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Decision 87 11 044 NOV 2 51987 @OOu@n~ {~ft 
BEFORE THE PUBLIC U'l'ILITIES, COMMISSION OF THE STATE OF &&):.~~~ 

In the Matter of the Application of ) 
APPLE VALLEY. RANCHOS WATER CO. ) 
(U 346 W) for an order authorizing ) 
an increase in rates as authorized ) 
in NOI 8S-10-047. ) 

--------------------------------) 

Application SS-11-041 
(Filed November 2S, 1985) 

ORDER EmlmXNG TIME 

On September 23, 19S7, Apple Valley Ranchos Water Co. .. 
CP.V) peti tioned the Commission for an extension of time to comply 
with Ordering Paragraph 2 o,f Decision (0 .. ) S,7-08:-024. It seeks to 

:move thE! filinq date for the initial straight-line re:naininq life 
(SLRL) depreciation study ordered from October 1, 19S,7 to. 
January 1, 1985,. The study will ,be reviewed by the Commission's 
Evaluatj~on and Compliance Division (E&C). ' 

AV avers that: , ; • 

1. Preparatio~ ot a :m(~aningtul SLRL study will 
require mortality studies; detemination of 
composite ages otplant retired,. for each 
account; establish:ment of app,ropriate total 
group lives by type of facilities, 
seqreqation of original costs: of plant by 
year of acquisition for all pilant in 
service to calcula1:e appropriate qroup 
composite dollar-w4~i9hted rell:!aininq lives. 

2. AV was acquired by, Park Water company 
(park) pursuant to D.87-05-0:2:s'. Park will 
provide administra1:i ve support' to AV to 
provide the engine~j~rinqand. ratemakinq 
expertise needed t~) prepare the StRL study. 

3. AV does not have the continuous property 
records system dat~l needed tor the 
mortality stUdies Ilnd plant "J>intaqinq. 
That information m1lst be complied manually 
from AV's records .. ! Furthermc.re,. AV's plant 
and depreciation r~ecords. tor 'the period 
prior to Park's ac~~isition .o! that company 
are not in the fot'lD. needed for, the study .. 

: 
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4. The E&C Division Water Branch concurs with 
its request for additional time to prepare 
the study .. 

Findings of Paet 

~. AV was unable to complete the initial SLRL study ~y 
October ~, ~9S7, as ordered in Ordering Paragraph 2' of D.8'7-08-024. 
Due to pro~lems in the organization o~ its plant and depreciation 
records ; it requests an extension of time until January 1, ~9SS to 
file the study. 

2. AV's petition does not address the time scheduling for 
subsequent SLRL studies. 
&.onelusions of Law 

1. The interval tor preparing subsequent rema~ng life 
studies pursuant to Ordering Paragraph 2 of D.S7-0S~024 should be 

, I 

based upon the three-year interval trom the time the initial study 
is tiled unless m.aj or changes in the composition of '. the I>lant 
warrant earlier filings. 

2. It would be reasonable to-grant the requested extension 
of time. 

XT IS ORDlE:RED that: 

I 

I 
," 
" 

1. Ordering' Paragraph 2 of 0.,807-08'-024 involving Apple " -; 
V'~lley Ranchos Water Co .. (AV) shall be modified as follows: 

w2. AV shall file a straight-line remaining 
life depreciation study by: January 1, 19S8: for 
review by the commission Advisory and 
Complianee Division (CACO):~ It shall file 
further stUdies with the Commission at 
intervals not greater than three years. w 

- 2 -



• 

'. 

A.85-11-04l ALJjJJLjekjrmn ~ .' 

2. AV's request is granted as set forth above. 
This order i~ ~19lnFive today. 
Dated NOV t. ~ , at San Francisco, California. 
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4. The E&C Oivision Water Bran¢h ¢on¢urs w 
its request for additional time to pre 
the study. 

Findings of Fact 
1. AV was unable to complete the initia 

October 1, 1987, as ordered in orderin~ Parag, aph Z of O.S7-0S-0Z~. 
Oue to proble,ms in the organization of its ant and depre¢iation 
records, it requests an extension of time ntil January 1, 1988 to 
file the study. 

2. AV's petition does 
subsequent SLRL studies. 
COnelysions or Law 

the time scheduling tor 

1. The interval subsequent remaining life 
studies pursuant to Ordering Para raph 2 of 0.a7-08-024 should be 
based upon the three-year inte:rv; 1 from the time the initial study' 
is filed unless major changes the composition of the plant 
warrant earlier filings. 

2. It would be reaso " le to grant the requested extension 
of time. 

1. ordering P~Lra raph 2 of 0.S7-0S-024 involving Apple 
valley Ranchos Water • (A V) shall be mOdified as follows: 

*2. AV sha tile a straight-line remaining 
life depr eiation study by January 1, 1988 tor 
review b the Commission's Evaluation and 
Complia e Oivision (E & C). It shall tile 
furthe studies with the Commission at 
inte:rv; 1$ not greater than three years. N 

- 2 -


