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87 11 OS7 ~n®ni\f"\L Decision NOV 2 5 19S7 ~ ~ , j I' LA 
BEFORE 'rHE PUBLIC UTILI'l'IES COMMISSION OF 'rHE I W) . Uw' 

jCn the Matter ot the Application ot ) 
~~homas H. Porter and P,eggy A. Porter, ) 
doing business as "GRIZZL~ PARK WA'rER ) 
COMPANY", for (a) auth,;)rity to increase) 
their rates and charges for water ser- ) 
vice in and about the community of ) 
Crizzly Flat in the eastern portion ) 
of El Dorado County, and (b) to ) 
borrow funds under the Safe Drinking ) 
Water Bond Law of 1976. (U-l40-W) ) 

--------------------------------) 

Application 86-11-02'5 
(Filed November 14, 1986) 

William G. Flectles, Attorney at Law, 
for Thomas H. Porter and Peggy A. Porter, 
applieants. 

Carl Lis£Qe§ke. Jr., tor the State Department 
of Health services, Sanitary Engineerin9 
Branch; Ron Melyin, for Water Committee; and 
S. E, ~tes, for h~self; interested 
parties. 

Alberto- Guerr~2, Attorney at Law, and RQAAl:t. 
penny, for the Water Utilities BranCh • 

o p: r N I OJf 

".' 

This order grants to Thomas H. Porter and Peg9Y A. 
Porter, ~a Grizzly Park Water Company (Grizzly Park)', a revenue 
increase of $2'6,379 (45.1%) :Cor 1987 over present rates. It also. 
requires a revenue decrease of $1',.3·2'3:' (1 .. 5%) for 1988 from 1987 
authorized rates and a revenue decrease of $1,.351 (1.5%) for 1989: 

over 1988 authorized rates. Finally, it grants authority to borrow 
$340,000 under the Safe Drinkinqwater Bond Act (SDWBA). 
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II., 2\»plication 

Grizzly Park seeks authority to increase its gross 
revenue by $S8,364 or 108% in 198-7 over 1986, by the turther amount 
ot $3,631 or 3.2% in 1988 over 1987 and in 1989 a gross revenue 
reduction of $229. Grizzly Park also requests authority to borrow 
$340,000 under the SOWBA to convert 16,000 feet ot open ditch to a 
10-inch pipeline. Loan tunds would also- be used to improve the 
water treatment equipment as recommended by the Department ot 
Health Services (DHS). 

IIX. statt f,axtis:iparun ' 

Four different branches of the Evaluation and Compliance 
(E&C) Division were involved in this proceeding. The Auditing and, 
Compliance Branch (ACS) audited the utility an~ did all SOWBA
related work. Advisory, Evaluation,. and Research (oAER) Branch 
recommended the labor and nonlabor escalation factors.. Th.e 
Accounting and Financial Branch (AF) recommended the standard. rate 
of return range for small, all-equity water companies. The water' 
utilities Branch coordinated the staff showing, made a field 
inspeetion~ and. covered the remaining ratemaking items, including, 
revenues, expenses, rate base,. rate. a.esign, and service. For the," 
sake of convenience the various· E&C branches will be called ""S"tatt;8 

hereafter. 

xv _ Qescription of Company and OpeGti.9ns 

Grizzly Park is. locatea. in the community ot Grizzly 'Flat,)' 
about 21 miles south ana. east of Placerville in El Dorado. county.. I 

It serves about 27,0 residential customers, about half-metered and 
half-tlat rate. The se::vice'area is about five square miles and 
ranges in elevation from 3,700 to 4,160· feet above sea level. The. 
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system is supplied from Eagle Ditch, a 3-mile long, open ditch 
which transports water from two separate sources. A turnout 
delivers water from Eagle Ditch to an open, lO-million gallon raw 
water reservoir. After chlorination, water is stored in closed 
reservoirs. 

Eaqle Ditch is an old structure, dating from the e~ly 
days of development in El Dorado County. It is poorly maintained 
and often loses its flow to leaks. The delivery system of storage,. 
pumps, and piping in the community of Grizzly Flat is well designed 
and physically well maintained for a system of this size, accordinq 
to staff. 

v. Procedures 

Applicat~~on (A.:.) 8:6-11-025 was filed on November 14, 

1986. Hearings were heldl on June 3, 4, and 5-, 1987. The matter 
I 

was submitted on July 23, 1.9S7 on receipt of transcript. 

V,t. Need tor Bate Relief 

At present rates, Grizzly Park would operate at a loss 
in 198:7. CUstomer numbers are small and there is slow growth in 
the service area. Staff results show that Grizzly Park needs a: 
rate increase to achieve a reasonable return on investment. 

V,tx. kiNlts or OPerations 

'rhe staff res'll. ts of operations shows that at present 
rates the applicant would achieve a loss in· 1.987, 1988" and 19.89 

unless revenue increases are authorized..Sowever, the staff 
est,mates show that the applicant does not requirl~ increases in the 
amounts that applicant has proposed. 'rhe follo~~nq table' shows 
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applicant's earnings at present rates and at adopted rates tor 
1987, 1988, and 1989. 
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GRIZZLY PARK WATER COMPANY 

Adopted 

Test Year 1987 

Operating Revenue 
Expenses 

operating Expenses 
Property Tax 
payroll Tax 
Depreciation 
Income 'rax 

TOULl Expenses 
Net Operating Revenue 
Rate Base 

, 
Rate of Return 

Test Year 1988 

operating Revenue 
Expenses 

operating Expenses 
Property Tax 
Payroll Tax 
Depreciation 
Income 'rax 

Total Expenses 
Net Operating Revenue 
Rate Base 
Rate of Return 

Test Year 1989 

Operating Revenue 
Expenses 

operating Expenses 
Property Tax 
Payroll Tax 
Depreciation 
Income Tax 

Total Expenses 
Net Operating Revenue 
Rate'Base 
Rate of Return , 

Summary of Earnings 

At At 
Present Rates .Adopted Rates 
-~--~----------~-~------------~ $58,502 $84,88l 

51,987 5l,98-7 
4,.434 4,434 
3,340 3,340 
4,8ll 4,8ll 

200 4,704 
~-------.-. ------,..~-

64,772 69,276 
(6',270) 15,60S 

l48',624 l48,624 
LOSS lO .. SO% 

$59,847, $85,5l0 

53:,.100 53,.lOO 
4.,52'3 4,523 
3,424 3,424 
4',8ll 4.,.8ll 

ZOO 4,551 
---------- --------

66:,0ss. 70,409 
, (6,2ll) 15,lOl 

l43,8l2 .l43,.8-l2 
LOSS ! 10 .. 50%' 

$6l~189 $86,.074 

54,l55- 54,l55-
4,613 4,6l3-
3,50l 3,50l 
4,.8ll 4,.8ll 

200 I 4,.399' 
... --~-----! --,...------' 

67,280 7l,479 
(6-,09l) . l4,.595-

l39·,.002 . : l39,002 
LOSS lO .. 50% 

(Negative) 
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~ratin<L Bevcnuc 
The application aid not contain an estimate of revenues 

at present rates nor did applicant supply work papers showing how 
it arrived at its proposed revenue estimates. It did not even 
p~Qviae a breakdown of revenue between flat rate and metered 
customers. 

In Decision (D.) 85-06-021 the Commission deter:mined that 
rates should be based upon 293 flat-rate and metered customers in 
1985 and qrowth of 20 customers per year fO,r 1986- and 1987. The 
COllunission conclUded that any operational a,'ttrition beyond 1986-

would be offset by the growing number of customers. New 
construction and new customers, however, have not developed as 
predicted in the last rate proceeding. 

Applicant and staff agreed on the number and type of 
customers to be used in estimates of revenu.es. Flat-rate customers 
were held constant at l38-- ancl metered custo,mers were estimated at 
131 in 1987,137 in 1988, and 143 in 198.9. The staff used the 
average water consumption from GrizzlJ" Park's 198$ and 1986 water 
use tabulations of 478 cubic teet per' customer per month. for 
metered customers. Staff's revenue eutilnates are reasona))le and 
properly supported; they are accepted~ These est~tes of revenues 
at Grizzly Park's proposed rates exceed Grizzly Park's est~tes by 
$1,432 in 1987, $$,234 in 1988,. and $5-,235 in 1989. 

Qpera1;ing JOxpenses 

staff disagreed with G:dzzly Park on several expense 
items. The disagreements were, b;"sed upon. the results of the audit 
and. review of the actual matters associated with the expense 
accounts. In some categories, Grizzly Park:, submitted values 
authorized in. its last rate ease, escalated at 3% per year, but did 
not provide detailed justification.. Staf: used its aud.:Lt and. its 
own review to- establish new estimates which are often sharply 
clitterent trom Gr:.zz1y Park's .. 

- 6- - • 
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The differences between Grizzly Park's and staff's 
estimates discussed below are for test year 1987. Staff provided 
labor escalation factors of 4.3% for 1988 and 4.5% for 1989. ~he 

correspondinq 'nonlabor escalation factors are 3.7% and 3.3%. These 
factors are furnished by the ~Branch of the E&C Division and 

, 

have been used for all water utilities since 1983. They are 
unehallenqed and are adopted here. 

On employee labor, office salaries, and manaqement 
salaries, Grizzly Park's estimates were based upon adopted values 
from the last rate case. Staff arqued that its audit showed those 
values to be overestimated. The audit report, however, did not 
show overestimation, but rather a lack of justification for 
allocations of expenses. Grizzly Park, in the past, had no· 
employees. Its labor was provided by Grizzly Park's affiliate, 
Mountain Retreat Company. Expenses for labor were reimbursed by 
Grizzly Park. Beginning August 1, 19$6, Grizzly Park contracted 
with a manaqer/operator for a three-ye4r pe:dod* 

Staff objected to this ,contract since it provided for pay 
hiqher than that ordinary for the class of licensed operator 
required for an operation of the size of Grizzly Park. Grizzly 
Park explained that it had hired, not simply a lice:t\sed operator, 
but the enqineer who oriqinally desiqned" the system, Fred Strauss· .. 
Grizzly Parkarqued. that Strauss's expertise and. knowledqo of the 
lay-out and operatinq design of" the system. increaso:l his value' to. . , 
the com.pany. An example was cited of a repair acco:m.plisbed outside, 
normal working hours in severe weather which required locatinq a 
valve that had been paved overby a careless contractor. Staff 
noted that Strauss was not present on the weekend of its field 
inspection, as required by his contract and by theDHS, and 
questioned whether Strauss was present· enouqh of the time' to 
justify his salary. Thomas, Porter testified· that Strauss was 
present to tlle satisfaction of Grizzly Pa.:z:::::' s management to provide 
the maintenance, sa:mplinq, and oversiqht of the system necessary 

- 7 -
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for operation. A telephone answering machine was providce tor 
complaints and was checked regularly by Strauss. Strauss testified 
to his immediate intent to move to a resi~ence in Grizzly Flat and 
thus increase his availability for emergencies. Staff agrees that 
the distribution system is well maintained. 

Accordingly, Strauss's presence as an employee is an 
exceptional benefit to Grizzly Park. His salary should reflect 
this benefit, rather than standard operator's wages. Staff's 
reduction of strauss's wage figure to the industry a~eragEt is 
rejected and the contract amount submitted by Grizzly Park is 
accepted. 

Grizzly Park and staff disagreed over transportation 
expenses: miles traveled and per mile allowance. Mileage figures 
were obscured because the record included a year during which 
Grizzly Park paid conunuting expenses an~ a year durinq which there 
was no operator: for several months. In a~dition, much of' the 
Eileage was estimated because the odometer on the truck used by 
Grizzly Park broke in 198'4 and was not repaired. Staff' normalized' 
the portion of the recor~ for which there were good mileage records. 
and determined a mileage figure of 6,000 Eiles per· year. Xhis 
fig\:lre is based: upon measurement, ra.ther than estimate,. and is 
adopted. 

Grizzly Park used an allowance of $0 .. 3-50 per mile-,. the 
figure authorized in the last. rate case. Grizzly Park based ~ts 
a.rgument on the fact that the access road to· Eaqle Ditch is a rough 
"O'.S. Forest Service dirt road: that. is frequently impassible to: all'i: 
but 4-wheel drive vehicles. The company is obliged to use. a 4-

wheel drive truck and must allow for the higher gasoline use of 
such a vehicle. staff allowed $O.Zl pe::- mile,. j.ustityinq this cut i 
back as the current Internal Revenue Service allowance for 
business. However, ~~e' standards put forth by the Internal Revenu~ 

. service can be exceeded if adequate justification is provided. 
Grizzly Park clearly needs to use a 4-wheel drive vehicle and 

I" . I 

- s -



, 

A.86-11-025 ALJ/GtH/vdl 

should not be forced to absorb its cost of operation. The $0.:35 

per mile allowance is adopted. 
Grizzly Park estimated $3,646 for contract work: the 

staff estimated $474. Grizzly Park's estimate is the adopted 
figure from tl:\.e last rate case lascalated by :3-% per year. Staff's 
estimate included $:3-74 per year for water testing required by DRS.· 
Staff estimated $100 per year for miscellaneous services derived 
from average contract expenses from 1984 to 1986. Grizzly Park's 
estimate' was not properly supported. Staff's estimate is based on 
recorded expense and is adopted. 

Grizzly Park included office rent in the Office Supplies 
and Expenses item. Staff segreqated office rent into its proper 
category and then agreed with Grizzly Park's estimates. Ne> 

escalation is allowed for office rent, since it represents an 
allocation from Mountain Retreat Company to Grizzly Park for 
ratemaking purposes for occupancy ot a building owned by Mountain 
Retreat Company. staff's estimates. of Office SUpplies and .EXpense: 

and Office ,Rent are adopted. 
" 

staff's estimate of insurance exceeds Grizzly Park's, 
noting that its estilnate is based on data not available to' the 
applicant when its estimates 'W'1e.re being' prepared. Staff"s 
insurance estimate is adopted'. 

Regulatory Commission Expense was erroneously classified 
by Grizzly Park under General 'Expense. In addition, Grizzly Park' 
added an amount of $2,000 in 1987 and $1,000 ~ 1988 for 
expen5EIS of the prior rate case. Additional alIlounts requested by 
Grizzl~' Park for the prior rate case are improper and are rejected. 
Staff'~~ reclassification and estimate oZRequlatory Commission 
Expense is adopted. 

After subtracting' Regulatory Commission .Expense,.. Grizzly· 
Park's, estimates of General Expense are $1,566 for 1937, with ~% 
escalations tor 198~ anC 1939. Grizzly Park provided no supportinq 
work ~~pers for its estimate. Staff estilnated General Expense by 

- 9 -
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escalating from a three-year average of the utility's General 
Expense per customer as determined by audit. Staff's 
recommendation is supported by evidence and method and is adopted. 

For property taxes the staff annualized fiscal year taxes 
it determined by audit. The c:mnua1ized values for 1986 were then 
increased each year by 2% to reach the staff's final estfmates for 
1987, 1988, and 1989. The staff's estimates are only slightly 
higher than the company's, i.e .. , less than $100 in each year. We 
will adopt the staff's estimates of property taxes, as follows: 

1987 $4,434 

1988 4,523 
1989 4,613 

There was no dispute regarding the appropriate payroll' 
tax rates to use for FICA, st1I, and FO:t.. These rates have been 
applied to our adopted payroll estimates to determine adopted 
payroll taxes, as tollows: 

1987 $3,340 
1988 3,424 
1989 3,501 

The staff computed income tax liabilities on the 
assumption that the company would l:>e incorporated early in 1987. ' 

However, as of May 1987, when the staff report was published, the 
company had taken no action to alter its status. 

The staf! also used the 1986" tax law in computing fEideril' 
income taxes. It recognized that the tax law changes adopted by 
Congress in 1986 may atfect the company's income tax liabilities 
during test year 1987: but it also- noted.that the Commission is 
currently investigating the effects of those changes upon public 
utilities in order Instituting Investigation ,(I.) 86-11-019. The 
statt, therefore, recommended that the old taX laws :be used as the. 

ba~~.s tor taxes in this application and that :the effects of the 
1987 tax la~7 changes be handled separately,'. a's determined in 

- 10 -
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I.85-11-019. We will adopt the statf position. The adopted 
estimates of federal and state income taxes are: 

1987 $4,704 
1988 4,551 
1989 4,399 

The following table summarizes our adopted operating 
expenses: 
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AOOP'I'EO 
OPERATING EXPENSES 

_____________ iIIIIo .. -.-. .......... ______________________ ......... -' ________ --,--------

. 
~ Item. : 198,7 : 198,8 : 1989 : 

-----------~~~-~~~--------------------~-~--~~~---------------~--

Power $. 1,421 $. 1,464 $ 1,508 
Employee I..abor 24,000 24,00'0 24,000 
Materials 1,700 1,750 1,.803 
contract Work 474 478 48-3· 
'l'ransportation 2,148 2,196 2,244 
O~fice Salaries 5,3-54 5,783 6,175 
Management Salaries 2,454 2,651 2,830 
Uncollectible Accounts 500 500 500 
Office services & Rental 2,400 2,400 2,~.OO 

Of~ice Supplies & Expenses 1,071 1,103 1,13-7 
Professional 'Services . 2',57S- ' 2',652 2,732. 
Insurance . 5,090 5,278 5-,452-
Regulatory C9mm Expenses 2,000 2,000 2,000 
General Expenses soo· S45 891 

------- ------- -----
Total $51,987' $53,100 $54,155 
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Our adopted expenses elo not include any expenzes that 
may result from the new plant to ~e constructed after the SOWBA 
loan is granted. These expenses may not ~e experienced for one 
year or more. Grizzly Park may include them in a normal rate 
proceedin~ after placing the new SOWBA plant into service: or, if 
~ey are s~stantial, Grizzly Park may ask to recover them through 
offset procedures, as staff suggested on the record. 
~: Base 

In the area of utility plant, Grizzly Park and staff 
generally agreed except in the entries for Reservoirs and Tanks, 
Meters.. and Other Equipment. 

Grizzly Park, with ~out 270 connections, has raw water 
reservoir with a capacity of lO-million gallons. Grizzly Park 
lllaintains that the entire reservoir was prudently constructed and 
shOUld be included in rate base. Staff determined that a 3-million 
gallon reservoir would provide adequate storage for the present 
system. and proposes a satura.tion adj.ustment wher~y overbuilt 
utility plant financed with equity capital would be excluded from 
rate »ase. 

The 10-million gallon reservoir waS built t~ accommodate. 
1,250 connections, the.planned total ~uild-out of the development. 
Staff argues that it the total cost of the reservoir were to :be 

included in equity plant, the present customers would be forced to 
support a plant far in excess o! their present needs. 

The proposed stat! adjustment of .$S9,60&was derived !rom 
a study submitted as Exhibit 14' in A.83-09-063, the prior rate 
proceeding. This study, prepared by the applicant's engineer, 
compares the original book costs of the present 10-million CJallon'·· 
reservoir to a similar 3-million gallon reservoir. Statf agrees 
that the study presents correct values and proposes a saturation 
adjustment of rate base to the smaller size reservoir cost. Staff·· 
comments that development of a la.rqer percentage of potential lots 
and increase in avail~le revenue mi9'ht, in the future, justify 

- 13 -
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inclusion of the portion of the lO-million .;allon reservoir they 
now propose to exclude. 

. Grizzly Park o~serves that the Co::nmission has, in the 
past, allowed rate base treatment of struct11lreS larger than present 
need can justify on the qrounds that it is inefficient to const.-uct 
a series of smaller projects silnply to keep a close time match 
between size of demand and size clf p~ant. c:;rizzly Park further 
points out that the tank size is larger tha.."l· that ordinarily 
required for a development the size of Grizzly Flat, ~ut may be 

considered a reasonable precautic,n in light of the unreliability of, 
the primary water source. 

In this ease,. it is ap}:larent that: even the 3-million 
gallon size would be large enougb~ to accommodate qrowth at the 

I 

anticipated rate of s~ customers a year tor the next 19 years • . 
The 10-million gallon tank is large enough for 1,250 connections. 
The 3-million gallon tank would accommodate three-tenths as many· 
connections or 375 connections. The present nUlDber of connections 

. is about 270 and the assumed growth rate agreed upon by staff and 
Grizzly Park is six connections per year. The 10-million gallon 
tank should serve for the next century-and-a-hal:f at the salne 
growth rate. It appears unreasonable to require the present 
customers to support a facility sized for such a large number and 
such a long growth period-. 

Grizzly Park's argument that the present reservoir size' 
compensates for an unreliable prtmary supply is unreasonable 
since the unreliaklility of the primary source is kleing dealt with 
by the pipeline, discu.ssed below. Staff's. proposed s~turatio:o. 
adjustment is adopted. 

Staff's proposed $2Smeter adjustment is the difference 
between Grizzly Park's estimate and tlle al'Ilount actually shown for. 
this plant account in the 198& annual report'. Sta:f:f's adjustment 
is supported by lI10re current data and is a~.,pted. 

- 14 ~ 
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Staff's proposed. deletion of a $2,174, item of Other 
Equipment represents the raft used. to construct the lO-million 
gallon reservoir. The raft is no longer useful and. is tully 
depreciated. The adjustment is adopted. 

As a result of the ACB audit, staff has revised . 
applicant's depreciation expense and reserve estimate. Applicant's 
,estimates are inflated by items related to the lO-million gallon 
reservoir and by the use of a larger depreciation rate than is 
recommended by staff. Staff has provided a full study based upon 
the audit and staff recommended adjustments to. plant. Its 
recommendations are clearly better supported than applicant's and. 
are adopted.. 

In rate base, Grizzly Park requested working cash of over 
$10,000 for each test year. Gr.izzly park's tariff requires 
pre:payment of both flat rate revenue and service eharge for metered 
eus~tomers. Accordingly, Grizzly Park has the use of customer fUnc:\s. 

to pay ongoing operating costs and does not require a working cash 
allowance to compensate for the lag between billing and. metered 
customer payments. Staff's, deletion of the working cash allowance 
is adopted. 

Staff observes that mueh of Grizzly Park's inventory ~f 
materials and supplies is,not maintenance supplies such as leak 
clamps, but constructions supplies. Construction supplies are not 
an operating expense. staff's -allQwance of $2,.000 for materials . 
and supplies is reasonable and is adopted. 

, , 

~he following table reflects the adopted rate base items 
discussed above. 

- lS - .,.< 
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I ADOPTED RATE BASE 

: Ite:m : 1987 

Average Plant SZ5,912 
Average Depreciation Reserve 274,182 
Net Plant 551,730 

Less: AdVances 
Contributions 405,106 

Plus: Working Cash 
Materials & Supplies 2,000 

Rate Base 148,624 

I - , 6· -

: 1988 

SZS,91Z 
291,.946-
533,966-

392' ,~S4 

2,000 

143,81Z 

. . 1989 

8Z5-,912' 
309,710 
5~6-,202 

379,200 

2,000 

139,OOZ 

: 
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VIII. JRatc I~ Rctum 

Applicant did not specify a requested rate of return, but 
its requested revenue calculation indicated a rate of 11.0%. Stat! 
recommends a rate of 10.50%, the midpoint of the standard rate of 
return r~~qe (10.25% to 10.75%) recommended for small 100% equity 
financed • .... ater utilities ~y the 'A:F Branch of E&C Division. The· 1 

reco:m:mend.~tions of the A:F Branch is a reasonable match to economic 
conditions and the capital attraction requirements of water 
companies. within the size classes specified. No evidence was 
offered to dispute such a findinq in this casc. No service 
deficiencies SUfficient to justify a penalty were demonstrated. 
The rate I~! return recommended by staff is reasonable and is 
adopted. 

DC. sexv.;ice 

Staff reported two major issues, absence of operator on 
weekends lUld failure to maintain Eagle Ditch. Statf notes that the 
DBS requires daily chlorine· reading'S and maintenance of the 
fil tratioll plant. Strauss, the present operator, is moviDq into 
the Grizzly Flat area, but some provision is. needed to· assure 
consistent availability of emergency service .. 

The need tor maintenance of Eagle Ditch is directly 'tied 
to the DHS requirement to replace the <1i tch. supply with a .closed 
piped transmission system.. The path of the ditch. is a gradually 
sloping meander that follows near a contour line.. The lininq is .' 
clay and the entire structure must be walked· regularly and 
maintained by ~d to- prevent leaks, washouts, and conta:mination .. 
Grizzly Park has not. provided adequate maintenance and the 
residents of the development. hAve been forced' to do their own . 
patrolling and spade work t~ maintain. a water s~pply. DBS is 
ordering installation o'f a pipeline.. The pipeline would improve 

- 17 -
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the reliability of water transport to Grizzly Park, but would 
destroy Eagle Ditch as a water carrier. Staff noted that Eagle 
Ditch extends downstream past Grizzly Park and that there may be 

users downstream whose water supply will be cut off if the pipeline 
is installed. On one occasion, Grizzly park drained its raw water 
reservoir for repairs and then diverted the entire flow of the 
ditch to refill th~~ reservoir. Someone, apparently using a four
wheel drive vehicle as a tractor, tore out the diversion gate and 
restored ~low to- the lower ditch. Staff cited this incident as 
indication that someone downstream objected when Grizzly Park cut 
ott residual flow in the portion of Eagle Ditch below its turnout. 
Grizzly Park testified that it had established water rights to, the 
entire flow in Eagle Ditch. No repres~ntative of a downstre~ 
water user made an appearance at the hearings. 

Staff does not oppose Grizzly Park's request tor 
approval of a SDWBA loan. However, staff arques for consideration 
of an alternative pipeline design, an inverted siphon :running from, I 

the nearer set of spring sources direct to Grizzly Park's raw water 
reservoir. In staff's view, this pipeline would secure a supply to 
Grizzly Park without cutting off lnaintenance and use ot Eagle Di tell: 
by other individuals downstream. Staff's suggestion does not tully 
answer the needs of Grizzly Park,as described. ~he more distant 
springs supplying Eagle Ditch are more reliable and are the only 
water source in a prolonged drought. Staft's suggestion did ,not 
consider how Grizzly Park would capture and use the flow from the 
more distant springs. Grizzly Park bas not maintained its water 
supply, even while it has shown good maintenance of its treatment 
and distribution plant. Installation of the pipeline would provide 
a clean anc:1 reliable water supply. At this time, DRS boa:.. orc:1ered, 
installation of the pipeline, alonq,with improvements to the water 
treatment plant. 

- 18 -
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x. Rate ~$ign 

At present~ a~out half the customers are on a flat rate 
of $l7.50 per month. The metered rate customers pay a service 
charge of $9.50 per meter per month tor ~ 3/4-inCh meter with two 
quantity blocks (see Page 1 of Appendix C). Grizzly Park wants to· 
ehange the metered rates to a minimum charge schedule with 1,SOO 

cubic feet minimum and one additional quantity block. The proposed 
metered schedule is based upon Grizzly Park's estimate of the 
quantity of w~ter delivered to the aver~ge full-time user. 

Staff notes that in such a rate structure, water 
conservers and low users subsidize larger. users. It proposes to
retain the service rate charge structure, which does not provide a 
subsidy to larger users, and to adjust'the flat rate to 
approximately equal the overall average metered user"s bill. 

Grizzly Park proposes to meter all hew customers ana any 
identified water wasters. Staff and Grizzly Park agree that the . 
cost of metering presently unmetered customers, about $33,600,. is 
prohibitive at this ttme. 

The Commission, in I .. 84-11-041,. D.86-05-064,. May 28·, 

1986, adopted a statewide flatter rate design policy for w~ter 
utilities. The provisions of that policy apply to this rate case '. 'h 

and are followed here. The relevant policy elements are: 
a. Service charges shall be set: to allow 

utilities to recover up to' $0% of their 
fixed cost. 

b. Lifeline rates'shall be phased out. 

c. There may be multiple commodity blocks,. . 
with the nu:mber of commodity blocks to :be 
ltmited to no· more than three' blocks. 

d. Seasonal rates may be applied in resort 
areas. 

- 19' -
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The statewide ';Toals set by 0.86-05-064 are limitation of 
a utility's service charges to recover up to 50% of its fixed costs 
(as defined in the decision), to generally establish a single 
commodity block :for metered service, and t~ avoid excessive rate 
increases· at any consumption level~ 

The staff's recommended rates are set forth in Appendix 
A. These rates are reasonable and fair and take due account of the 
Commission's other considerations in these matters, as described 
above. Accordingly, the staff's recommendations are adopted. 
Appendix B shows the adopted quantities used for rate calculations. 
Appendix C compares present rates with those authorized here. 

under our adopted rates the typical residential customer~. 
usinq a 3/4-inch meter and consuming 5 Cct per month, will 
experience a $10.59 (67.54%) increase, from $15-.68 to $26-.. 27. 
Flat-rate customers will experience an $8.80 (50.29%) increase, 
from $17.50 to $26.30 per month. Residential customers and flat
rate customers are nearly equal in numbers. 

Althouqh a substantial increase is indicated for test 
year 1987, small decreases are expected in 1988 and 1989. 'I'his 
pattern is due to revenUes from custom~rgrowth increasing faster 
than expenses from growth and inflation. Decreasing rate base each 
year also plays a small part. 

XI •. RDWBA Loan 

In January 1982, Grizzly Park filed an application with 
the california Department of Water Resources CDWR) for a loan of 
$180,000 under the SDWBA of 1976. The purpose ot the loan was 
(1) to construct a lO-inch diameter PVC gravity flow transmission 
main trom the presently existing Eagle Ditch to convey water from 
North canyon creek to the utility'S service area and (2)· .to .make 
other improvements previously r~eommended. by· OKS with .respect to 
water treatment. Althouqh meml.:>ers of the staff recommended that 

- 20 -
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Grizzly Park be permitted to incur such indebtedness and to impose 
long-term monthly surcharges on water customers in order to repay 
the loan, 0.85-06-021 denied the request to borrow the funds 
Hwithout prejudice. H 

Since 0.35-06-021, DRS has formally ordered Grizzly park. 
to install the proposed pipeline in Eagle Ditch by Octo~r 31, 
198.6. Moreover, in 198:7 Grizzly Park will be required to install 
additional filters and other water treatment improvements to meet 
water supply standards proposed tor enactment in 1987. 

Grizzly Park proposes to surcharge its customers an 
amount each month that will enable it to fUlly amortize said 
$3~~0,000 loan (including a OWR 3% adlllinistration fee) over 0: 20-
year period. 

'rhe proposed loan will cover two· major projects, bothot: 
which are required ~y DRS. The first project involves the 
conversion of Eagle Ditch to a lOW pipeline, 16,000 feet long. The 
es~:ilnates for this project are $72' ,8.90 for materials and $10$,350 . . 
fo:=:, installation. (Exh:Jbit 8.) '!'he second project involves filter 

n, 
pl~mt improvements and the maj,or.,items are plant housing ($60,48.0),' 
equipment ($52,000), and miscellaneous items ($19,500) for a total. 
of $132,000. Construction costs for the t'to10' projects total 
$313,240. Administrative costs bring the grand total to $340,000. 

The terms of the loan are explained generally in DWR's 

loan commitment letter dated, June 1, 19S7. (Exhibit· 5-.) Interest 
will be calculated at an est:i.m.ated rate ot·.8-1/2%. 'rhe true rate, 
however, will be recalculated after, all SDm bonds are sold,. and. 
the interest rate will be adj.usteCl at that:: t:i.m.e, it necessary. '!be 
loan contract provid.es tor a 20-yearrepayment peri~. 'O'nder these' 
assumptionsthe'semiannual principal .and interest payments would. be 

about $17,822, plus an additional aeeumula~t:ion. o~ about $1,783 
, ' 

semiannually to build a' repayment. reservetund. '!'he monthly 
surcharge fo:.. the typical residential custolner with a 314H lUeter 
would be $12'.;00. (Exhibit 10.) ',. 

- 21 -
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~t is clear that a small water company with only 270 
customers cannot secure loans from conventional sources in amounts 
necessary to complete the tmprovements required by DHS. The SDWBA 
loan is thus the only source of funds of this magnitude available 
to Grizzly Park to solve the problems it is experiencing. 

We conclude that the SDWBA loan should be authorized. In 
addition, the staff recommends that a service connection fee ~e 
established tor vacant lots. That fee would be assessed at the 
ttme a lot was developed and water service sought by the developer . 
or owner. The staff recommen~s that the connection fee be based 
upon the aceuxnulated SDWBA monthly surchargeS., up to· a maxilnum ot 
five years. The connection fee would not exceed $.720 .. 00 fora 
t::rpical residential customer with 3f4~ meter. 'rl:Us is a reasonable 
proposal that will place some of the burd~ of the construction of 
these new facilities upon those who will be added to the system. 
It Should be adopted. 
comments 1.'IDd,r Public vtiliti~s COde § 311 

No comments were filed by ;,ny of the parties in response 
to the ALr's proposed 'opinion.. 'However, one interested person, 
Mel E .. Denney~'submitteda letter to the Water Utilities Branch .. 
The letter contains lEmgthy reargu:men~ ot many of the issues 
litigated during the hearings... The letter does not focus, as our 
rules provide, on factual, legal, ortech.nical errors in t!le 
proposed decision and'does not make specific references to the 
record (Rule 77 .. 3).. ~~ccordin9'ly ,. none of the matters raised in the 
letter require discusl~ion. 1 , 
Findings or net 

1. With the exception of the items for salary of the plant. 
operator and per mile' vehicle allowance, sta~t's esti:mate~~ for 

1 In addition, the letter was neither tendered. to nor :~iled with, ' . 
the Docket Offiee, nor was it timely s~mitted (RuJ.e 77.2) .. 

- 22 -
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Revenues, Expenses, and Rate Base correctly reflect the current 
status and operations of Grizzly Park's system and'are reasonable 
estimates of future performance. 

2. Grizzly Park's estimate tor operator salary refleets the 
special value ot the present operator to the company, by virtue of 
his familiarity and expertise with the system he desiqned. 

3. Grizzly Park's estimate ~or per mile vehicle allowance, 
in the liqht ot the demonstrated need to use a four-wheel ,irive 
vehicle, is reasonable. 

3. ~he middle of the statf's recommended rate 'ot return 
ranqe, 10.SO%, is appropriate to a 100% equity water company of 
this size and quality of operation. 

4. ~he rates in Appendix A are in accord wi~ commission 
policy as set forth in D.86-05-064. 

s. ~he increases in rates and charges authorized by this 
decision are justified and are just and reasonable. 

6. The proposed water system improvements are needE~ to 
produce a healthy reli~le water supply. 

7. ~he SDWBA loan provides low-cost capital for the needed 
water system ilnprovem.ents and is a prudent means of acqu.irinq an 
estimated $340,003, includinq a 3% administrative charqe by DWR. 

8. ~e rate surcharge will increase Grizzly Park's'annual 
gross revenue:;. by approxilnately' $39,ZOe. and increase the water 
'rates by approximately $12.00 per month for an averaqe residential 
customer with larqer meter capacities increased proportionately. 

9. It is reasonable to establish a service tee, based upon 
the current surcharqe, payable at the time of conneetion :!or vacant 
or undeveloped lots. 

10. The tollowinq maximum se::r:vices tees are reason~le: $72:01 

tor a 3/4" meter, $3,840 for a 2" meter. These tees repr4~senta 
five-year accumulation of the SDWBA surcharqe. 

- 23 -
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con91Usions ~w 
1. Staff's recommendations, with the exception o·f the ite:ns 

for salary of the plant operator and per mile vehicle allowance, 
for Revenues, Expenses, and Rate Base should be adopted. 

2. Grizzly Park's recommendations for salary of the plant 
operator and for per mile vehicle allowance should be adopted. 

3. 10.50% should be the allowed rate of return •. 
4. ~he rates in Appendix A should be adopted. 
5. If Grizzly Park receives approval for its SD~ loan, it 

may apply to adjust its rates as necessary to reflect any needed 
adjustments to its operating and maintenance expenses. 

4. Because of the immediate need for additional revenues, 
this order should be effective today. 

5. ~he rate surcha.:r:ge established to- repay the SDWB1o. loan 
should last as long as the loan. The surcharge payment should not· 
be intermingled with other utility cha.:r:ges. 

6. The utility plant fin;~ced through; this SDWBA loan should .. 
be p'ermanent1y excluded from. ra'ce base for' ratemakinq purposes •. 

7. The SDWBA surcharge should be placed in effect beginning 
March 1, 1988 to meet the initial paYlUent due in January 1989. 

2....:RDER 

r.r IS ORDERED that: 
1. Atter the effective date of this order, Grizzly Park 

Water Company (Grizzly park) is authorized to file revised SChedule 
No. lA - Metered service and Schedule No-. 2AR - Flat Rate attached' 
to this order as part of Appendix A. Such filing shall comply with . 
General Order 96~A. The effective date of such filing shall be S. 

days after filing. ~he revised: schedules shall apply to service 
rendered on or after the effective date hereOf. 

2.: Grizzly Park is authorized to· borrow $340,000 from.the 
State of: california, Department of Water Resources CDWR), to 
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execute the proposea loan contract and t~ use the proceeds for the 
purposes specified in the application. 

3. Grizzly Park shall e'stablish and maintain a separate 
balancinq account in which shall be recorded all billed surcharge 
revenue and interest earned on deposits made to the fiscal agent. 
The balancing account shall be reduced by payment of principal and 
interest to DWR and by any charges for the services of the f'iscal 
ag'ent. A s~~parate statement pertaining to the sur~arg'e sha.ll: 
appear on each customer's water bill issued by Grizzly Park. 

4. Plant financed throug'h Safe Drinking' Water Bond Act of 
1976 loan shall be permanently excluded from rate base for 
ratemaking' purposes. 

s. Grizzly Park shall file with the conunission Advisory and. 
Compliance Division a copy of the loan contract with DWR, aI'lld :~ 
copy of the ag'reG!:ment with the fiscal ag'cnt,. within 30 days ,at:ter' 
these documents have been executed. 

6. On of after the ef,fective date of this order, Grizzly 
Park is authorized to· file SChedule No.3, Service surchargE: , 
atta~ed to· this order as part of Appendix A. SU~ filing sha:ll 
comply with General Order 96-A. The effective date of the revised, 
rate schedules shall apply to: service rendered on or after March 1'! 

, . 
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7. A.S6-11-025 is granted as set forth above. 
The authority granted by this order to issue an evidence 

of indebtedness and to execute a loan contract will become 
effective when the issuer pays $682, set by PUblie Utilities Code 
Section 1904(1:». In all other respects, this order is effective 
today_ 

Date.d __ N_'O_V_2_5_1_9_8_1 __ r , at san Francisco, california .. 

- 26 -
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ADOP'I'ED RATES 

GRIZZLY PARK WATER COMPAN":l 

Sch.ed.ule No. lA 

METERED SERVICE 

Applicable to all metered water service. 

TERRITORY 

Grizzly Park Development Nos. 1', 2, 3-, 4, S, 6" 7, 8 and 9, 
and Grizzly Park Estates, and.ad.jacent service area, located near 
Grizzly Flats, El Dorado, county, 'about 22 miles east-southeasterly 
of Placerville, california. 

,~ 

I 

5er'ltice Charge Per Meter Per Month 
--~---~-.-.---.--- -------------------

J.9S.7 1988 1989 

For 3/4-inch meter •••••• _. $12.12- (I) $1J..97 CR) $1:1..81 .CR) 
l-inch meter •••• ~ •••• 1&.53 , 15.3,2 , 1$.11 , 

1-1/2-inch meter .......... 22".04 " 21 .. 76 2"1:'48 t 

2-inch meter ••••••••• 29.75- 29_38' 29.00 ,. 
3-inch meter ••••••••• SS.lO t, 54 .. 40 53.70 
4-inch meter ••• : .... ' .... 74.93 (I) 73.99 (R) 73.03- (R) . 

Quantity Rates 

For all water delivered, 
per 100 eu.ft ••• : ....... . $2 .. 83 (I) $2. ':"9 (R) $2 •. 74 (R), 

The Servive Charge is a readiness-to-servechargc which is' 
applicable to all metered service and ,to which is'. to be 
ad.d.ed the monthly charge at ,the Quantity Rates. 

' .. 
" 
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Sche~ule No. 2AR 
FLA'r RA'rE SERVICE 

APPLlCABILI'rY 

, 

I 

Applicable to all flat rate water service. 

Griz.zly Park De.velopment Nos. 1, 2, 3, 4, S, 0., 7, $ and 9, 
an~ Grizzly i'ark Estates, and adjacent service area,. located near 
Grizzly 'Flats, El Dorado, county, about 22 miles east-southeasterly 
of Placerville, california. 

For a sinqle-fanily residential 

Per Service conection 
Per Month 

19a.7· 198$ 19$9 

unit includinq premis4as • • • • •• • • • $26.30 (::I:) $25-.91 (R) . $25.S~ (R) 

For each additional single-t~ly 
r«~sidenti~l unit on 'the premises 
and served from the se~,ice 
connection. • • • • •• • • • . •• •• • • • •. $13.15 eI) $12.95 (R) $12.76 ('R) 
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, +. • ,Page 3,._, 
SeheQule No. 3 If 

. SERVICE' sr.mCHfiE~;; 

Applicable to all water service. 

TEBRITOEX 

Grizzly Park Development 
and Grizzly Park Estates~ and 
Grizzly Flats'~ El Dorado 
sc~easterly o! Placerville, 

Nos. 1, 2, 3, 4, 5, 6, 7 ~ S and 9, 
adjacent service area, located near 
County, about 2"2' miles east

Calitornia. 

E. ... :;:S 

Motered Servico Su~c~arqc 

Fo= 3/4-ineh meter 
~-inch. me.te.r 

~-~/2-inch meter 
2-inch. meter 
J-inCh meter 
4-inch. meter . 

.•....•.... ~ ...... -.. . 

........ '" ............... .. 
I ...................... . 

•...•.....•...•.... ~ .. 
•.......••...•....• ~ .. 
.....••....•. -....... . 

Flat Rate Service Surchal:'ge 

Per Meter 
P~r Month 

$ 12.00 
20.QO 
40.00 
64.00 

200.00 
400.00 

Per Service" Connection 
______ ~P_e_r MOnth 

For a sinqle-t~ly residential 
u ... ·u t including premise.s .••••••••• 

For each additional single-family 
residential unit on the premises 
and served from the same service 
conn.ectioll. ..................... • ' ....... 

$ 12.00 

6.00 

This surcharge is in addition. to the reqular :monthly metered 
water bill. The total monthly surchOlrge must be identified on 
e~ch :bill. 'I'his surcha=ge is speeifieally for .tb.e repay:t1ent of 
the ~li!ornia S~:c D::'i:'lking W:..ter Bone' Act Loan as aut..'"lo=iz"ce. by 
Decicio~ Bi-1i-OS7 

" I: 
I 

I 
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Schedule No. :3 

SERYTCE SUECHARGt 

SPECIb~ CQNPITIONS 

1. 
, 

A se:vice conneetion tee to > provide tor reduction ot the 
SOWBA loan surcharges is chargeable tc customers requesti~q. 
se:vice to undeveloped lots within the se:viee area as it 
existed on November 25, 1987 . 

2. ~he service connection fee shall be accumulated total of the 
monthly surcharge provided fo·r in Sched\:,le 3,. as applied tc . 
the proper-:y be.ing tu::nished' water se:vice from 'November 25. 1987 /. 
to the date 0 t connection .• 

3. The m~um' service conneetion tee shall be: 

3/4-inch mete:::: 
1-ineh meter. 

1-1/2~inch meter 
2-in=.meter 
:3-inch meter 
4-incll meter 

..................... ,.. .... 

.... ~ •..••..••..•.. 

................... 
For 3/4-incll flat rate ...... ' .............. . 

$ 720.00 
1,200.00 
2,400.00 
3,8';0. 0'0 

12,000.00 
24,000.00 

720.00 

4. 'rhe service connection fee shall be due ~d' payable upon 
connection of water service to· the lot. 'rhe. surchar;es 
authorized by the commission, as-contained, in the utilitvt-s'! 
filed tariffs, will apply therea!ter. I 

s. ~he:monthly surcharge established kly the Public: 'C'tilities" 
co:n:U.ssion inDecision 87-1 i -057 is s~j:ec: to pe.=iodic' 
adj'llSt:ment~ . 'rhe. calculation of the aC:CUlIlulate surcharges. 
shall take into account such periodic adjustments. 

(E~D OF APl?E~IX A) 



· ' 

~A.S6-ll-02S /ALJ/GLH/vdl 
APPENDIX B 

Page 1 
ADOPTED Q'O'AN'rITIES 

---~------~------~--~-

Name of Company: Grizzly Park Water Company 

Net-to-Gross MUltiplier: 
Federal Tax Rate: 
state Tax Rate: 
Local Franchise Tax: 
Uncollectible Rate: 
Business Licenses: 

Expenses: 

1. Purchased Power (Electric) 
Pacific Gas « Electrie Company 

1987 

N/A 
l5.0% 

9.0% 
0.0% 
0.0% 
0·.0% 

'rest Year 

1988 1989 

---------~-----------~-------- ----~~----~~--------------~ 

, 

, 

2. 

Total Cost 
kWh Used 
Schedule & Effective Date 
$/kWh Used 
Power Cost 
CUstomer Charge 

Purchased Water 

3. Pulnp Tax - Replenishment Tax 

4. Payroll: 
Employee Labor: 
Management salaries: 
Office Salaries: 

Total 

Payroll Taxes: 

s. AQ V~lorem 'l'axe~ 
Tax Rate 
Assessed Value 

Metered Sales Used~o Design Rates (Cc!) 
Connections Used to Design Rates 

Metered 
3/4 inch 
1 inch 

Flat 

'l'otal 

$1,421 $1,464 $1,508 
11~294 11,727 12,.170 

A-1:3/S7 A-1:3/S7 A-l:3/S7 
$0.09926 $0.0992& $0_09926 

$1,121 $1,164 $1,208 
$300 $300 $300 

None None None 

None None None 

$24,000 $24,000 $24,0'00 
$2',454 $2,,651 .$2",8:30 . 
$5,354 $5,.783 $6-,175 

---~-------~---------------$31,.808 $32,434 $33;005: 

$3,340 $3-,424 $3,501 

$4,.434 $4,52'3 $4,.6·13" 
1 .. 0067 1 .. 0067 1 .. 00167, 

$440,449 $449,290 $453,230', 
\ 

16,140 16,500 16-,.860' 

130 136 l4.2" 
1 1 1. 

l38 13S ' 13a'~, 

--~-----~----~~-----------
2'69 275 281:,' 
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Grizzly Park Water Company 

ADOPrED TAX CALC'O'LATIONS 
--~----~--~-----~--~----

Item 

OPERATING REVENUES 

O&M EXPENSES 
TAXeS O~ 'I'HAN INCOME 
TAX DEPREC~ION 

'IN':CEREST 

, 
CCFT 

SOB-TOTAL DEDUCTIONS 

STAtE 'TAXABLE REVENUE 
CCFT AT ~ .. 6% 

:FED. TAXABLE REV:E:NtJE 
• FIT AT 15% 

TOTAL INCOME TAX 

OPE.RA1'ING REVENUES 

O&M EXPENSES . 
TAXES OTHER THAN INCOME 
TAX DEPRECIATION 

INTEREST 
CaT 
~-l'OTAL DED'O'C'rIONS 

STATE l'AXABLE REVENUE 
CCFTAt 9.6% 

FED.. TAXABLE REVENUE 
FIT A'r' l5% 

, ~O'rAl. INCOME ~AX 

ADO~ED QUANTI~IE$ 

(l987 Test Year) 

(l988· Test Year) 

@ Ad-opted Rates , 

$$4,88l 

5l,987 
7,774 
4,81l 

o 
o 

64,572" 

, .CCF'l' 

$$.5,510 

, 53,100 
7;947 
4,81l 

o 
o 

65,.858 

19,652 
1,81>7 

FIT •• 

I· 
! 

_____ ~'c" 

51,987 '. 
7,774 
4,81l .• 

0' 
1,950 

66·,522, . 
----------, 

18,.3S9 
2,754. 
4,7:04 

FIT' 

$85;5l0 

53,100, 
7,91¢7' 
4,8;11 

" 0 
l,8:87 

67,7~5 

-' 
. - ~', ~ 

l7,765-
2,665 .. 
4,S5l, . 
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Grizzly Park Water Company 

ADOPTED QUANTITIES 

ADOPTED TAX CALCULATIONS 

(19S9 Test Year) 
Item @ Adopted Rates 

ccn FIT 
--------- ---------

OPERATING REVENOES $86,074 $86,074 

O&M EXPENSES S4,.J.SS. 54,J.55 
TAXES O'rI:IER 'rHAN' INCOME 8,114 S-,ll~-

TAX DEPREC~ION 4,8:11 4,8:11. 
INTEREST 0 0' , ccn <> 1,$23' 

SOB-TOTAL DEDUCTIONS 67',080 68,903 
-------- __ .... aa~ 

S'rA'rE TAXABLE REVEN'O'E 18,994 -' CCFTAT 9.6% 1,823 
FED. TAXABLE REVENO'E 17,171 

FIT AT 15% 2,576· 
TOTAL INCOME TAX 4;399 . 

(END OF APPENDIX B) 

, 
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Grizzly Park Water Co. 

COMP~SON OF RATES 
(1987 Test Year) 

A comparison of present and adopted roltes is shown below. 

METERE:O SERVICE 

Service Charge: Per Meter Per Month 

, 

'I 

For 3/4-inch meter 
1-inch 'meter 

1 1/2-ineh meter 
2-inch meter 
3-inch meter 
4-inch meter 

Quantity Rates: 

· ........ . · ........ . 
· ........ . 

First 300 ef, ,per 100 of 
.Over 300 cf, per 100 of 
For all water; per 100 of 

FLAT RA'I'E SttVICE 

For a single-falllily 
residential unit ineluding 
premises .......... . 

For each additional single
family resj:dential unit on 
the premises and served 
from the S~Llne serviee 
eonneetion .......... . 

Present 
Rates 

$9.50 
13.00 
17.30 
23.30 
43 .. 20 
58 .. 70 

$1.02 
1 .. So. 

$17.50 

8'.7S 

Adop,ted 
Rates 

$l2.12 
16.53 
22.04 
29 .. 75-
55.10 
74.93 

$2.83 

12.95 
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Grizzly Park Water Co. 

COMPARISON OF BILLS 
(1987 Test Year) 

A comparison of :monthly customer bills at present and. Branch's 
recommended rates tor 1987 test year for a 3/4-inch meter is 
shown below: 

ME'rEREO SERVICE 
---------------

Usage Present Adopted Amount Percent 
100 eu.'ft. Rates Rates Increase Increase 
---------- --~~--~-~--------~~-----~--------~-~~-~~----

0 $9.50 
3 12.56-
S 15.68 
6 17.24 
7 18.80 

10 23.48 
15- 31.28 
20 39.08 
30 54.68 
40 70 •. 2'8· 
SO 85.88 

FLA'r RATE SERVICE 

For a single-ta:mily 
residential unit includinq 
premises ••••••••• $17.50 

For each additional single
'family residential unit on 
the premises and served 
from the same service 
connection .......... 3.7S 

$12.1Z 
20.61 
26.27 
29.10 
31.93 
40.42 
54.57 
68.72 
97.02' 

12$.32 
153.62 

$26.30 

12.95 

(END OF APPENDIX C) 

$Z.62 27.5.s% 
8.05 64.09% 

lO.59 67.54% 
11.8-6 6.8.79% 
13.13 69.84% I 

16.94 72.15% . 
23.29 74 .. 46% 
29 .. 64 7S .. $4%' . 

42.34 77.43%' 
55.04 78 .. 32'% 
67.74 78.SS% 

8.80 50.29% • 

'.20 48.00% ; ,J 



• 

• 

• 

A.86-11-025 ALJ/GLH/vdl' ~ 
execute the proposed loan contract and to use the proce~or the 
purposes specifie~ in the application. ~I 

3. Grizzly Park shall establish an~ maintain . s.epara·~e 
balancing account in which sball be recorded all hi eel s'l.l%'eJ:.arge 
revenue an~ interest earned on ~eposits made to- th fiscal agent. 
The balancing account shall be re~uce~ by paYlllen of princip.al and 
interest to DWR an~ by any cl:~arges for the serv' es of the fiscal 
agent. A separate statement pertaining to· the s'I.l%'charqe shall 
appear OX'l; each customer's .... rater bill issue~ 

4.. , Plant finance~ tl:Lrough safe Dri 
1976 10ar.L shall be permanently exclude~ fr 

Grizzly. Park. 
q Water Bond Act of . , 

rate base'for 
ratemakir:lg purposes. 

5. : Grizzly Park shall 
loan contract with DWR, and a copy of 
agent, within 30 days after tbese,do 

6. On of after the effective 

e Commission a copy of the 
e agreement with the fiscal 

ents have been executed~ 
ate of this order, Grizzly 

Park is authorized to file Schedul No.3, service surcharge 
atta~e~ to this order as part of ppendix A. Such filing shall , 

comply with General or~er 96-A. The effective date of the revised' 
rate schedules shall apply· to s rvice rendered on or afterMareh l, ... 
l.9SS. 

- 25 -

.' 
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~PPLICbBILm 
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Page 3 

SChedule No. 3 ~ 

SERVICE SURCHaRGE 

Applicable to all water service. 

TERRITORY 

Grizzly Park Development Nos. 1, 2, 3, 4, S, 6, 7, S and 9, 
and Grizzly Park Estates, and adjacent servi earca, located near 
Grizzly Flats, El Dorado County, abt: 2,2: 'miles east
southeasterly of Placerville, California. 

RATEs 

Metered service Surehar~e 

For 3/4-ineh meter 
l-ineh meter 

l-l/Z--inch m.eter ,"'' ..... ' ..................... '.! .. . 
2.-ineh meter .... • j ... .: ... ~, ............ : .. . 
:~-inc:h meter • .... • .,." ...................... ~ • _ 
~~-ineh meter • __ ....................... '. ~ .. _ 

Per Meter 
~ Month 

$. 12.00 
20.00 
40 .. 40 
64 .. 00, 

200.00 
400 .. 00 

Flat Ra1:e Service StJrJarqe 
Per Service Connection' 
____ P ......... e-r Month 

For a Isinqle-f ~ y residential 
unit iJ.'leludinq 

For eal:h add! 
residential 
and se:t:'Ved 

onal sinqle-family 
it on the premises 

om the, same service 
conneet:ion ............... . ' ................ .. 

$, 12:.00 

6 .. 00 

This surcb.arqe is in addition' ti.J." the re<]Ular monthJ.y metered 
water bill. he total monthly surcharge must be identi:fied on 
each bill. is surcharge is specifically for the repayment of 
the cali!o S1a!~SD~inki.o °ng- Water Bond Act Loan as authorizec:lby 
Decision ~,~~~~:_U~7~ 

* New Lulce 
/ 

I 
I 
I, 

, ' 
I 
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APPENDIX A 
Polge 4 . 

Schec1ule No·. 3 

SERVICE S'Q"RCHbRGE 

/ 

SPE~bL ~QNOITIONS 

l. 

2. 

3. 

4. 

s. 

A service connection fee to' provide tor /,t"eduction ,o'! the 
SDWBA loan surcharges is chargeable to- eu'Stomers requesting 
service to undevelopec1 lots within th';service area as it 
existed on L __ 
'rhe service connection fee shall be aCCUlll.ulatec1 total of the' 
monthly surcharge provi~ed for in sChedule 3, as applied to 
the property :Cainq furnizhcd wata~sQrvice from __________ _ 
to the date of connect.ion. 

The maximum service connection shall :be: 

3/4-inch meter $ 720,.00 .. 
1-inch meter ...... ................. 1,2'00 .. 00 

1-1/2-inch meter •• /....................... 2,4.00.00 
2-ineh meter ./......................... 3.,840.00 
3-ineh metzer ........................... 12,000.00 
4-ineh meter ....................... 24,000.00 

For 3/4-inch !la rate ........... ~.......... 720 .. 00 

'rhe serv'iee cOM~ion tee shall be due and payable upon 
connection of wa'ter serv'ice to the lot. 1'he sureharses 
authorized :c~.eCOmmiS5:Lon, as contained in theutilityts· 
filed tariffs, ill apply thereafter .. 

'I'he monthly sureharg'o ~"~islwu:1... by thel Public' 'O'tilities 
Commission I Decision U;)-'" is s'\lbject to· periodic 
adjustment.. 'rhe calculation, of the aCC'Ill'llulate sureharqes' 
shall take' into account such periodic adjustments.. ' 

(END OF APPENDIX A) 
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