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Deei:;ion ___ 8_7_1_1 __ 0_4_0_ 
NOV 2 5 i987 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applieat~on of SAN DIEGO GAS & ) 
ELECTRIC COMPANY for authority to ) 
~xtend and d~er~a:;e it~ :;hort-t~rm ) 
borrowing authorization to an ) 
aggregate principal amount not to ) 
~xeeed $200.000.000. in addition ) 
to that amount otherwi~e author- ) 

fffl®n@um fii ~ .. 
Application 87-W-~Y~ UJfAJLb ' 

(Filed October 8, 1987) 

ized by Public Otilitie~ Code ) 
Section SZ3(e). (U 902-M) ) 

------------------------------------------) 
.Q~l.til.QN 

S~mmary 21 Deci:i2n 

Thi~ deci:5ion grant:5 San Diego Ga~ & Electric Company 

(SDG&E) the authority reque~ted in the application, but ~et~ the 

expiration date at December 3,1, 1992 whieh provide~ a period of 

• authority of about five years which i~ con~idered to be adequate. 

• 

SDG&E reque:5ts authority, under Public Otilitie~ (PU) 

Code Section 823,( c) : ( 1) To decrea:5e i t:5 short-term debt authority 

from $275.000.000 to $200.000.000 ,a decrease of $75 •. 000. 000 ~low 

that authorized by Deci:5ion (D.)82-12-011 dated December 1. 1982 

in Application (A.)82-10-17 and (2) To, extend the period. of 

authorization up to and including December 3:1.; 1997. 

Notice of the filing of the application appeared on the 
! 

Commi:;:;ion':; Daily Calendar of October l~, 198:;. No prote~t:5 have 

been received. 

SDG&,E. a California corporation. operate:; /!l$ /!l public 
i 

utility under the ':;uri:s.diction of thi:s. Commis:;lion. SDG&E provide:; 

electric. gas and :s.team ~ervice~ in portions ot San Diego County 
I 
I 

and electric :s.ervice:; in portion~ of Orange Co~ty. 
I 
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For the 12 monthz end.ed August 31, 1987, SDG&E report,z 

it generated total operating reven.ues of' $lr549.013,000 and net 

income ot $1991 ,599,000 in reportz filed with the Commiz:.ion. 

Sho~~ az part ot Exhibit A attached to the application 

iz SDG&E' z B~lance Sheet az of Auguz·t 3·1. 1987 zumm~ri:::ed a~ 

follow:..: 

Net Utility Plant 
Other Property & Inveztmentz. 
Current and Accrued Azsets 
Deferred Debi~~ 

Total 

tiobilitie~ and E~uitr 

Common Stock Equity 
Preferred/Preference Stock 
Long-Term Debt 
Current & Accrued Liabilities· 
Other Non-Current Liabili tiez' 
Deferred Credits 

Total 

Amount, 

$2.883~099.441 
72',253,699 

498.80&~804 
153, 191. 2a~ 

$3,607,351.228 

$1,215.790,.722 
160.-493,.000 

1,086, 165- .. S34 
478~300 ,.605 
219'.498;,.243-
446.103. 12~ 

$3". 607 ,. 35-1 .. 228· 

As of Auguzt 31. 1987, SDG&E had outstanding short-term 

obliga~ion:. totaling $59.937.981. Thi~ total consizted of 

$-49.993.981 coverins the current portion ot long-te::;:m. debt payable 

wi thin 12 month:.,. $5.694 .ooel covering the current. port-ion of 

capital leazes and $4,250.000 covering the preference :.to~k sink-

ingfund requirements. 

SDG&,E eould iz.:.ue up to $76.903 .. 000 aggregat.e· principal 

amount of short-term debt. o!LS of August 3l. 198-7,. under the 

authori t.y permitted by PO' Code Sect.ion 823( c) • It. has.' aut.hori t.y ~ . 
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which ~ermina~eo on December 3l, 1987 under D.8Z-1Z-011 dated 

December 1, 1982 in A.82-10-27 ~o i~~ue and ~ell an addi~ional 

$275.000.000 under PO Code Section 823(c) gi .... ing i~ the comb-ined 

au~hority to iz.:5-ue :short-term obligation:s totaling $3S.1,903.000~ 

In thiz. application, SDG&E reque:sts a $75.000~000 reduc-' 

tion in the amount :l t iz. authorized. to borrow 1lllder PU Code Sec-
, , 

• • ........ __ ". , __ L ." ,w,... L ~. ,"""',-..j •• ·"~_.I--"- .... J"""""""",;, .' 
~ion823('c) thereby:~:reducing the author1~y gran~ed inD.82~23-ol:1:::~~."~ .. · .. ~,:' , •. 

.. ! " 

~o $200,000,000. SDG&E also requests an extension of thiz. au~hority 

~o December 31, 1997. The planned borrowing would ~ evidenced, by 

SDG&E'z. commercial ;paper, z.hort-term promiz.sory notez. and other I 

credit agreements. with variouz. bank:s or other financial inz.titu-

tion~ or companie$. 

In respon:se to a request dated Octo'ber 9. 198·7 from the 

Commi:ssion Adviz.ory and Compliance Divi:s.ion (CACD) formerly the 

Evaluation and Compliance DiVision regarding the reduction in 

short-term financing of $75.000,000, SDG&E made ~he following" ,. 

comment in their Telex mes:sage to the Commission on October lS
p 

1987: 

"We don't have the critical cash, floW' problem 
we were sl.:l!!ering in 1982. when the POC 
increa:sed the amount. from $200 million, to 
$275 million. A :sho:rt-te~ debt level of 
'$27&'milli'on~ which include:s $75: niillion ,. 
authorized by Public Utilities Code Section. 
823(e) i~adequate for our need:sfor the 
fore.5ee~b-le future." 

SDG&E reque$t~ an exten:sionof the ~hort-~erm 

borrowing authorization for the following reason:s: 

, I 
I, 

i' 

i .-, :-
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1. To permit it greater flexi~ility in the 
timing of ~ecurity offering~, and 

2. To provide the capability to quickly 
expand short-term borrowings. in the event 
of delays or cancellations of its ~ecur­
ity otferings.. 

SDG&E proposes to repay short-term borrOwings, from time 

to time, out ot fund$ available from internal sources and the sale 

of additional securities.: and additional ~hort-te.rm borrowi:c.gz,· 

within the limits of the authority in thi~· application. 

CACD ha~ no o~jeetion to the reduction in ~hort-term 

authority from $275,0000,000 to $200,000,000 be approved but re-

eommend$ the new authority be authorized to terminate a~ of 

December Sl, 1992. We will adopt the recommendations of CACD • 

Q:se of Pr0e,:ed':5 

In.this application, SDG&E re~uests authority to extend 

the ~riod of author1 ty and decrease the amount of i t~ ~hort-term .. 

borrowing authorization in order to retain adequate tempor~ 

financing to cover the following: 

1. Addition~ and extension~ of its utility 
plant; 

2. Undercollections in SDG&E's BalanCing 
Accounts; 

3. Retirements~ tender~. calls or other 
refunding~ of SDG&E's long-term debt or 
preferred stock; and 

4. To :satisfy ~uch other ~hort-term cash 
need:s that may ari~efrom time to t1me • 
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C9n~~ruetion Budge~\ 

SDG&Ets con~truction budget. for calendar year 1987 

amcunt~ tOo $219 t 000,000 of which $125,000,000 ha':l been ~pent a~ cf' 

Augus,t 31. 1987. The construction 'budget fcr calendar year 1988 

has, an e~t1mated cc~t cutlay of $263,000tOOO. Major cla~~ifica­

tions of the 1987 and 198-8 'budgeted construction is, ~ummarized as 

follows: 

n=er.iJ~ 

Electric Production 
Elect.ric Transmi~s,ion 
Electric Di3tribut.ion 
Ga~ Production Tran~mi~~ion~ 

and Di~t.ribut.ion 
Common Plant 

Total 

ill.! 

$ 27,.000.000 
8~OO'O~OOO 

113.000.000 

37.000~000 
34.000,000 

$219 .. 000,.000 

~ 

$ 35-,.000.000 ' 
18,.000.000 

129.000,.000 

3$,.000,.000 
~3, 000,00.0 

$263,.000.000 

SDG&E report5 it has unreimbursed con~truct.ion that as 

of August. 31,. 1987 t.otaled $662,143,.503 on which it could issue 

additional indebt.ednes~. 

CACD has reviewed SDG&E·~ 1987 and 1988 con~truet.ion 

program~. The Division has no objection to the propo~ed deereas,e 

in short-term 'borrowing authorization requested in the application 

but reserves the right t.o recon.5ider'the reasonableness of any 

specific const.ruct.ionexpendi ture "in fut.ure" 'rate prcceedings, . 
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SDG&E'~ capi~al ra~io~ repor~ed a~ of Augus~ 31. 1987 

are shown below a:5 recorded and adjus~ed to give pro forma effect 

to the transactions tha~ follow: 

Augu:I,It 31. 1987 PAC! FQrma 

Long-Term Debt 46.9% 46.0% 
Short-Term Debt 2.2 4·1 

To·~l Debt 49.1 48.l 

Preferred/Preference Stock 5.8 5.5 
Common Equity 45;,1 ...A.€>. 3· 

Total 100.0% 100.0% 

l. The is.:suance 01 u~ to $25,000.000 Indu~tX'ial 
Developrnen~ Bonds. (IDB~) aggregate principal amount 
of Debt Securities as security for the issuance of 
a like amount of IDBl5- by the Ci tyof San Diego­
(authorized by D.87-09-021 dated' September 10. 198-7 
in A.87-07-029); 

2'. The is.s.uance of up to 1.324.940 shares of SDG&E ~ ~ 
Common Stock~ no par value~ authorized 'but. ~i~~u~ 
under SDG&E~s 1985 Long-Term Incentive Plan. 
estima~ed to produce. net proceeds of $6.6·24. 100 
(authorized by ]).85-08-046 date'd August 20. 1985 in 
A.86-07-00&); , 

3. The issuance of up to· 1.470.846 shares of SDG&E"s 
Common Stock. no par value. authorized but unissued 
under SDG&E~s Tax Reduction Emp,loyeeStock Owner­
ship Plan. as amended. estimated to produce net 
proceeds of $4S;.5S1~984 (autho:r:-i:ed by 
D.82-09-014 dated September 8:, 11982 in A.82-01-S0 
and D~84-07-073 dated July s.. 1,984. in A.84-0S.-0&3); 

4. The is~uance of up· to S4S,48;~hare~of SDG&E·s 
COJ'lmlon Stock. no par value. authorized but un1z,~ued 
under SDG&E's Common Stock Investment Plan 
est.imated to produce net proceed.s of $.11.500.07:' 
(authorized' by D.SS-OS-009· dated M.ay 4.. 1983 in 
A.e.3~03~OS1); and 
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5. The izzuance of up to 607.986 sharez of SDG&E's. 
Common Stock, no par value. authorized out uni~sued 
und~r SDG&E's Employees Savings Plan eztimated to 
produce net proceeds of $20.063,5.3,8 (author1zed by 
D.92805 dated March 12. 1981 in A.60ZZ8). 

The E&C Divis.ion haz reviewed t.he application and has. 

concluded that. the req,uested short.-term borrowing authorization is 

necess.-ary to help SDG&E meet its projected capital requirement.s. 

Einding~ 2£ Fact 

1. SDG&E. a California corporat.ion. operat.es as. a public 

ut.ilit.y under the jurisdiction of t.h.is· Commiss.ion. 

2. The proposed short-term not.es and commercial paper would 

be for proper purposes. 

~ 3. SDG&E needs external funds. ior the purposes set forth in 

itz application. 
, 

4.. The money, property or labor to be procur~~d.. or paid 

for, by the proposed short-term notes. and commercial paper is. 

reasonably required for the purposes specified in the ap;lication. 
, ' 

5. There is. no known oppos·ition and there is no reason to 

delay granting the authority requested in the application. 
, 

I 

1. A public hearing is not necessary. 

2. The application :should be;granted to the exten.t. set 

forth in 't.he order which follows. 

The ae1:.ion 't.aken should not be construed a:s indicative 

of amounts to be included in proceedings for the determinat.ion of 

just and reasonable rate,,~ nor a" indicat.ive of the act.ion the 
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Commi~~ion would take on an applica~ion or application~ for 

permanent financing. 

The folloWing order ~hould be effective on ~he date of 

signature to enable SDG&E ~o issue its short-term obligations. 

expeditiously. No fee i~ due or pay",ble under PO Code Section 

1904(b) due to a reduction in the short-term borrowing authorized 

hereina 

.QE;QEE 

IT IS ORDERED that.: 

1. San Diego Gas & Elect.ricCompany (SDG&E) ~ on or aft.er 

the effective date of this order and on or before Deceober 3l. 

~ 1992. for the purposes set. forth in t.he applicat.ion. may issue 

short-term obligation~ in the form of promi~sory note~ and 

• 

commercial paper in the aggregate prinCipal amount up.'to­

$200~OOO.OOO outstanding at any one time. in addition to 'that 

otherwise authorized under Public Utilities. (PO) Code Section 

823(c). 

2. SDG&E shall apply the net proceedz :from the s·ale of its 

s.hort-term obligations to the purpos.es. set forth in the 

applieatio:o.. 

3. On or before the tenth clay of each month. SDG&E shall 

file. with: the CommissiOn.. a summary for the preceding month 

showing the aggregate amount of promissory note~ and commercial 

paper issued and the purposes for which they-were is:5.ued • 

-8-
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filing ~hall be in lieu of reports required by General Order 

Serie:5 24.. 

4. The application 1~ granted as ~et forth above. 

The authority granted 'by this order to i:5sue ~hort-term 

debt will become effective today. 

Dated NOV 2 5 ·W ~ at San Franci~co. california. 

-9-

STANLEY W. HULEn' 
President 

OONAIJ) VIAL 
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which terminate~ on December 31. 1987 under D.S2-12-011 d 

December 1. 1982 in A.82-10-27 to i~~ue and 

$275.000,000 under PU Code Section 623(c) e combined. 

authority to issue short-term obliga.t.ions 

In this application~ SDG&E requo$t:5 

reduction in t.he amount. it. 1:5 a1).t.hori~ed 1;.0' orrow 1).nder PU Code 

Section 823(0) thereby reducing the autho ity granted in 

D.82-23-011 to $200.000,000.. requez,t:5 an exten~.ion oi 

thi:5 authority to December 31. 1997. borrowing would be. 

evidenced by SDG&E's commercial p r, :5hort-term promis:5ory note:5 

and other credit agreements wit various bank:5 or ot.her fir.ancial 

• in~titution:5 or companie:5. 

In re:5ponse to a equest dated October 9'~ 1967 from the 

Comm.ission':5 Evaluation d Compliance Division' (E&C Division) 

regarding t.he reduct.io in short-term finan,=ing of $75.000,000 .. 

SDG&E made the follo in their Telex message to t.he 

"We do t bave the critical cash flow problem 
we w , e z,uffering in 1982. when the PUC 
inc ."sed the amount from $200 million,. to, 
$27. million.. A. ~hort.-term debt. level of 
$ S million, which includes $75 million 

thorized byl?ublic Utilities Code Section 
23(0;) iz.adequate for our need:5 for the 

:foreseeable futu're.·· 

SDG&E requests an. extension o:fthe short-term 
I 

g authorization for the followin~ reasons: 

1. To: perm1t it :·greater flex1b·1lityin the 
tilning of security offerings, and 

-3-
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2. To provide the capability to quickly 
expand ~hort-term borrowing~ in the even 
of delay~ or cancellatlon~ of its $ecur 
ity offerings. 

SDG&E propo~e$ to repay short-term borr 

to. timet out o.f funds available from internal 

of additional securities 

within the limite; of the authority in this application. 

from t.ime 

The E&C Division ha~ no objec o.n to the reductio.n in 

short-term autho.rity from. $275-,0:000.0 0 to. $200,.000.000 be ap­

proved but recommende; the new auth~ity be authorized to termi­

nate as of December 3l, 1992. W~Will adopt the reeommendatione; 

• of the E&C Division. 

U::~ of PrQce~d:l 

the period of authorit t,he amount. of i te;, short-t<erm 

in order to retain adequate temporary 

financing to 

1. itio.ns and extensions of its utility 

Ondereollectio.ns in SDG&Ete;, Balancin.g 
Account.s; 

Retiremonte;,: tenders,. calle; or o.ther 
rofl.lndinge; of SDG&E's long-term debt or 
preferred stock; '~lnd: 

: 4. To. satisfy such other short-term ca$h 
needs that may arise from time to time. 
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I 

amount~ to $2:19.000,000 of which $125.000.000 had ~en :s·pent ~1.:S ot 

Augu:s.t. 31,. 1987. The eon:s.truct.ion budget for e 

ha:s. an e:stim~Lted co:.t out.lay of $263.000.000. Major ela:.:.1tiea-

t.ion~ of the 1987 and 1988 budgeted con~tr ~ummarized a:5-

:follow:s: 

Electric Production 
Electric tran:smis:s.ion 
Electric Di:s.t.ribut.ion 
Gas ProQuction Tran=mis~ion. 

27.000,000 
8.000.000 

113,000,000 

~ 

$ 35,000.000 
18 ~OOO'~OIJO 

12$.000'~OOO 

.' and' Di:..t.ribut.ion 
Common l?'lant 

Tot..11 

37,000,000 
34,QQQ,QQQ 

$219.000.000 

38,.000,01:>0 
;~3, QQQ..oI~ 

$21S.S~ 000,. 0'00 

of Augu:s't 

addi t1on.e,1 indebt.edne:s . 

I 

unreimbur~ed con~tr",ction that a:s 
I 

$662.143.503 on which it could i~~.ue 

h".:s reviewed SDG&E·z. 1987 and 1988 

The I~ivi:.ion ha:s no objection to the 
I 
I 

in ~hort-term borrowing authorizat.ion reque:sted 

, " 

in the apPlij-iOn 'but rezervez. the right to reeonzi<1e~ the re~L- , 

.sona'blenez:s f any .specific con:struction expenditure in :future 
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• 
:::::: ::~ll be in lieu of report~ required by Gener~er 

4. The application i~ granted.a$ $et forth ~ove. 

The authority granted by thi$ order t~~ue $hort-term 

debt. will become effect.ive upon ,.;.g...-e. -rtJ~,« / ~ 
Dated NOV 2 51S87 at San Fr Cisc~~ California . 

• .... 

• 


