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ALJ/MCc/tcg , . 

Decision __ 8_7 ___ 1_1 ___ 0_0_8 

BEFORE 'rHZ PUBLIC UTILITIES COMMISSION OF 'rRE STATE OF CALIFORNIA 

In the Matter of the Application 
of the Southern California Water 
company ('0' 133 W) for an order 
authorizing it to increase rates 
for water service in its Desert 
District. . 

) 
) 
) 
) 
) 
) 

--------------------------------) 
QPINXON 

Application 35-09-043 
Petition for Modification 

(Filed Marcil Z3, 198.7) 

On March ZS, 198.7, Southern california Water Company 
(applicant) tiled a petition to· modify Ordering paragraph 7 of 
Decision (D.) 8.6-10-0Z5toeliminate any requirement to. accelerate: 
its main replacel!1entl:>eyond the lS-year lI1ain replacement prO<]ra:m. 
currently in place. Applicant notes that the lS-year proqr~ 
authorized by D.86-10-025- tor test years 1986, 1987 and by 
attrition 1988 was an· accelerated main replacement proqr~ in 
D.83-08-006. It states that the current paee of main replace:nent 
in Moren9'o Valley provides a balance l:>etween improvement of. service' 
on the one hand and a moderation of rate increases on' the 'other •. ' 

On April 8, 198-7, the water Utilities Branch (staf!) 
filed a response agreeing that the current 15-year main replacement 
proqram is in, the. best .interest of Moronqo- Valley's ratepayers and 
recommending that the proqram not be accelerated to a lo-year", 
pr09'%'aln because of the increased revenue requirement and attendant 
effect on the existillq high averaqe monthly custom bill of $43.8S.~ 

Statf believes that the current level of :main replacement 
will reduce water loss, substantially and: notes that water loss has, 
already been reduced considerably as a result ,of extensive main 
replacements that were completed in 1984. Statf recommends that', 
the applicant provide semiannual leak ..... nd· water loss reportS to 
statf for continued surveillance of the problem~ 
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~ndjngs ot Facj: 

1. Applicant has petitioned to modify 0.86-10-025 to relieve 
it ot .thQ rcquirom~nt ot tilin9 plan~ to accol¢rat~ itz main 
replacement progr~ beyond the current lS-year progr~. 

2.. Stat! concurs that the present program is adequate to 
reduce water loss and should not be accelerated further because 
the impact on ratepayers bills would exeeedthe benefits of 
acceleratio~. 

3. Statf recommends that a semiannual leak and water loss 
report be submitted by applicant to. allow continued monitoring of 
the problem. 
CODcl.us;ion ot Law 

0.8:6-10-025 should be modified as set torth belo",,'!' .. 

r.r IS ORDERED that: 
1.. 0 .. 8:6-10-02'5 should be :modified by deleting Ordering 

Paragraph 7 which reads.: 
"'Socal shall, within 90 d.ays" resurrect 
and update its plans tor the accelerated main 
replacement proqram'ordered in 0.83-08-006:anci 
tile those plans together 'with an' advice letter 
seeking commission approval tor the necessary , 
rate increase to eover the eosts ot the . 
proqram. Copies of .1:::he advice letter shall be 
served on all parties. to- this proceed.inq~"': 

I 

2 .. Beg-inning January 1, 1988,. and every 5i)! m;~nths . 
thereafter until a new general rate decision is issujed tor the 

• I • 

Morongo- District,. Southern ca.J.1tornia Water Company :CSoCal.) shall .' 
file two copies Of. a report with .the Water 'Otilitie~ Branch settinq 
out tbe nu.:m]:)er· of leaks and; the· amount ot water loss inCUl:'reclover . 

I . .' ." :. p "; •• "." " 

the prior six-monthper1od. Socal shall also-include in the rep:>rt' 
, I , ,< 

the linear tee't and size. of main: replaced tor the same period.. 

I 
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3. In all other respcI:tz, 0.815-10-025 remains in full force 

a.nd. effect. 
This order becomes effective 30 days from today. 
Dated NOV 'l :; JaR? , at San Francisco, California. 

~fu""''1E{ w. HiJJ~l r 
Pre~1dex1t 

FREDElUCK R. DUDA 
C. MITCHELL Wll..K . 
JOHN B. OHANIAN 

Commis:l:ioners 

Comm1ss1onor Donal~ V!nl. b01l:lg 
lloee~o.:lrily absent. cUd not. 
participate. . 
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