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• Decision 87 11 051 NOV 2 5 1987 

• 

• 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Killview Water Company, Inc., for ) 
a.uthori ty to enter into· an agreement ) 
~ri th the State of california under ) 
the auspices of the Safe Drinking ) 

Application 86-03-059 
(Filed March Z, 1986; 
amended May ZZ, 1986) 

Water Bond Act for a loan, and to ) 
increase rates for water services ) 
in the Inciian Lakes System by means ) 
of a surcharge on existing rates for ) 
aeveloped lots and a surcharge ) 
applicable to.'und.eveloped. lots to ) 
=epay the principal and interest on ) 
such loan. t]-194.-W ) 

------------------------------) 
ORDER EXTENDING TIME 

On October, ·14, 1987 , Hillview W."ter Company, Inc. 
(Hillview) filed with the Commission a petition dated october 8, 
1987 for a 30-day extension of time to comply with Ordering 
Paragraphs. 1 and. 4 o:! Interim Decision (0.) 8-7-09-029. The 

effective date,of the decision is the date of signing, 
l' 

September 10, 1987. 
Ordering Paragraph 1 states: 

""1. Hillview Water Company, Inc .. (Hillview) is 
authorized to enter into a loan agreement. 
under the Safe Drinking Water Bond. Act (SDWBA) 
with the state of california Department of 
Water Resources (DWR) for the $263,2'6& sought 
in A~plication 86-03-059, together with its 
COmml. tment and/ or the comm.i bent of its owners 
to provide $14,729 to com~lete the 
construction of the facil:J.ties contained in 
its revisedimprovel!l.ent plan and to pay DWR's 
administrative fees or to. enter into a revised 
loan agreement with DWR. for $277,.:997. 
Hillview shall file a copy of the loan 
commitment required based 'on one of the 
alternatives described. above within 30 days 
after the effective date of this order."" 
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A.86-03-059 ALJjJJLjekjra 

Hillview avers that it Nhas filed the required papers 
with the Department of Water Resources and (hasJ received verbal 
commi tment for the revised loan amount ~ l:>ut the revised loan 
commitment and the loan contract are still in their administrative 
paper processing. They are scheduled to, be sent out next week. w 

Ordering Paragraph 4 states: 
*4. Within 30 days after the effective date of 
this decision Hillview shall install an 
emergency standby source of power to operate 
its hydropneumatic booster system. w 

Hillview avers that it Wbas located a standby generator for the 
hydropneumatic booster system. It is currently being checked out 
and . is scheduled for installation during the week of the 26th of 
October. * 

On October 20, 198.7, the commission received a letter 
from the Indian Lakes Estates Water committee (Water committee), 
recommending denial of Hillview's request because of its past 
history of procrastinating. Water committee avers that standby 
generators are readily available. Water Committee also. questions 
why Hillview delayed its notification of the Madera county 
Engineering- Department of an Indian Lakes I Estates (Lakes) system 
new customer moratorium until 15 days atter the effective date of 
the decision. 
Discussion 

In 0.87-09-029, the Commission eonel;udedthat the revised 
I 

improvement plan proposed by Hillview is needed to alleviate 
I 

potential con'l:amination of the· Lakes water sup:ply;' Hillview' should 
file a reviset1 loan commitment . from DWR to- complete the revised , 
improvement plan or file a commitment from Hillview or its owners 
to quarantee 'Chat they would provide additional funds needed to-

I I 

complete thosta improvements. It ,would be" reasonable to. extend the 
i ' • I' , : 

time to. perm.i't Hill view and, DWR to complete and execute the revised 
loan aqreemen'l:. Water Committee did not specify its Objection to-
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Hillview's request for an extension of time to comply with ordering 
Paragraph 1. 

;~ an interim arrangement,. Hillview was ordered to 
install an emergency standby source of power to operate its 
hydropneumatic booster system. This installation is needed to 
avoid the dewatering and possible contamination of the system 
during short-term power outages pending construction of the 
permanent improvements. 

'rhe need for the emergency standby installation remains 
\lJ'hcther or not Hillview procrastinated in obtaining and installing 
~, standby generator. Since Hillview shOUld have installed this 
Elquipment by October 24 by its own assertion, its request for an 
extension of time will be granted. However, we will require 
Hillview to explain the reason for the delay in obtaining, 
installing, and testing its standby power source and will not 
permit further delay. 

, 
ordering Paragraph 7 of 0.87-09-029 directed Hillview not 

to serve any additional customers unless they had secured a 
building permit by the September 10, 1987 effeetive date of the 
order. The decision further'd1rected Hillview to notity the Madera 
County Building oElparonent of the restriction. 'rhe moratorium was 
not to be lifted unti~ Hillview was able t~ demonstrate its ability 
to serve more customers to the commission. Ordering paragraph 7 
does not specify a time for notification of the county Building 
Oepartment. If Hillview delayed in notifying the building 
department, it may also have added, customers to, the Lakes system 
who had not secured a building per.mit by september 10, 1987. We 
will order Hillview to furnish· the Commission Advisory and 
Compliance Division (CACO) and'Water Committee with a list of water 
customers added to its Lakes. system since September 10,1987, at 
locations not previously served by it, and the dates those 
customers obtained building permits • 
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l. Hillview and DWR wer~ unablo to com~lete and execute an 
amended loan agre~ment as provided for in Ordering Paragraph 1 of 
0.87-09-029. OWR has agreed in principle to increasing the loan 
amount. OWR is preparing the new agreement. 

2. Hillview did not install an emergency standby source of 
power to operate its hyclropneumatie booster system within the 30-
day time limit ordered in D.87-09-02'9. That equipment is: needed 
until the facilities funded with the proposed DWR loan are 'p,laced 
in service to reduce outages, which could result in contamination 
of the Lakes water supply. 
conclJ1si2,US 'ot Law 

1. Hillviow's requost tor an oxtonsion ot time to enter into 
a revised loan agreement with DWR shou14 be authorized. The 
facilities are: needed to reduce outages which could result in 
contamination of the Lakes water supply. 

:c • Hillview's request: for an extension of time to install an 
emergency standby source of power to, operate its hydropneumatic 
booster system should be authorized to meet the needs described in· 
Finding 2. No' further extension for this purpose should be 
granted. 

3. Hillview should provide the CACD and Water committee with 
a written explanation of the reasons for its delay in eomplyin~ 
with Ordering Paragraph 4 of D.87-09-02'9'. 

4. Hillview ,should furnish the Commission and Water 
committee with a list of water customers added, to its Lakes system. 
since September 10, 1987 at locations not previously served by it, 
and 't:he dates those customers obtained building permits .. 
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IT IS ORDERED that: 
1. Interim 0.87-09-029 is modified by changing the number 

H30 H to H120 H on: 
a. Line 10 of Ordering Paragraph 1. 

b. Line 1 of Ordering Paragraph 4. 

2. Within lS days after the effective date of this. order, 
Hillview Water Company, Inc. (Hillview) shall provide the CACD and ' 
Indian Lakes. Estates. Water Committee (Water Committee) ;With its 

, , I 

explanation of the reasons. for its. delay in compliance with 
Ordering Paragraph 4 of 0.87-09-029. 

3. Within 150 days. after the effective date of this order, , , , 

Hillview shall furnish the CACD and Water Committee with a list of 
water customers added to'its Lakes System since September 10, 1987, 

at loeationsnot previously served by it, and the dates those 
customers obtained'buildingper.mits~ 

I 

4. Hillview's request is granted asset forth ~~ve. 
I : 

This order is Elffeet'ive today. ! 

Dated Noveml:>er: 25, 19'87, at San Francisco, california. .. 

i -5-

STANLEY W. 'HOLE'rJ:' 
President 

FREDERICK R. DUDA 
DONALD VIAL 
G .. MITCHELL WILK 
JOHN B~ OHANIA.~ 

com:r:U.ssioners 
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/ 
V" 



• 

• 

• 
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Hillview's request for an extension of time to comply w' 

Paragraph 1.. 

As an interim arranqement, Hillview was to 
instlLll an emergency stanc:l):)y source of power to 0 

hydropneumatic booster system. This installati is needed to 
avoid the elewaterinq and possible contaminati .. of the system, 
during short-tarm power outages pending con ruction of the 
per=anent improvements. 

The neeel for the emergency sta ~y installation remains 
whether or not Hillview procrastinateel n obtaining and installing 
a standby generator. Since Hillview houlel have installeelthis 
equipment by Oetober 2'4 by its own sertion, its request" for an 
extension of time will be granted. However, we will require 
Hill v'iew to explain the reas~n f the delay in obtaining, 
installing, anel testing its st dby power source anel will not 
permit furthe~ elelay. 

of 0.87-09-02'9 direeted Hillview not . 
to, serve any additional cu omers unless they had secured a 
buil~inq permit by the S tember 10, 1987 effective date of the 
order. The decision f er directed Hillview to notify the Madera 
County Builelinq Oep Tho moratoriu:m was.: 
no'l:; to· be lifted unt • Hillv:iew was able. to. demonstrate. its ability 
to serve more custo ers to the commission. oraerinq Paragraph 7 

does not specify time fornotiiication of the County Builelinq 
Department. illview delayed in notifyinq the buildinq 
de:pa.rt:ment, 
who had not s 

it may also· have added customers to the Lakes system 
ed a build:i:nq permit by September 10, 1987. We 

will oraer lview t~ furnish~e Commission and Water Committee 
wi~ a list of water customers added to its, Lakes system since 
September 0, 1987, at locations not previously served by it, and 
the dates those customers obtained building permits •. 
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.[j.nding=t. 9: Fa..9't 
1. Hillview and OWR were tJ.nable to' complete and exeeu.te an 

'" amended loan agreement as'provided tor in Ordering Paragrapn 1 of 
~ 

0.87-09-029. OWR has agreed in principle to increasing e loan 
altlount. OWR is preparing the new agreement. 

2. Hillview did not install an emergency stan source of 
power to operate its hydropneumatie booster system ithin the 30-

day time limit ordered in 0.87-09-029. That equ~ment is needed 
until the facilities tunded with the proposed 0 loan are placed 
in service to reduce outages, 
of the Lakes water supply. 
CQDcJ.usions Of Law 

t in contamination 

1. Hillview's on of tt~e to enter into 
a revised loan agreement with OWR should authorized. The 
tacilitie$ are needed to reduce outages which could result in 
contamination ot the' takes water supp 

2. Hillview's request tor an 
emergency standby source of power 

ension of: ti:a.e to install an 
operate its h~dropneumatic 

booster system Should be authoriz to- meet the needS described in 
Finding 2. No further extension tor this, purpose should be 

granted. 
3. Hillview' should pro de the Commission and Water 

Committee with a written exp anation ot the reasons for its delay 
in complying with Ordering aragraph. 4 of 0.87-09-029. 

4. urrutsh the Commission and Water 
Committee with a list ot ater customers added to: its Lakes system 
since September 10, 198 at locations not previously served by it, 
• md the dates those tomers obtained building permits • 
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X'r XS ORDERED that: 
1 .. Interim 0 .. 87-09-029 is 

"30" to N60 H on: 

a. Line 10 of Ordering Paragrapl:L 1. 

b. Line 1 of Ordering Paragraph 4. 

2. Within lS days'after the effective ate of this order, 
Hillview Water Company, Inc. (Hillview) sh~L provide the 
Commission and Indian Lakes Esta1:es Water omxnittee (Water 
Comxnittee) with its explanation of the r ~;ons for its delay in 
compliance with Orderinq Paragraph 4 of 0.87-09-029. 

3. Within 15 days after the ef ctive date of'this order, 
Hillview shall fU%nish the comm.i:!Jsio 
list of water customers added to i 

and ~1ater Comxni ttee .' with a 

Lakes System since September 
10, 1987, at locations not previl sly served by it, and the dates 
those customers obtained buildi 13' permits.' 

4 • Hillview's request 
This order is effe 
Dated NOV 2 19 

ilgranted as: set forth above. 
ive: today .. 

. . 

, at san'FranCiSCo, Cali~ornia. 
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STANLEY·W. HULEtT 
.I President 

DONALD VIAL 
FREDERICK R. DUDA 
C. MITCHEl ,T. WILK 
JOHN B. OHANIAN 

Commissioners ' 


