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In tb1z ease, S.outhern Ca11r~rn!a~Gas~C6mpany~anQ7?acirie 
Ligbting.~qas Supply: C6mp.~#Yi (r.~f,~~~~(:~~te~e~~~;~~~fai~~ "PLGS",. 
"Applicant (s)" ·.or· "C"mpanY""'':have,,:reqQe.sted~)an::··:tnereasec!::l rate:s or' 

~~ . ""--1""''''-' '-.,-.,-. ('--f ... r·II ... .-f"'I.-,....\..r:-.".)~. ;.: 
$191.5 million -begir1l1ing -January: ,,; .. ' ,198.s~", a':c1 r , a.n~a;t.t'r;1~'!~n.,lad.jtlst::ent 

A . , ... ". - - '"j .. , If¥' ... , ~ .... - ... ".... ,. loJ' __ • I •• ' ... ,.....,I~ w:r.,;·.",\. ,. I , 

of appr.ox~mately· $63 -milli.on· beginning· January:~:r:;~:f986cr.; Under the 
::.'~... '".,",Ir., .. _-r''' ',..._ .... '''''''J''" ...... ,.,.!.".- C" 

Ra te Cas~.~ P1a*: ~~ : ~?~~;-~~d;?~; ~~~~1?~~?~:::~L~f.2 ,4~; ~~~; p~:<?iS~rn:s CD.) 
82 .... 12-072~ a:d· 83-01-001 , . Applicant· submi t.tecF!o::December 1, , 983, 1 t~ 

I .. .... '-*',)""... r 
N.otice of~ Illtent· (NOI) -inf~r:ning' t.he· C~mmisS1~il,. . .tha:t~ APpl.1eant '" 

, .." ~ .. /J. \ • ..... ~ - • '* .... ~ .. • .. • _. • .............. wi _ ..... ~ . ~"', ~ I... _.,J .. .f _ "'III • _ 

int:eIlded':to rile' a- gener-al' rate' increase' applicat':.t~n~ba;eCt;J'on tile:' 
Resul ts ~f Operations' fo·r" Test· Year- "985-.- . '!he- NOl· was· aeeep:~<:!':' for::: 
filing e~fective' Jantlary' 9;' 1984-,· ane' d:oeketed:-::aSY.NOI~"i;'2~:~')·1'he: .~: 
apPl1eatlpn wa,z' tiled: OIl" February' '15',' "984', and- cesigna'teeS' 0: .':.:: . :;.: 
App11ca tion (A:)" 84:'02:'25'" . The' 130 te' riling: was.: 1; :d,m;~ i~i~i-or~er-ed . • #.. .. 10 ft. ..... '" ••••• _ .... + ........ '"' ... _.. "'01 _ 1 .............. "- •• 

dev1atioo':"rr-.om· tbe- Rate· Case· Plan·.·······.·· ~;:";:::'::'~:::q,:,-:S .s, 
...-.' ...... I'~ ·-1 ...... • ...... :-~,;...., <> .. r't)r',~ ': ... f!,:, ..... ~ .. :- ;.'/ ":' 

~:"7 A. prf!h~ar~Ilg. ~~?r~r~~~·~~ ~~~. ~~~~. ·~n:~~.#~~;?·6;; j98~. Public 
witness hearings, were- helc! :.,:nl: rMaY :::·;lrj. ":. ~19'54:1:n:: :t;.:>s: ~.eles " ~n May 21, 

.. ~. ~. /': ".-~ , .. ",f' r'" (:.- ~ ..... f"tt • ,.,. ..... I'"' f ':,; 

1984 in $an E~r~~~~~~~~: 9~: ~~y: ~9~::19?~. ?-n.~:·~~~a;.::;O:fa;~8jl :~Y 23, 
1984 .in Y'entura.,. ~n~. ~.tl. Y":J.ly.~~.1. _'~~:+. i?;~!~!¥~~",~'-:,~:.¥!~.?~f:1 a~:,: 
evening :s:essions' were:::' h~lc~:"o:Ut:: th:e'; ;~b-tic": wi'tnes's 1ie'ar:i,nS~S-';;"ere;'; :lot 

" , • • • "" • .. ill ~ • • • ... .. .. " " • • .. • '" • ' .. .. __ ,. ., ~ , • , ., , It " .. •• ~~ :': •• : !: 2' • ;::-
very ....,.elq,~ att~,n~~~ .•. , EY,i~f!p~~. !/fJ..s, .. t.~!C.ep .. iZl;.)-?~:.~~} ... ~,~~n51J. .... SaIl.:; 
FraIlc1sc"; during- 28· days' of' hear-illS' eommene-ing:<MaY:I'::15, ':':9-a:4:'" and. 
conclucing on' 'Ju'ly '2<)', ·'"9·8-4·.· , ·Th'e-. 1:ss'u~~r: ·~an:::a £~r:t<t~dn:~a:'ll~wa':a¢e ,r~r:;: 
years , 9:~6 and' ""9'87- is~ d'e'fe'M"e'd- -pen'dit:g ~!'Urt~· :nea.~rig ;,~ ~-: ~h:eirJ' '-in. 

• w. .... 1 "'"' ~ ' .. ,. ~ ... ~ I ~"',.., ... .. m1d- 1 98~_~;} .. ill' • , .... + • + .... , ...... Of \\ • w ...... to .... "'II ... ",. .. .. ':.1... ,....... '.wt:'. to __ ,.; ......... .., 

.T.. , .. • .. • ... '" • • .. • ... ill' 41' • • ., • to • • .. r • .. III • P .. .. I ,.. ",." ~ ...: r: c' t; ~ 0- .; :~ .:..; l => ~ 0 :: 

::: 'tratl,S,crj.p.t. ,cfjr.r.ef;.tj..o,n,s .. w.er.e, .s,u,b.:n.1.t.t.e.d, :oY .. S.o.C.a,l. an;d:;~~";2::'.: 
with no objections rai:sed. by any parties. The tran3cri;>t c~rr~~~~}l:s:;, 
were. adopted. Any motio:s· not previously ruled .on are c!eIlied •. ' 

• 

• 

• 
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Summary or De~Sio:rl-:::':::' -;',:' ::;:;~7 ~':'::Z,;'~' -~~r:. :~<',::'r. 
..... ~ ,.'1 ." ~''- ~.t"'." ::" t' .,H ~ ~ .. - ~ ,.., ~. f '""',. "'" .... , --~' .. 

This dee1s1on'authorize~ an increa$e~!n~grozswrevenues of 
~~ ,.J.. _ .. r - I'" tn, _ t'"' - '" ~ .. .-, .. t:' . ...: .... ~\ J- .... , 1"1 ;."' _ - ,.. • ~ 

$78 y 916',000'" tor-198S a!!::,part'~'of the general rate~ca3e"apl'licati.on. 
~ "..-':,:.£ ' ... , 

This decision" also provid,es _ f,or~ tbe recovery the !:irst year expenses 
, f. j ~ : .... ,.'.' 0: A' ,"', •. , " • " I ,-<,,' - I' I "-/ • ~~. . """ ... ~....., II> 

a3sociated,~~~~'~:t~~:L,ig~~'fi~:~:N~turai" 'G~~~' ,(i.N~)~~b~E~~~~d p~;jeet 
. ..,." t. ,," J.". -c· ~ -..I ..... I .,. ~ ........ ~" I.~.', ..... 0/ _ W "J. __ ....... "0-'" ...,.."J • _ .. 

whie·h equal" $' 1; 479,000. _ 'l'he total revenue increase for bo,tb as:pect$ 
, :: C:'~.f. "= ~~.<::·?:;~:'·~X:.. .:'':'':' \. :; :::C2·.::··::;·~, ..... '::\'(w::: :':~:;.~ ' .• :,-:.:~~ ... :;~(r: •. ": 

totals $96,395,000 which repre~ents aoout a Z.75% inerea3e ~over '" 
f" ~... , r.l i ... ,. .. ~,.,,\,... 

present rates.. This increase in the revenue requiremen'rr·e·;'~±i.s'::'1'n.:.:.a:=--: 
~:=:~~~ .C~0~2~ ~ ~~:~~~~ ~= ~~::~~~ ~;~: ~~~~_~~~ ?~~~ ~~ 

new ,~~g,in, f,.or .s~",C.al",;w,h,ie.h .. is .~~rti!~" 0yet* t,o!," tE~~, ~P,l.l~of';~~~~~r ~ ~,,~ '.;' 
, .. -./--- .... , ... - ............ ,,, ...... "'" WoJ .... ".) ..... '> ..... ·_,.J_ ... l ... __ ._ .• "'J ,,~'" ... ~ .... y_ ';"~"'4"''''''..,..;o ... _' .. ..:.J~ ..... ' __ 

ad.justment mechanism (CAM) (A .. 8'4-09-022) decision also 'issued today • 
.. :-.~ • .=.,'.~ .~.~ ~ ~>: .:~, ~ ~ .:" ,: . ..: I~ :::. ~;: ~ ~,~~::; ~ .r: :' ;:; ~ ~': ~.~ ~f f) r..: :: ~ ; .: ..: ·3 t~ ~' ;.. ;, :; .~~ 

At :the ,end of ,tbis. de.cis!.on there are. t,wo ~ables, whicb 1llustrate the 
_ :: ".) ~ ... L !..' ': ·7, :: ..... ~,'':.::';:':~ ::-- .',", '.,' ':.~ ~:,~ ~ )~, ;~~,~ ~ .. ~ ':. ~ ,,;.. .", :., 1,..1 ;:.':' 2, ~).:..:; ,.;:.,. .~::~; ~ ~." ~ ~:. i-:"£ 

Summary of the "Rezult3 of Operations andeompare the SoCal rec;uezt 
~.~: ...... ::~ .. p:-: ;~:>.~~::~:_:; ~.;:.: :~~.t;: ::;'~'. ~::"~.';:,:~c~~ .;~:::~.: ~~.~<::,:.::'"::...:,: '~,;~;)';;,::;"':r)':;,:~ "'~:,"~ 

wi th the amounts authorized in this deciSion. .. '-' , 
....... -:J"" .#",~ ,,! .. r':~ ;....I: .• '~'- ... "' .... "I-:. ""'';,(,-'" ~-','t:, ~"*I .. ' ...... I"f·t.t,..·,,.,..,...r· r'",~",j "'r-"'-" .," 

.. "In" thf'z· a·p-plic-~Ct·io~n,· ~SoCar- 'req'ue<ste'c" anWa't't"ritio'n a'llowanee-" 
for th~::~~i~~)~9;8~: ::/W~;~~~~ ree:1~~d;ih~r~~O:C~'i ~ilic~b·i"1tii~::~~r:~=-t::':~· 

.~.. ;."" .. ,~. ''-,'' ('. "., f. I"" ,... . ..,.. ,'" ~" '·1 f -.~ ,. ..... i ", .... "" '1'"1"" i'oo.~ ..... ,.,.~. r ("~.'''''':-' •• ~~~ r .. ,. ... _. t.-' - ." f!.J.,. ••• , ....... 

anot,her~ 's'enera'f' ra~te·· '1ne'rea'se' tin~t"il "9'81'" wh!:ch "r~equf~7e~ ~ !ur·the'r/:~·'··· ,'.' .. 
. '.:, ~I:' '..>4~.:".::l:.,:C ':~J} .:>::;: '~'·~I:-:~~~t.:.:!.;\ '"'7'::' ~~~ 1'::_;:~'':I::h :~<~.:. #~)::'::;;~i~=f" ':j;-'~:, :.!~_.:.~:.:> 

consideration' an appropriate attrition mechanist:: for"the year" ~ i986 
. ~~-~~ ~~£ ~~~ ~~ :~~~ ~~. .~_~~ ~~ ~~~z ~~~~ ~:t~ _:~~~~~ 

and 1987. We will' cons1d.er such a mechanis:n in mid-~985. ' .. ' 
~~:~: ~2~~~~~:c~~ ~~~. ~:~~~:~~ ~~ ~0~~:~~~C: ~~s ~=~:! zc;:t~:~~~~ 

This ~eeision retains SoCal ':5 rate ot return on equity, ~t~" .... 
• II> ~. _ •• ,' _ ~., 

, 5 -1. 5,% .... " " ~ . ~. ~ ....... I> " .• ',~' ~ - ...... - '. ", .. ~. r." ;. ". "," ,. ," ... ~ ~ f' ,'. ~ f oj~, ". ~ ",..... .... . ,.. • ,_ .".. ... , \ , .' _ ...... ....: .•• ,' ._ ..... h" "" ..... : ...... y ...,. ... J.. 0# ~ '. _ .... .... n • .. _ .. ... _ ... ..' _ '... .. ........ .... '- ... _ ,_ ;" 

.. , ." _ ,T~i,s .p~oc~.ed.i.:.g ;,~eat~fr~d. a ,ge:ne,r:a,l., agr,e.e:lep:~ .. ~lL. ~ la,r$!! ", "', 
... ' .. ,: ........... _ ... I .. _ ........... ".' ......... I~J_ ........... , ' .. "._..\,.: ... . J¥ ",,,,,,~,~ .:,""",_,_' ,_1._.""" ..,I~ ..... , ...... ' .. _ .... _ .... ,.. 

array,. ,o! J.,SSI~,'~"'S •• , .EY~_~f' w:l;l,~;l .. , $-0Etp!,yer,~,Y. zp.Fr,~n<~~<;. !l" par,!:,icpl!1r, ',., ~ M .. '" 

'..,1,",""_' .,-1 ~,.,~.> • .; .......... .,; .... " .... ~,,,',' .,: .. ~ .... loW ~_' •• _ __ y.,l •• ', .... ,,:"'" __ . ~ .. _, ..... ,._ ..... '~I.''''''·~''·'''_~'''_ 

dollar !"1"g"ure.,,:-:;t_~:e .,?,a!/f:~i;7c ?c,er!:: !~:,!n,~t:~.f.C:( .~:~:~er.' i~:<·~~~r:r::r:"'?~~7'.:a :,~ r. t . ~~!:';.; ::;:;~.: 
methodolo.gy. The principal area~ o!" cO%'JtroV'e,rsy're:ain1ng con<:ern~<!: 

;~~ -~:=~ :~: \~ c= :0~~_~~~:~ ~~0~ ~~0:~ ~~z= =~~: ~=C~ ~~C'~C¥L~ 

.... , .,. .. 
_ ... w -' t'i 

• 
3·,' .. - ,..- .. 
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.... - _ - .. 
As indieatec1 earlier ~e directed tbat this a~p11cation' 'b~ .. '~ 

r· ~. ,.. ;,," ,I. .... ,,.., ...... ~ ("", - j;, ,", ~'" -, ,... ~ ~ ,.. I~:' -- r!':, - .... \.." ~-.: __ , , .. t, r:, ,....~, 'f","';. ~" <t~. ,.. r- _ ,.. ..... :.. .: ~ 

filed a'b~iit '60"da":{s "later" tna:l' 'usually' ca'll'e<1 ,~::>'r""riy ~::>ur "r'at"e case 
processirii: ;l~~~;~:;' tt 0~~~ :h:;P~~~: tbIt:"'t~~: :pcrrtl:ei"' c~~;:;i~' ag¥e~~?1i~ 'ciar:y;~:"::; 

,~ ,-",,~. ,': >,,,.--/., "/- ,'" fOr.:. _)," "\ .. _,_ ... ,,",_ ....... ""~, .. ""'~ (J~l.··.~ .... '~''''' r·,,.,,· .... ~ ,,~."'r -. ',l-f"of' ",,-." ~"c .... 

issues and. 'the'reby 're~u'ce'·t'he n~'rmal·'case"p'r~ee·s·~1rigt!me·; ''W'e" - .' - ~"'-
: :,,:.,~-~., ~'~ .::<:. ;;.::;~";;.~ ~;,-:-:~:'": '/~~~ ::::~"'I:'C":-:- ~~ O~ .,>:. "-::;:; C'·.~· .~:.. ':r',:~' ~:-::~C '="\~:: ..... ~.":.: ':< . ." ':';: = " .. :: 

f'av.:>ra~lj" not'e, that many itecs, were stipulated'to tly'the ~ta!"'f and.' 

company. This deci3i~n will c~ver all i~ems generally e~nsi~ered in 
sueh eases b'Ut we will pr,jvid.e yery little, it' any, d.is-eu:5s1,jn ::>f 

items ~:l which therew3s general agree:ent. 
A typical cecision ,jutline !'~r S~Cal ~~uld. '~ a~' !',jll::>w,s: 
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t '.~ ... ,,', ~. ;.. ... ~. 

0.1-> .., .J \. .... i ... \ 'V- ,".I. 

• TyPical Subject Outline 

• 

A. 
B. 

Revenue .:::ana $ales ~ .. :, .: ': '; :.':;: .~: ;;.: -:.:; 2~.':' S 
EX?enses -:- 2:::-:(;;; 2. • S 

_ - 'r' ,., _ I' _ ~I ,0..,1, ",'" _ ~ '=" 

, • Opera ting and ~ai'n tenanee Ce:XP;~3~S : ~ 
, ',. -~,. '" ~..,.. ~ ... ~ ,. ,'" 

a. FLGS c~~t ~f-~ervice-~~w-~ .~ 
'0. St~rage ::;;:; :-::"~::':':;:' ':~::':: ~:~:.:~ . r: 
c.. l'ransm1ssion~/",,··--::·:~ :::'.:>:--:." 
d·. "'C· Distr-ibution·· ,. -,... ',":':,,:" ~~':'::.:;~:;":.::;.; I:' 
e. - .' Cus'tomer- . ser~'!ce 
~. Customer acc.ounts fr" ... ~ .. -

"." ,... .Ip-~'" ~ 

g. Market services 
2. Acministr-ative and. general 

expenses 

3· !axes ~"'!:-:-=::.~: ,'~, ": ~:'':''''':_~' ~ ,r-: I~: 2 I) ~ i~ 
............ ----------

, :: :4 .... ::E; :D.e?r,eciat1¢tt::e:5pen~es; :;.: ::. :':!;.:': ::. :;:; .::. ~.: ~::.: 

::~, ::. $:.::.:, :Esca-lati.on:,: :!act.ors? :. ;: ": :; t .. :.': 2."':":.::' ::' : :: ~,: 2,:-: ~ ," .:., :..::. ":. : ~; ,::~, 

'c- .~. ," 'Retu"""""" ~,'::. ~ ... 'c ',' • ," "".~' .~ .. -.. ~ ...... , ..... 1:""'-.,_.1 . ..... ,,,' _1~_ , _4- ...... ~ ..tl ... _~. . ~.:"".:; .:4'~·~ 

I I~~",": c . .: ;..;: ,,: ~'i:.c ': ;Ra ~\ f!')~f2. reyu~rnr' r't ~:" ~~ L~ ,~ .... ~I '::'. ~ .' 'ft. ~ .-. - NT .• = '-" ~.-, ~ iII.\ h, :. ':_ I'~ ,0,. ~ '", ':,. , .' .... v __ ..... _ ., .• "-" ....... ~ _ ~ ,,-,I, ... ~ ,. _ .. ,. I,... • .... w _'~ • _ • ~ •. 

',:-: ,:::: ::-:~: H"6wever:;.~ 'the: ;":ela-t;!:bn~l'li~':; 'o't 'P"LGS and· ~'Cal make'z '1't ~; ,- ,~,;::: ':'~'.::: 
". --, .... - ,."" .... -' ~ ,..'.... ... I' I ._ .. ,.. ...... ~ ., •. ,.... *'."...;.,...,. ~ 1 I / •• ..;. '" ~ ,,~ ~. "~' j' ~ 

necess'ary' :~'''alter- "the" a~tive '~1ltl'ill-e-.~ -'Beca~a'se Jf~scal'a~t-i¢ri'" ta-ct~$"::--~;: 
.. 1- , _ ,.. • .,....... .'_. " 

and. rate '-of: ~i;tm~ ar'e comm'~1i~ 't,.o ~b-6th~ 'c6cpa:l'1~s ,;:; ~a:!l-d- a-l~~ ~caU'~e': ~ ;~, r: :."::. 

these i;;e=s:.:.a;treet.~'':J:ater::··cal:'c';lat1.;on~,: !!t~~i;s :a~p'propria't'e~!t'$~~i:seu,ss, ~ S~' ~ 
, ,.. .-,.. I"" .... ,.... ( ...... 

the se two 1 t ec.s fir.s t. FLOS cos t v~ service will next' ~e d.i~e'U~ze~~ . ~' .. 
~ecaus~) !thi's~' 'i~te'm~ (fi~e:c·tl;r"<:rl'o~ :t1:ir6ligh': ':to": :SOCa1,C a~~:~'¢pe:rit1:lg 
expense ;':~) :-F.oii.oW"i'ni '~p'e"';ati-on~ :aicf 1:a1::{te:i~ee-"'::( OleM )c:~z~eS:--,:. :ta?-.l~ ''; ,~. :: 
and. :de-pree.fa-t-£6·n ~we 'W"'fl~~ ~c(eve"lc# ~SOCa:J?~ s': ~r-at~<b·ase .:'S ;.o..-tS "tb:a t 3 !p;;'!::it-=- .W~ ;::': 
can calctifi'-te:'~ "'Si::::;-a.ry--:·~ t 'EaMl"ings" .:and~;a? "new: :iai~.gi~ .... ~ C l'!l~s:; ;zhu:f'~:1n:g-:~,: 
of s u 'O:.feet·s:: -1.;:' ''Si;:>wn ~orJ:. =t'oe:: !'"~1::!¢w'~n:g~ ~u't-'l~tle:) :...:b:1'<:b') :w1,r~ 'Oe ~$ed": ~~r~ ~.7 ': 

the ,;",~;;.r ~"'~e.";;' :~~ ..... ', ... "J(.': .... ~ "4-C: .... ..:." .... <..:.. .:.:,."': .~ . --;:' ~': Y: .: :;:' , :':: ~ .;:S '.. .. v"'\ ..., - ...... ~ ... - ... ~).: -~' . _w .... c;i.~~~ tJ_.., .... ~ y"¥ .w~ ... vu ....- 1"'.", 'II~_":' .... ~.>:..."I I~""'" \ .,.c..-. 

A. 
B. 
c. 

,'.~·.t-. .':-•. _"',-::'''''-'''''.~~'.~~i''_.:,... ','.1"': ,'.'.''''.,.:.:~'''' .. c ... ~ .. ~ , ....... ~I· .. ,_IA "I···~·- .. f'f'I,-a ..... \ ." ",..,,,..~."" "' .+.- ,~ ... t- ~ ... '''''_1 -Riven-tie "and sa1.es- - - ~ ... ~ .,.' " .~. -- ,<.,;" .,." .. , - .~-<' -." ':. ....... d .. : '"... ..., -" 

.:CV~:: ~~:~~: j~j ~s;::!~~ :~~Z .c:~~~~=~c~ 
Escalation. f'actors 
Rate o~'Return 

D. ?LGS c~st .of service 

5 -
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E. 

F. 
G .. 
H. 
I. 

~~~::~: :~~'~~2 L~~~~y: 
---~"""""'""---~""_'I---:_:-O&M expenses 

, .. Pl.GS c~st ~f service (~rr~c :0; ~~,above')":'~: 
2. St~rage 
3. l'ransmissi~n 
l+ .. ,";. ':'D:ts'tri'cat-j;on " .~ :":,'::' -,~;':" ",-.,; ,-: .:. ::-",: "; ~:: :.:: 
5.. Custome~.:.ser.y1c.e :':';:;:;;:,.':C: .'-.: 
6.. Customer accounts ,... . ~'~.. .. 
7 .. Market services,."" .. ', 2,' ~ ,:::':: ~ 

, ~ .. ..,IAOo,t. ...... ' ..... -MI.,~ 'H ..... _~ 40 .. • .., 

Administrative ane general;expenses; 
~~~V~~~ ~~~~:~~O .~ 

Taxes' ::~~c~o~ ~~~=:e~: .~ 
Depreciation 
Rate, Base ;:':'~~,I~';~J:~~I~:_ :;+"; .\~' i~'\· ,;, ~ (~~':; ~ ~~:,::::: ~t., 

. 
III' "'-. 

SoCal is a public uti11tT:'~ngagec1:' j.,tl~~'Q:rcb.as.i1lg, 
distri:Outing ana selling natural ga'S.:t.o,:'cust~ers:<Ioca.t-:ed in the 
Coun ties ~f Los Angeles, Fresno,' Imperial, Kern, K1~,~ 'Orange, 

Ri versid.e, San Bernardino J San Luis Oo;1".s:p¢;": Sa:nt:a:" .Barbara, tulare, 
, . . ' 

• 

ane!. Ventu:-a. As of December 3', '983, the ·C~mpa'ny:~erv.e<! 3,941,182 

cust~mers /f).f ;~h:i,eh .3~:,7;3~ ,~~.9' ~~.E'~ ·~~s~~~~~~:: ~t?,~r~~:,,:~.,?-ve.~: Co~:pa!'lY • 
sells:~.g·a"s~ a.t·· whol.esa.l.-e,-"t,..o ,-the, Munici.pal·, Gas.De,partment..,.:>.f .. ,the .. C1.t.y_ ,~f;..,-... 

- .... . ~.. ... ~ ~ , -......... - '--'" ,'''' '-" ,.... .. • .... '" .. _... .... - --"..... - ..,,,, .. ,..... • ..... ' - ,;... - ~. ~...". ~ - '.1 .. ",... • ~ 

Long Bea~h.~a.tl~ .$a.Il:.: D:i:e;g~, 9~~,&.~~~C;~~ ,~m::P~.P:Y:,,) ~::, ~:7-~ .. e~~b,~~::.:31~:£;,: ;::~ 
, 983 ,~~ .t;b.~!·, .~m)l:any.;';s'· -S!!-l:w.i-ng . .area-, c~nta1ned.. .. .an.., ..es..timate,d...,pop,ulat~n "of". . .: -' 

.... .... ~. 10.. ~ \,." _." ... , _ , ...... <,'" .... ~ ..... do. _ .. __ .... ~ _ , ...... ""'... v...... ... . _ 10.'1 _. __ ........ _ •• .., .. 1" ' ... 

-:: .... • ~!.he·,~m.p.an,y:. owns. ·un4er,gr~d. $,t~rage. ,f.ie~d-s. a.t . .?laya., .del~ " _ ~ / -' 
'~.' ... - , "'''. ~ .~. ,...... .... .... , - .; 'or- _.. ....: ..... v ~". w '. '" .... _.. ~. _ ............ .:,.. .... _ ".", .......... ' __ .... ~. _ ........ :,.r I,... *""'.;.,~ .. r .. : .. ...., 

Rey anG~ Ho~r· RanchO:' d%l' ,th.e. .Los" Angeles.. ar.ea...,,~ !he~,Play.a".d:el.-Rey r-"' .... ~ "'. 
> .... , ,,.,, ~ .. 1.,_. "',"~'~ I,' J. ... /,. _";"rl"'·.~~'''''''_ ,,~~~> .... '_4~.' 1.., •• ,.,.;_,-_ .. , •• "-"}"'" .:,:. ;.IJit, ........ _, ... "~ .~),:..t.,." •.. ,.' .. ) 

t'ae·Ui·t.-y:--has:a,- .. 1 2-,:220 ,hvrse,p~w.er, eom-p,r:e~~, .s~ 'tti~c, .. 6·9~w.e~.,...and .a "' ~ . .. •. _. -~ ... .. .... .<, • , , ... ,.... ,w-.,' ~ ... ' _ '" .. ...,~ _ .... _ 'wi \ ,~.... ___ ... /II _ /'; ............ .- .. ...,1 '... ~ •• ,,)., __ • ~ ,,' 

w.:>r}<1,ng:·c.:a~c:iYY:' or. ;2.:,§O9:,0,O:O,~ ~·::;~~ ... 2::.(~~J.:"' ,"::::Th,;:;~~~: l:R~':':'D: :-:~:::,. 
faei-l:i-:t Y:. ~h:a:s ~a: 21:,.5,0 O,~ ~h . .:>r..seJ>O!I.er..::C~.I:I'PJ·.e:s_z~~~ Z:.ta:t~ r.-: ·S~~ :\l~~ls,: ~*, :a; -: :. 
working eapaci ty of 25',000,000 MMcf - The -c,:,:n.pa.::.:i~ un4e:" .. J.ts. "Co:)ntract ",-I" ..... , ow ..-_ • _ ... _ ~ ,,,; _ ....... ojJo 91 • _ .., _. _ ...... ~,...... _ .. ,._, 

wi th the Gas Sup~ly C~mpany, operates s t~ .. ~;a~~~, r:~:f.:e~~;',..1",,::~\ ,:a t~,' q,6,leta, 
'-'" .) _ j •• ~..... .' • ,~:' ~) .... ~ . ..,- .. ,;. j ~ .. -.i .. 

Monteoello, East Whittier and. Alison Canyon. . 
Z~::~=~ ~:!:::c~z2.~ 

~ 

- 6 -
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-., 

• PLGS purchases itz natu~al gas"f~om Transwestern Pi?eline 
<,;" '.:1 ... ; .. ,.... .: :, .......... ~_ ..,;..;'" ~ , ... .:.. • II 

C.ompany (tran~western), Pacirrc-~!n~te~r3~ate~ransm1ssi.onCompany, and 
.-,,. .; _ ,-', "''0 ,", ,.. ,- ..... r.-, "," 'p.'~ f:', ... r--. . .... '...... .. .. ,... ,.., .... _,.. ~, , _ '. ~ ~ ".,. ., 1'. -., ,..' ... ' " ". ~ 

various pro<'.ucers· .op~rat1ng-·1n California w and"'"1n !ederal··vf!sbore 
-. ~". ,''., ""," .. I :cy ,', .'"'" ;-. ~.~ : ,.., _ '..,~.. • I, ~'''';''' "~...~ ,..~;J ..... ,.. .. ,. ~ .• " .... I'" I' ....... _,.,. ~ t. .... ,.".. ~ _ ,._ .". " _ ' ". 

waters:' Out~or-;"st:a:t'e g~ purcb'a'"ed''fr''m'~'rr'an3western i'3 del~ve1'"edt.:,·-<~: 

into the::'sy;t~~": at j:~~4ie; ~n the;ir1zona~;'bo;aer~: .:::' w ;:::::;;,~;,:':'c:.x ~ ~~;.I:: :: ~ ~ 
. ':A't::'D~:C'~mie~::' 3'c,: ';~i'&/ PLGi ~~e;d.5 ~O~~l;e:z'? of":1latural;(~g~~ :;,;:;: 

...... , ... '.. , ....... , r.,l., '",. ," .I ,._,,..... ,...,~.. ,.4. , •• ,. •.•• ,... ,... r, _ ,'" ,- r - r /'.,...... _,.. ~'~ p~ _ p" ......... ,. - I'" " ... ~ - '., _.... .. - - -. 

t ransmissi~'tl p'1pel'1ne:r; W' 1nclu~'1ng . 19" miles'" owned';) join tly~ with" the" -,., v :' ~ 

c11stribiutin:g:; ·e~mpil'ny-:'/.; :and::~9:"miies: ownecf"~61.nti'Y w:.<th':?~eiri~Z G'az-jand::':: =< 
• ,. - (""0 ,... " .. t. lor ... ," ".. ... ,.... .. ,.. 1"'1/' II" .... ',' ~" ~.,.. "'.,...~, ........ ~" ...... ?, 9' I' ....... .. ,. .. N ,'..... _.,..: -:I""" 

Electric C.ompany (PG&E}". - . 'I'ller'e;- are'~ three'· eompressor';"'stat·1~n.s1.'" "~". , .... '" ~ 
, •• ,.' 0,1, ",~""o '.. r." _ ".. 't-....... ~ ~ pI',.. _.. ,.. _ I'" .",..... r..... , '* '. ~ .- #' ~,.. , .'.,. ~ 

eontain1ng"'7 tr'ansm1-ss1'On" 'l'ine'-eompre=~ors ·ha·v1,'ng··all ~ag.g~ga~te .of 
.... "',~.'" ,. 'I p ,JI, cI" II". ~ "", _". ~ .... ,. I ,., ~ f"" "", , •. I'M ," --, .... ~ ("'O~, '. "'-"''''''' p i. .r.:. ,. r :- ~ ,....... '. J< 2' , 720 hor·s·e.p-~W'er."" ~."., '" ... \,J_.~" :.. ...... --10, ..... I~ .. 'v ..... ~.~ .......... _~'·~r_ •. ,':') ........ \.'111 ..)..)~ ... 6;.~ v :--;:}.::.)~:.-'~~.:: . 

...... " .'''' ~ I~"'" !: .• ' t'\ • .• ,.., '" '" . , ' 

.. ': "S,jCa'l ?.oWus a' t'ota'J:' :>'r": -??,:m .... '1:rrl'ez:: ~'1:) ·pi~el~.n~(~3 '1n~1 \l'e1ng';:' :.:.. :. ':) 
, 9 miles~~own~~(f'-iii.:niiy:;·'w£t:~r ~he "pr;Gs:~~~-1'h:ere'::':;;ereS ~ !eomprei~~r ~ ~',: ~:~;.:;~ 

('"~ -0',.,.' .. ,.n,. ~,. _ "'" • ' 
stations w'nb~ '56' 'tr'a:nsl:{1SS'1,jn~ tine: c'6tri;)reS~r-$:haV1ng!~ an~s.~~gate of .... ~;· 

~ •• ,. •.•. ,: .t""1" :"J..,,,: "''' .... ~'I t ...... III'i' ... ~ t-... r'.t~',~~ r'I{'''/~~'~''''''''''''' " I:': :....' ..... ..., .... >7 ..•• ;,~,--",,,_ a."':11- ... ",", '",_ .. #It"';""""" 84 755-'hor"·e·po·w·e·r-.... , ...... '_.- .'~.-,,".~ :'J._,~ ,,,',,- ;::.'-..... ~.- .• ,'" ."'I".~'"'~, .-:. .. ", .. .;1'",-,',./"" 

':,;;.:~", _,...."' .. ':,.;;:.,.,::..! ... , ' .. ,_:, ,',.),..' ....... ,"',_."" ..... ~"'\. "'t'.::J -:' ,tf'o,. __ .... "":\-''''. f· ... ,.,. 

~ " . - ~ -As" -::Jr- "Dee-ember"' 3'T',"~' 9;83' t th'e- 'C:~s t'M.'Ou i'i"On '-Sy:stem 'o~ ~1ler., -;,; -;. J. ;:, ': 

Company e~nt:~11t~ 3=5\ 6~'& =-nIil;$ '"5j ViT.i:-ouz·: ;'"1.'ie-"'ma"i:-ns=. ;! =tl:lereJ :W'er~~ .:.~ -: ~ 
• ' '2'6';j6~O' 'S;:$~ :;;;erv1ce:s' ':.sUppi:Y£·£g·-:3-;§41 ?(8~2 :~~!..ve ~~~s.:;~: c 2-

':0 "': ;~ ,:~ :;: :'1'~ie' ~'C6m;a'llY t~i' -iene~ral ,,:ar1£c'e~ ~1.:ff(H;ng" ~!s ':'J.~c'a:t=:ed~ :in': ~.s: '): ~ ": S 
-~ ,-, ' .... "." r ~ ..,. ,"" ..... ..... ,",,:...j: 1'<4' 01"0, '. '..... , '* .", • _ ~ ......... , , t'II .." .. _ """:" 0;' ...... '.:. "'" •. 1 "" ........ ...... ,..,... I', ....._ 

Ange1"'e's';"CaJ::t!orn'fa;" ..... !h'e 'Co:lpany'-al-sb- ~w,ns:'v~¢U'S:':(11v'1"'"S~o1fa·l:"' a:n~ ,~, .: 
... " ., ... p .. • '............... ..-. : .. r"', pt.,"'1 ., ..... ,til> ~ ,., too, ... ".." ...... "'. ~ t- .. .. 

distriet ofr1ee--~utl:'c111n:g.5'~., shops a-n~: o't'b'er :3~1'"vtCe- ·~un-<f.1l:l:g!5:': a"nd :: - :.'~'; ;;.,: 

owns anc1 leases autom~:ti ve, e~n:s,t~u:ct:i:on..:an4 =i:S,cellaneous equil'ment 
necessary in the eonduct .of its busine~s. In ad41ti~n, the C~r:l?any 

..... ,+~..;_ 'I .:.~~: r:' .. ~'.:.'': ,';6~: ,1.:~:"';'1~:''t~--: ~r;; ~.).;.~.!-: ::.: ~~":J::";'~ ~·l{:~ ~c \:.:-;~ ~ .. !.~;).:",,:S 
ope,rates ~orrices, warehouses, and. ser,v1ee. bu1leings .of the PtGS as an 

,,~ .,,1_ .... .,.; _ ' .. J ' ..... (~ • .:: ;'., ",i!lOr, ~ .~, ......... ~ ... !.I ",,' ,~",~~, ,'.: ~~,~ _/~~ 2 ;': ,>oi" ~; c~ : ':. ~,,:~':' ~.r' ..... :! r, ... ~ .;! ~::..: ~~.c::.;: .i,e ~ ,!:.~ \~:: 

adjunct. t.::> .the .vpe:::ati~ns :)! C~mpany' s trans.m1,$s1~na,nc1. storage _.' . 
~ ..) .... _ '.,.' ~. ~ .J • ~ !,:. -,.i __ :": ''''' !"", .,,: :. :. .. _ .: ~' ~~ ~ .- • I, C. .' 1,", -..J J. ;; -": ~~ ~ .... ' ':. ~ ~~~ ': Z ~, 2. '-"t ~ .; ..: :;, ::: :~ ~ c 

faei11tie.~,'~~_'.,~. .~; .... ~.~,..,. '-:~ .r..",",,''"'.,'.-. ~.H_~· •. ~~".,_·<.,',"-, t:~,.' .. ,-..-_.!. ",\';',...! ...... ""1_ ........ , __ ~ .~ •• -~,. ,.., .. ' 
... -- r· .... __ ~ _ __ ;., ......... ~'V-"I_ .:.. ..... ;"I, •• ~,_~ .... :-;_ ..• ;..;)~_''i:;..-:~ .. ~;,.I~~~ .... .; • .,; 

" ~I ,.( ... 

The staff ane SoCai::stipalate'd,':'t:a, t::e sales:l:ev~::.ga!i c.::iz":.~~:;:-: 
... " .. "r .".,.. ' ......... t, -." .- ." ." '*'. .. ... -... .... ,. , ", ... _ ... ~'" '. ~ - .,," (,.,. -I - ..,;. ..... :... ' .. I" '.. ... _ -.. ......., 

and-revenu.es:.'" The" st1puJ:ated net --.::>peratj;ng '''revent:e-'at '~re:5ent ra tez. 
is $' ,O~8, 762~ 600 :c'·.'Be8ause~·~e ':a:re '::'~sfn'g the,3gas.-..zi'r:g£ii,,:coce~i~;::'::: -= :"":::; 

tbese 1 te~; ar~ s, 6~,'; min;r ±mp5rtance ~ in ":this ::eaze ~:!':Tbese ci tem~,~:oW£l1. :;~:::: 
bear greater 'S1gnIf1C~'Ilce in~thec'N3v,eiber~-:CAM':pr~cee(fi:g?'c':: ~~':':-:0·":~··:·:''::;; 

r ~'~, "'0"", ..,.,.. r¥j"""_" ... . • " .,.,/ '" 
,).10 .... .. -..; '~'I ~ •• ~~ ......... ....;~: )!" .·)::..~~t!?-:,~ ~':I::.':V~; ~.-; ~*"::": .. :~~)~ ~~~.!:!-;~~;! .,')·~i~ ;,~c '_z:.:c;::" 

" , 
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A.8.1+-02-2S AW/je/md t .... ~J''''' ~., ... - ." _ • J., 

.•. !"F~t", the ~ first time,. .. C~mpaZlY·. and staf(. 'b~:th_presented. ~ 
, '_'~""'" ,,",'.J ...... , .• " .-.,.! .... ' ... I,~ ___ ~ •• , ,:_~ .... \ .. • , ........ ~.".J ............ ,roO. _oJ" •• .j.:-",'" l-.l .. ·:;.'_·;....~1_!~,~ .. ',. ;:.;,..:.;,~~~','./ 

expense".am.oun.ts 00 a ... ~eon.stan"t- d.~l,lar," b.a~1.:s: .• ~ '!h,e a~op,te.<:1 "re~/t 'Year 
,.,'" -- - ..... - ...... _ ., ~''''''''''\.'''- ""; •• "' .... ' ..... ~.I' .. j".. ""'·,~· .... _, ... r...., ._"'y .,,,~ .. ~ .. ' .. ,' .... : ..... ""_-"10::;".,..~;",.,J .... !o_r,.,h' .. ·.,.; 

1985 O&M eXI>enses will f1rs:t,..'be_.d.e~e.n:ine<:1 ~n'a '!j983 dollar." basi;" .. · ,. 
<# .,;.,t_' .. ~.,.. ........ "' ........ ,, .......... ~ -;>~.,~. 4 •• ...,J _!.~} __ j ............ " ..... ..:.' _ • .;.I ... .(!'1,,:~ .. ..'.~ ... ';.,=:,:-:~ 

and inflat1¢n~ £~r-.. " 9,8,~, ana:. "'/.985,~, w.1ll-:,~be:: ac1~¢.d.~ to. :th.es,e .. , e'~'lense~ .. 
. '.... 'r r ~- ". • t.. ........ .t...." .,~ ~ ... ~. ... ~"'.. . ... II> ~ ,",j Io,.tf "-' ..... ' _ " ,I ... : .... ': 1 ~',- • ~J _, "" ~j .... l _' __ ,I .'""" .. 

S~Cal and., the ,~t~rf ~agree, ~n!," th~. p~~per ... e~c:ala,tion_,:;,ate,s ... t,~ ~~e~, f~~,., ,.,. ~ 
_ ","" , • ~ ... ,;... .... ,j" ..... __ .....,... ... ,,' ~ ...... \.I -J ........ _ .. t.t..... ~:: '" " -_ "",' &&, -. _' •• _ t ..... ~ '~ .... _ ~, .... ' ..,. __ , ~ oJ "w "'" .~ ,,.; _ "'~: ' ..... _ d ..... 1 

o~th:;lao.or."~ and·· ~n-lab~r ,0&21.. expenses. f:J.'r. y,ear:s.~ J,98.1+ .. ,and .. ,..1,98.s,-:. .•. N.~: .. . .. 
... , ..~, • - .. ' .. • "" --- \. ' .. -. ........ _ W I.... 'i<"" _. ,..'.... ,_ ... __ • ..... ~..:. ... ~ •• ~' ..... ,,. ....... , .." ,.,.. ...... :'"" ~ .... ' ..;, ... _ "'": ~ '.: _ ... 

other party ... expresse,cl'" any ... iv1.e~5.c,,:Jll~es,c.alart.i,~~ rates .. ::'i;:" ..... _,..,.:(' - _, '." _,. , .. ":: 
-" ........... _ .......... ~ .......... , ........ ~. __ ...r .... ' ................ I " •• ,' .' ... _ ... _ • '· ...... ).,.."...,.I~I 't...1, • .J...., .••• ~."I....; ~,. ___ .... .'_. __ 

': c :1':ne.'.; .lab.o.r ;1nr.l:a~,i":tl ;r.aze3., ..ar.e....i,:l., .acc~r.c1ance~ .w.1.t.1l4 the .. _ '. ~: ,_ ~ .. ;; 
-" ",",~.,., ..... .. ,- .............. \ .... ' .-\~- .... : ... '" ........ 1.·..,.. .... 1~ ....... _~ ........... 4_'''~ i (~ ... I.J'_ .. ~., ,,' ...... ..) 

agreement s1gned by the Applicants and th.e uni:Jn f:Jr 3. r~'''1p~~J.;~c..:". ~:, ";' , "~. 
c~11ect1 ve' barga,1n.ing.:."agreement.· e.:>mme,Qc:i:l'g.. Apr.1.'L 1", .l98.4 th:;ough 

I •• ~ , ...... .A. .. .... • '., ..... , k.. ... "'," _, .. ",. ,wi ... __ ....... ~~. _ .... ~ ... II" ..... .. .... , .......... '.... .. '_ .... ~ "'" .".. .. ~ ~.,' w ~ 

March 31, +9,$~~:-:!";.~t) ag;,eeme.nt..,..1ncl:U<ie;s ,a.,.5.S%: .. wage.j.D,ere,a.s,~ ~n.,.. _"' .: 
"\.. ... .. ' ...... ,.' -..... ••• • ~ I-"' -.. _ ,. '" ........... '" \~ _ .... ~ I·.,..·., \,.I __ .:./.~ ttlc., '-.I- ~> _..... ...... I,: 

Apr,il ,1.,; J.9,84~ and .. a . .rur,ther .. ,.1.ncr.ease~ ~f_ 5 .. 0'~ ~n. A.p.~il. J ,:.;:;' 9,.8.5;... ,':'.~, .. ~ __ . 
_ ... , '~', .... "~ " <I '~"~ ,. ~ •• ..,1 ..:'..,.. .. ~ "" ',,- .. _' ~ ~" •• ~, ,,'_."" _ .. ' .~. ~ _ ~ .. " -' .... ' :J ........ "'A ' .... I •. ,,,,' !..... ....'... .. ......... ~ •• ' ... , ... ' ....... .I ..... ' ... 

aCC~UQt f:Jr tlle Apr1l1st wage inerease dates, lab~r inflation Ya3"~... . 
• ',:. ~ ~, .:,.; .;) 2. ... ~ (". ~. .~J r: ' "f .. I': 

calculated ·at .4,,.;.j.25.% ,!1)r~-. 1.98,4" -(5,- 5.%.; ~:Jr~ ,:9 . .m:Jo.thzJ ,a,Il(t ,.9- ~5"6~ .!::>r , 985 
... l ~ .... ......... • .... , '" ' .... '... I." ....... _ "" ... 1 ... _ .... ' .... _, "'" .W' ~...... ~ ~ -..I ~~ I ... J:' ... :...~ .......... ;- ..) _ '"' ~ 'wi _!, ,A', • 

(5 .5% ~,o.1'"· ... the-: ,1~9·84 in.er.-ease. ,plus'rS...:.O.%~ f..:Jr ~.9-~nthz. ~.t:t9.851 ....... ~ ....... " _,~,,~, 
• ~. ,,," .. -~ .... -, ........ _ ....... '-,"'- •.•. ~ ... ...- ._-' ... ,.-.- w..t."" ... ' .... _ ..... \ ..... ,.~",."'.I..,...;, . • ~& .... ' .... -...iJ_ 

S':)Cal :a.gr.eed ,t::>·.use cth-e .s~t:a~t -.r..ec:>mmende.c1, ..M::>dJ,.f.ie_d.~ ~51Uc,er.. ..• 

P~ice !:n~.eX':~{M~P~Ii~~~··~~~·\i?~~~·;~~~~:~~~~~~~;.~;'J:~~ ~~;;~~;e~· ,: 
3.1 % a,n<1:, 4-.. S%: :t~r'. ·-1-~S4,;an(1.. .• 19,8.s.~r: ::-.esp.ec.t.i:v.e.ly J ,.:w.hJ.ch ",whe,n .. c.omp~un~.e<1, ... _ . 

..... ~ot ........ -- ... _ .............. -# ......... _,_ I .. ~ •. ~, .. ~_ ........ I .... " .. ~ .,o.J_",#< •. -,1!1, .. __ .... .,r j~..". .. _:....,~., •. ~: 

~esult :i:n', 3.,!i~,~an:~::..8;.O.~"%,..~~~'":'l)9-.~ a.n:~.1:~:8.?!'.: r:~~;.~~,~;~~~::..:-:.~~c. ==,..:"':~.,;~~: 
': .~":.:::<.:::..: ~ '.~ :.~. :~ ,~,- ~:, ~ :-: ~ :. 0 '-V':t~_": :Ra·t e~ ~r. :p"e:t:u:rnl:' ,. ':., .. / ~ ,~ :.;:': : :"'1 L~ ~ .':,,, ,:; ;:. ",:,; :;..:: E", 0 :: ",.:.:. 

.~>~.::::::.-:. r.~~":01 ,:",:c·: . .J':::j::-~.<. r:~ .:-,:,~!,':.~,::,~~~,~r: ~.~t.~:.- , ........ ~"" .... ,'/~;I*,1~1 I •• ~ ... ~, ~I"'~" ',' "'i.\~ 
. )~~iefs and./ ~r evieence on ra te ~f r-et u:"o has been ··,r~v:14'e·d; - ~ "' 

:.::: :~~ .. : '~/)_: '>::': ':'"'# ';"':.-:":".:..=. . .;,.1 "':1"!)::\:'"':.'~.'.!""", '""""':,... •. ":'~'J-,:..:_~I~,"",,,,,.,,, ....,1 .. ,'" ..... ;o>f~. "·'1';- '''''','''',''' 

'by App11cants., stafr .,-C!ty ~f !..:Js AngeIes, 'an~ Calr!"::>rnra.,lA.5s~etati·,:)nJ"" 
Cl::.~,,:-: ... :t.:. : .. """:.:' .r;~,~~'~"'!'~"""':~;~:"; 'JI~~/_i"'r""*;,""', r'''t' """~/:·".'_·.''''''I'''''' "~~~'" .. .I< , ... ,,_,.;.. ... . 

:Jf Utility' Shar-ell~lder-s' (CAUS): In "a:dd'l:t!~Ii.; AppI1c'ants" ~~l:rcy·· ....... ., .... ;., 

witness pr:Jvi<:1es insights int~ the r-elat~d area ~f' risk... Als3;'::: .:"::,;,::r:'": 
Applicants sp~n30red the te:s:tJ.i';:n~:ny.~~.t:.~an~:a.e.kn~wredged. expert in the 
na tur.aJ.. gas.: i·nd.u.s·tr.y. -on tb.e su'bject .::>! ·.r.i:sk .. ~,.. ";' ~ ... ~ ., '. r .. .,. ," ~'- : 

._J' ... ~~ ~~ ... : ~_ -- .... _ .. ' ..... J .. .I.. ... ..,., .... ... _· ... ,"'._ ....... 1 ___ _ ..... } .... ,~,..4/ _' ...... ' "f' .... \..·!IW ........ .; ....... 

:':;':::--: :~1~:J~ar;1es,,,a:d~pted~Applieants!. f'inancing".plaXl a%ld .. ,ca:pital,.~ . 
~ • ~".., - ... ~ .. ) • ....... .# ...... or;...... ,.,..;... . .. ' ,," .~ _.' _. - .. ", _ .1_ _ .. , _ ,.. , __ , _ ... _~ 't "- _' ~. t .. , 

structure.~for. ~:es.t .. Ye.ar .. 't98S ... · _ ~a~ties .... <:11~!er , ... h,:)wever oJ. ~ a:s~ to the - _ .. 
r 'OJ ... ~ ..... .-.. 'vi -" ..H ::, • -,' .... . ... -, ,; .." • -.I (~~ .... , _ ..... .., .... .",' "..-., •• ' J.... ,',..' or _ ,.. ..I' ' .. ..J ~ _ V J " -.1 - ..... t- ~. ,~ .. ~ 

c~st -rat;es.-t:J ··'be .. assignecLtbe ,vari~us~.eleme!lts o!' _cal'i:tal ... 1"' :rhe~e '~'" 
..... ...,. ........ ,.j •• , .... "'--~'. "_"",, .. _,' ..... __ ~_" 10 ...... , .. ¥.I~.J,. ~,.",,,,, .. ,,;~_ .. " ...... "'~ .... ~ _ .... _' .. ",..-· ... ~ ... t~ .. ;_:),.~': • ...., 

d1t!'erenees f~cus. ·"::ainly.~~D ,ther.e:nbedde~~~c~st of.,l':>:lg-ter.m ¢,e'bt,,_., ~ .. _ "' 
... ~; .......... - ... . ........ w ~.... . •• "" .. 'W. .... ,_ .. ...t... .. wi' f #0 , ... ,. ... 'V • _, .,.<t. ,.' _,' "' .. ""I ............ .. _ .. I .::. _ '''''' <I ~ .... , .. _I _ "r: . !.. ..... ,.J 

eapital an.d the r-equired r-etu:":l ::>n c::>r:tl::>n equ!.ty. A st:t:l:lary of the 

• 
- 8 .. ' 
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""'r_\ ... , ... ~ -... " - - , ....... ,- ... :::~-,.~-. ..~ -'" ...... ".. " 

A. Long-Term Deot 
Applicants propose-:·Test:,:,:(.ea:r ;1:9~(S:::anQ- 1:9'&62. average long­

term emoedded intere~t co~t" at: ::'1:.8'e.~:a:riO;:':~:2::2 percent, 
respecti vely. Staff estimates these:t.',cos:t'SJ to oe 11.60 percent tor 
1985 and '1.82 percent for 198&. City of L~s Angeles estimates 1985 
de:~t· ;:'o-;';'t" Ya:'-'t'-~ 1 1"'0 6":C."-;';'~t'::- 2.'::';(/'.:::,:,:"::-.,~, _~ .101, ._..... JW_ S,,_ .__ -./. _p'WA.. ......... __ _ __ .. _ .. _ 

~~..;I.:~_~; .... ,,:~~.~'.: "~r:;·: .. ,~ ~:·_'.:\:-·~~_~· .. f ':',:-'(::1" ::,~ '~':;~~~~~,,:,"'~'~ ,:~~,: .. 7·:C'/~-: 
:;;:'.:.:~:: " :r'h~5: determina~ion ~~: .. .emoead;e~;:;:~;:tere:s.t,;.;eost~::~~~ters w:-'- ~ 

oe:eween th";-part£es du~ to ditrer!ng-assumptionias to tuture long~ 
:::;~ •. : .. ~" .... __ ::SM"': '::'.:' .. : ,:~,~.;:' ~,::~ .... ~.~ ~'.(:;'" -:,:~(}: ,,,,,:: .. ,',","-':":'~~';' 

term interest rates and different treatments of t~e "benefit from the 
Income from ,the Discharge o-fr In.debtedness (!DI.) •. - . ,~. ; .. ::.;:,.:, ,:' .. ;,~ ~;,-,::,,:"";;":'~;:' 

.. _ _ J ... _ • ...... .. \ _ II. ...... _. .. .. ' • • _." ....... _ !. .. .:'" ...... , ... ' ..... \ 

~ .. 1,:-· Future Long-Term Interest Rate;-
. ':;;':. '.: Applicants' ·eStimate future ·in.t~rest costs o~~ i~ng-t~~' d~O:t;':' 

for2,SoCal;)a;t.:; 13.5 p.:e;r.eent i1l;:.1~84 and:c~.4_0 P~~.e.:!lt i!l~.l~85·.~~~~-;r!.;,,:,::-;-: ;!.'::"~ 
US~~ .12 .. 5 percent and 13.0 percent for 138:.1; and 1985, respectively, 

~.~:':',~",,,, :"V'~c.':" ; .. I:.r,.i-·::"'Z,..; ,.. ... ~P_""r':'" .*=- ["-',=-,. ,..::-:., -, .~ ':-~, •• -' .. ,. ... -':7 _ ..... _.,- ..... ) 

whUe-City of LO's-All'gel:'e's "es't'icat'e's 1~- pere-en't""- int~er~ fo~'bot1f .. _"."...,-
• '\ .'. ,... ~.., J ...... .;.. (""',.. ., ... 'J- ,. ...., 

y.ear.s:;..{Exh. 71 ,.::.p:,·'''~3'3:).~ .. All parties;' ~:g.~ that at tb:e. :t:1me a ~ ''''' .-, ..... "' .. , .... .. /~ . 
.. .. --

d.ecision is reached in this proceeding the Commission should adjust 
the emoedded cost or deot oy any known changes in costs ane must use 
it·s best judgment, oased on conditions at the time, as to future cost 
of long-ter: deot. During Octooer or this year, Appl~9ant~,issue(! 

. . . 

$60 million of 12.75% E1.lroooll.arNotes. This financing ~s reflected 
in ou'r calculation of the cost of long-term ceot. For 1985, we 
coc.clucethat a long-term interest rate of 13 percent is a roeasonable 
estimate,_ 

2. Inco:e From the IDI 
In Applicants' Test Year 1976 general rate ease (D.86595) 

we ac1optec1 a policy c1esigned to share the benetits of IDI between 
ratepayers and shareholders. Until this proceeding, 1976 was the 
last time that a full record on this issue wasdevelopec. 

IDI is createc1 when Applicants purchase their bonds in the 
'. 

open. market at a discount from faee value to satisfy sinking runc1 
requirements. Waen tbis bappens a gain is r-ealizec!., :t is our 

stated' c1esire that tbe oene!'its from these gain:f be Shared between 
'. . ' 

ratepayers and shareholc1ers. 

- ~) -
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:<:': So'c:3:r:: at-guesZat~ pages:' 27;;:'28:)~f its t;rlef;:tbat:~';~' :. ... '::, ~ ~,~.,":~':':; C~: 

{:>:-:;,ii{er~:';'~r'~ ~o~iy~':'t~ojben'ef1t:s Wh1ch" coul~b~ :>:.,.=': .• '":!;:':' ':'0::', :'~:<,.: 
. ~: :.': !':silared!.',::":: ::~ .!he.::gaitl.': i t.s~·l'f ,and.:: toller: ear:1ngs on ;.: :-;:;.:- ::: .:: "':~: .. '. c.", ~ 

::, '':;:;: : ,t.h:~ un~,m.0r~i1-~e;d ?.'o~:10,n .. o·r,,: .t:h,e,. ga.in.s,~ ... ,,' ~Y". ':" .... ~ ', ... _.... .'~. ~ .. , ~ . 
Commission decis10"r1, "IDI" mu'st'· 'be" 'am'ort;1ze<!'"' 'over''' -" ~ w ~ - • .~ ~ ",' 

:.: ' .. ''': ·the.'''l''1fe~ :of: d:h.e;·!'r.e.maj;n1l'l:g.::, i'S"S'Ue-s~. ·:J1'!lu:sr.t.:,e~~-g;:: ',/,::."".,:::; ::: ,;:; ;,,', (: 
" .Oll '.the., ,unamor,tj.zect IDl. ,i.s .. tlle .. ,ooly ..• b.e.n.e,f;'.t/ ... ).ef .. t_ .. ; c',. _ " ,. ,. ... , 

. .. 't'o sba·r·e .... ~(Exh'. ''78'',''~ p';' 'J,,-)'"."~ ~ '-" - ~ '- - , , ~ .' .. , , .... '. '"' _.:.. "- ., .. - 6 , ...... " .• 

"." '.';,..' , .. ~c ~'<:' . ,.~ - ":. ~";! ,:" .~ ,", I"~,..- :",,.. .. t>/",, I" ~ I" '-. _,.. ".. ... " ,,' .~ " __ JI".""'" ~''--'''' ,< .;,. ~~- 4,.,..., " .... -< .,\', ,., , j'" 

'.' "'"St'a:N""""s~'methodol"ogy"''tor- 'c'alc'tll'at'1tl'g"'C'ost:'o'f"d'eo,t:'; ,.,.,;," ... ~ - ,~. ~ ',';;. 
:eap.i"tal:::~'~ov.er..:..a::d'jt:S:ts:,1:or" .lD.l.~~ :!.t J"las.:, -:t·ne ~e-tf..-e.c~'V;;~:: > .... : .:: ': .. ,:-::' 

-;, .,0,( d.o}J.~,l,e,c~o.un.t.in.g., t,he, aFlop~i.z~~io'~t or. r~P,~" .~n~~, '",.' "~ ~ " ... ~ .... _ ' 
"' '1:n'a·ddition;-.g:!:ve·S':-all·oendi-t-s-'ot·.t'he'"~·-'-'~ .. ",.i.i .)," '.'~-- .,.;".,. 

'. " :unamon-;:zed: aI>~ ,;o.a,c:k :.t-o: t.-h~ t;a:t.epay.e:r..:.~ i~::: .~ t .: :::.~::;~ :-::::: :,: •.. , ~ .. 

Accord.ingly, no ben.e.!,i t.s are. ,ayailaole to the , 
shareholcer. !nde'e'c! ,'~ th.e':~ha-re'lio.I'd.:er t~::::: 2. :'1::'''':'':''' ,:,t:: "':' .~. -:: ~ 
econooieally disadvantaged in tb.a::t:/ihe ·end.:.:;'.,3JP:":,:ou-t~::-: .:. :.' 
oJ ... ~.poc::k,e.t. ,to:::. ,.th.e. r.upds _tha.'t:, .. ar-.f!. a~y.a.o~c:e.·C: .. t:..l?· __ ~-;~-:'--' 
pU'rcha'se~ ~e" ''o'ocic1s~ :an'd- create "the 'ga·1tr.- J~' • ..... • ;".. : (, 

Pe.r-·p~uat.'i'rl:~-::-s.ta;f'r''''S;2et-llo'd .o~t:,~ea:l-c:ul-a.t:~ng, i.2·;<),:{Z ~ -::~; :_:~. _': ~.:: 
. _ .. ,. .int,e.:;.es.~ .. c.os,ts .an~, oy"e::-a,c.j~.s.ti}lg .t:o.r~).D!. ~cr ... ~a~_~$_ .. ,", _ "'.,, ... 

.. . ' ~ ~ "t1le: '·si tu'at":1:o'n wh'er'e '-it' "1"s'" in"t'~e share1'!o1:d'ers~"" "'.;. :., . '''- . - '" - . 
'~ ~.:.. "': :. ~beS:t ':::to~.e:s:t-::r...o<t: "':to. ~und/ ,st-.he: ;market: ,-:p:ur.eh~.~~l'": :~.). ": .. :::' :':.~ .:' ,.: 
. sink~ng fund bona-s, but to sicply wait unt1l"th.e,.. ;' .... ;,_ .,., .. "~_ 

sinkl.ng fund date and put up face value in caS'b:'.~- . _. '" .•. , . "~ 
'" n ...... 'e ... "'t·h ... · ... ·· s ........... ' ... -..I,·o "---~~,,,,,,~, '·"0""'"d.. ,~· .. c~·,a. ... ·"',.. _ . .. ,.... l.Jw~ ,""'- 'o.t ~~ '-.V .. ~L.T., ,...' •• , .. \J'~ ........ ..,.~ ........ ~~ .. 4 .)J;t:W! ,:_ ~_T;..tfiItp~:-.'-*.J t.: 'T'",. 

,f.or, ~a.o~oo.dy, ,,,,,but.,; .• o.n ... t.l:~~ ... O.t.h~t: ,..b~!?-,d, .:t.het I. '" ~ .~ ..... ,"., ~ '~ •• '" _ ' I, 

. "sharenoleer' ->£s -riot' ~ou't"':o'f'_'p/ocl<'e't' "a's -he"'is ·oow .. """·'- -" .,,' '. '.' , .. -
;";:'Aft;hougf;':'£h~ =s~if~~r'gue~s;:thit :-~e~:e:'?is;'~a~:additicma~l:r;eaih~:~~': 

,.,( .. ~ ......... , •. _~ .. r~l'''j'''''''' "~"'J • .-v , .. ,.., .. , _', 1"~r'¥",,..I,. I' .. ~ ··1.·,.,..,..· .... ''''' ,/;":'" ~ .. -_ ........ · .. --IW.\,"""'I~,.. .. ,. ''':"' . 
.f'low·'beriefit-to "the '~sharebol'd'ers~' i'We agre'e' "wi:tbJSoCa:l-' o'rr-e'l:l1:s - - '" .. -'. ;.; I 

,.: .... j.... ....,. _ 'K 1'4 ". f'" ;. .' ......... ~ -t ~" ..... '. _ ',., j,." •• :. ~":_ ,..' .... -' -: '. Yo .... _ .' r' ~ ~~. ,... ~ ... ,-.... ,., ...... - ....... 

aaj us tmen t and ~1ree't: -t~iat ·'the' So'CaJ:' ··re'coom~nded me'ehanl--sm ·b:e- 'a:do-pted'" -

Whi~h:-:r~;ui i; !ri ;':'a~.;~~dditio;a!;:1·9 ~isi:~c'poio'~s'':'£tiereau ?t80the';'!Ong'::;::;": 
. I;'::::' r ,..... ~ ~ ,.. .... 1 ," (" ... :. ...... ,."..., " •• ,... ............. .... ter-!Il debt cost. .\.~'.,",-." -~-",",I '~'~"'_' ... ":J~ , . ..; "' .... ~' •• 

.. ,,:.IAI.- ·.1 ~, ... ~~,." ':1" .. "'.ra...... - I" L', 10....: .. \...... "'I." -:.. ~ /" .. 'I' ........ t'.' ,,,,,. 1.,.,1 4 ... I"ti; ; .... ,',~!,.... "',f"'I'" ~;I"~"":'" ~_. 3:" ·Co::nmer-c1a! Ea:nk~t;oan ~ ~ ., ~ -., ''''''.1'''' .... ; •. -. _.. ...... .... ... _.,.... "-

M_ •• , .... '-'~r "'';< _ ... '7(#9"' .f .... "'r; ""' ... ~ .. .-.. I- ..... ~~.,., ..... \' .• ~,;<I"' 1""'- ~.t'· ......... ""'f8~ .... ~ .. ~-..~* ..... /" 

~ ~ ·-The"'PLGS···Commerc:raI 'Earik ·Loa::i"is~'an"adjllstable"'rate· ··loan:~"· .' 
.. , , ..... .' - ,.~ • ~ 'j. oil' ""'. ""f -'I .... ' . ., (".. '.. f' ("r .. f" ....... \' ........ ,.." ... -

keyeC1 to the Prime Rate. Both st.aff··a;:rd~ 'App1'1C"a'!'l~S' ·1iS~'d.·.;-an-a's$'Umed' ~- , ':. 

Prim~ Rate of 11.5 percent for 1984 through 1986. Sussequetit:~b.bt$ 
'''4 ..... '··. ,".\".'.",.-'- "';-.10/.' .. " .... , ..... :.." ..... ,' .. ,\L'~ ... ....:."..,',..,.., ....... , ...... ""~.\,~"O.~., ........ '''''',"r"..., ,,,,,,.,'''''''' !:' 

indicate that these assumpt!o:l~ ';are accurate, "'ana'-w-!l!'Hoe adopted, • 
• ~~ .... ;.\ .. ,,.. ....... ....,,,.'!"'.J,'··;·l .. " ... ~· ,.~".I''' ....... .,."". .... ,..,' ........ _p •• .oI r , ..... ; ...... r- ........ , ...... J\("o, .... ,. ... :.. -rJ,..,."r'~-.I,.,.~ ... '·"'" 
'-''Pr'e!erred"'Stock-Div!den(!'' Costs ,_" ., ." .. ~ ."'~-, '. ,,',1 .. - '~ •• ' .. , j .... ~ .... 

~ .. r, f.\ ~ J'" • rP .-. • """"t,.. ,.. ,- .J. ... .. (... ..',........... .,~' - '" \". ".. • J ~ Wi . ."0/0 " .. ,t.,,,,..,-. ",. ' .. '. t* ~ '':J _,..,. ~, ...... ,. 

. -''' "'A.ltho1lgh' a'very'~mitlor conetary"ite:l~(1'''basis-'pointY.''''''''~ ".,I~.~,.'-, 

di'ir'~re;c~'s;:'b~t:~~en~So:cai~:ana th~/'sta!t·~s'~meth¢d.2,o!,cea~culat£ng.~tlleJ;:'C':' 

• .. 
,.'1 

r" • 
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preferred dividend, co$t" tor the .$60::.m!ll10n"" $ 1 0 >, Se,r1.e,~" Pre.terred 
...... ",:"., •. ~ ..... ' ..... ,.' .. ' ' ........ _ ....... ' ... ~_-, _ '~.f' ;,\, ... ';",J ... ~ ...... :,.. ',..,. .... '_.,,; .... : .. • _~"",V/.... . • 

Stock are clar1t1ec! ,~Y ~~~~~; •. ~:.,f?-~ <!!~~~;::r(:d~~,:S\~:.~~ !~,~u:;~,,?:~rthe 
pre r erred stock ~y the.: tl!lc!~rwr1 ting 'fe-es: an,d.,~ ,c:omm~:ss1o'~ "; hOWever, it 

-.t ::: , ~."" ... ~ ,'- - .~.".;... '; ..... , _ f .... · : ... 0# _,~ r f- ," .. ~ :. .,;I..., t"'. _ ,.. ,.. r , ; ... ~'.-

does not conSi<1~,r,.: Jh.~:,~ ~~!-?,~~~~'S; ,~s~p~~;~~ ':W~?~2 ::?:;; 's:~t,~~i~: :~:?el also 
p e rs uas1 ve 1 y ar go.e'S:: that:.: :tbe' re<1emp.t i-o:.::. :t:ea'tu'res~ .o~; ~l:l~: ."re!. erred. 

• . .,. r" ... f'~i'" ,.4 ;, ..... J'. _ (', ."",' .. /"'~. ~ .,'." .... ,..... "'." ~ ;- ,,,"'- i,o.. r,. '1;- : .... ".",.....,... ';" f>" , ':' •• ,,~ - I"'t f' 

S toek g1 ve it the' ·ch'a:r'a·c·t·e'ris't:.i:e~f 'o'!" "d'ebt"',: a'S; :pre,s:~j;b;e ... d:: '~by :t:he 
, "II' \ t'" 110... t'" .... ' I. w. I .. 1. ,:... .. , ..... ~.:... .. ~' .... 

Seeuri ties and . .Exchange" ,C,ommissio,n.,. allcl,. ,a.l1,",e~,en,:s.e,$ ... ,.a:S,:so.ei,a.t.e:d with 
• .... .... -... .. - w' ' .. _..., 1,-:," ~ .... 'OJ ~ •• ' _ ...... _ ...... _.' .,.J;Io ':'" ,,!, ,.." _ .... ' _) ..... • ..... .:, n.,' I;'" .... _ ,-' v 

the ser-1es shou:1::d: "be ·,~r:ea,;t.:e:d.:as' sUe.li. ': ~he;; :s:ta::U>has: d'a:il:e¢ .1;'0 
~ t :-: },'.: ::.: .. ~: :; r:' ,~'. : ~: t: ~ :- tIo~ ~. ~ (, ~t j; :: r": io

':' ~ ~; r:') S' .;\ ,," d :"'1 -:.1 P'J" ~~" 
amortize the cost a:ssoc1a, ... ed ... ,wi.tb~ ·t,h.i:s ... ~er_e:s.~.o'f.., pr.ererr,e,(t sto,ck.. We 

-"~''''' ............... _ - ... ".' ...... ,J..."",_ ........ ,_,~, "'1' ... __ ""'_._ ...... J .... . 

will adopt SoCal' S posi t,.~ont;wh1:ch': haS:: t.'b:e ;e:tf-e¢:t: ~,t;-;:±nc.rea:s±1lg 'th~ 
,.. , .. - - ,,-.,.... "'p"'.~ .'" .. ' .. ,- .... ,- "', _ r .~ .. :. "':. r ..... (:" ,..; tM. _, ., ~ "a, _ .. "" ,.. ",... "" ~. I 

,cost of preferre,r'·sto~~.:: ·~8~~~~~9:9~%.'~:~0;\~·~":9~'~;:-::\;:::'· : ~;~~;;':~~;,;; 
RetU':':n~' :On'; ~Egu:!:t:y ':(:"ROE1~:: ;..:: :- ';'~~, ,:',:: ~; ::: ',' :' .,; ~;::;: \::.:. ::' ,:;,~ =:,:: ~:' ':. 

, , • I' ,,'" ~. ,-, r" ,"~" ,. vt, ~~ .. ~.. ,~ ...... , .... "'J". • ..... ~ ." ..... _ "'\ _ ,.. ..... , _ .-.- +'~ .... 

w~ ha ve ·p·revv;:!.~Qiis~y",s:~'t.e'(r ;.1A 'D~ • .s:3;....1:a:':'06a: ~(.?cr&z)~ )i):l'~ 
..... # .... .., ... ,~ •• ~ ................ 'I "''''-r ~ ..... V·Iu ..... ~ I ... _,.,..~ ...... •• ,,,1'0.,1 .,-"~"J •.• _' .t_' ~ 

D'. 83-12-065 (SDG&E) ~~e:s:pec"tl;v-el;p,::thatl:our ':":o,~~jeC;~'v.e,~.qt:Q.s 
.'~ ,: ......... ," . ....- ,.. - ,... ~. - r 11"". ....~..~. - r;J , ~ ,', ... , (" _ ".. 1:-', .. , .... ;...,.,. ,"';' ~ •• '" "'I ,.,.. ... "":1 " .. .., r,,;, ... I'-i' .... " 

authorize a :-~etur.%l::t<O: ;ci'ommo'~ '!'eq:u:rty.: -Q,wnei.s".:t"ha:t,'-w.nx ,b~: :c:o~e;nSuNLte 
........ ...., ......... ,.' ~_~ .................. _ 1 .... _ ,, __ ., •• i", .... •• ..,,' ..... ...,.o...J6.,J .... _, __ .",,,,,,,, ' 

wi th market re:tur!'~~:·C::l. :..mv,eSt1!l;ent".1lav.±:lg c:or~e:=pouci.-:l.g::d.$k.$ ~<:ur1~g 
1:.":- .. '.,.J. .... ,: o¥ ...... ,. ~( .. ,..-.'~ ... ; ~ • ..J _ •• ~ .,:.~,., ,I,~ .... '*";o;.,, _J'&i;4;'~~~f • "!, .h t t 1 "'d.l Y " _ ..... ,.. ............... " ........ -.-.... ;--..~ ..... \. _.,,' , .,,"' ... l ..... ~ _I •• .., .. ~-:, ....... tIJ.~ .. ~· .. 

ve es per 0 · .• "'0".. •. ,-.' t;'.' ~" .... ; ' .. ' .... , .• ...,. ,-.-, .",,~ ;....,..", .. , ....... .-.""', 1 .... _\.~01- .... -: ... ~",... •• "'J 
......... ,~'- " __ ..... ~ ..... "If ........... , .. _."-' ....... ~ ~ .. J., ... _..., ..... I.~· _ ...... ~ ... ~'}~jI"" .. _'..J 

In 0 rcte:r~ ~t:o: ~ uee e:~:S;tu,lly: .:aceomp 1 i:sl':; !:th'1"S: 0 b:j:e'c t±1v.-e:;.: we 
<, ,,,,.; .1, l... .... , ... ....: ...... ;:~ ,..' ..... _', ",'1'';'" , ..... "' ... ,. ; . ...r ....... - ,-' .. , ~'~ ,." ,.. .• "'II. 

further outline~. th.e "t.h'r-'~e ::ia'!ot:':;c:o.~s,:t.<;:e.::,a·t'i,o,n.s:~h~:eb~,:s-o;;t~e::~,:S. " 
• , .... - •• ..,c _. _.' (... .... ." •• ./'l ...; -...' .... •. Vi v .... _ ... '.., .. ~ ...... .... • _~ _' ... -...) ~ t..) ~ J~ ... '" 

!he.se;. ,.includ.e.:... :,;. <- 1.) ,-ree,ogn,i.t ion ~of.: .the. ;v:a,l1d:!.,ty: ,.of .. r..1sk, ,'::~:U. UnlS; 
., ......... - "' •• ~ ..... _...,_~ ....... < , .. cJ ....... .- .i ._' .. ., ................. " •• I ..... ; .. , •• ...:" ...... : ..... _ · •• ", •• , .... ', ..... "..J"-':.. ....... ..n..o.Id 

(2) eonsid.e,ration, o!"',tb.e ,"ceg,re.e ... ,ot.' ~,hange",1:l ~ t:h~ _::.!,s~ ~Pr-~r.:tle.~~t:,. ;he,. '_, 
.•• - ..... "j,.,.. ~ .• ,,., ..... ""' ...... '\ ... _,' .......... ,"', .. " .,""" •. ~.,,' __ .~ •• ....,." .... ~.~ --. ...... , .. ., ... ~._.Io ............... ;.. .... '_# 

uti:~1;t:~;:~ye.ri ~n:~:;,;,~:~~~ ~3..~:;~l?:~:~~C;i~~;~,~~ a.?;~l~:~:i~~<}::~ :::;~~ ':~:~'.~::"~~:' ::;:~ 
inte.~p,~.eta.t:1oc. ~o~~:i.tla,nCial "mo.c1els ... in ~ualit:y'ing .. ::,isk ;at'1<! ;he ,,~~~k~~'<:~ ... 

'. ,-...., - - ~, -v ... ... . ... _ ....... _ ..... " __ _'"..~. _ ~ ~ ... ~ ..... '",", ..... ,.'...., _ t.' • ~ .,4 ...... ,' • _ IoJ .,,1 -.1 • ~ t,J .. _ ,_ ....... A", ._.... , " +~J ... , tr'\ 

eost of capital (D .. 83-i2-068).. . M ... ~," "h,- .... ,,' , . 
• "tI._"",,~ .-.1 ....... _ I. _" .. 

In thi~ pr-oceeding tl:le quantitati ~e ~.moC:;els or:ex:ed._~e:"e: ~ 
-~ .... ,.'_ ·n ..... ' _ .• _ .... _.,.J .. J •. ~ .. r; ',"" ... - • _ 

1) R1s.k,.P·:"~mium,, .2) ~Di,scC)unte<! ,.Cash .:low;: (DC~)-;:-3):Ca-prt~l .. A~fset 
~'''.Jvi_ .... '.'.,. .. 'w·oJ ...... · • ...-Mt.o ..... -' • ., ..... ~_ ... ' .......... .,.-.. 1' ___ .... , ..... _~I, ..... ~ .... ,.'wI'" ~~' ... "" •• 't' .. .... 

priC~:;5;:.,~~.~.e~.:::a~~.~::So~)?,~~,~;.~~;~,r~~,~l~~~.,:,: :::-:,.: .~,.-:::,.-=. ,~,::'::',:':;' ':.:::;:: ::: ::.:';.~; 
;';,~ :-:;;;.;R.;;i..;;.s~k_, ~.;..P..r.-.;.em.;..;.i;;.u.;.;.m;;. .. ? 

.,.~~,!b.e r:iSk ,p~emi.um appr:o,ach ~ecognizes_that th~~e ar.e .. ,,' .. _,. .' ... . 
.. _. "" ...... ,-- ............... , ....... -.,.. -.,~, ...... '.' .. ' .......... _' ....... - ...... , ,..,.' .... ,,~ .... '''' ......... ~...." .... ,' _1l.,.r." ..... 'V ..,"" ... J .... • :"_ .... _ .. ,_; ... ,.~ .... 

differences in the risk and return_factots_ror~1nvestorsNholding 
.,........ • .. -,.'.... _. 'r. .. _ ...... • ._..... ..'~ ~'..I _':'" ~; '-,0,- .. ..:", ... ~~ , J. '. 

common stock .~as _ compa~ed to <c. boncs :-:: '!b.e- rfsk,::cfi-r'rer-<!:l:t-ial,.~~et.ween 
•.•. ,. -- ... ~ '''r _.... oJ •• ' -- , ...... ~ .. _, ' ....... ' ',.. • j .•• ...,. ..... .. . ..,. __ ... ..... " .. '" .). 4'; ..... :,,". "-' ..... ~ ~,i/' .. 

comm~~=s~~~~~..:~?~:~ ~o,~~s.:,~~:~~p;-e~~,~~::a~~.~. ~~:m:,~~~n~0 f,~~ ~e<!J~: ~1?,,; ,~~~~,; 

-_ 12.-_ 



... 
A.84-02-25 ALJ/je 

• estima ted;·,~ost:,,:o!"': a comp~ny: s~).oIlg,:,"~er~;:c1e~;:.~t~:: c;~;~::-~:f.n~vt~~~.::;;:. 'e''::'':- :.:';' 

required: retur.n.:, on::commoll_~,stock~: ~~ ~ ave:;ag~.:r.:!-sl:C:-;pr~?1~ ;~!~;:~;: ,;.~:::'~ 

extendeet1m.e·: per1od-: is::: us ually:. applied to eliminate ... the" .. va:-iances .. , in. " ~ 
R • ...... _.- .......... ... ......... ' .. ,'.. .Jell ... ~ 

the premi=-:: o'b~e,:"y.~ oyer~·~:1me.,·:: howeyer,., .... ~here.:~Y~fbe i~~;az:~e~t:;~~~~e(:,::: 

mor-e reeeo.:tly:·'ob~er.ye.d,,: pr~mi.um:s.:. a:;e--: mo:oe·,," appr~pr'iate's in.: det~::"m.inin~ ~. :-:: 
eurrent investor expectations. ? - s\: = ~ ~ 

:: ': : :!-h-e:,: ·ROE:-: .s t'u<! i-e;s~ d-e:v:e 19pec":: by:, ;t,h'i :s:;~e~t,ho¢.: we r-e~. pr,es.en t~_d; by,,: ::.;: ''; 

So Ca'l; ' .... Star.t:,: andi:-.CA:US::. .':J:l'lle( 'r1's,k :~x-e.mi-u=~ ·c1eve!1.ope4~,t>y.:.ea.eJ;l.:"~~r~;:~}: 2 ':.;;. 

': '. " .::; SoCal;;,a~, ;CAUS: :th.e:n :lna.d..e: a: :j:~~.gm~~n't::: o:~. :~.ce .. ~ve!~:8~g 
technique' :an:c1~::ad.:(!ec1:·,,,tb.:e-i-r:: 'l:on-g .. ~;e.rm:: :·±.nte.r~_s-.t; '.~oz:~:.t:o :~~: .. :r.i~!C~ :pr~,?~~ .. ;~:~ 

eto produce; a;> <r...a:nge .. :,::::~!he· .-s-:taJ'''!~--cll:.ose-:~t.h.e: .. 3~ear :!':ig,u:r,e: ~f= :2~S<~ ;a<1:d:.~,.~ 

to its interest estilnate of , 3~O% toprocue.e!:J-:5l.:6:~:r_a:~e:~ 0:~":~.re;'~u..rn;9}l;:-:,.:,,,: 

equi:y . . ':':;~r-: ~:~~::,~.:~: .~~:;:: ':..: :::'":·,:r.,.:::~:''::~~ ,>~. ::.-~ .: ...... :::.:.'~/~! :X /:,1:: · ... /::: 

: 'c: ':':' ':The; ~a:v,e:r.'a:ge: p~i~um,.::~o.r-; ,:th~ :mo,Set.: 1'.~e~tlt't: ~'y~aZ:;i ~;.~; ':.i-? .: .. ::.: .: ~ 
the most reasona'oleindieation ot:' :i":lv-est.o!'"$·',:· "c.u-r:r.:ent expectations ana 

, - • ' .. '''' ".I .. . '. ... . 

appropria te for risk pre:ium analy...s1.s;.·' .:r~i;"S;. ·p~.i'uo ap~ears i6 
reflect the change in investors' per:~i 'lee;: :r.,:i-s.k ~~ investment$ in 

bonds as comj::lared to equities.. ':h:e: d;ouble-d!·g.!..t. :~inrlat1on rates of . ".,,.,... .. ... 
the 1919 ):tll~O'llgh ~.l98" :per.iod. ~1·n. ·~e;O:l,ju:l.e t:10;!".I· .: ..... 1 t:h· t:~e-:~~r:.e~ 

volatility in bond prices that bas resulte(! from financial ......... ' .. ",. r • . '.., , ... ' ... -- .. 

deregulation and<:ehanges~±::Eedera~ r:~Re:serve:-:;>oli'Cy. .:h.ave. !.n~::e.a:sec1 the' 
:""'.... ., '¥,j : .. -I .... " .... " ,.......... .~, ...,. , f "~r .... ! 1 ,....... ;.., ,. .. ~ - _ i.', ... ',"''' ....... ...., ~ ' .. ~ .... 

risk of bond inve$tce,n:ts~ :-::l'bes-e ~eha:ige:$ :~n --:the :,'risk 'relatton-sh!., of 
...... ./ .. " ~ ... '.I ......... "'_;-.-';" .. ,.t' .. ,J "~ ___ .",, ... " ...... ,'1'11 .. '.." ... , ~::''''; ... __ j'::_./ ... _'., ::'~"::l~)~:::j:':"':':' 

bonds versus.'~eq·uit£'es hav.e::iresllJ;te,d.:in:a de.c~ease.:;:incthe~e,qui:ty risk 
premium ove~ "'ecen;0year:. t; ,::.'.".:",: .:;:;:.;: ';:.:: ~:'::<: ,,~.,: ';::::: ~:: ,:'..::;,: ::,;-;,"C .;:;' ,:;;:. 

... -- "I c::~ ,~~ ::' '< ,:~'.2": "'; ~;: ~.\ .. ~ ~\ ~:, .:;. r: :.;:; ~ ~.~, \" c ~; ~'" ':.~.2.' ~ .: j ... ~ c,~ 
_

D_1_s_e_o_u.;.;n_t_e_d_~_Ca...;;;...;;s.;.;h ... ·: ..... F_.l_o_w-.·.: ... , ........... " - ._, ... ~ .. ~ ~ .. :'''' .:. ""' .. , .. c·~ ,~, - .. ",',"" :. __ ";"~ _ .... ,." r:" ~ ~ ............. _I', .,.I ,,"' r .. ; ,;~ ._ .4' • .., __ ":' _ ... ..-

," f", .,,..., ,.., ... ~. ,.. .,..;" ~ .. , .... "" .... ,,.. - ,J .. ',. .." . • 

A second -method·' used;-'ooth ::'oy -the" s-ta!'f ":and'::SoCa:Iwas the 
.':': ,- 't'o' :>r::: .~~. :-. :..:' :.:.: .:. A:4.':': '"'' ::1 '-: /~ ~::; ~ "";.~ :.;,.'~ ~:: ~~.:; t .. '~: ~ =~.,~ -; . 

DCF method.. The.::DCF :model "recognizes'tha t;:the,..eurre:l'~ .... :a~ket' price 
... ~" .• . .. _ .~., _ .,.... w .,' .-l,....". .,..... ...~ ~ ._' ,. " eor a share or common s~ock\~eC:i.uals:the~~?resent:·:valuer:ore·the e~cted. 
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• future stream'::of:':d:!vidend3:: arid~':'the~!\lture':sale:-:pr1:ce or~:the':;share.:' or;. =:~ '.' 
stoCk, diseoi:inted':'at"': the:;;!nvestorY s d.iscount:' rate:::;'::The:'d:!.~otult':lrat.e,: ':,'": 

tb.at.2.equates~:thet:'market~"':pr16e of' the':stock': to;":the'~prese:lt~valoe of:'~c<z.r.' 
r _ -.' . .. ., ~ ,.. ~..,,~.' . I • • 

the': stream;} of "'cash receipt's": repre'sent's:),the!:'expe'c't:.e~ ,rat'e!)ofc r~lJrn~": '-, ,,,;';: 

The DeF'; mo~el: solvess·fo.r-:the~1nve·st()r-~'s:.;d1:.s.c¢Uni~ rat'e,,:a$:'toll¢~:':''''; ':'~, :'::-: 

wher'e~ the': 1nve·st.o~'S·I'; di'S-e¢unt:: ra:te·:~-:(r:)·~',1\S..:t·he: sw,a,: Q:r:~,tne:':eXl'.e¢tec1 

ci viden'd~'i1e-l<F a t·~'th:e~~·t:ilil~·.' ot pU:r¢ha:se :{DI'P )(;, :i."ld .tll,e;~.~e,,?e.et,e·(f: .growth-.: :::: 

ra te of, di vidends in the future: :(~ .:~ c'The:·: di'v.id:en4 ;yi~l;d1: :eaD::'~ b~:;..:.:~ ~ , ~ . ": 

directly o~served in the oarket place; ho •. te~ve'r:,,;'a!li' :aSs~ort. :n:st be 

mace regarding the per-iod of observat!on:~;':!he ~iV!:'d~nd (growth rate 

expected by investor's is :l!ore d1:f'f1cul t t'¢:: <i'ete:"m1'"n-e:,c"ai: one :cust 
make an evaluation of the company' s rutur~e~ ~arn:ing:S";:p·er:..or::lance. 

2 'So~Ca1?'d'"ev'er-ope~ :i :~:~vj.<r.end: yi::e!:a :o:f:::' (J~~ ;";he:r'eaS:,~ staff 
aoa-l:.yS1~·s,: (p :,oa,uc elJi:a !~. 98:%=' ~y1'.e1:'C.':.·: :!-he:: "s.t:a:'t:P :met'n:o:d: .. va:s;, ~~:ct .(on,':..cr·~; :,: :: :.. c. :: 

re~~t ~.~~~~~~,ih:: .a~er"a~~:'e ~~i/~~i:~::an~;rp:~:p,~~te):"Cice. ~.erj;o~ to;~;:,:;,,::' :: =. 
r efJ.:ect· C'u-r-ren·t:' ex·pecta·t,.j;.:ons;·.":.;,;;:': -::. c ,::~ .... :. :: -: ~'O: t~;,: :::': ~\: ;: ~ •• : ~<' ::.: ::; ~.: :;:: 

The next ·element to oe calculated is the growth rate. ,,",::., : .. :;<:' 

So Ca 1 ::'d:e ve-liops': a .... ':h·!'siO r~c~a:r,: "'gr~wt1l :a:v'e r-a:g:e :1·ri: ::t.n:e; f.on¢:'.d'llg,::e:a: b 1 e : 

::;;~ ? ... ," .. ,~,,,". ····';,6.7·,.. ~o"3J- 1"1' ".·h'~·~"'·· ~ .... , ......... -", ',~ ... ~". ""'.:'~-.-.".~~., 
" ~ ~"'.""<l,,~ ."' .... ,j ··9'~.,:J"~ 1 .... - '.V"'.~:"-"""""'I •. , .................... : ~' .... _ ... ".~ ......... ,'.-~.,'., , .... ~ .... 

;-;,:: ';:::~>-::'::'.;':"':,~.~. 1":('J:7";';1~:83J.f···~·"~"·1·,«r ': "'~,~"i".':~" ,. ~ ':"';..~,.,.,..:" ••• ~.~ .... ,. ,', ":'r," 
;1'" -;; .... '''~",' ',.". .., ~ ...... , .. ' ~ i ,. ..... - ... , ... ~ ... ",,,",.,,, ~~ •• - .... .J ............ ~. " 

follows: 
.,~,:' ;.: ::-:?r:A-!s'Oy: I "/b'.e'l~ev.e ~,that;--::larket:~:·cotl<!·ft~ons ",-of.. ~t"'ecent _ .... ':' ' ... ,:.~ .. '. 
, ~.' ~, .. y,ea~s .have __ exer\~d ... pres,sur.e·~,on .. ,ut11i ties ,'~o' . r ..... ',~: = ~- ,~~ .. :~, ~ :. = 
" " _ .. '" iricrease c::rv~dends '''to''ma1:n tain .... a:dequa ~e ·'::la:rke·t·· -, ... ," - - ,., "'. - . 

;'" .~ .. : "'. ''; ·::p:r"1ees :~tor ·~sh:a::-e-s ~O'! its ":COc::lon :::stock. ;": I ,:,'oel iev:e :;';:" ':,":::;", .:;:-::-; 
as a result of the recently improved,ma~~et"'r ... c,'" ~I.,''' ..... , .. "", 
condi t10ns over those of earlier years ;'" ... "" ~.. .,'"' .... '. 
investors' expectations regarding ci~~e~*~~~_~~_~~~~~ 

,'" '. ;is :n~r,e.~in.~line .witn,,?LC~s...:~.O-year,.historical,.. ..... " 
- ......,..; -.... ." M, _ ,. # .. ~ \.., ... '"" _... "1iI. ~.} .. J "'0- ........ I. f .. 1..1 r,'_ I~. , 

growth rate and it. is my oelief that a growth .. 
",~ . ".- rate;:'6f~ 6::0%;":tor::6':5~,'::;is a~):-easona'ble':i1:l<!iea~ion: . :.:,::.>~.:: -::: 
:::,: ::::::0£ inyes~o%,s:.:exp~~;~dcgI;~~-:'J;:...:~~~:);"~~~;,;, ::~:::::~ ':'; ':'~,::.;'::; ::, .;~. 
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-..... .... ~ ~ 10 ........ ''oJ \ I", .. r, 

• Tpe staff's reasoning appears soune. The growth rate or 
.::'':'C .. ~:'':=': ~·St~:O ,'3:-. ::: ;'~~~,!~~, ::, "'~r' .• :~(:,- .~ .. ~,....~,...,...~~J, r.\·v~"~r"""."" ... C'r, t:'" ;"#>0,,"'0'4 

6.0% t.o 6.5~ ac!c1ed to the expected y1e1d 'of 8':-9'g-'produ'ces 'a~"r'a:rlg'e 'or- ,~ .. 
~':J~~j-"",: .... ).-;'~::, :: ... ~ ,~~<·"I'::";.:\:~·"'" (~;= ;:. ...... ,... ,::." ~,.,.-. .... ~I:.~';:-I,.,-·II"\~-,...~t'~ ........ ~ .. ~,.,'\,. ....... , rr._'-14.98% to ,'5.48%. ~ v ": ..•• - ",.~ ", • .... ~ .. ,."J., .. __ u.,J~." - ,~ .~ •• "-"'" ..... 

_ .... , .* ....... r "... r~ "-, ,-. """':.. .'> r,,"" r, - ,. , .... "" .-', ;oJ~,'~ r". .. .. '. -', p'" -:: ','" .... C I:) """ f" Il"('. 4. ~~, ., '''', ~" ~ .. ' .,. '"'" '", Capit.ii'''Asset P:r'icirig-Moc!'el -(CAPM)'" , .. -~ _. -".. ..,; ... /' '~J ... ~_.: •• h ••. _ 

. -;. .. ,.,\,,:,~. I'I'r.f'11.f •• :'.~."70'~-::· 

. 'rhe eompany was the only party which ceveloPeQ a'r'c-e(iu£t:y, 
V~:C~=~_ ~~: ~c :~~~X~ ~: ~c ~~~~·:~W~ A~M ~~-~~~~N~ r~"~? 

return basea on' this mo'del. The 'model '~is de'seri'tie"d '-in ~So~Car"'s 
~ .1:: ;: 7! r: ~~ ~ !: ':: ;.; Co .: "": ::; .:::.: 8' :: ;.,:::;:::: ~ ~:. ':: r.: ~. ~' :' ~ ~ ~. ,~":: 'rt"~- 0 ~'.: c' : .:.: ~::~:-: . '~' ~ ~ , 1'. : r ... ly 

testimony as:, ." , - -" 
, .. '~, ,," "": -.:.::: ~.;,:, ~ t .. ~ ~:" ~, ~ (', "":·:.:~:.7:' ~) ;""!.: -:;7. = ~;:, ~ :.~ ~ ... :~' .. :;:, ':>!: .. :': I."; ; ... : ' .. ~ ~ • l~::' ~ ~:>: ;.,: ,:' :. ": :: :~~ ~ ~ 

• 

"The CAPM cethoe of estimating expected. return on 
':eQi:iity":!s::;not':tiniike-:~lie;:risk p're:liu:: In':':'':::;: ~:!;:2 '::,...:: .::::: "'.::.<. 

:',.:,;:: theoretical;dusti£.ieation.::~ CAPM:at~cp~s.£~o --::-: .:. ',' :.:: _:' .. 7 ,~:: 
,.. _ "' rela~e. ,};.he .. r,e~u~n" on _,an _ ~nt,e1.:'?r~;;e _ ~~s~ci.at~,~. ~ 

. wi tb . risk~ of~ tbat~ partieular~ enterprise to .',.~.~' . ... f::,;; ~..:::~ : ',,,'-; ;'. :-: 

:"eturns on risk-fr-ee assets ..... By. ,·calculating a_, ", , .... ~.....,~... _ ~ 
,',. . return factor above and' oeyo:d the return' O::l risk;~ '" '~, 

., '.' fl:"ee;; secu~io;ies,; the:::CAPM: methOdology attempt's'Zlt:o::Z 
" .' . ~. ..i'Solat.e,::-.t.be·:·risks::o!·~the;-:en~erprise. r, ·I::l.~ord'er to~, r~, """ .•. ,. 

" ... quantify that :"isk, the CA?M method ecbr,aces' the .. ~. ~ " ~ ' .. " 
... - .~ s;t'a'ti'st':!.'ca'!'··coo'cept-o·,:;,:wseta" as::' .:":;;: ..... ~: :::.c.~~'''::3 •. :':::;;.:.: '.,";: r;;:.. 

:: :: :, ': ;;"' ',,;-::: :"a' ¥: :e' '0" ~m;"l:e' .:.. I"e' : a'n' ,~,7. 's' ;.:;,.";",( -e~ A';":'" :. ';""e· 'a,"!,'~r' 'e'" AII'· t"'.e. ":' ... r, .' .• '. ' .• ",,..... ,' •• ,-....... , VI ""'. w". •• _,. .... -I.; ..... w .,;;w. .... v ... ~ ' ... _._., ..... __ ... " .... , .... 

part of the risk:..o·f ~ha't .as~t,that .. ,~equirezr r."~ ~" "':<:..:'"':~: 
compensation i::l the market." (1) "." "', ,. ~" .~ .... .~ ~ . ~ 

:~ C :::::. : .. 1.: :: ~ :~ :. 
"" ~hi,s_ .m~asu:"e. is. applied against the ex;>eeted -'--
'.' ; return" o~ri': :allc market; -see'tiM. -t:i~s~ t¢= ~~t:e'r"mitle'~the ::" 'I; 

app.r:O:Pr:i~aJ;.e :l'"~i.s.k-:r:e~la.te(1..:r,e,turn.. o,n..,,'zbat .. , .. , -- '~'r '.,~." ':."! """1:::_, .' ...• >,~ . ".".en.t~r.pri.s.e~.". .. '-- -'~-""'"", .. ~-.-~~. -.~~- .' .. ' ..... ~ -- .. -" .. . 
"",:.: ~:.":: •• :: ... ':,0 ..:.~;!': ;.-: r:,."':";.·'~:' :"i">~:: (~ ....... : .. ,.,~,.,p. .... - ..... ;i--':~I-:- .. t~ r, .. ' .. ',.., ..... J .. ,.t' •.. ""f: .... . 

SoCal d.evelops, a :"ange of ROE with th'is-mo~£e1 -from-',.6·~'~·t'o -'8':'1%':"' '-., .. 
:./':-' ~.~~~:'"J"': __ :. "":."Io·;C· ,.-..r' •. 'r'.f:·j.,...~.-.~\;..,. .. -:. ·'f':· ~. " .... ~\f. r., .. f"I.,..."'W .... ~ .. ~.f.',_ ..... ,.. ........ Jo .... 'I. h -..... ..:: .... ,. 

Because no othe~ -par .. t£ u:$e~c1 -the" me"thod' \.ie ea'noo~t' eo'm?are"'dj:rt"erent ~. ~";; . 
, ,..- .- \" .. ~, .t: ... ""'~""'/:"""I"''''' +'I'~"E._'-,"''''''- _.- .at,.., ..... "'" ... ,., ..... ,...~,.. _'-11_,""'" 

appliea t10ns of· 't-he- 'model ~anc( wiiY -t'he"r'e~!o~re' as"sigti very l:.<ttle-··· . .;~, ,~, , 
. ~~~~~~~ :0 ~~O~ ~~_s .::~' . 

weight to tklese. resuIt:s. - -_._-
::-~~j; :Comp;;a~i ~"E;:~Ea;;!rriff~<.·;:;: <:: ': ':;:::7:.; "","", ::-:':,C--: ~1::C' ;:~..:~ 

::' ;:: ;:. . :1b:'~ 'c{ -tY o:r' :I:i0i' :).1l-ge J?e:s -::6 f'fe r.e<f.' ;~t es't:i:looy: ~;r'i -t::c~' ~ot-: -:0 nJ.y, '": 

o i :'ttte "u!ie ~ot ":ikie: ;:iode'l'S' d£s-cus-sed;, above": ~~~ ~p:ar:1;:i"-e'uJ:a:r"l:y:: ~ t:. .:the, :: :. : .. :;~' "'S 

j ucgmen is' :i-rii "asSUmpt:i~' ::1..~ed 'riy: ;.soca.1. ;,,-.:; :Ci t;y!:o,~ ~~ A:n;ge:l'~ :t'.'h~.:: ~: ~ 
us.es a compensatio::l ear!lings test to arrive at -a:I:r:ee"br:i%:lenl'!a:t:!.~ :o:t'.··..;:;':,·: 
1 5 :;~,% '.'r:e'turii '--:00 :equfty:'-'W~!'ch' :''Proe:Uc--:es' "an' ::Over'aIr: -;r:a:tt:e .::o.~ .. ;.~t:urn of 

, 2:g'38%;;;~d an:a!te·r~t'a:x"':fi}ter.es:t:;,¢over:iie ~'r:J .2'.::z&...:t±nez:.;../ ~~t:J:~: 
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,... i- \ - "t ~ .'~. ,;,J- -: ..... ' 1:'-;' '" 
_'.... l.. ...J ..... :', ' .... ~ ... _ ..; ~ - ..; .' r, 

• 
• ,.~ ,r" .. ,. ...... ~ ,,,~, <'\ "",' ... 

d.:!.str:!.butors. Mr. Hall commented. on the stead.y or declin.1c.g···'market' --~ 
......... , ... '~~', ...... !'" ....... "~ .... ""\.".\~\'", .................... ,' .... -:"(:1 -4, .... 1 .... ,...·~· ..... I~ '""" ';/c· ...... , ....... ,.,..,~ 

demand.. !lle gas ··marke.t '"1s -::a!so char:icter:!.zed ,.as:becoming;. iery 
........... _--~.-.... "" ., ........ , ,.-',,~- .,~.-_ •. __ -..I •• '-'_ f .... _,..' ........ .' 

eompetitive.. Mr. ':;E:a!:I::a:l:s6(,reel~ that ~the ~:r1sk..:exposure,,:ror:gas 
,: :~, :;' >', ..... :: I~ :~ ': ~:. ~ ... ~; :. ~ ':"" -..... .:..-,:- :"~ ":'1 f7 ,-: , ___ ....... , t""" .... f-.' .. " (- n\ .... .... 1:. -- i"" " Pt, f'-. 

marketaoil:!. ty risk is o~i:lg~shi~ted ·to. the; dist:"i~utors;, ratb~r than 
- • • • , - • ~ '. •• 'or • , .... _ .... ...... "..... ". "'; '.- ....... ~ ..., ,I ,~..... , ... "! _ ,. 

on the proc1ucer~ ·;:nere':the"'~risk oelongs;I ,~<,'~':-:<:..:'": ;::. :';:"!:::~)~! 
_'';'","'' '- ,..,... ---''''r,_ ':I,....{'; :",,~""""~j"'~' .... r"""';'" ,", 'r''', J. fIo.lt"" .... 4"..,~,.. .... .... ;.. •• _,,_ 

Subsequent '::to ~ Mr~ '~Hali ·~·.S ;,test.:imonY ~there'~ ha;/e:" been.: landmark 
• ~.... " L J ..... ,; .... _ .... .... _ ..........\., ,..'.' _ .... "'. I'" •. ,... ... "'. ~ ... "";"", ... ~ '; __ " • ... 

actions on the federal::level::which.::1tVe!':rect.'':1'1aces~:marketcr1sk baek 
<~t :.~: •. ~ .~. '':':. ~~ '::.:-: ~:" ~':,""-: "''' ':";:: ".r.:. ~ ," ..... ' :" ',:'" '~ .. ," .• -_ ..., r:. ~, ... ,.. •. ~. "" 

up the supply stream toward tne procucers. >~ !le; also~. not~~ ·tb.a~ it is 
.. , ..... ' .... ' .... "" '_ J> ..... 'V ... ," , .. ' .. j...,.,... ' ..... ';'." .. i ... v ' ....... i00i • .;. .. ' ..... 

t.he produeer-s and their;· pricing.., phi·l-osophy., tha.t ,)=)r;i~gs the market 
.. h. ... ......~.. ... _ •• " __ '.. ._ • , ,. 'Or V .. ' otO" ~ ~,,,, ' .... '.. :'.' •• i 

priee ~:n:~u:~:~c6mpet.itive~~:~,:,f.~~; ~~~t;\:~.~-':~~.=~ ::~~~~~~~ , • 
::-:.>=,~.~:!:;<~-; I"';:'~' "'~~ ~:: .. ~ .. ~~#: .. :' ~~'"::'~<''' ;"', .," I~ _;':-;~~~~:.'" ~".:",,..,,~ 

We haye:-. ,taken,·::.·otQ .. eonsi<ie.rat_on. 'all~ of - ,the", .... e.st1.mony 
'. ..... ...."" ~ - -, -~ ~ --.., ... ,-)_ ~.,..-" .~. ~." "'. ,_ ~.' • _.... ,f.; • ".,1 ...... '- , 

relat!. ve totbe var-10us::ir:o~e'lS"~~: -me:t:hOd:~,:: ·a:n4"':ri's1c vi:t-l:l~~t1i~~::; 
.~ /; ......... ,..".. "'~ ';'4""''''' .r. 

apP'ropriate judgments an(! eonclude t.hat a rate 0-: 'ROE~ o"'!' -1'5:':75% for 
.. 'I' •• :., '.(' ".: t,.;.:,: ~7"""'" ~ ~;, ',:;,P........ :1 .. ....;' .. I. ~ 00(' "j: " .. "':':" "',,... • ...... "'"' \:_,.. .:"" .............. ,. {' .. ,~. I ... , f' ..... !"',": 

'985 is. jus.t. and reasona'ole'.· -'Th'is'ROz" -produees~ ari~'o·vera.l"l~·~r'at·({~or :.. .. --
.,.' ~. \,', \.-, ~ .,..;.~.. ':.:''''':.:~,~:::'';: :; i: ," ::.~',:::; ~' 'n' ~::;..":, '::',:':'-: ~"':::: ~ .. "','.:' .; ... "'" ~ .... ~ ~ ~'" .... ' ... c. ,.. .. - .,:-. d' ·f'-'", ,': :.: 

return ot.1.3.04% ''''ith an interest eovera'ge o~f~ 2".3"'t!mes'.-"·' ~" ,-,~, -,-
.... ,~ ... ;.- "~':',.', :·;~:'··:;':··vii"~:/:':PL~Gi C~s;'t-'" di·'s.e~·;f'cie .~'.":-:; ~:.: :;:,;r:.::'::~~':::~'~:, 

I", r ..... 
.. ' ..... ' _ •• J/ ...... , • 

,. "'. ~:~ "·t.'''~ ~ """ .... ,~',._ o •• " • 

.. ' • .., • ~, .... ....... ..' ~ .. ':. _ .:; .It 

PLGS oper-a tes under a Cost or Se:'"Viee· . .l'.ar~i!:~,~..r,i:~.h, ~a~ ..f:ixed 
'..- 4', I ...... " .• '-" ..... w .... :, • ':: .. ,_ '., ....... 

raye": :o!,.,..~t,ur:n: :.W:b.·i~b.: ~i:s::.:t'h~);sa:n~: :a:S,: '::th~~~ ~a:.~-:ho,~~ze~ '~~~~S~:~~i':- A:s a 

resul.t ,.~' :a1.!: :dftr~ene~.$:.:b:et.w:.e:en, '.the~ st.a!.~, ..a:;1d the, ,.company :j.n "t.he. e()~t,. 
, ..... ""' ....... J ...... ~.~~_ .. _.~"' ...... /« ......... , ....... ,~., ........ , .. .... 

of ope:r.at1-,cn:tSo·-:,o-f; P.LO.S ·.als<>rlow"th;rou~ to ,SoCal. ~as. ... dit',t:er:ences. ... ", - _ .. , .. 
(0< • w" -... ,_", "',. ... ,.'" .v' '_ ••• , ...... , ...... " .".:.,j .. _, ............. ~ ~.,,..._. __ ' ........ ~~'"" ... ~. 

be t'*le:e:tl ~s:t.a .. !::t::, :a%l-d~ ,~~l-:- ':."' (~-;" .,.'" ~ ,... r·) .~ ,-",0 ;:...... ,,,..,. .... 'Oot,./ ~: I~ ~ ~I' > .... , ... "'" r. _ r.- .... , (~ - i _ .• 
, ' " ....... ' .... '. ,.. • ... ,. .~._ ••• ' ," ,:~ , ... ,., • ~._.~' • .,,' - ..; "'~. ~'" ., ;.\ "-" • .... 1 I.".' _I .. .:.. ~, •.•. ~ ., 

'. ~ ;: '": :.Ihe; n.e;t ,:d1-tferen~e .. ,.'oe.t .. ..reetl, . SoCa.l .an.e.. star-t. ~t ... the ... elos.e ... of·_ . 
•• ., ....... ,- '. '. .', - 6w ..,. .... _"~ ........ _: • r'II .. '" ~ ", ~...... • .. ..- .•• ,1._ ... ' _' .. ", '. ~.' 

the"':':b:e:a'rin'g's w.az~jonl!r :$7., 0:71* ,:~o:o: .. , .. ::::'I';b.i's~·:Ait:~r-e:rl~e'~~·~l:;t~~;. ,;~u~~(~~ S. : 

several offsetting issues. 'l'te :::ajor issues relate to· rate:aking 

- . .... 
~' 
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.,.,'~ .,'" • t :',....'. _"-"_, "."_~":" ,'-, 
, .... \pi ' . .... _J"', ~ ~ 

• tr-eatment of' the Ten, ,,$e.c.ti,o,n, .stQ,r-ag~, .!,,1.el.d.., ,r.,o,u~ .• all.ege.c1.1y abandonec1 
·:.'R.' ..... ... ,.J_-'_I,~ ..... l"" ,. ""_'.;..L ... _./ ... '-" •• ,' ........ '..r"" .......... ;.,... .. ~.:'" .:,_ :'.:: ... ,""'" • 

gas supply projects, ana working cash. Working cash ~~~be 
diseussed f1r.st', :fo:ll:o~ed:: :OY.: ,:the::a'ban<toneQ,:".Pr.O'j~'s:.::;.: ~.::: • :. 

I I • 'j .. ,.."' .... i 

A ~ Work1n~ Cash ' " r, I r. , .:. ,: 

• 
~' .:; '": .: .. ::: ':; :.. .. ~~ ; .. : : 

"." ~ _ , _ S:~C.al/P.LGS1,s, r.e~ue.s:'.1:l,g :t,o. r,'eeoy,er ,in, ra,~.es .t;-e ... ~,osts of 
............ ..,' - ',. ..... ,I"" ,... -...:';" ..... :' _ ..... "",' '.,.' \, _ ........... _., • ~ ..;,. '.... ...' .. "': i .: -.' •. '... • \.'" 'oil' r,.~ ... _ .J "-II ~ .... 

four ma..jor~ gas:, ,S,u?,?ly~ J'ro,j,ect,s"an,~t p,ne" :ajo.r, ... gas .. , ,s.t.o!,a.g~,~~~ld~ ~s .. '" '. ~ . 
-'" ...,,~ .... - ....... ------' .r- • ........ ' ......... _ ,.1..,. ",.,,'.v.., "M __ ..... _". ........ '1tI ... .."_.,,... ... i ..... ...,~ ...... ;,." ,'" ....... , ........ 

ab~~:?_c1".?~ne(~:: ?J:"0(~'~~~:~::,.(:,= :~~~. !~3:~:~f ;~~.~-:;.~:.pP~!". ?::.~~:~~~:::'=.. a:-~E,;:,c.~;:.':; ;',,:': ;:' .. >::: ~,: .. :, 
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,'," ("1""':"') "" '. ' .. ,,.. • ....... : ..... -:,' 
,',J. ,~ "'~'\."~'''''.' .~ ..... , .. , ....... ' 

2. '!he Inter:s:t'a;t:e": :!r'an~~o~' :'A:sso:Cf'at..e:s: ."Arc~e:.;~1 :.: '.~:~::. ;;:,::.':::: 
(Il'A(A» ..... ,..~ r" '"l .,.. I"'V ',.. •• iO"f ,.:,'J' ,1'1 

,_. "-" -;..... .;:; .. ~ /' ... ". . ~. 
: " .3,... ,,':he rP.;oe.ky, .. Mo un tain, ·?i~ellne.. p'~O,j e.e.t .. ", r:- "'. ...".,,' _ ,'" '",: 

..... h ,. '.' .... ~ , ~.; _ _ ,,¥ '.' .......... ~ ...... _ ,_ .... '_ _ _ ~." ..... _..... ...... ,~ •. '..; ...", _ 4,. I~ ..... '4fII! .. ':,4 I •• ./'" ,,,,,1 • 

4,.,.. .'l'h.e.- Al-aska . .Na t.u.ral., .Cas -'!r.ans~ o:.;t.a.t.io nSy..s:tem, . , _ " .. ,. ~ r· .-, ~, __ .' -(ANG!S)- - ."" - •.. - .. ' '" . ,,- - '. '-'" 0" " • - ~ ~ - ~ ,. - ,=," - ~ -.., ,- -' '.~' •. , ,. - ¥ ,.~. 

~~ r": ~ ... c!~ ~:.:;. :~. .~:, :. :1 C ~ :. --;~ .• ~ ~ ;:. ::;; I:; .~ ;.-: ,.:". ~' ;:! !l~~ ;0. Ir,:~, ~ ~.:\:,,:~'- "":, ~ ~.:' ",";-: ~-'\ C"~ ') ~ "', :::' •• ,:.:, ~ ",. ~ ':'. ,:.:. 
The :lajor gas storage faeilit.y. to 'be a'ba!lconed' is t"he 'I'en Sect!.OIl 
field located~ !:~iri~K~;;ri~:~~~iy; :: i~~~d~~~itiiy"~iZ ::kil~~~J~;6ui~';e;;t3 ;;t: ;: " .~ ,.-: 

f· - - ~..,. r-
t 

.. t .... "'~ - .~.~ j. '-<, " " ...... , ' .. ~' ... ~ ~ , _ t, """',.. .. ,...,.. .. \ .... ~ .. ,,-'.J< ..... .(,'li: t' ~ - I~, "'I , .. ' . I;::: ;~ r. ':' "!"", .... ~~ -,. "J, Baker-sfiell;' Ca-l'i'for-'nfi: ~--~- .. , ...... , .. , . .)..! .• " ,,_., •• ,~.:J,'.,~_~ ........ ¥. 'V .~ 

' ... ·n '·:·._ ..... ·"~~,.' .. I'I'\ "" •. ~." ......... :,.....-~,. r'P'. '".;"'''': ,':-r:' -"'0-1',,,,,,,,,, _"."'_I ... ':·,. .. ·.~f4..,· ... , ,,_'- ,r-.r,..." ;'.':;" ."w~ 

. - - :.' 'The"!'!'A";::' !'l'AfA) ,'" "andthe"~ANG'l'S:"p'r-oJe'cts Mr-'elate "to SOCa:'I "and" ... 
PLCS ,'i' f.iif~oi.;,:~·~:gcb,iiri~ ':ri~w -g·~s ;~\i?;i:!J:~sfrd;' ::i~~ A-r~'iki~ ~;tih '; ~-;.::~:': 

... , ."~ "': ~ ," -:,.. Y',', -:. 1'7 - ~.. r. o "·'''-·''' I' ... ~: _. -.,... 't ... :... .. .. t';, ;.. ..... ,',', .... ~""·"'·)·""o .. ".., "' ...... ,......... j~";f/911 

Slope, the' '-ca'nacf1an 'i:--c·tic -i'egion's, 'a'n'd Al~e::"'t:a:,~'SocaIYoeia:n. et'forts 
to br-in~ ;':o~::': ri';:; ~i:orii~ter~:: iis 7?'i~~;1'1e~:' iri i'~J ~~i';i:.y ~:'=/970~;;:'~;~6r2~'~"'" ::~..: 

.. ,~ ;'. -:!.:;:,; I.:.~';:: .. ~: ~=, ....... : :;~.':": : :' ... : :: ,.~~ '::t "":' ? ,::: ~ ';:".: ~:"~ .~...: ':.' ~:. ~ . .2 ,~!:.. ,::.~:",:'"'7 = I:) :"~ 1'.\ ~ ;: c ~ :' .~ - .: 1-:. 
to o:f'~set the rapi.dly declining availa'b·ili ty of natural gas from 

,:,.::,; ;:; . .::~.:-,i::~:':~, .. ~ r,,:,_ ~ . ~II :;.'):::':I;:~:'" : .. :; ... ::- r~:.:,;·" ~)·.:~::~:::;,:,,~:C:' .~ .. :p~ ':::'~'~ .. : .... :I~:-.. J~·:Jz.,~. 
traditional and domest.ie sourees. Forecasts 1)y bo·th. SoCal, FLGS, and 

'.~ ... ,..:. .: ... ~..: ~ ..,,' ,;'.' ~~.; ~'7 r', ':,.. -: .~ ,\::~: " / ... : ~~ :,'2": ~;~ ...: .~. ",' II ;~ ':.J ): .'.:.: , .. , ~ ':." : .. "': : '-:' :'" r:, ~ .~~ :.' ~ ... ~ ':"'~ ~ .... , :. s. ~~ :'"". :,1 .. : '",,' 

~::;£~~d;t~~~i~f ~ ~·j£~'~:2!~; ~ 'O:~~£h ~;;ig~~£~ii~s·~~~~fb!:~;~e~:~r~ ~~,~: ': '> ~ • 
:., :::~: '::;,; ';;,.: :;, .~: ,~;,~ • : :' (; .::: ':'-'; ': '~:, "'~; ':: :.; ::::. ..: ,~::.' w ~.:: ~ -:. : ~;;:. c ~:, ::''': ".' "':.... .::- :. : :. ': 

In 1969, SoCal and FLGS were ~otified by their suppliers, 
.. ;: It." ;::,: "':';;, ,: ~) :..' ": (":i -/ ":, --: "", ~ r:, :,:.:: ~:::. 

El Paso Nat,ural Gas Company eEl Paso) and '!'ra~swestern, that tlley .. 
,.~..: ~)-:,,~ Jt":r~ ::·,~::.;"i~ ~ _"..::"~~. 4: ~~~: ... ;, ... ~ ~~:'-:::IJ,..I~ _:r~: :::~.:~.".,: .--:.~''J~ .... :.:~ ,~,,~,~~~ 

W'e:-e unable to eontraet. ~or iocr-eased volUl:leso~ gas reCiuire(! by 
",:~;,~, ... ~:.~.:..~;"~':~,.: .... ';.~,:~: .... :' ........ >: . .,;~: ... ~ .~,.~-:::.II i_~:'~: .::::--~,......-~: ,"':~f"I"~.:·,""~-f"',~;7~ ..... ~ ... "':' ~,....,~~ :~."-:c. '. "_ ..... ~ 

their market. In 1972, both El Paso and l't"answestern actuallyl:>egan -.' 
"·""~'''''Ir.. ," "" •. -., •.. ,- ... ' ..... ,1/"0"" - :-::r: \"",1, .... "'/' ....... r ...... "'. I'j~ ,. ,f',- '" """-,~.' .. .t.;+.""'" ,,,., ~ ....... ~ ~ ,..,.~. """,,--'. ' ...... , 

curtailment 'of'·contraet·volU6es; ~whieh":lean't" that . they 'eoultFnot" " -." .. 
'l'-:" .. " .... ~r ... ,'"',.." •• ~, ........ ,. .. '""" ~~,~",'.' ....... , .... r,"':'" ... ,~JiI • .' •. _.~: ..... ,_ "',- l'~r""', ... 'I·. ,.,..: .... p,.. ..... ,.r~ ''''''''.'''.l''.~;o' "._"_ 

pr-ovide'" socii'" anc1 'PLGS" wi th contraetua.l·:nini~i::.ms~ O~·' " • 75"billion'~ cu·~ .. - ", 
:; J~;I:' ;"'_: __ la~'- : .:.:: :1' - !"wl~'~~ ,~:~I~' \'':''\~ .~ r.,..,: "'1 ~ .. "':.' .... :~~~, ~ :.:~ ':; ::-:Z~··;' .."":,: ~ :::~ .'"'~:~~:; ./~ ~.:.;": i.' .• ::...:. I" .~ 

ft. a day f:"'om E! Paso an(! 750 MMcf a day ft"om !ranswestern.. 'Ga~ . 
, ,~~'''':':' ~ ':;:~I'~:':~ .. :.:. "::";:.~ .. ~.~~;_: :r.:.f'f~:.~''''' '~i;:'.~ ;.:',:-:~l':.~.::':~ --:...~~ .. ~:--:!~~~+:;~""'r ·2::'.~: :;,:,~::: ~ -,'. 

supply foreeas·ts at that time ind!.eated that docest.c gas . 
-,.. fW J. j ~ .... .-. T ,.> .... ~j .,...;. f''''' _ . ( ...... .... ~ ..... 

availability, partieularly to interstate markets~-~oul£ contlIlue--to -, .. , 
::. ... : : .. ~:\ ~ 2 -. ~ ~ ·A' r:, '.\' .~:: t} ~ ~~ ;.~ .:.. r..~. ,~,: ..... :: "': '.-, :: c' .:: ~ ;,.. .... ( ... :. ~;I ~ .,\:,": :-. :- •• .., fA· 

decline and !ts supplies fro:l ,tI:"aditiocal sout"ces woul(! 1)e inade~uate' 
to -- :"r ,. ""'",.~ .... ~ .. -:- ......... , .... :'1 ~ •• :-. ;-.,. r\..... ,:":,,.., ~ ,... • "I""<, .. 01' r: ",...,... f'- ........ '; .... _ ~ •• 

to meet the require:nent.s-or'·SoCal";~ and 'PLGSh-igb- p"r'io'r-1"tY .... -.~, ,.~, .. - ... ,,"," 
customers. ·~·:o":'-:· ~-::,;,,:c,::,::::,,:.'~, •.• 

";:.: ::~~:D~r::1.'~~ 'tb'e;::i~'t'~ 1'9'60;':s~ arid ~i~iy':'1:9'io'~~, i;";g'e~~u:a~tities 
~~; ... ~.:"I'-:, "" ('J"~".'''''f#'.-''J 2 .... 7 ,....:~: .... _ , ............. , "',,. .... , .. ! .... ',..r;~,r1'o ...... ~1 ".:-._,-fl'''''' #'.'.,_ ... "...: ..... ~_ ,-,., .... ,f-, 

of natural gas :-e'serves ·,;rere .... d'1-seover'e'~'"' in~tbe'" Arct'1'c"l'reg!:ons· o!"'''''' . '" ~ .. 
Alaska and canadk?~ ': ,r: F~:r~the~::{Or~~ :ii be:r;t~ "iai::;J;;Plie's~ :,?e~:;:~.a'ls:O:' 1ie~:rn:i L 

of~ered to U.S. markets. While SoCal and PLGS. we:--e experiencing • 
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• inc;~a~e~:.~ur:~ail.;u~n;-r _: i~;.; ~a~ ::;~l?l)~~~n~ <i1!'b~ ;~~~~;::n.,.:~~d ¢~;3:~an 
sup:p,l1e~;, could offer"". a :'~eeure sou~ce,or"'energy !'or, .. tb.e SoutheMl ,"'-

.. .. ...' <. . . - 1'-..... ...... • • ••• • '"1. ." '. .,) .... ~ ..... • • .. 

Ca1i.f<>.r.n1a marke:t: .. .::.'·At;-:th1s time, "sever,al compan1es,..und.e~t,ook "~' " ~"~,.','.,',_ 
.. ..., " •• ,'. 4 ...... _ ,.," •• ' .~ .......... ~ , .. __ ;."'W II' '_ ,,_, .... ~ •• " ....... . 

reasi'ci1i ty~, z.tU'die.s~7:to m~ye~, th~se r,~sour~~~,,,:;~~,~ma;~~t~c.;;;,~th~ ~ ~ ~.~~ ~: :'):,:: 
1ncl;\ld.,1ng,· Pae1fi-e In,te:t;$ta,te~ Iran.sm1ssion"Company" (PIl'CO) ... all(LPaci!ic "" " . ·.f ." 'T.... ..... - ..... ' -.. ... ,0.. ... .... ".. , 'V _. ..... .............. • ...... ' ..... ~ _ ~,j. ... .. .. .., ..., ,J.. _ " • .;..... ~ _ .,..,.. .. ...... '-, _ • 

Light ,G,a,s .De,y~~o:p~~:;:t 9o~pan.y" (PLGD) ,,.;. 'cot~,:,SoCal::-a~e P.LG.s~~ff:~l,1ates.f ",. . . ' .. --_! "- ..... i •. ", .... -w ""'''-'-~ ... ~ .~ ... ,...-'{:' .,.I_...;o.o- ••• ~,,.,,.J-..J ' ...... ,'.\' ... .., 

and- Subs1G1,a:ri~s .... of'·, Paeif·i.c ... ,L1ght1ng.;, Corporation .(Pte) ,_ '; .. ~I';tCO ... and_ : .. ~,_ 
'V_ '." ........ " ........ , __ ....... _ ... _."'"'~ ... f,. \ ... ;;,\j. " ..... ,,' ., ..... "._, .... '\,. ....... ..,_",~,.. "'; .... '_ ........ ..;.,;,,; "i.', ....... ,~'~.:' .. l ... _.-:: 

PLGD ·.bas,ically" ope,rat~,d.". on_.S.oCal~~ salle,.. ?LGS! S" 'cecalf ~o proyide the:c, 
" .. .. •• ,/ .. , - .~. ...... , •• ,....... - ~..,. ... , , .... "'" .... ' •• ''W' • ·~·I ';' • A '. • " _ ~.: "" ).,"., ," :0 .. _ '"" ~ I •• , '.... '..I.... ho' '" .... ";"". 'f'i ~ , ., ::..J':"" -' .• 

a '.,/ay .. ·to br.1ns- ,gas, .. i-lltQ ..... the,i.r ."ery1ce, .ter:,,~ tory .. ~ .. ,.. ,,~ ." ........ , ,'. ~,.... ~ .. _,." . ~ 
• ,.... " ~ ....... , • .., ....; ,-.J ....... _ .... '.: ,. '- _ ~ ;,.......... .......... ,. ..... ' .... <' ~ v _ "~ . .,.' ,.. _ ,. "',; '-,,.,.' ..: .~. ..... ' ........ :; ,",< ,... ". .. • .1,. ;_ ~ 

. ::: ':.:::-: ~ :)';~~~l ~~:S-... , bis,~or.ieal" ba.cl<gro.u.od .... w.e., cao .. ~.ow ... ~.xam!oe ~ th~ .. ~ " ..... . 
• .... - ...... 0' .... I ...... , .... *.'" ............ ~ .......... ~.'''' .. .-..., .... ,' -._ .... : ...... ~J... _ ,~ __ .~: "").' .~ ... ~ .... ,/.J 

rate:nak.ic,S·".t,rea.tm'@~ ot,~' s,ome- proje,cts .. t!la.t ,were;; not .coc.plete<:!. ,.l'he;, 
....... ' ..... , ........ ,,' .... - ... ...,; .... - ..... "'. l ..... ~ J '\0 ..... _. __ .... '_ u.~",,· :_ .... ,;.' .}_, ' •. / ... .- '''\''',,'--' ~'" ...... ~I_ :J:-':~: 

first sueh fa.i:l"e~:,J):r:~j~c-x;;:,is.: .t,h~ ~~!l: ;SeGH-0.~,~~?!~g~:;!i.~~~:;:" :: ~><: ~:: ':< = 
:/ .~, -:: :.:' -Ie-n' ·Se~~tio.n,,· :~,~. :- ':: .s~ ~ :.~~ = ~ c ~: ~'::<3 ::. ':-: 'M'I:~ ': :;, c' :': ~ J:. :,,:::" ~~':'I": J:: 

- > .. \' .; 'I,b.e,.~mmi.:S~.i~n ,i·n ,D.·9~' ~,5·6~ da.te.a: ,June·.3.,.. .. 1.980. gr,an.t.ed_, a ... ,~ __ 
, .- < """ ....... ~ ' ....... " "_ - '. ,,/ _ ....... "-. "', ••• '", .,1,.. ", ..... _ ....... . ' ..... ,'" ............. ' .. . ... .., ..... < ..... 

eertifi.c,a;t.e- of~ p:ub-l·i-e-, -conven-<--enee., a.nd" ,:eee.s.:.!.Zy,.t.o_ .Pae.if,i.c,r . .l.1.g.ht:i:lg .. , .I~ ., 
~. -, .. - .. ~ ,..... ';" - " " _....,. - ... ...,. ~ " ~ ' ... ~.,...... .. -, - I~ ... .... ~'.......... .~,......... ...~. .' .. • • .. ~ ... ' , 

Set"v1ee Co,cpany ::.(~p;L~,....:;'"e~e::an;.e.a.:: .. E~~ -,~ ~.'~9,8;.') ,:<~C.a.?-::"":t?~ !P&f:}~~:: '": :::::,::; ~.,:':::' 
• acqu~::.e:~, .:.~tT·~,et:r:?~p.;.e~2:~~/'~~ ~a~~~rl:.'~." U,?:c!!!~9Jn~,)~~ur~~,;:~~~: :;~:-: 

stot"ag~ :"es.e~.v~ir,~ .. toge,:tbe~, ,.w.i til" ~ela.t.e.d. .. f,.aclli~j..e,s.",,~ a t ,f .... e%l.,S~eti~.n.-. .. ~ 
.. ~ ' ..... ~-~ ... ' ~ oJ v"·,,'.~ _"."-'. I~_ '_ ..... ~ . .,;,; ...... 1 __ ...... ',,;..,. ...... ~ ,..I'-":I\ik.~I'''''' !::~ .-: .. : JilW-'.J .... :.>_ ... , .. ~~~~(:\\:" 

Field (!en,,~,Se<:,tiotl·) .. ,.,. In .. J.ulY. ·1.9,80., .. ?LGS .. Jsuc.c,e,ss,o.,::: ,.to. !LS) ~~n<! .. ?G&~E, .' 
- - ....... ., ~" _.........* '... . .. ;.~ ...... , ..,., '....r '.": ... ~ -I ...... ,_ .... I .. :.... .,! .. ~ ,,: ~ ,,..J. • I ................ 1 ~ ".., I ". :;. ~,. ;.;; _ .... ' ~ ... ': : ~:: ~' :-: .::. 

aequir.e.G ',~~~~t:~~~~~~.~.~h 'j~~;,:.J?!:~ev.~~us'~:i?:~e~ ::~!::~~~~t~8.~}.c~~ .. '" :.~_e:.: ::.:;~': 
Tenneeo ::::WeS:t,7': ... !~,e. ;. .,Coostr..uc,t.i~n'l"'tlle,n..'oeg.a.n, .on _!ac.1lljt.1:e,z~!..o~~, ga.z~ ... ,., .. ~ .. 

'" .,." • H _ ... oJ ~ •• , .,.. •. ,. ..... , •• J 'J~ .. ' ........ '.... - ,," ........ .I ... , _ ' .. ~ .. ' ",,: I oi ,- ... , - -, ...... ~ .., .... 'oo' "''''' ".'".. .... r;J" .. ,.... • ..... _ ........ ' ~.; 

s tOt"age.·,r. ~u.n<!er .~th.e", ?LGS/PCltE, "partnership .ag.r.,eezen.t., .. ,:tb.~, .dexelo,p.cen.t " 
" ., ~ - ..... ~ -,. - ...... - .....-.... ~ -... ,- ............. l ... _..... ',,' I ~ '", .. , _ •• - '" ... _ ... ,,,,, .... ~ ..... "'; ~ '" ....;., :.) :~, ... "tf" 2, 'W ,It,. .. ;. ,,:. ,:/ ": ~ ::':' ... 

of the !'ield :~~s t9 "Q,e,·.aceoc.plis.ned· i~ t.!lo: s:t.ag.e.s._,.:~D,u,rinz .. $:t.as.e .J.,,, ...... , 
, "."" _ .. ' ,.... ", .......... ,.~ ..... , .... ~- ..I _ ,",'." .. " '_......... • .~. "'" , ... ,.., <>I ~ " .. ::.: _ • '''' f ..... _ ..... ' .:.' ' .... ~ .\.., ..J .... c.;.' ... '=-.. i.~ 

all wo,::,k: tlla:t. was ne~essar.y..t.o ...all.ow ~the .. 's,t.ox:age,f.acUi, ty, .to .o;:e::a t.e I .' , 
..... ., ............ ''".- ....... --.1 .... _ .............. _ ... ' ..... _ .... , ... ~, ...... "r' .... '..., f" ........ ·,·.';;.·, ... ~_ ... ,.,~"".Jo-,):...I.~ :.)~_"'w·: .... \""'/ 

for. "the.pr,:t.ma:-y ;',use -0£ ,.PJ.GS ,.}..r.as t.O I b~ .. eo,tlpl,et~d., ,,~i.t,h, ... ae.d.i t,iona,l. work 
.1 .... ,-, •• _ .... " .. ..,_ .... ~ ... _, •. :_~_--'+~ ,/_ .. ,_ ......... .' t- •• ",'_"~ ~:, •• ' ... ot.--"~·~'-,, ,. ....... 1 ......... ""'-1'.)",;;_--' 1.,.1"o-~~~t( ..... '_'fI:'4 ..... 1 ;'~ .~!!.::, 

nec~~sary, -:to .. allo,w"tb..e 'i,e,le.~to ,op,er.ate ~or ... tb.e, common, ~usf! o,f. ,l)oth 
.. -., .. - .......... _,"'" .-" ....... ...;_ .......... ..,. .~ ...... '-... -'" .. , ........ --~\..' •. , 1-'" ".,'.,.1. 'I. _'_ ...... ::.. .......... ~ •• ./:J :'::"'..I:.."""~ .. ': ..... I,; ..... _.,,. 

PLGS and ... ~G&E?".\t.~ .. !b,e ... co,c~l.et.e,d. _d.~=:ing ~t.age o.2.,.~ ?;Lq;~.,~~as .. ,:~.~?,~.Y ),~%, , ~,. 
...... ..... , ........... "". - '-; -- ~ •• .., w ........ _ '"J ,. _ .•• ..J ..... ,~, _'". ... ~ __ ..... ,0" , ......... ' .... ,..,1 .... "~,J", •• _~", _ ...... ::. ..... I::. ..... ". 

and ?G&E: • .... as; to ~pay': .1 % ~ or tlle cost or facilities 'for Stage 1 . 
"~'-'''''' '"' ..... ', .. ". .. ',,~ ~ . ..; .... ~-~~,- ~~.} .. ~.' ... ~ .... ' .. :::.-': '.:'''~'~: ....... n .;;:::~'~'~~'~·;~;,;.\'71'~: ..... ~:,!;,-.: .. ~~.~~,:"2: 

d.evelop'~~:l~ .. ;:.; ~i~~~,:~;y, ... d.~ring, S~a,g~ /,2,. .. ~G&E, ~as .. t.o.;,~p.~y.~~.~ .. ~ 'a~s, ~p.~C!~ _ '. 
<.. . w- ... ...' ....... ~,. ........... J...; .. ~.. ",., ." .... _ '~, "': w '," '. _. '.::. _ .... }.> ~ .... ' J.. ~ ... _ ":,1 .. '.' f .... '';'''." .:..' .... ""II _ I oJ. ..,. 

1% of tlle eosts utl't.1l",the ... depr-eeiatec invest:lent at Stage 1and·2 
- .. ~ ... ~ ............ ., ,., .. , - - ""' .. :~. - -.... _ . .u _ .. _ .,.1 '". ... : ;...: ~ _ ... ~ .. r v' '..J ''tot' 'oJ' ::' ,;.. ... "~ ~:. ~~ .: () _ .~~ r: ~~ ·ft· r;.· ~ ;.. ~ .:: .: :. :; :..' 

faci11,t.ies:. (exclud1ng~.cush1otl.,gas),equalized. at ~50% eaeh. ~PLCS and 
' ........ ;0-"- """ .... ' ...... - .... \~\ •. ".' "" .... 10 ... ,'''' ~ .. _I'o ' .. '..,..j, ";" ~~,_,. "- I _ • ..., • ..-u ' ....... I~·-.," .. .:.~' .. ;.,..~ ...... -1..:..:·w ... ': .... f.' _ _ .';\""'~...;~..::.:~.-:.~> 

PG&E.:: !l~r~ ~a~h~;9:-: Pt~V;~~":?ee~,:?~~f:;o'~;.·,?~~>IS?·~h~~~-:~~~ ~:::j~R:.e~:,:~:?:~o~: c . 

• 
the !"1eld. !he original 1919 eS,ti::ate for- tota.l St~~: ~~'~~'!~ ~ ~1 ~5~.::::::- ';.:. 
million aod $54 million rot" Stage 2~ 
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........ "., "" ...... ,, .... ., .......... ~ ,', .' .• 
. "'Dur±ng""d.evelo:pme%l't of'"'ren"seetioni~"~eu$h1on" ga3-waz;:': £njeete~~';':"::: 

into the !"1eiC1~'t'o :prevent. $ttc:surfaee':'water 1ntrus1on~1n"to th.ecsto:-age:k:~; 
reservoirs, ::t'here6y,:':preserv::trig the';;'!ntegr!ty of;-:the[.,rield.~;ro:r rU~'Q,T'e~':: ::' 
d.evelopment~"-' ~:Water:; enc:"oaebment'':W'ou1d reduce','the, s1ze':Jo,t'.:,the'·:::':''': ~ ~ :>:",': 

.... ;..~ .. '.. ..... f' :: _,. "": l "'"'. "'"" ,.,., If- -::" ~ ......... , ~ .,.J- .... ~..... , ... ~ _ ' ~ ~ .. ,...., ~ "' • ...; ".. ;." ~ .. , • ( • p . 

reservoir' andk'redoce -the"del:1:veraoil1 ty··or· the·""!ield.'.- 'l'he-injeetiO'Xl- ~;: . 
. ,' 1', ,." ;',' . c' "- ~~"- ,i, ~) ':'" "" C ,~, f'W I ....... ~~;. ...: ....... , ,. ! r ,... t 1- '.. • -. ' ~ ~ • "'''';- , flO ' • 

of this· cush1on~gas by"'PtGS-began'''' in"Jo.'ly· or"'9S<-t~ ... PG&~'neve1" ~'1-d :'~,'2,':-
;,.,. r"I. _, ... ,.".,., ... - t ..... 1"-\' "I ,...... " 

p:"ov1de"any'" cushion'"gas .::.: :r;YJulY("orl: 1981~: '::'PG&i: notiiied;:: :p.L'GS!::hat:'::it~·:-:;: 
~ :""I.·~:'"·.''' {_~ ...... , •. ,,.....,.....,- (";~ ~J. ,.., ... ,..:,.\ ....... ,' ~.,;... 1'~'" """, ..... ,~,,.. ...... ·r":" 1""'I'r' : ... ;- _; ,'(' r" ~ ". r ,.' ,.,,; "... .... , .. ,... 

no longer'" wished to part1eipa'te'~ 1n- tne'- pro'jeet;',.., a:l(j~ thatI.J i t~1)"la1ln~~· ,~-~ , 
"/,1'0.,...".. ·'",..,""1, ....... 1".'" '", f'(' If" >r· . ..J.' ... r'~{ ',.. ". .. /' f"'-' ." • '."..".J ~. "r'" , 

to terminate the eontraet -1 t Y bad'" wi th- ?tGS, for"the~ "l'en""Sect'ion". ·J'ln'~"'" , 
,,~J .. ,t,," !'~:'~""I" .(, ••• ~., ' ... r, ..... ,","" ~.;..., .... t- .... ,"'.! , .. ".; *' ~.". ~J_,. ~ .. ,...',.; ,,~~ ..... ' .. 'r-I".. ..... 

January of~ 1 98Z';" "!'urtber" c1evelo,ment:,:o!'" the~'p1"ojeet'ioI'as'''d~seent1nued., 
and 1n;""the' spri~g;:?£ 1'9:83~'tl·ie 'eeeisiott'was~ ma·C!e:: bY:- PL\is:~,~·ra-band¢rf':"':·':-:'-

,"" '" . . ("" ...... r',·_ "" I. .... _ '*',.. ," .... J "J~ .} _. ~. "',.. ~ f.. . to r ':.' . ". 

the project arter- the:"ct1shion"'gas;')''Wi~hdra:''W'al;'" wa·s·'~¢mp'le-~·~::: :. :\;..'~:. ::: ,~: .. :;: 

PtGS uncer"took t.he Ten Seetion. projeet in th;i·:y~e~.910$" ~o 
provide i~c!it.:"i'oiial:: :;tora:ge5".eapae'i~~r i-dsiinec 'tQ :a=V<ifo~;e:x:£reme: ~eak­
hour :"and': :eXtreMe: 'Peak':d.ay~ :~a1.'lilentG o:~':SoCa~·Y.'s;::n!.gh~·~ .>r:ior:f~Y:~: ~,:~ :'':; 

• ,.. "" ;-:,: ";. ~-.::, ~ .. , '" ' '.. ".~,..-'" i' • ," ,.' " ... ~~ ,.. ."'" ..... ~ •• • ... t",.,..,.... . 
eustolller3~"arrd'·to'UPsrad'e· .. the· level :O:r ':~mj:ee:;to;'''?-3 .. ·,a:n<i~·,?~::::,; ':~':: ':-: -.:.?:, 

e us t:o'm~r';;: ": ~; 'O't':he'i- :b-en:e fit'S::- we:' e .... "t~ia t~ ':1'e rt :'Se ci1;~on: :.::f-ght:" ::(-'rr :.:m"£ti ga:.ee: ~' :; ::, :', • 
poten-ti~1: ::l~ v'"e,r.;e-: ~1mpa:c:t~ ~:;::eus~o:"r:ier:;. £n~ ~e: ~:even-£I:'o t ~ i';ilp":!y"; ,,;, .. ~ "-;:- -; : :: .~ • 

. 7': :,", ~, c '.~ .... ",:' . ::' to.,,:!, -. otI ,~,..,. ,";, ., r_. ".., r •. ~,1 \. ~; ~ • ':" ..... :; .. >... ", .•. ,'" ''- ..... ' (~ ......... Io.;...... .. ~ - \,.. ~ I"' .-' 

inte'r'rupt'!o'ns', ---( 2)'" 'rei'n-~o%"e'e' ''t'he''e':C.S't"l.''rrg st'orage- eycle' -v'O'lUme" '.' - ,- - o' .. '; 

.... ".. .'" ........ - ":. ,-: ~ .. ~ .J~~ ., .• ' ',#< If, ...... !f11A.. ..... ~ ';'1 ., ........ ,-', r._ _ ", _.. ,.: ~ ;.. ""'.... ~ ... "~.'" '""l. ., ~... ..,' .. ; • ,. .... ," 

ca?abi1:!:ty" 't'o 'me'et'''·s·ea:so:nal' -~e'm'atl<:t;-·'t3')'enhane'e 'tne' "po~~1:l:tiJ;±ty ~o: -'"' ,. J_, 

(,"I"' ..... ",."..."'- ~, .. , .... ~ ... .. ~·,;-.r~-·· , ... ,... .... -- ...... ~,.-J _,-._~ ~.~ ...... ,. ..... _ .. , ... ',..."., _ ... """,,' ' ...... ~ ... ~ ..... _ 

aequi:"i'n'g~' an'e" maJ:c:ta'1'o';t'o'g 'a'dci"t~onal'" s'pot'-..:larket's; -and ·sh'¢rt-'t-er:l :; ";,:' ,'" ,,': A 

,,.. ~ I: ... !"""" - /") -r ," '. r .... '", r:',~';'- .. , "" ... f.,.,1' ,~ ~ '. ~' ' ,... '" '~,I. ,... ...... ~ ~. .... ~ ••... ,....- '. "'"' ..... 't /""tI ., ~.... • .. 

1ner'eme'nt;s' 'o'f' ~ga:S"·Sllp'pl:y~oihj;.ch;' '"in: the a"o\sene~ of'-s1lcn ~ad'-d:ft:!:ona:l':'~": ': ::': 
f ,. .• ~'., "I; .,,; .18 ": ""'- ;... ..... ' .f" ;" ",' 'I' '" ' ... ..., .... ,.,... ,..,:... '." '., ,..; .. ;, ' .. " __ ',.... ..... .'. "'" .. "! ,.., _"' ... *" f"j _~... ,' ...... "" "~,.. 

storage -eapaei,t:{ !xlj;'ght: -otberwi"s'e be' :tost ''''to,'' Ca'l'ft'or-nfa , ':"anc,"'·" ;, ~,,'. .. 

(4) :r;r"oVf.(::e :s~eaidn~ai~p.eak:1-n:i' ~·it6'ra.gi 8at ::mfniiriU:i2eo'st':: ,:tii the:: 1 970~', ,,: : " 
as ;':i;e':vio-u"Sii :'iis'euis:iie; :SoC'a'i~had ':been e#er±erie~ag9a;';de~l1:'1'le~in·-:the,:·'~ 

-',-.,:,~ "."... ,:'1",1: .... ...,,.,"-- .... ,) ',""I"" "" .... " ... ,~, "':'..,. ..... ,1"0-. ,. - .... ,.. ' '' .. ~",..f .. ........ ..,,..., J.. ..". t"".:. ..... 

gas s:upp1.!eJ s 'a:'vaira:br e fr'om 't'ra(1'1t'ional ~sourc'es, ~eonsequent'lY, '-there:.; -'" 
~ .. -;;:; ... ,.,.,... ... ,.... ", (." 'oI'It" ;.:.: '.-:: 1-:" , ........... ~, • .., .... ·0 _ ; , I... • ..... , ..... ' 01> ..... _ ,.. ~ ~ #<I ;-." -. #' ,N. ,.." ~ _ r·, .. _ r,. 

was less '"p-ii:nari;-':sup~pry ava'il'aole' to'~·mee't-e'xtre:le~:pea:k':';h¢tlr?;aric~';;~: ,':,,,,,~,", 
~ .t'.'::':'.' ;:.0 11"< .... 1-:. ", ,> \ -.. w .. '.. ""I ".~ ''',y "'", .... .. ... ~. ,_ f". ,-.!..,. ~ if..... .., ~ ~ r (".I'"T ....... f"\..... • .....,' I!I',.,- ... 

extreme-c'ay requ1r'ements ~ ,~ .. At ~tne t:t:rH~"'the ;':'Ien "Sect1on"'j)ro,jee't was -; ,,:'::~ 

in!2iiti~;: l;J4ttioriil ::'ii,'s :::~Q~Pl!es::a:';~iiibie:'lto>:'=Cii:ia~;ia 's ~ga;:;.,:~,·; '::: 
.,::, ~.,,....... ... .... ..,.. ,'" .- ,,:. ..!. " ,,,,," I'" _ .... -/". j'~' .. _'" ' .... '", - ,'~ ....... '"..,. _ ',.... .,,.. •• ' • '. ~J. .. \or. ",," ... . _..... ' .... if, ... ~ .. 

uti11t!es-'were'fo'reeaS:t'"to""cotlt!:nu<!'tbe~~ 'sha:rp"~ecl1::le,'--w:';th tlle .'-' -, 
e'sti~it;ed ::~~tre~e':;,e~klc!ay ~ei1;er~es ~ by~wfnter:':or219'85: io~' i986'!'~ei=g:,': 
i 031 <)MM~fd';"atid :-a:~ extreie~'peak:;hou;cs~;p.iy'..'marg±n':~:'thoutri!en S'ec'tion;::S 

""Ii .. ~ .'... ...., 

of . :dn6i ~ 21 84 ·~~MMcrd'~.I': ,::. .;.. x· = ~.: "': :',': .~.; .:.~ ~ : ~.:. ~> ,? ~ ~ ~ .:~: :: . ..::=.~: ~ c.. 
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~ ~ - ~ ..J - - ;. .. 1-' • 

• In addition to e,~~.ala:t-ing:~c~~s :~a:od: ;'~iit:h(\.:ra:wal:\~~:y~(P~E from 
the project p the":levei'~or"'ext:rem~:P:e'ak';d:ai'ga:s-~~l)ry; avir~l:a:-c~ to 

,~~ ..: :; .: ~~ ~ .. ,:, :~ ::: ~ ~ ~,~, I:: :: ~~ ~ "': .:': ~ /o:~ ~~ ~ ::- :' ~I ':J ~~ ~. ..~ ~ ~ ..:: .: :' ~ [. 
SoCal was increa~'i:ng.~:"'ig.ni:i~an.~l~y :,oeyon:d .. "wha,t "ha<L"been. :atJ..ti..e.1.pated 
by SoCal and the 'cQmm£"si'on ::a:t: tlle '~£ci~":t;~~C~~~j~t ~~~:~;~tiiied in 
June i980.. Furth.eNIlor~~~':'£ime.-O!:,,~OCii iiO.d=r.:E)C~:~.~.sJ~'ee.~~Q:O::Zto 

'\ ~,_ ~~. _t .. ~ ~ ~ ..... ~' ,....... _ ,.. ",. _ _ : •• 41 _ --, /",t' - .• ' -(~" ... " ( .... _ .... ,..... ; ..... 

discontinue devel'opment -o'!,'-1'en "Section /'the'r.e WeTe-/'!-:ld·1eat·icm:s. that 
increi;~d;;'utii1zat10n::eouid: ~e':'develop':e'cf in"::e:xiS£i~'gC$toiageZr!'eI{!:$~:" -;~<~ 

v .. ,.\ ;. ""~ '. ~'l .... ' '. • ..... ,. - ~ ·~t.... .. .......... "IO! Itt'" "~ .... ,,, ~ jjo.... 1" , ,' ........ 

in the PLGS/SoCal -syst'em;'''' 'rhu's -t.he' comb'fne'd ":effects -'of' g~\:':supl>I:y<:;C:'. "::. :: 

reQ.ui;em~ht~;'an~':' ;t~,rage::'imp;8veme~ts:')c·oapied,:,:with':?G&E" i'sn~lidr'a\l~ ~:;: 
~" ...... ""r :~,..I".. ~, ..... : .... '." ~I' ... ',,.... "'_~., ..... ,." ......... ,,...,,.. ",.".. ,... .. .• '. - ,- .... " " ......... ,~ J"- \ 

aod cost:'~ra:etors ~ J:e~ "to '-the -'decisi¢rl'-'by-'P!;GS/SoCa:l"'fo' t-hewS'Pr'£rig~:C)or ,: I 

., :; ~ ~''''~::;- ,..., ,... '"'' - I"'r ;: ~.. •• J. .... .• \,.. r\'" " ~ ""' ~., ' .. 'j,' ,..,. ' .. ,.. -",.. .... , ~P'o."",,,,~ _ " '; - ... ~.. _t~. .".., /' ..... , .. I' .... f! I ,- 1"" .r... .. , ~ .,. I'" ... ~ , • ./ -4 'J ... i983 to acnndon ·the'!en .... Seet1on:~project;,. .~-, .. ; . ..,"'~ ".., ,::"-.,~--": .... ~ ..... ,,-""_ .... 

SoCal's Position 
In oreer t<>" un4er.stane~SoCal:~ posit1onJ.~.oncthis~issuethe 

effects of D.82-l2';'O·54 must~oe::;z:"eviewec1~ .. -'!l:l.at:"decision.,. .. which wa~ 
• ... >\// -'-_. .,j - -.. .. ••.. - ,,_.... • -

SoCal'~ Test Yea:- 1983..:.r.ate.":ca~e.;·:;pz;ovid.ed,,:'C.hat;::!en.::See~1Qn eostz' .... ,,,, ..... 

would. be removed. from rate base and placed~'i; oalane:tng:'acc:ounts tor 
erina'l':.' dete-rminat'ion.: at a.:: laterTo: da.te~: A's.::a eest11t. ~::,two~ balanctng 

accounts ,were::e:stab'l:ished ,.:::,'One.:"fo.r~O&M':,~xp~ns~s-::iaod.:: .the;,:~;~~r. :;~~~,.,~ ': ;:-::': 
acquisition and improvemen,t':;eos,tz, • .::::,::,j::::-:~·, >':-:':':;:.:':":~"/ ~;v;:=~)<:::,'!c"';~ ":';':.::''::'''; 

So Cal request.s that it l:>e allowed to recovez:'.::the~ to~al 'J ,: ..... '_iII, .... _ 

amoun ts of :oo~' 'in..t-e:rez~:, .bear:ing tra).anc:i,ng;; .ae~~uo~~::" .aQ9~t:iz~~;'tove.r 

four yea:rz" .... ':an:d:: :al'3o ~e' . .all¢:'lot.ed .... ,.t(); eO'llt i:n:ue .to::; ~arn..: .in;eres~,:; on the .. ,'. '.', .. ", , . '...' ~ ....... ",,' .. -_. -
unamor-.:t'ized~ l:)'al:3:nee.: a'S: ::sb.:OWD:.: in-.; ;EX'n:b!.:t .. 5 ~-., ':~....... u -:. ", /"'... , •• , .~ r'" .. ,..'..: '. " ~ 

.. WI" .., '-" _. ,.' ~ _ '" ' .-. y ,.. .. ' .• '-, . 1 .... 1-_.- ....... "..:: ". ... "" •• , ..., ..... ., 

• 

~:::::"SoCaJ;'/:a.n¢;'?.LGS~ rpr.o~(t;be:: c:on.t~in1Jat:i()n. ~t; t:h~.:s:e.:::·:,: '; "::;-,',:' ': ~ :: 
" balancing" accounts \othieh haye accumulated plant . 
',: '~and"~ acqU1'sit'foo":costs::'1is;: ...,ell~ a:S~'-3:'¢itr3.~l':· o;ierati"'rig::=::::: :::-,;,.~~: '::.-: 

- r: expenseS: .:ass'ociat.ed :..d.t;l'r. ~h-e; ~...r,i~,h:dr:ay,al·1 o-t..: .ga.s.. •. ~ ~ ~ ~ .. '. ,-~ ~ .. 
an~ _t~e., .reY.~,:lu.e~~ a.ut,bor,.1z.e.di.n., .De~¢.1:s.i~:n: N'o,:: ~ .' ~ - . "" .. _. -. .' '.' 
8"2-1 Z·:0·5.4 -tor- "l'e'st:~ "Ye'ar-'1'9'83-.. :" "Itr '~c1'di"t'£on: :to' ':: "':'~::~: ": :.: .. " ;";,; :::;~::'. 

:~':¢.OSt.s ~currently. J:)ei:ng.; aecu::l.l'l,a.te.Q:: i1l:' t.l'l~s~.::':. '": '"' :-::. . .'::-:: ,.,':::: ::. ': ':' " :' 
balancing accounts, SoCal. and.PLGS propose .. -
i'n:c'fu$1'on: 'o'-r; "tutfiit? ~ibind'on=e:it-: Co~~' ::i'et ~¢.f; '~' :::::: :;' ": .~ ": ~ ": ': -: '.~:: ~ 
sal vage value from d1sposi t100 o.r.::<.tb~: .t:.i:e).::d .~,:' !:t: s ~ ,~ '~"::7;': ,-:~.,:. 

_ is, further- proposed that tbese interest bearing" . 
" :b'alane~ini 'a£eo~£n'ii"~be: 'amori1.:z:~cf·~ove~ ·:t-~'Cf'ou~ ,::;.::: :: 

.. :' "y.eai:'):::p'.eriOc1.:",:';9:8S,:~.hr:o:ugb ~"l.s,8:8:.~;; !:~, a:l:>!J-xe" (:.r:.'~ ::;;~<.:::~ ::'='~:::<\.: 



A .. 8~-02-25 ALJ/jc/md 

,::~~:': :::: ;1>iop'os~'t'-r'eat:ment: :"1"s ~.oon:S:ist"ent: :w!-t.b:; :.:, ;-;:'':::.;:;:,;: ;;. ;. .. • ::< ::~e.:e:1~i~rl. NO:~1'82~j-2~54 .. and' ,~.ill,,..1nsur.e,,tha·t .. a. -full __ ,,',' _,.._ . ~"' 
and. final "aceo·untin'g -fot'" Ten' Seet"1o'n co'~ts' is' ' ." ~ ,~~. -' ~ -

.-: .' :m.:a?i-nt~a1ri"e(r~n:1:I~ :::p.:-ov!-<!-:!·rig' '::a ,,:p:r~:e:!·:s:e "::means :::'!or:, " "': : .-: ':.. ,.. ..... ", ':: 
-::, .:, ~~~e:ry".~:o.t ~~.~ ,~a~p~o~r~.~~~. ~.~~ ~e~;~,~~ ::;~~;~;t:~. ~.:-:: ::.~' :.'::: : ~~ .:: 

::. ~Re.v.enu~;L.ReQuir"ements Divis·ion (rum) P¢s1 tion ... ~_:.,,,.~ .,'; _____ ...... ______ ......................... ____ ...... __ .__.oo..w ........... " _~. ~ -. .. ~ ".' -....... • ': :~;~ ~ ~~I ~ : •• / f~, 

:: .• :' ,. 'I'~b~;~R,~~ ::.~.~k.s..:a..,t. ~A~ ;-;'ten r:Se~t,ion ",l)roj.eet .. as.!".b.av:i.ng t,br.ee _.'.-, ... eo 
- \ .. - .. • ... ,~ - ....... .. , .. .,.J .... , ~ ' ........ "' ..... ' _ ,.. .. _ _, " ...... < , ... ~... "" • ...;. ~..... t ... 

separa.te- /.costs .·components · .. which must ,Qe,.,kept d.1stinct , .. of _~atemak1ng . 
• .. " - ,~ ' .• ' ... ' - ,... ~ t ... ·· • _ " "~ _ ". u • ~ _" .~, '",- ___ I ,.~ ~_. ,I ..... "., .' v_,*, ,....' ...; _, • j \..1 \III" ... _ ""'" _. ~ _. "'" _ .... / :.'1 ~,;. ~,\ i .... -, :::: ... 

purposes:-:,,;,; :.'l:he;se are ~(·1),~·ab.alldOnmen.t. o£ ~plan·t. 10.,ser,tlee , ...... ?' ~ ..... ,. ~_ 
.. ,.., ........... _ ... ~ - .">4 .......... ..". , , .... .. • •• ' ~.. ..... .., ~ ... .-.- .... J ••. J "" ....., \ ••• ..,/ _ .. ,... -..) ... ; .. ,~ ~.I.,)......... ~ ' .. ( 'II' :-; ,.;., 

(2) 'd,.i.rect., .• cost .of. :-,CO%l·str.uct.1orl_work,~io~.p'r,~gr.ess .. includ.1ng,.~C".a;;~,,~ ... 
~ ••••• / .. :.,)." ........ ,.~ .'" ....... j,' .................. II .•. ), ............ v_ I' ...... '001~,,-... , ••• 'Ir ... ""' ........... _1,,'*""" _',..I.,~,:,., ... : ....... L.,.f ..... J, .. \ ... _ .. ~~ , ........... , ,Jr,!: 

(3) th.e .;oper.a.t1.%l·g and. ,::a1ntenance .. cost "associated. ~with cush·ion .... gas . ~ 
- t_ ... - ,,..i -'... .-. - ....... ,~ .. ... ' • ..1 ' ..... 'W,J _. 'Of -.f .. ,',.. ,.,. "-,.I _ .,1 .... ~ .... ! _. ... -' ~ .J:J .' • ,_, 0- '../ "",..J ';'~.' ~ .,.,' ~ :: :::r ..:..\ "': ~~. 

withd.rawal. Relying on extensive.~Commission.,precec1ent .RR!> recommeod3 .. ., . 
..... W""'J'Y .,', •• ~ , ......... , ,.j,;. •. ,.A ;~~" .. :)'::'-..1 ";~J';~;~I. .. L~ '-:,.:\.~. :. ~": 

that SoCal recover: 

:.:: ~ :'1;;' :''::Cost.; of. Caba:n<1oned plantc!n !:·ser-v:tce;:..; :.: ",:" ~:-":: :-:: 
~.:';" 2·rJ;,.:·D·~re··ct;~c··o··st.::exe"..1 .... dr.ng·:'A1:'1"fDC'-'a·~d-"':'- ':'~:"_':::'_.r:: .- ~'r .~ .. " .• -. .... .:I '- • _~' AJ: V ,~. w ......... ", ,...' _, .. r .I ~ 'w. ... ..... ' <'...... -'" ,. ..... .. 

~=~3~ ~Balana1ng:accoCnt~iriterest~earned$si~~~· ~;~! :2~: ~':~:;: 
.~-" ,·_,~ .... ;..,-;., .... :','January,'l.,.,. :r983'~,. .... _ ,,-.. - "", ", 1'_.: .... ... ~~ .. : ~ .. " .. _,.~,.-' ,,_~ .. 

• . .... -. .. .. _.¥' I _.,' •••• • • ..- ••• ' ..... \ ."',~ .. ". J., ........... _J..,." .. ,\ ..... .". ... ,,'., < .... , ........ ~ ••• ::.; _, ...... .:..:_,~ 

':. ;'RRD ;:a130::· recommends tbat SoCal:'a:nort1ze tb13C. recov.e'r"!:; over::~;:. .~. 

r ou r year~ *:r. thout·-: '1n:t:ere·s:t.~:; ¢n~ t:hev uilamo'rt:iz:ecL ,balanee:·;.:: and"', '%lot ::::::-;:.: -:: '.:<: ;' 

recove'" proco~cto{ve estimated a'loo.a ... ,fo ...... e .... , .. Aoets'" '~,.' ,.",~'-'. "" ~""" ... ', ~.'" • w·lf".....,. W ..... \.1. .... "'" .,. «.fl ..... -. ~ ".~~'" '" ........ ,......... __ ' _"I ~. ~,I .... _ ................ _. I • • ,..,.' 4' 

LegaI·~:Oofv~'s'ion'.-;'·~·'·." ".~ ... ,", .... ~, •.. ",,..' " -... ..; .. , :· .. ·'I··'··· .. N ";".'~,::, _ ... ____ "'_j. ____ "" - _ . .J .. ... _ ...................... ~ _ "","" ~ .. ' .. ',J'" l,~ ... "' ...... v ... ~'''''''''...t 

': ,:":.~ The::: CPUC::; Legal::':D'ivisloo:s.ta.fr· :v!e'WS.''tb1:sC',woj,ee't;~ d.!l 'a::; .::; -: :-::.,: ,";;' 

di!"fer"erit l'igb·t~;~ ':. 'Wh,,11:e":·S·oCal ·an:d.;: ·P.;R~~ vi:ew:. ct;;he.: .f.irs:t j.1lj:e~"ion--;'of",-< -;;:.~; 

eushion gas as tlle starting polo t:z.;: ;o·f:: US:: ·"used.:" :an.d/' us:e:f.ul.tf::; nature; s:-:::. :': :.: 

the Legal Di vi's'1~n:' viiewS:' "t.hd.:$~ a:s~ 'a:: pr·e¢pera'U·onaJ.': ,expense~::; 1;:~gal 
~. :-. (. "'..... ... •• '.\ .' I". ,.. .' /,.,... • I ,., II;. .... i"1 ,. , ........ ' ,...; I .... · • ...:... '--:-. .... ,.., '. ,.. •. ,.. ;&. r' ........... , ~ ~ _ ,. .- .,.J 

D1 vision cocpares: :the:.e'~,u::at"e4':: "S1,9: expe'nSe: ;or~':tne-~ .::tr.:s:.t: 's.t:age of 
' .. ' ...... "..' • '". .~ IU" .......... h ' .. '" ~ .. , .. ; M __ ~_ wi'! r...". , ',,.t' "" ... ,. .t ... " .... "" .... "" ~. '." .... ~. r'" .' ;.,., _ .. 0#_ 

$' ~2 ::111ion wi t"~:~ll~' $2;j"~'9' ·l%li:l·1-iO:n~ :all:l'Oun-t ::ae't.Ua:l:l:y.;.:pl:ac*:i:t rate 
-:,. .. / ,... J ~ ,~ r J .... r..""; f'oiI'" 1.., .', - ..... 1"'" ,... ••• ,.-. ~:t '''.'' . , ...... ".., ' I .,....t. Ji"'f _".' 1"+' 11-0. "'" .. , 

case in January 1~9g'~ .:arid:, ;eo·c'el~~e":J:~t;1l;a:t~:.tnis~: .p:ro'j,e:e:t" .~:ver .. ~ 
... ~ <~ -- • _.... "" -' ,. - • :... ... ... ' .. ..... ....... .... '- ~'.. } ~... .... ~'Wo V """ .:;... . - ~ '.,t 

sufficient.ly operational: to: l:>:e:' ~u:s~.c1:::.ane~. tr$e.~.ul.\": ,:Legal: j)i:.-v.:±~..ton 
':t;;·.:"'.~::.":::: ~::",'t'~ :I~D :t.:'.::::-; I·;",;;j·-~c,..;,.., .... i ";'" ~'J'IIr·'::~t~.-J 

therefore recocmend.s .~h.at.. -tb,e,. oalanc!eg.. ,aeeo'un.t.·!:lJ;:e~es··t:,:fr.:om 
~... " ~ -- ". '.. ...... .. ........ ~. - "" _.. ....; -- .. • .~ ~ '.. ........ .. ., ..... ~ "'" ~ ....... 'W ., • ...., 

January 1 1 Sa?; be- =&t:s'al"':owed.~ - :::. ". ~ ~ : '. "'; .... ". " .. -, ... ".... ,'.' 'r. .. , ,'.,". ,;-.. , • I~'" 
, .,~ ~, " r. ':'. ,.'. ,j :~ ~'~:'I ~ ~ ~ .. :: /1:' ~. :~ : '- : ~ ': .:~. :~" ~.~\ ~ ,~,,: "-':'i : ' .. ~ " ~. ~: :.:: .... :~ 
It i~f' 'aekricwled.g,e:Cf.~tba:t: 's.ta.!'.!fs .. pWo"i£j;'!,ori.' ..!.:("tnat i'he Ten .- ........ ~."" ..... 4 .... _ ... 'w_ .... 1 ._ ... ,;.:" "':" .• ,-'" ....... ___ .·4~·,' i~.r~_YI.~_...., ..... 

Section project was ":u.se<r and~ us.eM"" :t.r-em~:t1:u~::t.-:.lrs:t~'%ltj~e:t±O:'Q ot 

- -22S'--
• 
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cu:shion ga:s anc1 tbu:s SoCal i:s entitlec1 to earn a retu%:%t;,:::;::t~gal 

Di vision, . oil''": the:: otber;'hand';'~ in': br-1e!:tng, \:vigorously:::o»,oze:s rate 
_. " •• , , . 1'" .:'., ". ~ . __ 

oa!le treatmen t-' of-' thi:s" project'" de!5'P:tte(~'D;~ 9 2~97v~hich:-'placec1l~'!'en':"::' '-, ':,: 
Section i'nio':: ra te:'base ... ~~:: tegal Di vi:s!on a'rgues-:otl'lat:;"1n;ject:tonco!':: '>~:r;~ 
cuzh1on~ ga::S:' wa's":.iner'ely;-:a 'P'i"eo-perationaj/eost'~'an(F:<1id notlrender l the:-:;: . ' 

fac11i ty':>:"u:s~ed.·la~~d. us'eful "~~:'t'here~ore'::SoCal;;:i~'; not~:,ientitle<1;to': earn:: a 

return on tib:is::.proSe'Ct~'::';o·"'" .:::.:~~);;;:.; :':,;-:'::' :'~.:::;.. :::,~:~ ...... ~ol::;·:)8 ::0::'': ::G~:'~ ~;,.:: 
....... -,,... .. 
-.-,~-. 

....... ... ; .......... ,1 - ~ " 

., .... • :;;, ... ..J _...., ~ 

~, r- r' _. f 
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,< ,~.,,: We~are~~rsuaded ,by tbe·'.Legal ... Division!s,..-arg,umen:s. ,., ... _..; : ... ,'" 

' •• " •• \..-,-- .,_ ........ ~oh ••.. , _. ,..,._ ........ " ... ,10 ........ j." .. _ "':' ....... " .... .. _~ • ..I~ ... _._,~ 

Ten Sect±on,;:has~neyer . ..;be~nS ~used:~~d.,;~ ~s~~u;;",!,~s::: ~:::;,e9~1~;')::~. :_.:~",:; ~':.::: 

undergr.ound:st~:t:age;~_facili~y,., :-:9!l~~.i~~ 9~::,<~as. ~?;~c~~"'! i~~~..: ::-:-.:: :;~1: 
the:: field-solely to::.pro_tec:t~~he{'\ viabili~y".o.f the· .fu.turer~storage,.. • _;,~. , ... 

• • ". ..., r -' .J, ... • _. '''' • _ ... o. "~~'" _ ,_;, "'"~': •• .., _ '-\ _ ... .., 

pro.ject,:agains~.: ~he.~,;~~t;~s~~~,:<~f'=,,~!:1'~~":l~~~c~., ~~~.~E~ :,!?r;,~~:.: ~O"=,7 ,:..: :: ~ ~'~ 
find that Ten Section, was used and useful would~l:>e\.aJcin., to ... ~.,. _""."_ 

• ~ ... --.. !wi ...... "w .. ' - _ .... WI ~,I. _, "P' ~ __ .. _ • 

finding used and useful the walls and roof of a powerplant into 

which the generatin9 equipment had never been installed.' '!"he 

wi thdrawal..and sale of cushion gas amounts to salvagins what, 
remains of SoCal's never-completed facility; it does, not a:nount 

to regula: gas storage operations at Ten Section.. SoCal attempts 

to distinguish this case from our recen,t treatment of, other 

abandoned projects by pointing to thetangiole assets - land, 
wells, pipelines - associated with Ten Section .. :: We re,ject this 

argument for the plain reason that these assets have never 

provided SOC a 1 , s eustomers with their ,intended benefits.. • 

In 0 .. 92497 in SoCal's T'! 1981 rate ease, we placed a portion 
of the Ten Section costs into rate base, on a prospective oasis, . . 
an action that clearly anticipatee that the project!woald become 

operational as planned by the project proponents. !t is no" 

longer our polic~ to place major projects into rate;base on'a 'i 
'I 

prospective basis, before they are operational.. Bu~ we cannot 
impose' such a poliey on what is history; SOCal earned its allowed 

return on Ten Section in 1981 and 1982. To attempt to undo that 
fact· would be retroactive ratemaking. When the original plans 

for Ten Section failed to materialize, '''e, removed the facility 
frcm rate oase in the nex't SoCal general rate case- (D .. 8·2-12-05.4) 

and placed its cos,ts into two balancing accounts .. , The final 
ratemaking treatment for the balances in those accounts remains 

a live issue to be settled in this case. 

• 
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• 

• 

,... .. \"...,;'\''''' .... ,. 2':::-C:':'.)-:":~ .•. c • .. ' ,.:.!:J"'.l' \-'""" '''''_f'.. .... ..... -- .,.. 

Because we have found l'e,~ .. Se.ction never to have been 
I .c ........ 'I "'" 

"used or useful", we will not_a~low>S¢Cal to earn interest or a 
.. ~ .~ ... :.,', ~ ~ "" _ 'ft, .... ~.;, "O.o! .;... 

retU'r1'l::'On"' the balancing aeeotmts estw-li-sbed in. D .. S2-1Z-054, for 
the-;riQo 'irom:~a~~~~iry-:i::(-'i'ii3~: to t!le e~m?letion of eushion:~': 

.. .J "I 
gaswi:thdr awa1 in September 198... To allow SoCa1' t,o~ re~pv.,!!r sueS 

'loA" V .. ~ .... ;_\ .. , f 

a .t'~r·n:would amOUnt':, iru ,e'ssenee, :to-? a:; violation''J 0;': OU.r ;principle 

of not allowing AFtroC on abandoned ?roj.eets .. -I:''::~i~·'":-:;·0C ';;::;~,,,: S 
! ~"' """ :.' \. , I ."", f">r 0 '\. i ,"','" ":J ., .... r, ,., C " ~ ,... ,. .... 
~~The r~ove-r.y~, of;..:th~ther.:-cOs.t.s.-of Ten Sect'ion'" will be 

in e:?~p¥~~nee wi~. :~: re,,rf:.enf:.:., ,fer ie;: 0fs.~eciSi'ons~~j.~~~~¥9%With: 
PG&E.,,, ,pt imar i 1 Y ,.0 .. ,83-12- 0.6.8., .,and D .. S,4.~,0.5-l 00. SOCal wi 11. be " 

r:. "'! -- " .~ v ,.:':1 . ,I: ': : I ~..; r~ I : .. ': :-'::-C1 ~ .;.!:: :,~':: ~:... ~ 

a11~ed to, recov;f.~hat ~rtion of tosts and im?rOve~~~hin ~ 

rate base in January 1983, the January 1, 198·3 di.r~eAt ... po,s!=-s r:o~ 
, ~~ .• ~.~·""'_U'_ .., 

-yet in rate base, and the' associated O&M expense:s:.~"':~Ho:w:ever, SoCal 

will: not be all~,~ to reeov.er the ':associated A..FU'DC;s\;.:o:c~arn -' 

inte.rest on the ~tin'ZUnortiz:ed" ~portion: over th~~ur~'::2t:nertiZ:a­
tion period. Prospective abandon:nent eosts will :nQ.t;: ~:r.eeov-ered 

at it1{;; 'time. 'Aiter ~ud'; :c;;s~s adt~?a:{-i';' occar;.~·:SOcal"::~y request 

their recovery in a future rate case. ~Nr_~~~~~~~:2 C
P 

..... 4 _.,,, •••• ....J_,. .. ,,.I"'; r.. 

G We alsC8 ~te tha:t in 0 .. S4~ll-l16 issl.ledNoy.~:nb.er 21, 1984 

'lie authorized the sale of' the Ten, Section -?%oj.e'Ct· .. ~ . }.St~!.no:ted in~ 
~, /"" f*, ~, .,- , :;.. ..... ~. r.? fill< ~ 

that~ decision, the proceeds of thesal"e allocable" to J SOCal will 
I ". ~" ...... ,. ,.., .. 

offset 'the above abandonmenteosts to be reeovered~. ~a1 is ~. 
~t :" :: : .• ,:", ~~ .. ;a !;, :;; ;,. :) 

ins,tructed to provide olJr staff wi tb. the detaiJ.s~ P:-~~t_h.ec~ sale as soon 
~-~. ~ - ~~~. ~~~c ~~ 

as the2-t·r.ansacti;on~ .. is-comPJ..e,t.ed. _.: ' ,,",'.';" - "' .. 
• '. ,., ,. ... "" .,. ( oJ,. ..... -: ; 

The table below shows the dlfferenee. between·~al·s 
::; ~'!:~=;:~o=~ ,. 

!'equ~,s.t::e:d'~ and, OU)::; :.a~or i'%~~:sr:.ecove-~~~unts_ ."!.'): c7. 
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-." 2 .. ,:.;IT-A..,. !T·A (A,}· z' ANG'l'S7,-and.-Roeky,~Mounta-in.::::::.; ;,;:.::'-:..2 "':,:':'2. :;:p::.:~ ,:.;::; 
,:a~ ," :~,ITA : and "'ITA (::A) '" '. ", "" .. :',,-', .... ,", ~ -:. r: .... "",-,.; ",'" ,,, •• , .. -= ,., .... ~' " ... ,...:, -r-"'... ...,,..;.. ,.,. .. *""" ................ ,- .. ,..,1 ...... - ...... _ .... 1 ... ' ·.:. .... '_~I .... ',.,1." .... ,..., .. P, .... ',.., "'"jIl 1.,411.'111'_ .... .;_.:. 

~,:: ~~ ':lITA 'Was~a,,,,:part!ler3b..ip ~bet.ween·:Nort-)lwest., PiP:el;ine,., ,"- .. , ,.,"" "",,. 
.. .' • "".' .... ' ~ ~ .J v' ,r..... ,,' ... ...1 •• ': ... _ .J '.,.,.. ... ,: .. '''''' _ 

Corporation;;;.:: then;;Northwe"t~'Energy~Company:- (Northwest), .,.allc1.,?,I'!CO •. ,", - -, , r..... .... _ ."' _ I ...... __ ,~ .... "., ............ . 

Northwe~t:and ~IICO~jrilec1..:an.::ap.p.licat1on ::in;;;F;~~:::.u:~ry:~ 1WI)~ ,3~t.l;- :,:~h~~:.::, .... ::'::~ 
then Fec1eral Power Comm1:.sion (F::>C)..,to eonst.ruet,.'a pipeline !.X::O:l" the, ",'''' 

• "'., •• ~ _ _ .~ .. ,'..; ............ ..,. , ,.;. .... .... ... 1,.1 -' ... .,. •• , __ .,.1 "-';, _..-; _, •• I , 

U .S.-Ca:lanc1ian .. J)o~der-near.';Kingsgate, ."B~i ti-sb..,,\Colum~1a, ;:.t.Q.·a ... point. or 
h \ • • ..... ", -.. •• '.....' ... • • ,.' ,_~....... ... .... ,...w .... __ I'" ~ _, .'_ 

eonnee,tion:; o,r.:: Not'th""~.5:.t~s e~i~~1-;g ~y~t~~~~~a~( ~~~.: V~~~~~r~:O~!~~~::=.:::-::: 00;: 
The::IIA p1peli~e "':Ias~p::op~s~d=~9~~~a~~po~; ~9~ ~~~~'~}9r ~I~~~~;t~ J':~;:= ;: 

supplies w1th~ a:b~t::.50%: ;111:~:nQ~.d !~r.: the~,:;$~.u~·~~!"!l:.C~~~9.;"tl,;a~~~r~~~;:,:" .. ;-;;~ 
This~'pr.ojeet .... terminated~·inr late ,1974,,",~hec.r,,Pan~Al~erta~Ltd. ... ,,, .. tbe- ;".'. ~~-,,-

• '0- ~ ",. ...." • .. _..". ...... ,., •• - _ ... _:, .... _,. ...... ..... _ ... ,1 ... __ _~I ., owl - _......,. .... ., ... ow .. : .,;;, .. _'.: .... ~ .. 

intended Canadian seller of Alberta Ca$1:,e.ane.elled~ 1-t$~agr,e~=ent,,'W.i~h,. ~ . 
• A ~ ~ .. " ". ..~.....,. "".... ~..... ...,. \.. i., ~ ....... _I"/-' .. ,' " .... 

ITA ~ue to a:l increase in Canadian gas requirements and a?lack'or~ 
, ...... J ..... , .. '.. '1"'" 

regula~o~Y::~;>P.I;~.v~ls:",:-,;..:$9~~1':~.::<tf~t~~:I'~;:;.?~h?~~:t~~~.~:!1::'- .~~~=~1:S 
proJe'c~ _~a-s; Ith~: Ji:r.st: ~r~ :3 .. : ser;i_es.: o,r--:'pr090,sed~.p,r.oject.s,. ·to'~ b-ri!lg,.,.: ~,,-.., '" ~ 

,... ... ...... -.. ~_IIJ' .. "....",," ""_'~."'''' __ .,j..~.,/'J P., ...... ......" .... ",'J ,,.t .... 

Canadia,n· Arctri,¢-,Ga,s.. ,"to~ 'SoutJ:.e rr_·.cal.ifo rni a" , . ,an.> ,efr.ort ... ,whi,c~:. ~ .. c ,- _', . " .. , ,r ··H .... _ ... ... '. ."1 _ •. - ........, '.... .... ... .. ... .... . .. '. _ 0" _. ..I _ .:,... ",," ... • • _ 111*+ I' ~ " w _ __ '..".. a",.'.'..,. _ ... "... • "'; 

.CUlm1.:tl'a t_e:d~ ~.n::: ~an'as~u:~:; :!l:~s-t:er~n:, l~g,~ :r~:r-. f-~.~~ ~r~~~ ~.~op:~~ G~~-,~ ~ -.: ,; ;,; ~., 
This tr,aIl'Sl:_a~~ .... iIl:t:o: ~ur,~.n~~: .. ~ ~h:~ ,;~d~!;i'~ ~,~_~v~~E;!l~~:~1. t~~~.; ;~!,~~t~':-d7 
tl:la t a ;r---p:e11%l-e:.<~as: -e:on:S:tr:u,e:~: .t:;-~m. ,:?r.u~h.~ ~B~YJ': ~,e~:yeF:Y') ;~@~d~:. ;~~..: '.:'i =. .: s 

made .~t·O'\ .. ~~-e::.:Wel~~ ..a:r~~..,:,:-=: .. :7,~: .::: .. ~~ ::~,::~\::: ~,:; -":~"~~..: ~::: :;: ~ .. ;::: '2·:.~:..":S 

,~ ,~::: :; :""Ixt, :-Ma&:;c1:914 .!:l':k( A0~,,;, :a.:: j)a:r.:~n~,rs:b.1-p~ ~be,j~w.~.~~> ,~;~.:-, ~d: .. ::,:: ::;, :~, ~ ::::.;:~: 

Norh t·..res.t ,~:f.,U:eQ;.:an ,~'pp'.l:j:.ca.t:19n:, w·i:th:; -;~h~: :r:-?e;, ~to.:; ~~~l~ ~) :;>.1',~a~"!!: ~:_ -:;:::: 

pipeliue ext:end~ing:·;!rot:t:.a :P:Q:1:n:t: ~t~,:c~.nn~¢i~n: ~~~h:~b.e~:P!'0'?5J~~ . ~'= ::,~.':~ 
Arctic Gas PiP.e:l1.ne·..on· ·,the- "U, ... ,s:.-Cana.e.ian., ,l>or.d.er ,.to .. .the .. Ne.va<!a-; .. ~. ~ ~ .... 'I ............. "-' . .,._- ........ ._,' "" .... _, ............... _ .... ,,--,,;, ~-..;., ... ~ .' .. ,.' ,': .,,_".""" 

Californi-a:::bo:r:d:e.~.~:: ,:T,h·1·s ,:p;r<>j.ect- nWas ,ano.t • .h.e~. p.r.edeee· .. ·..or.. t.o, ,:the. _ .. _. _. _ ... 
• ,. .. .f. • ~ '. ..~ '" ... _" .,,_ • ..... _ • ~ .. " ' .. ", ...... f ~I .. _....... .. .. '''; _ .... ' .. <If ... ~ .... "" •• ~u #' ... 

Western Leg •. an<i '·wa~ .'~1"'Oposed.. ,to" :.br1:lg ...s.up.p~i.es fr.om the:...AJ.askan, .aXl,c! .. ~ ,-" .. , .. "' ... -_."... "'--,..,- .' ....... ~ .. " ",,;,,,---,.,, .. , "' . .;. ..... -' -j.- ~~ .. ".. .... ~_ ..... ",w ~G'--""(~--'~<\'" 

Cana¢1a'n,A~c~1e:t:o- S,o.u:t:h:e:r:.n. ~al·i:(-¢rni,~ ~~: /;J. v:e~.t :!¥.J ~eA~~:~:.~.d:; !U:~lj~.:: ~ :.:. ': .: : 
curta,1·1-cen·t, .ct: ,.-tirm ~"eus.t.¢me:"'.s, .... ,.p,!...C ,f.elt.. .it- .~as..-c..ec.e_ssar..Y~ ~to" . ~., '" .. 

... . - ., ~ • _ ... ' •. - .. '- ....... -- ....... • ~ __ ...... .... ... ~ i· .... __ .} II .... .,.' • I- I _ "oM" .... ..... • .....:.. • ow' ... ,;. .... '" ...... , A-' .... _~...."-' ..... 

have an .:i!l,~:t:::nent:;:i:D,.::~t:h;,::pr:o:j:e.,c,;.s ,~~:~e.;:~:;.A(~~:.:~~~ea}:~: ~~,~;,: _~.::;,: 
at tempt to have a means to bring the ?!'"1Jdhoe Eay'::.~ .:;.~~~ ~_~u:t?e}"~ .::: c:;.::; 

California. ?LGS had an agreement at that time,with Arco, which gave 

FLCS'the right to. negot~ate for a sizeable quantity o!Areo's gas in 

•••• 
- 25"'-- ~::.. -
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the North Slope. SoCal and.:.:E!:(jS~~d:2D.oLwiy':"~at3~at:-...time ·;£O:...ge;£=the S 
gas c10wn from Pruc1hoe Bay and. were interested. 1ni~h~.2I.'!.~~(:!t~rojeet 
beca use 1 t gave' :':them ~':a way· ... ·t<) '"'move ~~·t;he ';..'g·as ':'a'n<:" ·)to·";per$uad:e· Arco· and 

• 
all the::'proaueers' in ;::the=North\:.Slope:that~'Sout1:lern:CaI1!ornia;::needed.:.-~ .:: 
and. wa~ r'£n t:e~'st"ec1 ~ 1~··:the:gas :~and :~a3 ~~!n::tng ':1f0neeessary to:::l)tlj;·l:d::a ": :.:~ 

,,,:,":4, ..,:-'''' ' .... ::.',.~".- ~ ... :,~ ....... ,..." ",...,.,,,:;~ /OoI''''I;.,.".,'~,-.y'''''r","l -'(of';":.' ,. ... -,....,...t"~':' .... I"~· .. new pipeline. to l)r1ng .. hat-gas--to :narket.· .. - - ., ..... ' ............ .;,..,., c . ..;..~ "I...... ..~.' .. -

':.:: :;:; ,:cIn [;'1916 ' ':;an::ag'reecent:::wa~' reached'::between,,:pac1r1c·sGa.s::~.c:·,~· s" 7; , . 
• 0" ,.. ...... r. _ .... j ... ,". ~ ... - .... *' • - ~ .. _. ' ... ~ .... • • • • '. . .• • ... ......". 

Transmiss1on"'Company' (PCl') ;.-"PG&E':;·'" andPI'ICO'" to eomb1ne· 'thei~;er:ort~:-:::: ~ 
to bu11c1 a':'singie~:weste:;n teg or-='theP'Arct!c~Ga3':;.ProJect to"::5er;ve l)¢th~';:: 
Norther~": andSSo~thern: Cal~~orilia~;:-:: ~is a:greemeot~~ ~nse<tt:e:lt-ly ... , :;r:,<::.::~:.-; 
:cegatec1 the~~neeC1: for: a::'zeparate::pi'peline to:: SO\ltbernJ:'Calirornia~CanG~;; ~::7 

,..!. ..... (" _ ., f / ... , ,"", _" """" II' 
...... _ ' ........ ,;. ,." '.vi' ~ ".,"'_ ... ...,; <.~ ,. "'" ~ ... r\ ..... ;, -, .... ~,,-, ..... "._-".. ... -.. , ... ~ .~-

6' .... 
~-2 ~--

.."",.r_ ';. ..... 
..., "''''~J''- .. 
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e· 
I.~. ~a'y ~ 1, 9,,~.~., ""l'.ar.tne~s .• 1:l. t.he. A~Gl'S .:.p.:t;:0j,ect ... a.~r;Ol,l.~~e.4 ~p,at ~, .. ~ .... , 
..... .......... _ .... ~!01~.,.; ~', .... _',,0_" ... ..., ... __ . ~,. ..... ,.J~., .. ,' ,--,_ ,1 •. .1 .. ~._ ... ' ..... )..."-.,,I.~ ;~"'~_ ...... _ ......... ~ ... ,.."J .... 

the planned. ... ~tart-l,lp~d.a:te ... hacL~ee%l ... d.elayed. .. until, 1989 d.ue to changed. , 
'~ ..... ~~, ~ .. ~ Jt.~L""_/:·"_" r:':" •• _ ... ' .......... ! ..... '.'w, .~; .. ~I.~ :.....~ ....... '.; ..... ; ...... : .., ~:..:. .. :·:::.tr..;·::..: •. :_~~:: .... ;;: ~I"::::-::::' 

marke~_cond.·it'ions .. an~,,~lle ~ack .. ~r ~d.et:'ini~,iv:e ",sa,s ... c,on~~~c~."'a~d "',. r •• ,,_, .. _ ' . 
.... ., ,,",' to ~, ..... _.~ .... : __ _ ·_ •• 'It" .• _-- . .,"_ .......... _ .. ~.",--I._ .. ; .... ,.) .... ~ .... ¥ ........ " ....... 1 ...... _'. ~.-"-l ... '''a,oII .. ' ..... _ ............ _ 

financing.- Hohne_te~t1£ied that_tlle,partner.3_on_the.ANG~S,project 
• .. ..... ••• ...., _... • ....... - 'r .... '0./ " ... _ ........, .. ' \0.1...... .. --; _' ,.., __ ~ ... i ' ..... _ '.." , ........... ~ ",. ',.J _ .: ;'., ':'"" .... ' :'" ... '" :..:.: "*,, '",,/ .: :) ~~. ~ :;. "'"': ~ 

ma~e the c!ecision ,in .. May.""of,)982 tlla:t,,~be ~roject ,.was~ lagging but., ,_ ... _;' .t..- ... -'., __ ._, ..... ~ ... ~ .... I ...... ...... _.,.I ... ~.1 ,~,I._ .. __ ....... '-.; ~.-.J , ..... ,_ ... j._~.1' ~~.~_ ..... ~,"'":._,_" .:;)_ .... I~\·~ ~'.'''' L'._ 

tha.t it wa.sn,~t~until:"Dec.em.ber_or, .1982.:that. .. :ebey ,px:"esellte4 a v'astly' _ 
....... _ • •• L ........ I •• ~.~. , ... "'_ ... tIw' .... IA..W<I.,J."' • • ~J: .... _ ..... ~_'" ..... ' .... ,. ' .. ,\,../ . .;;' ...... 1_ 1 •• ~. /.:· ....... v I.,;·"". .:;..,~~.:~,::: I.:~,:,=~ ... :~..:; 

curtaile(:LOudget5for,..oper.at1on~ .. ~ As .a,.,result_o!,: ... ~ba~ bUQg~:t "I"'?I'1'CO., ... ". ._ 
..... , .............. , .-1 _ ..................... -#l ... " .. , ~_ .... ~~ ..... <",1_ ,,_ ...... "" I"'''~''f_·_ •.•• .... .I~ • .t ._"~. __ .... J, ... ~_ ..... .• ..,;. ' •• , .. ~ ... ,_-:: 

was ~9?y~?ce,~~ tha:t ';;,h.e~ ,Pl",oj.e.c,t. wa~ gOin.g,.. t~ :Oe".p~s~~¢~~~" ;o,?g~r t?~~., __ _ 
I. ~ ............. .. to ....,; ... .., ~ - .. .,.I • ~ _ ~.' ~ 'oo' .... _ ........ _... .. ....... ~~ ... " ...... ..,. • J. ' ... ~. """ v . . w' f ... At .. ~ ..... ~\,.. ,. __ , "' .. 

they had.,~anticip,a,~e.d.~in,);!ay Of ... )98,2.~ ,.,C~,n~.e~uently'" ,.FL9S~,3~~pl?e~_,.~ ~ .. ~A'" _.L' .... ... """_ , .. ,~ .. .;. ... ~,. __ , ... ' ...... ~ f. .... _ ..... 11,.1 I .... ' ..;.~ y ... .1" .... _ ........... _ .. '.~_'>I<."'''''.'''''' .... ".: • ....... IfJ ... :.,)\".0':"" .. "... ....." 0#. 

record.ing., allY" AFUD,C~ a.ndsto.P"p.ed. further funding Of ... ?!TCO' oS eosts 
.... ,.0- _,.., - ... _ ~.; ......... .,_,... ~.~.,J~ ......... ,.,,:, ~);,._._:~I . ..; ..... (.\ ~. • ..... v,~.·:~_,:::. . .,.r;:.~.;; ':"C;"'-"=~':-:-C~ -:: ~ .. :::::.':',: 

e!feeti;v.e...Dece::n~.er~,"98·2 .• ',r-, -~_"-~~ ..... __ ,.,'_ ... ~ _~ <"' •. ,.v." ':f" ~ ..... , .. :~ ''"'''; 
,.,,- • I. .... , ....... .I-¥ .. _ ..... 10·..,; "tJ", ....... , .• :. _J.,'. ~ '" ,-.. ,... ... • .,1'_, ( .... ,I.,.'...... J'\,I t .. .1 ... ~~",... ...." ~ ... ..., ........ ~ • ..... J'.:"_ . .. '.., 

.. ,. "Hohne .. ~te.s.t1!'ied._.that at. ,the, t,ime they joined the. ANG'1'S 
, •• "-. _ .... 'w- ~ I ...... .... '"J ~ ... :... ..,. ,. ........ ' ..... ...;:.. ... _ ...., _ ~ " ~ '-I ,.;:...' ~ J oJ "'" ~ " " • t,I • ,-': lor • .... 'j ~' I:"" ,-,~ ',,' -'t .. ' • .,. r,'" ...... " I'" f ' -

prOject-, .i:~ .:r~s~.~o.~~e.ca~t,:,,~ha~,. oy~ ",9~.5 ~~PP1~~.~_ !~~.~?~~r~'~,~ti~~~~ :: ,.: ,,' ~~~.: 
."'_ .... , ... ~ ......... " ~11.~V. ",' ......... ""'" . __ ....... 1,..._, .. . .::" •. _...,J __ , ~.... ... __ ..... "' ..... ...,J.Io,...j , ..... 1.:,. ..... W ................ '." I~ 

sou,roes:. woulc., ~be) .in:ac!.e.ctua..t:e., .to. ,sa,t,~~fy.. hi,g.h. P,r:~.0r.i~y ~cu.~to;ter.s~.-:- ~ . , 
.,·.'A.~ ... ...... r ... ,··._. '_~'-4 .. _'.;.,~ ...... ,:' .. ' ..... " ..... 1 . ., ........ I ........... ;.,I,~,..,; ..... :"1 ..... ow ..;~'~ .. _o ..... ~ ... ,._ .. ,.,' '.Jtl.~"'~:~ 

Accor.<:11ng "t,o". Eo.1?-,Il.e , .. ,t.he pas,~,a.g.e ,o~,~he,. N,a~.W"a1,~ .Ga.s~ .~9~.1~Y A,C;'~C,~~.::f:.)·\, ,. .. 
~'''''''''''~Io"'''~'''''.''';'''¥ ~''"' .... ... ~J~ ... ...... ..#o. ........ _~, _ ........ ..,.~ _, ... ' ......... _ .... ,1·.,., ........ ,.. .. 'VAoI-J..,' ...... .1 ........ " .. ,;..I<_~4,.~ ~ .... ' 

in ~1#9·7.8 ,.ca.use.d.incr.eas,e.d..,~·,oT,ellbeac., .pr.i,c,e .. ce.ili.ngs~ f,or,. natu.ral za.!5 ao<1.. ". 
~ • .., ......... '. u ........ , ....... _.~~ .. ', ...... , ... ____ ~-v' .. ~."-''''''''i'''''''' .l~:!, .. .,.I.J'... • ... ~, ...... ,.:.,", .. ~ __ _ ~1-.ir~...,) ... -:....',-" l ..... _.~.-.. ... C 

.ncouf~~(j:~~.<?~1~~~e.~:~:?Jl?p,~~e~<;~'r.2?;~~t,?r~~,~~.~S::~'f-t.~?e~,:!:E~c:,.~t~~s.,.:::::::: 
gas c!ema,?-~ w~s.; :.dt:~!~~.~~,~ '::->: ,:;.;:: ~~;:.-: ~~,:~:.::.::;.;:;:; c~ :::~~ .. : :::'.:'; ::_( "': t.> \' ';;, :'::0$ ,:-:;':;;': ,,:.i~) ')::;.: 

__ ; "'r. - Ho.b,ne~tu,r~t,he.r""te:5t,i.fi,e~"" th.a,!-;..,~~,er. pr,oj,.~c~ ... .at. :th,i~ timJ~_ ,is ... _'~,,, .. 
''''~ r" .... - ...... ~ .... ,",'" .". .... ... _ "-' ... '.."I ~ ..... ~ .... _ ..... .... '..-i..., •• __ _... .,.' "" &. _ ,,.I a.r........ ,,~ .. , ... ' ..... •• ,...,J ..,J '"J • 4) >r ~.... ,; _ , ... I¥' _ .~ 

not really dea.d. Some partners a:"e still funding the project,.~l:t· .. 
.. I:::t~.,:: ., ... _~::;.;'~ ':"':s~· 

the le~e~l ~o! . . t:i.na,nci.a.l, .s,uppo,r.t;; ~9.r .. t,~e ,p,r:oj/e~:t ... 1s~y,~ry".lF!-"r:"".i.th very; 
- ~ '- ,,' ..-I _ ~~,. •. ~ , ..... _."'" ',~ '" ..... , • • ... ,)-• ..,.J V.I. _". ..... • " _ ........ j __ .". • .,.-. ~ _ ...I '., 1 ; _ _...:, _ , ... ~ .... : 

1i ttle money o.e.ing., .eXJ)end.e.d,." ~'l'.he, )',~oje.c,:t. h.a,:S~ be~::l~ ,po~tpon~<1 
, ~, to', '.., ~. v ...... ' .. _ ......... oH '..,1 .... ' ~ :.:; _ ~.:, ' .• .-: ~: ... .'.~ _ ~ .. ~.'.' ... ' ~.. .~, _.~, :_;., \ ~~.:,") c _, ~:: .. .,t! .. :.; ::.;: ~ -:_ ::', :: -:;-: 

inde..f..i.ni t:ely,., .oy. ).t.s, .. Sl',o.ns~.r.s ... , ... Ge,n~:::a,l,lY "" Soq,a,l, ~~el;,~yes,..",that_ ,'o.eca),lse,. __ 
......... ~ ,"' "t\- ~., ... ~ ._ t-I _'..... ,~ ... ' J _ ....... _. ,,,,,~, ~ oj ,.. ' ..... '" .. ~ _ .. "'"" _ { .. """ If\f ... .) _"" filii '( ....... _ '"" ..,. .... ~ _ "':: ... '.;..' ..... ;,.. _'., ~ ... _. ~ '"I 

of the size. _ecs.t, ...and, :na-tional . .s~,o;.e , ... ~,h.e.,l,l.l/ti~;t.e..: d,~,s,:s.1",t1X ,.~!" .ANC~'Z_S, 1s_ " ... 
- .... "'" .,.. .. , ....... ~""''''I, ".'.,, __ ., ""\_'. ~ __ .,-.. , ........ _' .• t .... ...-~~~.t ~ .. ) ..... .,,"'.¥ ...... ~ '!: .... ,"VI ... I ... !:.., (_\H_~ 

~eY0:n.d .. :lts. ,con.t.r:.ol ... ~, .'. .. ~ ........ , '., .. '0,- '''.- '. _ ('":'" -.' .... ~ ., .... ,', .• -, '. ~ •• ' _.- •• ~ ;.. i," ~ •• ~_ .. 
... ~, • ' ......... ..,1 .. ' .... -" ' •• ". '''' ._...... ." ~... ...."" -'" _.-.., _ '-.. ~,... ... , _ ... ..' .... '.I ,,'.. ~. I ............... ' ' ...... _, '.- 'tI .......... j ,.. _ I.... ..,; .... ' /I wi ..... Wo._ 

c. :.?,R¢cky:. AMountainP1..peline ..... ,- ''', ,."' .... '" ~.,;. 'r ~ '-"., _,.,.. .. .., '"~ ~ 'I _ ,." ',_ '.~. " ,~~ . 

" ,"' ~ .. _~e:v:e.ral. w::n.aj.,or· )l,a;t.u~~lr ,Z;'s' :~~i·s';~~~~.e"';~{e.s~ :w~~e' .~~:i~~~n~ :th~' ': = ~:.~, ':: • k.'_"'_"'~'_ """"'\ ... ..-J"'-' .. _ ... _" ,wI_-.J ....... _ ... , ... _ •• ~ ........ :,: ...... '.,;. 1 .. _--,,, ~ .... J,~ .. ~". .. ".,J ... l •• ..:,~ .. ,~ .. ;~":' ........ .' ...... ;;I.~' 

Overthr:~s~, ~~el t ... c!u::.1ng FJ~9.7,7..{it~" .19:~0~. _ .Re.~o,rt,s ... ~,sst;.~(j ... ~y. ,,~~e .. Pot_e:l~~i~;~ . ~ 
.,-.. 1ttI_ ••. , __ .. ~ •• _Io' ....... ,j .... ~~1 I .. ~ .... .J~ •• ~, ... :v ".,) ... ,.,.!y' .. ' ..... ~~,.. __ ........ _ ..... "'~ ...,J(4~_.-:,"",::... :_ .... i_-: 

Gas Comoit.tee. est1:latec., ~that tbe Rocky Mountain Region had. in excess. 
~, L : ~ ;:; _ }~' ,; ':::: .::. ::~:~ .: • .,:. ",' ' ..... .:: ~ ;" .; ~ ,:" ~- ~ ,~.,:~ ,~ .. ::'.. ~ ::: :: :~ ,{~: ~ • ~ ;,.: .·E I: l .. ~: .~, r 'V ~ : :.;;. ..-: ~, jI~: 

o~ 40 'l'CF of pro~able reserves su?porting a potentialrese.rve l1·t"e of 
.~O~:~O!.q~~ 'z~c~~o:~ 

ov'er 50 years, which .. is eoosid~ra~ly higher th~:l.,._~y.r~t ... ~.e.::. ,r ... ~~on. ' 
, . _ .... " ..... ..J-.J ... .., ., .. .,)_ ... _'........ ' 

....... , ........ l"' ..... • "fl' .... 
' ..... or" • °N.~ .... _ ., __ . 

! .. " 

- 21 ... -- .:~ -



A.84-02-25 ALJ/jc/md 

..., .~, ,.... .... --. r.~ ,- ,." .. , 1- "'.-,..., ~- ·"'c r ... 'L fA -""!;.,.. -:> - ,.., ',... J'-. ,. • .: .. '. .......... ~~~ _ >'r, ~ ........ j.' ~ ~ :,::-," .. t ~" '.J All -' .' Thus, ~th'e RocKY' '"'Mou'nta1n va:~ea: "lia'ci' tlle po'te'n'tial' ···of.' ·b'ecom.1'1l'g' an' 
incr~i~ingiY~1mp~~tirit ~ c1~m~;t1~'::'ga;'2'prodU~i~g:~region;~''''viriQui',;;>;::'::-':: ~ ~':'~' 

.... _ ,... 1-..... ".... r- ....... .- ~ ,. ,.) " """ I~'" '" -t. \.. .. ~ ' ...... ,-' '.~ "", _. ... ',.. .... ~ "', ,...[ N \ .... "'-, ... ,;<It<~, ':,. .. .;..,. "- _ ,'" _~ "" ,_ a' ___ .. _ 

, in tersta te -'p1':pe'I.ines . 'annou·rice.d -l)lans "to' seetire theze'-~uppI:te~ ';"" Oce ,:.' "'oN 

"',...,r·\·~("-.• "."'" ";'~"'''''''''/.~ ",~ ..... "'f"., ~-.',,,,,,~,,-.- .... , ... .;, ......... - '''"' , .... " "1', .... rl" ,'.,.'"". _ I" ',,..,..,,,._ "'f 

project -was 'tbe -. Trailblazer"'J)1pe11ne' pro:lect ,'invol vins.'t"!'ve major: "--',. - .. 
inter;tat~ p£peii~es::aim£ngOat securing th~;e':;eWr;SuPP1±e~;~tor:- '.~"'::: ~,.:,:-,~ 

~~/ .: .. ~ ,"'.. r "',* :... ''"'; ,.,,:: ...... f',.'. -:~ ""1- ~~ ., .. ,...."..'.;. .... ~- ,.J.... ~ -:.' ,"''' .... /"" _ r;. ,'" _".. "'1" r tI'., ... ~ • ., . ,. ,. ~ .- ," • .... .,. ,.J. '" ... ;..., 

Eastern zarkets":' Two' othe:-"Miew'est'" pipe11ne- companieoz" announced. ~ - ~ ..... . 
,.. ........... - ':' ., .• '\ - ;-., 41'''' .' r. ""'; - ..... ~, /A ...... f r .... r;". _ ".... cf"," ....,. "" ,- ...... , ...... r ,,,, ,~. ,.. -, ~~ "'" ." f" Jw" .' ',,' '.. ,. ~ ..... _ ,.. 

plans"'r~r "pipeI1:le extens!ons""'to' bring these-new"supplies"'to-the:!r~ ~ .. ~. J 

.......... -.: ,~ N."" ,- ~". '"" ''':\ ""'t" ..... ,.." .... "',J ..... '" 1':-, r .~ p ..... - j. r" Of· _.. "-,. "," ,.. ,', " .~ #iI" ,.. ~ ,.... "" ,M,'" ~ ~,,. /- ........ ,.. ,.. .... ~ ~ • 

marketz~ '!he"'Rocky-Mountain ?ip'el!.n~ was:propos'ec!y'by ?C1''' to" compete '", .. " 
:....! /''', (' /'1< -I .... , .. , ~. :-~ .• ,:"" ",' r' ,. ..• ~ I .. f .... , r~ ,... - r .... , '.-;:- ::. ::''' .',.... - " ,. ..... ,~. ;..., J":, - r"" .~.- f"'............ ~ ... ,...,: ~ .,. _' .. 

fo':" thez~: ;sax:e" ~~,P.I?,~~e.s·:~' "!~~" R~cky . Mou,?tain P1l'e11n~' project"had"'" '.:" W 

J- • ,"'''''' -,.' • .,.,. ... ". ..........., ... _ " 'to ......, rO, ,... .-,.. ., .... '" ~,.'I ,...., ...... ".,. ~. .. _."" I" _' .. • J ~ 1 

plans to -const'rue't+ and~'6p'e'ra:t:e'" a p1pel"1ne~ s'yzt;em, "'~th'- an'" initi~": .:'-;: :'.'---:. 
c- ~ :-- ~ ,.' .... "J, ftI't J\ ,.. (., ". ~ .... , •. ~ .... , ...... '.'1 -"". "' ... ' 

capacity of 413 MMcf.'Ci, to transport natural gast'O"'Ca11t'o'r-Il'!a""fror:f-'-' +-

~P-~'i:1~: r'" •••• : .... ~ f' , ..... '.,..: '~~,' ~ III tI·~~·· .... , ...... '." ... ~ ,.- - ," _' ~ .... ( '.~ ~ rI~"",-,'" f,';,," •• :_ ~_" 

reserves'" cievelo'p'ec1-in~the" Ov'ertbru:s:t; Belt '1u··SOi.rtnwe·st·ern: 'Wy:>m1ng, 
... ~ ("' ...... :,. - • -... , .... _... - ," ... "'\. jJi .", ",. "1"",..,,,-, f '...., ;::: ::.' -::... .. ~ ~,. _ ... ...;.4 *" 0"'> '. 1'\ ". #lit r "'- .......... ~ ... ~~, ... " r ", ,- _ .... 

Norther-:l U'tah.~," and 'ether" procue'ing basitls'~ i·n ... ·the~ 'R'ockY"'Mo'un~'in ,- .... ~ '" '-. 
".'''Of I.'" ., ... .., ";:11 • I'" ..... ~ ,., r .. ~ r- 1'0.' - ".~' .1"" ' ..... r" -. ....... .~ ....... ,.", ",,", "'~ k . _ ;.. ' ... ,.+ -;.,.,,.., ,,,... - ~ . ". _ .. 

area. PIl''CO" -jo:lrtec'tbe' 'p'ro"je"ct;s" i:f May~ ''Of'" '198'0"an'd"JPt;'GS-""!'unc1'e'~ ?!'!Cd' .'. 
, .: ~;:::'.... .....,. ;'. .. .. ' .... '. ' ,- '-: ;:> .'~ ~. ;.,... _ I r .,.,' ,-. ~ i' <'_, " ... JI "... ~ ,""..,k ",' .,~. <"+ ".- (: ... J r"w ~' ,.. ...... ~,.,. ..... ,.. .... ' ..... ,. ".. ." ~ 

to 1risure) that Soutnern' 'Ca1.'ii'o:rn'ia-- '",.{oul'c! be'n'el'"i't '!'rolll:' ·t1l'e'" ;dev~lop~~nt-'" -. 
.... , ,_ ," ", ~'. ~ r ...... , ~ ,., ..t :_ _ _.......... _. ''':' ,... ~~ " ".~'" ,". ,.-. '~_ _ "'" ...... ,..: • f' ,.. ~. /'" ' ..... ,' (' _, .... '. .. (' -; .. p' ~ <'OJ .':: _ ",. ~ ... 

of this ke'y 'c1oQ'e's't'ie' 'region .... - ~ 'l'hou'gh' 'SU"p?ly' 'f~':-eca'St'z' 'ha~ 'b~me :lueh ...• 
more':)=r~';o~;'ibi';jb:Y:;·;9·80·~~gOb:~~"::t:e·s,tifie~::'ihit':t'hi~ii;;;e::e:'i'till~v:e':.y:·c:-~.;. 

''', ,.. ' .. _ f" ," "..",... .. ' i. ~.~ , .... , ~ .i,6..n-, n • ..,,.'''''"1 .... ,,. .... 
uncertain, and. everyone 'Was touting the Roeky Mounta~:l-:r' '3.$'·a" :l'eW"' ..•• ' .... '"., < 

)','lo ',. 1"1'.,...··- .... '....[ ........ ,. . ..,6,...,,~ ~ , ........... _' t'.,..· .. ,,1 ........ .01 '-;--.,"'~ : ..... ~I<, ... ~/£:.. ___ · .. '~ ... )"'..,. 1")''''''.''''':'':' 

supply"a%"'ea:~ 'so'car a:'d," PL'G$" en't·er'e·cf·'in·to~· tll'!:s~ ·pro~·e·ct'" to":le~t long-
.... ~,,.c ;, ... ~·, .. .-~.rr ............. I·' .... 'II"\~ ...... ..-. "'-~001~ .. , ".""""" ... ,_/.,....; .... ,'..'"", """,-:""",::;, ;".r'.-t.. ..... ,.".~\_ ., .. ... term s\£pply~n'e'eds": .... '~"'-,~"-" ---".~ ., .. , .... ' ...... '.'''-, ."''''''' .~~"''''''.-.-'''-' ".~,. 

,1 -. ~f ~_.,- ,..' - ....... ."' ..... ' •• ,,... ': 'I" ..... t, ,,.. ,-, .:' .. ..,.,.... .:""/' ...... "". r ... , -., .... ~ t""" , ...... I , ~ ,..." ........... ,.. ~ ..... ,.~ 1'* ' (, ,. • r'" . "',~' ... 

' .. -' H'Ir!' early"1982-,- res'er've"s '!:n~ th'e" Rocky" ·M'ou·rit:a·:t:l~"re'gibn '~e'r-~'" 
·~'·-"'·"O",,,,,,,,JAr,,,: -""."':(~' .... ,,: ... , _ .• ,.,~;;,,~~- ;·1""fIIIoW j.."("-, .. ,...,,;,, ........ , .. ,. -,_!.,-.,."'" '"'r"r.-",,""j '" ~_~,~ 

no: being develo;)'ee'"at' 'an'" a·d'e<iuat"e''''paee: "t·o sU'pp!y"'both>~he' ' . .!., -' .• -' .: .... - ~ 
#'~ ."'." ," "..~ ,"J -' .. !<. ,./.... .., •• ~., .... c-+" #" ,', ,.' .~ ....... , ,. -:- - .. ;; ....... ,- ..... I" .... ~."., I"" ..... _;...,.,,-,.... ,J .• I' .... " • r~'; - r ," ." _ ", ... ,.. ...... ' ... _ .. 

'! :-ail '01 aze r' 'p i ~ 1 i Il~f,-whi"e n '~as' 'c'u':-re'n t1:y \In"<1er·· c'on;z t':"uc t~¢n" -at' -'th"a"t"'" -
ti~~~ ~;;:l:dj ::;h~~ ; p ~opii:~~ Ri;Cky:1{~i:n-iiiti ~p'ei ini::': :rh1i:;-: =a::l<fcthe':; ,;:;. '.: :: : . ~ :; 
improveci supply situation at the ti::.e, rezulted in tlle:;,r¢j~¢t;;~'eing-'><~ 

/' ,.. ;.. .,. """_ '. , ......... :. ," ~'N(' .. '! .. .,',. - ... 

indefinitely postponed by its sp~nsor$.;''''~Iri~F-ebrua:r.y;;-t.9S3!'; .. ::tt:RC·-
K', ,~i '... .... \ ,~\ '", "....... <',.. .... ~ ,. ~ .. ,::.,. '. _ ," ;-, ... "', "'I\. '~\oo. ..... _ ... I":' h • ~ .. "':'" Jac.,.... r,..,. ".~".." ....... ,. /" jIIOo,l 

disx:1,s~ec."'the- Rocky lfou~nt·a·:rn· ·Pro.re'c't-~p?r1"c·at'1on w!"t1lou't" 'p·rejUd!.ce .. 
~ ~ ~ f"!I ,,:-; .... I""". , '.', ........ :, '/ t" \, "'J ,. I ..., ~;\- <. ~"""'''' '"' r', :: ....... : ~ ~... "'!"'- ~ '""'. • _,..,;... _ ", '.. ~ f • = ~ .... , I .,..' .. _ ........ 

PLds'-sioppe~ '''r:eeo'r'd!:ii'~AFUD'C "for 'the 'R'6¢kyVMounta!'ll'--Pro'ject~-as '~o~" ~ , ..... , " 
Fe'o,r~Zi~y~:, i; ;:9$3 ;-:c~J!~h :'Tiai'''t:..j:;; cti·~i"~i~~ih; ~iR2~di.;;=i:;/ar:~';i ·~tb;': .~~:' 

, c, f."'J" ~ "''\ t' - ,;; -I"; r', r.; .. t. .. - ,." r 'i ~ .... I"'" ,', ~'. - .' ... ~J .~ t'*' ." r I ... ~ «t,. ,.. ..... Il''0l ~.~ ... /. _ r. ... ,.r ... ,w/',c """f ~ ,. .. ". r; ".... .... J' ~.... 
spo"nsO:~s'- app'l'1ea"t!ori:"'-""'" :.,,-~ ,~,.:.: ........ _./ ... ' .. ,-' .. ;J_ ... <:,v ,'" ~..) '._- ... '" •• 

. ~ ~ i~;'i ;1.'<5:;' co;:' :S~ci.i: : --: ~~. ~:~ .: ,~. ".: :~: ": ~, ;,; .~ :: ~ :: ~,: ';;: :.~ :' ':::-: ',,; ,:; '":' .;~ ~!': : ~ --:~. \' :: 

ApJ)licant". :-e~uest aut.hority to a:ortize over a !"our-year 
per10e $i9,599,000 consi~t1ng of, (1) all ac!va~cez,. ~~t of incoce tax • 
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~red ~ ts • mad e;( to: t be ogas:" upp:lJl;:1' J:;ojoee to . .etl·t,,1,t:!: es. ,( $..1-4 ~f. m!l110 n)o atld 
_____ _ "' ... ,- _ •. _ .... v .... ' ~ .. ~."flo, ... j ... ",,*,, ""..,. ..... t.i_I".".-.;I 

(2) al7l; :kF';UD:C aec:rtl'ed ... on those .. a~';anc.es: ... C$5,.5. r.m1il-io~)..7~ ~.r,t1l:~tlle":' 
- - I .................. , - ......... ,10'- ..:. ....... .., • ..,,~ ..... .......... ."..,1 1 ...... ,.I_t __ '_._'Io_"c""";../ -.; tI .... *~'w_ 

unamor;t±z:e~ ~ba:l:an:ee: .d~:ring.: .that,., period in¢ludec1. ,.,i::1. ,r..a.te_ ~b.~e, 5cCaJ' S 
I. ~ .... ~L - - _ ... - - .. _ .. ..;..,..,J_ ."", '-' .. .,J,..~~ -w ....... _ I.,; !:!~>:e ..... ,,".-; '':-~[; 

wi tne3S ·;Mo;r,U·n,g.s:t.ar 'Ci It~s:t~f~.~~:.: ~e~ ~~, ~~~S~~ .~~~!3:~~::~ ::t,p:c,th .. e-.g.::::':?i:ty-;:. ~ <; .... ' 

prO:j:ee:t ~en:ti t.1~,;:;~~~~f..:,~~tE~t.:. ~;;~~~~~il?~~e~=t~'S:-:c:;~~.i t.z"., _t~s...ertb.~_:- ;. .... -n-
0,., ~~".- ~\ ...... _ .. ~ .;.. .. ...... _.-..1'_ 

witb:~ae~~:l:a~ ,-AFUP.~: tO~~';~~::~29:~:7mill;~.n .• ,.; ,.;bP.s.~ .. ..ad.yaA~e;s.fup~~<J. ... ,,' 
t- --., 'r- -- __ ... I> .. ~ __ .... , V vv ....... .... 11.:.0-,..-.1 _J.."". 

each .p;~O:j~e~~,~ct~p~y'·~ ~:.~ ~£::~e:: :a:~ ~:q~~~):~~~~~t~A~;::~eS~str.z.:}g~1:':O:'::' ::::. 
l"'eceive: ... t;t·nal;,·r.eguJ.-a.t,.,.ry-.ap.proy,als w,hieb would p~l"':nit percan'etlt ' 

.~ ~.. • • - .. ~ .- -~-.. ";" ~ .......... , .;. .. --... ~...,'-' ~ .. ~ w 'tyi:.~ .. '"" ~~:: . .;:::::.~=~.)--: f~~'';'': ~ \::'-;:!;~":c:.~;" 

financin.g U)""pe"o.btainec1 • .anc1 ,Pl..GS" ,to be :-ei::bursed.. '!be' ITA ana 
..... ,., w#_ ~'"W_' .......... ,.. •. ~~-'-' ,,+,_,,"~ .. ;..r_,/~t~; ,.;;.::, .. ,,,: ";';'~ .... :::'J.-~"'\-"_::::~;3 .1·:~, "'q~:.; ~"...¥"~ t..r.,,..,~ 

ITA(A) projects,. however, ha.v;e.~b .. ee.n aoan<1on~d and. ·the Roe'ky-Mounta1n"'-'~­
• ~.~~~J0. --~ \~~~ ~~~ .;~Z~~ o~~~o~~~~ ~·Z~:~ 

Pipeline ~app11c,at.io.n ~a.s~,be,e.o.,.c!.is::i~sec!, 30 no, :-e1:nbursement ;(s _. : .. _.,1. ""~~.' . .... ,I',.-.I.J,~ • ..,.!"."w' :;....;.:.,.../., .... , :"i::':, :: ,1.: .. :,,: :~;::~~:::.:.;", .., •. ,~~~:.,toI "ilr .. "':;~' 

expectec1"'I.,_Ibe,ANG'tS_proJe.c.t ha.s .• been p~stponec1 indefinitely and PLGS 
L,' _', ... .. 1_--. ........ (' ". "..:r., """ • r ' ~ ,. (' _,0'.... ~.. ,.....".; ... I -.,.... ... r...... 'f! ... ".J,. ... .. -.......... • _I ... ;, .... '...I..;."' ...... wi,." . h:.t lit It , 1':,.",,'" ~ II- - ~\-, .. ,...... ~ ..... - ~ :..' c,." .... 

is no longet .... funding its. ,affiliate's involve:nent" 1:l" that'"';>rOject:-" -rr --. 
. ~;: .. ~ .. ..; ....... : ....... ..; ~ .... ' ... ~:;..: _.:..~~:.: o'!:"~..:.:-:.~:., ... ~: ... -, .... -~, ..... ,~~.,. .. ...... """,.· ... r.,.,," Jt..1".""~-'I"'''''_'!'' ..... ("",..;,_ 

the ANGTS· is ul t1ma tely conztrueted anc! 'P'LGS"":S ~ a'ft':'lla te "J :-e::a:!ns "'a-- .,..; .. " 
".,.",.,. .......... J,#- .,.,. ... .", r .... __ _ 

partner, ?LCS would be !"ei:nbu:-sed for its ac1vancez and· A:UDC··to·-'the-~·~ .... 
' ... ,.. :.. .. ~ .. ,~ ... , '.~ 

extent such-amounts, a~e included by the FERC in the pro~~~ra~ 

.";~:71.:' ,~Lgr;i~Ai'~th~~ c qo,~.~t~?~i~ ~;,=~~~~~? ~~;,~. ~~~l,~i:J ~ ;it . _." . ',,_ 
previously been allowed to recou~, "byth1i COI:lltiSS~1o"nw • ., "h • -, - ,." , •• ...- - - • 

",,:.:., ... , :;l;l"';," ,~=,:.::r:,.~=::::/)":":."", ;-:"J' • .I_ ..... ; .. :.,~ "'-1r. J
, ; ..... ~ .... ::. ; ........ # ...... ~, .... '1/,)1"' .. · ~ ... , ";'.,..,r ~,""'·"~rt: _ ~,"'''._' 

The "eolIlpany's argument is 'summarized~1'n"th'e "!'ollowi:ig~~" ~.-,,-~. 

excerpt r~6; c It.:s :. 6:pg;;d:ili ~:~:i:.lgr 5; :~pa~~' ; 1:'~~i: . ;::-: :: ,~~:: ~<. -: ~ ~";, ~ : .. ' 
~ .. - -, ~: :1:: .:.. '": :- ..... :... ... !.:, :::: _ :; ~ -:. " .. ';-/ .'~ ... .'.""'; - ~..... ... 'j ~ .. _ '-:4 f*-. ~ ... ~~ r.'''' _.~ .,,/ .... ' .. ~ .. ~ ... ;.-.. "t ,_ 

• 

., .. " ,")~L.9S" ~anno.t· recoup di'sal'low'ec1" -c'o~;t's: o~!"'''ab'an<fo'n~ed''''-''';' 

.-- . '" . -Pr"'ojects= by:. i·n-c'l"'easing:::·rates::associated ~~...b;.~.: ::::' :~-::~,,,:::-::,: :-::: 
.:::, s:u_e:e.~~:ul·::,pr?j~c~s ~!:; .. ,~.12'(1384).~ .. .F:w:the::::o.r.e,." .. ". __ ."" . _ .. 

no one (including Stafr) has a,rte·ge'do·tha:t. :a.'tlY"'of" .U ... .'y •. ~','.,,,' 
, ',~ ": : ~pr:G'$' ~a'e:va·n~·e:s::' ,were;; 1m;>t"udent:co:= ~'$hO'ul:d:.s'b.e-,~.; ~,::~:: :.: ':.: ,~~;;. ~ ~ :: :-:.: ~:;. .. 

d1·sallow.e.cL (.Ex.b..~51." .. p. 5-3). Applica:l't bas 
. d(fifge'nt'fy"ancC p-rtidently 'purs'ued' new'~¢ur'~is ~-i; .:~:::~::: ~ .... ::.: 

~". . .. ;. ": :'s4u:p'ply: '(!,i,i.r·tn:g~ .a:': per1:od::.wl'le:l": tbe:-:oeec1,:..!or sueb; : ... ; - .... ' ~ :'" _ .' ___ ~' ... 
• '.. - j ••••• v _ .. ' .. ~ ._ ~ ,--' ..... ' ...... 

", .. ,sup.plies .was wi,c1.ely .... a.cknowlec1gec1 •• 'When such. '. 
-.. "projeeis -are 'uns'iic"c~essful"'tor~reasons "':tlia:t cOt:J:cf .:.:; .:; ~,-,;: ~' .. ~':'::;'; 

~. ',~' ,,:':'.: .:;.:' :no.t; ':o;e :'!"-o:re:s:e·er.:: ":or .:cont,r·olled-: by=.ma:lagemen'tr,· :·the. "." .. ~, _ ~ ~ -c".,. • " .- . ,." '''''-'''- '-" -, ,Appllcan..tz .sh,o.u •. c1~ n.ot, 'be penalized by the ... 
~ -dis'a·1To~wa:nevec··o·r 'p'ru'ie·n't1.Y--:tneurreC! ~ costs =(Tr:::;:: ~:. 7;' ~;:, ,":,:'::' ':' 2 ~:: 

':-. ':'121-"''3S6:) .::.:: alm$'.,::.~Appn:c,allt..: . .s:b.~:al-d.:, be' permittecL.to ... ~ c." .. __ ...... 
~._amo~t,.i.z>e .. ~be $5 . ..5- .::111ion ofAFUDCaeerued 'on~'tS:e .~. '- .. _,_.­
, .... gas' 's·u;ip"Iy'·-iro'Je'ct" a~d.-van:e~s-;~' along":w! tb.-those "'!;:: -:::. -.:=::, ,:; ,::-::, ,!:-:: 
':':'adva%lee$;-~:;~: ~:~:-A: ::::w"., ... ~~ - .... I"cl- ...... ~~.~I """'''''' •• ~ ... ' ... .,~,~ ....... _._.' .. ~j ,.,,' .... ,...',.', 

.. - ...... - ..,. "" - - - '-".;.::". ~!, .. " - i" _ .. -.. - .. -.=.. _.... ....... .. .!.J...; .1':;" 

- 29 --.: 
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aroe 

:.~-:: p~;'1t.ion:: or- To~~Ct<Ut-fl""1t"; :Rite ::N<>~a!~zat£on:-; ('l'URN'.r:I~:' I '.;: - ::<.,':. 
" TcrRip':s"' edneiu:s:toni 'e"o;ncern!rig:; the ~ IT A and!;' IT'A'{~A') . =-P:-roo"j:ec:t$ .:::: 

~·1!r~;·ell·t~':rrom.'-t·hai·::'ot··~sOCai~ :;J!uRNc;~elieve:~·tbiat:!?LCiS1':-.s :aet:iO%l3:.::~: 
.\'" -,.....·~'·'I ,'",,-._. ,:.j>.t~" ". .... " ....... _, .... ;.--', ''\o'~- -_ ... 'r' " 

were -prel.'i:l!nary· 'pr'eeo'n'~t'rue't!oll <:'-ex,~nd! ture~ ~ on; :t~o<'''al'·t'.er%:tatj;:V'e::, '; ,; ~ ; : .... : 
~ '-:. ,..; ... ", _. ,- .- .. , - '~~ "J I"w /". ... •. '~'" ;,.." oH , •• _ " ... r-.._ f .... " .......' *'",4 '., 

mean~ .t~" b'r'i':ig 'are't':tc' ~ga:3'-td ~'tlle-eon~1nen·ta:1.~ Un1·t:ed~ 'Sta,t7e'$.:' "::.:'Ihe =rizlc':"::. 
~ ,. YI, , ... 

was th~i: '?iG'~ts:\irt~';r1~t1ve:"woaic1:;Il~t: preva±l':::: ~.s!i;-;"jfs .~a,:rn·:ry~:no:t ;,-,; 

.. -
- la"'" ... "" .... 
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'.er10d, we ti:ld. that SoCal acted rea~ona.bly in 1. t~ errort to OQta~tl 
l,:,ng-ter:a supJ)l!es' ill view or the::':-ih!~t :;t' cont.:!.nt:ed ~t:'l>ly . 

sb.o~tage~ and. e:urta11mect""of 'it;' t!'rm 'eu~:t:ome:r$~~\ ':r.urthe~-::-e r 
~'" r'· .. ,~'.. ,-,' j.a", I _ ....... ~ ,_ .... ~ {"'. " -....... j>O,"It' ,.., ("" '. ....., .. " ':' 

S,:,Cal/PLGS':s decision:; ~ to a~an(1'on:" the:S.e~, :pr.~~j,e'e:t::{ '"t"imely were ,ru4ent 
,.. ,"-"....,. '., ........ ",' ............ ., 

ltanager1al dec1.s1on~ ba~e4 on tbe improved outloOK tor ga3 :supplYr 
" ' 

1ncrea:sed :suece:s:s·~w1~h:,. the Comm1~1~a:':s mandated coa:servat1on ._------ ...... "-- ... ~ ~~ 

r'I,_ 

,rogra.m:s, and SoCal/PLGS's Tailored Storage pc:o.g,r~:-:,:,:,:,,;::;,~::;::c:: 
'1 ;'t ,- ~ ",~, .. t' fI" "',-., .... '._ 

These' pro.j'ect:s do, meet-"'oU:-- ·exce~t!¢n)':~';the:~:··"'U'se4·~and 

useful" prioc1ple a.s enutlc1ate~ 'D:.~-05-'OO. Onder that except!oc,? 
only the recoverY-oLdirect edit~~_.ap~ropriate. None:o~the:5e " 
projects ever re?;ehe~£' rru1t1on,-:t~<never )H"ov1d.ed d1reetc'and· 

ongoing "eenet1t:s", nora were they:, _'!u=.e.d and. use-ruI"':'1n-=:prov141Xlg~: 
, .." f .......... 1 . I . _ t.)." ,..... <'\ ......... ., 

ad.equa te and u:s~£',u:r:s~rv1ce to~~a'jeP.a:yer:s.. ':heretore'; ~ anY"'reeovery, ,.'-':: .. _~ ... ,." '-"" ," .. ,,.. ........... -~,-;: I.'" ,.. .. ~ .. ,.,.r_~,. .. .. or' AF1JDC wou14 be"; to"tally contr'ary'to C,:,mmi:;:s1¢n" preeed.en·t'~ JW .., '" ,', 

During the proceeding the concern wa~:;ra1:se4:':tllat.':SOCal 1:5. 
,... (' 'I",,· .-",-,.r"' .... ,tI"r!"'l"" ~ ,...;,....~.#If 

:seeking recovery for ANG!S a:5 an abandone<.1,"·projee~.,,.:~b.,il·e;~'" the .same 
... - ~ ....- '":., I ......... ... 

• time, SoCa;l is r:~tJ oi!"1e1ally a"ii:ldoc1ng 1tC.no:-~ 13::;' SOCal::"ab'andon!.ng 
r ~ .... "\_ , ...... ' ,.-, t-.. r .... '-. 

it for tax or accounting purposes".·'" As: previously discussed, PLGS 
is no longer advanci"n<;. :any: ade-itio:nal. ::£.und:~,~f~r)Et:h~s1\NJGTS project 

and" ,.haes ... s.topP.e,d )~e~.9.~~iP"'9" ~O~" .~,...s .. 0";' ~cerrl1:>e~: "19~2. We a9t"ee 
... ....,.- ...... "*'- "'~.\ ~.t"" ·:... .... I;,.,.~ •• V' ..... ' ......... ~ .... .,j .. ';".>/.",1'''-( ... ~ ~ .... \~ ::;. ,~CI"":~f' /r:~;=~o: -::~_ 

' •• ti t~".<?.u,r., ~a<;:c:.o"un,t.i~9, ,s~t~a,ff._that~. "p';r_io~ ,~o. ,the author ization of any 
-..", . I ,.. . .. ! \ , 'Y ", .. ~ u If _ • • \:~ ~ ... ).- ,. ..... II wi ~ 1~'~ .: ~:, • ~ _ :-: ~ ;-:.~: ~:~ .~.: ~I::! "f\~ ~ ~~) ~:... ,;; '::' Z .-:. = 

ra,te, .. ,r.ecove,ry .. f~r.}\NGts, SoCal ,should eemon.strate conclusively 
..... , .... I ..... , .... ~';.,.~ • ... 1, ...... ..;.~. ':. .. ,.'~.,:. J' •• ; ... :!)',.' o(·!-:..:-:.;:. ... · .... "':"',"; ... fIIJfI':..~ ,.,,",.1, -.: ..... -~~...-. ,....r-~ - .... ,,_~,~:.~ ........ :.~ ... 

that th~ need for this proj"ect' no 'lon~ei ex'ists ~ and-that" "'ft vh.as·' ,-~ ~ , 
" ...:..~;. .,,:' :.: '; .-:; -: ,G S x :. ~ :; ~ ..', . -: ,..; 

not merely been deferred, but has been permanently ,abandone~:'~' , 
t~~j~ = ~ ~ ~:~,:~ 

This .record lacks suc.h a ,eonclusive demonstratio~. Based on tlle-
,.; ~.I.:::.; f~i:'~ ... : .~~;-~.r,:i,",,:'';':;:'''- :''-'':'')":;.. -:: _~~:::J-::-;' :::. ~""-_I:,"I"·,~·"·~""'t:,"" '~~'''''C.lt'''.J~'I''''' ""',.... ... !"'If ... ". '>~:-

eurrent state of the record, we will decli'ne' '''to-treat -ANGTS as'~an'-' 
. , .': ... /:;'~; ":,:. ~~'~'~"~1;'::,':''''')~ ~~:./r":("" .. "'~'': .':.: ~~ ~=:~'?'~~ ~''''i''':'''"''''''' 

abandoned proj ect. However, should SoCal subseouently declaie 'tne'" , ... 
, • > ~.~..::£~.:-:~ .. ~ "::0 ~;:Io~:,;~~",: ~~,~ . ....: ~::' 

proJect ... to be abandoned and conform i ts acc'eilJ:n-t1:'n'~arr~t'ax-t'r'e"a't:nent 
,..:. '_~ r ... 2: ~ :; :~ .... ~ :.; "" I :: ::::; ; :,~. ; ... ,; :1 .: t: ~:' ,:,~: ~"". ~,~ ~ ~ ~ _~ :.~ : e ,~! .~, "'!. i7.' :-:~. r. ~ 'r '~' 

to such a eeclaration,. we.will entertain a Petition to Modffy this 
• ...; r:~·;··;;·;,·.:~'!j~.'··; I.;.:"'I~,";~-}-;~~J': '-::v ........ ;, '.::'r:: ~~;I= ~:;.: ::~:. .... :. ,.:.} ..... ~/::. ~:-; "~..:c! "'0·: r.lJ~~ " •• /."r~ 

decision or an apptopriate Application seekins rell.ef. -In this .- -~.., 
• ....:.. .. t~f.,.i:>,::.:. ~c~ ::0:'': I)'~~~~r:-,:~ rw:.;:, ::'~'!:fO!:t0C: ~;,.\~~r,,: 

way, SoCal w3.11 suffer nodisadvan.tage due to' the three-year· >- -'. 
I \. • 

rate case cycle • 

• 
. _ r'''!t'' _ - .~ ~-• e 
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LN 
No. -

~. ~6"~_ 
._'I~ ... 

.JJ - ," i " .", ,. "., ~ • '---- .. , - I.: .... ' of! .. , 

.0 r'~f " .. ,.. ..... _".. ~ 
-.I- _ '11\ _ .-I ... ". ... _. 'f"I' ,.... ."'+'. "'"IIri . ...... ~ .- :, ....... -
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• 
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"-~-~ ..,;-'".,;. ~ r .. 

, • i') ':;: .,",,: ~:" '::' :.: :: fI, ___ ,. ,.' ~: ~ C-. ~~ -:-:. Ta ble 3 ~,~ ~"'::':"'- "'"; ~.' = ',:--_.'1. ..... --,: 

"":;;-,,,.,",' ~ac1r1¢-:L1gbt1:lg,,"Gas "Supply Company ··v.', .... ",,.1-, ,'" ~ S~mmary or-'Earr;1ng,s .... '," - ~ .. -., .". 
!e~t Year-c1985 Ezt1ma'ted at Authort%ed::'Rate,'.':'or."':'Retu!"n~";'::~·'<'':''I:':''': 

"':: ~:."'::: ': ~~:: ',:::-.: '::0":: .: ,(:!',h0l:l'Sa:l~~s.~f<:\~~~l~~~!,:,,: ,,:,<::: "':0 ~ -::'';':'< ,;.:.: ~~".::):. ::'.'"': 

'''. ",~.,_ .w' 
"-. ... '-' 

LN ' 
No. -

1 

2 
3 

'4 

5 
6 
7 

'II:' ~I (.'It '~I :~ ,....... .., r. r,....,. .. ' 1. ~ .... , r t #'I« 'I~ '~'~. I • .....-.. 
- ... 1 '..I- _ 'II_' II ....... ~' ........ ', .. _ .... \ti ,~ .•• _ ... _ .. ~ ..... 

Item Authorize<! 

Operating Revenues 
i".: ...... r,.... ..... ""? 

Ga~Sale3', . $,"'2;g.9'8~ 
To,tal Operating Revenues ~-:-/.:~Y~~i';'89'87 

Ol"\er-at,ing' Expenses ... ~ '. -"'I" ' ........ " ';'''' k' ........ -&,..,.J~¥I.,.,."''IW ....... ~ 

Wesco Amortization ':"':'_"':-" ~:/_J ".' -<.32..0..) 
Amort. of Gas Sup.' ?roj. '-' "1'2-"9'1.;'5:-
Administrative and Genera-l::;':':':):~~· '7~'!:s;.~9'7'S:; 

,.. 
.~ 

-: '. , 

8 Subtotal ":!~:<,'::·:~:·~.2. 1:S":,:8'9a:-': 
~ ~. ~ 9 La~orInrlation--!: ~ ';',;'<':... ::-:~.. , .. ~.~:: c:'"'; ,: ::'::::.2:924 • c 

10' NOll-La.'bor Inflation ... ·· ... "N .. • _ ... ~_,J,4S;. ", 
1 1. Su~total After o";age A,r'j"_'·~~1 - -' t,:. '1"9',"32'8" ' ': 

.,,.:~ ;'2 ';":De;-~;c-:i~Ott;i') :~,;;,:;: .~:<>~:' ':-:, ~'~.: :::1;i':30~3';~:;;"I': 

::f3~: :'Tax~e'$~O-e-l1er; :'!han:' .:on~ ';'InC:Om~: r,;" ,~:'~ ':: ~ '~,i'1~l+5-::c;,:: ;.:-:'::",: :;;:, _: ~: :::' 
, ~ 'Cau.!.orm.:aI1Et'ancbis,e,...'!ax. , .. ,,=' ~6 366 
15 Fe<i.eral'-Ineome 'lax ... ' d .• _J ~ ", • - '."~ ··:2'6.:-Sf1 .:";.::,, :~.'::" :~.::; '::;':::"~' 

'"', I"'" ; •••. ~ .. ,? '\. "'" .... ". ~ jrO. :""~"''':' .. 

,6 'I'ota:l Opepa ting Expen,se:s .;....::..::.~~,,~~ w', n ~:.--:-.:.. .', 

'; :.( ;'~7'':::: N'~:l Ope';i'i·fiisie.!j;:~i~:":'·:"':·:'<~ >: :' :~~:1 s:..:s .>~ .. 
Adjustea .:::, ': ~3'.6:,:z8S:>, :;.; f;: .~:'l.~ :;~,~ 

,8 Rate Base 
"": 1:9 ,? -:"Ra'te::r-of ~)R-e~t1rn' ') .r: ....... , ""fII¥ "" .;. - ';... ""''''~'-O\h'''':,-......, .... ,,· 

... #A •• , • _.". "'" IJ • j 41 ).. , ... ,1" ........... ' 
.,,~ .. " 

'_'."': o.IiI _: 
,., ..... '.., ". 

-,._23 -- ..... ;.J _ 
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~ .' ....... 

VIII. ~er3ting an~=tenanee Ex~en~es 

The next :;tep':.±n determio1ng~ otir::test:Jyear"revenue, 
'.: ~~ ~"": . ..: :-: "': I,:';;' : · ... 1 -: '"": ~:.; ~ ~ , I".::: 

req,u1rement-:as"shown::iIl'.::our:;,ou:t11ne on page:: 5::, ~~ ;to;" .. der1Y~ a·" ,', ~ 
."" ". ' • ,,_ .............. h 

I • ~"." !' "' ... '" " •• ". ........ ,.",,.. ' ........... . 

reasonable level of op~rating"'expe%l.:se~·.·· '-We"will follow our prior 

outline of issues raised in the'following order: 

1. 

2. 

3. 
4. 

5. 
6. 
7. 
8. 
9. 

?~as-cO$t-orService 

S,tp~aE~. " 
.:,. ,,:' i: ~ ~;.. I ; '/: • 

!r3.rlsmi:ss1otl . . , 

Di$tribut1on 
! ... rc', . 
~'~C~,~~,: S~rv1ee,~,.. c:: 

_ ,,""',' • ,,.. w 0 ., 

c:trs;t.omer Account.$.....:: ..• ",(, 
.. ', ' ..... 4' ... 6., ..... 

Mark.~·. Services 

_. t ';, .0;" ".;- '"'''""", ~....,;- fit"! .. 
II .,.I .. ~..... ',..". vi .... 'Of' II" .''.) ... ,,. 

~~~ ~~~:~~:~~~!~~h 

,. ," - f"'i.. -++ ~.' .... ., 
......... ,..i ... '" _f.,. 

A;cm:1nistrat1ye and GeneraJ..,,,· ~ ~ -', "" .... ",~'.~ . 
. ~ ..", -, ~, ....... ~ . .- .... ~ ... '~-

~: ~ .. .~ -, ~ ...... ,"" .. '.. ........ rl r ;J r" .... I" ~ I Crear,1ng Accounts ......... , .. '''''' . _ ........ - .. ,."-

.. 

,., . 
" 

~~:.~..::~ ~~~~ -~=~; :~:o:~~8 
Wi thill., ~th,1,s set' of topic,,' most controversy wa$ in tbe ~rea 

of D1str1 butioJ ~:XPenses, Mar.k~t: ~s.e~~c~!'J~·:<"'~:d#J~~~i.~) ~~ 
;: . 
" .. 

,~ : ~ ;. .. t ~:. ~ .: "J ). .... ~ - -~. .. ':'" .. ':. ... - • ~ ;. ... ~ ..... 

Administrati ve;a:nd' :G.eneral O~esea:rch···'a%l'd'·Deve-J:o~etit'-r.;· 
":.'~ , xc: ~~~:~~ ;~~~~o~ 

A. ,PLGS Cost o.t ·Ser.vice 
';";'';''';;'--'';;';;'--'''';;'_-, __ ....;;0.;."-;,00.,;. ;~ 0 r; ~ I:. ~ 'j: ! ;:: ~ ;:: .'";~. ~j ,=::J .: .;~ : .~ :- ~ ~ 

The PLGS cost or service was t:.e~ol ved '::in the previou3 
~ '. ~~ ~.::.::": :~ ~/ ~:, ,!",; ':""w.::.:':"; .:~~:'~ t:'~~) .: (' ... /. .~ ~ 

3ection to ,be $:'fT2;~98:,OOO. ' " :':'.::::,.;:~:::." . 

B. Stora geExp'~e:::'S8 .::~;;',".:: ','.:-:::.~: ::; ~ 

Und~g:~Qund storage expenses coml>~is,e ~;e.X?en,~es f,or 
operating and maintaining both SoCal, and PLGS underground ,s,torage 

, " :.\~ :.:'~s:.·~ ::: 'e! -. I 

reservoirs at Alison Canyon, Playa del Rey, Montebello, Goleta, East. 
Whittier" and Hooor Rancho. These expenses include wells, pipeline.s, 
compressor stations, and. applicable supervision ane:! engineering. 

Staff and SoCal have reached agree'Qent on a:: ezti:nate o! 

$20,742,000 for" und.erground, storage for test year 198:5 •. At the 

outset of the hear10g the only differences between stat! an(f the 
eompany were in the areas of gas losse~ (Aceount' 823) and wells 

• 

• 

• 
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'.Account 832). SoCal's e:st1mate ot::>2~,8 ,):1Mc! o! l03se:s is an actual 
annual ga:s loss oasec1 on a three-ye~r":;'i*~~';'age (1980" 1981, and' 

, 982). Staff reg17;:~;~;:~o~i~~:~~~19:€~~,~~~.~e:;'~,3i.;~~: ~:~~:; three-year 
average. The initial c!1!ferellce between,:;.sta!t' and Company in the 

It" ,.,.," - ... I'*\. ,- '"'4.." ~ ............... ~ ; ',lilt.,,. "". , 

area of gas loszes was due solely '"'to -the":u3e-'of-c11fferent estimates 
#' th' "t r' ~ . -S C l'''h' to('·· ""::... ":i t 0#'0#'. ... t . .. or e-c¢s_ 0' .g~.3.:~_., ~o __ a~,:::,,_as s ... p-~_a~~~~_a,u s eosv 0 ::ga~: ... , 

est1~i~~3f::$4.Slj.36/MMc.r as developed. by staft w1tnesS:~oftr.eyc'W::z 
"- I .... ~ : • •• 

Meloche"whieh orought .. SoCal,..a:ld stafr into agreement on-an e,stimate 
·" •• r' .... ....,~.. t.""'_~,_..., ... '-J"'-'~ , 

for gas~m1grat1on lo~ses. C ,:.: 

C. Transmission EXE;enses 
:).:: 2 ~ l'here~ haye:;; oeenc no,: recen t .significant. a~<1:t t.1ons.::,or chapges 

to Applicant's transmission plant. This is consisten,t wi~b(~tbe.!act 
tha t t~tal resi~~ntial, e~~ercial/111d~strial and?(resale":tga'3. volu:e 
wa~ at",i:t.s high;e~t in 1972 ... ,.. The plant".(as \otel,1 a:~-j.t~:O~~~ ,:::.?,-2 

y)"", ·-'I~'.",. ~::'~ ·.::'.C.·~ .::~J:,;-,,'~i:~ .:::,:;C' ... 
personnel) has historically hanc1lec1 larger volu~~s,.. .~han",,~:t:"~v eurr~n~ly 

~"'I{. ',. ,-...,,:./ ••..• +_v ...... J ~.., •• I""; 

expeetec~~ :..c--~ S~·Sr. ,:~::' .~x:.;, .2_~~ 

• S 'rhe i-eatt estimates for transmissionz~O&V.::;ex.p~~ sh'ow~·d.2a:.o. 
ini tiil?~&ifferinc-e' :betwee!i,st:aft and cOm'pa!lY o!.:,,$54:8:,;lOOO~'-:.:'l..a:t:er:.2;:the 

company_asreec1 iw..:r.:t)~.;~ the S:.w.t. est1::ate~.2 ~ The total agree.c1:-u,Ollj _ ~ '3: 
expenses for this item are $18,621,.000 which i.s~;a~,()p~.:'~:..·::; . 
D. D1;~-i'iOUtio~~wp~nse;S ~ ~:;; :;.: ~:~ . :;:<3 • ,":'0~:' 

t" ,.. ,...,.. _, ............. y. 

The Company and staff are 1:1 wided1:5ag:"~t;.:..-on.; this 

expense item. ~he Company 'oasec:1 its e:stimates ,o-n~,!,:1::9ai3 ,r~9:1"d~e:d. ~~ts 
. ~'. . 

plus recent planned activities. The .stafr on the otller:;~d :us~:;:a 
.. ;:; ~~ ~ :: ~\ ... ':" ':' ,t-o .. ::. ...., ... ,. ~~ It .-. _ ,., ... -

four-ye'ar averagIng teehn1'~ue oased· on' '-a ratio, of 1~~'0r-"hour3 to 
~=~. ~~~~. =~~~. :~-~~ . -~~~ ~~ ~;~ 

numb~r -of custome'rs. Two' ~1ll.,ortant. fa'ct's' to note are t'bat'~·tb'e"· -'., 
, - • ¥ ~~ ~-~ 

distrioution. system is growing at rate of sl:ight:ly~~e-s~.~an ~. -=p-er 
.. "'''l - -.t ... ". • ~~ ',."tI 

yea.r inc:1 tllat ct:tStriout,ion:'7ex;>enses i:lc:r:eased oy 21% !~:', 1982 to 

, 983. 2 :'t1:ie tabIe~b.elow showS ~the 1 983:;r.e:c:orced !'igur.:e:s;:.!:a.s:~~~l:l:' '~=J 
RRD start and Soc.a:l estiIta:te:s for Te3t:. ~Year 1985. !~£>,.~,t.a·,b-le)~al~ 

sho\ots::the $10,4.9'5,000 c1itt-e:rence betwe:e~ the COC1P:a,ny;,::an<1;.':~.h:e cs:t.L~;. 
--'-~---, -.-- --~ -"--' " ' , 

'. -. "... " ,-. ,. ~'. ',: -:,..'.... ,., -:- ~ .... -:, .... 
I _ .... " I Y"'--.J 

.....,,..""" ... _,,,. , 
I",. .... . 
-~ -. ,'" ... -

~ .... ~ .. , ..... 
' ... '':'.''''', i ::. 

- 35 -_ r. 1:---
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.... r .... ,.. J. 

_. ;.~ ............. 1 .~ ': :::.::;: ':~, '>:ii'bI~': 5': :.;:.;:: .:.=~; ~ ::;:;, ;:; I :':::.:':, 2 

~"' ':::' ~ ~ I~. :7, ',~ ;:..; ..... ' . ;, , ... :", \" - ~r ~I "::-: ;:- :~, .. ; ',: ~,) :':, :. ....... : 

! ,.... ..... ... ... "" .... . . ' ........ _-
........... ".,. ,.,..". ........ """ I' 
I., '_ ... ' _ ' ... '. ' .:. _....: 1 _ .. .; ........ 

~ ',' ~ ., ." . '. ,,'.. ~. _ D.~~t~:!''but,:!.on",E~~o~ez,... _. ", ,.~ ~ .. ,., . -; .. _ ~,'. ," <~ , :. ~: : 
., -'Exclusive of"Custome!"'~Serv:.ce-Ex?e:lseJ-·"··" . & ..... 

",~:: . '\:,:- ,~:,:, .. ::,:,,:,: :<~,,:':, ~;"~~:!e.st(;IYear ':"'J::~;.-:~!r:'-:"::I :'.7 :'.-: ~=:~: ,..,;:: . ~::"''::''':'~:·I~;:'' 
• 1,--, _. -", --r.,_,·.'.-, .. (Thousands..-of_Dollars) ,','''' "'_''''_'."~~' -, .. , ~"r ", .... ,' 
, ......... 'c .. J" ..... '~ •• ~·.I . . "'''' ___ ,.._ "'.-'_ -./ ....... 'r'-.I ';. .............. ..; ............. _, ...... ,~ '., .. '_ ............ _ '..., ... .".: .. ,_, .'_of; ... 

Operation, 

:810.:00 Supv:;:'&:Engr.: ~:c$2'8609':::; ,:' :-:~<. $28-483:-:8?: $'32:323~~2':::'$38l;;O', 
--o7'h '01"l-Ma'i' '. "_,..,/\t+ ....... ~,~,~ ...... ;'J ,,;, o .. ,.:r-:- ... ~ ...... " ~I ,....I~ :.. .. ,~ .... ;"""'''''''''1,'''''- -." -,.. ..... (1 '1";0 ._ {If- ... _ -Q,. ...... "\.,Itw 'nw Q" .. , .... ...;, ...... ' ..... .t_ '- ..... '-'_.~. " ..... ~ ... J_I .... ~ •. i_· ....... 'WoI-'_~.~'''''' .... ~ .. ¥ .. :,.., ..,; ... JJ,)_~C~I ...... r ... '..,I .... 

J .. //ft,' ... ,,...."tf ... "f.,Se~v,. . ." ... ,:Exp...: ..... -( :..~ .... .z;,8t-, .. ".\ ... ~.:,.".. ..... ,.. .. ~,,'65~ ~ ....... rw'l'~' ........ r"~ :·,.,.~9~ _,...~ .. 
'"'''' ........... ,..,,, ''''.i''''.':' _ ..... 1' ... ..: •• ' .. ,~,_,' _ ... ; • .J. .... : ......... ,·"'",.,..\_ .. _ ............. ' .. '"I •• ,.iO+jl..,r ... _:..,) .......... _,;J,.". ......... ~~ ..... "., ..... l../'\0.1 ""*~, .. "' •• 

875. 00 Me;a~.: ,!c: .Re,g;~ .r:. 'C .•• ,,: 
Sta. Exp.-Gen. 

\..· ... '-r ... ,...'''t*". '·1_ ...... ~:'I'':ofI '!I,,:,:,t_"'f','<¥""'~ 

. - 818; 0'0" Meter" •.. So'use~' -..; , 
Reg. Exp. 

I • 
; (.~ -,.. , .... <:".j ttIW 1" ...... 
" -..... _./ ... ,,;'~ ...... ' ~ 

1288 1463 1396 
":::; 8:7~"';:O,()::: Cu'S:t;.C'·'.!nsp:":.:ZE~~l;;~:: ..:::.1.~;:v;: ~,~ .', "', ~lJ;... •• ~, ", .... , .£1:6.. " S ... ·... 2,' • ,~ .,""Y ~ ........ ...~."" .... "a.o -~ .......... ~.. ",,.,, ... f ... r 

'.<';-880'~'O:O~:.Otbe.r: ~nSe'$j ,::1:1::1:2:'b ::.:':.C ': ': ;1:0:329:. ~:' ",: ~>::.1 "1.:2~"':0 -:: .. ~ :.1a9J:..":::: :'::-: ~ 
881 .I"\J'\ .... ,1:)._ ...... .., ...... i' '-. ~ _.. • .•.• ,:"' .... , 9 :"", ~ ,,',",' ~ ~". ' .. :~.' .... , '. "2"',c;· 1", ~ .,' ;.; ·fOI.I'I.S' .... -;," ... '"':" -0 .. , . .;, -,. " .v,\'/..,;~ .... ¥~ .... · "I!,"';' ._.;., ....... 100"'" r ___ ~. _ _ \I;;}", ........ ~ ..... " ,'-' ,.,. .... "..1 _-.-...... .. ~.3,_._ .• I-.l 

.Subt&a:J.::~1'3~ ~;~~~.~";' :1:,.: ~ ~ 2: ~ :1 +, ::; ~~~i:~ ~(.<;.:: ~.;j: ~~~: ~-:J.:~:::S1:::;(0 

Oper. Ex;>. 42143 41 12~;():;;:~f)¥-42,.).;: :.!:; ??~~:c ' 
-------------------------" .1.", ~ Main.tena:lc.e~ e -. ,. , •. 

.; - •. , ~ ~"I ..,. .... -

892 •• CO>:SerY1~:S= :':~" ..::~: :'c;;':: -:t'6;S06:: 2 ~. ,:: ~14$:9:.l::; c,;:':1;&9'9,!,::.: = ~20'06. ~::; ~ ~ 
8:9-S:.::0OJ ,:M'et:e~;;~: , ::~. (" -: r6,r, 4:' ~~~:.:- ';:. -: ::5;8:1tl:.;:; ,;: ':.' .:6627>::, ,,:,:~ '":7.:80' 2 :: ~2 

-8:9::.1+'.:00 ~O't1le:r~~quj,:p;,;:::':: :,';"::: 4+~'''':''): ':;::::':::""'.4:'3?,~~: :.~)~: .4~~,:;::;. /.;:""'O,~' •. ;:; :'!:; 

Su~total:' D:!.st. 
Ma.io.t.:. Exp. 37830 35612 405a.%+· 4912 

" Total' Dist .. 
EX?-enses $79973-: $..76732 $g1~7 $10.495 

-~ ... r ....... 
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•• SoCal 's re:sponse ~,to the staff teebrlique is reneeted ill the 
:7.':' :::'-.rl ~ ',/.~'~ ,~:.:. Of':: ,'._~ .. ;~ 'I:,; . ~ ~ ... :":!~:":'~'.r:-!.:::.:,,: .. 

f 011 owillg quo ta tions .. froc-So·Carrs~·r!'er-a't'""1)a·ge:S-SZ-aDd-S:4-:----·--
":,:' ..... ··I~ .. ~, ... 1.\.IfO.-·, ''''-'!'-'I~r,'''' -,...._,..., .•. ,'oy -"",., ...... '. ~I---"'~~,,,,,'" r .... ·""· 

~ _,~ :,soCa~9~3 '" ye~em~;tiy .~C:£;ag~ee:; '. wi tS"Ms~' "Hytonen t'Ji .... . 
.. ·~·'-·method.ology··anc1 believes'~'1t was':cho:sen to con!'~r:n::;;;'· :-;.:-:':;,~'--

her eonclusions~c~Sta!r's~sole~re~ianee~on~~h~ ~~~ ~.:~~~::~~~. 
lator hours to customer ratio, !'ails to considet:". ' 
such highly relevant::ractors as·:,survey:':!ootage:,·:: .:'.2.:::::"'~: .>~, 

. :: :. n~.er:-: O!:l.eak~l.re;'airs:., - age-;. o.r ,tl:le-::; sys.tec;> an~ ,. -'f c. ,.--­

newly authorized, safety-related ac'tivities: ,,"""". . ... 
~'. ", .-~ ;.':... '~:'oJ ;;.~. :...:~ ..:."~~ .~~ _',~:; ''f.:~:' ~ ): ~~:,::.. : ... ~ , .... ;"Y; :: :"":: ........ :)~ ~~". ~"'" n,'~~ r-.,-:':'f:"~'~ - <"..... - _ ..... - . 

"Ms .• ~ Hy~onen,sh9u.l.d.· not~ r,ely "on' an arc! trarily' .. '.-. ,.', . ~ .. -." ~. - N ~ 

'cho's'en':;s1mp'li:st'i'c'= ma 'th'ema tical' fo'rmu'la:' to'::' arr:t ve~ -,' ..::: .. ' ';::: -; ... :: 
at expense estimates. Ms. Sytonen should . ~:_ ". 
articula te, at least to a~ ce.r,~ain degree, . :th~,... t.. •. • • •• • I -.' 

aspects of the Com.~Y:"s:· op.er.a:t.ionz...sh~<1i.sa.g::e.e,s: ~~~.:..: . ..::. 
~',' wi,~h~.c::: Ms!.:-.:HY~~:%l~n:·.:r,.el·1-e.~. so:le~y: o~ hez:-:~; "y;~;:~ ':' '':; ~ ... -,:~ 

.ma thema.tic.a1 !'ormu,la and. !'ailec! to present an 
..... :., e,q;iic~it .. asse'ssme:t as~':t'o~whY: ~SoCal:c:a;s':"-:-"::: .~':: '::';'': :':":::" :;~:.'-::--: ~ ..... '~':: 

.. ~ .. ,'" ·.·c1.$tr,i.tuUo·n expense· ,ee.t-imat.es., ar,e . .not ~_ .~, ... ~ .... " .' ", .. 1" ,.' ,., ..... ~~. 
~ ... " .. , rea·so·nabi:e-. -,,~' .. "" ..... ... ... ~.- ..... ". - ~ , '" . ".' " .... ."~ ·_ .... 0·. "~ '" .'"" -' ' •• ~, •• w ' ~. '"' - ' .••• -' -

'.; ·:·,.~,:":':":.:c:~ ;:;'\~:::::~;'~:::::" ~)-::: ~~-c 7..::."~:'\'·":I=: ./:.~"''';;:''::-- j~~.:'~r,,:,x~, .:.~ .. ~ ".",":·,;",~,,;,·,~.".~N 
While we agree with So Cal that any esti:late or distribution-' . 

expenses must incluc1e "new'ly'iu';~~:r'i~i~~"':'~r :;;~~C1~~ei :~c:tiviti=e~:; '¥e ;.~.;:" 
~.~ ;-, :~. , ... ...,. r.1., ;:- '::.. r, ; r- 21 ~ .. ,,~ -.",.1,.... II 

.:~~:o::~~:\:~:y~~a:i~.r~~~~l~~~;;;~bt:l~~}~!~~r~tt~::ard 
::~ .:.. :.) :) ~ .. ~ <;:=: ~.:. ~ ~ ,:.::~; ~~ ... : ':. .. ::~ "-, :::; .~ ~., .: 'lor i.'~ - C ' -- ( ...... '" ~ "'" ... ~ ',,~. ... ...... 1 , ... r. ~ (.: I~.+ ~ ,.. ........ ,.., .............. ...,... 

the rate of growth or th,e. distri"but"iOl:i sYit¥em'.- "~We~-wffl~tbe-re-~ore":lot- ., 
• .." . t .... ~ --, ;:J ~": ~r ':'" ' .... ''''; ............. ''';' .... ~ "" - .- po, ,', •• ~ ,-,.... c.; . .... ,," \ .- ",.. ,'. ,. ..... 1"',......... t""f ,.... ..... '" "" .... I'" '"...,,,.. ........ _ ._ '" 

adopt e1 the; -the star: ,"s--nor '·£he~ "Comp~a'riy"~s ~est~f:ate'$~ '~:l to·tar.v 
- "we"':'oJ . ~ .•.. ' 

. .: :.<;:~ ':1 C x ~, :" ':.' ,~ .:~'40 ' ;: ~ ~ -=' ~:. ~ ': :.: ,:~.: ~ ": ~I:: ~' '.~ ;:, 
will ra ther ado~~ those. esti.ma tes -~·tlp·pJ:j;e'a-'b'Y··'"the~a-tr-excep~or 

::~.'.: ... ,:::;, S<:; :.: :::':_~.'~·;'::I~ I}~':' :I~~~;'.:,":::~ ~::r~~~ :)l";~:'= ~,.~: 
certain accoullts where new or mandated progra:s !ndicate tnat SoCal's _ ..... " ...... ~ ";" ~ ;"'-

• 40- j V -. ... ·t.:,...N _f ....... _ ~' 

estima:t.e is more app'ropria te •. 
1. Distribution Sub-accounts 

Account 870. Supervision and Engineering 
The greatest difference oetween the staf~ and Company.i~ 

this area. The staff averaging :lethoGology which results in a 
reduction fro:l 1983 is not appropriate for this account but the 
growth (13%) embedded in the Company.' s esti::la te appears excessive. 
We will. adopt asa coc,ro::lise a figure ab()ut 7% over 198·3 expen3e 
levels which produce,S a nu:ncer of $3·0,612,000 • 

.. ' 
_~I 

" ,,, 

•••• . , 
',,'. 
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"" AgcoJ'lig' 871( irs;' c 818~: 08'79 ';"886, ' i~do 881'~"' c ~" 0; , ~ ",~ 0 ~, • 

The' aceounts':.in -tb:t,S~ section eonstituig~:tn~'::f~~~iri.i~g;: :.-: r: .. : :,:': 
.::~ ~ ~~ l~' :: C .. ~ "'/ ::. • .:~ "< :~.:'';'': ",.: ~:~ ,,~, r, *": \ .. ~ ~:--. ,": :::. ...:' ~ .. ""': ":"; ~ ,'\ ';, ~ I ~. . ... , 7~ .~: .. ' :":--1 r,2. '1 

operating aceounts..;~.i In this;;area'J the .. s.tarr.,~$ me;:hodol'ogyA·is_I:tost 
~ \..,,~ '-¥"... .~ - ...... ......' .- ... , .' ',.. ~ ... -- ., ....,,, - ---

appropriate and. 3taf!""';~f~~e$t'imates':'w1lI' betiadoptedt;'';:;.:.:': :::;;O~ ,,:',';t: 
.... ·I-·I~ ........ -.-'~ ,~" ~."''' :.,~." t*' . .,.w",,.., ~j/.", .. ~"".".(,.. "...* ~j,-:~r-.""· -rr-" 

Account 886~;;.';St~u~,t.u~e;anc1"'I~pt~~~i~~~s;~;:: ::.:;~i.: .~;~; 
the .staft,\f s:~averagirig. rtechrl'iqu~s..: ,fai'le'di: to re¢n:si'4~ the 

~f •• t''1.')~'" j.~), ,,--,- r: ··'1., ........ · .... j:".._"'t~~~.o:"'" ~~'~, : ..... - ~."~~~.,..frr ."''".'f',,.. 
ac1c1it1onal maintenance" associatecf

/
w1t.h '-id.x"'new-'d:::,str!butiortbases aDc1 

. \~ ,,~:~~',~::' :.:c''":;..: :":s =:,.. ,:_~ ... AII ~ .. '~~ ;-, p,!,:-,:-~~, ~c. .... f'\ ....... _~':.: "'r.l1f 
r our new c1i vis1on". heac1quar':e:"s. r'" :roe r' S.oCal_ e,st1ma't,e:: "1:S"' 'a~:opt.:e~ .. ~"'- .~., -~.: .... ~"::::::~ ~~~::'~I:,:~:,:;:~d::;;~~V~'~"'" .... -~~.~~ ... ~~' .. "';::_,~:,-~ .. ~.~: 
( $' , 4 S 4 p 000) • .. " .. , ,j " ,,~ " " .: "" '." • ',,,,, • :~;~ :: .~ ,;; ~. ::: ~~ '" ."~" .J -J. -:"', ~ ;. 

I.~ ...... .Jo. ""',- "' • ...-.,'" N ~ , ..... -",.(,.,,,, ,'" C ~ -'4 P, ,', f. '" -~:- .",,"'''''' .. "~\ ~, ,., _ r" 

Accounts ··.88~f- ,(Maiils~' a,cc( 'S'92,"(Serv!ee's') ~;. : .:~ .. ' ;:: .. ,~~:; ,~: ~~:' 

These account's~'a~ tbe~' ,p;~imary:"a·cc¢~:~:t:~:{.:ih~:t.~ b~~i~::;be 
;;, ~~ .;:: .~, .:, ~', ~ ':~ :":- \... "', ,':.\ • '~'_ -,.. :...,,, ':' ",,', ~ - ~.' ,,," ~.. ,. , .... ,.. ;. ~ f~ - ~ ~ .... r "" 

newly-man<!a tee sat'ety-re~l.a~~~:. ~~i~~). t.J.~S;i:: ~. J~~,~ ~:~~~f ~d£~ ?f..~;lullY, 
consider these programs sepa'ritelY.:;::·SoCar:<:ia'~e-::a :eof.tYfne·1ng::Showing 

.' .. ~~) ~ c ~-::~ .::1;: I;' ~...,. 

regarding, its ,expanc1ec1 safety program and the Company's est1ma te~ : '-' .... ~ ~"~":,~:': ,~.::..;..: .. :' :::'/: r.= .. : ~. :.:,: ~T'f \.. ~:.: .. : -.: ;.,. ':~: : ~':', :, .• ~.~: .~.:..:. ~";' ,::~<,r f"'~ ::. ~:~, ~, .",,' ~:.. ~ ::',.," 

will ;o,e a,d,o~~e,d:."($,.14",,2.2,4L.',9.o.9 ~a.nd"Jj.§.,~97J,OO~).. ..~, _, , 
,,.. ""_'_~_ri .................. .\,r~,'W .. .J_~'':''''''4 ,,.I _\~ .... <._",.-:':':: ...... :" / 'o/\""~-' ':'';'',', "',lV" ",,.,.,.t,...,,., ~",~~",.-.,~, .. .., 

Accounts 88:9,8,93,% and 894. ..' ","",~'<_"_~"_,J __ "'_"~""_'''' 

~ .... " ,:: 'l':h~S~" ~~f;re.e~ :ac'c'oun'ts, 'ar~~' :ih~': :~e:~~fni~g -ai;6hn:'ii-:il'r"til':;' ::.:: -; '; ~ De 
....... ~:, "- ..." .... .,/1; ... f., ¥ ~ t'"~..;""" I., j~ of'.., roe::,; .... ,"- ~,..... "':' ........ '"'' ....... ... -, ..... _ "'. ..;'. If', _ _,., ~ ..... "" ........ ~~ .. (" -, _ ..... _ .,., .... _ ... 

maintenance area 'of" d"1st.r1 b'il'tion' '·exp'eriies·.~ .. ''!he'i;ia'tf"'s' '"me"t'hod' "'!s' - .. ~ . --". 
:,.:,;;:--; ~:·-::C··;~~~",:'.> .. ~: :~~;j..~ ~.~'lli .=:,,~>=:: ... ,~:. :-::"'::',-:~::",~"':':;': .• : ~.I~: r;z, :~~,,/;,,:,~~ "'~i:. ~':r"; ':,~~.:-

appr0p,riate. ,(o.r. tFes,~, ,~xye_rl:,s,e .ct~tego~1.es, a.nd will ,~e ac1op~ed.. 
'Auth'o;£~~~ 'Dis't:~'i~'iiti~'~ t.}p"'e:;;;'S':' ~ .. :';" '";:.:: :;' :.; ;:~::~ '~I-;.: ': -:':":: ':': :::-::;;: 
I ~ ... _ ... '<, .. __ '.(, '_ .... ..... ,...... _" • ... r.... oJ,.' __ 'W

i 
'_ ,"' ~~ :: I~!:' 1:'/:," ,; ;. :,; ~ I (;;; .:. ~ •. :; ': C :J ~ .!:: ~ J"':, -: : •. ;.~ "", f' fo ., ',," 

, _ or '" The, tal>le :below eontains the results of the above . , , ,"" - .. -
:.. ..: .. :', ~,: '"' :- ":r~::: .~.:' ~,~:: ;. :;:: ;;.., :.! ~~ .. ~. ': ""~ :;': '': ::.'~)::.Z::\:: :.~,,:, r-':. .:" '-','" -:1 - ':.I "'ira· ::;:::::;.,.- ~'::J:I.r. :: ~~ .. :,.,:.'"",; :":-c1iscussion. '., , . -". . .. 

~~~~~:~~-~~: ~~2=~~~~~~!: _ .. 

:-:-'-:.',.... / .... "": .... ~~, ... ~, -. ~.... ,~, -.. ~ .... 
.... ,.,.' ~ _. "",'-,'" .... 
~'A/~ ..... ...,...., .. ~,.i_ •. 

I~':"/ .: , ...... '~.".~. ""'_ .••••. '.' , ... : ,.. .... ", '.> .~ ': '.',', '.' .~', ~:'. ','."': ~._ ....... ': ".",' .~. Ii .. ' ,.., .... ~ ........ ,..... ,~~ .. '... _ .... ,." ","'" \,..',...., I... ... ... ~ 
" ~ - - '-. - -. -, .... ~.."., _ '\... ' .... ',,. ;',1 ' .... ',.'" " .... ', .... , .,.T ". '.... ~,.. ..1,: ... , .. I ' .• \ .. '4"' • .! ',,,,,;.:. \ i 

,.. '.: ....... 
~ .. ' ... ' ~ I 
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Table 5 

Account '-"", -,.,.. " .. I·tem.·. - ... ;:' ...... """".''''''''- ---', " ... -~" 

r~ r:' 87'S> 2: ;: ~ I"~ .Mea=s:.:t ~,l& Reg;.: :..t~ 't/:': :~, : _(~, ;"':': 

. ,~ ': ~:., ~ c~;~::~~~ ,:>:: ~~, t::-
818:;~'''':'':~e£;;li::ao~s€~ ~:,:,,:: 

.~.. .::< ~ :": ~~:.:-'.:: Reg-~ Exp.';,: Jt.'~ ~~.: : '~288.·~· ':: 
819 Customer 

Ins,tall 
EX? 14 

ttl. ,... • ( "j "", . .,..., ~ _......~,.....,O'\ I'"' ,-' ;:: ~ " c 
... ,.~ __ , .... ' .... ,J ~ ..... __ ........... _.,." ... , ... ""'~ 

~ .,.., '.,.,,,.,....... ,- , •. ! fI:. ..... .,~ ... .. ,1,',-+ _,I. ... ~ 

~"'''''''' ".,,; - 136~ '",/" .• ' '"' ... 'C'.,'" .. ~',.,_ ..... / _' ..... ..,1 ... _ .·_'~I .... ~ 
, , 

'hI}, I~ .~ ""> \ ',~la;l ~ ",~"l-"";o ,;.. .. ,. .... .".,. ,- \I....-'~·""'" .. ""~ .... -,~~ .... - .... 

! 1'200 • ~ I""'· ""' • '9Q j ~ ... "'" ,,'~ .. , ,'" ~ .. "",,, 1' .. __ ~ _ • '_ ~ 

,..'--"",,­............ ,. _ ...... 

r,,", '·· ... 008 '~'.: '·~·O,.·~ .. .,.E'~ .,...: .. ':,'--"-0':-29 ;, .. ·-,· .. · ... "''''1·7''').6'''· .. ''·? 
'--"0 0'---'--, tller'7' X'P"$;' - ; '-"-"'-"'-" , •• , .... 

.... .... .... '0 ' _,..." .. ""'}«,;. ir..... r ,. '-.t'~"j'" k tI~ .... ~,.. ..... ", .~.... ~."""(''''' ''''8'8'1' ,:, -.~, '" ~:R'ents,"·'"" • ..'~' ,-, . '. '-'205';' "'" -'-' '-, .... ' 205~" - ,,":. 
{:'.::~~.~:.:':.'.",~ ~~iTo·tai '~:.t:.:.:J ~:":j~, r:"';'~~~:"''':~::'::': '::"2:.0 :;:;:. 

'" .. "" (. rf" '..J _ _ ~_ 

.r.'~ ,..' r ..... , '. oi~ ":' ,("1 ". r'" :. 
- 'v" ,,",, 6 - ...,. I, ..... ~ '" ~ I __ 

,~~~:~:~: ~Operat~on:~~~ ~C~ =~~~:~~ ~- j8~8~~~ v;~~~':o~ C0'~'l~~~ 

::/:~{"=,~,~~:,::, ~~"E~:<·t~:;:~,::--: ~~(;2g-;::<~.:: 5~~~~'~ ;:~:.~.,.:t:;~::.'c ~~~~~~<; ;)':~"::: 
885 

,..,... .. j., . ' ....... -<,..'~~;, ... -,.,.·.,.: .... E,.,u1~·r;~,.., .(J..J~t.:' .. ~ 
,~' " ... - ...... ' _... .~. of." ..... ". ' .... v., ., .... ..., ..•. 
, Gen. 
'e;~ .. '" ~~'s~~~ie~; .:.::: -.,' 
893. Meters 

.. ,. .... , ... " 
' ....... 'J_ 

~' ... ,.;., 
.,~ -- ,.. 

""'" .... 4 1''' ~ ~ 
...... "'0'''''''''''' 

~;; ~ .. ':..' ~~~ ',. ~',,' il'·ota-l' !>lst.· .~'~" ":C',: :'~~~)I:': C:';-'.l~: :/~~: ~'~[.: ,:;C~ ~) .. .,' :'o·/cl .:'(-1: ,~'7'.:- .~~.:, 

;,:,=~: "::~,.:' ~ . .E~:: • ';;; ::,:~ $.1~1;,~~,,: :.\,~.:'~8J~J .: ;.~::,';..' ~~::. z.~~!!-J ~;,;;::: ~~.-, 

39 

- .. I"'~-



. ' 

A.84-02-25, ALJ/je/mc1l4! 

2. PCB Balancing Account 
The last su'bj.ec,t .. ..to-. 'b.e. :ad.d~e.:s.s.ed.,in .thi.3 .. :se . .ct1on eoncerns a' 

t ...... , .. ' '"'1 ......... 0.) 'oJ ~.'''' .... _ ',) .. ~ ................ _".... '" I .. ~, , • ~, - .... '~ 

balancing account which was :atl~c:ri"'Ze~'.~re:~o:uay to tac1litate 
~.~~:f I ~i:'0!. :(::.,:~ . .' ... 

recovery of expenses aS30ciated with :-ep·laeement of equipment 
contam~=o'ited?_ll.i..'th enviro~a:J.ly haz<fictous PolyebX~r1nated :' ~ :::':: ::: 

Biphenyls (PCBs-)::.:: :"I:h~::cu:::::~n:t.:~l)a:~.ance is Qve:-eolleeted i'by about 
$2. 1 m11l1:Q.n .. ·.~ the staff ~~mmends t:ha.t,~the ,l)alanc1ng."a~eount. .. ,; 

_. .. ... _ "If, __ .... ___ ... ',,", .... .,.J _~ ~ ." \~\ ... _ .,J ~,,~ _ ...... ..." I ' .. 

treatment 'be centinued and that the eurrent o7/,ereo,lle.e.t.1,on be. -;. 
. ,'" " .. ..." : ... ' -.... ,.- ,. .... " ,.. .., 

refundec1.2-; Since the ct.l:-rent rates ha.'v:e resulted in ~ 
evereollectioc:, staff recomcends that any rut.~e: ove~e.oJ."'leet1Q:n"3~ 'be 

,.. .... ",. ..... ,.. ." ... ) 
resel ved An. the next gener:al rate cas;e.- The Comp'a'ny'::;eoneurs. We 

...... _ ; 1.;1 _'"" ." _ ' .,11. .... ;...,1.1 

will adopt the stafr recemmendatien. '!he $2 .• J,,.m,il,,li~,n,,\~rre.o.t:-~ 
,j,-,~ .. ,.I.A -.) "'~~._ 6.1. ' '\,jol • '.,.I 

overcoll~e>£:!oQ will be returned to the, Sra teyay.et"s ev;~ ~he next '2 
,I 

menth period. 
E. Cu~temer" Service Expenses ~ > 

- r:'~ ";-.,,,r. ......... ~(111/1. 
J •• : _:../ ... , #..-1'""",,"';', 

, P' ,00' _ .... ~-
__ -.i'~ : ... ~._ 

.' 
-c;x2 

: '~.""'~' 
I':': ' .J 

~squstemer Se~1c~\expense~ incluce the __ cost,z,o!I"'.!1eld "service 
_ ........ >-.'- ,,_,_"''''';' .... :f··.J~ 

calls te?,~~tab11sh serv1~~,: C:isconne~.~;;service, ac1j~~~:?~pplia~~,~~, 

investigate leakage and bill cecplaints, anc1 other related available 
....... 1 ..... v. 

services normally offered to natural gas eusto:ler~;s<::Cn addition, 
:~s~~ ~~~6~ 0~~~~ ~'~y~: 

field service empleyees change ceters and regulaters"!n accordance 
tl ~ .. ,;., .... ::> :=~.~: 

with th~""Company' sand. Commissien' s agreed-upon p·Ian;.';w", ,-.'''; 
..- '... '... . ................. . 

SoCal is requesting $68,158,000 fo:-,;tbis~1tec?while::.tbe 
_ • ""'" wI."l1.i .. IIP;..,# ' ..... ' ___ 

staff estimate ef $66,629,,000 is about 3~ lower'~'vo'I'he:statf perfor~d. 
'"~-I''' . -'I~ ," .. ~'.-: ~"""''''0-

a therougb",analysis ef these expenses'-t>a~ed en late:;' data than that 
-~~~ -~~~~ ~~~s~ ~~~~~ ~S~. 

available to SoCal. The authorized' figure' is $66 ,429 ,0.00, -..rh1eh 
):, .. :~~.;.:~X', ;"':,:-

essentially adopts staff's !'"ec:omcendatiens. '!'be?one,., exee,t1en 1= 
• , . ". ",.tI .. '-" .... ' ~ , 

:staf~' s. !="eeommendatien f,?,r c.: an ac1di tip~~l $200 ,000';: 1n?~dvertising. for 
. "'II ' r ~. • , ~~ .... ,.. ..... 1 ." 

SeCal' s pile~ light preg.~am.. This l'rog:-a: will 'oe' !'unded at the 
. ~ .. I::' :' r ' ',.; ~I c· ~ ;" ;.; .... ~ ~ ::: ~:; ~ ..: "' .. " "": ::'4 Z S :) b 

level Of. S.o.cal' s r:e'1uest~~ $,:t , '66,000: ~ ~._ ' 
\ ~,j.: '; ~ C 0 \ i-I ,: ,.: ~ "': c~ : ~~ :-: ~ ~ : 

F. Custece!'" Accounts Expenses ., ,4 ,,' . "" :. 

,:~::;n."1s expense i-t~i:r-1tlcludes::'~~e-ter re~a;:i .. ~~, ";'1;liling, :alling, 
,. I"'{I.~ ~'::;'~I ~ ".:c~:" 

maintain~'g: :customer ree.or.d'3..:, and un'¢o:ll~eti'ole:s. .I.!l-e major i tet::5 __ ........ _'\00__ __ ...... _ 

c:ontestec1 invelve ;')ostage and uneollec:ti'oles ... ,rh~ t.abl-e at .'th~ end 
• ¥ ..... - '-- - ......... ~ "" 

.-, " "'1 - c...... - ~,... ~ ~",. ..... ,.... - ',,", - ~ 

ef this 'a-i$etrss:ton will ~~'the eomPan'"y'," staff, an"d'.<:auth¢!'"iz.ed 
amounts 'oy account. 
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Account 903 and Customer Records and Collection Exttenses 
The major item causing the large Cifference between tbe 

Company and the staff i~· the estimate of p03tage expeIlse. Both =tai"! 
and SoCal agree that it a postage increase is implemented 'before this 
decision i~ signe~, then we should recognize the increase. The 
Postal Commission decision ha~ been issued. This decision recognize" 
the postal expense increase effective February 1985,. 

Account 904, Uncollectible Rate 
The uIlcollectible factor for the residential and commercial 

sectors is the d1fferetlce causing the 56% di!'ference between the 
Cocpany anc1 toe staft. The staft eX'j:)enseestima te isl, $3',679,000 
while the SoCal estimate is $5,738,000. 

Staff estimated an uncollectible factor using a 5-year 
average for Residential and.Commercial of .5021% while SoCal 
estimated .85%. We believe that the best esti:ate isne1ther the 
Company's nor the staff's but rather the ~ost eurren~,expeTienced 

• "factor. Thus far in 1984, SoCal is experiencing a residential an<: 
commercial uncollectible rate of .80%. With SoCal's'es,timated 
improvement, this will oe reduced to .65~. ,!hisresultsin· an 
expense level for this account of. $4 7 402,0'00 .. 

~. ,. 
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• 
. ~ ..... , "', -.. ~ 

2. Opera~in9 Revenue 

3. Resi~ential & Commercial 
Revenue F",ctor 

4. 

s. 

6. 

e· 
8. 

Resid.enti",l ,=,Commerc:i:aj:. 
Revenue (2)X(3) r " • " -;---

7! .... 0'" ~. 

Resieential & Commercial 
Uncollectible ~ .... « 4) x (1) 

Ind.ustrial oneor{e~ible 

Total Oneolle~tble 
Faet:or '(S) ~ (2) 

'I'O'I'AI. ONCOr..u:C:UiI:t::-: 
. ,- - .. ", ... ~ 

.. .. '4- , ......... ~ ........ n 

... _- 4-" ... ;.I~ __ ..;, .. ; •• 

," ,.. , ,. - r"1,..! 
~ )"~--..,, ~ .... 

:. t, ::~2. 
$::-~8~'.:443 
":' ... c,.. " 

.. ~ ;:: ~ ~ 

$':::~;::1,S8~ . ,.. . -
v 

0, .. 55\ 

C:-:S;738 
::..: ,1.-;" 

~ .... ~~# .. ,-
.... .......... ' 1- ",,!_, 

,. j.. 

Sl,048,702 

, ..... -;! t!, 
~r-::':O~:I:'" .. ~" -- S~ 48.8,443 

~ 

~'.~ S~, ~O2 "" 
"r"- - .1 -) 1" 

~ ,..r ' ...... 'S 2,452S:)~ 
... .. .... ,.... - ":""10 oJC .~'c 1- ~ ~. 

~,"''' ~ ..... 
~ " ,,~ $ 1,227.vO~ 

n~~~_~~C n~- _-~ 
' •. ' oJ ' ......... .." ..... _ _ •• "", ~ '-" ... 

$l,048,702 

S 488,443 

S 
, 

3,17S 

S 1,227 

,.~ r' ''" ,,~.. .... ... ":' ~/,',,. ~ .. " ~ r 7 '"" ,..., ... ,,.. _ k,/ 

S0C41 estimAted. i-es test year 1985 iO-eus'trial uncollecdJ:)lc:...by~ '''" :,' . '.,~.~ 

y 
e$~i~~d::l:9 .. S3. :: :.-C~~l~~) ~:'::": "·c.~ :. r:'~: ~,:,',~ :-:;; [. : :: :: ,~~,:,~:,:, 9,*: ~~ 7~ : ':J ~~ ~,.c 1< 

StlJ.!f d.eveloped. i~s ~est: ye.u:: i9SS ;.:n~~'$iiiai '1:m-Colie""diSii- bY~us;'nCj::::-::'~' =-::. ( 
1983 reeoreed ~ncolleetible$. (0.12" , 

'- ~... '" . 

:~: ':~ :: :.:' "": ~ :) '": ~ :., ,--
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Accounts 901% Sup~rvis1onl 905 M1scellan~ous E~enses ~ 
These accounts",tcon.taitl.ed: ~rela.t.ively.,.'mi-rlor differences 

.. '.~ .... ~"'" _' ' ..... L.,. ............. '" ... _~ \.... ~., """r' ~_ .~ .... ' .Jo 

between Company and staff. The 2 s·t:arf'~'~ec:om:len~ed disalloving such 
, . . 

programs as a minority hO'el!.ne, consultant review of the b11l·for-.:3.t, 
and other minor programs~:,be:eause='a)~~o'S'!;t1ve:;eos~'b'enef1 t relat1on:ih!l) 

:20)~\ , 
was not shown. These types O'f ~rogra=s de not easily len~ 
themselves to' cost-benefit analy=1s and' seeo to' be rea3O'nable 

-:~::t~ :l~:j:-. ~jP~h71; ~ ,~:/.:7' 

~rO'zrams wi thin ::l3."'n'a:gement respens1:brt! ty. We will not adopt the' 

staff i~~rj:ustments." ~:~f:~~:.' fO'llowing tab~~ cconta!.ns tbe r:.e,.s.uL~~~",::,:: 'j'::'.: ~.~ 

",. ,., .,,~ .. ,.. " Tab-le· 6 ' . • .. " ',.'" ~.-> ." ...... ,',',., .•. , • ',', " . .' ... ,.'" .';,.. .• 1, .... 1... ,...... .')'~J •• ~.' ... ~,J/". _ ~~ . 

• 

CU3tomers Accounts 
. " , .. , ., (!hotlsanc!:s .,or·~ D:o,llars) 
, . t.. ' ..... ~I.-' . ~.~. ~ .... ~ 

Account RRD SoCal 
-"""$:'2+'649' 

ft:u,tho·rl,zed;;:...r.;.-· .... ',:::..~" .;. 
~ • >. -'. 

: .. 1".01 ,\_:,..: ," ,',. 901-··;..··:~·;. $;; 4219 $ 4649';";;':;:;; ':'~::";.'/':'.~. 

902 .. -." .1543·1 
~ .' ...... " ~ ... I" ' .. " .. ~:.' 15431. .... -, .' ',. 

90S 50166, 5.811 
" , .. 

90lV~:,~ ;,: 3679 .:...,< ~,;513-S 

905 \ 

'1'" ,:;;'. :cost Sa!~?~'~::·: (326) 
_ .... , - '; . ';',,, $'73175 

o o :;"~ cO=~~·,:.: ~".::'.'::; ~; :c':: 
'~~ ~ ~,~ (:~, ": .• : :: '7' ( ' ... ~ 

o 
.: ',;, ,::' Ij . " . ~O 

.:,. '$7763'5. 

(Rea Figure) 
To allow !'or the inc:-ea3e 1npostal rates "'h~.c:hoccurrec1 after' 
exh1~1ts were filed.. 

.-~. 

c . '----.----"..,I#~r-- .. --.... -. 
..;.;;M ... a_r.;.;.k_e .... t_S_e ... r_v ... i_c~e,;.,;.s ___ .E;;;.;Y?~e_n_s_e;o,,;;;,.s., .. ' ........ ",.,._. >;.r'· ' •. , ...... ,.,- .~. , ...... ·,u.·_·,,· .. · ~(- .. :'~. • 
- .::..;.£;. 41..- .. , .... / ... ,... ........... _' .... _....,~ ... ~ .. c. ............. ,' ............ ..... J .. ~,~~ ... ~ ...... ~, _,"-,-"" .. . 

Market Services contain the follewing i'rogram· e'~:e:en;t,3~,:~·i.,' 
'f..rith expense~r.e,que:s~s.,an~· .. szarr~.r...e.eom:lenca:iOQs:.of."j, .. ' ..... ~-,.',~ .. :~,.,t,.lj·~ ·.·.t,r".,/:: 1 ~ 

..... '.-, .............. _ ....... ' •. _ ........ ~~ _ .... 1 ... _ ... _ ••• ..., ... ,~ ...... ~ ......... _, ..... '"¥' ....... t .. -,_ +0.1_' .. _ ... _ ...... lo~ __ ,'-' .... ... 

. : ""::' .. :'; :' .. ,,~ ~SO:OO,',~:'~t::~: .:,';~t,;:C::'CI': ~":/.~-: 

SoC~l Staff ' .. Author":!.ze;d 
1 • New Custo:er Serviee 

a.nd Ir.!or::atioe $ 408'6.0 $ U086 .. 0 $ U086.0', 
2. Cogeneration· 2214.0 22i4;.0 , ' 2214 ~O . 

3. Conser-vation 17506.1; 1 ~7"2. 7' i0196.',5 .\ 

4. Master Meter Conversion 392: .. 6 26a'9~O' 392.,6 
5. Develo~:lent ane·· Az:alyzis 2735.4 3156.7 1813.:9 • 6. Sup~ort and 

Administration - ::Z5-1l; .9 1600.3 '472.3 
7. ACtA Ac!vertis!ng ~6S.0 0 0 

$298i4.3 $28458.4 ~20'75-3' 
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•• "or t.hese sev,en .programs only t";o10 we:-e not contested te, .some 
_",-".~ ~;c·,;...::;:.=",,:o.:- r #" • .I ... " ... I' ....... /*f '-,'" ........ ,. ... If'.r'~·.II,~1 -A,,,,, """'.'r# .. ..-, ............ ,,,,,1 tf" ... """' .. " 

degree: Cogener-a tio:i -and ~Ne-w' 'Cu~"toi::er-' Serviee and·~In!o:-:l3:t't'o'%l" • 
.,) .. ;~: ~~'.,':.;.:~I~";:,!:..,-:.::.~= :::.::. ~~:,:.~- ... -<'\~r~,"::J ... ,...., ·r:·~"''''',~,.¥.''''.'''''''''flJ I:;.""""' ... ,-".. ....... 'vl._ 

~J. New Customer Service and Inf'or::ation-"w- -,.,_ .. ,.- .. - .. , ......... _· .. " ... w .... _~.~" 
':- .' ;..;;_..;.,;;;.;;;..;...;;.;-.,.;;o ...... .;;..;:;.;...;~;".;;;....,;;;.;.;.,,;;......-;;;,.;;,;;~.;;;;,;;;;.;;,;;;...;.;;;.. 

, ',' - ,¥",~ '.' _ • ___ v _ ..... • A", - I - , " ., ". ,' .... " ....... ,., _ __ 1'''1 .... _' .. - .,. .. 

" This prog::'am; ~!tC-c-o-n'(orm:a::lc'e-'wi't'b 'applicable';regalattol:ii r.;;'~=:.::: 
.~:, ~ :. :.~ : ' c : ~ . t:' • e :,:. ~~~,:-:,: ... ~:, .. ~ ... ":~' ;.1,. ~ ~......... ~.;. -;:' ~ ~> ", .. -, ........ I ,. ... ..1, I ~ "I ' .. - r' r, .. ". .•• ~ 

provides service to new cu.stome:-.s 'w1""tll~ in"forma ti'on'" on'" installa t!on~" -- .. ' 
eosts~~ r:~t~= ~6hg~ui~;; '::~'nd'~r~eci~'ir:e~m~n~~ 'i6r\ ;s:e~v1S~~Io.··:'!htsCp~oirc·~'::~~': :~. 

:;~~.:..:~ ... .:. ~~~: :::. ~~-::.) ~~-~~ .... ~-,..' ",,~ ..... ,..:I,,./ .. "',~,..~ :-.~,. ~. I. ... ~.,~,.. ..... ~~ .. 

also· obtains new construct1on-da:'t:a "for' ·uS'"e:-·1n "J)1"annin6'8a:Sl..o-,o~:e ,,:-:..:..' ~'-:.:. 
~~.,.,..~:t*A.":.:> ... ; .. f1t"'" _"'tIIIIII'~ N:>".:",..,IfIIIj,.. o"J/"'~ '_' • 01' ' et1.st*rl'but'1on- !ae!l!i!'es;- ~,; wi ..... fO..wJ~,~· ::..~ .;.'~' :~~~c:. _1)::;.~Ot:-:!>, : y ":~:'c2: ; 0~'::~~ 

:'~-"~~:': Ci: ':~;·;I: ~.(;~~ '.,~.: ~: ~\,":~-"I,.: .. ~~ ..... ~~'7" "'=,--' ..... (i.' ... j --· .. .,r'· ... ~·, ',.. .;.~~.'w', '''"!'-t''!' 

SoCal's estimate :tnc7udes" !ab'or-'co'st'S'" equ1.va·lent to· ... a" ... ' '-- '~'" 
~~. ~~ = ~r~ "_~~ ~ ~_ ~~__ , . 

wor-kt'or"'ce·of~ 7'9'."39" per;oQs.,)ro:r"'t-e,St '-:Yeari":1~85:!:: ~·h·i[s:re:ompa'r~s'::\':':= "::::': ::' ~.:,,::' 
"", ,"'" ,.. .... j........:..,u.".. '- __ "'.. ~;..." .. ,,~ , ,~ !. <I' ,.. 

favorably to workforce equivalents of TO·j'.~,""'?1"."0-6",'" 'an'd. ... ~ .. '~·ror: ,.._ .... J::...J 
"0 ,(', ... ",. "j " ~ .... , ~ .-:.. -:... .r •• ,.... Ii II1II 1.0. 'f~ r ... 'J - .. ~ . 'p • ( .I 

198,., f9·S2, ... ·an·(r.,9S3 .. , re3pect:rvel-Y;:"!"'~o:: -:.:.;::::::;,:r.:. .. r.;~ ::": ~--:~):.: 
.... r'fj - ,~" ; ..... "'-." ~ _ r. ""......... "" ~.... .,. '.. ~ ,., 
.. " ••• 'Jc'p't1c ~~taft"re'v'iewe~=the~re'ia:tecr work:ro;..ee=:-re1:iU-i~%it: ,~,::;:..:.:::::: 

""""':'~. :~."- .... / •• "'JI'~ _ \, , ...... /'.,.. ... ,.. ... '.~ • ~ .. _ • ..... \, 

e s tima te-d !'o'r~ N'eW"·Cu'S'tomer· ... Service" and "·I·:l·ror:la·ti~t'l- P=ro:gra:n::~:p:Socal:.:.:. =::::,:' 
\ .... rr . ..:~: t(\ .... .-.,~ .. ' ..... ~'~,.P/~ t .. ",~ ... ,,.,.- ~~-,. . . 

and fotin' it" ~re·a·.sona~'le';".'$'4";'O:8o;OOO wi:!:'! t~re:rOrt9:be .-:aut:aOr~4~~~;:·,;~;;:: 
.-'"",; • 1_ .... ,;,.' ~ ".''',(;''1'' yo - ~"".r-...,. ...... ',.,.. -.. _ .. ,. '. ~ ," .. "... ~ _,..... ~ 2. Cogen~ti·on~..t. N - .... , ~ .... ",~L,.. ',,'" --:-. f'W ""I....,_~) ~1 .. c: .. J _,'-Jt;j,. '! .::~~~o~~ ~:.;.;.::,:,~': c: 

. • '::0 1- :.~ !'he: SOCal :e;;ienera~i.Qn:·pTog:-am::1s;con3·:OS:ten.'t:"':.l'1.~ .:.t;.l:e;,.::: ::~" .. ~o~ 
~olicy-:~nd:-~eli-2ect;a'i~eai~ 'tb'a't s/tem:"'rrom~ the' CoJUlj;s~ !";S);<>'I:I~2~ ;so:· 
and.ctb.~·:OIR=2 ::~'r:;C:e:ed:5i~;-:: in: ;D·.~82':O~:O' 3p::OIR~2":s' ptlrp¢:$e ~ .• ~=..: ";5:; 

sja t~d~to Se "'io .:'e·Stabiiitr: S't-a.1l(!a~:s go~rni%lg~ tbeSprices;;st:e:.ans ::@~..:.:-; 
eb~d!'ti~~s~~r';'~!e'e'~~i'¢' trt1l~~T~ti:-ena~·::of':eieetr1e' ,ower ~om ~:::":' .. '::-,:: 

,'''' r\ • ~. :. ........ d.:: --. .t . .,:,:.::.... " .. ' "", "'\, • .JI-~ ·_~4· .~.., t •• , _.~ ""v ..... . -"fIIIr"" '1- t ~"..'" ? "'_ _ 't, .. ~."'''. • eogenerat ... oo an sma ...... :power- P'!'OI"O ..... e-" ... ¢n ... , ...... • ¥w •• ~ ... ..,. ... _..;, ••• ,.0 ...... ~, ___ 8::::'~ 

~,:::: soca:F e;£'er's t1ie:;:o~2i.:eOg:eQ:e:~a:t:fon~-+;p.'i<:-ture 'forvat:least 
two :-e'aion:s!;': (7) ::;It:£:s' tne'~~U~l>ner: .o::':;~t:ur.a'lo:gas:; t.o.:~gene~ati;oD:~': :.,'": 

~ "','" r 110 _ ~ '" ... • 

proJ~c:t,'s';. 1':1'': the serv:te'e::te·~r:i~or!.es:: o'!'~t:etl-: ':e:J.':e~i~ec ut.11itle.s-:~:- ~~::'!: ~ )~~. 
(including Southern California Edison) and (2) SoCal ~~el;l.:..a";o1~~~~ot:;:.·: 

potential cogenerators through its gas usage records. The gas 
company then is a logical, reasonable souree of information and 
as~is'tance to potential cogene:-ators • 

•• 
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'..."':::j,:; :,:t :..,~;.~.::"'=~~:':" :,~~ _'._,.,""" ",:,',: . .J. '}/ l' ..... :. ":~-.,"'IfIIJ'I-'-_"" rv".'l."'~"'" I.," "'"L ,..'.,. .... ~ 

SOCal!,3 ... pr,O gram ' or .. o!:-eri:,:g to"~r~v1C1e- "::::itorma':-,!oc "'ace • 
az~1~tanc~ "t~' ~~t~~tiai' cogen'~;~t~~~,"i~~;:eo~i'~:t~'ci~'v~ '·in4·.'~;·;;:·: : ... ", ... 

:; :' ... :":' .~·:I=.f": c· :':'7 -. :,,.... , .. ~ , ... ~? '"~ .w""".q::' ~ ('I .. • ............ .-, ' .•• '/ ,. 

~uc:ee3s!'.ul ... I It." lla~ , ,rov1decra:S3·:rs·t·a::le·e-"("~e"a:s·:tbn1~.iiua:±~~esign 
i .. ,0" .... I' '" " ... _ ... , ,,'. .,' ." • .<I "'.' _ ,~, ""'"V. ... ,:'.' ~ .. .,J ... '" ',' , ' I : , ., "" r' "'" .... ,I .r', ,""' " .. " ........ '-1 ~,.. ........ /iii ' 

evaluatioc~ ,etc.)· tOr.0:V,er ~ 359 ,p.rr;j~"i."t;'.·" ~o'r ·tb·e'3e;~31"projeCt3 
-,. _ .... ,.- ... ".'-" ., ........ ,~"*' .. ~ .. , ... .., ........ 0 ... 4-,,_ .~6"I,_~. 2~~~':':'::'::~;;~: ·";:I.~f,,",: ~:: ~:)...:.·,,·~I·-\~':' , .. ;r,~ ~":,"_-I 

t~tali:lg~.2~6~S.::1egawa:t.:t:s,.,(MWt ,o.r .c.a~a.e:!.j;y.1, .ar.e e1the~ operat1!lg- or- "'~ . 
.. " ... I,' ~ ... '4 .... _ ... - .- _ .... _, ~ .... '".. .' '""""... • ....... ~.' .... 't:~ ' ...... ~ .I :.' ' .: :; ~.., _h~ ,.:;' " 4 _ :-.: .. j : ... ::::,;.:' !~':' ..... -. ,::, ~ :;': :' 

are und.er cocstruc:.t1o%t • .aC.d. ,ano.tl:ler 30 ,Projec:t:s are in tl:le design 
j.,~ . .., .~ .:, • ~ _ .... 1 -' ..... _... • I .... :.,' , .... _~ ~. I:: #'. ,l..., ,,,,' t, Io.~. .:.~ 0 " .. : f""j • I"~ ... ,:~ "; ..... , ~ "",,' (.:'1'" -. ,. :.. 1""' J. /",... r,·,"-

pease. SoCal ':s per~ormel work with each. project ."r~~m· ,it;:- !'neei't1on~·'·-··;; . ,;. -} _ '"" ... __ ': ~~: ": c: ... ~ c ..:: ~ ,7 .:: ~. ~, 

(a:s iov1 te<1) " review1:lg. ~es1gn:s. ,and.. ad.v~:s.i:lg 00 the 'be:st '-lay to ::1eet 
, ~ .'. -. -. • • .... ,.: .. ,,I '-... -' : ...r .... -, ..... ,..;;, , .. ' ,;; ..; ~ ..,.; ~ ~ ...... ':.: ' ... ~,~ ;:: ..:.. "" ~ ';., ~.:.. \ ... " ~~'':''; Z 

the effic:1ene.y~-:;~taadar.d~ requ:1·rec1 ,by ..F,ERC ,.and" See~1orl~, ,218 .... 5~ or the. . 
... ' • ~. .... • .. .. ~ • .6 ..... '.. ' .... ' ........ '..,., , • "wI,'" .. ~. ~ .,_' ..... ~ ~~. ~"'\ ~ ': • ~.', .. Ci ·~:.I ~I '"': .:, ; ;,. ... ~ .:, '"",' 

California.:'. Pu:b'11e.. tTtll·i ties ::Code.. '" ~ ...... " '. . ~ ~ ....... '_ .. _ , ... w Ii 1 ,v, ~ _~..;\ ... ,.) ;"..,.) '.:. .... :;~: •• _;.~;./ .... ;.:;:.':." ~./:-~:I-::; .. '~o·,,: c': "t~c::',~:\~,J.·: 

There i~· :sub~tant!.al ~oc!.eta.l,.,bene!1t.: .. ~,;. cey,ec<1enee, ot: ~~', 
f' ' .. _" • _. ~ '''''' "''". ' .. 11 c •• '. ,:.. -' *:' _ ':: !.:.' t J''::' -' ; , -: '0' 

th1~ s ta te-.ac4.. 1 ~,..ra..t.e.,ay'e~~. on _ro~e1gn ~ oil. and g~", are .le_~.se:ie<1 .. 
" ...... ' ___ ., ... ' ..... _ ....... , ,, __ '" ...... ' ... ~.J_ ..... "., ...... ''':'' • .10,'',,-:,,' .. ...... L~,~ "",'.l-"...,! 

~eca U3e:: ·~the.~ :g3."S:; "U$e¢ in:. _th.e: ":¢~gen~r:a t1oc.,: p~oee.~3~ 1.3 . ,use4, =:a,eh :.mo.::e. -~.. . 
.., .... ...... •. ~ ... .- ,.~.... ' .... ""-' "-' ... ~ 'J- .. '.,J ~ _ ,':,' ................. "'" "I .. ,' 

err!.c!.en.-tlY.::..(5O;:.~ ,:,';OO;-.P;er.~nt more e1:1:1c1en;tly),. t,ha.n~,1.~ .. it. :we,re usee. "._ "" ____ " ....... _~, .... ,' ... , •. ..". .... '_ ......... ,-.'-'" ......... ,::,1 .... ""~ ..... ~._'~IJ.. ':":::.: 

to pro(1uc:e process :steam and electricity :s.eparate11_ . .through.~ ... ~' ::-
• 4 __ • .... •••• ',~ ,"',"-, y , -.J 

C:Orlv.e_nt_1_~n.al $her=al.:~w:e~~Plan~~~<~,~,S~C~;:,~.~~~t~~~~~~;?A-:-MW of • 
cogellera.t:1on :~~tallec1 ~y ::: , 985~: w11l;~ ~!:I"e~ :~.h~.:: ;.~b~~q~~,~ -; ~':l,~-~~~r ~:;..::' : ~ 
pe:-ioe, ~a:v.e '~Oll~t~ ~r~e~:ot.. ~ 7:!,2~,.0~~.,~~?: ~h,e~':l:~~;u;~4s~~:3v~f::a:.,-:.~ 
'oilJ;!oll ::d:ol:l:ar:s~·($·1·,275;; 315.,~()P.):.·; .Bowever.7' in. ·.t.-he ~r.utu~e' we expect a 

• ! '.,.., ... • ~. .. ... '. to· -.' • ~ ............. ,1 .~.'t ' .. ' ' .... _I 'WI .... -.... J ..... • ... 1 ~ Ai ~ ... 1:. '"" :: 

~howing. r~m ~ta!'r. al:l(t·So~al-~,~~;~:'-U!:,es/ ,~ .~t: :::~ ,,:c;~u:~~e . .,.~oun~ing",.?~~ 
~ec.eri t~ or Socal':s program w1~h,,: :t.b~~~, .~~ tAe::eJ.~tr,i~ .... utiii t1~,; ~ = ~~' ~ : 

.. . ""\ ... _,..J~j.,J ~"~-i ."~'''''''_i i.'", -/~,'.", .... 

. : :._ :.":' .:In :.~ view o·f:., :th,e:se:; .ac~~ ..a·the-r,. ,loog-range 'o.elle:~1 t:s ~,to.., the . ....., .... ~ .. "'... .. ............ '''''' .... .,. ""4 ..... ' _~,...",·v"" 

ratepayer';-ywe2t.r111:. aut:bor1::..e:.S¢Cal '~~e4;,: ~~t~~~e~ r~?~v.~!.,:,,,: ":.I''';:; 

expend.·iture~' tor.: the~e.: -e.:oge.c:e~a;t:!.O:D.~ ~3.:1;3;;a.CC;~:Pt;~g~~~~ ~,~: $~~! 2.2J'1??8,,:,: 
, ... , ;-'1985'" ~ ~ f'I'9S'/:.'· " .... - '?' • ,-" .' , . M. .' . • .or .. "'"an"""'- .... · ~ ... ,~.Jo.I_\.J ' .. ':::'; .::"!~ ,.';,,:,:z.;::,;.::. :;,'~""'-~"'''.'''.'-~'~'''''''r.. .. .--f ... ,.·O? ... f'.' . ., ..... jJ'l"'Of.-'.\ 

, _ .... ' I __ .. :, ..... 1 ... J, .... ~..;~J ;.,. r3 •• -"')--'-.I ... -~' 

~.;.r:~, €~;"":: .::;~",:...:~.:>",: ':'3~':;:": :~:~~ ~:~, :--:",~:"':Q~~~:: 11;;,~~r~;:;-~,,~q..,.r."I~C"'~ -fO~i •• .... f-.-r-f·O· ... .. _ ,""- - ..... ~ ..... 4.:..- "'" ___ ... a ........ , ........ 

~~Z ~c~=~=~~~~.~ ~.~ 0._-~ ... ··~·.~ .'J - , • ~ .... _ _ ..... ., :.~. _ ... :) ~~ :., ,;: :; ~~, ': ~ ..... ~~, , . ..: ~ 0 ~ :" ~"'r.,,... ~ ",: .. f- .. ,,..,~ ,.,. ,.,.,. ~,~I 
.. .,.; I-i '.>*" .. ~ "'" IP .... -.J • '"._ ..... 1 ... ~~I ,..I_, 

.. , - ........ ' ....... 
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3. Conse!"vation 
The Coml)any in thi$ proceeding is requestin'g $ 11 ,506,000, 

the starr recommends $ 14,.712,000 while !.U,!OC'recommends $8,559,200 
(in '983 dollars). Starf has."also .. developect an al.ter;J.ate "bare 

, ............ ,...,:, .. ~ ... ,~: ...... '...I ..;~_..,: ..:~_ •. .;..~ ... .J~ ,:·:·;) .. ·~ .... "',;...;I~~:. 

bones" conservation proposal tota:l:±ng:-$ 1;3..,37.8:,,.,OW;. 
In concept, both starr and ;:;s~cai)sup'port our current stay-

the-cou~s~-p_~l~Sy~? c~c~e~vat1~n t~n~1ng,_wh~~h was enunciated in 
.. ,~.,I)-, ..... ,"''''''. 'f' ..... ~'''';'' ' • .' " • .' .. ,._ .... ~.' ..... _., • 00 __ _ 

PG&E' s a:n:d.~'SDG&E-t·S-:-la;s.~g:e.n.er.aJ.-r.a.t.e::::ea ·..es ... _ .l:'O'lUL::ee.omme.nd..s_a ___ _ 
policy or severe(:·cu'"tbacks·::1.ri~,;:on';ern:t:1on. TURN would reduce 

spending substantially for programs d.esigned to influence bebavior 
:-ather than install hardware. This translates into cuts in all:)~~:~;·-::)l::'::;:;"',,:,:·: -----~ ~ I" """1 ~ .. j to, j> ~ _ ..... _ 

ad vertising:.1
:''\:' 'I'URN als:o~~recommena:s :~~ ts; in programs· th'a;t::.~r.:a.;t;!l!t!b.e.7·,,::~,,,::,~ 

non-pa;!"tiei1>:atl t ra te;~~~!".: cost-e~'!"~~i -veness test, rpar.t!:d,ft2'~rY"";';~.~';:~~..J~ 
t 4,... ~ __ y.....,.. ~,-,(,,_~,~ ...• , • .-f ..... ~ ..... /~~ ~ ..... (.."...,; 

1'", ~'f"''' t:"" '-,'" - ,-.., .... \t~.... c 

-esi~ento(a.,'.,/ · ... ograms.;.··~·,.'\ .... '.~l~' .. "'-:;.' ..... p .... ,::.:;:: "r:-'")-.':: 
• .. ~ .. ~. /' ~~ r ;:~ ..... 1.:'",<"- .,,' .; .. ~ " ..... 6J _ .<.,; ...... .,. .... , 

.,I ,-"vI'''~ri_ ...... 1 ..... ..:.... ...,IN,..-:; ..... \ . -':'<t"..-x~ 

!~,;:put. theSJ!.~eeomcendati~ in perspective, it ;~b~~"e;~~~"~I~:~ 
"", r r~ -- - r ""\ ... ~.. ..... ,. ' 

to note t-h.a;~~~-in 1 $~~lars, , 9:a~-:a1:thori::a tiocs equ~'li'ed:<;$.1".4!.. ~·t\.;·: .:;:~C . 

• million a;~£"{984 a~;ho~iz~t1ons eq~i-':lle~ $,6.1 million (in¢luditig:0JC~8 
carryforward of uns~ent 1983' fun~$). * ':"':':'::':-~')~"::;:-:"::'-:-.2:Z. 

I~sh~ul~ al-s~2;'o~ noted';" th37't:other eonserva t:io.n.:/e~:l":Sez::: ·.·"':~7j:-:::' 
\ • 4 ... ":.'" I.... . ~ .. "" .. , 

v ..-: .• ' ..... \J.... ..~t.~)<.,..~, "/_ ... , .... 1' .. .!:>,....,. '-rl:t': 

recovered~ .~~Ollgh S<>F.~~s: Conser~~~?ll and Load Management ,~,;:::;;;~ ;:',~~~": . 
A~j us tmen't" ~C'lause ( CLM'AC) will tota:.l: approximately $80 million ;,::inj;.:t,-::;:)j;_') 
. ~ 0 6 ~~~ ~ 
'984 (in T:T:9~~olla~~)_7:;;,,;he att~~jl~~5~a~le p~e~ents an 

* Tbese figures do not include expense~ funded in other 
~epartments, such as the pilot light program, development ane! 
analysis, support and a~miD1stration and ACiA a~vert1sing.' 
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Fr~ ~~~~~ 1.~83:· ~;ii~;;;~~~~ ~ffl~i~~~~~~ ~ ,).: ~: (; : :;. : 2: ,-: 7 ~.: .:.: :; '! 

.'" .. --' .. - _. _,~ ...... / ~ ... _ .. ; \~''''''''-;''''-:~·._I ~~.>../_~ "~:.: <:''';:~::.~~''~'.!,:' ~j;;::,::, 

Fro:l SoCal' s 1984 Prel1l::ina-:y Ene .. V ~:::Scl.eoc:y~ ~~ f 7: .~..: :::""', ,:, '"'! s' .... ' ': S : ";,.;: -; :: r.:: 
"'.,; ~" ~ ...... .I ., t.:,"" ;.., ~ ... .-, ..., _ A ..;.. '-1983- ,~taric" dOIla:s~' - .... ,... -' ..... :' :.': .. :.:::.. ~ :";: .:;::': 1;: ": ;:, -:, '"": ~.~ :-:.;: .::, ,. r: .:: .:: ~.,: 

~~O;:~:~~ ~C~C:~==~: ... ~2~:,', ~r.,' ~0" .. ~.·:·,J'.~~ ~ .. _ - - w' _ • ::;:: t~ '7; :2 .,:) ~::' +-t :: . .: ~/ '.. f.. 
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'~~~~ r.':':·It~ ~~';"C::C':~:;';'~;: ~~~'.::.~~ 
the SoCal request 1.s:d;O:~t,.1.nu:e·.,,,t.h~!ollowing ongoin.g 

..... ""~ .. ~' ~:",-,",:.,....,~ t!- \ •• ..,.~jo:...1f. .. _~~, 
.,..., .... _.., •. ..J ... _ ..... ,~ ..... ~, .. c_._" .. :J.,...t~-"""';' programs: 

dollars-}-;. :cJ.:~is ~~~. ::~come~~W'!'l a.~,~n~ ":;tay the course," lE~1!lg ro ... 

11 
I i + """'/IIttI#"';,1'" .--'" 

po cy. '" 
r ;"7 Ih~: part!~&i£r, t~~': cgm::is;t;nc~as articula te~ the':S2 i:A • :: 

• ' .... A ....... ~ 
' .. - .. . , 

• 

• 

roll~wing set ~r gener'al guidelines in ft.s recent-:res't-.re"a'r-r'a't'e---
... ~-:".~r.~.,~ "'!"',~~;''' .. :''='''' ... ":,, ".~.t).~ ~-~.-·~-~r ..... <: "~"""t,.,. t .... ""'r.... -'-'" 

case decisions for SDG&S:-(D";·8'3:·"2::0'65')M;''PG&Z''~(~.'''8'3-,~;o6·8hIl~'=·c.. 

Pacific Power and Light"-:;,;~D.\~o-.7.;,;r-5(r');"~~~ ~t::::'::.::::::'::':~~~ ~~: to' '::.:iV-:! ;=;,~ 
o 
o 

o 

Maintain programs :nanaated or requ!.re,..d_ DY..lo.ll3-1! .... " <;'.,,.;~ 
"Ik.>~,,,,,; 1III .... ..tfIItI/ ..... := ..... ,1'<, 

Review prograllls required by past. COO:::i:!lsion decision~ .. " 

to. deter-mine'~hether tb.ey should. be continued. 
!cplement only t.hose neW' programs clearly cost-
effective 

, . -

• 
" " 



• 
A.. 84-02-25 ALJ/fj!' 

o Phase: ~O,tL,t/ t:':ej~.:C:t.-. ~~gt:~~, ~:t.b;a:~ -'-t:~~::~ !1n~ v~~;: 
':' : : ;~ '"::: :'?'aJ'::aen,t;s .1:>;¢:~n~ ,::;-c.,Y -:3,l:1: :. ~a t.e~aye_::s:,::, ~~, :on.l>:: MS~ r~:::: ~ ~ ': ,;:':;; ;. :! 

:.;.,' ':::::: .::e!:t:..e"c;~1:~-e;,'.,~ ;,p~::t1c.~P:a.Zl.~~' ,.a.?:~~ ~~e~~..:~;rP_o~~n~_~.:: =":rr~ ~; ~ 
:":c..:: ~:.::~-¢t: ·~d:u.eed :~i)l:~:;gs:p:: ~~U~_~t:0;~a~,~~ o.~;.u~~~~~e~~ ... ,::;~.:.,~ .:~ . ' ...... " -., " 

' •• _ ....... .J~ 

o Maintain/initiate progra:ns wbich, although they,may",,- ... ,,,,. 
• '" .... ~J I .. ~ <I... :~ tv H 

.... , .~n~t: m~~~:~qm~ ~t:, (~~e"~,a~o.~e.:':'~~~I~c~1.~e~r:,~e .:.~~~t~;w;!lile 
:~ .-ba.sed ~n "c¢.tl$i4,era t1oc.s ",o£.. ".eq ui.ty ..and. ~ext.er..na,.l1.ti.e;s, •. , ~ , ,,... ,. ~ , v .. ,.'" .... ~ ,..4.........-... ,.~. ..,..i _ .. _. • -' _ ~ ~ .... ../ ' .... ~ _ "'" ... __ .. _ j,.......... _ ffIN',;.~ __ ¥r ~ ~.. "i \"" .; ..... : 

,.: ': :: 4~n~e; ;s:~g,tl::!:f~~~t .~'u.~~~I~g ::;,nc\e.~,~~s:. :~ha.~~ ~<?:~~uTc:..e~.:~ ':0:: z--:: s;:~,,~ 
offset proceedings, it is important to consicier the,~s.U:t:l; .. to;ta,l. o,r, 

• _ .,,..t _::; _...... ' .. _.4. ~ , ~, _ ;',;.:: ... ~,. .:"': 
all conservation and load :::l3.!lagement programs,.. ;.~ega,rd.l,e,SS. ... ot.,~.b.e, 

ri "_,' __ ."J... "'._ ~..., ..... ~ ... _ ......... L __ -t. , 

proceeding lA:"!:~~C.1;:.:~.b.ey are t:u:~:ed.. ':';t;"; 2 ~":;:::'02 
The Com:nission has also given greater weight t.Tille i~s:u~,., _, r ;-

. ' .. .......... ' .... !II ... ' .• , 

of program cost7effectiveness ... in recent COl:lmission de¢.is~ons:" _ ,Wl1.th,..., ~ 
_.~ .. ~, .• .. y.1 '-" ......... v '.~ ..... 

relativ.e~y;;,'sta'ol.e~,ene~gy,:~pr.ices anc1~av.'~rage::r~;es.\,q~<z~,~c'~o<.:,~.~.! not 

• 
above) ::larginal.:costs,;::many,;.u'ti11ty..:pr.og::am~:>~;~ I?-~~c:~~.st;-:, ;:'"':3':';';':'; :::-;:. 

effective to~the~non-partic1pant.~-As~we~have_p~ev.iously~discu$se<:1_~~. 
r • __ .... _ ... _ • ••• .,. _ ... _ ~ .... ~ __ .... • •• __ ........ po.... .. ......... ..I .... / ' .. ~ .. .. f .. Jo _I ,.,40 ••• "., ........ ,.~.; ~' .. , _ 

in Decisio,n ?82-.:t 2-054 ... (SoCal .. ,Gas.', .. !Yl,98S,.general rate .case) and ~ ~ • ',.,. ,< 
" ........... '- .. ~ ___ .. ...,.,., .......... J ......... _ •• ~,...;_~ " ... '..,.1...,' ... _' ...... .. '_ .... ...,. .. ,J~ .... __ ... ,.J 

more recently: ... in~Deeisions-:·83-' 2-065, '., 83-'2-058 .... and"'8l+~Ot:~~\50 , ... the,,~ ~') 
'" , ,. -,~ .... ~.- -' •• ~.-.,.'_ ( .. , .... ~- ..... ...# .,,"·" ... <~I ., .. "'~. "0,1 •• : .• .c-"J.f,-"_*-.I""; •.• ¥ ... )"~",,,'W .... #towo"/~..I.-

nonparticipant. test_is,~es.sentiallY.:.,a, .. tes~ .. of .... equity., -: "Gene1:ally.y.~ we .. ,. 
,.- ---- _ .......... _., ..... ',_ .... 1 ........ , ..... '.,., ......... ~ , .... ' ... _ .. ',.i ... __ .... V/.,' .... v·v"'"..;., v"" ~"_"" __ ':: ... ~.f::..,j. .... 

hes1:cate.-.to- reqqllire"'n0:fpart1cipants to ... t:un(b%le~or7-expan4ed'"" ,... ... .... ,.. 
"t' """ e •• -. • '" __ ~."' ~ _ ~I I .... -- _ ~ • pII _ ,_ .~, v ~ _ 'I,........ ~ '" .... • '.... .. ..... ' _ I.J ~.,Ij ..... :.; "'" ...,I _ ,0....-" "". 

conse~vation .... prog~ams .... wh1ch..-1ncrease,. ra tes~ to, a_ grea tet' "~xte%l~_, ~ha:l .. ,.' .' 
........ -.. ... ,-' ..... - -' .• -- ......., ..... , .. _' t:''' • , _ 010 • ....I .... ' .... ' II< .... ..; ....... ~ .... ' (~, .~' ,.J 4.~' ";" _'I .... "" _ ft ....... ....., ".~ ".,." ...... , t..~ ... , .... 

would~inere.:netlta...l supply ...... " As,.. indi.ca.t-ed,.. itl Tables V-A and~ V-3, none 
.~..... ..-... ,.,. ,- ....... "' .. , ~ ~.' ....... ' .... - ... -:.,.-.:...., .... '- ~'''''_'''' \.J' .. :~f .... · .... ,':.' __ ' ..... .J~, .. ~~,...:-,.v(,... c.' ':!."c ,..,)J":":~.~, t:.~~ .. ::';;~ 

of SoCal' .s,~ cor..servat,1on.. pr,ogr,am.s ?ass~ tlle.~, nO:lpar~icipant~t~:s~ ~ . ~ven, ~ .. 
- • " ...... ' .,..v _ ,- .. .... -. ., .. , ... ~~. ... \", .' _ ..... .. -I, <...,. .. _. "P' .... \oJ ..... _ , •• __ .~ .,,: ..... .1 .. ..;., .. /.' ,.,J i~ _ .. j ~ • '"" ... : .... "'" I.;.. ... _ AH.... I" 

under a wice .... rane;e--o!" ... $,eJ:l's.i.tivity a:lalysis.... .. All programs" except. , _ 
... ....... '-...., ---' - -.-, .. - '"' c',.' ,,'.~ '.., ....... '- 'kI J" ... " .... ' .. ~ v... '.'~ .' '" ..... ' ____ ..... / • ..:. ,:.: ~ J ,.l.;~. 1 .... ',.;':"'" :; ;,~ .: ..... 

the Mas·ter.:~.t~r: ~o~y.e~~~p.:~~gr~?:.:?~~~· ~~~:~ s.~c~,~t!".!~.?e~:~L.C';:;':::'~sC';'":c.;:: 
::,~. . ~.o~;-;:.eya.lu:a:t:1~tl..::~.f= ~~~:r,~~~!.Z sz~?-~:.;,?:g'E!:~ztu~~1r;~/::: ::~::; ::.~~ 

recocmenda tions in this. ease will follow. ~.?-~;::~~d$~:;..?e~Ct~e~~~~~<! . .:::~.::: 
aoove, taking into explicit consi<:erat1on, . .tb.e.:.,c.os.t-e.r.!,ee~.i,vene,$:S 

, "_'-'_'-"n" ,..;:..~ .... , .... ~ ... _ ......... -.1 ..... 0/. _'_,..._ 

of specitiC':1>.%".OSr.a.m~ z:~:j: ';<: .:::.~2 . 1.!.:;o2 -.--- - --- '--Energy Training Center 

•
,.Request 

Sin OOO's 4~'9.1 

. Staft" 

4~9 .. 7 o 

-43,;;..:.-

...... ~~j , , .... ,'., ': ........ '-- -~ .'- . 



A.8~-02-25 AJ..J/df "40 1-, \''' '., 
... -' ~ .... r,.;.r. 

Tll:e' ~·ar£: ~~u:td: ~SOCaJ. :a::g-::ee:=On:::-a"'''' ~·pe1fd.::tri:g; \rev~ l' .'3 .:: r. ~ .; 
$ignificalltlT(·o:el~~~C1~S3; ;;tIl~d;··:f9:S'l(.?atlihori:z;at':ron~, ~b~t:'=eom'Para~le 
to recorde'cf' ;expend1:t~:· ~xf thQ¥e qea-::s··J':: =1'trR'N creeo·rirrr£enQ.~ ~;tha tall 

__ .:' ...... ' • _ "'. '., ' .... ~. c "'.; " •• f" ... ' ~ .. ' .... __ ...,. .. #'" "\,. " ..... ' .... ,. ." ... ' ~ ~ " 

ra tepayer' ·sUJ)port· -for t.h·e ·'progra:t"'be ph~:ec·~out .,1 ::, -'tU'R1f.' ~ '1>051 t1011 
is that the. stated goal of training 300-~:0' ~eo'P'''I.e. d~oes~.:ri¢;t justify 

.,~,,, .• \".'A";"" "':'T'l' , ... "" .... i",":, .... i,.,.. ',.t.J~ •• ,,_I:', .... ,"r"",""'" ,"'/,"r. :. ....... /'or,~,' IW ::", .. t.4f_ " .. _-./ its· ex:pens:e •. ~·"" ... :, ... ·v •• " •. !. ,. ~""' .. ,. '-~;.:',',:.~. ''''- · ••• :,.·.,_ ..... \ •• _4 ...... _.:.., •• ;;, 

''''.: ~. ;We-;a~"l '~id;opf ';th:e :7request'ed ~'$4'5'¢ , 0:60 ;' ::Oeeau':5~ wt?:'M ve 

encourageC1: =a=if' =-our ;,ut:tl;£tfei·: :=c'orrsemt£o'ti ~e'!to~'s ;:t'o =t'ry'cto 

penet:-a te :-~;~~Q.i;'£ncoi:ie~"'gro'u"'-p~sj;:~, :'We CO'e:i?fege '::t"'b:J2~"'::tMri1l1ag~ter 
'.;0.,,. .. ,-~...,; .... ,.r' .. ~ ',.,.. ... _" ...... '''''}'~r~ ,.. .. t ...,. .... (~ .... ~"..,f""'I'-~ ... ,,,,, ... :, . _ ';..l-..... .w .... "':.-". helps fn' t'h:ts~re·gard;·~'·--"" .. ..J .. -'v ........ ~ """"'."- .~- ~- "~d~--~~'.·:>o,,::: ..... ,.;,;~.: 
.... \ ,.l," ... ~ ~ ,.~ ... .1>. t~. ~ -", "'" ........ .., .... ,.... .I, __ .-, N _ .... _ ,", _ ~ •. _. '." __ ~.. ....... : .... ,." ..... f" '- _ I. 

M ,.... -- d' Hi' , . '-' .. ~ -. ..--.., ,_T ,"--' .~ I' ,..., ("\ ~; .. r- .... "..,...r ....... ~ '" ~ ".. ~ .. '!' anu:::-a;c Io.o· .... "e' . 'OU'S ng~'~' , .. ~'. w .~, ...... ~ ~,- .!c. '.' ....... ,- ... ~ .•. ~. - - .,." ..... _ ~ '.' J ." ........ w'."'" - -"~ 

SoCal starr 
R 

rl",~, ..... l· ~" ...... - \~ .... :~.'..,.·~ .•. ,·_~·,r,,-"·"",t 1'I!Ii1:\· .... (-K'J.,...'~. -Jl"··'·~ ,...,.." ... ~. ,.,., ..... .:' ~1" .... ..,.~:,I¥t-_ .... ~, r.""'-• eques't'" '0..1 _ _ • .... w -'"0/ ... _ .t ... , .... "'"'- .~.:: ..... 0' ........ ':' • ..,;,-"_ .. ~, ............ "I .... '._ ..... I_ .. IM .. _~~'e.,/ ...;,. .... ... 

$ in :-~o6o:' s . ::: ~195 :1':·: :': ':'.:: ~154:~-'T ~ :: i':?: ~ ':, -: 537:: ~~ ':;:;::,. '.' ":.::- :: ":' "'.: .~' ~'o': ~~.; -;: :; ::,,,": c':"';: ': Q 

- /-.... ....... " ..... - ...... "" ~... '. I~·'''' . ~ .. - .. 
'~...... "T'he '~obj'ect:i:ve '/o,r -this ·prog:-am 1s::.to::mot!:'vate?'man~t:ae"turers., ':,": 

and ~:,~~,~,~~ .~-r~~~,:~~ ~~~:~,:~t,6~~U:~d,:a~d:~~I~':hC:cestwh1~h~~~.~;::=, ~ ;;.::::: • 
!.ncor~iO'rate -energy "'conservat1on"technique3":and "':etf':tcj;ent= gas r;,.:,,: ~::< : :-:' 

t.... _."" ,...., ,... ~,' ",." ,..... ',_. lit- .'_ -. .... -: ,..., ... It - ~ .,'" ,... ", '"Jf'..... • .. -\ ..-' 

appliances. '. -In ·'1983; SoCaJ::''W'as ""'alltllor-!zed-$11 8,000 ,·'t"or-the ~C.~ ~~.: :":.. .-:':' 
, .. ,I...,.. I"'~ ~,.. ..... "'. I \ ,.~ ' .. , ,... ~. '" "'" ~" ,.. ... , ,.... ~.,..., ,-~, , •• ,'" , • ;"t' " fP 

Manu!'act-~rea -Hous!ng"Pro'gra:m~-an~' s~ent' $613~OOO~":' ~Coneer::;'·Awar4s :;,-:::: 
were ... ·g! v~~ ;:'to:: 3 ~ 4S6'ciob1ie

P

:'llomes': and'( $194~ 000::': ~n': ineenti ves~;w~re'; :'~.,:.: ;0:::: 

paid to dea:!~rsS):~'For ,'S85-;'::SoCal ±~::reqt:.est"!j~gC\$197·~OCOD·to·,:,operate:;;~·=-: 
~ ...... ,...," ... ... ~ r .. .... )' r~ #.' ", .. 1;' t" ,.. ... ~ r ",", . ., -"'t. r . . 1, (~ ".. ,.. ......... - r.... ¥ r~. {'-. /I" ' ,..,. ' ..... ~ r' _ . .r,." ,.., ~ • 

the··program; 'wi th" a' targ(!t:"' goal"':'or·'·reaching·'13';200"'cotlcer:l"l::lo,!)11e~~<~·,,:c':: 
(:. ,..., ..." - ,~"", h. ,.. r. " (... Y -I - • Lot.. ..' oJ f' , 

homes-ana':' 6 ~ 6" 5"o'ther;:oobile::hom~;:'~th';: con,ser'Vat!on t-eatilrez2::'::The:"::;·I., 
''''''.-'' ..... I.', ...... ~~ r., ~4' .\ ".., -,'- '~,. '. """.' ' .. _ ,..;. r":''' "..,. "':'> ,... ,"'" .. _ """"'~' ~, _, _ -;....It;-. ~'_ ( ,-.,... (" ., r",..,....... ? t' .. ,.1, 

starr recomtilenc;s'"a-$~2;OOO-' adjust:n'en't !'or . 'Solar' ' D'emonstratioD anc!c,,, , .. , 
D1,spliys:: ~nd (Es(£''it>'1't;. ':'':'We not~'~thit this'~ ;rogra::l~ ~a':tlz·~'tb.~:'':'"'' D' -:->: ::~: 
nonpartieipan·~~··te·;-t:· 'bra::: wi~'e ma-rgi;.s":~i 'Ftl-;'th'e·r::o:r·e;~i t"': 'l"?-*i'~~::;c~: ,:,:-.': 

, .".,:~ .... -".,: ... "" "''!' .. 'c' ..... ,.,., ~;-,... ~II"'.-;;' __ ....... ' ~r.' ..... , .. ...., "'.,.. ... ".. ,... 

ineentive'$"'t~:-=anu'!"a'ctt:r'ers··and'"'·d·eal:ers';,'"'''!''atb.eI"'''!~h·an:':-enc~us:.ers. We 
~" ... ,.. r. ,. .- ',. r., ~ .... I~I ,... '" ,.. .... '- !- f' < .. n' """. "" Y "',..., ,. 1' ..... ". "r)..,. • . ~ . · .... ).1· ~ ~.. . deny""ru'nd'1n'g'" fo'r·'tlli'S··p'r"Ogram .... v--.J. ---'" ::. • ..::;.,~ ,;..-:: .. t':_" ..',.~c'.!=z:.!':~~=::C'::,.~.~~ 

:Col'd.,~~Weith~!-~)·Con~rV2.t1on..:: ~,~ 0:,'::, ~;~~o:l=- .:.::. ~ ~ : ~ X'~., .:;:; ~~'; . c :-;,~~:2.:t • ~,\,,::,~~: 

SoCal. 

Request 
S in 00,0' ~t;~' ~~7~ 

..,... "','.' . '.: .. '-

star!" 

~. 

TURN" 

- - I,',' 
• + I~ _,.., 

-49;":"-

:'r: ::ic,:.c::S4 ___ -...:::J 

- •• I • . ~' . .,. ~ 



,. 
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~-:... .. \ ..... ,. -.(11 • . _,. "I'" l-

• . This program e:lcourages, custome.rs, through. neW'spa1ier- a:fd:' ~,- ... :, . r", 

television ,to install spec1!1c conservation dev1ee3~ institute 

• 

:. 

eonserva iioIf lirici1if-eei;=tlla:t: ,;7a::5~!s"t ::t-bem' '"::tn~ 1(ee'P1-n:g"~e:1'r:-;:g~1'JiillS 
low in ";'ini'er-2 '"; nl'e: ·-:beneN. t'z ":-o-t' ~energy e·~¢ien;t ~~p,l"'talle~ ~oi- :::: ~ =- ;:;..: :: 

replae=ent'{an(1'~4i'~·:e'oristruc:t;10n:;:'ar~~a·1:s'<>·"commer¢:ta"l'"1."%ec1i.'tllr;oug1l:"::;;.:~~,,::c 

~his program. -~:~~=0~O~G=~ 

'l'ORN·:S: ,::re~pons~":tO:'::tb£s-:::prOg:ra:1 ":1s:<1:n<:J;t$ l)rie;f '4t: ,page 31+ 

290.9 '50.9 o 
..,.~. , .... .,... ....... ',.~ ... ,... 

.~ ............. '\.;.". ........ ... 
0" .. 

-5,0':"2"'; ~. 



~~\,: :...: '::,; ~ .: ~ ~ " ;;:J. r.:.~ ~, _", ',' '_". _:.. -•. : ("', _" .. ~ ,t •• •• ',' -. '.',1' ,'_C', :', ..... ·.,:.::1 r"I ~ ""' .. ',. ''''' ,. .. • _>I..,... ..... ~ _ ..,. ........ _:'.!.:.tv,,:Z; _ ... :::':.~:-..: 
. I 

..... ;,."'.' • ...... _........ I . 

A'" · .. c;. ... :· .. , 'r~ , 
-")t.J ,,~ I_(~_. tI .. ' ...... ; ... 

'.:.'::"":: -:!he.~goal:. ;o~ ;:t'llj;:~; ,.:pro-gram. ~>S .:;~: ::.~~~ ~x;.,U!:¥J~~~r~ .:.~ ':-:~'.::-: ~;,; 
testing 'th:e1~'q,r.odu~·s ~~n,.:.:o;~:e"~, to.~n:cQ;urag.e. ',co.::l.~i.nu~(1.. res.ea.::.ch" :. . r 

.. ''''~ ,. .• , ..... • .' - .. _, • ~ .• J _ _.,.... .. ... ,"'1 ...... _ .... fl. :; _ ' ..... ~ ..... 

proc1uct±o:n:CI:)£:..4c1'di.-tj;'ona-l~ ::j,·n"x»va}; . .i:ons..r.i:an4.xt:~~;:~~~~~~Y ~ ::~,:::~,:::.::; ,~,,,; 
improvements. . _,._ ........... ,. '" ~ .. ' ~ 

~ ........... "'L!J" ............ '_ ...... 

mao.ufactur-ers in the introd.uction of toeir- ener-gy efficient .gaz #. ~ .... 
..... ,.w' __ ...,' ... 

appliance and :pr~u¢'~s, to::retailer,s~anC1·.:;:d.is.t:ribu~~~~., '{!~e:!,;'!t.11ity 
- ~ .~ ... t;:,.,.. ~~, ........ ""~, r, ~ . .) '"'-1' • ..... ,.'..... ".. '. ,. r •. J.. ,!!., 

claims that a:ppr-ox;!ma~ely:$j!+O ;'000 .of'''api>11anc~'' !ntroduct10ri"': 
• .,,:.~ • ,'.,;. -- ': 40 ':..'" .. ..: .. , .... ': .. ..: .. :;; -: .... '..:.. .. :.~:;. ;:: ': ;". ~:~ .... ~I ~ .2 ~. C ~~: ~ 

assistance to..:canut"acturers:of' high.~e!f.1e1ency~gas.;applianee$ is 
,,:,':~~_':' { •. \ ....... ,.. ""'''_', •• , .... 1..., ....... ,-. .... " ... ," '. ,' .... _. ~. 0' '''~ .. '''', :-.. :--' 

neeeec1 during test year- 1985""so'" that~the" r-ezieen:tiaI.':gas-appI1ane-e 
, .;::~j5":.:·~ ~·.7;.'.,:;;C 

industry remains competitive with its electric counterparts. 
;::,~~·'J"'I",~,~.=. ,.".,-' f"¥r,""", -:'("~"'iII~";t..".,.,.." .... ",,,,. ,.,',',""'" ...... ,.. ..... ","-""fI", .... ".' ._ 

The s tarf" recom=ends' d:1'.:sallowanc'e ot''''' $1 ~O" OOO~ror procuct 
,..... ..... '--,...,.."., ,,~ ... ""'f"'~ ,.",.. ........ """'!"'''',", ,.,. '< -_ I " 

in troduc tiotl: .W" TURN~ rec'ommends" ·t.hat' th!';S~ ,rog:ra:nZtbe e,11m1nat.ed.:'': ,:;. :-"~: ~ 

Staft's review of the last four years of new re~~~~~~~al2 \~~0~2 
'" -!';.:r,. ~ ," fI'- rt"" <"i-;. "~ r-,J( ~....... "1 ". , ... "" '" ,. ',.., 

construct1on--ae-t'i-v:1~t-"1:es indic:a:t:e· that, t. ... s~-eaQ or ero;g..1.<>iQ~, tlle 

to its customer~. 
y ..., f1#'o "". '" .... ., .-

... " .,., -.. \ 



• 

ALJ/d! f"'. ;""". 'fI .. .. 

• ,t.,.J .",' ... 1',., 

The staff believes that SoCal 'so ~go.al:s:,~:'l:; b~:~h:t~2'~~:"~?h:-:.::: 
s~'ostatrt£a:f17 l·es·~'~mon:ey~ t:h:a:l;:SoCal"'-'~ ~eq,U'~~t~Qg:. ".' !:.~.:~~a!! 
r-ecommen:c~~:'$:f: :m:nr1'o'o~ t.o·r ::th.e:..ile:".l: c~s-t.r,u~t:!.:O,n: ~i:l:du.s.t:-.Y .. ~o~c:t.s~ ~,... .. 

... - -:' '. '" ,o" "'" "' ...... ~......... ~ "':', ~ ' ....... 

a:l~ prom-ot::!...ori:i a:t'l4i~55Q:;·O:oo. t.or. n~. ::ga:s:,:a-?pl-;ianee :-eb.a.~s. ~1len.. gas. ~' .. 
• • .... 'II .. , _ ,.J .... .#'0.' -,, __ '-l ~.... .. w .: .-" ... 

app11ance,~creptae~ ;:s:!r:il'a:r ~e:leetr1"O a?'j>.Uances· ...... --~ ,.' ~ ',R - ' .. '. /-.... ; .:,..., ~' .• 
.. • r ~ .... ... ".j., .. , ... '" _, ..,. ._,.",., ...... ~ ".. J ....... ,. 

:~~:=~:~ ~= ::~~ C~ .~~~~~C0:£~ c=~ ~~~~? ~~~~ ~~~ -~r-.. ' ,.., ~ _,,,,,,_'.,,,',J .... ·>;v.,J •• _ ........ :.: .. .;.' ....... :;'~z~j:~~:-;.::-:: 



A.84-02-25 ALJ/d.~ 
fI". '''' ,... ..., .. ."., '-, "'..", ."-'; 

~:\ ~~. :.,:~ ,,,:" ,.,. -, '-., ,:'.~ ,.: ,"''','. ' .. ~ ... '"'t ," ' ... /' .oil _ ., _ """ ..... ~tr. , .. , r~ "j,., , t ~, ","', ., ' .•• 

!URN recommends·' tha t .... this'" program·' :lot" 'oe'~;' r:r.nance~": at all. 

TURN' ~ criticism has t...ro, thrusts. The first is that~'the 'rogra.m'.'a=r~';-:: 
• ." ;",t' ,,0/ ...... ' #.,. "..-- , . ..; .... ';...... ..... 

structured,"oY SoCal consists almost totall,y;::..o.t:-:..1.n:t.a.ng"-b:Le~ '" - , .. ::::' J 
:;. ~~ , .. :: .~ -; (J::. :. ;: r . 'if ~::. ~. ~ " ........ :-:' ... ;" :II' ... """ ( ., 

ac1vert1sitfg-;-p't"'o~oUon, and, ·eontacts. '!~s-econd. is -t!:l:at'''' 

ra tepayers zhould. not fund any in te::--energy compet1 tioD.. TURN .:::-~';''; ::~: .~;, 
:... ~', ~' .. :-.... ;::::. '"' "..., -.-'\ .. , ~ .,. ~ " 

oelieyes that the compet~ tion 'oet...reen eleetr-ici ty an(1" ga's;;' shot:ld.~'l)-e::: ;: 
•• ' ' .... i : .• :.. ;:...;.~ ~~ ""'! ,:;, : ::: ..:. ~:- :; .:,\ c: ~ ; J C .... <~ ',. ,;, ... ; t'.) ,". ,.. ,*9'" -. r. ,.... ....... "'f s-. T,!...... "', ~. ~ _. ~,. ~ 

conduct.ed .... in the, market. ;>lace~ wi'th()ut' rat"epaye'r ff1:la::::c:!:ng-~':·'· 
~ :...... ..;. ':.1 ~':.~ .\, .~ _ :-< ": ;,;- :; .... ~ ~ ~ : ~ ",,:' ..:.~: .,:;:,;,.r G --: (:~... :; /~~: ;.,. ~ LI,'" ,', .. , II. .., I," •• • IfW .... ~r .. ~ ~ l"'!"" \ ~ t _ ..... :,. 

.', ~'w~ We sbare '!URN'z concer-:ls. In SoCaJ.'·s''l'a·!l-t'' ien:eral"rate'" '-"-
~ ;.' ~ I ~<J ...... .... ~I . ,.,. J .!::: ':" ,1,~ ,'~ ~ :. ~~; c r:.~, (::';: •• '; ~ ... ", ~ 1" ..... ',,...' ".. ," ... - ",M I ~ '. w· .... ;. .JiJl ~ r~' ,. ~ .. ~,~ ... ' .. ', 

case proceed1:lg., S¢Cal propo:se'~ a "s1;niU'ar p'r'o'gra:n" as' ',partJ·o! ;: .. ,. ~. , J 

,. :~ ... ::'J.~~.~-;~ C:i , .,'."7~~tf jY ~.; :-,!'v:" f"'J~' ,. ':-- .... ~ "': 'r.:, ."'t .... r.. _ ~,. -I~, ,.,) ... " '.' ~ . • 'tw_ 

"Con::erva tion Support Act.iv'it'ies"" ."'·''!n- De'eis:i'on', 8'2'-1"2''';05·4,:::J-t'he -:::-:.: '.:~:.: 
~ .... ::c.~: Z':'~;I.~4:'::,::,:, ;./'.~:'C/~:: .. ~,,,,:."'~~' ·':: ..... i'l .. '*·~·' .. · .... ~~ ...... ~ .. "'. :. ... '""'~\, ..... At ~ Commission .stated: '- ~ "- ' .... ~ .'.-- .. ~ -" ~" .. ,,:,,-,,.- · I'?~O:'::-:;;::c",:,: 

,t. '"."~ /:'I~ I:' "{.:~,,..,.. N ..:~ __ ,.. ""' .... , t".~ ~'I -. ., _ -", " 

., . 
~ .. 

.. ~", ,,'In~ SOCa:f"s"'la'st':~ge'rii;a"l ::ra:;';:e':ci$e;::'~h'{~: :.7.:"--:;::,::>"::: ;:;,;;~:: ':':":::<':-: 
"~'" " , .~ " ~ .. "'" ~ '~ .,.,of" -- · __ ""b , ....... C>~ -""e. _l\.~A',' ··"'omC_$$ .... o .... ',:q:ues ..... Ol:lo;,. .;,v.w.~:.",v;a_:u~; ..... ,:; ........ ' • ....., ... ~-,~ '! ... ~ ... - •. , 't" , 

• .;.. • ........ .".~ '-1' J_ II _ .... ,.1 ..... "'; I'" f; 10. ~ 

Construct1on program and stated that SoCal ~us',t ~e .. -, 
aole ,to demonstrate that 'savings' can be direc't:rY-:::·~,~· :';-:,:"': ::: 
:a,.t, t-r1;"r)u:t-aol":e'\:tO::i 'tS' ~ef!':or:t:s,-"~,:::, :Nort-et'he-le;s;s ,: ';~":::-

, ,., ·~t'"Oj.eots., :lO, energy. ,.sa v:1ngs ,as a direct. result of 
~ ,. ~ihis~ 'pro'gfa::.~· ... Exh':ro:r't' -3'1' revea'is -that :s'oca:J:! ";'se'eks', ':" ~,:, ~ -:':~, '.' 

t:O:CUse:'~tll.ese 2pr"Ogram":tunds :...to ~;eneouz:age r .. the . ':."":, -::' ::":: .~, ;"'": ;, .:.,: 
1ostalla-c1oo 0: gas, ratl'ler-. than elee:'t:'ic., home, 
appliances. While the cho!.ce:'o!:gas, ':;ai '~oP?osed' .;'''',,- ::~,~ ,,;,';":.:. 
to ~elect'r-1<:' :~appI1'aIlee-S:::lay.;:"be ":a~,::,ud;~nt ~Iend.~u~::·, 
d.~~is~on, ·,:we:,do,:,rlo·t.:agree ":witb.::SoCal::tba~ .:,:' :' ~":":::I,::: 
:-a:tepayer~ \s~~u.:l<1:';\ln~e~write· .... a.:l~e~!ort~>to .~:: ~~"",~,:::: 
in!luence·,that~ .. cboice'::-:::We::wil1~:disa-llo'\oj:? SoCal~ s ::'.:: 
fu~d£~~:!B:thf$)categ6ry~~eeause~ot~:hesprogram!s~~ 
unc:er-;~:f? ~ be~~ri tis .. to:::1ts"': own:: r_a'::~"'p'ayers~'" ~ .: ~~(-:';;;2.:";' 
(D"'82-12-054"" !'Iage" 4;lt;'l+·5 ) ,':, t" r.-'" "'V"'~' e, -, .... " ... 'r..., ....... ,''- ", .. • . '_",", r-.~('I-~."'''''''' ,..,~,." "',:~::"" ,'''' , ...... - v~, ¥ .. "-,. ___ .",,,, ___ i'MI,:,1 

• ..., .... - ,..,.~ ... ~+ • .,., ' ............... '. .. ..... < .... r ~. "".t",If"Ot .• -. ..... • ............ ,..... ") ~.". ",,.'_ 

~~~. ~~r." .L~:;~::'fAw=~~~ ~·.~I- .. ~.J .:,t..::::'~~~: ~I:: r'" :., :<oJ ;~f: #" ::~~t:'L~ ~~;---. 
M01';'e.;,~eeen~y" .. itl Adv.i.c~..,: L;et,:t¢'r~ No:-;' '14'2'3, ~\'SoCaj;:'re'Ciuestee 

• '. - '. v -, .... . .. ' .... _ '.. ~, ..... ' v ,... " "'"', .:.1 -. ...... \' ~ ::~ v ~ V' ~_, ~ #~:.~ ~ :: .;.~) 
funding ~or th~:S 'il'ew;,,~:,am:~:i~h:; un:=pen.t;..; '.-c:arrs.-ov,~: ::je~.3:-{t:.u:le:s-

.. ". ~ ... ~!:.: -:- ::. :- ~~. :: .:.. -: '., ,", "': ,.... ~ f>'" ,..." "'. f #' , .... I~~ ••. ,.,.. r' ~ .. r.. '.," ~ . ~ .: .,;I 

R~sol\!tion No: EC-33' issue(f 1{ay~ -1 5~,'" '19'8'4, "G"en~ed"'t'bi"S~ -r-:eq~t.. The 
~'~I: ::'~f:-:: ~~~ .: =.: ;:'~i,":' . 

Comzission deterzined that new prog:-a:ls were ~o be ~ully analyzec 

their: £pl;i"1e3:t~:f'01i"': ':1"-he:j,;i (W'.Q:rkj:):a~pe,~. c±t! p:r.,ov;td:e' ~..s~~ !,i:S:'.lr-e.:s..r, ... ,.. . ~ .. 
... "" ..... ,.- _ ......... i. ....' ...... . 

• 

...rhich indieate that th-1·s :7p,rO"gr,anr on: ~e,:'W'hO'l~" ~:tai:ls :;t:h~~~t:;-:,:;.::.-:,.:..: ~:q:: 
participant test tor ooth SoCal Gas ratepayers, as well as electric • 
rate~ayers. Only the replace:ent. progra:l mal"'g1na12.y passed. the nO:l­

participant test £orSoCal gas ra.te;>ayers. 
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• :. ::~' ~I:-~~e ,~r:.;~.,:X;f::~ l?:~~~u~~~-:~:.;:~~,~~o~~~'~~.~h~O.:w~z:~::?-n~.\~:?:~:.:.e~~/'Oe that, 

our P!!:.0t: ~::0:11C.~.~:,~.:; ;:~~~~,~v~, ~~. ;.~ ... e~~!.~~,;d -::. c .:~~::'.~~~~~ CP:l0~~ ,:,a;.T?:::thc~!!--:zoe: r:"UL~~:i:,~~~~,:; 
tOt" this new progra:l. Overb.ead. cos'ts assoc,iated with th.i,s: program . 

~~! _~:O~ vt ~c~~e:~= ~~ =~~~:~= ~~~: ~~~~!~O, _.~~ ~~ .C:t~X0 
will al.:5o 'be eommen:'ura tely rec:ueeC:. ~ . ",""c >:~ 0: ;: ... 

'~~I'~~~~~¥ ~=~~~~:~~ 
Energy Efficiency Audits 

SoCal, ... ~ 
!:~ '~ .;:::,.,..._ .• _, . .... '0,1 :; ~ 

Starr ",_ I,!"O'FN ~,':; 
,- .... ..' ~'" . ~ ---,_. ,..., ........ .-

~--Request 
$ in OOO's 63~;6.7 6856:7 50P~.~·: ~~~~7? ~:' :;~;~"'~r';' 

,., •• '"' r,.~' • .'r.~\e "o.'b j,e,ct~i.v.:e, ... ,o.~ t,~,i.s,. p.r;.og~~ ~~, .-t,o ... i~e\n::.ij~ ;.~~e~s ... :where 
> ~. ,-" ', .... '_., .... ... '~-'+- ..... ',' •• ~,,, .. ~ t ........ '..,. .. ..,' OJ'''~ ... ,.,..,,/ ~ ........ ~ .... .. "'" ',. 1I' ........ f __ " wJ .~ ~;, ~ .. .. 

ener~ ,..~r,.~i~i,~.n~~ ... ~.~.~. ~~ ~D;p,z:o.v.e.~".i.n ... co.ln.me:::,~,a.l ,.,0':: in.4u,s;t.~ia.l. ..,.. "': __ , _ ',' 
.... ,.~ _rl ... ..; _ • -4 fl. ,0' • " ~ ~ _ • .,. " ""' ... ' ........... _ ' •. "1.1 ' ....... ' • .". ~"''' __ ,,'~ • j,...... ,111~ ... _ I ... ""o-f_ If;) t,........ \., ; ".' ~ ~... .' 

faeili,tie.:5 and az=-i~t. c.u~to::lers in ,implementing energY. oanagement 
~."~:~'.:'~~ >~D/:'; :::'~~~,":,::C~C: ;":.!...:;;.. ..::~.~~::I.::;:~~":_:::;=:~'::: ~~1~':','; !':.:,~ ::0.;,: ;:..: ~ .. ~0'::-:~':: ... '::~~ ;;,~.~~ 

progr-aI:l3. 
:~~ ,:-::;,~,~:::~~~ 

O'n4er thi:s pt"ogram, SoCal per~onnel s.urvey 'cust.omer:s' . . 
~c::=~~o~=~_ ~~~=~~~~~ ., 

!acili ties to ident1~y practiees a~~ .,~q~~p'~e%!~ ,..0r.: ... B,t:c:e,~.~~.: ch~ge.:5 
!.~ .... /.-.._.;..,#,,"""'''.C ........... '¥"'~"'.~~ __ "'''' fI_ 

which promote :lore efficient us~.~ ,o.t; n~-;.lJ..~a,l ~ga~,.,. .... ,,;C~,sft.~::;er~ ~re 
'_ .,.' _ .... , .. ; ..... ~, _' Lo"'''''" ...... ,.,. ~ ... ..., ' .... , .. ~ ............. _ ..... _ .. __ . 

enco.u.~a.,g.~~,,~o .... i.mpl.et:;~n,t . .-1nn,~.~~t.1.~e., t.~.C.h~i.q':l~s., .. and ... i,n:~e.~;t .... 1~,,.:e%lerg'Y 
\. .......................... "'" ' ''''' ••• " ... _ ...... ~ ....... , "" ... ~.,..~ ........ ;Iop""" ., ... _ ... ...,~_.., ~oJ;. .. _ .... "" ....... ~, ..... ,_A!,,..._ ..,. .... .. 

etfic~,ent.¥~y.~t,,~l?,s,.- .. ~A.udi ~s .. ,~::e ... al,s,o c,p'er.:~::me.d w,h~.n "ne.~,,.e:u.s~~:te.::z. ,;-,oce _, 

• 

-' ..J _" ~ ,,' '0.# ~... ~...... '.,.. ~ ..... _, • .,1 •• _.' II _. " .... !.: " .. ' ... " ... jr _ ... ,_,J "" ,."J. ~ ... _ ).;... I .... .." ... ~ ...... "'- ~ ... to........ ..... ....... ....... t ~...... ... ~~ 

on line or wh~:=~~~,i~,:r;:~~~,a:t;~;,:;.7.,h~,~~::,~~n ;.~;~,~n:~:::o~;:;~\~~~~t; ~,o~~;':,r~.~,::;;:,~:.: ~::: ;. ... 
. ',,, , .. _~.n, ',98.,3, "So,C,al ,,~~,~t'a.u,t,J:l,o::i,zed "$.'t,.?3.3".,00.O.,~.n,d.,,s,i?~%?t.._ 

• ..... ,.... ...' .. ' " • ...;.o.' ~ '....... v 'PI 'OJ I .. • •• "-' ... .) (..; •• ~ I...r .,.' 110., "'" "' ....... .'.' ...... .. "' .......... " .... _ tv ot J L..o II ... """, _ "'" ,.., .... .,J .. to ... 

$6 ,006 ,q? q:: ~~,~~~:, ~)~ ~?,~: r}:;5 ,.~,!:7 .::~.~,:f. t~:: ~nc! .,.!~5-: '., :%~ r~,:~,Z~:::.~~.~~,t~~ c~n :: ~:~.~ ~ .::; ~. c.' 
commer-cial sector and 1,138 audits an4 5;444 po~tau<1!ts in.the 

.to ::,: .:: :1 :; .. -:; -;:1 .-; :. ;'" ,;~ ~ "": :, .- r, --.•. : .:. ,,"" ~ .):-:~: .:.:..: :' ~, : ,:" S\ ~ ~J .:. c ~~f C .~' :: ~ ,::' ~ "'-:- ': 
ind.ust~1al ~ector, t:or a to,tal of 30,332 audit/post audits, ... a;s we:ll 

~ ~ .c'" ~.~ ~:: c ~ =- ~ C' :: 1 ~ ~'.::, ~ ':, ,. .. ;: 1.'1 ''oj. ~.~ ..... ~ ""::: .. ,: ~ '. c'w .:. r::: ::: :'~ :::<-:-: J:- ,;. •. ..: : ~ ~-,r ':J!"': ~' .: ~.: ; :.:. 
az 2 ,540 equ~pcent, mo4eMlization ,t>rojects_ . _" ., . 

'.,.,'~, ............ ,.." "I"I ","~"" "I'i.· """"-r~-~ ,." ..... r'.~ "'''''''''j ,.".." .• ''':''I_ .. ,..,..._ .. ~_... ':r.. M
'" -, .... .... Jf .. r .... 'I·~,!" .>" .... , .~ .. , A. ,-. .. , . , ... , :"-Por' ;'985, "s6cai-1:i requesting '-$0 ;357 ;'00:0' wi.th 'i -g~al"or'''' -'. -'~ 

··jlo"\ r''':1 «""'~"":", "r"\.tof\ _f.";'1"';~~"''''''''''' 

26,570aud1t/post audits for ~ol:1me~cial an4
r
induztrial···faC111.ties;"·-"-

:.:. ,:,;-::"f,s:)'::,:; ;':,r~":..:,!,,"::,; ,7', . .:~~~. :-:' ;;~,::.:-,:;; __ :J: ·;':·:":;;'1':;::·C1Q~~ .\0 '~C;·:.; 

2 ,3~~'~, equipm~~~ ~o~ex:'n1za~~~? ?,r,oje~ts,_annual ,..,s~~ing~ ... ~t: .... ", '" ",-:, ~'_ "~ ~ -r, 
.' . ~ ,,* _ • • • .) .. ,_ _ . .:. J .." ;. ~ ,. _ .... '.,. .... J ...... t ' .. 'w' I~ ....... :: _ ...... ' .. _ .... ~.J • • _ '"", '" '...J _ .... J.,~" .. _ ........... ~ ........ ', ..... 4 _ ... WI ~ - .. 

77,147 Mtherc, and life cycle savings of 240,505 ther::!5 .... '!.he .. E.CB~ , .. _" 
• , • ,_ ~~i .J ~~ ,;,;.: ~ ...... c: c:: ,.:,... ~ -' .'''- .. / - - -.. .. .' .:', 

staff' ~ ;:~:v~:~ :~~~~:a::~ ::<~~~t ~,~~iS.:~PS~~~~.::~:t~~:~~,s~-:;;.~;~::~t;.~~:and 
there a~e ,.still lar:ge Aand _ clleap .. oppor.t.unit1es .. t.or- .. coome·r.c!..al \,an~ '. _ .. " ~,~' ~ 

1.:..'1,'..., ... · .. ".' .... r" ~ .. l .. ,_, ... c.:,!.~./·,,,,.· •. '/_ .. "II' .,,',. .... ~."" .) • ../I_ .... __ IwI_· __ ' ..... ~ ..,t_"', .............. .. w .... __ ... .., 

ind~s trial '. cu~ t~me~s ., t:o ,., c,oQser.v:e .. na tu::al . gas )~y. )naking ga~ ~fU:t::l,ace.s, _ '. '.'" 
... ..'.); ...... , .,_ 't., .... , .... , ' .. , .... , ............ ', ..... , ................ ~~ .............. ,._ .. ~ .• _ .. ' __ ••. _ •. ,,~~_'."""" ~_. ( ___ - ••.• -I¥ .... - .. ~ 

and 'bOiler~ ~=?o~~ .. ~~~i~1et:;~:"... ~lf~ _ ~~:s _ statr, t;.b¢.li~~e.s (,~~3:t r.~h;s. ~rograQ 
t.,'" "'" ..... ,.. ......... ~ _ ... '," ... '." I ......... '" ', •• .J, ~ • • ,..I ... ~"~ • • • ...r ....... • .' , \...... ',," .. r , ' ... .• '"i .~ _ ~.", I.J _"'f .\j 

should. 'be expand.e4 to allow' $500,000 ill ad.d! t10nal incent.i V'e~. . , 
.~~ ~O~ ~~~~~~; ~~~~ =~E .=~~~C~~ :~~: 

TURN feels that the tar-get cu:stO!:ler~ o-r,thi~ ~rog::a~ all 
. :::;:.~~~.:~ ...... '/~-:~I/,: ....... , .. 't: .;.c ..... 't .. -. 

have access to the relevant int'o::cation and 'r!:nan·c·!ng:·to-l'e·~·!'o·r-:f-the 

.O'bViOUS1Y cost::~'~r~~{i~~ work. ~'iius, 'IuRr{.{coc:::en~i";~iaS1~g ou~::~~:,r..,~ 
the prog~am part.ic1l1arly as it applies to:::tbe la:-ge~:1n<1u!5tr!a:I:~::;: ::~ :; 
custoQe~s. ' 

1::'1" ~ .. ~-,- ..... 
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-, , ........ -
Sta:i~~,:,· 

:: I:; I;> :..; ;;: "¥~, ::~. 
.. .., "r-..". ... _;. "'I 
._ '.,.".., -.J 1.

4
,,, ,;.,. 

ReQue:st - ',;,,,:!::,,;, -/V",::J ,... ~~,.~ - ;:.~~;.. 
$ itl 000' S 336-.-8' 336.-8' ~ 0 (:~:::: . "0-"''-

I •• - .. -I....:~"' ' ...... ,.'t"~~. ~ 'f!";. :.."""".,t"."~ ' .• ,.-. "'It;" ""'~;"'~"'- ......... ,.., ..... ,./ .... J ;0 .... < .. I"~·to ··~~ .... t r' ..... '''f'''-
,. '" ''Ine' ·o"o·je·c~t'!ve· ,IO'! "the''':ood'<Iridus't"r'yp'r'ogram "'1:$ -t:o -c:·Oo.~erve 

.... :"".~ ...... "';'" ... ,""' ...... 1"'-; "," -·"·lI'Wr,""'_I""', , ...... J_·I"I"';r,_,"'I'~·" ~ .. ,." f ... ;':"" ..... ~ ""~~I'::lt ........ J ... ' ... "'.~ "/'-;'_(,:"._"-f. 

eo.er-gy by 1'tic'reas!o.'g· t1ie~s'aIe' "aDd ~in:5'taliat!o'ti of enerii .. err!.e!ent· ....... , 
~~·::"--::·:~T-:.t·~r:,~ .,.~,--;;" .. ,f,~'::~ ~:: :,~::~.<:".~.\~::~ ~ ;:';, ~;;;~~,\::C:,~·.I~ :':!';~:!.G :l~£ ~c.":~ :.: ~~:(~ 

gas equi;>metit in f'ood service esta"clishcents. This program has th~ee 
.. " .... r*"- - ........... ,... ....... _ .... / ..... ; ' .... ' . -~ 

I._r ,.,.,J, .. ... .i,~ 
• wi ,,_" "" .. ...,; .... ' ... -.. .. f 
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• 

• 

The Heat Recovery program see~ to encourage eom:ereial and 

1 ad. u s:t~·iaj; reu:stomer.:s ::to: . .:make: tll'e :!lee~~a:ry.: .d::;V:e,s:tm.e.n:t :to: ~e-c:J:aj;= 
conz1dera'ble-:p.or.,t1O;ns :of" .:."'tbe,'.w.a:su. ~ne:-g:y:~:g:en-er..a:t~d.~ t':q ,:,th~~~ ::: . '::'" _ ::.:;, 

o~er3.t1oll'S:.3 ~tb.i;;:s reel;a1·me:d:·~-eae.~sy':.:ean·,,:~-e:n· 'oe :U:5e.d.~~..1:n:,;,a: ::tlum:b:e~\~,.; '::::::::; 

appltca'1;1on:5,.'::5ue:ll,~.s ~l:le, ~~h~,a~1ng,~:ot: :e~Q1.~u:st~n ~~r.,,; ~.l~r r!:":-: :~" .:' ::: 

teedwat·er-:ot.':,.-the-,,\r-aw"'mater1al·,,1n p',roQuc.tion.~:- -" .... N .. ,.. .... ,· _~' ••• ">.~ ~ ", __ " . '" *' ' ~ - .... .... c ~ .. ...; ... .,I ... _, _ "' "" __ ........ ' • ,:: • ."J "'.... 6' "'- __ .. ,. ~ ',.. .... ' • ../ .. , ••• _ 

:~ 0- ~!hi:s ,.:1s :,.;the ':.m~:s:t:~:::,~o.s~-:e~~ec~~:~e; i~:'"~g:'"~~ :.:~;~~~.::.~i t:~ 1.9~~3." ':1:: 
, ' , 

lite cycle :saviags achieved. at- '·a-;;cost·,,-of. only $. ... 00";; ... ~r ... ther.::l •... ..sta!,~.,.o 
-.... ~ .... ' I "" .' '. .. ~ .... .; " (f ... .... J~ .,. '" ., ..... ~ "J _ ~ __ ......... _ .... :' 

therefore recommends a.n inerease of $250:. ;.0;00. ,.,o\)e.r ,;t.he ~~u~:s;t:ed . .;, --- -~------------
""" ' .. "':..,JI. ,..-
.~- .. ",,,., .,,.-

, ' 

_r,~, C. •• ,.f.fe "'a·.,co"'t !"'the;.,rea.on.(·· ... g "''''''' o ....... -.ta" ... - .. ' .... .(.".,'. ~a.:u-·A .. 1.z~ .... "'- ,,_ ~ 
... ",~. ~" .0 WI'\... .." ~ ..... ~ .. '-'" ....... ,_~.., •• ''''"<110 .... ~~............ "MV~ :w~..,,:~ ..... i .... 

, _.1 

full amount r-equezted. 1>y ,SoCal. f1e:are':ve~y ~elucta:lt2to:;at1.thor.J,zec-;",,;~ 

cor-e than the::::tltility~reque~ts pa~tieula!"'ly ::wbeo:,:tnis.(,amo:u'o't .:!:s 

substantially!::,grea:ter than:: ~he., 1 983~;,e-x?etld.1ture-level"" ""'" .,...,. ", ~ '.1' '. -, ..... --'., 
, . . ~ "'" ~ - ..... ", '.100.. "" '''':', ..... , .... ......1 t ... , .... '" ~o .... -I ... , "'I ' ................ .. 

.:' COr:u:lere,ial~ ancA Apartment ~ Conserva.tio:l Se:'"viee~.: :; .~: :".:);.::::, ;":':. :-:"':~.:.: :::::' 

r· .... o~· SoCal r ..... ,. ·:\Staf.f .. ", '. '~r" '!'URN",", ' -" .· .. Atlthorized,-".~.-, "".- -, r., .. - . 
• ~ r ' ....... , yA'"..., ..... ..,';)\~~ ... ' _~.,.... J_~ .. ' '' .. _'''' ..." .... 1,' 'J' .... ..J_ 

Rel"fuest - ... _- ......... """ .~""' ..... ·.· ... ~"wI_, .. I(,./. ... ,,,,,.,, .''''''''''_''',.'' ...... "Jr..."f"'t,? ... ' .... ,. .. _4! "" ... ,.. ... ~I ~;"... 
""\ "".", ,,/"- ..... ~ ...... - .... '- ... ,- ....... ,.~ .,".'" ;,,-' ,II " .. ,' ...... " .... ' ... ,_ .. J., ... ) .. / w .... ;;,.'1..11 •• ..,'"" .~", ... _../ .. __ ' .. 

$ in OOO's~ ~733.S 733.8 ,.733.8'. , 73'3.8 
_'--r"t:.~;., 0~", ",,/oj ~:.:z-:~,o~~ .... ~ .. .:. ~:"':":<:,!,"";~::"'.' .. ~ _::''::''.-: ~,~"".: ... ~;;=.~ .. ,:~ !;~~:J::-:,~==,,:=./~'.iI'o~ 

_'''''',,'"' .l'b,e CACS,.,a~~i~ .. p.r9Z.rao:"iS,,?an~a.;t~c :oy ~~~l'e_y'~~ ~f ~~e_ .. ~~ .... ... 
~ + 'OJ .. , • .., ,. .. .. ~'... ¥ II" .... • J 'W ~ ... :.., .... : '.,., ...... _ 'J'''' _.. '·.L ..... ' .... ; .... ; :;~ ... , ,,,) "",. .. .... ...... "*' • "'" ~ .• ' • ?.:,. 4;" _ .. J -... .... ' ~ ..... ' 

National Energy Conse:-vation Policy Act. '!"he ":argete~ grou?fo~ thi3 . 
~ r; -.. .,. :- :: ',} ""':' : ~ :: r_, -:; ~ ..: 

auc11t prograo is soall commercial buildings 'built ,:-ior to ;June 30, 
'980 with natural gas consuc.,t1on o! i~,.:oOO:~b:~e~s; ier:-"~'h:'01- le;s, 

. ·~~:F~~~~~~~:: ~~c ~"o~~~2 
and. apartme:lt:: and' eondo:ainium~ o! ttV'e--U'ntts-"o-r-m'ore-wh'1"c'h-vere 

(:,~',. ' ... ""', ~# •• -"'J-~~_. -....... ~_ ... ,.,_,.. :.,.. :""";' ".oj --;.. .. ",.,'_ ..... v ,." .... (, . .,..~"" ..... 
buil t pr1or- 'to June' "3'0' ~>" -, 9"S'0'" 3.'n<1' are~' cent·:.al·lY~ hea:ie(j~ an,f~or" eooled. • 

• ? - f'IW. tr.\,.., r~ .. ~.~ -, I"r ..... ~r, ... ,. ~ "\ 

This i3 a canaated new l'rogra:l ·..rhich was not ... ·eoiitest'ee.,., ... -;(e-'·· 

will authorize the requested a.t:lount. 
Energy O'Otions 

SoCal 

Request 
$ 1:l 000':5 2419.8, o 

~~!=~£:~ ~~~9~S~:~ 

.... ,.. 1... ... , 'l. __ ~. 
,~,cr ..... ,l,. • " 

... "'" "It *'" I'~ ... ,11[+ ,..., 'l 
,~, •. ,,_,"" .; I'f .. ~_'. ~ 

_~, ;..,." ........... ~ io-_ ~,.,..t.., • 
.. ,y--..I#.., .",",~_".,"",_"')I' .. 

• 



... ,.. "'1'" ,'" '/' • c.:::. -.",t ·wi-": C • ~ ... 

A.8J.t-02-25 ALJ/d.f /vdl -;, • . ": .tb.~' "1s:::a :n,'ev, .:p.rogt'a:1:"':ctes±gned. {"to m.a:inta1'll :~~ ±e.eea:se; .;:ga3'. :.: ~."; :. 

sal e3 • I t p:a~ :'a '·ra t:e?,ayer-tun:d..e.c1' ~lleen:t1·ve' c~i:-eetl'Y- ~',to~ cthe- :. .:';;~ ~::.' :; ~ :~ ~ (' :: 
a:pp11an:ee: ,csa'l-e:spe:-·S:On:;·' ~:,:"''!he p:ro·gra'm'·":'oU:d.get: ~:-~ho·..rs ::'that a;1;)out 8~:co!" r,,::: -::: 

the co~ ts .. · .. /(;u:r~ be "::t'n ::t.b=e' ~;fot:t1, '::0:' ~ac1"'1'.er~:rS::rn;g: an~ !:%leent.'1Yesoo,,;::; '::'PG&S:" ~ ~ ,~. 

bad a similar program in '97·9·:a:id.':"'1'9SO:7::'but·i::ta:ter·=diseon~:rnU~":1"t'.c:·~;:',:':'~ 

'beea~ie it .:wa;~:d£'r:r£c:ur~"!tO'-:maria:ge·~~ncft~'j;rierfeet1ve;·:-:·:-We':w:1:.f.t:'no? 
author!..ze ·aii:yt.ruii<!!ng:'io~ t.'h~s' new:program~~ ':":~.;,~";:.-:::,:', :;;:~~,::,,:: ':'':::;',;:: <:..:~ 

In this j)roeeed.ing., SoCal proposed. a bu<!get for this ! tem~ .:..::::; .. 
or:$:39:2:;6:0:0~ as ,:eomp~rec1:':to ::1'983 t:expend±tures o:::$1:00:1'OOO',,;~ ~'tl:le 

starf, on tbe other hand, seeks a cucb. mo:"e:-.am'b±t±o~.E.P-r~g~amoor .':,.::: ."":; 
convert:t:n:g>-;s,'J:!' :.,rel!g1'oleO:::1aster::::eters oby :':the :::year~·2000:-:- ::'the;,,"staft-- . 
propos:e~':S:per.d!-%lg';'l:e'9'el:1:s $2';-688;600'.: .. ..::;::c~ .~~ ::::'::;::'':'':P')'''; :~.:.:,,=:,~ . ~.,'. 

·:':Wi thotlt~:·a,~more:':detafJ:ed.':show:!:ng regar~ing·~t~e;co3t';;:' :::;;:: ~.~,,,: :, .. ~: 
effecti veness o.f the \'prog'rai-; :)*e:::a.re~ reluctant~to askfS'oCaI": to'::: ;;,::.:~~:':.~.: 

emoa:"k on such an ~i.t!oUi-~r.oS:rai:tI"2~"''l'his:;!.:s:2.tb.e:;.one£..,i:.o~:-:::thit 
does not appea2::.c.o3t.'::.e1:rective:::.t.OZsociety::":::We are J;1~l~:r:.efore 
reluct.ant to ask SoCal to eI:oa!'k on the ac'bitious j)r"ogram ~'.>~;:; ~ ~ 

:::- .......... ":'" I... ,- ,... _ r" .- -. ¥.. ... ,~ --" .. ,.,.. r "." ' ;~ 

recocmended by star~oo We will' authorize':': the prograc· at I the level¥: ::.;: ~ 
r;~#M>fII.~;-; _'_":i' .,f'\~~;'- ,..,,,,r ,,,,,,:, .. ~-: ... ~~._ ~~I-- -, .... ~ .... fW'o,...., .... _~~ .. ,I':' ~ .... I,iI'\, ,.,...I~ 

of SoCal" 5 request; - Clue to the"" ?¢t'ent'ial~·' p'rog':"a:f' "oene'r1't's '!'or lowe:--
1"'.)o.",J_.~~"'. ,.. ... ,-\_., I-,I .. , ..... ·.~""'"''''''·., .. '''' ..... - ........... ,..,. .,,...;.. ...... ~. ~,-~- .... '''"r.~~ ..... ' .... , .. 4" ...... ~,....-= "'\'.~'''''·''~r'~' incoce renters~" -." ;J,~ .... , • '. ...,..Ir • • ,,----.' ..... _"i. ••• ::JJ .. ''';..., ~.: .~'" .... ~,,~, •• ''''-''''~'' 

rO~ ~>~:";~ .. j c,~ -v':":~7. :.:.:::.;~' :7, •. ·,:=;;:':i~~:"~:: "':" "~""<':...""""''''''''''( t' r- j ... .-...,,,, ~;. -r.·~-\~~·""i .. ~·"".'i"" .,..- ..... ~-;.- ... ~""._·"'1"l"' .. , ............. - .... '*''''''' _,,.., "'6 ..... f.'",\, ... '_,-..,I ...... .J 

;, 5,.. "' .nev,e.l.o.:9:n~t.. a..~c::.. ,.'h,.,.'"l.alys-is. i, ,", ~,..'" ... _.- , . c .... ~, '" _." ~ - , __ , • .. ..... ~ ~ .".. t':: •• , 
~ ,.01 L ..... _ ... _ ............ , .... '., ~ ., '-j, . ' ...... ,..- ... lor.. .,. .. ...,. • .....A. ,~. ' ..... J..' ' ...... , .. _ ..... "'~' " _ ....... ' ~"../ .... ~J ~.. ... .... _..... "'" ' ... "':' 

Supportanc Administration - , . 
I:-~~.~, .. ,._'_~.'A _' ~""'U" ~V ·'- .... ·_d .... ' ',,:"11_: ~':~ ~:~~;:':,:~~c.~:::,~, ~.::'.7 ~\"'~~,=:~£:~: :';:'s 

; These two Marketi~g Se:uriee j:)r"ogra:s consis,t of the . 
. ~~.O:~ ~~\~~~ ~~=~~~ ~._~~;~~= ~~~ ~~S ~~~~ .~~ ~~~~ 0: ~O~~= :!l~~ 

foUow1n.g elements: . , . , " 
~~If" ,,~";;.' .. I:~fj;::O:' =-o~ ~~[;I,,,;, ::'''';:;~;.~ ::;;~Go~::: w,..~'.:":': :~~j.:;:.,,;:::.::: .~ ~; ",':ll~: 

StrategiC Platln1ng 
,f .... - t;.""", .... _. "I I • 

Marketing Re3earch 
... _ ........ ",..,.; ... I;' 

Foreeasting and Analysis 
'~9=!~~~=~A ' ~~:: ~~~=~ 

Consul:ie'r-Cdm'll'ro:n1catio'n-Services 

Market Services !raini~g 
Administration 

• 
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other p:r~g,~~: :34j:!J.~Pl~~":·;..r ~::.~.~~;r~~~".' ~.su;::e~~ ~.s~;~~~::~;~~~;:.::'c2 
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' •• ,'I 'I' ,,' ~ - r'" ro. f" ,'" r J. 

So Cal argues that these costs are not c1:1reC~~~'''~:l:::~:'':-~'· ".' 
the size of the other Marketing Service Progra~ and should not be 
proportfona te ly' cil t .. ;: C; !'O'RN~ a~rgu~~ ~.us,t:~ tb~ opp¢~1:~e: ~.' We~b-el::1eve tha t 

the adopted:;': ~ta!'t:': aa~ijstment::; f:;~ the~ min~mum;';'tha t,;:' c¢:u~~r.)w made=;;-an(f:"';.~:',:;-; 
~hat SoCal,;::sh.Ould.~have no::~:preb-lems~~3't'aYi'1lg: w1t1i1~ltt·ni~;a1ltb¢rl".z~ "!-:-::::. 
amouc.t:;:: .. ~:. ::-.~= 0: ;'t[/:r:,':::'i*'";. ~~~,;,:;.~~.~.~:: ~:,~;~, ,:::~::,\:~ "::"~".::- ·~':'::':}:":~':.I":O ~." :~:~.:;~1;::"~ 

6:;':-:'Ameriean:';G·a.z::;'As'soe1a~t'ioo ~(AGA1:·~A~ve:roti's(j.:n'g .--::':'::',; ::::'--::-':;":<:: ~.::: '::, 

I,.:,; ;:.: SoC's.'! i'3'::.requestln.g: :$:3r6'5~:O:O:O:'rCr' "AGA:"ad~r:t1s~~Ug;~2C"BOt'b::C2 :~.:: 

SoCalcand~'p'arii'cularly~'t'he-::A~k~Vi=t:les's:;made 'a' :'eonvlne1;ng! sn~n~:tliat~'=' 
this'': national':' aC1vert'1rsing ~:s-' e!fect1ve::::': We: a:g~ree?;:'nov'~:er~,';'<tnat~ :~s:-::: 
type of generic adver-ti"ing is more appropriat":e-l:Y ~ru:n<1e<F~y;;: ::: ·~::~::"~2 ";.c 

shareholders.. We will therefore continue our current policy and not 
authorize any amount for AGA advertising. 

1 .. Miscellaneous Marketing 'Service Issue:s . 
a. Unexpended Conservation Fund~ 

In accordance ·..ritb. Resolution EC-33 date<i June 1 98l;., So Cal 
has provided us with,an estimate of total unspent ane unencumbered 
conservation funds from 1981 through the end of 1984 including 
interest. The estimated total amount is $5 .. 6 million. 

Our staff !las reviewed this filing and. concurs with the 
amounts stated.. Staff also recommend~ that this amount ~e used to 
redue~ the revenue requirement in this case. The staff also finds 
that the und.:erexpeneitures were reas.onable .. 

We concur with staff.. We .,.,111 trea't this amount in the 
same fashion as the PCB over-collection which is to return this money 
to the ratepayer over the next 12 ~onth perioe. 

b.' Discretionary Reallocations 
In the past" ~e have,p:-oviaed that unspent conservation 

fundS would l>e carriec1 forward and u.lt1:mately refunded with 
interest. We will continue this sace practice. A.lso y we have in the 
past provided Clanaget:lent with tne flexioi11ty to reallocate up to . . ~ 
$1 :nillioo among conservation programs. The statf recommends t.hat 
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• . , . '''''~' 
this be ~eQuced to $250,000. We w!11-maintain the current amounts 
and authorize SoCal tO~;:Ir.eallocate,:;;u~:to::.$!,:,m1111on.::b~~~een program~ 

without,.an~adv1ce letter fii1ng'~provided;;tllato:o; funds are 
.... --' '0,1 ;" .. ~ ~'.-~". ' • ... ;:>~t\. ~ -: ,;,~./, '~:: ":\00, 

realloea.ted·:-t'rom Resid'ent!al to Non~esi~ential.:'pz:-og:r:;ams andor!ce . cZ 
/ '~:.-;;:-"---:;:~'=': -r~-ro::- ~....,,~ .~- •• versa ~ -') . '~~,""", ,-, I " / 

H.. Administr-ative and General . :1.:~.:.2 
0v;:=~:z~~~=oA CS~ S 

The administrativean4 general expenses~1n¢lude salaries, 
... I;; I' ~ ... ,... ~ ;O\ro __". ... ". • I ," _ ,~ " .";. 

wages, supplie'S, and expense'S ot ofiicers an(j'':, general,.. office 
!)~..::'.::~ I ~'S? 

employees cpf SoCal properly chargea:Ole to ope%"'a;i~ns but not 
chargeabl~0;to a parti~iiia;S operatingf exp~n~e::;'!:":Also~included . are the 

. ,'" ":..,,,: .. :":; !.: ~ .:: :2': ~.; =~ r... $.S ~ .... 
fees and expenses of consultants;'" cost .of insut.'anc:~~~and reserve 

j .. (" ., ... ,,~ ... .-;to . ~ -". 

provisions; employee pensions and benefits';' !ran¢1li'se requirements; 
- . - - " :' .:, ;:,.~~\ ""::> -. ~ . 

ren~s; research, develop1%lent and demonstration (RD&D.:)~ and' ~S~ 

ma1n.tenanc: of genera~~ :?~~t. : :-:;,:. ~ ~~~~:~~~~~ 
SoCal tradi t10nally uses i ts 'bu~get ,p:roAAss~~ to e~t1mate :' 

test year ~expene1tur;~.~' 'Test year:'':'''9:S5 ~s~~~a~~~;~!ft eevelf~~d fr!?m 
.forecast:S:~f expenses.:<1:)y, :r~netio~l'J ~ecoun-ts" pri;.a~·(t 'by each'~ , 

div1siO:l ane/or department, as appropriate. 'l1l~''Se:~ru:nctiona1Saccount 
. ~~~:~~~c 

totals w:.e:r:e. ~hen como.i:o:ed" 'into th:e- .:ina1-v:!.dual-,P.tJC. ace-Otlnts as ShOWD 
........ • ... ," ~I ... \ ,," ....... ~ •• ' ........ ~., 

on Table ~8.. This proc.e.ss, specifically 1nclu~~s::t~ncre~3e.$ res;:lt1~ 
-: ':. ~.~ c ,. :: I. , ~ ;.. ~~ ... :-:" 7,:.'": I~,:-: ~ i "": ..:: ;: ~I S ~ . 

trom chan.ges in fe·deral regulations, sa!'ety ."s.t.anGar.d.~ and' -;',:,.~ 
.. - ...... _-,':-. .,.!..,;.., 

operational requireme,n.t.s. :":·::':~:::":::.::::c: 
- ~~c ~c~ ~~~~~:y~ 

RRD reviewed workpapers provide<i·,..o.y-,soCa.~, and analyz:ec 
... J ... , " ...... k,#R ............ _. ~ ...... 

hist.or-ic.al, d.ata anci 1.9,8.3 .a.ctual e.x~,ens,e. Th1;s:;'"W'a:s';:Cone on a 
~(~,~ ~:-.:~ ~~-,~~ ~~~~~~xa 

tU::lct10na:J:: as well as.·~U:C: accoun~ :03,s1s. The' -res~ of RRD-';z:, revi:ew 
__ ... _ _.:.-:-~~ 'PO ... _ ..... -'" ' .... ', _' 

and analyses are also contained in Table ~,_ ~ .. ,.,., .... i" • ", •• ,..- -'. 
'.~ .• _ ...... ' "~-.:.'" _._~, ..... "J.,... 

"''''...: ...... 
"': ... ' I> ~ -,.-...--

~.~~. :.~~ -
..... '- - w "'uJ..J ;::0;;::~:q~x.:.. 

~;::; '~~'~''": ... ""- ............. - .,-

-56~ -- .... _, 

::~J~:: ~~a~=:72:'Z:~ :;., ~,\;,7i:;.: 

232~2~X2 ;~~:l2~ C%A 

.. 
-, 
::'J ,.. .... 
::. ... . ~ 
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~ ... J _, ., .... _.' 

' .... ' .. ". *"'" .. ~·r _, 
.. ,,, ""Table ·8., .. " ... ,' ..... ""'.... '" "',~,""I ""/:"'; ':"' ... :' 

• "" .... -.I .. ........ -" '" 

, • 
" "" ~ ............... "" 

:.. ::;c·· ";':"::: ;:.~ Adml:rlistra tive ~ and: General~ExpeIlse3: :::',~:.2, ~ . .:: _ ': ~:~:-;.;;~ . .::It:.:: 
,'~"'.,' .,;",'" ,,'" (~l:lou~aJ:ldSr. or.,Dollars) .... " .. c. -, .. I,,' c.,.., _,4, <:" _ ," .. '/ ~ ~ ~ ~ •• 

Line Aect: ··' ....... Acet~· ...... ~ ~. __ t.~ ''", .;,._-_. ·'~~~--'Amount"o!V--"~-'" 

No. :>:'-'NO;~::D ':::Deser'1pt1on: :::;:'Company:'; :>;: .:Statfb'::~;~:;;~ D1:t'tereneec":":'::";,,; 
(1)' , ( 2) Cols • ( 1-2) ,~ ~ _,' ., 

, OPERATION 
2 920 Admiriis~rative 

• ,c~~! ~:~:. ~',;::;' ~~ ~::..: ~.&; general=<~) :Z'"':~):: ~.~: 

c.,. ~ -, ", ~, . salar.ies,.. ~ , ,. $S,j ,.4Q8 
3 921'..J- ... - Offii:::e='c .. - ,.1./ -'- -. ~ - ~ 

13 

14 
15 
16 

932 2,819 
TOTAL ADMINISTRA!!VE 
AND GENERAL EXPENSES $222,855 

- 5"'-­_ .l;~: _ 

- ' 

$215,674, $7,,81 

.. •• ,J I,... ... ' .. 

" ... ~, 
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• ",::..':' The i):~a~l.e.~~~ve:.:~b.o~~':~",:d:i~t:e~e~e:,~~e:~~e.el?~-;l;e ~:t~~ ~~~::~, ::x.-:. 
SoCal .:::of; a~out ,$;1.,·):8-!jOO·0 .. , -; ,.'this "d1,f:f.erence ~is .. ~l.ea..c!~g.. <"I ... :tlle "" ... ;. ... - ... , ... 

~., ~ t _ ... '" ,- J.,..- "' ' •• '.-' ,"", _ (..... ~a"", I ..... a,.r _ ..... ¥ .01 _. ..... .. ~"" '--''''''' '.I ........... _ -.II ,I _' 

method of; comp~ting Ae,et.; 926.,.b.as oeen ·,a,greed. ... to" •. :l1e, .$Z; .. 6 .• ·m111j.():l- .. '~ 
, ~. ., • • • - + -.. ... •• ~.. ... .. •• a.. • ..". ~.. _ .....1.,. ._ •. ...1 .. ..::.. ~ .,..... .,.I .... ~ _. .. ... '\oJ 

diffe~en,ce -flow.S! from ,other ··exp,ense -it.ems .. " 'the ~,sa:ne ~1s ~true ~or. ,~ ... ,. .. ~.'. t-
• - ,. , ., - ". -".... ,..... ",.' ...... ,,' .. t\ .' •• ". _ ~." ./.... _.... t ..... -.'.,. '... .. ........... ~ "' ............. .: • _ ..., .... _' 

Acct. 921 (Franchise req~ire:lents) and A.cct. 931 (~~;~~~-=:~~!Ae':::~~ .:,::: 
difference is contained in Acct. ,,930 (M~cella!leo~s gen-er3.1,). .... . 

... ;:.;,....,;.. a." -"" .' ~ _ ._' ,. -.. .... 'J_ Is • ....:.:...-:. .' ..... , .9,"";:';..J _' _' ...... • .;.. 

::i~:.~ Account "'920,-and "92·'::; ,Ad::U%li~.t.r,a.:;i~~,:,& ·:qe~~~,al :.Sal~~;.es 
".~r. _.,,_'~;~'"'' ""., ... ,~_ .• Ot"t"iee SU?~lleS& Expenses ,.,f '.~"~ . 
. -'In" , 9.82·~·~ SoCal began-a' Qu.i11 ty circle "'progra: ~iri'-'wh!ell- - '."" .. ";' 

vOlunt.~~~:·::~~:~nag~m~~t':;~;6~?~; b~':6i~&i~;;'~~e~i ~eg&ta;i~~tb;;~ ~ .. :--::.'.",: 
\-,,- :",_,:"V~(.,,~')fj::, -\-~ ""'-~;I"( ..... ,':',- .~-, .. ,"'-' ...... " • .'"" ..... , ... - ,., .. ,( .. ,:..~~.,..' ""'.r""j ...... 1");"'-("1;" '"~'''-''''' r· ... 't;, 

inves,tigat.e'·and.· re~olve 6usi:less::'relat.ed.~ proolems: "'''l'y,real ~~rotile:lS -",. 
~,:,: t_.I.";:::~..:·;·Xt"1 ",..'.:-.,.... .~7.:·~:: .. ""; .... ·~I'"::.:rl .:::-~: ::::;,,""';··j:":·./ .. ~:·C ~"I:'~~-:: ~ :·::.~/+"'(":~ ':-:,~~::~~.~':;-::t~::-.{"': 

include I:lee~anical or ad.min1strativeproce~t:.res and the de$ign and ' 
,oj, -, -.I. ... ~') • .., ~ '>-:-,1''' I'>oi ("", t~ r' IW '""'. t.., ,-•. -. ~: •. f» .. , _ .... ,,"\ .,/ ,.~ t" 1'..... ~~ .. ,.. "". ..... "". ,. ~ ..,. AI , ' ... 1"".-,,'" 1', ';, lot: ,~ 

use of new -methods -in(! , e~ u1pment":" These· Quali ty'" C!rcles··ha. ve "'proven - i, ~ 
:: :.J

1

,' .. : i C:~·";':".f.:"'~~ v: ~:;:J, .~ . .,<"~ =:0-:"-: '''';::,":,:~f''-. .j:: •• W:'£~J~~~;'_ 'f~ .• ~,r.+'·1 ~~:..;,,:: 
so successful that SeIll.Or maIlage:ne:lt !las approved the ex;>ans1on'o.! 

:: ~:::: t; ;:.; '~ ~ I , ':', -; ~ 'S ~ S ~ ? :" .. ':~: j C ;.: ~ c':= = ,. c' ~' ;' #I::' .. ~, "~: , ; Cl ~ :".: = '~, 5 ,:. ~ .. ':"j : ~~ .. :: ~ 
the.prograc. RRD oelieves that the Quality Cirele ~rogra:1 will 'I... 

''','' t:·!" •. __ ,,...., 'It·": t,~;"i.. . ..... ,-, ... L";{" ..... (.\ .. ,~: .,.,. ... t.. ... ,~_~-,~~.:,,,.~ r r".""".'" ""';-,"'" "';': .. ~ ,.....c":' ~r"'~lr ="'l~,. 

impr-o·ve "'prod.uctlyitY" a:'d'" e~~:l~yee" mor:lle' a~cr \.rill ~ bene!it."oot.h ~S¢Cal' ."" 
, :; .... ~ :-.. = ~ 0;" ~~ I~) :: to ~" r::; z ~~ ~ I:""'~ '"': :: !:i 'I:: ;,.:; .::.,:' ,"" r-. ~:~: ~:;~..:: ~: ~~I ~ C :.:: r· ~I·':':.; ~ C 0 ~ c': ,: 

and'it.s ratepayers. . ., 
• . The issue relating to this p:'ograI:'l was t>est:,~till'5.ek:i~": :t~~~-: 

SOCals~:~ =;-~i~i':'a:=V::; 'p~~~: \o~ :-i~ -: l:'~~': }bl~i: ~~rn~:;; e>x'6~~';~';i :<t~=~ c :,"" 
,~: .. ~:', .;;~:;;:;:. ..... ~ __ ~ .. .l)Ji\ .. .,."~,,~~,:,,~~ "':c,": ~);:':,./:~ ·'1;:'· ..... ,. ... :'" .. !\'._",., •. '.,.., .... :; '"' .• ~ ... ~,.. I: ... • ".~: 

Sta!,f calculated. the cost ,savings- t"roc "the - ~ . -. '....," - - -.' "'.' 
CO:l,any's Quality Cirele progra:n as a !"unetio-a:;,<>!"'~';;;';'~':::;: r:..~,:..:.~::: 
cos ts to :Oe" ,in-cU'rrec .. ,i,n·, ,bo·t.~, '·'·9,8-4- .ao.·G .. ·~ 98S-- -:(~Xll-., __ .• " ' 

_ .. " 53., p,. J 2.-·r/~·'7:rie=-c(jmp;i.'ri.rair~e:e~·~·itib...; Stat':'-iriit~:: - " . 
, •• '. H. 'tlle sa'ir1n:gS''-'flw!-ri'i ~rrot!l:··'f:9·S5',:ex*:l<fi~tur:es;·sb<>uJ:-d:-:: 

::'o:e-.,; ~s.e:.~' to" :re;du~e.: ~!:..e.s~t: '?:a.r ,_r~en.~,,; '~r:.e5.~J.r:~.?~,rl ~.:..; .::' I. _ ... 
ho~ever, the Company oojeeted to si=ilar , ... '::.:: ~iea:t.m~nt':' ?~r- ·:.e-h<ii "19&4': ·::e-x·pe:i6i;'.Alr'e:~~ .:o:e:c~aQ.s:e-· t;hey ~ .:,:::' ~> :-:,,:. ':' ~ 
were not paid for oy the ratepay'.e...r:·:{!::::.i9/::10_~.~ ,.. .. ~.:::: .. ~:.::::::.:.. / ...... , .. 
'025). The Cocpao.y believes, as stated by 
witness BalleW', that "the sharehold~r ShO~c.>I::-ee:ap~, .~: 

i ... ;', : J:"th~ ~n-e:f:.i:t.s ~t :t:h:e'; ~~ t:S; ~~:a t; .:.~e; ~~X:!..~~r.::.a.~ '~,."::' 
, ~, the ratepayer should do 11kewise." ~ 

.u. r ,. . . .../ J' .... " _... ,'""I ... , ~ ',' ".~;o..,~, ~ .. ' ..... ~ ,_~. - ':"'.... .~. t-I.,;. 0'" ..... "t."'~" "'" 4.,\ ,.1 ..... ....,J i': -. ~ '~," #' W. ~, __ tao.;-. {"'F r"': ~ J>v ~ ,...· .... 1". ,...., 

... -- " .. ib:-e· Yc;,ue-st!.on'''':>e-c"o-ce3- whe"tller "the"e~os~'s '~oc!' "t!le 'Qua"li't'y'''' "':"."'k' 

Circle ?rograo shouid.:::;~;x.go~it::s:Y'::i~e ::iiie:p'i:.j~;~ 'o:;r;~~'ie~6"'i2e';~<; ;:,~~';,:-:.: 
: :: ~~~,::: .~~~: ,J:. ~'io~ ~ ':. c··~ .: (~ .. : ~:''': ~::;. ~ ': :. ~~.: =·~c· .. c:~ . ~ \~ 

SoCal argues that the cost of the pro'gra:: W'ere :lot reflected in the 
~~~~~~~=:: ~o~:~~~c~~= ~:2~~ ~~~C~:~~ ~ =~ "~.~.A~ 

las~ general rat:e: c:a:s~ ;:.d-e:c:~$t:Qo.1': .::;h~::".:e.~o:::(l':, C;~r;:e .,~S;~.:.~!!_::e.:.,~_orne -oy 
the shareholders. . S!~'lY. ":t>e.caO:'$;e ;a· parti-¢~-:rarCpr(;g'ra::n:;:Or;.::t:te:1 is not 

:'~ ::.:':.:.' .:".~ .:.> t .. j .;.. ~ ~ ; ... ;~;:. ~~. ;:,:.::;;: X ~~! :: ::_!:J !! ~1 t4 ~..: I: ': t .. ~· ~'J\'. , 

'. io.clud.ee 1n a gene2~:~ ~:~~.:~e~~,;;:~~~~~~f~~~.3~~~~;;;~;?;~~nY 
,t .1:~,:~=C',:t:.:..:~' 
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. j'.,..' 

expend:1tures''':'01l ~:iie':i '::';1 'i)rogram '~*ere "::pr~videQ' '~'o:r':shareJ:i¢l<!e~s:; Our 
decision.s::-are 'no~::ille: ,::o;;:era:ti.:ig~>OtJ:d:g~:s ::~or:tlle Gu~iii-t1es:.,: : .. /!lle: costs:~: 

_ ... ,. .. ,.. '. _, "':~ ... ~ Ill., ,.,,' r"I"" ....~. • ,.. •• ~ . " ,,'" .... .... . ,j. .. , 

or tll1::s--pro-gram''We'!'''e a "normal 'ut'iI~t'Y expense wh.!eb eouldC:not be :::"::- '::::: 
arf':1.rmat±velY":in6Wn ';£ri':;be':!i' z.hateho.lder~'e<>ntr1'butiOri;-:: We~!·ll::a"<1optr:;.~, 

~ '~""r.~-'- ! ''''''''C' ,':\ .'::' .. ~,..~ "'1"""-" / .. , .. ~I'IItr.'''''l.~o''¥"""",,,k.'' .. ...,.,.-,..~ ... ",,...' """~", "';.;;' the $'ta. -a'c1justment;; I ',. '. • ... -., ,". _..... ,.'''''' - -', • - ',' J'~'. ':,.',-_ •• .., .. ,.;, • ";... ,.;. -: • ~ - "...I,'. 

2.. Acc~unt ~9'25 :~.:':I'ri.±ti:r±e~(:and Damages :::~. :~~, !:,.;.::.: ;~::;:>: ::..: ': :-:: ' . ."':" ~~~~:: 

::':'Ihe: :":§83 Did£ual ~expe%iie :.or :':$673, ° 00~i;~..:s2.8·1~0.O"0~e",.s tnan 
:.~~,.':'~::fr:'Y.·~ !> ,~t:,.:.." .. ::,-~:,-, .A-4::,~~I:.: ..... 

SoCal 's est'1ma't~e-'o'rs'9'6-0-;O'O'O-::-'SoCa"l-¢evelopee i tsesti::ates for 
~ .... ') .. : ;:",,' .. "-: 4w. :: .;.,,. r: ~ '~j:: ':..: :~: ~ :; ,.,~ .:.. '0.. • ... ,. :; ~ _ tl::.;'· ',aI ~':" .:: ;.:,' !.:. ';:1 -: _ ::, .. , ~ ':; ,;:. ( ..;: ~"": : 

years '983-1985 basee on speei:!e case pa~ents it ~ad forecasted. 
'''''; :.' ~ ~ .... ~ c ... ;.J:: '~ .. '": ..... ~:, :';' ,:'::' t";~ ~~i _ :, ... : .: !:' ~ C .::. ,.: :..: f~~ .. : ~~ :.~: ':>~ ':.;, ~~ :~ ,'''' , ;- _ ~~: :: -,:- ~ ;", = ~, r ' : ':' • l' 

RRD staf,f does not_believe ,that eztimating. tezt. yea:"'''-'985 expenses by 
.~./~:", .... ~. I;:";~ "". - :.,:, .... ''-~ '-/ ... , ~,~:~:~. -. ': :;. "":. .~: ~,I:.II~·:",..~, ~_ ,.; : ' ... ':::,.:;; ,I:; : .• / .... .-;; , .... I ;;J ~ ~I ~ t:. :2':' :.;:;-:.. :' :~ ::"·l t; . .: 

toreca~ti~g ,,~'pecit.:ie .. ~ase paym.ents is, approp:"1a~e. The ex,enses' for 
~ .. ,' ." ,,~, ', .. ~ .... , ~ -.,' _' 'J ... -.I '"'" ~. ::J .:.,:. 0:r . ':.;J ..;- ~ :. c -"! c: :"', ._- : :; ;.;~ ~: = ~1' ..::'"; ~ ~',: , ... , i"of C ~.~ ~ . f'W j~ (', ,a) 1". r.. .... ,':;; .. , to' ~,.., .. 

this accoun t in the last f1 ve years" based.- on 'a nort:lal1zeet-"'98'3 . ... -.-
::'/JC;="';;;~~ :':~":';,.~~,( :::~;, .... :,),",:""~",, "::;'w'::·(;'.~; ~~ .. ~~.~::_ .~~"(~~ .. ::-:::.:~~,r'~ :";'( :;:C.:-14 .... ~~:::' .... ':\~ 11';: ~":: ... 

d.ollar:' .Y~ar.~~s~1:nate7, range from, $491,000 to $943,000 (1979 = 
"'- C !. (,: _ .:... .... ,. ... , lit ':" :: ;: ... :: ';..:~,' I .... ": C : #":'. t.:.. h.: :: ~. ~ ~.<~ ~~j:: r ... ~ ~:,,7" ~. {", ~+:; ~ .. ~ .:~ .~ r ::.w ..:.} t'::;:_ r-' r : ~) ~' ;;.; ;,:::. 

$943,000;, '98.0 .. ~_ ~~~ ',.02.9;,.. , ~?L :::.,,$6,,~ ~, °99,; ~ , ,9,~.~" ::. ~J7fo~POO;,~ ,! J~? ... = ~~'., 
_~ ---"" -- .. , "'I~.'J '1'" .. _ ... ' .. _ ... \' •. ""'_ ...... ' .... " .......... "';A.,.~,.,.. ... ~ ... ..J,o( :.'._ .... :-1 ..... '·1-. .. ..... ../ I~!~.C .".;'A".. 

$013,000) •. RRD ,beli~ves that a five-year average of $700,000· more "!.z 
, ,_.:-.~,v .. JGt ::;~c, ...;..:. ... :.::·~~t~ ,_ ... :.."' ~l .. ~.c \:'_l~"'::;~ ~':;~~~"/~,. C""::':"" ;....,:::.. ·~'= ..... 'f/..:=~~!.4..)Cl,~~ ':.\.-:~'r:::~, 
appropriate as an esti:late of test year 1985 expenses !or this" 

• 

rU~'~~1[ffatr,~::~~ft~t~::'"C ;;;::;., ::.::,~;:.,:'~7 ;:;..:::;:' \:,:..~ ;;'::':'::j~,:.~.M (~~::~[,:~~.::,": :;.:::. ;:;;:_-:. 

We agree with the. staff's. !".easonfng ,particularly when we 
: .; Q. ~ :~~:;:< !;: ;:.:: ~ ""'r::: _ .... 0: ~-:l r::,' .. ""+~. \j ':,' ~ ~':I -;' r ~ :!:' ~ ~" . .: ~ ~ :'': I,,',·:. :'::,.' 

are facing a three-year rate cyele for SoCal. w~ will, adopt t~e 
. '.;'::: ::.()~'-: (::':~: .. ~':t,,' ;-:,;: : -':',1:.:, . (,:;:: ~>C": .::~;.,'·~":';:o "':':!~i:'Z 

staff adjustmen,t...:--::;-"r, ',' ",~ -, .... -' ....... ,..,. C" ,.", ...... ,.~, :'" •• ,-, .... " ... _~._~~ 
, .. ~ .. "'" ......... - • .. \J _' ...... ,.~' .~, W L..... ..,t _..M • _ .... '....... .... _ ...... .J 0" '.,. '". \ • ~ "-I' .... v -.I 

3. Acc<>unt{:;i3~~.~,M:!':s~eel~~aine6u:;:"~en.er:a:r'ExR;e.ns:es '?:' ;;: :~~~ , 
........... ,. " oft "".A.' ·f.: '-..-. .., .... _ ~ ~ ... ' ;;..' ", .. ~;... ".: .;.;. ' __ • +o! • ..,'.... .:. .. ,. _ ,", I - .. , i .. ~ ". r: 

!h~~ ;h~;ar~ ,~(; :_t.h~:-: ~~tr~~r"s."y~ ~~.~.~,:l:. .. t~e~!:oS:AA~, ::.t:~e :reaf't 
and TURN is 1:ti:t'hi's-·a:~u::l:t:;.::~:'·Tl'fe "two: i::-s~s~s-~':a~:'''('i): lro&'D-'and 

(2) American -9:a:s: ~s.~~a~tt~n~~(~A~{ ~~~s:e, ~~:W:~:.~'i~J.f1;~~~~~~ss the 

G 
.i '.'.:-,'" )'R" ~ D"""''''''' \ '"' ..... ",...-.:<\ .. "'Jh ,. , •• : ... • ~r' Nr"" ... ",.",.., .. ,.. ... "'. A A =.ssue tnen ~e-" D&' -1:sSU~' .. "/W:'I_'" ;:''''''.* .. v - _~r.: ...... 1; ••. -:'''::~ .... 

. ~c ~~=~:~ ~z .z~~0110~ ~~~:=o: ~~: .(2S0T· 
a - AG·A· .l)ue·:s.~: :: ;:!' ~:>:,..:,,:; '0 ~ ;~""r.'~:::. ~!:-:..:"'" :'7 J.j:: : • h"~j':' ~;.: =. C~! ~.:.~ ~: :. 'fill 

The :rlErs¢;r:ma-j6r .... ~:!.,s:z~u~ ;.t¢1, ,~;<f.ec:t~e:d ~·:::s ::wh:e:t:~:e:r: or:':no,t AGA 
• . ' f., • ~,;~ ; ~":'~ ~ ~', ..... c ~ ;1 .l :..: c :: :~ '": !,:' \"' .C .,,: ~~. :: c' "":' ~ ~ : '1 

membership_ ,const,i t_ut.es .a beneti t to the rate,ayers·sucb. toat. AOAd.ues 
<.~-,-,:.,:....~ .... ';";."" .. C ~~~:;~':;' '0!:: "":~~';'-.. ':~:(:::'I!;f '::~:'=~:I::~:, ::.:,::,:,:::!..'~:,: '~I.~: 

should be cops!cered a reasonable operat.ing expense • 
. ~~~-~~~~£~~ ~~ ~~~~q~~C~ ~~: ~~ ~~:~: ~~ :~~~~2 =~~~O":~ ~~~~~: 

. . Mr. Kolodziej testi!"ied rort~e AGA that: ... 
,:'t"~:; ~--:~" ..)jS:~"':'_ .:/~.",; ::' .. ": ~1~";.':.;I.'Jl/ :.::.:;;~;:~!:: ~1:-::' .. :~:, :~:o'J f:,t'~: ;:.i' .. ~.: .. :;~ .... '2~':: ~.~~.:,:.:­

A,.G.A. is a nat_oc.al ... race assoc_at.on compr ... sing 
. ~.: ,~,::~; :a:pp:rQrloat~!-y ::'3<10 ,na::t1lrra::r: ;:g"as =--d-is:t;r1:eu ti'O:n~ a-:l-ct ": ~.:: "': c·."; ::;"i. :;:; ;,. ~ 

;~.:: :-;:. t·ransm:"ssi;on. ...co::l,.a.n.i~s. .. , ," As,. sueb.,J'. ~1 t. ·...ras ';, "ft'" .,,'" • -...; f ... '..: _ " _ • 
" .. ., '.. " J ~.~ ~",... -' • , .... -: .~, ." ... ~ ...... _ oJ ..... • _ .... ", _ ,_ .... .. ...,1 .... ..." •• t !, 10 .. "'" ", ... 

establiShed ane exists" to fulfill tkle 'neec1s of' .. , . - ~ '-
,~.": ;':~he- ,regu.la-tecf :~ga:S' ':!-:d~:s:-e:ry' C'ancf ::tll'ereoy; 1:1p:r~V'e: ::., :;:. ;:, :;, :; :.:': ~'.c..: • 

the' industry'S a'oility t.o bet.ter serve its ' 
custo::.ers." 

- 59 -



A.. 8,4-02-25;., ALJ/ jc/mc1 

• 

• 

• 

" .. "A.G.A zervez SoCalCas, and. it:5 eU$to=e:;s~:1.!l t~o... _, 
.. :~ ~:" ~,., ~ :: general":w~y's: ".:.., 'tl:l:e- nr:it' ~ i~s:' ''oy he l;,'1 o'g tb.ei ..;.;;..:: ~. I" 
:::-: .. :::. .:::':-:- improve~:.t.b.ed.~loea:l,,:,prosra=,:, ?'ractic~,':and2 ::';::' ~: :::;;:: .:-~ '_' ~ ,~,:" 

proe~d.~,re,s", in, .. a.l,l~ area~~ ~,~ _ .t,ne ir . 9P~ra~i~n. r, ... Ill r'" """', _ ~, .. ,_ . 

th.is' r~ga'r"cr;'" ACA' prov'i:c·es'~htl:ld."red.s -ot- '!'o'rums - and-' ,.-". - '~_., 

-; :: .: ''':':7' otb.er:.:vehic'lesl,t.b.r.ougb..,,:wb.i.e·,!l;: SoCalGas::e::ployee:s.:· .. : ~>..: • ":' ':-', ..... ::: ,~ 

~,atl_ eX,~hange.1,nto.r~_t_ioll:,.wi:tb.,. t,b.,ei-r;. p~er.s. in ..... I" ., _ ';"., "," .,.. .""" 

otb:er eompanj.es 1:n:' o'rd:e'r- to~ 'cetter -serve' its .... ' '-.-~' '~-:. '.' . '" - , 
Cali~ornia cust.omers .. ·.:(! l'hese:,£aee-:to-face; 2 :';.:; .~:;:: ~:-:I ':--:".';: ::-.:.,,: 
exchanges i~plu~,e_ ~~,mmi,tt~~_. me~:e,i:lgs/, .!l~'rks~~p~, ",,'" ..' 
semi nars , a:n<L::.o;t-h~~r---o:ru,mg.:.r:-ln.:.:a<1<1;1·t.i¢.n-,-:-'A:;.G:;'A:;~ 

':' :: ;: -~'.~ provid:es·.~ r>rogt"am:-;;! Cleann:gho1.:se:!? .s.e:wice s ~ 1 no;::: a-:- :3 :, . 
---'-~·:-·-::"num'oer,:-o·!': al",eas.~~clt.fC.f,ng cus-t-Qce·r:-r-e'lat~ons-;-:::-:-

',> edueatio'nalse·rVi:ces.,':al1d. training:' an'd. ~::.~.-; 
, "" . ~ -: d.e:v.e l:opme.n.t.; ~, ;hrpug'b.c, 'S:t1:C;b.~" 'C l:ea;r.:iD,ghou'Se.s;; ~ - S: . c ,-. : 

.' " '. ,.~, A •• ~ .• /~., .... ,.~;!.n(t.~,1?s, .. info.~ma~t.iO.;l.: pn,.,srue~~,~sf.~~:. r, .. ~. _. ... r .; ". '_ , _". ", 

., - ., .. programs· 'co'n'ductea- ''01'' "ceco'e':"'~'eompalli-es a'l:~:~ :a.k·es-! -.',., ... - ~,-,~-, 
;;: :: : -trJ:li.s: ltd' orma.:t.i.01l= a..yaj ... 'la-o:l..e 'to.o:t..b..e'~; c~mpan,i:e= :::-: ~ ... ,: ::~.:,,::. _ '. :: .:. ;;;-; . ,-
I.LJ.up~n (~f»e,~u~s~~·r\~c' -.h;-"'~JI-"""''? ~,rll~ •. ":'~JI ~"""!A'·#"t,.,.,... ~.~.I~,t;:' ""!f,',.· ... -.I'".,_ ..... J ... ,,.. .......... '; ... 
. ~ q'loJ • .,,/ .... ~_ ....... ,", __ ", ............. ,,~~ .... ~ -...1 ......... __ ., ... ,~'tI_ ... ...,. ... ' ~'''', ""~" ... , .......... , .... , ,.,; ......... c .. ' ..... _~.,,· ... , ..... .. 

"The second. way A.G.A. serves SoCalGa$ an9-~ .. i.ts .. ,.r •.. ~,... 
e~:stomers is by dOing things colleet.ively-o~a't- .... -- ~.~:'::"'(.:':::'-: 
the 'Da t,!;ona~ :J:eye1, ~'t~.:tAe:'1l tj,Jd .. :ty: .c.ou~d 1l'Ot:-: 'do 
or: .coder.: n ot:d<>: ·:cos.:e--ette c:t.:i ve:ly~ :O!l' .i t'S-: .0 ...... .::,;.;:; ": :; 

: ""Ai"': :o:-r~' ('tl;e~e';' i"c 6. vl-t1:'es;'; :a:ii';C!i~e~'te'd-' ai~ the/) ;:aSle 
goal -- to i:nprove the efficiency and' \ ~:;:.;-;~::;:.-;.,.:..; 

_, ,e.f:ect..i.ve,~_e.ss~, .of, :l,e,mb;e,r:. ,~~O;:l'p~?,ie.sr .in~, .al,l.l ,~.re~.~C' of 
, op'e'r'a"t~on~ 'wj, tll'ou't 'b:aVi':rg" t"he m' '''in'cur~ ·'C.nn,e:e~e,sfz.a,r:J -

'learning curve' costs·. I~ A.G.A"':·"d1'(1 no";- e'r.st, 
'.' s.o~i.d.. ,b,us.1Ae~.s,., J).,rac.t;!.¢:e, ,~o_ul,d" ~call, ,r,o.r ,e.r/e,~:t)..9:tl, 

.. "01"; ",suelf' a;f or·gzrnlz·a·t:'1'o'n:;.""· - ~-". -~ .... "., -- ...... - ':' '"' ..... 
~J~~~~~ ~~ ~~~,~~~~~~_ ~_:~~~~~=; ~o \V_2~O;V~~~ 

Mr. Kolodziej' .t·h:e~~::,on:, to',.I-<1e.s¢.r'i~ s.e;I.er.a·J.;.,; specit'ic 
exacples of act!.viti,es that 'o.e:let!.t SOCal'.and its, ra't,epayer.s. 

_:::;::~~f:~:~~~':',;::,:,£, c: :;:,4,~'_ ::_;,:0:.<'; :;:~!..I:V~~'· ....... 
Socal's annual cecbership dues exelJl:d.'i"n;g~,~a:d·y;~r~ising. 

discuss.eo earli:;~t~: :a:.~e~s~~~5 '~?:.Op, ~hi-:~~~'"::f;?-:q:lu~~e:.:~<~~4 "?:P':!0-z. !g.fs lOb~Y1ng and. 
aoou t $46,,5,00 for other gover~ent. act1 vi ties. I:: ... ~h;!.:s-.;~,proeeed.ing 
SoCal seeks recove,!"y' ,0($451-,000 ($.1.;.65·,000 .- 4,000)., ,... 2 ~~;C=~==0~ 9~: :~oec~c ~_~o=c :::0"=~~ 

'.~ ~ ,-.'!h.e; ,'~:tat:r:~eomme:nc :a: .25S,\r.:e:du,e.t:1."Otl':~~;;·,,'t'b.e!.;t.:o:tal non-
,., ... " ~,~ /.. ....,.." ~ ...... , .:... 1,;'. ... -.; ,..' ~".. II'~ 0:',. ~ ,'~ " .,.., ' •• ~ .... ~:. ...... .... ..... t:. '" ..... " ... ~. J.'~ 

advertising c!u-e'z-;'·" The" "s't:af'! r-ee'o'Qme'n:~a~~~o:~ ~,s~ .:o'a:,s~e·,~;on: :our la$t PG&E 
If ... '.~'.r"" ..... fILl .. ::.;:.'· .... .... - i;:"'#'-""" •. _ •• -_ 

c1ec1sion dealing ·~i tb. this subjec: ~b.ere we reduced., ?G&E recovery of 
~;. ~~ ,...., .... ,. ."..., ... ~ "', ,.. I" • I.'.... ,,_.'" 'to ~".......... ..... ~\ r ~ ~ 1"-, ~ ., ",:; ... ".. , .. , ;.. .:....., C'. 

dues tor , . .s.1.mil.a.I;, "o:;ga."lu:at".1'o·n,s: ::'OY . .:z~. 'r.:e:p.r;:e:S'e·n..t:!.~, ::l:o:~'cy"!ng -expenses • 
• , ... ..._ ..... J", ('!. ........ _. J .f _ ,J.,' •• ..." _ • , ....... ..,... -' ,. _ . ..,.I ' ..... .).. ..,' ..... ~ • M .. '!'. _ • ; ... _ ""'" '.." _ """ .. ~,.." 

IUlUl ::v:l.e:r..JS: ~::o:s:ti':oe .:;tll-e; ·.:AG');; a:C't1."V.±t:i;e:z; A 23 --e:t;\t'.h:er adv~rti31ng 
~,..., ,~. A\ .~ ,'" 'I', ~ I':, I'!I "'" ,~ .. , .... ~ .. ~ ... ~,~. { {,.., .,..j' ~ ... ,.. 0':, :.. , .. ,,..,- Co.,.,.' ~ '" , -'. - ,. "" ... ow: ........ 1 ... 

or lO'o'oy'ing" an"d" 'r-ecomme·n'd.~~~ ;t~0,.::7~~~~~] .:~~,-:~,::tf~~~:r~!~,op'p~':;' 

...,I ......... ,r. I .. " ... ., 
.... ...., ..... -.. .. 
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We f1;,a: tii.~t 0 ~o:CliJ.1Som'ei.be;;';h,{?:: i~:i:Gip;;:6;'i'de~; ~u~;ta"t1al. 
_. ~ ... " ~ 'I ........... - .... "".. 'fl...... .... _ ........... ~ ~ .. "" __ <,..... " .... ' ... _,.... ,{Ito-~ .... J ~;1.~ .,; j~ 

~ener1 t~ to the SoCal.ratepayet' ~().::.t'b.at'": c.em!)et"'sh'1p(~ daes'! no't.:: 1nclue1ng 
...... '" ~ {': ~" ..... ~,'V I,W" ~;~L ".:. r • .. :~, "I,. ~ ~\ , .. " ,.., ;~ ,. .. ":'" ,...... t-. '/'1'" J r '!~ .... , 1M.,"', fII- _ 

ad vert1,sing can ~ be:' c,oa:slc1,erec1,~ ;a: '::-ea:5.on'abl,e:' ,o'P~:r~·t·1D.g~_e:x:pens~ ~ 
_ ....... , ...... ~ ... _ ( ....... ,...,. ... .... ...~ ... _ "~'''. _ ...... ..... ,.1 ""' _ t '.' , "": • ~ oW ... .... ~"-" ....... ~ • ../ • i.,;".. .......... 

However, we will:: cOQt1nue:~ our: ,long-3zanc11.n'g'": policy:.; o!".:·note allowing 
..... '. ~~ ~,', ,I.,... ,..,. .. IIf,'. r' ~ ~ ... ,,. <, ~ -~,; .... , ... ---".. ,.~, ~... , .... '".. -. , ... #"'.1( I"!\ , .... ' ~- ~ 

ra tepayers to paY;,: 'for ;l~.b'~Yl:lg: ,a;c't',iy1:t:i'e:s;:'an'c1" ~.ll1';: :o:l:llY' .all'o;.l 
-.1""'- ... , ..... ~ ....... " .... w __ ' .... I ... """, .... '_ • .." :. ...... "-,."/_o!""J",,,'.,.,~...-',,,,' ~ ... : ... v ... 

recovery of tl:'le $461'.:,00'0- a.s- reqtles.te~: by" SoCal~:.::.;: :;":.:::,,,:c~.::': s:) 
. I ~ . ._ 

l:>. Res~;"~&h;""': D~vei~'p=eni:: a;d= D~~'n;t~;a·t·i¢n·: ::~;';?:-:~;:7,:lX~' 
,.-- :. ,,:~""':.J':,~= ;=:.'~.~! 

Request 1983.(Rec )'}.F'.'~.''9'84:(E,s::~).:.;::,~:SoCa1;:·'::'S~ ~''''; ~·';',\'A"Qt;l:lor1zed 
$ 000' s 6939' ~;;; .; .. :..; ;~"6''618': :.:;:~'; ,~;;":: '9'20'~; ~::; 'S35.tf' 9': !:~ 39~7-: '~, ,:;:::;,;:: 1456 

~ ". ~ ~,. :;::, ...: :: ~ ,~:, -: ~ ..., ~ d.... .~; ~J ~.., .. , I. ~~ ~_ _ ....... f.... _. = .s ~ ;,;: ~ 'J 

In D .82-1 Z~()'O:s:,;::1;,s.s'aed~Dec:e:nbe:r~ ~:1;": ;1~982.,1:l':,.:oo:a:= ~'2'..;..o8-0', we 

established gUideli~;~::~1i-~~~ai~atih:g~~tlliti:j6&~~~;;ojele.t~:: These 
."" ........ ,~ ..., ...... '..;·.'_-I ..... ~~ ..... , ... - J<_' ..... J_ , ... _~ ... _ wi .. \oI.-I_ ..... ¥ ... ~ ... "'-' "v'" ~I'''!" 

guidelines form the::eO:ru'er's~n:e'Ot :oU~,:.RD&\DC p:ol.i:ey.:;."':c;~S2'-.:Iz;..005, 
~ -:.' ..:.', ,. '-":'j'" ,...c ..... ,'"I • 

emphasizec1 that RD&D projects should support one· 'o'r' ':l'o'I"'e 'or"the 
~~; :~z ~~~~~:o~ ~~~~9~ .;.:.~ v:~ ~~o:~~ s~:-

following objectirves,:·., .... ~,.r,"·~.'. ".~_~~'M ~~ ... ,~ .,: ':;. '" ..... _,.. .. ~.'r ..... 
" ..... ,_ i, .......... • ... _ .... _'. __ './_ .... ~ ... _ ... ~ .. r (~~ ... _.,.J..,J ~ .. 1 ......... _ " .... ,,;.).,w·_I"'~Iaj..l 

c.l'her:e :ShoU'ld,:~~,e:.a: .:rea:sona,l:>·l:e .p:ro~abll"'i.ty:; ~ ~::,: 
p rov.i'<1:1ng: .bene r1.t.s: .to:, ~:the::,.r.ate:p3.Y-erz::':( ~m1~' 

.:.;.e.x,pe:~;c1!- t)?Ee!'0 :.0?::·~~3c~,!~;?S.: ?~:': .. ~J ~= 2-i?~:r~!,:?:.ba~J-l1::-X" or • 
success • ~.~:, . ."'.~<.,'~,; .•• r ••• ,,~,.I' ""',1~I"''''''"" I"\~ _ "'-C~' 

~;.: '0:' ~' ~''',7 ::. 5" ~; .~. ;:; ~':; =,;;;,;~.( ... ;:; ;': ;, . ;~r~ "; : .. ,; ~: .. , ~,{ ;~. ~ 

-'., . , 

- ":,,,r,~Je.c,t.s~ ,:s~oul([. "be",c.ons;.,s, ... en.t ,~_ ... .h: .... ~e .• ;u·-:e .... n ..... y"., s , . ,.. '" .. ....... 4la ... ~ .~ ..... \,o&,1~'""" .~, .. '" - i '1_.'.. '" ~ ............... JIIiI .. II ..... _ ... '~., .f.,.' .... ..... 

. re.s.ourrc.e ,p n.~ ~ :. '.,., - .. ,. :"r,- " ,._, 'r" ~,~', ""_ ......... ; , 
, ... - ......... - , ... ,.,.~.f ": .......... ~ ....... , .. ,,,....... .J" .... ..... ..",.1 ... 1 ..... ' __ ... -:,. ......... '>' •• j~ ••• ~+ 

,.., _ '" •• '; '.', ,..,./ , .. JL. .... ,. .. /. ,... I.!', .• , I _ \.','" > .... ,.. .' ... 1'"' ~."'" """ • ,..~ .,..,' ;.., I' "' ... ,... 

1'.r-'~J eo t'$ ~bou l'c1'~ no~ ~~up J;i:c:a:t'e: r;e,$e,a:re;h; ·c.:u~en::t;l Y t 
previously, or imm!nent'Iy"llnd'e'rt'ake'n ''by -a"l:l'o'tl:l'er 

~: .~ '.'. ,':' .~, :: ,~ u.t:i"l'~i'·ty:: or: -res:ea'rell:' o-r:ga:n~ tiOD:.. ~'':::'':::;:' ': .: ~:; . ": ;~ 
"'fl ... ,o-w_ ··"","r . 
..... ,...''OJ ......... ,,, .... 

- pro,je"e~i'i~shOU·l;: :~uJi~;~ i-i'i 'cJriJi;~i1d;:::l~:.'~''': .: :<~, ~:-. .: ::,::',~;: 
. ~ ~ .: ;~;~e:o.nser:va:"t"in: :o]':j:ec..t:i"Ve:S: £and :,procote;,'2CQ.cse=v.at.i"O'n 'by 

~ :,' ~ : •• ;>, ',' ~. "ecr.ici;~.n..t. r.eso,u.rc.e. ;.u.~,~~ ~o.r;., .-~Y ... r.e.c!.u~~?,g. and/or. . _ ... " '." " ... ,,'" . ".~ · .. ·shi·rt~i'rlg· .. system~"Ioa:(!'.~~.--.·.· -~.,"'- ""~ .r", . ..,.,' ,~,.-::!: ... " ,,'_i .. 

'0. ': -,,:..:.; 'F ''t~ :. ~ s ~ ::;~ ::', ~ ;\ ::,~.-J~: ,:<,\ ~ ':. -~. ::,! ~~; ~-: .... ' ,;': s ~ :.;..~:::. I";:':;:'.: ;:,::. it· 2 ~ ~.' ~ .;., ":'~;. .--:.:.:.:; ~ ,,<.~ 

. :',;.<::':.':-:'::- .~ :.!,,:::o:~ect,~. :s?-.o~ld;,A~.v~l.o:p .;n.ew: .... :;.e,s.o.ur.c.e.s;,.,., ... ' :._ '. ," "'r'~. ~,'.' .••.. ',~_ 
'. part::t'cU'J:arly "thos'e' re's·olJ':"'ce's· "·,rn:1"ch· "a:""e' -re'!'l'eo:.ra·o'!'e, ~ -

" ,., . - .~. '": ': ': .: ;.~ -anc1.'l:o:r I..j)roe.e:sses. ,70-=' o,th:e~"Se:, ':!'U':'::t'.l:rer; '..su:p, ly. ~:::-
te~~l.ogy ... ~ TJle., ;>,r.:oj,e,c,.~ ~S,h,ou:lc1. ~t:e~.u.c.e. ,~el.i,~nc,e~ :,0%1." .' ,." 
f'tn~~e ,'" n'o:l'rene~a 'o'!'e' -re"so·urces.':" .... ~· _ .... N ~.I.. • u •• ,.,. .:. 0 •• _ '." .. C • 

?ro,jeets should 1::lprove operating. e!":iciency 
and/or re11a~1lity or otllerwise' reduce op~!'"ating 
costs. .-.. '" .• '.: -

• 



• The; ,cbEOa,<I- ~t:ure! .-.~.,1!.l;;~ c~1~.J,~'!.<:; J:ea,v;e~ .J:p~"':: ~t:0!' ~~~~el.l>!'!'ta t1o~ 
ana jU,dgmen·t~ ,., .. nu~ ...h.a.3. ,.l.ed. ... :t.o .,a. ~ooll5.1de,r.:a.ble .amoUAt. ,o!~ ¢.oru;r:.o"V:er~y.. ,.. ..... 

.. '~~"L"'~"'''~, __ '' _, " .•• ; .. ;_ . .I'.,\. ... ~-I,.,~_~ ...... _ ............. ' ..... _ ........... >+./~ ..... oL~,.'.--' ... ..,.,..~w,I ..... __ .., .. ~_ .. :,.. ....... :. ... _.w.,. 

• 

• 

1n,..:t .. n.i..s~· pro¢',e.ed.i.n:g, ............ ~ .. ~,--"4':, ... ..-;-,.. .,...".". .. r"',';rr;- ..... '''~ __ - 1"',- .'¥,..." _;..;' .... :..,. ~ f"'*~ • ___ ... 
~,,_..... ..~ .. -- . ..,.--..... - .... t;1"·_"""'<#o~·"'-.J"'·'IIJ~" .... !,.. 't.t:;l"'",",,. "",L.,,; _,*" '.,'..,.. 'A~ .... ~ 1:!. ...... '_ ... '_:;)'9..; .. _.- ../..".I"~C;'+-/"J;" 

.sta~r. ~r,.~.eommelld~d, .$.a.S mUli,oQ,,,o.r.. ,.c1own.~arc1. ~a.dj~.tmen,t~ ~t,o .. ;" 
~"" ~ ........ 1- _ .. " "-I .. ~ ...... ' '. -'.I~ \.I ...... ~ ..... ~. 'oJ j, 4-.~" .... I!' (~.",...." ,,! .... -' ... , ... .-.,...,., ..... }" ... .:.-~ .. _," .... 

SoCal.'.s ... $9, •. 2 .. milli,o.n Ar.e,Q,uest, _p,ri:marily ., ~e<;ausel ,,1:1. ~,t,b.~ •.. s.t·~.~r "s _v.,1.e.~ ,. .. 
_"""d_ .. ,'; • ...... 'M.\OO,; __ "' .... ,i.J .... • v\. .......... ... 'f",~_ .. a. ............. \ .... fl u •• .;, ...... (..,.,. .... ""' ..... ~,_ ~ .. _,..!',.~ .. ~.I~ e_...,_i: ........ ,;'1,""":": 

certain. .p,r.oj.e.ct..s.,a:e.,.d.u.pUc.ati,v:e. ot 'MGas •. Aes,e.arc,h l,n3,t.1.t.ut.e ",,(G ••. E.,.! ... ) .' , 
\III ........... ~ •• ! .......... #'_).~.; " ..... l_"'"_ ...... 1 .... _1 .... ' ... ..,;, -:6" .. _ .... '., .......... - ............ '.) .... v....:..;..,J ..... _,· ... ~..,-.t ..... ,..) ,..J. ... :;:,., • .;.~ ... ~":....,j. 

projects and others are more appropriately" :.t:u.na,ed.~,.I~y "i.ll~~t.;S~.;t";Y. 
• L ..... ' ........ ..... I~_"" .. ' ..... , It ... ..... ...1 I ..... _-"1t............ , ... _~ __ I _ ... __ _ 

,"," . _._" .'!URN, rec.ommenc!s .. a:pp,r,.oximat.ely. ,5,0 ... ,o,f,,,t~~ .J;.ectu~s.ted. amount 
."-,- 1 ........... ,; -' __ .... "" _~ _. _ v "_J ....,.... ; ........ ..., H' ,._ _ , .... .,1 .... ,.:/..; ..... ~. ,_ " .. _ '-" ........ ' _ 01 '~If • ~ ."" .. " ;'';,1.,. ~ ~ 

for the ~:;~l~~w:~,~g·=~~ .. a~~I!~; ::'::: ,;::,:;.;: ':;~)!:' ::c~ c.. ::::.::~. ::.: ~, ... '",,:,,;' ,",-,.. . ...: "',_ ~. "., -, r .... __ .. _,.. _ ..... .... I,,;" ....... 1 ~ • _ ........ J-.!~., .. 

, .. Utility RD&D ",::hou'l,a ~not. $u.~si,di,:e .. th1r.ct .. pa.r..ty" .. , ;;:: ~ ' .... :: . .:.:: ':'~ 
compliance wit.h-regulatory 'r'e~u!:"'eme%lt:s': - .. - ", ..... 

':'4~,~ "r .. "'~" c ... ·," '.~-:''''J - ~,,,,,¥,'-,, ":'t ' .. "''"',r~:. ~N_ "':'""1"""'''' ...,A:, ..... ,....t 
2.. ."RD&D,::sllould. _%lot ~.S:ubs:tdi:ze -:- cornmerctal'j;"z'a:,t£on _ ; ... 

~'a:nd -alaclc:et:rrig'::e!fot:t·s:by':ma:riur,aditl~e,r.'i:! -; ;, : .~.: ~ 
...,t_ ..... J~ ... _1_ ......... ... ' .. _ .... ."i ........ ; _' .. ;'-"#00' ... , •. ;, ... \_'...' ........ .",.\.:" ';,/ ......... J ... , 

3.. The ~~u t~l"i ty':~hot%Id·"!not:.:engage .:!n;P.D&D ,,~h'!'cl:l,. '/:;.:: 
:~or.fe-rs ::no"~,;:n!que <J~e%let'~ts :;to~~Ca:bi!'orn1a·. ::. ~;: '.~::',:::: 

"'" .... 1,... ~:~r""(";'- ..... ,."( .. '''"+Irft:I,,, , ..... ':" ............. '""'r r:,"';'" ........ -r·· .... ,' .... ,. ............ i. '" .... 

We ··have Jarri'vec! ~at. our ";authorizea ~amou,o:t";~r. ~$7..,,4'56:,ooo 
.. ... .. I I " ....... ;.,/ ~ _~,,; ......... ' '.-r .. .." '" '0.,/ ..... _ .... ' ' ....... ~ , •• ' _" l~· ' .. ' ......... ' ;,;'.1 ';} on .... _ _ ,,.)< 'V' 

basec! upon reasons other than those ;)utS.t"ortb. 5'oy .e:!;t.l:le'r olirf:st.a!'f or 

TURN .. ,~ ... Because .. orl""the<"lack, ... or~agreement "by .all patt1es" .. we )lav:e.; ~,,,' 
.~. -.- .. ''''; , ........ • ... ··_I' ..... _ ....... -~ .. _, - "' .......... ',.."",.." .,;:wI., .. ',~\. .. _"""..I_ ......... r ... ... 1, .. '0.1 t .......... '''''',..~ .,.I'W .-:, .... __ ":::"""',," 

elected to apply our s tay-the-C?~~~: :-:~~~::y x':? ~~~~ :~r::~,~<!~,~~on . to 
cO:1servation ~expenses .... ,. ·we ... thus.,took '. ";he .. 1983 a0<1,..1984 a.verage RD&D 

....... ' .... ~ , •. J.' ... _ ., ... ~ -. '. ~'" .. ~ .. '" • '..,. ~'J ~... ,. .. :1... ~~ ••• .: .... !....o ". ,_ t!. , __ ,.' ... "..: 'If _ ... " ..... '': .... _ ' .... ,.-_ ~ ~'~I" '..)' r c; u" _ • ;". 

expense and allowed 10% growth ($6~778,009 .. xr.t.j'Or.=-$7.,~,~6"QOO).~ It 
'"' ..)" - .J .. , " .. , ~ J/o.,s .., ...... ..t '.,) " p' II- -i .. -.. _ - • \w 

should oe emphas1zed"tha,t::this::$6,.3~m111ion~RD&D.,l)udget ... 1.s_in. .. 
0# _'. ' 'P .,. - ,~ ... -- '" • J '-' 'w '" ... - ~, I'" _.; ............ """ "wI .. ,' .; "'" ... 1 ..... .. ........ ; __ ~ ... '... ILl .. ,::, _ .,~ p u 

ad.d.ition to ratepaye:- support for the GRIr.as":1all~ated,_~y"tl:le .... Fed.e:,,al 
...... _ ... :_' ... + ...... _ .... "" .. ' • .! _.., .... ', 'J _'...,. .I., -!:. II. \... ' 

Energy Regulatory Cocm1:5s1on~ .. ·,1b.1.s~. sup?or~_,wi11~1' amo~:;t: to".a~out . 
...... _ ... " .............. , -_' .... _,""~'" ......... '~1.~ __ ~~..,. ...... .. C 

$10.2 million during-.t9.84 •. ,_We~~11.. ,.discuss,,, .. ir .. !lot .. :"esol\;'~'T so:ne or ...... IIP,,"-. __ ,. ...... .. ;' ............... ,.,_ ... ~.'-' •· ...... 40 _. __ ( •. "'_ '1 .. ,, ___ o#' .. f~ ....... / 

t~~l~~P?;"~~;.:: ;~~.l:1.~~ ~~~s~~: Pt~~r~~r ~~:':tUBN.~: ~.~::.;:; ~6:.: =~ ?:;().~: 

- ." ... ~ 

~. -~''-''' 
_,,;"'w ; ..... :""".(",,':". ... -.." _ ... -~ ... -...... .-..' 

.... ~. ~~ .: ..... ,' •• : •• :..: ~ -: .~ •• ~." ... :A' .. ,'A ... ,., -:..,.. "'~"~ ': _ _ _ ~ r _ _ ,. ' .......... ' .. __ ' _ .. .,. ...... 
1"1 ~ . .. ' 

f\"" # """""" ' ...... W • ",.""" 

_
", r,.' ."'-.:, ,,_, ~ ••• -., ..... _ ~\ ~. ,""~ #'y. "':, ~'."',' ~ '": _; .r,I',' _" .. :+ ,-.. ") :: _. ,~. ~.' •.••• , --, ~ t, .-, ~ If'.,.,," "- JIoO<I ' .... .,. ",' ~ ',... ..... ....... ",:' ,.. __ _ I. -. ~ '1r _ ~ .-

~ .' .,. - _ - - • - - - • ~ --.~ ' .. - ...;. -..J ... ~... • .:,'./,... _ .... ~ _ ~ .. ~ """ ....... :,; '" :,..:..;.; '., '., .. ) r:; ''''i ~ .';""....... ~, .... ~'~: 

.~.' 

- 61a -.,.. ;:.. - ~~ .... - ::>, 
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" 0 C" ;c : 'io1iN' :iUd -;taff cdicf ca'n"exeel-l'eili' ".fOb "i:iiiY%<..3:i"SOc~ '-" .. 'llND" .;~ • 
pro3'ect'3:(a-n~d~rdi;:eu:isi:UiJ:seve:ra':C:P~Ob-'!:emz :eo:l1'ront1:"lli~;'egUlat~: :':-:.:, 
agency in fJec1d.1nghow to treat RD&D. for ratemaking ·fiur"po3·'e$;::; Wl:lil'e ,"; 

C·f :'.:,.~:",;, .... ~ "" .,~ , • 1. '-~' ~., ~ / .... " ..... -t ~ j""" ot"j1 ~ ...,. - ~, ,. ... ~II ,.... -"':' !"+- f" : .. I'.'~ t.. .., • __ '" ,. ~'4j _ '4\,;. ........ .., , 

we ta"ke a 'd:fffer'ent' v{ew :··~t'a:fr·":f-alld" !U1m':r ~effort>'"belpe'd''''t:S 
'."J c. ;. ~j: "-'11" ~ "'" .. ,.. '"" ,"", t:' ,..; ... - '.. .,.'" ""I ~, ~ -, I'...t "I ~.. .,... .P. ~ '~~.( _ ... r'7>.' • I - r f'Nf .. ~ :.. • ~ ;.. _ - ,.. ..... ..~.., .. , ~ ,"=. 

crys~a:l~1ze- c·er·taiIi 1!J,su'es~ ~ ~So'me I,O'! ·the 'mere' "'tcl'¢rt'ant ""!'s'3U'es~ "'raised/'; J 

~" ..... "::: .~.', 1,:,"",..,111> '~""I'., .... "I* tti·"".~t·.~,,..,r':.·"';" "" -~ .... ,..\ ". ..... ·.t ... ,",""~,, """'t')'-" ,.. ""1" ~"'I-.",'. -"W-"""t' _ ':./"_ .... .... 

are 're'search -cru»J:'£c·a't'ion,. '"co:":fun'c!'ing;- an~ ~:a''et'r1"t:ton' yea"!" "Prc~;'''' . '~ . ..I 
.... ~ ... - .... "":I!I'~"": ...... ,,~ .......... f~,.., ...... "\rf'., "r-- ."_!_ .... ,.~,.., ... ;r,-,-- .... 'r:o- 1'.:.~r..,J''''~' :...~r "/' __ ' ;'fII>.";"'-, 'R'e'se"a~c'h f'D'upl:1:C'a:t:io-nc 

) ' •• ' - • ~ .... , '" ~.'" .. I. '.#- '). ~> ....... ~' •• '" "', ~';..... .,." -'~' • -' , -1 

;; c:~.::::.:; We~ :.n-aYte-''-ir-e!';ioU:s'lY ..Ista:,,;e'i ::00:';: :;1nlteni:£o·=a.~·O-f'2E 4~~llcati" ... e 
research projects.. In this procee~irlg., the :StarrL:p~iit ~'ror'th':the ~.:-:: ":C:: 

"'! -f. ...... ,ro, ~ ~. _ ~ "" ... ~ )"1.... '. '"", '. ", ",: • , .... . - ~ ,". '_, I~" ~ ~ 1-1,:" '\ to ., {.. -- :. ",_ '" ... 

following de1"in1"t1~n "of -~esearcn Chlpl±·cat1.on:- ~/""". ~ - - -~ ... 
• I,~ ~ ;: ~; ,~: '~" ': .:.: .. : IP' ~,I ~ ': f ~ :: .; :,,! •• ,.; :_. ~:: ~ .... ~.,.. ',.: :;1":, ",": ~.' .:_ :. :; ~.:j '; 

"a ~ei$ear:-.ch .proj,~et .. i$ .. c1uplica ti v~ wne.:'l }~he, ~ ~,~ ,. 
objec,,1ve:s; ~an,d:~~z:::':go.a,ls. :ar~:the ·:sa~e. -z.:'e~,:r:d'l.~~,s . .c 

of the te'c'hnology "us'ed ··a:n~" the' time ·'tra':1le-' -' .,~. 
invo'J::v.ed:. :: ..::'Illis ;.is~:oeeau~e;;ra tepaye::s ,::W'oul<1 a:,~e-. ~ 
paying. tv-tee;: .::0 nee c.to ::tbe /; r.e.$ea~ch ::orgac.1za::.1on 
and ~e ".other:" to the .,utility to p~rform researcb ., 

, - ' 'to '"acnieve ~the-"sace';goa:ls ":or':oojeet1ves:="-"'" ('R~1 .. ~~, l' 
~" ~: r:::: ,-:Vol:; 1:7..,'; ;:'~'I"\. .. ';j;824-,t825 ;.:) .. ,.,:", .... ,J ... , .~ ,- ,.' ~ ... ",.' "". '0,.. ". '0,:,.,._ ,-. ,'.~" ·',r.':"'" II' ." ... . "' dO.~.... . . "" ;.! "'" ..... j" ,,- • .' I., • ~ .... 10, ........ -'.. ".' ~ _..... <..." _ ... 

Aceo~~1:~ .. ~i.~. ·~·~:t.a~~; ~~.~~ ~~i~.~~~~~~:··~,~~~.~~:~:~~a~~~:(::~.~i::~~::o~ ~~;:~~:~~; • 
'1.' -Pre'~Com~ust~o:l NOx"El:J;m1nat1ori'" ~""'-'.k'~'_ ... ',,' r .... '_.~ • ..:. -.~ -"-~-.-' 

\':~"'~ .. '~- ~"'''''''''I'',''''''', .:.:::'.''''''. ''''-1- ..... ~ ... ::'~ ~ r.'..!" ",~r,"" .'- •. ~ .",,' ... I .. ~'.. y",.,.",., ..... ,., ... " . .oJ ... '~ •• _ .... 

"'2~" !:nl'rovec1 ·Pip!ng and.' Venting""'Systems ~ tor ·Cas--F1red. "A:,p!ia!lce~-
-- '-r,,/"" ;:'::\'~ ~'7 .. ,...,. " '# #'Of+..,... ': ........ ~ ",', ,. .... '" "'1 ...... ~.4 ... , ••• "...~r\-. ~ , ... 3;··~Im?roved"'Gla~s.Melter"'~ ',>;;; ,~.·""C.;:. '",.,. ~.- .. ---.- ::::.:: /~,~.:;::.:';t;'.< 

4.. E.1gh'::l'emp~r~t~~;;:;Cont~~nate4~:'Eeat:Reeovery;:::]: ,::~::q,:::!" ':':: ;'.:, ;,:,~~:::, 
e~:'~5:;,O;:·Ex~avit.10n::TeChnique;'~: ~;;:: ~::'~ ,:>",:c;,~:;~ ,,:::,,~::;::::s=.c'": :.,: ::::~: ';;!:;::.~ 

"',' " .......... ' ,'" .-.. .... 0.1 .. , J I _ ... t... ,..~. '. f " • ~ _ •• _ .... ..',." - ~ '.' ".." .." _ _ 

6:- "Field Tes't ... ·of~Han~~held-·P!"ox1:nity..-:.;;~;3..:.:::.:·:' .. ' 't'::' .. ;' .. ~:.~:'::, '.:::'"':::.: 

-" :"7:::; pro~iDl! ty~ Devlce r !-or: Ex'ea va-t!On';' 'Equi,cent:: r::-~:"': :,.':' ::. ':, .:: : ~~ ::::: s.:- ~ ~. 

8. Operation Sa!'et)/~YQniy the'~·$2.o0;ob'O~t-or, eOrro3!On:::d~!tee.tion; 
l.oca tor :"'esearch 

9.. Passive' Solar 
10.. High Efficiency Water Heat.er 

SoCal, on tne other hand, pre~ers a broader de!init!on which W'ould 
not find projeets with si:::i1ar goals duplicative !! ~he ?rojeet.s t:.~ed 

different methoes.and. teehniques. 

- ::.":~ -
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We find starf's argument persuasive and will not appro,ve 
"'fI-...~""L,"."';"~""'r,"" .'.-.'"", .... "-, .. 1";1" •• .. f'-~·'" ~,!... ~-...:. '-'7;-,,: ._,· .. 1 •• ~.#>.'"';""') 

f'un<!illg f'or .. tb.es'e,':'P:tOj.e'cts;, ~ :However;~ '.w:t~h!nr,..tlle, ~a:c~~t:"a,,::ov~d 'by', 
.... "'''' '- I ~ I..... ,I .. "'" .... _ ...... ~ t.J ,~ .. j,..... ,.. • ../ ~ "..... ~"I" .,.i ... ,,' .......... _ "'" ..... ,. ''''1 .... ~ • ... 1"" 'AI ... ~ "'*_ 

this or-c1er, we ':,w±'ll:=.'allow,~SoCal:::to,~ri·le ;::an~~aC1v1ee;;le,tte~;;,t:.o.e approval 
• , " ~,.., •• j """ .. ., , .... ,." ~.... 'J..... ,.. .. r _ .. t ~ III .< . ....,. ,.~ _ ~' .. -........ ..... ~ "" ... _ ..... M _ .... .,... 

of these proje'ct$'''1'f'~th:eY''''ca:l re'so!ve:;'tlle-:dup'l::.tcat1on':J)'ro'bl'er: with 
.! . .,., f:~~.:~'~·:"·~ v'C,,: ~:;N.:...,~ ·<7;:·~~""""':: ..... ~I): ...... wl~~ ..... ,-:' .. !j~~t:;;'::O"I;~~ 

the starr • We will als.or:,oe ccons.i<!er.1ng the dup:l:1eat'ion: 1~$3;ue in 

coor":iination ~~1th. ",~h:~'r;cat~;or:ti1a :,Energy, :.c~mm1~i!~~ :'af)itt~:@nual RD&D 
,.' .... . , .. ..),j ............ ~"'" _;,~.,.I,<W ..... ~.I .... ........... .... ,J._ ..... ~ t." ".."'\~Jl.,):..;:;;d ",0 ... "",',,-**,,_ 

meeting $ched:a:tec1~!ot";.:late> .... Janllat:'Y"":: 1 98S. .. :,c =Ot:::r.u~ure,,::p;oeee:d1:lg3,. we 

!,nstruct SoCal to make a more detailed ~hoW'1ng regarC11:igl,oss1~le 
dup11ca tiOll ~ r::r~Sear.2h ',. proj ec~s::: .::±h1~ :'~ ~~b·je~~ ~~i~ur~~!y: ~'~~a4S to 

'" ,., .... ..... .., .... ".., '- 'f - -. ....... V' '-.r ~ "I' ~ \,.. • .A.' 'ft .... .... :.J...", __.. • ... _ ... ,.;1' .... "" 0 ... ">wI 

anot""er broa"'er-isstle"ra1se"'~o'U'~.""URN'~ ,', . or·, ~' t" ~ :.'-" ~ .. ,' ..... -, - ;. ~ ".,', .. .. - "'- . \.it "" J - ,. • - ...' -.'.. v --. -" ..... a _ .... J _ ~ " ...... _ .. lilt " .~ 
f .. " It.. "",,-. ... -', - ::- .... 1'1 I .. , fIo-.. .. I: -, II> ,.. Jot .~ _,.... • tM"" ,. r"-

.;.R;..;e~gu~l;;,,;;a_t;.,;o;.;r-_j",,-"',;;;!.;r...;e_a;;;.t_m;;,;;;e-_n-;.,;t;;,.'_· o;;.;;.r_".;.R_D;.;&;;;.D.,~ ~:,~ : = ~ ~ ::,:: - .::,;~ ~' ~ :'~ ~": ,; ,~; .~ 
The poss~ble::dup11cat.ion;;"<!isct1SSed,,,:aoove,::.lec1l.'l'~NGto 

~~.,,,,,':"''''' """""t~,""""".*rt,·~I·'oftt . .,... .... '"'.~'''-.,'''''''''''''. __ ,... ._;:~ ... _ '-,0 .... r "'7~ 

recom:lenc1 that the z::egOla:tp~y-ageo!=y ... prov1de~~~!;~~;.app~o!~~;Or all 
.... ~, __ .,'<I.'f'" ""~ _ .-1 __ o.J ""","-.-,' #00". ,....., .. ,' ... .I.,o-'-"~ ........ _.,....,v"'" .:Jlo' .... ,L4,..,;.f'.;:Jv 

research projects az::show~r:i:l:;:;its"':br1e.r at::?ages::~!and-:8:~o:> 

c: ~c!z~l==~: ~~: ~O~ ~~~~ ~:~!~8==! ~z .:! e~~~:~ 
2~~~~~~~:~~~: c! ~Jl~o~:~~ ~'!LOOa ::l~:Z$~ 

~~~r~~~~ ~~ ... ~ ~,.. ~~~ ~~~ ~·~~~~-c - ... o~~ - ' .......... ~' :! 1,..... " .... ~ ..... '...... ~ .'.,.1 .;,.; .... "...J ,- _ ....... ,,' .. w.."" ",,) _, loW..,. .I ~ G~'" .... i:.J 

:',r~_",,,: ..... ~ ~'."::r ~" .... '._', ~ - .1_ "'0· '''' ~ . 
• ~ ... .. .... r" __ _ ...J .. ~ !;\ tel":'" I ... ,t. _ '_~~ ! t .... ..... ;;; :: ..:. ..... ~ ~ ~ 'S' ...:. 

~2t:~0 ~:~c~ ~=~l~d~x~;~ 2~~:~~x~ ,~C;:0~~e~~ 
c: ~~~~ ~8~~C ~ s=o~~d ~o ze~:~v~:~~~~~ ~!S~~lD= 

).;.., 'I"'" ,., ', ... :-:-..... I.'.~., .. ":",:,, ~.,J #" "" .,.., .... 1 ,.,. ~ 1'\ .'!'." t"\"f"'" w_ "~"'''''. ___ w ..... """''-'''''''" ... ~,Iw _ .... _ ... ,\.p_ .... ~ 

c: 0~~: ~~ ~e~= ~o!a~~=~o~ 8~: 
.. " ,.. r. ...., .... ,- .. 

.... J ..... '" ... ~_ 

:~q ~)~~c.::l~ 
.. ~ ~~f::Cj e~"'~ . 

~~~~ ';~~"·J'~/"'!C· 

• 
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~\':O"';';'(;D :JC;: '::'~':,: ::-=.':" :·:·;~;::r;;';t~~':,.:- :::'.':::;.'.:r.,:;. ,':;"~"::::.: :.::::~~':.~'/ • 
•• ~J " .. ' ••• ~B.~.cause: J~D.&D ,1:5 di:s¢~e.t10.eary" .. the ," Commi3"ion . * , "'. '~. , __ • ,", '," ", . 
'.... .. '" . "must tak'e~'part::rcu'Ia:r-" ciare'~that::the ';';utiJ:t'ty f 3' '-RD&D ,,:, ': .• ' 

: ..... /':-:::-:,:, btl(tgee~1:3'':s}>e%lt':;1n::'the':ways:.:arit1ct))3te,,,:~y':the~~'' .. ; ,"; '. :.~;: :.:",:" 
.'.' ..... C,omm1.:""i.on ....... 'tWo .general .. t.yp.es or. .. a~,u:s,e.s . .must .. t>.~ r......' .... _ "_ 
",. 'avo!ded:' ·'-r1rst.;'''RD&D''t:loriey ··mu:s't.'·not'c'ecome '~ari " -. - .. 

:--: ,. "~'open' ~oeket, ;··tha'~ ean 'be ~ra'1·~eC: :·~to ~"eover ~~ oJ~ .~~:. '>A~ ~) ~(; • '~ ~:. ,~ .... : .:' ',.' ~".': 
"";' ': " .. ,ove~s,.ending iiXl·other-.,a~ea$. " '.Second ,. .. RD&D money .... ,.. : * " ........... ' ~ 
~.. '--must ~riot "·become-a:'''.,IuS'h 'fund '"for "'SoCiI' s"r-esea'rch -'-" J • -, "' ,_,,~..J 
,_.... • .~'- Y~.-: ~ :~::Ianagers":to;.:Shttt among:' projects :.w1thoutcouts!Qe:::.;:~::: :: :':.~:" '. :' 

j., ..... :; ..• ~r:e,~iew. .. 1 .. , .... .y,,....r";~,,..,. .... -- ... , ... -"'I.~.\ ~(.,'" I ...... "·~· .. , i'N~""'fI"" c.,·(" ... ,.. ... .......... ,,..',;.' -"""',01"_"''''''''' 
., ....... -" ' •• ' ...... "-'A ~=' .. ' ,..,. .... ,j, ...... ...: "0' ~ (-:. ~ , .~ ...... .J".'. -' ' ..... - -' '.~ ,,"" ,j _ ' •• ..' "... .~ .. :' ./" #."_. ..)...; ._ ...... '.,);..... ..,J _' _ .... '-...... _ 

-~.:.~!he./open"p~ck~t."issue ... appear-s.,n~t,~~o haye".b~~n,.~ ~ ",' ~ ,'" , .. ~ .. ;. 
problem "in recent-years"for"SoCa:r; "s1nce"',the' .Y H. __ '.'-- '''''" 

utility claims to have ovet':3peot::-;:1tsulutllori:e<!':i:'o-:,:, ,,:' ~-:::::'::.: 
RD&D budget in 1981 and.~l983~(g._,at._)44.1).~ ... _". -:: 
However, the C0I%1=!.ss!o~s-h-ou'I<1·-s-t;1·l,l":':"'l>ro-v14e.::.t.hat '; 

:, :ani:;!'u.ture~'underspent ~tundsowo'Q.ld:'eitb.~rc'l;)e:;:: v~' ';'l~ ':: 
, .. r-olled,...over .... or:"refund.~d :to ... ra.tepaye~s" ... as has ..... ~ ... '''''been ..... the .. 'Comc1ssion's 'practice for" energy :.. ... ~ ~ ;,:' .. ~'::: ~~:~:.:::."'; 

eonse~vat1on:ra%lds·~ L' TtJRN·:recommenQs'c.'th1s~':" :; ~ ': ~:.) ~ :'":: ;:' -::"'7 r' :0.::' ':" ~ 
revision. 

"There is an i:nmediate need for the Commission to 
restr-ict SoCal's autnor-1ty to transfer funds 
among pr-ojects~ and add or drop pr-oject~_ 
Depending on the limit and use or such 
di.,cretion, existing flexibility could either 
maintain ef!'ectivene:ss Or" become a $lus'l:l fund. to 
finance pet project.s or- su'bsidize fa'Vored 
customer-s. The Commission must be a·ole to' 
prevent the latter .. n, 

~. -
- .... ~_c· -
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• It ~as\i })~ll:: ou.r::,s?alc; to~.estab11~~gu1d~line~"~and::s~anc1arc1s 
generally agreed-upon~b~al1 parties~tnati~ould£g6vern~th~Creseareh 

:: '-:,.1 ..;. ':_ :: I ...... ~ ~i ~ ~.. • ,~ ;:, ."2. .... ·'.1 ~~~; ~~ :.: ::. ~ :: .. r "~: ,";:: ~ I .;, ~.~I.:; :..,:, ~t:.~' ::! ~ If", ~. '-,:..: f~ 

e!"fort~ of the;~ ~til;.t1,e~.,,;,~:I'h.;l3 .::we~: se,~'; .~l;l~.: ~~gu~~~o;rc~§;e~~~ 
overseeing the:"'COm;>l:ianc:e"': of'::' the: utili t1~3: to";" tb.~ sta.~d.ara~:ra ther 

~"r:,,~'~:'~):C'j~ .;>~:I :,:;:: ~>~·~z~: (""1: It,": ,,:';rr:""._j:"-', :-!-;-,r . .'I; C-;-':-., ~"/~ 
than detailed projectr,e:v~.~ -, Some ... ,p~ojec.t oy .... p,rojec:t .. re;view is 

... ...... ~ '" - .... ' '0<# -..., _.. • .. -... ~, '.,........ "" •. c,IV .' "- ..... I.,. .... _ ... 'J "' • ...,. """ 

unavoidable, especially during gene1'"al:': ·;a~"";eas'e3. s·-:l1owever;; ~ our 
:najor rocus~::s:to:~:ee t'ha-t ~t'b~ '·U:~il'!:.ty:bas::'an~'ap.pro'l>r·1ate%me·tboc1 or 

~,'. ... --, .... ',;~ f • ,., ,"," r ~, '" • -, ,~. ... ~ ,~~ ... r "'" t' ,.,.', ... ~ r" .'" ~ ~j ~'.'" f - 0" I"¥ ... "..,..:.,.... . 

eval ua t1ng p:rO:ject.s
v

.: c. Also:. we; woUlcC .w3::l:i: ,tOo: see,~ ~tb.a,t .the" u't'!11 ty has 
'-•••• ~ f .. " •• ' .. .. #;1_ ... ,--_""",", ........ ' ... _ .... "' ...................... \ ... ' ..... " .. ,*",.---.,..1 .. .. _~ _ .... :."oi. ..... .j..> ... ~.., 

a process that it u'se's= -t:o:. ~:e.~rmtne~:;1;t: :1:t.s res:e·a':"e..~ i.!.si:r~"a~l"1eat1 ve or 
'·.""',·,,'''··_r'''- ._- .~," ~ "",I'io,~ .. , ...... r-.-,~ • .I.-.... j"Pf'r".: r. ;""1". ".) .. ;.,..,._ ... ""I-'~ ~./_ j.. 

the work or others~' ;(:n~t.: .jus~t::G~":R .:1:' ):- .... v.e~nee:d.::,.t.O- :o.e,:a;S=;Ure~:': tha t the 
.. - ...... - ' ....... , ..... .... -.I ....... _ 'OIl .... __ ..... _ ... _ v w' ."'''' .,.,...,..... _ 1\ 

utility's cost-bener1 t· analys1;:~-: :1:57 ~or'~t1:y~-d"orie .2:1';: =.:. ';c'.~';;.;lc 
Art~i·: '..re;I ~tmde:~:ke :t'-ne:; ffv"1eW:' =c11seUs~~~above~ ·we:.'! :can then 

~~~=~.~=~ :0 ~;=~~~~=~ ~)~~;.:.:~=~~:~~~ ~:~~~~~~ 
make 'a finding of the-~..:ru·Il:c1:i:ns:').~e:l:. f.:<>r: :t:h:e~~r_e.s~;3fC:h;,!p:r~g;'"~.- Once 

..... r:;..... ~', ....... "; ..... : .-" r. • ....... ,~ .. r. ~....' ....... ,', ,.#.. I owI;- ~ ... ',., • ,.. 

we have approve,a theJ !und.i-ng' ·l·ev.el~ -and·1l't1~1"ty· '"$-eleeti'01:r 'pr-oces:s we 
C~_~ ~~ ~.~~~~~~~~ ~~~: .~_:=~\~ ~7 ~: e: ~=_C~: 

can then leave :na:na'geme.n:t.<~~he;..'.c1i's:c,~t:i:c>n;~¢;~:;na.~~g:1~.g: 1:t:s. ;p.!\..~gra:1.. It 
is this l'a t.b that we, '~ehOo'::'i' '-in: ·:itii-s tp:roc'ee.~:1:n·&';._ ,;~e:: i:$'ta.!-f"::~()n!"irm~ 

'": ~T ~ "": :..1 "w "'::' :.. :: c; .:' : "': ~:: ::, \' "": (:': '"". I .. : I.t r ~ : ,; S ~f i:; = ,:,,' t; ':''': ~ ~. ~ ~ 

• 
that SoCal has eompliec1 with ou:" gufdelio.es and detin1tJ.on.:,.. ... Also, 
SoCal is aeti vely ri·nvolY~d ... wi,th· .. G. ... R. I ..... ..a:ld.. ..has, -a.t.ten4e4~ p-®~ta te·N'ic1e 

.... , ...., .... , ............... _ •• ', .". .. ' .r ,;.,... '" •• , .... ' -...1_. c'"', .. ,.,I, ...... _ .' Ir., # .,I .. 

W'orksbops 00 RD&D: =a::i~~ll.¢u'l:~~t.ll:e.r.~.!o~::_:o:e~ .:a.W'a:~:e:' ~.t. __ ~~e;o..~ilY . 
~ ~: .~; : ':~:'7.:-# ':I~. c -: ..: ''; !,2, :::; :::: ,:: • .: :~ ~:' , • C l;j C .~ 

duplicative resea-rc·h .. " ... We,will -t~~eror.e..,:no.t. . ..i.m?o",e. ,t1..gb:t~ ...I •. "" ~ ... _ " .... , 4' • ,,. ""............ ..; .... _ .... _ •• ., w _".... '*" _ .. "'" _ oW _.., lloji Y .... ~ 

regulatory contr.ols·::o:n ~SQC:al, ~at thi~' ·':t1-=~ .. ~': '1',nere).:t:Si on:e:--a:-:e3. however 
.:, 1:. :, .: :; :: :, (: ~. : -: :. ~, 0 ':: :;:~ .~ \~ .. } ::. :: ':: ~ : .:: :" , '".' ).: ::..;: ":'./ .: :W'~' ~. "" 

on whi ch we w~;l;d :--l,i,ke, '"'to: .:se.e ,r.ecomlte.n<1a t.1on~_ _ '!hat .. _1.:s ,~ . 'Wliat. ::lini::ut:1 
..... .., ..... _ ............ -.- ..... --. "' .... _...".".,.- ,~A..'w ....... -.:"JI.#I._\ __ "¥J\..~ 

ranking should a projeet have to .~t:a:!n;\;~o: O:r¢.er :.to-=t>e:¢O~c1ered 
reaioniSJ2e:;·,:::::g)1)'6tnet:t:eally', :'c>n'e ::eou-I~ ';-saj": that ::!t.'a '.:proJeet: c11c1 not 
at t'ai'1l';';i ~;eai=e'··:or ':'20 ':po!itt~' .":1'::1 ~;tbe i;:S ta'r::. ~s' ra't!.ng,:!.s:cb.e~e, cor;. 300; =~ ~:: ': 
Socii ~s '::5e~~riie ;:' ';'1 t 2sho'Ci'id C:nc>t :::b-e' eoridu'et'e<1;: "'! ~'It2we .:c:ou:]d· ::ma1c'e- ~tlCh: ~:: :~ 
deteriina.zion: ":ft ~*oti:tc1::: go ··:a~);orig way tow~rd:~d:d-re:S'~!'n'ir:rJRN:~ ,eva:t!.4 ~ ~ 

A:; ia.st: :sll'Oje6t :iri ':::the ~lar-ea :')ot both;'::"egUlat:ory;:t;r:~at::en:t;· .. a.ll¢ ':. 
, , _ _ ¥ t, ... P ~,~, • ,_.~, .. ',~. • ., _ " • ,. ,.~ , , 

duplication 1o.volve~'" the ; select1on~ of .. projeets.-by":wb.oo:tb:e ~·potenttal:':;'.';'''': 
~eceticiar1e" ar-e.. 'tURN' 3 'br:1:er:;'once "::agal:'ri Ctrea te~ .:tbe Suoj:e-ct.:.:j;n':a; ~.:: 

eogent manner- in the excerpt 'below: 

- 64 -
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,:;:: ":; ::-:"Many;;'ot':;SoCal·T>s:':proposed: RD&'D: pro~ee~:;'h.avecv-ery ~': 
t::-:;" '. -,,'b~oad.:potent1al rapplieations., ... so tha t"the1r.. ,-/," _~. ,-

, ••• , , I - -/0. ,. , •• ,....... _ ... ... • ._., ...... _ ~_ ...... .. • '" ...... *' - ....... ,( ,_ ';'-.J .~.: : ..:. ;:' ,",:" :' :: ~.' ~: • 
success would, cene.f1 t 'gas conSu::lers. or ineustrie~ ~ 
far':.''b'eyoria~tb.e:.:at'ility 's~'~erviee~terr1.'to:ry·:.:~ :(see~ ':,: :;.::~ :;';';:'.' 

,.. . ;'",,: : :R'l'.t 3L151.~-84:;!::171 J 812!'"15).~.:';; I,:c.e~e-::.pro::ie.e~,$::shoul<!: 7'. ;;;: ': . :~.~ r, .. ::, 

'be, evaluateC1 earefully to' see~ that the potential 
~. ben'e't'1 ts ..... toVSoCa:l ·eu~to-o'er's::-:~tlsti't'y.:. 'the ~ :)') ~ 0'": (' ::,~<. ~.::'': .-:,' :',,~ 

.. ~':: expenC1i,t:o.re _ oi\~ s:oc:al~~.'i'unC1s...~:~.:: ~~,;;;"';~; 2' ',:':': ;,~~' :-!.:\.~ :!:;. ,'.':' ,: ::::~::' '.' .• ,,",::, 

;;: ,"l'U:RN'",cer,ta·:1"nly-, aoes-. not,. ... ~p.P0's.e .t.he ~4ea ,t.l:la t... RDZcD "," ~ ,,~. - ~ ,-
,,, ,~ might 'P't-Oduce 'broad~ 'oenefits' .. ~ Howeve'r~ we- :io~te"'- ,--, " - .. v·· .. 

, .. tlla 't'GR~ ,a.l:.ead.Y; spen'Ci:s:· ~ove.r.: '$1 5~'; m1.;1·J:1on·:O~P 1tO'&'D:: :: ~ .:. ~: ::~: .: i,' .. '.' 
": ,:", :. '/.: .:: ot:.:'o-.r::oa-c~ i;:l::te:r~$.Y, :i:n.cl:1J.~i.rlrg.:~1~0:., . .2:: m:i:ll:i~n:: :::. :: £:~:':' .:': '., .-:;::-~: :::; 

" .. ' .. inyo-l~n tarily ext.ractec. f'ro.m ,Socal·~, :oa tepayers. . 
, '" .. ' ,- We~:-tir'g'e( the (COmm1ss1:o'n to' 'be-:ve-ri:'~J:eer:-rro! ::.;,:,·~!::,;c ~:(.: :':--::'.; .:.:,: 

au thoriz1ng. ,f;'u:t".:.th~,r.:· ~x,t,.r:~t:i_o~: .• :;,v~':: ::::-:.. :.:' '::.:' ;--':.:_: :::-:::'::: :, _,~ -: :.: 

,,,": ,~,;';:' :~.l':b.ey.be$~, moc1~l: ;t1J:r.:. .s~e,n:, p~.~a!.~ :~:~,) ~e:,.pf,:, ~).:':; 
research orgaaizationsor consortia or utilities ' 

," "' -. i!le·i,.:.e:~eaeh"p:ar=ti"c~~a'n-c:r.;' c¢:n·trabi.ft:1:On:':~is:'::':- ;,:; 2 :;~:!~.'" '::.: ,.;, .:' 
' .. : '~, .¢Onsiste,n,t.. w:1-th, ':"ts ,pot.e::t1a,1.(~-en.e':'.1..t.....,~. OR!... " ,'",,.,., .. _ - .', ,. " .. 

-' cta1::ls~ ·t'o· 'be' an' exa:lp'1.e-:'" I'n'i's· -ra-t1o'rial:e "£$'" a):so'" . - ',- .'...... . ... 
. ' ., . ::'- :-: "': ~u~seQ ::t¢:' J:u's;t:'i-!Y~::p rogr-ar:i.$ ~.s:u:Cll;::as: ~ca1;'''$';:Fu:e:J; (,' ',' J>~':. :-: ':..':: -: .:,,: : . :: 

~,::':'~,.: ':;": ~~l::1;: {P~r<>~am, .. 1.lrM.er·, ,W'·Jli,ch ,SoCal. ~eek.$.., ... t.o: "" .. " -' ~ ,.:. ,. - .,; '" ~ .. -
" contr,i'O"ut,e '$200"'o~o'6 -p~er' 'yiar'-to'-a "':nlic·ri.--la'rger"'·" "" .. - -- -"'. 

I·:.' .. ~-,·. e-!!rsrt~.::':'::"';·.-:·: ,:~~,;~ 2~··:-·':''::.·::··~~:~ ~:':': ::':~':~. ;.~''::--=~,=:;': :.::!:~~ :~:.::.S =~:.:-:.~!. 

' :: ... ::"',::~' :":"'u-':";'~f:: ";~';o~-...:.;....~.;:.c...·\o,a-t·· ·:··:t--": ""'0" ':;_<""~s:I';"''';''~''''''~'u-~r·::''' "'",,.:, -: 0, ," ',' ' .... ~ ~ ~ J.. n.'4' .~w ........... ~ ... u¥ ",... • •. ~"",' .......... oWi .,-, ... -".";'W~ ,.l.'..;;; ' .. -" _ ..... , .• ~- ........ ."...-.. .... ' 

,,~suS;:t·a-zt.·j;ai· ,"'Coi''.u·nQ'1n·g' ot~ -ge-n.era.l-3-pp).,i,ea.t.:' .. oo- ~<::: :-: -::~.: ::-.':~;. ": :' ... . 
RD&D •.. The test is a s1:?le one: if tne 
proje"'C:t~ ':1i"::SO::;-prom£s~::::lS',: ~SoC'al -=illoulc{ 'oe :,a.:'b--r-e:":;:tO~ "':.::,~ -:;: .. : ,:,::.':: 

':' ','. ,.,- .. 3,t:.t:!"a,e:t) ~~:b.~r: ~t!,ci:p:a::lt:s.-:= ;;~e .. ~~~~%!c-:.:' ::0::, '/,,:::.:~: ~ ' .. '~ ,~,,,,: 
.shouldmake".use of the vast ,001 of technical . .. 

'''','- '" '-, "lal~o·\..rl:e>d:ge ;in' tb:e·~-b:ciuitry:·':"ta";;'s1.lplSl=ement!~~is :OWD~'~ ',',,' :, '~~; .~ .... :~:;, 
',0, ... / :..e£:!o~.'ts.'::to,:·s~e:e.~ "'~~sal$ .• ~ ~ I',.r f"~' ."" '.'~ '. ~- ... ' j'" ;","', ,t'"' ,-.!".' ..... ,~ ...... ;f"'- " -

•• ,...... ,~... • ..... '" 'i "..... ... wi' _ ,." _ .... -i -. __ ,~/., ,_ j;, ..... ,/_. ,.0 _. 

: ~', -; ;,:'.:.:: W;e; ::a.z..~e ,,'W:!;,t:h :t:):,~ g:e:!l:e~a:l:c:t • .!l~,.~t. o.f.. .:~;t;~~ !:-S: =::~~~t;~.~~iA,~ ::;~.-: 
for fut. u~e: ~oc~.c.1:::g~ .. ,;:: .:We, d;i~e:t;:;$ t.a:~!'~rld. :~~3:1 :,~ -:P;~"p~~,~ ~~.:~:;;, 

S tacnc1az:,<l: wh1,c-l:l ts:!:l¢.1.l'lc1",.g~~e:-:l ... r,esearcb- w,llose ... poteo.t:..ial ·,'b~ll,e:,1¢iar.ies .. ,.. ~ 
- ....... ~ .• ~-- ...... - ..... ' .""_ .............. ...,, ... - 1 __ • ... ·0/.,.)_ ....... _,""' ... ,. ... 

are, .::c,~oad:er. :~'Il' ~,C,¢~e. c"~han ~i,mp:l.Y ~~~. ~~ ;~,~y~~s ;, ;~c~o~l :' ~c~~~~~:;~~< :: ~. :' 
terri tory.. Pa!'"t.ieularly, ".Ie want suggestions OIl how- to cooj:le,t:a:e ~on ...... , 

. . '. '';' ~ .... '", _ w _ ..,..... • ... 

o~ :,,:a·vo1;d,:;c1up.:1ica·tive .::r.-esea:-ch..' -.. We ,,:lote.,..th.a t-~. t.:tle "",croader. r toe ; .. ' .~,1."'.... . ... "...... .. ~.! ... • ,''' .. ~ .... , ... -..- v '.J. .. -~ _ .-

resea~en'r:<t.he(.:nore..-:.:'·ikel~:1t;, is~t!:lat ... soQe .. ,ot~er,..,util!. t-y' •• or' -1"'" ......... ~ ..... .. 
.. '''(1.' 110.; .. _- .1"""'_ ...... ""l.·'''' '_'" '_ J .......... _. ~._·_.v""" ___ u_ .......... 'w 

inzt1:tu t±or;,::i~ eo:gage~,.tin:si:nita:-(;J;:~~ea.;,:£~'! ,,;;' %f' ~;:- _ <';''1':: ~ :).::~£.:: ~'::'>:.:: ~.: 



• 
A.84-02·-25. cg ~~ ~." I' ':J It 

\,.,..,.)--\ .... - .... , ... : .. /", 

!:I·n~a- "simllar.".:ve1n'r :T'O'·RN . ...rec.ommellc1ecL tha.t., ·we • ..no.t ,ap.prove 
" .. , •• , - ,. .". '" .oJ' __ • _ _ • '... "#- ,_ ... .J" .. " .. , ...... _ _ __ "., '"' .'" ,_ lor .......... .,... ~~ ...... ." _, ~! It. •• , 

funding or :;p-ro j eet.s .... wh·!'c-h:- $~$1.c1.i.ze .. com:n~c1allzation. .ancl.ma.r,ke.t.1ng.: _ ... ,.. 
,.. ~.., .." "' ,_. - •. ~ _. .""........ ""; .. • u, _ • ~ '",," .... _ .~'*" ,.,. ~ ,.., '"'.... ... ~! ,. .. __ ....... ., .. _ _".. ..... ....... ___ ' ... , ....... ' ..... . 

er~o-rt.s; '~.1,"'man.u.!'a.et.u·rer.s.,. ,or,"Jm&.D.~p.roj.ects ... 1:>y,.1n<1u3t • .r.ial .. consu.mer~.~ .. ~ M ,_ 

~ - - .. ~ ... ..'- ~ • - .""~,,, ~ .... 1 - .... pO. ..~ "".. .... ........ ~ • _ _ ... (' ..... .. ... ... _~ .. '~ t' '-_ '".I ..... "" _. • ...... " f 

Similarly, :starr recommended that we deny. ..t:u:lding,.var.iou$. P·r.OduC.:t..: ..... v .... '"' 
.. '....... t·,.· ~,~ .,'",., .... '. ""- /'." '''; _ ..... __ 'W- '"", ... 'oJ ..., ,_ \.O''' 

development ~p:~j-e.c.:~: a~d·6t~a:;g~~~~.,,:1O:d:u~;t~Y; ~~~.~j:~t.~ _w~yh 3.ta!! felt 
should be funded by ·the: :'fridUst-ry: "cf:!'1"'eet1.y~:'ben-:e:r1'"t:~:lg~ ':t:rom the 

research. We ar.e .:al~O: eo·cr

eerne<1:!:abOut. ."ra:t'epaye·rs·,;!-unlJ:tng p.r'c·jeets 
• ~ ..... - ~":I ., "., ,-/ - ." ... '. '; ,. ~ ", c'"\ roJ.' ...... 

whose benefits accrue to a' single cu~'i,ori.ir·or :class"'of"eustomers. In 
~:~~ ~~~~~=~~ ~~~~:~ ~~~~~:~ ~~: v:=~~~;0e~~~ _~ 

such inztances.,:, ::w:e: e:xpe:ct: :t;o:.~~ ;c:o;-.!;u;ndi~g. ~:by: ;.t:h,~::.en..~;y(sr· directly 
'oenefi ting from :::th~·.:FtJ>'D ,:':re":i'e:arcn:';:' ~o ..... ever:', ::we:~:e:e'r!ne~~to. take the 

~trorig:":a¢ti'on :;recommend.'ea':"Oy:~t:afr .:a:rid· !'.URN ~:in~-::t,b!i;'l>rOc.e:e:d:!-ng. We 

no te tha t i:i~us tr1ai '::6';:5 t-o',zers -ar-e. ra't;e-,i-jer3- and~ :'th~ef'-or4j.:' ~eri:t~tl:e<r.:,~ :; 
to b'enefi £·s re'sult1'ng:'from a·': fa'ir ~:alroca: t'!on ;~o1" '-R~ ~'f.uri~~~.: o.ur~ .:;:::' '=: ,=::­

responsrb~±li:.ey ':,'·ii ~t'\o' :'see' that- :':RD&-D :;.:.rt:rl\1's,:are'~'3~pe:n;.e: :Wfse'Iy~ a:ld, ~.t.'b.'a't: s· :'':: 
potentia'l 'O'enefit's aecrU:tng ':!rom:t;RD&D~projec~S';::a're":b:ala:nc:ed ::a!r.ly. ::.:-;:.. ": 

- - I~,~. t - .. • .... "I - ",...J ~ ~ ./. '.. .. " .. ~ . ",:.... - ,,,> ..... .... ~... ~ ...... _ .. ~.,... • 

among "'alJ:' -ratepayers.;· .... -We'wil'!:''oe '"C'ons:£c1'e'r-!ng ~-,tll!Z:_~ssue-: ~as ·wel':"-w.o:rk'::";::""; 

• W1:~ ,:h~.~~a~.~,~~~:~~:.~~e~~~~,c~~~:s~~o~~·-:C.~f1~~::ii~a':u~!~!t:r~~~'~~~ ~.:-~':;co 
othe'r 'interestec1'-pa'rties~dnr:1:ng .... RD&D'ceetin:gs ~schecru·Io.ed'.~1"-.or-I:t-h:e .:! I~: :::';"\: 

• ' 

com!ng:Year:'~t:o;:;implement;-~D::82=+2';:005 6f::OII;::82';;Os.;01' ;;sena:te ~'j;' :.,""; ::.: 

2155, and· Asz.em'oly, Bill 3897. .·~",,;);:::o'::.:'~~":~,:!.:b !.~;·O~ ~:"':.:.~!~ 

1-.... ,.. .......... 

""."" 'fItrr' .. : .. ~ j 

rw ""'.,...' ......... , "" 

•"', ~.~~._ .• ,;",7 . ,.',..: .~.-. -:..-r .... . _'. ,-.. ~._.: "".#'0, 'j ~ .... , ,,..:"' \;.., -".1"'"" ~.... .. ,..",' _ M,'. f _. # r _I... .... _ ,..'....... "'",r ... ' , •• ~ 
..... -- ... - - ~ ~ ~ ~ •• ~ ~ I ... L __ ... ..., ...; '..-1 ...... , ... .' ... ' v' .,.' j..'~ ........ ... o.oA ... '_ •• ,,:: • v ..:. ;. -l .... ..., '';'' .. _ r,; "': ¥.; ... .., ; :1 ;:: ~: .... 

;,\,. ... I '..... "., ... ; "", -, ..... .. 

too' ' ..... 4 ......... / ~ ..... HI ....... . 

.. ~ ... '" 1- "... 
.... ', ... ,- 'Y 

r- or ,-.,­..... ~., ' ..... "':. 

~ .... ",.. """ '. _ ..... r~ 

"., ' .... _ 'oH ~. Jr \01 ..... :..,~.' 

.6.Sa -
- :: = ... 

........ ;.,..,,.. .. -' ........ ~ 
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h',· .. "... ... ',~ .... ,·· #'-/"" r" _t"'<"..I .. I. ,.,'-' ..... 1 ................ "'"- ',"""''''-'', .. , ~. -

'.' . - 'The 'l'ast "iZSt:e' we' v1J:l:,cdf's'cu~s' "invo-Ive:5:ft·~ .:r:e!a:teo 
pro bl :eln3';' ;;;r: :Co':..~run~i1ii,: -re~U?:id?' ~o-r: ~ri4e:.';'s~t: RD'&D': '''!ci1:id."-3:,~ ~alid. .: c c·~ ::: ;: ~ ;.; ':. 
attr'1:.ricn:,·:year :bUdgrt:~fe've.1.~~:'.;' ::~,e;·Pr~1>i=i::$~car£$~~--rm:~·h·e:'::rono\i!%lg:r:~, 

"'" ," .. ~ ,- if" ,. 

k - ';: ~ :: ::~::} ; utfi'1 ti =i'e<iu:ez~: :RD'~:l> ~:ru':ri& '!,.::ig: :te ve:r~ w~ ·eli.. Cha"s ~, ~ ~> :.': .~ ~,;: " -:',':: 
: ; :-: :;; :_a~ -.c:e~~1:n: ":a~:n t~ ~o:~, )c~.~wn'. ..c:o::~~ ~,~g~.. ~.: d :',;, '~" ::.' :-:;:.. '! :~. :: ~:': :.! ;.:: ;:; 

'.::' ::':, (2~.~ :;W-e: :.a<.1~Pt;. ~a ·~~\ta1.:n :s.AAtl:Gi:%lg; -,~.~~~~ ~~~~d ,:op:. :: ·f.: • ::::'"': :: ,:. ~ ':: ": 
~he utility requests.. . 

.. ,::. ~.~ ~ ':. ~~ .~~~.,,' -:. .~. c ,:! ~ l:: .:.~: ~ c .. ~ ~ = ':;.: .: :.: -: '.:, ~~~' :": .: ,:;, ,.:, ;; ~ (.' ' .. "~ ~ ':':. ~.~ = ':"'~ f~l:-::::' ":'~; ':. ~ '.i' 
_ ,3,. Suosequently the utility e'ithe:- acquires mueh 

.. t ..r (#'. r,.Ai . I... ':'1'''' .J. ....... "" ... "'\,.,,' ~ ~.( ..., .... + :,... ,....., • ' ! ....... , ' ' ... , .. - '- -. ,~,. more- ~co-tund1ng,. '1l1id-e'~pe'nd3 C!ts ':R'D&!>' budget'?:::~'~:::;:';; :::':.;:; 
:.>;:,::: ,:::~:: :: ,:Qt:, ~~l~de,S .r;e~a,t:e:h ~n;se:e':r:,t:a~%l:~~j~.~~ ~c":~ ~ ~~: ..:'~ ~<:~: 

._',,' . :::S,O:Cal:<Jo1~~l¢~;-:$pe:n~:,~ ad.:d::i t.i,~~·a-.l '.:~~;u,~~,s.,:;;t;d ~;~~.;n::.~~~: ~ 
unspe:n·t:· .. :tunes.. .. ~..bei "u3-e4· a.s. <..i~ -se.es f,,1,t • .,,_TUB ..,w.oul<1 ,.do, ... the.:. .. .. -/" 1' .. ,.. ... 

• " "J+¥ •• .. .; .... , .. ~. _ ... 'toI ,_ ..... ' _ ... ~ ........ ,_, .......... , ........... ~~j • ..J" .. .''"''._ ....... ~,..J _ ........ """ • ..,,~ ...... _; __ ~ ........ : ......... 1 •• 

opposi ~;.: T.U;R·N::.r:ee.o.~en:d.s c;~~~~~l:!~:"u~~l.~t:f; r:1.~,t;,~'o~,~;::~~~,d: ~<?, .::~~,~~C; C-~ 
in ex~~:s '$J'.:'~ t.a~, ::a.u;th.¢:t:!:Z;ed,:l:e~~.l: :as c~:r:es,~l:~ o,~;:.aC;cf11t.~o~ ~':<:~ :.:t;::: :-;';' ": 
fundi~..'ane ::t.ha:t.;:any . ,r.e$u,lti.ng",:underexP.enditures",l:>e retu-:o,.ned; to :tb.e *",.. 

• .. .,,,'" + ....................... ,.,. ~...--... - .... ~ ....... _··.'_ ...... - ..... -' ... ·c 

ra te.pay.e~s:. ::::,::'IU3N:~.als:o,·; .. ~ec.omme,nd..s ... that,..rthe ·.util·ity .,'be, . .r.ectu1~ed. ~to,. _:' _ ~ 
, ... . - - ..... ~- • '.' .... ..,., ..,...... -' '-' ... - --- - , -' • ..... • - ~~ ....... -,," to. ..... ,." ........... I:: ... , _. '" _. 

• 

obta1n :p:~:10:: t.:a?p:t:~~al ;~~f:";~~~;~r~j~q;~ 7;::~~~1~~~;~::1 ~~ :;~~~~:~.'::;o~:.: :'",::.:: ...... 
year(s) ;.RD,&D; ::p'ro.8J:a.rns .. ~ -'Ihi-s.··is ".eon$1·steXlt ... w.i.~hc:=URN.!.s",view ... fav:oring ,-.. . 

. ~ _ .. c'.' _ ....... _ .. __ ........ _ ....... f_'1 I,.j., .• _ ....... _ ._ ... _-.1 .J"l--! . ..,; ... 4~.~ ..... >1 •• " ....... _ .. ..,.) ...... ~~ 

more c:1-:r.:e:ct..:t':e:g".:;lato::~:m~nag~~e~; ~~::R.~&~S~~c:a~~~~;~;s~~s·~~~¥,'c~~::o~' 
~ing to,tal discretionary. - :",::~ "" ~ .... "~'( ... '. .' ... - <'" - ~ ~ .... 

jill ;: .... '.... ..... __ \_ ~ .... \., _.: ..... t ... ,"" r. .." ..... ~ ,::::c . ...:; 
We will adopt TURN's recommeoc!ation !:l pa:-t..We Will 

continue to allow the utility to manage i t:s ow: RD&D p:-ogra::1 <!'u:"'1ng 
the test year subject to constraints a:"ticulated in this 'decision and. 
the guidelines adopted in D.82-12-00S.. Roweve:-, ·..1e will require, 
SoCal to file for approval o,f its attrition year(s) RD&D programs. 
'Ihis is necessary because, as TURN points out, relatively few test 
year prog!'a:::.s are scheduled to continue into 1986 (only $3 .. 2' million 
loTorth aecording to TORN). We are hesitant to g! ve SoCal cQc,'lete 
f!'eedom to ec'oark on such a large propori tion of.' ne''''' R'D&D projects 
without review and input !'rom staff and other int.erest.ed par~ies_ 
This dirrers froe the treatcent aceorded Southe:"'n California: Edison 
Coepany in 1 t·s general rate case decision issued today because only . . . 

one of.' Edison's thirty-nine RD&D programs is scheduled to terminate 

prior to Edison's 1987 attrition year. 
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Table 9 
~=~~~~~~ ;~~~c~:: 

........ _----

.. ,..... r -." - " .. ~... .~ ":1 ..,. -
.,......... ... ~ ...... 'W ..1_ ......... _ ... ( J> ~,.'''' 

9,2,0- , . ., .,,,,Adl'Jlinistrative,..an<:!,~Gen~,ral "Sa"laeie,.s,,,,,:_, _".<,$ 5,O.,.9.27..~ ... ,..~ 
, __ ··.flo....oo4 ... ~.-. '_ ...... _ ... _ ................ ~_. ,:;. •• ~ ..... ' ... ' •• __ '_,,_, .......... , ........ '-/ ... _}.~ ..... f'\..· ... I ... ,.'_ ,.,. ..... V '"" ~, ..... , .......... ,. • ...., ...... .... 

:<::. 92~,~.::.:,:.:~:.::;O~::~ee;.~t:.l?Yl~~~:-:~nd .~~~~,~,s~s..:,:. ::-::,"':~:.:. ,:: t.:. ::.~L:f)~9~:;,:::o 
923 Outside Serv1ees.,;employed ,,"'''',''_'_ ',_,-. ,'_~ 1.0,.8,1.1, _,,_ 

........ ,.,... ! ",' ....... , ~ ,,J '.. " .... ~, ~ • • • __ ..... _ ~ .... ' ,.,. '" .... ..J .~~ ~ .... """" ....... •• 

, .•.. Property :.:.In.suraIlee t~ '. ,,;. ','" '. ....",..,.,' '- ~,. ',~ •• _ ,'. 1,767 
.,.~ ..... J" .,1111/# .,., ........ _ ... ...:1 ..... __ , ••• ' ...... ,., ........ _ ... :'''':/; .• ...,: •. j .. " .. _;:., .. 1:"" : :: '>.~ 92~:.. .:' ,: 

".:925: 
926 

.. ,', ':;:-: ~~jur~~~.:, ~nd: ;.l?a~~g~~<~.,: ~.' -: '.<: >.: ': "; ~ ;::,.: t: :.;" :.: . .t.. ~;::~ ~7:.~,~:; ,'::' ,:: 
:.' ,., , .. Employ'eePens1o:l,,..,atlc1:~Bene!'1t:S~""r.,,,,_. ,'" , .. ~,...72.,.887. ;._~ 

n ..... V'... ..... •• - ,.I" ,. '.,' ... __ .'~'" ..... • ... _~ "', I....... >,....,J "-I,..... .....' ~.... • r;' .....:.. .., 'I ~~.'" #'" hJ V 1",. ..; ......... 

927 
928 

,"," - '::: ':;; ~raXlcl;lis~:, ?et;~i~~=-~n;~;, ~ :;':';' ': ~ .:-: -=;::;:.:; ': :..;~. ~? ~,~~~;: ~':' ~': 
Regulatory Corlu:iss" ~ .. x~eQse:s ... _ "",,' -"'f'" , '. '. _, ~ ... r; 35-0.,: .... ," 

930 
,.9,31 r •. .... : ~ -. .... ~. 

932 

Miscellaneous General" E;;;;;~;' 'I - ... ~.~- - ~=:_:25~~08'''''~ ,-
... - _, ..... _ .... ~ ~ .. ).,i-.,l .. oj 

.............-~.......-.- ~~ 

'~r, ."Ee%lts, ... ~, .. ,,.... I".~"" ..... !'~ .. ~:., ... ,""'_ .... .- ..... ". .............. ,.-';. ' .... 1'.O._,...f" ....... - 4,121" 
~ - A, .. ..,. .... ... ... __ "" '.,,:,.) l ....... ,~ ..... '" ,_ ow ... ' .. ·ow; .... ~ ...... ..' .,., __ ,_ Jr • ...,t ,_ .... ,... .... . ..., ¥ ~.", _ 

!o,tal.,Op,eratin~, Expenses ;, 
.. .,.... ...... _ tLi _ ~ ""' •• .., " .. , ........ ' ....... _ ........ , _ ,_ 

Maintenance 
'General Plant 

Total Administrative 
and Gen.eral· Exp-enees 

- 5.1, -

$2,j5,4~~ .. " ",,' 
_ ...... ., .... -"N·-J· ... ~_ 

$Z1B,26Z. 

1 
\ 



A.84-02-25 ALJ/jc/vQl. 

I. Clearing Accounts 

Clearing ;:A¢OOun:~s .a«uml.!la:te:: c~<>S:.t.'s~ ,,:wh~:cb.: ~l>~ov1de 'cene!i t~ 
to variou:5 departments; exampl~~ :'o·f\t:sueh:~;sts would i:lclude 

,3~~~::~ :~ ~J~~~~0~:) 
automooiles, eOt:n:lun:teation, anQ sto·rage ex,enses. !hese eO:n:lon cost.s 
are .,s __ u)~"s .. ~~u.e~,tl.y cleared, or reallocateC!~.t_o ,those depart::1en:t:S:::~?~.~-

- , .- .... - J. .... ' -, ~ , , , .... :'.... _ • ..J l~ 

receIvIng such 'cenefi t, all in c·onfor:nanc-e" -wit.h the Uniform SYs't:e'r:r-o! 
Accounts. 'to facilitate the err1e1ent.;:.pioee:3i1ng of this case, ail 

~ ~ 0 ~'i -:. A,' "'" '-', ,~ _ .. ~ .. '" ~, .. '''''' ''', _ ,o. - 1 ...... PI- .. r'~ __ ......... ,i. '" ' __ " _ ... '. • 6\0, ".., j#o 

costs 1lave' b'-eeXl showu'-"t>eto're "such' ·'a;cc'ount1ng -alloca-t'1'ons are tlade', in 
othe;~:;;0;4-S on a Qirect cost"::Sa-i:t:s.:: ~'I'hese:'aeeount!ng~alloeations do 
not 1mp'aei the final revenue reqa1remerit;~'::-:'";':': ':):":~:;,~;;: ::~ 

.,'~. -::' . ~ Stafr anQ Applicants Qirrer~bY":$':;843';OOO'~1n the adjust::1ent 
to Ci~ar~ng Accounts for differences~~in,:-'6&M;:la1:io~":expenses_ cOmpany 

..... ~,". ......... .- ... '. '" , .. ,..... ,- ',.... ..' <or". , '" ~..,.. ;. ~ ~ 
and sta'fr have ag:-eed. upon~the'·methoc1oJ;ogy:,to calculate this - ..... 
ad.just~ent.. Our adopted figure 6£:-:$58;-' 96';'OOO'-!.rlo';"'s"':~rom the ... : ~ 

... ~-
ad.justmen ts d.iscussed previously. . ':::c .~;:':::;c:' '.~",: .:;.::' ,~'::.:'2 ':. ;:: 

~ ,.. . 
.fP,", ' ... - -.' '., 

-~. ~A _ 

J. . O&M' Summa roy ~~ ::' ~ ~.:~ :: x .;:. .: :.~ "; !·e :: ';: :: :. -:;J~, ;~ ~,c :. .: .:. :'):: l ~ : -: ~' 

";;: .;.. !·he a'cove ,diSCUSSion completes the resolut'1:Sn of all" O~'1 
,...( I~ - ""~~. , 'I .... "',.. _ .. ,.- .... ,.... ' ... """'''1· ~- .. .;.,.-

issues:' ::'I'he table "t>elow illuz·trate~ .. t.ne -resu~t3:~· 

~ """,. ..-',.,.... .. 
~O~.:'I .:.:.~ 

• 

• 
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• 

• 

:.:_. w •. :" :--:;.:..:- ~.: (;':;::' Sou:t.nern.: Ca.li,fo-r:l1a~ CiasCompany::c~' ::::.:: ::.: ~,::; 
O;>era ting., and Mai.nte~arlce,. Ex"enses I '''~ .. ~ :,', ~'"".' :c' .", ~ " '-'Test'~Year"''j9'8'5 ~~ ~"'. ~ .. _'"',- "- --

." :' :', ':. ~ -,' . . .. -.. ' . ::: ' .. ; :' ::-; :{ 'I'b.o~$a:'C.ds:": of.::. 'Dollar s.) ,:~::: 2 ";, ';" :': :: ~.~;;;.; 0 :-;;; :. :~, 

Distri,bution Expenses 
;", .It','-" .. - r ,..,; ~ !' r ~. 

Customer Serv!e~~~enses 
;:'~\~;:f ~.. ~ 

Customer Acco'u'nt's9 'Expenses _.>., .... -
Market Servid;s:' 'Ex::'penses "' ..... - ,.",. 
A~ministrati·;e· -alria' 'General 

Expenses 
~. ~ - I~'''''''' 

Clear1n-g Accotint:3''''?:­
~;:;:. ~;:\~,~ 

Total Ope'rat:frig "anc1 . 

215,748 
... r\ ,JA. "-" ,-. 

·~1~::e,.1-1 .. 

-' :::;; Mai:ri:t,.e:nan:e e: ~X'Pen.se:S: ~:;: ~, =$61-9:':~-3: J:.,;'; 
,.... ..... , ""'-

~ 100.0'....", .......... 

~' . ..-; -;. "'" .~ ... -...... ,;; 
''''- .' 'o.J .. ;., ..... ,.~_. 

~-~~~=x2 ~:~:::~~~~~: 

I:' ~.. r':1... ...... 
,-,,- ... ' -

... ; 

.., r'. to I, .. 
_ oJ ~ _!+, 

,', II ' .. " ~ 1 • 

---to" . • pJ'" 

-----... , •• ,._ ... __ .... - p ~ 

.... 'l"':a, ." _ ..... 
.. ,,".i.~~ ,,;, 

~;.; 01:: .:'... :;:::.::.: .'I>'~ 
-Of 

• -I. --_ .. ..-.-. __ . 
' ... ~l ;.. ,"" ". •• ,., -",.,,.. ,. 

... ~ _ _ -! '- .. "" • ' ......... , ... -! 

69 ~' ... .. '..,_ ... 

\" ... 

66,70.1+: 
75,188 
.20,115 

219,827 
SST 196, 
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IX.. TaxeSt:: :::' 

Wi to the complet1Ql:l or: otlr::di'~e1l3~iQ1:l':' a:l~,:.resolt..:tion ot: O&M 
expec.ses 

'i< I.) ~~ "",'. r-"" ..... /'_ I"" • .., ...... - 4</1.,... ,1; v . __ , .... A • 0/1 I'."..,' _,,,, 

tbe next ::laio-1tem"'t.o" (!1s'c-cs-s-::i's Taxes'. - v -. - '.",~' 
(,:. I..,. I~ I jo: ~.' ::" .,I, : ,:~: ~~\ ... 

Al tllough the final,:: 'compar!:~n:..:,e,au:b1.~ shows a c.iffer-enee 
betw,e~n",;:'he, $taff an,<1,.S,o,Cal of $17.,SS.O.,OOO tor th.is. ite:n p .tlle.;,e .. !s no 

1-..- •• J ... ,...... • .......... ' .... t, • '" ,h ....... ,' ...... , •••• '-..1..,., '_ "-I, .,:t ...... _ 

<11tference regarding:~~e-proper methoa-ot ealculati~g tax expEinse. 
If"''''''' ':' ".. , f'" ........ '.... .' .~. ,.. " .. ;. . , • .."-

'Ille ~'irrerenees resul't i from d.ifferent as'sumpt1ons::re'ga~!':li':~&M?:~'; :: 0~' 
~ :: ~ r:-. I' '. C r :\':"'. ......:- t~ /,,:-:"'''' • ' ... ,. ... ':" ~ ~:_,-.., ..... .., .. :"'" I,,:"'" ~ r' 

expense'" levels and long-term debt' 'intere$t rates·. 'The' followi'%l'g-'"' .:;.'-'~.~ 
1"':".: .... "'"'I.... -,: ...... ,...C" ,...,. - ... ,... ,.. r 

taole:"aev'elops a~op~'ed' 'tax ex-peo$e" levels. ;:!:';:'::~~:2-{. ~~ ::~-:::,::. 
.," ?, ;.~ ~ ;::. " 'f'"'_'~ ~. , '.:. ~, ';,.t7'al"b" "=e"' . .. ,', ~ ... ..~ ... ~, -- - j. ... ". ~.,... ..... - _,..,-, 

~ -- "" ...- - .. ". .;. ' .. ' ,~ .... .:..' ', .. ~ ... '~ ..:.. ~: \.,.: ........ ' ...; _ ..... ' ........ ' .... . .. 

" - ......... , ..... 
:. I:" I , '.: ' 

Ad. Valorem.. Tax 
';.. ~.:. I:'; , I I 

?ayroll; !.a;c 
;>' • l.,.I" ,.,-., 

Fecera'l 'In-come 

Cali~.; tf:.,o:r:;,.:. 
Franc:ll~ Tax 

• ~ '_I .'.,... ' .. 

'Iotal-'I'axes 
. -. . 27-,.2'07 
-$-,-8'9-:169 

, ::'~~I:'::~"::Z.:. 

23 t 739 .. r r .. ~ ,~ ~, ." 
......... - ....... ~ ... ' J ~·I. I. ... " _ ... -, wo' _ ....... 

. ,~ .$ ~ ~2.,5:3.3" .... r". .:. ~ " .. 
. _ ... ;.... ,~k'·"""""''''. , ..... .." _...-..., ........ 

:~ '~:, .:"!he lates:t" -;p,r:o'perty tax: ·~:ss:e·s:s::ent. i.s .:.use:C1:2to;<cal.;c\rl~a:'t:e': t.he 
ad. valorem taxes. 'the payrolt: "ta:x.:~:ff!:er.e'nce 1$ the result ot our 
resolution of O&M issues eiscussed ea!"lier. !~e d!!ferec.eesis the 
Federal Income Tax and Calitor:!.a Cor? Tax are due pr1ma.:11y to the 
tax ad.justmeot for operating interest expenses caused. by different 
long-term cebt interest rat.e assu:lptions. 

x. Dep~eciation Ex?~nse 

SoCal and our staff are als¢ ie agreement on the 
depreeiation expense level of $101,617,000, wbich ~ll be adopted. 

We will also adopt the l"'eeomcendat1on of RRD s·ta!'f that ScCal conduct 
a stud.y of the :lorta11ty curves a!ld.. ave!"age~rv1-ee lives of'it~ gas 
plant for use i:'l SoCal's next general rate case. 

X!. Rate Base 

Rate "Oase is eooprised o-f est1:late~ plant, works in 
?!"ogress, gas in storage, materia is and· supplies, working cash, 

• 

• 

• 
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.dererre~ :.:taX:"'res.erve;.;.an'<!·'.:cre~p:r~1a.."t:ton:~ ::re:J.er've ... ::::.~ .:-only: =oo:Ite3ted,:, ~ ~-:,=-:;.; 
elemen't:':.o.f ra:~:e ~~se: r~~:wo:rk'~ .:'ca;sn;,": ;::::'I:ai'~be::~:c¢:lpar.iSO~ eX!lj;l)1"t~'::",the.·"': ': 
do irr er&nce =1)e:twe:e-n .:soca"l ':a:iid. t1l'& :'st:a!;r-;~ .c.$34 ;::.059 ,"':0:00>,;'.'::;'; :. ~.~.:: .=, ':: :; . ..: :; ::: ", :: ..;. 

A. Workin5 Cash .~~=~J:~ 

SoC~l Or1!g~n,a.l.ly 2e:$y.:tma:,~_~ '::1» ~V~~lc,:1:n:~"-¢.~'c~~~~~~ to.:be 
$17 , 7 OO~ ;:00'0: ·"''bu t ~a:t'er' :re<'!uc:e~ =th',iS: ~"t.C> ~$8 ;',;,00; 00 0: ~U$e ~ ceontor:ned. 

1 t,s 'z:eth:o'Q'<>logy-:::to ~ttie !:ie:t'nod '~we ·;;ac1opted :f;Or' ':?G&E':-a~ :sDG&:~ ~.wh:f.;.ch: ~:':.: 

decided ':ao!t-:e:r ;;~u;bmiS:$:ton Co'r":~h~s'!a1:>?:l;j;ea:t'ion:~ ,~~ ~rurtlier:, ,:m"::i b l ":'::: ~)...::: ',' '-;;: 

opening brl:ef-~' ·=·SoCal:aeeept~':c·erU1:l~::'$ta·!';:' ~:ac;jU'$t=en't$ :'a:nd:r.e:d.tteed.':" ~:: .: 
its re~ue~i: to :$2i9l.liO';JOOO;'0 the:=s'ta!.:t est;t,:na."te,-:ot work.1ng,~h,.~:.:::,:=~.: 
a nega t:tve :':'$ ~ 8~~6·59}0,00:,;!or:'a ~ctr,trerence ::ot~$2:t, 599 ;000. ~j:"tl:le~;';:::c:; c:: '2':: 

d1~eu~3!on;;l:>elow:w11t:1riclt:(!e':1tem$ i:o! ·~jo:~"':ctj;:tte'ren.ee' oe~n~r:t:h.e ~::: 
.. ~... • I. 

company and t.b.e :stafr~' ~ 'Iable~"l w:ll.!.c.h':·f:.oll.o~s '~w:!;l.l;,:::s:b'5)!f'::t:h:eE_~ptec1 
.... , ..... ,...., -, .... .,.. .. , , .. - " -...... ..,.. ... '. . 

amoun tsy tot· ; all w~rkrng;'; cash major ~accoun ts '::,a:lc1 :::c1-ev:e !op.:the.:-:t'otal 
• '.'~ . "h "1'· t-, .,. $2~S62"'OOC"~' L,',- ,,. ...• ~- "-l"i-"~~""";' ".~.,~- .• <.~ ... \oTor~ ... ng eas reG. tl remen- 0.· ',., .. ... - - ~'" .. - _. -, '..,. ~. '" 'w" W - _.~ I;" ,,'I ~ .. ~ _" ,_ _'" 

Several or the:'1ssues;:'"e:ta:1ng~to ~ork1:lg::c·ash<;'wrere::..:: L:':'~=;:S 
. ,'(I" 

• considered and res.ol ved in OUr" di~us:s1on~'0!': work1ng.:::casb.:'l::Cor:.?LGS; 

Tb.e$e:·1ssue's:are~:,pr1ile1pal'lY''::Gas;,;PtlrCb.a.se2Lagba~d·:.Eed~r~i'~In~o;e 'I'a.x 

:- :;:-. :.:::: :;. De:p.os:1't: f:loat~'ean;: .take~: tb.~·:for:n.:or.: either::·a:l,::ac1jUst:ne:lt~ t¢-:.~:­

tne:'·lea:a."~la~~ d:a.y~"':o:r:)a~·'a'n= o,perat:Lonal::;ca'S!l:: t"eqtliremen~(..~ l'lle:,statf ",,::.:' 

has made:' tb1:s :a<l.;;ju·s:tme:nrt:: ill·': ,the:; ·le·a~la'g;.i (1aY-..s'~"~ ~'.!n.:: our": i'r1'or-: S'DG&E::.: -;:;. 

case, ;...re.-;p:re:(eN-ed.= ;th:a·:t:'·tl:l:i;s:;:' i4d,u~t,::len-t.-;':lbk,:::aee;": as a!l;:.,ope~~'10:lal'~' ~r:: :::' 
ea:S1i';req:ui~Ii~n.t::' . :we: w1~i.l· ~:d"nt-inue:~h1~:p;r-a:c,t.1¢e: 'tor- $¢ca1~~a:lc. ace"::''': .,,; 

the:<$-'~;O:Oo:,:o:oo: :r..l~- t:o: SO,Ca;·l'~ :e~::a:t:e.d. 'mini,:Ulm-:,ea.s.h::·bala.:l"ee of:"". ~::. s 

$ 7 , , 00 , 000 to p :-oduce,a:<::l1n~ o.pe.r:at:1~o~al "ea$b.:>!>ala:l~ ~c ~ ~ oS :. i~: c.; .:: 
$20,100,OOO~ ~~~:2~~~-CC5~ ow ....... _.-.....c---.._ 

2. . ~·e:E'aY;~.s:::::· A:c c:oun.t:: '1 65:: :;. :;:~ "": 'C' ": ': .:. : .~ :;:.. :: ';, ::.:~.:-:..::, :;' ;, ~.:",~:: ' 

: 0 ;: 0 SOC.a:l,;: -Shows:; ·:an ::e:s."t.il:l3 tee: .Ca::$'tr: ~eq.tr1r.e:le:n:.t: crf.; $::":.,:525,...0:0:0; ~.or:-::; 
unaccrueC(1:: ~:a;l:ane:e:i-o!t:!';>·re:pa~e':lt.s:_:,: .!his: .:1:t:em:: ean.::al!;o.. ~ ~~.4e:r.~:. ~.'.~'; 
a:s e :t:~:r: ~a2 ~h ·r:e.q:ui ::-emen."t-:: ~or ~:11:l:C !u:de-d:,.:in~ _the:l:ead.-2..a:g s;t-:U<1Y ~;~ t:: ~ "; :..: ~~ 

although our ~().l>.t:ed~W'orki:rg; ~cash: ~1!:Ule;s:: ~(-S:2-.U.:"1:6)~ xld.'¢a.~e;S:~lla:t;) 1:t!,~.:.: • ..., ... ;",' :;;.:", : .. " 
.,. ~ '.,,':"tJ , ,_ :. ..- " ''to' , '-
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sb.ould.:J·,:~e~ ~1l: ::w.ork.!-r.tg ~ea:so •. :;,,'!l':!l~ ~s!ta:t;!,:T._e.e:omm~,n4e,d::;no;·,<1:o1:l.a.rS:l::t-or."~":~ .... ' -. ::,;. 

p reip'a:yme:nt3: ,~:C:" tt::e: ~ea:t!l: :t::ectu'iTemeo t.~: ::;bu,t ;:,e:o.ul:d., 'JlO:.t; s:o.:o:w: tlla;t.: ~~~.e: ':':: <,;'.: :. 
items were included.;:ill ~.1:t:=~ead:-=la:g ;:.,.t-.udy~.: ::'!:he .:$o;c.al.:e~t;1:na:te, :~:-::" '~';':::: 

ac1opted. 

:,):3.:.: Ml:~'¢eJ;J:a'l:leou's'''WClr·k ·,Or-de~s·-in,/?'ro-gr-ess '~;(A~u:n:~ ':~))8 

. . . /'., 

.: ~~.:: ~ c:':::: ~oCa:l ~.ctU:es:ts. :,$,1, ,:423 ;:0:0 0; ::a~ ~a: .;Ca:sb:,~~~(l:tli.,::~::ne:n t-,~ =wlle:t:~a~ 7 . -:- ' :. 

th~,;:s.ta-t'.r. ;r.ec:omme:%ld.s:.!.."no:.~:<!o,ll:a~s.: ~,::-1:he;:.3 ta.t'!: ,:~s,'t:it-i'.e4:,t-l:la.·tc.amount3::· :.': :. 
r ...... 

are cle are:C' :from ~ t1'li~ "'a<x:ouo:t; ..:~O: :~se,s. ::o-r ":~ ::qW!~-::: cEs;ti:aa,t-e.s ::,.:, :,;. .:. :: c;. :;, 

1nelud-.e-d, ::1,tt, ra"'tes . .:t:o-:;¢o:v,~~ ;::exp,e:lse~, .:a:td-::~l~t Gaddi t!:o.n.s..2,!'u11:r. ~ -:: ~~.::';';: ~_ ~:: 

co:npensa"t.e:' :::SoCal:.::;. -:to; e:arn<a.:::r:at:e. ot: ;:r.-e.tu~:l on ::Aecow:;~:~J8~~ 19G~'o~~c; ~::.~ 

be to eompen·sate ,it ::;0 nee .1:l;~plant.:.a~di.t!ons;~or.::.exi>ense.s~and:::again;:in:: ::. 

tlleop-erttt~i;ona·J; ea.,h "'!:.eQ:u1rem~n,t .. ; <:.~e .7:w111;:,ad.opt ..:tll~ '::$tai!.'Jac1jt;~t.~~I?-~ !.: . 
. :-:4 .. ~ ~ ~M±seeJ;la:neous 'De-fer--red I"',Debi ts{,' (Account 186-) . .::.:;,~ 'j ;-;: ;;:::.: '.::-:c:.::;:;~ 

: ,~:: cIhe,:-:sta!t ~s (·estimate ;.-:1s::;$293."gOO "er:su~,~S9Cal" s.: $19:,7;·,OOO.~~::I::~: 
'roe 'staft testi::lony applieable to( t:Oesaoo:'le' Aceou%l~: .. 1~!':.isalso, ::;:..: j:OO: :; .. ' . . . 

applicable :::here ~ ~:.;::!he .":sta!'t' adjustmen t"': is~;.ad.opted... r:.:. :. ::,,",:: ~ ... ::.2 

5:: ~:Aeeo\lnts ,..P'aya'ble.:,',,; (:A.eeot1:lt.-~2·32).::. "':;.; ':- :-:: .:; :"/ ::,:; .:.~ ::-:.,:; :: ~/"': :,,.;::.~ :';;.";.:;,: • 
;': .:-::' ');:: :·D1!fer"1%lg~"method.ologies::aeeou:l:t: for:. tlle:.lar.ge(. c1ir:-e.t'ene-e~;.!.~.::7 

betwl~e!l the eocpany and the starf. Th.e cocpany used' as a casll flow.:: ;:.":' 

method whereas the st.ar~ used. 13-:noc.th ave:-age:s. Al.:th'oughl:..~e(,\:r1c.d: 
---.-~ >, 

thet;'~3-moQth..::a-verage,,;accept·abl~,:",o1e·:I~ill:.:u:t11ize:.tbe·~eoc~Y'...'s me,thoe 

for this.:: eaz'e oeeatlSe-; it.; a,·par_en tly:: g.i:v_es~:· 3,:, mo;t"e'3 .aceura,t.~ r.oI!:r:~og1J.~t.io:o.~:: 

to tb.e;: ave z:-ag.e,,:timec in:terv.a·~: ~ur.1;).g:: 'Nll,ic~ .th~..': c~:rn.P:a.c.y~ ~a.s ~u.~~ o..f:;,::: =~~:::: 

interest:: !'r.e,e-: £t:t.:ld.s;. ~;!b.e;:. fpl~¢w.i,n.g:: si.tatf,~, s:u,b::.,ae~_o;u~t:.~j~'S:~ll~S ,S .:;.:.:: 

will:.; .o.e reje.e.t:~~ --: :A'eco.uXl..t.s..:~s:.: ;232:.9~~: :2:3_2 •. O,2J ,:. .. 2~32. 01>,; ~2~."..:1:..o;.J'~:.arl:d-:~'~-: 

2 32. r.j~ ~: Tll.e": r.eQ3.,in~n:g,:;st.a:.£ .a~.tl'Z.t:len ts' ~;:J;J;~ ~ a~¢p~t'edO ~p.; :p.r,O:du:ee-,;':,::: 
a total aeco'a\:~;paya~l:e2~ .&:nesa..'t~:ve-) $~&_,('OA1~"O:v .·~<I;:=O·~C; :.: C:::', c:' : . -:-;; 

6. Lead~Lag S~udv .~:C.~::.::~ 

'the leae.'-lag stucy differences; :r~·:trQt:t~~di'e,~~ . S -.. . -~ ... 
po's:1"tiCn$, zake:n;: on; za:ny:1:sslleS'! r:~l v.ed:' .i'::: .:tll:e ;a;oo:t.e:-:d!s.¢U'.S:s:!,Otl ot' 

vari:ou'S'~1 :a.ce<>:u:nt.s:: .-:. ::l.3;::te·l-y:, De,os:.::t;::F.loa.t-;; :-Inc.ome: -l'ax: d..ag,.'::iall',d: c;.a;s:~ ~:.[ :'!:.; 

Purenase 't,:a:g: .. :;: ~h.e.- :r·ecalc1.tlatioll: ;.ot: ::th.e ""lea:d'-l"ag: .!5.tuay ~.e:e:ogtl1"Z:i-:l:g: ':, :::..:... 

thes:e;:.e:tf.'e:Ct$\~p:r.odu"eeS'~ -~lag:,.:a.CjU'S:tmeny. ~o.f'~,:.a.; :re~1.':~e ":: . .'0 ~::, ~,:;:::~:.c 

$18,439,000. • 
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Table 11 
.J '.:J _ .... ",.1 .. 

Determination of Wor~11'1g·· Cash Cap! tal 
('Ihou:sanC(so,f D<>'l·lars.;)::: 

A
- ..... r

t 
c_':;:::' I~ to, ce ".' ~.,. ... of ... ,1 ~ 

No. 
... _,'" 1"' .... 

':'~:.C,. ;~I' 

.0:- " ... , , .... 

, 3-;4;..;2 0::-
... ..". ' ..... t 

Item :::,;~.~ :::,'),,:~. Author·ized. 
Opera t101'1a1?ca·s·b~:;-Rect::';··:),,:,:~·::;,:: ;:o~) 

Deposi t Floe~.:.:::-; ~i 2 :::;: ,=:. .=.~~~!,.:~OO 
Min. Cash B¥~.:.e.7,: ~~.:;:::': :~ ~J ,,::::~. ~ l ~~ 00 
Speeial Deposits '.....,. ,8 

:;, ::: ;} -v' :: :: ,..: jr.. ~ ,:; ,~ 

, 3:5-.~~-;:-~-:- Working. Fund.s 
• _. of _ ..... , - .• ' 

152 
142.00 ' Cu:r,t .. Ae .. Ree. 

Short 
OV.erJ ~i:--""'~"''I .-,'_ t.... ~ ...... .J /"" "I 

.oj , __ ", ~ ..... I., . .." ~~ .. ~_,~ ",.._:..1...."./ o 
1 4.'3-.~ 0, ~. - " .. ~ 
14& .. --o~ ~:: 

..., _ .... " -'- .. Ae.. Ree. Asso~,..: ~~.o~,:, ,:-: ::-:..::.:- r. ~ ~.:. ~ '= ";",) '·3) 
155.01 

165':00 
Ene:-gy Coo.ser,...v.--M<1se ... "'~'-'':' n" .. ,.",~576 

..,.' .. . J'''';' _f ....... _ _ ,.j ... !~..J •• _~ ... 

PrepaY:len~:; :::~:.;:;;. ;::;:;r.:,';,::;:::,-:: ';;,::.-;1 ,525 
1 t'Z;'C.(j.~_ Ren t$ ::Re:ce1--/.a1:>J.e. :::::; 
11'4' ;Q.d ~~' '~Mise. Curr. & Aee. 

184.02 Mise. Wk. Oraers in 

186.00 Misc. Deferrea Debits 

30,148· ::-.::::": r':7::: ': :;!o.,~al. :,~J',~. ,:~~.:r,.; ,~~. .. _ .. __ ... _-...-w-__ . ____ .--';' __ 

15 232. 0 0 ~.:~e.:.S:~~tl~ ~aYA~~~ ;;.;;:: ... ::~: ": ::::: :. ~ ~ ~~:' q.~7;):: ,:,'~ 
". · .. .., .. J,6\~ ·~234.00_r.,-; ...• Ae .. ,..Pay. .. .:p.sso~Co::::., ~ _,'" ".::;ri~f)~ 

... ..... • ...... -- • , ..., ...... "~"""" " .. ' ~ _ • J "" ._,." .. '.~ ,,,' ....... -' ~..... • ".. ~,_.. . .... I ...... ~ _ _ .. .,i.J '..,I ..,.; 

. 
,. ~", 

rz , .. ,241, .. 00 .. ,.,", ~!ax_Col.lectio%ls Pay.a.l:>l.e r.-' ._,-_<.2,.3.19)., ..... , .. :' 
I of , .......... - •• " ,," - • '~. .. ... - ' • - ..... ... • 'II ........... . ., ....... ;. ~·I _ ,~ _ ,~, ' I,' .r." _ ~ -.I, ..... ~ •••• '_'..,. , ........ ' ... "'" .. .. 

.-, _ ~ :... .. ~ _ ~ 1 B.~ .,253 - 00 r ~ ,~" ... Mi:,se _ ~D.e!' .• ,_CI':e,cits, _ .. ~ ~.", C'" ~ ," _ (2,.925) ••. :_~, ._':' 
,:," - .. , #, " - • ", ~ • ..., ".. -- .~ -, ,,-, 'J '. ..~ ... ,:;, ...... ~ _ .• _ .,.,' J Yo' .J...., ,.; .'. "-." _' .... "".-.J. ..,. , ..- -' l ....... _ .A. .jI. LJ '... _ r .. ' ' •• " ..,.; 

~:-, :;.~ ~. "'"~. ,·.1-9 _. ~263 .20·, c. ~ ~ ... Pensions ,.~ E~::l.e!"i ts ...... _ r, ' .. ~ ~ ... " ""'1",1'" ~~, _ .. - ,.> i"-
~~ ' ... " .... ~ ........... ~ ..... ..,._ . ...-; -- ... - .... - .... , ·~·~·:--.lReserv:·" ..,_ .... , \ oj ......... ,,,,,, ...... ,,1 __ ._,,,,, ... """ ... ~ ... t' .. O ... " ... c,.·-,1·· .. ·<..I 

:) ~";:: ~ ". -::.' 20 r,":'; :: :. '": ': :-:;: ' .. -- ';. -:R6~n~irig :~.~ r.·~::-::::;. ': "":" :: .. :':::;:",'.:': r::~: ;:':-:":0: f: '': :: ~ ') ';. 
'-.""" ., '.~,,,,,,,,-: "'1,-. •• "'J"'~""'_I .-,' .... ~ .... ~. ,...,.,'") :..~ ... "':""'" P'~I ...... "( ... ~ ,;~ .... ;.. ... ,.."..".' "_~, ... """.:~,.. .... ...., •. ,,/ ..,,""' ~ ..... ~ • .,.. 1,_ "--,-, 21- ',-'-~'- - "-Lead:'Lag-Study,"~-;- " .. ~ .. - , ... __ .. _J ........ ~_, ...... ~ •• " 

::-:.; :-: ;: :: ::;; ':;, r~ :.:-: •. ~ .~ (' :~:;..:. :;~ ;,;!ab:te~ j. 6-5 :;:: ;.': .. : ,,": (" ~::o:: ":- (' l' 61'2'24).:: : '':-: .:.:; 
-.: - . , •. , - r', - ' .. "'0· a'·"" .,TOr ' .. "· ... ~., Ca ~ 10.,... A' low- ::,r, ,-~ ;. $.'~2 5l!.2 - ........ 1", .' 

• I, ... ~ ....... _ .' Jo. .;", . ~-;,,, h ....... O .. .., .. ..-1.". - ....... ::. ... ... , -Q ... 91~ • _ .... J..JJ 
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;;"~--~:"",~:,,, :. , ...... 

Gas Plant in Service $2, 521 #~:;;. 
.'. (" . •• ', ..... , ... , ..; ",.. f • ~ 

.:~.()rlc:-1n Progress 
(non 1ntere~:t-:..,1:>eariDg)::;;-:._:.:: .:.~:'.,<(: 28,655. 

,.. ~." .... ~ t ...... ~.- . 

'w'o' Ma'terial and Supp11'e's':" w
"; :: ":<;'~::>-'... . , 2+,917 

~ ",. -, I ... j" ,.. ,...,. ,.. "', ;:' ,.." ," : fI"'\ ,. .. " 'v. 
: '" Gas Stored Un<1er'groand.'~'·w .. ~ ,," .. ,.,.. 83, 1,68 
.' Working Cash :::.:.:;>::;<:'w: ':"---':;:; i.':is·a~ 

':".~: T otal~::: ::;.;'~ :~~,::.::;. '~ :: ':. $2, 651~~ c,'3:#~ 
. Less Adjustme'O'.ts~~r::' .~:~<;:; .-:',: ,::~ •. ::; OC.S~~ 

\ ~: .. ~ :,:"',',2 ",,. 

,> ".Cu.stomers f Advances. _ 
'~:; <;" • '-for Constru¢t{"o1:i~~": s.:'~' ". . 0;. /. .';,:::-::-:: 

r -;" " .... _ """ " ..... -." ' ,... ~ ,- "" t 

'w 'Deprec1a t10n R~ervez-'·~." r. • - '.::". • - ,'. 

:." ~Gain onsaleo'f::!E'I- Monte"';c:: ',::: ": '.~:; 

2<j.;:7.f.i' i 
932: f53'<i t 

::.,,,:~,: :and. Paea .. · .... na 1'aeil.rt"'· ........ ··~··:·.· .. -,.·~::· '''r6~1''\··· 
.... - ... 1 .,;JJ y,"'Iji; ... • .~~.~j, .. _. ~>< ••• _ '" >Jw ~'~t 

~~.' Aeeum. Defe~. Fed~;;.~e,· • .:::.l:axes~.:: :':~;':~ _......:3::.;6;..1'z;.z:~3_9'~3"; 
Total ,. -', ~ :;, ........ ~ ".' ' .. / $ 

• ;.; ,.J J' ,. "I. ..., .... v 4o ... ' •• _ ~,~, , 999;,:3.6.'~ ;' 
-' ~:.~weighte~ Average Rate Baz~'~~' ';. :~.:, $1,657,.778 

., . 
'.-
" ." . "t. 

~ .. 
~ , 

~l ::~";t~~':r'"1G .;~(t; ,,"),~..:Y S~.~c': S" 
The Table aoove develops ou~:~1-nal adopted .rate base' 

estima te.Si::: --- • w. ," '/ 
• ""'" I .......... 

.. " ''''. _ ~... '" >II,. c" - ........ "" ' ,,., "' -.. • .'0- ". ~ -= .. 
A. Fema'le fa':ld Minor-i:1 Eusfne~rs"'EnterEr'i'$'e's ~' ..... ;;. (..;.. '. 

-.. . '. 

. ~ ,... ~ _ ,... .. ~ ""' II • ~ ..., ~ ,.. 1"," ., __ .... ~ '" 

.' , 'SoCal sets forth'''!' tS'~prrog'ram' ':on ~,':t·ts Fema:l:e -and M::nori ty 
" ,~. ~ f'" '-: \ . ,. ~ • •• ''''':' ...... r. " , ..... (. ~ t .~ r .' ....... .-., ... ~ .. ,-- _ * 

Business Ent'erpr1se (rlME-S} !n' "':tts' ':report "in this ,.;p'ro~ee<!1ng • 
.. ;:.~ ..... ~' ~ .. ..;. ,', ..... :\l"Ior- r"Jo..... "" .... '1 _,) .-''''' -~- ·f·, to. 

So Cal 's ~a'ff!'rmative aetiOriwproeureme'nt 'program ha$'"'goa!s. of' providi!lg 
.......... '.' .... "..... ~: ': ~ .... ~ ...... ~ .<. ... 1"', '.:- ~;, C":' . ....., ,III 

maximum ,.opportuni ties tor"F IMBEs t'o :~part1:cipate iXl~·:tts"'purehasi'Og and 
. ',,* .. 'j' :"'..;':. '~,I ;"-. 

eontraeti:g ae-:ivi ties on a ecmpeti ~1.~e Mb,~~i~ and increa3e;. ~emale ao<! 
.... , ,;~, ... __ '",. ..... -.11.. .......;.:, 

minority business enterprise ;>a~tieipation ,in the supply o·t,...goods and 
, ~."'''''':''I ~.~ ........ -""';'~7)... I ~. 

serv1c!!_s]:_t~~~~~~e company.. This program~eons1sts of four d.iztin~t 
aotivi ties, designed.'..:to':aehieve:;:.. tbese't.goals:'including buyer$a.,,{a:,e:es~ 
outreach activities, administ:,ati~"re ,assistanee and technical' . 

• "" .... '_, ...... ~ ,,",". ";"':';t~;' 

assistance. SoCal loti tnes"Warren. Mitchell testit!e(! very , 

• 

• 

enthusiastically about SoCal's FIMBE program, ~tating tbat. SoCal is • 

- .. -'. ' 
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.generallY pleased witn· the:rezults ±t"-:b.as,:aelli;ev~d~~d;"':'Vd;tl:rot:.'r:e 
progress it !;_~kicigq~t£~thi~:';,ros;am;~ ':;Mitcheli:'t'egtiried~that the 

..... ,..,' ........ ~.,-.... . ."..,!"",.''<r/-.J ......... :~I~, .., __ ..".~ .. \:~.~ .. I"" "I.I"f'~i.~ ~",j ... ' ':}:...i...;~v~:; 

1<ey e lemen t or c:SoCal!s (; ,rogram i:s;,: i ts :Otl treach l:,ef!'or:t.$ r;-..rilicl::1 :alloW' 
.~".rJ_ '4~.·~._". "'j""""'" .,..-. ,",'t";'" ... ;.-:,... .... , ....... \1'0(""", .... 't', ... , 

SoCal to oring eew'.female : ,and. _:l1nori ty :,.sllp"I,i,er~.:!nt~ c:t.be : !,:: .~: 
- v .. ~..... • ... ~ .• 'I • ~ .... ' ... , ". '.r ., .. / _ ~ ~ , ... , .. ' ....... , -w _ -.I ¥ "~'''J. ~ .... ~ _ ........... _ .... Jo91 

organ1za tion !or;'coz::s±c1era tioo,<)as::,suppliers .:and-:;to :.Jg.et tlle:n.rznto 
• .... ,,"I ' r ..... ,: _ '"t'1 , :- _ I- '-. _. ;. , • ~ .. ~ ~.. ,",,;' ... ,. "'-\..... l ,.. ~ ,..' (" ~. J'; 1.."': .... ,.. "I 

SoCal's d.ata base-so~·taat~SocaI:can~ca:!l::on;tb.em ~t:~r.,-'b1dz ·f.or: goods 
...",,.. ..... ,"' .. ,, .t~~, • .1- J.i .... ~ '.,I' .. '.~ ". ...... 'l ............. ·....J\~i,.,# 'W", ....... ..yt!! _\·';"''''_!..ilt-l.~).., 

a:c1 serv1ces. 'rhist,olltreacl:xis:tl:ee:' backec :1.:;0> ;!W1 til--:ad.:l±n1.s.tr..a ti ve 
. ff r~'~ 

as~istance f Iottlicl: ,1nclud.es :larketing t:-ainiog, training: on'~b'oW' to 
."1 \"" ... - • t/J .. - -,,..., " , .... ~ .... ,."., ...... _ r-, .... 1 ~~ l'" ," ,... - (' .. .~ ... ; • .- c ..... ' .....,,1.1.. ...... ... :.'''' r '. ' 

fill out bid !'ormS;~a-breakdown"'o!' procurement proeess ........ :tth1n tb.e 
'.,,::, " ... I- •• '", .... ':''', , .... ' I". '" T}r,..~ .... '-:, ..... ,-". .... ..... ' •. ,."... ,- ,.... t, ".' .. I .... ,.." .-~ ,.., •• ,"': r, , •• :- 0.;\ _ ','II' "0 ~ ,;,~..... ... _ l~ r wo.. .~ ', .. F .".~ 

company'; - etc'~" ~·Furtl:'ermo.re;" tecr.il'liear as,s1,stanee is~-prov1ded. ~ to'" -' -_ ... - .. " 
.1 ., •• ~_~, ...... , -. ""':'- .... ,., ... , '"" ~~..... r" ,,, ~ r." I,.., ~' ,'" " ..... ,.., 4h ~ .. j ,.. I ~,.. ,.' >.,I .' .... , ,,. ... ..10,..., f ,,... , ~. "'" _ •• _ ....,. ,,," ... oJ-. ~ ~ .• ~. ,.. 

as'sure':tna t'~ rlMBE:' s~ un"d.erst'and.~ SoCal f s - ,spe'c1ticat1on: - . !h~s~teehtl1cal-'''/ 
;-' '" ..... , ...... ' ~', ~ .... , ....... ~ ..... ::' ,.0;..... .. I" I r', ,.",..' .'" r' .- ", ... ' ..,;. ... ,..'.,;, i" .... .. ,. r;.l ;,," (f"o r) . ( . 4 ""' ... ... ... 

assistance -inClud.es· plant vis'i tS"','a::d'" !nclud.e'· SoCiI"" as~1sti!lg<'F1MBE"" :.-
wi th r~bo~~;;~a·ti~'~.s:: t;tp ~qitipm~~:t:' 'tha:~ wiii:: enableo the:n~t~ meetc ,,: ": ~::~.:: 

':-.';' ~:~ ~ .... C,~. "'~ "":' ..... - .... , ...... ,. .... '~ ''' ..... , ....... ~ I ',"" ~., ,"'" .', ,"< . , ... ,... .. ; ".,... ~;.. ,.. r, .... P'.j! 1' .• ~ ....... , ..... ~·f - ,... .... ,",,'- •• ', S-oCa1 1 s requirement·s;-"-'''~ '." ........... ~,"-.-- ........ _ ..... , .. , -_.'- -~ ,-' --,.~ ... "-.. ,,,~- .. -

:::"::StaTf witt/e'S:-s= Ma·z.:t1t;: iY·o;s·::.'e~ii~~~d.,::·and: ~::'aiuat.'ed SoCal~s"'''::':; 
,.... - :, ,-.".. :.', ~ ': 17, "" .. fI!., ....... ~ ,'" "", " ,""'I' .......... :~ ......... l _ ,-. ,'" r' _ I' _....01, ,': .... ~.... .... ~ <r , .......... , .... "", ... r'<t i,.. I'>' r' _ ".. 

eo::pl1ance" our" ;/r-for o'rd'e'r's- o·=."tb·!:'S" su'O"je·c·tan·d.·' eon·c:lud.es'" 'that>· SoCal or - .... 

'I':,~.;,,..,; ·/~:'· ..... , ~~.,.',....,~".,..t".~ ... ,," ........... '~""r'" ,'.',' ' ... ,,'.,. ... ""', ,...,.1.,,.,, .. ,. ..... ,' . ..,. .... """ •• t' .... ,~t',.... ... ~,... 

• 
1 sin ~c omp:L i-anc'e~. - Eo ...... e·ve r,' 'i'n'"' t'rfe""s ta'::r-l:>r'::e:: ~ .. t'n'e'" 's'ta:~ 't'ake,s''; t.he'" '" " " 

posi t.icin:: -t'b.a:t: S:hec; prb;iii~ ~~u"tfin~~ in'": ;trr::r~ee~t":'?a:e'" Sel:l~ (jee'i'sion':: ::'; 

• 

'..... (.: ... ~ ~ ,-' ~ 't "' ;., (' ~....." r .. ,.;.... r" ,.~,.. < l. ";'''' ....... ~ ....... ,.... ~...,," ....... , ..... (. ,-.f"<' .. ,." '".... .~ ,. ...... ~ :... ... , 

CD. 84:':0 6'~'fn r 'sb~6tild·· c"e- '£"3o"1:-'1y ~n;1'f"orr:f 'tll~ougtioirt.'"''t~e-·sta t'e'~ t"orr': 3:1"1" :.::' (, 
N/-,lf''':::~ ·.~.·;"""r" .-", .,j-"""'h~\~.:-"''''- """-"~"I'., ... ,:, ~ .. -' ... " ... ,..; .... r,J "/,,11+<-""" """f"'~l"'4t." .. 

ut.ili tfe's. S'ta-f't" -t.r£e'r-'e:-o'r"e" ':'e"c'o'r;lme-nd's- 't1ia't .'SoCar- 3"!:'oul'a 'be"-:,e~ui:,ed!" . 
to ·~e'hh1.~e'; ~i ii- :.'ioacr: s:;it:i'tig:a:ii'i re:Co~rikee'Pin:i ,to/:f:a ve: a; ~rogTa:f'': :: ..: ~ .:: : ~' 

::: s~,.. -:. ...... t;' .~ ,.:, ...... ~ :. .... ~ ,...,' oIL • , ,'~ ... ," .. " ,.. ....' ..," ,.~' .. .. ... ..".. ~ r ,.#,.. '-'..... \, .... I' ( ~ .. ' ,-... ... _, ~ 
si:lilar to 'one' 'prov~(j~'d" i"n"F-ac Be'l"l ...... - '!lu'bli:C"' ·A(!vocateS"',,·' ... -:::e-.~ ta'kes~ a-'-

~ .... 1"'~":"'·"··"1-'" ,..,~rl.' fi>-,.~~ ,..-, .... ~.,".' '- ...... _-:., .... ~,. r..r\,' 1"- ... ", "", ,.. .... 

s1.:1lar th~ou·gh· ':lot;·:i:'de:lt.iC'al"·:>os·i"~i"O"ri" •.. ' .. - ~.' ~':, ..,J·.j ••• ~i:, ,;. :.:. ;;",:.~".-;:,:, 
,.... J, "'.- < ,,;. ,., t:-l - ';.,.., '1" ~..., -I r 0::' .......... '. ". ,. - '.,..~. r\' ... I ," , , _ ... ' -'.; '," 1..-. ,.,,,...J.. ,.: _ " .... ,. , .. : .. '" ,.,. .. ~ 'or _ 

- ~ "" ·SoCa'l "argue~s' -tea t.'" -!:~i>-o"si'~:rO':f o~ "a- 'se"t'"' or-' d'eta'i'J!ec ,. ..: - - L ... - :, -' , 

, '"""" l~ .... - ,..";"'.- *' - ., "..".., ,-. _ ; I ~. ...... '". I ~~ ,. .. ...,': (."..,,'" ,': _< .. " ... ~. ,... :. 

cor:plica':ed goals will i:creas'e ir'o'gra:::r-c'os't"S a:l:·d:··c'o\.."'l:~ 't)~·>c'ol.:rrte·:""-' ..... ' 
.. , I- '~,.,. ~ .... , t ...... ;~ r-~ .... I' ..... , ~ ... ':' .., ;,:, ',. #"of f', ..... ,-:. ,.' ., ... , t-, , ..... "" .... ,... r ,r; 

procuc t.i ve to- ·';[-:icfe·as:f:n-g:....'Y/MBE par:icipa ti;o.n:-i~ot:lpa..-nY'~.e:ra t!on" ~ 
~' .... "..,.., ... ...., .. -.).,.... I ," ... (., ~ r.-,;; .... ,' ,," r,.. .... ,,.............. . ~ 

SoCal also ar"gu:e"s::.t1iat. :1:f ~,:t'.t' 'is orcered to set' 'goa'l's .... trren· ;aore c.a t.a 
" ..,J~ .~~ .. ~ .. _I .. ~........ ....' ~ ._' '" ~I 

is required; as follows: ;:'.'.<:": .. ;' 

"For goals to be successful, they ::ust. O¢"· j:>,a.:s;ea·. on 
~eliaole d.ata so t~at. those ~ho 1=~~~e.n~~~.: 

" .' '. "" '" .... progra= "can.agree ~tha,t .. ,t1:e_ &oa,1s_ a::.e ::ea11s,t
1
ic,.. ~.,.. 

.~ -·('Tr' .. 28IZSZ3)': ·~To''""de,.,e'!op-'d:eta·n'ed:-'goa1.s''''torr -' ,C.'_,. 

:: ~. :: ~ ~, "; :...llume:oous· ~:!;::lot"i t.y ::c:l.as ~ilt:i ca,t'i:ons. ~ec::U'i..;"-e 3\ ,'. -' •.. c ••• , •• r "':! ': __ ..:: ::.'~ 
in!'o~::a tion on the ... capac,i:t:r ,~!'. .. bot.h Jn~jori:~i. ~ i:i,<:;"~ - ~ ' .. ,.. ... ~ ,"_ 
majority ve:'!dors'·"a:n.d,,;the ~ab'i'j.:it.Y' o:-F111B'E'··Z'·..:to' .... ':c- '~-" -' •. _-
meet the COll:n~anY' '3 demanes. The COlllpan:r does· 
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,-

. :J:l·ot"""'~rr-·tlv,··'I'V"I.·.e •• c't'h4' .. .(· ... l"o ....... ~·io ... ~':,W "., -,(', ...... ,. ", ...•• , ..... ,. ",., ... e 
.... ....,-",,*, ·W",,", J~ ~,vfttJJ>.., ~~ ... " .. fIJI. ...... _, ............ .., .... ~ ....... _~ .............. _._ .... '."",,_-,-,, E • ... ~ 

.'." ~ .. ~,.Mr. •. Mi.tch,ell.testit:iec1_that .. the sta::t~up_~osts to .,' .. "",_., .. , . 
.. . ~ .. ~prodlJc'e '-the -d'ata -'case " ";o/'0lJ1d 'be" $30,O,OOO'a:ld "''tha t.. ~~. '-'- - '" - , -

.... :: ~ :~t.~ ~nnua~cup<1a t1ng'":cost zwould. e.xceec1~$aO;OOO,~pee :';: ~:=::<" ": _ :'. 
yearr,('Ir", .. 28/28~.1-8',3) .•.. _'Io_the ext.ent.that" .. __ ._ 'or' ,. ... ",_~-: 
utilit'ies"nave "com:on''''vendors-:tn~'the!rLdata''~'''' ~,.-,- -- , .. ' ... '-

~;,: ::oas:es; somecpotent.1al.;:~har1ng:~of'~,costs:lrllaycexist :::,.:,::;: :',::::,:. -: c 
.:. .. :: ;)"" ~~R •. ,28.(.285,~ ) .:.; ~,If ,.,i,t .is ~.required_ t.O_ es~~o11~~,:... ,~~" ".,,' ., .. ,,-:, 

" deta!!ed goals'SoCa!Gas"shou!d-be"'grant/~d...,t,~ ,1-.,,_'., .• ' ....... ~ _,,~W ... 

'c' ',," :..~ r.:adeq1lat;e[,reVenue::to,o::'C1evelop,,~an~:expanc1ec1~;data:;:' . ~~;:":;.: .,' .. : ') ~~ .:'::;: 

::< _,,~~s~ ::: " ~-::: ~ ;: ,;; ;'; ": : . :~,::';:':::'::.~ "':.: ::: :: ;: :: ",,.: "; ;:,~::: ;~', .:<.:. :J .' :-;. :: .:. :; ~ .:: ::: -:..: ,";' ~ ;, ,~: ';'.: ..: ,~:: ;: 
." ~. We~~ind. that nO.,additional %:,el'Qrting zp(bcificity is. .,. ~ 
':"::'.' ... _ ...... - oro" ";,.,:..:';"'".w'r"''''':''''i ....... t.J, ... ';;....~.;_ :,;._.~ ~" .I....t ~~ .,.;:,; •.• ,',,l'" ...... ,~;I·: . ...;, Ii, .. : ~ ~'::P:~'''' ~I~C = ;':j':.l __ :';, 

reCiuired "at ,,~b1s,,~1=~. ,.,~e_f'e~e~al,~epo~~ing,.~~~~g?z:=r. ~che~~" in .. 1.:1~~_,." 
....... ...... AJ_,,_ ........... _ .,""'Io .... , ..... l ... _I ... _~ ........ ,....,,_ .... ~,,_ ... ,'}pI 1.) ....... 1.,. ... ) ... , ... '>01 •. :.1 ... • :;; ... .;.~ .'10 • ..;.:,1 .... _1...- ... , 

curr"entlY,;,1s ... su!'r1ci~:ltly ",d.e:t~,11ed~ to", p~oyide .. s.~~:I". t~, ,~.~~~~z~ ?~r:~~.~:S~., . 
.......... ~- .. " .... ...I ... ~ ... _ .. ,._ ... 4 .... _ .................. -. .... _'''''''" .. ''''' "-' ._..:.~v,..;·.,.,· • .,t ... _.'o"IJ .. ;"'..,J ... ,I,... '- __ ' .. ~, J.A. .... ~.; .... 'v . ..,r .......... "" ..... , 

in tb.1s;, .. a::-ea.; .. We,oel!.eve-:.tha:t.goals 'oased~O:l ad.eCLuate <lata.is , 
__ ~I ', ... ~~ .... _ ............. 1 ... 1.-'.: .. , .. ~ .... J"','..,Jc. "':""~'''''_'~~ __ '::.::' ... .;.~ .... ,1.;_\· ";'~':.:;\II!o~: :::'~'::";.-~::,,,:~ ~:J::~:''::!_i:C;..~·, 

desirabli! .• , _ :roe .. r,eco,t:'dr' in .. this., ?ro~ee¢,1,r:-$_ '1n~,~C.~rt'es., ~ha~ ~ ~.:t;l~!"~ ,~~.. ~ ~ , . 
....... .... "'f ................. ' ......... '_"' .... ..... r~ ........ _"'" • hj~","" .y .................... ""r. ... ... :,1&. • ..., ..... f..,_.,.. ~';; .. ~,_ ... .J_.O ... , ... + •• _'w_\"': 

substantial overlap in the groups of vendors supplying. goo<1s:'3nd .. ,.. ~. 
, .' • L;I..., .,., :J ~~ ~:.,"~ At .;,..,.;, ~,.""":. :::. "' • .'.c: ...... :: ~: 

services-,~;O O~th. ,So.Cal .. and,.,So.ut.b.,e,rn", .C,a,lif.orn,i,a." E,di,sp.n.,w .. ..In_ ~.h1s. 
...... .... ~~ ..... ~ '.,.., ~ 't.' __ .... ".,,..,. _ ' .... II _I' ,~l •••• ~ _ '.. /'II., •• ' _ ".~ , ............ '~...... ... ...... '-0' ~ .: ... , "'~. '0#' ..;," .. w .... _ ~ _ ....... Oil '" 

proceed.ing,,..SoC~l .. !.nd..i~a,ted anr.a,Pp,ro?,icat,e_ c.o.3'J-.. ,p,f J30.9-,O,O,9 to:.~, ,. __ 
..... " ...... ..,.."- ..... J. ............ ·.,.. ... '~".~_,.,4.w' __ ..... " .. _ ... 1...,'.";,'_ .,J_ .... w ... ,1.",.) ,~~ •••• ,."..Ir,pf ..... ,.',... ~..".::; ::':;~~,j.&_"""",::',,),:' 

esta,~~ .... 1S~~'~E.~· ~.~?E-a,~?:, a~:~~E-.:~~t:.~ :,~a~t;~ .. ~ o~~:e".'fJ.~~;~!~d ~?')~P!!.;~g~~ ~ ~ . ::....:. • 
setti:lg. pr,~eS3 •. ,,(;; W.e .. ,~ll{ ... t,h.er.e,!'.or,e;. a.u,t,hor,i.z.e .S~",~a/l,.. ~to~ :N~r.k,:{~.1tp. . ., . 'r ~ 

. t,.." ...... __ .... _,._..- __ .,.' .• ' ""~',",:,'_""'" .... ~ ,..._ ~";'+I __ \PKv"~ ....... ~ •• ;~ ... '~ ..... ,.,;; .. ~~ '\II ... , ... "" ~.,c, ... ";"",,.:,;.,~,·., 

Sou thern.., ,cal~forn1a., E(1i~.O;l, ,3::l.d. ... ou,r ... ,s.ta,~f .to,.. ci.e.:ve,,::':O;>~ a, _ci.~~r .'o.a,s~. ,of.: ,_.' 
Woo ....... 4.J • W "" .... '"' ....... "" -.... ' ... ~ + v .... ~ '-' .. '" (: .... .,., .. II. ~ ... ,....,"....... _ ... I"t,f " .. _ .............. .. :} '.. .., _ W 'J ••• ~ '-.. I : j - ••• / .; - ,., ... • ...... ~ 

vend,ors.. commo . .:l .to"rth,oser,·t,i.t;O S,o,uthe.r,:l .. C.a).).t.,or:n,ia.. u.t.il.itie.s~ • ." O~h,er_ ... , ~. 
to' - '.'-~.'i. •• """ ..- W "" .... _ ~ .... _ ........ I ........ ·~ ...... ~).j • ..." .... ~_ ..... ! ...... ___ 0.,..1.,'~.'" ..... w .... I ... I .... ~~.: ........ _ "1>aJ.;~ • ~:':' ...... "' __ ""!IV 

lJt1l1ties, .. .s.b.o,u.l~L b.e,. 1..tlv,j.,tecl,to. ,j.01:J.. ,in.. th1s .e:f£.o.r.t. ~O~ t,hat, .it. ca:l."oe ~ 
, """ •• ' "~';"'" ....... ;,;, .... \ ~,,''"'' '""".,' t;,'4."..· ..... ::.~" .;1'._ ,,' ...... : ........ _ ......... '1 ¢.:;.I_ ... · .... ';,)C .. ::.,,:.~~ ~ .... _ :;;..r~:,.!J.::::I .... :'''' 

as ;~~Y;~,~!r~.~.~~n.t..;~,J;J:>:>~;~b?-~.:.C:.:~~ d?~~_~~ :.a~~:t~?:i?:.~tf.O?~ 2'n:;.::l9~:,5: ~ ::_::, .;::~;; 
dollars of $150,000 ror 1985 anc1 $.4.0.,.O~O;O ,.P~. s.e,a,r", i.~b.e,:;e.fo,t:e. 1.s~, .... ". _ :." . ..... ~_ ... _,_J, .... ,_ •. , .. _ ..... ~,' ... ..JI .... ..... ..,) .... , .. c."",e, .... """ .... '~. ____ ,~ 
reasonable. ;.,)iith.. ,.t.!lis. m.~~.e;ary. a,u.t,h.o::,i.Z,~~t;io.n, .. ,So,~al ... As ,c,ire~cted. t.o 

r/_ ...... , ___ v •• ___ ......... ' ... 1"" __ '¥, ...... '4"_ ....... ',.. ....... _ ~W:.'.,' ........ ,_"'1'-~ •. " .... _;.,J~C¥ 

instJ •. t.~t,e 'rt..he .. ,..!"ollO~.i~ .,re.,.oz;..t.inS ..p)::oz.r~m,: .. "." "," C -, ,.~., ."',, ~~. 1', ~ ~ ... e • ,..~, • ,.. 
..... '\".,_ ...... _4i ~",,,,,,,-, __ " .. _ ._ ...... ""w ........ ~ .. , _¢_ ......... ,~1.,......;,lo:., ... ~~,~ ____ '" (..-..i.J\.i<1 :;( ........... _. ___ ......... 1 __ 

.r:.::".:;.:.: ,PurClla~e Cat.egOrieS:.:!:.t;,;;':-;.:.:-: ::.': :~thni~. ~C_a_:~}~:.:.e~: '1."/':' =-:-:.::;<:--; ~ 
" ~ "lo, <:',_, "',__ .• Commod.1.t.ies,,, '" r" _ ~ ." .Fe,d.,er.a,l .. s.t.a,:ld~.::,~s,., _, ... '. _ , 
•• "J.;,~ • '"' "~":" "'-~""'..:.'" ."- "h., ~::)"':'~:.'":C' '-- "'a"$ .. a.re' .... c.urr.e'n~t"ly> ~.~'.:.:". _:: .. ,,:0,':;: 

use4:~~o!~C~ CC ~~~~;.:;~'": ~! 

:&:: 5er'V.i.:CeS: .;: ~'~:"':' "v: Sf ;-; ': f .:~;... .. : .. ~ 2 ::,. =. :.~: :' ~I': ':1.": ~:. t~::':3 ' "-:..~ ~.'.' 
Con:s."tr.uetion::::' :':: ' .. / (.':~':.-::'\ = r' :: = .:: ~~ .. :,: ~:,:~~ !:.:, ~ £,;'1 ,::·~~·r 
"', • ~ :'\, '.r I' ," •. ' _ ,', ....... ~. .... '" ':-0 - _, oi' ..... • ,. .... ,:" ~\j.... I '. I' ...... ,'''' ..... ,,... _ ... _ • , .... ow ... ~ 

Tb.ere ··,sllal'l": :!):e, :n;o.' .. m:!n:·:t;:um :':p'U~C.h·aSe~ ,:c·ategorY-.;,~·· ;A:l-l::;:purcl:lases 
• "...... _'_"".1 J:, _ ... oh .... -I" .... - _ ""; .. " _ ~: •• :~ _ .,i.po .. \. .. ,~.:..:;;, \,~,::, •• : .. j 

sl:lall be cla:.si!"ie(1:'::~t:O' ·.::th-e·~!lree: ':',urella:::.e ·.:ca:tegor.ie3;Ca::lod:~r.eport.e~ 
~:. :-: :: ""," ~~ ~ ~ ')'" ~" .. ~ -: .'" 0 ~ J'o~ ."~ ~.":. ') ''0, r 1-...... r'J""'" ,. '""" -,.....;, -. :- - ~I t-: ".. _ ~ 

in teres of the ... a·~~~op:ria·e e."h:l~ e c'at.e""o""1e's."· , . .,)-~,"-"-: . .,J ... " .. 
...Ilw· "., ,Y '. "'" .. (" , 6...... . .. ~ ... -r.,.' , ....... ,.., .... 10.- f!"~ :::-:. ;:,- ~:~ ;'; :,=:;: ~~; ~ --': ;~.; ::~;~" :." ~~! :~.~; ~;;; ~:;~~.; ;~:;; e 
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• SoCal shall engage in the same type or goal setting proeess 
-":" .. ,,,...,"" .... ,.·,t:! ~ ......... "'r.~~ , ........ ,:t ...... ,'.~ __ ... " -........ .-.-"':'. 1":,_ · .. """",,,,,~f'II'IIP.,,,, !"'"1".~! 

as we proviaed ·in-th~~paC~.3el.l~dee13ioll:: "SoCat'dsb.aI:r:)le:e.~ .. and ' .. A:·o'° ......... .,.J ........ ~.~ .. ~..., ... ,.,. ,~,...,._ ·l'.\w' ~.,,: ........... lW "#~"".A:I_ .. "",·oJ~) 

llegot1a te wi th!>represe::ltat1ve mi::1or1 ty:' gr01lPS . ill) 1 t:sc3et!v:1~e-,= 
I:,",,.J... .... i',..... ....,,'.,;. 0",. 't ... :-• .{'I ~ ","'" ",~,.,,; _ ,'~ ;-." .... ~ ,..., ~ - _.... ......~ ... ~f*'I "r.- ':::: 'r 

territory to drar:t~,a:nd., sub1'U~'" in"i ts;'rlext;;ge::le:r.a~:;ra~:~a:Se"t:11ing a 
-'.... _ .. #WI' " .. , • ..,. .. ....... ,.' I." _ ........ ' ,_ .. , (oJ _ .~~ ...... ' J';'" ...... p" .... ;. ........ ....,' ..;.r _, .~ _-. ..... , ., .• ~ ...., 

report eovering F IMBE:;aet1v1ty tor: tlle ::pr,ev.1011$~two ~ye.ao. -;<~.: 

B. Safety ~;3~!~'S~'~;~/f;~;, ;~~~~~~~~~~'~':~2~'~~~ ~~~~.;~~~~2:~': 
Staff;: b.a3t~ $u~m1-t<tea atr: eXhib1. to; ~lliel:l:::was::Qot!':en ter.ed in to 

"':/ ... ,:'\. ~_\""' ..... - ~~ ..... • "oJ. h, .......... ,..,..,· ",,_ I .",-r'" .. ~,..". r- ~"-!"fo.rr.v-~_'-

evidenee in this-proeee4irig~ r~e?~~ri~~?g:~~~ ~~~;~~e~~~~~tizetj 
"'ith .. a,,,,ne~ .. r-educ t.10tl., itL eartlin-gs .beeause~of:.. s~~sta:l:t1al .. noQeocp'lianee 

- 'wI'. ..,~ _~ _...... '.~ .'" . -oi ·n. {' ...... '- ...... _ ~ __ .. " ... _ ... ' .. ~ .. 100, _ .... , I ..... '¥~ ..... _ ..,_ ~ ... ' \,j1" "~ .... ..,. ~" '.,.I ~ _;,... : .. ; I_ 

with General Order (GO().:,:12?:-l?.:.~~r~,~:g ~~~ p~::;~<;; 1·9§,9 ;5>~~~~~:-_" 'Ille 
staff position is:th·at~;it;':'s~kS:::'eomiiian~"-;i1.th~-.t,b.eogenera1:'-;order 

~·r~.""'\"·"-,,,,, ,,·_,':',·,,'1'" . ,,","" "'r~·.-::>,""."'''''' i,·,": ... "'C"'''lr''''~ 

rather t!lan jUS'~:::~:::P,~tli,~~Y~~f~.;le~~.;: 9~~r; :~~y~r.~~mo·?;~~~; .:~~~; and' the 
"tatt have attempted ·'to::'''s:e:ttl~ :th,1:s· c.'i'S;pU't.e-:~":; '!h:eDn;etgo:t1a4:.io·ns have. 

:: .: .. ,. ... ~ (;' ~ C \f:: ~·l'~ t'1':' :, ~~I : t": :".: .~~ >~ I;,' ~:: ~: .... ,1, -: I~. ~ .~ " ... ·c ~ .. :? ":.,;-~: "":'" ",J f# ~ C"I ~' 
resulte4 in a "st1;>:ula.tion a!lc1, agre,e:ne!lt!,<,whieh~ w:as;::.su,b:lt,t~d. and' 

~~~'~""""'''' .• __ ...... - • ..,.W,A.." ... _.-;"'·_ .. r~' .... " •. """'144'.) ..... ",,',It .. ~ :_.,.J.,j 

received as an exb,ibit on Octo'oe~:1:~. ~i~aJi~::' ::.:~;: ::.:C,;.;Ss:.~~~:;:') 

'.=~·nle :es~nCe ·of.·~~~ a·greemeo.~t '1s:-·t.ba:t So'Cal,;:-~ i~itiate a 
• d. e ta i le d ·t~ll:; ·pO.i:o~~ z·af.'et.:y~ (pro:gram::' "'tha"t=: -.li1-:!.: ~ri:e'g3 SoCal "i-nt.(t;~,,~!;:~ ~ ';,.:::; (, : 

eomplianeef -w'1·tb': GO::::1 j!'2:'~ ;i:o~'e:x:e·ban:ge: ·rO:r;~t:ne ·~tt':';( 1"):.:notv ~~;:; :";'..- ::':::'.'::::-:~ 

• 

.. 
reco:nmenc1l"o.:g~ ':t.ri:e:·~petlal:,t:y; a:n~~·:{~t~ :~reeo:cme:ri~1:ng; ~.tb:er. ::oecO.V.ery.t 'oCt' .: ~ ;:;;; ':'::;1: '~: 

exiinse"!l= 't cit') :t(ne::~ra:m:~·: :-:Zh~ ;agre~ ~-a'PO:n::- e~y.pen:s:e; ~ ~~'progra-m:; "iz; :.. 

$ h'17 000 1--'·9'f:r~'''''''.A''·''''''''';'r·''''~1. '-"~'\--'.~'''~ ",. --.... ~,.,,. ... ,,,,,,"';-,-, ... ~.~., ~'''r'' ,.. .... ..., .,.--'" Q:;J' Qv.Jt:.· ... Q. • ..,."#- .~".,.,. ... , ... w,.- ..... , ... ...J ....,., ................. J., •• J '_."/",1', ... " ~ .......... _ ..... _. , .... -~ 

Diseussion 
. ~\.: S:We: ~w:1~11.· ·:a.d:opt-' ':t!ie .it~ul"-a:::i"'¢.ri.: :tn<pr:1ne'!.p-te)," :.~:ev.er, t.he 

~ , .... 

s t ip ul'a~tro:ri: a.o'e:S:::nO:t:':1 n¢l-u'cf.e-; 'anY: s·n:ow~n.~ Ctriit:.. C:tne~ $:4-.1a.::,."OO:O: d-z:r :.:. '~ :: ~ ': C. ~ -::: 

~xperfs:e.s:, as'Soc~a:te~<wj. t"h:-~e~ ::exp.ec~¢· :-re$U:l~ o'£: t.ne rpr..ograrrr 'ha..v.e,:;:lo:t:": 

already ~n:':i-n:elu<f~':or: ':;Sh.Qll:lcr-<na;v.e,;o:e.en ~;:;~Iu:de¢:-:1.~~ca,J"~';~ cr.t-herr-:"'::; 

e:x:pe'ris~e:.:'e~·t1mat'e.s:,;; '.')ie-.'::o",:rrr !.ock .~Q; ':SoCa1;"~ .:sn:ow.in:g r~r: gUid:artee': ':, :::::.:: . ,. ' 

. ra <i::"t/$ 1:>r !:er- "a ~ ~ria-g~ 7.67;:- ,7Socal .::argue 3- ·':to:r; Jj,."ts: ~e'S:ti"'.Ca te_~ lo'!; '.':':: 
'. . " 

DistM:bu~t1\cm .i.'ei.pen~ses·:'J:n ':A::e¢Outi-t:S: 8:8T'can~,"89'2 ~a~ ~~:'J;J;:ow~-=~:/ : £, • ~,~<'.·::,,· ... :':i 
'V,""'" _ ~ • 

.. .... ....... '*~, 
J,.., 1'\ ~ .,' ........... ~ ~ ''"- 'j)...I 
..., '" ... ~~ " .... , oJ .... ' .... , • .., 

,... ~.~ ,. '" J ' ... ,..(;, .... 

, .. 4, "~ .. '" ... y 
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'," :,2 ,:.':j I:':': ~.: ~ ~': ...; .--:; : ::\ :~ ~ ~'~ '':':E, '~: .:.' ~1 ~: '\': c· ~.:# (; ~:: ::. ::.; .~~ ~~" J::: ; .. ; ;:: ~:' :.. ..: ::'.::!:; :. Z:I'C e • ~~o· sumcariz~, Sta!'!" tormecL1ts r.elatively ,lower, .. 
~e·:st1ma.tes-1:>a~ed. ~on~1 ts~~rou~~1ear~'average':-:''; :.~.;; ~~.:: ;'.~:"'; ~ (:..~ ::;::. 
:netb.odol:ogy:..: (!r. ':;81.' 1'Z~9',:,:' j 752);.; ~,SoCalGa:s,:;Vitne:s:s..::· .. · r::: .. :,~ -::~" :: 

~ ... 0' Rour.ke, ~O:L the othe:'" hanc t te:rtified. that the, . _ . , .. ' . """,.,.J '.. ,. -+, " -, .ft.' I.'. JOp~' .,.j ...... ' r,"""" ,"'" 
. ··· .. ···difference 'cetween'-'SoCaIGas-anc1 Stat"!'·-is·'c1ue.-to'" ... ' ... '. -~-, ... 

the .catho,d±c~ sa!etY':;'pl;otectioll :na1ntenanee!':\ ':;. ~;.::"'::-' c ':~:: .::- ": ~:,:.",: 
j)ro·gram, the cost of eomplYi:lg with the April 1, _ 
1983 federal c1amage :-egulation and tb.e 8.58, .::':':':"~-.-

~: t"". .. :percelltc·1ncrea::se ;:in leak...::~urvey tootage.:a:lc:1c.;the': ,;': 8 
_ .. , i:creased r leak repairs, caused by the, J -2-4 Leak 
- . -: -SUrvey:'P'!'"o'gram .( Exn. C 80~': ,:-.;:-'8)::;" . ,= ,:~ ";';" ': ~C":.: ;;..:.:::: :: ~ ': .. :-":" ::.,~:', .; . 

. :.:~ .. ,~: ::;'::we:'-ilso': nete: 6ur-r; d.!.sposi tion or:: this:> i-ssu~Fwas:': as'~ follows::: .; ... . 
. :-: "kb~~u:lt; '8~7:' (Main-=:' and :89-2":{Serv1.ee!l}):::; ',:(;,:--:J .:;:'":':..~'::: -:: .... ... 

~:.:. - 'these·~ ae~oun..ts:: are ·~.be,: prima,ry~:, aecoun.ts:- ;'that::.~. "'r;..;,:: ;c;(": ':~: .. , ~'::,; 
, " .. _ ., ... nouse the_mand.ated. new safety re,lated , . ' 
... ," ae't·::t'vi t/ie'S'.;v':, '!'he": 's't-aitr""; :t'a'iled'".: to- ftilly,:,:c:ons-1d.er:::. ,."' -" ... ". .. 

.' .. ;~~ :theze..= "r~'uams:~ sep:ar,a,~~.ly -.:,.:.:: .S9~.1: ,~e:.,a '; :..',; ::::'.,,-;':::; ~:': .', ": '~:. ; :; 
eonvincing Showing o.r :I. ts expanded safety progra:n 
a~·d.~ til:e:': 'Cocp'3.nY·'S:' ;esti1ila::e~'.' 'wfll::' :be ar!~pt'e=tt~ . .::::~' .~:; ;:,;: :~ ~,~,~;:~; "": 
($'4,224,000 and. $1,6':':9$:7', ,O:oo..): •. ~-::~; : -: :-.:. : ~,c ,;; ::x ') ::;: .:~. ..: :: '. ~ ' ... :; ~''': 

:.:: .: •. :: .W.e;, .t.h.ere.f.ol":e:t :~~e:y.e ~t:b.a:t..: (vh~~: e~pa!lY ~w:1;11: ~O:e .~.u:lly 

cocpensated.::;..f.-or _~.b:e;:a~~.ed:: uP.o,n. p::",.~am~·~i:t-h~uF::,any::! a~~,1:t:~~na;1 ::':>;~ :.:/: • 

expense=- abov:e::':O\l~ 'al1":e.a:dy ,a.u:tl?--o.r"'iz~~-; :D:1:~~ri·o.ut.i~· :all~d.~ r:~~lEJ..te.d:;·::;;~ . .::~:: -: ~, .' 

e xp e nses. ': ~W e( -f.,ul:iY=' -eXP:e:¢ t; ;S.~a.:l::7t;O;; -.:imp.J;e.:le;:l·t;: t~:e.:. ,ag~e;<1: .:u~n.: .: ,": '; ::::: : ,::. -:. ":. 
. .' 1 

imp:O~~?:3afe:ty.:.pr:og~:,;,:a~d:: t:<>,:(~.Cb:i~~ve~/ac~~tap;l~~:pl:~.nee;lli.:t.~:G:O::):!;; 

, 12::";0, and.' will re<tuire reports ot progres$ ill. :.S:U~&>;%'"~~-::':: C,~::. ~ ~~<, 
c. LNG I:nplecentation .' E::.2.~~::":C 

~! ,::; .... !:nr ::D..-:8.4-,09:~8:.9: ~<:,'a::ted.: Se?t:e:xb.e:~ ;:~, .~,1:9:84: -:~:n~::A _;~~2~," j2_~,02 we 

provid.ed two CC:p:tro'n:s: t,o::.PLGSi:S~a.:l;.-:on~ r~~te:na.k.i::ls..:.t~a'~m~.n:t;, ~r.:.:~p._-e.:::--:: ''; 

LNGi ~acil1. t.y.: -w-il;i:e,h "!.-s: no: l:O:n:Se.~· ~n~-e:d~: ;( ~:I:l, ::t,ha',t: _<1ee:i.$1.~:,:, ::w!!~ a:l.:i9: ':;":: x -: 

prov1;d:'ect th'a:t:::.eeov.er.y.,=o.f: ~t'ne .~au.t.ho,r.iz~d: .~LN9:::.exP;e:l:~~3J ... 'W~:ld:~~ .-;= : .. '::": ;:~ 
1:::1ple:lerrte:c1.~ t,~ ~ge:lera;l ~a:t,e.~.a3.~~ ;">::At;: ~h;e.:;.;t1me o.t;:,;~he;..::~U~3:~~.'~.x':' 

hear.i::tgS~ ;.in: .:this:;ma tt:e ,; cS,~:l ;ba:C1~ 'Jl~t' :el,~e~t:ed· ::e1~t:h:e,~ ().p'~1~',. 

However, at tl::e '"u:p:~3zt,e ;;h-ea~1:ng3: :.~·tb, ~:l::an.d ::t:b.~;~s;~1~~ag.::~e::~n :3:.>: 
min1:u:n level of' first year ex,.enses t.hat .. oul<1 be authorized.. u:ld.er . 
either- option .. 

Suosequently, SoCal has chosen the option to'o~gin r-eeovery 

of non-site related. expen~e$ now and. retain tlle site a~ pl.ant-neld.­
for-future U3e. !1le staff anc SoCal agreed that Socal~~houl~ be 

allowed to· recover these expeo3es and that any ci!'!'erenee:s betvee!l 
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• the minimum level ane :inal authJ=~;e:i':r~vel eould be made ~ in 

the three rernaininQ' ye~s-~:-::~ ~~~~'1;.~~;~ocal will bave 
inereased expenses f·r:om,="?LGS,":T~: _$1,~",~4.~~ .... ,0,"00. ,1.e.s,s .... $~S,.947 ,000 in 

..... - ....... ,,~ -.. •• _I....,........... 1',;;.;/ ... ., ..... 1~)·· .. ,.::.. .. :.'1o..J .... (.,. C"; ............. .;~~,J,~ 

taxes. This adj ustment will ~ :M.de:, ::to that Preliminary Su."'!'CnarY 

: ·---'o~n:~~.::~~~~h~~~-1-he-Fi.naJ...~-.of Earn;! n~. -i-::-:-.:-~. 
',.. r," I .... ...,.1_ -_ ....... 

.: -=:.::~~O~~?;::;\ .I. ~\~t/:$. :,:r;:;;.~, ~~ ~t:.=: :t 
--;.,1;- ... O.l;n... ,·,e ecl','SS'-'t--:t1Xi -'''- -.:.....~. 

In D.84-12-06S Cmimeo p. 93) also issu~;"'~Y.JI.~~.;r::,:,:; 

~~~t~"ir~ied the Ji~~:2i·~h."nent of a pilot joint" met'""~0rea+d-!nqXpr~=ar.t: 
~between SoCal and Edison. To implement that ;pr09z:.am:i~~ ~~:~$~~~ow 
"~'S6~1 to accrU~~!~'I?'ses of up to $500,000 over~~...:ee y~;~Eir. an : 

. ~~~'(;:::; ... ~~::~.t ':'S : 

;~n\~rest 'oearin~;~randum accou."'lt. This pi,lot!~p"r09I:~:)w~~' <:Ol:l-,,~ 
:6'lUde at year en~ '1:9:87. We expect Socal and Ed:'Son'Zt'O ;Work)Z:) 
-.11 ,.~. .. ... , ..• , ....... \. • .1 0"jr.,·,..... ...... ;-· '.;. 

:t~he= a::d keeP: .staff informed. The utilities wil,l~.s.uD~ joint 
.~ ~ .. <, ~c ;.. ~,? t (" ~ '. -~. ~-.'''''''''- -...... -

:,.p:'.oyress report;' annually a."ld t~e firs:t report will' ~::o.ue'::On:~uly l~:' 
, ... ~ .~ .... , ~'.~ :.~~):> .::·tI-:'~..a.· ::~~~,:)'a!.C ' • ~ 
;i~. Socal :nat;~~k to recover all reasonably,:::i,~:r:;=~~;S :or 

. ~:tw'-l~::prOQ'ram in ';:j;t$,:next ger.eral rate case ..... ,.. .,,_"::'::~l'':-..!:>B :~.;.:~-: 
• ~~.;,", ~:~~:'--:; ~~~; ii!1al Sur.una;;:r2'f Ea;~'~~~ ... ~.v~~~,~~.:r:~,:,!:;;. 
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:Line: 
:No. : 

3 
4 
5 
6 
7 
8 . 
g~';;'o: 

28 
29 

30 
31 
32 

.. ~ .... ,..,' ... _-- -,. ..... 

Item 

A .. no~...izatioo of ove::collection in 
pes 'aDd 'eonservation'~ 

Accotmt - 19S5·.AC.j\lStment 
. , '. 

AGj~'"ted 1985 Net. Operatin<; I:x:ome (less 25, less 30) 

Ad.jUS""...ec 19S5.'F.ate of P.etur:l 
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~ ... ~,..~ ....... ,-­
nll_.I.,JN~"_"1 ; .. ~'-. • ........... 

(7,650) 

$ 208,737 

12~ss% ". 



,'I 4">\. 4,.., ... I ... """'., it*Io t- \,.' • Ii 
•• ~,. ", l" .... "_1.... '\. " __ ,"1 

A.8lt-02-25 '. ALJljc/dr • 

• ~"'i'#.40.,. ..... op,. ;. 
.." ._ '" .... _ J' • 

... ,. ,"Ij "":'-"r-~'''F' "~;;I·"~/'.\/j'" """' .... --~, .,....;·~+';.. ... /,I"... ·r .. ·',·'".,/. ... ,...r,·-~If-I'\,.. .. ) ... ,- .... 11"' r ::.nd.:-·ngs"o ,~ aC4.,;--- " ... ~> .. • .. 01 .. ~- ~ ........ _.....t""". ~ '.Iii ... ;. .• ".;.. .•. - ... '" .lW'" ~ .. a..~; .. C· .. \" 

1",.~ ..... :'~~~ ,; 

1. SoCal 's net operating revenue at '·:prese:l-;'Cra·t'~/q,s:c;, 
... ~ . 

$1 -0·t;8~~10·8·'~OO·0'" Ol .... ['''' "'··~,7'~ ~AIII ~,.,;,.,.,. ... ~ .. \ .. --:."""""r.- "I'~t" ':"\0 ~llr-I'''''' "'''1--1" ,.," 
, ,.., ., • • .... .... -0- ... ~.' .. f ..... ,.~. ,., "'" ... ,1 ~ .... t.,.J ... _ ...... ~ ~ "', .... • • ..... .... ........ .. ..... ~,.: ,,,; at 

1985 is re"'.o"'a"l.e.. ..t:~I:Z"" ::r'ri'\;-r'~'~"" .... ,' .. .,~( .. ' ""c.t-'-;"l"'" t ... / ...... i(""';' I"II/f!"'t;" ~ ... ~, ...... :::.:~".., ;'1""'" 
Q.W W IJ .... .,. ',II·... ,J ~p .... ~, V".! '-.".' N .. ; oK ' W" ~'''''''''; ....... __ ~ ..... _.. ~ ... 1-: C~ • '.1 ::..;.. 

-:; Q:':3~: ::~ron~ia'6·or;("esca!a:t!on l:ra't·e~· of·;3;1-~::a:n<r~<$.O;J;9·~::t()r' 1,984 ~n<! . 
19 8 5 

r\ .r ,J ............... , ~. , .. , -1':-1 -:.. :-,.,0. .... ~ ..... , i~ ..... ' ,... \ .. , " .. ("I .... "" ......... ,.,.. .,.. ,... ~ .... , - ... - ,-, f"tI' - , f - ~ r ~ • "... ...'.,.. • .. _ are reasona .... e;: w __ ,,_._w~ .... ~· .. vJ.,~·,._, .... ,~ -":'-- ........ ~.""'.:;., '._."'~" c~ .")"·Y::'.;..~:. 

4 ;1:: ~Te;;Sec~ion. =;tas ~o~:,zi£ff~e!eritlyDu$e.f-u·I :.t:o.~'be:'af:coided ~ra~e 
base treatment":ror:the:"peri6d Jariuary~:';;; r983 '::io January t;;'t9a.s:..:~~:,,,,:s-.·,~ 

5.. It is reasonable to af!~ord. Ten Seetion a'ba:ad:one(V;p:r:a:nt;~m:.:;;:.,;:~·-: 

service treatientCror~tho~e: eostscandCj:ml)rovement.s::'i~":ra.u base ~az of 
January', 1983., .O~~Z~~S~0~ ~I ~e3. ~~ z~~:c:~~: 

·"::6.~· ~ROCkY.c'Mouritain;";has~been;aband.oned~rorCra£ema'kizig~pu~o~es; 
A.NGl'S hasoC not: been ·aband.o·eec':: !"or:': r-a'tem·ak!ng::: pur?oses;,o; ;;<!~: I:' ;~ 0'::.: .:. '.": '~~,.:;;: : .. ) 

7. Rocky Mou:ctain, ITA, and ITA (A) projeetsZa!l"';:ra:tl::"'-r!th!:·~:':· '.~ 

• 

...,~ ....... ~"-". ";'"' k.,. .... f"fJ'*' ;.. ...... ",,....,." ",..",...- .I .. ' .... ... , 

our exeept1oo~·to·''the··u"S·ed· and·'u'Sefu~ "X:-U~~:~.: .:<,,:;:c:-~<,;.-: ... ·:?,:~_,:. . ~:-. ~ 

8. Recovery of 4irect cost-s' witnout-c'AFUDC ov~:r'ia .. ·t'otlr period:'::'~:'· .... 
W1thO:at::a.:'t,'eturr{1:s:~reasQn:a-ble;:forCRoeky Moun·ta1n~OI'l'A~;.:and~.I'!A(A? 

·9~:::! ·pLGs=' ·c'osi:of':: z'ernee:: l'or :'985~::·i:s~~$:' '2;89~~OOO'';I:: ~'.: :)::0:,: ::::'":?~"::: 
10. A long-term rate for ne ..... d.ebt issuan¢e~ in· 1985 of· ~~;i3~.·.:.;,;:::> 
r~ ~~ ro',-.... _ J'''' ~~".., I"" ~..... 'r.. 1"'/ . , c reasonable':-"'''' _'.~~j .. W ,'- :-:-:'''::;::=''':~::I~~:;'':'~ ~~~S\:;~: ':':::'~::-::";J~~'~ ~;...:::: .::2S, 

~;:: ':1';:.;';',: sQ·Ca·i~~·;,-a¥m:ge ~ed<:fec: ~co's.t 'o'r:'c:eb--~~:n4 ·:p.r"'~.err.ed:' s.t.ock: C'''': ~ 
.... .,... ;..." ...... roo 
' ... wi .... ~ .... ' '.' 

~~ .. -. ~'. ,~ ~. - "' •• '=.r .~. ~.; ••••• L'"" ~~ .~ .• ' /., ,~~ _ s: ." r'"_' I~.'. "..'...:.... ,'''' - 1'. ;. .. -- ... .# .. , _' • - ~ -. _. • __ .... _ .... _ " ... ' _ fIJI _.: ,..; ...... :. ,<-. _ r..;, ...... r".) :,: oj, • ~ :',~ : 

' .• :. ,wi _ 

"'" " ,.."... ~t·~ 

• 
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12. A return on eommo~ equity or 15.15% will ena~le SoCal to 

attract capital .and ~r~~~easoriab~~:~~~~ to:~t~ cuztocers. ~ 
• 1 

13. A 15.15% return on equity results i:lall average ,..r.et.urn, .. ~%l '_ .... ;.-;:-
. _1_,. • ~ '.,_ •.• ' ~ '., _ • 

. . #I ... 
rate base ro~ ..:~l· .. or .. 7,3~0,4; ..... ~ '."" 10, '.' ......~. ,¥ ;, "' '" .. I ,...- ~ I: I'" "".1': ""0'" • 

.. ... " ~... ... "" .. '" ~ ".. ....1..,.; '1-'" ...... " ".. • (:; •. , _ .... ' •. ~ .f ... ' 'w, ... ....../ " '-" ..... ~ """,. G •• 

14. 'l'o earn tb.e 13.04,% rate of return on rate base a.t.,..,th.e,,,",le!el.~, 
_w..,lIJ.,""'v'.'_ .,/",1,.. 

of exp'er.1~ .adopt,ect5requ1res,:::a:l add.,ition, .... r.eve:lue"requi~e::le%lt ~or " 
t, ........... ~ • '". _ "" ........... .. " -.Jo ... ~./ .... 1 _" ..... '.oJ .... f' " ... ...,...... ... ..:.. 

$96.395 :tillion over revenues at present rates.' .8':':i~:;C;~C8': ';.;. :}:;.< 

::. :;1:5';:'::::A t'e.end-t'c.g .meehanism::.t"~~ distr1b.~~;~Z! c~;~ez;~~ .s,!-~~~~nt~ :not 
related. to newly autb.orized. or mandated activities is ·re3.$o.c.al:>le., 

#0 ...... _ 0.4 ~~, .... ...I ,_ ~("'" _ _'~, "",1 ~:::~:. 

'~: J-.:1:6~:~, :.:!:he~:p"O.:balanc!ng ~ac<:ount ... should .. 'o-e eontinued ,,:wi tll_the-, 
...... ~ .~ --..,., _ ..., .. _ '" .... wi ... ' ; . .J '.,' r. ." _ ... t.J • .- ... ' '_ ...... .;., _ .... '"'" 

overcoll:ec,tion o:f: ;:$2.,1, mil~i~n bei~gl,;~~~4 ;0 ~::::~u~~ :tl;~",;r~y:!,:,:~~.~,-; ,: -:o:::~:' 
requjx:emen:t ~~ror,::.·j:·98S.; !:~ :: ~l;:': ~.t~!:: :-c.., - :: ~::'" f') z ,..... ~:'I '" (11",' ,,,"* ~ ~':' ,--I '\ f'r* ":,:.. '"", -,. ( :: 

.. .. .... .. ... "'" .....". _ ,.J.....J..,. ~ .I (~,. ,.~....,. 10 .... _ ....... • ... 

'~:. 1:7;. ~'J:.::Arl uIl¢olleet1bles,rate,-.f;0~::r;esident1al~an(1,..,¢ommer.eial .. " . ..-, "" ... ,'" 
." • • ~ ...... - .... JO ... , __ *,' _J ... __ ..... " ••. ",. _" '''' •. ...., 

eustomers of .. 65% is reasonable. ;- r.. ,=,~.' " ",. r' ... -~-
", .. , .f! ... .,' '.. .. ~_ .... ',00.-. .J 

; ;~·1,8:..:.~",:SoC~1 :.s:c.ould",:be:,at:tho~iz~d:::to,:,it;S;i.~u;~c!-~~:,!.'o~~~~~ng .. 1?-ew 
conservation programs:~~j"!Home~E.n,e:::-gYrAud1t3;7~.2rh,,CACS AU,<11ts,,, .. alld,., ~,.~-." ,..... -- - . -." \'. - ...... ~, .. -~ . ~ .... ....... .... ...... ".. ..... .. .of... ~ _ "',1 ' •• :. 

3) Committe(!,:EnerSY..::N~~~~:.?,;:: :;.:.~,:-: ;:~.: ';":: ,,-::,:,::;:,:-:,~~ ''-:;';~Ot; ' .• ":' 

19.. A stay-the-course policy !"o-r,., Conse:"va,tio:l._ aXld,. Resear·eh..... " 
Design.:;and. Deyelopmeo,t ~~.:'t'"easo~~bl~: ~ ~. :':,~'."~.~"=-.':.- -, '~-': .... ::.~ ~.:: y ~ y ~ .. ,~ ": .. ;;. 

... ... .,. .~ .... r"" \". _ • • ... '" i. oJ .. " __ ... _... J....... I • .:' '".," _. " v:;J;., .... /'. • '"", 

20 ~;.:-AGA.~c!ues:not:-:~~y~;te~ ·~s lob.oy-ing,· is .. a., r.e.asc%la~l.e ... ex1>ense ... -,., .. 
1 • • , ~'" .. " ,I. .... • __ .... ' '.~., ..... _ "- ~ ................ ., _I "'~' ... ' ~ ''"' ... ..., 

21 • It i" SoCal ~ s responsibility to design a:l' overall RD&D ... ",., ('_ "' 
11 ...... _ ..... ...,," r .... 

program accep.tab'le~: ~o:, ~ll~~ c<>mm1s,3.ion ~-d.er". pr.e,~QU.sly.,. (e.$t.a.:Ol.!shed 
~ •. • _.,. '-'. ,- _ , ... -..... ,. ". w '''''' ....... v -.... "'"' .. ,. ~ .. 

22a. It 1:1 reasonable to, de:lY authorization or: those ten;., RD&.DI" ,",' , ... 
.. . .• ..., _ ...... .I ... ' ...... ' .... ~, .;.' .. 

p ro j:ee~,'~ cco-zi<1'e-red :d-up l;i~~i "Y~ ;b-y:<s t::a,f!! :,s' :~:t ~~~; ~~s:a~.c~8'~ ti~~~ an 
advice letter to implement such projects if the ~p'J.1Ca·ti¢!l ,~r-~~m ... _-. 

• .... ,_ ........ ,.. ..... - ,.".... • .... "','" + - •• ' 

can ce resolved with stafr. ".:: ~ 3 •• ~ : ::-1':. :;:';SI':_~,!,:C": " 

220. It i.s reasonable to reqU',1:r:e. :SoC:a:l:,,-to).~~~.::~~-:'l~<;Y~:.:e letter 
for approval of their attrition yea:r:.(s-) RD&D progr-ams,.an.d.~l)~g,et·. 

.. _ p' •• _. J.. ""I ... ... : 

23 ... SoCal ~111 be in eQrrlplia:ce ...rith GO 1'.2-D and theten':~oint 
progra:n of Ex.5S, or face a.penalty ill the attr-1t!on phase' of thls 

proeeed,1ng. 
24. SoCal will recover authorize(! LNG expenses. in ~this' 

proeeeding. 
25.. A revenue requirement increase 0: 

revenues at present rates is reasonable. - .... .;':,: -. 

- 82 -

.. 
$96,395,000 over • 
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• 
Commercial Bank Loan 3.40% :::L:';;.;. 

Preferred Stock ~":.z.:o%: ~~~.:::::~~~: 
... ~ -...... ,,:.' "'-. -_ .. -

Common Equity .... :.. '"' ~'.,. 4,2..,2,0,%' ". ~ _. '" ~ ,.. '" .: r 
J ....... .10.10........, ... <I -.J' .... .-..,; _ .... oJ _...... .. '" _ ~ .• '~,) 

"" ... ,~.... r" -,.. r 
............. ..,.,f ",' )~..' ..... 

21. It 1;-.s:.·;r~~nlab1.e-; 1:or: SoCal '.to :r..ake-: :o.ne~-7.e·ar:~~.o:develop the 
,;oJ ,., • ~ r' : .... ~ - ~.. r~ 0' ..... r _ 1""', ~".., _ ,. 11 I. '"" ....,~, 1I.r,. ",,'''' ;.. ," I,. .. , 

da ta case necessary" rt.O: :se~~: goals: :f.o.r; i~.~:: ,F /r:t~ ~,r,~S'l:"~m!,.. ~.: 
..... \ ... +<.1 ... -"""J .. I_...J"':'~,·"4!' ,.I.,~ ...... '- ";"N'.,JV~j"""l.,.I ' ... \ .... _ .. 

28. SoCal '.'$houl<l~'W:ork: Mi-;h:> :r.e"pr.es·eLl':ta.-t.i..ve. :F1.$~;~-ev,~lopment 
or ganiza t ion3 .a.~t:~;.r\,"i:' ~~D.~ tSO~a;l:~ . ~ser.vi:C:e.: ~i7.~ ~Ol-~ ~~ ~~:!-,t~ng goals 

""""~i' .. ,40 ..... • MtJ.-.# ....... ' '110' ....... ' ...... ,.",.' "'" ... ~i~t..Jr ..... .oi-''w.'h;'--' to. •• ;.J,"',C_t:.. .... O¥'. 
for its F/MBE program. .~-O:.'~'..;::~:.:.:~, 

29.· SoCal ~o1..rl:d .:s.ubmi..'t .a::,.:r.:epo:r.:t)(O'!l ~:d:ey.el.opCl~!or~;1ts.,f IMBE 
. ":: ~ Iv' '. ~ II;: "".. .. ....... .' .... ~ .. r ...... ,..... .. , ..... r- .. ",' """',. f.,. .. , ~ :., ... _,,.. ".. 

program zoals "'a's' ?ar~t'~ot 'the '=f1"l'tig: '::or' 1't's~~19'B'B' 't'e:tt'"'-yea-r getleral 
:. \... •• :. .:... ~ ~ ~ I~, ~:.. .;:, ,:. ;...,.::/ .~.: 7~ _ ;>~ (, '" !~/ :" ::...:. ':::.: .. : (.-- ~ ; v.: v' ..... ~ :, .: 

rate case. Al3:o':,...: SoCa"l~ w.i1:lv:demO:IlS-t:ra-~~: t.h..e;.:j)·t:¢gr,e:s::s::.,i~(ha3 ma4e in 

awarding :IMBE contracts in terms 'of:·~~be!~·;-':Ot-~~on*a:et.s:)rand eollar 
., '" ~ .. ,.... ... ~ " I ,~~ ~ rI' '" ,-J ".' 

amounts. ......... ...... ..... _ .......... ',., ......... ,_.J. I._ 

~) ~~ ':' ~, ~. ~ c .:: ': :' ::, 1:<:; :-~ .. : .. c ~ ~ ':;".:-~ ': ; ~; :.! ;.:: ~ c ~ ~~ :: ~' • 30. '!ne.o~n~e: ~~l::'~.ex::::s::. <>~~~,~~~ ::s~t-::~~~ ~:~J.;:~ 1ncurre~ to 
. ~evelop· and ad'a:l'1~.i:.st.e-:; ""'t:~.e.:Y.::~p.?s.ect:~~~~e:.c1.. ·::.r~BE; ?;,r~a::l 1~ 

1, ' ......... J_ .... ,j_ • .J ."Jv"", ~" .......... , ... ,,1tJ, .I.' _ , ....... W'v .... , ........ ~ .. r .... )_, •.• '4G, 

,' .... ,'-. /,_~, ',',.~:.""'.. ;.';~ Ij .. ; .. r;:. ,a\('1' ~!- _-. ~~ .. , ... ~",;. -:...:,~" 
- - ..... 0..,1 "' .... I 1'1 "",,!... '.' .......... v ......... ;.., ' ..... "'........ \...Y r: ' reasonacle. 

"'" " ...... #'O.,j ,..... .... '1'", .. f" ...... .r-,. ""'" 4 I _;(.... ,", ~/ 010, ,J ,,, .-,..,' _ .... lo. flo, C. ;. ;.. ... ~,.... ,.~ Conclusio·ns 0'" Lav- .~.~-' .. ;.,~ _L_ ";""1'.' . . ,' I,.' .... _i _ ....... - '~;" .• _,;,.." .. O ... 
~.;;.;~;.;;;.,;;;.;;;.,;;;;;-...-.,;.--.;;;.;, .-... -:'!": C c: :~ ~.; '; ":;:::. :; .. : ;:, ~:,r ~. ~~ .~~.: ~) ~ "": ~I:':'; "": ::.:":' ~i:" '~ .. : £,:':.:::. 

•• 

, • SoCall;P:I:.:OS cS;ho.uld "~1>e ·'.;all'¢w~.d~ t;O: ,;ri:l~ ..g.3.;S:t :r..a:te.s.' ::to recover . - , 
.:~ 1",," • N , ~ .... , '."p ~,"" ~ ".. , .... _ _ _.....,. l- _ JO ... ,... ... ~ 

tb.e accii t10nal revenue ~equ:tre'zen't' ''t'oun~· -:",ea~sonctJ:rJ:e" "'nere-i":l • 
... ,t.... • \r ;.. .. ,,..., ~ -:: ~ ~v ~., ... ..: I' ,', ,I"H _.... _ ~ ..... _, ~..; ~ , ..., ,. -; ... "" ..., III! .. " '" ., '.,. 

2. '!he r:ec"ov'ers' .(ir:.' the, "ne'~ "revenue''''r:e'qu1~ement:L$b'oul~"'be 
... __ • ..;,,' .... '_ \ .. ::' ~Jo..,,+') ,;,..) ::::~ ... :,.:,:,_~~,:...:~ .•• } '/4.~"" ":;".' .: ~Cj':::'''d~ 

imple:mentec1 !~:.So·cal;f:?I .. GS!:,.s:2CAM ~deej;:Si-O%l:::i~:u.e<i':_'t:oeaY;":in.·{ 
, . ":"" ,:7: './ I" "': ,:., .... _ ,." ,. _; .. "'" _', .... ' ~4 ,...~ _.' • ~w ,.." .~ '_., .. ... - ..,. .. , ..... , -./'1' "... ........ ,.. ,i A 8·4-09-022' -.~"' ... ~ .. ".".,.,,-:~ _.·u .. ~- .~,~ ... ..; --" "." .... <."wi -'· 

• .~~: ~~ ~~0~ ~~~~S~:: ~0~~~ 0~: ~C~ ~~!:;v~:~z 

;';;::;:. ': ·~':::"'':IN1"t''RIM';''OR'DER:;:'';c'': ::~.::\ ,:.:;;:,:~.:;.. 
~ :':~':~I~:;:' :'~::'~ .. ,I~ , .... ,~~"'."'~._ .. ~ ... ~.,\ ... ::::~c· .. : ~~~.;; ~:.::::.c 

.. .,. .. -, \ :...,..t"'I-.'-' ..... .1\ ...... ~ ",..,,' ...... ,."..- ._ .... .,J< ...... ' .~~ ~ ~.,..._ IT IS ORDERED -that:· w.; ..... ~ -~,.~' '" .; .... ~ -'..... '. - '" - ~;" .... ~ 
_' ~ ;':'~'.'" I; ~/ ~ _ ./ r: ~.~'~,~ .~ ~:; ,:-: c;':" :: :: :../~.: ~: ~ I: :; . :~;~).;,. = .: ::.,j::.:~ 0:) 

1. By January ~3;!.,··:.1986,,;~.SoCa:!:::$haJ.l, ~.af:teZ:"~!Ilee;t,i:n,g ..... ,1th 

au~llorizeci re;>r-esec.tativ·es o·f recognized :x1:1ority groups,. draft and. 
submit to the .Commission tor its approval., a tracking·;>roeec1uretllat. 
comprises: 
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Stated,::.ealel:lc1ar·~year;:;.a$8-6q F/MBE.:.CQntrac:e..: :;.::' 'J:-:: .:::: • goals tor th.e toll owing ethnic ... ".' -~.... ~" '.;' _ ... " ,', _,., , ~ , " ~, ... 
classifications:' ..... " ... -"""'., '- ... ,J_ ..... .J •. - --' "'''''-- .;:. 

wt~,. ... , -, ~: 

Black ~~~.:r 

As ian ~ :. ~ .. :: :: ;:j -:. _ :<.~::; ,~ ..::;:. . .:. = --: '~: =,= 0 :; 
American. IJld1a!l 
Bisl'anic" "", . ''': 

-"...... ,..., . ,- . t"\ 

Data tor each. or the "a.,,·o¥e" ethnic ",:; .::.:::.:., ;:~~:::~ ... , 
' .. - ':: c :'.' .. '. elass'1t"j,:ca:.t.j:on.s-: is ~, .b-e>r..urtll'er.., .ea'tegor1-zed: ;:': " ~ 

as e1ther_ !,male~-: or- !'f.e~l,e" .. ~ .. U~~.il_ su,C;h, ..... ~ ," , .. ,. _ ._ 
time'"' as": SoCal""'s '. nex't- ge'ner'a1.-' 'ra t'e" 'ca's'e '," ". '. '., " .. '. " .. '~~. r " ~ ", -

:; :~ '. : .. ::,:: :. l't"o:ee:e41ng ,~/,the's:e; ~'Orrtra:c t·; :goa J;S': are:; :tm:be .:. ,S:: :.::. ,:,~, 
... d.ev.elol)ed. ... .and; . ..applie,d.· .. in .a .::anne.!';, w.b.1cll. 1$~. " ~. ~,~ .. ,..", _ ,. 

'., _ .. -,':. 'cocs1iten t' w'i'tn ' 'So'Ca~l"':{ ·c1.irrent-"pro-c1..i:~e·:Ile':lt ~ " v_ ~ .. - ..... ':: ,-

practices. .. ;:'~:i~ ;:"·c ':~ :':E ~< \. ~ ):~: ~ ~ . .: ... .: 
:~ ~ ~t. \,''0 .:~.:: ,On~ ~ar'¢n:(j;': ~1'.9".8:S SoCa-J;;:shalJ. .:su:bm"t .:tOt~b.e ..:.::: :':.2: .. :::, 
.. ~: ~: ::'::'~ ,_;, ,C.ommi.S3j,.o~ :a:, .report~ ,det,:a111ng ,1..ts -.1.98:4; l/MBE, ., , ,~_ 

ac't1 v::t1"ei'. ~ "S!n~e"e S¢'Cal"""s' -aa t;a' 'ba's'e ·'~'!11. ~:iot" - ".'v < ,:: ~o ~:.: ::, ~ c 
::.:. ';'::'~ .:.: .::..: be: ·rea.cr.y'~;j;.n·: ~tf:me: r.o:r: "tb.:1':s::::r.e:pO:r.t:';,,; ther.i~ w,j;J;.J; .~, • :::;.. :-,: ': ,7 ;~ .... 

"':~. "-," v' be" .n.o .. ,pr,es.er.i.be.d..,,.1:or.ma·;t.... _.,.,,,, - ~ ,.. ;" ~"'''~''~ __ .",:-',::\" -: ~ 
~.- ... , .. ,~ ." .. ,~. _ .... _..1.;, ........... __ ~ ............ '0'11 ............. M .... , .... ' ....." ... 4 ..... 1 .... ~ __ ..... ""'_ .... )J .... " ... ,.I 1_'_, ... ::::..:._.":~~./,,:.' 

" ... ,'.' ... ~ ..... " C. Oil Oeto'cer 1, 1985" SoCal shall ~uoCl1t, to 
the CommissiOIl a report oescri'cing. tae, 

... ~ ":'~;'~"';:,:,;-,~ COmp.3:n.y-." S; ~F.'fM'SE; ::act:~v:1;t:ie:.s:: i:t:::th:e::general·:;.: . . .. • 
:~;. :.S~~s.O:i..~~\?'~0;·C..e.m:l~~.1,:eie.$,.; ",~o,n.st.r.u.ct.iO,oC:"."and. \' :::-: L '2 c, ,: ':' ',' ".::, 

erv!.ees and. t .... er·,' 'f'or' -t"b:e-- pe'r!o~' .raoua"ry' ··r ;"' 
1985 th.rough June 30, 1985. The cata 
COil tained ill the aoove general categories. . .. , ;~~ C'..: :;:.. .::-.:; ~:; 
shall be ~urther detailec in correspond~----~--~~~ 

roo: '.~ rOt· ,~. ~~ ~. I~ • : -:'s u~a~e~·g·or1e.s: "~r ~r' p.u:re~ ~~r'; ~~o,r ::cori:t:.raets.:· (i 2-
.£.o.r~.,..., ..si:n:Ll~ ..g.o:ecs, .,o~ ".se.r.,v1,c.es., ~ ,., _ ,,' _, .. ,. '" '" ~.~ ~ _ ..... . 

• ----, .~ .... '._ ...... , ........ ' ........... , - .. "' ... --'~ .... ' .... ,... .. _ . ..,' ..... - .... ' •. '. ;:-!",'"i:.;.,-~. __ .~~ ... ' ....... O#> .... '~ .......... , ..... ~. 

,"0-" "SoCal.sha,ll ,s,uom~t,~an"a,llnua,l, ::/MB,E a.e_ti"J.:i.~y'" ,,'~' ,~ 
,. - ,- "r'eport' "t"o 'tile "CoClm:l:ssiO'n "'Orl M3:rch' '""~o.r 'eac'b: '-' .. ", ,~" 

ye'a'r ;t~gi:l;"Q;i.ng iO:l c:..'1;a..rcb.·;1 ;~j~19a6:: _:n:.e',~a:l: :; ':' = ::: ': ::: : .. :':- ~::.: 
report shall d.eseribe the COl:l~a:lY's F/MBE ("~ _ . ~ . .' . 
activities for the prior calendar yea~ in the'~J--~ -~:.~ 
d.etail set forth. .:i:n':suc-p.aragrapll c, and 
shall set fort.h -;ti'e~omPciriY':~' F IMBE contract 
goal~ oy the general categor1es_ofr7~~~~~ ~-
Commodi ties, Collstruct:l.on, anC1-Serv!cei"and-

.,. -'" Other;:::tor~'tlle ,curreot.::,ea!en(tar ~year_·l:"':.z~;;,:::" '.:.:, 

Ii ·tlr.· .... ;"''''''''''.-''1',.. ) 
.... '"".: .... ..., f4J .~ ...... ~..,..., 

• 
'" 
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• 
2. Southern California Gas Ccmpany, Inc./Paeific Lighting Gaz 

Supply Company,. Inc. (SoCal/PtGS) is authorized an-d d.irected to file 
with this Commi~$ion on or after the effective date of this decisio~, 
revised tariff ~ched.ules for gas r-ates as set forth in the.concurrent 
decision on SoCal/PLGS'3 A.84-09-022 consolidated adjustment:' 

" 

mechanism, (CA.~) proceeding which includes the additional margin 
authorized in this proceeding. 

3. Southern Califo,rnia. Gas Company 7 Inc .. shall implement the 
system safety improvement steps and timing outlined in EXhibit No. 88 
in this proceeding and' submit a report describing .such imp'rovements 
to the Co::mission' s Se,rvic.e a%ld Safety Branch, by not later' than 
July 3', , gBS .. 

4. In its attrition year filing SoCal shall inelud~ its 
re~uested level of RD&D expenses and prog~ams for Commission 

• eOlls:!.d'!ra ~~~:. or<ler is effee t:!. ve today. 

Dated December 28, 1.981.1., at San Francisco"Ca11forn!a~ 

We 'Will. file a written' dissent 
in part ... · 

/s/ VICTOR CALVO 
Com=issioner 

/5/ PRISCILLA C. GREW· 
Com:nissioner 

I will f11,e a concurr:'n;- opinion. 

/ s/ WILLIA.'1 '1'-. BAGLEY 
Commissioner 

OONALD .VUt" 
?:'es:l.<!e~t ' 

VICTOR CMwVO 
PRISCILLA. C# 'GREW . 
WILLIAM T. BAGLEY 
FREOERICI< iR~ DWA', 

" Com:n.iss1oners, 
i, 
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A.84.;.02-25 
D • .84-12-069, 

vrcrOR CALVO and PRISCILt.A GREW, Commissioners, dis:3ent1ng in part. 

We ~nt from the majorityf,s conclu.sions as to the rate or 
return on equity whiCh should. Oe authorized in thi3 procee<11ng. \ 

Fate of.' return 13 in iUs es.sence a matter of juc1gment: We d.o 

not dissent on the ground. that we believe our judgjnent to, Oe any more 

blessed 'oy insight than teat ot our t~llow commi.ssioners. However, in 

reviewing the _ recommendation of the ad.mini$trati ve law judge a$S1gced. 

to this ,ease and the arguments, of.' the parties. we concluded. that the 

economic climate which we presently confront is va~tly different· tro~ 
the' environment which . .spawned the high. rate of return' previou.sly· 

awarded to th1s utility. Interest rates have fallen substantially and 

stabilized; util1t1e.s in need of capital do not face the,1mm1nent 

prospect of long-term or short-term bo~ at the volat1le"h1gh 

rates expet"1eo.cec1 in the recent past. More importantly, 1ntlat1on, has 

been- signUicant.ly arrested, customer demand 'patterns are ll'JOre 

predietable and· energy supplies are-in aOUndance in .relati0O: to 

aemnd.. Taken together, these tactors lead us to the firm bel1ettl:liat 

this utility'S rate of return OIl equity should. 'be reduced by tl:li3 

Canm1s"ioll. 

The major"1 ty' 19no~ the economic factors noted above and 

aharldoris risk .1na.lys13 to keep th13 utility'S rate of return at its· 

last author-1zed level. !be approaCh taken 1:>y the majOrity to reach 

th1s result.i.s part1eularly appalling to' us. ' l'hemajority.takes: the· 

adm:l.n1strat1ve law judge'S sum total revenue requ1rementand redueesit 
to eJ.im1nate expenses which it finds, with our support, unnecessary or 
otherwise not rea.sona~ly related, to. the provision or :sate,. :'rel1al:>l~ . 

. .' . ',I 

utility service. Rather than. leaving it at that, though, the 'majority;' 

seems to l:>elieve that the incremental "marg.1.:l" it ha3- created between 
. ", 

our adrrrl n1strative law juc1ge's recommendat1on and our own .concl~1ons . 
leaves "roan" to raise the utility's :-ate of return on -equity. lbi$ .13· 

"' .. 
not an analytic or in!'Ormed. approacb.; ·it 13 simple boobtrapp1ng~;' 

".' . 
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A.8~02-25 
D. 84-12-069, , 

VICTOR CALVO:and PRISCIU.A GREW, Commissioner'S, di~enting in part ... 

We dissent froal the majority's conclusions as to the rate of 

ret1.1Nl on equity which shoulc1 be, authorizec1 inthi!J proceeding. 

Rate of return 13 in its essence a matter or judgment. We do 

not dissent on the ground that we believe our judgment. to be atr'J more 

blessec1 by insight than, tbat of oW' fl!llow COmmissioners. However, in 

reviewing the recommendation of the adaDn:fstrative law judge: assigned 

to tbis ,case anc1 the arguments of the parties. we concluded that the 
economic climate which we presently confront 1:5 va~tJ.y different' from 

the environment which spawned the high. rate of return previously 

awarc1ed. to this utility. 'Interest rates have fallen suOstant.ially and. 

stabilized; utilities in need of capital do: not face the,1mrn:1.nent 

pr05peet or long-term or short-term 'borrowings at the volatile,. h1gh 

rates experienced ,in the reeent past. More importantly, 1n!'la.tion, bas 

been significantly arrestee, customer demanc1 'pattern.s are more' , 

predicta1:>le and. energy. supplies are in abundance in relation to 

c1eman,d. taken together, these factors lead' us to the firm 'belieftbat 

this util1 ty' s rate of return on eqUity shOl.1ld be reduced by thi:5 
, , 

'I'b.e majority 19o.ores the eeonomic factors noted' alX>veand ' 

abandons r~k analysis to keep th1s utility's rate of retu..""'n at its 

last authorized level. The, approach taken by the majority to',reach 

this result 1:3 parUeularly appalling to' us. ' The majority takes tb.e 

adnrlIl1strative law juc1ge's Stlmtotal revenue reqUirement ana reduces it 

to eJinrlnate expenses whi.eh it!1nd.s,. With: our support,urmece3Sary or 

otb.erwisenot reasonably related., to the provision or zafc,: ,reliable· 

utility service. Rather than leaving it at that, thougl'l, themajor:1ty 

seems to believe that the incremental "marg1n" it ha5 created.' betwee%1 

our adminj strative law' judge's recommendation and. our own concl~io1'lS 
leaves "r¢OCll" to raise the, utllity's r-ate of return on ,equity .. ' ~,is . 
not an analytic or Wormed. approach;. it is s1mple booUJtrapp1ng.", 

, , I' 
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A te:st year revenue reQuirement is the sum total of ma.."lY 
. . . .. . 

discrete ~s. Many are di:.cussed. in the deci3ion we sign today. 

But, and we cannot, empha:.ize this enough, those Parts are ~gely 
distinct and. ~parate. Ee<1uc:1ng ol?-e expense does not juztity 

increasing anotber. Such an appro.'lch pays respect at'lc1 homage to the 

ad.min1stl"3.tive law judge's "bottom line" when it deserves neither. !he 

administrative law judge did not adopt a sum total revenue requirement; 

the adra1wtrative·law judge only :!lade rec~nc1at10'0S whieh haPpenec1 

to combine to produce a final number. 1'0 treat that ~r as 
sact'"O~et is to m1sunderstand and misapply ratema.ld.ngpr"1rlc1plez. 

The majority's approach is a clear departure !'rom any : 

economic rigor or analysis and we cannot join .1n it. Therefore, we 

must respectfully diS3ent on th1~ i~ue. 

December·28,. ~9a4 

~a2r: 
VICTOR mvo 
~ioner' 

kwrt~('.~ 
PRISCILLA. c. GREW 

, Commissioner 

san FranC1Zco, california 

-2-



".~'.-~~---' 
..... 111 

A.84-02":25 
",. D.$4-12-069 

• 

'. 

WILLIAM 'I. BAGLEY, Commissioner, concurring: 

I have read the dissent of Commissioners Grew and Calvo re 
the rate of return on equity set in this matter. Though I am not 
appalled, I am impelled to respond, by this means. 

What in faet oeeurred is as~ follows: 
1. The majority did not raise ti:le authorized rat'e or return 

but instead maintained it at 15.75%; 
2. The majority did,not simplycut'expenses (decrease 

revenue requirements) to "make room," for the' authorized 
rate of return. What we did: do is to dect"easep.rojeoted 
expenses by approximately $2'0 million. 

, 

The majority then "used" app,rox1ma tely $4 million of this 
$20 million amount to reduce lifeline rates, wholesal~ capacity 
charges and ON-34 (II and III) and G-COG rates. -Another $12 million 
will offset a reduction in prOjected GN-5rates, mainly for gas' sold 
to Southern California Edison. Finally, the remaining $4 million 
eQ,uates with the earnings differential'of 25 basis points, the 
difference between a 15,.50% and the 15.75% rate authorized by this 
deci'sion., The majority made this judgment to apply 1/5th of the~e 
reduetions ($4 million out of $20 million) for rate of return 
purposes in a most deliberati,ve manner: and in keeping with the 

,', 
majority'S view that such a rate Of return on equity was'and is 
just:1.fied :1.n today's market place. COlls1d.ering the newvolatil!t.y of 
gas supply prices, realizing that longer ter:D money rates have· not 
decreased, and further ~eing mindful of investment community 
reactions, the majority'S judgment is fair and equitable and is fully 
supported ~y the record ~efore us. 

December 28, 1984 
San FranCiSCO, California 


