur::. :shou'l'~ "e'::"ha:lee"'cus:o':e':" ::,u':ld~e:"stane!.~g o~ the 
.. , -: .... . 

p=oe:ec.u:-e •.... /.::.ur.ther", .'~,o~at!.oni:g .:.w,:!.l:' _eli=i.:"..ate. t.!:.e negative i:pact 
-,.., " •. • ...... ' •• ," .... 'c _ ... , .' ""~.' ..... ,." ........ ' '# _ ..." ... ' '_, ~. .. _' ' ....... ' _ .... .. ".. 'r, ... 

of a e!,lsto:ter.b,ill.,increase_',.,hicr.. .... oul.d .. ot..herwis,e .. oecur.' .... itb. a no- ' 
,... .. .... • ~ "*, ~.,' ........... , ~..... . .......... - ..... ' ... ',,~ •• .' ... ....... • ... "'" ',:' -..",,~. ,.. ,~. ,,....',.... ..':~ "" •• : '",,' .,.: .. _". ~' .. ,\: ",: -: -:;.' .~' :,:':" 

l' roora -:io.o.:!.:.g .2.;l;l.r.oacb. .'f~W~ .. tb.er.e-:o~e .. aGo:;:t _Ed:!.son '~ .. ~~o~a tion1ng _ "" 
c:et~~~ '~~~sea~~~~ib~s~l~~~ ~~'h~~g~s ~....., -, - - "~- . '.," - ,',,~, '. '.I ,'. -"'.,, - /.'~ • 

- 300 -



• 

• 

A .. 83-12-53 ALJ/r:/jt/je et al. - .r . 
.- -. ..~, .... ~ . 
.. 1"-'_' _,_-..... .... ,' .,.,. .. 

"Botb",.E~i~C?n.~C:(t,.:s.t~!",!" ~~~~==~~d ~~,2:~ ,.~~e, ~~~c~ . .:~~o~_ .. 
caintaic. Edison '~~cur:"ent t· .. o-tie:- .:-e~i.d·ential, ~ate ... de.$.ig,Il~ .. :~e _ ..... .. 

~ .... -. • .... , - ~ ,..... ~ , •• ~~, ", ... '" ,.#;. • ... - -.' .... ....... "~ ... - • • • .. • .. c ... :. --'"-<' .. , '--".... • - ... 

pa:-tie$dif!er,.., l:lowev:e.r , .. as ... to .. the rate lev.els .. e,! .. thez..e ";;;0 tie%'7s .. " .... 
.. w. ". '. oil! • -. ., - """ • ..... '" If!!.".,... ~" joIo ........ '.'" _~.,' • ", '~',. J',.- .:. ~ .. ' ..i... ,. _ ',.~~ ..... ;,'", •• " _ ./., ,," 

Star!' proposes ,·";ha t~ the 'oa.seline ,.rate~ (!.i:"st _tier.). _shoulc :o,e, .set at.' " 
, ',' ,'" .• _ •• '.". "_,....... - ~ P'... ... .... ~ .... '" ... :........... .' '-' I... _ .,1 __ ""'. ......... ... _ •• ' ..... _ • i .. ,,' ' .... :, .... ' 

a~proxi::nately -80 'percent o!' tlle .,sy:~te="average ::-ate _;;! th7.tb.e .... secOll(t '_ 
><, ". _ ... ,., ,'.' • _.' '.... • • ... ,_ ", _.- 1...- ...- .'.' .... ,.,1 " ~, ," .. ... .......... _ ... ., ."~"."~' .p v .......... ~:' .. ' 

tier, ra,te-:. being: se~:ai)p~ox1::na~ely,.,48 percent b.igher. c ~,Sta!"!' .. 'oelieve:5 .. ~ 
-. ... - ..' - .' ~ _.... -. _ ... , -..." .. , .. '.' ,--' .. , ........ .,# ., ...... • .. 

tb.at tM.s·~a~~roach.: is:, in.: keeping with: the ~tatt:t:ory ~rectt:ire:l~:t that . ,.' - .... '.. " 

tne": 'oaselin-e: rate: b~ set at .. :t 5 ~·to .. 25p-e~ce!lt less: than..:~h.e~:.Isy.s;~::,:-:;: :. :: 
aver'age':!"ate~- C;Uc.Coce §::739Ec) .. ) .... 'Between :-at.e cases". the"":s~a~~ .. :-.,:::.. . . 

recoc=~nes·.' that .. the baseline ' rate ~ levels ~ oe .:' kept '· .. 1 thin legislative ... -
" .-. .. • .- "_ _. r' _ •• ' ,_ , •••• , 

li:::its.', ·'out .. az,'close.:. to::tb.e~ 80 ~e:,cent ~ot; syste:n ,aver.age·-,ra:e-le"lel ... <." 
, _',' - • _,r • ~ ......... ~ _ ~ .. ' , '. '.<" 

as~; p'o's$i:'ole~ wi,thou:t:- c!"ea~1ng.: :too·. great or ~ a sp~ea¢:-:'o~~~.~er; ~h.~"~ :;~~ '.<:: 

tiers. ",'" ...... ', ... , .... .. 1' .. "' .. ,. ... --- . ' .. ~ .. ... ""''', I'~ I' ,.., - , ...... ',..._ 

'. -, ~./ "'- . '" . ." 

.<: . - _::n-cQn·t."ast,~Ed:.;1.s.on ha~~r-eco=e:d.ed.··a%l 8S .. ;>er-ce:.:.~o~ .. ,. 
,.' .- •• ,..,J • _. • " •• • • .. ~._ .~ , • _ ._. .. I • '~', "" ~... _ .... _ ....... 6,. _ ,;... • 

sys.t.e:l 3:v:eras~: r.a-te:.:: ~o:'". .... bas.el.ine.,~. the-· highest. ~as.eli:.e·,. r'at.:e~ a.llo;;~e· -
• ~ c· •• • " < ••• < ,.. .. ~. ~ _... ~ _ _ _.. ...' _ ~ • ... __ .... ~, 

\;lace:- PU eoce § 739.. This: p.a~ .. e: ~as.: :s.el.~~,~.c. .. : .~y, .E:e:i.s~;.~,i?~~.;,~.~ :t~~. 

'set the co::estic nOll-baseline levels such that do::est.ic cc.sto:e:-s 

·","ill not be encouragec to cig:-ate to no:-cocestic r-ate schec..ules, 
.such as GS-1." (Ex. 10 at p. V!-13.) 

Staff asse~t.s that Edison's :-easoning in su~port of its 
'r-ate ~esign p:-oposal r-e~lects Ecisoc.~.s singular concern with custocer 

cove:ect bet;;een rate schedules. !n staff's opinion, this c~ncer: is 
bette:" add.r-essec. by the ado;)'~,ion o! ~estrictive tari~! language f 
rather- than by ad.just:ent.s of rate levels. Staff notes that ?G&! has' 

ado?ted. r-estrictive ta:,,!.!! language which has licited eustoce:
:igration bet;;een schedules t.o lesz than 1 ~e:-cent o! total 

r-esicential sales. 
We concur with the sta~f. Any significa::-;. p:-oole:: 

·c:-eated. by custo::e:- cigrat!.on ..... as not su!~iciently cocu:entec. by 
Edison Co:.lring the hearings. :u:-ther, i t a~?ears that. t.bis. pr-oblec 
can be adec;.'.:ately add:-essed by adopting ta:-i!f ::'anguage to 1i:it such 

• changes. 



A.83-12-53 et ",1. ALJ/rr!jt/jc : .. r" 
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We thereto:-e adopt Sii!.t:.;$.:~P~OPO.se.d ::~wo..;!ier . : 
resid~:it:!:a:! :~:;a:t'e :'~es£i~;;': ,: As ~sugges ted: '~by ::sta!t' ;:·:the '~adoPtec 
percent'age goVi.e~n£ng ~:t'he :rate" l'eve'ls ":i'n<'e'a'di £!er:-;shoulc.::1)e::::': .' 
main ta.ined, :: t'o die ::exte'n £- ,:'pos's1ble;- be't~ee'n :';Ee!zo a r's :generai ~,:'a te':: =- '~. ~, 

• 
~I. - " , ... ~ " ...... , .... • " .-, P, ', •• 1 ., '", "',' ..... v ~ .. ~ f .~.~ .. ' .. .. ~ .. , ,. ~ • 

cases:." Should-the -pro'clec"of-:n1gration"oeeoce ~!gni!!eant'~;';~e'~:- :: .. :~. 
believe'tha:~': Edii·(in ":'6a: and ":z'h6uld.:,resen't" ari aC"I;£ce=:etter:: !1.:I!ng"' :. :: . 
;n·6~osi:g" the' a~ci tion~ ot aP:p:-opriate','restr1ctive:,:tari!'!':":lang'.lage .~_ ::'.: : 

.~ ":-One-la3t~issue relating to·.resicential::rate-::~esign:: .~ ':: 

concer~s ::the' eX!stence'~'ot' l!:t'eline~qt:ant!. ties allC :-ates;::~o!".":t::e·;£i~.t= 
~eve""a"l' ;:''''o'''ths oll":····he .. e .... yea ... ~'·"~'~<" ··<"t·a ..... ""'~"'Ir· bv1ou'SWO'';f' ... • ... e .. Ii".J.' ...... ·--,··,·· 
-.I .II, ...... '. ~, w • "w v • '. T '.'~' \ ~ , "'''Y"w. t' ,. tI..;.,. "",.. '.f .... okI,;4ttiI.'-.' ~ ••• , 

pha!le,:6f": ba::eiine;·ia:plementatiOrl'-'· .... ill:'not· eom:enee ~ntil,~':May.~ :79£,5::;::' ,.''': 
For: the; pei-iod C when-: Ii.!eI1rie :-a te~rW!l:!. stil·l·7 bo!': in::e!"'!"eet ,':::.te adopt..::' 

tone ~~atf" = recoCcencation that the": t"es1<:!e:ltial~' :-ate:: $"reac') itl~ e!tee~~ 
p:-ior to Janua!"y i, 1985 oe t:sed.. Anj inc!"ease or d.ecrease in 

,. ..... " . 

!"esi~en-6ia!.·: 'class r~vent:~::::r-e::ul ting ·!'roc: :tbis::~'e<:;:rs'iO:!'l: -:.Till be' 
, .. ,,' > •• " ,. ~ ••• r.. r " ,........ ,,: ": I" . '....... ,_ .. 

allocat.ed: to~ 'l:'fe·lj.::·e" acc" non-li~eline: ,tiers·: on- a=, s:t,ra:1g.b."t-'.~'Pe'r.ee~tage~. 

, .' ;, 

-,' .. .. ... 
_~'"",.' "~I c" 

,~'. ... , ........ ... ,... 
.... .,'''' ~' L..... • ..... 

,' .... ,' .. : 

.....'~, . ,,, 
... , -j ,'\' <~ 

'. , #. •• .' ,.. ~.' 
.' ~. 'w' ~ 1_, l ~ _. , :.~ .-,: .. ~.:: ' 

I"' - I" ... .., . 
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"',' ~ , •• ,..' .. , ~ .. I.. ..... .\ I,,' 
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.. .; , -'., '. ~", ... ' ........ ,.. ," ... ~. "., r. .... " ..... '. , . 

~. ,.... ~., ':, - ""',', --- , ...... ' .... ... -., '.j. ...... ' ....... '. ......... , ... ...... .. .. ,.., 
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• '": J,. , ., ., "'. ..: 
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, I. .' ··3 ... ~. Resid.ent::'al-Ti:le-o~-U$e ·.Ra tes, 

' .. - . ~ .. (Schedule TOU":'D) _ .... , -" , .... 
, Of •••• 0,' ,,., ••• ' a, "... ,,'. • ~ •. .,' , • " " • '. ..'If .... ' ,",..? ,,,., r', ... ~ ·~i .... ~ ,... _ ••• "", -~ .. T;~' r ,... .. ~ ••. 

. Our d.iscussion of res!~e~t!al ti~e~o!~~se (!OO~D}·~ates~ 
.~. '......, . ,.,; ...... : :. :'f".' -. ~. ~,~ :': .. -;,~ :: ,;;,~ :7"~', .~-' : J '';.. ..: 7: ,,', -: ,r, "": ': - ~'.- .- t': ;,~ wi· •• ~ :~) ": ,;"', ,~. '" " _ .,: ~' ....... ", ,- ..... , ,-

in t~!3 sectio~ is li:1ted to t.~e rate design to be adoptee.·· for the" . 
• ~ .. ' .- ,". """, ,:'" "':.~... :'.".... • ..... - ' ... - ,.,.. ,- ,",.,. ..... ........ . -I - _ r. ~ I, _ _ ~ ,., r...... .f",...... _ ,":.....~ .......'.,.. ," ~ I,'.' 

':'OO-D sc!'!ee.ule. The' starr' c.ai:itai~:s· that ~the'- sC1:edule 'should"be- - . 
• " ,... ;.~.....' ..... - .~ " .. -. • f ... , ..... to. ~...,.. ,'J'..,~ ~ ... ," ,.' + r ,. .... ~. ~ ~ ... I"'IIi #f', ':'" ......... , .,~' ... 

"rate' net,i'tral "'. w:'tll·':.es~d.ential' SChecule -~' for- average" on-peak'''''''' '-
~ ":.:.: "-.f •. ,";'"f- I",":,_~\""~ " .. ' .• ';·1 .... ' •. \" .... ,-' .. , .... ' ....... ,,..\ .. '" , .. """:,,tj .. nwlL_ "":_1'1.' I.~., '~".' ~ ,.", ·1. 

usage. To the staff, rite oeut'ral! ty' :ea::s that" a" custo:er'·wo1:ld. not" 
".' ~ '--I .,''''' - ,' .... -,.." ." ..... ~.'- .', r", _ r",.. ". " ........ (. .... ... oj' •• 

experience a~y savings 'oj" migrating'" f'ro:l' Sehee.l.ll~-D· to- the" :OU··.· ".~. 
... • .. ,. .. , I" ~ I~ " ",,-, _,~'" or .-."'" • ( ",:, 

schedule u~less the custocer alreacy t..~e-cf-<·or- =b:ift.ec-=-l:.eae.· ~o) less 
/. ::. :::. ... ; ~:.: -: "'~' :".>~.' '::' .... :., ... ~ :, '> =>~ .,,~:: .... _. .>:-..:. .'~. ~ :'" '.~~ ... -:. ": ""; :; ,:':. .. ~ ,~..... (c,.: ... -: " ... :' ~;. 

than 23% on-'peak usage. Staf!' arg..;,es that. Edison's ?'roposec 'rOO-D 
1- .. ~: ...... :,~'~.::? .. to,,::: :::J.;.: .... ',\:;.:.,": .... ~ .... : :-.":':.'~' -~ <~:~~~t: .... ':'-~:~'l.':' .~J~~" :-2."<~ ;'~'"~ .. ,':':.I:''.~''' 

sched.u.e ~ould not be rate neutral, 'out ~oulci allow hig1: u:;age .. 
~;.>,.~" :':,":",:::~:::: :~.>:;.~.: .. ,-: .. r~:~::"',~~ "': L~'~:'::":-: ".,'" ~,:~',..~~"";':':: 1~"'.~J~f' ..... )-r:w .. ,· ... ~ .. :' .... ~ .. ' ...... '~ .... 

customers · .... ith lo",o[ li!"eli:::.e or 'oasel:.ne alloeations to obtain a rate ' 
... ~:' ~ ~.:: ,~, ... :'. :._ ;:;': ... :,: ,.; ,"~ ~. :. ".: _~~ ~.: . ~ ;- <> ~,~ ;: :: :. ::.~. r ... ':~' ~ •• 'A'~' /,','" ... • ~.~ :- ~. _: :': :'.\ : ... ,j'" .: :,. ~ . ~.' .. : .... I~ ':, • 

r-~c\:etio:'l .. ce!"ely oy ~..tite!l!:lg scb.ed.ules. 
'. .. "' '"': -::1 \ :: : ' ... :.....,:: .:.> '; ': ,- ;>; :1' ~ .. : .:.; ~"':..:.-:: ':-~. h ':: ~" .~ ~ .~ .'""c"'~ ~. ~-:..:.. .: ",: ..:. ~' \'..: :'~.:' :<,j. ': ~ _ :" 

. !n order t~ achieve eo:plete rate neutrality, staf! 
' ... " :~ .. : .. ': ..... ' ,"' :',~~: ~ : .=~ :-- ;~.; .. ~ .:~ .~' ": :: ~ ".:'.-:: ~::!:~: ~.: ~.,,~ \_.": ~~ ~_: ~ :.,,-, ::"~'" ,c+ ._ ... ~ .. ~ .: ~'. 

?:'oposes t.ha t the '!'OU~D zched t.lle take i~ to accou~ t . the t.*.o10 tie:":: uzec 
fo:~"Sc:~~~~le 'D'.: ~!h~': ;?~:;o'~;i~ti '~'3:;~lin~; a:iiB~~;c~· :io~'S¢b~Ci'~1~':::6if~~': 
"".rould be allocated oet"".reen 23% on-;:>eak and. 77% o!f-peak usage· ... · '~:e>·~'·~ 

1"'1.' - •.. - .... --. .... .. J ,'-- ,.. "" (_... ':,".. '" .. ~ .. ,... ~ ;.' ." ...... + .. , ". •• • ............ ~.' ", _ -:" ~l'"..... I' ..... ~ 

on-peak' ra't'e-s ·wo-t.i!c·:ioi'· :fe- 'seaso'::al'ly' cr!"!!e:-e~tia"t~G b"ecau!)~ of 
;. ;,..... ,~.', ,:,"', """ "',' ,',.... ,. .. ', ......... ""'I'. .. ......... ,...... , ....... ~. •• " , .... : ... ,., jIU,",~'.... ~.: ""' ... ~... .... H'r'''''''" \. 

resufti~-g cuit."o·cer· -confus'!'on" "an'd"the-' pot:e'nt'!;a1:" '~or-'~=,eGi:o:g- ct:s~o=e!'" ,. 
: ........ ,,+0 "." ~.,_ .-"," ,. .•. ,,. .. ~.-.. .... _ ........ ,._ ~ ......... " ..... ,.'", c.""" .... r .. ,.' ... ~'-":' "'(-··~'I'N ,-.-,..._ 

recrui tme:it . tor tbe" s'c!:e~u'l·e-." '- Th'e- st.·a·!"!'the:"e!",o'r·e 'r·e·c'ocr.e:le'S' ':-n:at-' .-
;: :. ~.' f· 7' '7: ." .•. :,..... • ' ..• , ~ ~,. 'l'r ',' .. '" r ~ pi, ," _ w, "'-. , .... _ ' ... ,.. .-I,..... ... ... ,.. , .. " .... ''''j .... < 'f'" _" ',.~ •• 

the on-pe'akrat.·es be ":lon-seaso'~a! and 'set to' eqt:a'!'- t-:e" -..te1.:-Shte'G' - " "-.) 
ave'rage' :'o~~i>eak "'=~rii!ia:i:' '~eo;-:.;> :"s<:aii '::i':ei{eve~ :~l:at '~o:r'-:~~s-: t;·..r04!~:: 

,',': .... ~ '."" '.~ •• -, .. "'". .., ,. ~ .... , '.', .... ' -. Oft. ..... :... ...' .~., '., ... "..... _ "/ I' ... ' .. '. ~" 'f.: .... 
'l'OU-D ·ratec.e·sign"·it· '~s' a·::·so···P..p~::"op·r-!at.e· !"or- ·t!:e 'crn--,-eak '!"'at.e-!5 ,'to "'o-e -
.:..reighted by'bas'eii:!e--i6 ~;no'n-bas~!i=ie~ia~es;:' ; .' ". , ". -.-

~ .. , ..... .. \ 

,,' -. '''·:i~ai!.Y -; ~:sii.'~!' ::takes ,"7exeepiio-~··-:·o: Ee!son:':~ ,~~ro;)o~e<::·~ :. ,,:: 
''cus-:06er'char:S'e"'::::or -';$S~ :,e::o ::=e~e~":?"e:r-<=otit:h' :-!'o·~ t:he ':',!,ou~ ~s~c~ecu'l:~;::" ': 
Sta!'i :··asse':'ts '>tria -;' :~h£i ··c:b.i~'ge :'snOu:!-~ ~o-:e: ':,3. $Z:~:50·:::ie~t:~N.e!la~ge-::: "' 

~,'c' ,". _ ""," •.• _ ,'" "" ~ ,..., .. '. . '"" •.• _. ... ....,.... _... .,. ..... 1'. ' .. -I" . 

re?rese~t::~g 'a;>;)'roxi=a~e1:1 'on'e-c'altt'h'e c-os't· o-f ::i'l':-e- ::ac.c·:::~~¢na!,,: ~ 
.... /1> .. e'" 01 ... g "';;":u'.( ;'e' ,i· ":u':';':e; ··..:,..e·· :; .... ~ p .... ':":e' : ':-:::y- ':'e';'';''';':'' ;,.:;: ... 0" ~~a'·:~ 1:'0'·' ~~~''''''e '; ': ~. :: .... ~.., .. ~~. .. _"'\, ... '- ... '-*. v... ..., .... __ '--.... .. .. "'QI" w~........ ....... • "'.,. 

•• ..... "'. '~'J •• '.. ,',.' " ~ H -. ~....... ,. .... '. #. ,"'""t ~ .• ., .... . • ...". .', ... r ... , ,.., ....... "10. of ~ .. ~..._ 

acci t:!;ona::· :et'er- cost ~"th'e ·s-:.-a·!f :e!.!eves "that ,·'t""!:e -pa~ie!·pant· ';;a::ld -,,: ~ . 
• "" ... J, ..... ,.. .. , ·_7\~"· .. · .~"'\_ .... , .. ,f' .... _ .... ,."'" •• , •• 1. , ..... ". /, ......... ,., _ .. ·~w •. r;"." ~"" , ...... 

non-participa:~ t ",.i!:l!. e'q,ua:!!y' share -the -eo!:t ··o! a ¥pro'g:"~7~!:at ~a3 . 
i:l::ec!.a te 'oenefi t t.o the ~a::,,-:.icipa::.t. a~c long-ra::g~ 'oe=e~i·t to the 
non-~artici,ant. .. 
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':':''''' ... , -:: .... 

• We fine th.e staff i~ '::--eco:=e'nc.ed -··cha:igoe~ ::·:o!' Edison's 
. -- ',....... . ' ,~,"""":'" ': 

pt"opo~ed .,'I'OU~D schecfule to ~e-~t"·e·3."s'o·n"a'b'~e~i>e,e.c·ircil=±ty bet~een 
'.~ ._ >~.': ,.~- .. , ... r: '·'.of~,:- .. ::'I-~.'~::':':'" . .l •• ::,:,~-,,,":I: .. ': .. ,:';."/-. ';':. .. ~:' ~,:;,'~, ... ::::"::~: , .... :;':1 

t1~e~0£-use and standard rates is an appropriate con~iceration in 
'" I • ~ .. I ~ '.;., ; __ ' :,; :: ::' ;.:., ~~ ~-,.:,: ::.:: :"':::: .:. :: ~;:. "; :.' ~.:' "", I~~' : ....... ~ -: : : ~~ .. = ~:: ~ ... , ~.",:: ~ ,:;, .. ~: : ,,:"! ,'\ ... ~ ;."':. ~ :...::- ~ ... 

developing,the rate design for TOU rates. !he rate design proposec 
.' ... , _ ...... ..,/~:~.: :~oA.t-.. ... '..:; ... '!~·! ..... I_ "';-,:: '::.<--:::;" ::';,--::':'~~,~\:::~: .. ~ :':.:'.,~.~'~ ,~" .. ,,-~' .... JP~"':"'.~;:"".,"":.".~ ,~~_.~, .. ~, 

by the s::af~ not. only achieves such rate neutral!. ty, out en':jl,~re~, ~ "''>' 
,,", .. ~, ~ , ... - , c '" ~.' " ... ,'" ,~. .... ••• ' " , r' ... , .... ~ ,~. - ..... ," .• - T, {'r"" , ... • >. ,.. , ,..... ( .. !.... ~'I-.'.'~' T.1 

wbe:l cou'lec.j{ithst.a!'!'~s r-eco:ee;eed- :eter"·c~.ar.;;"e "ts'e e~uit.able' .. 
... .• ' ..... '''' . '.'- ., .. ' .... _, .•• :... .. , ~ ... ~:~ •• : .... ~. '.. '.. \ ..... ~'. ~', ... : ... : ., . ~ t,':" " __ ,.: 0- r "~': ' ::: ~:, ... ~,.,' '. -., ~. -. ; 

treat:en.t .o!', all, .. resic~ntiaL, r-atepaye:-s. . 
~ " .. ~" ......... \..., '~_ •• , ...... + ••• ' "':.:.. .... ' .. ,c ...... ;, ,'.' .... ~. _., ~.: ' ~, .... ,~~~.' ~ ••• :.~ 

4. Submete:o Discounts' . 
,. ,", ... r -. ., , .. , .... ~ . ..I-'..... ... - W.' 'r .'" ' , .. 

. . ,~ , .... Ecison~ s" res!cential"se~vi6,e includes' "£;'0- dO:lestic" :.at'e" 
_ ". ~' .• : .... ,'k.":'.~ \,:; ;.:";;:~~~,.u. :,::,~: .::.: .•• .'.~r:.'. #~ .... ~.:.~ .' •••. ~ •• '"c,~::.:';, -", .• ~_ .... , ... :': ..•. -~ .. ,-

schedules (DMS-1. and DMS-2') which ~rovide !'or ~a'Y:lent b'y' EG'ison"to"a" 
'~~'" :_, .. -::.~:,~,'~ tr~·-: .... _.C·, .. ',.~ .. /::""" =~,'~ ,._.~·:·'I,,··~·"':: (,.~" .. ~. ~.<:. ~:-~ ~~;:~J'::' ... ' I .. : .... "·:;(·,,~~;-',: 

pr-operty owner-who, through .. a ~aster- :nete:o, ,rovicies sub::::eterec 
{'., : .... , ,; :., ..... '.' -: ,'.: ': :, .. :' '.~;"': ~:. _= .~ ,~_~. ~~'"'''''.r ~:;: ,. .... , "-<'. ::-: ''": ~ \:'" .~ .. - ~ __ .~; .:... . .... ~,:;:. ~': .. '",' ·' .... 7,...~, .. ~· ;~',.. 

se:",vice to his tena!lts.. The owner is co~pe::lsa tec through a c"iscou:ft ' 
-"1_ .. , "'~"',""~'" a ...... la" ......... _, "' ..... "' •• _1· ... " """-'·'-"···I~" 

on hi,S, :onth1.y, b!.lling r-a te:s' for' e'aeh", sUb:e'te:-ecf" cus'toce'r :'; _. ':h'e-' "~",' 
• - "'1 .... • a' .... _ •.. .( ~', __ , ,.. ,'.' .• , :' ,. ........ " .. ', " , / -. ...... , ...... , "".,. .... , ~ !"'. ,... ... 

c!!.sco~n t" ess~n~tlaiiy" ':-~f::ects' th~'" costs't'ha't 'E~i$o'il'~o"illc have 
.. ,";" ,.a:' . ;"If',:" 11·,-' - -' .-,'- . ..-.... ... ·t·~ ... ,'j ........ I ~'. -, .... , .... , ,. .•• ,,.. ... , ,I' ,..'.6 .... , .... : .. , ... ' " _ ........ ,. ... 

i:'c~:ed~ i:l. pr:ovid'i:g" cor:~arable. s'e:.·vi·ces- ~"i'r~ct-1Y- t.O·'·t'h,e~ "sii~=~i~:-e"~' .' 
' .. - .. "".... . ...... , ..... ,:.. '~, :. ... : .. '_ ,~ :~ ,... ', ....... ~ ~~, :_'. ,'" .... './ ', .. #::. ,': .. :. '": :~ :''''": ':, :_' ~~~:-.. , tI.....~ ... ; .. ':" './ ~', ~.,:.. f" ........ 

customer .. 
" •. ~.... ~ ,·,'0. I,~.~ .' .. J,:"'" :._":.'::. ,~~- ........ l,.' ; •.• - ."..... ~.- n ~.~,.~.'.I\.'~.,.': -::. .... : .. ,' "'1~ , , .... 

,!h,e DMS~,'~ ,sch~,cule, '';hich 'applies to ,ilY '=aviie'~ '=ete~' ," 
... ,..", .. J.', . .-I .... : •• ' .• , •• _ ....... ' .. \, .... I/._~ •.. __ ~.~:':.., .. ~ ',~:.! , .. ::", .~S-;-, ,:_ .... ';~ ;::/~.,,;;',,--; >,.<.,:--~: • 

cust.o,.::::e~s .. o.t.ller. ,than, :obile. hO::1e ,arks.,., is not ,.in dis~utei:l this .. 
•. ,-'- - .... ,. ,~'- ._ ..... ' •..•. ,.- , .. - -" •• ,~ ... '.,' .. :':' .- .... -. _~.:. ' ..... 'r .. ':...:....~~ .... ::j-: ~~.;,~:::r:..:::-;~ .. ':' :-;,"":._-' ... ~' 

,roc.ee.dlng. •.. E.d,i.s,o.n ,an.c. ,~he,.st.a!',!,~'oo,th.. ~r-q,os.e ~t~o. ::a.i.nt_a.ir. .t,h.·e., " ,~ , 
•• ~ •• '. ' •••• \ •. .'" 0.1 ~'.. " _........... .. ,I ,,- " ,.' .' " ,'..... • " 4' ••• J, '."'. I -..I ,.:r '.:"."" ,, __ .. ... I~' ... : •• /' ... ~,.,. , ., 

existin.g. .c.i.seoun~,,- b,ut, .c~a.nge.i,t .to a. ~.ciai,ly,~,::a.te.,.. ,:~h~ ... Eci.s.o_n ,.. , _ 
•. _ .. _., ................... T"'"'; •.• '_'. " .. ..., _.' .... _<._ ..... ' ... , .• ' .. -" ... ' • .' :.,:' .... _:1_1 ... ,.:. '# .......... ' .. ' __ - .. ~.~ 

?t',opo.s,a1". ho,wever" . .!"OU!lcs,.the·.caily .. .rate "to .,7ttr .-p,er:. .... day .:.'.e.s,ulti'no.in .. a 
•••• ...... ". '~'.' ." .... ~.. , ...... " .... ~ .. ' ...... ~.~...... • '_'....' ...... ~ ... ',;' ..... -',.. ,/ ... :, 40, .... - ............ ' ,.' - •• 

6.5-% "i,nc:-ease .. , S-t,a.!'.£ .,oel!..e·v"es -that. ,.t,h.eda~y d~,sc.o.un.t .sllo,t:lc .be" .. ,,-
.... .... •••• • ..' '" ". ~. - ,.' ~.. ... "'... ,. ". _ ..... _, ~ ..... '" .. ' '. __ •• "lI<~ "I... ".'; _. ' .. ~ .. :..1..... 'J ,_ ~, .. ': ' .. -., .... 

:",ounc.ec. to 6¢ a cay (an 8 .. 5% c.ecrease) .. ~O' r..ecoS!1i:e ,t-he, !act t.~a -:.. -:.be. 
of .......... '... , , n.. ......' -, _, _ '. . ... ,,_ ,. .... ' '.,,I;'.~" \.... .....'. '.~, '.~ ' ... . 

?ublic ',O'';.ili,ties .. Coce- :.as ,bee,:"' .. a::ence~ to r.r,e~t.:.ire,"t.he, ;utili ty to 
,- .. '" .. " ... , ... "OJ' .. ~... ' ......... ..., .1 .... __ · •• _., 

~urn.i·sh ,?:1.!bli'c,.· 'safety: eust.o:e:, ~:;e:v.!.ces "t.o -.eacb: ",subcete::ee "tenant .. .. " .. " ,. ". ". .... . ..... ' '. ". ..' ... '" .. '. . --' - ~... .. - ~" ',', ... -...... - .. ' .... -,' ....... . 
The code also. ,..requires :"the Co=iz.5io:l to ~'!.ee<!1;.ct ~t.lleav.e::age _cost.o!'. 

• _ •• ..... '-, ".,., ..... _ _ M -..M -' •• ~ ',~., ,_ A • -' .... _... ...... _ '" , .. '.-..., _ I .... _ !, ,_ , '.~ 

?rovidiog·~hese ,?uc,l:!.c '·$a~ety cus:oze,~ _se.:"Yice,s "w.he,n. .. a~?:",ovi!lg ,:-a.~e." ,. 
, ' , • .. .. ~ I.. .•••• ',.' ., .... ~.. ",."., .. _ ., • J _,'_ •••• _. ", ..... ,~ ...... ~ _ •• ' .::.,.,... • _ '''' ~.. • • 

di~!"e::"',e:lt.i,al.s· ... ," .·(.:'0 Coee,·S, i.3,9.S(c} .. ) _,Con.s!..stent,.,witb ,our ... ~ ~ ,'"' ~ ~ 
... .... ~ ~ .. "",'- to' .' _ '." ' .. .,. +0 • ..,~ ,,' •• ".' ,_ .... ' .. ,",' _ ,...... • ... " •• _ ... I'''' .... \. ,~..,. ...• ' I •. 

ciscussio.n .. c!:::e .,DMS-2 ncisco\,:.n.t,,. ··";,e !i~e .,r-e,az.onacle a.ne" ·..:.ill ~aeo,t .. . 
, •.•. , • "-.'.- ,1""",-'-"" ._'" ... '-' ............... _.w. "" .... ~ ." I.' ,.~' 11-..1'+0''''''''''''' #0."./ ..... ' ..... 1 _ .. # ..... _ ........ ~ ... ' ...... . 

S"a<l"<I"',=" calc'·' ..... ~·o ... 0<1" ... • ... e "a~'·.f "~~co""'~ <1"0'" "''''e' 1'IVS 1 ~c\oo..,. .. ,·,..,. '" •• ' .•. .., ... .irQow .......... w..... ...'- •• 1/ • .... '--_w , , ...... ,'-' .... '." v,". , .. ;"J ..... T~ 'Nttil'. .... _'-_ ...... --. .,'_' 
,' ..... ,. '.' ,.'''- .;. ..... ~ .... , .' .......... ~,.t .. , . • , .,',. ',~.'., ..... ' ..... -._q, ... '::'~ ___ .. ...... ,.:.,: .... __ i .. " . :'_- .. " • 

.. . ' ... ' ,..., , - -. .. .. ~ .. ~ -,_ r.. (. ""'I ,.;~ '...J . .ro,"'- "., 
.... -. ' ... ~...... ., ..... _ .......... " "" 

- .'.., .~ ..... ;.".. ;.. .... f· ,~, .. 
.. ' ...... ~ .... ,.,i .... '" '" .... 



• 

• 

• 
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'_ ,:: ." ~nl~ke. tbe.DMS-.". ze~eeul.e,. ;.he DMS~2 :scb.ec.ulet~.i!l. ~",. "'d 
..... -.. .J, .... , ...... " ... ,_.'0 ....... __ ._ ..... _ .',',..... ••• ". # ..... '_ ..... I",~I ..... _· .. '.I.~ __ ..... ;..., _ .... ' 

partic,ular ,the,. al~owab-lec.i!).cou:lt , .. wa!5_ the sour.ce_.o! .. coc.:side~aole. ~_ .' 
", ~. \ "", '," .r' .... · h' .. , •• , ,. '. • ~ .. '. .,.,... ~~.,. ... ... _'or.... _ ~""" 0#-, ........ -:: __ ..,...,. ......... Y".,' I"" .'_ ...... _h~#.J ... I ..... 

ciisag!"ee:a.e.c. t~· c!t:.r1ng. this_ proeeeeing. : .'. Basically" ... three c.1 t:ere!1.t . __ , " 
........ _ .... -~ ..... _ .... __ .~_. "., .. , ... r _ , ••• _ .. ~ ....... , ........... __ ., .... iol .. J ... _ _ ~,,,,,,. __ ,,,~,,,,,,, ~w' __ .. 

po~it'i.;on-s w~'r:e: zaken by- EC!is.on..,~, the. s,ta!:..., ane!. Wezter:,., Mob:!.leb.oc~., '~ 

AS;OCia.~i~.n ·(.WMA~):yw,i~··r~~~~~:t.: ~~. :;b.~~ ~.~~~i;~d:~"~1·~',~~u;;t: -'!h~'" --. 
'... .-" ... " - ~ .... - • , .... ,-' " "" .. , -"~ -. ,..", ... ~~ ~ .. ~ .... , ,. .. _. .......... _ ~ ~ '-' .... /woo __ ' ... ~ ••• ,,:_ 

reeo=.enea t.:..ons, o~~ t.b.ese.. ,par.ties .. ha ve~.t~e.~ same. 'oa3,!.e .... s;:ar.t,!.::.g,. ,.oi:'l t.~.:-. 
• • ... • ...... .... ,oJ .. -'" .,' '" ... '., •• "'" ',.:. .: •• _,.. ... • ....- ' ... ~. A 0- r _ .... ,~,..., •• ' ~_ ......... ". _ _ .,J _ ..... ~ ). ___ ,,-' .... ~ .:. '.,' ,_ 

Ee!,is::O:l:;':S .c,o.~: .. P .. !.: :~er:y.ice_ s,~~d.y. .. :'or .. , .::o.e .DMS-2. Sc!lee!,t.:.l,e, .. ,.,. ~ The,. e!..s.p.u:t.e.,,;_-: 
,. .... - -, . ...,....-' '" • ", • _. , .' i'. _ A.. y' • ' ...... ".. """'" J .- ... - (~ ... _ .. .,I __ \... '. ow;' ... ~ .-. ~ ....... 

ho~ever, ee.nt.e.:-.s. .o·n ~t,!:..ee.xte!l.t· .. to, ..... ll.ich... t:b..;e .r.ez.ul t.!I~."o,: ,:::'a t... ,:s t.ud.y~ ~ .' _ 
~ .. ~ ". w' _ '_.. .. ....... .. •• ,..". "r ...... ' _ _ i lit ... ' ... " '". .., .\.... ... .... " ..... " ....... -,' " ...... ---:. ....... ' ~ ... • .. __ ... __ '""' 

coul.d" .~.-ae!j.usted.., eonsis.te.:..t wi.t,h, .t-he .ai'pl.i.c.a,'o.l.e .la}r ...... -
.... ~. - .. - • -., '" - - ..... ~ .....- ..... ., - ;,.,/ • ..:' ;." • 'IF ""' .... '00- ",. ,.:,. _ ...... :. ' • ..,' '- ..... ,,..._ .... '-' J, ... . 

,. .. - -T.ne. ap,p.lieable. .statu.te, i.:S" 1'.U .. Code" § .7:39 .... 5 ,whi,e.b. ", . " . 
• ..+ ~ '. ..I ..... ~. ' ___ "', " _ n' L,~."" ••. , _ • '.. . .... , ' • ..... ... ...... ""... ... ___ .. " '" _. "_,,,:,., "'" _' ..... " .... ~ .... .' 

p rovi·c,~~ ,in.: J~~r:~i~~_n t: 'pa~.:..t. ~ .::o-.ll0!l'~:=~::,:::.:- :;..: -: .', ~ '.:- 7;:;:: ':':-:. -: "~ ".:~:.: ': '. ~ 
·"!h:e- .:Co::cis.sion. -shaJ..l·.,re~uir.e t,b,e,.co':-:i'o,r.a.tion '. -'-~ ",'. 
~u·r::i·sbini 'ser'viee to the ·:as'te:-''-"ciet·er"··" .... 
'c\!iio:ie~-to e·3~·aol-1.s'ti~ un::':'!"O'~: :'rat'es ::,:-:.~ :.: ';' :-:., _ .. , " , , 

.' -_., "' 

,;t:~r..; .. .: .. .:: .. :1a's~e::~ce.;.e.~<"Ze.::vic:e, wh!,:cb:_:~i:ll: ,.::o_V:iG_e.- _ ': ;, ... , .. .- .: 
a su!"!"i~!.ent di!"!"erential to cover' ~he '. . 
::-ea~onable average costs' '"t.o:' :=ast:e:,~=ete!"'· :': 
¢us,tome·:-$. of- ·p.rov,ic!.!.ng .~u-b:et.e,r. s.e.r·'7.!ce .. ~~,-. 
e'xc'e'?t t,"ha-t --::hese 'cost's 'sb'alfiot' 'exceed' "the 
. a,' ver-a:g:;' C:O:~ t~ :th':e' ;-cor?/,) r a·:.-i:o. n~ ·t~ t:~ 1':!.-t:y:,::: "i~ '" :: .~ ~. '. 
. t.."lis .. cas~, .,Ec!..is.enJ, WOl!:Lc. have, i.!le,u~:,;ec.!:l. "... 
~r6·vi'c!.i!l·g'c'o'=?~a::-aole . s'e=,vi'c'e"z" c::rroic": lOy' . to -tn~f'-

,,~ .. ' ~U:s:e:rs; :'o.t; ::t,.he· se:w:'"c-;e:.:~ '.,':~: :'" ;" ~ :;. ..... .: "':~ .. :~:~ r.::::: ;: ~ :: 

, " .. - ..... 

. " .. 

N' ~ .,(?U ,Coee .5 ~739 ... 5(30) .J., _ ., , 
. ...... • __ ..., _.... • r, '.~"" .., .... ,,-'. •. "0 ',I''''':' ...... , ::.. ,..~:.:. ,~ .~ ... .: ,.~ #; :. ::. '." 'V' • ~ ... 

''';hen § .. i 3 9 ... 5 .:~as"e:'l.ae.t.ee!,.. .t!lis CO.::::l.is.s,i,O:l .. o,?~.~ec! ,an. in.v..e.z,t.i.ga,~.io.n. t.o, ... 
stucy~th~' ·i:~l~~~nt.'~~io~' ~;i ~ ~.h~ ,'.di.iie'~;;n.:£~·i _;~.':..~. ~(C~. ,~.0.2.i3): .. ,: .. !:l' ~~t~ha::t 

. ~ >'.. -' .'"' ....... ....... - ..... .. ./.... .fr, _ • ~. ,., ..... 'T'" ''', ... _ .. 11' •• ~ .... _ '..... •• ' • •• '"" ,_ • .J V ..... ,. .... ' ." _~ ...... ,,~ '0,#1 _ ~.. •• _ • ~'.. ..-" 

p:ooceec!i:lg cos': e!a:a ~ro: utility and :lobile' ho::e ))a::,k .. ~~e,:::s .:..;a.3 _ .... ~ 
.. '",' .... "'- ,.';,.:..:_ A,I 'OJ ::' ..... , ...... ."., .' 

r-ecei vee! ane! ana:'yzee. .;rhe .=e.t.~o.c.s ,.!:or .c,o,::p.ili;g ~.an.d, .~"val.ua:ing . 
.. ___ .. ' " y. '"j ~\.' ~,_ .... ~ .... ~ ......... ~ ... .,. _ ~ .. J.; ......... ~ , ..... _ .... ~.~ f ..... ' .• r_ ...... , .... 

~;'b"'e-e"'~"'''' eo ..... «o "a",A ".e_t .. · ... ' ... C" '· ... ""e·~'l·4O>·,.4O>,--,'~0",., -._ .... A.'.A,"'·#".'~ ... e,~ ..... "'a' · ... ·e~""_ w ¥It ..... '-' • -."0 ...,~ ... ..,. .. ~'- ."...",,-, ,"" ......... g.. .. , "' .... -'. __ ,.-,...,' ........... .... v .. ~ # \.. .. , ....... _'V ... ! •• w...,.. .... 

... 1'"* " •• ,. -_"... :' ,"" 
_.... • ...... " ..... '011 ......... 

"', ,'~ .~ - ... ".., 

,. , ....... 
.... - ",'''-

~=~~?:~~ ~:~:~~~0:~:~ 
"I ,',' '., + ~ : .. :'; .:: ,~ :' ..: ;: _:-:;: '": : '"; :: ..:, 

-""', .... ..-
,,' ......... , ..... ~~ 

- ,.. ""'.'" ... , ..... -
0.-' ''''' _. ..' ~.... ..., ' ......... ' ... , •• ~~ .......... ' 

...,I.' ' '': , ... "..,'".., 
~ ,,,. _, _ ... ..r ..... _ 

" ' .. ";' ........ ,: .. . ' -. _ .... , .... , .... . 

1 !he ~~A is a statewie!e associat.io~ o!" :obile ho:e ?ark o~~ers~ 
:any o~ who: are :aster :eter eusto:ers served by Edison une~r its 
DXS-2 schec!ule. 
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A.83-12-53 ~t al. 
..~. Ai· ... .- • ....... ~ • .J .... ,. '.- .. ,t -," ALJ/r:/jt/jc 

,... : t' . • ., ..... ," .... 1". " ''',. <I', ~l"~ , I ~. •• ~. ,', ".'... .. ,_ ;,' +,_...... .'," r..... , '. ' f,....'·' 

estaol!:shec!' 1e~' tha't ease~' '!he' Commission aece-pted.·' tlle" utili ti-es' 
sub=:i:'s!on': as'!, to:; c'O:pa.:.a.ble costs'- in' 'the:: :foM: 'o~ ~:tttd.ies/'o!~h3:~: ~ :: ":," 
costs ut'i'li't'ie3 'ineurl!"~~~ !::. di!-ectfi~ serVing:' =obile~ '~o-c::e': pa.r~'~·'/::: " ~ - .: 
residenti, in: 't,:he:: 'n'on~:a:s~er-certered.'.circci:lstane'e::. ~ '(D~:89:9'O'i': (::';9:7-9-;':,/~: : 

,r... ... J~'-" '" .~, " • ., '" • '. ~ J' ~'... ,,-,. ,,. ~'" ~ ;..J... • '" ~,. \ ...... _. •. .• 

, S1nce"·E'~i:son-~ir~t'st:bt:littec;- ·i~~ 'cost. stu'd.y- 1n"'C-~:1.o'273~,' 

t"h"e: iiu~y' ha:S~ 'be:en:: ttP~~ t'e:(( :1:i> '3Uec'ee~:!.ng· :ie~era:r~ :'ra ie: ~se:s:;·:. :!:::~ ~:::~ .. 
-, -" :" ". .... '....... ~ ~,.-'" .... ~. ~ '7"' :;\/". ,'~ ........ I'~ 'O,' ...... , ".' ~ ,.., •• , .......... -.,. •• , ... 0#-" ',_ .... 

Ec.'i'so'n"'s~ last-genera:l '-:'3.'te- -case~' 't;be' l"'esul"t's" o·!,~ -:'he-~ ztudj·l-ed.to· -th-e-~":' 
..... :,.. , , ... " ... "'I , .. : - '. r. ,','" "", 1+ ,' •• ' .. ,- - "'" ,., ,... • , • , • ...., ....... , .... .,. j .......;0 .. r ~ .. ., ... ». <, I"' 

adoptfo'n" 'o!"'t-l"':e 'p·l"'es·en':;'~$5. 9,' :::1on~hly-·c.!:'scount 'per ·s1lbmeter·'., . -: ":., .: -:.-
In 't'hi·~,ro:cee~iilrg / :E'd!son': again: -p''!'''oVitie'<£ ~z:l: .:u'd'a:';~: :,~, '.: 

,-' f". .; ~~ • ~' :": ," ." .. , :,"._ .-, ... ':7 ' , ... , ." "." .,....., I~ '.., '" "~' _ 

stuay of' cozt.s '1:t' 'Would' -in'ct:!'"' in" ,rov!'~!:lg- ·eom?,arabl~'~er.,!ce 

c.!rectly to t.~e su'o:e'te!"ea te!lant:S"'~':;'':: "~h~ :s~uey; :is: :l>as-i.:e-a:r-li ~in: 'th:e':: '~:.' 
sa:ne !'ol"::at ,a.~ -the- :-o!"'i~:!.·na.:lst'i.iC;y:·per-for:e~~i-n~ .c~ .. :::r~27·3":""ii:c incluees 

1-" .'; ..... , .- ... '"-f ••• ,' .... ~, I' ""'. ~ ...." ..... - ,"" ~ .~ •• - ':.1 ~, .. _, ,-.:~.. ..~ ,....., , • 'p, 

both establishec a:':d::ie,...r.,:::io.~~J:e, :i6c:e: ,'a:]C!.'.;, ., ..3as~ee:~o..c.:,~tb:!'s. ~tuey, ....... " ... .. .. _ .. - " .... ' .. .,.. -_. . .... ...,-... , ... .., .. ' ................ -
Eaison or!gr.n:a:·l'-I'y:' i>~O:90s'e~: :t-hit:' ·,t·=:e:·'D~2',:::on,t.1l"l:1~ <i·!,s:e<>U:lt be 

,_ .... .,J ....... ~\."' .. , .......... ~"" • ., ..... r ..... .',·,·. 10" ... , ... ". ',,.. .""'''1'''. (', 

increasec1 to $8 ..-9.0= ;~; ,~:uS;t.c>o:e:r·.~',·:: ~ ,~':: ':, ;::~ :; :.,; :: , .... : ~';~ ;:. ::: :,~ ',::: 

• 

Th'eo :-'S~'a!!"' cfet'e-i:!"!i-ea: ;t'lla't':-tnis' :i::ic'r~as:e:~-o:!" nearly 50% 

i:: t·~o years ~~-r~~i~~,d: ~~:;c_i~~t£i: ';x~-;i:~~:::i~~: .~~~ '~E.di;~~~:~~s :stuc.y.!= e· 
,.,~. ' .... ,.' "' •• ""'- •• ~ _.' ....., •• : ..... I ,.*' , ,. -. • , ;. ' .. ': .... ' •. :.: ~, , .... ' ... 

the process ,of tb:is, 'exa:Ii::-ati'otl' "t"he 'sta~"aeterm::nec.· 'that the costs 
. .• r," ~ .. ~~ .. :. ': • .' -: __ ~ ~::. '''".:, ~ ,.'-. ':: ~~'. .~~ ~ ~:. :: "': ~'. :::~. (;.,::. "'~;":,,,:,: •• ~ ~/: ~ c 

to be t:se~ in ::easuring ECison T s o~he.r.:'..z:i-se; e:xi:s't:i-.:g:-:ob>.l;'gation shoule 
( ,I _ '"'......... '. ...., j .... 

oe those costs '~hich Ee!son c,oez not inc't:'i,'- ou't ~'~O:i;:lC: -:±:eul!" "~e:"e 
~..... .... ... , ......... ,-" '" - "'. ,~,., ... :. "'I r' ... ,"', _ , .... ,...... ~ .. :. - ... ". " -~,_ .. , -. ',' '. '. ... ...., t, ... " .... ':' "'. '.'. _,. " .•• , .:-' '.''';' -' .. .' .• , " 

Ed'i'son -to' 'p~l"o'vid"e' the ~se:-~ee' -C:ir'e'e~y'." -O'sitig·'~"n'i's"a;,.pr'oac!i,' the' ,', 
., ., ..... ~ .... ••• , .... -,., ..... -. ... . ... , .. " • ," • ,P" 

st'a'!,!, "recoc%e:l'cec:!: "that :i~e;'ioffo~ji:ig'·:cos:s :-o:e ;:e'ie~it!e'2.>::"!'rQm ::efsoc·:s 
,:-oPo:s'ee ':2::';C'oun:';::': ':-::: ,~ .. .: : :,:-, :" ;":. . : ... , .. , '-' "."~":: .:: ~'~::::;: ~:: -::< .. - '" ~ 

':. :" .. :",' ~'6 ::'C'u~';om~;'~Se';iic~ '~a:~c :'!':i:~o:-~at;£';n exper;~e;i: ::-,' ,:' . '.' , 
... : -'·~The .. S:ta:!, '::test::t:!'ied ,-t:ha-t :"tb..ese :'t'e:si'cent.:!:al: . 

conser-vat!on p!"ogr'acs anc! assoc:i.atec! 
in!'o::-:ational ser·/ices are ?:"o"J'ieec. to 
Su'o:H~ter-ec! custO::lers the same as to any. othe:
E<iison resieential ct:~,:o=ers. Thus, :"athe:" 
than ~eing a cost E<!ison 'Woule cave ineur:-ee 
shoul<i it serve t.b.ese custo:er's c.i!"ectly, it 
is a cost that Ec.:!.son does ineur' ~or such. 
ct:.stoeer's. 

-------""-,._--_. 
'; .. -, ' ~..,. ... 

., 'r' • '. _,-I ••• •• 
,- -. ~~ - r" 

..... " .~ ,... , , • l,.. •• ~' 

'., './....... ., , ... " -- .'-' 

r.., ~ ',.,..,.' .. "'" .'.,... 

,~" -. .- _ .. , . \ ... 
" " .,,' ~ ~ ",.., .... ..., 
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' ... 

" 'oJ •• ,', 
.. 

" ~ .. - . 
.... -. "... ..... .,.' ... ,,,.~.: ~ {', 

o Fr"'anchi3e feeo. :'he staff' a!lserots t~at the~e 
- . fee!l~ are co:pletely_ cepencellt. 0:1 the :-.evenues· ~ 

- ~hieh' Edison derivez" :f't"om i t~' oales' whethero" -'.' . 

o 

o 

. t·hose sal'e·s. are,'; to· mo'bile home c'us toc:er~:~ or::.:' 
ot·her. :e!lieential. cus.tomet"s.~ .. Az .. sucb" ,tllese ... 

, 3:~e' co's'ts t.hat Edison' does' in" fact" f:fcur'.' . ~ 
,..· .... ~·.\···~ .. i ,,,,, .. , .. _ ..... ,, ....... """, .• - ...... ,... .............. ~.:-.". -r, ...... '· ... ~ ...... ~', .. 

M3,'s't'e'r' ~eter~ co~ts. "Star:f'~' states tha't' ," 
'Ec!..son':s o r-!/g,i na 1·:' ;>:-o'l'osal" e1..cr:' r.o~·:, z-e:~·lec:t~; a ' ... -. :~~~, ' ,. -- ,-, 
cr-e:e:.it.. agains.t the ~iscoun.t, repre.sen.ting.., ,the 
cost c/f the ::ast:er =et·e:- .. · . '!'!l·is'·cos·t:"is o'ne 

" .' whi¢l::f ·Ed.:i·so·n' wou-ld.~ no't: i::l.Ct:.r"': .'.otere it .to;.;: .... ~ :':" '- :. ~_"~ .: , 
u:c.e.r.take, ,the .. !l:er.vie.e .. to' .:ubc:e.terec.eu.:.:,Q=~r.= __ 
A "'-... -,.-,.. ... '1 y' .. , .. - "." -, ... ".' ..... ",',. ~ -,- ' .....•. - '--, ... \.Ii. .... __ ........ . 

••. .,.." ... - '- •.. ,'" t~. . ~~','" ", "',<' _ • I , " .. _ f'" ... - • ..,,. #, .... 4'...~ l...;.,' . ;.. . .... _. 

EC(l.l"i t'"y 'cot:lpone'n't,' or'all' plant" 'costs';~ S·t·atr· - ... , ... , '" .. 
.oe'li.ev.e.,,·tha't: t·h1:s·: ·¢¢m:pon.en~.:~:sl:lo.u.lc.:· ::.o~ '.b~-: :: . --: ~ c -.' .. 

""ar .. t .o;! .. ,t.h,e,. .. C!i.~cot::lt_ s;'.nc.e,e,~u:!._tJ' :-eP.r.e.s.e:!lrt,s 
, 'th"e- p~r"o'1!:t' o'~tb'e" \l'til:!. ty·", 'S!:::'c·ei't·· is' '-. - .. ", : 

pro f:!. t and.· 'n:o:e-;a 'c~t.'·,."':: i't"', ,sh¢:UJ:e:-; .. th'ere!<>·ro.e-~ ~ '.' ::: ,.:- '.:. 
:'..o,t' .be' ,eoZl,s!.der.ed. . .io.- t.l:.e .ciscou.n.t-... .. V" 

. ".'.'" •. ,.... .. .. '"" ':. _ ." .... .." "', .. ...... '... .- ,f. 

These r--e.v!:s.:!.on:s; ,~:f: E¢i's:o:n~f:s :s;tt:d.y~ _:-.es.ul t:.e~1 :i.n; :S~~~~ :p:rop~ .. ~_~?g: ::3-: ~l_a_t;". 
cost:·d..:!.se.o.un,t:.o:t:: $:5'-:;·'7:-pe,r,:o.nt.h-.,. ":: ... ~~"r'"'' ..,.H ... · '.~ "','._ ., ...... " 

• ,... .. ' -,. ~ • ,. ,.. '-" • ~ .... " .... '., .... __ • ", ' .. ,0 • • ... _... J '. _ ' ..... " .... ...~ ...... '" ... , • 

',::, : ,.':.: :~.~ ' .. -.D;u.ring .... the. ·co.urs.e o,!, .~.b.~ .l:'"eari!!gs.· ·EC.is.or~ '..s .. , ...... i~t.n.e.s.s, '. _. 
~'. • '" 1-.. ...... ,. '1_", _ ." ... ' ..... __ _ ~. .. '" ,., _. .. _ ' .. '.... _ .. or ... .., ..... ' ~. _ ~. ... .. .. _ _ • • ... 

CO!lc,u::r.ec: .::w:i tho :.S:~~~: ,ad..,j:t;.:s._t:en:ts .o,!,. Zcttson'·s S.tJ':I!y;. ,.w.:!..t.h. "the .. ,. '." ~ _""_~ 
•• _ •• _ ' ..... "."._. ',L ...... ,. , ..... , .. , ___ ,_ ... 1_ , ... _.~, .... _" '_', 

except.io::....of s-t-a-!·!.' S ·ex~usio!l. ,o!-, p:-ofi.t •... . In. .Ex:.ib.i,t.i.21 ,. . ..E<:.!.s.on __ ',. , 
_ _ >" '.' • • ..... _ ..... _ _ .. ..' ... ',c ..... ... ,. "-<,.... ..... .......... ~ '",' _'< _. "," .. /II .... "" .... ' ••• ',. '-' :. __ .,.."..'... IN .;'. ,J ~~..... ..; 

1;pcatee.·.it.s DMS-2 ,.s..t!,!CY "to ...reflect. ,the.se ch.ac.ge~ . .a::.e,~'recuced :!.t~ 
.1 .... ..... ............. , ""'. • ...', ... ~ .... I ... ow _..... 'J' .... '" ........ , -..., .. ' ........ "-", r"" I.... .... - :":"',' '.~ :.:' • : '''~ .~ ..... ~ ~._ .,' ~ '; ': .. ~. ~ .~~ ":: 

p:"oP~.~~~ ":-';lo;tOJ.~ ,:c.iz;e~~;t /~.~,;~7::,::~6 ~ - ::!, -: .,' :.:. ': ';'.:::", ~ " :.. '::."'::: :.:'::' _ .. ' " ... : 
WMA ag:-eed. ·..rith only one of sta~f' s· r-ec.uctions .to the 

" • .. ' ... 'w.' ~ .... ~, .. : .: •••• : ). : ::": -::: \1 ~:. ~~ :". 

"'O"'t-"'·f d.'" <>coun- """e co·'" 0' se""v'" "'g "'''''e ::as"e?O "'e"e"" t:'~ .. I.. ...... ~ S .......... _.; ,., ...... ' .. w ...... "...., W "". ,., '*', ...... ,,...,.... __ ..,.......... w. ,*, > ... \; -,.. "~"' ... -., ... .... 
• • • •• '" • ..' y •• ~'"" "... ~ .... ' """ ". .... ..... •• , ". ~.. • ~ .. '.. ',f' '.'" ',,' _ .... _. -'... -;" l. 

exee~tioI:.,.. ."t"i~.A.:!.s.o,;he~~,;ise ~a,ca::antly .o,posec t.o sta!'!'· s 
• .... • .. ' .,./ 'T" ." • .... ... ~ .' •• '0- _ .... -. ".. , ••• ", ...... ... '"It' w." '+ •. '.,.. ......' ,; " : .. ~ '., : _. ... .. :, ~: .:. : :: .:' r. .::';" ~': ... : -: ; f';' :~ ;. 

:-eco:::.enc.at.ions-. -il"M.A asse:-';s._tha,t. ,s,ta:!~.s .. P.:"o'p.osal.s._ee,~i,ate "~r"o:: .t.he 
.. ... " .•. •. ~...... .' ·'Y.... .., .. " .... , .' ... 1 _. •••• .. _ .... ~ _ .', .... , .... ~ • v .... · _. _ ". _. .. .:- ........... .. -:: _ .... _ A ; :.. ",., 

r-equi::oe:ents : of EU· Coc!e .. §,739. 5, ,.a:.d ",:.he. :etho.cology acop,tec, by ,the 
~ , , .. ... I • , .... '" • • -.. ., •• 1~1 ,. ,.i _, ..... ' ., I' • ....... '. " _, .... ".." '-'0' .,~, _ ",' ,_, .'. ~ ..... " ... ~ ... ~ 'w" .: .. 

Co::::nissi~:l: in ,.C.102i.3·a~te:::'_two .. ,yea::-s .,o~ ,stucy' •. c'" ......... ~ . ''" .. " .. 
• '. •• . ,,' -,. "... .. ... ., "'..- •• _ ..., '- ", .,' c,... ,.1 ......... _ we' ... ' .,. ... .. ~" • , _,' .... • • .... " .. <, .,I ... ' ... '.. .• ." 

-,.,. -' .. ~ .Speci!'ieally,~i;'"MA stat,e~ .t~at. sta!:!'s a~p'::~ae~ ":'s.. . 
.-.:.._:~, • ..;~_ ... _...:... ~. , '-' .. ,. 'uo .i .. ' '''" ,;.' , • ~ __ ..... • •• ~".-o ~ _ .' .... ~ ,~' .. , ._.... '* ......... . J ~......... • _ ,,. .... ',: _ -: ~:~ ~ ": 

inappropria tely., oase.<! 00. Ee:.so~ ~ s _av:oicec. .. e05:3 as opp,osec ';0. the . 
• -'.-., ." I _.... ., ... _ ••• c' "J 0" • ',' ..... •• I ., • •• " •• " .. _ ........ ,.' .. : ., .•• : '_I 1 •• :-: , : .. '.: : .. ~ •• ~ ~.;. ;: '/ _ ::;.. .: ,~ ' •• :: :'j 

u~"'l··y's-ave"age cos"S ·""e ~e~···"e~.~ea·u"'~ .o~ ~A'so""a ob~~~a""'o~ .... ..'" ...~, W' J .... ........ , .. -" "\ w..... '-.... -.I .. - • .. .... ~ .. ~ -"O"~." 

1;::~~; ; 5,.'739·,5,: .... A;e;~ge' ~o;~;: "ae~o;ei;g:o ,: ~MA; -a:-e'" ib.e .. ;!,!~-~f~il ~>: . 
. I _ , • ..,. ,,' .. '" ,,~ ~. .... ........ ,... '" ',r .... I' ...... : ... '._ .... _ ...... ..... "'" u ,,' ': ... ~ ~:,;:; J.., ::: ~.::": ,. .... '" '": ~:" " '~ ~~ 

'. ~, .. : .~ •. ~ .," "'" t.' - ... , ,', 

, .. , " ... -:,. 
• ~.J t. '.. ,,~. ' .. '." < '" 

... , "'-- ....... '. ,,, 
....... " I .. . 
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,A _, ,~..,...~. 

., ::: ' ... > 

... " -~~' 

... <I-IP. ..... _,... 

,:.'~~ - ~ - : ,;, ~ • A 

cos ts including':, a ~/oid~d. cos ~S'~ :': h!3 :eor-1cal': eo~ts ," a.n~::; :!ixed cos t ~ , 
, .. ,.' . "~I '.~ j '.. "", ........ _ ~:; .~ ...... ., -.' ,.' ..•. , •• : :. :~. __ .: .~ ."":::''':' ;,", ...... 

di videa by the~ nu=,be:o,= of:: u::i,ts ser:-:'Ie,c..::: ~A.: arguest.l".a,t:, the 
I - .'. -' .0 ... : t', ',' y',' •• , ,., " ,.., .. •• ,," ,0 .,.... ~ ..,.. , .. ,...._ 

escalation or·'the ut111t'~s ave:-age'-costs-'i~""an' insu!!i'cient reason 
to deviate !rom' 'either" :th~ ~?Pl!ca,bl~'"'s;t~t~~~;6~y";~:t~~d~;Ci or the 

'w .,.,.... • '~\~. 0 .',. ',,. ... ",,". :' ':.~ .. ,:~.:- ",>;,:' 1"'; " .. ".' .:~ -:.':- ,::.;.::.~"", ..... 

methodology acO?'t.e'd·: -to; i.cple::le,ll,t:;,: the,,: sta.t,u;t-:e,.,:::, ' '; -:; '':::':: 

!h:!.s ~igure :"'e'pr-'e'Se'n:es :E'~:!:S:~:ll ':{'~'r-'ig~';a~1:Y:' :propo,i~:~_:'c;-ii.eount less the 

cost of P:"ovidi1l:g: '~e~ic~~':t~:the,: :a:S~t:~r' 'o'e:t:e~.; ,~.:~ ., ,~>", ~;~; ~ 
UVA 0( c.o "'o"r·";"e"c.':,,",':;" '~··'"a·~I",,~"·\oo,·a::"· ·~".:;';""'I'a:;"o(~~'" COS·" a'o"'~ 
"..... ~.;}.. .... .,. ........ .", \II' ¥~ .. :;, WI.... w _tJlw",*_ '-''' •• 0 "'·tJ ..... .,., 

-""o'uld not.a;!:l"ow: "t'he: 'Coci'ssi:Oo:" "t-6' 'a"lt:'e:~, ':a!: 'a'd'<>p'~: :i:e:too~1»g7:'~ : 
without notice and an opportunity to 'tie::iearc:<oi"a'l~ ~a:rt~!'e:s~;:~~n:.e"· 

s?ecter·:~"~~·'~~con~·~~l_l'e~.' '~,e~~s,t,:,~:"_" ··~~ui~>. ':i~~:'anyt:hi'~~~;:s'u,g:ge~t that the • 
CO:::lission'"eon'$i"de~'an' a-l terna-t"i ve-.'· 'On:e: 's:t:C,b: :ar'te~:at'i V~~ -lla:s>~b:e:en ,~': ~ 

s ugge~sie;i'~bY ~the :s~~tt~i:l" =:. tS'~;~,::'i S~e~f"::- ~S~ee'::'!::~l~ri, ;~ita"-ft : :: , '::', 
~'I··· ",-', r ' , ..... ,-',. ~ .. , ....... ., I,' - _~ ...... ' ,;. ,_......... ..".. .. .,.....~ ..... f ,I '... . .. ~ ...... ,.., • I - .. -4' '. • _ 

states· 't'hat ~t1le 'DM~2 's'ec.eeu:e'·co'l.:lc '~"e 'closee ',to ~:::e-"r::1ob-:!.l;e ,:ho:l'e" .. "' ~ 
:... ... , -~ .... .-.... '""' ,'" '. '.... ." .~. - ...... ,...... '~." ~ ,.,.. .... ,... -. 

pa:-ks anc1 the utili ties reql.!ir-ec to "C:1::-ectly ":ete:-- "all, -ce-'" -:o'o:::l'e ,. , 
,.",-, ,. .,'~. ," 

, .' .. - ".,; .::: I .: ~ A:.~, .' .. '''': -,; 

r.r;~ ">b~e" "::0( :::v'e";; ::",,-:ow' ~·;e';" :~, . ";';'~a';;· S"'1.!'''c'';''~a~·:'s ";'e""; -~ ~ ·-:c:,~.,;.,;.;";;'.;. ""y' :: .:" ,~' .-: ,~' 
r~:- ,~ ... _ ,... _ ¥ .. , WI... 1.1 ... , .., 1""'" "" ... _"' • ..,. .. 

1.!:l·,oIar:-a:ltec arid :ih:at' ~de '::p~'~ient "'::le'ihoco'logy '~,;r~1.'! :yie~e '~'a"'e:icotlrit:: :': 
-'," ,~ ••• ,-"- ..... ,- .• ,,,'.- "'J , .• ,'.1'" .... , ... _ •• r) ""'.- ....... "., .... ~ •• ' .... ,..,~ •• " ""f~' 'oJ 

A'h!cr; ~~ill 'p'!"oper!y; co:p'e'csa:te ':ob'!.le'!:o:e ';>ark ct:s";o=e~z.":a:id;:bej~:'~· 

:"~aso'na~ie '!or ~E:Gi:.:on;$ ':;aiepay~~s ;'We '~fs,:tg:"e·e :'~ii~W.A :'£~a';':'the· 
::ethoc.ology -,oIhic!l the c6:::iiis!on-a:c:opte'c' :i:~>C?1 0273:~s :'so:e50w':':~ ~' .. :, . 

'.~' "','.. ., ...... ' .. -.. -~ ... ", ':"., ...;.,1 . ., .' .. I.' ... " ~,1' • ..,.....<- ~ ~ ''''''' ":: 

coc~letely -static. . ':'he" c'e!'i':::iti'or:. 'o!' average -costs w o!'''':he 1.!~ili :v 
ObVi~'~~lY'~ cin ';~'h~;'ge;:espd2!a!il ~!n':'tS~:'event o~ Co=!ss!'o:':'act:o~>' ,-: .. 

--:'":" .... ':~.F ..• -;" "';""-,," '.,",- - .. ~, .',., ...... _.,_".~ •• _, ......... _'/',... .' >.'A_ , ...... '"'" .. '~ '01-,'/o</''' _.'", .',.. 

An exa"'pIe ·0'" "h,fc.o' s" ·ua .. .ro ... · ... as -~PoC""''''o''Pc.' 'oy~ .. hp~s .. a ....... ' "":"n "'980"· 
•• ~ • .'. ~, •• /po" ., ~_ .. --:',.,.t.t1,,_.,~ .. ~ .. : ~.v :",",,::-:-.,,~ ~:. o'Tr :.,.-, ~ ..... : __ ;:~~ ,,' ., 

a!ter- -;'e haC:! adoptee. tb.e"utilit~es ~"cost 'steeie: ":tri':C. j02i3~ A'e "': '::.:-:, 

o:"d~:"ed t~e =ajo:" electric u:ili~ies to ~:"ovide conservat~o~ ~ervice6 
directly to s1.!bcete:-ec. tenant~. :0 take into accou:t suc~a change 
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A.83-12-S3 et a1. ALJ/rr/jt/je '~ " . .-_i, ,:,;:"-,",, .. --::. " - ~ -~. -~ ~ .. 

in the eost equation U .. e., r-e:oving Custooelr Ser·/ic,es~ an~· ,'': \ ...::..-l_-..-_____ _ " . -
Inf'or-::a·ti,on .-ex?e!lSes. ,.,::ro:r.. .·the. -.discount.), coe~~, :lot. ,.v..iola~ ... t.h.e 

_', • ....) • n' • 4 _' 4"'" -... .,1 _ ...... .., ~ " .• _ .. •• I .... \ ~ ......... , _ _. .." ...... _ ....... 
adoptee 

cethod.ology i·but i ra.t-her: .. app-lie.$ , . .!. to ,in. .a .. :"e3.so..a.a.ole, J:laIlner,. '. o' 
I . __ .., "., ," "" ' .. ' ,.. , ,,_.. • ., ," '" ,. ~ .. "" _ ., "" 

,g ~ /' ~ ,., 

'" ' ... ,,' .... ' • .-i',' 

, "~' ", " Fu:-tbe:-:,.. while. W~.A.r:<ecognize=.i.c..part,.tha,t._tlle .. "a.ve.rage.·~ 
",. ,... • ~ .,. ,~. .... ft ,. • •• , ..... '.'" • ., ~ •• ". •• '., .... ' ........ L'" ,I _~ _ _ ....... ' ... oM, • ,..... .. -' _ , _ .: •• ' .. ~ ., 

co::t:" in que,$t.i<>n~,a.re Mt.h.os.e o,t . tile , ut.:.li-ty.,.. .~..A....also . ..3.Z7.gu.e~_tha.t ~', ~ ~ 
'.. ,'.- -,- ... "" .......... ~., •. ~' ~ •. - ••. -' ..... .... ''; ~ ., .~ '.' - .... ' , • ~ .... - ........ , . ., - ~ - ..... '-" ...... ~ ..... - - ... '* .... - > ., 

tfCc]aster- :eter cu::tomer-3 a:-~ entitled to r-eeeive a d.i.~·~e.r:',ee.tia.l-_ .•. __ .. 
, ....... ~ - - - ". _. -' "'" .... - .... ' .... " _.'. __ I. 

r-etai!ling their .. aver:age .cost-s .. " .. ,(ilMA·.Re.ply.,Bl".ie!,;,.:.a.t. ~p.~. -3;. ~ecpr..2.sis 
• • •• .." .... ~ .... t.. "... .~' .'" ,.... _, ....... _. • _ • '-' .. ."' ...... ,....... • _~.. ..... '... .;. • " 

ac!ded.)?, !h1s,·,.p,ar~icuJ:a:" .~,3.!".gume!lt ... apj:)ears .. to ·oe.pa:O,t ,..or -t.b.e .b.asi:s .,!o~ _ ........ ~~ _. " .';. ·..f... , ~ ,_ ,.' ,... ,. ... ~ 1\ ............. _ ""'. I"- 'Y .... , '''' ,.'..;,. ..... .,.' , 

WMA" contesting, tee" eXC::,lusion "o~ ,·Custoc.e:" ,Ser'v1ces ~,anc.r,I:l!o-r":atiotl" ~. _ 
., ,'. '.' ••••• p,", ,,'.-. ...... ' .... , r .. _',' ••••••• _ ........... ,<._~..., _" .... _,.~' _,:. ",' 

costs acd !'r.a.nch~s,e (~e~::~~~.~. -;.~~ .:eis,cOt;!?:~ ':': ., ... :., ~':-::. '. :'::; ':<;:~ ::,:::: ',' :_;:: ::.'" 
.. ,. .-' ';he re::oval ~,o~" pr-o!:i t a=.- a, r-ei:.b,u!'sable -cost, ,.,.-ho·..teve!", 

'. - _ .•.. ..,' .,.-" '"'' ..... • .. ~.. ._ .•• -~... '.. ,r •.. ;,.'.,.-' , ... ",,_ ,.,! ..... 

coes not appear, .appr-opriat.e ~ .. As , .. ~A ",.poi:lt.s out "and "sta!:!. c.~,~c,ed~d",in . 
, . ... ,.....,.-" ... ' ,,, ..... ,,~ ........ " . . ._", ~.. _... ... .. ,....... A....... ,: ... : """ .... ~" ',..... ....:,".. ..... ... _ ..... ,' ..... 

!. ts" testi::.ocy,." Ec.ison' S _co:t. .. st~eie= ,!o.:- ,~.ub::net.e:,ed _,cu~t.o.=e:'..$_has,. " ., .' .. " .... ..~.......... .'.. ", - -' .,... . . ."....... '. ~..' '. -. " ~ .- "' ... -., .....~ ...... ',". -' ....... ~ • I:, .. ~ "* .... ~ ... :.' _ _. I. ,.... .~ 

since .. its"incept.ion.i:<C.~0273,.-incluced an_.a:ount._::o~ r.at,e ot ..... " .. ,~ .. 
" -.' •• ',,' ... - ..... , .• , ~.. ".. ......... • y ., .... ,' .......... ' "'~ _. I J • h' ~.. '. '. ~ • ...; ..... "i "1'.' .... • # '''''; /oJ,.' ..... , _ ;...' '.. _.! . "'" 

:".e,:~.:,n. .. , ... We,,· have - oeec" provieee wi t.ll" an ~ insu!'!'icient. .. ba:sis .to alt.er ... -~ "'- ., ., , .. ,' ."' ... '. ."...... .,..... - '. '~"'" _ *.... ,,'. ~. _, ...... '. ,. .' .' .. ' '. _.". _ ,,:... '. . . ~ ... " '....... ... ' oJ' .. '" 

t.hat. ajjjjroaeh~in •. ,thi::·.;proceed.:':!g •. ~--." .,.." ..... ,,_'_ ~~ ·or" 
, ... '. ".... ." _... '.' '. • , ,~ • 1"-' , • ".. '-' "....... _ .... ..' ,.., .... 

.... ,.Fo: .. the::;e'-,reaso::,. ··..te have,.cor:.eluc!ec! .. t.hat. Edizon"s., {,,, ..... 
• r .. •• • •• ~ .... ,. .... -~ ~ •• .., .', ", ... ~ ., ' •• _ ., , ......... '. _" _ ,_ ....... " •• I., _.......... '.. .., .• 

revi.s.eC": "DMS-.2 s(tudy~ eOtlta~ne.d.~in.:Exhibit >l27.:,,!s the :ost ·'a.,pr-op:-!at.e~,-.' -.. . ,- .. ' --. -- -- -....... . ...... '''' 
ba,~·is :fo,r. c.ete:-::.!::.ingo~~:ont.Cly discot.:nt ;o .. ~h:!.eh .... :as:er-~:e::.e!"~ . <.',' 

'. ~. ' . ,. 'v .. ..... •.. '- ... _. '. ......" i"', ... _ ~ ~_ ., .' • '. ",' ,~, _ •• •.• • _ .~ .. _, .... .. .......... • .... • • +' Or' ••• ' 

custocer-!!: ar-e entitlec ~or each suc:eter. The $7.26 ::o!'ltbly .. cost_ ,er .. 
,. ., ............. ~ • .,- ••• )..0' _ .. "' ... ) .. , 

uni t co:.ta.!:l.e.G. in,~ t,!lat .e)CbiJ~it"" bO,weve,!", .. :"::elt.:~es. plant;> car:yi~g 
...... • '_' ". .. . " , ...., .' '._ .". :....... .. I, ._to " • , '" .'..'.... .' • '__ ... _ '." ' c"... .. -.. ..... _~ ... 

charges,.·ba~ec.. .. upon. a,. '3 ... 5j~. :-ate. 0:, r-et.:;rn. ~";e will the:-efo!'"<e acopt .. 
. _" ,; ... ~ ". • .... . ",... ,:...... ..... '. " ,; I,,' ';' I " ,..... ,. , , .. ~ '... . ... ,,,, I. I , , ,', , 

as r-eas.onab,le, afla,t: .do:S.t',.di;·~~n.t 'pe; ~ ~O·;,th~. ;e~= C:t;;'~~,Q~;.: !O;.,the:· ~ -.. ~'. 
,. ......... '. _ c, " ....... ' ,., _ .,.' ....... ' , .. ' ..... __ ..... '#..., ,.' ...... " ,,..' _ ....... " '" w" .... _ ._ •• :''''.... .... •. ,,~.... .'*' ..... " , ...... ~ 

DMS-2 scb.e,d.ul.e,.:oas.e.c!.. upoP.,,;Zxh!..'o,!.t. .. ~21 a,djl,!,st,ec!., f~,r.-t~~ .. r.?-.t-e or~ r-~.~?r;l .. 
• ~. • .,..., _ .. ,." .......... ,.. " .~' -. _ ..... " .• '" - ',..- - --... ' - •. ,; '. ' ... ' ~ ', .. H .... ,.' ,.I .. ~, h'" .:':' ......... :,. ~.J:.... ·k-,. ..... ' .. I~ ': 

ac:optec"in ",~.h!.:3 d.e,c~.s.i,o,n, "t,~d.a'y .... ~ _.. .. .. ~ ,,' ',," ~ _ ....... . 
r.. .;' ... ' .. 'r" ...... _ ... ~.,_ .. < ......... , • .. ~._ .... I.,. ' ........ _ .. , .. _".,:. •• " \."";~.:.~ ...... /' ::...1t;.v:.:_ ... :~':.: 

". ~. ". ,.,-
.... " '. " -" ............. 

~ ... .,.. .' ~- ...... £. ". 

'- .... - ,.... " .. 

~.'. ~ . ': '" ,. 

""'.-., . ... . .~. . ........ 
'r' ._ <WI ,~ •• .. "" "'- -'.-

t.·" .......... .".. ,.,.' 

# ., ' - ' .. '."' ". ' ... ~ I 

.' . .c:, '-'. "... ,.... ... __ f • ,~ P.. n". ... _ .... -"~"'~ ............... _-' .. ~.~ 

1"'. "."" 
...... ,., c •• 

. .:.' . - .... -- .... '" ,... .... oP"Oo ,.~ ... ~ 

........ --- -- .#''-

.... , ..... -~ - ., ",". .... ,...... ..... ,~... • r - ~ ...... _ ....... 
~.,. ..., r' .... 

, ............ ' ......... .. : ' , ,.. ••••• : 0*, _" • 

'1"" . ~ ,.... 
.r .... '-, ... 

109 

.' .'.-- ' ',,:: H /',,;..." 

.~ .p' I".· ,.~ .... 

.' ........ _. • ... 1'."-,., . .. , ... ~ •••• ,. 
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... -...... ~" .. , .. ~ ..... ~, ..... ,..-~ 
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B .. "~ ,"':... , ..... "" I ".., 

~. n \ .. ~ ... ' 

\, ... ' •. " '."''''-'.' 

'. ... , " 

.. - .'_, 

~ -, r- ~ I~,""" .. ... ....,.... . ~ .... 

~. ,~::~. :.' Ed,£':!ori: ':~rop''o~;"es~ ~ha~ i t'~':"tarlf!'3' :":!'or :::i:Q.n":;l!en;:ulC 'rate ;' , -:' ~ ':< 
zchedules be '6'orlverted' :tr'om" a":nont.h-lY-ra;te:dia1:-g~';':O ~:a '::daily.;:·rat.e: ,,, 
cha~ge'~" "Cur ='pre~':oui ~:cfii:eui~'1;on·~ot·' r:e:si~'en't'±:a'J; rat'ez ",;!:ticorporate~ 
this i-·eeo'::1mend'a~~io'ti~:lto';'t.ae' :a~~tee' ~~'ate e-ei:!'gn" rdr;:E'd!!5~O"n'~s::·~ "'~:::::~. 
dO'::::.est.ie '::ie~~ecuie:5 .. :', ,': ~ '. :: ':' ~ ~;;' :: -, " .7,;: ,-,. :'''~ ::<:: :.: :~.,. -: ~;~,:, ~:<.: '~'.:'" •. '" 

.. '~::.::',:::.: A.:j7·that :d.isctisz·fon>'!:'tidieat'es, "the :;:tatf,'~hct<i;:no~o~.jections:·' ": 
to ~'the '::£:istitut±on =6': :e;i':t11'~rai:e's<:f¢r ,:'~es:i<ie!'l:t!2.'i :'customers':': Sta!'f:::; 
agreed :·..1!'6n'":Edi;on :'that ~,the' use' 6f.' ~ ~a!ly :,!"a:tez;'f.'6~'· ~o=est!c:' !!:e:oviee': '-: >, 

'Nould enhance the under-stand:ri'g-:a:nd '~a?'piic'at±on '~'or t;a:iell!l'e:~ ::-: :'~ .:':~ ~,:. 
·':~':"";';':!he:"i£afi;;;:howe';er; does not:'~ee';'anY:'':>enefit::of <!aily rates 

., ,~. ",..... ... .... ~ 4~ - , • ,....... ... '. ,..,' • ~ " ~ ... ,"." , ... __ ._ .. ' .,..."' ' .... r- ~ .. r""* .......... ~. ~ -"... 

st:oeetli'gtti.:lg;,; ,. "!he' S'tat"~ ~'Oelie·'es ·:that va!"y~:g ~±~l::~:' forcu:;~o=ers- .: 
"."... .'. ,,.. •• I'" ..... ... '.~ ,.... , • f", _c'" ,,' ;.... .•• ~ ... .... . ('< .,"" -, ,. n ~. _,.. ....'" _ '.. ' ~ , 

whO' budget on'a ::::.onthl:y-'oasis ar::e·~a:,,~-on:f!at·schedules·;::.ay-present,·~·: 
p:oob!eci3 ':. ':Wi. th "~~speet:: to': ,~ora t!on!.ng ~hen': a. ~new:::'rate': ::Ch4!'<!ule:: g~s': 
intO' er~ect 1 the staff sees no acvantage"of :ddaily::" rates':: tO~<:~:"::':-'::.. -' - .. ~ 

ztreetlignting 6u~toti:er$~zli:ce': the ratio:':O'f;' o!d:"an(::~ ::"e'~':~ :-ates in 
their": bil:l:;wil1'":tle the 3a:.e:·~i th~or~':w!. thO'ut:-;~a!l:r-~' r'a.t:e,s:;; :·sta.f~'a;lz·c: ", 

sees no ~eed~ to~ apply:: dai!y r-3. tes': to a.gric~l~u.ra.l~ 0':",,: -z:al0.;:·li~ght· ;a:i~'·: 
,"" .. , I ~ '" "" _ .~, '., ~..... .'. J ..... ,.: ....... ,,.... "I,; ", .. 

.,,, " _ .. , ......... '" ........ _ 1 .... ' •• ~ ',,_ 'h -" I ... ... 

':.: ,,":": '~Cal:'SLi' joins::-:he;: s~a'r'{' 'i'n:' aSk!~'g'::~'!:O'r :.the~ i'eje'ct::t-on:' 'of: ::;:: ~ 
.-,-. ...... -. , •• _I'or ... •• .. /",...,.~" •• :... '., .,.,' ~""'.' _~,.... ~_ ..... __ .~ ~I. :- I;'" "' ... ~~~ .. ; ............. , ,,",'" ~,..'~, 

E~!.so'n·' s' propO'sed 'dally' 'rate's "for' s:roee'tlig'b.ti~s e~$'to=e!"':;'~-·' 'Cal,-sr.ik-
',,, ~,.' ,...~ ~ ... ~ 11' .. I. -........ -', • r" _ ,", ~ .' •• , •• ~ In.. P"":'... ..... ,..., ..- .... ~:. .:. ,: -'" r' .~. ~ "". ..... ,'" • ," .. ,..' ~" .,." .... ') ~. I.,.... .. ,_ 

st.ates" tha·t" the'r'e'i's- :l0' p r'ac't'!:ca l' jus·t·i!"!c·a:ti'O'n~ '!'o'r"da1'lY'1"'a'te's~' " .... " 
... ,.,.. .• ',','" ~ .. ,.. ........!....... ~",,"'..1 ... _, ..... r ", I. _ ,h" " \. .:' ..... ,:",," 001...... ': .... I ~ <""II.~ ..... ". .. ,,' •• ~ ... ~ ',,,.' ,", , '.... • ~: ~, • _ "::',' / ..... 

V/:>.;· .. s· -u".to' ...... e· ·c· .. · ......... o' .. '· -0 ..... ""., y" ,..'at'e' ... ""ao{ ..... 'Io.'V" ' ... · .. ·..;.ee·''l·O( ....... ·';;c .. · ... ; .. ·O'-e·_ .. · .. ··.: " ... ~,. _. .., v... \Ill ..... ': '-' tIM. ...... '-",;,..... ..;;, y __ '- "".J ",,;w.. "' ....... 0 .• "" .............. -.J_ ... 

Cal-S!.A'S vie .... , 
cit'cu::lstan¢es~ 

E~ison is willing to de~e~ the i=ple=enta~iO'n of ~aily 

..... , ..... , ,., 
", "i .- ~. 

rat.es ~or st.reetlighting c~st.o=ers.. Speei~ically, sucb 
i::::.ple:entat.ion .... ould be 4eferred until base rates ~o:" this cus~O'=e~ 
group are revised in keepi::g .... i th a cO'::plet,,e cost of. ser"/iee st.1.!d1" 

, 
Which C01.!ld be sut;citted i: the course O'f E~isoc's ECAC applieatio~ 
for ';une , 985.. Edison suppo:-:.s ~his al te:-na t.i ve ,. ho· .... ever" only' i! ' 

• 

• 

• 
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• the Co:mn1ss1on acopts sta!'!"" proposal to base 

• 

• 

",'"," -- :''',."' __ r,'-' "._, ........ ' .... ,.,. ~.'>r .. ,·, __ ..... "..I'._ or. i::beeeed."co~ts; '. ,- ~., .... , "'~"""-"--' . r,' • •. ~ ~ 
... ... ~~ .. -

, , ,." ::, ,,, ',' . ." N #', ~ •• ',0 _ •• ,.".., for _. ... ,-.! _. "".' .;~ ~:... • '. I. " .... ',... ", ...." .... ~, ,...' ," •. j ,"""' • ..,., __ 

As .. discu~see: in the tol!owing -' secti'ons'; "we !'!;'nd '.~:-ea~onable - . 
, .... , -"",... '''j, '·"'~I·\-+","" ~_.-~\ .' .... ~ •. :::"" ,..> _ .. ", .• ,., ........ : ... , ........ , ..... I"' _ .... yo" ,"F' •. 

the1:n~le:nentat10n-o! d'a1l:r:-ates tor all non-demand; non-tOU" y' > , •.. ~ '. 
"', I " ", ... , ......... __ .... ' ~>r. ~ ... ,... ' .... ':. _ ",.'.J .... , .".,':'_ ;, ~'+' , .. ' "' •• '. '" ... -:.' " ',', ...... ~. .. •• , .. ' , ;. . .. .- _ ,. 

co::::m:er-e!ar ancr" industrial'eustocer- groT:ps· ... exeept·"streetl!:ghting:.; -We: r. 

". ". ., ,"" ~::- P'T .... ,. - ... N.' " .. _ ... I' ."., • ..., .. ''',1 a ~ ,.. "'" - '.... "to "''''. ~_ .... ,.,.. __ 0 "", • ....- .... ,( •• , .. ". _... , ... ,. .... (" ~ _.. "'~ • 

f1nc."·i:lsuff1·c·!.ent·::'j·ust1'f1ca·t1on- in th!s- reeord-tor.'·s'Witch1:lg-' -' - . _ .. 
? r., ,'" '"" 4' r , 0'. r· .~. ", ¥"f ~ • _ (' .~ .... , , ,f* '-:-.' ~:.".., f ... ,.... ..., •• ,' _ •••• h .. ~ ',.. •• f"'< ,. .. ~ •• f" 4' ~ _,'._...... _.... ,,, •• J' 

s ... reetl·!:ght·!.ng~ eust'O!%ler~"·to·" caily·· rates";' either'on' a'" de!errec" or" . :.,' .~: ' 
j ,.....~ .. ~ ~/ ..... .... ." ,. , __ f"# "',. .,... ...... ~ .. ' .. , , , ,.. .. ~:' 01' ,k," • ,. .' _" .... ".. , " _ r .... i t., ~... ~,r.. • ... , 

i::l::ee'iate" b·as·!.'sr:.~ '!he' a'~::'!.nistrative'" burcens' i:::1~osee~" by'~ retaining- ... ~., . . 
,.,. - ... ~', ( "~"",,,. f'~ - ""1"· f· "' .• .,.... ~,,_ ,....... ~ i ....... _.. ","'" ~'.' ~ .• "'", • 1/>" .... .- ... " \... '". ...) ........ 

conthly' "rate'::" for' s'tr'e'etlighting eusto::ers' a'P~ear" c.e··!:ini'::lu'$ .... ·sinee .... , .. ' 
.• , .~. ,.. .• , ~"'" "" ,-', _ "'\"·1· _ '"'", 1'. ,.,..'.. _~. _ "" ..... .••. , •.• " ". . ,.... • '.... .... • < •• • "" ~f: ¥", :. ~ _ .... ' ~_ , .• , , ~ 

Ec.iso'n· ',<I1]:r ='e'r'elY~ be:-e'Clui'r'ee-' to -ca1::tain~streetlightino 'rates~' on-"'" 
the :~i;~ :b'a~'i':f>a; ';t.r~'en'tiY e'x~:s't'~:~, -~~:':;:,. :':'~:::.":~~:.- .. ':'::.':-:::- ';:~,:-: ';'-

'C:.~::-:'Co'=e·r:e:i.ii 'arn'~~:!ncustr'ia!":'Ra-:e Des!5p::c'>:'<: .::;:: ;::"'., ~ ~ h 

the:~!feb;e~'\:l~s"<a va:ilabie': t6~ E~!so:"~ ~ co:=ere1.al:' an"C!: .~ c -: :, - - e'-

induS':"rii!' Cu·s:t'o;:e,r;-:- -incl'ude',;· tho'S'e:': ;"h!:eh are:' ba.~ec1:' on the eu~ to:ler~' 
"'i:le-o!~~s~i (Ted)':' atl~"': thos:e':··~.Jhi:Ch= :ai;e 'n'ot'::::: The'": ~on:'1':O:O' s·e~:eeule.s·~'::·" 
include' cS-'r~ '~ri~:::"GS-"Z": '!cr~": lig~:~1.ng:,sci!;~:'an;d ~e(i'!.·i.-:t:;po~":~t:SMP~Y :' ~ ::: ~ 

.... :-- ", .. ,.;,,,-... ""'.... . '. ,', ,. '" "" *' -- ...... "'.. .... ~ . .,. . ." ~.. wi' r..·· -. ~ '.~ ... ,JP .... ~', ~ • 

cus''''-o:le'r's," -a:n"C "?A~1- "a:n'c ?X-2 ~or-agri'ct:l'tural" a":ld' ~n::::p!.ng customer'S_ 
......... "~","'-'" ' ...... ,' .... ~ .......... ::_~-:"",", .... ". •. _. ::.' .... ~, •••• _ ._ .... ".. ..... __ ".""', i ... , .. I .... ",,,.J __ .- ,>",._' .. _~ 

'tOu 'ra:-e"' sc::e-c.-ule's' 'are 'a'va:~:labl-e-:to' 'both" o~' -:'he~e~ etrstomer' groul's'" a!:c" 
=:i.~£c.~'~~'o';./ tor 'ra·:':g~:Y·iih;: a.~e~ :"p~:~.;~::: ·(ttPY': ~uit~ie,.~'!t.":t< ".<. ':::. ',~"': '~.c: 

'"':. . , , , 

_., j' .... "1io::;'~!i=:e--ii~ijs:i :Ra::t:es": . r 
, ".' , -- , ... ,." ..... 

'" ." ~ ,., .' " .. 

,- -, .... 
" ~ 

AS- ':sta ted'· ibcive;~:' t:he :?·:'-i~cip'a;i' !-:6'n:"1'0~O' 'M:ie: ' ' .. ', , .. ' 
sehedules' 'for the'I'::~": gr:;up~ a:r:e 'cs..;:f ::-anc "GS~Z: .. :' :E~'!:'Sd!l~ ;Propo!:'~· :to" .~, 
::lake on1:Y'':i ':!"'ew' :'ii=tte'~ -:iod,,£~iea'i'ions" "'£0 -the~e= =--sehec':ie=s=.:.~ :',-. ',:: ',< .. ' ", 

sp;e'c'i.ii;'aiii /::::~':£;on' b:eJ:'£eves: t'h"a i'~t~£e'~ :eri'erg:y~'ra-te7 ~O:- ':th~ 'GS:";'r ~.:: ~ , '~ 
sche·c:'uJ.e' ;Sho'c.lc :'be :~a:fse:c..' ::(,o~ ~i c:e:lts~ '?er-' :kWb~ 'Oa'Sfi) in oreer :0 
';'a'·i':':; .. a' ;~':.; ,:-":' ... ;.:. "-a-';'e :~";'~"':':'a·' 4-"':"":";:h-~:<'\ '~...:: ..... ;.,;:a-....:. ~t' ... ~ ....... ,..'~ :',,=, :, •• ..,.., .• : (:. .. .".~ :-"';:"';;4'_ c'oI ' ""I!!I..,., , ." " ", " 
..... • .......... y .... \;p ~ '" '" .. ,. -"-"'¥"'~.'-k' '~"'''' ... ,.......... ~"'\,;I..,-. ."',·v ",6J,~ y .. ...... •. " ......... , .. 

domest;fc' ~'~C:he'ciure'} 1 :C:S';:2'; :iri:e~ "?A:':": '-rnon-ce::an-c!: :a/~c:uJ:t~":::~l::: r~:' --.:' -:. '~:'~ 
·c"';: ;"';,J.'.'';.':e':) '::s~,..:: ... e·· ..... ·':':e '., -~ :.. ~'S.,c';';'·(" a" ... .,·;,; ·_1'0 ..... ":C!·:..::: ... ...: ... u.,,:;r..~ ,..>C!" --'-2' ': ~"":~ <It'A"::' ~"'6:e'!.-""~ .:.'JA. ... - , 
'wi .... _~w.. ..... ............ ...,. . ....... ., '-';" _ ,. eJ\,,;'..,.w¥ ,....,. v.;r- , ~ .. ""V"' •• ~..it "'aJ' '1fIV-.""·'-

, .. 
increa~e t1:e energy·anc :-m£::ii::i'ci:, c-harg~~ t}o' ,::ai:n:t:a:!:i; ... 'h~ r:a:-:;;e:~ ;.:" 
r-efa t'±o'n'~h£i:i '6e'i";ee:i~GS'~2';: GS;" f; ';a'n"d;'?X.:2<:(a: d.:.e::::a-~,:igr'~::e:~~ ... u·:"3-!:"::';' .:.' 

schedule) schedul~s. " '. - ... ~ ... -
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~,~ .: .. 

..... -. . '" ,~ .. '. .... ... ... 
• .,1 .... ", 

I' I" '" ~, _, ."'. ~ 1>., ,'. ~~, 4'1- •• _ .• 

~... ,... '" .', f. ". ~. , ...... ,._ '\. 

" '" .... ,,' .. 

\ ... ~ ,~ 

Statt reeo:::lend~ that no iner-ea~e ~<e.made to, tlle. 
~J _~~; I ... ~,-.. ·:~ ... I_;: j ..., •.. ~.:, :::: 

min!.cuc ,eh.'3.~se .on S.ehedule .. G~2_a::d. .. t~at a:lY ~ate .. !.nct"ease.,oe ?lace~ 
"~" •• " .',. _, '. ., ~ '~.'''','''' ~,I _ .• _. ,: ... _,.. ... y.., ........ ..., .. ~ .......... : • .J ' ........... ," __ ,".", ' ... 1', 

solely on"the-energY0eha~ges for the GS-1_andGS~2 sehedules on an, . 
,,'.,'" "',1. ~ ~ •. I,,> .... ' .~ •• _ ........... ·.f ' ..... '" .... __ •• __ ... '_ .... : 1"" .... '-' ............ -::--· .• :.,;.=, ... ,..., !~'.,: 

equal ceots- per .. kWo~ basi~ .. '. Sta!:~,..belieV'es ,that, Edison :'3,. proposals~i __ . 
'.. "'.' '. ... ..... .. ., ..... " .. ": _ .•• , p... ' .. ' ',: ,,~ .... h... . '., " '~", ..... ,... ... ... ' ... , ......... , _ ..... 1 .. _,;- • .). I ~,..., ..... ""' __ ; ......... ' ..... ,' ',.,: 

aga in re !':e~~" 3,-l?-,:': o"'J.'e:r;";-~d~llg,. C once~:: 'I'fi t.h. cus:t,o:er" cigra;t.ion.... . S:ta !"!,,. ' r. 

asse:"t!L. tll~.t_ tlle, curr~nt. ~i~i~u~: ~ili:·. !'~; : GS:2,' ~;.l;~o:l.er:s:;ho·.~~i~·" ~e:' .a·~ . 
• ' ••• ... .. .... , • ,... '." __ ..... " jo '.r • ' •• '" _ '"~ ,,.., .- ~ ...... ' '."r.,. 'o.L ~ '.' '",c' ...... ' _,_ "., ':., _ ._ t. ,Z ...... '0' ~. ~;t ..... 

sufficie:.t,. d~te!"rellt. t04,?reclu~e".GS~'" c~:5~omer:s. ~:-O:l .switch1:lg to . 
, '~.,.".~,. ' ... , '~M " ... ,. ,,,,,.,._ •• , '1_' •• ·• ~~ ~"',"#" _' ...... _. '''' ........ , .• :,.).', .•. ' .... , "!:.,_: .... ,,.,-:..., ".,. ::,f._."'::·:·I'·~·'~:~, ... 

that,. 3checule.~ In., :sta:f!~ S ... vie'",.,. only a. very h1gn~ u:sas~ .. c~m~s .. ti~ .. ,., '.' 
.,-, .... ,~ ...... "-',~.," .• ".-" ••• ~ ........ \. •• -'! ' .... _' ....... ,. .......... : ....... '''' •• , ..... __ •••• , .. ~, .......... I ..... ::...' ....... -'~ ·.~ ... 'r',::~ ...... 1 

eust~?er" :l~g~ ... be:.e!1 t, by," zigra ti:.g_ !":"o:: ... t.b~eo=~~.t1.c. s,c.h!!dule t,O d..-
• '. .','''''' ..... ' .• '" ,. ,.' "",~ .• .,.I •• ':.. . ... ". .. ...... , •• :. ., ~ .. ~ '... __ ', • ', ...... .,- .-.,.-w "',,/ .' r,:,.~ ...... . : 

CS-1. Uncer these c1rcu::stanee.s, h07-/ever" the", s.t.a.~,f :o~l.ie.v.e.!: .~.~~.t 
.. ......., ., __ + _ •• _ 01". ... • r.... .. (.,. "" ... ..... _ .. 1_ .... _. -.; ........... ,~. ,... 

the pr-oblem can be acec;,uate.ly .acdressed. by_ ::.ar!.f~ lanz.uage~,""hicll 
, .... - .... , ._" .' • ', ••• ' .. '_.' •••• A_ ._, ...... ~_ ........... ,':.'_ ... .l'_-_~ __ .. .r'-' ._ 

, , ,.., "..;.. _ \.+\' ~. ---'-"-·-"-'-~-4-.----:-:""'-" .~---~ ~-.... --~-.. - .. W'ou_c • est. _C.,' ..... e .. C.l.l!S ... ocer" .. s .. ab·.l ... y . .,0 .. cha_oe"sc ... e.¢,u •. es .• ~~,. 
I. • .- ..... 1..,,' ft; .... " .... • ~ _ ~ ...... k.- _.. .._.. .: _ ~ •• J!< ..... ~ • _. , •• ~ •• ,,", _ '/"""""'~ " 

" -~ Eciso:l.' also A'rOA'oses,.. :ene, . .1:A',le:en.ta.t.i.on .. o!". ca .. ilY . 
". '".. ...._ I.... '.,. .. '" ,. ~ ... ,..... : .. , ....... n' "-. .. ............... '.N.... ,,.,.. ' ......... " . ., ," ._,.".i' ... f •• ,' _ ... '.~._,. ., ~. 

:-a te~',!'o;r"'''. GS-,1 CU·3.tomer.s .. ,~ Sta::s.ta te,s, ,tha,t,, i.t .. is~ no.~ .. ~.o .. lnue,b. .... .. 
. "'. 'N" .. _~. ,~ .. , • ..... ~ ." .. ~ '" ....... , ' ,_. , ........... _. ." .t' "'" .. ",' • ~ •• ' .j ..... ~' ... '" • ..:.. _' _ .. '. _ '. " t .' • 

opposed,: ,t·o' this,. eca:::.ge .. .as una-..ra:-e_ o.t'"a:ljh .!"esul.t-i~g .o~~e:i t.. ~:,. , ... _ ... 
~ "" - ". . '.' - ... " .... ,,' ,., ,'.. ,....... '.,1 '.:' . c.'... ,. :- ... ... ...., .. - ' ........ i.~ _, . ; .. , - ..,;. J.... .._ .......... ", .... 

• 

'" " .. ".: -:.--. .. : .. ,,,!e::. C?,o.cu.::::~:-.:?!1~.:?~:::;~t~;.; :~~.~:~ ?-~:ttl_e~:ju.:.s:~~~!":i,f~~~th~:~::. 
has, beell.,A'.re..sen.tec.. /o,r, .. , ,al~er1ng. ,t~e.GS-:i •. and."GS-.2 schedules solely .o.n., 

." ••... , ... ,,, .... ' .. " ." ..... ~ ... ,_._ ........ ,' .... ' .... ~ .. " ... '_ .... ' ... , J.'~"' .• , ... , ... , ~.'. : .... '"":,;,.. ... , .• :' ..... ~ ..... .:...:.::;:-:,':~ (.:,.~:,,. • ."',...,,. 

the basis of dete:"ri.ng..,cust.o:ne;-. :::ligr~t,i,on .• " . !,h.e .. ,ro}'~l~e.::l" ~i .. !. ~~".e,xi,s~t.~_ 
a tall, ap?ea:-s t.o· ~- '~in~~r' and can:b:~': ,;a~e~'.;..a.t,~ji. ie1:ictied",: it:' ~'" .. , ..... .. 
necessa:-y, by :"estricti ve ta:"i!'~ .. la:£g~ag·e::::";;'-.~~::-t'ie:;e-fo:;~~ adopt the 

._::..:...::-:~._~ 2.--:':..:. e::~ .. ~-......:._._,' ... ~ . :2 1
;.:. , : •• 

staff's pos!.:;io·n. ~r.ega:"ei.ng.. ra::e ,s.e,:'ti,ng.,:o:-_ .... GS~l and GS-2 
• • ~. r .,... , , '. ,,' _ • ~ _. u •• _ _ ~'. • .... -,. . ' ~ ... , .... ". • , '" '.~ .... .' _ 

sch.e.cule,s .i.n. ,th~. ,event o-f ,a,.Q .i.::.crease to tho~e rates. . A :"ate 
.,.. ..• "." ". ~'...... .. ~ ..... ~ - ~'" ....,. •• ,.1" '. I, • ~, _, ~.. ., -:.. .~ ." ~ ',. .> + ..... :. ,... ,~,,;; 12,'~ .... 

cecrease she ulc.be, .. hac.eled. . .1.n.Ule .. .same ..::a::.ne:..., ........ i.t.h.. ,t-he, ,d.ee.reas.e .. 
'.' .... ~ .... I .... ..' '.- '... '_ '" .,01,....... ,. ... ... '- ~ ........ _ '" ... '.. •. _ .'. ,.. .. ' t.,·., ~.. '~ _.. 10 

be ins r-e.!'l~e~e.c ,in" the ... e::.e~.gy-. eh.a:.ge. o~. an . equal, e.en t.,s. ~;>e::" XWh .b.a.sis.~ 
.... •••• r _.1 .'. .. \~ , • ~" .' •• " '-. _,' ..... ....., _ •• """ ~ .. _ .... _ flo -. ..... _ '" _ ... __ ..... " ", "*' 

.:.: .... :: , .. : -. ,As.~e, s.t:.a,ted, .-in ... :"1:e- ~r""!v.iou!:: .. s,ee,tiQ::'.~ ,~e ~b.av.~. ,b~.en ... 
• , .... ~ ...... .". • ., _, •• _ ... , -I .. ".. • _. - ' ... -.'.. .. ... _ _ .......... .. .... ~v! "" _ ••• ,. ',; 

p:-e se;l:t~c:·~i,t:h i in=l,l~.:!..c-iep::t ~g:"-9t;..n.cs.: :fo.r ...1::'A':'e:e!l.t-1.n,g {¢ai.11.:..a t.e S _only. 
", ... _ ... _. _ ....... , ..... _.- '. ~ .... '~ • 1 __ ....... ..~"I" ~.,.", .' -., -'~ 

for streetl-i·ght.ing c.us.to.ce.:-..s.,~ _ S:t.a!~:s:res.A'onse_ -:.t¢ Edison '..,.s ,~ug.ges:.ee 
• .." T .~. .. .... " _ ""' ..... TO' ..... • • ...., ... • ,.. +-' .,...... • _ ... "'. .. ... If' ......... _ ... ~ v.,..., "-. ... \ ,.~, .... ' .-' 

i:lp;'-oeme.:l.ta;t i~n: ,O;t': cally: ra:t,es: :·~t .. the CS-.... .s.e.."l.e.c. ul e "eo.e:s. ,,::'0, t. !',,;a:"~an t ,. - , . .~~. ... ' .... -.... ........ ... -- ... '., .. ' ,,, .' '., " _ .... ~ . , .. 

the !"'eten tio:l; o!' .. :=O::'lthlY,. .. :-a ~e; c.:.a,:-ses, ~_!"':. t..ha.: ;sche.~.:.::~,e;~. ::;i!.~, ,~. : .... ". '.:' .. 

tb.er"e!o.!':~·:adopt, ::Ec!:;:s¢:~'~s; :".'~eo=:e.nd·a:t:i~:l ... ~o: ba:s.e, .. ·tb.e ,.:GS-.1. sc=..ec.ule,.o:_ 
• ~ .'; .. ' ., , • <I .. " -: _ ............ _ .... ,. .... , 

ca:'ly :"ates .. r· ....... /'1 ~ f" •• 
~ "r _ .~·I .... ' _ ..... ,'" 
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~. PA-1 anc PA-2 Schecules 

... -" ~ ... ' -,.. ." . 
oJ_,', 

": Ec1son:"'recoccencsC: incr-eas1ng •. tbe: energy: clia:-ge.: on:·' ~ 

SChe('!u~e ':PA~:1' to" :naintain" i t~': rel.a t1on:' wi th'~ PA;;.2·' and ~-CS;;'1:;~. ~ta!'!',':'" "

agrees ...,i thEcison·:"tha.'t:-:' the~:conneete(r: 10ac1:: charge- in.:: ,the:: ?A-.1 ~>;~,,~' '::' ~; 

schedule- :($1~'OO': p~%'-' hors'epowe:-):-:an<:i'::the:'~Cema:lc':'charse in PA-2 ($3.75 

~er''::''k1tt) shQul<1:; be: ret'alne<!: an<1;:: any--: :-esulting :!nc':-eas.ebe,:: placec'::;' on:.: r."::. ::. 

the:, 'er!i~: ~!':ar'g~s:~ '.~ "'N~:' ;f:ind: "r.easona~'le:~ and'~ will;, aeo·p.t .to!'S~ ~'osi:t.:!.otl;::: 
~" " .' ........... ~,:... '.- 'ol:"'~""t""" , " "- ....... ", "' ....... ' " , .' '" - ' ," ,. ~ ,-, '''''' ... 'n- ... · .. e" ''"''' ... tl· .... ' .... , "Iii _' ... er· a· • a ...... · .... c. ease .. , or •. ,ra; ... e ,I"oe.e,~ ea=.e,..·, .. :':'_,~.;. _, ~";, 

': . :":" " '" ~ .:: ::.=; - ,'~e: Cal:1'rO:rnia::, :ar-::l=- 'B~reau':: 'Fee:eratj,on.:~ ;(Fa:::::: : ,~:: ':;: 

Bu'reau-"· p:r-o·po:,.;ed;> :i:n:' "i,t'$,' cpetf!.ng:·"or!.e!"":!.n ·th1s~ p'ro.ce·ee1::;g: -:t.a:t :"''!or ',:',-. ," 

Calif'or~ia agr-icul:tur~' ,to:' :re::a'i'::": eCon¢:n:i¢al~l,:r;" 'S01m:C: a,n.e-: 'eo=pe~i::':' ·t.e.',-,.-
t ........ ,.. ... · ... c~'·.;'~''''A ... ' .... .,-...... , .. ' as' ""'.A· ,.,"',_,.."" .... 1"1 -0 ... - 0""" ""t·""··'"et:~~'''''''''''ga·'''o''' ·''''a-A • ... v VVw .... ·wo..,.. __ "V'~ • . ..,.."" • ...,.V",'.. _~V' \6,_ ................ ;,,/_~ .. ::>---\J"'~"'.;II ..... 41'" ,.., ...... . '. \II,.,"'" 

- ...... ~.,'. - ',o(:.,r , 't"';' '1 ''10.' • .,.,,,, '.., " , ... ' ....... "..,.,- ~ ,(... , - ~.-~'." 'O""U»"" "' .... ' '. "'0,...,( ...A" ~''''''' • .-a ........ e-·~s_ ..... e:l, _a 'iJa,se,., ... e·,·.a~ .. ,-,·· ·:ar_ ~ .. v....-·, ,. ___ g.: ~ .. _r,;-... ,.,~ .• -~.: 

.. p" ", ~c.:, ~,),~: ~"":e·~. ,'"='a'- ~;·'r·eau ... ·--"'· .. , .... ·s ,.~ ... _0, 'e"';e"gv ,"'~" · ..... r.e '0"''''' ~-. ,.:.",-";'~, .... , .. • r...J-. 'til... ..." ..... ~ g,--., o~ ."...w.--4IJI'- \ .... " .J .~ .. ...,. , " •• ,,"_w ... w ......... ~~~ ... " 

cos t .,.- ·· ... e'a' ·"-e,,.i- -.-",~ a~g' ... ''''·c·u' ..... ·~ ... a'''-oO\'-o'''·, .. c ... " '''' ... ' - "Mo\ .... - 4'-a:..,.,e .... ·' ~ ..... ,o··· ....... e-' ,,'~ .~ .... .. ~ -. " •• '" ~ .. "",...",. ~ 41".' .~, '~. 'y'. '-"~ ·w_...,....;.~ ......... ~ .. -., ..... ,...., .... , .. ~,y fa ~.,. 1_",.,. ... _." 

no,t:: :.al-,.,a;y,s" ·,a.~le: :to:: ,--pa:. .. ·s' :tr..'i'= 'c.os't:a.lo~g: -to.. ':t;~e: 'cus;,ol:ler.:, s:i:e:e:. ,ne-:can-: : 
~el" 'h'o{'s'" ':-",~",,,,,,,,,,.f'''·v· on·'''u'r ... ·• -.'1o.'e' go.c ... -- ............ ' .. e: ... ·'oO\-~ ... e~' .. ~ ..... "e~··1_6 ..... ""- '" toJ J.~ .... ' "-"'"',...w'-' ..... ~..,.J.> 'rIw';J .. ~v -v ....... ~ ....... 6' ~.,. -yo.- l"- _,,-""..-J .It,J ~ ... ~\IIIIMo.,.;; I >.wW.~..,. ~ , 
ava'''' 'ra""'"{"" ~'tv' .""~ a·g ... '''''c'··' ...... u'ra'· ·c"'--o'''''('"''''·e, .. ''':''''e='a.''''' ...... '. -' •.. .." ..... ~c··'- ... ·t:' .' . '-' . • - IV ••• J ",'.~" .. _ .w, ... ''-'" ••.• v ....... ............. , .. "" .,;,'- .. .~. ~W, . ___ \111~, .... ~ ... ~ .......... ~ -: •• 

' ... eve' ... ·'·, .I.:~ '''='a'-:' ":I·· ....... 'a· -a' .. *'· .... · ....... ·s .. ...,., ........ , .... '10. ..... -:- Co''';-;!;:,s:s·i'''-·, -_ ..... -""'P" ~,"~ r • :, - ' " .. ~... • • ... ~~ .... ,.. 'u' '. ~' .. '" ........... ' ...... v ....... • _ v ... _ ......................... _.,~ ~., - ~ - _ " 

policy eecision P:"ovic::tn,g: ':'!:Owe:'"~ 'e!'fe:,,:gy.~ :,,:a~~ ~t·o:' a:gr-"''::'e:trl tt::"":e:..:..": ':~'.-::: ,~:;;.;" 

( !e! ., at:;>.. 7 .. ) 
30te Ed.ison anc the staff :!on ":.he:'.:" r-eply ~riefs 

opposee the Far: Bureau's proposal.. !n thei:-or-iefs, tbe~e pa:-ties 
poio":. out the cist:!.nctions ~etween this proceeding and. D.82-05-042, 
Cited '0"1 the Far: Bureau :!.n .support of its r-eco:l:encation., As.~hese 

par-ties state, in D.82-05-0~2 ~he CO:::lission cic set rates ~or

Pacific Po...,er- ar.e! ~ight Co:pany's (PP&L) irr-igation custooer-s a~ the 
:-esie!ential :if'eline (baseli!le) rate.. !he Co::ission took this 
action "in this particula:- case" ir. :-ecognition o! tee co=?~tition 
bet~een O:"egon ane Cali!o:"~ia ag~icultu:"e !o:" ~bich allowa::ces s:ou:c 
~e ::ade. '"""'e Co ...... " ss'" 0""'" ac"" 0'" ~a'" ...... e e' .. '. ee'!". 0·' ... _ ... o""e!'a'!".· ... "' ... s a:', ~_ ... ~. _ ~ ~ ~. _ _ ~ ~_ _ 1,,0 _ _ ~ 
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. .. " ....... ~' 
. .. 

~" - ... "': 

.... ,' .. \ ...... ' , 
I .• ....1 __ .',' ~ 

-.--.------.-"--~----

, .. 

c.eei:s:l.otl-: '<D:.8l.!~07~ 150):: i!:1volving .. <??&L:1.:'~~'V!: Co=issio~ adoptee 
per-ceetage itlcrease,,: !'or,~.ir~:'gat.ion:service.:: an~::~i~~~o~~. co.:,~;:::a:~;. ?o: ':.~. 

t.ie :'r:"'iga.t.!.on·',rate~ leyels: t.o .. 11!'eline:: (baseli::le)."" ra;t~~:l~ye:ls" ..... ; ,:: .. "':. ';' 
-'.',', ::." . On;· :tn1~;: basi.s:1'~;Ediso!l' ,oe·lie~/e.s~ ·t.ha.t- D~. 82-\)5-042., .... . .. .. .' ., .... " ..... ,. ~ ... " - _ ... - ., .... " 

doe s:-: not·· :n:ppo·rt -to.e·:, 'tar: Buroeau:! s",: !'e~ocmenea.t.~9.t:.: ane:. ~!:2."t~: i,t..he Fa,:-=-: :' .. :. 

Bureatl.:.propo.:al sheule: :O.e.: r.e;jee.tec .... ~; :; S.t.a,t':;:, .e.oneu,rs ~:ha::t-: .D: .. ~2~.5~~2~ :: : 

jofas issued. to ac.dress' .. a ?arti'Cular: 'r.o:O.le=~ ,e-ev!!lope,<t ~n: ~the~ .. ,r:-e;eo.r:.e: in, 

PP &L 's a p'P'li'c a t.:. or.:;. , ~: St,a:r!".:.. a.s~er~:s'". t.'r.a~, i-c.:: 't,h,is:" ~:-.o.ceedi::.g ::.ei ther 

the 'Far: Burea'u: nor:.. 3.r."/':: o·.th~r "a~y: ·p:-es~::'·,te~:. e.v:1,de:n~e:: .ac:C.:;".es:s!.ns: ,th~: 
neec',:,t.o.: set,:, i·:,riga t.1~n~.' ra::t.e.s~: a:t:: Q.as:eli:o'.:.:t"a~e: :ley.e).:s;-:. ~ ... "':.::. .'., ~' .... ::: " .. : ':. 

:.~:,,~ .- ": :. ~ < •• , " ~Y ~. ~ ~ .!:l,--: Tev!.:e~~g: '::ll~. -re,e.or.c,;~ w,!!;,l.ik,e: ,~t.:h~ :S:t2;:~~!,,:. ::an~: ,. ~ 

Ec.is,o%ly.·ca.n-<ti-::d., .tlo:::ev.id-eo..-c:e.~t.'O~. ·s~,por,t.:' :~he .. :s.e.t..t:i!'!:S .. o-!,;: ~i,r,.r~i,ga;trio:n~.: 
"'a" A'",,' ........... ""e' ·""a· ... ·e ,16o'<~el..s ·a· .... ,""a·· 6" .. · ... ·e , .. .." ...... ~. ,.!.n.....( ·1:6 ·w ..... ·· ........ ~·conce ........... .... 
lip ~·~ • ....g,:v.,..,.;,. "-.,I'" "ioo>.¥' w .. i.J .,..,~~ ........ ' .• ~~,.~-.",,_ ......... n ..... ~ ". ~:,."Q..:w--:.. . ~ .- •• ~ 

'..:i tb;: .th.e-: 'fat"t:l.e~ f S: cp-l'i:.gJ:t<.,:-.".! t. wa:s~nec:e:s·=,a!'"y· ~t~o-r~ :.t:~¢': :f.ar:;c· ~ur:;~·a'U, "t.,¢:::: ; .: : . 
., ... ·e'<I!'·.,. ..... t .. #>ac" ",,'.' ... , .. _-,,,,,.00" '''''''e' ''''e''''''''o( ........ s::. ;( n ,.\0..1 ... ·"'-00 ........ · .... .-( .... C1"' "'0 . . J,.,--- ... .(., .. .r' ' .... A.! .... " 1'- ~* .• ~,- '---• ..... -0-... """".. .. .... Q,."i.' ..... 0' ,,,..... . . .., ........ .., "1'''' ,.:w:w ....... 00",.'wI .\.....;:.'-'.i.')'v.,,-,-.,J" .~'-M •.. , 

• 

a :-eeo::::.enca~ioo:·.~.· ~1l::.l:e-: -:st:C'h·~·!3;(:t'S·, .~s.t·~ :i.::. ",t:!lP.:, c:a-s.e:::o:!~:?:?~~:~~s ~~. ': .• 
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2. Tize-Of-Use Rate~ 
'.::: "'~: iime~or~uie "('!'O'U:r ~a-:'es 'a.:-e :C'ur:-'en't:ly--'a:v-a:'i1-a~J:~ t:o~ :: ~ ,~. -: ': '; 

Ec11son ' e;: 'ia~i~~ i:{gbt;; :a~d;:; p:O~,te;: (it'i) " :iight1ng:,.z::ta:·J:l:: :a':<!i ~£1. u::' ~'¢'~~~ ~ 
(LSMP'Y:" ~r:d: ~g;'i~:-ul:t'Jra:l-'~U:~t:Oce~r: ;iis'~'~'s :;.: '1"he'se~' :Se'he<!t:J!e~ i=nelu'C!e::.:::: 

". ,'," ,"r.. ,r .... ,. '..... • ,.. .,.' 
~.- ~ .... ~ .... ,...,. "-''-.<,.:-:- .:,: :':~::I--:: ':,,~~:' .. "':': ~~:~·x~:" ~~ .. , ....... """ ..... ,. .. _ .... ~ ... ... the follo·,.,.ing: ' ',' ~'- " -' . '.' .. . 

::- 6:' :::' ~ia:U:'-8;' :: i6h~~k~1:e:' TOU:':':S: :'i:s -a' ';~n~da:t:O:::; ';>f.-;'~e:~if.J :: :: '~'~:: ,~~ :,: ,'::; 
- : use- -ra't:e: ;s~:n:e<ru1:e :.t¢r~ :a.l1:: :L'L? :eus:t.o::.e:.s. w!;t.h-: 'i :: ;.' ~ ,:< ~ - ': : -' :::.,-: 

loac!s excee<!.:tng 500 kW. At the i'~esen..t.ti=,e ,_"':'.O~U~8, " . 
has ti:le-dif!'er-entiated deoand and en'e'~'gY"cha:",ge'S','" ~. " 
'ana'·a $550: :Q¢:i::h~'Y-'-C:l.l$;·oc:er:, ~c!l:ar:se ~ _::~e~ec ;,!:.a:t:~.s 

, ... are, . c.o,t.s.easonally.. "di!~e::.en.t:'a t,e,e. . , " ',. ..'" ,,' " 
... ",' '~, ~. or _ ~ • ~ ... '-. _. '. .....,...., ... ' .......... _ .... ..." _. ___ f"o 'J ....... .. 

0., .. ~':"O!J-GS' .. " ,Il:;.i~, "schedule ,is an, ,.0P.t,:!.o~al t.i:e.-:o.t:- e, •• ' " •. , 

1;.se ~chec:ule 'ava'i"!ao!'e" ":0 t.'he· '''LSM? cu:s"t'o'::e':-'-" .'" '. ~ . '. ' 
class. The scb.edu!e~ ,.has. ~a: ,~de:a.ne.:cb.a!"",.ge -re--l-a"te<i-'.:',: :;~. ':. _, ~:~ " 
to peak :ontbly load, a :!..!li:um ,'oill.,. and ~'t1:e-
~,;t~e:;en t13: ted ene!"s?, ~a t~-.~-:"::""·~·~':;':;--:-,-::...~::~ . " 
~. ~. , ": ,'" "':: ,oj .-, ~ '':, :"";''''': ~., -:- ,... _: '~. '..... • 

o .. CU-·l>k-17·-'!'OU·-:A·J;.."i'? .... 1-.- .. O:v-A LM'?-2 '.-''''-. ·he set. i:e-
. o'!'-\l'se ~c-b.ec.ul-es ;,are :a-vaila:o:J,;:e..:t.o::'::d'!:son~ s 

",_ ... ·ag~icul,tural. custo:ers. _ .!he, "ti~st., "sc=.e.ch:.l~, ,'1'OU
, ""p.o.':, ,)$ 'the cur~'ent "i'e~=a:ient: a:gr;!;cul't.u~al·:t·::':e·':' 
"or':1;.se ':,:rate ~'scbe:d1;.te.:·:: .In :-:t981:,.'::'a.:l ::ejQer.!:.ent:al:: " ... '~ :: 

:: ti:le-o!'-use .. i':'ogra: :..,ras, oegun ~wi th .schedu.le~ .. '1'OU- " " , 
Ar.~P~ j (deQand" and "etle~gy c!:arge's) a:lC ·'!OU-At~..P~2 : .. - .' ," 
Cener-gy charge'.:o.nly)'; >~j;~::p~og,:",a:.~.b.as:i':;o:ve:l.::, ,::':::::.": ~ :," .. 

- highly ~ucces:ul ,att~acting =ore~cu$to=ers than :OO=?A-1.·.. ' .... ~ ... ~,-. -~ ..... '-~ .... ~ _ ... ~.:,' .... J tI~;·_,~, .. ·'''':-· •. -"~: ... "",, 

~.... • .: - ...... " 1"- ..• , _ ..... ..., ..... -f: 'J" • ' .. -, ", ...... - ~ ", "_ ••••• ," "'" ~ " .' ,. ". - ,.. 

.. • A.t. . the i"resent - t.1:e',- -only-' ;; 24% 'o~"EC!ison "s;'co=e:-cial' . 
~ ," ~.' "", j • ",'" ..... -. ,. ,,:~, ... ~ ~. I,' r, - r - _ ... ,... .*(., r. - " ,- .... __ -, " - - ".""'" . ri 1.."" , 

anc indus'tr.:!.a.l" eusto::e~s a~e'-on ti~e-o~~use "~ates;~~ ··These·~ct:stoce~=·~::~· 
".' " .. .'~"" "" t ,',' "'j ,., .'~ "; ",,.;. - .. ,..,. /., r'" .,',,', , ....... -;', .:. ,- ~ ..... ' -, """,. -- • " - ......... : ~ ',. ~.' ........... " ... . ,.. 

howeve~, - represent 51.5 11%' o!'- Eciiscn1' s· co::::e:Ocia1.'-a:ld :'indt:st.~ia!; ~',,,,, '" , 

sales. Furtb.e~, · .... hile only j '1. 02% of Ec!ison t s a'gr±c~iturai ~:c~st.o=e:.~: 
a;-re' 00' ti6e:'~i::~'~~:·';ch~'~uie·s·:~th~se· cus::o=e~s::~ccount !or 33· 7S~ o! 

"., " •• ~ r' .. , " , \ ... , ,.. " ~""* ,'. I.. '., . - -...... .,.,' #~ ,,~. ".~.... ., .... .".. ~. 

all sales' to' the' a'gricul tura'l ~ class'~ - .: - - ,:, ,:' "::. .. ~" :'::' .: :.:.:, :.'-:-: ':"' ~:. :; ~: : .: '~~; .. ':" 
;: :"'; .. ~ .... ~ ••• -" •. :'''; ~ -:. ,..,. ': ~. -- .. ~ -~' ........ ~ -.~.' -'1 -- -. " .. ,.. ."', :-'" ~ ," ." ,-- ....... ,"",", '" .... ; -.i ". """,, "..,. r'. ', .... ;.. ... "',.. ~,' f ". "" ... -..,w _, 

- 'l'hes'e"'!'igu!"'es :"e:!"lect"that~thi~ Co=i'=s:!.on ... 'S'''·· .... · ~ , -.--
• :-- ~,~..... \: _ .: ... 1"', ... ~'" ~'. _".. .,,. 1:_, '.... ...:......... "', ~ ,'~ _ _ _ ,.... ,~.:.. r _... j~,"" •• _ ,'" ; if- ~ .. I'" ," 'r ~ "" 1'" l. .. .. ~ 

conclusions'..i~t!l--~esp"eet· .. t'c) 't~'e- 'a'Pi'rop~!a t.e' ti::e"of'-tt~e"'~ :-a'tes- '!-o':- - -.~ ' .. 
": .. , 'Ii'''''' .:. •• ... -,' 1" •• " '. ~ .... , .... - " q.... - ....... -"\ ,.. ";'" ... ~ ~ ',. _ ~ "'l ,''10. _' ,'" ,.: ..... "' ....... ' .. ¥." ........ 

t.hese c·'.fs'to'::e-:, c1.asses~ will" i::i"a·c·t· a" s'i'gni'~c'a::'t- i'''e:"'c'e!!tage- o~ , .: ~ .. -:-
Edison's sales. i'- "s t .... e ... e~o ... e· "'0'" ·u ... "' ... " ... .( ... g ....... a.. t .... e I ss,·:A..: .:..: : ': .w ... , '... _ ,. , ... '-' wi .,,, .. _~..... .., .. w ,.",. ... ....-..:;;;tJ 
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... .. ':~ r; .... -. _': :._ r:; :':':~. • • _, 

rela ti:lg- to,t!::e-o,~-u=.e-r.a.:es ,.."e:-e" .. vig.orou.;iy....,.2.e'Oi:~ec;.-)y: :any 
• • .... ... .. ,...... to· ., _.... J. • • ~. ~ ..... , ' •• _ .... _. , ' .... ...,., '"' ~' ... ' ..... _ ., .. ~ _ .~' I", _ .• 

P~,t,i~~.::,:. ~;b.ese~;;i,ss~_~s:;" ~.n.c;:::d.;e~: the n,eed" t:o,:-,"""cha,:lges~ ... ':.,0 .. ,th~_, .;:",ate., , .. " .. _: 
\. ...., ' ... ~ .... f'... ""'..... • ',1 ... .,.. ..... 1 I. 4' .. ,." ,-. .- ""', ",,'... .~ .. ,,,.. ...... 'r •.. I1' .... ,. _. 

eoc:ponen.t.s" and· .r,at,e .. design" of al,l_ of the t.i:'le-of-u.s~_ 'scheculez and,. , ' 
' ................. ".- ~ ........ -: •• ---" . -'.''' ......... ,., ..... ~.-.-:::. ; •• ':::~ ... + ... ,::.. .... :.,..:...: .... ~.:., .. ,'""::.,.':" :,;:~'" • ,,:~< .. ~' ..... , 

the pt'op:-ietj" of exemptions f:-oo :anc.a':.ot'j ti:e-o~-u=e rates,. .. ..... ... .. ~ ..... '" ... " 
... (: ... ~ •. " .' .. ~, .. .. 

Cl'lallenges to 'o_ot~, ,t,lle" Co.mmi/s.s,i,o"n's .cur;t'e=..t_ ~,ol!:~:r.; ~io1.i ':.b. !e~'p.ect_ to 
tic:e-of-us.e ra t;;', .a:~: '~efr.,;''.S; ~t:h~: .c.onsj,~·t~n~t- :a~j;lie:a~i~n:~:G~ i' 

.... •• t"--., . ~,.' pO'" •• - r' 

policy hav'e- :o~e:e.:i :ta.:.rws~e:d.':~~ :~e'·:: ....... :: .,' c: ':" ~ ~ .,: ~~ ::".: >« ;-;';' :: ::.:::: .. 

~ ;':: ::B~~use· ;!.b1$ ~~;~¢n:'::~t ~~~~~~~l;i,; '~l=-£~;:'~ f.s$~nerallY 
at 
on 

... f: .. ," " .. ~ ",,"' .'-. '"Of ," .• p. ,t, ."... • t"... '\_ .. .., .... ': '0 I ............ "' " •• " 

iS5ue in thi~ cas~, w,e 'lIOn'!' ·,IT:"st···su:::l.'::a~ze' o:b:e ·'art'!'e8'·~.,0!iitions 
the various -t:i.ie:~'oi-.u'se: ;idi';':es;.=' :T.hid: :,s.u:mary ~ll ·'O.e;.;:-;ilowec. oy 

J •• ~ ....... ~ ... _ .. ' :- ~', .- ..... • • a V ":' '.. .: _ :. .... _ ••• ", .'.~ ,'" ~ •• .:.. ,~-. ',;' j-,. ~,~ ~~,.~:;~: 

out' cis·cuss io.c. ~arid' -:-es;crj;U'tio.e .o-t'·~:::b.ose:, :issu.es,.'~ ': :.~.:::- ... , ........ r 
'*' - ..... + .... _. 

-3, .::..: ::Tic:~-o!,-IJi'e ;':"ris'ue:'; .'. ,~. ~ .. 
~.-.,;;....,,;;.o;...~;;;.,.;..-;;.;;;.o;;-..; __ ".- . ,,' - '. 'n ..... ,.. ... " .... 

_ ,'_ (1) :,: Ed,ison. a.."le Sta!"!" 'P;ooosee 'Rate' nD'esis!i' , 
" ,. : . :":!n ~:t.~s7p~e:e:ec.;:::dg~'E'd'is:~n-;:~·S;-~;r:~:p~o.'S;ed "to 

' • 

:"etain the ~u~:-eni .. ~ie'v~f~·o~:~~e'~,n'd:·~a::d. ':c~s~t~~e~ c~~rg~s,,~fo~:!otr-8 
c us toce~s . _ g~~~~ j'¥~~:~.~ :,;; =~~~:;~~,~·h. ~.':~:;~ ':.;~~~~~~ ~~~~l~ :~,;~~i:l.ti:le- • 
d1!'fere::tia t~d ... and·would "oe :,s,et ',,',0;0 a.::.on,':.hly, ~a~is,~a~ -$5 ~.O:5'; dut'ing on-
peak perioc; ~~e:.~$O ;6S~,~~~r~~g·~~i~·.:pea:k ~~'~~d~3 :~:~i.nY' i:l~~~a;e in ' 
:"a tes, howeve;:; \;0~i2,:'be·:~~~:lee'·te~;:~n ::an;; ~c.e~gy:'+a.-2e; '·;All:r.ate 

, 'Ii -1' •. ·-:'-'~':'I .. 

:"ela ~io:'s::'ips:. wo:.:ld. oe,.,establishec ,on .. ace:: ts" ~e::,-j(iloio1a t t-h.our 'oasis 
, ...... -.. .., " ... "', ',' ~ .. '" " _. '.' ", '.' . ' ,'." ~.~'.",' " ;'"., '. r, , ' 

which. WOUld. be ,,:!laintai:!ed.:oe-;·..,ee:l :-a':.e cases. Edison does. not 
'" ,~.' ..... ' • .-'_ ~,... " •• '. ",." •• 1 ...... ,.-_, .... _· ... ,." ..... , .. _:' ~.' ':' .. '_.,.,' __ • '.:,.: ... ::"- _.:,::.,,::,'"':.,:::;:...~.:, .... ..: ; •• ~,-

r- eco:m.enc ,changi.:g ~ ~ ts . :ou~8 .~scaec.t:le _ to., p~ovic.e fot' seasonally 
.. ' ................. ''''. -" ...... __ ..... ,~',,, ... ; •••• ,. .. ,' j .... "' •• _ ...... :: ..... ' •• ' .... _ ... : •• '~.;".~.'''::~:i.;''': 1"":.~:','~·.,I-:f·.'. 

di!':~t"e:.t!.ated. t'ates .. , ' , . _r.,< ,'-':' ~ •• ",~'" " ., '..... '. '.. • _ , 
.. '0- '......_ •••• J~. ~ .... _ .. ,., • .;. .., ,_ '" ..... _ ...," ,'w \. .:....... .. • ,..' _ ." ..... : ". • •• : ~ j :--. ~ "":;'" "': ... ";. ::, ,,:. .' 

r, _: :,.' - -:: ,,_'. .".,'. In"~ ~~tl~rast, :tb.e, sta!~ .has ::-eco:::l,e~~ec, sever-al 
\ '" .,~ ~ ' ... ~ ... , .. ~ " .. 1 ~. ',-'.. ..... ~ .... 1'\. _ '.} '.' .... ... .. j. ., .... ' ." ' , : ~ .:' ~.: !~ ~ ...... _ ~ :;1_ '.:~ ~ .. ' .. ~.: ~~ ,.~ "~,": ," 

significant ~od.i!ications o! Ed.iso=:s,:OU-8_~a:e schecale. ::t is .. 
~ .... -q, • ~.~ ,o • ..::.' • ...,. ...... ,,~.: ... ' --: ~,..~. ':' ::. ::; ~ ~ :" I~: _ ~~::.:: , .• _ :.. 

s"'a"""s Op04",,<lO'" ..... a ... .(.C!' "" ... 0""0· ... ' co"'''o--· ··1 ...... Co ........ ss 04 o ... T'lo~ .. c·r a""'" "" •.• .. ........... "' ... ~_. '-'~ .,. ." ..,......... ,,, ...... _.-..,..ftI w... ........... '-'" I' .,. J ..... 

~ill .yi·~1~1 =';:,,·~.~'~p;:~·~.p;!at~~· pr-i.e'~~ .s'1g~ai~'~ th';;~ ~'he '~t'~;ent ':OU-8 :-ate 
" •• '. .' • "',,, ' .. _ _ •• ~ .. ,... '"' ... ' _ ,.-; ,_ """: •••• ,:~ '... .. '1.' ....... :' ;' : :~ /~ .... , , ,n. -: ~.' '". :::::::.;:::,.:.; _ :... : .. ::, ~> 

des1g:l. ", ?:t~!',~ has .. ,eesc,r;:oe.e. ,t,l'le Co=~s.s,io=.' s. cU,:-,:",ent" PO.~,1_ey·. ,as. 
. ..'.,.. .. '. '. "" .. ·'U. ': .. a •• ' .. • .... ' ,. "" ~.. •• _ ..... n ~ ...... ' #...... ...~ .... ~ _ --r . .:..- .. 

!ollo.w,s;,: ': ~~" _.'" _ .. ,!.. w,,:,. ',." .,,,', ,_ ~'.. • ',' 
. .. ~., I,.. ,,"'., .. ' :: :.' "', I', ,.... ....... ' ..... , • .'~. ~', ...... ::,::. : ~ " .-, t,: 'JO .: •• :,:: 

"In recent yea::-s the Co:oission has ~volvec clea:" 
?olicies with respec: to TOcr ::-a:es. :i~~t7 as 
::-e~lected in :he r-ecent ?G&E anc SDG&~ ceeisio:s, 
as well a& the test yea:" 1983 E~i$O~ ~eci$10a, 

~"6 .;1 

• 



A.83-12-53 et al. ALJ/ma/rr 

• 

• 

• 

~-.\ - "'!' 
.,.t., ~ " .... _. I"~ 

the Com:issio:: has 1ndieate<! a poliey of 

" .......... 

. -:a~eemp!laSiz!.!lg:. -rate" e.o::poc.en t:s",: ;t'ha t:::, .c<>::::=.<>:t-:' -va:ry:,,: ,:~ ~ 
:.l.ith usage. ~ " .!~, .isA .. the ,Co=:!.s:s.i.on.' s, y!.e!,. t.h~,t ~._ 

- :ra:t'e's 'tca't 'ar'e- ~a:s'e<!- O:'l' 'eoz:p'o::en t's"t h'a to" 'do'~o"t'- '; -
·var-y: w.1·!h,; .:tim:e~co":no:t: p-roCl.o~-e:e¢c'5'erya tior).. '. 

~ '.' 'j' : #. 

.. .., .'. CD .8'3--12-068" a,t. 387.;, D .. 8,3-J2.-06~ .. a.t .1,62; ... , _, ~ >." ~ _ ,. ~ '.' .... 

.... , .. "D'. 82":1'2;;,.'055: a't"Z37 ,"240'" ") - thus a'll tIie~eases" to' ,', ~ .. .... . ... 
:'r.OO ,z.a:t.e~ .. (:aci!,::ether: s:ch:e.ct:l:e.,~-:h3:ting ·C'e=nd\·-a:n-d:.",: ;:.~ , .. ~. ":., 

.,~ ,c.u~to,:e,r- cb.ar.ges)~ .have ..o.ee.n, t:o" t,h.e .. e,~,er$Y .e.b.a,rg~.=~ '" .. _ ". ",' . of "t'he rat·e's··.·c .. -" ': .... ~.'- -.' - ... , " '.~ -~.--:;~,.' ~ .. , ... <' 
~ '.';'" .,:,. ~ .~ ..... ~ ,":""" ... ~. ::::: ... ~:- ::;", i'" r" ,'".. '-,.".~." ....... '., ' ~ .... ,. If" : ~ , ..... :.",.' ...... 1'"',.-. ~. ,..,..,. ~.,.. _, ... #w _ ,..- ,., 

"!:1 acc1t:.on, in the- re'eetit~?G&Z"gen'era1:",:"a:t'e-"-~ -' .. ~ .. - .,,, '. 
'; :. ::ca:s:e:· :t'h:e: :Co=~':Ss1o::; ~oo:k 'those" :c'ecand': ,char.ge::s:. ~::. ': '; :.' -'.. '~.< ':' 

tha t--e,:d.s.t.e.c.. !.o:ro ..!O_C~ seb.ect;l.es. a::.c :lace them flat 
·..t1"t·h'·-r·es'p~c-t- -t'o:" t'i·::.e. ~(!i~;83'';12-06S''~ .)~, .. :.:;,:. ,:~: -::' ~ " 

... ,., . 

• .' ,!" ," ,.' ,.', """ ,.,. t., " .••. ' ~- . c '. c ..... " -.' ,~. ~ •• '..... • .... ,... ,j • • /,.... .r ... ' 

"Th"e '"'sa::e'ce::an~ 'en~;l:"ge' ·exi:rt"~· atir!:g- al1--bi'l'l'in'g ~'. 
::pe!"ioc:~ :and~J:b.e:' per.:ioc.:Le.-: :01.::.11 ~::oI:olJ'ld.:'.- ,:Oe-:':oa,s:ec,,: O:rl:;: ~ ':::: ~. 

, .. th.e .h!.gh.e:s.t.<!emand. ,curing, .t.b.a ~ .~iAl).ing ~':' .. i~~f.,.,,~ 
;1:'rr-es;ieeti'Ve o!· .. ·t;he .. ·~i-::.e o'f' 'c'ay' at· "',.1!l:1:c-h· ;1-:-'''' -- ,,' , 

.. > 

.\ .... 

•• ~ C', ... l fo"' 
.,. ,J • -r , • 

.. . 
..... ~" 

" . '- " ·"'!""'e "Co=.(-sion: "I.-s ..., ,,,~,,,, ,.(.-... ..(.,...., ..... 6"'.' ..... ". .. '!".., ,"T'O"- .. a; ........... 
'" " ...... '-.~ ... ..~ -' .. Q.",. . .,.,..., • .-...'- .... "",..Q.\tIv ...... ... ,"'~ ....... ~_v .1, .. ,1', .' ... _~,-w .. ," -. ' ...... - .. 

should 'oe seasonally di:,!:e.!"~e,nt.ia:t;eG._ t.o_ r.e~~~ee ... ~ , " . 
differences i:1 ::.argina'l:'eosts ~(..,:,,:rr.ei?a:J.;l:r ~ .~"', ... 

" ~,ea:p.ac.1-::Y' :eos*...:.s;)~ :~t..=a"t: :OCe1..T :.b-e':~e·en . .:s:u==e!" anc 
.' .. ~w:!.nter,_r;e,:':!.Qcs... ~.(D .... 8.3-.1..2-0.~8.aet_ J.~8 .). '. ~ ..... ~. '. e , , 

. , r" '.',. 

-, . 
,_"F.i~aiiY: ·.i'ri ... ~h·~ .i.a~.t .·E.d'is.on ·ge~·e::.a_~ ~':a·;~ c:a.~~ "i'~e- '.' ~ . 

. CO::alSS!On.' 'i"tic:!:'c'a t'ed'" 'teat "t:b:e ~oj>-t!on'al' TOU .... • """ '. - .. e .,' • 

.. :~scnecQ:J:es--.s;ieci~ic.a:J;:ly ~:!.OU:·-G~~s;ho.ul·.c: ~hav:.~ ,~.~b~i::::.:: : _.,:: - ~ . 
avail.~il!.ty expa::ded. (D.82-12~055 at 2UO.)~ . 
(·S·a·" ··01"le· ... ·-t' ... g ,":!t-":'.("p.'" ~ a" •.. ~~ :;-:·~11' 1'1:~ ':):': .:::, -.~ "'; ,: ::;:::::: ,. 

... ..... • l'" ....... ,;;) ....... _ .. , \it 1'1". I .- " -

-... :~ ~.:' ~ "';: .. :."'; ': ~~ ':Guice~ "'by: th'is ~p'ol£cy ;·'-'tl"ie ..... ita!! :r-eeo=~nc:s' .: ~'. 

that ';ne' ~e::ari~ ~:Cha::-ge :'tor ~Ed£son';s 'rou':s' sehec~le 'b~ ::aee !'ia,;~ .. ..tith" ': 
"'e~"'Ie"'~:';'o""":;:~;;'e' : ';";"'1' ~ :.,;o .... ·n'·':;,..;·.(;..;e· ::';':~:'"'e;;;'';'''';''' ';;'':.", ::"':i.:-·.,.r.:··d·-;. ....... a'· .... g.j···~ou.,·..t:::~:· ~:. 
'" t,J t" 'w \jill 'ttl ....,....... .... ",.,.. v...... \.it.,.. .. _ ... " ... t;;i. ........ ~"W~.. ,.-........... -'-"' 

-, {',,"-, .. , '" ~.~. ,~"' ." •• .. •• -. __ , " ..,.' w ~ .",' " ,'" .. ..... _ w.. .. ......... ... _ • "", ~ ... ~ r •• " _, _. ~. ,... , 

be set 'at "'$4~OO/k~' j:)e::-'~co:~n:' ~ S:a!"~ .. s~a·tes·tha::;~he ··over2.!:!:'''''::-e've:l:e·' 
, ... -:... f '"" 'r,,.... • ... : "_ .. -,i'-. r ,., _ 

col:eetec !'~OQ the decand eha:-ge ~oulG :'lot eha::ge ~a:c'''·..tot:lc '·::0- ...... - ... . 

longer'ti~-~~~~~~in~e-b~~i ~~~~~C;~';:P~ik: ~;d~::'ic-peak usage. 
:.., .... ,., ~~. =', .. : ~."J: ,,,":"'" ..... ,.~' •. '.~""~ " •. , ....... - ... -~.- ., ......... - -"1_.,. ,,;. __ ......... ""._' .. ,.' ..... .-~ ,_ ... . 

Insteac, the ee::ane cb.arge'o1!le<!·~culd: 'be "oased"on the'::z:xi:t:: ,,'J~_ .. . 

~., ,'" ('" ~ ..... • 1". 1' .. ~:~... ,', ~ • _ .', ... ,. " >'J t,.. '-, ~- .... , .. ..... .., -. .,." ,p. _', OJ'' ,'_ ,'V !'.' .;, • ,,.., '_ ,. 

c.ec:an~'·~i:r::,~g·the bil::~ng"perioe; '" ... '.. ., .... ' - .... ~.-~~~ .. ----- -. ".-
:~. ' .. ~ ::'-;" ,'::.:.:.: :: "Sta"" "::e' ,·~~· .. ~.;··.: ... a.:;".,;,;..;:-'e .... ~~e-;'--:;'o·~:':;:·s ,::;:: ::: .~ ~ .... u _.-,;;:,,_~ ......... \oil' " ........ "- ._""" 

j ' •• , • it, _ • . 

ac.jt.:st=e::.t o!' the de:anc eha!"ge is' to ::ove.·,' tha £ chai-ge ::'clo=er :;~o:-:th~:' : 
cargic~i~ cost::;o~:.·~!.~';:-!b~:ion·':~hich~ does ~ot;va!"y ..... ith ti::e. Staf!, 

: ::. ,:': ".....-,~. 1'.... ... ... ':',~.: , .. , ..... '.' ",,... ""',.' _',~ , ...... ' ......... ~ <'I' ... .,.. .. ~ .. '" ..... "'.~. _ .• " .,...,' .... 
J .'.. ~ _ .~', ,. • ,. ... ........ ~ .. ," .. ~:. ....... .'..... " ......... ',",ft ... ,~ ~~' .,. r; 1... ,.:. ..... ~ . . * r.' r: -:: 
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A:83-12-53 et al. ALJ/me/r:: 

'_':' ... ,:,:) _ ~ ... :~. ~ ... .. "~ .~' :. ,_~ ::. :,' ... , '':!: .:~ .... J. ::' _~ ',; ,'.~ ..... -..~, \~:' (\ ~ •• 

however, eoes no't,:' 'reco=enc..:: .\::S.i:.g: t.h.e:exaet'· :na:rgi:::.a:l: ~C:!.:s:trl'b:ution 
cost figure 'oeca:~s:e: !.·t·~ ~~oui~{ '~~e;1;ii/" in~~s:!.S:li'~1~a.n,~· ~'o'·i:l:l:,.~~~-n~ge~. 

... ".... ....' ... ' ..... I •. ~... '-' -,..- , .... '" ~ .. 1+' .... .... ..... r- ... I. _ _ .... _ '00-"_ .... ... cr' ... J ... _, • 

, ;" ~.~: ~ .wi th:~ .re~p-ec·t:: ":'0: o·th:e~~ aspe.e:ts~· t:>~~ '!p.u,~8 rates 
S taf!' proposes_ to .. , re,pi'~.~~the: ~C~tr.:'8- 6Usto=~~ .. charg~: :~..;.,t,,;·;a: ~::.i=u= 

'-~, .... , ......... ' __ ~ .. ',..~. _ .... ,;... • ... ,IW '.. ... • , •• '''':'~ , ~:.;" .. ,:.... : .~: ' •• ' -~;. , _;:., ':. " ... 

charge. F'I::"ther,::: :s::a!."!" ~.eo=e!le~,: :tl:"~:: t'he:"'. :.1,!!:l;:a~:na;1 '~r:~o~s t o! 
:' ,., -:- ,.,. ,... -,.. " ... - r~ - .~ J -'., '-" .... '-'\ .. • , l' ,'" A." ',... .. "....... _'.... _. ,_ ... ;i • • • 

energy anc. ca'pac'!;'ty be' r'et'lec'teci" in ·the: energy '!"a:?,e: ,b7':~?Y'l~:lg a 
. ' .... ..; \.' .':. ;/.... ,.., .' 

proportional coeo,ina.tio.!l., ,o~ .tb.:e .. :equal .?e.!"e,~,n_t .~~ ~,:"s:in~~l_ c~o,s.t 
(E?MC) ane Syst~::a~~~g~~~ ..p·e~c~~.t.~·i~· :e~.a;g~F·:(S~c:)·~·~e::;hQ~i.Oiie:s to 
the inc.i vic.u'a:l: '~a7t~s=.·~:<St2ii.:~a..l~0~ :ur.i~;; t~~at .. ·Ed.is~~n-:':S;::'l'..Oq,~8~~, 

, • " ..... _ .,. ,~ I _ J ...... '. ,. ;". ..... ' .... :~~-: ''': ... ,J """",,_';, 

schedules be ..seasonally,. d!.!!,ere:l.t!.at,ee.,,, .Be.t:,~e,e,n ... :o:a.te ~c.a$es~~ .. ~ta~~ 
• , .......... _... _.... ,,~....... ... ,..,. .,' 'o. '. - .'... "I.;.... . ,,, ... + '" .......... ".. '~ ..... .:. ~ • _ .. _ .. 

recomcends tha"t,:' rat'e~ ::eh~ge.s: :o-e .ac.co::pli·shec..~ by: .usi-:lg ::the:: -:!ia::e 
:::ethoc. as 1 t !'ec:o;;-e:;e;~: :io~~ ;'iv~:ri'~~ .:a::lio:~itl~i{~a;o:ns;~-dh~ :~cUsto:ler 

"' ... , ,"~J _.,~ .... ) '.". ' .. '" .i ...... _... ~ ... ' ..... ' ',. _ .... _,., ..... ,"- ..... " • ~ .... ' 

classes--t~e syste::: average pe!"'centage change aj)plied.::~~:~he: . 
1ncivic:.ual 
rates ~l':en 

ECAC 

"':' ::::-o;;oA.~ e-o· ... '.'·~'e1.- ...... p .. -C----_·.(· .. e·OC, .......... ·-'0 '_a.j'.6J", .... ~.ta"' • ....... .., ..... ~~ w ....... __ "' ......... tJ~-.."' ..... _~, ,.,,"W . . ".. •• t;/' •. ...;11 •• ~ 
" ~-~ 0' r ... ~ ... ~ ... .. 

p roposec. seasonally ci !"~~ ;e'n t'ia t'e:c: -rOt;" :rat"e s add- '~=£:l'£::U:l~ cha:rge • 
... .( ..... '. -: ... ~ .:;.~: ;..:: "':': ..... : (,'": I. ';' •• :. "',~~;.: -, ~ _.'. ':.. "::; "; ': ~ ..... ' ':','/. _ , 

"d. ... son as~e!" ... s ...... a ",or .... he- .,c ac.g.es ........ 1 .. 1: acve:"~e..;.y ...... :~a,c.t ~:a:i:),~.::.ox .. :a ... e ... y 
320 !OU-8 cu·ito·:ier~':~ :i~;.~~a:;;:;;g:~~'~ei-; :.~1:~i ~bi.il.s.~b;.:.;;;:;:;1·0% anc 

'. ," . -. .. .... "". "',.. ~.' , .. ', .,. , -, 
95%. :n cO:lpa!"ison~" Ec..iS:O:ri:S -;~~po'sec 'f6ri~~a~e _~e.s~gti:~·,;;6;ui~ 

.. -~ • ",.' ... ~ ••• ~'.. ~ _d •• ~ .. ;. __ ...... '''' "'" '.. ~ ..... ~ I 

ad.ve::~e:ly·-·i::pact.·"appro.x:.::at.e11 )·;'5 "eusto=e~!3 ;.by.·inc:"ea:S:'ng 'bills 
, • "......... .~ ... J .,. "' .. ~,_ ... ' •••• '" ...... ..... ........... " 

be"::·~e.e.n.- '·O~ and -SS.~.. . ·Dur!.:.g o.~al ~a:o:g'l::en 't -:i:l ~t.l':is _~~oceecing, ' ' ... 
• ' d •• _., • "~ •• " ... _.~_ • .,. ••• ,'" ~ ........... ' .. ' ., .... ' _.,' ... , .. __ • '. ~:." .~.! ..... _" ..... ,., .... :_ ' .. ':' '.' , .... ' . 

Ec.iSQ,c, .,aeknowl,ecg.ec. .·'t.~a t · .. i.t.s ,s-t.:.bseqt:.e::.tly. .pro.po,sed .rate .eecrease ~ . 
- ...' " - ", .' .•• -~, l ... ~ ......... <. .. ... .h _ .... -, .............. " ..... _".. ... • ... ...:...'. "_'., .......... '." .' >-. 

· .... ou1c ,.:".ec.uee :t~e ~pe~ce:lt.a;~. i:le~ease !.:l b!.lls .. e,s~i::a:teeA !'Q!'" ~ sta!'!" , s 
.. '- .... .. • • .. .. ,. • . ' '.' '....., ... ~.. '", .. '. ..'~' ... ' .~.... • '" -,. "",.. ; :. J ". "1./",."..,. w .. _:;.. .. ". .' J.,' .J 

P rOjjo sal: ~:r :; 1:9~ t: t~ ~~:S ~~ :: :.;::.:. ~:;": .: ~ :. :. ',.', ': .:. :: ~ ;,::;;::-: ,~< "1 _::: ,":::; ~ ' • .... , .. ,.,. ,,-_. 

"~'~':~~ .. , :-:-_.: .::~W~~~ ;:~~~:c~ ~~;:,~?~:~ ~i~:i~~;.:~~~~~:o:~,,,::: ~ .. _ 
Edison c.!ai::s~:nat :b.e,.s-:at:'!~s j:)~op~::ec .. ra"::e cesig:. · .... o1.lle yield 

" .... '-' .. - ..... '-_. . . " . '"'" - .... ~ ~'~ (.. .. .......... -' "" -'- ... - , ..... ,.', ~,,:' : .:;- ... :... :. ~.: .,~ ::: ,~ .. ~: '.,~;--,:P "":: ~.'. ..,_ 
"eA"ceA ""O~ 0 .... """ ... ""CO "'0 a .......... oy"-a ... e'y cO c··· ..... O ... ,.:Io ... <I " ... -:"e "'a"'gp> 0' • '-'-'" r..io .. \,1"0 ";.~.""'Oilllli' W 1"". """ .... - 41t1' ... " .• ~' .... .irJ"-! Wo."...,..., - •• Io-¥!', .. , .•.• ~", ~ -.J -.,'_ 
0% :0 30%., ,,~c.ison,~.s,.p!"o~osal,~oulc . .:r:i.;i~ ·re<!~~e~-Sil£i;.gb··:o-iS··· .... 

... ~.- ... '" •••• - ". ..... ... ~ ,0" •• <, ......" ... , .. ' ..... ".. ' ..... 

eu!) ~~=~:.-s~: i;:: t;e . ::-a;g~ ~f.-:9% c.;<?;.: 'I ?~ ... ;: . -:" ' '.,.:_ ..... ,'~. " ,'" ',_ ., "" __ ., . 
.. "'" - .. - ..... -'''''.'''''-'- " ...... --,' ~ ..... " .. -.'4'_ 

. ~ .. _ ,,-, .... Ec:.so: believes.,'t~a-:.:~es.e~.~!.gures.,::-~.!'lec::. 
". ,." • ... _. t'I, ._ ~ .. " ~ ~ ...... ~ __ ........ ,_ ...... ' •• ' ,,' t". • ., •• '" "'. _ _ .... ___ '''' .. 'v' ... -.... "Wo _ .... , _ 

~., r·. .. ... ~' . ,. ... '.", .... 
:he g:"ea:e!" volatili~y o!" s'ta::'s p!"oposec. !"at.~ ~esig~ :or !OO-S 

• 

• 
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-rate". Further, Ec~"o!l asserts that staff's rate ce,,~gn wHl 
- . - -. . . .. " 

ine:-e-ise' ·t'b.e !:Cc'::eee:e~ o't 'eu~t'o:e~:' ~~g:-ati'6:l: 0';"': tra:nz~~:-z;:;"oet:e~'; rioc:'':: 

ti:ne:~:f''':u:~e:::at-:e: ~c~ed:ule's ';an~;" ''l'O'U::S::;:: :For 'the~e=: ~a!z~n~~"~:' E'ci':o:n:"":" 
urges:: tll'e'~ :re'je'c'ifo~: r3i- ~stafi'~ proposed:"-:-'ate;: ~~'iin ~!""¢:"r~ '!'O'U'.:.8=.:: ~ .. :~.,: ~ .. '~ .~ 

~ :': ":, CM).;·· ;b'~l!'eve~' t'ha t" -tne' ln~'u ~:r-ta.1)i:J:i't y-' 'O~; '.. -;::: : ~, 

e i the-:-- ':~taf"~' s~ ~;p~'-S!. t!:on~ 0';> -d~f~' ~cocmii:s'i;on '?"Ol~icY'~i-:l": '-t:bi;'=-: 'cas'e' :-: ::~ ~.:::: " 

suggests th.a.t the ti::le is :-i~e f'oJ:"'·'i'r·e'View'of'~·al'l,:,-t~e~·~s-e::~..:~ 
"", ~.' ........... :~ {""Or _,.,. :,,.... "\ \~- ......... _ ,,'.... _ .. - ..... ro;. 

rates.- . 'Spec'i!'i:c'a'l'!Y'~- C:-rA" pro;:lOs"e:f t'hat" t'heCo=iss!.on in:5ti tute a 
.",,,,.,,.,., ... ~~, -:.,1'-'·",'11'''''' ".T", ... / ..... ..-("._ e'_." .... -: .... , ......... ;.....;-." .... .-_ .. ,.. _f"',,"'J.~._ .. _'_:'~ 

generic?roceeei:ig' ;on" "'rOC' t"'ate:f fo'J:"' th'e- "pur,os'e'; 'o'f""eeve~o?i!lg' '3;'~' .... ' .•• 

COCl':-eher.;::'v~::po:!~:~:y:~:go·v~:-"nin:g: those·"i"a:ies-. '";': (~.:; .. ' ~, .". -,." '. 
- _.,' .... , , ('2)' .'iou-a: ~eman7c 'ch'a~~e~' -~. :~ ': .-::- ' .. " .. --- "- . -: -

..... ,. -- "The' "':'nGe'~e:n~e:i; "i:le'rgy."?!'o·(!uee~s: "f::::?} ... -
believe t~at :'st;ai~':s -',;>'';op'6'sai ~io~ .... a::"c-: ·~ei:iiib~,:o'£-~aie-c·'e·e;...-a:e:;: ~::,:; -.~;- :.~ 
charges :~o;er ::'{ce "l'S "';a ':st:~';>~ ::":fn (:the:·~'{ght· 'ei::;eetfon,~ ;:o"\it": 'i:n :-~!-y ::,: .. ~. :: 

cauti~,j;s ':o:ie ~-" -.: ;-:(:i?' op·en-f.ng: it=:fe!:;: ',.'3, t: :.p: .. = ':3~2 ~::.)I :-: :';I-Ep: ·a:zo:s.eri/s·: ::ha~: ":.";!i~. ,~': 
ti::le:':i·s, ~1.?:e :!o:;::an :·:!.::-cee.'~:aie iecuei!.o·ri~i~ ~'ee=iri'cr~-eha::-:ge3~ t~ ~~: .:. ... f, 

• e.istI'"ibu~~~~-basec level of $1.S0/;cii per ::::O:lth._ .' ,'. ',,:; ": .::-:::' ~... '" .. " 
. :" '; , .... :. >:E? ':irgliei' =t::-..it ':ZC::::=on ,"~ cur:"ent '!'OU-8 

• 

de::lanc.'~ cha;r'ges ';'c~e'a:e =a:i "1..;:r-e~aso::i~re harc:~ll::::'~ ::~!'o.:- ~:¢og~:er-a .;o:-s':-: ::. ~ .. ~ : .. " 
s erv:tng:'their- ;:own: loac:s ~: !E? :coriteries -thi·t::::~uch: ~:a ":-e:5Ur~ !:~s:::: ": ::.~ ': :.:::":: 

l'arti6 uia~ i1:' £na~p~op ~ia-:e si~ee ~ a ;'-~a:~'e ::z -::-uctw.-e ':i'nc·l ucr1ng~h£gb.:; .. :-: '- ~ 
e.ecane. charges::- :'s::~6-; :cos€';'jcsii!':'e~.: ' :!EP ~~:iote~·:t-hat :d'ecanc '~cost3:' . , .. 
are not ::ificu:;:.ed ::'in:" a:lY ~ s!.r;gle : hot::; ~even :-:~houg'b. ::.th,!' c.e:Lind .c"'c.a:rge·:~· ~ -::. 

~, ~e'"s'·~"- ... -t'''';'';;;;·''' ,;.,.." .. "';' .; ....... .,- .... "'~""A- ~"'h~ ':: .. .c .... ".f.o··· ,- ...... >' eO.l._e,", .. o.v _e_~_n ..... a .... ":.ray,." .:...:..·r ... e""c .... 'o.M::S, ......... :5- .......... i.:a ...... n.gs·, '.--_ .... 

"contr'ibut:ion:~ to':' syste::":s£:-"ess. ".': Furthe~~ a~cust:o:ne:-:-::laYS\::"eacb !.~S :-;.,': .:: 

:taxicum·-:C!e~and: .. i!l~·tSe lo~esi:'6os'6 hour::o!' a ·,a:-t~e~lar·~~t!::::e~~e~iod';~·:·: 
"" ... ,- !' - .... \:."'f : ...... "", ~ 1, f'.... ',.. .. ' ...... ,~... .. ~.... 1". "....... .. r- .. , '... " .. ~. .-__ • • "" ~ " ...... • ... .., 

'out '.4ilr o'e' cha!,"ged·.:~he- sa::e ·"de::a:.d ·cb.ar-ge "a~~a> ct:sto::le!"'··'ava:!. ... a'o.e·,c:::~..: 
i:1 '00'%:' o~:·~ ;~e:: ~~ak;~ilou;s:~ :E? :·;e!'er-s,:to·>£h:!.S c~:'c:=sta6ce: a~ "::-:. ,.::: .: .... 
"co:'neic.ence'<:··!. t1;.": sys te:~~ st;ess ~ ~ '. ~ .' .. ~ , :".::-;::: -:.. .:.:,: -'"" _. :: ::<,,: '"; .:- :.: ~-: :;- ... 

>:<. -: ~':: ,;:,;;:; -::Sb.oul~· its" p:-6~o~ec.:·e.e=and.;·cha:-ge !!ot"'be·:·: ';<:' ; 

a,.jo~" ... e·"'- b.Y· ... ~;;;.: C .. o;. ... 'o( 's' · .... ···0;, "': ': :"'!"tl~'~a" s" t, .. s· ~ 01';;." ",\"e· ::: a' ~ ·e· ~';:'a·'.rv~:'·"'~a·"' ... ;'-·~p '~:: ::": -" ~ p ~ ... _. ~_~. _, _~. ~._ ... _ _~._ ~ __ w_ .~ __ 

~, ~ .oM- ~. '.,. ~< ~: :::;: ~.'~ , 'J'-- • ~ ., ". ~ ::. ~ ~::.:::: '>~: :., ~ ~.: r" - ... ; ~ .. ~:. : •• j:., :: ~ .. ~ = . ': . ..:;.. ':: ~: ..... :.: : 
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.... ... ... ',,' :::.: .. ~ ;: ':' ,:. 1::- ,:.' ;' '": ,,! '~, ",~ .• ..... ~ ... : ~~ ...... -:. '.' ~ :,: ~.: .,..~:. ,.: ." :', -.c,· .;.. " ..... ' ... ,... • ,,,:" ", ~ .... ,"_ 
, _ r _. ( .....' .... .. '.,..~. • 

Co.:.t:iss~O:l,· t:J.oc},..'::y'. ,tte .. IOU-B,. rate~~c~e.d,u1,e_ t,o;, coge~e.t'a::,o.rs (::,00',-,8.-." .. 
... ... •• ~.- • •• ..... ~,_. '... .. '.' ..-~. _ _ ., ' ....... _ ... '... , ..... e ., • _ .. _ ...... , .... • # ... • t ,_ H '.. . -:::,," .... 

CG) "·"'ho:,a.r-~; oy~:~pay.i::lg.,<based..,. on con:;.ri.~u:'.ion~,_, to ... :5y.s,te:: .. s,tt'e,5.s ,a:!c! ., " 
,'" •. - " ~. '.' ... ' .. .,~ 10··... _. ~ 10.... ' ........... ""-' ¥ .... A .. '.J ~' ..... ' • ~ 1 ..... ; ...... '.-/- :...' I ... _ ' .. 

coinc!.aencf!..'.":~ (..:~:EP O,pen!.ng.:. 3r.ie,!., .. a.t ,p .. ,3,3-, .. ~)" _ .IE-P,. pr,op.ozez ~tha,t. the,.._ 
. '. ...... ~ •• ~ ~ • ... - '. ,.. .'.'J' .... '.. 04. .&.,1.....# #o'W • • .... ....... .' .. .... ... '. ... ..... '_, ~ •• ' .... 

Commissipn" ,e.s,:e,a:b;lj..s1:--r.:e:i:he.r, in.. ~!k,?rOce,e,d!;g·, or !or cons!.der-ation .. ... . -' . ~ .." ... ~ ..... ,~ .,...... ....~. .." .. ' 

in Ed.i~on'.s..n.ext" ,ge=.eraL ra..t,e _ease.~, ,a, .'ZOC'-,8,-C,G; r,ate. ·..t.h1.eh .1:; cased ' 
• ." ,~'" - -, 4.", ....... , '" _, ..... _ ' ...... : ' , ~ " ... ' ...... _ •• ,,, r ',.,.., , • " ~ '. '" 'J' .' _. ,I, 't .... '." "./ .... ....,'. _;:. ~ '..... ~"' ~., : _ '. 

on a ~ist.ri'o.u:t:i.on:::~:cly':"Ge~n}1"_c.llarg.e .... ,.,, ",'" ' .. ', 1,_' "_.' _ •• ,_~ ••• ', _ •• " . .• ". ,.~.. .' _,' '<.-... .~. tn' .... .... "., .. ....... • .... .~'" " ...... _. " ".... .• 

: ',: ~,' ,- .. ,~ ,: ... ; ':':': ... :; ~ :?~0.?: .. 7:' C?1A::,: a.~~_ p?1~~~n~?~ ~a,~~_~~:: ,~~:=:~, ::t;.ak~ :~:';, .~ 
issue -",itr .. -s'ta!·t'~s .~l:'O,pose.d.,.~!o.U~a~, ;oat.e, ees-,:.sn •. r ~O!' greatezt coneet':l 

• '~"~ •• : ........ ~' ~ ....... _ ... ':''''''' ...... , .... , .. ",.. •••• ,' .... ". ~ .... 'w> -. : ... ~:: ~ .... ": .. :.:'~~I~·~':.:~:- :,_,"'.: '0.- :~.'~-

to these par'ties is stat'!' , s :".eeo==e~c.~,d, :l,o:n,-.. t.i=e .. ",!d.i.f.!"e,r:e,nti,a.t,e~d ,,:._"'~,_ ~ 
de:anG cha:-ge. !~ese partie's' ~~r~ ~t~~.~~';'h~ .;';;i·~f~·; -c'';;n'ei~s{o'n:; a~e ., .. 
based on n~-:$tudi,esor, .. ac.aly..s~t~bt-t, ·:o~iy~·:tie;,,:preee'denee 'set by t~:'s 

...... • .. ' / ...., .", ~ -I' J '., .. ~ • r .~' ........ - ..... .... ~ -'. • .... " ' ....... """ .:' ~ .. oj. 

Commlssion'.s ,.prev:i.o,us.' d.ecisi.,ons." . .in,,'par:t.ic..r.:l,a,r _the ce.cis:!.on in , 
.".,' ,\ • </. , "".,...... ~ , "'" ' • ,... .... '" ..... I" .... , .' ........ _ .... ".',. .•• 

?C&E: ~s· ,.last .gen.e;.a:l,r.a~e, ~~'a,;;.~ ~ ~ih;S~ .. ;~~';;i..e~; :;el!;v,; '~,hat ~ ~';;en :'id ~ .. : ~ 
,.~' ~ ~ '" • -, "" ..... .".. ..... ,.. '. __ ,. ,J~ _ " .... ~ \~r _ ~ 0,' ~ . '" ,..... ''''! .,', ..... .-.,. _.;.... ::..'. ~.~I""'''' .... : '..-' .,.. '.... ,,; _'" '~' ~ I .,::, ~. 

that.: :,:ease,-:th..e, .. Co=issi¢:l ','s ,:-p¢licy_,~s "co,t.; ~o1.Ul¢e.e, o,::. . .any .,Stu,dY"n,~r: ~, ~ 
• • ~ - " ~. ... J'. , _. -.0.1 . I _...... • "~', .. .... T.' ,.,.... '..... '~,' 1 _ t ... .:.:' ~ '-' ~. _ ... .' 01 ';,/;........ _ II,: .", .... 4. , •• '_v'_,.-

".vas :!. t::~,~se:c; ~.n,.:any.·~reV'.i,e.r..r, .o! .tb.e:!.:~ac~, O,~ ,,~ed.~e.i~g .. or. #eli.::i:l.at:'ng _ . 
".. ••• • _ ...... ~,.. ..,....... .... , .. f _ -. ... _ .... • • .,. .., _ _ ...... r .-A 0# .. ... ....",., '~"""'" ,.,.... ...... 1 

demana charges. "",:,:':-;:~;" ':;.:: ~.:;., ,::::,':. ':::~ ,::",::< :,::,.::.:.:._:--:-::'::'::.:_,,:,: .,.': . 
~ ~,',-,"- ~ In .. contr.ast,.. .. tb..ese ... pa~ties ~elieve that 

_ ..... ..,' .. 1, •• ,..... ..i' v J ". ..... _ h'" .. " '. ' .... ' .. ~ •• _.. .. ..... __ , 

substa:.tial- ;·e:v!.c1ence Nha~ ~o.e,e,n,~.prese::te,c. ,i:l_t.b...i~,_?roce-eei::.g.~hich _ ,_, ' 
• • ""."" '~ ... ,,< • ". .,,, "" h ••• • ,J'. . -., '"' ~. ..' ',. _ ,~. ".."J '-. '.:. ~ .... ' ..... , .. . ~ ,~", _ ~ •. 

c.eoonst:"ates~t:hat ~":'he. ~~O:lC:',s.s!.o:. ~s --;l:',esent e:le:gy .. c~a~gee=;lr.asis.", 
., " H,.'" A'," ... ..... • ~J' ..- • .," .... ' #< _ ......... '" _, ~ ....." ',-" ~. .. ~., •• 

is :lisgu!.c:ee ::ane .:!ne,!'!"e;¢t.!.."I,e ,:i,:l ,,~ela :'10,: ~ t.o its "st.a ted _?olicy" goa!s .. , r. 
... • • ....... , .~ ..... • ~....., ........... _ f ... _ .... ,... ..) .. _ .... _. • J,,' ... _ .... d.... A.. '''. 

(i. e";,,. : a.p Pr:,O;P ria te ,?~ic,e :~s,ig:lals) . ". ,(GM/U:io:.~,Ca:.-oic.e .Ope:i:g'.-, ','" .. , ~ 
• '..... •• -< "" ....... ~ '.' ., ., .... _ " .~ ~~.. '''''' _ .. ~ .... ,od.. __ _ .... ,;' • w.' .. ~. _ ... _~ 

Br!.ef ,..,.~a t ~:~. ~"1:0, .. J:: !his-,ev.i,dene,e .:c.oc.s.!..sts .~! ,(1 ). ",a::~ecotlol:e~~ic ~~,,, ".,.-
.. .." e~ .... _ I • _, • ._. • •• ". '_,..... • ..... ,' .. 4 ....... ,.., </#. ... _ ~ • ..'~' 

study pe::fo~=ec. ;,,'oy :~:::G!.so:::;s..'"l~-..:ing: t:at. t~e :,~,t.otal eli::!.na tior!" of.', " , , . . ~ , " .. . . ~ ... ~.. ,.., '''' " ..... ", .. - ....... 

deI:la::.a char.ges;,on~cu,st~=ers above ~5~iOOO kW" ·..toul<!-,.i::c!'ea:se .. syst.e=.~ . '.' " .. 
• ' ~ , • •• r • - p' _. .'~ '.;0 ". '~, ...... ',' ''''. -' I, ... ",' •• 1 "- ~ ....... ' ~... •• '..-

<!e·:an~~oy:-j6:::cegawatts,~(.!'1W) r alla .. (.2), a:.-ea! .. t!.::e ana!:rs:!.sko!',;,:lle, .. ,,' ',~ 
_ ... '~' .. M ...... ~ -of, •••• , .. '"",' ",~ .......... ~_, _.\>., .... ,~''''._ ...... _ .. , ... ~,' 

i:lpact·::;on._steel "producer's .,0::.: all ,.all-e::e~g:r ... n.o::-:ti::le;., c.!.,!"!'eren.:Cia te~ _ ,.' 
'. ••.• , ''''# •• I ~ ... , '"' ..... ~.-' ..... ' • <.. . . ......... ,. _.' ~.. ... , ..... /~ ~ ........ '" '.:'.... .... .... _ J, . '/00 .. 

~a·e ~·~"~."_6 T~ .~A 'a··~~ ca.se' ~~~~o~ as·e~-~ ·~a· ( •• S·,oAy • ..., tJ"" ........ 'ttI ... ""_ .. -~" .......... ,,,, .... v .. .., __ .. ~_ ,..w'-.. ttiJ.... ..; -...It;aWI.,Ir/I •• t#I _VWt1.. v·~"'" . 
• " h '_"" " _"....... ,..... ' ... _ •• ,,__ .... ,~~.,' _ ~ • _ ... • '~. • • .". ",-'" •• ", .. , '....... ~ •• \ ~ ..... f,· ........ ' . . .~ 

~e~o~s·-a·~~ ·~a· ·~e A'(~~-a·~on o~ ~~~a~~ ~~a-~~s ~~ '.~~ . \.I. WJ ... ...., .. lIIII'_w 'WI". V v .................. v. • '-* ............ '--. -0,-' '., ......... ~~-(,,.,,.,,,, .. , ~ .. , .... ; -..' 
• .... • • ,J '. " .... , ..... ,' .... '. '.", ~ I ... _ '" ~: .. , '.' ~:. ""10' ... _ .......... . 

leg!.slat!;o;ely =ac.ea,ted~ steel. p:-o<!l.:.cer's ~ ra:.e scb...ecule ~as lee to 
. . ... ~_ " ......... ~,.'" ... " .... ,~ ... ""wo." .................. ~ .•• 

• 

• 

higher on~p~ak::, usag~:,~h~~:~"'h~~,:, t;ose .. c:;.st,o:e:-s._ ·"'e::-e~~)I:l" t~.e~ '::,O,U-,8 ... ~ ~, " ., ~,.., .... .......... . " "'- ' .... ~_ ..... _,,-' .. ' ... :" ............. _ .... "., -,' ..... , 

r-ate schedule. Basec o~ this eviae:lce, Ed::'son, CXA, a:'lcCM/U::.io:. 

.' 
" 
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• 
.... ,' _ <J~./' • 

rate~. Fu~the~, Ecizon as=e~ts that sta~f~s ~ate design ~ill 
_.·:_~I"--' ;'".,.. .. ' .... ':'~'! ",,,._, ~,. I~:L"-.& ,'",,: .. , .. , .... ,. ".. ,..;. ... , .. "" .. ',... ,_ ,_",. ... ~ .... ,. .,., .. , ......... . 

increa'se" 'the 'in'e'!'aec:ee: of custo:::er" :i'gr-ation- 0:-" t:-'an'Sfe:-'S..,I'b'et~e'n~ n¢e-- ~ 

t i:1e:~~:!' ';:'U:i-e: 'i-'a if? 's:c·b.~eiuie~s ~ a:n~;';t~·U:·8::. :Fo~: 'the~e:' :r-e"a:~o'n~';: E(!'!:zo:n:-~'" 
, '.'~ _ ." '''.C ,. .. ' •. ,. ;. ~ t...... ~ ... -- . .,. ',-. "'.. ' ._ _ ,., (*- ... _ \, , 

urg'es' the'rejecti'cm" o'~ "Staft':"~s proposed': -!-rat~ .:e~·s:ign '!-o-r"1 '1'ocr~~:,: ,~. ;"" :: :- ... ~ .• : 
. ,. " ." ...... :. ,. , . 

:: ::' ~::.: ":. cMA~ :be'lie"ves:: ~b.a t- -tne: :i-n~'\lWO:t"t·a~i~:1:·t:r": :O:!,":~: ~:::~;.~: 
e i the~'~s'iatt:' S' :POS:i ti:o!i 0':;: -tke' "Co Clissi'on :,o'ricY-'~i:n"; ~hi~ ~as:er ,";:; ~~ ~:-:: ' 

\ .. - - .~. ,.,' ~ , ..... , ," - -'- • ~,..... _..;. - .,..1' I .... .... .... . 

suggests tb:a,t the ti::e :!os r-ipe for"a;: revie"..r'of"al'l~ ':.~~--u=e-"':- - , 
.':. ~ -,,, ," " ,'" "'-" •. "~' __ -;.. ,_ ..... \l.... """ ..... ~ r ... ,~". '.,.,0-' '. 'r ;... ~:: 

rates: /·Spe-e-if~e·a:l"J.y'~~ CM'K','rop'OS"e~f t.'hat" t'he''''Co=ission ios,titute a 
..., ,.,. I,,,·· ,'" ~ ,..' '''''''.,'~ , .. 4- f II., ... ,....... ... - T'_ t.· .... " ... ," _ ,:' • , ,...... ~........, ,. ~.- ........ -." "', ~~ ".. _ ,_, ",,' _ ' .. f ' 

gene'ric;roce'eding':oo' "'!'Otr . r"at"e·s· to~r tb£ 'pu!"p<i:~re-' 'o"!' 'deve'lo,i~g' '3:" ' .. '.: ~ " ,.: 

cocprehe'nsi';~ ::poii~':y :'gove:in-iig': th~se :::.atei~. :,' '; ": " ,; ':" '::.: :-",:",- -.: -:: . ,:,".." ~ 
"" ", •• ~' ,.,'" " "' .. >"' .... • ." '. .... I: ":,,, .. -'... ... 9_ ,..., ~~ ",' • ~~ .... . or • .....' ... 

.. - .,' .. , - - ." (2)' - '!OU";'S"Deman'd ~C~la,!"g:e' , .-, .;. .' '.: ' ... , - " .. ' ...... ~. ,.. ... ~ ~'" " . '. :: .' ........ -' - ., .'. .... 

" .~ .: ::.: r: .' "The' 'inee'p":enie:r: 'tiie·rgy. ~?rod.i;.ei:'iS: :'(:!'E?r ": ,~' 
... .~.".' ,.... c.. >," "J ,.~' ~.,.' ...... ,< ••• ...... r .. _. ~. ~ f'" ,'" .. " • "L • r' " _ ,i. ,... .. ",. . .......... ; 

believe t~a.t 's't'a!'tf"s~~o~o's'a1:' ·::vW'a're·-d!:tr~::bU"t"i'on'-'oase-e 'de!lla~d' --~ .:~ .. , .. , 
" ' ..... I ....~. H ,",.' ,"" - ,~.'" ... ~,,' ..... '~L " '., ••• : -. ,'. " .... ,.. ,......... • __ ,. -. r: • •. ,. • .~.~., ". ~ •. 

ehar-ges' ove:- 't;i:e 'is -~a-st'ep·'in·the' :-ight::ci'!'"eetion,-"'out-:an ~o'Verl-y ,:.:;;. ,,' '. 
cautio~'s':on~ ~:." ': ::c'iti Ope-n!ng Brief:;' "at:::.p:.,,: :'~3~2 .-:.) ;: :!Ep;~'a~~:S~t':(:-thaJt~:t!le: ,~:: 
ti::le':1s '~i~:e ':!'or~an,"::t:ce'e·£a.;e iecict'!o:i ~i::' ':ee=a~C!":eha:fges: t.~O':the:: ~ ',:'.: 

• eistri'ou~:~~-b~$e~ .. ~,e~~l o~. ~$ L 5~/_kW _~.e_r ,~~~t~,.. . :>~'::::'::;~: ' ... ~ --. " 
.,' " ..... ··'IEP -·ar-gU'e~·"t::a~'··~d!":l'on'~ curr-ent !OU-8 

• 

ae:and. '-cnar'ges ':'6'~'e'at'e :~a= ·1..=i:"easori:a~le '~har-c.;sh£p ;::£o.r ";'eoge:i:.e'ra ';o::"s·~~· :,'~, :~., 
S ervirig:~ thei:' .;. o·';:ri ': loads ~> !E?~:eo:te:ldS ·:tha~:":':s:.ceh :-:3:' "re~ii!t i~s':- .~. ": :: '.:~:' -:-:.'.: 

par~ic,;ia~iy:' ~nappi-6p~ia';e 3'1nce -a:'-:-:a';e :':st:-uC"t'ur'e':i':icl uC:.!ng ~'htg'll',: -.. ~':;
demand cha.:-ges ,:::.s :;riot ·:,cost-Jt:st··f~ie~ ~ , ·i::?~:ri¢tes :·~hat: :d:ecan'd :c~o~t.:5· ,;. . 
are not: incurr;ed ~ in ~ a~1: siegle '::hOt:~ :everi :-::-nough ::·t:ne ee:Liirid, C'ha:-ge '::: - ~ :.: 

~, -· ... ~"~'·~·'.;;~· .. ··04' ... . "'" .... :' ~~ -"'"-:"',01 , of":....: ....... Io.~ !~.,..(, .. '. _(" ... ,-- .,- , .. co ...... ec...... .0.. ... ... ec .. __ t .• a ... ' :.lay .. · .l.:. .. ' \"oescr. ;,t<:'z··· ........ s "" .... _ ... ua ..... ·on .. as ',< '.~ .. 

"contribution" to' s1ste=":zt.re~s."" ~ Fur-:her-,; a·~custo:n~r~mayc:!"eacb. !t~~:,;: 
m3xic1;o": de~and ~ ±!-i ':'tSe lo~~s,; ::eost hour- ~ of a pa:-ticu!ar-2t!:e . i'~~ioc:~ - ,: 
'out ~~ii:;~ ;h~;g~~~~~~-i~~e"~~i=i~d:~Sa~ge~i~2~~ci~zto6e~ea~a!!a~Ie~:~~ 
~n iO'O~:o' '~~~~:~e'a-k:~o-u";;: ~~~~~~e'e·~·:"'o~~';~~; ci;c~;""'a~e-'e:a-~~:~ .... ,... ., •• '<til" .... .,; . ..........., w ......... .., ... • ......... w.,. .,; 

"coincid.ence'> ·~i th': sys te::: st~es~';" ': :": "-.:- :- :. ,-: ~.:::.:,,:, .:, -: :::.':::: :- ~,.:.: .... ,~ :.: - .. 

-- ,.' .< .. :""Should:"its~?:-O?O~ed-c!e=aoa: eha:-ge ~ot.'''oe:,: 
ado ""'" e:'-:'::y"'~ ",~,~;- Co" ;;..""~ 's' .,.:i 0;:"-- ":'1"'.:"'.):~ a' s'· ',"'s": ~,;; -:' "Io.e'· :. a" .. e;"';';'a·'.r·v· ~:,: ~"';'a·':":' A 01) ", r'''' '- U "' ............... .", ••• , ___ ~ .~ ....... "" __ f.tI_ .... ~-;:l . .., .. .,,;~_ 

...... 
, • ,,' ....... - ',. 'h' _, : 

.. 
Vc. ',.' .... ~ • ... ....... +. • ... ' : ,~,~",: i:':::. ~-.I, ..... r .... ,., .. . .. ... _ ..... _.,"' .... ..... 
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A.83-12..;53 et al. ALJ/me/rr ........... , ....... ... 
.... ;, ..... ~w l'~, .~ '0" 

Carbide urge the adopt10n of Ed1son's TOU-8 de~and cbarge proposal 
and th~ r'ej~'e~t:ro:n' :o:t ;~'o:t1l ';it~;iri-':s--' :a:n:ci~ 'iE:i',:-z:' :;;:o~osa13. ' 

:. '. ,., -'t' ", .... , .... _ (p ... -, .... i _ .... , , ... , _ _. ".,. .. ..... _. '. ~ .'''' _ ....... .. ........ .,.;, ... '- ~ r r. r ,~. _ ~ ~ ... ~ .• : r~ 

- n'. ._·.H "'IEP' an'e 'stat!"", ·ho....,eve·r~, 'que'st~on "the : ... , '.,. 
1""'''''' .i,.. _ ........:, r- .. '.";'" ".t _ (" _... _.. • ~ r- "'<1.1' •• ;... ~ """.~. /&.' ,,.. -. ,.. .. ~ ~, - .. ... .. ,.. ~ ..... ,...; ..,.. •• p _.... ,.. .. , 

relevan'cyo~f ~t:l::-S "'e'v'i;den'c'e' t'o·'tb:eir"1'rol'osal:s,~ in'--pa-rtieula-r' tbe ',.~ . ~.'.-' 
~ ... , ..,. - • 1,-. , ..... t, ,,' ..... ; .. \ \'-, t·,~· " "', ,r •• ~ ~ .~ .... ', '" ....." .... ..,; •• ,.. ~ I :.' ,'.... .... -.J:'" "'~"". , .~. I ~ 

" steel proc.l.lce:'s"'" exa:::p'!'e .-"." Soth '·parrte;5n'o·te· ·'that· "thi"'S \ rate- "doe!l'-"- ' . 
'", ",' .... r, ", ", - : '- ... ,,... ,', _ - ,- . ..... ~ r A. '. ' " ••. I -. - .... "'",.. __ ... ' • ~ ~.' -. ,- .... • ~.' _ ""iI.- ~ ... , _...... '" ........ - .... -

not :tn 'fact: "!:lc!t.:<fe '··a:ly'-~e:l.a:1~-charge ::1or'-c1oe':r ~i -=- 'prov!(fe'-any'--t'!:e---' . ~ 
differentiation of ene:'gy charges. Rather, it in6lut!es a tlat rat~~~: 
used 24 :h~'J;s ".;~ ·.'d:i.y ~~":~36:S':~2aY';;:?e"r"'~yei:r:;= :Wi~t:d: :'~\t.:Ch a rate, 3tatt 

""A"":: .~:';.':"'-·"-:""(."I;·~'" e ...... ;.:- .. , .. , ... ,.. ,...." .. , ... " .•. J.,._ ".."_;..._e! __ , •. , ...... ~ _~""''''''-~I'~' .... ,.,:" "' ..... ,' " 

o'oserves that "1f'it' "fs rio' · .... o:r:c1e:' ~that' LO'n-p'ea:k "usage ':ray -'have -, ,J - -, • ), ... -" 

~~.'" '.,' f'"" ,.; __ . ~'\."~ - p. ~, ..... ~'" - •• _ ~ .. A _.0- ...., .. ' ...:.... .'... .~'" ~,.' ..... .....: _ -;I ( a..... :. ".-.... '-,.". . _ .. 
increasec1. ,,'" ~ (St'a:"'!" . -Opetl'i:ig '''Br!e! ;'20 t: "p;'"'1'S". )." .. ' - .. : .. ~ ~ " ' .. - ,'~ . 0"" 

.... ~. '.' .:: .:'.", ." .-::':, .~. ;::±~ ·-';t'~!~·-'S; -;:;f.e';;;' t~'e: 'f6u~:s ;at:~ :'c1es:gn "..Jh1:Ch: r" 

,-. "'. '_ - -, ,a. ~' W' o •••• _ ,~ ,,",,.. • ... ~ .. - ... , ... ,.. _ ",-",:" .". #0' ..... .--.. :' _ ~ .... r"J. .~ .. r-o;', , ... ~... , ",,' ...... -<r,.,..,.,... ,). 

it proposes '1s "in ~no·-..,ra.y·~c·o'i?a:"a,01.e·-·to '''t'b:e' ;5t:ee'I' ·i"ro·<:t.:ce·!"z ".w!"ate·;" ~ - ;--
, _ ~ '- .... : ..... ","" io ..... ,.. ...... • " ,/..... .... _ .. .' .. - " .... ~ 

Fu ... t"'e'" •. , .. -'" s~ "'0" "' .. ca.... .. ..... e an'" "ea.o .. 'aT - ....... ·".,.e,...6· .. ·t' .... a· ... -.t~o .. ···'·'· .... a-··- 0'" .' .. .... .... , ft ... t.II.... .0............ ....., .'-"'.-..... '- w .., ... ~ ~._.. • -':;;;,." ... Vi. ~, -J v ... 

'oelie~~i ·~t~a-2 .. :·it; rocr=s :;~';:te·:-d~:si·gn :::~;;v'i.2es· ::i''':zajor i:lcentive to 
.:: ~." ~': ".' ,a'L .. ',;- ~" £ .r:., :"", , .... , ..... ,.. .. '. ,'; .~. 1',/ , ••• ;... ~,. _ ........ ,' .... ' I -II,.. ". r. ". ~,.,. " ~,~ • __ .... ",. ,.. !"\' •. , ............... _ .~ ... ...-. 

have 3;s li ttle"on-peak ~l.lsage· "as' ~po'ss'!"o':te' ~d'ue' "t'O ~:tbe "':uc1l';·hig~er· '-0::'- .; .. " 
.... - ""0 ,. ...... ... ',' - ... , ........ , .... \,....... :. '... ,','. -, ,., ... ,... ... ' ""'" ...... ~,..... ..... ..... '" ....... , - ...... f''- -I ",.. I' "". ,... ... 

peak :'ates: - Staff'o=tates ~that ··d.e::ace 'charge'= i'1l"'con";':'a:rt -'j):'"¢vice ~:lO' .: . 
...o...... " -' '.', ~., ..... ,.." . , , ......... - -. 'r ~. ". , ~ "": - ,.... .., ....... " _.. ,'" ""."~ "'," '.. , ..... ~ r •• ~. .w·' , . r ~ _ 

1ncentive to ret!uce c1e:a:n~ once-a:·::laxi:lt::~1~··reachec1';··a:; '±nc~nt!ve . .'. 
... ........ . • ~ .. '. - f', _ "',,' ... ~ ..... "::, "~ ......... ~. ~, ... ,": ..... ,... r' ,.. ''', r" "" .... ""; ~ ,.....,', _ '" _ , 

;.thich· t.he . st.a!'f' be!!;evez i t.s a~proac'h' ?rovit!es;- '"~." .. ".' - ;.., ' ........ ,,- .' 
-. ,." "'c' 3 5: :-OU:'8 ":!; ter~uPtiS!e Ra tes ~ :-::.::: :;: . .:.:- .. '. '. ,.; ". , .. 

·.-:?one. ,'.,10 ltage ·~.D !.~cOt.::ts ~ ~.' "~":~:.~.:..:: :<~ ... _ . 

O-~e~'co"'pO"6~~s 0' -Ou 8-~a-e·c~" ~~."e 4 .. '. -.,.,... ... .,.,;;, ... v ... - ...... '" ~_-...,-, •. ,_ .. .",,,*, .:. ..... _, ........ 

this proceedi=~.are\the~~nte~~uptible~rates a~~ voltage eiseounts. 
!: te!'"!'"uptible:' :"a~e3 are .::d.!. scot:nt.s ',:ap,!~et! to t~e .', bill=-:.:of; ~ TOcr~8:· ;-:~' .,..: ;;'. 
c:t.:s to:e:'s to:, thei!":': agreeoent:-: to:- allow:' the1~ ,:usage ::to:;ce;:!::lt.e::,:"\:.pt.ed .. ~ 

',0- -, .,. 

out.age.s,:,..: O!'":' so:.e,:- other 'ro'ole:l.·.·;;..: Et!iso!l::·ctlrrently .. has,.!'our~,. ", ".. - - .. .. 
... ...~..... .... -0. ... _ • ~ -' .. ~, c • ,,'" _ .... , .. 

1nterr:·p·tibl-e'~ sc!:eet.:le;5:.designated..~ !~J.1.-: I~2.,.,,: !~3,.o an<:, !-~~ ., The .. !'ol.!r.-
..' __ .... _ •• '0- (", _ ,.' .,.".., ,~. '" • , _ ." '.' .. ~_ 

sched.t.:les:: y-a'ry::' ·"{it.h; reg2o':"d.::.· to the::length, o!. noti~~,~ p;-!o!": ,~~ ;- .c· -:~'::-::~ ~,: . . 

'" ...... :e ... -"·~-"'o·-·" ·c-.. C!'''' .... '' Io.a .... ~~ "'0 .... · ... r.:"e~~··~t·.( 0" .. 1 4 .... '" -a-" .......... 0" ... ·C ...... .... ..... -.".. ..... ,...,.,""'_ ... ". ' .. , .. .", .... ..,... i.J J •• ~.,. _d,".,""', .,.-..".,~ ..... ~' ..... ~~._'W, .. v.~:-'· •• wJ.~',_ to.I':"_-~::''''::·'':2-::·:''-

... · .... ·op.- '0"- ............ e· ........ • .. "'I-:t·o ..... ~ ~ a ..... ~ "'e"g";'" o·' ..... ···to ... P!r· co--it ... .;,.~ .. "0 ""'4 •• ~ .......... ' ... ,." ...... '_'-" ..... ,\0111~.4/e ......,...,...,. ", ••• ,'" ."'~"/' •• v .. ..,· .... "", t ~ .... "Wi .................. ....,-..,.;;;-1·--· _. .' , ~ -... . . .. . .. ~ '.,. ... , '. "-,;'" . ....... ....... 

":'" 2 ~ .......... " "'ot- 0'" ~.,.. '3 ... - ,. ... iJ ..... !,;·, ...... . ... , .... ~ .... _ 

.... ' ..... 0" . ... .:', ~ .~ . 

• 
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. ':,:~:'":' ". '7 ~,";''': :~-'~: ~~ ~,~ ~", ." ~.",'. ,I. ~: _: .• : r,~" " t ... r • 1-<.';'; ~',... ..... '"" ~ •. , ~r "' .. .,,..'.,..j r"'" 1' ... 

... -- '" ." ..... 'Y' ~" ... ' .,... • , ...... '" ..,. .... ' "r' •. ".. .. _ ~ ... , '., ::.,1...... .' ... 
. ''',.: ~ '.:~ ,:, ?,?~ta~e: :~ z~~,p,u~.:.s: .. ~:a-?:~ :o?;e.~· ":~:st~~~:~~h~e, t~.. . _ , 

retlecttl'le ,tact. .. that .large ,ligh,t ane ... ,ow.e.r: c.u,."to:er:s take thei:-
" " .",., '. , •• ~ 0'., ,. ~ _" r _ I ,..j. I • ~ • ~, ~ '." .t .. , ;. -:. ~ _ 

ener-gy ,3..t.. high.er .v:ol.tages .than... ,o.the~. cU3,to.mer,s, •... ~;llis c,!rcu:xstance , 
." .~ -" "', •. ", ''', ... , ~ .. ,,-.,. .. , .. ' ...... ...- . ", ... ,. ~' .• ~, ." .. , '." T.:':!"' .... -......... · .:~ ..... :: •. ....- .::. ~~ .. :' .• ~' __ ' ,,,.,;,,, 

re=ult.s. ·in .a .rectuc.tlo:l.; _ill .. ~i.ne. ,!o.ss.es .a,nG.;. th.e .amp.u!'l.t 0,,( ... , r '''_.'' _ ~ • • . 
... • - . ' •• ......... ,.... '~ ... '" ., '0.- ,_ .... 'aJ ,. .. ... ' ..... '. _ o .. ·~ • ~ .... ' .... ~ •• .' _ ''''\.0 I,' j, ".;/ ..., ~ _ ... _ .,._ .. "', ......., ' ,. 

tra:'lst,~r:!la.~on~.r~~t-ec.. ectu!.~meAt. t~e_ u.til.i.t.y~=u=.t, ,j)~,o.v.iee ... t~ ~ser·~e "" '. 
" • ~, _. • ~.. • .. ...., ,.. ... -. .. ,., ".~ "'.. ".... • ...... It. ,,, • _ ' ........ ' "T ..... _ ... ~, '. ¥ _. .., _' •• 1.. • •• ' 'OJ •• ' 

thee",", : . ~ . " .,," ... _ .. _., ... , . ~ "' . '. , . 
... ..... ·T ' .. • 1 ... ,,. .. "." n' ".,." ,. '" ,,':: ': .. ""., _( ':;; "': \~:~ ;.-:. :~::,...:~~ ; __ ..::.: :\0,:,,",:, -: .. ,"" .. , 

-''''''1'' e 1:'''''1·0''' 1"1... 0 ""... ~ « ... I' c, '. ," .• ' " ......,..~;,. > nu ,J.~ .' . __ ~ ~, w, ... a.W' ..Pr:~ p .. o.se ... -...0 rev.s ... onllJ 0 .. " 
~""-""-" t "., ... " .,,'.,.., .... ...- ...... 1', • , •... :,. ~ ........ I .......... ,..,' ~: ... :, ~ .. ,: ....... _ .:' ,..;.: .... '::;'.'*': _.~ ;:",.,',.:" 

either- its cu~~ent,,~t~rr.up~!.~l,~.~ates .or:,vo.ltag~, di.sc~ount.~:" .. t~'7 "" ....... 
staff belieO/esthat b~ih .~:t ';t~~_:s~: .:,!~~,~~ ... :a~~:: i,~,~~u;~~:~~~~ui(! ~ :i::;:.'" .. '.' 
rest,~1.lctu~ed ..Sta..!t: is .. j.oined, in urgi:g ,.change.s to the v'oltag-e 

~ ......... "" " .. ~~ ... ',.'''~ .. ~)v • .:.. --.'_'J' ....... ! .... 1(":1:' .. ,1 .. ~ .... ~~, ..... _: ... :~ 

d.iscount!: .•. by ,t.he . .Call.,to~::ia Large Znerg"J CO:lsw:ers Association 
, ~,',.,~-, I".',.~_,," .. ,..\oo<_ .... 4"o~-::-'O' .•• :,":' ~~~~:: ~~.~ :' ..... : .. 'r:~~'.~.:-:_.·~: '>~~,: .... " ~;:~ :~_, :~.,;. ::(,:;:,...:':h',~ ::_ 
(CLEek) ,. .. and, .GMI,.Uni,e>,n .. Car,'o,ic.e,.~, .. ", ",'. . " .. ~ ~ . ~ ", ,. __ ~ .,' ~ ". " " " .. 

....... ,.. ,.''''- .... ~ ....... - ..... -"' ...... ' - .. ~'- .. -' .. ~ ..... ~,- ~. ,:.. V\ ".""'_ ...... ~,.04,_' ..... ,,,,,,.,~, ~""".~.,."':"; 

. ',' , .. ~ . ~ __ .. ~ . Jii.th "t:"~e.~',e~c.t ~to ,inter:::u;pt:i'ole ::-~te~,~t3.!~ , 
_... .,.~., ... ,. .. .. ' .. ' h .... ' ;.. ' . .6 .. """.... , ",' • '" j.r:, _ . .., ,. ~_., 4 •• 1 ' .. ,.. .. ..' _ ",,' .. ' _ .,~ ..... , •• :. t. '.. ,'" j"', /' ... ;;.. .,. ':' .r~ 

!las _pt"Op.O,sed .. a ~eol:lpl,e.te .:'!e~,t.r.:uct.u:ri.ng ,.O~ .:hese .. sc~ecul~s ~~<:? o!'~er 3: 
.~,. """';-"" ··w"",, .. , " •• ~,' ............... .; ..... __ , .,.~.,'._ ......... _ ..... "".'"',,,_.,( ... ~_'_,""""J,,",.I> .~:--.. • "I' 

gre,a.ter . ~a!lge -.ot , .. 0 l' t.1ons an,c _to,~:"elat.e . the ,discounts.,paid. to J:>oth . " 

• 

. ~,.. -. ., - " .• -. ''"' ' ... .,. ...... •... ~ ••• ~... .,1., ,. ......... ...... ,. . .. ,.' .... ' .... '." .. > J .•. ,. .__ ~ ~ '.T ~ •.• ~ .', d,' :' 

the Se~~[ic~::l?ro.yi~~d<~<>:tb.~,~U~;;~~~~",~a::-~" ~b.~ :?~E,:.:,:l~~::~~~ ~~ ~~:'~::";~;':~; • 
customer-. " (Staff Opening~Br,.iet:, .. ;at.~., .. 1i6.,) .S";aft believes that . 

• '.~ ..... ,"" • - .. ~ , • , .. '.. '" • "'. - , ..•• • - .... ',. .. • .: .. , - :: I '... '.. • j:.. ~::...;. ~_': ~: ;';,,::;' : ••• 

currently the eiscoutlts,ar.'e :lade .. · ... it.n9ut _ regat'c to:-whether 
~.;" '. ~.J" •. '" \". _ _ .... ~ ~ .. . .. • .. _ .... . , , ',. , 

:!.nter-ru?tions actually occcr;;:. ':'l'he::diseounts::nay also ,:0 longer oe 
.. - ......... ~-.. ~---. - , ......... _-

"'e'at.o.""'~·"o:_~"'a"'gof"'a".::cos."e'·.'" "," ....... " ........ - h .... _,_~ .. .... "V"~ 'W .... ... .. \I..".,........ . ........... ",~"'" ... _ .,., .. 

. : .. ::";« -_ .. r~:~.>: .. ' :he optiocs:.suggested::oy, tee, s:ta~!:!nclu-d.e :, .. :

alter:late'·:sign';'up~?erioes o! 1·' ":0:-5. yearsr·:·:otices o!:: in terrt:p,":;!,oc,,:: .: 
"'a"'g~""g':~ro'''' "'ero""(au"o"'atol C' ·( ..... e ... r .. .., ... ~o ... ) ..... 0' ....... ·'0·· ... '0 ...... • .. a ... ·"" -..-, ~" ., .. .. .. ... ••• ... .,..-',. ... .., w .. '~ ........ /I, ... l"v,.... ••. " . \111'1 ..... '" -.._.;;J.., w'- ~ .. ..... '.1' ..... .. >, '. 

pa ...... n e ;..~:.(.;..; ;.. ...... ·t·" ..... ··, ... ··St I'-f':'b".t .. -......... :..,('~ .. "" .. ,<!,.~ .,...~ ....... ..(. ~,' .. " 0 ac ... _ ...... e .... up ... 0 ••• " a ... ~ e .... eve ... - ... na" " •• _ .... ~ ............. _nc_.o .... ·""'n.:~ .. ' 
..,a~·e· ';;"t's' ;':7 S j;"·s:;' ~ ;,.re"" , ~ .... ~" "'e~c' og-' "'1-"'0" .,..'" 01',,· "o ... \.\,··c"",c,··.' 0( ............... r.6,J·' e'ue ....... ·- .... . l' J........ • ... ¥ .... - .... ....... .. •• '-"'. ..~. .. to. tJ v .... - ...,~ ""'~"' ...... ~... ~'-."" "W' ...... ".,. .. .... 

~~ .. :..ou .. a'" ;('n' "'e' .;;.~u··~ ... 1oc·>{-r 'e'" ·;p..,. .. ·~;., ... en ..... o""o(··,.,('ca .. .to ... ·'·,,~·c· ........ '"'!".·. ',· .. c.",. -- w.,. V .......... '-' .... ",-, • ... ., -""t ... ..,~.... ...., *' '-' •• '. v. __ , Ii,;";,.,. .... '*" .... " ......... _ , " . 
ge"'e"'a ... A"..·o· :-. 's"'o' ;....~#~~, ,01 "':g' o· I' ............. a.c .... ··,(' .......... s') ... a, ... "'" ,..0 ..... ' .. .... _._~,J ... ..t ......... "'''''' 

•• .. iIIf",.'tt.I .. , ~ -,.,,..1'............. ... .' .....,~. 'v· ...... · ... '~~... _. ....,. ... '- .,J v.i;t., .............. ,..¥ ..... JI .. ..", .... g.u, , .. 

i nter:-t:pt.i6Q.::~·:Sta;~r:; ca's .. ,tie<!,"pa'y::en·t,s:: i'or-:: au:o::a~iC': a:,e::::o'z!:.c-ee: f, ':.~:~.:~ 
~ n'" e ... : ..... ··p .. ~·o-c .: .... ,.. .......... ~.' , .... ., .c .. ~,......, -a-"'..r ... ~" .. co'.'~·.~, 0'''' 'ca:~~c" ""1". ."!r'o'\'''''' , ..••• ' .. - .... 
_. "" •• '-" '-'- ' .. -.,,1 ...""",.. ·w .. ,...- .... ;".~' •• ....,\J -.. ~ .... ·o ....... .w.·.'· .... Jw-eJ'" ""'" .,.,_ .~"'J':\ ,~_ . ::' _ ....... _ '" 

gener-a tion . re:specti vely. Sta!'!' also belie·,e"S" :tha~ ~-o'::e-: li:±t.a-t;!:o::.: <~ 
on the nu:l:ler- o~ in:erruptiocs.ar:d teeir le!'!gtb. 
(e.g., one year) :ight also be appr-opr-~ate. 
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Finally, sta!~ reco:cec.cs a "guarac.teea 
cut"tailaole l:o'id"'-: :op;t'!'e'n~eom?a'ra'bie': io:: a:: si::ila:-: oPt~ion; ava~il'ab,le~ ·in:: :.'~ 
?C&E'~;' ·se-t"viee::':te::-::,,'ito'r~::·':; ·':'h.{s:o-?t:~on":woi:l~: re-qt:1.re' i: ·e=uzt¢:~:':-; 'to~::: ';;:: 

r ,," • "... • .. , , ,.. • • f'> • ....' • .... ....~ __ ~ , , ,., .".' ;_.. • • #"¥. • ~ .... " '. , ... : 

ensure that" 'c'u'ring' a'cur~ail:len-: ,erio'c- a' 'c-e-:-t'ain a1:01ltl't:' 'o;f'':''l¢a.:d': " .. 

woule :eii~~~ ioIhi'ch: ~e:h~ ut:~:l'i't'f c'oul(J':!-e~uiC'e~ _': A':,?e'na-l"ti:::;;;';'ou!<!~ o:e:::.::,;; ::'-,' "': 
iopos'e;d~: "i~: ~theJ :guarahteeCi~ 'c·urt.a~lao 1;~-1~'ac: ~ie::: ·no·t'= ~is~: :;.: .~. ,: .-,,:. '.' ,', ::. 

- - ,~,'" ':. ,,:: . ,- '.-, ";:: ':; -: :CLECA= 'J:o::r:l!S~th:e: ;s'tat,!,= ·i·!i:::SUp:P¢%'ti:n'g.; a::: "::: .~ =.:. .~: 

cuitafJ:6eni'o"pt±on~ ;;h-!'el't' ?r-O·f1:--<!~ 'no ~n¢.t!c:e: ~. :tll,e:,:eus-"tO:e:r:.;-: :ct;SCA: ": c'~
asserts that this option ~oulc' :be: ,o:en~!!'c:fa:J.; ~:o~ :E<!:!:,SOrf s"!.':n<::e =!.t"::' ;:';'::,::. 

ioIoulc! eontfi~:e :s:r..~!£g'·:-'ei1i::'w~ :ca"ae:!.t:~ ·!Q:i·~ihe Edison syste:l. 
C LE CA: ':S ta:iis: / ·-ho~ .... eV·~~ t ·-ihat ~:!.:'!i' ·e~eh3.n~ "!~~ "t~!'s~ oe"r:::e:!'·!:·t:~~':c u~~i~::l~::--$' :: -: ': 

.. • ."" I " .... '. -.... ,. ".,.." ... .. " '.... ' ... tt.. _..... ,... , ~ .. . ~. ~ P" 

with la'rge ~oaes '-:lUSt" o'e;,c:ee'quatelT co=?~~'a:tee::' ':-cL'EC:A~';iro:O:;i~ez:a,:: :,.~,;: 

c o=b-£:::'ai~{on: :o-~ :i-;Jee'i'!"'!.c' £-:ce-ri~!ve": C:~~1t:Z :-<:een-t~1"k~=)~' a!l<F I.':' ,~, ~'.: ";:-:.:',:. c 
...... ". '~ .• '" ('L"" .. I .... '..... .. ....... ' -".. ,_, t.", ., .. \... ._, .. ,.. ... _~. _. 1"""'... ,"_ ~ ..... ' ,. v 

pet"for:::lanc·e--c'~ec!'!. ts .~( $lkWY :to 'cO'mpe!lsat-e- '-sc-cl:-' e'.;l~to:e-'t"-!S·. -:. '!h~-: -: ':.::~::. ~:: 

4 "'eec." i 7v'·e .. :::c ... ,.;;·e· "i..,. .;,. :': ... :Ou-.,·,,;,: ;,;., ':-0· 0 •• :, :'~'''''b~ :·cu~.-"";"""'~~ " .. ,.;;., e' ..... ,.,:;. ~:a:"'''';'' ~J.,:"": ~",~ .. ~ ",;;::,,: ': ' .... r :. 
.... \If. '" \.iI.~.... .w ~ ... 1ft ~..... w""""' .. '\.>....."" W ...... v'Y ., •• ~- ... .." I.r" . ," 

C O:::lpe:n'sit ion ~.ia. t ;;';61.::r;ca(ir:i:-u~e ~'!'ro·:£ :,?art;i~::r;a t:i"'::l:g: ~~n: .:t:he:-:ze.:oO:' ·:c.~t:ic:e~ ;..: ::. 
" ".' ......... ~'';'" _ r ..... _', ..... _... _,..... ,.,... ....... '''' " , .. 

option ana '"t'o "c-o:"a'r-e' -those 'c-:--ec'i t-s' t¢-,·tb.~· rco·~t:':o.~ !-::!7S:-:a'Z'Xi"'tig: -: ~,:~ ~ ':::; 
S tandoy ;'eqti:;p::e:~ii;: ':'rhe :fie'rl6rr:.i:ri:ce- c~~ea.i t:' :is ~d~!:~.g'ne-G' "'~::o~:eo::p.e:o:sa~,:: :: 
~o"·;:":b.e :o'';'';;e',,.: '·:"'0' s .. :~ .f~';;:,..,,:; .•• ,: ... ~,' ::: ..... tr' ·~~:h'& ':e'·:~'"·O-'''·b·''' ··-u··.,..'.f: ..... S' ".~"~J"'.A-'" :.,,.,,. . .. "' ...... ", ;. .. -." \;*"' ...... ..,-' ......... \06 ... "W'- t,,},J .., .. ~ w..,"'" .... ~_ -'-" ' ........... ".---...)_V~"""· .. ' _" .c ... _.", ... · 

:.~te!'"rt.:pt:ton~;nie":ci'ct1.iail '·:~c::-o:e:-:5 _:P::-O?ose<1-o-y ;'Ct.~A' !.o:-:- t2".;ese.·', .• ': ':'.~'< 
.. / :¥ •• '- ~, ." r,..... • '.1'" ..... ,~ .. L. '~ ... '., -. _ • I .. ., 

c red.:' ts ~ eepe::es' or:· ~~hether 't·he- -Co:':::ission :a~-opt..s: ..:ctZCK r:·s ::O-t~':-· -: ~~ :.:'~ :- '.;.;" 

p:"oposai ·,to :"~eg~ega:te ::'!OU';;;'S ":ciisto·:ie~z'''!ritot:hre:e s,u-O:gro';I>s:'(:se~'~; ":':.: ~ :-.: 
o("'~""a)··':·-:o~';";;;o~···"-~ :~:C{::-CA::'-"!I";:0~;"";e'··'7'(~"';';'e·": ,..f"":4: "'h'e'~"""a'''''''' ~·""h ... 'i~; t~ .... ·- .. _'-.. ~ ........ ......... "'4ei# Ciit.-.I t.I _ ..... t w,. .... r.,... "",. t::IV ...... , ·v. Qfw •• _ ... _ .. - •. 

pe:;ioes 0 ~':'i!l :ei-i-t!?t'ioc.''''sh-ot:le ~O:e ,li--mi te"d,. "-CLECA :..:s-t.-ates ':-:;ba:;.: t8,0 ': .',. 

hot:!'s'" ?er- ":year-: i s ~'a:: ::'!"ea:son-a:or~ I:!.-:1'ta'Vi O:l ~" '.'~:;-: .:-: ;.::::. : ~ ~:::.: ': ':: :, .:: ~ ,:' ;: ,;. " 

C~.A anc, Zc!.son aga~::<t:ake ::!,;.s5tte":" .... !tl: t:l:ese ::.,.~. 

propose<!:' changes t6':Ee'isori t":= ::present ·:rnte~~up.t:!·"Ole sch'edules. 
'='''''( ·0";; a ·.e' ,;.;; ~ -...... a- t':"o "~ev' .r·,.. ... ce -.... 'as ·:')o.ee'" ~"'e"e·""- e A ".,. ~· ..... ,.v.( .... g ..... ;.Ie ' . -, ... __ '-.*-' .... aJlW 0\. """.., w... .,. .'- ...... ".~ .... "'" .• ' y_ WI •• "'" ~"".,Jj .... "",.",.I"'tJ.~ ... "'-I .... w ,6., ... 

in-cl~Si6!i";·': as: sta~~ has':do'ne; ':"o~ ~::arg!na! "t'roans:!:s.sioc. a~d:'~: .~ ~': 

d 4 .,.· ... i .... u· 4 ;;..;.~co's .... ·>· .. t;.;e··; .... a .. g~ "a' ·:,ea"\a,..<f "y--:eo·"· '·c ... e"',(' .... ea .. c··., a-·I 0'" .'- ' .. ~v. "'" ..,.."",... .,,~ ......... .#1 ...... _.... ",-_", t,Jw' ~ \.t .. .,.~ ......... ..,~ •• ':' _ 

~o;...:: ';'-;';"; e;.;.· .. !'1,;.~· ..:..,' 'e;; e' "~"O';"6;"'; ~,',' ':''''.f ... 0· ... ~""e· 't' <"eve" ",,, .... a .. :"4 ....... e ..... u ......... ·""'!,~ .. '" ,., .. ' ..... _ ..... " ..... w."..,. .. w... W-.J\tt .... v~.;;,. ....'-~w .... 4J ... _ ~-w •• ..,-....... y .,.". ",-v ... -.;"._ ' ... -' . 1 1,'~ 

custo:e:-s:;~ 3.:"e-' a::.alogousi:to~:~t.:a:i!,y~::g:~' !"aci!! t!~s ('· .... hieh th~":':::':: :::!.:: ",," 

• 
- 323 -



.. , ... ,' ,' ...... 
, ......... ~ . , r 

-.I _ ...... ' p .... - '. 

~ " 

A.83-12-53 et al. AtJ/mc/rr 

1"'" 
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Comm.i~:Iion' ha~ t'oun<!- 40·, not- avoid.. utility,. ,tra.'ls:i=s1o~. an.d. 
'. o.j. j " I L,. " '., '- .......... ............. • ...... _. .... .... , ..... ' ~ ....... ." "'" ........... ',.J' _ ...... ,. 

i~ ... -. • 

'- .... ' _ "'f" 

c!i:str·:tbu.:ti.on .. c.o.sts.· .'~ Ad.d.1.tiot".a!.ly.~. Ed..ison. asse~t,!t .th.at. no ,e:vi.d.er:ce ... , , .. 
• '. • • .... -,. " .... ". ,'. .. '_ .... ",' ~,~, • ..."" - '.. '.' .... + # " .. ~ ..: '. ... > .~".' '~" .... ." v ". ,,'. ";".' • 

has bee:a pl'"esen.t:e~;t.oc~=~n.s.t!"ate, t..!laz tl'l.e:e" ".oI'o.,ulc· .. be . .a,. load. , ~ ~ ,~. ',.,,.. 
• . ' '... a· ~.'" - - -.; ...... " ...... __ ........ .'- ..... _ ...... \-:."; _ 1 -..'..... .... ... "..... • ~ ..,.. , 

!"eduetioo.,. eommeasu·rat.e. ,with th.e .. ea'Paci t,y. eredi t .. ,.. .further' .. , .. E.e.ison ,. " " .. 
.... .- ,. '. '>- •• ... .... _ ... I. ......... ~ " ..... ' '" , -. .. ',.... ~ \I "" ___ ..... ... ..... .' .. ... .. • ., ""'~ .:, • ..,.. ...... ;. _ ./ .. 'W' ""' ..... "" _. IF. 

asser'ts tha t th~~: .~t:a!':::, has': y!"ovid.ec· !l0' eos'!'-,e!",!,e.e.t.i.v:.ene:ss .. analysi.s,~. ~.~. 
... • ... .. .. "- ..... ~. - ~. ., •••• ' ~.", .. ""'" _ _ - , .. F" r...... .. -.' _ f: '.' ... ' .... p. ,... ,'" _, .... .., ~ .. , , .••• 

ot its ~l'"O~os.e.d~·in.~,r-·!"up·ti1)-J;e .. rate.-.ai.s.eoun.~:s-.,:, ··Edison states that it 
. r ~ ........ .. "" '."'.' 4> ..... , '" .j.. '.... ~. I '. ,_, • ~ "',.. ~ , • __ .. ~ .... 

~er"~:o:r.:::e'd s.u-e·b .. ::l'o:;';aoalys:!.·s- ~o.r ·i·t.s,~r-esent ":':l.ter.:-utitibl.e ,:..ate.s,,~hie.h. . ,f , , ., ~,... ., .. ',', • • ,~ .,.... ri. " ... .~. • " _ ._.. ~I ....... _ .. ' '"-:.... ... _ ... , .... ~.,..... " ...... 

shows tha t·S1 .. <:h~ r'a-tes-. '"3.!"e-. co=t-e~!'~.<:·t:" .... -e." ' .. _. ... .. - ~ ~ .- .. ' "' ~'. ... ~. _J.. .. " ... '. ... ~""~'''' '. .. _ _ ,.. II '" ." .... ,.... . ', .~, .~ ---:.... ',., __ • •. ... .... '.' .. 
~ ~ ~a ... I • ' .... 

. •. 
I _ ....... 0.,' ._ , ,CMA· -3:rgu-e::",t.hat .~t.a~!,'.3 .p.r~.oMl .do~· .no,t,. .' ... . .... .. .. .. ,.. "''', ". .. ,r...... :., .... , .. ,"" ... _. 'J'" ___ '. ''''., , ..... ..' •• __ .... '"" 

pr"ovi~e:: :t:h(!. :nee:es.sarY,f in~·nt,.!,ve ,:.0., ,!....'tt.,e·!"e.st .po,t.enti.a!., custot:e::z..in. ... ';' "-. I''''. ,I ~ ~... • ... - "." ••• , .... ~. - .. - """'''' ., ~., ' • 1\ _ .... , '"" '. ' ....... _ ,. , ... "'_ 

Edison ',s·. 'i~n:~r:.r"u'P:'t:i'o-le s.el:~.ecule3-- •. S,Pee':'!ically ... ,,,,' C}(.A . ..3tate . .s.t.ha.t... _ " '" 
..... _... • ... - .... ,,' ........ _ ...... -... ..,'" p ... , •• '''. r l ...... '- ~ "'" '" ~ ............ - - .. ~.,,./- .',:" ._- #.' •. ' -'" 

... as.l .... g ...... e len""'l· A.I. ""'~··I"t"'u"''''s 0 .... , ...... e ....... "" ....... 0'- ~ ... · ..... , ...... ··I"\ .. .Io ... • e·'-#J>a:-e" v..... . ..,.... Y''';.;· '. v."'" .,.,. .. ~'''''-'' ~ ..... ~.y .... ~. _~4J'~/', ~ .... --..,~ .. ,...':.,......"~w,,, """. ~ -._ ...... '-' .. .- ~ 
....... ", ,. I _ ... 't. ~ " """ ........ '> ... ~, .... . .... '" ", ........... _ ..... _ ...... _' ........ ''oJ' ~, .... _ .. """ ...... _, ... _ .... ,. ... ...... 

• 

an unces!.r',a'b:le .ce.~.ee .. o.!,; l.!."l.pr'ec.j.e.:abillt.y:.egar.cing "the, "c.o.sts, .a.n¢ ... _'" . ,_. 
" +,.. ~""'."" ',~. ., .. -... 1_' " ...... ,., ... c .... ~ ....... • ~ ~". ...... .N' .... _ .... ~ .:' • ., .:·.i " ~~ '~ . ' .... 1".'_. 

'oeneti ts a-va-ilao.le, "to. t.b.e·. cust.o·:::e.!"-" . ..!,n,. -C.'!A.',.s. .v1e,·""s .. !he,.c.u.3.t,ocer,. ~_ ,~,I. 
, .. • •. ;".. ~ • ..-. "".,. ...... , ..... , .... ~+."",,,, ,"'.... rio. ..... __ .... "-' .. _.£.~ _' filii ... ' .... _" '".. . ... _ ..... j ' ..... : •• 

........ .... Ace"" ......... ~· ... te ...... ~· .... · .. ~ "", ~ 
"ri"'wr ~ '", ......... ~ --:_U; . . ......""""'.I',..,-:--. .,;,.,, .... ,~... . ....... ,: ...... ~,.., 

....... - ..... " "'. .'., -. ••.•• -'''''' ~'I .. II........ . ... v -' •.. :. ' '" _ ... ~fc ,,' 

i:'!·t.o··~ec.un..t ."t.h-e s:i.g:li:C1eance ~,of , .... .. " .... ', ..... . ,. ..,. .... ~.. .... ..... ... ' ~-' ,,~ , .... - r '. '.,. .... - .. -. '.. ,.J' 

eapi tal e:o:st:.3 ::,t:O. ~P;O~e-~:t:ia'l ,,:i:l .. t:e-~;::u:pti:~le: :eu:s.'~~~ ~,~,;:~t:.tl:~.9:~~e· ~.":~::'"::': 

CMA's view,-;, :'o--f t,.~. v.e.'!".Y... :manne:~ :.i::l: -:.·,.;:h.!.e,b, ··s-ta,!:!' -has r i)!"o.;>osec ... t,o - .~ "'" ~: - ~ . 
_' ... ..t -~. .... .., • .,. ,., ., •• ~ • •• .. _ ~ ,o.' .... _ 'v ,,~.... . ~ _ .. ' .. _. 

restr-uctu·r-e. :-':!;!lte::"r.:t:~rcib:le -rate.s .'. :·!n .. ~this":,,.egar.d. r. ",C.'1A .note.s. _ t.~a t ~ .' '." " 
•• _..... .... " ~ .. ' '-' ,.".. .. ,.' ,.'. / .•. , " 'V .,. ... 1, ••. ....... ~ :"" • .,.._ ... ,. 

S "a#'#' .... "".. I'o"'u~e""" i -s e"" o! ''''e a .... ~., .... 0'" 0'" ... p·· .. -u ...... •· ........ co S ....... e ... ··',..· " ... •• QttI'~.r~ .•. .. ~' '\.I,:;': 'v' 1.,.j.\IIII".".. .. ·"'·v_ .. ""' •. ....... ... ;~. _~V·., :. "\lltM, .... O .. w .... 'W ...... .., ~ / ...... _,... 
, ,J, r • _.,' ~ • • w .... • _ "". • _ •• ,. __ .,.. • ......... _ ..... '." .~...... J ., ,_ Ie .' " ... W 'T 

!-3 ar.d. :~~,: which. c.t1~~;:'! t.ly b.a~!~ :'!~ ._et;.~;,o:;e::~" ~-al?:C; =~~.s ~~~e~ ~ee : '"::~ _ --the e!o-sing:;o!' '::.Sehec:ul.e:$":!-' .a.!'l.O, .::~2, ,·~h1eh :)ha.,e, ... e''.:.$t.o:e:-s .ana ;iay: a, eo 
• T ... " ....... ""':'" ... , •• , ..... ,... • _ ......... ", 

!'ixec! ciscol,;.:'! t to et;.sto:e:-$ · ..... b:o .:sign.~:u? on ~those ,··sc'b.ec.ulez,(,whe'tller' ..... , .. ~ . '.~. r...... ,.. ',.. • _. .'. I., • 

Or" "'0" "any ~: ... te·"''''1J:!'''\.t'''·on·· ··oc .... t.: ... · ... .. - , ..• ':: . .,.. .......... ..... .1,..". ._. v,.>, w_" .... " ~ ., ,,. 'w , __ ..... ' ~a, 

,', ::. ~ ;.~ ".::.~ ::. :C.!~A:.a:l$o ::~eli~v,es:.t.b.at.:~~~a~!'~s ~g~~;-~~t~eS~:-:,·:: 

curtailable ,J~oad.~, :,::a te:oj)tion has :::a:l.a::ti~conser'~ati9n ~e~~~e;.-;, !1':e. > :: 

basis !'o!" C:-1A"s opinion·~is·t·b.a':.:the,o:p~io:'!.,c!"eate= an·i:ee:tive to.-. . - ,", " .... ".' -. ~ .. -, ,,,, ~ .' ... ', .... ,. .. . 

!.nc~ease:ana, ~ustain::a:::,large,;a ·loac.:.as.:.possible • ..... he;:~~~i:lg::a.:..;,; '::'.:.:. 
:ikely~.c~::tai:L:te:lt ..:,e:"ioc.::i.n '; o~ee!" :~to .:: have. :oac ~ toet;.:"tail,..a:e"<a"o!.e~,, 

, ...... .. -.. - ... - -- - -. - ~:..... .. ,.. '", ,. ~ . ~ -
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", .'; . 

type of i~centive encou~ages inefficient consu:~tion decisions and 
con t::-adict.s :Co={s's~on:: ~rit·e: ~e'S{g~ ~,oricy:~:· -: : :':: ".:: ": ; .... ,... .. ....:. "" 

:'.: " ,:~; ';" '. :.': -~ .... "~.: .. :. Bot']i the "~st.~a:f·~· irrd: :C:LECA~ :a:l",,'<i ' .. j-o!~: ~n<ur:g!::lg;:;: ;': 

the~ COI:£1'ssion- to""mod;i;'ri ~Ecf!::Soii" s~, cUT:-en:":~vO:I:tag~ ~·&rs'Co.u:rt;$"': .:. :At '~t1l:e .": : 

cur:-en tt'i£e-',:' '~E:d:tson" s~ :iOC';':8·:~cb;ed.ufe: 'per'::'1t"5:':V6-1 tage:: ~ii·cCun:t.-: -of': '.;: (" .:; 

3$/ :'4;'%:, :an~ ~'51r';: '(£e~p~e:ndiii o'%i ·~..rh.ether,,: :"a~~'~'to=e:- ~t:a'kes~:,.ower= ;~r":O:t!t~: -, 

Edison at 10·";, :::lediu:, or high voltage levels ~ezpectively •. C1.EC'A:':::~·~: 

believes tb.a·t~ these' =';01 tage·:e!"S~~$:;:are::t.'O¢ '1-ow and do not re!lec-: 
the a6'tuii:~a~i±£3:'1' ·eo.:t·i~ ·:to- :3:er-ve ':~he ~'ia'r~-o-ui: ~u~s·t:o·=e.r"s '.w1:tlli:n ::t:b.~:: .':~; 
1'00'-8 <scheduJ:'e~'<'::Iri' CCECA ':i ":op!n:::·o:n,:;~o~7a:1.:·se: 'a~ll: :r.0~ :Cu:s:t'Ot:ier.s~ ::a~: ;-. 
aggreg2::-~e-d ±£ .:'o:ii ":sc:lledt:l':'e ;:!..t.he' ,'r:es~ult:;j:3~ :t:"hat ::sO::le::c·u"St:o·cer~'~·..ri:tb:t=: :.': 
t':la t sch'ee'iie :ir.:e s:U:'Oiie:iif~g :~ot:he~ ~':O~U.:g: ~eu~t·oce::-~.:· :: ·:Ac·:e·o-r~i'n;g; :to.:~' .. ;:: :: 

I.~ " ..... fA ",,..,,... ... ') I - (","'" ....... (' ~ ~ ... _ /'.. '. ~ ... "..... ...,... •• ~, '.f ... · -'..1'" 

CLECA "s ·t/e's·t'i=Q·C.7;'!t·cos~s·' -E"d'!:SOtl "a?pt-oxi:a ";e1.i :·1:3~'~:1:.e~s ~t¢:::--!ierve.:::""; .:.: 
t~e ::h'!gh"c'vo:tta:ge au:t.o:le~s ~adl'~3:%' :::iesz' to ·;se'iVe. :the:';=e-c~: v-Qi=i:age: .: !-:::: 
C us toce::- wi t-h'£n ":tha't: :·gr-oti,. ;~:: .' "~:.: . .:::~ ... '; '.:.~~;:: M: ": 7: -::. =: ::;; c';, ? ~'::':~:-.~:: :':: '" 

In ::-esponse to tt:es'e :cf~u:S:iari6:es; ,,:Cl.ZCA ::~: . ',:~. , 
states tba: iSe Comm±S:iion "hoti~cf;:a'd'o~t =!"a't1is: :;ior '!0tl'-8 eusto:ers 

• - ~ - ~ ." •. .,... ""... .. '- ~I" ..... . ..,,' - ., - '. ' ',I..... - -. • ./.", ". .. 

t ha to :oeflect' 'tohe . d.!:!~er'ec.ees "-!'-c :::arg!-nal ;eOz't-s ":t:o 'serve ·~the::..:. -. :'.~~' -: -. ':: ',' .,. 
• ':' ", " ""'~.. - '... ~. _... " " -. ...... • • ~ •• ~ •• _, - ""... • • T, ", _ .,... .t f, I......... . .. __ , ~""'" "", . , . .. 

subt!"ans:::l:!.ss:ton,' '-pr!:::a!"y -and.'~'.:'eeondar:r· -e.usto:er-s· -~i:..t,h·i-n·~toh~f·'C·la~~.·'·· '.' .. 

Specifically ;<Ct:::CA-;i-eeo'=~"'-e-s :·tc.i:·:roO'~8= ::S!lOu:::C oe,:s'e,a:~a:t'ed:';i:l~:: .~:: 
th:"ee-::~ sub-g:-o~?s:: (sr;ot:-ani=issio'c ';' ~;'~~i;a:"y;' arid ,,'eco::ca~y} :A~!th . :~:: -:, ~ ~-.: 

separate~:rates eevelo~ed.: to~ each ':.O'!:. tho:i'e -grou;s~::~: :~ ," ::,' ':~:.: :-: . 
.... • :'" ,~.7 '.:,' :.-, .:: ·:':"Sta!'~ oelieves;:that =6d::~icat::ons;to-;the :: ':: .. ': 

:OU-8 vol "iage ::discot:nt ::;s~ot:!a '":t)e :"acc"o=~!i3hed ~::l :two :':$tages-':'the:· : '- ~ --: 
... ~ "'s··>~' ;, -,.;.,,;. i. ~'.' ';:'a";:"~ ""a' ';e "'a;';AI '":t~e -: ·ec· 0;'; AI ".".';'; ;:f:'''' ~ ·0 ... ·' ~ ,:: .. ·.X .. :;"'e''''e' "'a"r "'a~"":,:::: ... - V' .... wa.J..~ " w _ '- ~ .... \.A. ~." k.\'"", "-~_eJ ..... tJ ... - 'WI 0 .-.# .. .. • .. _ 

ca:se ~ :or ... · t.h!s:· ~ate ·;·case;· ·:"ta!! '·reeoa:encs :::the ·":recalcula t!;on o:',,,:the· .-:. 
vQlt.age':ctisco\;i:. t: <;0: !"et!ec to :"ihe:-:di!!'erence~ ~1ri '::a!"g!:lal cost'.::' ~o::· .:::: ~': .,' 

se"'vP cus· .;,o· ... e.;..··",.; t~e:'..; ....... ee· ':::"'i.(l"~e·:"'e"''':·v·o''''·a·gp'- .. o···1'1''"···· :-o .... ~·'\oop·:- ... ex_r' ..."" '-' w.. • eJ ••• .'. '" .... ........, .... '"" ~ '-' _ - 6-" ~, w '. . -.. '." .... ' '-" ___ ... ... w .. ,.. 

"'a" eO:; Aa'';''e::' tlo.e'", ."a- ,.~.: ... ;".co ... ..:.e· ...... co .:~ ...... at:· t .... e n.p. ... : ~o·'" "'a 'vo""ag 4 .... ~. coco ...... t ... · , .. • ¥' ... .;fi, , .. ... ..,,"" ••. _ -.... .... ... \.i.~ 'II.. ... ...,_~ .... -... _'WI ~ .. ",-- .. ~ ..... . , 

as ~:s~~~~at~~ltem~b~~el!~!na~e~~~y' i:l!tial!y~i:leor~o~t!:g=~ol:age:~~: 
, 

AI~·""--:;'e·""c.4· a''';''"" ... :,.,. 'a"'ge-··c··~"oce"'s··~"'''o·''''''e'''Io.a''~c·~a''·oea·''o''''··-'·''' _." .. -'- ...... ~ ..... ~eJ -"'~.O". '" '-tJv .,. .••• "" J,'''''' ...... t.J trJ .... _ ., .. ..". .......... ,,-' .'; .. ' .. 

.' .. ,' .... , .. 
',..."", .. ' ... ... 

,. .... _ "', _, 10. ~ 

,... /*'-.•• , ..... -:-

, ¥"- ..... '-

... ~ -~ ~. (. . '". - "",,," _. __ .. , u 

.' & •• , ' .... " 
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?:,ocess. As 
a c c ocp:li-s.he<1: 

. ,. ,,' " .... . ........ :.. -I .-' ." ,. I." .... ' ...... --...... 
similarly proposec· oJ'" .CLZC.\.,.,. ··t.b.is .,goal ... ~ol.llc! ~oe,.~~ .. " " ~ .< ',- ~ 

• • ~ .. - ,~'. , • - - ...... • '" ., ... - ..,.. ,_ "" '"<, ,,~ , ••• -........ ' '''' .... " ~,.,_. "'M" ~ • .,.' ... ,' 

'cy~. :·s.e~a~.at1.::g:.:1:0U~S. c:u.~t:O:=e~~ ~~. three gro1;.p~ ba~:e~ 

on ·.:th,e·.v.ol tage~ :l:e:v.e.l:~ ,~f;. ,:oe.l~w., . .2 ,kV' ,.. .. 2 ·kV,:t.o. ·.50 .. ·kV-,..,.,and. gr.ea::er. .. than ,,-
. .. -. .. . • - "" - .... ."., _" ,.., ... ,... ',cr ......... ... a, .• •. . ..... _ ~ ' .• _ """" .. ,.. , .'" ~ 

50 kV , .. :ane..ee.velop·1eg. !S-epar.at.e~.:arg1c.a.l.;.e.o~ .. ts-,,!:or~ .each ..s:uog,:=.o.U? ...... _ .... ~ 
.. - • • ....... ' ••••• '. • .'. .... .... '... ..-"" ."" ,_. ~ ..... J ....... ~ ., ', ... ',., .,. -' ...... .;. , •• ' .. '~ .. _ - '.... r __ ..... _ .. " II.· ,,: , • - __ 

The ct!.s~p~ to ~w:o:u:ld.~ :.~he:c. po.e.: ~.i:.~~o.:r?()t'.~~:~ .. ~.~ ~~= t.~~ .. :~~o.~.;a ~~~:l :~_(! ~::~ t e ' :-

.. " . ... ' .. , '. .... ·OM/Un·iCQ.. ,·Ca!".biee. c·0·ncurs.w1tll ~t:ne. ::.e~d. !¢r .. ' .. r " 
",- .......... w'" , .~~ .•• _.'-~ ." .. J.~.,..._ ~_ ..... ,., .~~_ .. ,,; ..... ,.,' .... , .... -... i-~<I ..... -.----

chang~ :.to-. :t.ne .e~r"r:en~: :,rOu-8· .. vol t.a.ge..c.i~cou::..t$.~ .CM/·U:l.ion. .Ca!"bi~e,. 
, .... .. ,IL ••• , ~ , " • ..p.~ ..... '"'''' + _ _ ...... __ .~ ~~ •• ,..... ... ~,' .... .. ..I 

bowe:ver·y:!';i,:¢.s~that' -:stai'-!':' $. ·alt.er·nat-ive.s:, .".are.ve-!"y eon3e:"vat1v,~ly: . --, 
• • ". ,., .""" '. • " -.. r" .... '" • ~ ". ........ ~. _ ...... , _, _ " ........... ..... -" • ~ 

!"or=.ul:a:tec."~ ·an.c' .'.en<!o;r'·s.e.s :CL..ECA;.'.3 :app:.roach :o~ .~~.~3:r~t:ins: :t~~ ~.~::s.~: .:J:": ';.' 

;:lower: ~CUS·t.~Cle:~S: :.int.o:,':t:hr~ee. ;S.1;~g.:"OU;~s.. ,· ... !.:.."l.;.sepa:"atel:r. e~.t.ao.l-ish.e~. - ... _ 
• • ....~ ~ .. ... _.. 'c'" ..", ,_ ..... _ ........... ~ .... '......; ~ ~ ".' ... _ .... ~~ .... '" 1 ••• 1...... " •• , •• " 

:a:og:':la.l·eos-t ~~.s·ec, ::oat.es ..... vGM.!..'On:.on ~c.a.:bi.<!e . .nev..ee.thele.z3, .c,o.need.ee .. ,,:' . r ," ., .w".... ...' .. ..-... ~ .. ', __ . '... '" '., .., . '001 .. _ ." _ ,-".... .. ,.J .... .~ _ • ' ......... _ ........ _ , .. ~.. . 1.... .J ...... __ .... 

that s:~a;!-~~~. ~eco=et:ea-tio!l. i.s .. a ·".!::1;.~st.antials.t.e" .. in t,be _C:i~eetion, _._ 
............... ' ,. .,.1. ... .. ~ .... _., ." ... . _ ..... ,. .... ...... .••. < .,;..".. ... ' "'/ .. (~, .... u _ .• ' '" r •• : _. ~ • .... J., 

of' achieving cost eoc.for:ity for E:e!.son's lar~.e . ..,o-.::e~_.r-a,t~.s.~~, _' ___ ', .. 
.. .... n. o. .. .."', ~... . ~ _ ..... _~" .;: ~ , ...... . .. _ .. 

(GM/Un1.o-n Ca:oo.iee. C.~e!l.:':'g "Erie,!" r at. p ....... 1.,3. ... ) - ",'" 
,.' .... ' "w _ ,... '_'.'" _., " .,; • "'r " .,. • • f ,'. .., oJ _ ...... ' ,"" .~ •• '. , •• ' .... 

. '''' ,.,. ". -. ~ 
of ~, ..... .' 

;. _.' ~.::' .. :..Du:-.inS .. the. .hea~!.:lg.s,.. nota'oly..,.,!:l Eeiso:l~~ _ .. 
.. "'..... .. " ..... ~ '-~"" ., ..... ~.U'_.~ ... __ ......... ~ ...... 'V~.J .... 

:"e'outtal Echib-it" 1·3,3, ~Eei.so·n.:'ne.icat..e·e. t.:'l.a: ite:'d·:,not.op,ose ·t::'e ., .... 
• . ' " • -' .' .0' _ ." • _. , .. ' • •• • _ .. ~. _ r" " , ••• .. .w' ... _ "'" '. _' ~I _ • ••. , ,~.., ' ... 

level ·)~f.:the.~:~ta~~':S, ·,.P:'.O:;:l~s~ .v-o:"tage ~eisco1.!!lt •. '" :!he ... o~eci:lg .b:-ie~~L. .. 
• ... .. ,. ... -...... ," n. , '.,r .. r '-0. ... • • • _" ,.. ~. _ .. "": •• ~ •• _ _ ,_ ...... ,'" ~" ".1 ... .,._ .' 

t;' .... ~ O!'o'" .,.. ~ ........ e'(· ~ ~ 0'" ~..." ~s 'o"'~ e~ i'>o"eve'" :-.... .:·so .. " "s~ea'" a.,.·,:. ..... s ..... '--'_rrJ _. ~ ... l'.,""'tW.v ....... ~ •. ~: ........ ~ -,'. ·,..,Y-··,.,...,. . "'·r .. 4IIIt\* .. w .... ' .... .., ___ ... , ..,w~ •. w ......... .. 
'" •• , • ~ .... " ~ .... , •• , .... _ " .J _.e ,_., ,.. .. ... _., _, ' ..... _ .... .,. '~.:. ....... , \_. .. ."'. 

t.ha t sta.f~' S anc Ct.ECA '·s· vol tage· c.iscou:l t ~:"oposals ",a~e tech::callj", .. 
~. ..... •••• J • ..'. • ~.. ••• r -.,. 'j ....... • '. .... __ • ~ '"'' ... ,.. • .... 

!"la·..rec. by ~·incl uc.ing :c~:"tai~ ~::.a.i?Pr:op~~a.. t.~ :;a:.-s;:al costs. ;;i th 
r-espect..,:to _ t:o:ea <;1:g .. ,.!OU'-:-8:" eusto::e:-s ,as .. ~!lree ,.se?a:=a te" S1;.':)g::-OU?~.,. 

". ..... ,, __ J '";, '" .... 'r •• " --,.~ __ • "'" .... .. ~. _ .., _. ~ .... _.... , .~, ,,, _ .... 

Ec:son con te.:l.cs -t.ha t:: th~s. ... 9.,;a:lge ::~~C\1;.~:-e~ :!'"~~lis~;g: tb~ ;:.~p~;~~a~;e :';':';. ": 
::ar:-ginal cos t s .:by::aking:: aedi ti~nal· ass tl:ptio:.s .' associa t.e Co ~ ~i to. each.", -. .' -" ... - ,~ .. ~. -~ ,_..., .. '- ." .... " 

·~o'·age-'ev.'· '~~4"'0"'-c~a~~~ ~~a~~~~e'" ·~e -e~A.A"" co~~· ~y ··o'~a~e It'I _'" ... __ ..... , _ ....... w ................. :~w. '-":" ....... ;,.., ....... ".-.1,.", ... ~ .... ...,-." ,',.t/ ...... e. "'," 
, .. , . -" -.'..... "..... , ... '~, .. ., . .-. ... ~ .... '.' -, .... 

level:-:a::oe :"appl:ie~:~ to ~:kilowat t~hour:. sales .. by. voltage leve.l.,.~ :::'e .. · ...... '." 
~. .- ... - ...... , ........... ~,.,. ." .; 

reventle";rela tio::sb.:'~s- oe:~ee~ ous.:o::e:oz: ..... oulC-:::also·. <:~a:::.ge." Due., ::0, - ". 
.. • ... •• ___ '_ 4 ~ • '.. I ,,_ .' ". ~ , 

these:::. c!:-cu:stance:l", ~~. Eeiso:l:oelie7re~:: :ha t,:' i~,~:~oul~:;. 'o.e:., p.::-e!~:oable,.; t~ : .. 

de!"e:- co~s:.c.e:-a tion.:: o!": the::'/ol tage.- ~:'.sco:u!'!t::;ir"oposal .u:.til s1;.ch.· .t::-e· ". 
~ . i.. . . ... ;. - . ..,.... • ... • ,.. • 

as caison is able to co::plete the :oevision o!" :a!"ginal eO$t~ 

r-esulting !'r-o: c.ivic.~ng the Lt.? g!"OU? into th:-~e se,a:-ate S1;.'bg:-OU?s • 
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.-;-' ... ' 

Execet~on~ ~rom Tou-8 Rates , (U) 

-..... . '!h'e: Azzociat:ion.; ot, .. Califo-r::lia.: 'Wa.ter..:: ;.g'e=cie~,- - ,t .• ' 

(AC'W A: ):: :-.eq'.!e:s.ts.. tha.t..~ 'its::.::.e:::lberz" :be:~ .e?Ce:::lp.ted.,:, :::~O::l"; ma.c.:e.a ~.ry;.·",,: ,::' ::: .. : :. : :- . 
a P? 1 ica tion' .o1:~ 'T~iJ-8,' a.:lc-: '.t=a..t . ...,at~ ,~,a?:e%'"~eu,r':-.~"tay::~ ;lO~-g.:.. ,b:e. ": 
per::li t ted. to e lee"t':'!O~.-~L..'1?:-·r.,,~ 'l'O·ti-A:L!1P.-2 or,": '?A~2: az,=. t,.a.'r_i;!'~!;.;.2 ~.' ': 

options ..• ::·n:;,':';up'po-r,t: ~o!: :its: ,;:>os:!:.'t1;on::,~.~AC'WA:a·tt'a:ckS: ~t:ne very ?ur~ose 
.."... ','t ~-i"" r."'·': .. _ #- ""._ flo., .... "." "..' r. , ... " '; :' 

of TaU :-~e3"-~Y'"·e-l~;!~1.:::g-t':b;a.'t-':::la'n<ra:t:o:ry::":TO-C-rat.es are u:l:ecessary to 
... -,: ...... J,·~ ..... '~f' .. t . ..,.~ .... ". ... to """"":: ~"'_"","" _ ...... ~ ....... "':' 

incr-ea:se Ed.ison "syst:e: 'r-e"l~a"'oi1.i·ty· ·ar.:d." ~ave- no't"" pr-oven e!"fecti ve i:: 
.• ; .. "'''-'; r.:7_"':""" -'~.-;""" .:.\- ;". ..,-' .. , .... .-... _ I.J r" ~ .. t'J"-.,.. ..... ~,I .. .... ,~, _" .. ; ............ 

shftt-iri'g"et.ist"o:ie':-· \f~fe' 'by "t'i::'e ·o·f-C:ay.~- ·Accor·ci!l·S'"t'o·-ACWA', i~' !;s'-::ore"~' 
" : .. ~.. _ .. P"" ..... ,", ' .... ; ._ ,. , .... !t"t" ...."' ... • I' .,.. .... .... "'- "'~. • ~ .., _ ~ _.,.... ~ "' •• ~ ',_ _ • 

cos tly' -to ~d'~:son' -r"'a te'paye'!"z t'o'cont:!"::ue' :a:'cat'o:,j',"'l'OU- --ra"t'e::"~o": ,. - "," " :: 
" .... p ... o··e· "~oa:I';: 'a' ";":~:o-':-':~ ~o: ... e'.;"·¥~~ .. '·~.:...~~~·'··o· ~-:; /''';;'' ';-~~'e' ,,i '~";a::' ' ... ~~~.;; t''';~~ :;.. .. 0 :: :-;0.:': :~"; 
..... _ 'fI .. '- ... "" .. .., •• "., • .,w ...... e. .-. .. 6g,.., ....... '-t , ... ,t.\iI'twI •• c;it. •• "" 
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cecand: at "all" '"hou'r's 'every 'c.ay: - "AC~'A r"o'.eli~"les· "":ha t' 'i't~ ::~::bet"3 . a::-e - .. -
penalized. 'oy high ~;P~:a'-k::~~a:r:e:{;: t'~ii; {:iab£l~iiY :::o:':a'i~'o~~l1e :ca~i=i'ar ': : . 
i=p;'~~e;;n ~s' -:n~d.e·ss;arY: ~!';; :t~e= ~d: -~lti!'~:ida~ ,:,'":anc t:e c!i f!'ieul ty o!' 

deeid·i;g:.zo·:=ak~' ~ci~nges':~£:l ':ihe', :"tac'e ''0':- ~o~e'n:t£a:i: cb:a:n:ges 'I.·f:--r-a~e 
..,.. .... ~ ....... ,..... .... ,.,,: .... ":.~.", .... . 
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S"'a'" -e'" exe-O"\-" 0"· 1' ... 0 .... "'a';;';;'a- ;"0' "'1"'" ·"'~"'·;:;'ol':'··:';e· .,',.,;:.. ";:e-. ,::::. ':"o';:.;.",~ .. ..;;.:-" ...... • ....... ..... -r'''''''' ~ .. r.J ................ \.i. \ill. '-'....... .,....., .~'-' w. • {.i._ W..,."\;j., 
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test'~=o;y~as:: ':.o·~';;hat was::ea:it::'oy :'1=00% -icad-ia'eto~~''::a~'z'e:-ti~g "t~a': -'-':: 
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Augusti . o?~ the\~~ar~:- Ad.a~i~ona!:::y ~ -siai~:oel"£·ev~i;'tnat~).C~A~:s :e~'a! '::;: 
, .. . plant ~xac?le:.'~-as: !~ap?os£.;e~~:!.:ce th~ ~onJ?y:' tit:~!i t:!.es ·:~o ~:se~ coa!';' ~: ' :: 

plants': to~' !'oll6";'':: load. ;;e~e~:h6ie Ut.!li ties :· ... h:i:ch::o·nIy :hav.e coal:-:'-' ,'.:: :.: ~ 
0"\' a ... • s S::'a- #,,-'a'" ';0

/
.;' ~"a::'e'· .. '::-'~a·".·~: ':~e'v~ ~a~· e' .:.,·-,"'~'c"\. :''''h' o·u~· '~'d' :'''''e' ~~~"OV~ ..r~~6"':- ,'" J 

"... ...... ..,. • .-.; .., "'" '-" .J 'W'... "" ..,.. .. w "........,;J,. ~ ... -..; ~.. ....-,,;;; ..... 

ACWA :.:: lieu o! ti::e-o!-use r-ates (a ~lat :-a:e 'oasee on :he·sa.:le~:.':::':; 

class 2S the TOO r-ate) coul~ :-e~~l: in highe~ cos:~ for cus':.o=e~z 
" 
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wi th'; a .. :'1:00~: load.: ',faet.o·:-:':" ?",i:nally.;';.ir.;::.z...":e:: ·:sta~ s jueg:ent, to -:nake 
r-ec 1ai::ed W"a't:e:~ tW"h,1:Ch:::A:Ci./' A': al~o.: :ela·i::.eC: .....a:s. :ac.ve:s:e:lY-' !.:rpae,te~": 'oy, ',,:: .' 

rou :-at:es:)- ·c¢,st"~~olnp:e:t.l·t'i~e ...r1't-':l':::1m,;0:rt.eG':ola:t:er-: :"'.-loUl-d; :r:e~ui!"'e.·/.a:: . ' ~.; :-: 
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~, '. Rate ,sclle·c1.lles a::c Rate Design 

Sta"'''' "'~eo· fO\ ... e ....... ~ ... "'a" o';'p' ':';e' '~:':a-'" e~·" 

'. ''''4 ". 

rio~ '#0 . '" ... ......... _ .... ', .- ." -, ........... , ... v.v~ """'... .'" . _.~~ .. """ ""I. .... ,w~ ;,. .. "' ..... ~:, • ' ... -. 

agr ic1.l1 t.ural TOU,' ,seb.~,d-Ul-e~ ;b,~~ ,~;tabii;fe~;' -ci.e·!S~{gn,at.e~c- Tq.'O~?~ ,~anc all' " 
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• •• .....-... ..J , , • ••• .... ... ..... , < '.' .... \00.... ..... ... ..~... ,. ... '-, •. ".. • ~ ,~, •• " 
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+" • - ..... '.''''''' '... • ...... .... h .... • ••• ' . _ .. "0 '.. .:!~ ...... ..,'. _ "" ,'" .. _ ...... :.. .... ,,_.. . .... I,J' • '.. .." _ ..... ~." ~ .~ , ,'. ..... • 
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:.a:-if~ -opt:~~:~s ~y:ai~ab;e; ,.0; ~a:.~~<?;~=::..~;y: .:~~~,1~.:~? ~~.~i 1;:~~-e5~c,~~:,~h~:- :." 
ag:-ic,ultu:-al-c1ass .. a::c.,that ,.TOU-?A-1 .. bee.!.oseC •. ':'he,;\Fa~ 3u:-ea1.l .~. 

" ,. • .... ~ •• ,. ,.' _, ,'.... ,",' , ..... .1" ...... • '. \01> r •• ,. • 
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-..; __ ..,,'1 t ...... \It .w .iM' I" ""~\iI'''' .... , ... \.i,. tJ <WI w". Y'''--''--'*Oliwl.. -.. .... v ...,.""., .. "'.:"''' tillo __ " .. 
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.. ." ,. •• ...' .... •.• - .. - -. ..... ~ - .... ".. ....... ~ •.••• ' ... _ oJ. '...J _. _ . ..,' '. ' 'It ',.; ... ' ~,,\._ F' d 
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• •• J •• " 

- 328 -

, , . 
", ,.~ .,~ . .., 

........ _
.,j '~~ .. 

'p ~ -, 

\.' ',.,' . ... 
~ . ". , 
.L"," -..J 

.. ' 
' ........ 

• 



• 

• 

A ... 83-i2-53 et al. rs 
,... '~, ~ ... ~. 

• : ~ ,,..J 
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.~ ... ". _.~ _ ,0. '_.... ~~ .......... ~I ..... J .,' -' .... ' ~"'" 

- ....... 

eosting ,eriO<!s .a..~ ba.3ed... on ,:t.be ,t-~ t!:e~!, ~e. pedoc:=. usee !'o'(" 
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.. !.nsteaC.. or .. ar'oi:~~y, coas1der,ing all" or, tl'l!s ?er'iod. ,to be. ei ~'"ler~ 
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::a:"gi~ .eosts •.. ' 
~" .:' , . ,. ',., ... ',- ... , '. ~; /' , .... ,-

'. ~,~. _ . " .. '" ~ ',. " .:1"..e. sta!.f bas, ,b.~c ,.c~~!.ci:eC ... !::tr.iS, i'!"Oe,~:lg." , - ,... • "'. ~ ..... ) .. ,.. ,,' - ',_ :~.' .' I,.... ._, ",: '. ,,~. f ___ ~ •• ~, _ ••• _;0 v '". .... '...,..\ ~. ..: I, ' / -; -

,.tor:.::a...-:r .of ,its·. St:.gges,~c! e!'-.a::ges; to Edison's ... C'';r::''..'!:'!t_ti:le~!'-use .. ~ 
'"'" ... -,.,.' -: ' .... ' ..... ,. .' ... HI ~ ,~ ,. : •• _ ....... " ., ... , ':~ _, ... ' ~, ,>, ... 1/ .. -" .... '_",.. .,."..·oJ ....... .:.. .. '... .. ,", ..... 

r-ates.,on t.~e ;basis .both ;o( <!o!.:g .. too little ~o!"_.,a..""d.~ o~ ... cofro..g~to;o ... (' . 
• " :"," .'. ". -' ',,- - .. ~. .,."",._, .... _" ... ' - ., ••• '·w - .,... ,,. .10 ••. ', r:'.. ... ,.' ::.' - .. _. '~' .. ~.' ~ .." ... '" ,_ :!~ ,": .... __ .: '1:~. _ ...... 

.", _ r'·,.." _ ,'" ',.; 

~ -,'., 
r l/ i"", 

)' .. ' .... .... "'. " .. "., ~ .. -
....... W· .•• _ 
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muoh to certai: cu~tom~rs .. Yet no party to this proceeding, othe~ 

tllao. the staff, has consistently atte::pteC to modit'y existing rate 
schedules in keeping With the dual goals ot ti:e-of-use ~3,tes--plant 

"'-, .... ~ ••• - .... ,...:. ",...,,..,,,:, • jIo,j" _~' ,.',", "-',;, ..... / .. : ... ,., ........ ,..: ................ ": In .. """" 

effie1ency" (t-he'"e'o.coura'ge:ent" o·f'-loac···,sh1t't'ing-) and economic 
\. ....... r" I,.,. ..... ,.,. ,....,.. ;."Io ... '~ .... · .... "' ~ " ", \ ,..'- ...... _/, .. , ,_ .... , ,' ..... I'.":'" :.., ... ~ _ ... ~r "".,, ........ ~ 

efficiency etc'eo. d'ev~l:opmen't'Hot-'ma!",ginalco$t"'-~az·e·d-·pr:tc~);.; -- 'Ibe"' , 
# ..... , ........ _ ..... , ."~."\ .... r •• ":; _10"::, ,..,'f""'. '-'\',",.1"',1'._',..,1 •. _ ..... _ ""P, ".~~ • " ..... ,...~, ..... -~ ...... :_ ...... 

positions t~ken : "in -tbr:f proceed1ng,-'C:o"no't 'SO" mt:'oh ~'r·e-t~eet> 'an--"'- ~~" 
....... ,/0lI0 "';0. ""~''''' ....... (o',to; • ...... /.! Ao' .. , 0' Ioi .' .• ,P.c-~_~·\'" .. '~._. "1_' _ t"!' .... J., .... 'tJ "'''1 <'- ....... ,'~,.-'\,.-•• ,..o 

unc'ertaint:r a1>o'u't'"'Comm1'ssi-on . pol!cy .. "r., tb"''!'"I!!lpeet to·ti:ne-o~-u=e-' --
... \."., ....... , .. ' ~_'._ """'~'" " ..... i ..• ,;.,J ."'f".' """,.J "'-, , .. i,..,·,... .. "",-, .... 1 _ ... "'" .... ' .. ,-', ._ 

:"ate~ a.s a cesire to aVoid wbat- -are~'pe'rceived··to .. be~·c~o:e' una?))ea'l:ing 

'~ • .I'.f'"l';' ".-~"'" p., .... , " •. t_ ,-..... _" ,0 • .,. , • ..,} .... ,... ~ ~ ,. '," \"~" ,. _ ..... , ......... ('w • , ....... ,,. ... ,,"1' .. "' ••• ',_' •• -;: 

~. - we "'do' no"t '''w:!:zh to-'m'1n'i'm'!'z,e 'the-~2x:t"'~'hat ·t1:e-o-!-
o'~,., .......... ,r· ••. ''1 ...... .-'I'~ .. ' ..... "',,.,_ ."'~+"' .... , .• '"l''' , ..... ,..,..,,' .... ' .. _ ............ ' ....... •.• ...t ........ "' .. ,.. .... ,,"",.~~.\~ ",,,,,,,,,,_,,.. 

use rate.s appear' t'o-be' -su'bWject'"to continual" o'!':a':lge~r'!n'"each "rate--
case.. 'l'he:=~ cbinge;-:-~~~'oW:~~~l'e';'::;e b~lieV:~: :a~e~:e=s-e.nt!a:~/ t'o::e""tJr:::::e:' 

;kOr "'r.~·""" ,.-" "\ •.• ,~ .. 1"ItI,... .. , •• ''' ..... ( .. '~ ',~_ ... .;, .... __ ,~ .. ,'" .,' .......... '.~ .. - ..... _ .,"'1'" j,,,, .. '_I" .... 

the via~ili ty' 'ot·the""u!"~o·:ses~ -"for" t't:Ie-'o~';'tlseJ :-a'te-s~ (pl'ant .. , ....... , ,,'. 

e !!ic ienoy) ani ~'u i:."l1:ty ':~ rat:~';~:' in ":ge:e-ra'i: (economic' :e!~i::e'f:enci')' .-"" :-~We 
~.".""""'I- {'" r __ 'c '~"."".,_.,- "','_F' "''' ..... ,. ,·c ..... ·"..", •. ·,,.,,..,, ..... ' .......... --.,,4· .. ,., ... " ..... ".., "',. •. ,.,,.,~. 

also uncerstan'~' t~e'·'"c.:rrf!ct:!ty ~!c1r certain -'c'U~t:O::ler"~~ :ay~'h'3ve~i":l 
",~ .•.. ,-"",-",,,, -.~ .. _- ,.,- • .... ·"'/~·A .~{',...,,.,,_ ""', ... · ..•. ' .. _1 ......... - ..... ""' ..... :.)11 .. _ ~f •• - .. ~r.I .... , _,. ..... 

finding th"e:ser".re's·' p':"e'cll.{ce·~~ !'roc-'t-i:le':"o'r-";'u:'e 'r'a t·e·''seb.ed'ul~.fS ·or-"·, 

• 

lockec in_~,~~o~:~-",,'~:~m~~~-i.~d~\,P'~i.~~·:,!'~"~.~~-·'t_~~~~,~~~;~~,.;~ .~~'~,n~t:~~i?:~~t:':lY. • 
dismiss CMA'~s'·st:ggest'!'oc.~ o!,"a' 'gener'ic' O'!':· 'into ~th'e' ~s'C~j'ect.: o;!':''t"!:e-' 

.,', _ .. I ..... _ ....... .., .. -,... '., ....... ,,"<,~: fI'a.-;. _ ... ~. ':. _ ,. ... '''. ~"" ..... ,.. \Io;r ... ........ _ • _ • P ..... ~ _w.~.p" ,'" w 

of-use rates.. ~'Such' a: ~;"I""ocec!t:~e -cotrld' prov!'e'e~an'"' O'Pportun:"ty-"!or·~a 

more in-depth study or ti:ne-ot-u!:e :"'a~e:: than ~h~ tiz:e ?r-o'Vi:d,~c~'~-n a 

general rate ease. ~ith the three yea:os i:'te:.:v.e'2~g·~Set~een thi!5 
..... .;- ' ..•• , ..... jO,- ,., ~""', '" -' .• '~,., •.• ~ , .... ,~~~ .• "",- 1""-

proceeding anc Ecison's' '!lext'''g"e:ler-a:! :-ate -caze-; such a study '..tou::.e: 
easily ~e:::~=d:e:;'ta:k~i:~': :.~ :":.;, .'. ,:::.; .':::'~ :..:' - ': ::::: '::. ~,:::~:~':~:-:~: '-;,,"-.: '~:;::~:''': ... ::,:" ::' 

,:.: 7, ::~ .'; ~:u~t-ii ~ =-t.l~; a: ':p~:Oc-e';~:i'n:g:, '; ho'~~~ie:;, ':~;;:~ffn:d :'thi ,;::, 
.... ,"'··."H·· .. , ... "'.-. .. · ... -,_,'~· .. ,..,·~·.,'·I· . .... · .... F .. .... ~". ~""~."""- ,.,., .... ,-,,,,, .. ,..,.,,~,,..,, .. 1<"-,' • ....."._-.w-' .... I' ... 

:::any ot' star!'''s'~:sugge:ste'c'' Illoei'fic'at'!orfs 'of'··-:OU' rate,,~ ar-e""r-e'asonable 
.-.", ;'f'oo-. ....... , "'"",,...,.. h ., ..... ,~ ....... :.·u,.' •• ,"', ........ {-, ..... ""y._ ......... , .... ,.~ ... ,'" .J""" •.• _.,.,... ~',. ............. , ..... ,_~ .... . 

ane in ke'e-p-!::g'wi t!l'· ou:-r'ent" Cocc!.~fs·io:'f?·ol!ct;~·-Fo:"' TO tr,;..8 ", !"~fte"s·; '..te 
'''~'i' ..... '.r''' __ '' .......... '" .... " I .. r' ••• ~' .,;1.1"< ....... ,..., ... , ..... '."~ .' .. t ............ _111,,. .,.,"'" ...... . ,~ ... ~< ........... ~ 

..... ~ll ad.opt stat'r' s" '·n·on·~t'i=e~(!~f~eren·tia:t·ec"'·frat,.·~e=a!ld'···cha':"ge~·,i!t'l:l 
all :'"a";e i:o:'"ease~ 0:- rate e:ec:-eases r-e!'!ected in thoe"':'e='eri;:'":':'~:::::~ 

•• ~ ... ~.\ •.• ~ .• iI'.IO<o_,- ... ~,.... -.'. '~r...,~., ...... ... :..,,~~~ ..... " .. "" ~" ..... : •• ~ .• I" ... , ... 1'-01 ...... 

char-ge. ~e' co -riot" f~:<! 't1:i,s'--C:-e:an'd "c~ar'ge:.-e·,el" "'overeaut!:ou~," as 
.' _~·"··· ... i·,,,,,,·,,,, .......... 1 ..... _ ••• ..., " _~. ",..#:." .... , • ,._' ... . , ... ',f" ... ',"'''''. p' 'P', , ...... ~ •• ~ .•• _,,_ ... _ .... 

cla~=ec oy rZ?,-·· out" :"'easo'ria ole' "'1:f"-aebi'e-,1n'g' the' C¢:lm!'s~ion 'soal' -of 
providing ac~~urati':p;!c~;'sigea'£s~' '~i f·bO';i::s·!gn:.~:C:arit:::~!.:ti: e"iia,:.:ge3 .. 
We ti:e the ev!de:ce presentee: ~y Ediso:: and CMA coes :':o.t' ..... a,!":ra::t 
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... ,_ ' .... , .1, .... I 

. ~~;, '';\0.- " • 
" -,' . ...... ~' 

any deviation from our current policy of de-e:pha3izing the demand 

charge. ~We.,. _l,ik~ "t,he _s,ta.~t. a,nd _I~~ ".(itl,d ,.~.h1" e!id,en~eJ' ~h.:ic,~. ~w~~ 
,-.~-'",.~""_' ...... ~- ., .... , •• > ............ ".' • '"_r ,.".'., •. ,., .. "" "~"._.,'.:.:~ ...... ,,. I',~ •• '.:' ... "._ •• _ ,~:",,' 

based on the total e11mina tio:: or abse::ce of a ~emand c.barge, as' 
-: .. ~ .. ...: _.'.: ,.,/:._ .... ;:, .. _,,_ .... ',. :.','1' • ·_:'~.' .•• :.: ... I ',,'\~: ,.~.~ .... ;.":~, ~'."'!I:' ~:j:;> .. ~. "~ ~"' .. :',,:,';":~ ,.:~: .~ .... ~J~;.',,,,-::,:,:":/" 

having li,t,tl,e ~el,evancy to t,he J:>artic,ular proposal made by the .staff 
'.' , •. ~ .... r:' .... ,' ' .' ." '.... ':.' .. ,I.. . ',,,, ... , : ~ ,:...... .-'. '~. ~:. \.00 :.' f~' . I,: :.: :,,_. ::: -::~ .:-; ';, ,,~. :: :..~ .. ':,." :.. ~ ~.:~ ~.::: ~ ~ .. ' j r: :-".: ~ I. ~:. :~ :~ 

and adopted herein.., ~:_ ' 
:''',.., .. : ... : ':',.~ ~ .. :~~' ''': .. ' ...... : .. : ::, .. ~ ". " .... :::;: ~ .: ' .. " ~ ~~ .... " ~~: .~': ";: ~~ ~ .. "~:' ::-: .. :: :~~~ ~;. :,. ',' ~:-. :";':.) J;; ..... 

We ~i:!larly find rea~ona~le and con~istent ~1th 
• , ~-: :: '.'1 :~ _ ...: .:. = ~a.;.: : :~, :~':::. ~ ~: .:: ~ 

current COMmission policy the staf~rs proposal .!or~seasonal17 
~. w .. :.~~ ,: .. ~ ... ',. ,.; ... ~:':.~'::. ," .... :.._~ ..... ,':,: ":':',: ~~' .... '::;.:'.:: •• ,','.;: • ',~"".;.~<,_:::,,:,~, 

differentiated. roO' r-ates~and.for a ::ini.c:u:-charge. These C'hange~ to ' .. _ ::..: .. ="' ... ·' ... ~'c:~ ":"_~:"""I .~':').: ·~:~ .. -... ;.:.;:':·.·~_,L ~~~''''~;_::I·· ::'."::.:::,:;";' :-:: ~:-,:'_:: .. ~':~''': 
schedule Toa -8, there!o~e will also ~e adopted. . ,., 

./' •• _, ... ,,_. ~ •• f .. :.:. ..... "01 ~''":;: ... ~.~.,:, ~,.--: ... ,"~"';"·:''''A''': - _.:J,: ,""~'''':''<,~'~ .. : .,.;:~: .... ~ .. : .;.\"."/~~ '".. .. ,. • ~:'~''''' .. ~;.:'~;~ 
. !n adopting the ~oregoing Modifications or the ' 

+ ,:.. ',: ~.' ---: :, '.)"" ~ ....:. :.:,~ ;.~.,;: .... ',,: .'; •. ~; _ .. ~.' .: •• '":' ,,~~: ~~ :" .~~. ~.) ,.~ ~:. :. ,'":':' :: .::; .: ~~ L: .:.: .':".: ~/ '.~'. ~~' :: -: : ,~: 

':tOp-B"rate,. schedule, "we ,:..ri~h ,to ,=tate teat .it is no~. our de::ire to "-
.... ~'", ,.. _~". ." ••. ,' ................ :... ... _, -.~ .... ; •••• .: '.... ...\.~.;. ~ ..... ,0.,. ~~. :.; .',~ ,~ • ..-' /:, ..... " ,::. ~-:,. '';' ;: • ~', ,;. ,..; ~.:~:':; .~':' •. t • .' ~,,,' .. ~' .. ~ ... : 

further ... Cormnission~policywithout any :oecognit1on ot the potetl'tial 
n~gat:1~~', imp~~t~'.: ~hieh' ~~~~:~P9~i~~ ~mig~t ~ hay~~'~ ~-F~r :'~~~s ~~~~~6~, .~,~~~: ': 

-'" ' ••. ~ .~. --.. " " • ~ •••.. ~,.~I ....... ~~. ......., ..... ' • 'r ... ~~ _.' _ ,;, ., ........ '.~ ".. .,." ...... ,' '"., ., ,.'.-. J.' ',' ._ ~.". ~. I, .. ,: •.• , •. ' 

conclude .. that, it _ is. reasonable to d.elay the, i=~le:len ta,tion of, the 
of" ' .. "...-, .. ~, '.: ',.., .,... ..: .......... .;. ... :. ....... "< ,_ :;,~':' '.: ""' _: ~ .~: ~:: ;. .. ~". , .. : •. " ..... =- ".~ ,"'~., ~ ':r ....... :: .. ,r r-: :.' :-''": :::- ~. 

new TOU-B rate desi~ u~til th~f1r=t seasonal transition in the' ' 
. .... .... ,":, ''', .," I. : :;:,,.:' . ~ ,- _, '." ./ ,,' ~' :.':: ~ :....... ,'~ _ .:: ::..:,::~ :; ~~' ~I;":'· :. ~ :. :'J ..: .,,: :: :: ~. 

test y,~:r3.r-._,,_~ "~""'_",' , .... :.~ ~._.,~.'_' .. " ,"" .. ~"." .,'" " 
'," " .. '''with ~e;pec'~·:to"othe:''' teati:re~"of rCTJ-8 r-ates at 

. ,'" j.... . ... ". ".'''' ..... "" ", ,', ,'..,........ .., r... ( .. ~ .1'./ ,0 .,.~ ,.. .. _" r* ". .... .'" _ " ~'" " ." ..... , .. /', .... _ • ..... • .... "" .. ~ r 

i=sue" in ~h!~' j,;:oceed.t'ng, -' we" !i:i~'" that'" th~ . sta~f' ::-:.a:s 'qui te , .. - .,. -- ,., '.' 
, " .. ~. -, ,. ..... ,. ., '., .' "1'... • ..... ,......- ,., .... "',~ ,(,"" ............ , " ........ '""j' ... ," .. , .• ,...._,.., .~'n ... f...... • .. ', 

ap?;op~ia.te'lY- ~ugge~ted" a' re~trueturing - 0:; EC:!izon'r is "1ntern:pt'iblt!" 
,_, ,_, :- ~".... ~:;. .:. ,~ ~ ." -: _' ~,' ", ,.;' :: "- ~; :: ':':. . ,,~~;-, __ -: ... ~ ....: -: ... , .. '~. ,,~,' .'" :-, ..... : 1',:-: _, ~. ,'" -:-. iWI ~ .. ~ • ~.. .,.,..... ...-: '~, 

rates for TCO-8 custocers. Our pro1)le== wi:h those change's, 
.:,,. .~: :: ,.. .~~ ,.' ~~. '~~.- : ~". .~: ~~.~ :.', .... ~ :-::: --: ,., ~',: ~ .. ". • .... _, ~~.! " :-",/:.-:: '._: ~', l" :...... .:::;~ ~ ,,: ~ r~. ,_ 

how,eyer' " '7av~, b.~~t.l_!J.l,i.rr-0f"e~ #~? ~~e, ~o~;~!lts., ~f .. C~~~ " ~~~e,. ~e .. :-i~~, .. , ,. 
to ,r-omote: a," 'logieaf' and 're.asona~le pr-ogra;; ~ for Inte;rup:'t!hie - . "',, .. , 

""':"" ..... ,' ': I .... , ... , .. : ... I.~.= : . .-.:: .... :.~ .... :) :.:: .... ~ .. ' .. " :' .... _1"'>. :.'~:' • • ,:::r:;,',:,:._." ':,i,-;::~~::... _~.~~;:";'+;.~:"':'/ ..... 

cust.o,me,~~,.,. -..re" a1,so m~s}:,~ PtOV;~~,. s:.:.tt'iC'.i~::~ ... ~;e_er:.t'!v~~ 1'2r;. tfl,~se .. , ... ' ". 
~' • f' :..... ;0' .,' ." .... .. • •.• '. ~~ •• ", ... Jr. "" ' .... ' .. ~ - .;.; .... ' ' .... ,", ~ .... I·~ ... ' ..... '.' ,... ... )- .. _. _ •• _ '"" . .:,' I' ..... • ..,. _ '. 

custome~s to agree to such c~ange" i~ ~heir electireal supply. ~e 
.,. +. _.'~ < .. ',1, ,~: .... _, f_ I,. I.' ~. :. "': ,.~ ': .. "'.c.:~: ~ .:. ': ~. ::~:~:; '~ . ..: .~ .. : !"" :. :;. ," :'. -: ~. ~~'\ -:: :.: I;. : ... :.<;~ .:.. ::-: ;... :. ~: i::' _ ,~ 

be1i~ve that ~~is ineen~ive is ~r-Qvided,by ado?ting sta~!'~ revision 
.: , ' ..... " ~... I I -. ... ,. ,.. r . ,... .. -. ~, .... , , \ ~,... ,¥" ......... f~' ,. ... , , I'" '- ,.. ,"'" .. ~ ... • -. -~, - ..... p ". • 

of.' Sche'dulez {-3"a:nd ::'4 ;·':~h·!.ie'~ ::etain!::g' Sehe~u'fes" "!'-1 an~~ '::':2: ' ::' 
:-: __ :-. :. ":' .:. :-; .~.' "': ~ :, ;~ ,',' ,', :~. ::. -:-... : .. , ~ ~ ~ ~: ~', > .... .~\' ~ .-.. ~: ': I::, :" ~'" ..:. 'h ~ ~, "~. ::; ~:,~. .-'. ~ .': •. :' ._ :' \: 

this m~nr.er' "the Co:::ission will have ~he oppo:otuni ty t.,o~ aet,er:i.ne "" 
''''hethe~r '~~~~'n~t ·t:h~'~:.~:::t;'~uc~t·h·r~d> ~~1el.!"t;·1~~': ~:":3:1:' 'i;i i..':~j;/;~ ~;ch~ i::" ';', :: 

:-::. ,7 ::. .": _. ~,~. ',>~ ~. ": ., .': ':' _ ~,"':I ~ :":; :.~ ~.~. ~~ ~ ::--' .. ~,~.. .: .- ':.,. ... " .;". ~,''': .: .:,::::,. :::.:. ;-' .7' ~ A' ':'. ,~ .• : ".~ 
their current tor: have no custocers ~o, in fact, prov~ce sufficient 

::.. : ..... \:.: .. ,. :"; .... > ... ;..'.:~ ~~:. ~~ '.:' ~: ~' .. : '.;; ":;',: .~'. f~ ... ~:,;.... , •. ,:- :" ~. ~. :.. :;'.. ~~ ~ ~\:- ~~ •. :;..: ;:. _> .: ... ~:: .:: 
incent1 yes ~o'(' :'al:"g~ ~ndu~tr~al cus'to::ers to agr:ee to ,i~t~:":-t:pti:Ole 

' ...... , • -, ....... ....,. 4' • ". ~ r·' .. ,... .. ~ ...... ~~. f.........·' __ , ~ .. \ I fi'" ~ ~ ;. 

sta t"u~. All of .these scee~,ules',' a~s- -:.ie"if' a':i" :st'ar":"" .. p-:O=o'p 0 33'1 wio'i _a," ,. :;'-
'., "'" r -..... : ' ...... ": : - '. ..' ~', : .,,:: :~ ~~ :.' _ ':' .= c:'& (~ :.: '.. :-. ~- :: -:;. ::a ': :::.,'~.. :~ :' _ .\ ' 

1Y guar-aoteed. curtailable l,oac 1" will be ad.opteo • 
.... ~: \~".""'.: ,'::' ': ... ~ . .: :~. .:.~ .':: ~ ~ ;'~' :.:: :': .. ": :.:: ",.' -: :::. .:. ,> - ~ ,-. - \'.~':- .~, .. ' ~.:, --: : .. ' :' ~:.::: !.:~ ~ ~" -: . .:. '>--: 
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·r ..... 

."'" " " 

11-0. lo'i'.'''. .. ~ 
' ..... I ". ~ •.• .4 ',w /'. 

! ........ ""'" 1\."', _,-
• , ';'" Jo' 

.... - ""I'" 

.,.'" , ... 
.... ,., 

•.• : i'" "", ,", lIt,.· 1- :"!. ~ .... ".: ~ .... ':. r:" ' .. , I, f., •• ' - 1"\ , .... :.... (, "'.: :.'; r~ ' ... ' .','" " ..... , ~ 

We de' "i:lten'd, "howe,ve"r, t'o: ~ r~exa::ri!rie ~'the ir f:::iact" an~ , eu~tocer :"- '. 
~." ,.. • ~ .... ,... .~".I ~. .. ..... , -. " ," '... ... ~"...,'. ,""'" ..... ," ,.. -c' , - , ,_ • _. ~ /" ... J#I>" ~ ... "",.J. _ ... ' {'.' I ", ~. ~ 

acceptance 'in 'Ed:ts'on-' s n'ex~' general rate'e-ase'; ''''We' w:.-I-I.'..:::a!so mod!'l",; ~ 
'~,,~ ,~ ....... ,,,,~""'" .•• ,"'~ .. ,\t\ .. :~ .... '":, ............ , ........ - ",,- ",.,.. '. -*"~"'._ "".,,, ..... , ..... 1 ~"""""" ••.••• /, .l'~"~ T'. ;-~~ .,." ~~~ I~f""" 

staff's recommenced -"z'ero 'o'ot'feetf ··option "to ~~rov':r:ee -tce cre~!t; ~'.~.,." 
• - ' I' ....... ~ .... ' ~ • ., I .......... !"" ,\~ {.~ I........' 

ine~nt:!.·les pr~pesed by CLECA and the 18C-hour l!ci t "per 'year ¥ ori"'the "", 
peri6d~ 6t';~~~,t'i!it:1~;t. '''::.''::>:''-. :;:-::.~ ',:.>,: .. ~ .. ~~~::: ~:f: 

.,'" ·" ........ ,·.'1"1·', .. •· ,.., .......... ..... 4:",,..,J ........ ~ .... oP' ... r""_ ...... ,, . ......... ,~. '+<,/>0,_ """ .. ; .• ,. .... ___ .-." ........... "',_. ~ 

,"'.. '. ," "'~S1c;!lar"Ij~' ~~e c'orie:ir '",rtit.h ctECA '''ariC: - st:a:~!' ~tha t'a - , 
" .. ' •.•. ,' ... ~ .. ,: ~':' ! •• ,.!.II"~ .O\ ..... '~, .. I/~ ... ,' ...... '.~ ..... , ,- ,.."... .... _ .... , "10(' "'.~.", ...... .-"" 1".1'1 .... .••• _"_! r ..... :-ev:.sion' ~6 E~is6n' ~ 'vol tage ~ d!!:6o'urits -~or '!'OO'';;'8'C't.:stocer$·'i:;·'· , "" 

J ~ l.-- , .·:'l'-,:;-".l':',,'T I: ( ... ;.~~.~ '~·'··'~'\\·":":~'~'I'.>N"c.~,- "-'~'·:""";'.frj "'::4\""'),:: 
re~u ... rec. fle ... ave ... ounc socewhat c ... ::;turo ... ng :.d. ... SQr! ::; 00.Jec ... _on,s to 

T. .......... '· •. H ... , ..... "', .... , - #- -". ' ... ,. _ ... ' """ ""'.'~ , ....... ' I.. ..... fO.' ...... :... .. u ,_+ •• _ ~ ... I. ," ,....~. 

both the. v61~age' aild 'iiiterrup"ii'ble "rate d!scourits"on the grour:c~, o! 
r - ,~. _ .. 0;..... .,.. .,. Nt .... ~ .... t .... .. ~"...... ., • ..,. .. _ M ... .... .~..... '\ ,',.. • of', ~ ", ... ~,. yI. j_ .... ,.. ..... ... •• ",.. ...t. 

fla':'s i:'l ~ tb.e sta~!" s arid' CLE:CA' s'::arg:!.::al . cost' calculi tio:ls ~ '0 "Ec.!sori· 
·~<·,.w,_.:_"., ... , r""':-: c' .. , ........... oJ, ...... ~, ... ~If·.·.P~' '~"" .... /0" .. , ... '-:... ... ,: "',.. ... r'",/t ..... ,.,.;;.~J' .. ,.' ... _"",... ... '. ..... , ..... :_~!"' ..... 

see6s'" t.o ha.:':,e recognized ~t.he -::eed'!"or~-cbanges" in,vboth.- these'" areas~ .. - -
" . ~ , ... ~. • ,., r 'i'O, • ' ..... 1" ~ .. ,. '.. • ';" .', ,"": .... .- It" • _ "I"... 'r ,. "', _ _ c', ,~'.... ..,.: M "~'." ,.. .. r .... ,,.. ....... '.. ..... .. , . .,.. ..... ' .. ' .... 

... ~ , ... ~ .... ' .... -,'"'' "', • '. 'of .... "'~" ... ',~" --.:' '~' '..: _'" " I.,. ~ ~I, ......... ':. ~.;, a •• c. yet :.a... ...alCen no steps ... .,sel. ...0 de .,er-:: ... ne w •• a ... changes c ... g_w be 
a?prbp;i:i~e/: ~,'., !ri~;~id'~ ::Ea!;'~; h~~': ;:';;1;> ;i~i;~£~cr':: £t.;el:':~i th~;'~"~~' '7:':: 

• i .~I "': ~. "" It" A ~ .. :--' .... '. - " .-.:.' ....... l', "", ~.\.. t'" ,"'. I', "",,,~ "., ... _. ...,.,.. ~ ... t'.... j" : .':~ '; _' 8/' ~~~ :::.. .;.-.'" ... 

a :tack!ng" the' proposals .. ·..rhie~' have" in !"act ,. been :ai!e :~' 
- ( ;". ~j> 

• 

" ~e.,erth.e::'es:s, although C!..eCA asse:ots that'the' 

Co~';'sEb; -~F ~e~i~a ~r ~bo~§ ) ~;?Hh ~ !.;,~~: J ~;;~V :-~~~~~~~; ::''''/; .. " • 
",ole are ::o~ as con!"ident that the r-ecord provides a su!"~ieient oasis 

.... ... :. ,- ;". ", • , ..... ~'. " ••. ~.;'" ., ..... '. l'" ,. I' , .... , .. , I .. ·,," .~,..... -- "'.""., ~.\.,., 10\', .' , '''I ~ .. I" ,. tI, , .. """ ..... "" _ .... ' I 

for our; segrega:ting ar.c.( a~opting~ :na.:-g!nai- 6ost:::'bas~2'::'rateS: '{6:-' th~$e~' 
, /:..... .'''' fr' , , .' ..... \,.. •• 1, "'..... .. 'In _. .,. -..; ft' ,... ~ ~ ,... . ~' ." ••• t .. _ .... .-I ", i , ~. I... ,~. r· _ ,. .... , "'.. d'l _ ~"~,,, 

subgror.:ps· in': tn'is p'r.ocee~ing.'·- "To' aceori!plish' ';he··z·u~g!"euping3" > .' 

,'. ", ','" " " ,,~.:' " '.I" •• .........,. .' ....... I" \- I~ .' .. ,' ... \ ..... ~ ...,. l' _ ",",,... I"'¥ H' - ~, .... ~' (': ...... ,... .... i" ... ~'.' ~." "., 

p:oe'posec'S:/ s:a!'! an(!' CLECA' appea~s"'to re~i::i:-e' !'iirthe:,,~ aea1:ysis- of" ..... 
"', '·· .. 1 ". ~. - •• ".." ... ,-, .... ,.:' _ .'" .... " '- ,~ ,.., ........ ~,. .... , " .... ' ..... "" ~ ') ... ,.. _ ' ...... ". ~ ...... 1"' ...... ~. ~ ,', f"'" ~ _". ,. • .- ., ,. 

the ::argi'nal' c:O::;ts~ a.sso6iatec~~ith-each~0'!"'t::e'se g'rot.lp!f. 'For""thi:s '.~ 

reas.~;'~<j~:' iih~. '~t1'ft~'~~ ;·~op~~e~:'·~*~~s;~?':a·;;r;·a.~h t~~ ;th~~? volta:~~: ::; ,:' 
.t ~.~ /' .. ~,: "..( r:: :; ':,.: .. ~~: ........ :' t' ~ ~ ,:1' ~. '," ~;".(. : ,: ~ ~- .... ;-:. ~~ ','" ~ ... ~ :::t ~:~.: ~ ~ .~ -:.,1 ,," ~I ~ ~ .. /. ~"": :~ .. ; i:,.:: : .. ~.;:; ~ 

c.scoun .... ssue ~o be a .ea~o~ab~e one. .0. wn~s proceec..ng, we w __ • 
':) -::: ~ ':::-~':':": ",~'t'~~ ",,:': ", • :~-~,~ :::~::~'! -: '! ::" ,::.;: ~:,-:. .: ... .'.::;. .--,,-s :;:-: ~~..::: -: :.\:: .. ~;;.:';'::'~' :'-;.;: 
~c.op., ~.,a •• ~ .ecalcu_a~eC: vO.wage ~ ... ~cou_~s .or eac_ ef ~~e ~_.ee 

.~ : " ~~ -: :.~ -: ~,~ . -~. ';. ;'. -- ,,: ,~ ';," ;'" :,:,. ~~, :- ~ ,~: ~ "' ;~, ~ ~:I ~ ~.:' .: .. ; ~: '/ ~ .. _: : .~~' '~_: ;r" t':~ ..... ::: :-.~, ~,~ ... ?. ~.~,: 
vol tage catege:oies e~ oelow 2 k,V,2 ;CV :e 50 kV, and grea.:'er than ' 
50 "k~r. ::~ ": 'F~"? ::1i ;6'h"':; ~ 'h'~~~:: ~e'n:~~ ai" ~~~.: 'h~s~: . .:~ '~~~ ~di~~~c~t": ·Eel1.~ri ": ;::0 ~~:':-;' ': 

.... 1 - ,.,.,.. ',.. ""' .• .: • .., _... I~ ~.. : __ • ~ . ,,"';, '.).. r: • .... ~ II' -::. ~ ,". ~ • , ~ ., •• : IT". .. -;' ' ... ".... 1/", ,~·.I .. ~ "'. ;. ... ,., _ f .... .,' ... ". ~. ' . 

!'ile, '~i:t)l"i'is, appiic'at':,o,!: a ':'0'0:"8- 'r.a':e'sche'cfi:l'e· ci·ii,fed." 'i":::o¥ tC:i" .. ' , 
.-:.~ c' ~~ ,:'.: ~ : :; '.: ,._~" :.i _' ." :. ~ ~ .. :- .~ :~: ::~: ,~':,. :.1>'01\ c' =- :, ,'" .... ~ :":'':: '.~:. ~... .:: '.' ," ,:", ~ .. ,..:.~; ~ ~ ~" ~ ~ ~~' ~, --: ~ ~\ .~":' ,~ 

three subgroups :.::dicatec, with ra:e::; 'oasec or: ::ar-g:'::.a_ costs 
('~ : ~ " ... ,... " -,.,. ~'" ... t'.... ,-" j'. ,., ..... .,.. ," ~" - ._, ,. ... ~-;""'~' .-lit '.~ r'.!-' r.#.:. ,. .. ~ .. - r ",....... j"' _ ....... ~ ~' .... "'4 ..... " •• , ... "'! , ,.. ....... 

ce·v~e'l6'i'eC:.- fo'i-' "eac-h o'!'"t'hose suo'gl";oup·s. _. ~ .', " '. - .' "',~ "--:" ~ , .. -} _." 
'., ·f··~· ,:... • .'~ '.', - ,.." ","'" ~ ~ <f" ".jo. ,4>" ~'j ,'" • '" 1< _. j .' 1", .... ", '.'. + ~', t'. , .. :,. •. ~ ,"',.-•• ', .. .;..... ". '", ,. '" " ,""P:., ..... ', ... ~ 
.~ , -' -,,,. -,' ,~ flit: ':-:esp'ec":- t'O exe=·~i:":'-o:!s· 'fro':' roO'-S-' tiies ;·ie· .' "-

• f' . ... f" ~\ :'\.' "j'-: ... ,~. \ ~~ ". ~~ ...... '.... ;~,' "",: ,:' .......... "'" ,...,.... ,... ,("1 '. ,Jo ... r:"" ,.. , .. h. ~Ii 

reiterate our policy r'e-li'e-c" 'Oilb·Y~O·t'h s't,a'~'!,' arid" 'E'e:!io::" "t::-a:t- -:io' . -_ . 
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cus,tome1"',. shoule be grantee exe:llptio::s !"rot:l :a::.cato·ry ::00'-8 !'"ate~. 
We -fi:iid:'AC~~;Y:s: e~{deh:c~:~t'o:: ~~l~e:-:'~hi:~;oli:-~i uh~"o:::'~l~::i;-g:. :"'ic~,;f..:"'b~ 

... '" --('" .... , , .. Jtowl-"""~J·I·, ." .. ,- ,,~. '"' -~.- ... ,~\ "" ... ,~ "','_," . .,.: ,... •• ',"".' • ,.~ .•. _~. _,.. r.,.'I'.... ._ ~ • 

te:stinlOn'i"raiie-d'-"to""demo~n$t':"a'te' '"th:a:t"' ol£~'''p'ofie!'e:J: 'a':-e~ n'o-t'~se-:'v"ee 'b1~; ,~ 
I. d ,;.~." "",,' ~'T' /, .~. .~. '"." (.; .... I.' r ~- " A,"'" ,... ~ .......... ,.,. 'h , ... '"'" " I'~ ;'J"'" ~ r'r''''' t."., :"~ (" ";,' .-, r .. .. " u" ~",.,o"\ ~ , 

~eqii~:1.ng ACWAJs '=e::l'oe'~;'i'o ':;eiai:l' on' '1'00':';'8" !'"a:te':S"'o"r;''"t.ba·t~ 1ts ',~. -" ~',' ,,- .. 
- ... O-·:.:~~~..;: .... " ".',~:':. :.~ .... ,~.:::. :>~:;:.~: .::~_:.,:~> ,:,.~~,.:~.:' ::,:=, .. ~~':"~, .. : ":",::.":' .... I.' .. : .. ~: :,,~ .. :.,~.'-;r;:~-=-.~ :.>,:~i~ '. 

mec.oe!'"z ar-e i:paetee to ,any g:-eate:- eegre~' than ot~et" customer on : 
/', - -t ,.....' ,~. ' ..... _ -. '", _ .':~ ,,., .... _ ). ~'; .. I. ,"0 c""'" ,.. " ...... ~, .• I'"- .... .." ~ ,.... • w _ ..... ".~ ".. ••• 'l'00'-8 t"ates·. ""'-"'''''''.'''''' -~ ~ .. """-' ,,', I'''''' "''''> .~.,~,,~.,,".- ,,,t, 

- "¥, .... "- .. 

• _. _ ,"'" "'''''1 ",..,r"'t"-..\ "... .. ;--'. __ r-........ e". .... ... .' , -. ,w, _ .... :.-. •••• ... f:: ... ~ ,;.. - ' . ~ ~, ..... .".. "';' 
j:lerioc!s'" which a:-e (!e~1g~ec "'to :-e!"leco;.. t'he ':'Yste:s ~!:e - ,", . -.'~'.. .. -~ .'. ~ ., 

"'.'" .' r..... -~,~, ".. :", ""': ," .: : ... ,' ,:", .. ~';: ~"' .... : 1-', ," ..... ....,.~ ,." ,-,~.~ ·,.01 .... r .......... ,. .. ~. r", ..... .,. ~ ,'" .-, .. '... ~,., . 

cti!~e:-entiated inc:-e:::ent.s o~-=a:-gi~a! .. cos~: ~. As·'·c"esc:,!'bee; !nf!'a~" 
It .... \ ... , ,. ,... ~f" .. _ 

we have-·a.c.opced the~~':';i;e'~'~:-iOlds~~="~ -~.:: '::,'~:., '. - '~::::::..:,,:,~.:: :'-.::,-::-:. 
,- '~ ", '. ";" ;~, "y;':: ~ ··e':be:; ~';v;:: ~';;a':: ;.. ~e:- {;'''::e'';''up~ ~;~;~ ;:;''':':'a :';e:': .' .,!." _., 'It __ ...... ., "' ........ ""'... ... 'vi .... ;., ..... _.. .. v ." 

adoP~~'~. iri~his- dee:is'icm:: :laY:'": ?;o;i~e: ;,C;;;.: c;;;:o6ers -·~!th·-:a '" '" 
su~fi¢!.e';~: inc~~ ;'i ~~': ~6 ~6risi~~~ t~ei.~:- use::: We ::'*oui~ ~~co,;:-~se' AC~A':: ~ 

• ," ~ ..... ..., ,..~ .- ",~, , .• '. -. ,r 1', ..... .'.... ,,. ~".'. IF ...-... .. ....... , :"-"., ... , ~ - .. - , ... -. ,";' 

to an~l~i~~t~~ ~6~~'~~~~~~ bene~its'~!Wth~~e'~ates:" 
. " . .. .. ,- . " "'/ #.... '...... ,"', Ii" ' . .,.". ~'. I' ('.. ~,' " ..... ' •• ' •. '''' .... .. ... ,- .- ....... _ .. ".. .. .... ~ 

_ .. For'· the' ag:,,!.ci:.~ tu:"al': cusio:e:-s; ~'e- eonc\!:- :hat -:~'e: .: 
:- ... " ,. I,.~· ,..,........ ..,. # r .... ('. "., .. "., 1M' - _ / .... "" I"., ,- .... _ .-~.. .......... -... "..,..... .. ~ .... ~ __ , .' ~ ,.,. J-. '.... • .... 

cu:,:'"ent' '!'OC':'?A:'i"s'chec,;,le- sho'ulc ~e' elose'c: . ':h!.s; schectl:e'-i~oes-·'not;·-· 
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• and th~~ ~~e;d.:t~: ~~,~.; ~t:ha;' ·;~o-~:;~m 't";; "i.i::[ ;'~'~=li~~i: ~;i' the ~a-gr~ieuit~;3'i: ~ ~. 
~ ,',,, ,. "" ' ,' .•• " ...... ". r, - , .. 0" ~...... '.,' .. ~ t. • ... "I' _ J( 4--, ... ,' ,'. • ~ I ~" , .... ,.... • 

class::. :. "The o·n'i.i ·i-s.su·e~. '"i~~ ·~h~i~le·r on~ or 'both ''of 'the' ex?e~i~e::ta:'l' ~ .. 
. ~ .-' .'~'._',_ ',' .,:: ~'":'.c· ,:..~,~ '.) __ :,,:; ~;.,: ,:,,-~:,:_I ~.~,:'~.:.: __ !~.:1::':::: J':,.;: ,:~;,_~'<',~ .• :" \,,,~::-:~:;,,~,,~,: 

scnedules should become per:anent. !: this case, we believe t~at _t 
is reason~die '~t.:~: ::Of~~~::t:h:; a~-';'i:'c;u{;u;a:i::~-las:i :m~;;;~:~fi:!a::d .:.~~~ .. ti.:i~:':~i':' ": 

,',7,;' ~,~ .• ::~,.~ ... :~ ........ , ....... ,'. f"oor', ... '- ':I~\--""" -",,"'··Ii·~·'" ... ,...., ,... •• h'j',""''''''' __ :' ;._".."", -_' "";-'f"-'" 

use oPtion."· fie" ··co'nt{!lue';-'h"owe've:r' ,~' to' ·'se'e~t io"de'~ei~has'::C£e t::b:e' " e 

..... .,.. _,,..''{ :. .c ........ 

de::and charge. For this :"eason, !0t1-AtM?-2 will beeome apercarierit,"'" 
-' :;. ~. ,: ~: ~r' ,,'~;. r.7, .:. .7 ~' ;;,.:: ':' t:~:: :.:, ~,' ~:\"": ~:" /,~,.~, ~~ :'"'.:~, ~. ~.;~ .. : ~ ~: :: :'j ~":.: 

t1ze-~~~u~e sch~dule open to all members o! the agr!cul~ural class 
':,, .. ' ",'" • '.,:" :..~.. ,~"'J. •• :~~'.:~./ ,~.:'.:. ' • .' \' ~.' .::.r:"::' ~': '-::..:.:. :I~:''; :"':':. :~ ~~ ~ !.,":~". : .~: -: ,",': .. ~ I'~'.:.'" ",;~~/: ~ i~,'" ~ '~: '"":! .... '~;,-.~ ~ 

on a voluntary basis. ,!OU-At:-!?- j, however, will r~=ain e'xper:!mental 
c:_ ,,; __ .: _ ~. :: :.: '._ ::..,;. .::, ::. ~ :: ",:,~ :~.:. ,::: ',. -: .. :, ." _. . .... ~:: .~;":...;:;. ~ '.: '::'':' ':'..: ':' .:: .:: -:.': ',':: -: r. _:.; .~ ': ':' 

until Edison's next ,gene:"a! rate case. At that t!::e, th.e Co::::iss_on 
: .-:"~' ,..: ~ .... ":' '::>'. ~ .,;". ,:', : .. :' ~ :: :;~:- ;':-..:-:::; :~ .. ~ A: .- .... ; ': .:.:~ ._',::: ,,::' -.00: C ~ ,:1 I": ."'.' ,~, .. :--:- ..... ,.~;' '-: ~:..;: :: ~,? 

will .again exa~ine this schedule to dete:"mi:e whether or not ~o 
, C'~.:., .,,~., · .... ::~~~.: .• '.~I;~ ,:~<~~: . .: ~~:";:,.'~ -l~;;::\~::;""": :-'-:"i(~";;,"~~-:""-.(~'~: ~:'-:',: .:-:.:.:.r: ~-:::~. ~.",.;':..~:.~ .. ,' 

c ... o .... e .. "" •• e sc_edule, -od_.:r _ ..... , Or" eor. ....... ue ...... on ape .... aneo· ... oa .... _ ..... 
,,:~, <-c>~;~.:.,-"""' ~, .... :.--:.;,~ ...• ,._::~_ .. -:::-'"':.;.::, :~.:.~~~. .~;l'::::: ... : :': ,~",."':----:.~ .. .":.'::''"; ",.,-;: ~t_~"",,,,:' "'~""'Jr' .. '.~. '," .. r- ....... 

Not·~ithstan<!i!lg Eeison's statement regareing the' ... 
• .,: :" .. ,.J'. ';.": ':. ~ ": .:. ::. ~',: ::::~ ;.;;: '~~t .,,'.: ~.:':" "'~.~';:""".:: f'"::,:.::, ;, ... : ~~~ ~ ... :,~ ,,:. c-'" ~ At.~ "'~. ..-. "., .".~ "'f':~ 'I" 1"'-, 

curre.nt .~.oli~:r ~~n ho.~. to est'aol"ish costing pe~iod.s !or.' 't~o ·~er~o~·~· 
_ ,,:,oj ..... ' .. : :. ': ... ' _.. r~:.,,:,) .:' ":1.· ... : ••• ~ • ~: .. ~ ,~:~ ::',' >' J .•• ... :' _ ~:::' ':'~ "',.~ r : ''*'.''~'',~! '> ~:. ~':"':-"'-. .;~;' 

t.i::.e-o,~-us·e scned.ules, ,the tari!!,s presently !on ef'!'ec': for' . 
", ',I'" \ ' ~.;. • . • .,.. ,I "If r ..... , .c, ' ". ". '.-' ... _....,:... _ • ., ""..... ... .. , .... ~ ,...- ~~ .,. 

3.gr:.c~i't.~;~i c~~to~e;s "sno;tha:'.;'hese ";e~~ods 'C:o cor~~s~ori<! -~o·'t~e .. 
r r • .... j'~ ,. -; -•• ""''' _.-. _ "", "" ,...... .... , • ", ' .... 

threeusagerp.er:ioGs .. on SCh.e,d,ule._!Ot]~e .. ",~he:~i~':pea~" ?e;iod. ~6r _ .. "' .. -
,,,"',,_. ., ... 0>.. '- ......... .......... .., ~.,,' "~wJ .. "" " .. .. ... _.,'" .... ""." ~"" .. , ~', I • ~/_ 

Schedule 'l'Ov-?A-i .~is the _sa:e .as tne ,o!,~-peak p~rioe for Schedule 
" ." ..... , -... ··~a.' •. ' ' .. c~ '. '... ~'." ... "" _...- .... ~ ~ , ~ ", "" '0- ,: .... ,;".w ." .. : .. ,__ .,: 0: c'~' :~:"\",:,, :-;'''''; :-}, ~'~ _ j': , 

:Ou-8 While the~0~-,eak.perio~.!'or_this_scheeule.cover3 both the o~ 
~:..~..:....::.:.. ~""'-"""" ... '...- ..... , ,-.'. ,,' ... ...,'- ,..:',.:.~ .. ,,~. I~ ......... :.~:~:'.~,'.::~:., ... ;"./:;;;-,:'~.:~-.:~~':"r-'.:~.' 

and ::id-peak periods of Schedule 1'OU-8. For Schecule~ 'l'OU-ALMP-1 
~ ': ., ... ' .'. ""~. .. " '.""':, ~ ','.; ... :.. ~,I., ~ -::,l ~ ",: ~> ',; .. ~ :,,r 

a~e :OU-ALXP-2_ the".o1d-peak ,e~!ood. ,beco=es,a~t .of :::'e o~f':'peak 
pe:"i~d' ~i ~h -the:: ~n~p~ak ~ P~;iO~ .. se~ . ~~~ sa~~ ~s - .~~~. TOU-e on-peak 

-.. - -'. ... #, ~, .. '. ,"- '.- -." '.-'..., ..... : .'. I • ..,' .' , '. ~ ... ... . :":.~ a,,: ,:.: . -: ,.... :~l~. : ... ,.:' ~ '..,'::' ": ,"" : • ~ .:.' ::.. .,", -: ~: ~' : 

pe:Oioc! .. ;;~. · .... ill cor.tinue ~h!os.l'olicy · .... ith the ~ev:!.sed ,!,OU~periodz, .. 
',' .• , ' •••.•. - .. ," ,. _'_ ~ ........ "" ';',1' •• : ... ~ ... 1:_1 .-~" ~. ",',,,.'; ~' .. ':': ::- <, ..... ::-:'::'.'.,7'.~~ ':::"':'<"< ::. ... : .:;. 

Finally, wead.opt sta!!'s ra~e ees!ogn proposals 
" " • "."" , ... - '. ' • '~-... ~ •• c'. r -. r. - " -, r. .. 

for ~ 'rOO-CS a.nd" 1'OU.-.8 .. , ~~~ig:l~d: ::0 ~ ~~b.ieve .. r:.a. :e" neu~::-~li ty'.'··, ile- a:ls·o' 
, ." "-'" ." ~. ..... .' ",. " - ~ • " ..... , ..... .; - - • ",,' ............... .,.. - '.,'~ -., -', " 4 ...... < I' 

• 

f'!.nd~, ~e2.::onaoloe,. except ... ~o :h~ .. ex~en~ ::.oci.!"ied. .. i:1. ;his. ee.ei.s~,on.t 
.. """. ._" '-r

c 

- _. "'. 10. ~- . " ..... "... __ .~" .' • _ ... :. ,.~ .,,l............ ~:: _, ~ .. ." .. ,.,. ..... '. ,~. ' .... , rl, '. I:,,: ' .. :.. _ t'. '";: .... ' .. ' .... ;... ,,",."': ,~, '"': r" .. , .. ' 

sta.~!!s, p~oposecL rate design rOt" ':00'-8 :oat.es. 
~ . , " .., ... ' .,' .. ,'..... • \. ,'" " .. T" ,.. .. _, ' ..... '., ~::: " u :.:1 I"..".. ~.~~. ~.~" ... _ .. -'.,"; " .. -. ,', 

3'c:'_Cost~cg",.?e!"ioc.s;!or !:!.:le~ '" ." 
. _. o!:'ws'e- R2.'te~· Schee't:les'·- ....... -, .. , .' .... ',,. " .. " ..... 1", (' 

":" ..... "':0" · ... "·0· ' ....... a ... ·"'e· ..• .( .......... ~ "\":e" -a .... g~ "'a~ .;" .. ;..~:~.: ...,~ .... o",olog·f _~ ~ w •• __ ~ ~.w» w~ _ •• __ ~W~~ __ .. _ ~ J 

estaol'ishe"(::by' ;h~'~'c~!?;i;s~~n"~ ~:i: th,e~:O!~::~ '61 '?ro'c·eed:i.~g'~,-:; i:~~ !~';':'::'-'".:: '. 
~ '.. :.. . :-.... ~ .. , .. , , .. "': , .. : ,~ .... ~ t:.: ... : -."~ ~ ( . i' _. ,.~ .. ,'.... ,~, .: .• : ;-: ~.~ ;: .) ~"': ~~~ :: ): C' ;:: ~ ~.:.. I' _ .... 

'< •• 
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.1 ~ ... ; ,',. 

~ necessary to have costing perioes ~or the ti:e differentiation or 
carginal co~t~ an~ re~ulting rate sehe~ules which are based on ti=e
of-use rate aesign;':~:i,~:~.::927'.4$:,..: :5. c~uc ,.2.nd.'.620···at'·:63:~639.) Edison 
pro,ose.:5 to modify the exist:ng. ~cost~ng: :'~:"iQCS app11ca~le to !. t~ 

rate schedules "..tit-.n ~cb.ange·s ~.a!'!'e.ct.!n.g .':to.:t.h ... the .. se.a.so,nal. 
.' _.. ....._ I. < ~.~ .... - ...... ' - ,:. •• '~ ~.~... ... ,I _ .......... ~ j .,'" '"", , .' .... ~ .' '.' ~ ~;..",;, 

differentiatio,n ~.Tt.edueTng, :iuime-r--tO"-ihe !"our:mon~"~ ... 6:':7June, July, 
August, and~;"Se~t~';ber" and. increasing winter" to 8 '~o~'tS) and t!le 

:: d~ ~~nii ~e~ !O(!S _ iti :';ot~ ~;e:a:,~ons (dee:':!lo.ur" :=od!·!'.f~a t~~:iS-:'i d :se~ve~al~'" '. -, 
•• ~- .. ". , ..... ' ...... ..,J -.I ~. _ .~_·_I._',~ . I ......... ' ..... y_ ' •• ' ...... ...; ....... '_ ... _ ' .. _ "; .. , .. ~ .. '':'' 

" , , .. ' j:)e~iocs ).. . !:'e ex!.st.i::g .ace . i'~o'p.o=,ed . c.o~t.in:g _pe~.!o.d.3 are. sh~wn 
.' • ' • ...-' , , ,,''''' ............ .. ~ .... -,' ~ ...,..... ....... J ~ •• t _ '" ...... '" ;' '. ' ,.., • .~. "'j- ............ "'" ... ,. loJ. ..., './.' ~ , 

~, ... 
oelow: _ .... ~. ',:" .~.. _.,'., :' ~ .. :. ~.,., ,~.).' '" _ ... _, 

- r' • .-.> J ',,, .. !ol -". •. ,~ : : :. ~~ 

..,. """'~ " ",". ",. 

• " •. '" I .. -' . L· .~, 

" ., - .~ .. 
It' ;, : " .... 

• 

• 

. -, .. '..; ...... 

.... , ,'. - ~. .' Je .~ ~ •• ~,~. """ f ' :: .. ~'I"'" ,''";', 
I ' ~' ... _..... ., ,.,., '",'" _.' ,~. ~ 'I,'''' ... 

, ...... ,P-. . ...... -~ 

,. ...... ." .... 

H 'or • " 

,..., • •. ,,~ .. 'I • 

'. ".' ... , , ... -- ." - ,. .. . ,,." ",' 

,~ 

• 'f, ~ '., 

~,.. ' .. 
'-' .. ' .... 
I~' '" .. ~, 

.... "',' ,."/,,,.' .... ' .. . .. ", ...... _ .... ,"' 

,.. ,., .. ... ~ .. . ..... ' .. t ..... , ....... 

' ... :,: :, ::': ,- .. '"'" -" -. '!' .. ,. -. '':'' • ..-:.... " ,J. . .......... _' .. , 

... ,.. ... ~ .. ;;.. 
.~ ,. . " 

- ..... ,.. r:f: 
'.,; ' ........ . .. . 

- ~'. 
• II" ~ ;"", 

", ('of' "',"" rJ' ~ , .. ,: ~ " . 
.... , ~,I _ • ~ • " • ~...... ..... .J>. ,0, 

:. .... ,.",-. 
.:.\ _, '"w''' " _. ",,' ' .... 
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A.83-12-S3 et al. .ru.J/md/rr 

,.., ~'.~' , • ,r " ..... ,'..... ...... ""'''~ r of' 

-' ... ....., ',. ':- ... r' • ... ~"." ... ' 

•. -,,! I '~r: .:'~':.~~", .. ,~ ,:,,:<~; :~~ :~:: ,',"',""" ~~~ .. ;;~,~~:~,.:.,.~ ;'::;-:.::, :~~~':,~~:/::-I ~~,~".:"'":--:.:'~: 
, 

. ~ .$0' ··~')oo·e''''''·: -ca"..r''''''or'''~:·'!J.·' ';''' ~ ·0' .. , '~Co"''"Ia'''y. .... ',", ,,',. ,'.;' - ,'," '.~, 
_. ""'.., ......... L ......... , .. ~. ___ ,-.,-.1 ........ ' .... ", ..... ~ -:- r~ ' ••• _, • '.... • . ,., ... - •• ,,' 

...... - , I' "."., ~.',; '" ". I"~ ... - '-. ~~ .. , ,...~ .... • ,'.. ...' , 

Curr'e~:t· "and" P:'"oc'o':t;,ec' "'!!::e'-O!.;.U~'e' ?er~:oc:t;' 

.... .. :.; .:.:. ~'"': :::: ':. =~. "'; t;', = ::,,~,.: ~ .. :~ .. : ... " .C ~: ': ::, "": ~ : .": .. ": ':.' .: ~ ':" ::- '~, 'j .. ' ::: :::-: ~~, <: .. ~ . ~r •. ; j'. 

Su::.me:'" :," Last, .Sunday, ,in .,Ap,::,1,l .. t,o, ~La5.t, . _ .:i::-st ."Sun4ay !.n ~J:une to ~,t:!:'"st 
'Sun(1'ay "'i:n: -Oc't'ob'e'r "('6 'mo's'.)·" "' , >' "Sutl~ay~in Octo~'e:'"' (~ ::03 .. )·'·' 

0",1'· ... ... . 

On : 
Mid : 

'~1';/66 ? ::i. :::td '~f;"60 ~~? ~"~.: :~eekia:ys''': -12 :'00 :;',:: ~'::to 6{OO ? ~ :;.?~,-;;~ekdajS 
, : ~.,..c '~, .: t', :: 

9:00 a.m~ to 7:00 p.m. 8:00 2~Q. to 12:00 ?~=. 
7:00 p.::. to 11:00 ~.~. weekdays 6:00 p.::. to 11.:00 ,.:1. -..reekdays 

All othe:" hou:'"s 

Last Su~cay in October" to lazt 
Sunday in A~r"il (6 ::o~.) 
5:00 p.m. to 10:00 p.m. ~eek~ays 

8:0C a.:t1. to 5:00 p.:. weekdays 

All othe:'" ho~:"s 
Fir"st SUI:caj in Oct~oe:'" to ~!.::-st 
Suncay !.n June (8 ,.::05 .. ) 

5: 00 p.::. to 9 :OC:?,. Q ~ ...:eekcays 

8:00 a.::. to 5:00 ?'~::' ... ~eekcay~ 
'I" 

orf: All other" hours All other" hou:'"s • (Ex. 53 at 8-1, Table 8-1) 

• 
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• 

• 

• 

et al~ A.83-12-53 ALJl:nd/rr 
,.- ,k- ",,. ... ,. 

:: :~'." -:.,.., 

The :loeif'ications are t>ased. on analyses cond.ucted in accord.ance ~!th 
- .... '. _ ......... " e" ... !.II,'.~ "'* r;' 

D.92749 us1::l'g load. c:.:rves a:d. los~ of· load. ·"ro:ba~l·~1:'~:~ I.."l the 
- • " ~~ .... '" ,... ~ 1"\1' #> .' '",' ,'" t.,.... .'. _ .~. ~', ... ",.r --" ... ", .......... ,- ,', .......... I,' _ ~ ,. ~ r:.~ r;j""'" ... :: 

S taff"'s 'op fni'o-ri' ,# "tne'se" co'd"f:!ca"t'fon"s" · .... e:oe' a~e"cfuat·e"J.Y'sc":o'u ti::ized to 
,.. I' • , "', r. ,-,100 ... )........ '" ",' ' .. ~ • .- ~ " ... ~ .. ,," ., .... , ' __ ...... ,'" ~, "10 1. .,,~. "', r .. ,~ ' .. II'"~ ..... , '. ~ ......... -.oj." __ .. • ~ - ,... 

estab'lfs'a 'tna t 'tne- "a!!"ect-e'cr 'et!s·t·o:t·c·rs·'· .... ould'· o'e··able-"to'··ad:e~u'3.t'e'l-Y ,:. 
, ~ '.\ ~- " •• ,...1 ...". "', ~. '" .... , .. ~ , .... , ... t'* "'. .-, ~ .~ '''''. '~ •• : r ,.,~- •• , I,. /. I' ..... ,.... I'; .. ~, 

r-es;5'ond't'o the-ri'ew ;ei-locf='.-- 'Fur't1:ie'r-, 'tr:e~ta':-rha':s r·eV'!·e"Ne~·"'t1le·" 
.... '." ~""''''': ...., ... "" ~"",.,. .. '''-.', ".I".',"~ I'~ ''''.,''.-'"'' (.r", ,..."., ~''''''' ~ ... ,..:_. , .. ...,.": , ........... ., 

prop.osal, '-ra£ it's 'o~' "ana-ly's-e':s-;- ~a:fd"e"o'ncurs ··,t!'t'h'" t.1le· t :eha:::,·gez-.'"' -Sta',!",!,·" 
,'. :', ') .'" -' 7" ""'" ,-.' (~,........ -/.,. ;1''''''',''' .... ~ .... ,.... (' ....... ~I -f", - ~ .... _ ... ~,.... .. I' ,. .. '0 ~ ~;IA, r ~I, f' ;.. ....,......... ,.,,.. ( _".. ~ ... " .,. 

has··the~'efo't"-e 'b·as'ed. '{ti "r"ate'"' '"c1e'si""gn an·d,· ':la:-g'inar ~c'o·s·t~ ar!"al'yses' o'ti··t!f~ -
.'" -. ',"", - ... ) • " .... I ' new: cos't"ing ··pe~'~oc:$.~' :-::,' , .. ,-.......'>.,_:...::.' :-<'. :::<-, ...... " :::..: .:; ':, -;;..' Y::: ~J.:! r: ,:, :' :": ::-;':::.: ',,-:. 

I,' ... ," ........ , .... .... .. ~- .. ". .... P"" ,.,.: ...... , ,"'." :' ~ .~ I.' ~ ..... ~ ," ~.' _ •. ". ~...... ..".,. ~', """'" '" ... "" ,. ,.. .. ! 

, , .. ' ,,, "Fo~ "tee' -iext' -ge'::~'~'al ':oa:te'~ c'ase,' 'tbe" -st'a:r!" ' ..... lou!cf ri",(e'-i -',' -
'''_, ;"':',('-• . f- .... ,"' ... , .. , (.,_ .... : ... ~,._,' ... , ..... __ ' ........ ' ...... , ..... _._ ..",,...~ ~,,,.":; ""I""~ ... ,("_: ... ~.""'"..... ~ .. 

similar co:S"ting'" pet'-io~.·a:ri'alysi·5- "to 'be ·pe'::,,'!'or':ed" "u~f~ng":::a::"'gt:ja:!' 'c'os:$' ;.-
...... .... -~;""'~" • '''.. ... - ~ - .......... , - ~'I !';. ....... " -. ~ ,,/ .... , • ..-,.0. -- '.' • I..... < .• i _ ...... .If. ~'.~ _~ .".... "'r _.;.' _ ... - _ ( J'j _, ~J ._ 

r-ather-'t'l'ian"loids";o"'ciharaeteri':i'e' t~~' 'pe~ioc·. '·"Sta:.:'r ........ :r£n·es·z .. ?'aTey·· .~ -
.... _ -:-: ,. .0, .... ".' 100 _ "::,.,' "'.1<,1":, r., I~ ... , ...... '-:) ..... ,.. 

explai:le~ that while she thot.:ght the anarys'es ~u:Si:lg -::la.r·g~::"a:!: "e'o'stz' 
(on an ::h6~;iy~' €i~'i;'f: an'd :i:dic~' '';~·t.:id:~:l~:ikefY :Yi;i:'c. ::'s:i=';!i~r :oe:sul ts, a 

:::~ ....... ~ '.~.::'~ :.~'.~. ';: ~ ::t., ... ":·.· .. ~ 1'>.-:: ': .. ',': '"'!",'" .'/,.,-~f'."':' ",I'" ......... '~.,_ ;., ... , "'-'( .. ,r,'" t' ...... _" "':."" ..... '".., 

carginal cost based. analysis i:lheren't1.y ''"takes '''ac\f:!:t!o'n'a:: ':oeleva::'t . - - --
... ~'" '_. ,. '"" .... , ,.., .... ' --',', ~'" '.j,.J ~.," .'.' •• - .... :. ~ ..... " .... " .... "", _.... ,-.. .... t' .~"...( '"'- .", ....... _ ~_;" ,...,...., .. ," , •• 

factor:s 'into 'accouct .... A;)par-eni'l'y"c'o:i::;ute':o' 's'imu'rit!on-l!:'!ta:"!ons' _ .. -', ,: 
-/.-.. ..... ~~::. ::'~.,.." '"'::. ~'~', ~:~, ":;".' ... , ;~> ~:. -: ':. ~: '~'''''.' I'~ '"':\ .. ~.' ;. ""', ~_\ ... ~/: ~>t .. ~ .. -. f.,'" 0::.,..".... ,.,.. ',''''-'1-'' _ .'. __ ";" -.- . I' 

O ... p.v,:.. ... te· ..... ",,~ .. a"'a' ~.~. '.,.0 ... · 0.4.(·';'" ..... o· ... -e· .. ~ ... '''''"\o."~'.' "'I··' .. o·c~e ... ·~ ... ~- y ',~ '. ","-,y ,~~ -
•• 'II1II ..... '- "" .... ~~ ... -J ",_.w; • * ... -v .. ..;.6 \,i. w _ .. ~ .... w,_ ¥ \.tA. ..... o, • 

~~:~. :," :,,~~~, ri:~~ :·::"~is6riigi~~irid ~iil :a~~'~,t:t~e ';;:'i;e;~ t'£=~::;.o!~u·se':·: ': 
c6s~i~g "pe:oi6es ~~;;~~~d ~b'y '~Ed'i;o::i aric: ~ e:ido:~'z~~ by-tb:; iii;;;!!" ;::-: ~"-.i;;::: 

·,,:,.+~.,,·t .. r···· ' ........... ,"1... - .......... "..;, ... _ ... "..,_1."';>.,.;.,..._ .... ,-. .• ," 
will ,also'ac.o~t =tar!"=~sugges'tion that !'o·r-th'e·· .. next"'ge·n~·:o'a:!'~:oate 

~'." .... '.~. ~ ''''': •.• " ... ,; .-' ,'.,,""'" , .• " .... \ - ,'" ~ ; .... :: .". .J '... • I .~ ..• ' ....... ." r. 1'\ _ "I r' r.- ..... ' ... ,-

case a si:nila:'" cos:i'ng";>e:orod."atia:!y:s!.s 'stOl.llc "be "pe:o!"or-=ee usi::g 
=argi:lal~: c~s;~~"- ~e':~i~~:n~te ~ :~~ ':'h~~ -:he :sta:~i; ':that'jthe cos~ing":'-:"-; 

':'~,' -' ... ,,_'., ..... ;".~,~' 01 "~&> ,." _,...', .... ,'_ .... ~ _.~ ... - ..... ~~~ __ ,.,,,,.._ # .......... _ ... _ ..... 

per-ioes adopted' i!l"this . section eo-::.ot -app!y~":'o ·ot.her-·a:oeas · .... he:oe .... · '~- ' 
,-. ,." ..... ,... - '. "'01.,. ... '," _ 1-. ( • ~ ,L ... "" ,~ ,. .' ..... ~ . ,I' ." ,~-..' .. , .. ~ , . .t ~ .. .... ..".. ' ..... ', JI' ... • •• ,.. ,. • ,..' ,.\.. ... "'-'t 

seas" o· ''''a"r ' 0· ..... · .. ~ -e' .... ~ ".,:., ... p ..... ~a' .. ~o"'''' a ....... " ... p..", •• ~ ... .,:..A-:s"·Ah'·a'· .... S.,:.-!' • 0'" a" '.. . .. : .. 
~... .. v.... ~ .... _ ........ ..,.. ...,... . ~ ................ _'\.i. ,...... ~ _"-""". __ .-

c.ivisions !'o;"b~;eii:l~ ;~t~;·:a~d~'activa~~on:perio~s·~!'o~ ~~rec.; ioa~ '::. 
co'~':~'~'i' i~~a': ;a;ag~;~;t ?;~g;~m;'~ ~ -" ~~i.ie,:ti=e~ an~:; s~a;on . '': ,: -:: .- :': .. : ~:::. ~, 

-:.~ ':.: '.~ .~ :",.~".'" ~.,,:-.:' ;..-,. ~,..~~ • .,,,,,... ..... (" ..... ~ ': ~ '~: ;" ...... , ",' ;,,0, oJ ., ...... ~ .. , .... ". ••• ~ ~,:". ...... '. _ ," .... ~ ~ ... ,_ .j 

conside:'",ations ~or:' those progra:::s ::ay·;"coincide::.ta!!y; be the" sa=~-;" 
".',,o. /' :"'j !' .... ,'.: ........ -,~." "':"",.,_,"',_ ..... ~r. .. '" "--•. :,""':" ~, ..... " ....... _'~ri' ... _:. "'-I,. II;"''''''''' ,10 ....... ,,, .... ,.,./< ... 

they- a:-~' i:l<!epre~dently-t;ete:o:!=ed." oasecr on . co ns:!: de':03 t!ons 'a;>p!.!.cable~ ~ 
,. •• ".,.... "'. ,;'. ...., ..... , ...... '-, ~, ,... 11". "...... .... ... ~:I ... · .:.. .... .... ' ... r'o t . ... _ . I....,. ,..,. .... '"".. r , ....... to thos·e·-p:oog:-2."6s·:·" -- ~,-- ..... ----'., ,.- .. ,:.,',:,::~,,~.:. .' .. _/,--, .. ~ :'~:-:;,:';': . 

, " ~". or •• .- , ... " 

f' ....... r)' 

• ':" ~ "~. ,,,", ,~". r'" ...... , , ....... ": i"', ... "'"' ; .... ,..; ~ ' ....... _ ,. ~., ...... _ i' ,"'.. ,.,. ...... >', __ 
.I. -:. •. .. ' ,..... • ...... ¥ ... ': _ ...... ',-~ ",.' •• :: _ ' ..... _ 

~~, ~ :: ..... ,.......-, ,.., ... 

. (,,.., 

• ;0,' .... ,. '.' '.. ". _. '" l.o. • , •• , ...... _ .. ," _, ~ _ , .. 

j ~ .. .' '. .... .01 ....... '" 

.... , .. ~ ~ /, 

'. _ .. , ~ "') .. 

. ..... .... = ',' :.: ........ :'" '':'' 

337 

" " .,' 

, .. ' ... 

.~ ....... , . 

... ,. i', ; • .,. .. r "\" ,": ..... 
' ...... ".)r/ ...... _ ....... , 

". _"'01 •• ,: 

,., .... ,. ."." .. '; .... 



A.83-12-S3 et al. ALJ/vcl/rr 

. ~ "~~::~:~~,: t~::~:~::_ 

('" }t.. St::-eetlighting '. ,' .. 
. " 

'.:, .1 

.. .... ; .. .., r . 

'f"f ;. .... _ ..... 

' ........ ~ .N~ .... _ ... .... ... '''~ f.' , ..... 

histo:"ica; t~eatQent_of~st.~eet:'ighti::,g ::ates, ~c.,~es~lt~e .. ~? .. ?e,;:y,. ".,' , 
• '" .............. ---' .. _ ...... '_ •••• , •• > ,'4# ••• '.s .... , .• -~ ....... _# •• ,.J •• , ............. _ .., ........ .)~.~ ......... ~,_ •••••• 

high rates., ,An" t:.;>ea tec cost stuey (:a::-ginal.,ane . a;te:oage) p~:o~or=ec. 
.' .... .... "'.' • ..,' ....... ' .. , '.' ,- o. _. /,,'. ; 'n .: ......... _ ~ >: "/ . a ~:' ~ .., _ fl.: _ ;'.: _: ": :' ... ' ..... -:. :~. :,. ", .~ 

by PG&E sbowed that_st:eetlig~ting rates should b~,:"edueed . 
••. . ~- '" • ... ·0 .. , ..... ' ' .. ~. _ ''':_/~''''' ,'., __ : t ..... _ .... __ ~ ..... :::.'~ ...... ~.:.' •• :'~' .. ; .. " I.?;:';'''_!~<:;':.:':'.' "::::'.':' :~.-:.:I .. · ,. .. :':.' ,", 

subs tan tially • ,~, In, acei t10n ; to, ac.opting ?G&E' s p:ooposed' ::-edue tioo in 
.......... J.: .... ,Jo.to.,,, ,: .• ,. ~ ..... .,. ..• " ~ '.-J=.o--_:.::..J ..... ""'; ... ..... ~'::·'c.e"':·lIi. .. :.:::;~~~ :', .. :'_ ... _:ct":' .. -.: •.. ~ . .I. 

those_rates~ we ~i~ecte~.sta~~ a:4 ?C&Z to pe~~o~= a6 up~ate4 eost 
f'. ~""'."~ ._..... .. •• ,_,_,""., ... " ... ,.'l~ ..... : ............ .': o· .:'J.'~ '';;''10- ,.:':.:-':::. ," ',. __ .,:,:;~ ",,::': '::'::"::~' .... ~:',,," .... :>:.~-::,:~::: 

study .. !"Or". str-eet11ght.ing !"or- ?G&E' s next ge::e:oal :oate, case.., "ie also .. 
• '-...... : .... __ .. 1., .,~ ... , _ ...... ) ... ~ l .... ~·~·.~ •• ",--:_~". ~~:., OL' ::,:~ ::'.~::~.:_ •••• "": ••• .' ... :,.;, ".:",:~:':,,:::~)'-.::'~:'j":"; ':.f ...... ~·· ~.Jl 

adoptee Cal-S~Ats suggestio~ t~at ?G&E p~o,ose an unbund:ee ::-ate 
• ..-(:._ ... '-01 ... '. ,,' .... , ~,... 

cesign ~or- st::-eetlig:ting in its next ge::e:-al ::-ate ease". ''':.' - '. 
!n this p::-oceed1ng, Ediso:: has ~::-opose~ no c~anges' 1: 

its cu~r-ent st::-eetl1ghting schec~les. 
that the !"acilit1es char-ges are designed to recover the ":oent" eue 
the utility for the use o!" tte st~e~tl1ghts, these charges have not . 
been upcatec since i979. 

• 

• 

• 



• 

• 

A.83-12-53 et ale ALJ/vdl/rr 
........ 1·,,··, ~ ... f ,", 

-- -. . --" "~'" --

Edison has ag~eec, howeve~, :0 pe~fo~= a stree:lighting 
cost stA

t:c1y-"basect:o'n' 'r-eplac'emen:~ cost: le.s'z::; d~·~C:ia-ti·<>n.~-:; :nle~<~t:u<!1:' ~:-;:: 
..... oul~·: 'be sepa:-ate~ ;O:Y'~ la:-p-": add" :c,o'Cllion·en~t- .pi'!'"ts' :a!le': ..... ()\.:-l~~"u=:e: a-: i. ::':::;: - '7. 

Novembe~~~e:b'er- '+9-84":~!:t~J:f'ra:Qe~ ":,Ec·izo:n' :prQ.p~e·s~·' t<>= "i:tl;c'J:u<!:e:"~·tb.:e:':: .:',< 

~eslil ti~<o:r ~t;b.e s:t:uc1'y ~a:S ;'a;' ~a:-t:'>O=! ~~ts En:e.~Y'~ ~os:t "A~;ju:!ft=:en't~~'Cla;,tiz:e·;··: .~ 

filing for a June 1, 1985 revision da te':~:: :~ Z<!fs'.on:'r:e:commen'.c:.z: ,'t-~t.: ~:;: ..... :"" 
t he ~~n-t'e'~::!:~;:: s-t'~ee't; a:i"d: ~a~a:" ~l·:rg!ftti:n.g: -:-ate :l:e~'ls:: :·t'e=ai:n':: 'Iapp~oxi:a te ly 

a t their ?'t"e'sent~ J:eveli:~ ""EC11.='sO:i:bel:i:eves ~t-h-a:t::~any ~r'e<iu¢tfti'-O:n~:'i'!l ,~,a·t'e::-: 
.... l ... ,.. '-, r,. I~: .... ~ .. ", .,. ~.' .......... f~ '. r ..... , ~. , .. .' _.,' ._ ,- ~';' ........... , ... :,... I .. •• ~ ,. ," ,.,,: '" '",.. yO... .... I .... I ........ _. 

level's' "'at·th:!;·s ti::e' wot.:~c!" -oe"'l::l~prop:"'ia te-- T-'-thOU-:':'a-"Cos't~ "st'UeY'~""" ., ~ , -
.~': :.,~.:.~; ,.,~ ',~ibe: -:sti.t~' reeo'=ed~s:' ":na';'" "E~i~~o:n p-e::O:!or:r:a''': :. (,,:.~,::,.r~ -:~: ~.-

• ,.... r.., -. ~... !, - ,. ~,.. ~..,. .... __ ,,",... r., .,.,~', ~ "... ... ~ .. IV __ .... ~ .. ~. ,...... :, ... '. '~, ...h,. 

cocprehensive eo'st 'study- '~o-:- t1le ::e-x:;" 'g'!'::e:'"al ·rat-e-,'~~~· O:rc-er-"!"or' ,. 
the cO~:!;~;s~iori: ·t:6 (io-~e :acC:U:"at:-~li 'd~ter:i'n~ -!'aei'fi,t7!'es::eost-~ :~~:.-:, .,- -, 
streetfi:gh-:s:' ~~ "A:ong "the: :afte~_a:i"fve' :a"roaehei= ·to-: .:'C~el:O~::-:li~s .... ieh'a~··:; 
stufiy ;:-sta~i :-~-eco=e:ic:i; ::e:h3.-t> the 'St'l£CY ,b'a~s.e:d····on 1::is:~r·:r.e.aI:':'Cos·~~ '.:': ". ;.:: '. 
(e::beceec: ;o~~ '~"b~£ld: :u~": -(a:::: ';e~'i=a,tec.:',e::~ccee ~eo~s:t ';~t-u:C:Yl:Y:.::' ;.. ~ 

Aceo"r;e~ng ':to'ih~ sta-f'!;~ ::t~e ":C:h¢:!"~:e ':O:! ',a: s:p:e¢7!;'~i.c- :a'p'p:roac1l, ~~:u"ld :o:e -: :: 

1 e t't so::e--otIhi't '~O?eri: :Abeea~c.se' ::O~;'\i!lc":e:,,'tain-t'y ':-'ega:'"e:~n"i tb~:"eeot"'d".z"~~!~1l·.:: 
Ec{io O:":his -avafl'a-ere ~:. :::; :':: :: .. ~::' :::.: ,;'~ .. :.' .. ', - ,,:. -:<~ ::::, .:.;;:;.... ::. ~ '2"::: .~:~, :'::."': ,'~~:" :: -:':: ," ~:. 

~::: ':''!Se ';star~ ~!iote$ "that' thi.s :-:ecoi:len<!~-On' shou:rd:A-n¢t:~ :,'" 
vie·:,ed as.'a:l" er!'~o~ie:e!:.'~ o~:~ .... ~!=.S· ;:e:b~i.e:<! ~e6s:t~':t-o: ::ea'lc'uIate- ~co:.s::::.o:-:·~ 

service ': ge:.era:i:!:y;; :': ':?"a'iher'-;" :ft: sb:Ot:·r~: =be ::.see~ ~a:5' '~a; ~r~spOn.s:e :to .:~"i~': .~.: ',' 
extre:ely si'e¢:'al nature o~ !acili ties charges. ,::!:f -:~~'e:' $-::a~' s ~ .~.,. ~ 

o i'in:.on ,: :':la~g!nal·:eos.t'.,;1>ased: ::ch'a'r:ges '~·~ou.!c·:::6t; ~,~ /'a~p:propr:!.a te as th~ 
"'e;:'; -aI ':' c·· ....... t ~~~o- ~a' ... :a·~~l·I("a·..,,,..,· .... "'·~·a ... ~"'· ~ .. o '3' :·""<"I.Pc~-~·""'" 'I-.'1"Y -.:c- :....,-.... -~ #'.~' p,ol,.- -, - - •• '" .... "" ""''''''.... .. "" _ .w."",~ ........ _ ...,..."\ot' ..... .., ~1" .. - • .,., ........... ., . .... ~~'W" __ ~ ... _ ..... ~ .... ~I ........ 

''-' ..... 

' ... ; .~ .. ',. . ., .• ': In' con~ras-;:;::t'o :c:·the' ;staf!·.:anc ::;e:!;son·,:-::ea:l~stA :::-eeo=e:l.cs <' 

(1) t~at::2. cost ot':se~v~'ee::st·u<!y-::(1:iase·d:on :eob:e<!c!:ec::c'<>st$):~:e: '.: ~:: -:: .~;:

pr-ei'2.:-ec ~o'!' 1.iS.a ",:'iri :~this'~ ?'!'oeee'd'!:ig ane- ';f2'): =t·ha t ';ar.::~~na:t~rve ::-':ea:::s :.;o~;': 
rate ee~ig!l-' ~6r-:' streetli·ght:!.:ig :b:e A:co'ns!d.'e~ec ;':', ::l':'!~s ::~r:!e~;·~·Cat·;·;Sr;'A :: .. ~ 

r-ecognizes·; ~however ,: tha: :~s·t.:ch :':a::s~udy ;-·is ':unavailao.J.:e :'';f;:1 thiz<' " ~ -:.. -:: ': .-
!"\ro"'ee' ;.. ... 4 ".-.. g' ,.' : ::'Ca" '_:.s1":~; ., ... -,..e· ..... e.l'or··~· -"'e"co-'jI>"'''' co :···· .... ·a· ·'.1'0- - .... ~ <"~,,,,"" ....... 4'_ ,,.. ,~, , ...... '- .... ~ .........' _, .... ~_","".J .... W' .... ~, ............ It ""'v ...... _,i.~*:, ........ r··'· ....... . ,.' 

., ..... ~ .~. 1:"- ,. ... ,.. ..... 
I ,:',.' .... _ _ _ .... " 'or, 
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,'... "'~ ~~ .~'~.. ... ' 'j-, ... ," ,. .. .,., 
• -,.. • .,' • • - j~ ~ J> ..... ' ~ " ... '... • • 

~ ... 

" "'" .~ ". ", ~ ~', "';': 
•• , • ~?' -- - - -

"""1' - " 

the c·us tocer"cba:-ge" ac.c.. .. ma:!.n·tenanc e~ c:.arge.::-!".o r· z,tre.e.: ligh ~.i:l.g. ,be .. 
,,' "'- • " ". , -. • • - ... ..,........ - ~'- .. '- _". ', .. ~ ••• - .. ~, ............. •• "" ....,. ..~ ..... I.. '. -' ........ '.' 

fro:en at current . levels.· -.Ca·l-SU~ .fu.:-tilet" ... inG.icates .that.. i-t. .. eagerly. - .. 
-" • ~", • - 1-.' . ' " •• ',.,,,, •• "....' • """.' •. _ .... , • ..... ....,._ ~'. _ .~ "_ ..... ~. ,.! "". ~ _ ,II" t. ," .... u "" 

a';otai ~3" .. tbe~ .:".ez:ul t:z:' ~r'.; :EC.·1SCc. 's.:. s ~~_dy pr~o'p~e~ J.~:"'..: ~~:s .!l_~ .. -?-.~?-.C:.:: -::~, -, : :: 
reas~n.a..b.l~e::~:~r:'Av~~.w :p:r~,ce~~i~ J~:u_t ·~:::ti:n~e_.s '.~.~ .~::g:e:, t?a;t '~~c~ .. a_.,.-: .• ~ 
stud.y-'. b:e.:;base:cc·o-n::-eml:>ed.ced:· eost:s..·.- ....- -; .... , .. _ ::.:<' ..... " _~ .. ". _ ... ,. " 

. , . , ~, . _ .. "'- .. "". .... . ..... _ ...... "" .. -' c."~.' ~ .. ,,»wI..J ... ,' ,,',I I '.~' ........ __ .. 

",: :.::::.:::":~.:: Wi-t_b.:.~t"es~.5!:t/ .~t~(~aJ,-:-Sy..:.':~,~.r_~~~.:~.=~g~~ r:e.e,o~~~~!:~ ".',~,: 

Cal.~Sr..A ,s~uj)p:'o_r:~z.; :t)le .~d:o~t:i¢:r: :9:~' :~.n~. ~"' ?-dC4-:.~_i:v::~"' ~~,t:.h.oc: ~, ,~t?.~ ''; ~ ':".~:: .- ,'. 
p !'"oceedi.:l.g ," .wi.t,b. .. ,.eon~de.rat,io.!," .... o,t:, ,.a.:l. .. "'.uc.b·.unc.le.d·~, .::et:.oe, ~or . ..Ec1.1son· ~.$,. -

~ " 0 , ......... ' ....,.. _ _ On .,......,...... ... ~ .... ,.. ~ "," ~ 'o. .... ' • .iw ...... ... _... ~~. "F _ .... ...,. 'w' ..,6- ~. '.. .. I" ,..' "'" • • • .., 

next general r-ate .. ·ea~ ... · .-!he- 1·"'aU-i..ti ve.~~ .:1e.t.hod, e.sze!l~ial.J.y. re~uires 
• '. '" o' , .' '.J • ~,~ ....... _. ......... ".- ~ >. I , __ .,.......... ., _ "'.' ~ ". ','''_ 

ea~ -0" .. the CO-3t-eoc~one.~ts, .::.a.ki:lg..up .. th.e.. to.tal .. :oate ~or.. the_ '. '0/. _', ~ ~ _ . p 
• ...... • _. c..' 0 .. ..... - '" ,.,. ,...,~ _ ~ ,. • ': .." • ... ," .." , 'r' • ',' _ .~ .... ". ....". ........ _ oJ' .." ... J_ .. > • • •• ... ". 

3 t!'"eetl1-gh t.ing~ ,schec·ules ·t¢ ,'o.e" .1..C.e!l:~i!iec..... .-:hus" ~t.":.e ..$.tr:.e.e.tl!g:..t, ~ ..... 
. '. • , ...... '.... -. , .......... ~,... '. •.. ..... . - ' .. - • '- . - .......... -' .... ... ... .., ... , ..... " ~ ........ p' -", - ... - .... '" " •• ~ 

:-a:'e .wou.l~,.o.e. .st.ruetu.:-ee·,t.o. ·i:'!.cl.ud~., t~ee, ,coQ.ponent .. cl'larges.:.~ .• an",.. e." 
... .. .... ,.. ~. , ..... ~.~ ~, ..... j •• _ .. L •• ; •• ,,,,,,. _ ~ ... , "-. ',,.'.,. ... '_.' • '" .. ,~, • • ~ "" .! ........ ~. , , ','" .... ,. ~ _ ....... . .. .... ,.., 

ene:-gy ,e'ha!'"ge~ (.'oa,~, 0.:::.. ,=a~·g.i::.a.l .eos.tJ ,..a.. eustoce:. .. acc.oun.ting. ~eharg.~.,.. .' 
• , • • to" ,.. - '" ....... .... , .... "c ..... ,,, ~ ,M _ .. '.' •• ". _, ........ .~.,. I • ~, .. ~ .. ~. _." ~ .... '.......... ,," ......... :, _ ' ... 

anc all aj)~;~opr"ia~t.e .eba.r-ges ~.t.o,. -~ecove·r'" Q.w.::er.$hi;>.and ·:na1~te.n.ar..ce '-,." " ... 
...... • • ," ~ .... - .... ",... .. ... ' '" -. '. .. '. ~'. ~, .. ..... • ..... , • .... ... ' -.I .... _, .. ; oJ • .~. "'"'......., ,,. ~ , .... 

COS"Cs;. ;'. 'l"h:e.3-e :,~¢c~n~r.t·s·"~oul.e, t>·e -accec· .·t-c..r' ,ea.eh -.J..a.~p t.y.?e ~,£o:"..a ~!:!.at ' 
- , ., . ~ " '.."" ".' "c ... ~ ,'. ' •. I"J .• c.. ,+-......,~ _',... .~...' r::' •. ~.. _. .... ... , 

• 

:lon,t,~lly·:.¢:b.a~ge: pe~· ~.acp: .. :.~:~ .,~~~~c.~r: .-~.ca_::ge. ::.~:l:e.:~wn.er:~~i?:~~ ': ~ .~ .. ->< • 
caintenance cb.arge~ woulc 'oe ceri ·,eC 1'ro:1 the cost ~.3·t.ud.y ,w.hich. ..Ed.!,.so:::,~: 

I •• _ J' ,._, _ ...... ."c ·.i .-.' ~ ~ " , .. '. _ ,..' _ 

would ~p.e:-tor::lr - cal-SLA. -.s.tate.s that. its -"aeCit.:!.ve" .. a;>p,roaeh i~ 
" ..... ........ ... •. ~ - '... ,-', '".. .... ,',,' ~ ... ~. ~ ._ ........ J "I'" ,. ~ ~"''''''''' t ~ ~ ...... ... ••• 

'" 
siQ.~l;a!"" r"Co. -that ... ac.o~t.ec1, ~io ~?G.&::;"-s ·:o·st .rece!l.t general ~.~te "c.as~ a:cL. c .. 

• ' '", .. •.• ¥ ... .. ... J _ p' ... ..,. _ ..... ""'" ~ < '. _.. ,.~ •• , _ .,.. ,.., ~.... ~ •• ' ' .... :;; ', ..... " ....... .." ~ ..... ' I • ... ,..,. ~ .. 

•.• of , 1 a~~" co" s ... ·reet' ~ g ....... " ... S eus·.o .... ·~ .... ..,· 0( ..... ..,d·6 ... .., .. '!I nd . .f ... s """e ... a··· ... ~ a .... ... fIf __ • • " ..,.""'.~'-' " .,. ' ........... \1"' ...... -," \0lil' ...... """ • .,;;' "' ....... \,;r ... _ .. -"W.~ . ..... ..,~w ..... '*""..,. w ..... ," ..... \.iiI •. " 
.¥ '. ~'., -.". j,... "'-' ", • ~ ,.'... c~.f ~ .-. ,',.. • o· • _ ., ..... > • F • ' .. oJ .,. •• , - • \.e .. _..... ... ,_, 

p:-og:-a:::t·i:l ... this .:;>r:oe·eec·i~g _~hic!l ::woul1!:a1:1o~.~t:he ~o-~Ge::ly' ::;tran~~e::: o~".--: 

ut.ility-owcec. st:-eetl!.gh"C !acil:!.tie,,s to custo=~rs ... ·he, c.esire t.o,:",:~ :'::',.'~ 
, 

ac·I"'·· ... .(·, ... ·b.·~su .... h: ~ac.c·,,,,,""'''~, . ' .. "Ca'--sr Ac . ...:p.' 0( o·vp.·s ~·"·""a· ·''''-'''~~.(,e· ·cost· :e:av~ ... "'g<e ."-L ............ , .. ' "'- ..... _ ..... ""'-"' • ..-:...., .............. .,..t.I ........... ~ ,_ .... ""' •• "' .. \.i..,I~~__ --..,. .." 
.. 

aectui:-·e .3:'!Q·:a:!.n.tain .·utility-o~e.d st.:-ee.t.lig..."lts .. " ~Cal-St.A ~. ~', ... " .,. ..' - ," ... .'. , ....... -.. -- .' ., .... ' ," _..... .... ~" -. -"..... . ... '. "." .. 

aek!'lo.~J;ec.ges ~ that ·~t~es:e e:l-:i~:!.e~ :.c:u!"!'"etlt::r ·!la:".;e ··the _a~tbori ty to. 
• ." ._0 - ~.' o· •• , , "' •• ,,_ -.. .' .... Lol • ..., "" ....: _ -W' ••• 

ac~uire t.hese f:ac:i.1:it.:es·. tb.::,ougb.~eonc..e~na~i~!l., . :!t ).s, Ca~~SI:-A~.~ " .' 
o;>inioc.i:· ::oweve:-, ,:t,ha t .-these ~.gov.g..:":'..::le~tal- ~oc.ies a~e ~ :,el1.:cta!lt ,to . " .. -

• • • 4 , ... ... c '.' ......... L •••• ' ,_ • '". ,_ .. ~." 0 L' _ .. 

exe'!'"eise; this authority cue to the ac.ve:osa:-ial natu:"e of: the 
pr-oeeecing. 
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• 

• 

• 

?roblecs "with: ca1:-$t,.;.;·'s- aci<:,,!.:t1Ve :a:nf! 'u:lbU'n(1:J.~C: 'a:p·p:roae:h:e$'~·: ~ '.F'!""""'Z.'e.;'~ ':.":-

5 t'a ff> a·sSe"rts· 't."ha."t:-: 1;:.1:; .cay.be: 7'/e:rf-- :cii:f:f!:C't:lct ;t~ d1..sa:gg::":ega.-;;e.: .:t:e,·: :, :: ' .. ~ ":.~ :.: 
~ nM~"',J M·' ... ""l· ,·c.·o ... p:o· ... e"".·:s 01'- •• _bt.~·~'g"' .. ~ .... (J' '''''''''s·· ~-.~. ~a-i-·l"!!l-' ,./'. · .. ·0 .. .... ,.,b ", .. .... ~,..v".""~ { .... ... •• ..,. . ,_~ .. "W -..... .,. .... ,J. .. ~"", ......... o ,'-'"'-' .~....,.,..~. " ~-.~f "w ..... fiia-Jt, ... _,; .... '\iIII> ... \;.~ 

'eveL~·"".' '·""'e"'~~ -.r,..~ -ecr.> ........ ~' ... ·;II>.I· ''''V-.' 'Ca.l--.s~:~~ ~ .C! .... _ ...... ~ - co"-'a"',"'" s"'a"~ ... ... ... "';'-lil ............ ~ • .",..J ........ ~, ' .......... ~..".I;.i,.. ... ~ .. , . .,;J.... ,,..AJI .~~,1r.t\J"",~.'6. W .. "' ...... ,.., .... 1trI ,,\;.w.~ 

tha t tee unbundled approach ::ay., cie?e~cii:lg on hotoT it is. :P!'.~Z:e,n~~.,·~ 
p romo.t.e: :;c:us~:OIl:e.r:, ::mtStmC:e.:"s:t'a:::c.i.n.g .a:s~ ~.O: :}Inat". in.<:11:vi..tiual: :co:ponen-:3 
"" e'p~r e S·e!"·' '. ,,'.. ' . ",. ,..,,~..:" - .~ ~ ~. . ,," -,.. ", .. . ': .. ~ . ,. ~ - " ~,~ .. - . .. -; .. ~, - , ."'" - .. • . .. v' .... "" " ... ~ .... ,;. _ .~ _ ...... ;. _ ........ , .... "... .~., .. r •• ~ _~.~ _. ..... ',... r ......... '", ..... _I ... "-'.,,, '....... AI _ ....... ""' ", •• 

( .. ""an e "'e")" 0'1'· S· ..... ,..fCII4t'·..("(J'~ ',( ,.., .. _joo,..( ,- ...,. ... ....-e .... ..4' .... -co .. " .• " •. T .... ,( .«0" "E .. ·~· ............ ·' '"' .. " ' • 
"'... .., ... ,.. ~ '. '.-' ""~,,,,,""'" ..... ~I.I..-;) ......"....... o..-o~.""'-.IJI ..... " .. \aI,.. v:\.I. ........ o-... · ': . .-. ...... -,¥". ¥ .... ~ .... J .... ,; .. 

• ~ 0" " 

pos::'t..i~e. .::t:;a:t ··tee .long~:s:tanc.:!::.g :~eonc.e::~a"t-!.on -:a::c.lor;:nego.~'i.a:~" '; :'.:. ~: :~.:. 

sett1::~~n:t ~?:",o~eG.u:!"e's ",al:",ea<iy. .'i:I:l'~ac~ .:a~~ '·:tlle: ::a~()~:o:!.a:;:e: '~ea;lS .~O::"';" ,:.~. 
gover'''''..:l-''~''· .. c' ......... :ie-cr. ·· .... 0: -~""'"I"'· ... ~-~' .. S .. __ 'A,o..\ooAo Ja:c,(:·",.(·· .. ~ -.."." .... _.- .. ( ..... ~ ,...... .., .... ~,..,.,-, • ¥ .......... ,,~,- ............... ~, "' •.• "W-.:::;_.., .... ~.'-'".. ....... •• "'."W,IIIIo7:' ..... ~"""'.. _"' ~ .,'., • " 

Bciisor! • 

... J:''''~_·son ""e ..... ·ieve ....... ha ..... .t .... ~"'ou' ... "'0 so ~ ... a .... ~ ... e ... ~ .... ·O·-:·T·-a~· .. ~b".,.., .... , ·a·','·"-,·, \.i. l.J ~ _ +ttl _w .\"a, ~ ..... 0 ......... -: .. ,-..-, - ...... w: .,.,. .... _ ,-.- " ' ...... . ' 

pa:oties can:o'e h:ea~d: a.:lC~;a,::st"Ctt.ew±c.:e 'j)~·ec.:e,:l.·t~;:se:t.; ~;= .::: 
, ,.:.,~ :, ·'::.,C: ',,/!b.e st.a!:::~,i:" ..:r-el;:w.::tant· ,~to- :-:!"ec-o:men:d " t-ba.t -t.b.e·-Co:::::!.ssi.on-

.... _.' .... - .. ,.~ ., • 0 _0 ... 

beco:le actively !;:.vclvec.:~ ;.st~ee,tl~t,:~ac~,ui:s.i-~i.¢Q; 'as.:Cal-S:LA ~"has, -: :,.:: 

reo o::ce ccieC:; -:!!":: tJ:e ..... c ost .~ ~a v.i::gs ':3'r,e :',as :'c:.-a:a ti-c: as C31--:SLA~;::;:: i-· '. '" 

believes, sta!"!"~:asset'ts t:lla t'::!:t :.·..Toulc., app'ear ,~t:o .:oe,:ex't.t:'e=e:ly ~.:c_¢,st~ ~ ':: 

effect.ive- for":c:!. ties ::anci',cotmt::es ::.t·o. i=::.e'e~a-:elY ;":':1s-;1 t~te 

cor.cecna tioll: p:",oc~eciing5:; -: Sta!"!"~:also, ~tates that· ,Co:::li5-~io;:. :: .. 
. .:~ . ~ , 

:!.nvol ve:ent -: in': the:-;. val1;atio!l process:. mi:gh.t.- i:vol v:e ;":lothi:lg=;~,e :-;.~a:;_.:: 

o!"c.e:"'ing-.:the:: cost:: 't.udies al~eaciy .:r::ecO=:lenc.ec.::oy t.he ;--sta!f' • 

:::: ~ ,: :'.' '~, : :-W:!. th:: respect:to..: :oevecue ::,cb.a:lges :"'.oe; .. ..::een -rate ".case,:: ~o::",-
- . ". ... .. '. - - ... "" ".' -- ........ " '. - . ,.: 

t~e streetlighting., class ,: ~cison:·anc,,·st.a!=! ~a~e·:i:l:-:a,g::-~~;e;~. . ?,otb .. " 

pa:"'ties s'.:??-crt: a. ci!st::,:'bc.~!.on o~:: :",~ve~ue :,:~equi:re=e~t ::a=ong~ ~he::;::, .: ~.: ~, : 

vat"io-u's: !:cheeu-les;. oa.sec:- on:',a: e~ual c~nt:.s ': ~e:",,~ kilowat.-::hour 'oasis.: :.'.:~_ 

.: -,,:' ",,,' .::.;- '!n:: :the: ?G&E genet'"al~: :",a.~e:·. ease".~ /ie:-: haC.. b~.!"?;~.:. us .. ; a,:, .: .. ~~." 

cU:"'t"ent cost·~ ,o~": se:"'7tic,e': s.t.ucy-; :o~ s~:-eet.!ig~ting::w!l!.c:':, ?~r=,~~;~~::; us: . ..: ,; 
~o .. -.e..l-.... ee· ...... ·a.~es··.··a ...... ',.·a . ..Io"'l.'!".. a ... :'f".a ........ ~.:' .... es_~g ... _ a"'l"'l-ac'" s~"''''!a'''' ·0 C!:I' S" •• ~ _ _\,0 _ .. \,0 \,0 1'- ._ '=.\,0 1"1'~~ ."'~ ......... __ .. r;·'., " .... - ... 1\' w'" - .~. . ~ -. .. ..... .... . -.". . .... 
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....... ' "j •• ¥ • ...;. -~ , ," . -. '" 

ac.d.i t.i~l.eCe:thod;.':', :In ~h.:!..s..:p:r-oc:ee<!.i:l..o,:":,, .~..o~ .... e:y,er~~ .. ':ol,:e..: ,.tav:-e:· 'y,e~ ~o be 

p r-e sentee.~ ·W!. th .. t:h-e' -eot-::.e~$t.otl:e .. ·!:o:r ~u'ncer:e,a'k!::::g,: ::~v:!.~:lo.n.s::. <>!:: .:t,he;:;:,,' _:: :; ': -: 

~-r-"'et''( ........ ~.(·...,rr··s~1o..6 ... ,,...·,e··- -"',a ·c··-e·"'··' 'CO-" '0<1':, .0._,,", ",""", s"'"~,"",," . ," .!'I .... '''U'. • .. ·hp. ... ·· _.., - -... ~ ........ ~ _.J.~~........... wo'· "'.~ .;. n ". ...... _ A • ., ~ I •• .' ·.w.or,;;;; .. ~.y.~,..~... ~"'."'~ .,,,, '" '""" ...... .,.. tff. • ...... I~ 

such ',a -: s t.udy· .h~ ~be.en·;·eomp:l.ete-C "and.:: re.v..!.ewed.:' :.wiU.t.hee :C~s:i.o:n:, J~,e.': ~ - ,:, 

~,., a ""I·o·.,.·~·t"!o·n'"'-·A·'··""''''·p.''''··a''.I'e .... :...·~ ... .(o' ... .s·'o#"-,'·· ... -<&e··'~·~\oot.(-·-- "':a~:e . .,.6 ... 6'.· ... ',· -..w l' 'W"."'_" •. ~ .. ..,.""., .. , .... ~_ ... -y,.. ... ,..,v....;....,. ...... '" ....... -""'-" __ .~.o ..... '~'" ,w~ , ....... w V'~""""' .... ,' ... ' .. 

c, .• ~ .. "::.':': ~:;.7': :r-",,' ,:a, ..... ~a·, ... c'A ... '- \00''( 'S':'~o"""'4"'e' · •.• 6·· e-I>-J. ,..'A· ........ '!!I.-: ·"··'~co .... t- '0'#' ""b_"'"'·",..· ..... ~,.. . ....."".. \.i.o-V., a... v > -w...... ..,. ~'" ii> " w'V-· .. ,. •• v·· ..... .....,g, ,"'" -Qr. ¥-."... ..~~,."..,....... 'oj. ~ '\if;. • .. 

s:uc.y should 'oe subc.it.ted by Ec!.~on as a cO::l,liance !'ili::lg ..... i.";.h::L:l.:·l80·": 
Aa"· 01" , .... \oo.~. :e'I"-""c .... ·~ ... ·e "'·a·e- ·o"..·_ .. ·.(re ·, ..... w':' -of . '- - ..... ' .. 10.:' "lc' '0 100 .; oJ •. w ..... ··" _'....... ...".,y , .~ ... "'. .' .......... _ ..... or, .... e. _..... .. ........... :5: .s: ... ~y: -s ... oue 

'oased 7 as- 'st.at~-:~ha.:s:: :s:u~gge-s.t'ee:'·,: 'O!1'"!::;is't-Or:io.al 'eo-z.t:s: ,:" .... h!eh: "':'o:ulc.:, ': '~ .": ,; ":c~ 
~ ... c' ,...Ip. p"'\oo:e' . ..,"'.p .... ': ·c·o~' •. - .-<!4' -.... , •. 0. ........... e·c,o ........ ·e -a","'I>' ....,. .. ,..;,"'.,.''''',lo..,'6 ···'0 ..... ·,,·,.,.u.( '.,.01._'~""I" .. -. 
..... ... \I11III .... ., .' .... '-1 ~ .... "'-.... -'~r '.' ... ~ ......... , .tIo.~: _R_~ ~ .. , .. ~~v ... _ ,..1 .. '. " , .. aJ ---..... ''*'i' ... _- . 

cos·-e;S:.:: :'We-:w:;lT -~:::r-e·c:~:·Ze!.·s¢n: ~o '.u:'P~:te:...i t..s: ;:st'Ucy :?r:io:r,:~:o-ci t;s~~~~ ~ .. ~: 
.,!,. . • 

ge"'e"'a' ... a;' ........ ·'·,...,,: ... e·-a·· ... ·"':,~'o· .... "_'\00 a'. ' ""'*I C'b, ..,.,f ..... ,..'... ,.,.. "'-~"" "~'v r __ • , ........ 
•• • _ ......................... ~ ;;,1.-1"0,,, ...... '* '·100 ... \oO-~jo'.ro .¥.e .... _ .... o,·::,·-opo ... -e."aJ. .•• , ..... ~.,_.e,_ ...... e: .. ,.' 

.... e·"! ...... · .. ····'o·r' ··:..- ... ee ... 'l··~'g""'t·~· ... g· :,..a· ... ·~·.., o·r.:· "'o~"'" ·t"'·P ··"'''''·d,d,''', ... '''· ... ''e',. .~':::d". \.to W_¢ •• 'ItfJ." '~".'"\I'" '_ ~ ...... ,ftt/ -.; __ '-" . ., ~ v .... " .. __ . ~""" .... "' ..... ,,: I:........ .. _ •... -" .. ".~ • ..-

"unburi'olec;'" ··apiiroa.enes-r:'~ :" '.':: : .~; '': ,: ~'., '.~ ... '; .. ~ ~ ,oJ. ~ ~ (. ','::.: .:' ,- .: :<; ~ ;/: 

• 

!n the ,':J:ean't~~e; .t:he ':.'s-=:ree't!'i:ght:t::g ~a-;es s':ould be.'.-: '; .: " 

ba'see:':on::"~cu'rre':lt "r-ate ::re'V'~'!:s':a:nc:':ra:t:.e',~r-e!atio!ls!i!~,s;., ~Z'::er-e!ot'e~ the • 
.... ecr-e:a" .. 'e : ":n·~-1':' .... :"·sAI ... ' .... ·::,"'~ve:""··~:.6 ·• ....... ~·U""!·, ... p ... 60000 ... ~·a'· .. · .... o,...oI,.p''''' '''.( .... t ..... "s· ... ~,' . -., .', ~. '- ~ ..... ~ ..... Vi.. oi;I' ........ ..... 'If;j; ..... ~..." ..... ,_ ...... ~ .... ..,. ~-..._ .... --."'-' •. '\.." ....... "~ ..... J .... ~, ..... '''' .... '.' 

?r-oceecing '~shou!a 'ce re,!'le¢tec. '::~n"'st:reet:!:!:gb,ti:ng :·ra:.es"oon the;bas±s~',~ '; 

0 ' ""'e :::eoys-e" "'~~avp"'a'~"" c·"'I ........ c·e .... 'age c·,..·a ... ' .... po "'0' '-a"" ... a ...... • .: . .( no' -loo .. -, " .•• ,'" ' '. _.' • .., •• ¥ '-'..... ... Q"" I"~-........ ~ "'0"""" .,-.. ........ -.. '-"'~~."".-. ,.111";'.","" ,_ ....... -

aggrega te. Any" r-evenue :·:f.:nc:-eases occt:!"!'!=S :'':oet':oleen~;/ge:le:'"a:'':ra te.-:~. '; ':": 

ea·e·· s .... ou".1 ,~"" .... ;: .... p~~ eC-'e:'" .c- ... ···s ...... PI:>-·,-.( ....... -01· ... ". "'a-e· '·o ... '·a ..... ~f".··a' ~ce""·~ ~.' -.J -.,I ••• '- W"W .. __ • "w. ............. .,--""--0 .... "" ..... ,0 • V ttJ~ .......... "'-lIIl......... ...wlJ ...... 

'e~~k!:6~~tt~hour:'oasi~:~s;reco~ce~4ec:'oy ~oth~t~e~sta~!'~a=c2E~!so~~~ .. 
, '.: '. ~e '·:.a~'so· "'o"c··~-~;·"·oC':-·""~: '.:'''' ( 0:.00'" "a"'" ·-a".- .... ", .. " Ca" ~sr'II" s-' .. ', - ... " _ ........... '!II ... "" .... ww._.., ... - •• '- ...,,,, •• - w .... 4Ii1.w'- ... ...n.. ........ T" 

?r-op¢sec:' "d.er-egulatioe." ': of'~t:'"eetlig~ts~!n :-th!s:; ~roceee!ng shot!lc. "Oe 
... p.jp.c';;e· ... . ~:·e·' 1'.(' ....... ".( ... ·u.,.'~c.( p;'t "e""i"'~'" ee' ........ a·· • .... e .. cur .... e ..... -; .... e- p ... '" e~ 0' •. _" .. _ ... .t,,; '-". n • ........ ... ... *tJ .. .AI. _ .. _.... '- w... ....".. w,...,...', ,_ w.y.~.. ........ v 

co ....... e ...... a..:.( o"",·:o ... :·· ... .Ago-·(·a .. e·.., "u"'c"'a"'''''+''a'''e e.(· .. loo ........ · .... ava~ , alo.·'· ........ 0-'· ..... , ", "'."'" ........ ""....... ... ... ~ ..,. v ... k' .. ... W~' ill .. .., ... " •• 7 ,-,"w, ~_ w .. ~ .. : - I.. '.' ' .. '. 

~ ... a .... er-'·· ... t.,. "0":': "'ove"''''';'e' n-a' ': p ..... -t -" e <eo '. ','ho •. ~.\oo ... - 0'" acf".'·" ""e" .- • .t " .( "y-- .... ~ .. '- --s, ... .;;a - .... 0 ... ..... '" .',_ .... v_~ .... .,;,;,. .. ,,. "_w~!,, -.; '"' "'l .......... j,M.W ....... ".'" ,.,:- ,. 

o· ... :lec. st:"eetl'!.gh,:s.~· : Shou:!'d'~ such~' a~' ~:,,6eect:-:e be: co:s!.c..e:ec, ':ole ag:"e~ 
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, .... ' .... '" < • ./ ....... r". 

... ........ -t ...... 

, .. j -" - ~ ~~ 
.... ". -# ,,. ... ,, • 

• 

• 

•• 

reme<iy '0-£ :cOtl.d.-e::lllat:i~,: ,t.b..e ne:eci !"or>: an~ 'al:t.erna:t1y~p.ro.c,~~~rej: ~;~,~,::: ,: 

t hena:t~r-:e:; o:f: ~.:hat:, .P:r",O.~G'.Ur-e • ::: ~ : '::-' -,. " - .,.:' :'.;~ .: _ .::, c:: :':: '.: ::" :-:. :; ::.: ~ ': :: :: :::.', ". ',' '::."::: _~, 

': .: :.:".:: '. 5.:: ~ SCRU·B::- ~ ':; :-, ~: :~.~:: .::. ~/, :', _'" ::, ,; ~ - ,. ,. '" - " - ". ." .. _'" ::' .. ~_',,:: _. ,'" ,'::' -'.'. -. ': ,. -., ,'.' •• ,,,.,- .- "'.,,"'- ow· _ ~._ _ 

In our .sec:~.o,n> .o::~ :!",-e,ve!lue::· al~::.ti,.oc.;.,.~~ .we;._e~_al::~.:.~_w.i:~.:; ";.~:;":::: 

SCRo:s.':s ?:r.o~s:ed.:<r:a:~.:. AAsig.n ,ac.e .re:ven~e:-a:l~o~~t.~~~ .. ~,?F,~ .~ellools. 
'I'hese;p'r:oposals-,., .a·s ,.t..hat,; .Gi~c~s-ion~ .re!"l.eets..,. we!"'e. r.ej.e.et.eG... . ..... . 

_ • • •• "". "." , .. r '" ~ ... __ .... - '. ,... __ • >t_ '.j. , .• , , .. _,' h ,,.,. ,. '" __ '.,. ' •• ". • .... ' ... " ,I ..... ,'" , 

, . - r " .• '. SCR'CE·,~howev~r~ .. 'ca-$- r:a.~e .. c.er,.ta.!.:l· add..i.tional, .. rre~ue~t:s. -
" ,--, ••• h .. -... ....... ., ..... , ... .... _ ...... , _.... ... ..... ". • ... , '.,. '" • • ". • _ .'~. _. L, .," '.' .... ~'.. .... ... ........ _ ~ rO_ #0 

Specifically, SCR.UB- asks t.b.a·t "the, Co::::!..ss:!.on, ·consolidate ..se2locl.--- ." , .. -- - - .'. " ~ ,..... ~.' . -"" ' ... ' -- - .. . . - '... "",... ... . ,...... ..,. --.. ,. .... -:"" . _.... ' .. ,-'.', ..' . '. 

c!is:t'r i:c:t: :1e:t.:er:~: :.r.:o:r~ :;u·r"~e-s . .o·f- :""ate. :.Set t.in.g.. a.:cL .~illi:'lg.. _ .It.. ,i.s ... ,- .' __ .. -
. "" ." I· ......... - •• .', " -', ... _ • __ .... ' _ •• __ .,............. ~...... I ............. ~ .. , .. , _ ."J ....... ... _ 

SCRUB T ~ ",~:l!..~~,:.~hat:~~h~ ~~t;s~~l:i~~:~ ''';9_~_C:- _l~o:~e::": -~~~,l~;i~!'~.t .. -
b:!.lls 'oy -;cha'rg~g~ th-e·-<i·is.trie·t.' .as' -2;, ·,.;hole·· ·rather, than . .:..n-civi<!ual 

~. • ..... ........ ... "', ",.-. • "...",' ". ... 'Ii __ • ... __ .......... 

"custome:-" wo,u:<i: :en·a.b:l-e: ~.mo:~ d::!..s t::"ie.t:.s- ,:t.o: ;,.art:1~,~~~~, ,:in:~~~; ,.y~a;!5'~.:. : .. 
load :1a:lageoen t·:;:~o:s~.a=.s;:-,~u'r~en:tly ,av:a!.:la.'o:l-:e. t~:::la,r.ze.: :C:.u~,t~;c~~~:,·; : ., :: :7:_ 

SCRUB oelieves this ste, is ·.:a:-:-ante~ oeeause o~ the sch~~~,.~~'g . 
"o:le: .;;O:!' ;,t.h:e; ::os:t- '·highly. -::o.ti ·/3.:te-d- -g:-o.u-p-: .o:£.ct!Sto:e.rs. -.wh¢, conse:-ve 

,.. • •• -, • ,.....' , .. - y '., - • '". ", ",... '-' .... ~ •• , ..;." .. -

en.e· .... !:"v ...• ' .. ". ..(·SC'O-~ O~"'·.(·"'·~ ."!!",",6" . "a- .. ", ":5) -. . ~ OJ. .;\\J~ J, ',.,. ...... ~ ....... ,:. ..,g. ... '_~,_," ...... ". ... ~., ...... "',- - - I"' ,...... •• ' .. , "'" f ,. , ~. "",."'" 
.".. , • ,< "'.., ,... • ... -, • - , ... •• " ... ".... ..... "', '.... •• ~ _ .... • _ _ _, , ;'...... " , '... .' f ., _ 

.. ' -. ~. . '.~ .SCRUB, .also. ~a..:.ks .th.at ·t.he ,Co:u:: oC ssio:l.-es:ta.tU::b..a!'l. O:l~" .:: --." '.. _ IF.... ..... .,.. _ _ .... . ....... " ... -,' . _ ........ __ ... .... ~. "/ ...,..... .,1 _, ......... .., ..... , _ .~ ~ , •• " _f 

going task ~orc.e co::~risec of rel'r"esentati yes ::-:-0:: schoo! ~cis.t.ri.cts,~ .~ ... ,~'" -. '-:, ,', " .. . ..... ... .... " ' .. 
Ec.iso:l, ;:anc. ~tb.e Co=:!.ssio.%l stat'!:. .A.c.c.orc!i:.g -,to$CRt1E.". ~t.:he pur,ose o~ 

.' ".-. - ''''" """,' - - ..... ,... -' -'.- .... __ " '.' .- - ,.. " • ..... ' ... _ ". ~ w" ~ .,1_, 

thi.s ;:task ~;.!"~:::e:e. :,: .... otll:<i. be -: ~ ,ex.,lo.~e var!..oU3,~o?,t.ioll3 ,;!:o.=. _scb.ools.~!.!l ~ ... N ~ . ... ......0' ' .. _ -..'~ .,. • ... • _' _ ~ .• ,d .... "" tfII __ • ..., ...... wi .... ,1 •• ~... _......... .... "",..... ' ... 

the .. :ar:eas :~~ ::"~t~ ;";c.~s:i:g:. "a.::lc! rloae ':anage:e::lt.. •. ,.SCRUB._also ,re~\:.est.s. _ .' . .~ ... . ,~" -, , ,. _.. _ ,. _ __ .... "u.' ____ •• _.... .. ..... ... 1 • ~"'" .,; •. ,,..... _ ... 

that the CO::1is.sion ~orcet"· E<iisoc.,-;,o .. 'oe .rece?t.!..,e ,.t.o "pt'.ogt'.a.:.:. . - .. '_ '" ,. '. 
j ," .of' , •• ~. _ .. ~ ..... _".,_~ ..•• ~, ... _ .. _ .............. _ .. ,"" ___ .... ,,""'."': ._ .. __ ...... "" .. _-.;~'.,., 

<ie'/elopec!' ina si:i:'ar,,?,G&E -t.ask ~o:'"c.e .1: ord.-er. to.av.oican:(~, ". _' ... ~ 
• • '" '.. _., "'-- •• - " ...' r. - • ... ,,' • ~ " ••• ./ •• '. • ", .. '+. . .. '. .... .....- ", _. -e' .• , ... ' ..... I..... .."'" ", o'......' .. , , .... _ 

eupli~at.!.on:-,o!'~~~~~~S~;'oy. ... ~~e-.t~,.;C).~~~up~~:.:.::.:.-:: .. ~'~': :: .. ::,~~: _.":.:::'~' . ., 
, .. ':::--. - Finally ,SCRUS .. asks. that _ Edison ,..s,eci:icall.y.. i::.cluc.~ .. ) .. 

~.- ...- 4. _... I,~.... "_ '"F ..,.. ", " ....... _ • ..., i: " .. __ .. .,,' ''', ",,' ........ _ '..,,- .~ _ ~ ....... ".'.... .... _ .... -", , ~ '" ._ fI 

schools in pilo,: Pr"og:o-a.:lS eevelopec. ~O~ .. co=e~eial ... ?;~og::2.:s , ... tha t. . the~ . 
• '" .. _ ...... ~ ".' , • .' ..... , .... I",. ... • ,i ... _'4/ •••• ' •• ~ ................ _, ••• ,1.. _,'~ \ ........ '." 

Eeisorl' s.· !OU-CS .. schec.ule,. 'oe ::aee, a.,ailao.le ~,to .. schools,. r ~~.a t E:c!iso!l 
'~'. ,h'-. ____ ", .......... '" ", 1 .... '"" .,.,. ...... " •• ~ .... ·,1. , .... _ .... ~_.;", _", __ :',,' , 

use !::,s-,:-e~ou:-ce:La:e c cO!'l:.ae:'s."'·:'t~'L!lcb.ool'rci!l::"',ict,S ,t~ ~ncou~age 
" f. ••••• ' _,,0 P" _ '-' ,.. • •••• ....r , .•. _ ,. ,',... , .. ' _ .. v·.... . ... _ .. ' ......... ..,." ~ .... ' .. ,,, . .,;.- #'. ' __ '''' _ •.• " ':. -.I ... ' .. ' ... ",. •• _ .' 

sc~oo~ ~·s-~icts ~o ~&~··c·~a·A 0'" ·~a~· ~e~e~"'A a~~ ·~a- a~ ,' .... ,. .... .,.. ...-., ,./" ....... "' .... )11 V"",-"" •• t- .... - ., ... ~ ... ~'-": ....... ,,,.. ...... 1f,..,_'.J ....... ~'" ....... _"" ........ 
.... ••••• • r ,.'.. ,,".... ,.,' _ ,. .. ,... .. ... ... ~ J .... ,_ '., • L ....... , ,.' ... ...: 'or ....... • _' "._,,~ _,:.~.. .... ." _... ,.~. .. • • 

inter::-upti'ole-type option 'oe :ace availa'ole t.o schools eve::.. :!.!' a!'l 
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ina! viCiual' 'm-et'er~"ls 'less tha.!l·: 500:' l<W'~":: ~!s la,tte:r::goa.t:'c.o:uU "be '.,: >'~/' 
aehievea thr07.tgb. consolidated mete:-ing ana· '%"'ee:Og:ll"t:io.::·;.~at;::. $(:1:0:0.1'$ 

are organized. 1tl a manner tl:at would. enable them to ~e~~r:ei!la~e thei:
d1st:"re:t'·..rid~ 'load':' 'and~":r~ue~: .(!.e=an<:~"W'h"e:l :leec.eo:~":· ':-'::: ,:-:: 

.: : " " Sta-t"!" ::st'ate:=' tha:" '!:t"ha:~ ::lo,t1:weS:tiga t:ed.:t,.b'-e:- :eeono:.ie'i, '~ 

or eCiui tie s' as3"<ie:.fa'te-d.": ",.ri ttl:' 'eon~'ue:ct:i:ve- o.i:l-l,:rni ,:!(:;r '·seh()O·r.,-~~:::, :St~ar~~ ~ ;: ':' 
be 1 ie-ve's',' :howe~e'::",-~ t.b.a-t' i~e:S'peet'ive" o:f' ~a(!=!:ri!:.st-r·a~f.ve' ':(t:1!'!'icul ties, 
t. here rr.ay.:'oe:aciUes't~:ori- :'o"t eq";±:Y::::'::" all:ow!;::g s'uch=:i:ei;;' ,': :, .. ; , .: ':. - ': " :' . 
consol:t-da ~~'on fer: 's'c-heols', only.:: ; 'St'a:!'!': :lo:tes~ :;t~a:· :scb:OoJ:s': :a7:",e~ not: "t'M: ~ 
only~in't::tfe:s '~;rio" ~ha 'le -::u:l tl-?-!~' :le:t~r:~: 'b-!,:r-l'e:c: t~O:\~tbe' '~a=e= ':party .',' . '. , :: :: 

Stat'!"' 'ilso' Cl1.ufsti.on:"., SCR.lJE ~,~~ ·as:z~-r",tio·n: r"~;gar'<i!:n:g" 

schools coomitcect ·:to- 'conser-va:tfo:n. ~ '.: "Sta:ff~ "S:t'a~s- ,"t-"b.:a~t:- :t.b:e !'<>n!.y ':, : " ~ , " '. 
schoO::: 'dis t'r'!:c t~ ~te~:t~!y1n:g~ 'i,ne.i:ea·t~·'tb,a;t': tb"e; ,~eo,n.3:erVa~1Q.n;,·: " -:' , :;,;' ,;.;;: '" 

i::provet:len:-:,:s: :wh·:::eb.~'~~t=' -ha<!~ un~-e::-:tak~n'ha-e:'a': -:;>ayba·C1(.~:p:e:r!~ ~~"::e'ss: :, :': 

,:",.:., ',:" ::: Sta:ff, "coe-'s': '~nO:t "~?ose~ "-SCRC'·B"'''s~ :':'-eque:s'ts: :'~or'- :a:taskr:'fo::,c~ " 

or 1:l'Iolve:ent in ,11ot ?rogram!l'. '--Staff -:notoiz; ~h:O-'"e~vei~:;;:i~i:at:ion:e':O'~:' 
... ,. '., .... I ....... , ... ',. ..... • '" '. _ ..... ,. ", ~,.... ,.. ~ --, • ",' ,_".. .. ".-'-:'" "';, 

SCROZ' '$' witnes=e-3'~coulc "reea:1J:' -any- -laek 'of' "cooperatfo':l' ~01l' Edison':s 
pa::'t>~i:('the~pa~i~.""~::':; , .. ~'. >';~,:'; .,' "'~"'~;- ~; .. :< .. ~":":<;::~ ~>:::,,:::": :~.>,:- ",", 

'.~. ,'. -, .,. ..... '"t. .,~ ... :. • ,~., .... ~: .. ~. ,--... ..- _ .. : ....... ~ ....... ,.. "" '" . ~ ...... ..,' .... ~ ". ... .. •. _ ' -. I' '. ' .• -

"- ." ',' "'. " . '::c.~$on'!;s":::lo:-e- -aca:::an~ !::: .!~::. oppo-s-ition t'o-" SCRUB's - -' -.: 

propO:sal':foio? :6:onsolfcfa"tec~ :me:':e~i~~-: Ec:ff=o:i:'siitei' t:la:t:'-""SCRU3(s>~uest: 
to c6=Si~e' 'all :sehoO'i"::ete:=s '!or. '~irli'~g ':and ::rate':.;<!·esig:l ..... pur-poses ;:i~:'~' 
• pee 0( 1>0( "'al '~y'- ,.' p":"o" 0;. .. :: ... ":';eJ< "''o'y" : -;:" ... -4";:0""':'" .-: ':a';'J,"";->;"":~":9 ':3 ': -: ":·1:'u' '·r' .. ·:,-~,;;. ,.(' t' 1 .. "_· ~ .... -. ... it. ..... w • .., \.6- ...,I-.., ... eJ~. rirI ..., ..... ., ;\,.......... ... .. ~' ...... ,.. ---

I ' " 

Ed!.son ',s o~.fci6:i :iha:<: such -:;i ?rop'osa:l ha': :the :ef!eet;:':of developing':' .,'. ~ 

pre!e:"'en tial ra :es !o'!" schools i':'~' Ed'fson '~'o€'l!eve's:;ihat~ ':';'1; :kee~!:g~ .: :". " 
•• of ..... ::';),.'~;" '~c' o,.:.. ...... 's;. ~o··";;'s ::~o'~~:c·':y :':a:'ga- ,,' ;.,;.; .. :;~';';e'p'~e;: ,:,:;" a' ~''''a''~e'';: SC~~' ... 
",,_,-, •• "',., .... WI ~ .. .."...... iI. _. _ •• ..,V' i"- •• ." -..I.iIo.... ... tIflI v, "".4J;;J., 

r~q~e~t ~'io'(' :~c:o=ti~~ec. -~=ete~s-7.s~o~id be'::ce:.!'ea. :",-.~,' -: '.~':"";:' ::-':. ~:.: ::.:' ........ "' " 

- ,'-.~,~ ': :.' "\re . ;'4: ;"~ :.';';;"a; :SC?f'"'O;S" ;';e-,.,~'e' s-;: ~o'· ... '. ''':''e' ·e;:::e~ o~;;oi: ~;;;a·; 0" ~ '; > ,: " ..... w. "...... •• '\J;J ...... "....... w... ....., ..... r..- ..,,~ •• 

"'ops ~:: 'a: c~'; ~'C"O':;;i i e" ;"<;;;·;';"~oo.·r~ :o~:"g"'o;;':";·' .... e":i'''c·' ~j.:"'a' c;. ... i,;.;.;, .. -'.;..;...;a.,;.';~·b.(,;,e. 
\.l1li... _.... '-' 6. ......... ~ ".w". ... ~ ... ~ 1" .- J o-- ..... w .. .. ~ ... iJ'_ • ." ·-"'0 

p:-efe:"en :ial~ ;a.tes:' 0:"' rate' ~;eat=~~~:: ~o:" :$,ec!~ie:::c~s~6:e~s~ 0:':: ' •• :. : ,":: 
~:..', .... '-'"/<.' ,"" .• ' '.' -." .. ~ ,'~,' ,....... .~.,~:",_. _ .',';,J~ .' .. ,' ."',·',', .• ~'.l".'~I,~. J', _ .. t '01 " ",..1' """~.,_, .... ", , ..... 

~ ,- ~ ....... - • _ • ., .~.',_,..... >'j' • ...,"~ ~ "/ "'~ f,," ~ .~I ___ ;... ' ... ", ... 1," ... 

- -:14":' -- ~ .., -

• 

• 

• 



• 

• 
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" , .~ ~. 

II' ~ ..,'." 

c u=toa:er grou?s. SCRUB has t'ailed to ?::"ovide su!"!"~:~~n.~:. :=:,:~.~~e:::e t.o 
• - ~ .... o! - o! lo! #:' , T --l--""~~;"'-'-~'-jus ... 1. y our re.:ve ..... ~ ... ng.c .... his .. ?o _cy.~ •. ot:.,selloo.s. ... , .. ,,,Weva. sP,.. ":.,_<! an 

,",,""" ."~ • J .... ' .. '_ ." ...... " ...................... ' ,~.lt. __ 'L"'. _ ..• , ... ;._'-....1 .... .• 'L' ...... . 

1nsu!"!"icie:c.t~!cazisf .. \t<),",ext.ec.d .. , i:l~err"u?ti.ble· ra,t,es_ or~~t~e~..!Op'<~GS, "r" 
, .. ,,' .. '.'" .. ,,' ... _ ..... _ ......... ""''''.~''''''''.'''' .~.-.,,, .. ~~ .... ''''' "..,. ..... :: ....... ' • , ..... ',: ; .. ' ........... ~:}.., ...... ; ..... _' ~ .,."".1 

schedule t.o s·clloo1s. , .All.Q!~ tllese·.~ropo:;als~ar~_.the~e!or~. r,eje~t..e~ . 
.. ,' •.. , ' ........ - '"' '-- ._, ... ', .... _.,... , ....... ' .-... , '" ... ' .. , . .,;.;. " .. ."..',.;..... ~, ... ',,,, ' ...... "'- ,.-,,'. ... ,-, 

As ....,e did in ?G&Z,.s-.:ost..·.:ece.et..-case.. (D~.a3-l2-0,68_. a:,. 
+ ..... , .... ,~ .-. -'I" ". ,_., .• "- y' ... .f -...... ,/ ... __ ........ )' ... _ .. ,-,_.,1,-""",,, ...... '¥ 

j:). 372), however . .,- we ·d.o ··f~:ld r..ea..so.nable .. ,anc .,.up;><>r..t ,SCJ.UB~ re~uest 
•• "r .... , n' J •••••• ~ .... , •• , .... '. 4 .. ~ ... _''" 'or ., ...... ~ .... ' ..... .,. ...... ".: .-.' ........ ".. .. ." ......... , 

for a ta:sk ~orce,~· !"n·/olv.em-e!l':"!..!l~pi:!..ot, ,?r'ogr.a.os.,.- anc", coord.i.!l3.t-i~n"o.: 
••• - .... " _ I .. ~ ~ •• , .. ' ... " ..... c .... ___ ..... , .~'-' ... " ....... , ' ' '','' ..... " ... 1.:~p .. __ I_ ..... o.H ........ ""'_ •• ' ....... ,'_ ...... _ .... ,~ 

those e!'!"orts_~.twe.etl ... u·t.ili.ties,r.a::.e" t~e ,st.at,! ..... ~ ~il.e-! t.ne.,.:."ee:.ot:d ... c.Q.e:: 
II - ..., •• -.' .. • .'j' • .,.. _ .... __ "..... .. ........... _,' r ~ _ ~ ~",. _ ..... ".. '" . _' "".... _ ' ..... ,., "'" ..... • "' . ...,/ ...i -...1_. _ .• " c: ... ,', .... 

not ref'lec.t. a·ny~ .. c1i,.:!:i.cul t..ies .. ·in.. cO:I:.mun,!,cat.ions. oe,txeen.. .. ECi=on. ... and ... :he 
• 'oM '..,. ......... _ •••• , .... _ .. " ., .. ~ ......... ~ ... ".# .~ .. ,_ .• , ... ,_ ..... --' ..... ~,~ ...... _, ...... :..~ .... ',.;J _I .... I ... ~,., •. __ .. -w .... _".~ ....... '.f ... ...... 

school eist.:"~cts 7 the propo~als ::ace ::01- SCE.trS~.·~:.1). .. "pz:o:n9.,t.e.,a., .: ::._, 
.' ... 'r . , ... "., ... ,... ... ' •.• J ...... "_ ••• _ .... _ ..... ,...-,0, '.,"". .... 

C oopera ti"le e£~or:'t,- .which, w.ill. ·:hopetul1y. .. ~esul.t_i:l .t.be_ ::ost- e!'!ieien t. 
•• ,., . .,1-.' h ••• _""., ' ......... J ...... , ... -'_ "," '"'"' "'_'W" "', ... _." ..... ~',. .... , ....... ,. ... _, __ ' .... • J" .... ~. "'_ 

use o!" e:lergy 'oy School d!st:-icts. We • .... ill .. tbe:-,eto.r:e., ei.z:ec,t ..... tb~.,.,. , .... 
• ............ _,.# .............. j~.~ ~_ ... ',' ";;',' _~ .. _"""':f;"";;"~~ ':.' . 

st.a~!' a:lc. Edison to·..lork . .r., th SCRUB • .... ~.t.b.:~.respect t.o i ts .. p~op~see t.asic ..... "-. - --' .. - ' 

!'o:-ce anc1 in.,olve:nent in pilot. prog:-a:lS_. j.[e als~~.':i:le ::easona'ole 
.~. ,,"' • _ ' .' • .,';'.,.. .. ':,., ,.':;..." ~ ",,:~. Jo ........ " '";" 

SCRUB's suggested coordination of ef'!'ort:s betwee.:. .. E.dis'p.:'':s... and the 
0:., ..... '., - .t • ."t ..... "" ..... _ ~ I'.,I,._, •• ;..,J.,., 

?G&E' s task",:.orce.:."t.o ... av.o!d~ar..j .. dc..plica~!,otl_ ot',_ e.~:o.rt.~ ... o'y;..~b.e . t.· .... o .. "'-'--~ ~ ... " ...... , .. '.; _ ..... " .... ' ....... -............ ""- ... ~.--- ... " ........ -, ... ~,..., .. , . ..:.;.~ _ ......... ' .. ,_ ..... - ...... 
ut~lit:.es. 

I .• ,.~. "'--.0 :"~L,_ .... _,.J ........ '.,J""" '. 

,,,' .. - c .. ..,,.. .. - -~ 
~.,., - .~ .. ,.,. '. ''" h_ ~ • '"" 

':, : .. ,- ~ 
... J.":: 

~ -.:.,;' ("', ... 'It, ..... , 
I., ." .. '.. ' .. ' " .. ,"'. '", ' 

"'_ ....... 'I" " ,. 

- 3"45:":-

.. ,.. •• "I""- .. ,. .... r .. . ,,- ..... ....., ........ , -- .. ~ .. 
;",,',' 

-""I',. 

.. J :.. ... .. __ ofI' 

.. ,..; ... ....,., !"," ... '. ' . ' ... _ .... 'j:, ........ J.p' 
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XIV. FI~INGS A~~ CONC~OSIONS 

-: ~ _ ....... -:-:'.:. ~. .......' ... ... . ~. 

I."' The adoPtee':~~ul~:or: O?eri.t1oOS 'tor:'~:"'1ear' 1985"3:l(: ',: "~' 
each ei~t ':~he~~i,: as: ~t'; forth":in;th!.3 ':oPinion,:; proVi~e::a r;:p:-.oper;', ,: ': .' " 

, and.: t-ea:SOOable: ''Oasii ·tor. ~ deeentrsri!og '~::di:sOn"'s~ c3.li!orrw. ' :.' :-:-::' ': :: .~; :: :: 
j~8.~1ooai:~e rate =re'Venue' ·~~..merit~ ': ~ '.: - .. n 

, '." :.' ::2: Th~r-ievel :'O{ gros3 :;ev~ 'PrOdueea 'o1-idi~ 's' ~resent': ';,:' 
'; tiase' rites; :. 1rlcll=c":..;g:' the ~Ani:;O;:if :~.aj~ 'Addiii~ , Rate·: C"Aov..AR"}' ~.ll ;. ~ ." ~ 
exceed,:EC1Son'z; ~"rate mem:e r~ui..~tlt:,- inciu~ :'the~nOn- - ; ~:' . '.: ' 

"1:l"/est:neilt-~latee "'coSts aiSOc£ated.·~W1th: Sa.7 'Ocof'ri Urii't~:'2':ane~:3:; &i J: ;,; . ~ 
$1i5.8 miriiori::!';:·th~:te3~§·:I~; 1985.;::':'':, .. '" ::::',.':~ ::-::: ,',~;::,':;';::~::: .. ::'~:~'_., 

.\. ,'1", ~'. • ,~1' r Iv!> • ., '... r-' ...'" '""",~ r ~ • r ,. .""" ... , .• ' r ~. '., I, .,,. , .. :' ~ + _ ~ /0', ,~ :. "I • "... • ' ...... , •• . . ,', 3~' ''!he 'capital struotu..-e ~~~ ... by~r:::!s·.'rO'UDd~to ''Oe~' ~' .... , , .'.: '. ". ~ 

reaSO;aoi~ atid ~i.s::·a;.rrOnM::':· ~ .~. ~~" l;' ~ ",::::. ~-' ~.:' :-..... ::. .: ') ~.:'::. ': ~Ir:: 4.:~~~ ','. - '-, -.. ~-~ ~'" 

. ., .': ;: '. ::,,: :':Debt ::::..: :::- ',:' :: ':. '~ :;-:' ~ 45:"O~ ' .. ;:;:~ ~: :;. :-::. ,;:.! ;.'~ ':: '" ~':' :-: (; ::; ~: :: :: ':'~ - : .. :~ 

" '",- "I'~"" . ", .'. ~ :" "'I " '... ,. ".' t,.~ ,:,"' ... .- ,h.,. ....... _..... .., ... " "" _. _ , .... , .. _ r._ • " .... , _ " 
~., "P:-ef'e:-red 'Stock'" ,I· 1 0'.'0'%';' -.~ ,',,- " ' .. -."~, ' . - '., ..... , - . - .~ . ,'--

~'" /' ..... i .~ ~ ""."-,~' " ,. .. r;:: ~ ~ .-:..." - .:.... ." ........ ,.. .. ,~ 1'., I ""... ...,..,......... :. r ........ ,. ....... ~ ... _ , •• _ ." ~ , •. , ,..~, "': , '. -'" Coc::lon- Ec;Ui -:.y' " ., '.,. 4S'.0%·· ,: . ,J ,., '. .". ,- '. " ,'~" ..! .. '. -;",: : I.'. .' :;',' ", ,~'> 

, ......,., ",;,'" ~ ' ... ' "' ...... , .. , ""I. # ... t. ".j,,.. -.. ,., .... ;~,..:........., .. , .. I _... .. ,-, "._ .. ' • .', r' ~ ........ ~. . ; "\ "" _ ...".1""", f' -. 

• 

., 4; ., FJ!!s'otl"':S 'average '~eea~cost' of '~ebt"al'ld' ?rere~' S'"~':;"" , .:,~, H '. 

for 1985 and 1986 is a" follows: ' :;.. ~- ,! : -- .: .~ ~':" • 

L.ong-'.t'er:: Debt 

?refer-reci Stock 

1985 ~ 
10 .. ~0% 

8, .. 17% 
10.25% 
8.17~ 

5. A:-eturn on .ce:::en ~i~y of: 16 .. 00% is reasocable and 

.... 1.l1 a!fer'd ECison a."l opportunity to ca!nt:a.i:l i t:s !'i:-.a:lcial 

integ:'"1ty, to att!"'3.ct capital at a r-eClSOr.aole cos~ a.."lC -:'0 coc:pe.'Wate 

i.'westers for the r-iSKs ~ ev~r the years 1985, ~986, a.."le 1987. 

6. A 16.00% retu.."": on CO:::lOn equity iJhen a~l!ee to the 

capi tal struc-:.ure c!esc:oibeG a~/e a.."ld ac!cee to the eebt and. ~:"ere:-:-e-: 

s'tOCk avernge costs a:::c! y!.eles an average :"'et:.:r:l on rate. base for 

Edison's Cali!'ornia jur.sd!c-:.ional ope:-a-:'ioc.s of: 12.70% i.."l 1985, a:c! 

12.63% in 1986. 

• 



• 

• 
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'" . 

7. -. .'l'o~earn.an .. ave~ rate ot.,retur:l of ~,'2.10% 1:: ..1985, W~ 
....... " I .~ "' .. ,, .... :~ • '" .. ,'~ ... ,'..: .• , ..... , ....... '.' I ~ ••• ' ..... : ••• :: ... :'._"':.) : ..... I~ . ...;'",,: .... :_._;.:..,~:;"''':'.~ If.,..... .. ~\ 

Edi30n's Aut:orized ,Base Revenue A::lo..mt f;,jr base rates, c¢nta1ned in 
~,e Elect~~J~~~~~~Ad~_t;·M~;a~.i~·(·~E?l~~j~' !~;"'~~~~i~~~ijo~~ .~, 

... ' ........ ..."., .. .• , .. , ..•.• ' ... _.J~.: :~',~.¥ ... ~ ,. .. : ...... ,j,.; .. , ..,' .. :,:.,'~'": :..;._. ~.,,: ":';:"":'. ~ :'~,:' ,,';:::--:' ·::~,7 .. '-.... 
Cus~mer_G~ups tor cali!ornia ~-sdicti;,jcal~elect~ic service s.~ould 

lo..J ..... _ ..... ,.::... ":'~, ,,~, ... _ ..... '"..~' •.• :I~_' _'-t :,":"' •••• , •. ,.r: : . ...- ~.,;; ... _'_.,:;. :.:::: . .':', ::' :-::';"'.i:·~"':_:~ :", .. ;, :<~':~\':"':'~:": ':'.-
be adjusteci l!!'t'ect1ve Janua.-;o j" 1985 t¢ reflect a 'ca:se !"ate :-evenue 

.:'",:,:.r.~'::~.:. ~.:",< .. ':~: :"~.":~ .. :-; .. ;:-:. ;::-:,: '.<~.'-:' :~.=.:"""; .~W,~":'.~">':'~ ""'=_, .... 

requi..~t,.,level o~~$2,.420,~36.,', .. ~.>~,-'; '''.~ _. ,,_ , .... ,..,_ .. ~,"~., _~ .. 

8. Th~·~~t~:'~~·'rot~·,~, t¢~the~·--dt.~:_~e_o~~~~,:'~~en~ ';,~~ ". ¥. 

,i,. . ........... ' ' ........... ~ •. ,., ... _ ~' ...... , .. \ ........ _ 'k"'" _ .......... ... ~"~ ..... ~ ... ,_,I .... · ~ . ..I .. , ....... ' ......... ~, •• ,: .... 

of the itlc..-...ased_, ~e ,:-ate revenue, :-equ~~ent are !'QIJ!ld t<:> 'oe. , 
,,,~., ...... '."~"""''''''_'''' , ••• _.., •• J .iJ. ' .. ''';,. ' ..... /."', .... "" .. , , ........ '":: •• ~ :...~ ..... _,...:.. :.;, ..... ~""': ...... ~.: .. _::'~'.~; .... '. ~.' ... :: 

just1f1e<1 3."'ld a...'""'e. a.l.lt~ ,';c.<!e~t'..a::ding . that pu."'St:a!lt, t¢ .. 
'"'_............ . ......... -....... -.. .. ~ ... ~::..:., ... :.... ~ :~J.;;.:.","..;.-:- .. ,:'~:W,H ... ~. i'" 

the Rate Case Plc': "~a::, .. to 'oe usee !"ot" 
,~ .. . .~.... -.. 

-) ........... 

estab~ng,EI - :..-
.~ -,' .... ... .... 'It.., 

9 •.. !hf' 
-' ... ,' .. , .. 

~t ~()t" test .. year,~!.z. . 
' .... " .. ~ ..... ..::. ".:: .. , ..... :-.. ~ .. "':' ": .. ::0, ,:<~,,' 

reasQ~.able, .. 

iO. -)7 

fljr 1985 i:z 

' i. 

~:~.:'.: ': .. -: .': ,:.;.~ ""':",-.<';~::", '" ~ 
;:rent baze !"ate levelS - ... 
......... _,~, ._,'.p~,.... ....... .....,. .... -, .. tN><'" " " _ .. , 

plU3 

~~oaole •... , 
, ':~ ,-..... ... -.. ' .... . '''"'' -..,.' ..... 

12 .. The a~., ·for '1985"~' ~~.abie,,· 
13 .. ~,~e~t,. !'9.~ :-e;e,?ye:-y,.,o~-, _ " . 

.. / ...... _' ... ,.., .. , ..... ' .... ' ... ~:! ... ... ..;. .. J~ ...... "_~ ~,"+'d: ....... 
expense$ ~!ateC. ,with,.:Ec;:..:;.;,n~'Eleetr1c .I."'lStitute (ES.) d.ues, is 

....... ...-'"--" .... W_"'_""""" ... ' ....... , ...... " .,1' ... " .,,, .......... : •.• ':""' .. "'::~;~ ....... ::.': :,.,.~:-'._.":" ... .;'~~:':, 

approp~iate •.. _ ,.'" ,",. 
14~ 'The ';:ar!'r~;c~ ~djU;t;;~k ~ ... ~~; ~d:"';~ E~~:;o-:; , -

,.. '.1/" ..... ' ... 

ineustrial ot"gan~za.t!.o~ is reasonable. 
, ,. ,'.. '/ ,.. ~,.. • '. #0 ,',_' _ 

15. AIl. ,a<!di.t:!.9~ .~~:,~8~·,,!'~:.:~~~ge~' ex;;e~~~.·!.il 
, .. _,-.. " ...... • ,,_ .... •• , ' .. ~_' .... , • .., .. -_." ........ r' ... "._. ~.,~ .,,, ....... 

:-easonaole t¢, t'e.~ect ,the. ws~ge_ ~cr.-~. tr.at ·..r-ll go 
.. '. '" ..... -- .... - ~_" .... : ... ~)_ til .'.... '- ~ __ " ... ...: .. , .. : ................ ~~.. ~.'.,.r:~::.:'.:7'''''"... : .. ,:~.~. 

IjQ Feb:-uary i7, 1985,. 
\>'1'- ....... ~.,..., .. 

~ .. - -- .,~ ..... ,' ,.::.,' 

, ...... ,". ,. ... ,,:, .. '" .,,-........ _. ......... -., -........ ,..., .... ,,", ,,_ .......... ',.' .. , •... 

.- , .. ::..:~--: : .. ;::.: .:.....~.' 

..' 0" 

'- ' .. 

- 3407 -

.... .-- ," 
~ ~ 

... r' ... _ / .. 

.. ';.', './', 
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16. The S~~~ti~~'ci~' 's;,~~':'7;' 1984 byc;tair::'E2i:SJo{and" 
... , " ." ( -, .... " . 4" ..... , ,,-" ," ~~ .. '" ':' J ." •• ~ ", ... ', ~~" ~... ." .... 1 ". 

snr"'&: r-eJ.3.t~ toO&.,{ a:ld'A.&ct ex;:>e"'-:e3' ~~r-"'San'-OOQrre Uriit··~o:s~···r;··2,·· ',", 
" . ' ~' ,"I·' "r;:' ~ ..... I· ... ", •• ' •• '''-~ ;'f" ..................... , \,/ '''"_. _-'''',''; , •• , .. , ............ 1: ,-I rl _" .... t" .. ... ~ •.• 

ane 3 ~~r'1985~~1985·, and 1987"';ts rea:sonable. ··These·~...se:s::5h6uid:-~·'··:; 
'. ,..,~: ~"f'- , ..... IT'_,."" ....... _ ........ " .... " .... ! •• ~,.,' .... ,. '" ... ,-,',,.. ... : •••• '~""" "''''~ I"'~ " ... I'I"'I".'I""~·' _.I. ..... ... 

be ren.ectee '!ri. ~Ec::t.SOO 's -aac(SDG&E'~":"eSpect:tve-~Its" o!,·'¢perat:!.~:::s-"··· 
I : ' ..... I"~!' ..... , ,'" -: '""- .' - ",. ... o"'-!.I"', ..... ",.",- ,""... :" ,.-: ... .. ... _... •• _, '"~ ~ ••• II ~ ....,., ...... "~" 't" f" .... ", ,~ '.", 

tor geoe:il'rate 'Case 'ari~ attnt!on '~.' .. , ~"><' , ' .• , .'.' , .. ',' ~.,' '-" ." 

1S.a. It; 13 appropriate that the SDG&E NuClea,;:exPenSe ievei.s;;:'-::>~':- ." ., 
•.• ,""1." ....... ,., •• ,... ••..•• " _,',1.-, ' ...... , ,.."",,, ......... '"-':,.1 f', •..•••. ;'.' ... _._ .... _ ,. _____ • , .. , 

tor- :=.e cocooQ'eXj:)e~·o1n~" oy Ed!son '. to 'SDC&E'; "be' '3et -in", ":,'-
", .... .' .... , ...... ' ..... ,t .... ·•· ., .,'."~_ ,r-. 'r .. ~,_~_ I"' •.•• , .• , #.. ... ",,~ j. -.-' ;...." "., '~r ... - . r'_. 

o~ojUnction w1 th t.""e '·U:!.sott . pr'Qeeed.!:g:s t<.) ~-:.su.~ coo.s!.zteney or':"ate . , , 
:r-eat:lettt: :;E~e;;e;,:~ '·"':;~~;.~ie~·e~....:e:{Shci:ia': :.;:" :.';'"' 
~Qtinue to b~ ~~~. .. ';··:~te ~s~:·::: ::.;'::' '.'~-.. '. - ,- : 

16. o. The e- '~ti¢rr e:ite~;~ !:l::O": QQ'" 
Septe::be:- '17 ;.' 

be acopteC S' 
.,.' .1,"" .. 

labor- a.~(( nc.: 
16.0. .,.. ... -. \ .~; :" 

tr-ea::ent, i 

". 

16.d. :~r SC;&E~ .. 
app:-opr-!ate ~te'~~c;~i;e 

... ' . . ' ... ,...., .~~. ~" ..... -' .. 
-=zissi~o-St.a:r!"- sboale' ; 

)f the appro;>~...ate-::':: .:,' .. 

1s5~"1?~~~:~~, fi,87 <~. 
'Y o~' e:Qe~' , '~.' 

~riS1d~: '~t '2"~': 
.'- : ......... ", .... ," ~ "./ '" _ ..... P'IO" , 

iciseS·'oillelj· t¢~'SOG&Z''-

~ 1988 G<e::e.."'3! ?.a~/_:'" 

'.J_, ._. 

SOIJW'(;, In- Late/:i1~'E,:6~;~ii: 1;6':,'~able:;,cl=-A ~ '~,'. 

" , . ,., . .... . le",.,._ ,". ,',,,' ~.. .... . """ ~ . .,. ,~ ..." _ u _ •. 
i6.e.. For- SDC&Z, the ~ ·si¢n ~d"'~d~pt~~ ''1'9$5''.': ". .... ,,,' 

'.~,.. ..... : ..... "" .. ~ I./~.'"':,>·.~·~I~,·, ~ ... : '.-:".: ___ ': ....... i·.~' ~~:.:.'~ ... ,-:.' ,":, .• ,...,.,.-. '~_''''.,'' _~. .:." 

Author-izeci Ease P.ate Revem:es i::,' t.be' EP.A.'f c¢r.sist'etit ··..;!th~ 'tne'''rate •. , 
".,,,," .. ~ .. ,,, -,""" /" .• " "'''';, •• , ""' ..... _ ... J'''.~ •. !_,.a<..,' .... ·,.1 ....... , ... - ..... i" ....... ~.~ ... - ..... 

:!..:lcroea.ses· g:-anteCi" "inthe··~n'dec· SDG&EhAj:)j:)iicat1Q~..s .. ··83~'jO:-1i arie' ~ ... ~.,~".: . 
.. ; r: -J'~ to .... .. ....... .... ""., • .' 

83-i1-i9. . . - .n_ • 
• t: I
IQ ••• 

SDG&EApplicati~cs 83-iO-i2 and: 83-1'-19 ooc~;~t.ly ~thE~on'5 
Applicati¢c 83-12-53 anc:'. :he :"ate$ should ~ auth¢I""'-zec! to Oecoce 

ett''!Ctive. ~oi- SDG&E ~n J~J 1, 1985. 

j", .• -

- 34ia -

• 

• 

• 
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7. _> To .... ear;D";'an ... av,er:age rate or..retu."'":lof .. 12.70% i!l. 1985, 
-... ~,." , ••• r-.,,"' __ ..... fI , ........ ~ .... _ ."" ....... J.~ rT ; ..... ::.: ... :: ...... _".:, .. :,... .~_ ... '.,:,,; .... _,;..: • .;~~!\~ ~,;:~ • oJ' 

E~n' 5 Aut!:or.;Zed. 'Sa:se Revenue A::ount !'or Oa5e :"ates, c¢ntained in 
. ~.... .. .~_ .... :''' .. : , .... ," ~:': ...... ~:,., ~:~:, -.' .. :: .... ; .:~~t,':."':- :--%~-. ~;,\~~!', :':: .. ; .• :0..:) '~ • .' (;::' :.~' ~ ;.'.~.-4':j"": :::..:~:.:':~ 

t.."e Eleetric . Revenue ~Adju:5t::1ent Mecl::ar..!:c ("E?A.~~) tor- the 4'Fi"ole Y.ajor . 
• __ .... ..,' '., I .. I.~ .... ' ..... .I,:,. ~~,.~ ... ;..... .'_._-.. j."" .... ',~ .. _:~."': ~~_. .; ..... _ . .:.,;":~: f :.:,r-_'" I-'~:;~ ,",:'.,': 

Custoc:er _ GrouP5 ~or ~orn!a. ~~ctiooal ~ elect:"ic ~erv1ee s.."lwld. .. 
.. ~.'''''_''''' ,.'C,-",' ,.<, "..,._..: .... ~~.' ... ~_ .. ,.: .. ':..:'._.:,:~,~.rl': :~. :-_~,-,,,h"~ .:::,,'," .:.':::..::::...::".:;. :.~: :<;,:~:I:.:.":":, . .' .. " .'.~ 

be adjusted effective Ja."'r0JM7 1, .1985 to reflect a oa"e !"ate revenue . :-.. >.~ .. :~~ .:'~ ./~''''';'.: .~,,;';'~~'':'-;:':~~ . .' ~:~= .. -.'::"~:'~: ':"~.:-~ -~:,~.'.>'''I.< ": .... 

r"equ!..~n?;.:;~~~~ ~~~~:,.,~20.,!",36.:, c: ./-::~- ~~ ~.~ .. ,~,. '--',"'r-" r>.' ~-. I.....~......... '.., ' ....... ,. ,~. ,_. .~ ... '. "'... ". ..... ,. ...... ! ... ! ...... ~ .., .. ~ _ .. ' .... _ 

8. 'me retur:l"on,.:-ate .. ,'oa:3e, togetlle~ '4th, the~othe.:::.c~ne:lts __ . 
... _ ....... ' _ "" II- ..., .• 1 •• , ......... '.~"" ....... , .. ,4~1...,._ .. , • .-... """.,_ ................ '.~ ... :.L._ ....... : ... , .. 1 ...... ,.." • .- -: .• ~. 

' . 
of the 1:lcreased .... ~e·.rate :-eyeoue. :-equ!re::lent a.""e !'ou:ld to be, ' 

,~, "., ... ,~ .• : ...... - ~ ..................... ' ._'.# ..... ' ... ' .... _,:" ... _:.,,~, ... _, ,,/'._ '::_ 'l';:'/,,,_,..,t';' ~:I:~", ~ ..... _,~' ~~:";:::::'.""~.' _ 
justified a..''ld a....""e. ,aut!lo~...zee .. ~~"l, t."le,.uncersta:d.ng ,,~.a.t Pursua:lt ,to ' 

' .... ,,"-""' ... ' .... _.; ... ~ .•• L:., ........ _ •• .:..,~._ ...... ~ .•.• '.~, ...... ,_,: .. , .:;., _,l.. ... ,.~ • :~,r, .. ~~·fI\,f~.-. liP -:::": ::"':_"., .... ;.: 

the Rate Case Plan the,next ea:-.lie~~,~~t,yeaz:,·tQ ... ~~used_~o~ ':: ,~,:: 

establ ~.~:i?g::~~~.;~:~~~~!::~~~-~~\W;b:~~~:~~:::~;~,.~~~:.': r,~- ~ ~'. -," .. ~ •• 

9 •.. ,,!he adopte<!Jd.lcwat":.-hour sale5.!'o~t !or test 4 yea:-_is _ 
- ... ,",,''''' I...... ~ .... . "i ., ... , _ ...... ~ .......... _.~ ... / .• _' ... _.... • ............... ".~ •. , ....... I" oJ.,~;"_.'.:. \:"_ ~""::. r, "": ':, :.-:' .:.::~ "'.:' 

!"e3Sona'ole~::;~ .. ::~:~~::~=:: :'.-,:: ~:,~, ::':':'':::':'':":'::':-':~,:.'-.:: .'-;;;':~:; :",~ ":':::~~ :::,,(,~:~::,;; :"'>::: I,w' .,,-

10. ,~!he adoptee .. est!.:ate of revenue at pr-e=eo.t oa.se :"ate levels 
10 ,,,'~ _ .... :-<1 ~I ... , ... ,':' .. :.~'~ :; •.•. / •• < .... , •.. :.~'~~~'r-: :::'i-'~::,_=.:,::~:j ~':..t:.: .... -:::.~ .. ,':-: :':::: ... W, ~' ... ':::_ 

for 1985 is :"ea!S¢na'ole •.. 
.:I'Irf.~J· .. ~·_~·.~;' ;:.. .•. ~:'~~':' _.on ~';~::,,~, '::':I;~;~ .. ::','::yo:' :>~.:..:~:~c.:.: :;:' ~! ... ':~ ~:.:: .. ': • ~', 

1 i . 'me ad.()pted est!.::ate o~. rev-!nue at prezec.t base rate levels 
;., '-.(~~\ : ... :,~" ..... :"""""--'f

l
' ,'''f'-'. -,",'''' ":-,.':~JI"""'r""'~"""""":1. -I _ ..... ( ........... ,,..,. 

plus the_AAt"laJ·~·~.ajO~-A~di;1~~'·'Ra.U;v CAMAln: ie:.-ei·!"Qr~;985~'~-··' < '". ,-.• ~' " •• 

~=.\.;\ ...... ~,:.. ......... , .. ./.~ .. _:.:. , ... : ..... :..."~:'-..~) .. ~./ .. _-. :~~:r. ~ ... ~;\.~ "':.:,:.' ... _~://. :>:".:" ;::":..1'::':2 fl' 

!"ea.sQoaole. ,--'" ,. 

~2 .. 
;',' 

13. A 25%.,reeuction .to~E~n'5 ~e5t for- ';'eC()ve:y 0:'" 
';""4 ..... : .... _ ...... , ........ _~_ .... ' .... ~.: ..... :..,.. ..... ::..,~:'*", .. ::.~~I:;,. "~ .. ' .. : .. _';.J~~,~ .... ,:; .. , .. ". , ..... ,': 

expen.ses:,~~OC~ :..r.. the . .Ed" ~.¢n ... Elec:t~c . !::stitu~ .(P.E..~) r' ~ue.s .. ~ ~ _.' _"" ~, __ 
.(' _ .. '. .... '" _' ....... ..J"" ... ~_ ... , ........ _ ............ "w,", ~' ..... ',' • _;~ .~' ... w' ....... ,.',", ... ,. '.'" __ , ..... : ..... . 

appr-opr":.a~~:~ ".~.:.~:. ':.:. . .. ~ ~ ~; :0::. :-: ':",:,: ::' ::; .•. ;,.,':. ::::. ,,, - "N ,>~::' ""., ~ r - -

The staff r"ecOtCnended aejust:lent to dues ~c. ~y E~n~ tO~.·~· 
" 

1l:.. 

inGust!"ial orgaoj zat~on.s ~ ~na'ole. 
'5 .. An.,a~di~i9~-~5~·,7~9, iQr~~tage·~~~~·i.~ 1~~~h~~';' 

v ... · .. '"'" : ••• .\0 ~~ ... _ ....... :: ..... ,~ __ ... ::-.;::. •• ",,'-•• ; ~~;~ .• ~ ::~ ',; .. >':"1:<'< '/~_;~ __ ':~I,<~ .~.<:~~::: :'~ ... ..,_ ......... ,, 
!"ea.sooable to, r"e...'lect .!h~>. p<:>s~ge. i..-,er.ease., that ~-1l go into e~!eet 
Q:l FeO:"'U2l"'y "17', ':"985.-:" " .. ~ ... ~~,¥ .. -(~." ,: .. ~.'~.:, ':~::':::~':-,",' .':,,:; :-:..: ;~.~:-.:,,:,::: ::;;~:.::.~,>.::~:~ 

--:.r.,'" ~- ... - ~" ... , .. 

1'. I" ..... " 

... , ....... 'W-., ' .. 

..... ' 

~, " , 
J .. ".: 

..... ' ' ........ , ... ...,..... ... ". .. 
.-.-J_· ...... -"_M....J ...... ' 

...".., , . ,-.. ":'~ .. .... ~":'I 
~ ....... "pi .... ~ .... -.. .• ., to.: ~ 

.... ".~ - -:: 
". ...-'" .......... 



A.83-12-53 et al. Yr. 
"'" 

,',' 

~y::,:'''' ..-,:' .. ) .... ,- ":"'- 01 .... r-~"">.",~. , .... _ l"l-f'."'t.,.~.r . .... ,.. ..... _ . ~-. _ 

16.'l'he StipUlatiQnon ~t=e!:'" '17; 19~ ~y:·sta!'r;"·E~~n;·a::~ 
.... .... ·1·'·" ............. ~ ,I,' .. , ... ~ l',~·I·- .... _ , ... - .... ,'" ..... ,"~' """'.r

j 
.... : 7. , ...... :, .. = .... ,., ..... ,,~ .. ,.,· ... I,~ ,.. .. ~ .... JJ' , ..... , 

SDC&Z r-eJited' .t<:)' O&~ and 'Me' e~es ~ !'or-'San~'OnQf!"e'O'et'~N¢s;~ T;-2, ,.' "-".,.,, .. : 
..... " ...... ~\"'II'·"" "\"';'. _ .. '.'~o\ "il/f:"';.:'~·' ""':" ......... , .......... ~,\ ....................... ,. ," ""," , .... j, ... " .. '#'.=~ ,j&'---/P''' .~.- r .... -

and 3 !'~~ "19'8S~ ~'1985; a.."ct 19~7"~ '~na.ble ... 'These"~..ses":!:h¢~~)-'-~"·" 
:'.-. ...... ,;-" .... ::: _:'~ ........ ":'.:',~_: ;._:.'::"~>" ... _I". 1"'._'., ..•. ~,...~Joo,r"' .. _ .. " . .... ,._~,.',. ',..- ......... ,_ .. , ... , .. ,,,- _,"._ ... ,."~ 

be :-e!'lectec1 1: Edison's and SDC&E' S :"eSPect:ve'" r-e:suI ~ -cj!" ~ra t!¢os' ." .. 
!'1:~""".~',·."'.'1,",:, '.~ .~:'.LIt .. ,..:,'.~:-"",- I. ·"rJr. -1':"','._ .. - :''',~:''. • ... ,. .... _,. _.-,. ~·t'~ ",,..r~~I'·I. ~ ....... ,1.,.,', '.,.~ 

!cjr' gene:"3J. rate case' a::c attrit!otl ?roceeC!.::g3; """'-' d • ' •• '. '" " .•• - - "'--, -" . 

16.a. It ~ appNpr":!.ate that the SOO&E Nucle~=~~ ievei.s:;::·:':::~:'~··:" ": 
' . .., ..• ,,', ..... ' ......... '--, ___ ,',~' -I .,....... ~ .... Or',' . " ,"" .. , r, ''', ..,. ... ~ ." '"'.... Ar, ..... , "';" ,. ......... 

!'cj!:'" :he eQc:lOtl "expe~ voilled-· by Ed:!:Scjll ~'W 'SOC&E'; . be '~et ':!.:l- . ." 
.', I "..' ~ • .... '~"... •. "" • "".' ", .',. ..... , ........ " ". "', ..... ' "...... • " ( ..... ;. ," .. ., .". •. • ...... ~." " ,. '....... ,,. I>- , J' 

c¢njuncti¢n with t~e'ECisotl 'p~eed.ing:s' t.¢:t~ consi3teccY'of':-ate . 
t:"ea~ni: ::g;;;.;;e;,: SOO&E;:5~:i~.:~..;;,:,:,;e;·Nuciea;':~~~;;$h~ui(F .':;-:~.,': ::I'~. ~~: -' ... ~ 

~I"·.; ""'~:: ' t'"_,..J \ .... _." ........ ~,,".' .. ,.}, " ' ....... ·-1., _.,,' .... :" ... I~ ~ ..... ,""~ ............. . 

continue ~ oe aca.. ...... ...ssed'!.:l· SDG&E'~" gene!"3l-!"3.te C3SeS~'" .... _, , .,0, - -'" - .. 

,,=~:.:'~" I"....J .. ~ .. , ... _,. ................. "'I'," ,- •.. ~,-.,~., .... , .,. "1-•• ' ,.,.,. •• _:.1_,· , ............ , 

16.0. '!'be expec.se ·le~ls'-':shg.;.n i."l·the-·Stipulati¢n 'oe:lte:-ed:'~..o-on"'- ... '" 
•. ...~,. •••• ,. -, •• ,',.' ,;., " ~ .. "' ..... '._. "oJ, • , ••• , • ....... ,.. .... ' " .... ~ ~' •• ,,_ #. r-I""" .-

Septembe!:'"'-'7 ;'" 1984;' by ECi50n~ SOO&EanC! tte C,)t::z::lissi~n"'S~"~hool~' ': 

be aCcjptec1 subject cjn!y to future cete:-:ir.aticjtl ~r ~e ap?t"Op~..ate'; - '- ,".~ - ., . 
,r: r" .• ,_ ... .- "."" ""'.' ", •. ".,~ ..... , ." .... ~ ..... "., r:' ' .. , I._.f'. ,. ... '~I .' .... '"~.·r_.' .. ". ' .. ~. _""" ... ~.' (.,..~- ,.... 

laoor- a.~d non-lab<,)r-- esCa12.tlon-;:"3.tes'· fcjr"' yea. ... ~(.,985~·- 1986;"' 3.oc!. "j987." ~ 
16.c •. !:l,oroe.er' ~ il:.su..-...e Cf.)nti.."lUeC. consistency cjf'~~:::~ .', ::,: .. ,,', 

: .. ·,_,··' •• r. ' .. ,: ... ~~.- .,' . .",:: ~."""':',: .. "#"- . .1 .. r':';"',~,"",""'''''' "" ," .... , .. " ... ,./" j.'r." ...... ,-," ,.~~"" 

treat::ent, it is apPNPr'iate' that- the"C¢~i~Q··cT"n.sice:-·· ~.:a: .... 
pcjrtion cj! SDe&E'~ $:'1988"": N~ci~~ O~~:' i.~d 'r:,;; ~~: ;uled" ~:;'SDc&i'··~ 
by E~on !..'1. C()ojuro..cticjn ~th Ec!"soc's ':est Year 1988 Ge:e-""3.l ?.a~--':' .'''-' 
f't'*"_p • .. : ~ .,,~ · .. t.",. r '''' O" .. ~, ~:.:" - " :;:. .. ..:~',<~:,~', ' , ... "::.' ~ :',.r~,: ':":i'~ =.:"::' .. -, ,~,~~I': 
1,,<;1,;) _ • 

'.~. •• {'"'II"·' ~"', ...... , ...... - ........ ~' .............. ,. .. '·~,.' .... I_ ";:1:' ,-. 
16. d. F'Jr' SDG&E: ~ .. the' c.mn i'S1on sheJUlc'" a'¢pt~ fcjr""j98S' ~"e' . - !' 

.. .. •. ~" ..• , ,·r. " ... ': ... ·.7 '. • -- .. - .~ ...... ,; .. - ,.. . ~' ........ ' .. ":"" .... .;>., .. "" .... , ,. ..., 4 ,. .. '" r ~ ........ j _, ........ _."' 

app:-cjpr'ia te ':"2, te":t"lc!:'"easesn<.1..rri' i:tf Late" :i'1~' E:ei'O!:t<'1'6 i/ ':'a'ole" :-A"'" - .' 

16.e. :Q!:'" SD~E, the ~icjn ~l'adb~; :~~ ::r985"j~r,:, -..... :.--: ,:",:; ~:., 
Autbcj~izec1 ~?i~ Reven~~::l..~:'t;~~:·ERA.~1' ·~;nSiS~;t·Zt.'l;·t.~~:'ra~ .;:: . 

.... " I' .. ·,,", "~-'- ,", .. ' ... : ~ - ... '- .~ " .... ,.' _ ... ,., .,'" < __ ..... ,.. "'" i,""'''~ ...... ", ""',. ~ .F" r." ... ,..' ." ''o,' ", " _ 

i."lcrea.ses· granted" '!.!l tbe' ·~:'c!.e~: SDC&E'-A,p:.ieati¢o.s"'83';iO'::i2~ an~ " J._. "_,,c.' , 

83-11-19. .::,:' '.'",: :-."'::~''': ',. 

j 6.! • The Cc;c::r! ".sicjn shoulc aCcjpt !"'evised :"ates !.:l t."'le A.oencee 

SDG&E Applicaticjos 83-iO-i2 and. 83-11-19 ccjccu!":'"e:ltly wi:h ECi,soo '3 

Applicat1cjtl 03-12-53 and :~e :"ates- shcj1;ld. be a.t::hcjr'iZed ~. 'oeco::e 

effective !'¢r" SDG&E ¢tl J~~j 1, 1985. 

• 

• 

• 



• 

• 

A.83-12-S3 ee a1. rs 

17. E:!..son ant! SoC'3l should ecbark on a pCot project to 

invest!.gate', ~e:;!,eas1bt11 ty':o!:;:.Joint ~etet"~:'ReaG:!.ng;;: Ea.!soe::cayc' :":.~ . ::,' 

accrue tbese COet3;~1:l an'::'i1lte~t::bear".Jlg",::nemot'3llQ:Q,:.accoa::t;~.:::~r; ,;~" ':: 

reeover;r or such. rea:sooably !':eur:-e<i'~costs~.m.:'i~::tlext'.geoeral~~r:ate" '.::,: ::'.:-:-:: 

ca:se p~;'~ ~~on:::ay.:ace:'Ue up to:$500~.OOO-::.~ollars,:'ot'::;~::: . ::: 

:3Ucn COS~ over a three..yea::::ped:oc!.~.:.,:n:e:?rojeet ~...ll:~~,.at~:.:,.,:' :',: ," 

the end of~:i981: .. ..:::,Edi.son·lshoulr!::~h...;1n i:l:$ .. Qext-..:g~~;al ~~~-:: 

proc~a':!'ull~,repor-:t~_o~'";~"l~resul~·:o!'·::;this~p~ee~.:: .. (~:-::.,:" ,:.:";-:;~::.~::~,::,:''':'':. 

'. :, 18.. Edison -..rf....ll ,i::plemen t a."l !nte:"-Utili:1 Credi t::F0JJ.a~~~ .. , .;-: ,; :,:,,: .. , . 
Syzte: a:u!::,rovice a=~rt-:"oQ',:1.t.s.-:ef!"o~in tl:le:;next.:general;-~r:a~ .:~ 

case proc~~ ': .... 1·.·.: .:' .. :..:~ ::~~~ .. ..,..~. ",,::r; ~:-:...::"~~': ~:.":' .. - r~\: =~.:: .:~:: ::'~-:.c~: ~~~'"':"~.:'''',. 
-'"9 ' .. r:o"'~--n'· r......,.,-t·' ........ -""'er··Lu"'e-e!-1·~",,,,,,,,,,,~,,,cr,Cos""·" ,. , .~'.' •. ~~ ~ .... '-..... \oIIIIo"V.... ~: ... ,w.~.y' ... '- ....... , ..... ,...,...~ ... iIIIIrQ_ ;,,;w...:.... ... I". ... ~ , •. ~ .. ~,~ :.. '-'~ •. 

totali...-..g $7.4:'" ::ill10ll': :shoul~:, be> g::anted. ~~~ 'nle3e; eo:st3-:~ ~(, -::~: ~ _:: '~:'~ :' '. 

a::aortiZed over- tour years; :~ere w1ll 'oe ::0 A:UDC allowed. anc!'. t.':ese:-.: ':".::" 

eost.s sJ::ould ,be !nelOOed.-;i.::t7 the:: ~/e:;ue: ~uir.eme1lt a~op~::.!%l this . ~ ~: 

proeeeding. Ed.:sor1'~.ra.te·:Qa:5e:.~ti::a.te: !.$: rea.~le-:ex~:tl)a.t~i~,":",:..~.r_ 
should. ~nect .~~ .,UtI:': oeUlo<!; of: eal.Cllat.:!:"g ';o1orid..rlg. cazll-:allor...ra.nee:. ':' -: '": . 

20.. n:e=,stat.!"'.s.:..e$ti:::ate,'o!,~C!epreC:!.a:t!on acc:"tla1::.ra~ i.s::::,:::~_:<;:, : ':,,:'. 
rP..a.sooable tor purpoees of thofs p~.::,_,.:' _ ~:= :~;: _ :':, :;" :;~'",-::.:':",' '.: ,;,:,'~' 

21. Ed.i:SOn:.'~~eulation::o!\!'let-~::ultip.l1~ is:::::::~:: 

reasor..able.-:,~·~::- ': ':: -,~: "'_:-::_.~:.: '::. ::,~'~""~:;,,::'''':: :::: -.;, '.' .. ~:: ::',:::':' .. ; =.-:':<'-.,_~,"~:' 
22. ECi~n·'.s·,metbod~ of-.caleula.t.ing: jur1.sd.e-...iO""...al., alloeat.ioe. is.,., ~ 

• " •. '. '. ~ ~., .... .. • • .•• • .... • '..... "~" _... .... ,.-6' :: ~.. _., 

reasccable·ane"Sl:oulc!-~e aeopted.'·f..o:.~pu..~s-o!"_t~.,p~· ,." -~"," ~ 
.,., ..... ' .. "0" .... ~ .. _, .••..• -.·h ",,_ '_'h"'.'''. ",,-'''' ",~, _"W" _" _ .... ,'0'., ..... '_ ... " 

23. Ed; ~O:l·'$' c~titi'le.J~~di:lg· ,ractice.s-a:e ,rea30cable_:.-".. '. ~ ~ ... . 
• • _, u ~ ,.." • > -' .. ... _ . ~ 0 • '" __ .... _ ~ • ....,... ..; ,~_ ... W" ~ ... , ....... '~''''''''' ..... ' ..... ' • • .. , 

Edison snoulc!.~ impl~n,t;a:,method,,; ~ ;t~k:,p~e:e!lt.:~.~y:~';~ :.,,: .. ~.:: ;;:::., : 

'oelow :he~ t.250:iOOO;,a"~,.le~~l .• ::.::<.:·:,:::.',:!~ ;:: ~.:,;'::',:~: :: .. :",~ :::.:,,::--~:-::,,:.;~, .: ~;' :.":' 

2~w EC.1zoQ:'s::recoc::~nd~:,:nod.!,t.1~tions :to.:::t.."le:: :e:a:lef.l.!Dor4~1.-::·: ,,': ~ 

Bu.si::eS3 t"F.IM3Z"}~ j)~g:;a:l'reciui.~ propo.se¢: Oy,:Sta.t:,t--:are; ':-::','::": ::,' ::~.. -

""O"'~~ e .......... t' 'wi"""-' ,~",.e' ''"'''''Ogr:3:l: __ .of ... __ . ~ ..."y, ............ """"0." ~~c.t '.fe"'~""''' 'T .... ;, ~ .• ~. ~ ~ 
'w .. ~ • ..,,~ ...,...,. '",... ~ ••• v-wt .... ~,~ ......... ~, ........ ..,.....~.~~ ,I:Q. .... ~ .~~~,,.,,,,,,, .,. ...... 1.' ... '-' 

Cotpar:y in Ded.s1on,84-:06-:t11:.:;.:::: .:.:,',:., :.::: ,':':;;';-:" :":.::'::::;':";';.':'.:' ~:.I :~:.:,-:..~:::...:::..: 
r' .. , " .. , ........ (. I I ~ '''. '." '.1.,""'( 1", .... ·1i "",J~,- -".. I~.I"''''''' ... '... ..' ~ '. '<i,...,. ~j1,"" 

'-.' ~... j"':"""" _ ....... ""'.> • '- - t! ~ ,_ .. , . ~ .. ;' .... 

-348-
_. i: : .. : ." 



A.83-12-S3 et ale ra 

"'," .. '.... .. . .. ~ • • I ... ~, ~ ........ .,. ',' ,..".' 
"', .'~ .... ,' .. ' , ... 

................ 
... ,~ .'\0,"' .. ..,. 

25. "r""e·,-......-,""' ... ~"" ..... "~roceaA ..... ~ .... "'''n.~''''''''''''e'''-t '~"" •• t~'::"~, ',- .. , "4' ....... "W"W'-I4.''-ir-... ~_y ""~ -."I... ..., ............. " t,;V ... "-'- ~ .. I ..... ,ww"~ .. ,,." .. ~. \ ..... 

g--, .... or~.,t:' ... 4· ... _ ... .:at·:~""4 ... ::t""--"" ~·,,·.'r::!-"e·-" ',' '!' ........ -, .. - ... ~- ~"" ... t-the ,.'.~' .4_ ,,:.~. ~",. ~.. ~~ ~~ -~ .. 'f'" •• "O~.,. ¥"W ... " •. ~v ... ,.i;)VCI.~ ~ ," • J ....... ,'" ........ 

COt:rpaC"J "ba.:s':no"problea:t;,:!5llPPOrting~:.goals,",,!·:·::,,::,~:: .. :.: -: ,~.:-: :. ... : .. '": :-:: .. '.: '; ': ',:--:-:':":::::'.'"": 

26. It 1s'~reasocable:;ror:~tl to take:one::·,yea::.. -:o~ee~l¢p';·the--::: ,., .. ' " .. 
...... ta ,.. .. -e .. ' ... ~"l!:I'I"'V"·:· ... : ~6t g""",'e""or'·:1·" ':'·IV'OE"''''~'"'·~ ~ .. ' "'."~' -,. .... .. ~ ~ ... """_'W...,.",..,....J.~ ..... ....,.. ~ ..... ~ ..... ·I·.~ .... i'- .. ~ . ...-- ... '.' ~, .'" ............. -' ... '--

ZT .. , .... 1:' ... .(';...... "lot' .• ,. ... ~ ...I,,~. J ... \" ~ ta' ~",' -F'I\I'::t!!" "'ev' ...... , o"'.;..,a, ...... •· ~ ~ "".', . --
• "'~ ........ ~ ~ ... ()1,.U.I.o.::WO .. ·"'··"" ........... ,..r-esen ., ... ve." II~"'£:.-·'" 0;. ,..o¥'W.J.""~ .• '." .:.,. 

28 '·'1:' ... ~.;..n'"': ...... -'~'d;~su' _4<. a ~-·~on·' ... .;....611"W"\-.... -or .. , ........ :'="J\I'!)'I:I,.,.~ .. -, -, " ....... . 
'. ;;;,t.",;;.,i;..,.., W4J,\JY..I. i.I~" ..... _,.,,.,,,-..,. -"--;;;'1 .. """1-'.....,.. ... .., •. IftJiV.' .. Y'~H~'_." .... _., 

I'rogram goalz as pa..-e of the !,iling !'or its 1988 test year gene.~>::,,,::: ''', ' . 
rate ea"e. Al:so-;~.:Ed.!50n:;should:::c:~t:-a:e.:~tbe::'ro~':it' l:a3.::ade. ~ ~ 

i:1 21ol3...~ FIXBE cont..""'acts:i:l;te~ .. o~'t'!U%:be:'"~o:-'::contracts:.ane;·. '-:;. ~.~..::::: ~ 

"", ,.... . ''',.-,,,' ~ ........ -
r ,.,.._ .... _ ..... '. " • 

program:: ist·rea.socable ,:: except t!".a.t.~.~e;~t:estee:· ann'Cal.:: ,inc:-eaze:· ,of~'-, ::::.:: -:' ".: 

$420, 000 3houldOe~~: oy l:a.l!: !or-" -j 985': but: tl:,e:~ tall' ·a::ow:t:..:":-:· 

should be allowed. in the att.ritioc:;yea..~:--::: :~.:.~-::- ';:.;":,:::-~:..;-:; --::;': ,.:,:,,:'.~:-::,. 

30. EGi:son:·' se~ded.:.'·F~ prog:-am: s.",ould.- be~ rea:5Onaoly:: .:.:::; 
consistent ~~ tl:'!e FI:'1BE r"eqUi.-e:le:l~ o! tl.8!+-06-ijj by' :J:'!e t~·'or::;"~:"·,·'" 

its nei:: gener-al':· ;ate-' we~" wit~l-:tl:'!e-::ex~t'ioo:'o'!,,: the~ $S"~O;:n'l11oo . ::~ 

rePorting leVel;:'a:."ld::·tb.e···ei~t~'eth.~~-repOrti::S- categOI--i~?rese:'::o~= :~.:-::,~., 
in ;ha t decis!on:~ .. ': Sinee:'suc!i' ~O'llir= ~:e-;~~ CQU!c~ .-oe: eounte:-~:, ~.; ~ ;.:.::; .. -~. 

productive to;!..~c~::::g"· :~ .. ~rtl'e::~-;ioQ: :i.~=ECison"'3::~per-at;1oM" '- '~; .~,: ",: 

roc. the evidence on this issIJe i:l this pt"OCedi.~;'iS ;i;. ... .eone!cisive,: i:t:'.·;-·::': ". 

is ::oeasoria.ble':;O:/d.ef.c!!"" a~op t!oo or:: dollar':' repor"t!ng=1evel$· \!ntil:'~ . ;: .; 
'.:' ... ~ ...... n'. "'e~ g~·e";;';'t "':,,..;;:. ....... .: ,...,. .... 4~'I'\""""'...AA .. ..,~· ... ,",.,.,''''''''' .. ~'-... ' ........... ,; ........ :a .• "t·e ''''C'.~··' ;" ~ tJ w Aw lrW .... It~· .. g,,¥,1i;i-~'" ",~ ~~ ..... ~ ........... I~,..._.W~·_w-· .• ~~III ,i,,}... .~ -~- . ~~ .-" ...... 

t=at, at a.: ::1:'li::l'::r; :data:''oe colr~ :oc..'· -:he: basi3,: Qt", -:~e.::..1¢llor.r_~ :, :~.":: ::. .' 
e:',."lic ca tegor::eS;:.:: :: f~ ):: Black;': :(.2)~' Asian;" -(.3.):::·~ca:t .~d!an;:' .().:.): ::'.:,:~ - ,.::- : : 

H1spa."l!c; (5) Caucasian w'hite, a.~C (6) All O~"'"S' ..... ':'1n~add..t!on>: ,,', 

~epo::oting is reqJ!red on the basis or ~:ale" or "~e:ale". 

_.: ;. " .. -. 
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31. On' ~MarO':: 1: 1~·:1985.i~Qv:3hould.,::subQit '-3: ':"e.PO:"t . ·to~ _the:~. ,-:'~ 

~iOtl'~Oc.~.1ts1984-F-~£ aet!vit:1.es .. ~ , ...... ,.~., -. , .. ," -.. ~.,,., 
....... " , - • • •• • _. _n" ' ' •• ' ..... ,' _ • .J_ ....... , __ • .... .,. ~, ...... ' .. 

32. On 0et0be:":.:.1 ,:.t1985 ,~:Ed;:son ~shC'l1d· .subcit-·.to. the .... Ccr:r:r'ssion '., -. ~). - .. . 
., ..' • • . __ , •• - - ..' - ~ .. i .... ~., ",,~ _ ...... . 

a :-eport d~r1b1::g:-:-..he::~!3.::',11SE·aeti~ties.:in,:the ge.ce..""3l;::,,_\;~ ~::":~'~'.:;' 

categories ·,.of" Ca:::::od1t1e$.,~~·.Co~t:o.:et1on,: . ...a.nd.·:Ser,viees,· ·and:--Other., .~r-. r_ . . r._ ..... ..... .., ,.. .. ~ . __ ...... -. .. 

the .perioc1':January.:1~;: '98S:;tbrough~une..::3~;:1-~.·~:,,:The:.cata coc.tai:ed~:;,~;..':-"''": 

1.'1 the above·"ge::te..."'3l':eategori~~ould.:Oe ~ .'"<i~tai:led;j;:l ::-:~' ,;-:~~''':.~ ~,::.' 

eo~~nC1ing·::~b-eategor.ie3'0!or ,t:rebaze·:o!, ·.:or.:eon~et3:!,o~r"·,: ~: ' .. ': .. ' ( -

s1d.lar good:s or se:"Vices. .~; r:~:"~"Y':':':":: '. ::,.::.:, '~~:::"': _.:· .... :::1:'"':~ ::'r,:-: 

33. :>:Ed.zoo .5hould.'":~t.~ao an::ual r:F IMBE·;a.eti.V1ty ,:rer>Ox:t. ~...he: ~ 

CO=S3ioo.:oo'::Marell:l-o!=eacb.::s~~,.,;0eg1nn!.."lg~.on;)1a ... ""e."l.: t, ::J~~'":~~~:.,:: .. ,.~. , .... 

ar.nual repor-t :shall(e~cri:oe:.:the,":CO:Ipany~$:-:F~':.act"iv1ti~,::!"or::,:,:~ """ 

prior calenear yeart:!::,'·detail,. -;and.: sball set,·!'-or't.."l-t.:e,Co::lpa::y' s .. r: . ' .' .... - ." - .. , , ..... 

:~E cotlt:-aet~:goals,,;!'o~::.tte,:~t.::ealec~;·y~~. .. ~:.::::'~' .;~~:: .. ~". 
34. Whe:"eve~ jX)S3i'ole, Ed.ison· scoule"·,olo:k.-with,.SoCal~Ca.s~a:lC. r .••• 

~ .... , ,. /I",. _.. ............. .•. ,0., '" ............ ,"'.~ _ ..... 

other californ1a,.util1t.i~s".oc.t.b.eeevelopQe:t -of ..a...E/MBZ~data-oa.se. 
'. • • ' .. '. ...' < " • •• ..... ' , ... - ~ " .. " ••• ,... .~ • ,',,, ' ... , ...... ,....10., 

Ed.son and.:SoCal:;Cas;::sb.ould.::eonsieer,.1.:Se-of' ... tlle ,sa:e contraeto:'S'!lQ . . - ~. .- ..... "" '. - ", . ...;- - .. ~ ..... -...... ' ~ 

t:.at the :"2.tepa.yer:s::do~,not:.:have::to=,paY",t'..:ice !or ,t!le utilities-to .. ,,, .. ~~." .. '" 
.• .... - - -' •. , - " - .' - •• -. • '. ..' , ' .......... ', ..... '<.I ~ .. .,.,... .~ - '. --.~ • 

obta!:l the ~e <1a.ta. Or:' ~r"Viee;.: :-:"; .. ,;.::~,~:,;-:,:<; .. :;,,:..:.: .. -; .~.:::~.:-;,:.::, .• ~;~;-:,;;:~" ~~-:::."'::.:_. 

35. '!'he,: acoptee~J.e:vel~.of:.!'und.."1g:, .. !'or Zd.1.soll;~S .. , :j9~5,;,~t,:;Y~: . ~ .. : . .-: :. 

,. ..... , .... "~ ~ ...... ',' ..... "'10'" . , .., ~... ... ..' ." _'~ ~ ' .... , 
• '1"01' .. ,,.. ... '." . ~. .. " 

31.- ..... ~n 'sl:loc.lC! use the: repor"ting·,: fO!":3.t set ,.!'o~h.,1n,.., .. ' .,' .. ~ '-"" ' 
'oJ> • "..... .c .". ."_ "- .... ' ' ..... - .... ,. 

ex.""J.bi t 59 a~penc.!X.::£:::in: !u~e~Rt&D. ·(ilin~'1'o~. ge."leral·:-ate cases." . " ',' ". 
- •. ..... - - '" ,- •••• ... •. ,~ t_', ',.' ~ +t. ,- _ .............. _" 

38.--::: For-: ~""?OSeS":of .tbis gene:-a.1.:ate ~,·i.t.·is-.reasoo.a.ble..,~~, -'-.' ~ • - ,. • .... ,~, ,.' ,r' ',_""'" __ I.~," ____ ~'_ .~,."" 

ado~t !'or 1985 t:.e level of expenCitU!"e ~or:,~?! exp.e~s.:~:~ 3~-:-::;':. 

the a::ount:;''o''.l:l~~~ ·Er!i.3oc: !.n;J~'. ~:,~::.a=o.i.:n:c:: i=:.~1~~9:j~1~O.9.9.=: . ~ 

.. ""('~"",,,",,:,. "j., ;"," 
.... ' •.• <' •• '.,.- ' ......... ~--~ .. 
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cost !OU ::ete:-. Also:!.. t is :-p.,asor..able::tO :anw Edfson ,·to : acdrue<Suc."l7,,·~..:.~~·>~ :::':. 
~e~'Ove:-:"a::-~year per!O<f.:u)i to':·$r~o ~m1llion :1rran '!nteres~ ,-: . ~',: 
bear'...ng memOr3.cdt.m: acCount~::tO::fun(r:fe3Si'b£J.1.t:r$~s""~<:,,:,:::.:,,:~,·/;: ,7-~::' " 

pre11:n1 riar-y ·re:Se~:;·into ~eveioptOe:lt: ot ;:sue!:l :.,a :~:ueter"-~:- ~.Ed:sozl =:a::r ,::' ... - ':,:~.' ~' .. ' " 
reque~t ~ recovery of :'su~~r'r-ea..:SOoablY:!nCllr:"ed;.~s; not ·':to-:..exc~·.::-:,<' ',' .~:; 
$1 -" '.,.(0.... .(,., "","'e : ..... -'-,·~ ... _.,..~_ .. 6.~"" .... ·60~~·.(~,...· , .. ':I, ....... .r!"tC'-..c."I . .,,~... - ,-' 
~ u.,. ...... ....",..;; 'o .... 'VA"' .. ·O ....... ~4·~ ...... Q...,.....' .• ~' ... ., ......... ~_~_-' ' ... ~.~"';~ ................... , 

cease at the end':ot"::·j'987:-lmles:s. tte':project is'~oexte::c&j:ill-EC±.son~s.:;:::: ,:'''':''::~:. 

next general rate case proceecii::g. ,:::.:: ~';"':':.: .... ::.::::. :,:.~ ,:,::'::~:-,:., 

4O':':~'!'he adopted.\.IeveI':ot?e~=e~ t'.or,:'~tion atlcL:I:.oa.e. :.~ 
v",.,~ t" ... ,., ... ';'t'~·":)~~ ,":'-flAAA-'· ::")ooe~Co--r .. .;.( ""*" ,f'. ':.~~,. ...... e-~-.a "'0'\1"111·.( ~ ' .•... "''-',. ~ 
• ..g...~~ ........ ,.".e;-.........,-.--.;; ~~ w.. ~ .. '-" ... w ~~J-~ --..~ .......... t"..., .... J.' .. -..... .,.~.-" ... ~ ..... -

an'" is a reasori3.01e~:reveI':'of::.exPenc!iture:'f¢r~'test :year';··1985;~.·. :,,:,:,-;~"~; .:.t' ~ ,":,', 
41. For-' co=er-eialr".:.lldil:3't:-lal./A;Tieultural.:Conse:-la-:iOO '':.-',:::'':' •. :,',:, '; :.,:"'': 

'I'I-~fO'!4! ECi ...... o s"'oul" 6f'\c,.,~ae-~~ ... '!"'a"4'on·'o~~""o"'~'e--·t.(·on~; '_"'_"r ':::"." .". "-'0- ........... , .J'W .... 'iwtr. v." ..,. ..... '~ -.... ....,.~ 1I.t.. " .... ....,. • .,;;,jl • VoQ, _ ,,' ... '0" ' ... ,.~ ........... 

hardware ;d thotrt: the::r-~~t''''of ':a..~;&;.Cit.·::::: .',~: .:: :,'. ':::: ': -: c'·::: ":';<':';'; • ..:. 

• 

42. . Ed±:iiori ,.~ : co~~~!6n:: ane':loac!'-:an3.ge::le:lt l d-epar-..ment:."sneUld: .~ • 
t~...:l 1';3 ~i"biJC!.ge~~ a::lc·:':it:;·: entt'""'j:;le~l~aUdi:oi-:·.'salarie~ SQoillc:·-:-:· :-: ..... , ': 
-nf:>C" ""'e:~olo."":;';';'l~";:'t·: ::Ed1 ... .;..;.. e .... :o .... 'f .. ' .. not::~ .. "" ... _.6·: ....... e··: .. ·-Io.A ... ·~,..,~:·- c."': -' ... .. 'W _.." lilt.. .,J ¥' ~ 'r..c::; • ..;JI'toJ .. fllJlIo .,..,.:'w.. ..,.... ___ ~ ............. ~~ .. ~ . ...,.-, • ~~,~, .. "1, .. 

auditors (energy ser-lice representat!."I~) beyocc:endo~ year '19~ ,':-': .... ' ':;: 

levels. m:·its::eeXt::ge6.erar:'rate ca:se~i'roeeedng,;···:.c'i<'.on:,sr.oul~::':" ',. 
suomi:' an ex:n.oit to d~cstrate that it. has e!'feetivel:r..:reCuee~:~i't:5:'''::: :';:.> 
cor..ser"ta tion. and. loa"':': ::a.nage:ent2ee~n.t:: :salary':oudget t'r"OC~ ~,,:.::~, ::..;' 

recot'ded 1984 levels. !he ex."libit snould'·::i.."!clt.:Ce;'a;· ~e:-:!..cal~ cocnt:.: ',~'.::.::'::':<. 

ot eop:!.oyees :!.:l:-: the: Various job"': cla'or,:s1!'!.cat'1or..s::, the sa!a.-y -ra::gef. and'~: 
""t.""" "'<feat'of;;"';'. :~'-.... ~c""'" A't·"'''''''~''''.t'''''''t~o'';';.., ::- ,. .. ';:';;-l."~"_,, ..... 0·· ...... 'r'N( "," -,' ... -,.' - ::.::. .. • ,. .... ...... ~... _ .... ...., 4\,1. -.. ........ '-~~ ___ ~ .... ...., •• ~ ....... ~' .... ·~v·""·~"· ":,,.<' , .. ,~-,.' ••.• ,/ •. 

con"r ...nci.;g:' ShO".;r_~:-on.~ ~~ salar"j !:J:sue~shou!d. ee:". a 'sut't"ie!en::: :"ea'Son. :':' 

.to assess a.:' ~"""lty::·aga·~··'·~ ~J.r.;.-n~~~: ','-::.::: ~:: .. ;,>.,:" .. ,::.::; :".::".': :,.": ~ C::.,:·~ ... ~'. - -~ .. . ~ .. ~ ~....- ~ ~" .... ,~ .... _ .... · .... ,,1 

tl'.:"ough 'base rates :-a.t!ler- than ::r~ t!:e CotlSe:"latioc !..oae 
~~ge~ent Adjust:ent C!a~e. 

-3Sl~ : =-

,.:.;- ..... 

• 



• 

• 

• 

A.83-72-53 et al • 

44. A :f't.ulC11."lg level of: $S. 1 ::lill1(')n is rea:socable for t!'le 1985 
oP'~";',j" ......... ~, .. _~- t •. " .. , , .... !lI-."II'.~.I,.."'._.~ ~':~'""'" "~~. (.~J ',' .t"~"J ,'_ .• ' ..... ':',. '~ .. "'~ 

RCS 'PNgra:n~' !he '''j 986:- ·'RCS.'~buc!:get ': sn"'-lle ''oe~ roeOlc~' . by ."$" • 0' ::t!:J;l':±oo. • " '" 
and the 'budget for' 1981 reeueea by an<aC:d1tio:ial':Sj~O:':::i':tllfon~;{-'~'!'bize::'" ~-":: 

OJ' .'. '''' ~ "",,,",,,"'" .. ,. ,.." ,'" .... ~ ...... , .. ,., .. i ..... _"', .......... .~ • ~~ .•. _,,~ .... ..... .~ .", ...... '., " ... /' ,'" .~. 

!'une:s shculd' 'be' shL""ted -to "eneooragethe-,lacing'o! ~re "conservation", 
. ,-., ,r ."....~ _," "ir ......... ,." 'III'" tI .......... , .•• ' ...... ..,. .... I.. ... .. ... , ..... " 

barC'wa..-oe in the ~ic!ent1al and ~ "ecc:terc!:3J:'ane -,j,neu:,tr±al .,,~'-' ... ','.- "-", 
..... , ..... . . 

45 ... =- It':'ii'7rea:so5able ':'to :rt:nd:'the :eX?e:t5e~r:a:s~Oc1a;tee":~ ttl :t~ ~'~;::: -= .::: 

Solar OII-42 ~g:-a::l tb..""O.lgh ba.se :-a.tes !"ather- t.."lan :h..~gh'::the':-:: :::-:',Y:::~.:.: 
,- ..... , ..... " ' ....... - ..... ,., ""." ~', '. -- •. ..,.- ,- ,:......., 1-, " ~ ... < ~,... ,"" • r'" ... ,_ ",,-

~~e!'"':ation' I;;oad" .. ~.ar.age:le:lt'·Ad.ju=t::ent'·C"T...a'=e. ~ "-" '. , •. ;:, ,,', '.'- ~ - - .. 

46.. It is :"!~nabie::'to~;mi..;t3.i:l:OUr:,eu~t":'.policY'··ane··': :~ .. :" .... M. 

clJ~ide:" f'..mc1!.rig::-for';~e'~~!,~geratOr':O¢~ent or::the:'?e1d.ent'f...aI:-' .~ ,,~-.-:,~, 
Con:ser"J3.tion"::ina.neQ:-p:.Q~"'~~~e'~COnservat:ton:..toad. .:,:~<'.'"; ::;;.':-:'.:: .. 

M ... O'!~~ .. A"'j"~~;'; YC·"';;''-; .. ~: '::":..::~~' ~~:'': ~', .. ~~': ,~."~ :.: ~~. - :~:::-,:.:~;~~ :."::- :- :-:'.;"::';~::'.::'--:: :. .• ~ 
~~~---•• .., , '- ~ ... "'" wQo~. ~, .. 

47. Official notice is taken (,)t the CEC ¢rde:-di:'eetii-.g':~~:sOn·~"'-:· .:,:':;~ 
,> ...... ' .• ,h"", •. "..,,I1>' ..... , .. " ..... ~ _' ........ r ...... ' ••.• I"'< ,.~ ..... ' ,_. ~ . .--' ... __ • ,,- r.". 

t¢ conti.."lUe~' its resident~·· a.1:-;..c!jnditiotler cycler- p:"Qgra:l"'at~·a rate· ': ': 
IJf 24;OOo-Uci'tS~ pe~ year:'~o~1985:an~~1986':~:'~ .~ ,:.'; :;,:;-.::::-;'..7: ~:~,',: :~::- /~.~'.'::~:.,: 

48. Cene!"3l co~ervation ad"/e:"':is!.!'lg costs sho:.1C!~:'~-i<e't ~a:-:··<>' 
....... ,.. 7/, ... , ~"""j.r"'" _I"'~' ..... ,...~ ... ' •.. "'j~'. .,'-..1, ~.... _,. .#0,.' '"" ;0'. N. ~ ",,- ,.:. 

:rl, ... i::I::l ancr the' staf!" ~ndat!lJn of" $535;000'" !0I"'~1985;:'::.s .:. ... ,,-

49·:"~';·· The': dse:.et!on ?revi0U31y.':~a.."ltecf;:' ~"'±Cb. :: pe:o::! t:::':~EeSQn:-: w·:,::·:~ -> ': ::;" 
. I'.' , • , , 

r-eallocate';'$i..'S· 2:11i~n·:Witbin~e3.Ch o!"the:·Re!;ident:!'3.1:'c.J:tserVaiii)n~::"'~::-·'· '~~ 
CIA eoose:-;:a~¢n'~~' and. IAad--:}fanage::ent: <::ategori:es,:: i:f-' r-ea.:!!,!:'~:;: ":'.~ :~ 7:;-:·::~ .' 

,..1,1' · .. t ..... "'.,...· 

52 .. " Cba.~~s>=a:~i '~"i"i- ~Peet~ t() ~,¢¢c:t1:l·ge:it~ ~tL~~: 'bet:';;eee.: 
ECisoo ,=,'~atj::':'{9$'i' an~ ?i'~"~:~98j~~Ci:.~e:";l3r..!!· a..~ ~~ore::~ ~;. ~:"~':.~;::.~ 

53. ~n's ?e:"'!"o:-::a.."lce ~-:h' '~:;;ec:':';ti.).~ev~lop~';"; ,,:,_.~ ~;"".:'. 7':,;: 

c¢ge~erat1on ane s:a11 power ~~et:!.on is ~~onable .. 

54.. The glJals set. oy Edoson a:e r-ea.socable a::d. ~~ti tute an 
aggressive e!~(,)r't t6 pl.!rSUe alt.er-..ative ~ ~ewable ~rees .. 
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,':", .. :." - .... :- ..... """," ... 
_ .. :' • _ ,~'.' ,-- •• ,:, ........ ,"j ~ 

_ . ..-.. . '1"' ...... .. , .... ,_ f' 

. ... ' - . " '" ... -- ~ 

...... '" 

55. .Edi3<:ln's ~e5t,.,t¢~.it:s,_ '98S,CQgener.a~!¢tl:a."lcLi::aP ~~e::~, ... _ .,,, .. 
• .............. ___ .~ .• 0' .. ' ,,' ' .. ~ _~ ..... ~_ •• 0"" ........... " ...... " ..... _ ~ ....... ' ..... i ...... f , • ...... ' •••• ,_ ... , .... :,., ..... ' .. : ." 

prooucti¢Xl"PNgra:ll -e~e,:i$,~na'cle .. ". c." <" ,_. ~ ... :, - ••• ,', ~' •• ' _, ," ,,~ 
... ~ .. I.... ,_ ..... __ ... '., ... ' ' '' ' •• , "''''~''''.'''' ...... , .... ".~ .... ~ •• '"~ ........ __ 1 ...... :. J ..... _ __ .. =....; ....... ~>"'., . .-

56-, ,~,.CQ.St_"'e:3!.~:5 ~an,. !:portant, !'ac,~r" ",fOr" ~deter::!.."l1ng" ~" .,.,,', 
....... ~ .. ' " '_'r .-",' ... ) .......... ''"' .... __ ~.' ... , ... , ...... -l:' ' ...... _ .... ' ..... ~ ..... : ..... ' .. ' .... ,.. ........ ,;, .. + ......... _ .... 1 .. :,,:: .. ,,'t ...... 

adoptee cost rec¢ve:-y:~Y';.CU3to:le~(~p .. ',_., ,_ ... , 
__ ..... Q ..... _ ........ ,. •• ' ~"'~""'( _,,,,... .... "., .', ."' ...... ~ ... _ ... ·' .... r' ... _'''' 

57 .. Ao.ro:ice<1 ~t pricing b3Z ~ adopted. by ee Como( szioe ~c.,_ _ .. 

.... , 01 ..... "" I' _4., "ti . , , q~"J:.n.g .a~. es...r:~',"" ,.. ....... 4'~.'.""-"""~ ............ ,'._ "...j-:""" ,..,po _'.i!P' ..... :.', .,..~ ..... _ •• / • .,..,.~' -:-:: --',1- _,. ' .. 
• •• .,-.',.,.... "" .~...... • I "'" • ~ _ .... ~ .,.' ......... '~'" _"_~'"' ': .... ' • _ ......... ,~ ..... Op,-' ........ _'.., 

sa. It is :reas¢tlable ~Or",~ ,c,,:::c :ssifJtl ~.~ .. coc.t:!.:t,;e",~ .. ~ ~" - . "0 .. 
"" _.-.................. ~ ...... _'" ..... ,' ••• '.<~"._ •.• } .., ,,,11 •. - _~""""'" • ,". 

::a:"~.nal a."ld avoice<!"C¢$~-!¢t."'~allocati::g~E<!ison!s(revenue., ... '" ." 
• ,'~'" _. .... ~ _ .... r __ ... "~ ~ • ., __ "~" ,""'. ' ...... ,,,'._,, "~,, __ ., .... ' •• _.. • .. 

~ui:re::ent ,bet.leetl,.~~~ c~~,::~~~~::·g.>~e;.~e~~e;n~o ~~.': ~,;"'-:. "',:'. _,' , . 
s?ec1i'"ic rates, =easuri:lg" ~e .. ,co:st-e!!'eet!..ve::less-o!"_ c¢tlSe~:a tioo._ a::cL ... " ." ' . . .. -'" .. , .. ' ,,.., '-.. , ...... -..... - ...... _ .... , -,'.- ... I~~-"-""'.~· ,-_ .. ,,''''' ........... - ..... ,-, 

loac ::a.."la.ge::lent pNgra.:=:s',. a..-:c ca!co.llating util!.ty .. ,a.~ts .. to"., '.' .... ,_",~. ~ "',I 
• '-~ •• ,; ••• ,_:~, ., '" > .. ' ...... ' ...;,,.... __ .:~ ."' ••••• _ _.:' ~ II •• 

59.",,'-It 1s .. apPNPr.1ate",,!'or,.. the"~silJ:l',!.n.~,, proc~" w._ ... , ; 
, , .. ..' ....- ._ ........ , .......... - .... ' '. oj -_ ... -- ~ ............... , , .. :.,,_~_ .. , ••• ," .. _ .... : .. , ....... _ ... j ... ~ .. _ .......... ,J __ . 

con~inue to ~e ::a....-gi."lal Oo>S":. rate::ak!::g~,ar.d.::,Q::,~c1:g PO_ the,3.."lo:"t- ,,~ 
• " .... ' •• •. &., _ • -.... ... .. ~ '~'.. _.' ""'. -"".,t _",,_ • ..J ... .., ....... , 

run ~n~cic ;i:lle~~!"w'~"""':: :~~-:,,:,.:,,~;~, "~:"':.;':"''':_='--:'' .. ''',:,._ ~':..~:.:::'''''."''"':'):'::~~:''~ =::,,!~:f:~(.1;:' -;., 

60. 'It i3 ~~nable·.w.,a?ply-tbe sa::le .. sn¢~",:,~~ :::a.~_C05~ "",~,,",,'~ 
,..- ........ -._ .............. ,,- -' to ~ -".' .... f ~ "~-.. .. ,, ,'~ ·,,1-', ... ·,.., "" ...... ,.,., .... ,. ,:;~ ......... ~_ .... __ .. ' ......... ," 

:etno<!¢logy ~~::- all :rate::ak!::g and QF i':-iei::g PUt1'Ose3 ~¢r ~h!cb. , " "ro' ... -'--- .. 

~-!la1,anc:.,avc.>ided,C\)3:":"a..~ .~.~ ,,~"s,~;>roocb. e."!SU.~" tbe_,~t:aL 
... .~ •• "". .". _.... • _"', ~ ~ __ ~ ~ -to. • _ '. __ ~ • '. r" '~ .... _'., ~ •.. • ..... ..' ...... __ ", ' ...... ' __ ..... ~.,..... ,. '~; .... 

t:-ea":.::e:1t:-:o!':: ~l:le:.J;'":.~ 1,.( ~y.,:i~s _ ,~";cj~ ~~~. ~~.1~:r -ES..:: .~~~l::-=;Z:.: '~:'" .: ~ 
A si."lgle ::etboCQ1¢gy;:$hl.)uld.. ~:.,e=r.ance.,~rehen:siotl ~r,.:he ,acop:ecL ~ 

~ ~ , ... ~ •••• 'r ._',.-.- - _ ........... -,~ ... , ...... -"" ...... , ................ .... 

approach .. _ ., .... ,/"/,I'"t _. , ........ , 'I' .--

,,' .. " ..... • ..... ,,',.~"'." •• r J ... ~j~. ' __ ... _ 

.. ' ...... . .. ~. 

61. The ::ethodolosy acopted t¢ ealeulate-:a....,J;i."'.3l. ~SlouUt_,.~ " " .. , .... - ~ -"-'" ~- - .. ~r:' .• • - r.. •. ~ .......... ,,~" .", 

:=.e -one:!,hi~h ~$t,a~...-a,.telY:,re!leet$..~ t:tUi:Y'.s.avo:ic~.acc ".:~ .. ........ "--'" - _. --,"'--'" ." '-- _ ...... , ....... ,. ... ,,~.......... ~ .". 

~g1::al CtJ!S':3. .. __ .~: ;: :., .::~.:.~ ,~ .. ",: ,~",I: ~:.:;~,:~~ .. ~~, ~t~"'~.~I~:': ~'l~ .:-~ ...... :: ~ • '". ~ :,' 
62,.·,,'.!he: accu..~cY":9f,.~ ":.he .. ,¢.,')~ ~ aO!".$·~o:s:.aeop:.ec.,'oy ... th!.s ':'~. 

• • ,.'... .... • - ..... , ••• • ,. - - # ,~. ___ ,~ •• ." _ ........ ~,-w " ... ), ... 

C,:lM:""1 sSi~n in, :c~te:::=1n!-"lg:..a ut.il!.:y~.s.,::a.-gi:lal: .costs.· a::e. c:'"i:t.1cal ~~or. .... . - , .. 
•• ,~ •• ,- _..... • ..... '- - .'. . ... "". .. ....... ne .. ... ~~.-r. -' .... :.. _._........ oW ... ',.' .,.,.1 ~ 

all ?t:r?ose!I !'o:r ·~c~~,~~c.."l:.~ ~:::~ed..::-..,,:,:.:..:~:,-: _ r:-:,~~::' :-.;.,:;;..::.:.::: ... .. ... -.. 

f'·.·;-i ............... _. ,. "',"''' • .-.- ...... ", .' . 
• '. ~"" ............. _......... u ..... _., " .. ' .~ 

'~,,':', .......... ~ I,',"f (",r. 
• '..,_.'", '" ..... o/.,~ ..... 

"'" -, .... _. <:; ..... 

,",',' .. - I~ ..... -"' ..... ," 
~ 1_.... , .. _ 
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'~ . 

6,3. It!.z rea30cable to ad~t a :lethodology ~or caleulat1::g 
, ... ,- " u. '~,. ~.' t.... ._, ..... ~' ,e _ ..... ,' ,,,", _, -; ............ ':' 't ,~t ., ~.' .... ~ I 

::arginal co~t3 ~ 'orfa" !"ot"~t-, ot"~"~o.se~costs .... :. BY' eo1ng-,'SO ,the 
..... '" .... ......... "_'" '....... "'" ...... ' .oJ,,,: _, ... ,' ",",,._ T' __ 

:oates and. prices in, ,er!'ec:t.lo ttle .. ,te.s;; year,."...r..ll ::o~.t"' ac~~ly " 
...... , ...... ' ........... - .. " "',1." ___ ... ' ' .. ' •• , ...... ,.. .. _ ', • .... j_ ... _40, .. ,' ... '_ ", ..... ', .... __ ~ .... 

r-e!'leet the test yearr·oot?,~year.,~.cald1~:to~'· ,~:,;:':'/;j,"': 
." ... , " " • "'.j.- ~'~ ""',-: ....., ~Ii' ". ", .. .- .... ~. .', .. ,.~ ". ~ .•. 

6". ~p1te ad.vantage·~(~f.:,~i:lplici,~J·,an4' :ve:":!'!'1abil'i;~: 
'.' ... _.-.. ..... ,',. ......... c y • .......... h~'.' .'._ .. ', ............ ~. __ ' ....... ,. ~..:.. ..... '_ ... ', ....... 

Edison's alternate propo:sal-:~or-> 'Q.e::~~ric::1%lg ~a1lz;-to: prpvic1e a 

methO<!olo~ applicable to .. ali-;~s:t'or:7~..!6~ ~ ~ av01d.eC 
..... : __ •• " ", .... ', oJ ,_. .:,: ...... ,I •••• _ ;:,.! '. ~., ,:--,.,.::: .. ::",:::',.. :*': ~!"= 

ene..""g1 coS""...s are usee and"relie3 'On ;reeo:-d:ee.,..· 3$, op~,,:, ... ~~ 

foreea.ste(! ca.ta. ~ sucli:"~ __ :art.e~~~;;:~bc~=~~t .. :;li~:~ 
..... .... ,._-,._ ' .... '.... ~." ... ,.,j .... " .... ' '_. "" • ........... 'u '.... _ '_' .... ' ....... _, .. "...,"..,. ,{I~ "" 

Co~ion's policies on ::argi. ... .al ee.ergy co.s~ ane ~ou.r<!-~.:rejec~. 
65 ,..;.~,~ 1"-:" "". I!a";' M-.r I!a""''' -'-"'~ ot .~ " ...,"'t" ..... , ... • ,.I'1 ..... \,ie~ .. e.s., a""op~· "'J"-~"\JVWW C'..s:.,on., .0r:~'ICt"..ess::'U>';,u ............ \I'.1'<; 

co:pu-...ei :riOC!el's'; ;~houIa-'m!r~ze: 'tne '·"black:' ,boxn: :~t":or:. :::iirg!..~.~' ~ '~~ 

cost calculatioris:·~o~ "oi: Coc:pute:-: modeli:::~·:-.'·; .,.::<,:,;~,~,.~:.:"":: '::',,: '.,".,:. :,'; 

66. Stat!' ~ s 'sugge=t:!'on;for7 'a'genet"!e: OIr: into: 'tl':e- :~jl!et ~or: a;:':': ;::: '~.:: 

u..~t'o~, state'l'liee cocp~:- coeel: l:a,s':edt;:'.-:.,,,,':::- : -:',' -"". ::,: ~::..':. ".:7;:., '.:~:': ~'.~~ 

t:.1 - '~" CO""""U"'",,-, "'-e'· ·a:'o"\p ....... ac~''' .. ·~., ....... -~le '".o-,-_..c .... -' ~ .. ~ ." '/'1..-. ~ ~.'~" 'I' ",'wi .......... w ...... ~~ ...... ..... ~h ....... ,,~.,... ,~_ 

cevelopj;ng~ Ec:!!.son":s::.!.i:".aJ;' n:ar~naJ 'a.."l<!~~avoic!ee~ .ene...'OY'·:costs""..:: :.,';: :~~: .~:;;~ ~::e.,' 

68 ":"0 e"'-'"'''' t"""''' ...... 6 -,' .... i."l:g:,--... ,.,..(_'.boA~' ,--......... ..,.-l-,- .. , ''',- '. - ",., • ... ...;.,iI ...... ..., ~'-" .." .... ~ ~,~""--v ~~. ,-,;;;;ww;'-OJ ,.~Vw.""'" ~tJ_ ....... _. ,,_,~ ~ ... , 

accurately ·r.e~ec:t:.t~. ~year. 'cond.! -:i~tlS.;. :tl:e;,!ollor.r...::g 'ad.ju:st:len~ i.."l'-

Edison f S''''?ROMOD: as:su::ptiotlS:(ar.e .r.ea:sorable. ~a::d: ,:ShOll~: Oe~. :::a<!e:::: l : H',": "::: .:.:' ~. , 

'.0 .. ~ :!he '2.?pro~ .a.te,~"':'ee: =iX: :to, be- ,u=eC~·i."l ": '. ~:::: ::"," '.:.~ , ~ ': :: .. " 
the ::a.""gina.l e:eroy'.ca1.cula}:ion J.s ,that __ ~ _ . e ... ." ' .. ' ._. • 

ex:tsti::g 'at' "the 'coce::ce::ent ot'~he'teSt' ' ,- ,.'" ',- '.. "', '. . ' .. 
yea::'';:: Jjo.eet':tcese: :c!~CU!:::!""...ar.cesi ?alo:,:V:~r.Ce,', ~:.: '.'~: .'., ~ . ',:' ,', 
~t;.clear, ~erati:lg .s~~ion _Unit., .cmOS!). , ........ . 
-should'ce exclu~ed '!':-oc 'tce"':-esou:"'Ce : "".' ., . "" ... ~ 
a.s.su:rptiot:.S, ...mile ~ ~ 00. CU:":"e:l.t' -:,: :. "": -.:.~ " __ ,:' ~ _ ;':.. .~.""' 

esti::a.tes ot operetion io 1985, SONes 1 
should 'oe !nclueed. 

o ':he t..~dateC peak d.~e le"/el renec:ec '·in 
EGison '.s~sou..""Ce plan (13.860 ::W) saOl.:le be 
\!:Sec. in ce:-i ~_"lg Ec!ison' s ~p. • 
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• ->I" .,.~. .,. ..... ' ... 0# .. ~... ~.. .f, ".,~. <' '-, ...... -.............. ' ............. "t ..... , .• ' _I. " 

o ~ ~c.!~",IER sb.¢ul~ ,~~ oasea_¢tl_a.'l .. -esti:at.'! ,_., 
"" ."' or:'tuel 6"sts Or~·$~~Oi/=mtU·."""-"- -... ".- -

o "- U~·;.;n'; ~~~ 'al::er:otb.e; 'L;..put: ~tior.z·:~ 
,.>'0, .... .,.. ....... ,."",. 

,... , .. ".., ,.. ... -. -" .,J,., .. __ 

to reflect, as;:!EP::" .ba!S:"NPOSeC.:'~.~,the-~dN'",· -', -
~ualltitie~_ ~;tated.. !.:l" 1:5 ECAC_ !'.ili.."lg, _, .. 
A~8~2.;;n;' ~e '!'1'g!.:res- ~~r't.%le· ava.!.lab:!.l:~,:tj h., -,,, , ~ -

,~r: purc.~ -power': ~evel~,:r'Z. ·the -!!a:le:: 

'-', 

ECAC rn 1-ng".,_ tlle .~ti::a.te~L !'Or"_ .t.lle. _ _. '" 
pert'or:iariee -or-SONGS 1'~ 2~"'-a..'ld~ 3 -also" 

'._' r ,,", ",'" , ........ .....-
<If.,., ......... " "-

.... r~ .......... :." .... ' A,,· all I'\~ j~1~,'~ :66 .~-t:::., h' ",,, , •• - -" - ... ". -,,.'_ ',". l" ,,~ ......... ~~, Q 'II ..... · .... .,..... .., .. ,.,.~, .. ,;> .... , "", 

?%"!XUc:tiOQ rac~r_ .. !'~r .. ?V:NGS, ,2; .. ,a::c.. a ,loa~,., _, _ . '. 
!'¢reca!!t-'Ca:.see" ~!l·'Ed.::ron·~s ce::a:d' 'fo~ in ' "'" -. "." ", 
"A.,8J.:..-02-:11',:, ~'."::;~~ ~::~::'~' ":'::'''~T : ...... :'~":":~:~"';.~::7~ .:~: :f;.';'.:"::~':::<:: '';' t ~:-:;\~,::"::.~~-'.~' 

69-" .. !t:·is:;~ble::·tor:.~~,:c.x:::n~io~: to- rely~ on·,:~n.'\:5 .:~ 

use tJf its. :P.RO.MOD:, =od~l:,:~,<:aJ.culaZe: .:.~ ,Qarg:!.r.aJ.:,ene!7S'Y.;:Cos~· ~ar4 to· ,: ,.,::-:'; ~:. 

... '~' ... '" 
ftJllow tne ::ethoC~l~gy ~..ic..~ E¢1s9c~ pro~~ ~~r- ~~la",~ing··:tF~..:s·::·~: 

co~t~ i.."l- the .:of:f,:-pea.K'j)er.iiX1: and; :;C!soo:,,~ :'''zet;J :1rr"...et',Cep~~:. . ::; ;: .. ~':~ 

meth<X1~logy for the tJC- and oid-~...ak~~¢d.3 . .::.,:.:·: ":.",,'::'::":':-:, '-:'::_ :"", :".:':':: _ .. ...., ,,"""., '." . " .. - ... - .... 

• 

70.. !t i" :reasooWle 't(,)::inclt:ce :wo~ :ea::st"l~capit:al~:b'.:t; not . ~':' 

ad::l1r.!:strati ve a."'lct' 'gene~<(A&G)::.~ ;.:.n:.-tbe- calculatioo,.ot? ~h7: :.'. ',/, :_ • 

m:-g1naj. energy. :costs 'and:'avoiae~'e::e~ :~:r..s-•. " - ::.:;:: .'~ .. :~;.:::" -::- .~ 

71'';,.. 7Q·'eXj:)e<!ite"tlle:~jMe-..r.:ane ;e!" ... ~ce~:t.~e:.ur.~er.:5tandr.g;~~f ':.> ::'--::. : ~,. 
U"'o('.("y ra"' A ./' ......... e"' ..... · a ........ '·"'·cato('o .... ',-".,., ._"', ~ ~'6'" ;' .............. ,'d,.:1ouo. ... ,.,."","--.' .'.- .. ' .. '~ ""' ... " ~ .......... ~_'"I'}'.;._ _ .. .."." .. ~~ W: ......... """ .... ..,..,'~ ~ ~ ",,,,,~~, .,., -'" ......... 

to provic!e com;:)t.:ter- :1:zlput:.:ac~ QUt?\.:t"' ca;ta'-St."ppor-..1:".g: 'their '.exh:!.bi't.S 
.... :'1'.'" ~:: ... :' ,'" ,"" .... "", ~ ~"', .. _ ..... /...,.' ...... ...-_._ ~,_ " .. , .. 

s1::ul tar.e¢us' y ',rl th "'he'· "',co.('l!c·g ;; .. "" .. \O'e· ... -· .. aM~:o( ca"-" or.:f~';: ...... is' ~ 
.. .. .. "" • '..... ""-. .. ~ .... ~~ e I".,J..,I. ..,.... ~ ... ' . .JIIIi1#''''.'. 1' •. -_ 

... ' ... ~ ...... , •• _ ~_ ... , ,~~~,,,, ..... , ........ ". t.-I~ :' ......... ~ __ ••• , 

I"easonable to ei:-eet:"EdisOti to; 'wcer-...ake: ~t.."l!;:s.: ·:task'!.~::' ~ -n~ 
"V ':. ....... ,(.~.,:' ... ""'! ___ ~. _ ..... ~ ... ,.;. -~ ...... ' ..... ""f'~.' . .,.... """""' •. ',~. ""I 

general rate ease filing ·anc"t;o.:c~t"~ice:::aw~r....ng::~~·)sace,~:le ~ 
.•. ~' .,"'-, .... '._,. , ..... ' .,~ ..... , ... _.; ~".-,- ... .... .t. :,' '/'" .. "" __ .... ,~'~ 

ether" utilit,ies by r'esoluti-ort.-::..: ~: :~::.':'-::: .:0: ~~'.: ,~~"::_:::::-':::';':~~;: 
.r\"" '",. .. .- ......... 
..:.. ,.' l . ... '-:... (. ',:.:' ": .'.,', .... ,...- ~ ... "',," '-' .. ' ..... -<" , ...... ,: ' .... ,. 

~', I' ,'~ -, .. ,'- i'''.,'f_ ""i '1, •• '," ,._ .... _' ... , ..... " ..... '", .. ). ..... ~ ~ " .... 
.... .~ l' •• ", '" ,.'. 

'·,.'1 ... '·" ... ··"',:',~ .<, ..... ,.. ... ;...-~; 
•• , ... ~ ... , ....... I ..... '~~'"'· ...... I._ ........ ,'~, ..... 

~,t _'''''. '., ... "":: 

t' r •• 
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72. The sta!'f','s propo~ Reliability A~jl.lSt:ent Factor (?.AF) to 

be appl!ee:to'~h~;{v~J:=e~;6:' the::~~ti6n~tu:oi::e:'~used"~!:l~,the;"": ;, 
:. I~, _;' ,.. .... ~. _,... .... '1". r 1_,_ I ":, ,.....' '" ... " ,..... • ... _ .... " • - "i ". , " ' ~, .. _ 

calculat10n""0:r-Ed1:3on 's"carg!::lal'- eapac!ty:··cosUl 13 ·'tee..T.iCanj'<) .~ .. : .-: :~< "': -::; 
.... ~ -",~~-'I._""'·. ;"",,-,.,,~. P" .... ~ ... ". '1""- \,,..~I' " - .. ,.. ~ ,... I' - I 

nawee. 'lbe5e f"'.:aws·precl1ld,~ ;the-C~ion f::'"Ol:1'=a.rd:r.g~·the':sa:le ". :':':~'<;"': -.:;: 

f1.nd.i:lgz W'!.th~reZ?eet· iO::;the ?AF:·.:ibiCh::,ei-::xitted:":our,~adopt1on of.;::" . ,. ..~: -:: - , 
?Ci&E':s EEI adjuzt::lent t'actor- !.:l(:?,"..&Ef::5-~::-~r-ee~t":ge::era! mte.:.ease:~''":~·-:--:·,.'" 

73. !be Com:ni:ssi6n"'C6nt::nue:s":to~>SUppOr-t' the",:c01lceptua.l::mmt of::: 
any ad,ju.S~t ::Qee:"an~ ;c: or~"other d,eV1ce·:·~.ich can;", i!' adeq!Jate:ty: ,~;;::.: ': .:~~;;. :.. 

suppor'teC, provi~e i!:e :nest accurate <!ete!si.::L-:at!on=:ot':~:."or':';~,:::·::·,; -'~-

74. BaSed en: the~ ~eeO:~: ±n ": thii -p:"Oe~~~'tb.~:~i6n:.~:<: ::: 

~""eG to actopt:'t~~O!th~ology~;,:'"OPo~~'bi·'EC1zon,.:and"~':hec'~!': t.o-: . 

calo:.late ::arg!.!~ai:;~tS,: of~~de:a."leanc 'QF 'capacity prices.::baSed-oc;,:'.~~.::~.: '.: ~,.:.. 

~e t.::la~jU:S'te<~;;'an..-:\:aliZee~:val\!e~·or ::''"l-e=-~tion:tm'"tli:e-:: ~-". ':;,;; :,'':c_:' .': ":~ 

15. £dison's proposec! :oeal i"ln.ation !'"ate of 1 ~rcent ~~,:;:,'~;"::-:., .. -:' ,-,~ 

r"ea.sonable:·:and:.:sntXl~:":-oe:ad*ted. 'for '~':'in~ the:,'f.i::al-:~~iO~ of. : = 
- •• ,., ". "" ' ..... #00 • , ...... '~.. '. • • ........ ,.'. • • .." ,.. ~"'''''''''';~ '", M ;.. '" ... r." "" ..... ,... _... _ .. 

the:arg!:al cost o!"eer:anC:·'ane~Q:"capac!t.y-,r!:~'.·"·-'''~·· ~ .. '. ' ........ :~, . .: ",~,'-<: 

16 "!"\o.e ... : ... ,:,.:~'~ '~ ...... ::"-~'t:';".(.;";";" ,-;. --:a~~"'"e' -.;: .'",.' .. ""..; ;.........· ..... _-.(O ... ~A' ':'. ~ ,', "",- , 
..... "-'~_ .J ~.\.iI~""" oJ ,!II, ............. .";..,..,,, ~ __ "'j,."-';;"~_ w<l..,.,. ,,, ... --- ... -',., 

::a.:"ginal costs of ~e::and, to cla:ss :-es~::si'bi1.ity 3.""'e not· '.;.::. :'-:,--:: ."'::.:.:-"::: ~~.' 
subs~tiafli -cfii!'e:oent tree . each ~othe:-= 3nCr:fonew: 'the= .. ba3ie,:::: ,~ 
::ethoeoioiiaCiopi~ ·In,~e:noUS;rate=-~::',··· ';<; .. ':. :::~ ,-::-:: ':~',,-~;:,:, -.-.~--

17. Stat'!"S '~app-reac!t~-o-:=the :cOn~!on::~r<er'~abov~~ ~:s:an;:'; , : '.-':.,,' 

a"",p-p...{"'·e·;''';e'a.~· o-r':~u'''';~ ':"':~' ... ..;~ :0".,.: ....".~';,.,"lI'.:.:;......;. .... ra· .. ..;..;..' .. o('...,eo'~·'--- -'" .. -
,., .\.1 ~-~... ... t" ¥w \rN-; ~W"''''J ... ~~ ,-~.,,01 .... \.rC"~ ... ~" "-~".-" ... , .... 

.( ..... '" "' ........... .( cP .... ::;'''';:.1: :...;.,.: :';"-et' "..:::-;r ... ;,':';"("';A,: ... ',",e: .~.~ ...... T,~'...r~ .... :.r' AA' ........ • ,.(-........... , -~. ""., , .. 

........ ."..", ,,'"~ ...... ~~ ...". W. ~~-o .~w ........,..6-.~, ...... ";;;~~w..,. ... ~' ....... ~g"A. ... "" "'. oJ'_ .... 
, , 

Q."ec".(:';A ':an~p.~"-' :' T ..... ~.('4~ ......... ~-~~ :""-da·,,; .. 'Aca'" '~'.6 ... ~ :a' :.rop·'" 't'"'.('·:"a'O'\."~"''"'·'' "',, -. , _.. -....v_, .... r.... ... ....., I.I"'~.~."''''¥ "1W~ v .. -w IJ'Ittr '-*'~ II1II .... .......,- Yl""~"'-"'"~--" '." 

L. .' ... ,... " ... ",."_ 
.. - ,. ....... ..-" I 

78. !t is :"easonable to continue to exCl.1.!<!e ::a.."gi:".al ~toce:'" 

costs !'!"Qc the calc,·.:lat1on ot' total ::ar~"'l3l costs fo:" t=.e ~es 

~eC 1:1 t.."'li3 ~ec!.s!o::. 
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I ..... ; .... ~ , 
, ... ( I .. , 

~" ~,.~ ........ ~ " r';' 
~. . ~ .... -.., '-

79. A -..:eighted,.~avex:age::=e,~"loC~~~~l.~ti.~Z; q<?~~~~.g~~f' :~5;.,: . .;;: ::,~ . ~ 
percen~ or the·System .. Average .. ?e~en:age _Cbarge . .(SAEC) . aw~ctl~and .. 5 ',,~" ~ 

.. ' .•.. - ........... " .. ", ,.r ..... ~_~ ... 1 ._ ...... , ... , ....... _ ........ , ••. r1,"' .... ... , • .J,,... __ '._ •• ' ..... ~'_~w.~_ ..... _ .. "._ 

pereent of' -;:.e,~~;=p..~~~t.::.o; ~:~'~:(~~~~":~~P~~~ ~:.;~~ .::: . .:.'.~': 
reasonable ana appropz:-'...ate:-l:lethod-o!'-aUocat1::g Edison 's,.:"ev.etlUe~, , ' .. ~ ~ "~ .. , ..., -- ._ ..... _c ...... ,~ __ ... "" ... ~ .... ~., ... ..,1.1 ... ,..- ...... ,.v_'I\'. _I::"'~'_ .... 

r~\!ireQe1lt~amoc.g tbe·:,v:ad,ous:customer· ~es. ~. .... . _. _~ .. " .. - - :"~: .. ~. ~ .. 
.... ' •• _ .. '" ...... ..,1, ' ....... ' "~"" ' ....... ',~_. _._ ........ , .... ,.." 

80:: ThedJ::pact::on~:Ed1son's..:~!!)ide;t!.::ll~~~~l?e~.:~.::::::.: ~.:-:':' ::-
signif1cantly,.!eS$:1! ~/enue 15 . allocated. oll-a~;~eig:tec: .. average",... .",.... . '._ 

..... - " " ........... -~'''''-.'-''''' .. , ....... ~.'' • " ....... , •. ,--' ..,J. ".: .... -

ba3is r'3.t:er:-:t~:~_~~=~_1~.:,:,~, . ':-.;::~~:.:,~. :::.:::,'. :..:-::; r-;:.:-.:'-;::: ,':':':"-:::"::':::". 
80a. .. S!:lce ~eline, !..."'terr'U}')taole, and !~ of O'~ !"ate de:sign:5 .. , ", " .... 

. . ~ ........ '......... ...., .. " .... * ", 

are to be::.~le::en:c~ed.~1l: .. Y.ay.· a.cct.JU:le .. '985~ :-espec.tively'1- to:- tbe.= . ... -r;:, " •• ,.'" .... T'" - ., .. -.~ .... , .... "" • .,' ••.• .,... ,. --.1_ 

ra~e~ to:·'oe·;:::a.del:,e!'fec~1ye:::on;Ja.nuary::~:r: 5~.1.:;he,--:~~~c=:-:::. :;.'_~ -::- - -.':'; .. ::' .' 

l1feli:le/noo.-li!el!..."le-a."ld all·, time .~ \:.3e %"3.:.e:.level3-,sl:all .. be~-- , .... ,,' >, 
• Of' •• .'_. • • ,I _.. '" •. _ ..... _. __ •.• , •• _,,: .. ~ .... ' • " .... , _ .... ,.'./ .... 

increasec so as ":0. a?l':-oXi::a.t~ly~·min~ 'tbe~.:eXiSt.~ ... .g:.P:e~cep.~~:. :::,".:: :::, ': 

." ... 
81 ::":'!be~,un1que.c=a..~ete~t1C$,.,of .:'''le ~r-eetlight1r~, custocer-, .. · ...... ' .. ~ . 

•• ...' • ~.,. -," _ ... , ...... ...... ..' ..... ... .... oj", .... ~, .. , T' '", '. , 

clas~ :3U~por"t the contiauat1oc..ot.:,.t~ Co=~ion.'.s .. polieyo'f. ~ '. '" ; .. ~ ..... '~ 
~"-"~ •• -, ...... "' .... __ •. -.' ...... ~iI' '"'''''' '.r~,.I' ... _ ;'-'~ .... -- .. ,I~ ......... _.i'~ .. ,t. ..... 

exclu~ ~..a~, grol.lp...:eat:.r:ely, ~rom. ;t.~~::argi:la1 .. ~~~ :-evenue.", ",'. 
, 'V' ....... ~ ~'. - ~ ''' .•• , , • ~ 10' .". _ ......... • .. " ... ' ., ......... ,~_.... ." ... ~ • v 

alloca~!.on prooeess. ::::~. "'::.' ':: .. ".~.:,,:::.":::<:-';"._ :;::::.~~ ':~":'~::' . .: ';::~:~~:~ _: .. ~:.""'_ 
82. 'l""'...e p~ of, .. the··Sc:.ools. eo:::.: ttee .. .t.o Reduce ... U.t1' of :y ...... " .... _ .. 

BilJs (SCRCE) ~o~,~ se~~~~'~e~, ~~!~~"~~p~c!l:~~~;;o~'~'''~':':~'' .. 
, .. ,"- ' ...... - ,...... . ........ '..... '"'.,' ",. -'" ", ~,-' ... '-:'~ .... · .......... .,1.·. 

woulC! ~~~ thiS:. .Coc::li.ssion.~~ .~.i..1.gl~.::out., schools !':o:::. :o~r-.. ' ":::. . , ..... _.,.... _.. , .. - .... -...... " " ..... ,-.' - ...... 

custo::::et'"S: ;.,r. thouy..ad.~uat~ . .c:3.\;Se a:-..e -.to .. ,Ce.velop ~~tez ,~oc schools ~. . .. ,.. " _ .~ ~ " 
., • II (A _ " _ ~ .. ~ ... ' .,~, ..... • '..... ,.,' ....... '~""' ... , ., .. '_.~.,. " •• ..,' '" ." ......... ' ...... '.-1 

based. on an· app~ac~~ eoo::rarY.:>to: ... ~c·3·a·~.g..?:--t...:lci~leS-,.a:'l~ ........... _~ . 
, - , .' ... , ... , .... '- ._ ...... ~. _ ....... - .... -'''-~ ,--)",~.-_/ .. , ... ~ ,.~',.,- •.. 

established~.co::t::iS31on:~P9.licy; •. :. SC?aB-'s.?rc~l~hould.; tbe.~..!ore .,'oe.~ .•.... 
.... • .. ...... • ..... ". '. ".... -,'- ..... ., ~ ....... _,_ ......... ~I _ ....... 

rejected... .. ~~.~::: ~ ... J.~.":_' :,~~,~ ~ ,"~ :,~':' r-' 

..... ,,, .... ,. ~ .... ',-
'''-'''' .... ,. ..... .....,' ... ' 

...... ",,....,,;-. ..... ,. 
.... ,~ '".' ... ",: " ~ "'-

..... c ," ~"~ '., .. "' .... "... •. ' ..... ':::: J',' 
•• ...., • N .... r ... ~ .... 

'V' .. 

..... -.~' • ,., I" ".~ ~'""'" "',.. " 
d _. .' ." ...... "0 .... , _. ' .... _ .~. • .. ~". 
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83. It:1.:5 ~~o.a.ble to adopt. the S~te:n Ave:-age ?ereentage 
Cha.~ (SAPC) .~ih~ ',~6; ~':'-~t.:sg ~v~d'~~~~~~i:l<~i'iset:'-:'~ ~: 
p~ ~6.~;take ;ladi';~t.~~":id;ri';':seri~f;i'rite ~~~ .. ::--: ~',7_:':'-' 

~::. '--:.':.~".=,~:~,:~:j'~;'~:.~ "/~ .. :~..:..:' '. ':.:. ',~"~~:~<':'I ",,:-~,~ .. , .. , .:,~""'\-=-.: :1',:~ "..,~'- ''':~'': .. '' "'-,''1~' 
!b.1z' ::ethoeology shoulc be a?pl!ed to tn=e eustooer cla:'~ ~or ,,' 

, ., .............. ,~T' .... "'-1'-,'- ........... ,.,. • .' .. ,: ... _," •. ,~ ... " ... _,,_ ....... " ......... I~ ... t .. '.· ...... ,.. , ........ _ ... ~~,.. 

.11bi<:b. ::arginal co;;'bave'~seetl ·a~eQUateii-~evei6~·-a::~·a{1"iic1 ii 'a'''~' .,' -'~ 
revenue all~£iO~~~;in'd1~i~':~ ~~'''~~~ .. ::Th~:p~?£i~~: "-.~',,:, :~ ... : 

~." _ ..... ~.\~~ .'~ .• ::' r, '-"" ~",~ ""~,#O.'" .... ~ ".'" ~ . ..., ...... , " .... , .... , .... ,.~, .... ,"'" ,'_ "_"..,,' ...... '. 

r-elation=hi?3 ~.dt.~..{"'tbose' 'C\li~ ~ '-~(f'al:so"t>e'::3.!nta!:ied~- '. 
I.,"\~· "/"" •. ":, ,r, ... • '··I ... · .. '··· .... ·~- ." .• "IT •. '·-"-· =-.~~~ .......... .. ~ ... ··'r·-. ~" , .... ~ .. t'~e.,.-. -" ..... ;,-,,,,,:," ... ~ _,"" "_,"" 

Sl+. -c6~~teni-With' eitabl!.Shee 'Com:nsSion ~:U:ey;·"p~e:,.th:-ateL·"' '.". 
:..,:.~:.',.::~_-:~.::: .. ; ':>.,'~',~ .. '~.'":"':~~'~:.,~ ... .,;' ,-... :,.:.~ .. ~:: : ..... :; ~ ... :.~;."'" . .-., ... _ -:''' r,--...... :.;,~~_ ..... : ,~.""'J'''' •• :_ ... 

revenue3 sb.01.llC1 be ~ee on ~te levels ac:tuallj;' -!ri 'e!'~-eCt -just . ~rl'or- ,- - , ' . . ~ .. -,": " ..... ,.,-, ... ,~ .-" ..... "; . , .. : -v··_·· .. ·· ....... ~I""'.- "AlI ... :t:' -,1 .. ~:~'._ 
to ar:'/ cba"lge 1n ~ve:n:e levei -author-!z~ !.::'"tb!i-pr-oc:eeC.1:lg~'-~'-·< , , 

'f'·_'~:i,:;;·.~,:"'~~':.:':, ~ ... ~ ''',.-::: t.~.-"",.: ,: ~"\~~,'" .... ~ ... .'~~, ..... :---.':"':"': ~~ ..... ~":. J"~)·""I.~t"'" "I-:-:~ ::,:. 
approach, followec by the 3ta!~, should be adoptee in t".t s -:proCeed!:lg .... 

85::': ~~iY::';~i: O!:~y~~~':-C1~i8n "?~~ -'ind.=-!is :~~:.:::":: ,~,~,"~ ,~:: 
., ... -""; ..... ,., ( ~I'" .... ro' ." ,~. '" ~f'- ,'" - ,t>r ",..',.. .......... - ,", ,.; ... ,..~, ,,,,...' " .. '.... • .. "'" ,~. __ ., '\ ..... :.. "".' #.". p wi 

cor-..sistenc:Y . Wi th statee '" c~' sSicin • ~11c:Y 'a:ld -a.ccep~ ~ :-ate::ak~:lg" .... , ""-
pri:c1ples are e6~id;~ i;= d~:-e{;T~d-:;;;;g;~~tiie::c~ idopt-~r':~j~t:::'~~:;':: _.-.. 

r· ,-' '.,'. ,..' '-:' 10 -olt ' .... ".~", ,'" I .... ,.. ... •• • ~ ,...' .....,oj ~ ... ""'r.~: suc.."l a pr6?oSal~ '- -',' ,. ', .. ,-' ' ." , " .": ,';. ',; ':'.:., -~ ::', ;:,~',,:',:-:.,":~:~, ::.:. =-
~'" ....... _ .. ~ \' .' \ ., I _.u ... "'.... ,OJ _ " • ~ ... ,. ... ........... _ Po J--,'" - - ..r,., ... ,,,, ';. ""'; r.F'« ... I.. ...., _.,I'~. - ._ . 

86.. Thesta!'t's'tias!c approach to ~1:;ne-!S ~oa'bIe'~a!lc1"-" '-' 
,".-' ·1:'1-' .: .. ~ 01', r;)"" ~ .............. !,:,.,..' r;',N'- w' """. .. ",' ... 

consistent wit~ appl!ca.~le statutory gu:!.cel!:~es "and "s!'loUI~ ~oe '" .... ', ~ .". ", 
...... - ....... , oj, ' .... 'f·, ,. -., "" - ,"'. "I ...... , ~ ......... - .. "'t', ""''','r ,.... ...... ~ - "'f'oyt""~.~. _ '~ .... .... 

adopted. ~ exe~pt" as ,. othe:--r...se ~:-fec '1:1 ~~ ·(:eC1S1on: .. ·...;··/::, ,:.- .~ . 
. , ~.- (,' N_"~ .. ~~,. ..... ~.:-' ..... #.- I~"""'"'''"''' ' ...... " .. ' ... ",;:," ",'. ""': .... : . .-' ~ ... , ..... ,~ 

87 .. It'is rea=onable"to"'adoPt"~'s alte:"""w3.<;e··th..~y~·-·" 
...... , ... ~' ...... r·.: ., ... '1 ....... , ........ ,_ .-~ .~:~,_ .... , .... ,., ..... '. .... .. ' ,-:--.; ,--,... 'I"""''' .::~'" r" .. ':. or- .... < 

pro..a!!e-:!.."l of 'oiSeli..r:e ~ M ,-d~c~~ea' '!:l E.'Oibi t.", 1.:.6 ~'::xX:!:!':!:~ "to :tncfuC:e:" ,. "" 
.. ; ................. '·'·'-'''''~··,''''4:'f''~ , ...... -) •. ,._".,.~ .. ~ .. ,. ...... , ... - •.•. ,,/c ............. " ... ",..-..... ,.....- ..... ;A.''''_ '.'/ ... , .. .. 

a 200 kWh'cap"o~ the"a:o.mt -o!"the-'c1ec~·whic:h'co.ll(i··be~·- .~- ,'C .. " . 

, ,./ ..... j I.'~,.. :'.- ... ,,~:,.~., ... -.... ..., L, ~'_ •• '-"" : .#""'1, ........ ' "J'-._ -, ........... :. .... ""1' ~ ..... , •.• 

e:Qeriencee Oy' ~y. 'o!" Edison":s ' cuStoce:-s- !,!i"-a' ~e" year;; - . It· '::$ ,,_. - . '" 
also :-easod;i~~ ~6r-~:~~1o:~1~:~~i~ i~;~~;e~~~*h8r:;.:.~~{,:::. ;:, :-:.: .:' ,:' ~ .. : ~- "":::: 

~~. j',~~ J' .. -_., ........ :~: .......... ,..: .... '~ .. "... ,.._~ .. ".~ .... :... ..... ~ .... '-. l'I."o ..... ("'o .... ;, ,..(1' .•.• ,.. _r.,.. , ... ,' "I". ' .... ,.... 

presentlY~ oeiog"Silled ';,Jit.h"a..;;' ·eleet:-:.c·'·;..a~r-heati:-~-al!a,;.ci."lce··as . - ... 
...... c ~: .""- ···1,-., ..... - .... ~'~_I .. '~,. .,' ....... , .. " ,'-": ..... ,_1_·,._ .. ···,.,r,. ~)_ ;._~ . .... ~·t .. , .. ,..,,,.' ·,t ,.. .. ,....r .. " "f~~" 

all~lecti-ic ~to=e~ as- we~~~ !ii-D~8~'''1:026-~or?G&E: '- c. _ .. '-'-~". -- ~,' , 

. '., .. ,..,,~,r, ..... __ ... 
• , .. ' ,I~ •• ' "'" ... 

'.'" ','J #',"'" I',""''' ..,., ....... ..- ....... _ ....... 

..... f~ ;.. , ...... - • 

~ .... ~ .. , .. ~.'. ..•. ' .. ,~ ' .. ~ ... /0'. 
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~:.::, .·'::''>7~·:' ,~: '~.'~:::;~':~":.~ :::: .. :,:~".~?" ~. -:~ .:: :'~~.:.~. -:,~' .. : .... .r:~:,,~:::..::~:,~,~~ :. ... :~: ~7,: 
88.. In t..."li:5 p~ ~~ sta."'T ~C Edison baV'e ::ace, -

' ... :' ,~.~ I '; . .:,. ~:.~ ..... :. ~ ~': ~:,: ... ~. '. ~~ •• ~ ':!' .~. ",:-,'-: --;:~ .. : ,'.:,::1':, ~ u .. ~'·. ,.., ,:.. :'~I:;' :'. ~.: ~ " ~: c: .: "";":,,, ~:' ,~,.: .... ..:~.:-~: 
propo:sa.l.s c1~1gned. to ~nd to tbe speeial need.S or C1i:::ate Zone 15 . 

• ':.~.:.:.',;,/;" '.::-::;~~ .... >'"'::<: ... ::~' ::':"'::::'.p< '~:':\:. ~~:.r,·.,.":~''', ~:'#'::r:';"I~ f:-:li,'::,:: :~.~,~.::'~ ::~:.~:-'.:: '-::.:~~.-
t"esid.ent.s and. the statements of the Coachella Valley A3s0ciat!.on of 

.:'~'" :~/.i'~":;;"'~; '~':,:::~,~:f,~' ... "'~ ;'.<;,:\~";.::" :1"," :>_,.:.~:~:: ... :, ':.'-: ;:,.~,~";:::-':"~. ~I·"~:''':~~/:~:'.::'~:' 
Goveroncent:3 (CVAG) ::ace Olr"...::g Public Eear...::.g .. ' Each ~ ::ace" 

:~ ::,:~,~, ~:<.:::; _":.=.: .,~.:--. .: ... :,0·::, ... ':.:' ... ·:::-~7 'v :,.>~:;; .. ,:~':.,',: .. , :""'1 .... -.,:' '~'~.' '~-' :..~-~:/ .. ' ~-,..." jo-...,...::;:- ,.:, ~~r~ 
oaseline p~~ Which not only ~ollOW' the established guideIines . , " -

' ..... ,.,',.-;:r,-., .. , .... - '"," ..... - , ... -.1' ........... ;1"'1-- ":-'--- ~ ... II--··r-~·-,.> ..... , ........... """..f~t .. '" "', ...• ' .... 

tor- c1e~g~oasei1'";,e. ~iit£es; ·-bu~·prov1~eo£e rsei306a:r'~1' -'. --'" '.'~.;. ' . 
... >.:I>,:.~~~_, ... ~~" .... :~~~ ":,.:' t;J . .:. ..... t: ,:/",,.:,:;.~.,7:' :~~~>.;':..:, .. ~' :''::'::.: .. ~:,-~;,,::' t.,;:::-::: .~::""",~~'.~ .. ; ;~~."",:::::: ... ~:: .. , .... 

va..""T~ r.baz,e~-:;~. :,quantiti~ ~~_'oy, ~c.:~~ .. "~~ ~:y~. ~~~;ude; 
.. "' .... '" "-' .. ,.., ............ , "w, f ~~_ ..... ~ ..... , ............ _ ..... ,_~~ .... .,-..,. ... , ... ~."~ ............ ~ ... ~p~' .... , .... _110 " .•• .,'·, .. ..:~_..:.! ... Vt"l ..... _ 

staff'"s a!.::ate Zone }S pr-opozal and Ed!son's alte:-....ative !"our-moc~ 
~c..:,~·:,:: .:~;~:~;~. ,~::"',~'i: ::-:: :~.;. "'< ..... _~~;"..~ ... :<': ,: ... :;\I'~ ... ~: ,:' .. ~"': :::,. ~>".,,:..,:.,:' ,~(::' ,:j~,:'::;:::; ,.}:;,,_.:: ·:."t~ "": 

su:ce~/eight-mQn~~.w1nte~ ~asel1ce ~tititp~.. . 
.. '",,:" 'j:""''";'~-'" " '.,,- - ~ '"'',~''' _ .... ( .. ".", '."~·r_ "~.,.,.:.\.,._.- .. ,...,,. -. ~w_~,,,J-.", .,,..,, ".-, 

89 .. 'ih~ :leedS"~f -Cll!:ate"Zone -15~.~s£2:en£s ·ean·;&{ad.~teiy-·'··~ '.'" 
•. ~.:'~,#~.~.,>: ... <_<:.:/::~ ,"~~;"~"'",,: ;~,.: ':-.~j~'~'~:-'~~:.::: : .. ~ .... :.~: ,,,:,:,,=, .. , it,,:,::, ..... ~ ,,:.~'>'~I-::':'::'~ .","::;:,~:~::._: 

:et at the present ti::le by ,adopting both. the eli:3te zo::e p:"O'POSea by _,' 
::~:~. ~: .. ...; . ... , .... ,:.;~.:;,.,~.:.:;r~:: ~~~ ... :·~;'.~I: ~~ .. :.:-~~ "/.-;,~~ .~~ .. :'=-~:'~"~~.' ',-::''1",-.; ".;:: 

staf!" anc Edison a.."ld tbe oa:seline qua!'!t!.'~ies ,Pt"Oposec Oy t..."le sta:"!' 
.,.:..:?_.:::~;.~:; . .',"': ~.t'_tl': ,>,:-;,~:;~~ ;:.~,~: ".~'~, ........ :::.: ~::..: ':~,~.:..:...:.~:," .. :».::'.::"."'; :-:~,~:.-~; \":~:'~,:~;~.~'~."~:.: 

uti1iz:!:.gJ. Us !'our"-mQnth su:::me:", / eig.,.,.t-oo::tl'lW"_"lte:-- app:-oaoh... . 
' ........ _\ .. ::~.: .. : ~.~ .... ~ .. :.; ,~", "; :,:."':: -:,":.~.,..- >.:":,. ... _': .:..~ .. : ~~" : ...... : :.; '::.." ~'~:":: ::~,,,",:,"":~ 1". J':..~:. ~.:::. ~-:- .~ :'::': ~"":.: 

90.. It is appI"Opr"...ate to take ·~r..a.tever steps a..'""e available to 
"~".";4."',.,_""'" .. '-" 

~er-::it all._r.:esicents .. the opportU!"..ity: to :"eal!.ze, to tbe ex:e::~""'~:~ '- ""~,, 
_ .••.. ,;'_v .. ..-"~., __ ~,..,.-'· __ · .J .. , .......... .:' .... : __ ~:' . .;......,:. ,;.,..; ~~;: .• .: ... ,' .... -~.'~I-o-' :.:....:.~~~::: ::: .:. :...:.~ .. :~ j_';'~.'.... .:::' 

possible, the b~e(it,~,~or'"1~~~e~_,.-: .. __ ~, ~'~_. "'; ...... _,.._,, ", .. ' .. ,. _~""." .,,_" 
--" -_ .... ___ .~ ......... _,' ,.J_,., ...... _ ...... ' ... ,~_, ,~_~ •. ~ .... ,.,~.\ .... , ........... " ... ~_., ........... , ., ....... ' .... rfI: ..... ,.,' ...... " ... ' ........... . 

9i.. It i!S t"ea.so~le.to L,ex:e::d the ~li:le allowa."lceto, 
..... , ... ~ ___ ~..::/ .. / ; .... ~ .. : ... :':_ ...:<: ........... _'._~:~: '.,t.;, .... ,.":'.~.~_~~~.::: :.'.::', .:',:':',::;:,:, .=;.-:~::.~;' 

":"O-sicent:!.al u.."l!ts" i!'l Ec1ison'.$ service_.a.""'ea. as tl:::at te:":: !.s ce!'i.-:~ , 
~:.,.:~ .. " .. _:.:.~~.i~ . . :,'~.,.: .. f~ .. :><1_ ... ,' .: ,":,::,~",:~.: ~'''::':/~''- :':: .: ... ::.:.,: .• ·:"":'.~:::.~:.f...., ,r~ . ..: .-:-. .... ~ 

i.."1 D.83-:-12-O.68 (?p •. 31.2-:37.:3:). .!t .. is re3..:SOr.aole to d:L-eet EC!!30n~· . 
. ."'_' ..... __ ,' .... ' ...... , _\:' .... __ .... '1 •• ,'~ ',,:- ............ ....:~,;: •• :._ ,,·1....:. ,:.".'.~~.---:::.';,~.-.::::. ::~,~ ~.J:: .... _~:.\,:~~-:':: :::::.. ;.:..;._.-'.~,.- ... :. 

file a?lan !'or ap~~.:gbase~e_allowanees t~ :"'eSidential hote13, _. ~ •. ' 
.~ .•. '"' ..... ~~::._. "".':~ .... : •. ,.., I.:_'_~.,.'.'.\'~~ .•• :' ... , '~';'.\~ ~,: .:,.~.:""'~:'I:"'''':'' I: ........ ::· .-:.:' ~;/~:::' ...... "1;.., ,,: ... 

for icenti~yJ_"lg-res1d.ectial ~otelz~~ i~ service area~_ane !or . 
.,,; ... - .. - .. ~., ... "'~ h"_.-:r-.:.~.,.~ ' .. , ,:,..:. .... -; ... i~:~,:··_~, .... · .. :, ~ :::, ... ..:. ... :.:_ ;.: ",:.:": . .' "r:: ':.~'.,':<~':~" .. ~(:.~:~: 

eoordi."lati::lg its e!'!'ol'"tz w-.!.th l~l,gover:".:ents a:.e orga;.uza:tiot:S. 
. ~~"' .. " .... , •• '~; .:::~"', .. ~: ,:~,:' ..:.;"'1:> _ .... _, ",,: ... _'~:':' .. ; .. ,.: r:'.: .-;~'-~";,,ow~ '~-:': .. : .... :.~~- ..... '):;_:, .. , .... ,::p.-o.:~ 

Tbis pla."l can also i::cluc~~ :an !.nC!cation of the ~!"Centage of 
.~._ .:: .. ),,:; ....... ~_,_:., •.. ::';:.,;' ;": ",::,.~,.j.:~' #':..::r.;:.\~,~: :.~_ ~ .. ' ... -.:.:':";' :.'~;._ .J,~::: ~.,:-:~.,,~~' ":~.:'~: '::' f ... :· 

r-esidential hotels ·.th!.c~ rall,·..r..~.,Ee!.son 's, eu..~t. de!i ... ..1~:!.on O!. 
: .. .:~~.,'./~ ' .. ~I,'~ :'.:..,_- ..... < .... , ... ~<:..: ,:,.;,;:.. ".',: , ...... ::,,",: .. >=::'':::~:''j,~'' ::.: ..... :~:,~ ..... ,/-_....,_., 

doc:estic service and of t:e ~easi'o<l11 ty ane costs associated. ':oIit.": a 
. .Ii.' 

!"eS!dential, hotel segrega-c.ing. it:l elect!"ic ~t"".riee ~t'.teen tbat 
. J!~ . 

Z\..i'plieG !"or" eOClestic pur~ and that supp~eC !'O~ co:::lle~ 
" 

. ;.. 

J"'" .. 
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•• 
92. Ba:sed. on the t"e$llts of ~ent ~n s":'.tc:ies a:lo. Uison's I· ......... .,. .-~' ,.-..... ",.I '.,.., ,,_;oJ.J ...... , ... ~. - ~ ". ~,., - ,....... ....... .... .,_ "", ............ _' _,-,._ ·J.,..,r.'.,.. ... t'~f" j.,"-' .. ~:~.I 

1::pl~'ltation-o~-Ciily-baseli.r:e-illOWa.."lcest:!t~~···reasOCable .. to"·· 

cont:.nue ~o(~n~;:'~'!~t::p~~ii~;;~d~:=~~6d:;~f ?~f.it:.=;g~'t..;;~'~'~::::: 2-2-< . ,. 
"f'l _ ... ,.-, ~- ... ~. _"',r .. 1'1 ... -..', ........ _ ~.".I··,,,.., ~, .. ",' ~ __ , ~·'...,I_ .... I'ft". ___ .,,"" • """',.... ..... ~., •• _ ......... _ , •..• .'.~:' -:' •. 

trar..sition bet"..reen :Sea.iOna.1 .b;i,e'i..';'e"an.owari~:: .. "''''M'. "-- .r " .. '~ .• - - ~ • 

,:C~ ~~~ ' ...... j .:::.:',:- ';'<~: \r'~" >~'::;':':""1-:: ".~ ~.:.".~--.'):,)",:,~ ... ,~/.-: :~,~ .. ~ .. ~ ~>:-- : ... r~,._:::i'>-;::-I/" '·'~f~\"·':"·I"" i .. 

93.. Staf!"'s pt"Q~ t"..ro-tier re:sio.ential :"ate d.esie;l!.s ,~ .. -,- " > •••• 

.. -..,...', _ \"' '",toj.. ..., '0- tooL ... _ ...... ",.,.,..,.. .-'" 

~..a.so~le a."lc1 ~oW.o. be ac1optec1. !he ad.optea ~:"Centage'" gove~'''''''-' .... ,~ 
~:~~:.~'~'·I"" ,-~:;"~~;~::' ... ~ :~ -.:::.r:'.~' ... '~:~.'" ~:!"":"':,':'~-,:,,;~: : .. -"',' ~~:: $J~'~: ~i~~i~~ .. ··>'\= '''J:~:l ..... ,,,. .. 

the rate levelz i:l eac."l tier shoule' be ::ai:ltai:led., to the eX-went 
t ... _ ..... ~: ..... ;~,~:~:.. \,_ .. >~'~~!;.~:-:..-::: .~"~~ 'c~' ·:"'-z:· .. ,,~. ::.:: :\I:~",":,:=;~~~. ::.:":.~S';'::::·~:,::- r,""" 

possible., bet",.;een ECison'.3 general rate case:5-. . 
~'; .. ;::."',~',:: .::.:":;. \.':. .. ~_..:.::' ,":\~ .. : .:.~ ::.::',~,:':' i",-.;.:·r-:l~1\':- "'::: ;~:~:~.-.::',':";:~-'t':" I"'i""~~ .":,::'::,: •• ',~~'''',': 

9~. - It is :"""..asonable ~or the. ~:'Obl~ ot: custooer- :!ligr-ation .. 
. :::.::::: ~~,T:""""::,;,"::- ~:''';'I':,:-:.. .::'''I.~.,'::'~:': :·\:~~~ ... '~7:, .. , .:~ ::'"':"''10/:, . .. ~,'.~: . .I _~ It, •• • _:.'''::' •. :"'.~ 

bet",.;een :-ate sc~ed.ules., i~ 3-""'Y .exist, to' ~ aee..~ by ap?:'Opr:.ate . 
;. •. ~:,,'~~.;~,:::, ~'<"·I= ':~ :-::: .. ::,:" . .-_; .. -:: :.;: .... ~ ,~·t.~ .. . :-: .. . ~r":_.':,::.,~,,,:- ~.:'.-..~, :':~.:,;\..:::.: ~,: ~'.::,~f'::~ . .:!~;.~~.::I·~M.~ 

aec1ltions or :-eVC..:sion.s to curre::t ta.......f...!~ la:lg.:a~. '0 • 

95. ~!6~"~': th~:ici~siti~fftb:~eib~-!;:~~/-'1985, :i;;~~:: . ~ . 
.. ,.. .. \-,., ·r;("o·;"· ... , .. ~,--.... ' .......... ,.. "'1"':" ......... ·,-..·-"""".· .... r·, ... ..... ,,.' ,,'.,;./ 1' ...... r' .. N .... ---~4- -"".,,,-

:"easonaole'-to ~ apply -~e'" ~sideniia1' rate . s~reaa -in" ef!"ect 'pr!o:- '"-;0"- ,,' ..... 
,.~ ... -- ""'r·.-r.-~·"-' .... 1'1'"0·'1 "", ... -~ ~"'./·\·"";""'-f ,._. ,;._," ..... -- .. ·.,'I~" ........... _,./ __ , • ..,. ...... ~_ ~ .. ~ 

Ja."luar'J i, "985; to" tl'ie"'li~~li:le' qu3.."1tities.~ 'A::y'1nc:-ease 'or M 

0, ... :"'-"~ ......... ., 

.c .' ": !"' ~ ;",~, ,~~:~ :;,.~ -",.~")~( .... :.'~:"'I':~ .-' >~<~~. i:'" -;~," ..., .":-.. I ~,', ': : :'':'~;- ~ .,:~~ ~.:-: ~~ ::.:- :~:. ~ .... :: 
d.ec~ _"1 resio.ential class reve:Ue3 :"eSUJ,";.i:lg ~Cl tbis· cec:.s ... on 

• 
......... • .... ,· .. ~I' •. "· "' ........... ~ .... ,..c: .. oO\,-,.-... · •. ~f"o-' ....... , •• _ "~,- r., .... '·.- ~.~'.o.J ....... ,:, ·"'''''rl_ ,.. .... ;....,(-."" .r'· ... 

shoulo. be allocat~' 'to~li!'ell:le"·ancrrion~li!"el!:le· ";!.e:"S"on~ a" strai#..tA

• ~ '-' _0 • 

,., .. ." ..... " .. ,/~.~,.~ ",,·,,"l;'r"''''~,~ ·.',·· ...... ,~.·- .... ,7 '*'''''1'-,-.,''-.-';'' ,.... ... ! J/. ... ,.., .... ~r~.-,~ .. -,P, "r~ ,.' r-"''' 

~:"eentage' bas:tS°·'::::ainta~. "'l!!'lgW :he ~ eUr:-e:t"':""" la t!.on5b.!;i"·or~ those-ti~: .. . 
""."~ ,:,""'t"""''''' '"-'''','.''''.,. ... ~ •. , I' ..... ~ .... :..,' , •• .-.,.·.,I_"c .... ',. .... .,..4,'''''_ ,a....,.. .................... .-_ roo-,"':" 

96. Rate neutral1ty between t~~-o:se ano.-'sta..,,:d.a.~'"mt~'~"-"·· . - . 
.. ..:_~-.J_ ... ';..~~., ......... ". ..... ~-"'t ..... ,,,...~·e_ .... <~.,. _~ _ ... ~:y ... r_,...:.~ :'-""''''f~ -·-"':t:...-.',. ... ~·~ ... ·,'·· ... 

an a~propr"iate eoc.sic!e:"ation i.."l d.evelop1ng~the :-ate-c!es!g::-!'o:,,~'!'OO'--"-' ., .-
:oates. "':.:; ~':':'",:-;,:.><: .. ;: "':C:' ':.':':~':;::'''.. .'.-;";::;:-: ',::-:.: :~. -~;,:,:::,::::.:..':::- :,-;:..::;:~:~.~: .. ',~-

97. The s:a!"t's :"eCOCCe:lGed c..~~ or EC!.son's ;>:"opos~~:~5'-::;,:-;:':·>::·::;~·:..: 
"""""" .. ,. 1+ ... ,.. .... w,I.- ___ .'.~;,._ ,,~,. .... " b, -"._r~ ... _ I) '""_..,,.; ... _ ~. ,.._,""" :-r ... 

rate~ are rea.5Onable~ .. ··The~·:-a.t"e d.e3igri~·~:"O~sec!u by" ~e$'ta!!" not'°ocly-' 
~_::;-, 1'.\ r, .... 

acbieves :"ate neut:-ality-, 'ot.:.t e~., when cou?led ~th stat"~'$ _ .. , . ---" . 
; ... ' '-";"'. r.... ... ....... " .... '. -'1" ...... .., f:,'·'· '"'~'.''''9''' ,', IR "V .... , "',I~··~. ~ ........... ·"1""'·.. .. ... '. - ..... ,- , •. : .... t":" "r.. " ..... 

reco::::ecd.ee· =eter:~ cnarge ~ the"eqUi table 't~at:lent' 'o!"-an . :-:e31.ce:ii!al· v. v 

t"ate~ayg: r;:: 0: ,:;.-;,~ ;' ..... ~. ',:::('~"<~~.' ~ .. ":.: :':.~ '.: ~':,...... :":: :~:<>:,;;.c: ::: ":,':';;)r':':-: .: Z~;~::':._ .;: ':": 

-, . ' .. ' - , ............. " _ .......... , .............. " ~. ·rMc",·.-. ~,#" _,_ .. "...--.,. •• 1.,. ••. ,. ...... ·,. ":'" _~,~~ ... ,_,.., ~ ~ .... 

98. Staf~'s ca16l1ati'ori of ~he .. Ca!ly-"d!SCOu::it~'!"or"-ZC!:30O''"S -- _ .. - --.. 
... ~ ... ~ ... ·'·,I·;,f..~'\J-o .. - ... "', '·r'- ~: ..... ,'~ ~ ..... ,-. .,." .. ~ .. _,.. Httt.~~ ... · .. ~ ,.~ •.. ~,...,... .. _,.:.....·_I"',,::,. ".../ -,. ... 

DMS-1 :sc.":eQ.:levi~'~o?~le~3:le ·.s!'!oule·"oe a~opted."'''"· - .J ... -""- .. '" '':":'' 

I - ·~:ft,' ... '.'~;._ ~}'7~~J~ -: .. ::: .7' .t, .'.~.~,:. 1':<fO: :;.~.:: ,,'_-:"::~': ........ ~~. ~,:':.:~':f:., .. ; ';:.~:= \~".:.~.: ::;.~,.' .. 

" •• 
-360.-· ;. 
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"::.::_::::.' ~:;:;.c: .,~. '.I-.~ .... , .. "''-''~I , ... ':: •. ..... _,'''I·~ .... ',"" 0,''', , ........ ~4~ 1"r'I~' ~ 

99. !be -Pr.ese~~: c:~~Odoiogy:,~o~ .~~;Gg~.~e .. ~t,~to.~ ~., :~' .," . _~ ' . 
• , ... ' ....... """' •• ,.~ .. !~_I • (_ ......... _ , ~ ......... ~ .. r __ .i. ,~ ........ '."-/,,._ ~_.~_;.,,_ ofo-_ .• .,1_-..-..... .1'\. •• ,:,.-. •• ' __ ... _ 

the DMS-2 sc.hecuJ.e yields a" d!seoont wn!cb. ~ properly co~te 
I.:~: .. · ~.;,.~,:..,:;'.!"., ... ::..~t::: ,.::. :,::~: .. ' .. ,:':: :~".i~ ~:~:(:.. .... ':\z:,:: ::~~:.I"':.~.:..~,.:. :.~ ~--::.j,::..:.~:~ (;;;.:~;.,:: ... · ..... c;:. 

ItObile home park eustocers an~"'~ .. ~~let ... f~~ E.dt~t;l:.~ ""r'" '_,;,~ "''-'" ;.~'.r •.• 
.. '#'" . ...,. ... _ftl'o,'" .... _, .... " ......... __ .... ___ .~ .... w.' ... ..,I . .,._.~ ..• _ . ~_ .. ,_ "~ .. ' .,,_ ,., .I ..... v _,..", .. ,,' .'. 

ratepay~.. Acopt1o:1 or the methodology p~~ 'oy ~ statf, is~ not , 
~:..:.~. :::",.,:'7::':J

:. ~~~<:---:~ _J'":,:":~"'~:~\::.~:;:,'."'; ',:~~~:,,",:-~--~~:: ':' .. --;~~~<:';'~:' ~ .. "'::J~~ .,:". 
wa..~ted. at this t1::le. . - . 

"'" ... ""' ..... , ...... "" •• I .... ',··· ..... ,",,.,II"W.( .. ,· .. · '-"r"'''''''-'''\(' ." ..... !~ h.,,'·,-rr;"~,~· , ..... _""'., t .. ~.,,...,,..., (".".." ~~f'r'.''''''~' I'*", 

1 00 _ '~'rile ·cet..~od;;iogy -ter C3.lc..:iiit~ the' DMs:2 d-,count-~.i~"l ~ ~ -" '. . . 
':~':::':~~' '._',--:;:. "".: .:. ..... (;-.~., ...... ~: .. ;.,~;::, .. :: :~';: :: .... ; •. ::.~.; '"":~:.~ .-~.:,'.!'~~.;. ,'.:..~:.''./:-.:_ '.:~'.-.~'''; ~:r .. ~' 

the Co~ion ac10pted !.:l C. i0273 is ::ot completely. statie. !:l . . 
... :": .. <:.:_:. :-::}~~ _!~' :"'.~""; '" "":'O;,.'\ ...... f":..:, :"';":l:.~."'·:~;.-; .. ,. .. __ t: .. ~,..~, .. ~:: 

particular, the c!.efimt1oc. of average .eost3 ot the t:tllity ean el"'..a:-~e . 
-' ..... ~ ... ~.j ......... "- .. ~ ,..,.-•• -.--··"1('· .... " •. """"'''''' .... ,,,' ...... ,,.. r·,I.- -_ .... ("'·.~·""--"''.-·'I''iI- ...,' ... -' ,.. 

espec!all;l', .. in-the' e:ie::it' '6f~ CO~lon~a6t:!.on: '':'h~ -e~.se~ :il ... t;- .... '; 
.... , •• ~ ..... ' .. ~ .. ,., ",.,.,"' .......... "" ,.'.'- r. J "" ........ , .. , ••• , .... , .. - .. , ..... ' ...... / .... ,....,. t".""' .......... r.. ,r 

:lecessarriy~'~¥ taken 'into-account' 1n::t."lev C3iCuiition Or·ethe··~~t .. ": 'n . 

t'~:,·~~'~:...: .. ·<-: ........ " ..:.;"::~ :;:~~~;."~:,,:, :,. .... >~:,~'.:".~.~~,': . ."C,~ ,""",:. t~~: ,,:,,~' .. ::. 
101. ECi.so~~s reV"'~"D~.s-2 stuay conta!nee in ~~it i27. i3" . 

.. ~ .... ""~ y·:~";.': \>,,-:~ :',,:-- ..... _~'"'~ .... ,.~.,.: :' ..... :;,~~·":.:';':.'.~:":.r,,:,'" '~.~-,,: 0: ~~;-..:.''''!~ •• ::. 
t~e ::lost a,propr.a.te 'oasis t"or ce:e:"m!ni:':g tbe ::oetllly discount to , 

.~ ... ~ ~~,,:~: .. ~:'''>':,;::' t:.:. ;.;:;: .... '7-:::.~ ,:.:.~.~ .... , _,:.'_.:::-:t:.:'~:.::~::.,: ".'":: \/ .... :::: ,":,:;' (~"~::"~,;:,,~.~,,,,,... 

wr..icn ::aster meter" eustomers are entitlee ~Or" each S~Qet.er-~ _The 
•• -. ." '" .. ,," , \ fOo( ... .' .- , , ,."'" • ~ .. ... \ """ .I.. ..', .' ".... ,..~". ... : .. .... • ... ~ .... , .. • _ ..... 

$7.25 :oont."lly. cost' per. . uni:t'cOnt3.!ned- in' ·~.at··eXb.iS~t·~shoUla~ ie- I .. ', ... 

:':,:',_ .. ::'::,/,:I, .. } :;:_::.:' ":';.: ... ~':: ... ,~:_":"" .. :~",'~ ;;;''''~~:,,:,":~':-'~'~'''''" .. or':.': ..... ::: ...... ', . .I;.;,~~::~~:::.~/ ... : .. ":. .. : i:' .,:.j':' ...... :~' . 
aej\lSted to. r-e!'leet the r-ate or. roetur'n acopteci i:l ,this aeeision .. _ 

~.,.:,.-."q~ ... ,.,: .... ' ~.~ :--'"'::;~'-~ ~<~ .... ~; .... __ -~-::" .. .:..,",..,' ~ .. :''';~ __ :'~.,,_.'' :~~. ::<'".:; .. :~.''':_~..;;: :'.--:' : .. ~4 • .':'--:'+~ 
102. It is r"easonabl~ to·. !::ple::e!lt ECison's pt'Oyosed. ~y rates 

.~r:_ ... :..! :.;<~.> ........ ~. ",:_~:::::: .. ;",: ..... , .. _"~,,,",; ~.:,~,.:',,~ :;""':'1 '.~',':.= ::·, .. : .. ::.: ........... ::..:.rz ;.;._;.r.,~ ~~'~'" .=-:"~. ~~ 

~or- non-<1~cL :"ate_.schecul.e:s., ~..d.tb,:. oce .. exce',t::.O:l .... The=":'!.; i:$~ -
.. - '_._ .... ~ •• - .... ,' ... - ...... , ... ',.1 .. ' .. , ...... -_ •• '--. .. - •• ~~_ .... ~ .',:. .... " ...... ', ___ ~., .' .. ____ .. ,'., ~", •• j .. •• _, 

1:lZu!!'!c1ent ... ju.s:ifj.caJ;1oc_iIl th1s •. ::eeore,.!"or"_S'.,r-~c~~.ng, " ...... ~~ 
... ' ..... ./ .... ~:'..-.I, ... ' .... _' .... ". _ ' .• ' ..... ,~ .. ~,_ .. _._ ....... ,'_ .• ,,., .. , ...... ,: .... "" ....... , .. , ..... ~, ... ...., .•. ~::::;,.,:,"':::~:' ...... ,-.,-. 

streetlight:L"lg customer-s to d.a11y t"ates, e1.t.'"ler- 0:1 a ce!e:"I"'eC or-

1 03 .. · '"' '!he~ 1s" 00 :oasis., to,).!lc:::ease_ tbe~ '!:1.n1 ::n': ... Cbarge,; ror-.~ ....... " 

Sc.'edul~-'GS-~:~~~:;. ~,~" ~.~ .. ":: :::~~. :~~; ~ ;'.-,;: ".~~':~:'~::,::~.~' ~ ~'.~.".'~:.~ ~~~.= :,~:,::~~:~; ~",:r~ '.,:.-. '._:.'..;;: 
104 ... A-ry- at:thonzed. i::creases Or" eec~a:ses in Ed.soc's reve::ue 

_."~ ... , .... ,~~:\~,~_:,~',".'.' .'.- :.; .. ~.~:~::·:~~: .. Ir"":~: -.:! .... ~.,,:,..: ..... : .. :::'j2' ~~c:·;,--:- ,.::":'-.• :',:::-::' -:::,~('.,::~ :.(,~::":-»;""::';~':',,'-, 

r~ire:te:1t should be re!'lected.:so!ely ~ tb.e enerogy cr..arges ~or t..~e 
. . ,~~ "': ," ...... : .• :'" -' :. -. ,. 

as-i ar.d. as-2. schedul~s" on, .. a.."l, equal. cent~ ~ ~r" j(~" oa.s.i.z .. '~" .... ", ';. , . ;._ . 
105. ~o· e~de';ce' bit;" ~,'~:: P~~~~.~ ~~~ ~.~. ~~~~,~.~. to :.'~~ .::, '"~.~, 

--,." ........... --. w_-t ~",,,,,,,,,,,,,,,,,,,, _~ ... , ........ -,J-...) ... ...,I ....... \ •• " ~~ .. ~ ...... __ .. .. ~, ....... '.J ...... :.'~\~~: 

just!.!'y the setting of i.."":'"1gatioc. !"'ates at the same levels .a,:s 

baseline ra.:es .. 

• 

• 

• 



• 

• 
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106. !be"objeet!.:ve"ot' t1:le-ot'~,use :;a.tes ,~_,~,~encourage~th~,._, 
... -- ',.'-' .... ' ... "'- ."" ,-.' , " ... ~ .. ' .... , ... , "'.1:' - '.... .~- ~ ..... ,.- - ~ - ..... ' "':~-: , ......... ,...... • ......... ' 1..,.1 •• :, .. .. 

=hifti.."lg o~_ load.. or" ele<:trical, u.:5age. ~roQ,. peak.. per,!o¢s" or ,_ high" d.e::and. , " .. ' ,. ':' 
" .', .............. , •• "- .. _ •••. ' ... ~J~,. __ ... ....... - .. ' .... _ ...... ,." __ ~_.~ ___ .,._"""I ..... ,.~I ...... _ 0" "~"'.""''''' 

to peri~ of le~erd.ea:acd. _.' !l:liz,.loact.Sb1. 'tinS is .. des1gne.: 1 t.o .. ~ , _ H '. ~ • .... ~ ... t.. . ",h.. .... ... .... ..., ... , .' ,. ... , .... ~_ •• , ... , •• ~ -' ,~ ••.• ,.. ~'" r 1...' ...... ",.,.r~~ w' ..... '~.", 

procote the ot:)ti:l!..=U3e ~ ancL e!!'icie::1CY ,0£ ... ~,ti.."lg., e~ect:;'e .. ,lant3_~, " " '-,' " 
.. or _ •• ~ ...... ~ •• , _(_, ....... , .... " .'.""' __ ', .. _.. _""'",p".' n ......... 'J_,"" \0,0#_ ......... _ ... 'y'I,,,_ 'W~ •.• ,,,_-, ,.. .. T" ... 

107. !!:le-.ot'yu=e ra~.provid.e.,more accura.te~?r1cet,:1g:"..al3Jto~: _"" ..... .. 
,,-"'" ... ,,' __ .... ," ... -,. .. " I __ • .,.".;,,, ... , ',"'_4,.,., •.• _ ... _ ..... ' ... _ '~'_ .............. '_ ... _ ........ ,. .... " ,_ ,:,~._ ..... ' 

the cocsUl:1er"io/'beo.. they..;are,:,~, 00_ tbe"utili:ty'.s":Ja..~_COst:s ... "" . e_ '.~_'"_, 

. iOB. ':'~'~'»>~~'rp~~,=otb~~;r;.a~- ~;·-C~~i~~~",_~-',:·,~·.~~·~ 
- ..... ~.'"' .... .. "_"" __ 1 ..., ... __ •• .... ,'I .• ~ ... '_~,' .... __ ' ..... , .. ~ _ _ ._,t , _ ' ... ~ ...... , .. "_'_ 

sta!.'f, bas C?_~~~~~Y::~~~~~ ~_:.~;,y. ,e~,~~::~,~se,~~~~::-";",::::--.~ ._ .• ' 

i:l keeping w1ttlt~~~:~::,a;::g~:",~( ~~ ~~::'~~~;::-"?~""~~:::,,,: .. ' "",' .... ' ,_ 
efficiency (the, eecow-agemeo.t ,or._load .. ~hit:t!:'..;)., and~ eeOr.Joc1e: "_ - _" _." ~ ~" . 

,., '+'.,--- .u .... ,'~ ... ", .,~ ' .. ,", •• '~, ._.~_.'" .. J.<.I..,I.,-""' .... ........ ' _._' . .' ,)'J .... _ .... _,I,) • .. , ...... '_ ..... _oJ_:, 

er~icie:lcy (the development or oargi:l.3l cost-Oa:led pr'!ces). 
... .,~ (" I ... , ...... ,,. ... ,,,., .... 

i 09.-._ The. t"ollowi:lg :lOdit'ication:s pt"O~~ '01_ :the~, stat! tor r ~ t', 
'''''''~\'' •• ' '.'' ~ ., •• _".\.- 't .... _ ......... ..-.... ~ ...... _ _ ..... J~,. ,.~,'_ •• :_ ...... , •• ' '.~.' ,#-,w, ., ........ ~ ....... Jy,1 _, .... /', 

TOO'-8 :-ate ,seb.ecu;t~" ,a.~" ~oa~le~ ~ct ,inJcee.?i:-~ .. ~~., ~,~ ~~9~" ~ ,c, ~ 
,,- ~ ... ' .• -,... ...... ,'~ ..... -., "~.I".''-'.''~'"'''''' .... '., ....... ~ ., __ ~_ ... ,. .... ' .... "" _ .. 1 _"-' ........ , ... _.~ .. e''' ••• 

policy: (,) a nOtl-time-d1~~erent!ated nat de:::J.nd" ¢la,.""gewith all 
• ~,,~"";,,_: /':'-... ~.'_": ___ .;"':~:::( .. '~ •. ,:, ;, .. , ... ;." .~; 1 ,.",._~. 

ra~ iQeI"'ea.se:s~ or-,~ 1:1..::.b!$.~, :-ate (!ee:oease5. I"'~:leeted i:l tl'le ,_ ~, , 
;.....-,.. •• .I" .. , ........... ~ :;-"...."" •• ~ ... _ I_ .... ~.,~,:'-"!, ... ~ ..... ~,::":"? ..... _ ..... d ,;:-1 ..... :.. ... _ . ..:; ,.':" ~>., ..... :..::;.,-I •. :~,.,~ _ 

eOe:"gJ c."la..'Oe and (2) seazonally d.~!'~nt!ated ti:1e-ot-use :-atez~,,~!e .. ~" .. 
I .... .:. .. __ "I" 

a !!t~.o.r::um • .cba..~... , .~ 
.~.- - ..... .. .... :~':.,~. :~,:'\'~>~ <t • .'::: :,~: ':':;~\ :",,:::;.:, ::{~::::. ... :,.~~ :l~:)~~')C.:'~: (~' .... :~='.;L~2 ~ 

1iO. Beca.~:.::o!l t~;~~,~~-:?f~;:.?: .~~~":~.~.:~.~~":~:.:-?E~I~~~.: ~:_.~ ,~':': 
CU5toQ~.,",i:t ,is.. ~.nable .. t.o.: ee13y".~e .1::lp,l~ta.t!ot1~ of_~~ P~"',.'"'' ~~ ... 

.... , .. ~,.;~ ~- .. ,.'" ... -- .... , ...... ~ ... ""' ... ',0,. .... ' ..... "", , .... _.,0"._,.. ........ ' ....... ..,., ... __ -''-I'" w".' .... _ .. , ..... ' ... ' ...... .J .. ,.J.'.~. ' ... ~ 

'1'00'-8 rate .d.esigrl,1JXltil~ the t1r.st ,SeaSOnal. trar::sitioo, 10 the. te3t. , 
>",; .. , , ... ~ .... ,/,:, .... ,~. ~,/"J .... 1 ;';'" : .• .-, .... _~:I~, .. < .... ;.;'.,,....: ... .,I:~.~ ..... J~:~. ~.~., ... ,..:.._~"'; (~J),",::::;; '~,'::': :.: 

year. 

.... f~·· P ,'" ...... _ . .,,' 

.t. " I·, '.'. ".. .~ 
• ' ........ I~ 

,~. ,-. '. ~. '''',...,:' .... I'" " 
•• ...- .... ~ ';"" •• __ "".,-"l, 
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, ..... ~ ,',. ~-"'-'--""' .• ' .... ~, ,.,', .~,'" .. ".... ,>,. ~ .• ~ ('I.' ' .• rr, •.•.• ~:,.-.II, ..... ,', "'r , •. ~"" ;~.-. 

'11. The"~ta!r ·ha.S"a;pr"Op~...ately sugg~teG~"a re=t:ot:e:ur!.."!s'ot" . n' 

EC!.son '3":!.;;terTUPti~ie:; rate:s: ~or:: !ocr:s': ~~; ,.::t. idOPti.;g.-;any= ': ;"" .. :.,. " 
such. ~t:"Uc~-ns:hOwever ,':' the:cNi::n'rssioQ '::;st· enzu..~ t..~t'::· .:: ,~::'. :~:,":,'; :::.: : 

"',"',." ~'- ,-.• #", ... ,..... :r ..... , ..... , ...... < .. ~". 't." .,~ ....... ,,.~;o.,., ........ ,t- •• , •• _· ... 1.... ,..01- " ..... 1",..,.., .. 
SU!f1c1ent-1ncentive:renst"ror-tho~ custoce.."'"S'to·a.groee to~3UO ': .... '. ~ ~ " 

.... < " r' ......... '."., .,. ', __ .... " .......... ,. .., '" '" • , _. '. _.... ... ,.... . . ,.. _ .-" _. " •. 

change~ in "their"electrical' :,c:pj:)ly-..; "'!""'fs::ine~tive"is p:"QVidee-by 
p' ~." ... I"-. ' .. ~,... :. ...... , ... _ ~ ~ •• - ..... ~ ...... 'r'I", ,. _, .""~ .•. > p" ~ ..... , ... __ .. ".. .• _ ..... '.,"' ...... ~ ......... 

adoptiog statr·~·· reV"'...z1on-'o! ScheCule~'!-3"'a."'ld··!~·~ ··..rh1le·' reta""'b:g- ~ .. -~ . 
..... '~~ ... '6'''''~'''' i,"~"'" _~.' .... '4 _(,~'.,.~ ....... ·.,."~, •. ".,,...r" .• '.~c ... _.' ", .... , ........ ,_ ,"":/ :.:"." 

Sc..'"leeules !-1"'a:d."''!-2: "It ~"~nable··to·::od.i..~·staf!"'s·:· .~,- .,1, 

".j' " o' ," ... ,..... , •• to,' •• , ,.. ... , ....... ,' '.' ,'. .. .""'., ., '"' ,"- _ ,.... , ..... _~ .. ". _.. ~," .... , ~. .".,. ,. 1-.,... 'j, ' ... 

:"e¢oa:oeocecr "zero "notice'" . option ,,-, hO"~vet'", ~ ..,ro~de t!'!ec~!t'::··· 
1::eeotives pro~'::Sy-tbe~: caliro~ ~e'·;&e~cOr:st::ie:.5 ::: ':' .. ' ": .: .. : .. -< ;"': .. 

< ,... ~"'-""~."'''''', ;,.,. ... , •• ' ....... ~'."' •• ~. '"1',''''''' ·'·'r -, .. , .. ,." ......... _, .' . .". .. ~ ... , ....... " "'~"', ~f. -,"'*1,' 
A.,s.,ociation (c:..ECItt'ancf the' 180":'hour'l!::i":~ per year'Otl·~e 'pe:1:oe.,'··of· _ ...... , 

curva" i :'lent .. 
r,A'. ~"~."' .. ,.'j.,. ........ . ? ... ,J. ... ,... .,..·J,,.'r .. 'O';.--..; .... ·A ".:"'o .... - ...... I'.,'~ ... ~., •. ~ ... ,~ ~ ... ' .......... ' .. "..,. .. , ....... ~ ,... .. .. 

1 12. .. All·' of the" !:lte:'TI..1>t!.tlle" SCh~ul~-ad.opteG '!;:l- ':t'.!~. d.eeisiorf " 
..... ~. ~ ;'1'" .. - ... ,'''''1 .... , .. "'~. "':._~' ·Ito/r:,,/;'",A,' ,...:..., :"'",.",; ":." - ·:'''''~'''~1.''''',,,,, •. ,."" .. I' "", ~"'\t:., ... '.,.. "" -1' ..... •• """ '=,_I,.{_, ... " 

3hall be ~~ea~as'tO" their" ~act"anc 'C'J:stoce:'" a~ta:ee"!n """ '. ' ... .. 
Edison's n~~ g~~~:~te::'~: ::;'.:'~ ::.>:·~:::7::':,":,c::~':::~_.:.::"~.:'_;-;:: ."~ :.~ :"::::'- .. :::,~' 

~',-'" ..... :' - ••• oMl·r<. ~"'~ ... ,.. ,·:r.r~.~,'.~~·I_,.'L'.:,.... -,,,-.,...,~ .. "',"", •. . , .... ...J~. I'.'~ ""1-' '·~/',".,".··''"''r,...'' .,1 .. , "/00., 

i 13. Rev"'...!s1oc of" Edi30Il'~' voltao~ ~SCQ!.:~~ ~or :ov-e' C'.JStoc:erz'.... '." . 
is req~:'·:::-:':"":. ~>::::-':;:.-y..,:.::: :;.~.:7:.:,.~:::-:.'~·~:-:.,~:·:,::· .. :.::.:;:.'~ . .::.~.J<:: '.:::: ,:;:::;. ~<:!":.:~:::: ·.:::~"':-':':-:f,. ~. 

114,. Staff's proposed t"..to-step approaC!l to the !'"e-.r.sio:rOr~::o'f...:s=..:::-,;::: .. 
-_""!~-~ -~ .... I'.'~., ....... --)" .'a.".,,,, :-"'~'."'" ,',t·.\ .......... ·· ...... ', iI.,""'" "" .... ".... ~, ... _. , • ...! ... , "",_. ,. •. ry.,,' .... ,.:::: "t-"-

voltage" discoUntS·l.S"rea30caol"e:'~'·:or ~'procee<!!:lg~~ it" is-~" ."- ... 
. \ ... \' .... r;, ........ ' ....... , --,~'" ""'~f.'_'''."r"._;~ r,."'""" ""/' ",'''' "...,~ " '·"-_·~_"",,~:,"'''I ........ ~.c ...... _.,_, .... ,. •. ,'" 

r-easonable to adopt"' sta:!'!~·s'reea1et.:.la:te<!·' vol"Uige d!:scounur !or 'eacll~ ,_ .......... -, 
o~ t~e th.~:;~;i~ge:-~~;~~s~;t"~~i~"2 kV:':'"2~' ~~'50"~/:an~ 'C:-:::~' :-':,'~~ 

g:-eater than. 50 1o:V. For ~n' ~ next general :-at.e ease, i t ~ 

:-easooaole to, dj:ect ECison to ~ile ':o11tb !.ts applieation a rOO'-8 :-a-=e 
seb.eGule d1 vided into the tb.r'ee suog:-oups l!.sted above, -..rith re':eS 
based. on :::a..~"lal eos:.s cevelopeC t"or each of tnose $Ubgrol...~ .. 

i 15. It i~ the conti:lui!'!g polley o! t.'":.'( s C<x::r! s:sioo t.hat no 
~tocer :sboulc! be g:'"3:tec exe::ptioo.s f:'OQ ::ancatory !Ou-8 :-a~.. No, 

cocpelli.ng ev:.c!e:lee bas Oeenp~e::teC in t."lis proceeei..-"g to alte:' 

this' ~llCY • 
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'16. For- the ag:-icu1tur3l ti2-of ~ :oates, it. !.3 :-easot:aOle ':0 

clo=e the curi:eritTocr-iA:E1:;;::':d~:'~:a;'~t:'-ar!<i ope~"~io:::ail ~_~.?S~ 
of the ~~t~::'''c:i3;~:'~n ~3?:vo~;ntiri ba3:fb-:-:OO~Ai..~::i,: and: to··:.;:::~ ~'::,.':'.:,:." 

. :I',~ ,""'''' l:.,"·; ~.,", .'" ......... ~ "J'I"",'" ,I, ~., .... -" "'," .. .....,...,~. "1 ".~,' "",... .. M',..,I.' "" I,,",,,, r.,t",,,,,,. ,' ..... '" ~ •• ~ 
coot1.."'lUe '00. 'an 'expe:--f...::e.."ltaI 'basis t.:.nt!!". ~ .. !fnextd'general~' rate ,,, 

,., .. f. ..... ; .• " ,"'-'" .-iI, .... '#t.,.1'.: ....... ~"_, ... ""~.r .. po.,. ".,.", ... ~,... ...... ,..Ii, ..... ", __ ,~,,,,, 

ca."e '!OU":AL.'1P";' ~ ··"!ri··that-·pt"'Oc~, '!t.":t,z roeasoca"Ole for,·'tlle p

• -

Cor::I:::1.s.sion to· :~~e--!OU':"~~~·1::a.-li ;~eteri:? ~e '';..thethei·to~':ei~··~t ~:;. .": '~. ;. .~: :~; 
c:odi!'y it., or- c~;t:';ui':'i£:OQ-"i"::~!~~~;:~~-::: --::':' :::.~:';:~'Y: ., 

•..• '. I". , ..... __ ",'''' ., 
", .. ".,',", -,'j. 

117. nie·'tf;;:..Ot~~.:'~t-ii"p;e!rentiY':!n-:'e~e;;:.~or~:,-:;",·j :,~.. .. r\ . .;: ~ ::."" 

a~icultu..-al cu=:oce::s have co,,:ir.g pe:-icx!s wb!eh co~n~~';;:e C.'.~,.:::: ,-,-
,. ...'j H', ,~,.,..' ,-' ~ ,~,. ,. ,. ... "I c· • /'1"-' ;....;. ..,. ........ I ,.,.- ... ,., .. "'\ ~ .i... ...'~"::: '-:'" f' • .. 

tb...--ee UMge pe:-ioc.s on 'Scb~e "':OU':a~' . !he ·o~~~",3J.(perioe·-tor ';" 
'·1 ..... ·'.-"1' ..... ' : .. "".-, " ....... r:.,-.~~ ... .... "'''" .•. "(, .. I'~" I" r"":--""- "'~I';""'''''''''' ... -. or ... , .... _ a.w .. , > ... w.,.,~',· ... , '01 •• ' 

Schec.\!l'! !Ou";;?A~-1'-'£~"the ':sa=e ~as' t.!:e 'o!"t-peak'-,erioe tor-'~ee\!1e"- ....... ~ .. ~.,: " 

1'00-9 while :h~:~"n':~~';~~:fo;~tb1s:-iCbe6:le··cOverz:::bOtll the ~Ot:~'': ~',: 
...... :.,".' .... ,"" .""" .. :.> ,..,0, " .• .f_ .. - ...... "'._ .... '_ ... ', ~ .. ~ Ir~~-' _'. _.(>- ••••. ! .... r ... ,."1 ... ~ ... """,..,..,'" .......... _. ;~r4"~ 

a."l~ :lic~3k ';:)e:-ic6( of -Sc.,eeure ' '!'Ocr.;8; '''':'!lis pol!;cy ',shoUlc --oe ..... ;. "-" '""':-",, . ": 
, .• _, ....... ,.,.:. .,.:'_-'_ .......... ,_ .... ____ .,.,.. .•.• ~, .............. , ... _ .. ..-" ........ ' _,-" ...... f',~ 

cont!-"'Uee in r-e~..z!:lg' t.he··co~'::tng .?ero!.~' !'or:t!:e' 'ac.o;)'t~'~· . :, ... , "" 
ag:"!.cul~~ t;;~r:~':zCh~;ii~~2 ... ~ --:-::,::.';: :',,':. 'I',~ ~ - '.>~: ... ~ ... :.'"'; '.:~: .. -..... -:.~: 

ill:' .• "' ... .::.~.".,'"; ... ~ ........ ,.. .. ~1": ... ,.., '" .¥._,... .............. _.,. ~-.:,.,-:._- + h,:' t.r ............. ,. .... ,. ""~''''''''' 

1i8. Sta....ty proposee":-a:e ~e$~g::.s ·!'()r"-se~ule:s;.;.!OU~'a:el~t;-a'w --~~, , . 

are reasona:o!e;-ex~ep'~'U;':the e~en-::~!'~e<:!:·jS'·~<'~ ~ee:b!6n, 'ace:-::::.,;:~-::: 
should. oe acO))tee;'~<~:):~:'''':: :.:' .:".~:::-":;'.-::" _A .... ~ - ~: . .:~, ::;-:: .... :::::;.::' :::~ :::.::" . ,-

wI~~:, .. ""'· ......... ,. ... ~I.'~_ .... - .., •• ~,-. ... ~ . ...-~~ .. ',_ ........ _;, ,-, ......... ·'·~-"lI-r_·.oII', ....... ··,rI ... ·.-,~ "._ ~.' -.t· 
~ 19. ~e'·!"e~~-t.!:me..;¢r-\:Se 'cost.1:lg~j:)e:-:toQs·r:proI)O~ 'iJ1 EOot: ".-.~.;' . , .. 

£,_.... "', ~ ..... (. """"'~.'" ~ .... ,.. ......... _,._ - ,'" II:'" ', ... ' .......... '" ~ ...... ~ '., _ ..... ,... .... ,t ~ •• ~. ...,' .... ..~ .... ,..' ",.. _,. 'II , 
a!lC enQo:-sed "oy the ~staf!,warereasonable -d..."'ld' -shculc~: -be '-aeopte~:~- ~,. " '- '" - - " '. 

", .................. -~"".'.' ..... , ... - .... ,~ .... ,-.-"')"'. "" .. , #<+. ', •• _,.,:1-,' .• _ .. -, 1'., ,,,.. .. _ .•. "", 

120.. !t. '1s"r-easocatlle'--:,o "~:"'! 'Edison -to·-~r!'or::la·-~'lar· ,', .. ., ..-,,',,-

costing peroioc a:'.alys~ ur!~e::~e:l i:l /t.h1s ':proc~;:cOcit~t:ii:lS' :-:.: '< -' :.: .~ ~-. 
~"',",,"!"'." _ ............ ~ ... c .... ,'.,.." ....... ~ ... , _ ..... ,,..,. ...... .. r ...... _ .-.~ t""'-.~~............ : ...... 

::a.rogi:-.al costs, ~~~;S. next· g'!t:er'al-mte caze~a~J:!.~io:l .• -' .:. -,,-,~, 

121. OniY:-~hen a::cC...~nt'::66St o!';~~~::~...udY to~-~' -:;:':: . .::...:~::-:-: ,.,,,~~ .. -, 
r 'I''''~''' .-~' _~ ......... · .. "' ........... '··r,-- ,I, "'~""'" _" . ,:.''''''''_ • _____ ". ' ........... r":"" _ ~ .~. __ ., 

str'!et.llgtlt:t::g-~.as -oeen 'comp!eteC" a::d .. !"eVie"..red -ca..'l t!'!e "CC:=:'~ion "_ ... ~ - ~~" . .; 
u::.c:ert.ake'-~";iQn.S·:·oi=;treeti!ih~!ng['rafe;;ieve2S:a.":c!~!"ite:d~gn;: ;" ':-:-::,7: =: :~:': 

.. ' ... :":J'::':".~'~' -~~ ... ,::~.:~:: ,.., ' ..... 1 r: .. : :,:~:::"".:.\~~)",:, .... :":..::.:..::: .. :~', ~ ... ,~":.,">'~'::.,,,;.: . 

... "",' , •• / ..... ,.. ......... ,. .!P ....... '. -"",(' . ~ ... "'" ...... '" , ..... ,-.~ 
... ' • - ....... ". ~ _ .... <J'''', ".f' • t, .,'.- ~. _ ~ .............. _ 

.. H,.- ._~ .... , ..... 
... , .. '. ~I''' •• _ '.,,-....-
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_" ...... ~.:,'~:-;:'~:.':~::V': _ .• _::'~:: .-~ : ,.:'; .. ,j."" .. _~'::.,:::" ,. r·'""r-' ... ·.. -,..,.... , ... '""' .... ""'1"": 

122· •. ". ,It .. ,i:l rea:Jonable .. to .. rec.uire ... ~oa._to~'.~Ut:m!.t. a,~co~'~O{" 
"')'\,>",~,; ""_,',, ~\.' ~"'''''''''''' ,.,. ... ,,:. h •• ,·',";R ......... :".'~ ... _". ~-.".,. uo.-;.,,"._ ............. :":'"'":'"':~~:.:~ ~:~ .. ~ .... ,.::_:~. 

~erv1ce ~tu~: tOr.. ~tr_ee~~.;:.t!:og. .as .. a .. CQCl;)liane~ l:U!:lg. r~~':~ 0, .1, ?9,......... . ... _ ' .. , _.J, , ..... ,,, ... _ .......... l..""" .... _,_ ., •• ~~.", .. ' .. " ........ ~ ""', .-,-..1 ,,,(~ .. __ .,.. .. : .. _· ..... "' ... __ •• , .. ¢.~I _ .. ~ .. ,_ 

days of thee~ecti v.e .date .. of.. !his. ,oreer-..... !biz ~t'';'Cy ~b.oul~ 'oe bazed 
.,'-, ..... ~,,~ _'~"' .. :::., .... ·,iJ~' .... ,:;. "~ ... :, ... _ ...... ~ .... ~ ...... _ ... ~.:, .~_" .... ~~~.\ .... #'.r ... ::~,#~,_#,.':·:.:·;,/:!:" :::.r ;:v ........... ',': ... ~:."'::;~~ 

on bistor:.cal co:s~s,_or ."~~~".co~~ 3.$ ~dec ~y:~tbe .:sta:!'!:. "~_' .. 
. _ ...... ,'"" '. ~".- ......... """.,-.... ,:.-. ": ,:~\ ......... "', ~ :._,.~ .. -..... ~,:."',,' ___ ': ..... ": .... , ';:.,,~:: !':..... .. -"~,";_'''''.-._I ... .1 .,,~,,\,:~ 

Ed.1~n should,.also.be,requ1..~, ·to.update. t~\st:.:q,3r.d. ,~~ ~'" ~ ... '" ,,,,,"._ 
j ..... .~,.~ -,.- .,.... "'" .,.'" ..... ~." .,,, •• '.~.-.... '''' .. '.... \ .... ~,' - '" -..~ - ........ ,., .,'~. _c .... · ",I. ':'-.'.. .'/ ... ' ...... " ', ...... _ ••.. ~ 

alternat1'/e :-ate designs !or st:-eet~ting .. ~d.~n ,~~h_~~.~, ........ ..' ..... '" 
..... _' ...... ' ...... ,~ ...... ~ ............................ -"1 ... .......... ,~ ............... """'_ "' ... , ............... ,,', .. . 

"aad.1ti ve" and "un~dl:c:~ . .'app~~~.~ ,,~ .• o( ,i~, ,nr4. .. g~~~~ .... 
r .. • •• ' f •• , .'..... • .. ~, .. ,.. ..... '-' '., II ........ , ... 'f.... • ",..~, ............... '" ._........ .,',. .... 

r'3.te C3.3e .applieat10n •. ,~ .. ,,_ ......... ' :.~ .. "'''' "~ .. ,,, .. '~, ~'~A, ... , .............. _.~._....... .-_.J.,,, ,_" . 
... ".,.. ........ ' ....... \ •• ' ....... ~ •• , ........ , •••• ./ ..... ~.J".I , ................ ~ "". ,~ ................ ' __ .'~ ....... '.'" ." ... >-." ........ , .• _ ... " .... \._ ...... ' ..... ".; 

123. For .. ~· ... P.tOCeedi..":gri.t .!.3,. re~::abl~ .. to)~aze .... "~.'''' _ ...... " .. f' ,,",,' 
,..~ .......................... , .. \.-.. , ........ ~ .• ,i. ..... ' ~"'-"' .... _"" ....... ' ....... ' .... :... .. ~.'v' ',., .......... :/"" •.• ;'~:'_., ....... ,,,1,, ~~.\.-

streetlignt1ng.r.a.~~ ",on cur::en:t ,t"at~ ,le:'lels. and rate .relat:!.ooshi~~.... . 
..... ., .. '".'., .......... , -'- ... ~. '.' •• ::.' ..... " •. .".,' ... ' ... - ..... -¥ :.'~ .... ' •• ':,.' ~"~;j',~ ..... ~ .... ::;..:.. -.:: •• ~ .. "" •... '~:-: •. :~'~':.:-:~ .. 

Any dee~ ,in E~on.~.s"ee:vee:.:e ~ui..""e=ent.at:tCo.~:z:~ ,in ~t:.is. ~ , . ' .. , ~=-/.~ .... ,''-.' .... - .. ' " ...... ' -"" .... " ..... " .. ,....... . -¥ ............. " •••• ~', ....... :-." ..... \',~... • .. - •• "'" 

?t'"OCeed.ng<srlOuld ,:oe ~~!'leeted.. !.: ~s.t~l:!.g:~!:lg,,::a~e~. ,on ~~h~, O~~~. , . _ _ ~.' 
... .. -'" "",' •• ,- :~ ... , _..., .. ' M, '~ •• , ... t. .. .. ...... ..... ,'_ ..... _ •. ,.' ... ' ""'" .' ,,,,' '.I:..i .. - ... . ' ,;., _. ,1~:,.' __ ...... ,.. . .... '" 

of the s;--.:ste:l avet"age, .. percentage .. e!:al:lge ... ot: all~te~ j"n. ";"":e ~ .. ,.. ,~. ", , " .... ,,' c 
, ... . .''''' -., " . " ~. ~ ',,... ........ ..... '"".' - ,:" . ,. .............. ,... . ,. ~ '"", ',"'., --" - ,,'- ; .. ...... ..~.' .... " . - '" . ' .. " 

aggreSlte.. My r-evenue :L.~eea.ses occur: !.:lg~~~~~.n.g~2~~ ~~~ ca.~~~ ... ~ 'w •. 
.... . ....... ,..~ .,' ......... .' ,_.. .,L"'- _ ...... _... _'" •. """' .... __ .... ' ..... '" 

s.."lould. Oe _ renec:ed :-~"l- .• s;.r,-eetlight1.:g":a'Cez ... on a."l ~~ual .. ~ c.~t:s.~ ':' ;:. . . 
'" ... ,~ -no •• ', ..... ,.. .,.. __ ' ' ...... " ~ ... " ,.,.._' ... __ .... ~-....I ," _~. 'y'" ~~ .. _' ... ~ ~ ..;, ... ,~.. _'. ,~ ... ' ... ,i_ .... ~ _ _ i";"f'~", 

1d.lC"'~tt-hot:r ,:)a.s1s ~as ~a::cecCedr,by~Ootll. t.."le :5ta!'~ .a.."'lQ Edison ... 
• ', .... ,'., f' .......... ~.-.~ ... , ............... +' ......... : ........................... '_ .... ~.~, .. ' .~"'.'4 ... ....:,,: ~ ..... ~.'_/.'-, ~.: ... _::.;.':-:::~:.·I~',..~ ,"."," 

124. It is not a;propr""...ate to ad.opt cal-S1ooA "s proposed ;"".~ ~_ i. , •• J ~. ,,_, . , ....... ,,-..'..... . ~ ... _ .. 
" .... e-~·'T ... -,(o ... " oJl> st~'T« """"- •. '~'" tloo.~ ... f'\~~"'~ :!" .. 4J'·.,~c,(en .. ~ .. ~o~"". w....' ... _ .... ,w~~"'-.,I ~¥'""' ...... ~ .. ..,Jr...~w~. , ~. ' ..... _.. fw# ,..- ... \#- • 

.... ·.'''' __ or,'_ '._ .... ... , ... .1',.. • .., ... _ ..... ,-,_., ~~ .... -. .. , .... '- ,,' ... _ .. ' _ ..... -- ... __ " •• #-" ..... __ " \ ...... <I '.' •• ~~ ~". p,.. 

evi<!ence ha:s bee:."present.ed.·.1:lc!!.ca:ing.Jo,"".at ~C'~e:lt .. r-~ies ar.e _ '.' " _ ".~ . 
... ,~ ...... '"-: ...... ~ • - -- ... '. "'-" _ .... t-' ' ..... - ..... '" ..... ~ .......... ,' , .... .., ..... ', .... , ' .... h ' .. , ..... ' .. , .• " 

!..."ladequate .. ~ . Cocsiaeration , ~t...,uca,a..pt'Opo~ .. :..:oulc. ,::~i.-::e .. a.. ~" 
• ...~ , ~ '...., •• .,', ..... " ., • '" -vf .... ' " ~ ',.J ~ ...... ~ .. _ .,' ....... ,.' L •• 'H '.' .. " .... '. f ... ' • ...,' ',,.,. ".''' ...... N' \It "'" 

~tatewide :'n~e$t:'gat10n.applicru,le .. ,to..all ut!'1'tt!es •. " .... ~, '.' ., .... q _.,... " .. ~ .. ~. '. '.- .. , ... ".~ ~ . .., ..... , . .... _, .... , ~,..,. ~ , _ __ " _ .. _.J..... ~ .... ,,, .. , ."" ;" .... ~:. " .. _ ... ~ .. ' ._: ,,' ... ' .', : . ........ ,~ ... ~, 

125. SCRUB'!! request !'or.::e~:, cocsol!.c!at!oa..!'o.t' school '~ ... ' ,. 
'" """T~~' ___ ",'.~' -., ......... _ ....... ........ '1 .. ' ... -.= ..... ·t •. ", 'T .... ·._ .• _ t, ... , ..... ,~ ....... _"·,::~~:'''r.'''' 

district!! cor..fl!.cts -.d";h ~e"Ccc:ei:s1on·fs o-o.go:!.:g.,,ol!.cy ag:t~ ":St .. .. 
'. .. .. ...." • _. __ ... _ _ .. L ~ __ , " .... , , ..... , • •• ~,~. ' ...... '~ • .~I ' 

establ!.shi."lg~?re!erential ~te~,:.q~ ,.:-ate .tr:eat::e:::t_.!'or _spee:!.~ic_ ~.' ~,.. .. _ .. ,. _ . 
....... ~ oL_h .... ,'··,,·''". '''-' .'0. ~,.~, _ ... ,.~" ..... \10 '~"W' • __ • 'fI' •• __ ~ .... '_ ......... _ ....... ' o{"~.""' .... . ,:._ ...... ,' .. , ' ..... ' 

Ct.:Sto~::"S or, .. CU3toClet" ... ~t.:?$. ". ,scmre -... .a.·~L,,!'ailed. _to ~Pt"O'lide , .. ~!!e!.~t. .. ~ ~._ .. "" 
- .... ... • • .... , ••• ' .. " ..... " ••• OJ _ •• " .... ,0." .: ............... :--f~_ ................ ,; .~. ' ...... _ ....... ~ ,: .. . 'I"!_ ....... ..... "\" "'. 

evide:lee to juzt1fy a :-ever-...al of this poliey ~or- 3Choo15 .. 

'26. 'l"cet"~:!.S. a.."'l i.~~ie!.ent ':)a.sis to ~X""...e~d i.."lte:-:"'.:?t:'~le 

t"ates or the TOC-eS scbed.ule$ to setool Cistr!ets. 

...... " -: 
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< ", ',~ 

<I ':'1 

': '" """'iZT: :-'SCRiiB'~s ~~t 'tor'i ;taSk:'t"Ol-ee; iiivOi-veiZni ~ P'uot:,::,;:~,: ": ';:: ' .. ,", 
• or::':· ... , r , ...... - -\ .............. ... 

l't"Og:'"3:lZ, a::1d eoot"dir:at1on of th~ ef!"or...:s ~t"..teen 1,."t.1!it.ies'-and ~e ... -
sUiii: ~e '~nabl~ ~(1 ~ shcUJ.c1 ;~: ~dOP~;"'~: :.'~ ';.= :'.~'~ ~,' :: .:: ~.' ': ';::: 

•• ~ l~ '~.1 .,,-,~. -, "'jI'" ~ . ,.., (~~ "", ,'J .... I , I,. "" .>... ~~ .. :..... ."'~" .. , . ..., ''', ~, "lo r .(,.... _ ,.~........, 

'28~ ''''l'he'~identi3J. ra~ ·c11S~ec"b.ere1i-l~and:' shoWn-1ri the" .-.' '. 
P.a~,:~p~~~ ~":~bie:'::-": :-:>:.- .~~- r: :::::.;~,,:..;': --;:',~.:. ~~~~;..:.::::: ,:.~ 

"J ... • ' ~ 

'".. . ..... 

.... ,'", 
,j' • .' 

129. The notl.""eSidentla.l ra~ ~ee here!.:: 2.."ld sl'lawn 'i.i Rati: :;;;::. ~ 
A~pe:{ili ~D ~~ ::~ria.bi~:: ,~ .:;:: :'; .:: ...... ,,; ::::- ~. :. ~ . ..~ ":: ':::~:.'" :.,::. ',: I;; , ~ 

~.~ • II.. :.-.,'" ;--. ..'~ ... ~. :;. """. "':. '\ ~.-: '.,...,~, l.., .. ...,." :....., I':, '1'"' • I"~.... " ~,. ,'-...... ":" ..... .. •. " ! .. l ; ...... ' ...... ', r, r.', .., _ "I _ .- t' •. ~ ~ ~ ... ' .... _ , 

130 ~ .. !hiS "or-eer shOUlcf ·"oe·"efteetive- asof'the -cate "of' ~!g:latu.""e - , - ~ ....... - , 
; ... ,),.." " i'·!"'''M ) .. ~ ......... : .... r _ ~.J'I'" ,lIIIe - •• "', ,...;o,.".., ...... ! ,.~'~, ... ,,, '. ........ ~ .. ,,, ~ ........ ,~ ,.. ~ ... ", .' •. ,.... I 

~e6auze"-the- rates: eoV~··~y th!z op:tn!Oo. :lee<: to~' 'in'"'~f!"eet"'on-"" 
. - '"' '#"'''~ .,., - ". 

Jan 1, 1985. ' ... - ;;..:' .~ - . - ... , . 
IJ:iJrf ... __ ,/ ' ,. ., . • 

". t, .~ .. ""'~ - :~ .=,,~. ,:::. ..... :'; ~... . ~~':~'" - ,;': ~,' "':' '".' :". _" ,", ~ (~ :: .~ .. J 

13':. Since the Co::c:is:5ion~.~. ci'.3l'..gec1-froc a~t;wo-y~- to"a ~-
..' -,. .-.. .' .. - - .' ~ .. "'; - ... ,~ - I;: 

yea: Rate ca:se Plan, Edi=on $lould fUe exl:itiits:: a::~: 'p~""eC: ~.:. 

testimony :setting !'orth its· l':"'O~ !'o:- a.."'l attrit~on;:~ on - " '. ':.' ~ 

Or" befor"e' A~ril 15, '9~5- :: : .. .:::,:-::: :,;.,. :::i~;,;~: 
~, - .... , ,... ~ '.-:." 

B. ConclusionS of taw ,. -, .. , -, "-" 

1 .. Edi:son should be a.w...hor"izee to !'ile the ~ eleetr-e 
:-ates Whieh are set !'o~i1't:A.~·D:~ Wh!eh~,a..~ 'des1g::ed·:to 

;... • '< - .;.. .... .,., .,. r . .... ,.-J ... ...\: r: ""' ... 1'-" "!.. ~ "" ,... '", '. ,.. _.- '. ... ..,. ... ".. : .... ,,.. .. ,.' ..... 

;lroOlee $2 ;J.:;62;483.~OOO· :revenue:s:~bazee.. on .. ~e ,a~l'~ee':test 'y~'ar:1geS 
, '" .... '......... _ ... ., 0-.'.. ".,.' _. , .. 1 .... ",. .... .. '~,' " .... ~.' ". • ~..;, ,. ", _ ..... ,; ..... 

:oesults of: operet1ons. ::<',:--: --: ... ";'"'<~. ,:':: .. :':" .- =:,.:~:? ::.": ;<:~':.-:-
;'.~' , •. "1 r" ... ,. . • t" : ... , p' .... ~, ," 1"'.. ....... "'" • ..:. .. _ _ .• 1_, " .... ,_ r ",. 

2. Edi.son~: att:"i";ion, :allowa."lee·~·~or. '986~ 'and ':'1981- s.."loold. be 
- - " ....... _ •• " •• u I ••.• ~ ~... ..~, "_ I .. : .............. ,t., -.I ... "'01' _ '.,;.: .. ::" _ '::, .,' .... ~ yJ 

consid.ered ':tn,: se~te ~vice""...t!ary ·hea.."'"i..~ to: ~~"he:!;d." ~-::g::·1985 
. i' ... ; ... r ," .' • .,... .- ..... - ..... ' ..• ;.. .. .... , ...... ;0, ... ,,"'_ 

followi.."lg is...~ce o!' tbis· 09i."lion: ~ Acco~·i"'!glY',"tt' .. ::r!f o9'!:n!on·; 
.. '~~' I~: '':~",,; -:.:~ ~; .. ~;; :. .~~~::'" ~~ :~ .~:.~ .:. ::':.. ~:. ~ . ,. ~ ':''": :':::~ ~.~ 

eovers ra;es ' .. or. 1;985· -oc..:.y. .,,'" - .... '. .. ~ _ ~ ... :, " .... .,., " __ ,_ ~, 
.- ... . " .-. ... I .... .- ': ... _ .... _ cr", ... ~, .. __ .~. ~ _. • • '0..' .,.. '_ ',r _ '''~'''' '_ .... 

3. All: tra..'1S~:-!Pt eOt"'!"e¢tions.:; reee:!.-ve<!:a.."e i::co~~::,!."l tlle 

:"'eeol:"d. 
".;'~,~:4~.:· ~:'~'::'l~'~"#~ :;'~:~:':: , ...... ':"~, .... :: ..... ~: '.,~=.~-~':'~~: :~~ 

4. All oot1oO$ not spee.ifically :"".:lee t.:poo. are ~en.1ec1. 

~ ORDER 
IT !S ORDERED t.hat: 

1. Southe:":l CaJ.!!"or-.J.a Ed!.son Ca:pa..":Y {Ed!30n) !os aut=o:""'...zee 
and di..~ted to file with th:!.SC'<x:=n'!M:!.O:l, on 0:"' a..."te:- ee e!fec:!ve 

date ot this oree!'" , ~-r...sed tar.1!"!" zc.":eCules !"or electrie :"'ates 33 

.set forth i:l Appe!!c1x D at:.aChe<! :::e::-eto~d. ~ thiz :-e!e:-e::ee :ade a 
part he:"'eOf. 
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2. Tlle revisec ta:-1ft schedules shall ~ecome e!'!'ect:,ve o·n the 

date of filin~,~b-ut ..::.0 t .. ,e.arlie.r. than..,Ja;luary J" .J,985,. ancL.shall..:.co:::l?ly 
.... _.".. - "" .~... ...., .. -,.~~ .' ........ v • "....... • .... .'.. ..'\ · ... ·.· ... n •• ~ ... _ .... ~ .... ~ .. ,..J:;". ,~ ,':." ':. '.'1'''':'' • :; .:.. 

''''ith Gene~a.l O;'.de.r: .... 9 .. 6~A .• ~, .. : ....... < ...... . ,_~~:.r.i ," .... , ..... '.~ -,.. .. --~,.. .. -.,., • .r.,.. ~ ..... _ ~_~""~"'''''_ 
3. '"The re;1;~e;-;'3. te" ;che~~i~~s:.,~ s~a~ii . ~:P.~,i~:'~9-.~ei~,;~ :~,~i~~d 

........ ~ .1 ............. • , ..... i , ..... ~~ ....... '_ ~.'#,__ }.,.,',. ... I"I"V .... JI ... " .. ,I _'" .... -~ •• "l,- i .• 

on or after tn.e. e!!'eet,i ve date o.f the r~v1.sec tariff schectules. ' 
-;.'.".* .. ~~ :-~¥",.).~- ~~::.: .. :---:~'~':;.~ ::~:< .. :.,.:;.:~:~.:~~ ;;~'-<:, .::':' _,/ ~=~~.: . .:;.~(;,:~~ ~,~... II c:.:~ 

4. Ed.!.~on sha.ll ~ur:ish all reports a::d filings ... ase1scuszed , .~::_:'::::'::;~:;.~""""':' ',.'''.:;' '" )~_·.:;~r~c.~.::,1"" ~;:;:: ... 
in thi~ o~~,~i.0:::. ~ .. ::.; ..... ;.; _~, :.~::!/'::~.'':''; :::'-;::;:~;:='::;':::'::'::":_::'" ~.:.~..:;::,:,.::,.:::~:~. __ ,,::;:: <;:'::":' .~::. 

s. By January 31, i 986" Edison' shall, after ::eeting. with' " .. ~ ...... :,i ... :;(:.i::..;~:,~~': ;..#"'~~. C. x",,~:,~~~~'=::',.~ 

autho:oized. re?:"'esen.,tativ;es o~ :"ecogn.izec. cino~ity grou,s, cra!'t and 
f.:'~;"',,,;-,":,:,_! .. r :.;, ' • .I~.~.,:.,I .. ,:\:: ... :~:r I~;';.' :, .'_ ... :.~I::':.:'·:: ~.::.: .:..' __ . .:.::.~ .. ~; "~;"'~~:' .'?.'~ .. ::.-: .• ,~~~.,.. 

5uomi t to the .... C0!=:=1!.,~sio~.~!'~:'" .i ts ,.???:~?y~l, ... a ... tr.a .... ~_~.~?g.;i?~~~.e~c:u;~ :r~;~ t 
.. ' ~ ~" .,/,. ' •• ~ .... +- '... ....... ...'... ..,... .. , ...... " .. , ~_' ... ~ ',.., ........ , l.~ ...... .. ",' " """'./ .,:. '-' .... '" ~: .... .., .;~ _,,""-',_ y.:',! '" 

comprises: .. _" ., 
• • rt·, .... 

a •.. Stated. calenda:" yea:" j 9'86 :' 1MB:: con:.~act ~.~ ' .. 
-~ . . ,..,.-1 . '-"1 "'"I r"~" - ".,..oj '".A" '~"1'" '-~ . ~ ~ °h' 'i" ... --, ",. -'" _ ..... - 'r-...... r,:."'.-'~· '.' "" So a' s---:o"!'""""the ':0-.: 'O;or..ng" et :l ¢ .. ----.",,',. """'" - .... _.'''' 

~ ... "" ..... ' '-'" 
L .... J,.:.· ...... _II.' 

cla,.s.$i!!.:ca-:'io,tl..$:"'~'1· ,,'" .",." .. ~....,:: .,.. ~ ... , .. ~ ""'." 
. I "',.,,1 4 ~~ ___ c'.". ."'''',,", .• ' •• ,.1' •• , ........... , .. '_ f':':~.'~ ....... _ ~)'::'H .. l .? ...... ~-~ 

_ .. , , -.' ,..:, .. Bla.<::k- ........ ~ (' "" ..., ~ •. .. J_. ".h., .. ~_ .• ................. '\01 ... It;' w ....... ' "".I ... . 

A:sian 
A::e:"ica:: !neian 
E1span1c 

r. ... w ..... __ ~"... 

' .. 4_.,,. 'w ......... ' ........ 

,;.: .. . '. f' '1'_~6< -..... ," ...... ~,.. . 

t.· ", +/ ..... P', __ ~..,., ' __ ,-."" 

.,. .... j .... , .c"e-'_;,. .. _ ......... ' L' ..... ~' ._ .... __ ._. - _ ...... 

:.:'Data: ~.£o:" ~.e-.ac!r:~of :t:he :ab.o·v·e::-eth=.1:e:,~:·: :,:,;,~ ~·":t ~~":::: .. ; ·.I~'''·

-:.;,: cclass!.!'.icati,o.ns i,s~ t,o o,e,.,~u:-,th.er "categ9::-·!'z~.d ~.' 
. a~f·e:' t.he':- -1"::a,!'e fT· 0":'- ·It !"er:ale"""~~' .. trn ti'l'~ sue b..' - -. ~.. "::. ~<.". -::: 

ti:e as Edison's next. gene:-al :"'ate .ca-s.e:,::,,:'.::: ":c 
p:-.oc,eeei:!lS,. ~ th.ese .. c;on.t.:".ac,t:, s.oa.!.s .. a_~e t.o , ... 'oe\.;_~ 

" de'v'e!'o?'eci arld-a:??li"ee' ~n''''a-:lanne!"'''' ',;,hfeh "~s-"''; 

> 

'--,/", , 

c': - ~co"'·s"":e:"",,""""'·'t,~: .... "";:t1o.·~':'.A·"(-·o""'-· oA..,--... ·:·~co-~ ... ·.(t'" ,ve .. '>~i c. '" - -... ", __ • ~ .. ., ~ ""'" ... , ... ~ • .., ..... ,' .. fiJ .~""~ .... ,.~ .. ,..,~. .....,-.... w."*' _~ \-Jo _I" .,.' .... , ,_ ..... , .. 

p:-ocec.u:-e::.ect ,practices., ~ .' . 
.. :~,_ ~:..: ... t··... ::.;....:., ", ~ ~~~. ":::'_':"':"';-;:';H'~"·'~'" • :.~ :,~ ~ ..:.:;-s :': .. ~' ,:",;: :-; ~;.,;):-:>;:.:;:::;.:;~ "': ~ .. :.,.,~:-.. ~ ,. ,:"": 

b. On Mat"eh 1, 1985 Ed.ison shall su:Oci t~ ,t..o t.~e -
Co:::ission a :-epo:-t eetailing ~;t'S"':~'19'8'4 :IMB'E'::':'~"" ':~.''',:~: 

.. a ..... .....c .. v'" ,...J,..-.. (·~S"'· .... ........a··.:,,:, ... ·o( .00.' ~."''''''a .'10. ... sPN·-~,o('l' - .. " ....... '- ... ,_"~W""".. .. .... ~~_ ....... .-illJ. . •. ' .... :'-~..., 'b~ .... ,.;." ~ -_._;'. 

not be :-eaey inti:e ~or th!.~ report, the:-e 
~ill be co ?resc~ibed ~or:at. 

• r- ~ ........ -~.-
,/ .. I-
,~ .... ~._ .. , ~. 40' 

- ....... "", .. "",.wI ..... , ,.,':0' 
'~.' ......... '"" .. " -'" .... '.w W. ... ,,~ .. 

"', ' ... ',,\' "' ............. '._.,,"' .. 
...... _, • "'''h''~ '" ..... 

' .... ' ... , .... ,-... 
' ... _,~..... 'It ... ~ 

.- po,. 
_~.r . .- . 

'. . 
"-•• ,,:."'"'1,'" .. .,.. "' .... " .. ' 

• 

• 

•• 
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• 

• 

• 

'0. 'On'Oc'to'Oer>'1':,' 19:8'5 ,:: ::;'£1ion~; 'sh:alf: ::51;'0'=1 i ·~o·j -:. . , ,.. .. ~ .. 
· .. the'. ·:Coc::1:S.$101l·. 13.. ~ep:o:-:t':~<!e!5e:r:i:'o,i:ns: _t:he-. "::: =.":: .~. =:~.: ::-: :': "':.'; : ", 
Co.mp.any: "' .. :ZMBE. a.¢~t.iY1.tAes, .i~ .th~., .. g~.~eFa~ ... ~ '''~. ~ " .. : ~ ..... . 
·ea·te~ot'"·:te~··or ·Commod'1:'ties " 'Con'S'tt'"uo·tion " 'and"- .. " -.. , .. ~ .. 

• : Serv:j;;ee~ . .anc·: .O'tl:e:-~ ~or_ .the.· ;>e,r.!-oc1-: :J.a1lU~.r.: ~t,,,: "'. : '. 
,..1 985. ~t~:ooug.h_ J).u:e 30.,~ '.$.85_~ .... ' 'l'h.e. da~a, . " '. f"" ". 

co'nta::rne~' -:!:n: 't1~:e'above- "gene:oal" "cat:'e'g"o·r-!.e's .... , 
' ... ' -3haJ::.1 ..:'be' :t'ur-t.h-er;<c1e.taj;l;~~ in' 'corr.es?o:nd.~S:- .:~.,." :' .. 
. !5u~.-c.at.ego.r.';'es .. ':"or:., ..,.u~ohas.e_ .Q~,~ ,o.~, c.o.nt~act.~_: .. _ 
. !"or; ~s!'Q'n-a:o:' "g'oo'c1s' "o'r'!fe'r·t!."c'e·s: '" "" ", -;';'.' - -. ,- .. 

.. . c1 ~~ :- :i~iso:i' ~sh~li: ':S\l:o'::lit "an: :a:idua~: !:I}1i~ act.iViiy .... 
:, : ':r,eport, · .. to: .:the: :-C.omm..ts:s.ion :.on ~Ma~c:b. ':1:,.: "Q~:. -eac21.~ .' 

:: .~ .y~a·r., ~b:eginn.i.og, 00· "March 1 ',' 1..9.86 .•.. , ~!.he .a:ln~~.l " . ,h .. 
r-epor-t ·shall 'ce'=c':-~be- tb'-e' Coc~:anY"'~f 7lMBE' ,.:', .. - . 

.. .. .. " ' .:-ac.:t.i rlt.ie:s ':!"o'r: 'the: .. p::-±o!" :e:al-enca: . .:ye-a-r..: !.~: ::-tlle .':;. 
detail set fO~:1l . .!.n. ,su~",:,pa::ag!"a;>h. e., a,n.c, ~. _. " .. . '"'' 
~hall set for'tb'~tbe' 'Co:lpan'y""s 71MB'E' ';oon'trae"t' .' - ' .- . 

.. ~ -:goal's>:.by:- the.,:ge::eraJ.:: ::cat'eg:o~e$.· o·t: .,: '; .:, .:: ~ ;r~" • _ 

"Co.:t::od:1·t,.ies r . CO.!l,s t!".t:c t.io.n., ,a::e, .Se::.· ... J..c.es .. ,anc 
, 'O"tne'i ~~ '''~or ~'-::he· '""c'u:-'r·e<!l-::'· cale·n4c·a~· ··ye·ar'·.~~ '" ,,' ·w' : ., w", ,~ " . 

'. 6~' , A.~: ~i -d'-e' :';:i'i.~e:~o i: ~ i ;; i~ ":n~:~~Z -;it:;;'':; eiii' ~·~{:i1;i··,:' "'iii-so'n: .: .•. ~ ~':.. '.' -' .. 
I' . ..J. ", ..... ,... ~~ ...... ,. <9' ,.." ," __ .... _ ::.. ~,- ,.., :.' _,. "..," .. P'Y.i ~ .. 

shall pr-ovic1e to all parties the' 'c'o':::lputer-""input~ 'a'n~' o:ut'pt:'t" - . -. 

data suppor-ti!lg exhibits inclueee in. t.he a,plicat.ion. 

' .. " ,.. .. , ....... ' 

7. Edison shall classify all ct!s';o:er-s -..tho ar'e pr'ese~tly ~~i:lg 

bille~ ~~th an elect.ric wate~ heating allowance as all-electr'ic 

custoce!'"s in the same cancer- spec!:f!ec in Decision (D.) 8l+-11-026 ~or

?acific Gas ace Elect:oic Co:pacy. 

8. Within 180 days o~ the e!fective eate o! thi~ o·!'"c1er, !(!!zon 

shall su~:i t. a co:p-l!anee !'iling ',:i th the Co=i~sio~ o!' i ts ~lan !'or' 

ap?lyicg baseline allo~a=ce:: to r-esicential ho:el=., ':his ?:!.a!l ::hall" 

also identify r-esieential hot.els in. Edison's ser.,ice ter-~it<>ry a:.d 

-3"'8" -- 0"-
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i'r-o,pose a plan ~or., Ec.is.on eoord..i.:lat!::lg ~i:t.s. e!".!o~,,:.s~ .wj..tb..~loeal 
' .. h, -.. _.I .... ~............ . ... _" . ..... ',,,,",' ........ 1_..... _1/ 'OJ ',... •• :~ #' • ,., ... _' "" .; ... , .~..... " _ 

gover-r.cen t.s and orga:n:i.za:t.i:o.n's=;.'~.: ';, :rn:e':' ~l:a:n :can:: ..3.lso::'i:n.cl::uc!:e ao 
~ ,,, .... , (" ..... ,. I ":: .~ • ..;"': ~.', "I:'· "" ; I ,. ..... .... - ':"' :-" !~/'~ .. ;: " • 'I • ~ ........ _ ,A ~ • 

.r ... ~ .. .c , .. 10."" ........ "-,. •.•. , • .c ....... " ',f -~-.100. '" 4f ~/.~ ,.--..... <f , ... r. ....... ca ...... o,n 0 •..• -....... e .per,c:ec.. ... age .. ·0. ,r:e.s ... ~e!'l.t_,.o;;W. -_0 ... ,e~; ..-:1, .;:. ........ .300 s 
... -... ,....' ._ .... ' "".. '" ',-- ." ..,' '" 1 ," I __ ..... _ ............ ~ ~ ... ~ "'10.,'..... .. , .... ' '~" _ _ .. '., ,"- .; .... :.:~ ~ 

~erv"'ce .. er ... i·t ........ y .. h,,,·C"'·""":.a:' "~,.,"' .• ~""""'<f_"~ --: ..... A"," ......... " o ..... ·o·'· ..... o·m ... • .. "c trii .. '-"' .. I V'. ~., "W·u;.., .,.. ~.... ........-;. )Ill ..... ~~ .... ~ ..,..., .... \.11 ....... + ........... ""'... ~ '" .... - ~ y"""'~ 

• '." - ".;", .JA ........... ::.' ',:, ,I. • ....-: /_,,..,, "'~. ,.;....... -. ... it.J" :::.':" "..~. 

e ervie.e an~ tbe .. (~as!:O:1'li:t1. a,tl~: ·~,os,t:·s: :as~o.e:ia:~19~ ,~:tb; :3.: ~~e~!ce:l tial 
',~, , ••• _ po '~J,:;: L, •• ".... _ ;,. .•• ".,,:, •• ..... ., ,., ',', •• _ _ _ ., ...... _ ..... ~. ' • ./ ... 

ho tel:se g:"e ga t:!::n·g;:.::its: :.eJ:ec:t.~i;c.. ser..v.:ie:e ~b~t.~~·:l: ~:t.ha:t. :s:U?'l>.l!ed !'o r-
," o,J. .'" ... """ ,.', ,,,,,,,.., ... '~' .. H ~' .• "I I' ,.., "", "1 • "" ""~, ;... .- d. 'j.. _ ..... , ... ':: "'" /"_ r, _ ... , '" ","T 

do::estic pl,.;rp'o·s'es' ·a:·~· tea t' :suj:);>l.!::~d: :·.~or:·~e:o.t:l:le:r-.c£a,!. ·:Ptlr;.-,:~:ses .. 
• • ~" •• ,,_. 4 ~ •• ' ",.,.; ... ~ ',,'_ - ,.. ••• ' ... .. ,.,,,.,,.',J ... ".\0.1'" 

9 .. As, pa.r.~, .or. i:t:s: ,.~x,t. ,ge,ner:a.l .l:",a.t.e. ·_cas,e .• ap~li,ea"t.ion,. Ed.!:son 
.,,',,-_.,_ ...... ,. ... ~"_" ... ' .. ~ .. :'I'o •• ,'."' ... ~, .... "p ,._~ .... ,.,.,;" __ P" ••• _ .. ,1'"..,;'( ........ ..,..:.. ._ 

sha.ll file a :-T:CU-&'".l"'a.:~e .:s:e~eGU'l:e ::C::v.i:C:;ed;; =:nto:,:":.:'r,ee:~b<groups base~ 
... - ''''' ...... ," 01:" ,,""" ;';'.t; ::; • ", ",' ... ;'" . ~I '"f ..... , .. "., 'I ,~ .. :. _, , .... ' ~ '. ' .... 

on the voltage'" c~,e'go'~~:s: ~o~~ .]:):e;':~,W: 2:.' '.k:{,:·,~ 'J'V;' .:t~: :,5"0. ~kY-:;:: ~a!le g:-ea tel:" 
... , ... "~ '.,J " .. u ...... ' .... _"\,' ... - •• ,'~ , ...... , ... ",~~. __ ... ,. _ .... "." .... , ...... ",. ... ''''':'. ... . 

-1oo\an 50 kV '. ~~''''''''- .. "'Ioo ....... • .. 1e'·'-~' ... ,'~, ~.4'n-": ... • ... ·, ..... ', .... ..,. .. ·- .. ," ... ~.....,..·,'o-, ..... a ... ,...,f ... a' ~.. • . ~ .......... ..;JIto W''W-~'''''''''' ~ .. ~.,~ -.... ........... ~~, "'" ..... , .... ,~,..J ,.')J~";.~ ..... ~-,"" • 0'-.. .. 

costs developed .. ::o':;"."e·~_~~:Ol~ti:o:~:e~:s~li~g!-~o.u";):s>'~ .. ~.' .~ 
1..' 'W'. - .... ~. '¥ ........... _" .. .. 1_~_1 _."" ... '.... .'_'·i, _,,'" 0#\""" :: ~:.;:~ I"~ ~ '"J 

10. As part of it'S: nex:::. '::g:en:e~l":ra,te -;cas'e' a':j)llc'a;.~on, E~~son 

shall 
.,.;hicb 

shall 

" ~. -, 

,~~ ~ ( , 

incluee :'a- ·co:s~t:i:l·i::1':e.~-!~:~ 'aNn:z'::i.~~~ ~~o~ ~t,h'~):OU~8,::::a.te.schecule 
shall b~e .. ,si:l:iia~~'.t:o, .,.t'~.~~;;~~i,o .. r·~~~~. ~!o~r~ -th.~_s·i~:~~~ie;.i:;g, but 

• ..,~ ... "", ~...... I( ".~.,. _ - .... 'J~ ',. ' ...... .,.. • ''o' :.... ... ./. ~. '.' .... 0" ... .... .;1 ' .... ~ .. io w ..... J I _ ..... ~', 

be per'~c::r~~.¢; ~_~.~n~ ~~~t~i:n~~, ;??,~~~;~~:: "', '. .. . r ~ .~." :.,: \':;-" 

~ .", , 

" :.':. '~. ';. .... :, ~-:. - , .... :~': ~: :: 

·t .... ,.· ,.. ... ' '.,'" . "',"' ...... :. 

.-:, ".". ~,f', ,'" " 
"I -, ......... _ ~. 

. "... ~ ~ - . -"", ... 

- N· ... ""'~,.~ •••.• " 

\~. '" .... '" -.. ' - '.~ ", 

~ - ... ~ 
... r _ fTI 

,.... , .... ' .. , _ .... ',. ,,.. - , - -, .~ ' ... -" -' 

" 

"" .... ..... . : ' . f:.";' ' .. "., .... ~,.. ~, - ... , ,.. :. 
.i p .... _ ..... .. .... , ... . ... ,.," 

.... " 
_ ............ , 

' ... ~ ..... , ," . ,.'.,.. '. ('.' ""'- ....... " . - '" .......... - - \.~ -' .. .' ........... ' 
" 
.~ ... 

,... ' .... """:'" " 
'J< _~. " • 

t io~ .. 'c. • .~. .. _ ........ -=:~.... . ... ' ... , 

• 

• 



• 

• 

.' 

A.83-12-53 et ale ." 

'1. Within ,80 eay:s of the ef.!'<eetive <!ate o~ t...'lis oree:-, Ed1:son 

3ball submit a coapliance filing ",vi th. the CO!!!l~ $-'lion o~ a cost of 

set'Vice study fOr" ~e st.-eetlight.!:1g o.:stooer"~. '!b.i3 study 

~ be based 00. hiztor1.cal co:st3, :!.t adequate ~o~ a.."e 
available, or "'oUild up" eosts. !b"..~ study $lall 'oe \..-pd.ated. prior to 

Ed1.son's next general rate case procee"'..1::.g.. ~,art or ECison'~ next 

gener-al r-ate caze !"~, Edison 3hall ?~e altet"""..ative rate 

des1~ for st~tlignting 'oa3ed. on both the "additive" and 

"ue1:lun<!led." a~pr'Oaches. 
12. ::: i~ next gene:-al :'ate C3.3e ))r"OCeeding, Ed.son.shall 

pr'Ov1~e a conv1nc!.ng shOlot...ng tbat it ~ reOJced !.~ co~rvat!.on and 

load' ::anageoe:t ~e~"tCent ~""Y 'oud.get !'r'OO :-eeot"C~ 1981t levels. 

Fail~ to provide such a shOW""..;ng ~...ll be a su!"!'icie:lt ~n to 

assess a penalty ~t '£do( son .. 

13- Edi~n ~ !"ile ex:l!bits a:<! ?:"epa.~ test!.cony setting 

forth its p:"Ot'Osals, for a f!.rSt a::d seeone yea: attrition :eeha:lis:l, 

on or before A?~...l 15, 1985. Eea.ri:lg on ~ :::a.tte:- ",'ill oe 
S¢heQ.lled for ::i~-198S anc this ?roc~.!:lg wi' 1 r-e:a:!.n o~ !'or" t..~t 

Pur?QSe .. , 
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A.83-12-53 et al. , r.s 

14.. san Die~ Gas « Eleet:-ie CO. (.soo&E) is ac.~"r".zed ~ 

!,Ue reV"...:sed eleet:"ic rates to reflect Nt:Clear O&.~ e:Qe~ billed by 

E~"n to SDC&E as :set !,,,rtb. 1: late-riled Exbi"o!::' 161 ,Table' 1-A. 

The new :-ate$ :shall "oeoo::e e!'!'eeti ve 00 the cate or !'Ui!'..g'out :ot 

earlier than January 1, 1985 and shall CQCPly '4tn ~eral'O~e:'" 96-A. 
This ord.er is e!!'ect1 ve t¢day .. 

. 'Dated Deeember 2$" 1984 ';. ,. at Sa:l ::"3ne!:!co, ~"rn.ia .. 

We will file a 'Nri tten disSent 
in. 2rt • .. 

lsi VIC'IOR <::J.J-VO 
Comtissior-.er :. 

/s/, PR:tSCII.ti\C- GREW 
c:r.r.u.ssior.er 

- 371 -

~VIAL.· 

?resiee .. ~t . 
. VIC'l"OR C\tVO·. 
?RISCII.J:"j);C.'~ " 
WIIJ:.I»1 T~. ~". 
~REOERIo<R..'D~ 

Comtissiooers ' 
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A?P::::""'D IX A 
Page 1 

Applicant: ?icha.:c Z~ 
Steph.e~ E .. ?'ickett, 
So~tce~: Cal1~o~:ia 

Du~~t, p~ J. Cooley, Ja:es M. Leh~e:, 
...... ~ La ... -y C MO·· ... • A· .... o ...... ey... 3,... f ..... ~ ""0-w...~ • • .. j,'j" ....... w " '" "'" '... .;;, ." *c;¥-', .. .-
Edison Cocpa."lY. 

I:l.te:estec. Pa:t:es: Ea::y K. ~i:te:s, !o: Unive:sity o! 
Ca''; .:00 ............. Mot ": ": ot a.:: ":I 'lira ... ,..··,.. 'O'W ..... "'0( ce G ',:I"t!I ... -"... .:00-_ .. _ ........ .,. . .., ............ ._ .7~ . '-rWloW, J -.J Ci.... • _~.., •.• , ... 
!~c.epe!'lc.e!'lt E!'le:gy ?:oc.~ce:s~ Dow=ej, 3:anc., Sey:ou~ & Rohwe:, 01 
?~"., ~ ... A S ... o .... - • ...... 0-... e1 t!I'" Ta··· "'0- Ge"'e-"" ~:ro"'o"s Co-... o-a ..... 0'" ...... _w • WI .... , i'\W'Y... ,--v.I.J ""''' .... ... ..... ~ ...... '" _ .z' • v ... . 

a. ... ,.. h ... • O ... Ca- .... ~ ~e Co ....... o-a· .. 0 ... • .." -e- U ·"':0 ........... 0... G~ ... e-~' ........ \,1 ..... _ .... "" .. \. • .." • .., .... .,. ~_~ .. ft • .., .... "'.;.. •• , ......... . 

Co·· ... se'.. .i·.' ~ '-eo ........ ~·o": ": ~.,. • ...... 0-.... .0 .... a- ,,,, • .,.. 0"'" ·.f ~I..... Col"'" ~ ... , .... w.. __ ..... .., (J ... ~ _ ____ ";',1'\..,.." .......... 1,1 .. '-' N"-", f,j .... n. ' •• WW', _Vel 

Atto:r.ey, bj W:'llta:: S. Shai"i":a:, Dep~tj Ci 'tj Atto:-~ey, !o:: Ci'tj 
0 .:0 S~ ... D~e"o· :./'~"''='''' i 'l ... ec .... • A ...... o ...... e-y a.- ':'a··~ "o~ C ... ' .. IO ...... I.., _ ...... .. 0 ~ ,----"--.... ,;"",J_ rr..... .. .. w ~ \iII''''. _ '" We 4.J "" _. ~ ..... _ ...... _~ 

• s"'oc' ~""'o'" 0 1 u-' ,. -'"7 ::'''3.--=-'''0' ,;Ie- .... • ~<! ,;~,.e ,. Ea:<!' "'0'" 'OJ ~<! c ...... -,: 1'\.;) ...... "'..... _ "" ..... ..,.;..., ........... ~ .. -.;" ~_\iIIi,'-~ (l; ... v ' •• , _"-_ •• IG. ..... 

':' =~-"'-o'" ...... ~ =."I. ... ~ O~I.~s~1. A ...... o-~~~~ 30- • ..... r "0- Wp~·e-'" ti.J .. .............. _.; ... f;,i. ... ~ _ ........... Q- ;j ... _ .... ~ "'''' ... ".,.,~ \J,"""''', ...... ..,ot;jlifll ••• 

)lo'o:'le~o=e Associ2:~io:l; Wil::a= L. ?eec., ?a:lc.a.ll W .. Chilc.:-ess. 
a:lc. Je'!!::e:r Lee G;,:.tte:o, Atto::le1S a:: .;..aw, !o:- San. Diego Gas & 
~'e"'''''''o(''' CO~~~~j· S-ev~'" A Ge~""" - '-- -... - ':'~. ~o-. ....... .... ........... -ro;;;..., ... 0:;"... . •.• /Ze., ~ ...... o._ey a ... .... .;...'.N', _ 

C """·":-o~",';a. ':'''!I- ~"-e"'" -::;'Ie~""-"-';o"'· ~e"'-"J" , ... ~-~···s ,...· .. .:o ... s'· iWw_ ...... _ ........... J;J,-"",_ "'-'-". '..-.".""'-"1_ ... ,. ... W'-'';' J"\..4.~_ .... '" , ..... \1 a; 

.ia,·C ...... O... '0-"" a'" .. ,...~o- .... C"o'" • ... ·o ...... e"J" 2,- ia,:... "0- i"'''!1''' ..:-0-... 1. ... '-' ... .;;, .... , J JIt.~ ..... .; ............ ..,;w ... , i\l.It,I ~_.; w,6.J "" .... V~~_ .......... Q 

ia-ge -:;"'e-t:"'T1' CO"'<!"~"'e-~ • $C"O"'o( ... - .. o~ .. V" c"'ae' ",ca"'e" ~, 0- 04 0 '"':0'-,;..;. ~"".0111/ .. -.;~.v l"\. foJ ._.-." ... , .... _ •• ,. ...... '111' ..... - .• - .'''' .. 

't:l -;:0'':<40 ...... $, ... ..= ~obe"- S ... e-... ·~s • ..... o-... Py ... a,- '!"a: •. ' ...... Co t1..,.' .... oI., V. _.. -.I ..... _ \I",. ..... '-.. • tJ ,zJ""" -.. .,. J\, w.", ..... __ v t;,;.J", Qr..I.,. tIrJ.; __ rI _ WIIo ••• 

S:egel, !o: ~owa:~ Utilit1 Rate No~=a1:z~~io~; 3:obec~, ?hlege:- & 
~a.-"o(~o~ b~ Go-~o'" ~ Dav<4~ ~I.",(~", ~ -oo-~ a ... ~ ~J,.. ... a.-~ C - ....... •• ,,J .~."... >I/IIItJ. .e.;" " ..... _~ ".,.. ~ ttl ... ,.. ......... "" ...... ~ • 

~:~e:-, Atto:'neys 2.-: La.·,;, !o: Cal!.!o:n!.a Ma:l-.:.!act'J.~e:'$ 
Assoc::.a-:ior .. ; Ee:r,;ood Associates, :~c., by ;Ja.vic.R. 3ra.nc~co=·o, 
.:00'" ':=e ... ···o 0 c.' • <!'soc~ t!I"'e<-" ':""'c·· "I ... o ... -3o ... ·r ':'·· .. ~ .. -a' a.",,:S G~ 110P"'- :: .. .. _ ....... .l"\...;J ..... ttl .",,', _... ., .. 'J ........ .... v. ... ........ w .... ~... ~ _ ~ ..... 

C .... 0'" g · ..... o ...... .o.~ .... a ... ~ ....... ·~o"" ":le':'e-a' ':'xe~ .. --Ive· A ........ c"es· ... ~~.,-",.. .... ... ..... ~ J\.ww ••• v..;,:; 'ttl "~ttI, ... _ '- . _..,J ""'.-....--_ ~ .. - .. <~ cJ --·-~"'="t" · '~e·...... A ... -o· ...... e'"7..,- ";'."!I.... Do"~' ~ G S"" o~·· tlI ... ,; _I ~-~ ";;I' 1'\ • •• _'~ •• " "''''' .... ..; Q.,W .,c;-.n, .. ~.-'--' • ,g. ... ft-, .~_ .. v~..-.:;~· ..... 

• ' 
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So:-ensen,. ~or Association o~ Water Agencies and Friant Wate:- Use:-::; 
Association; Sutherland, Ashbill & 3:-a:".=oan, 'by 3dwa.:-c. J. G"!"~ni~:". 
~ ~c. Earl E. O'Do~ell, Attorneys at ~av, !or Peceral 
?ape:-"ooarc. CO:lpany; !(ronick, Moskovitz, ~iec.:a.n 0: Gi:-a:-c., 'by Dia!:.a. 
D. Eal":le!:.n;r, At'tc:-ney at La·"" and Steven Po. C:-a.n~ill~ '!or 
Schoo.;..s Goc:.i ttee fo:- Eec."':'ci:'..g u.til:1::y 3!-113; McCracken. A."'l.'tione " 
Ca.:.e:-lengo, by Micha~l ~!cCracken, Atto:-ney at ~aw, and Eeec. v. 
Scb.::lic.t, !or Call:'ornia City-Co~tj Streeo: Light ,Association; 
~~n~~ a.~~ ¥o--o~ ·o~ Do"'~'~~ ~ ~p-~e~ ~ Tee ~obp--~ .... ""'" ... 4;110 •• f.i.. .... 'ttl ... ," ~ ..... t::) ~. !\........... ., .~. ~ .... ' .. * fiJI"';, 

Attorneys at Law, and Z1ark 1yons, ~or Occidenta.l Geothe~al, :nc. 
and ~lt:-asyste=s, Inc.; Steven ~. Cohn; Attorney a.t Law, for 
the Cali:'ornia Ene:-gj Co:t:l;'ssion; Greve, Cli:-:-o:,d, Diepenb:-oc~ & 
~a-ks b""l' Do··g'as'" vo·· ... "'~s "' ... ..; l"i'I .... o ... 3."" S .., .... 0.., ·--o-~P"Y~ 'a-_. • J ..... ..... - ~~ , ~\i, ........ i;P • ~ .... .oII~' ....... 'tI ~ ..... _.; w' ttl 

"'a'" ""0- C"" 0{ ""0-... " a ~e·a<l 1 e ....... ~ "'coc" a"~ 0 ... • C .... "' ... bo·~- .... e ':) ...... '·e ~ 'It, _. c;;ii... ... .. • ..... _ ...".. .. ....;. J'4..W w ,.,.", ... .. " .. ~'- \oIIIt_.., _.-w. ~ ~ 

·u .... ~-esJ~e ~ .,10 ,,,,,,,,, b~ Je--- ~ ~~oo- ···o-~e~ .... • ~a'" a~"; •. Ta--e " ••• ~ • "- g;, w ..... _ .. J • - h~ .-. ;;;;.~ ........ V" ....... .,; """ ., M 'If,. ,....... rf J ... 

:~eek ~ !o:- Si:l~son ?3o~er Co:~any: 0' Donnell. Waiss, Wall & Meschke, 
"OJ P-:ec.:-ik S. Waiss, Attorney at La.w. !o'!" Sta::.!!e'!" Che::ical 
CO:?~j; Ma~~hew B:-a~7,Attorney at Law, !o'!" State Ene'!"g7 
A'"se<:'s-en'" '5-og_ ...... • ""'~ ~o\ c .... a-~ · ··o"""'Py a- ~a··· ""0·-~ w ...... \,I ..... ... ~~ J"J~ •• • __ .... \.., ..... v.", ....... .", M '" .... ,. 

~ .... ..;e--e ... ..; p~- ~ .... e-r:--;r ~""o,!i ·"ce-oe. A"'soc'( 3,. .. " '0 ... • Sa-a -.::'o""""-a'" ""0· .... \.. ~ •• \. "" •• Wi N'" .. OJ .... ,.. Wt .. tJ .;, _ yo.... ..., .. - - _.... • .. , .... .. 

Cou.."'l'tiyo! Cont'!"a Costa: Robe:-t G~a:'zc.a, At-:o:-ney ao: !la·", and 
Zlizabe'ti~ Cla-:k, !or 31ack Cha:oe:- o~ Co::e:-ce, et 301.; ane ~c.~a'!"e 
D-.:~ca.:'!, !or hi:sel!. 

CO:::liss!on StC:-: Thocas? Co:,,:, anc. ?~il:' ':) Scott ·';e:s:le~l,· 
A-:~o~ne7s' a't, !.aw, :c.a (30a.l .. ..,!:!~ anc Ec.:-.:.r.e J. ':exei:-a.. 
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'. AP~:X 13 
Paqe 1 

~ ~!A EO:sJN Q!PQty 
OOlll"'itinq Ra-itMft ~ ~ ~";ts 

(Irclud:ng ~ Unit 1) 

~ lISt YfiII' :98:5 

RESULTS OF O?~IO~S 

CThoaWs Of Dol~ 

~opted 
L.i:w EXc:ee4S SeE 
No. Otso-i,eion Adopted. sc: ~ Ptrunt 

-(&I) (B) (CJiIH) <KID) 
.,',' 

• no.stic B30,~ 8Z7,761 2.371 .l.' .. 
2 l.i;trtifIV- Sull , )ltdia ~ 88~~ m.71~ S,S89 .7'J. 
3 t..1r;t> ~ 7~619 700,088 2.2:- .. 4S' .. ~tU7'''''~ 71.Z2 71.098 ~. .. J% 
~ StrtIt , HrtI Li9hti~ ZO,~. :iO,264, !6 .0 

G Stm"..oUl 2.:3&.224 z.~.oal :!.!43 .J(I, 

• ~ JU7'lsdiC"'..iOl'loil 0t1ltr' 

7 F,.ing. 2'J7 2S7 0 ~o 
a ~ 7 1 0 .0 
9 Qtheoro OOtl"atinq ~ 27.!14 Z7.~14 0 .0 

10 ~.obl 28.1:8 28.:18 0 .0 

~1 i'ot.\l ~ JW"i~ietiOl\ll S2.$4.~ ~ml~ 11.143 .ifI. 

~ -
!2 mJ-R lzs,,1.32 Z.!SO !.a> .0· 
13 RKI! •• S:ItC.u 1.210 1.210 0 .0 
14 ~.,..,. C:!t'l"J~i1Iq ~ :4~390 !4,~ 0 .0 

!S ~.ot.U 140.7':2· 140,8:0 !S) .0 

• 



A.83-12-53 e~ al. /ALJ/ra. * 
Append:1x B 

l?~ge 2: 

• SIlmON auFORM~ EDISON COI'lM'lf 
StHa ~lICtiOf'l ExOfflM 

TISt YNI" ~ 

~. Of DolUrs> 

UlW ~ see: ~'.5 ;mn. 

No. . No. OI5C:rivticn RRD SCE ~ ~ 

(A) (B) <~) <t-ClR) 

Oorahon 

1 :501.0 SuoIr'Ii'Jion ., Enq:nNl"i1l9 6,::a 5.:587 ( ~) ( 8.7:Q 
2 ~O F ... 1 ~Lat.C Ex=-nw 20,0:50 ~692 ~64Z 8.2:% \ I _ 

3 :503.0 StNIl Ex~ 12.572 :.5.:4: 2.2&9 17.&% 
4 :sos.O El«tM.e· UOIIMK 6.8:'6 6.580· 164 2..-:: 
5 :506.0 "isc· St ... ExOlMlS :2.831 :3.,968 4!Z7 8.9:' 
6 :506.0 ';m~ ~~1. ~989 4~ 3..:S ... \ 
7 ~7.0' R.fIts Z!S 2:a 0 .0 ,'" 

.! 

8 raul CDII"atlOl'l ; 'S7,,41~ m,~ ~J!6 6..~ ,. 

• :,·2:' 
',' 
'/ 

~ntl'nilfU 
I 
, 

'. 

9 510.0 ~sicn'~~~ :2. AM !!w, o::t < ! .. ~ (::.~, 
.0 Sll.0 . )lluntll'W'a of StMctW"tS :':>63 4,708 , ~ <:2..2:%) .. 512.0 ~nttni1'1C9 of Boi!fI" ~.nt'. :50.262 ~:!i2 7.890 ~~ .. 
12 5l3.0 ~intfN1'Ct of ~ec:t'rle n~nt 25.649· . 2S.G!2 ( m< .~ 
~ .. 
.,) 514.0 ~i1¢ of "i~ StHII Pu~ 6.:40 8.582 2.442 39.4% 

14 joUl~MlNra ffl,902 'S~oa.:01 sa.~ 8...2% 

~ T07~ S'i"~. ~Ct4 $474.:32:. '$187,£82 1:2,361 7.~ 

~t:¢n.~s 

:6 ~ 9.099 9.607 :$8 6..~ 

~7 Non-\..lOOr" ~244 l3,7Sa ~.~ !2.~ 

:a Ct.~ 0 0 0 .0 
19 Tot.ll ~~ ~~ ~!!2 S.?' 

TC7~ sre..AA (:~ ~~~~ Sl~664 ~:.:27 '~.73 7.~ 

• 
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~ ~~ fJ)ISON ~ 
StNil Prodw:t1oft ao..-~ion ~0InW 

• 'l'M YNJ" ~sa:5 

Exo.nu By ~, ~, m:! Ot.~ 

<ihouSoVlds Of l)ollal"S> 

SC; 

UN ~ Elatds· UM 
1'0. ~ ~ction AAI) ~ ~ 

. No. 

~ <B> (t>B-Q) 

:.00.0 SuDlrvision , Engir.-ring 
1 UOor ~~. ~,~ Q) • .. 
2 ~ 6Q ~ llJ 2 
3 Othr 0 0 0 3 
~ TotAl 6.:.13 :'27 ( :13:.) 4 

~1.0 F\Iotl ~UtId Exgenw 
S Wor 3.020 • 3,047 Zl 5 
6 ~...i.bo't' 8.720 ~O,~ l.G~ ; 
7 Qt.. 8.,31<> 8.3:0 0; 7 
a Tot.al 20.~ ~692 :.&itC:' 8 

:;oz.o StNil ExOl'l'l5ft 
9 ~ 3.23! ;':.0;. 13 9 
10 ~ 9,64:' :l.837 4~$ !O 

• 11 Otl'lll- I) 0 0 1: 
12 'l'ot.al !2.872 :.!S.,!41 2.269 .") -

~o Eaetl"ic ExOl'nAS . ., ... u.oor S.ll~ s,06& ( :i3) !.3 
14 Non-UooI" l.,697 l.,9!4 217 14 

lS OthfTo 0 0 0 !S. 
16 Tow 6.8:6 &.980 :64- !G 

~o ~iiC StHII. Ex~ 
17 ~ 8.S31 S,539 ( 3,~ ~7 

!8 ~ 3,900 8.4Z9 4,:29 ~. 

!9 Ctnr 0 0 0 ~9 
20 T~ lZ.~ !l,96a ~!37 2Q 

~o u· 
21 L.l00i- 1.030 1.,~7 

.... ... ~ Zl. 
22 ~ ~b&tt 14.~ 3ZS zz 
23 Otn.ro 0 0 0 2l 
24 iobl ~S1" 1:..98'3 4~ a4. 

I , 
~7.0 ~s 

, 
.1' 

2S l..aboI- 0 0 ·0 2S 
.~ 

2.£ ~ 0 0 0 Z& 
Zl Qthr. Z:8 2!S 0 Z1 

• 2e 'i'0Ul 2!8 2!8 0 28 

TObl OOtl"rtlOft 

2'J I..lOor 27.!166 zz.8Z4 ( 3..748> 29 
20 Non-UJ)Ol- 38.~. 47,Z:09 a.,~ 30 
31 Qt..,.". 8.Z a..~ 0 31 
::2 iot~ Si"4.4!S sn.~ ss..~ 32 
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SClfiloERN ~IA EDISON Q)!PQNY 

St .. Prooduc:tiOfl ",1nuM1a (Jr1)lnW 

• Tilt YN" ~'38S--

Exo-nu By UCQr, ~, W Oth ... 

~sOfto~ 

sec: 
u.". ~- Exc:nds UN 
No. No. OncMotion AAD sc:z ~Rl) He. 

CAl (3) (Ca~) 

Sl¢.O ~'ion , EnqinNl"inq 
1 ~ 17,043 19,313 ~330 1 
2 Non-Ul:Ior 5.44:5. 1.680 ( 3.7SSl ~ 

3 'l'obl 12.488 ::',053 ( 1.43S> 3 

'11.0 KuntlNl'Ctt of StMct\D"'ft 
4 ~ l,OlS 783 ( 236)- 4 

5 Non-Ubor' 4,~ , 1.SC5 ( 419) :5 
G 'row. - 5,363 -- 4,706, C 6S5) & 

S12..0 ~ of Boil...- ;r~ 
7 YbOr 7.,714 a,m S99 7 
a ~ 42.48& 49.m 7.291 a 
9 'l'oW S¢,.2S2 2,::i2 7,890 '3 

• ZJ.3.0 liluntfnira, of Elf'Ctr".= p~ 
:0 ~ &,475 ' &,325 :50) :0 
II Non-UbOI'" ~~,114 !9 .. 2S7 113 11 
!2 jeW zs.,~9 2S,612 m :z 

S14.0 !'(rint of "isc St ... n~ 
13 ~ 706 ~ 50- :3 
14 ~ 5,4,'32, 1.82" 2.392 !4 
!S, TObl &,140 ~5a2 2.,~ :5 

Tobl~~ 

16 ubol" 23.019 zs.,S12 2.SS3 1S 
17 Non-Ubor 76.883 82,495 5.612 17 
l8 TObl m,902 S:oe.107 '18.,205 :8 

TOT:4.. Si'"~ ~0'1 
1'3 LaOoI" 50.~ 49.4~ ( !.!~) :9 
20 ~~ l~la& :29.7~ :4,~!G ~, 

2! Otl'lfr" a,~ ~z 0 Z1 
Z2 ToW (1'362 ljolloV"S) S114,::Z s~a1.682 1l3.361 2Z 

Esal.tion ~s 
23 !..l.boI" - 9,099 9.667 $& 23 
24 Norr!..1.bor l2,244 lZ.7a8 l.~ 2" 

• 25 Ot~ 0 0 0 ~ 
26 Tobl ~~ 1Zl,4~ S4!!2 25 

iOr~,S';""cU ~:CN 

Zl ~ ~.7~ S9.!!1 l !An Z7 
2S ~ !2'7.432 143.49a 16,060 2S 
29 Otl'Ht!- 8.,S28 8.,28 0 29 
30 Tc~ (!S8:S ;)Olloil"S) $19S.664 S2l1.l..."7 $1:'47'3 ).) 



• 



A.83-12-53 eC al. A.PP~IX B 
'2a~e·6 

SIlJrr£RH ~Il4 EO~ ~y 
~.... ;:Iwooduction CIOI'P'ltion Uc.Ml' 

Tilt YN1' 1~ 

• ExOlMlt By ~, Non-oU.bor" .md 0tMI" 

~ndS Of DolJ..1rs) 

Un. ~ sa: 1JM 
Exc~· 

No. No. DtoscMotion h!opt~ ~ MQgeed No. 

- (A) (J) <C+,oA)' 
517.0 ~ '£ngiNring 

.1. t...aoor ~1l,a12 f13.al.Z . SO, • ... 
2 ~ l7,,346 :'1.~ 0 2 
3 0tMt- 0 0 0 3 
~ Tobl 3l.l!i6 31.!:56' 0 ~ 

51&.0 SuelNr" 'F~l ExOfM&' 
'S Othr 1.031 1.031 0 tr ., ... 
6, iotil 1,031 1.,031 0 6 

519.0 COOWU W w.rt.fo 
7 t..JDor 1,3$ 1,3$. 0 7 
a Non-I..MIor' 3.,122 3,:.22 0 a 
9 ~ 0 0 0 9 
:0 T~ 4,41& ,,~7a 0 10 

S20.0 St .... ·tJrCllMft 

• 11 Ybor.' 3.,67.3 ~m 0 11 
12 Norr-U.boI- a;rn a;n1 0 12 
1.3 Ot~ 0 0 0 ·u 
1~ ':'~ 1Z.444 lZ. ... 0 :.4 1 

ZLO El.c:tril: ExOlMOS 
:5 uOOr' 6.t6 6~ 0 15 
16 ~ ~. S60 0 .~ 
17 DthIt- 0 0 0 17 
:.a Tobl 1.,416 ~416 0 la, 

24..0 Plile·~ Ex:llMft 
:9 UDOT" 10 • .&16 :0,a1& () 19 
20 ~ 1l,069 13,089 0 20 
21 Otlltr' 14.320 , 1~320 0 2! 
Z2 iobl u,~ 36.28:S 0 22 

:;24.0 PJ)ID 

23 ~ 2! » '3 ~ 
a4 ~ !!2 223 7:- 24 
zs Othtfo 0 0 0 ~ 
26 Tobl :.73 2:5l ao 2f) 

zo iltnts 
Zl 0thII" .:.24 !Z4 0 " • 2S . TcUl 124 124 0 2.e 

roW ao..-ation 
29 ~ 3O,3:i4 30.363"1 9 Z9 
30, ~ 4.3.~ 43,4U 11 30 
31 0".- lS .. 475 ~475 0 31 
32 ToW- S89,!S9 'S&9,2~ sao ~ 



A.S3-l2-S3 et al. /)J.J/rr/-:a 'II 
~~!XB 

Page 7 
SMr£RN CUFORHIA ~~ Cl)I~ 

• Nucl .... PtooC~ion !W~ Ex\)f!'\M 
Tm VNt' :.98:5 

E:x1)lnA ay Ubof, ~, ~ Q-J'IIr 

('ThousInc!s Of ~l~ 

/.in. ~ 
sa . 

EXceeds U.M 
No. Ne. Dncri'$1on M09~ sec: Mopte4 He. 

~) <B> cc-H> 
:528.0 S\aI"Y1sioft , ~~ 

• ~ -sa.~ i8.9Z9 10· 1 .. 
2 ~ l~2S9 1 .. 259 0 2 
3 iotal Zl..1S6. 23,15 0 3 

21.0 . ~ntlfWaof StNctUl"tS 
4 ~ 914 914 0 .. 
:5 Non-l..abor 2.S4tl 2.944· 0 5 
6 iot.ll 3.,862 3.,862 0 G 

:5ZC.O RN:tor Pum Eo~ 
7 ~ 2.~ 2.~'. 0 7 
a ~ 6-00G 6..000: 0 a 
9 T~ 8,4:59 8,4'9 0 9 

•• sn.o EltCtri~ nw 
10 l.iW, 2.072 2.0~ 0 ~o 

11 Non-Ubor- 7.369 7.2&9 0 .. .... 
12 Tml 9,441 ~.441 0 :2 

532.0 1II~SC'tl~ Nl.iclNJ" ~ 
13 1...ltIOr . 6aO 6aO 0 . ., .... 
l4, ~ 2.8:50 2.~ 0 :. 
lSI jO'Q! 3.,S30 3. so 0 15 

70tU 1Qirr'"..tNfa 

16 ~Ocif. 1~~ ~054, 0 ~6 

:'7 ~ 33.436 33.,436 0 ::: 
:8 ictal J46,~SO ~4SO iO ~a 

iOi;a,. ~R PRClXiCi":CIt 
:.9 ~ 45,408 45,4:'7 9 :9 
zo· ~ 76.776 76-847 7j, 20 
21 Othtr" ~4i5 1S,4~ 0 21 
Z2 ioW. (lSBa j)ol~ s1Z7,~ . sll7,m ~. 22 

\' 

Esc.aUtion ~s 
23 ~ a.!~ B,m 7'~ ..J' 23 
24 ~ 8,161 S,l69 a 24 

• 25 Ot~ 0 -0 0 2S 
2S iOUl S!6,Z S17,04a, sm" 2S 

-:m~~~ON 
ZI ~ S3.~ !i4.296 724 Zl 
2a Non-UDo7- &4.937 ~O~6 n 2a 
29 0tl'IfI" ~.475 ~47:i 0 29 
30 ieW. (l~ i)o~) s~sa. S~54-.7ai saoz 30 



A.S3-l2-S3 et al. /Al.J/rr/r:. " 
APPEm)I~ B 

PAge' S 

• SCII.J'l'IoOlj ~RH~ S!SON ~WM' 
Hycro ~uCion ~0tnM 

Test YNt' !~~ 

~~ Of Doll»-s> 

3:E: ExceeCs 
I.iM ~ ~~ 
So. No. o.scrictiOft A4opt~ ~ >-ount' ~ 

- -' ($U ~) <C+A) <D<IA) 

lmr~i(Jr) 

1 ~O ~sion , En¢1'ftI"i7tg 1."54 1.49/t 0 .0 
2 ~O ~~'For~ 011 &17 0 .0 
l s:rI .. O Hyc!r~Ex~ :.:60 :,~ 0 .0 
~ ao, Ell<:b"ic: ExOlMlS l,~ 1.62 0 .0 
:s' S39.0 Itt~ ~ro Ex.". s.nt.-ation ~ 904 0 .0 
6 SJ9 .. 0 RDIJ) 42 ~~ a lS.C% 
7 540.0 ~'S !61 ~63 0 .0, 

a ieW. Cor;ation ~038 $6.04& sa ~ . ' 

• I 

i 
JCU~ 

I 

I 

I 

9 S-1.0 SuDrvislOl'l' , Enqi"",,""...1l9 886 aa& 0 .0 
10 S42.0 ~int~ofS~ €El f:l 0 .0 
11 ~o ,II,ti~ of ~lJ's. ::te. 2..~ 2.4S4 0 .0 
lG '~.O "-Untlni1a of Zltene ,~ l.92S ~~' 0 .0 
13 ::~O' /IIoWrt of Ifi~ iiydro p~ :,~ l,JOtt 0 .0 

1~ Totu I'.untl'Nl'O 11,225· s7.22S so .0 

15 'TOT;(" HYDRO ~ON sll,~ SlZ,272 t.8 .. ~% 

Esal~ion~s 
l6 U:IoI" 1,247, !,3:S6 lOS e.~ 
17 ~ 673 ~73 0 .0" 
18 ~ 0 0 0 .0 
19 iot.\l '11, SC:O S2.0C9 sl09 S-i% 

20 TOT;(' ii'1DRQ <1S6S Loll..lffi s~:.M ~~201. Sl:7 .. 8% 

". 



A.S3-12-S3 et al. I;J..JI==I=~ 'it APPE.'JOIX 2 
Pa9'e 9 

~ aL..r~~ SIS)I c::IIf'.4/Y 
~ PI-oc!ucticn OOl'l"ation CJcOl'nM 

• TISt yy- !SSS 

txCIIftW t/ ~. Non-"...abol", oVId Qt.,.,. 

(~s Of' 001W's) 

U:,. ~ 
sa: 

!.il'lIt Exc:~ 
No. No. DesQo:iotion Adopted sc:; Aeopted No. 

~) (3) <CsH) 
ZO ~s101'1 , E1I9l.l'IW'iflq 

1 l..£boIo Sl,330 S~336 to, 1 
2 Non--I.Abor 12 ~ 0 2 
3 Othr 0 0 0 3 
~ T~ 1,494 1,4~ 0 #, 

5J&.O Witif-, For-' ~ 
~ LAbOr 3 • .. 0 5 ,,) 

6 ~ 614 614 0 6 
1 0tMt- 0 0 0 7 
a iQt.1l 617" 617 • 0 a 

:537.0 HydrAUlic txDtnMS 
9 ~ 149 149 ;0 9 
10 ~ 4U 411 0 10 

• 11 Othr 0 0 0 11 
12 ToUl, 1.,160 1,160 0 :2 

mo ElteM.c ,Elc!ltM4ll 
13 ~ 1,337 !.3Z7 ~ 13 
14 ~ :.::21 32l 0 l40 
~: 0tIWf" 0 0 0 ,lS 
16 ToUl 1.,~ l.~ 0 16 

!m.O "is.: Hydl"Otx~ Gtontr.tion 
17 ~ 592 :592 0 17 
13 ~ Z<.2 z:z 0 !8 
19 Cthl'r' 0 0 0 ~9 

ao T~ ,~ ~ 0 20 

S39 .. 0 ROm 
21 ~Ocr :s '6 • 21 . 
22 Non-U.oor J1' 44 .. 22 I 

23 Othlf' 0 0 0 23 
2~ ioUl 42 ~ 8 24 

S4¢.O RtMs 
zs !..iboI", 0 0 0 25 
26 ~ 163 163 0 26 
Z1 Ot.'lr 0 0 0 ?:T' 

• cs ToUl 163 lOZ 0 GS 

70-... 1 OOll"iticn 
29' l..iOor .,022 4,0Z3 1 29 
30 ~ 2,01& 2.023 7 30 
31 0tIWI" 0 0 0 :;1 
32 iotil s6,036 ~046 J8 ~ 



A.83-12-53 et a1. A!>PE:.'O IX B 
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~ acrORSI~ ~:SCH ~ 

I+fdro ~loCtiOft ~i1It~ £XPl'Ml' 
Tnt YNr' 1~ 

• ::X0l'l'M By ~, ~~. ~na C~ 

Ci'houwds Of Ool!.arsl 

~ 
sa: 

Un. l.int Exc~z 
Mo. No. . ~on A(!.opted ~ Mopte4 No. 

(A) (B) . (CaB-A). 

SU .. O . SuwYision , En9i~ 
1 ~ i623 S62l SO • ... 
2 ~. :i:63 263 ¢ 2 
3 ToQl S&6 586 0 3 

S42.0 IWoY'/tt!'I.u'Q of S~ .. Wor" 4¢G ~ 0 .. 
5 ~ 2:i1 251 0 S 
6 raul fS 6'Sl 0 6 

543.0 "'~ of ~rs., Etc:. 
7 I..i»" ~s · ...... 9 0 7 
a NOftooI~ 2,OOS z.oos o· a 
9 T~ 2.4S4 2,4S. 0 S 

~o )lW.1IttMrQ of t:1Ctric: ,~ 

• 10 I...aboc" ~oaa l.C& 0 . !O 
U ~ eJl a;g' 0 ~ 

1.2 ToW 1.,92:5 1.925 0 :2 

~O ~lnt of Mix HyCro ~l.vrt 
13 WoI" Z4S 249 0 !3 
14 ~ 9Z. '35'!S 0 !4 
lS joQl 1.304 :.~ 0 :z 

io~~i~ 
16 ~ 2.9:5 2.9!S 0 16 
17 ~ 4,3!! 4~311 0 :7 
:.a rob! ttl.22S i7.22& so !a 

iQi~ l-lYDRO ~~ 
.Q ~ 0.937 6.93a .. :s .. .. 
20 ~ s.m 6.2340 7 ~. 

2: 0tlWI" 0 ,0 0 2:-
22 Toul <1962 t<ll!..rs> s13.~ flZ,Z02 50S 2.2 

ooution~s 
23 L..ibor' 1.247 l.l:I6 109 23· 
Z4 ~bOI". 6n G73 o· 24-
2:5 0tl'W!" 0 0 0 25 

• 2S Tobl '1.920 fZ.029 ':09 26 

TOTrL.· HYDRO ~~CN 
Z! ~ ~!84. e.~ !!O"., tJ 
~ ~ 7.000 7.007 7 2S 
29 Othr 0 o· 0 29 
30 Tow. (:~ ilolloll'S) '~1&4 S~ZO! S1l7 30 



A..S3-l2-53 et .1.l. /ALJ/rr/rtJ. .. 

APmw:oc :e 
~ag~ II 

• 9li":'l€RH ~~ SISON Q!PI:HY 
Other Proc1uaion Ex.". 

JISt YNr l~ 

~Cfj)ol~) 

SCE~ 
Unt~ ;.~' 
No. No. Dncriot.ion A<!opted ~ ~ PIroInt. 

-'- W <B) (~) <XI~ 

OOl'l"~:'CIrI 

1 ~Q Suorrvis~on , Enqil"llll"lnq 809 83S 2S 3.2% 
2 S4&.O 6IMr~t:.0ft Elc~ 2.943 2.943 0 .0 
3 ~9.0 Iti~ 0".lW Po.tI- ExOfnSft 791 947 15 19.7% 
"- :i49.0 ~ 7,943 8,1$ ~ 3.:% 
5 5SO.0 Rmts !& !8 0 .0 

6 ioUl OcrrtlOft s12.!004 s!2.'32& ~ :.~ 

~!NrQ 

• 7 ~1..0 ~Slon , En;iMtl"inq S42 S42 0 .0 
6 ~O ~int.n.l!a of StN:tW"VS 460 ~1 S) (2.C%> 
S mo ~~ of Eltetne 'W1'rt 7.~! 7.7:51 Q' .0, 
10 :54.0 ""s.: OtIWr ~ ~~tion It'~; :'2"8 1.301 s; 4.2% 

11 jm~~~ slo.~:, S:O.44.5 ~ .4% 

12 TOT~ ontR ~:Cf' fC2,~, : 'S23.za~ ,..76 2.~% 

Escw1:ion r.ounts 
!3 WeT' 1.0li' l.~ '!l 9.4~ 
~4 ~ l.~ ~~1 i!6' 3.2% 
lS Oth.,. 0 0 0 .. 0 'J 

16. T~ 12,4~ . 'S462:5 Sl43 ~~ 

17 iOT~ OiriR (lSBS !IollJ..""'I> ~Z97 S26,O~6- 16:.9 2.~ 

• 



A.83-12-53 et ale /JJ.,J/rr/ra * 
AP~IX B 

Page l2 

• SClJ'l'ioo£RH c;uFORNIA SISON ~y 
Qt.,.,. Prodcion OOlf'ition ~~ 

'l'KtYNr~ 

ExetnM By 1..lDor, Son-I~, W ~"Ifr" 

~Cfl)ol~) 

sa; 
UM Ac!:ount EXe~$ LiM 
No. Ne. Decri!)'tion Adop.te4 sc::: Adop~' So. 

~) <3> (CaM> 
546..0 ~Slon '&lgl~ 

1 /...I.bor' sm ml 'SO • .. 
2 Non-Ubor' :5& 82 2S 2 
3 0thIrr 0 0 0 3 
4- iotil 809 ~ ZG .... 

~O 6Infroltion ExDlnllS I;; 

S /...lbor", 1.,637 ,:,.617 0 S 
6 ~ 1.J06 :..306 0 6 
7 Ot.~ 0 0 0 7 
8 ioUl Zo,943 2,~ 0 a 

• S49.0 lIIise Cthfto ::o.r- Exo.Mft 
9 .uta-. 313 37l 0 9 
10 ~ ~18 . ~4- l!6 10 
11 Otlwr' 0 0 0 11 
12 iObl 791 941 :$. !2 

~9.0 ROI.I) 

13 Uoot-' ~17 ~ 38 :3 
1'" ~ ~S80 ~ZOO 2!2 :. 
~ Other (M.l ~ll loIroiteoff) 3.436· 3,~ 0 :.s 
16 Toul 7,s-3 8,193 ~ :6-

~.O ?r.rts 
!7 ~ 0 0 0 :7 
lS tor-I..aDOI" 0 0 o· :a 
19 Otn.r- 18 !8 0 '9"" . ' 

20 ToW. !a 18 0 20' ,. 

'l'Qt.1l OOfl"ition . .. 
21 ~. 3.200 3.3!a 38 2! 
Z2 ~ 5.76a 6.162 ~ 22, 

?J 0thIt" 3.4$ 3.456 0 23 
2~ T~l SlZo,~ S149:36- S432 24-

• 



A.83-12-S3 ee al. / JJ.,J I rr /7:;. .. 
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::?a<]e- 13 

• sa,r."t;ERN ~I~ ED4SON ~ 
0thI1' ~iOft !tW.ntlf!'loVQ €x~ 

"!"tKt Y..,. 198:5 

ExtIIftM By UOOr, Non-UOOr, ~ Othl'l'" 

<"/lOGVIdS Of Doll~) 

Sa: 
I.iM ~ txc~ Ullif 
No. No. Dtsc-ictiOl'l Mopeeet stI Mopted ~ 

~) (3) (CaH> 
~l..O ~sion , £n;iMering 

• lMor '$n6 177& 'SO . .. .. 
Z ~ 160 !60 0 Z 
3 TO'til 942 ~ 0 3 

~O ~ofS~ 
4 ~ :.~ :.~ 0 4 
~ ~ 3:.2 303 ( 9) :; 
6 TotIl 460 451 ( 9) 6 

mo !IIi~ of El«tr..c i'l.iM 
7 ~ :',488 !..-aa 0 1 

• 8 ~ 6.2£3 ~4'63 0 8 
S ToW 7,751 7,7'Sl 0 9 

~.O !!lise 0tMf' ~ GtnIrrtion ~Unt 
10 ~ 73 73 0, :0 
11 ~ 1.1~ 1.228 53 .. ' ... 
:.2' i'oQl :"248, !,301 53 12 

j otll. !W.nt.n.ra 
!3 l..IOOt' 2.~, 2'.,.az, 0 13: 
14 ~ 7,.9:'6 7.960 ~ 14 
~ roW 'S:'0.~1 ·no.~ ~ 1S 

• itlT"L 0'l1-G ~~\.N 
:.6 ~ So76S SoS03 38 :6 
:.1 ~~ l3.~ l-.:.22 Q :'7 
18 Othe!- 3.4$ 3.4!i6 0 :a 
19 To:.1 <1S82 ~lUr5) ~90S sa, 381 '476 :9 

~tiOl'l~s 
20 ~ :.037 !..l.34 IJ1 20 
21 Non-t..ibor' :"4~ :"~1 4& 2! 
22 0tl'Ir o. 0 0 22 
23 Tobl S2.,49f! SZ-53Z. s:.1t3 23 

• '!'Oi'~ 0TlQ 'iIOI).C:':ON 
2. I.Abor &.802 6.,937 13:5 24 
2S ~ ~:39 ~6Z3 ~ 2S 
2S 0"'.- 3.4$ 3.4$ 0 2S 
CJ ':"obl (1~ ::OlW's) ~Z97 J2S.016 'S6!9 Zl 



A.S3-l2-S3 e~ ale 1AJ..J/rr/r." * 
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SCJ..I'noi£RM c:t...~~ EDISlt ~y 

• Tl"~Sflon OperitlOft ExOl'nY 
rest y..,. 1.96:5 

Ex~ By \..abor', ~...lOOr • .me: et"..,. 

~s Of DolJ..lrol) 

SCE 
UM ~ Exe~ ~N 
No.. No. DftooiQtion MopteCI. sc:::: Mopt~ No. 

(~) (i) (c-H) 

:6¢.0 ~SlOft , En;ine.ri1)9 
1 t..a,tx)r 'S2.SC3 i2.9Z3 foO· 1 
a NofI-I.abor' jl4 Tl4 0 a 
3 .at..",. 0 0 0 3 
~ TotAl 3,697 3.657 0 4 

!i&1.0 l.oIC i)ill)ltcn~ 
S i..abol" 2,338 2.,Z38 0 S 
G ~ 34) ( ~) 0 6 
7 0tJwr0 0 0 0 7 

8 ioUl, I 2.,304 2,~ 0 8 

• !l62.0 Sution ExOl'MH 
S L.*r 10.&05 :0 .. 605 0 9 
10 ~ 1,~1 ~.ss1 0 :0 
u Othr ~. 0 0 11 
12 iot.ll 1Z.~ 12.~ 0 l2 

:03.0 ~,U,. ExOlMft 
13 I.MIor :& ~ 0 !3 
14 ~ ZZ1 ~1 0 ~4 

1S Oth ... · 0 0 0 !S 
16 Total &a3 883 0, lb 

:64~O ~ UI'II ExOl'nSK ' 
17 ~ :9 !9 0 17 

, 18 <:~:~ , ~ 10 10 0 ~ 
19 at'*" 0 0 0 !9 
20 iobl 29 29 0 20 

~O jr~ of ElQC't'riCty 'iJy Otn"" 
21 Ubof' 0 0 0 21 
22 ~bOr' 0 0 0 2Z 
23 Ot,*, lZ,ae.3 n.06l 0 2Z 
24 Total 13.883 13,aaJ 0 24 

$6..0 "isc ";'r~iu~OI'\ Ex~ 
2S /.ill)O!" !.oza :.038 0 25 • 2& ~ 633 G33 0 Z6 
Zl Otlwfo. 0 0 0 " .2& iobl l,07l ' 1,671 0 2S 



A.83-l2-S3 et al. /~r.rrira. '!' 
APPENDIX B 

P:s.ge lS 

• ~~:Af:l)~~ 
Tl"ansCss1on OOlJl"&tlon Ex~ 

TM V..,.!~ 

£XotnM By ~, ~, MId QoI:I'lI'l" 

~sCfDol~) 

sa: 
Ul'lt ~ Exceeds I.:.1IIt 
Mo. No. DMcMotion .Mopt:~ SCZ Mopte4 No. 

-~ <B> (Ca~) 

~O Im~ 

1 l.abor 59· M' c:5 1 . 
Z ~ .... 1 6ZS 1S1 Z 
3 Qtne,o 0 0 0 -~ 
4 Tobl ~ 712 22· ~ 

$7.0 Rttrts 
.~ \..iDol" 0 0 0 ~ 

G Non-Ubor ~l& 516 0 6 
7 0tMr ~~ 1 .. 0' .... 0 7 
S ToQl ~S70, ~S70 0 a 

• Tobl OCll"uion 
'J ~ 17.~ 17.~9 25 S 
10 ~ ~.S!2 4,709 187 lO 
11 0thP :4,9:rl :4,9:r1 0 •• .. 
12 Tobl S36,GGl t:37,~ f2!2 !2 

.: 



A.S3-l2-S3 e~ ~. iAL:1/rr/ra '" 
~I"a 

Page·l6 

• sa.rno ~IA EDISON ~ 
TI"~ssion I\&intll'WO &~ 

Tnt YNt'!~ 

Ex:.nu By ~, ~~, .ltd OtoWI" 

~ Cf tooll.u's> 

LiM ~ 
set 

Exc~ I..iM 
So. No. Dnc:!"iDtion Adopeed so:: Mo?ted !'60. 

-(/:I) m> <OoH> 

:0&.0 SuoIrvision "En:qinftl'"ift9 
1 ~ ~462 S2.462 to • .. 
2 ~ ~ ~ 0 2 
l Othr 0 0 0 l 

'" 
Tobl 3.~ 3.004- 0 4-

569.0 Kli~ f1f Stl"lU:'t~ 
~. Ybor' 2SZ 253 0 :s 
6 ~ 734 m 0 5-. 
1 Othtf' 0 0 0 1 
8 T¢bl 9'!1 : m 0 a 

510.0 ~i~ f1f Sbtion Ecui~ 

• 9 u.bot- 3,.~ 3,.~ 0 9 
10 ~ 4,178 4,178 0 10 
11 Otntr- 0 0 0 :1 
!2 Taul B.m 6.22.3 0 :z 

S71.Q lW.nttnata of ~ l..il'lK 
13 !.iCC»" z.,B08 l.:&e 380 13 
14 ~ 6,9S2 G.saz· 0 14-
~ Ot!'lt'l" 0 0 0 !S 
~6 TouI 9.790 :0,170 laO' :6 

572.0 !<ai7lttn.ata of ~ ~nIS 
:7 ~ 43 ~. 0 :7 
!B HoI'P-I.AoI" a: 8l 0 !S 
19 QI"..h .... 0 0 0 1'3 
20 iot~l 124 :2. 0 20 

mo ~~ of !lise TI"ms .0lAnt 
21 Ubor' ' "',,, ~ Z4& 346 0 2: , .. 
22 ~ 2.~7 Z.~7 0 22· 
2Z Qt:,..,. 0 0 0 23 
2'" Tot.tl 3.2:53 3.253 0 2" 

T~~~ 

25 l..1~ '?J,3Ol ~.747 . 380 25 • :as ~..lbOf' !6.~. !6.024 0 ~. 

'a ~ 0 0 0 ~. 

za iotu s<!5.:91 ~Tr. ~ ca· 



A.S3-12-53 et 31. /~/r:/ra 'It 

APPENDIX B 
P~ge l-l'/ 

• ~~IA~IS)(~ 

rr~issiOft Ex:lWrtH 
'i'lSt YNl" l~ 

ExOtnM By Ubor', Non-U.boI-. olnt! Qt..,.,.. 

CThouunc~ Of Dol:W-S> 

!.iN ~ sa: 
~". EXcee<!s 

No. No. ~UIn Adopt~ ~ Mopted ~ 

($I) CD) (C-~) 

TOT"-~~" 
1 !..l:xr 25.901 Z7,3t6 ~ . .. 
2 ~ 20.$\06 ZO.733 ~7 2 
3 Otnr :4.937 . 14,9'S/ 0 :3 
~ ToUl (l~Do~ 16Z.~ t6Z.,S7& S'-32 4 

Esc:&l.itiOft' ~s 
~ I.ibor 4.a:rl ~338 .. ~1 ~ 
0 ~ 2,'~ 2,~ 20 & 
7 0thfI0 0 0' 0 1 
a ToUl S7,021 S1.~ ~ & 

TCT~~~ . • 9 ~ 31.738 :2.~ 906 9 
10 Non-l..lbot- ~7JO 22.537' 207 10, 
U 0ttIet- 14,937 :4.917 0 !1 
l2 Toe.l C!S6S Dollirs) 169,~ "70.~18 '1,113 2 
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• ~ ~~ tJjISON ~~ 
l>isb-iCUtioft Oott-Iti<m Exoenw 

TISt V.iIl" 1S8S 

exoer'lM' By L.abor, ~t ~ Othr 

C'l'houN1Ids Of ~1l.1r-5) 

SCE 
loW .~ EJatds I.i,. 
)0.. No.. ~gtion ;.oom:D so:: ~ So. 

($.\) (3) (~) 

~O "i~ .oisU'l.bI1tion txPIfIMS 
1 1..ltIor' JS..SSl ~asl $0. • . 
2 ~ 2.672 2.o~ 0 2 
3 athr 0 0 o. 3 
4 Tobl e..Z 8,:23 0 4-

~O tm&l) 

5 l.olbcr 0 6 & S 
6 ~ 0 ~ ~ & 
7 0tMr- 0 0 0 1 
8 Tobl 0 ~. ~ 8 

• 29.0 Rtnts 
9 Ubor 0 0 o· 9. 
10 ~ Z96 :soc ( '3a) 10 
11 at".,. 0 0 0 1.1 
12 joW :96 :soc ( 98i :z 

iotal o,.,.~tiOft 
lZ· U!lot- 44.4J6 47.m Z.it69 .:3 
14 NorroUCor !l.949 !l.7oa { 241) 14-
15 C"'..Mt- 0 0 0 ~ 
1& iotll ~~ $SS.613 tJ.,228 ~ 

• 



A.83-l2-S3 e" .&1. /AJ..J/ra:* 

Appen4ix 3 
?ase 20 

• Sl.i~ ~IA EOIS:H c:>I~y 
liistMMion ~~ Ex~ 

7Kt YHr 198Z 

Ex%lIftV By t...boIo. ~ • .md Ot.')r 

~s;Cf·Oo~ 

SCE· 
Wo,. ~ Exc.t4s I.lnr . 
No. Ne. DncM.Dtion ~ ~ ~ ~ 

(A) (3) (~) 

~o ~siOrt , Znqil"lNf"inq 
1 f...alxIro 17.493 ~~ ~: 1 
2 ~ l.~ 1,22~ 170) 2 
3 0tbIr 0 0 0 3 
4 Tot.ll 8.887 9.376 491 "-

S'31.0 l'.Ii1ltenanc:. of Stl"'UCtUNS 
S t.bor 2:0 210 0 S 
6 Non-UboI" 2.8Zl 2..8Z1 0 G 
7 Otnr 0 0 0 7 
a ToUl 3.037 3.037 0 a 

• 592.0 ~int.ninet of ~ion Ec:ui~ 
9 \..a.bOf" 2.917 ~024 107 9 
10 ~ 2.302 2,7:i2 390· :0 
:1 Othr 0 0 0 .. •• 
!2 Tml 5,2'9 5,776 497 :z 

~3.0 1Qint.Nta of 0VI'I"!'IHd UnIs 
:J ~ a.~..2 :0.429 ~9V :3 
l~ ~ 9.060 9.860 0 14 
is Qth.,- . 0 0 0 !Z 
1& roW. l&.772 ~.089 l.917 ~ 

~.O lW.rt~ of Une~ l.i1IIK 
17 ~., 20m 3,~ 8:S8 :7 
:.a Nonoo"..oor 2.604 Z. 724' 40 ~a 
1~ Qt-.hfro 0 0 0 19 
2¢. j~ s.~ 6,z:a asa 20 

~9S.0 x,urlWNla of I..inr 7riMfOl'Wl"S 
21 l....aOOI" 1.547 ~547 0 21 
22 Non-'..ibOr 3,012 3.012 0 22 
23 Othlr' 0 0 0 23 
24 ToW 4.5$ 4.::5 0 24 

• SoO ~int of StroMt U;htinq , Signlls 
2!i .L..aOcr 96:S S6:5 0 25 
25 Hon-UboI- 876 87& 0 ·25 
?1 0tM!" 0 0 0 Z1 
28 ToW 1.841 1.841 0 28 
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DiltriMion "'i~ ExOlMt 
JISt Yur !~ . 

• ExOl'nM By 1..aDor'. fiIon-Ubor. w Otfmo 

(~ Df i)oll.n) 

~ 
LiM ~ Elatds U.N 
No.. No. J)noolcticn . ~ seE ~ No. 

~ W (CaH) 

"'.0 ~ofl4lotl"l"'S 

1 l..lDO!" i114 tS74 SO ~ . 
2. ~ 499 4'39 0 2 
3 Qt...",. 0 0 0 . 3 
4 7oW. 1.471 :"473 0 .; 

~O l'.1i1lt at Itisc:DistriOutiorr P"..mt 
S t.bor 29 ~ '1 ~ ... 
& ~ 14,96'5 !S.604 G39 6 
7 Othr 0 0 0 7 
a T~ 1"~ ~G30 ~ a 

roW. ~ttniIQ 

e· 9 ~ a5.783 29,3Z9 3,~ 9 
10 ~ 38.,479 39,376 899 ~o 
11 0'tMr- 0 0 0 
12 ioUl. S64,2S2 s6a,707 S4.~ :2 
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Cus-..o.r' ~s ExOll'lWS 
j'fSt YNt' 1~ 

~sorDol~~ 

Ulw ~ ~ Eltcer.s ~ 
:'40.. So. DHc:rilltlOrt ~ ~ :.ow ~ 

~l <B) (~) <XIA)· 

. 901.0 ~Sl.on •• 610· 4,6!O 0 .0 . 
2 9OZ.0 ~ Rfiol1\4 ExX'l'l~ !6.6C2 !7.!3l Sll ., . ., --
3 ~3..0 CzatOlMr" ~~s , Co~ec:"'..lOM 405,7aS 45.3:30 ~) ( :..~ 

4 904.0 :'~1!1C'"'..i::' ~ ~132 ~707 ~( .4~) 

.. 90:.0 !!!ill: CustOlM'l'" ~~ ExOlnY 2,~ ~~ 0 .0 oJ 

• 6. ':'CT~~~ J75.279 s~3~0 13l .0 

S69.6¢3 7 TOT&l:. (~ Cl'IC')l!KhblH> ~9.S.7 . 's:56 .:$ i 

Gscil~t:on ~ 

a :..ocr 8..!!Z 8.,953 801 9.~ 

'3 SonoUoor !.~ 1,6:51 6 .41-
~o OthOl" 0 0 0 .0 .. 70ul sS.7'U slO,~ ~7 a. 2:' ... 
12 w.~ usa.s ~llMs) sas.,Oi'6 sa:s.9~4 ~ ~.~ 

~ ':':i'~ <lIss Untol:.ei:;lK) sn.344 5&0.201 i8&3 :..:%: 
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~.e~IAS~~~ 
~ ~s ExOl!"lMS 

':"est YNr:~ 

• Exocnw Ely ~. Son-ubor. itlCI Ct. ... 

\~ Cf DolUrs> 
SCE 

Lint ~ ~ i.int 
So. ~ ~otion ~ ~ ~ No. 

(A) (6) (t-H> 

90:.0 ~sion . UOOI'" 'S3.Z7a S3.278 SO 1 .. 
2 ~ ~Z32 :..332 0 2 
3 Otl'!.,. 0 0 0 :> 
4 'roW 4,510 4,6!0 o. 4-

902.0 ~. ~~ ExOl'n""AS 

S ~ ~4.12b !4,S79 4:3 5 
G ~ 2,496 a.~ :;a 6 
1 ~hIr' 0 0 0 7 
a i~ :6.,622 17, :.:z Sl1· a 

903.0 Cus':0III'I" RlCOl"Cs , Col!~ions 
9 ~ 26..~ 2G.~ 0 9 
~o ~ :.o.~:.a :'0,:518 0 ~o 

11 Otl'ler t;:Josu;.) 8,'n3 a.Z78 4~ ., ... 

• !2 ioti,l . 4S.785 45.330 ~ ~ 

9040.0 1Jnc?1ltcti!lle ~s 
!3 Ubor' 0 0 0 13 
14 Non-~ 0 0 0 ;4-... 
-J Ct."*'. ~i:2 ~707 ~ :~ 

lG 1"oUl s.,nz ~707 25) :6 

90S. 0 !Iti~ ~ ~OID\ts ~0fnM 
:.7 ~. :..~ l.404 0 17 
:.s ~ ~.!2S !,:.as' 0 !S 
19 Ctlwr' 0 0 0 :.g 
20 7ot~1 2.~ 2..S30 0 20 

;tr;'~ c..s7CIG ~~ 
21 Wot- 45.3402 45.795 4~ 2! 
22 ~oor lZ,47G ~~. :;a 2Z 
23 Ot~ !4.~. !3.~ 480) 23 
24 iot.l. (~962 :.o~:~> m.zn s7S..3l0 '13:. 2. 

Esaut:i.on~s 

2:5 UOO!" B.!!Z a.~ 801 2S 
GS ~ :..&ttS !.S:: G e.G 
(J Ot~ 0 0 0 27 

.. •• as -:"otal i9.797· . s10.604. S601 ca· 

'i'O'!'R.~~. 

29 :..oar- So 494- S4.748 :.2S4 29 
30 ~~boI- 17,:':7 :'7,:a:. G4 ::.0 
31 O:.W . :4,A6:S· !3.sas· .:.00> 31 
3G 7o~l elsa: ~~~) sa:. 076 ~9:'4 saza 3G 
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9:lIr.rS.H CtCFORNI~ S!SON Ct)!~ 
CA.is"~ Strvlc. ~ Woruil~ &~ 

1ft': YNr :9SS 

(1'hou:wcs Of DoIWs> 

I.iM ~ SCE&e 
No. No.. DtIo-iction ~ SCE r.o.mt ~ 

(~) (8) (C-~) <XI&!} .. 

CcnMrv.tior) 

1 ~7.0 SuDtMsiorl I 1.2:ia 1,62: 261 19.4% 

2 S08.0 ~ AssisUra> ExptnSf 30,481 37~Z3l 6,~ 22.2:% 

3 909.0 X"fOl"'llo1tiCl'lo1l , InstMCti~l £lea 2.,:16 2,476 J60 :7.f'/I. 

'ioul Consorv.tion i3l.~ 141.3lO "f1,m 2!.~ 

lie 
l.oad ~ewnt 

:5 907.0 Su=eMsiOrt 259 30S Z6 !l,4~ 

6 ~o Custoler' ~imlD €lc0fM.t a.~l :~1:7 3.:7& :r1.2:J. 

1 909.0 :nforution.l , ~iCN! ~: 1.4Z :,704 2&9 :a:7% 

TO"'~l.~ ~1tItnt ~:O,2~ s~72G S3,481 34.~ 

9 iOT~ CUSiQ)£~ SERV:C:; , ~o S44,ZOO ~.O$ S!O.8$, 24.~ 

~t;i.on ;"unts 
10 !..arJOI" l.S!S 4.20 :.064 zo.~ 
11 NorI-l..llxir :,721 1.~~ 2'35, :J.~ 
!Z Other' 0 0 0 .0 
13 i<lt.11 ~Zl7 S6..Z s:.m 24.~ 

-14 im';t. (1~ ilol:~) 149.437 i61,22 s12. ;:z. 24.61-

• '. 



A .. 83-l2-S3 et: al. I ;';:"::/ra * 

• 
Append.1x :s 

Page 2S 
SOIt.'"tOSH crc~RN!~ £1)!SON ~ 

Cus~ Servlc:. .m:. :Y\t'01'W.tior.l ExOl'\'!'lofS 
JISt YM- !~, 

~~ By Ubcr', ~, .and.,Qtlwr 

,~~" 01 Dol~ 

s:c: 
UM ~t ~ !.int 
No. ~ DncM=t:on ~ ~ ~~. so. 

- - {A) (3) (CaH) 

CoMitviticn 

907.0 Su~siOft 
1 Ubor·· t:,.C61 '1,~ S2!~ • .. 
2 ~ 2Sl Z46 ~9 2' ., 

Other 0 0 0 Z .,; .. ToQI. 1.22 1.621 263 4-

9Oa.O ~ ~sisUnr:9 txOl1'lM 
S ~ ,:':~~; !4,212 :'7,:68 2,89& S 

• 6 ~ 8,294 '3.~ 1.3$ 6 
1 Othlr- 7,915, 10.415 2.!<lO '1 
8 iml 3O.~1 :7,2ll 6,12 eo 

909.0 IntOl"Sl"..ioW , !Mtrceion&l ~ 
9 ~ :z 3&7 60 9 
lO ~ !.i9S 2,G89 ~ ;.0 
11 Otntr 0 0 0 U 
:2 i'~ 2.:.:6 2.476 260 :2. 

':~I 

r~~.ation 
13 YOofo :.s.~ :8.8JO ·3.,17& .' !l 
14- ~ :'0 .. 386 :.2.06:5 1.639 .. 14-
:s Otmn- 7.9:5 10.4;5 2.~ ~.' 

16 reb! 33.9Z. 41..330 7.~ !6 
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SIlrn-SN WFO~IA SISON ~ClQItf 
Ca~ s.M~ ~ :nfOl"lNtiONl Elca.MK 

• JISt VHf" :.985 

ExOlftM By ~. ~, ~ Otl,.,. 

~sOf~ll~) 

SCE 
w'M ~ ~ !.l..n. 
,~ t'o. DMo-icrt:'on ~ SCE ~, So. 

(H) ® (OrB~) 

L.c.IG~ I 
, 

I, 

907.0 ~sion 
1 r...&Qor> '12!2 ~ 'SG& 1 
2 Non-I.ibOr" -~ b1 10 2 
3 Othtl". 0 0 0 3 
~ ioW. 259 ~ U 4 

908.0 ~ Aui~ Cjcotl'lW 

~ ~. 3,SS3 4.,322 ·669 ~ 
6 ~ .... 348 4,~ 2J2 G 
1 Qt. ... ~ 2oa:s 20m 7 
e iml a.~1 :':',1:.7 3.:'16' a 

• mo :nforutiONl , :ns!ructiOl\oll ExOtMtt 
9 ~ 11 'S1 0' '3 
10 ~ ~3Sa ;..6&1 ZS9 :.0 
it ~ 0 0 0 ., .. 
!2 TOt.l !,~ . :'.704 2&9 :2 

70W 1.Oo1d "-w;.-nt ... w ~ 3.902 4.$1 695- !l 
!4 ~ ~803 6.314 ~ .. ... ~4-

~ ~..he!-.' S4¢ z.a~ 2.275 !S 
16 ToW. . 10,Z~ :.3.72& ~.1!81 lG 

TOT~ ~ avI~ , :sF~':1CN ... t...l)Or :'9.~ ~~ 1.S1:. 17 .. , 
:'8 ~ 16.189 180m. 2.2!O ~' 

:'9 Other a.~ ~220 4.m :'3 
20 ToW (!S82 Ool;~ iM.200 ~o-r..6 il0.a$ 20 

~.uJtion ~s 
21 ~ Z.:s:.6 4.~ :;'064 z: 
22 ~ :'.i2: :..~ 2:z Z2 
23 at".,. . 0 0 0 2l 
Z4 T~ S:,217 S6,~ s:;,m' 240 , 

• iOi~ c:JS'i'MR ~:cc: , ~r:CN 
2S Wo7' ~072 ~OO7 4,93S ~ 
zs ~ 17,910 20 .. ~ . Z.44S zs 
Z7 Otnll" a.4~ lZ.-230· • .,m Zl 
28 'rot.ll (:.~ Doll~) 149.43'7 to!,592 S1Z.~ 2S 
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SOJrr£ilN ~i=ORNIA ED:soN CCM~y 
bin:tmativt' w ::itM!-u ~ 

TtSt YNf" !98S 

~sOf~l~ 

u.n. ~ SCE Elcc:tD';:::O 

No. Ne. ~~1on ~ SCE ~ ~ 

-~) <B> (c-a-;.) (J)IC/~) 

CDII"ation 

. 920.0 ~iltratiw , Gtont!-al ~ft so,na 83,346 2. $a 3.2% .. 
2 ~o Of1;,I;W $@ol!1'S .il'JCI ~ ~m, 22,569 ;.~ 7.:% 
3 9<2.0 Adlrin " Gtner~ 'i'rVlSf". Crte1t 20,.6:m ( 21..476) ( 84.) •• !:' .. 92l.0 Ounic. Slrv:ters ~loytd 4,332 6.103 1.n: 40.~ 
S 'R4.0 ~y IMij1'~ ~m 1~8U 43$ 2.~ 
6 92S..0 IlIJuril'S il'lC Il~K l3.76O l3.76O 0 .0 
7 926.0 E.!olC)'" ~ons , StIwf:ts 96.6:0 - 103..62 6.~ 6.S)'. 
8 9Z7.0 ~rirChiH RlCUlJ"'IWtI'Its ~290 20.20:" ( 59) ( .4S) 

9 '32S.0 ' ~~tory, eo-usicn &:.nws 3.Z77 3.2.77 0 .. 0 
:0 929.0 ~w:J~iat. ~ft -Credit 0 0 0 .0 .. ' '330.1 ~~ ~isi~ ExOlnM'S 24S 245 0 .() .... 
12 930.2 !'Ii~llolMO\lS s.ntrill Excvn5f'S ~!& 6.302 :.z z:.~ , 
t3 930.2 RO~ !7.9!2 :8,41! 498 2.3% 

•• 14 93 .. 0 ~ 2.6J6 2.501 26Z, :O.!% 

~: j~l Operation SC6~~ ~O:Z ' S13,S77 ~~ 

!'4U~~ 

~& 932.0 ,"'ollTltfNta of OfMroill n~ 9.~ 9.404, 0 .0 
I' 
I 

~7 'j'o"'~l Jlltai"'''''',ua S9,~ S9.~ SO .0 

~a 'j'Ci'~ ~:''':~7:\IE , ~ 00,Zl ~4!& 'U.S77 . ." ...... 
~'3 7Q'j'~ (!om ~t S27) ~.249 iC!54.2!S s1l.%O 5.~ 

~~t:ton~ts 
20 :...a!lor' ~S4G !4 • .:.G7 :.~ !2.3% 
21 Son-uooI" S.824 &,31Z 46«3 a.4~ 

22 Ct._ 0 0 0 .(} 
23 'j'0'"'~ 1018,666 ~,740 ~O7. .. .." 

... 4JII" 

24 iOi~ ~ (~~ ~~~~) SC89.~, ~::.;. s~9S. 5.!10 

2S iOT;(" (tAsI ~ 927> i268,S~ ~.~ s!S.,04O 6.~ 

• 
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~ ~:"~:,Q EO!SCI1 Q!~ 
~lIinimat:tv. mS GtNru txOl1!Sl5 

rest Y ... 1SB:S 

• Exoenw By l..a»-, ~~, ~ Qt..,.,.. 

CThous.\llds Of Doll.u-s> 
scz 

Un. ~ ~s 1.1,.,. 

~ So. Dtso-iotion ~ sec: ~' t.o. 

- (A> (B) (I>H) 

920.0 binis:r.ttl~ , s.r.,.~ ~I'S 

1 ~ ~.778 i83.146 S2.!ib8 . .. 
2 ~ 0 0 0 2 
:3 at"'" 0 0 0 :3 
it. iot~ 8O,n& 83.346 2.!Q 4 

921.0 Offi~Suoolj," ind ax~ 
~ I..ibor' 0 0 0 ~" 

6 .~ 2l~3i'S 22.969 l.~ G, 
7 CtMfo 0 0' 0 7 
a Tot~ 21.,~ 2Z.S69 !.:s. b 

922.0 ;.cCTI , GtMral ";'riTIS1...,. Crtclt 
9 ~ :6.317) ( lG.a3&) < 519> s 
lO ~ 4.ZW ( 4.&/10) ( 322) :0 
•• Ct..,.,. 0 ,0: 0 • • • .. .. 
:2 TOUl 20.6:5) ( 2:,..76) ( a.l) 2 

923.0 OIrtsiCr s.M'~ EMloytCl 
13 l.&OOI" 0 0 0 . ., -, 
l4 ~ It.Z?2 6.:03 !.71! 14 
~. 0thrI-' o . 0 0 !~ 
16 i~~' 4.~. 6.:03 ~77:; 1& 

924.0 ~:MW"~ra 
17 ~ !2 12 0 17 
l! No~ 2.400 2.400· 0 :.a 
~9 Ct.,...,. 12.961 l3.399 .;)&" ~9 
20 iCl~l ~~.m ~61l .za 4'0 

'32:S.0 !nJUMts MtC l)~ .,. ... ~ 1.028 :.02$ 0 2:' 
22 ~~ 10.696 :0.696 0 22 
23 Ot!'IP 2.036 2.¢26 0 22 
2- ictal ~i6¢ :3.760 0 2. 

~o c..olOYft """'iOM , a-ntfi ts 
25 ~ 2.811 2. sao :.69 . 2S 
2S ~~ 1.6:3 !..S!3 ' 0 2S 

" O"..h.,.. 92,!aO- se.,~ 6.:83 2J 
Z8 roW S6.,6!O !0l,!S2 &.~ 28 

• 9"G7.0 Fro1r'C\iw ~u.ilWf!'!ts 
29 ~OOI" 0 0 0 29 
30 Son-i..i.acr 0 0 0 JO 
3: Ot:wr 20.290 20..:01 ( 89> 31 
32 ';'oul 20,290 20.201 ( as) 32 
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~~I~EO~~ 

• ~.tnistrltiw w· Gtntt-ll ExOlMft 
iut y,.,. ~ses· 

ExOl'nM ay l..lOo'r. Non-YOOr', .1nd .Ot!'\tr" 

~s Of Dolw-s) 

sec 
I..ilW Qetoount Ex.cttcs I..iM 
~. No. Otsc:riotion Q.OOPTEI) SO; ~ r.o. 

~ (3) (~) 

928.0 Rt9wtcry ec-ission ExOlMoK 
• J..aDor t4J6 ~ ~ 1 • 
2 ~ 2.S.1 2..Sltl 0 2' 
3 Othr 0 0 0 3 
4 iot.1l z.,ZJ7 z.,Zf1 0 4 

929.0 Duoliem Ch~ft - Crtcit 
~ YbOr" 0 0 0 ~ 

6 ~. 0 0 0 6 
7 Ot!'\lll" 0 0 0 7 
8 ':'ot.1l 0 0 0 6 

930.:' . )IIi~~isi~ ElcClMtS • 9 l....lbot' :'11 ••• 0 9 ..... 
:0 Non-I..lboI" 134 134 0 10 
U Otl'lt1- 0 0 0 11 
~ ioUl 245 2~ 0 :z 

930.2 "'iserl~ ~~ ~0I'Mft 
~., 

~ 2..574) ( 2..478' 96 !Z ..., 
~4 Non-"..-lbor ~9Ob 6..931 !.02S :'4 
!.Z Othr :,845 ~S49 0 .-:, -
~6 Tot.ll . ~;& 6.202 l.!21 !5 

930.2 RO'D 
:.7 Wo1' !.!08 klSS· ~ 17 
:.8 ~ 3.884 •• 33:5. ~1 :.a 
;9 Qt..,..,. (Dues) 12.921 :.49:':' ~O) :.9 
20 ~~ 17.913 !A 4:: 4sa 20 

9Z1.0 ~s 
21 ~ 0 0 0 z: 
22 Non-I~ ~9 6Zl 78 22 
2l Othtl" ~087 2..Z74 !87 23 
2~ ':'oul 2.636 2. SOl ~ 2~ 

':'cQl ~~-=!on 

• ~ ~ 07.399 69."0 2.37:' ~. 

2b ~ 49,4!Z 54.009 4.S7 25 
C1 ethel" 1 .... 324 !S1.223 ' 6.909 " 28 'i~ ~. '?!r.' _.-.J ~O12 s:.z.,8il zai 
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sa..~ ~IA Ell:scN ~ 
~nistl"~l.v • .ll'Jd ~'l ElcOt'l"tMl 

Test Y.~ :.sa::5 

ExOf"W By' l..&Oot". ~, W 0tl'wI!-

('!'housm:s Cf Dollirs> 

SCE 
!..iN ~ ~ Un. 
So. No. ~.Qtion ~ seE ~ ~. 

- ~ <B) <C-S-.'\) , 

20 JI'.lint~ of Gcntr.1l ~ 
1 UboI- 54,024 54.024 '50' • ,. 
2 ~ ~3&0 ~380 0 2 
3 j~. 9,~' S,~ 0 3 

iml "'.1.ntfNYO 
4 lAot' .4.024 4.024 ~ 4 

5 Non-Ubor :';)80. ~J80. {) :5 
6 T¢Ul t9.~ S9.404' SO b 

• iOT~ ~~r:v£ ~ sa£?A. 
1 ~ 1:.4<2 71.794 2.,371 7 
a Non-u.OO7" ~.na ~.Ja9 4.~97 S 

" Othtr 1~.32" 151..233 0.0/)9 9 
~o iOUl (:.~ Do~l.lrs) 'S270.~ , ~.4~6 S!3.5.77 10 

Escil.t.ion ~" 
!1 :..w lz,,842 ~4.4<7 :'58.$ !1 
~ ~ ~82" b.Z13 ..as' ~ 
:.3 Ot~ 0 0 0 !3 
1" joUl, S1L666 ~.74¢ $2.074 14 

':'Oi;li. AI).lI:SIS'I'AA7:VE ;.~ ~~ 
l~ t..ibor' S4.~ aa.m 3.S:O .-w 
~5 So"...~ 60.616 6S.i02 " 5,086 16 
17 Othf!" 11,4.324 ~~m s.S<l9 !7 
:8 TO'bl (!sa5 Jjol~~1 ~9.~ S30S.!:b fl:; • .s~! !8 
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SIJlIn£RN c:ufO~IA SISON ~ 
T~ 0tMr- ThMI 0It I~ 

CInelucliYlq Sono:s Unlt 1) 
T .. t Yfit' 198:1 

(~ Of DolJ..n) 

Un. ~~~. 

No. n.scnpt:on ~~ SIl: ~ ~ 

-(~> CB) <C+A) <Z><IA) 

~ I/&lorw T~a 

1 Caliform. :S.750 ~~ 0 .. 0 
2 ~':OM !.2$ :~3Z6 0 .0 
3 NIw JWxiCQ 636 63& 0 .. 0 . 
4 Ntv~ 92S 92S 0 .0 

~ ToUl ~ I/~OI"III i.txft ~670 ~b70 SO .0 

• Pol'fJ'Qll run 

6 ~ Steunty ;;lX ;ct 2G.:a7 28,473 ' 2.086 7.~ 

7 FfI!l!"U U1ftl)~ ToIX ;,ct 63& 601 CS. '4.~ 

S S:.t. ~loyRnt :MW"~ra ~ :,,:42: 1.2S7 !~ !O.!% 

S i~l PiyrOll ·T~.s S2.i., 107 i30,m t.2.22O' 7~~ 

~i~ll.mtous Turs 

:0 ~..:""~ ?2S> ( ~. 0 .0 .. ~tI'. lS)( lS) 0 .0, 
~ . . ., ... l.oc:il ~) ( ~) 0 .0 
!Z rtClW'il, S~e • LoW. ":'r.ansfmoK. ~SO 190 . 0 .0 

!4 7ot.1l Ji!iSatlUntous 7.ilCft < $100) SlOO) to .0 

• 



• 

• 

• 
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Pa.ge 32 
SCIJj",..£RN ~""ORNIA EDISJN ~ 

:nc:o. ';'~ IildJust..nts. 
C:nclWSinq Son;s Unit 1) 

il5t YNJ" 1985· 

1 
2 
3 
It 
S 
6 
7 
8 
S 
!O .. ... 

~ 
16 
:.7 

l8 

Dtso-lation 

i~ ~tiOl'l 
ru.l Oil i'il»lw 
Nw:!NJ" ;:~l ~i:r.lon 
Il'Itll"tSt ~ 
Sue!..,. Fu.l l.loaw :I'tMl'St 

aayl"OU r.ax" Ciciuli:td 
;c V~lOl"lll i~ ~":Ul:1d 
1M ':'~ CaDiWi:~ 
~ V~OI"I!II..!IIn~at. Qd;usternt 
~al Costs 
ib.;tr: of ~'E.asatnt ~:.:.a~ion 
~r HllOMirQ " 
~v~t ~OU;W ExClMlt 
Pllltoniwa ~i:atlOlt 
S:lMnq ~:3tion 
Esoo 

1'3 r.- ~...ltion 

20 ;:-.... 1 Oil 'il)ltlilW 
2:. ~ltV" Fu.l ~l.~l.on 
Z2 :ntertS": ~ft 
23 Nuc:l.al" F ... 1 t.nM :nt~t 
24 BlMfits ~it.lliz~· 
~ ~iyroll T.axes c.oit.U:..:td 
2S rei· ValOl"ltl r~f'S CmWi:td 
(J Uw ':'.u c;.:,it.lll:1d 
2S ~·IJ~or'tII L.i.,., ~ ~~\lst.nt 
2'3. ii..oval Cost5 . 
30 Riqht (If loIiy·~ ~~~t:.on 
31 ~~il" ;'ll~ 

3;2. ~v.~Ex~ 
Z3 ~lQtoniWl ~i:;t:On 

34 Sl...r.1'l9 ~:.:~tion 
35 ~tf'I".c ~iviell"ld ~it 

276,62& 
4,~16) ( 
8,6:8) ( 

2ZA,ea9 
&,980 

44909 
10,979 
6,0J0 
4,108 
2.625 
~!i31 

:"075. 
:3.000 

o 
o 

4.161 

zzs.470 
4,~lS) 

8.618) 
236.a89 

6.580 
44909 
:0.919 
6,030 
4,10& 
2.~ 
!~.S31 

:"0'15 
ll.OOO 

3:.6 
o 
o 

6~ 

Z76.62S 
4,5!6> 
8,61S) 

Z"1,29O 
6.560 

4S.8S9 
!l.~ 

6.030 
4,:oa 
2.625 
~53! 
1,075 

13.000 
3:.6 

o 
o 

4.161 

Z2S,470 
4,~16> 

8.6:8> 
Z41.ZO 

6.580· 
4S.889 
!1..~ 
6.030 
4.108 . 
2.~ 

:S,S31 
1.075 

:.z..ooo 
3~6 

o 
o 

GlS. 

<CaH> (t-CI~). 

o 
o 
o 

2.~1 
o 

3.9&0 
SI'9 

o 
o 
o 
I) 

o 
o 
o 
o 
o 
o 

o 
o 
o 

2.401 
o 

2,980 
~ 

o 
o 
o 
o 
o 
o 
o 
o 
o 
o 

.0 

.0 

.0 
:..~ 

.0 
9.~ 

5.~ 
.0 
.0 
.0 
.0 
.0 
.0 
.0 
.0 
.0 
.. 00 

.. 0 

.0 

.00 
!.~. 

.0 
9.~ 

~~ 

.0 

.0 

.0 

.0 

.0·, 

.0 ;' 

.0 ' 

.0 

.0 

.0 
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• Page 33 
.~ C=U;~IA EDISCH ~ 
'r~ On Inc:o- -~ iQtn 

<Irclij(finq Softgs. Unit 1) 

Tnt YNt' 1S8S 

~ Of DolJ.,aros) 

!..iN SCE ExCItCS ~ 
No. ~ruon ~ SCZ ~t ~ 

® ® (C-B-Q) (D-:J~ 

CalifOl"!'l~ CCfoooro~tion Frm:l'tiv TB 

, 
•• tinq Ktv~· ~7os.134 ~S94,OO9 ( Sl!.~) ( .4%) • 

2 OPM"~ti1'lq Ex!)eMK l,02l.::51 ~oao.837 S7.2S6 s.~ 

3 T.lJIft 0tJ)1IT" '!'h.n On Inc:c. PAi.!l 88.961 2.z:30 2.6% 

4 ~ Sl,l!O,,28S sl,:59,ao.. ~.~!S 5.4'/. -
~ Inc:cM Toll( ~Jm-rt, 60'3,~ 616.,~ ~S60 :..:~ 

6 CUiforni.l i~l. Inc:o- ~751 'ssoa.~. ( m,601) 7. 9'/.) 

7 cti='i T~ R.1.ta .09295 .0S295 

• a CllifOl"fti.l ~.t:.01'1 Frm:'l:W jB SSl,62S 'S84.4~ s7.2:3) < 7.9%) 

9 ~~:neo.7.u 69 64 5> ( 7.2:f.> 
lO s.w 1ftleo Il'IC:'OR To1)( ~i7 ~63 ~4) , 7.~) 

.. 'r ot.al c:::r; $91,372 ~,640 ( "7,232> ( 7.9%) •• 
." 

F.cl!".l I~ 'r~ 

.") ... ODtT"atin; ~.n\ll'S S2,7os,!34 sc.534,009 ( s:,:.:2S) .4S) 

l3 C~.ti~ ExpenMS l,0Z3.:S~ ;.06O,S ~.2S6 ~~ 
14 7u.s Ct!wr' 7!'t.an en :~ .... 86..137 08.S67 2.~ 2.5% ... 
.,01 SUt.:~";'~)lK 9:"&72 84,640 7,232) 7.~) 

~6 St.It:t~l sl,2¢'"4 ~60 s~~.,J044. ~284. '.3% 

:7 Ineo. iB ;.c:JuS':oents ~.m ~~ 6,%0 :.~ 

:.a F'«l!"ill i~lf :~ S~7,sa: S07!.z:2 { $70,:69) 7.J.'I.) 

19 m'rill: R.lt. .46 .46 

• 20 Ffd.tI"U :~ 70lX S43S.8&7 Slo03,~:S ( S32,:rn~ 7.1.'/.) 

2: Gt-~CJit~it1t. ~it 0 0 0 ~. 

Z2 ~ ;. Ex2riwnt.ll Crtool.t !.!a2) 1. SOB) :25) 2O.S'/. 
2l :nvK:tII'nt 'r4lX Crr...:.": ~i:" S.OW 9,582) 0 .~ 

24 ~I'ns. ::~i:itifS CT"tC!~ 1,872' !,8W 0 .0 



A.83-l2-53 ee al. /ALJ/ra '* . 
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Page 34 

• 5OUT.Q ~-:OCRN:~ ;]~ c:;,o.';q(f 
El~ PLvlt In Strvic-
(!ncludinq Son;s Unit 1) 

7ftt YN1" ~~ 

~sOfDol!~) 

l.int St:Z Exc:MI ~QP:eci 
No. DtlcrictiOl'l ~ srz ~ ::.n:.nt 

(&I) (!) (C-a-A) (XI~) 

Btginning 01 YNI" ?Wnt 

1 ~iol. 113 :13 0 I .0 
2 ~UC-.iorJ 

l StHil 1.609~~ :,609,533 0 .0 
4 Nucl • .,. 366.113 Z6G,719 0 .0 
:5 rtydr~lic: ~O70 ~O70 0 .0 ' 
& Otntr' ~990 432.990 0 .0 

7 TO"' .. l ;lroQQlil!tio'\ 2.~112 z.~~ 0 .0 • 8 irWill'SSion :":28. ~41 1,Z,:41 0 .0 
9 Oistl"i~ticn 3,~~~ 3,004., ~95 0 .0 
~O s.n.,.il, 32:9.$63 ~,S63 0 .0 
11 Cc.oft 93 93 0 .~ 

12 Tml ~inni1"lg of "tHl" ;llmt 7;2:1;117 7,sa,.117 0 .0 

!3 Wtl.q"~ ~. NIt ~itiQn$ 3S3.!Z7 ~:.27 0 .0 

14 7ml w.iqnttd Qy.,.~gll' ~~ s7,9~O,1)44 S7.S!O,~ 'SO. .0 

.l.oolc~ 

l5 ~l.ant in Strvlct - BOY lO.S !O,Z 0 .0 
~, l..;.i~ ~ili" ~~l~iOl'lS 3,:590 3,'90 0 .0 

17 7QUl Wd l'WIia~..n: !4.!G3 :4.~ 0 .0 

.0 
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• Page 35 

SOtmtRN ~KH~ EOISCH ~ 
~tioft ~!)IMI' 

(I~ludil'lq ~ Unit 1) 
1-st YG1' 1965 

~ Of Doll.lrs) 

l.iM SCZ ExCMG~ Adopted 
No. n.scrictiOt't ADOm1) ~ ~ ~ 

(.Q) (B) (~> u:-:tA> 

~uction 

1 St ... ~110 ~710 0 .0 
2 Nllel .. :.2,2S7 ~2S7 0 .0 
l Hyd1"O l.~ z,~ 0 .0 
4 0tM!'" 16,~ 16,23.'5 0 .0 -
~ ioW. Ptooc1uctiOl'l ~181 96.787 0 .0 

Tr~;j,mon. 

• 6 Su~t~tlOM 13.~ :J.~ 0 .0 
7 I..lnes 30,00& 30,006 0 .0 

8 ToW. Tr.nsaiss:'on 43,950 ~~ 0 .. 0 

~stl"ib4rtion 
9 Sl&t$.lQOM ~4'6'S 1~~ 0 .0 
:.0 l..inn :.39,262 lJ9~ 0 .0 -
11 Tobl Distribution ~Z' ~Z' 0 .0 

!Z GlNral ll,Gal !3.6al 0 .0 

13 l.OiO !II.lN;.-nt ~. 490 490 0 .0 

14 ~ 3 .. 0 .0 ~ 

~ ExQl!"i~ 'lw ~4.462 !4,462 0 .0 

l6 Nue!Hr DteomuIOionin; (SotIgs !) 3.160 3.7&0 0 .0 

17 i~ ~:.ition ExOf7'lH '5329,662 sJ29.602 'SO .0 

C'!~1d to Ct."'.,.. 
, 

• ~a Ot!'1"..~:,. 7:S 7:5 0 .0 
19 l='u..l Oil jr.w~..1ti¢n F~iil~y 4,Z!6 4,~1O 0 .0 

20 ioUl O'lal"qK !o Ct..,.,. ~23:' S:~2l1 ~ .0 



A.S3-12-S3 et al. /Al.J/ra ": 

A?pend:tx 13 
Page 36 '. SQ1Ti£RN cruF"'uRNIA SISOH CO/II~ 

.Dtortc:ution RMrw 
(Ineludin9 ~ Unlt !) 

TISt: VNt' :se:; 

<Thousands. Of Dol~ 

UN ~ Excwtds Adopted 
~ lJfscri=icn ~ &l: ~ ~ 

~) (3) (I>B-Q) (D<lI:I) 

1 Btgi7mi.ng of YNI" Rtww 2.~909 2.668,SOS 0 .0 

2 ~oJtion~ 334.893 334 .. 093 0 .0 

3 Nt RIotil"'l'Wl'lts 4l.17.) ( 41~174) 0 .0 

4 R1ti~~in~ 5,100) ( ~100) 0 .0 

• 5 End ofYHt' ~ S2.9S7,S28 S2.95i',~ SO ;". .0 

b Tob.l ;iti;ntld Avtr. ~ 2.,810,62 4e:O,~ 0 .0 

1 LIs, t.o.d ~1N;tIIl'nt ~. zn ?:l7 0 .0 

8 rotal iiri;htt<l ~"'i~ ~ ~al0,ZS1 S2., 5:0,381 SO .0 

• 



A.S3-12-S3 e~ ale . /pJ,.J/r:J. 'If 
Appeud.1X ~ 

Pa.S~ 37 

• ~71'1'EnN c:,u,.-oRN~ ~:Si)I ~~ 

lOti;l'ltid ~. :.cr.c:o...l~ iQ~ ~w 
<:ncluainq .Sortqs Unit ~) 

in: Ynr!~ 

~50f Doll.ll-si 

LiM SCEElc~s~ 
No. ~gtion ;.oQPIcI) so:: AIIount· ~ 

-(A) (3) (~ <D-C/.Q) 

l=ilCld caol.~ 

l=ixll1 ·~~~l - 3eginn:i:nlj of V~~ 

.' Pl.nt in Slrvie. 7.~,717 7,71,717 0 .0 • 
2 SuclHl" MwI -:> 0 0 .0 
3 OoIIp·in ~ 2S4.~ ~.64C 0 .0 
4 ~ !-WId For HJt\ll"l tlY 9S.~ ~~ 0 .0 

5 Total ~iming of YNr 7,817.891 7.a77.as~ 0 .0 

6 'I.in;l'lt8'd 1Mrr~;V ~ ;.c:aitioM 364.%10 ~.~ 0 .0 

• 7 Tot.! Fixtd ~oit.l sa.244~1. t8,242.~1 ~ .0 

SldJust.nts 

a ~~ Ac:volnCK tOt" Const'r'ut:':ion ~.m> ( 39.799> 0 .0 

9 'robl ~J~tmtnts ~"9. 7'39) ( sJ9.799> so .0 

~l1'I9 Caoiu:, 

:0 ~ " )l!lSC rCJtl Stoei< t1.6~ 1l.69't 0 .0 .. ~tr.~s .1TId $uQclilS 78,1eJIZ 78.44Z 0 .0 •• 
!2 OioI"ki nq c.s. '\ :3.3:.8) 27.000 .o.3!8 (J02. 7'1-) 

l3 iotal ~i~ c.oit~l '76.814 'S!!7.:J6 S4¢.Z:.s £~~ 

~4 7oQl~oY'9 ~iQnS sa..m.460 'SC. Z".s. m ~.3!e .~ 

~\lCtions For?~ 

·W 
.01 ~l"tCUtlOf\ ~ 2.a!o.za!> 2. a:o • .'38!} 0 .0 
:s i~lCft D.fll"l"'ld - ~l".';1Q ~ S.!W a.~ 0 .0 
!7 i.illt5 Dtfll"l"'ld - ~ ~S2.> < !2S.!i2"'> () .0 
~ UnfunetO ;\tMlon ittstrY. 25..726) t Q, 726) 0 .0 

• ~9 'i'ot.al. ~\IC";lons For ~ ( ~~l.~9Z) ( '" ~r.:, l~l) so .0 

20 Lo.ad ~.~1'Itnt ~4.607 !4,607 0 .0 

2: 70Ul iQ:. Sis. ~322.a74 ~.~!SZ 14¢.2:.a .as 



A.83-1Z-S3 e: a.l. /;.J.J/ra. 'It 

• Appene.:tx B 
Pa.ge 38· 

~ ~CRN:A ~ISON Q1XIHY 
~ of ~i1"t9'S ~ ~ R.ltlS 

(:~ucingS0n9s Unlt 1) 
71'1t VNr :.gas 

<i'Ilous.lnds. or Dol~) 

. . 
i.ilW SCE~~ 

So. ~on, ~ ~ ~ ~ 

ell) (C) (::.g~) (D</A) 

OOll"atinq ~ 

1 RIM'nIIIS 2.1~l34 2.6~009 ( :!.~ { .4%) 

2 Tot.1l OOl'l"ol~lnq ~ ~7~~ sz.SS4.009 ( J:!.~) ( .4~ 

CDlrIi1nqExClflSlS 

3 Baw ~ PAYI'ftIW Crtdi<l; ~.:;;; ~$7 0 .0 
... 'rccI\lCt:.OI'I v.a.~49 26Z.01. :z.S2:i .... ~ 

• , Transaisslon 62.3a4 62.976 S92 .9l 
Ii D1.5tn.out:.on i.2O.~7 :28..320 7.613 6.4% 
7 ~~s G9,~7 69.003 $ .!% 
8 Uncoll~lts ~r.:z ~707 2S) ( .~~) 

9 C~ Sfryi~ ~ :z,f01"!Utlon ..... 200 ~~ :0.8$ 24.~ 
10 ~n:.lt'ritlv. ,&rr.r£l ~.249 ~~ ~$& ~6:4 
11 Francniw ~\ll.T"tM'nts 20,290 20,201 89) ( .4%.) 

:2 I..aQo!o ~t:.on ~ Sl.:i19 69,433 7,914 :2.~ 

~ SOn-i.abo1" ~~~on ~ 3'3.257 41. GaS· . 2.4:8 6..~ 

!4 ~ Sl.0Z3.~: s1,08O$ SS,286 S.o~ 

l~ jegrr..iat~on 329,662 32'3,662 0 ,,0 

1(. 'Taus Otl'ol'\'" Th.n On :nc:o- as;r.:1 ao,%7 2..230· 2..6% 
17 ~fOl"'!'lu ~ition rrit'C!'l:'M i.u '3l.8n 54,&fI¢. 7.W (7 .. ~ 
!8 rte.,.~ rrcc. "!'iX ~~1 389 • .;$ ~656) ( 7.7%) 

19 io;;.l OOl'l"iting Ex~ sl.9'"'.".t.,m Sl. 973, %;; s:9,:aa :.0% 

20 Net OQlritin; RtvtT'l1llS S.,...4,76:. -srn.048 (S30.1~ (4. ~~) 

• 2: R-ltl ~ ~322.S74 SSo363.!S2 S40,3:a .S1o 

22 :Qt. of ;ir;\lI"1'! !4 .. ~0% :3.43%( .67'f,) 
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1. 

2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 
11. 
12. 

13. 

14. 

15. 
16. 

17. 

18. 

19. 

20 .. 

APP'ENDIX B 
Page 39 

SO~ o:uroRmA EOlSCN CCMPA' .... { 

COS! OF SERVICE ~ - '!ES'I' ~ 2.985 
BASE COSTS 

'!OTAL ePOC CPOC 
S"i'S'!l:1. Jt1USOIC'!'ICN JCRISOIC'I'ION 

ITD1 ~"T ~ AOOPTE;O 

I 

rorAL OPERAX:NG RE"~'UE 2,705,134 2,578,283, 2,462,488 

Ol?ERAT~~ 

BASE' RATE Fe,]' CREDIT 1,567 1,"'76 1,476 
PRODOCl'ION 390,229 _ 366,5"'8 366,~8 
~ICN 69,~5 65,647 65,647 
DIS:RIBOTICN 138,632 138,255 138,255 
CCS'rOMER ACCO~"'l'S 79,344 79,325 79,325 
ONCCt.t.a:'!IBtES 5,732 5,732 5,465 
ccsr SRV (INFORM 49,437 49,437 49,437 . 
~ & ca.."ERAL 268,,915 261,053 261,053 
FRA.'OD:SZ FEES 20,290 20,190 19,349 

SiJBl'OrAL 1,023,551 987,663 986,.555, 

OEPRECIAl'ICN 329,.662 319,287 319,287 

Troczs otm:R THA,1\l n:ccME 86,737 83,82l' 83;821 
TAXES· BASED CN ~ 514,",23 479,213 420,854 

SOBro!'1II. TAXES 601,160 563,034 504,675 

'l'O!AL OPE?ATING EX?~'SZ 1,954,373 1,869,98"' 1,810,517 

~ R...~U'E 750,i61 708,299 651,97l 

PA.""'E BASZ 5,322,874 . 5,133,624 5,133,624 

RATE Of'" RE''':C~ (%) 14.10% 13.80% 12.70% 

;;Ct!i-:.ional Revent:e Req..:j "eme.."l~ £0= 1985 S (115,795) 

C?CC Base Pate 1985 Reve:'.l:e Requi:'e::e."l": . S2,462,488 



~ ... S2-12":;3 ct al. /ALJ/rr/rlJ. 'If ", 

~DCC '. P&E 1 

D-lP!.c..~!CN OF ?ASEl:......~ ~j'T!" ... 
IN A 'I'HREE-s:t'EP pp!x: Ei JtjRJ:: 
~ 

C1leHftIt 
~ trw.t u~. 

1. 10 ... Suic 240 25a m 2'93 
Z. 10 'W (l.c:tMC v.~ Mt.t1"9 490 -ClZ" 359 193 
3. 10 " £lectl"1c Sgec_ ~.t 790 726 661 ~7 -. 10 V All [lect~1c 1.040 89Z 7.5 597 

S. 14 V Bufe 240 262 2SJ 30S 
6. 14 w (l«eric w.te'9" ~t'~ -~ 4.Z! 367 30'S 
7. 14 W Electric Sp.ce He.t 7,., 868 ,.5 %.023 
8. 14 V All El«tri<. 1.040 1.oJoC l.~ 1.02l 

9. 15 V BAsic Z.co 31% 383 "55 10. IS V tl«t11c \Wttt' HtI"t1"9 490 478 0467 455 
11. IS 1I UectJ'1c ~ Hut 190 781 181 78S lZ. 15 v AU [l«trfc 1.040 9SS 8~ 785 
13. 16 V Bes1c 240 Z58 276 ~ 14. 16 V Electric v.t9f' "".t1", 490 4Z5 359 294, 
IS. 16 W Electr1c StJ.tCt ~.t 790 &15 959 1.044 i • 16. 16 V AU Elect1"1 c 1.040 1.041 1.043 1.044 

17. 17 V Snte 240 2SS 27S 2!3 
18. 17 V Et.ctr1c ~t~ ~.t1ng 490 424 359 ~3 19. 17 II ElectJo1c StJ.tc. HHt m 762 7)4 706 
ZO. 17 II All El«tr1c l.OtO '29 817 7~ 

21. 13 X hiic 2-0 zn 313 350 
22. 13 X Electric ~~ Mt.t1"9 "90 .. 43 Y:J7 350 %3. 13 X E1ectl"'1c Sp.c. ~.t 1.00t0 1.0" 1.119 1.158 24. 13 X An El~"ic 1.290 1.246 1.20% 1.1508 
zs. 14 x S.s1c 240 Z62 283-: lOS 
2'5. 14 X ETect~c v.~ ~t1"9 490 428 367 JOS 27. 14 X E11!'Ctr"1c Sp.aCt Ht-.t 1.040 1.034, . 1.029 1.OZJ 28 ... 104 % An £1eoct,.ic 1,.290 1.201 1.11.% 1.023: 

• 



A.83-12-53 et ~. 

• 

1. 16 X 
2. 16 X 
3. 16 X 
4. 16 X 

S. 11 X 
6. 17 X 
7. 11 X 
!. 11 X 

9. 13 T 
10. 13 T 
11. 13 T 
12. 13 Y 

13. 16 Y 
l4. 16 T .15. 16 Y 
16. l' T 
\7. IS V 
18. 15 V 
1'. 15 w 
20. 15 " 

~ote: 

• 

/;J.,J/rr/ra '" 

~DCC 

:!?AGE 2 

~MJ:CN CF ~~~ ... 'J. ... 'IES 
IN A ~"".:;"I:::P ~ 

v:ll'll'ER 

(H.I1,." 
tttd u~ 

S.s1e 240 258 %76 El.ctr1c ~tft" ~.tfng 470 425 359 £l«trlc $pta> ~It 1.040 1.041 1 .. 043 All E1tCt11e 1.2'90 1.208 1.126 
a.s1e 240 258 27S £1.ctr1c WIt ... ~lIt1", 4~ 424 359 [1 K1.r1c SpIc. Ht.t 1.040 ,~ 811 All. El.c:tJo1e 1.290 1 .. 095 901 
&Hie 240 'l17 313 
Electr1c lIlt.to Ht.at1/t9 470 ,443 397 : tlfCtr1C SpIce Mtolt 1..360 1.%93 loom All tl«trie 1.'10 1."" 1.309 
S.s1c 240 258 276 ETtCtric v.ter Htlt1ng 490 42$ 359 
tl~c Spec. Ktlt l.:u;o loom 1.14' All tt«tJ'1c 1.'10 I.. .. 21 1...z33 
IIs1e 240 Z18 : 311 
Et«tr1c . Vltfto Heltirt9 490 445 400 
tt~c Sptce Melt 770 742 69S 
All Ele-etrte 1.040 909 m 

I,:l,le:lel1t"': ion 0: winter a1lo..r3,nce s: 
one third ~oveob~~ 1 .. 1985 .. ewo-:~i:ds 
Sove:ber 1 .. 1986. an~ Baseline ~oveober 1. 
1987 . 

294 
274, 

1.044 
1.044 

~3 
~3 
7~ 
106 

:J5O 
350 

1.158 
1.158 

294 
294 

1.044 
1.044 

lSS 
355 
6oe7 
647 
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(1) ) 

1. 
2. 
J. 
4. 

10 
10 
10 
10 

s. 13 
6. 13 
7. 13 
8.. 13 

,. 16 
10. 16 
11. :6 
12. l' 

ll. 17 
1'. 17 

.C 
e 
c 
(; 

c 
c 
c 
c: 
c 
c 
c 
c 

• 

15. 17 
16. 17 

17. 13 

c 
c 
c 
c 

18. 13 
1'. 13 
20. 13 

21. 1" 
U,. 14 
23. Ie 
ze. 14 

2$. 16 
2ft. 16 
2'1. 16 
28. .' 16 

%9. l7 
30. 17 
31. 17 
32. 17 

" M 
M 
H 

)f 

K 
)t. 

H 

K 
H 

" H 

If 
H 
H' 
K 

/;;LJ/rrlra. '* 

~:occ 

?)GF; 3 

n.?~CN OF ~ C1J1.N ... 'I'.;:IES 
IN A TliRE:::-5'I'E? ~"'RE 

8nte 

~ 

Ll It-line 
EM "s. 

(j) 

£lKt1"1c Watw ~n1"9 
£1«tI"1c Sp." .... t 
An £lectl"1c 

hs1·c 
El«t1-1c Water ~.t1", 
(l«t1-k SeNe- ... t 
All tl.ctr1c 

laic 
£1«tric ... ~ ~.ti"9 
[l«trtc s,.c. ~.t 
AU ET«tr1~ 

hs1c 
Electric Wa~ " .. t1"9 
Ele-c:tJ'ic Sp.eu ""t 
An (lectric 

S.s1< 
[1«tric w.ter Huti", 
Electric Speu Ht'.t 
An [l.ctr'fe . 
S.sfe 
(l..nr1e 'Nt.r ~.t1t19 
n,ctr1c S90tC~ KNt 
A1 f ('ec1:,.tc 

Bnic 
(lectric 'lqte1- ~.t1"9 
Electric Sp.c~ ~.t 
An Electric 

S.s1c 
Electric Wtt~,. ~.ti"9 

: ttl~I,~ : Ofte:tftt~d : 
: AlToe.rt1OM : T"2T~t.ltiOft : 

(4) (5) 

2~O %51 
~?O 418 
240 zsa 
e!C), 42S 

240 
490 
240 
4!t1, 

240 
450· 
240 
490' 

240 
490 
2040 
490 

S2'O 
no 
S20 
170 

520 
no 
520 
no 
S20 
no 
S20 
no 

28S 
452 
3t,)8 
475 

496 
663 
55a 
72S . 

(85 
6SZ 
SlS 
702 

"'1 
608 
.c9<' 
660 

(1«tJ'1c ~t' He.t . 

S:!O 
770 
S20 
770 

472 
6" 
495 

All elect,.ic 661 

two-flu;;;,. : Gwn~ ! 
r-pl~c'CiOft ~ Qv."t't1~ : 

(6) <7J 

26% 213 
3CS m' 
177 29S 
J60 m 
m 
462 
SOl 
S87 

269 
3S2 
374 
451 

331 
414 
376 
459 

47% 
55S 
~91 
680 

4SO .. 
533 
550 
633 

l6Z 
44S, 
461· 
SSl 

424 
S07 
469 
553 

Xl 
283 
441 
441 

376 
316 
44C 
444 

.ua 
CAS 
63S 
63S 

4IS. 
415·' 
565 
S6S 

2!J 
Z8l 
441 
441 

376 
376 
44C 
444 
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A.S3-12-53 ~t ale 

J. 14 
l. 14 
l. lot' 
4. 1( 

S. %6 
6. - 16 
7. 16 
I. l' 

9. '17 
10. 17 
11. 17 
Il. 17 

13. 
• 14. 

IS. 
26. 

17. 
IS. 
19. 
ZOe 

11. 
%l. 
~. 
%4. 
zs. 
zs. 
'l7. 
28.-

1-4 
14 
14 
14 

IS 
IS 
15 
15 

11 
17 
11 
17 
IS 
IS 
15 
IS 

/;J..J/rr/ra '" 

APPENDIX C 

Pl3CE 4 

~"'ICN OF ~ c:c:;.'l1'1'1'IES 
IN A. TEREE-S"l'E? ~"RE 

y 
y 
't 
'I 

Y 
Y 
Y • ., 
'f 
y ., 
y 

S 
S 
S 
S 

S 
S 
S 
S 

S 
S 
S 
S 
W 
It 
V 

'W 

StJM.1ER 

IIsic 
tT«tr1c w.ter Merti"t 
£l«tric Sp.C~ )teo.t 
An tl~tr1c m 

~fc 
[ltctnc VAter )(fo.ti", 
(If'Ct,,1c Sp.lCt~.t 
All [IKtr1c 

Ia~ic 

Electric ,V.t~ ~.t~"' 
Eltetrfc$pec. Ktat 
.... 1.1 _ El~tric 

&'sfc 
Elect"fc w.~ Mfat1Rg 
EtectriC Spact Kt.t 
All (ltctr,c 

3.-sfc 
. (1«tr1c \Q~ ~.ti"9 
£l«tr1c ~ Hot.t 
All £l,tctrfc 

B.slc 
[1~ctr1c V.t.r~.t1ft9 
El«t,,1c ~Ct Krat 
A11 ttectr1c 
S.sSc 
FTt'ctric W.~r Ke.U"9 
£) rctrfc S9ac~ Heat 
AI1£lectl'ic 

7 .. 0 
990 
740 
84" 
7CO "0 140 
no 
740 
m 
740 
m 
890 

1.1AO 
890 

1.1'(() 

890 
1.140 

890' 
1.140 . 

890-
1.1-'0 

8?0-
1.140 

890" 
1.140 

890 
1.1040 

6J% 
7'93 
682 
707 

~ 
790 

• '"'0 
~01 . 

61? 
790 
.641 
808 

732 
940 

"·78% 
94S 

~ 
1.OC 
8~ 

1.0%5 

71' 940 
'-<2 
9':'0 

993 
1.:~ 

993 
1.160 

S21 
607 • 
6%3 
S6S 

:ClS '. 590 
S41 
QC 

.. n 
S90' . 
S43 
6l6 . 

S73 _. 

740 
673 
7S7 

CO 
9Sl 
W 
'10 

Sol' 
740 
S9l 
740 

1.091 
1.190; 
1.097. 
1.1.80 .i 

~o-:e: !:::;?leoe.::.12tio."l of S1.::I:ler allcwa.."lCeS: one-t.iirC. on ~y 1, 1985; ~o
-:.."'l.i:es !'.ay 1, 1986: ~'"'J! 2asel:ir..e ~"l';it:.es :1ay l, 1987 except for 
'It values wr.icb. "Nill not be :eac::.ec. c'h' ~.ay 1, 1988 Q.:e to ~~e 
200 ~ cap • 

• 

415 
41S 
56S 

41'5 
41S· 
S6S 
S6S, 

a60 
860. 
79S 
'1~S 

316 ,,., . 
.. ~ .. 
.. .. '" . 

J,.ZOO 
1.200, 
1.200' 
1.200'.' 
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SOUTttmf CAS.mMrA mt. CJWNtf 

MTtS mECrrw JNfJA'I{'( 1. ''15 

Rttft •• f'OiK. Mlet COftdft1401 ,,.. c:ftInoIod 1:0 tt.. .x~ Mt f'Of"th f.- tttf. """'Cx. .",. Mj~ 
IftNt ~1_ itteTude "wiMC! t'ftM for tI'e ~ eo.t AdjultIIIoftt 0.".. (ECAC). t'leetric ~ 
Adj'U&~ MeettMlh_ (ElM) • ...cr"-jot" Addftfou Aclju~ a.,.. t~). "*IY't1ng r". ~ 
OIchfOM fft A. ~-40t .e .1 •• Md A. P-01-'t1. # 

",. "'fK:t'f .. a.t. .,.,., t.., • .,.. S&lbj.c1: to 'tbe 5tHl, Surdwfge Uj .... ~ 0 .... ($SAC) .. 
pt'C:N14ed"" Pwt a: of ~ "..Umftlry ~. «. ~lHft9 1",*" of O.oHt ""' 1dtI. 

Sdledut. No. D 

~f~: per k1tl 
...,af.H .... ,.. kIh 

Uju.wc 1I1::ft. 

£Mray Cott Adju.t.ftt Ift11.,. '.ectof't 
AMueI ftMHogy bte, 
t'tectrf4 ~ Adj .. ~ 1011,. 'actor' 
_jOt' ~tf<lfta Ac1juatMftt Bfni,.. '.tctof" 
~ft1Oft tMd ~ ... nt Adjatalnt Int',. 1ector 

SdMdu'. Mo.. 1>-APS-1 "" f)orAPS-2 
., 0\Inge 

~,. NO. tw: 

JIo'Chiftte 

Sc:Jhedu'.No, OM 

No'Chente 
~,. ",.'OMS-, 

• 
No, Cheft;ge 

~'.Mo. M-% 

• tffa," 
MM~' a.t." 

2.131.' c.m. , s.m. ,..,_ 

""" kWh 

n. .... "Jtn. ch.tt'9" .".11 be Nduoed !I)" u.~ pet' IUD _aNd unft per ~ . 

-1-
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~ 0 .- ..... 

III ~~ !1 •• J11 ~~ . 
. 

'il ~ 
J • 
f 1 

" ~ hi 
rt .! i .:!~I 8 J lr~ 
g, "' ~~:11 
:i! ! r iiiiI \ :;; J 
Ii' t t ii

J 
~t 

~ !~ s. Ut~l 
" ~~! -.. ~ ~ ~fll! 5 
<i a!~ IJ~ j l& oji ~ ~ ~I ~i I~ ~ I Pi h' ~ . 

• ~!i i & .uEiI~ 11 j 
J i 

J l 
to; 

! r 
r • ~ ~ 

i In l i In 
II; ........ :'r1I .... I to; ....... ::t 

t ~ r* "a f'\ r* .... .., 
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i ~ Iii ~ r ! ~ Iii ~ r I ~ll . :; ~ I f ~""I t, . 

. i ptilll . '. .~ . ~i ~til ~ 
Ii jd!El S il.!~ . Ui j d!:;1 ~ . 
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'::".83-12-53 et 31. ;;.LJ/tc; 

.rr-w CMrte. 
1.11 tlIt _ ".-k-. 

AdJ .. t.Mt a.tH. 
fIwtw eo.t Acfj".~ 1f11f", '1CCOn 
~1 iMl'fY a.t. 
!1ectrfc ...... AfjetltllMt 8f111t'1f '.ctor' 
,..~ ...... t~CIft. M.!un.tfrt anl1,. 'Mtor 
Co"wu.t1~ tMd *"t_nt IIIIfjust:Mtrt 11'11,. P'aetor 

Seh!6ul. Mo. CS-T.pc 

a.t.t 

Mtt EMrvY C\tr,., 
, All-....,. ,... kilt 

Mfnf_ Q\e"",t 

.... 
~t 

'.1Ik' . 

~ \c'Itt 
2227. 
0.35'. -0."" 1.n-o.· 
O~ 

n. .... JIKe ~ of tht."-t ENrgy ~ Mot1l bit IUbJtcC to • ....ttll"J tftttf_ Owott' 
of $5.'1. 

AdJ"~ JHftf 
~ CHt Mj.,.-..c li1li.,. ,~ 
~ 'EMrv iclt. 
tteetr10 ,.,.,.,. Ac1JatMftt BflU,.. '..:tor 
"'jor Adcffti-. Adju.~ ann"",. ,~ 
ConMn'1t1_ tMd "'1'10 •• .,t ·ActjClAaMtt !tflBng 'Ktor 

SeMdvl. No, c:s.-l· 
btNt 

dPat:;; 
I!ttH 
~~' .... 

ltat.t ,wjCJ!taIMt. 

2'-' ".351t 

". ~.f .. h .'.t.d fOif • ,~ ctftcOVf'/t ""'" onl"J OM 'tPlMl'Of'Wt'on f,... • tr.ftllrfM'fOft 
w1t1ge ,"_: f. 11WO'Z'*'. . 

~,. b. c:s-'r-AP'S .rtd C$-2-APS 

.'~ 
~'.'1IiO.~ '·T, '-21 r·"b..-d r ... 
Mo~ 

.,.. 



A.83-12-53 et al. /M.J/tcg 

~,.,. .. 1.S-1 

a.c., 
... ldnt 

'."". xn 
,..., t .. "... ","ttl 

.",.. ... &'f. 'fttt1 .. l JH9tt o.rt:.f -..rt: 
!.lee ~C! S.Mo. 

M'.,l;r;t or 'eetH£i .. ' 
191 .... 1...e· "C"Me 

,........,t~ 

'4AS '.ceo: SS.!50 S%..Z 
2.- 5..S, ..,." l.oo -,000 '-'0' SA 2.10' 
',000 7.as S.IO', s.oc>' 

10.000 10.a 7-'0, 3.30 
~ V.".,. c..,.; , 

$7.00 •• 000 
S """ 

$ s.oo 
1 •• 73 ,~ 5.00 ... 1t.OOO, ' 1.10' 7..35 s.G' 

21,000 10..00 '_'5 3.z. .',oco 1).10 ' 10.00 c.%So ss,ooo ''-10 1'~ c.lO ' 

Mrth ".....,.. -Sod". V.,.,., t..IIIp6 

".000' S '1.,S s'-co .s 5.1S 
5,800 7."', c.e S.2.S 
t.soD 7."" 7M 5..0' 

' •• 000' . .., 1.10 s.so' 22,000 '-'0 '':0 '&.:o 
'r'l~ 'fOA ' .. SO ' C.2S so,ooo, , 11.lS ,..0', I"» 

r... "....",... Sodf", 
V .... t..lI(J. ..aoo $15.15-• ""...., 1%..10 " 

',000 's.«3' , • ...as 1%.10 ' 
'3.,5(10, 2O.os 1 • .IS ''-OS '2%.,soo %tA, ".IS 11.15 , ».000 22.ao 20..15- ' 1'-"0 

tff.o'th. ~f 

xn 
,..,. ~ ,.,. ~' -.... iAiw. latti.l JffghC Ou1:af -.wt 

~ ~~ !elM'" 
,cr&I;;£ Of", he. B £i .. 
!'.AN!".'~ _ o,!? 

'ftCMOefoCWJt f..IIIpa 
1.000 SS." ' $4.21 'S%.2:5 
2,500 .." '.12 '.00 ".000 ,,-'" 7.C2 2..ao 
'.000 1 •• 71 t .. a ),00 

10,000 21.21 1%.11 1.JO 
twcu,., V .... r....p. 

S ,.os , SS.OO' .,000- $ 7.20 
7.,00 10." '.10' $.00 

1Z.ooa 13~ '.70 '.0 %1,.000 '7.1% 11.N 5.J5 
0\1,000 25.,: ".3 ' '.25 ".000 ' 33.Q' %O..3t 6.lO 

• 
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A.S3-i2-S3 ~t al • 

T". of s.rvtce, 
, An Jtr 'Qht. Swv10t 

""'~pt. 1".'tIn~ion 
Swi" JMbl1.ttoft 

Mfdnfat'rt or EQu1 •• t.nt Sefo¥fOt 
"'lt1.pl. lMtell.tf_ 
Serf ... fft&tln~1on ' 

AdJuat.ftt R.tter.s . 
=.~ ~i:.t.fIt It1H"t '.ctorr. 
D..cr1cr ~. Acfjusta.ftt 11111,. ,~ 
Mejor Addft1or. AcfjuatMftt Ifni,. '.ctor 
eon..,..,et1. t.o.d ~_I'tt Mjw.~ IflH,. 'ector 

Sdledul. Mo. lZ-' .. 

~l~~' S*' kilt 

Ad.1~~ K.tns 
~ CO&t A4j"'~t l111fft9 F.cton 
MfIu.i1 Enerv:t ta~ 
tJ.ctr'Ie ~ Adjllatatfte 811"", 'Ktof' 
Ktjor Md(t1~ ..... j ... tMf!t BnHIIf'.c"tof" 
CoftMrv~fOA 1.oM ~. not Ac:;nt.ftt anH,. '~..or 

~'.Mo. U~ 

No~· 

$1%.10 
1%.10 
"OS 
'6.15 
1~ 

,....~ 

Uil4 
0.lS1. 

-o.,a3t 
1.%1Oe 
O.OM<t 

Sl2.8' 
4~" 

s,.,.n 
%1.72 

Per~ 
i.l!Zlc 
0.»1. 

-o.'a3c 
'.27Ot 
o.~' 

Ad:,.~ .~ 

~. ,.:etc, 

~;r 
O.lS'T. 

- O.11lt 
1.%10. 
O.QtI\c 
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!&'f!'4 -, 01.., 

aat.. . . .... ..-.1 ... .,. 
Iftf'tf .1 

A?P~"OIX 0 

AlUutDefrt a.tdr 
fMf'tY eott Acfjutaent 8flH", ,~ 
~) hri1 Jt.u . 

_ tleatr1c-.~ Uj.,.t.ft1: M11iftt' 'ectof" 
"-jot" Af:Wftiona AdJu~ anti,. '.ctot" 
GonIet-t.tiOft to.cf ~_.nt Acfju.~ ~1H .. 'KtM 

$eMdy'. MttJ ~A" 

Xat .. t 

S.Moe o..,.,.t 
% hp . .ncS f/lfef' connected 1oed. ,.,. ,. 

SI.2O 
10.15 

S 1.10 
&.$5 

10.l5 

S11.5& 
'1.27 

I , • .s 
'0-'" ".%7 

S 7.o:J ,.-., 
.. U 

M&'jK£ " ,,;an! tt •• 
tgu'!""S 9'It..,. 

$,.50 
1~ 

:S7~ ... , 
'to ... , 

·s,.os 
•• 00 

IS.lO-
,.~s 

6.2S 

~ Itttt 
:l.Di. 
0.351C 

-0.'& 
1.DOt 
O~ 

D,;aif..,. 
~. 

7.4O'f. 

~ 'cllh 
1:1:0; 
OelS'. 
~.1'" 
1·.~ 
o.~ .. · 



A..B3-12-53· et ale /ALJ/tc; APP~IX 0 

%f'*!!'!"" "1=5 
bt., 

Adjuat.eftt latar . = ~i:.-.rt In11", 'acton 
EJctrtc a...nu. MjuatlilM'lt Bi11f,. '.crtIIr _"or Addtt1 .... Ad~t.ftt .n H.., '.nof' 
~.tfOft toed ~gll 1ft Adjuatllllftt lf1i",. 'ector 

ScNdu'. Mo. , .... : 

liteM 

fMro;y' O\er.,.. 
A11 lelll ,. ,... k1tI 

Adjuat.M btMr 
h'I'CIY Coat Adjusta.nt In~ ".. '1Ctor"I AMue\ . ~ l.t:e 
El«rCrlo ...,....,. Adjus~ In11"" 'Mtor' ' 
ICIjor Add1tfOtla Adjuat.nt en Uno '.~ 
CoftMnon.on· a.o.cr' *"'g •• nt Adj..,...,t IftHna '1CtOr 

!9':*f!I'~ No., s~ -sa: .. ,. m .. t .;...tsa:"l 
JIo 0.,.. 

Sc+I!dy1. MO! sr: . ... ~ 
Se"*'u1. Mo. SIt-'f 

Itetft, .' .' 
. ~ 0.""" 
. All It .. , ,... kIh 

~t" No.SP-7 . 
::. latat .' 

£Mray' Owl,.,., 
. Al1 nh, I*' It ... 

-,-

...... ....... -

"fWt.,. 
Itt" 
• 1.00:,' 

tffecU.,. 
"u.-

$'-" 

'-,~ 

PW k'II\ 
2:1lii 
o.lSt. 
~.,.,. 

1.21Oe 
o.~ 
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A.83-12-53 et al. /l-LJ/tcg APPENDIX 0 

Al1ldtt, ~_ 

Adj ... tMnt tat., , := ~;~ anTf"" ..... 
flectrfo ....... UI.5~ af'tH,.. ,~ 
Kejor AOdf't'fOM AdjuatlMflt Ml'Jf"" '.tcrt:or 
ConMN.tfon t.otct JillMJSl ent A4Jwat.nt 8111fng 'ACtor 

~,.' Mo. 'T'OtJ-8 

R.ltMr 

!M"1Y~ 
A11 ... k»t, I*' t1Ih 
I1w.1i Itfcl-,.,_ k1Ih, PI'" ~ 
P1 .... 11 otf"1JlNk ~,,.,. .,. 

Adj~K.tnl - =-=~:ftt 1"11", ,~ 
Dectrfe ~ AdjUltMftt 8111f,. 'M:f:M" 
Mejor AdcK'tf .. Adju.tMft1: lf1lf", '6CItOf" 
<:onMrYe'tloe :.o.d "'''''91 Itnt Adj<a~ lin-1ft; Fact:of" 

T!. ~odJ,J 

... 
~ -
2.35It 
~ 
2~ 

&ttJ! o.:s.s,. 
-o.1~ 
1.27Ot 
O~ 

Adju·"'2 
C-122C ".7%%., 

, 3.55Zt 

~"'trtt. 

~.;t '.i 0.35'. 
4(J.1.n. 
1.%701 
O~ 

o,;eu .... 
~ 

SS-OS 
O.G 
.~ 

'.418e 
7A1 .. , $.-. 

9t{:G 
O.lS'. 

aoO.1S3c 
1.%7Ot 
O..Dl'c 

1"- .....,. ~ .11 0= 0..0. 011 ~ ffl"lt SwI4ey 1 .. ~ .etId OOftt'fflClit unt11 ttMt :!-:st: S~':<iav 'ft 0cI't:0b4w of MCIh ,.ar. ~ wft'tter ... .oft .n oe (not Oft tt. :!!'st Su~e4Y ill Oc:obe: 0: each 
'1"" .nd .eofttfrlue II"tf1 the- ffnt SWId.ay ,,. .JuN. 

Yo1 uo. t>hcountr 
the ctI • .".. bwfore tldjuatllenb 'Iri" be r.dJQoe.d by ~ fota """"0. "'ti....-.d ~ ...e.red .t 

'I01t.tH of fro. Z W ~ SO kV ~ by 1~ fOf' HMO. ~t1¥eNCf 11M ~ ~ ~ltl9" OWl" 50 W. 

n... ~1'O¥1.fOft it .1.eecf for _ 9t"e~ d{~"'" onl)' OM t,. .... fOt'llltion f,.. trMllliHfon 
'I'01t1fe 1..,.1 fa tIW01¥ed. ' 

~1. No. ~ .. w.s 

JIo'~ 
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J\2PENDIX 0 

Energy Owge. 
Al1 ~k kWt, PI"" k»t 
P1u. all off-pt_ ~, pet> k'fh 

MjUltaent R.Itn. 

~ ~i:.tMnt ant«,. Fecton 

Oectl'"1c ~. Adjutt.ftt anHftg 'tc:tof" 
"-jot' AdcfftiCM'JI AdjU6t1111nt SnHncz F'.ctor 
ConMI'v~on :...0..4 ~ Adjuaa-nt !tf111ng FoIC'"'..ot' 

Sue 
~ ~:ustMn'e. 

%.117. 8.510. 
2..1714 ~ 

T1' .. '-Moda. 
'The ~" .... aon .".11 0Cft'ItiftCe Oft ttt. fiNt $wv!ay in June and cont1~ until ~ fint Svftda)' 

fit 0ct0W of .. en '1"". ",. wint4'f" ANaoft' ,hell cc_wnce ~. tt. "'",1: ~ 'in ~ of oNd't 
~,. ."d contf,... until the f1 .... 1: ~ ill~ • 

~1. Ho. TOO-At.W-:z 

Thi. b t/G1~ an ~Mrttll C"a~ acn.oul •• 

App 1 'f eabi 11 t)'t 

AQpHcabl. to, polIO" .. rv1e. for ~11 ~rlCQltut'.'1 pvrpoeea. nrt. IdMdut. f. HII'fWd to . 
CllAtGIftI'r. who .I,.. a,ep,I,.,..ly IIe't.et'ed b)' 'thoe c:c.p.ny .. ~j.cf, to -.ter ayan"biHty. 

tnot-;)' Che~, 
A'! '1 Oft..,..k k"', p.C" k»l "u&.ll off-pMklcJh, per k'm 

Mj~ment R.t1;a. , 

~ Colt AdjuatMnt Si1'fng 'acto,.. 
AMui1 ~~ 
C.ctrle ~tonUe A4jut~ SnH", FICtOf" 
Kejor Add'ftfOM AdjU&~ Bf1Hnv 'acto,. 
(oft....-vetfon· t..o.4 M.tr~~ MJ4IA~ 8f1Hng- F.e<:1:Or 

o fat..,. , 
. Adj",.~ ~ 

11. Jlet1od.,s 
1M ........ .on tk.ll ~ Oft 'the -tiNt ~'1n ~UM Mt4eoMinu.e urm1 t2'I4t f1,.g~ 

1n ~,. t1f •• en yeA". The wfnter ... 6Oft ahln COIINrM» Oft- tI'Ie f'irat Swtd.y in ~ of 4Ifch 
1 .... .end contil'Nt unt~.1 ~ fi .... t Sllftd.-y in """"-. 
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• 

• 

~ .• Z3-12-S3 et .3l. /;.J..;]/tc; 

~ Oia~g.r 
",.1 on~k ~. P9f" kJh 
Ptu&.l1 off-Plt_ k.,. 1*" kWh 

AdJuatllllftt Rottdr 

AP~IiC D 

Erre'"9Y c.o.cU.1u.tIIMt M'tHng 'K'ton 
Annuil ~"te 
tT.tCtrl e ~ Adju.'t:Nftt &i 1 11ng F.ctof" 
MeJ~ Add1tfon. Adju.t.ftt anH"t F.ctor 
eon..,..,ltfon t.o.d ~nt AdJw'tlDfft1:. M1Hng Tactot" 

T_ Perlodlf 

.... 
~ AdJII'~ 

•. ~.7. . ,.CZSt 
•• 1.1* 3~ 

~r ".,. 

, 

'''eat .... ...,.... 
$1.00 

Ito ~ .. ~ 

The ~r ... son .tt.1't cc •• no. on thoe f1;os,t ~)' 1'" ~ aM COft't1nu. untn th. 1'i'nt ZundofY 
in 0ct0I>e,. of • .ch 'Y"~. The wf~ ... -.on .11 C'C II'1Ot on tt.' fint SuM..,. in CIc1:obow·at ..ch ':1M" 
MId COtI'tilM I6I'Itfl 1:.h. f1,..t Svow:I.1 in .JIJtte .. 

Vo1~. txtoCOUfr1:J • 
nw ch.~. b4rfON .tdjustllllnea 'Irl'Jl f)., ~ ~ " 'Ot' Mf'Y'foe .s.11~ IIft4 -t."H .et 

'IOlt.lgft of f1'08 :z IcV through 50- kV .n4 by 15\ for Mf"'rloe o.H...,.,.ed eM Ntered .-t ¥O:~ <1¥.~ 50 kY • 

Th.' Pf'O't'fa1'or.. 1 •• '.w fOf" • FMt.,. cI'fSOOUtlt ~ only·en. tr.M&1OtWt1Gn 1f"Oe • tr.tftMi .. iOf\ 
'IOlteQe ' ..... 1 1, il'l"lOl'Hd. 

Schtdy1. No.. TOIJ-PA"1 

Appl1CAbf1ftyr 

CloMd to new evetoa.,., ... of J~ '. 1'MS. 

JWtH: 

$liMe. OIergt: 
Caataet' ~rp . 
Plw f1tf'~Aqf 1,..".1or.r Clp.cfty 

Energy Ch.~r 
Oft.pe.tic Ie." P«' klh 
Of'f-petk k." per- Ie ... 

Mjuataent Ittt .. , 

Ene .. !Z)'eo.~ Mju.t.n1: !1n1~ r.ctor, 
AMut 1 £netoQ)' R.et.e 
tlectrle ~ Adj4l6t-.nt a"'Hng '.et0f' 
KtjorAdd1t1OftIAdju.~nt ef"iftg'~ 
Con.Mf"VM:1on t.o.4Ktft.~ AdjU6tMft't ,nHt'19 r.c1:Or 

Tf_ P.t1oda, 

!ft. 
~ Mjuat.rtb 

2.57:%e '..4%3c 
2.S1:c 3A+9c 

..... kW'l 

'1h.'~ " • .0" INll 40111iiiWMC. Of'! the f'1,.at Surt~ ~ft Jt.II'Ie .~ ~ti"ue unt11 ~ 11 rst ~1 
1'n Oe"'~, of ~)'M"" The w1m:.,. MU<In .nen <:<IIIIMnQl Ott tn. f",..t S4mdey in ~ of .. en .,", 
.114 00ft't1nue unt'f' the f1n~ ~oI)' 1ft Jun.. . 

Seh...:l1I1. Ho. tleLr . 
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A.S3-12-S3 et ale /MI...J/jn 

~IXo-' 
~ autCRWSA EDISON ~Ntf 

AATtS uncn~ Pltlt.Y 'T. 'T~ 

Rit"'1 ~ MId ccndft1'ons .,.. cfMnoed ... .....,1~ C'f decf&IOM 1ft A. 82-c2-\Op et ~1 •• Me! 
It.. "-01-11 r,., the ... tent Nt fortft fft Utf. eppendfa. 

Sehedu?_ No. D 

~ .... n be -.de> to otOOOIIPHMt ttM ~ 'roe 1.1f.l1". to a. .. J1,. ~ot"" tID 
~l-.nt doI11y t'.t.L 

~CNrvet 
a.u.lf ne II pet" kWI'I 
HonbeMl1M •. ~ kIh 

JllKfti_ Ow'ge. 
1M !eM tat. ~ ~ .n t. IQbjeet to • dri1)' Mfni_ ~ of SO.~O. 

S. .. 11". Al10111MOtar 

~ tnd V1nte .. 81MBM ~t1 .. Wn ~ f.l..."ted ccns"W'It wftft 'tM Ub'" ."tft1ed 
"r.~-.ntAt10'\ of &I .. H .... bfttfti .. '" • ~St.pi>rooecl""." IIIMCIh Me inclUded .t the eM of 
~1Jt c. . ' 

o.n), Reduct:f Oft r 
$0.03- '*" doIy ~ ~~ toft of .0(", eondft10f1~~. 
$C.01 pet" d.., pet' C'CII"INCtec:I kW '3f .Jectrfc .. c.r l'Iett1~. 

Reduct10n t.faf~tfonr 
r~ 1'10 ~etlt w11 tM....",t of NCk.Ict'fOl'l..oNd dM a... RI~ .f"?e 1IIItrlch ..ould h..,. ,...ulted 

1.Iftct.r ~ NgU1~'y. 1'f'l.cl nc...t1c ~T •• .M t.he d.tl1ylrlftf_ cMrge of tt. ,...,1..,-1)' 112," 
ao..tic ScNdur • .tN11 1P91y_ . 

-1-
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A.83-12-53 et al. /'ftJ.:J/jn 

~'.No.~, 

Don), hductfOfl. 

so.os J*" ~ .s.. .. 1).Iyper COINIltCt:ecr ton of OIttu.2 dl"COndftfonf:rg for ~ QCHnv 
JO.10,.,. ~ $NMn ~ f*" c:owectflt ton of cencr.t .f~t1Qtfng for m cyc:11ft9 

$0.11 "... ~ $Nson, Df:y '*" OOMICted toft of OIfttr.l .frcond1tfonf .... 1Of> '00\ C)'C11n; 

~fOlt Lf..-ftatA.t: 
11) no.wnt .n tM.-ovnt (ff Nductfon exceed tM 81M R..e..~ ~ch IIOUld ~ t"WIUa.ect 

Uftde,. the NgUT.arl), ff'l4td OaIIMtfc: SdMdu1e • .end ttIe tSai~)' .tilt .. ~ I!If tt'IIt ~l .. rt)' 1f1<1Cf 
DoIMtfc Scf'Iedul • .".n .,apT)'. ' ' 

$eNd\.! 1. No. t:I( 

*,~ 
~,. Mo. tIM 

0Mn9H "",,1'1 be -.cte to .cc.Thlt the'cftInge 1t"a L11e11M to SneTfne $erv1<:e Met to 
ft!lC'l...,t ~n)' ,..tn. 
~~of'" ~t1ty to t. bfl'Ted"""" f"atH don'f9".ted .. aopHc.ab1e too ~ .. 11". Mf"Y'fOt 
11'wt1l be 6tterll1n.c: t)y -.,Jtfp'yfn; en. appl1~l. !).aWUM quMtoftt .. Nt 'oM:ft 1" Sp.cf .. l (ondftfon 
No. 2 of d\fa ,..te ~l • ." ttle ~~.w ~ t:1f .fl'l9, ... t.n,. accoROdationa on the wtr. 

a. .. 11". ArlOltenCftf 

~ .tId 'f1'nte,. 81 .. 11,.,. QU&I1t'1t1 .. ~n N t.pt-.nt.d COftabt.ftt witl't tM ~1 .. «It'ftTed 
"1~1..-nat'fOtl, of e. .. l1ne ~"t~t'f" 1n • ""....,St.p ~ ....,f~ .... 1ftOlu6td at the end f1f 
Apl*H1fJe c.. ' 

I) 

-2-
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;".83-12-53 et <.U. /M.:!/jn 

~'F.}IDIX 0-1 

ScNdut. Hc>. z:lMS.1 

~ w1T .,. ... to ~1f'" tM ~ fro. Uf.lf .... to 1eN1'!,. $etoorloe .ncs to 
i1lP1..nt .,.,,)' r.t.. 

o.i1, bduct10nr 
The.BlM lite cMl'9H .11 !)e f"edWt<r 2)y $0..06 pet' ~ unit pet" dII. 

It .. " .. A11011Ntncft. 
~ etW$ Yfnt.t" a ... 11M q,Mfttiti .. 11\111 J)e i~t...,.ted c:onaiatent W'f':h the tI02 .. 4Iftt'ft1ed 

"f ... l .... t.tfOft of a...lfne OUentftf •• f" • nw..-sc.p S'f'oe.du,.." lilftfdt ..... fnoTuded .t the -en4 of 
~i,,~ 

SehoIdul. Met. tMS-2 

~ ..... '1 be -.d4> to IOCOIIpT11h the c:hInge fro. 1.11.11,. to Iuet1M Semoe ~ to 
illlpl~ Ni1)' ,..tea. 
Den,. JlOdUC1:fon, 

The .... Rite eM". • .".n "~b)o SO.23 ~ ~ unft pe,.~. 

SHeH". Al1C111'.~r 

$~ MId Wfnter SI .. H". ~1t1 .. w17 be 1~1..,ted eonabtent a1t;ft tM ~1 .. etrt1tlec: 
.. '1IP1 ..... t.tfon of BaM1f. ~tfti .. tit. ""...,St.p ~ .tri<Oh .,.. fI'lC1~.c the.f'I(f'" 

, AppMcItx c:. 
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~83-12-53 et al. 

~1. N!:r. O-PC 

CIan9M &hoI'l be -- to lIOOOIpa.h the •• fro. ,-f1e11". to a. .. ti". ~c:e elMS to 
fllPl-.nt deny rat.. ' 

Met .Enet,r, ~I 
... 11". pet' kWh 
NonOotwl i,.. • .,... _ 

., 

Mfm_~ro-' , 
". &I ... e. ponfon tIf """ HK ~ Ot.e". .,.,.,, " autJj«t to. MIlly Mfm_ow-g.1Jf 

SO.TO. 

8.tMt1'ne AnCMIncH~ 

~,. fftd vttttet" a. .. HM ,~rrtit1 .. .".n ... f~'.-efttM COMht.ftt wfe:tl ~ tab'" ."t1t1«1 
"'IIC)T.-ntat1on of e.uU". Ount'tf_ fn • Tl\.rM-S_ ~ W'Jic:h ..,.. .ftCT~ .t the'~ of 
AppMdfx C. 
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• 
A..83-12-S3 et al~ /N.:J/jn 

~1. No. OWL 

Met CMnge 

SoMdul. No. 1)X-30 

A?PE:mIX 0-' 

~ IIN11 .M'" to i .. t~ MiT,. ret.. 

'n ItO .......c aha11 the.-:aunt of NCM:t101't ... <*d the 81 .. btt cMt9I .,1ch would heft J"ftVlt.d 
........ !:hIt ~l .. rl,. 1n.c:f ~t. Ho. 0, tIoIftt1e Set-rl~, ~ tn. uil,. .. ,.i-.. cftel"9l of Mid 
~.tfCl $chedu1. 1M11 "991;,. 

~1. No. nx-3' 
~"'"' .11 1M IIICfe to 1,.t....t .n), ratu. 

1ft no tv.nt .11 tM..ovnt of N<!IIC'tiOft _o.ed the e... bt» cNf"ge ..tr"dt 1IOU14 ~ ~Tt.d 
~ tM ~M"')' f'f'~ ScheduT. Mo. O. ec.nt'fc Swvf~. MMf u,. cs.il)' IIfllf .... ~f"ge "'" Mid 
nc-.tic SoI'I.dvl. ~11 .ppTy" . 

ScMdu'. No. OX-32 

~ wl1 1M Mete to 1Me11~ cbU, ,..~. 
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• • n~nlX 1>-1 • JMUI 
gyntfMt CAlIfO!!' ,A to I SOft ((ftH!I 
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ItftOOTATIt.,. W~I;JlII{t (Q 

w .. 1!}dlll1~n' I 
--a 

.8!!@ N 
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Vl .. ., 
~ 
rt 
flI p 
• .y .. ,. ,. 

I. to t lufe 240 '.1 9.' 8.' t. to C lI.drlc Water NttU., 490 n.' 11.1 •. , 
1. 10 ( U~trfc :tIC' Htd 140 1.4 .0 t.' 4. 10 C All UKtr c UO U .• n.l t.' 
S. II C ~'Ic 240 10.1 12.4 14.5 f. II C (1Ktrle Wtttr Heat • ., 490 11.' 1t.1 N.' 7. n C Ut<lrlc ~~ Hell 240 U.t 11.4 20.7 8. n C All I1tdr e 4tO 11.$ It.l 20.7 

J 9. 16 ( "',Ie UO .. , '.1 '.1 10. II C llKtrle Yettr Htttt .. 490 1S.5 U •• If.4 I U. 16 C (lKtrle ~ Melt 140 10.0 It., 14.4 U. " C AI' tltttr t -: 490 IS.S , ... 14.' 
U. .7 C antt 20M t.' 10 •• U.3 14. n t UKtrtc Wltn Mull .. 490 IS.5 JS.O .... 
15. n C lleetr'c Spltt Heat 240 10.0 U., 14.' If. U C All (ItCtrfc 4tO 15.5 15.0 14.S 
17. U N .. ,ft. . 620 16.t 1S.4 g., 18. U .. l1Ktrfc Wlttt .... tt .. no. U .• U.2 .7 It. U H ((tdrtc Spa(t NHt 520 l'.t )t.5 20.1 20. Il H An ntd,fc no n.' t.2 20.1 
fl. 14 H ",fe 520 If •• 14.) U.I 't. 14 M UKlrlc "'tu fledl .. no U.t 20.5 11.4 !l. 14 H (IKlr'c ~ Hell 510 1'.4 H.t It.4 24. 14 " An (Ittt,lc 110 n.t to.' 18.4 
2'5. 16 II lure 520 14.4 II.' t.2 K. 16 " lte<trft Webt HttU., 110 II.' 11.0 14.4 21. 16 H l'tCtrft ;t:(. H&at S20 16.1 15.~ 14.4 1$. 16 H AU Uectr t 110 11.5 It.O 14.4 
2'9. U II ",'C S20 1$.4 U.8 n.3 30. Il N lltdrlc "dtr HeaUot 710 11.6 1&.0 U., 
ll. n H (It(trft ~ Httt S20 1'.1 U.S 14.5 
3~. 17 it AU UKtr c '110 2'1.' 18.0 14.' 

lIoua blplaeautfo.a Qf s..-er .1t~~u o.e·UitriOft Hl1 I. 1*& ~"Itds ";&,1. ·1*; ai.d 8I.stU..e C'fMntttlH Mq 1. nel. 
'l~t for • w.alUH tAld. vIII IIOt .. retdItd .. til ~ I. nee ... &4 tM ... no. ..... 
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I UM • lutU,.. t lUelh'f t Ut." .. I lltt't.. I • Ira - WI)- , I M .-

t •. ~I I to; I ~'Oft I tnt,'" I A"!(1' -I I I!It .... ¥!It! J Wl .... l!UI! -I ~!!NJf!! 
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I. t4 v 'ufe 140 10.' 11.1 U.I 
I. 14 W l1Ktrlt Wltfr IINU,.. t90 t),) U.l 1t.4 ,. 14 Y I'Ktrte ~. Mttt 140 U.l 10.1 11.4 
4. 14 ., All lltdrit t90 11.1 n.l ".4 

,. It y lufe U8 It.I 14.1 '.1 
6. Y UKlrlc VatH Itt" .. K.' 2O.l 14.4 
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D.84-12-o68 

VIcrOR CALVO and PRISCILLA GREW, Comm1ssiooo!"S, d1z5erlting in ,part. ' 

we ~ent rrom the'majo%"ity's conclusions as to the rate or 

returo on equity which shOl.!ld 'be authorized in this proceeding. 

Rate of return is in its essence a matter or judgment. We do 

not dissent on the ground ,tl".at we oel1eve' our judgment to be ,any more 

'olewed 'oy iXl3igh.t than tbat, or our fellow comj ssioners~ However ,in 
, ' 

reviewing the recOmmendation' of the admi n'jstrative law judge ~ignec1 
. , " 

to this case and the arguments of the parties, we concluded that, the 
economic climate wnieh we preselltly eonfront is, vastly' different ,from 

the environment wbiehspawned. the high rate or return previously 
awarded w: this utility. Interest rates have fallen ~'osta.nt1ally and . . . . . . 

sta'oilized; utilities ill need.,"of capital d.o not face'the '1mm1Dent 

prospect of long-term or Short-ter:l borrowings at the volatile, high. 
, , " 

rates experienced in.:he reeent- past. More 1m;>ortantly, 1n.,4I'l,at1on ha:J 

been 31gn1!'ieantly ~sted,. 5~u~taner demand' patterns are more 
predictable and energy supplies are in abundance in relation to' 

,.' t 

demand. Taken ~gether, these factors lead. uS, to the firm belief that 

this, utility'S, rate of return on equity 'should. bereduced"'Oy tbis 

Ca:Ilm1ssion~ , 

The majority ignoreZ the economic factors noted above, and 
aband,oQ5 "r1:5.k" analysis 'to ke~p t~ utility's rate of return at its 

last authOriZed l~el. The approach taken 'oy the majority to reach' 
" ' 

tb.1s~ult is. particularly appalling to us. The majority takes the 

administrative law judge'S sum total :oevenue requirement and reduces it 

to ,elim1nate e~nses ,which it finds" with oursupport,unne~"'Y or 
other-..:ise not reasOnably rela~ to the' proVision or safe, 're11a:ole , 
utility .service. Rather than leaving it" at. that~' though, the'majority 

seem to believe that ~e 'incremental "margin" it has created:" between 
our :ldm1 n1strat1ve law jUd.ge'srecocmec.dation and our" oWn conclusions 

• " .r • • ' 

leaves "room" to raiSe the. ut1l1ty!s rate of return on eq\lity. 'l'his 1$ 

not, an analytic· Or" 1n!or::oed,"approaeh; it is s~le boo~trapping .. , 

, I. I, 
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A test year revenue requirement is the sum total or many 

discrete parts. Many are discu3see in the d.ec1sion we sign tod3.y. 

But, and we cannot emphasize, this enough, those parts are largely 

ctisti."lct and separate. Reducing one expense does not justify 

increasing another. Such an approach pays respect and homage to the 

administrative law judge's ~ot~ l1nen'when it deserves neitber. !he 

administl."'ative lat.l",judge did. not adopt a sue total revenue requirement; 

the ad.ministrati ve law judge only mde recommendations which. happeoed. 

tocoml:>ine to produce a final number. To treat that number 3.$ 

sacr03anct 13 to misunderstand and misapply ratemaking principles. 

The majority's approach is a clear departure from any 

economic rigor or analysis and we canriot join in it. Therefore, we 

must respectfully dissent. 00 this issue. 

~~ 
VIcrOR CALVO 

pCor:JmiSSioner' 

I t1!-:2 <t:dd.f'> c: d~ 
PRISCILLA C. GREW 

Comm1ssioner 

December 28, 1984, 
San FranciSCO, California 
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0.84-12'-068 

PRISCILLA C. GREW-, Commizsioner, Dissenting in par,t: 

I wish to m~ke the follo~ing comments on the issue of rate of 
return in ~dditio~ to those in the joint dissent whiCh I h~ve 

co~signed with Commissioner C~lvo. 

The majority has granted a 16 ?ercent rate of returr: on . 
common equity for Ed ison '!:£or the next three years. This aW.lrd 
isdisproportion~tely high considering Edison's rel~tive 
financial risk in comparison toou: other major C~liforni~' 
electric utilities. Following the Edison decision, the majority 
proceeded to grc!lnt Southern California Gas an u,nnecessary high 
return of 15.75 percent,. to maintain i,ts relation, to Edison as 
adopt'ee by the Commission in recent years.: I fear we will see a 
similar upwardr",tchet effect·when the majority next ,reconsieers 
the r.ltes of return for PG&E and SOG&E. In terms of the "tr.ldi
tional spread", their returns .lre now' out of lin~ withtod~y's 
disproportion.:lte award to Edison. Of course~,maintainingthe 
s?read has never been a mechanical rule .It the Commission, but I 
fear we will hear this argument used in upcoming'r.'lte cases. 

The majority asserted that the high r.lte of return Award to 
Edison has no consequenc~s for the ratepayers, bec~use the 
majority removed various programs from the.Edison general rate 
case request to offs~t precis~ly the extr.) dolla'r am01.lnt for one 
year causee ,by the return rates. 'Th~ major i ty ne~lectedt<? 
mention that one of th~ programs was. not r.ejected, but simply 
transferred for consideration in anothe.c proceeding where it m.lY 
eventually b~ adopted. It did not mention that the hi9h return 
rate is for three years, not one. It did not mention that Edison 
will also accrue the high rate of return in the MAAC account for . 



•• S.:ln Onofre Uni tsi Two ~nd Three, nc:t yet p.lrt of its rclte bOlse, 
.lnd ignored these .Jddi t.ional MAAC earnings in the calculation 
of the "extr.l cost::::" attribut.lble·to the high r.:lte of return. 
It did not mention the fundamental difference between return 
for the company's shareholders :;.nd expenses for .programs 
benefitting r<ltepayers - it regareed them as interchangeable 
by arguing thOlt· reducing programs and raising return by an . 
equal dollar amount, is "a wazh." 

The high return award means Edison customers will be pclying 
unnecess.lrily high rates for the next three years. In addit,ion, 
the Edison decision already h~s had the spillover effect of 
increased rates for Southern California Gaz ratepayers. In the 
SOCal case, the highe-st re-turn recom!'!Ie-nde-d by our staff was 
15.4 percent; the ALJ adoptee 15.5 percent. The majority 
unnecessarily raised SoCal to 15.75 percent to maintain the 
traditional spread with Edison. 

'. Now the Commission corifronts cl situation in which Edison. helS 
been awarded a higher rate of return that PG&E ane the SOlme rate 
of return 01$ SOln Diego Gas and Elec~=ic. If rate of return is 
based on any measure of relative risk, this rolnkin9 is inconsistent 

., 
with perceptions of the- financial corn:nunity. That community says 
Edison's risk is the lowes,;. Edison has the highest bond rating 
of any electric utility. in California - MOody's Aa2 compar,ed. :to A1 

for PG&E and A2 for SDG&E. 

Two years ago when I voted to set Edison'z return on co~~on 

equity at 16.00%, the company in my view .did face substant~al 
risk. The economic context was very different~ as discussed'in 
my accompanying dissent with Commission COllvo. S.:ln Onofre was' 
shut down and its future was very unce:tain:permanent"removal 
from rate b.!1s~ was a poscibility. San Onofre Two and·Three 
were still under construction; representing b 40'percent future 
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incremental addi~ion to Edison's r~tc b~~e: the;comp~ny w~s 
fin~ncin9 thi~ construction with no c~sh recover~ in rate~_ 
The Commission's future r~te trc,:\tment for the new San Onofre 
units had yet to ?e formul~ted. 

The m.:ljority .:lpp~rently sees no ch~nge in Edison's risk 
position tod.:lY compared to two years olgO. But Edison's 
position has improved subst~ntially. San Onofre Unit On~ is 
back on line, its upsrading and continuation in rate base 
determined to be cost' effective by this "Commission.. Both 
San Onofre Units Two and Three h~ve'entered satisfactory 
comme~cial operation. ~ith the majority'S generous ~pproval 
of Edison's total reque'st in the comp.lnion San Onofre W\AC case 
tod~y, Edison now enjoys an $800 million hisher anrlual ca,sh 
flow'coming in from San Onofre r<ltes today than it did two years 
ago. In addition, this CO:':l:'::lssion today ::ejeeted alternative 
ratem6king for San Onofre, which Wall Street analysts had 
claimed would pose an additional risk for Edison .. 

The majority proceeded to grant a higher return to Edison 
than to PG&E. In contrast to Edison, ?G&E has not yet collected 
a dollar in rates on its controversial $5.46 billion Diablo plant .. 
It faces complex future proceedings on the permanently clos~ 
Humboldt nuclear facility. I expect we will hear arguments th""t 
PG&E's return should be raised on the grounds that its risk 
position is less favor~~le than Edison's. I expect that SDG&E, 
·~ith its bond rating substantiillly lower th~n Edison, will also 
come to us and say it dese::'les not the same rate of return 'as 
Edison, but a higher return. 

The majority claimed that the onc-ye~r pr09r~m reductions in 
the Edison general rate case request made the augm~ntation of the 

. , 

Edison return award "a ~ash" for the ratepayers, because it 
maintained the ALJ's revenue requirement for the first year • 
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I do not share this optimistic view. I fe~r the majority's 
d~C'ision for Edison could cost California ratepayers m~ny 
tenc of millions of dollars in unnecessarily highra~es 
during the next t~ree years. 

£~&- e. {://lAJ '. . 
PRISCILLA C. GREW, COmmlssioner 

D~cember 28, 1984 
San Francisco, California 
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