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Decision FJ.7 10 029 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter ot the Application of ) 
SAN DIEGO GAS & ELECTRIC COMPANY ) 
tor Authority to revise its Enerqy ) 
cost Adjustment Clause (ECAC) Rate, ) 
to revise its Annual Enerqy Rate ) 
(AER), and to revise its Electric ) 
Base Rates effective November l, ) 
1986 in Accordance with the ) 
Electrical Revenue Adjustment ) 
Mechanism (ERAM). ('0 902-E) ) 

------------------------------) ) 
In the Matter o~ the Application of 
SAN DIEGO GAS & ELECTRIC COMPANY 
for Authority to Decrease its 
Electric Major Additions. Adjustment 
Billing Factor (MAABF) Rate 
Associated with Specified Major' 
Additions for San Onofre NUclear 
Generating Station Units 2 & ~ and, 
Authority to I~p1ement the Proposed 
Decrease on an EX Parte Basis. 
('0 902-E) 

) 
) 
) 
) 
) 
) 
') 
) 
) 
) 
) 

------------------------------) 
OPINIOlf 

Application 86-07-008 
(Filed July 3, 1986) 

Application 86-10-088 
(Filed October 27, 1986} , 

On February 27, 198-7 ~ San Diego- Gas & Electric 
Company (SDG&E) filed a petition to-modify portions of Decision 
(D.) 87-01-051 to expressly set, forth certain findings of fact and 
conclusions of law reqardinq the reasonableness of SDG&E'S record: 
period operations andexpen~es... SDG&E, states that the proceeding:; 
included a reasonableness review ot its operations and expenses 
during the period May 1, 198"5 throuqhApril 3:0, 1986. Hearings ,I' 
were held and neither the Pu))licStat'f Division CPSD) nor any other 
party took, exception to any of SDG&E's actions during' the record',' 
period, with three exceptions: 

1. PSD proposed two audit adjustments to the 
balancing account balance tor,recorded 
expenses involving net interest adjustments 
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and the costs of an SDG&E representative at 
the springerville plant site which the 
Commission adopted. 

2. PSO deferred its recommendations for 
adjustments for purchased power expenses 
associated with the Southwest Powerlink 
(SWPL) to the SWPL rehearing scheduled in 
0.86-06-026. SDG&E agreed with. this .. 

3.. PSO deferred its recommendations for 
adjustments for uranium fuel expenses to 
hearin~s in Order Instituting 
Investl.~ation eI .. ) S5-05-002. SDG&E agreed 
with thl.S. 

SDG&E asks that the Cc;mmission modify 0.87-01-051 to add 
findings of fact and conclusions of law to reflect these deferrals' 
and to reflect the reasonableness of the remaining expenses for the
record period to which no party took exception. 

On August 21, 1987, PSO filed a petition to modity 
0.8.7-01-051 which noted that its report in this proceeding 
recommended two additional items for deferral until the 1987 
ECAC/AER reasonableness review. PSO states that these' items were 
not discussed any further, nor were they opposed but notes that no 
mention of these two items was made in the decision. Both 
deferrals were requested for consistency with the· same issues in 
Southern california: Edison proceedingswhich,had been delayed.. 

1. The extendedoutaqe' tor SONGS 1refuelinq, 
includinqthe coat of replacing nuclear 
generation with other resources. due to the ".' ' 
length· of the- outage and·' any adcl1 tional' 
work necessitated by it. 

2'. Review of nonstandard c09'eneration 
contracts tor prudency of the. negotiated 
contractual terms. 

PSO also notes that Orderinq Paraqraph 50 of D.87-01-05l 
should be corrected' to .read: "'SDG&E is authorized to account for 
its fuel oil inventory: ,on a Last-In, First-Out basis.'" 
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There has been no opposition to either request for 
modification and upon reading the deeision, we note that findings 
and conclusions on the deferred issues and on the reasonableness of 
the remainder ot the record period are missing. We will therefore 
modify 0.87-0l-05-1 to add appropriate findings and conclusions. 
,lj.ndings of Pact 

1. SOG&E and PSO have filed petitions for modification of 
0.S7-0l-051.. 

2. The decision as issued is silent on the issues deferred 
for later examination and on the reasonableness of the remaining . 
expenses for the record period~ 

). No objection to the'.proposed modifications has" been 
filed. 
~~.bsi.on 0' Lay 

0.87-01-051 should be modified as. set forth below. 

ORDBE 

IT XS ORDERED that the petitions of San OiegOo Gas " 
Electric company (SDG&E) and PublicStaft Division (PSD) tor 
modification are granted and 0 ... 8-7-01-051, is modified by the 
addition of the following findings of fact: 

*39... PSD recommended, and SDG&E concurred in the deferral of 
any record period reasonableness issues concerning purchased power! . 
expenses associated with Southwest Power!ink 'CSWPL) to theSWPL 
rehearing granted in 0.86-06-026 •. ' 

*40. PSD recommended, and SOG&-E. concurred in the deferral of 
any record. period reasonableness issues concerning urani'Wll fuel, 
expenses. to hearing in l.SS-0S-002'. 

"41. PSO recommended, and nc> party objected to- examining the 
extended outage tor SONGS' 1 retueling in SOG&E's 1987 ECAC 
proceeding ." 
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"42. PSO recommended, and no party objected to examination of 
nonstandard cogeneration contracts in SOG&E's 1987 ECAC proceeding 
pending resolution of the review of Southern california Edison's 
nonstandard contracts. 

"43. With the exceptions noteci above, no party took exception 
to the reasonableness of SOG&E's actions during the May 1, 1985-

through April 30, 1986 record period." 
X~ XS FURTHER ORDERED that D.87-01-05-1 is modified to add 

the following conclusion of law: 
"17. With the exception of the deferreci issues set forth 

below, SOG&E's energy operations and expenses during the May 1, 

1985 through Ap'ril 30, 1986 record, period were reasonable." 
:cor :CS FUkrBEk ORDERED that 0.87-01-051 is modified to acid 

the following ordering paragraph: 
"11. The following reasonableness issues for the record periOd 

are deferred to. other proeeedings as follows: 
SWPL - to, the SWPL rehearing granted in 
0.86-06-026; 

uranium. fuel - to X.8S-0S-002i 

SONGS 1 refueling outage - to 1987 SOG&E'ECAC 
proceedingr 

Nonstandard Cogeneration Contracts - to 1987 
ECAC proceeding.' . 
rr :IS 1't1kI:BEk ORDERED that Ordering Paragraph 5 of /' 

0.87-01-051 is corrected to read "SDG&E is authorized to account 
for its fuel oil inventory on a Last-In, First-out basis.' 

".' 
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In all other respects, D.87-01-051 remains in full force 
and. effect. 

i'" ' 

This order is effective today. 
Dated october 16, 1987, at s~ Francisco, california. 

.. 

'r •• 

• , 't" 

",' ':,'" 

STANLEY W. HULETT 
President 

DONALD VIAL 
FREDERICK R. D'O'DA 
G. :MITCHELL WILK 

commissioners 

commissioner John B. Ohanian, 
being necessarily absent~ did 
not participate • 
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*42. PSD recommended, and no party objected to exa ~nation of 
nonstandard cogeneration contracts in SOC&E's 1987 E C proceeding 
pending resolution of the review of Southern calitotriia Edison's 
nonstandard contracts. ~ 

*43. With the exceptions noted above, no ~rty took exception 
to the reasonableness of SDG&E's actions duri 9 the May 1,. 1985 
through April 30, 1986 record per1oQ~N 

I~ IS FOKJ:BEK ORD'ERED that 0.87 1-051 is modified to add 
the following conclusion of law: 

*17. With the exception of the de erred issues set forth 
below, SOG&E's energy operations and xpenses during the May 1, 
1985 through April 30,1986 record cried were reasonable~w 

the 

are 

IT- IS FOktBEk ORDERED at: 0 .. 87-01-051 is modi!'iec1 to add 
following ordering paraqrap • 
*11. The following reaso~leness issues for the record periOd' 
deferred to other proeee~ngs as follows: 

SWl?L - to that, rehearing granted in ; 
0.86-06-02&;, " 

Uranium fuel to 1.85-05-002; 

SONGS 1 ref~ing outage - to 19a7 SOG&E ECAC 
proceeding 

Nonstand rd Cogeneration Contracts - to 1987 
ECACpr ceeding.* 

. IS FO~BEkORDERED that Ordering Paragraph 5 of 
D.87-01-051 i corrected to read *SDG&E is authorized to account,' 
for 11:.$ fuel oil inventory on a Last-In, First-Out basis.* 
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In all other respects, 0.87-01-0S1 remains 
force and effect. 

California. 

This order is effective today. 
Dated OCT 1 6 j98] at San Franc~o, 

~.t...v.f.zr W, HtT!..J..-.rT I !'re;icie:lt 
DONALD VIAL 
StEDERICX B:. DUDA 

MITCHEl' X· \VlLK 
Com.xnJssiOne1'$ 

Commissione;:- John S. Ohanian, being' 
nece~s~ilY absent,. did not 
partl.cl.pa1!e .. 

;" . 
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I CERTlFY THATTHfS DEOSlO:-.l 
WAS APPROVED BY TH~ ASOVe' .•... 

?JJ,iJZ;u, 
Vidor Wo@r;' ExccUtiYO Oiroctof' .' 

I, • 
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