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Deci~ion,-_8_7_10_0?_O __ OCT 2 8 1987 
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
of SOUTHWEST GAS CORPORATION for ) 
Authority to E~tabli~h an Inter- ) 
mediate Term Credit Facility to Izzue ) 
and Sell Commercial Paper Notez and/or ) 
Notez Payable to Bankz and Izzue and ) 
Sell Preferred or Preference Stock not ) 
to Exceed $130 Million in Aggregate ) 
Outstanding PrinCipal Amount. ) 

(0-905-G) ) 

---------------------------------) 
~LEMEijIAL Q~I~IQ~ 

Summary 2.f D~i:5i.@ 

Application 84-03-091 
(Filed March 30. 1984. 
amended April 18.1984 

and April 26. 1984; 
Petition for Modification. 

Filed Augu~t 18. 19S7) 

!biz deci~ion gr~t~ Southwezt Gaz Corporation (South­

west) the authority requezted in the petition for modification of 

Decizion (D.)84-07-010 • 

In D.84-07-010 dated July $, 1984 in Application 

(A.)84-03-091. a~ amended~ Southwest was authorized by the 

Commizsion. among other thing~. to establi~h an intermediate-term 

credit facility (Credit Facility)~ and to i~sue commercial paper 

note~ and/or note~ payable to banks in an aggregate principal 

amount not to exceed $130~OOO,OOO. 

Under the authority granted by D.84-07-010. Southwe~t 

ha$ iS$ued and there still remains outstanding a $50.000.000 Euro­

dollar Credit Facility. which ha~ terms of seven consecutive maturity 

dates payable in equal amounts from July 11. 1988 to· July 11. 1991p 

an author1~ation good for seven years from the effective date of 

D.84-07-010 or July 5. 1984. 
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Southwe~t. in it~ petition f~r modification of D.87-07-010 

filed on August la, 1987, reque~t~ a three-year exten~ion of time 

for ~he $50.000,000 Euroaollar Credit Facility. to permit a final 

maturity date of July 11~ 1994. A copy of the Credit Facility 

agreement is at~ched to the petition for modification as Exhibit A. 

Notice of the filing of the petition for modification 

appeared on the Commis~ion'~ Daily Calendar of August 20, 19S7. 

No protests have been received. 

Southwest ~tate~ in the petition for modification that 

it ha~ a continuing need for new capital. During calendar years 

1987 through 1989. Southwest anticipate~ con~truction expenditure~ 

~ of approximately $29&tOOO,000. External fund~ will be required in 

the amount of approximately $155,.000,000. In order to. provide for 

it~ capital requirements, Southwe~t ha~ separately filed A.87-09-007 

with the Commi~~ion reque~ting authority to. i~sue not exceeding 

$75,000.000 aggregate principal amount of new long-term debt. In­

cluded a~ part of it~ plan to obtain new capital. Southwe~t pro-

'. 

poses to extend for three year~ the maturity date~ of it~ exi~ting 

$50.000.000 Eurodollar Credit Facility. 

Southwest·z reasons for suppor~ing the three-year exten­

sion of maturity date~ of the $50~000~000 Eurodollar Credit Facility 

are set forth in the petition ~or modi£ieation and in it~ lett~r 

of September 18, 1987 to the Commi$~1on'~ Evaluation and Compli­

ance Divi$ion (E&C Division). The reason~ given ar~ ~ummariz~d a$ 

follows: First. the Credit Facility i$ eO$t effective $inee the 
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company is being given ~hree different borrowing alterna~ives. 

The~e alternat.ive~ are loans based on a LIBOR (London Interbank 

Offering Rate) intere~t rate~ a CD (Certificate of Depos-it) in~er-

est rate. or a dome~tically traded commercial paper interes-t rate. 

The benefit of having these alternatives is that one of the three 

interest rate~ will always be one percentage point or more below 

the publi~hed prime interest rate for a SO-day borrowing. Second. 

operationally the Credit Facility is flexible. The interest rates 

for each of the borrowing alternatives for any number of time 

periods can be obtained quickly by ~elephone. The decision as ~o 

where and when to borrow t the in~ere:5t rate and the ma~urity date 

~ can be selected during the course of the telephone conversation. 

Operationally, thi~ i~ a far more superior al~ernative to ~ome 

borrowing arrangementz which have seven-day written notice require­

ments. The same day telephone notice and loan funding al1ow$ the 

company to more precisely meet its borrowing needs. Finally, the 

Credit Facility allows the company to meet its· corporate objec­

tives of financial flexibility, long-term stability of a source of 

funds and a low cost of funds. 

The E&C Division has reviewed Southwe~t'$ petit10n for 

modification of D.84-07-010 and has concluded that granting the 

company the three-year exten~ion of time ~or the final maturity 

date of the outstanding $50,000,000 Eurodollar Credit Facility 1:5 

not unreasonable. 
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Einding~ of EAc~ 

l. So~thwe~t, a California corporation, operate~ as a public 

utility subject to the jurisdiction of this Commi~sion. 

2. The proposed three-year extension of time for the 

$50.000,000 Eurodollar Credit Facility to permit a final maturity 

date of July 11. 1994. would be for a proper purpose and would not 

be adverse to the public interest. 

3. There is no known opposition to the proceeding and no 

reason to delay granting the authority requested. 

C2nc1u: i 2Ps 2f L~ 

1. A public hearing is not necessary. 

~ 2. The petition for modification should be granted to the 

o 

extent set forth in the ~upplemental order that follows. 

The following supplemental order should be effective on 

the date of signature to enable Southwest to· implement the extension 

of time expeditiously. 

Slre~LEMEHTAL CEDER 

IT IS ORDERED that: 

1. Southwest Gas Corporation (Southwest)~ on or after the 

effective of this supplemental order and on or before July 31. 1994. 

is authorized a further three-Year extension of time for the previ­

ouslyapproved intermediate-term credit facility (Credit Facility). 

consi~ting of $50,OOO~OOO in Eurodollars, to permit a final maturity 
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d~te of July 11. 1994. ~~ ~et forth in Southwe~t'~ petition for 

modification of Deci~ion (D.)84-07-010 aatea July 5. 1984. and 

filed with the Commi:5:5ion on Augu~t 18. 1987. 

2. Thi~ zupplemental order iz effective today. 

The petition for modification i~ granted ~z ~et forth 

above. In ~ll other rezpectz. D.84-07-010 remain~ in full force 

and effect. 

Dated __ O_CT_2_8_19_8_f,;....: __ • at San Fr~nci:.lCo, California. 
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STA.'-'LEY W. HOLE"lT 
Prdid=t 

DONALD VIAL 
FREDEIUCX R. DUDA 
C. MITCHELL wnx 
JOHN B. OHANIAN 

Comx::Wsioners 

I CERTIFY THAT-THlS DEOS!ON 
WAS A~f'ROVEO SV 'TI-I£ ,AroVE 
COr.WJ'SS:ON£:RS iO.::>AY:~~ 
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Vi<.;:o, Wei~!". Ex~IJ~"'G Oir«::¢1' 
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