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• Dec:ision as .~1 014 JAN 13 1988 @OO~~~,m ~ n 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF ~IA 

In the Matter of the Investigation ) 

, 

• 

for the purpose of considering ana ) 
determining minimum rates for ) 
transportation of sand, rock, gravel,) 
and related items in bulk, in dump ) 
truck equipment between points in ) 
california as provided in Minimum ) 
Rate Tarif,7-A')and the revisions ) 
. or reissues thereof. . ) 

----------------------------------) 

Case 5437 
Petition for Modification 335 

(Filed August 4, 1987) 

Q P'lK ION 

By this petition Arco CQC Kiln, Inc. (ARCO' CQC) requests 
that certain movements of petroleum coke for export wi thin the 
Los Angeles Harbor Commercial Zone be exempted from Mintmum Rate 
Tariff 7-A (MRX 7-A) and that the document entitled HCommodities 
and Geoqraphic Areas Exempt from Rate RequlationH (Exempt ~ist) 
also be modified to reflect these exemptions. 

ARCO CQc is a broker of petroleum coke in the Los Angeles 
Harbor Area. Item 70 (b) of MRT 7-A presently contains the 
following provision: 

HRates in this Tariff do not apply to· the 
transportation of: 

H(b) Petroleum coke for export when 
transported among the followinq points in the 
Los Angeles Harbor Commercial Zone: Shell 
Oil Company Refinery, Wilmington; Texaco Oil 
Company Refinery, Wilmington; Long Beach ' 
Pier G, Berth 212; International Minerals & 
Chemical corporation's storage facility at 
Los Angeles Harbor; and Koch. Carbon's storage 
faeility in the City of carson within the 
Los Angeles Harbor Co~ercial Zone .. H 
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ARCO CQC requests the following points be added to 
existing Item 70(b): 

1. Atlantic Richfield Refinery I' carson,. within 
the Los Angeles Harbor Commercial Zone. 

2. ARCO CQC Kiln, Inc.'s facility, Wilmington, 
within the Los Angeles Harbor Commercial 
Zone. 

Petitioner also requests that the Exempt List be modified 
to include the two points listed above. 

ARCO cQc must now pay the distance rates contained in MR1' 
7-A for the transportation of petroleum coke destined for export 
from the Atlantic Richfield Refinery in Carson direct or via ARCO 
CQC's facility in Wilmington to Pier G in Long Beach, and from ARCO 
CQC"s facility to Pier G. This places ARCO CQC at a competitive 
clisaclvantag'e with. its competitors whose shipping points ",re 
presently listed in Item 7~(b) of~' 7-A since those shippers are 

. able to neg'otiate lower rates for the transportation of petroleum 
coke among those points within the Los Angeles Harbor Commercial 
Zone. 

The petition states ~t in Decision (0.) S3-06-019 (Case 
5437, OSH 309) the Commission found the exemption requested by 
International Minerals and Che~icals Corporation (IMC) was 
warranted because of the unique characteristics of the haul I' 
including': automatic, rapid transloading devices at the Shell 
Refinery and IMC warehouse on Pier Gi favorable traffic conditions~ 
continuous year-round movements; and constant, rapid trip-cycle 
times and high equipment use factors with most of the 
characteristics relating to non-carrier facilities. D.83-06-019 

also stated that an eXemption was preferable to requiring 
individual carrie:t's to file for deviations under Resolution TS-ZS'4. 

In O.SS-03-07S, the~Commission found that the special 
circumstances which just~:fied theqranting of exemption to IMC also 
a~plied to the transportation of petroleum coke by Koch Carbon, 
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Inc. (Xoch). Those special circumstances included: high speed 
loading and unloading facilities; favorable traffic conditions; 
continuous year-round movements; and constant, rapid trip-cycle 
times and high use factors • 

. Petitioner believes the relief requested by this petition 
is similar to the relief granted r.MC in 0.S3-06-019, dated June 1, 
19S3 (case 5437, OSH 309) and the relief granted Koch in 
D.85-03-078·, dated March 20, 1985 (Case 5437, Petition 324), for 
the following reasons: 

~. ARCO CQC, a broker and processor 'of 
petroleum coke, has contracts with the 
Atlantic Richfield Company which operates a 
large refinery in the city of Carson. This 
refinery produces approximately 3,000 tons 
per day of "green" petroleum coke. 

2. 

3. 

Atlantic Richfield Company has a storage 
barn and field with a storage capacity of 
over 50,000 tons "green" petroleum coke 
from which ARCO CQC ships approximately 
1,000,000 tons of "green" petroleum coke 
annually, 600,000 tons to· Pier G, Long 
Beach, and 400,000 tons to· ARCO CQC in 
Wilmington from where, after processing, 
approximately 350,000 tons of· calcined coke 
is shipped annually to Pier G, Long Beach. 
ARCO CQC controls and pays for this 
transportation performed by independent 
truckers utilizing five-axle double-bottom 
hopper truck equipment, hauling 
approximately 26 tons of petroleum coke per 
truckload. . 

Loading at the J~tlantic Richfield Refinery 
is performed by high capacity front-end 
loaders averaging 3 to 4 minutes per truck. 
Loading at ARcO cQC is from automatic 
overhead conveyors and takes 2 minutes per 
truck plus 1 to2 minutes additional for 
wheel washing and turning. 

Unloading int~ underground belt conveyors 
at pier G, Long Beach, and at ARCO CQC, 
Wilmington takes approximately 2· minutes 
per truck • 
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4. complete trip ~jcle times, including 
loading and unloading, based on loaas per 
truck per a-hour day, are as follows: 

(a) Atlantic Richfield Refinery to Pier G, 
tong Beach. - 4. 3 minutes. 

(b) Atlantic Richfield Refinery to AReo 
cQC, Wilmington - 34 minutes. 

(0) ARCO CQC, lV'ilmington to Pier G, Long 
Beach - 34 minutes .. 

5. Favorable traffic conditions exist as the 
Terminal Island Freeway and the Long Beach 
Freeway are utilized. 

6. High use factor is obtained because of the 
large volume of movement generally 
unaffected by weather conditions. 

7.. Storage capacity for points in this 
petition: Atlantic Richfield Refinery, 
carson - over 50,000 tons including ARCO 
barn and field.. ARCO CQC, Wilmington -
inbound barn - 10,000 tons and silos -
20,000 tons. Pier G - Long Beach - Barn 
used for coke from ARCO CQC - 50e,000 tons. 

S. *Green* coke transported from the Atlantic 
Richfield Refinery, Carson, is loaded 
directly to ship or to storage using 
underground belt conveyors. 

The petitioner believes that the special circumstances 
which :i ustificd the granting of the exemption to- IMC and to Koch 
also apply in connection with the transportation of petroleum coke 
performed for AReo CQC. These special circumstances include high 
speed loading and unloading facilities, including an automated 
conveyor-belt system; favorable traffic conditions with the'routes 
of movement being principally on the Long Beacn Freeway; continuous 
year-round movements; and constant, rapid trip-cycle times and high 
use factors • 
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In the eircumstances, MCO CQc's req\1est tor exemption 
from the rates in MRT 7-A, and for the concurrent publication of 
the same exemption in the Exempt List, is reasonable. 

Notice of filing of the petition appeared in the . . 
Commission's Daily Transportation Calendar. No protest t~ the 
granting of the petition has been received. 

Transportation Division staff have reviewed the 
application and believe that it is one Which, in the absence of 
protest, may be ;ranted by ex parte order. 
Eindings of Eact 

l. By 0.85-03-078, dated March 20, 1985, in Cas*" 5437,. OSH 
324, the following transportation was exempt from rat~s contained 
in MR1' 7-A: 

Web) Petroleum coke tor export when 
transported amonq the toll owing points in the 
Los Angeles Harbor Commercial Zone: Shell Oil 
Company Refinery, Wilmington; Texaco'Oil 
Company Refinery, Wilmington; Long Beach Pier 
G, Berth 212: International Minerals & Chemical 
Corporation's storage facility at Los Angeles 
Harbor; and Koch Carbon's storage facility in 
the City of carson within the Los Angeles 
Harbor Commercial Zone. W 

2. AReO CQC must now pay the distance rates contained in MR~ 
7-A tor the transportation-of petroleum coke destined tor export 
from the Atlantic Richfield Refinery in Carson direct or via ARCO 
CQC's facility in Wilminqton to Pier G in Long Beach, and from ARCO 
CQC's facility to Pier G. This places ARCO CQC at a competitive . 
disadvantage with its competitors whose shipping points are 
presently listed in Item 70eD) of MRX 7-Asince those shippers are 
able to negotiate lower rate~ for the transportation of ~etroleum 
coke among those points within the Los Angeles Harbor Commercial 

-Zone. 
3. Petitioner requests the followinq points be aQded t~the 

existinq Item 70(b): 
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a. Atlantic Richfield Refinery, carson,. within 
the Los AnC]eles Harbor Commercial Zone. 

b. ARCO CQC Kiln, Inc.'s facility, Wilmington, 
within the Los Angeles Harbor commercial 
Zone. 

4. Petitioner also requests that the Exempt List be 
concurrently modified to reflect these new MRT 7-A exemptions. 

s. The transportation characteristics of the ex-vessel 
movements by du:mp truck of petro.leu:m coke wi thin the Los Angeles 
Harbor commercial Zone for rMC and for Koch are very similar to. 
those surrounding the transportation of petroleu:m coke for ARCO 
CQC, as described in 0.83-06-019 and in 0.85-03-078. 
conclusions or Lay 

1. The petition should be granted. 
2. The Exempt List should be amended in accordance with our 

discussion above. 
3. A public hearing is not necessary • 

ORDER 

IT IS ORDERED that: 

1. Minimu:m Rate Tariff 7-A (Appendix B. to 0.8206,1, as 
amended) is further amend.ed. by incorporating Fifteenth Revised 
PaC]e 10 and Fifteenth Revised Page 11, attached, to'become 
effective 39 days after today_ 

2. The doewnent NCommodi ties and Geographic Areas Exempt 
from Rate RequlationN is amended by incorporating Third Revised 
Page $, attached, tQbeeome e~fective 39 days after today • 
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3. Tariff publications authorized to ~e made ~y common 
carriers as a result of this order shall be made effective not 
earlier than 39 days after today, and·may be made effective on not 
less than 5 days' notice to the commission and to the public if 
filed not later th~ 60 days after the effective date of the 
minimum rate tariff paqes incorporated in this order. 

4. In all other respects' 0.82061, as amended, shall remain 
in full force and effect. 

5. The Executive Director shall serve a copy·of this 
decision on every common carrier, or such carrier's authorized 
tariff publishinq agent, performing transportation services subject 
to Minimum Rate Tariff 7-A, and on each subscriber to MRT 7-A. 

6. The Executive Director shall serve a copy of the revision 
to the list of Commodities and GeO<]raphic Areas Exempt from. Rate 
Regulation on each highway common carrier and each highway contract 
carrier. 

7. The petition is qr~.nted • 
This order becomes effective"30 days from today. 
Dated 3111' 1988 , at San Francisco, California. 

OONALDVIAL 
FREDERICK R. DtJDA" 
C. MITCHEU.. WILK 
JOHN :s. OHANIAN 

CommissiODers 

COmrnJs81oner Stanley W. Hulett 
being· neeessanly absent. did 
not participato • 



APp~IeATION or TARlrr--COMMO~ITIES 

Whe~ retoronce i. mado to this item, rato. apply to tho tran.portation ot tho 
followinO commoditiosl 

Cok •• potroleumr 
Co~cr.te. ~roken. asphaltic or hydra~lic1 
Concrote, promixod. wetr 
o.~rinl rrom streot or hiohway mainto

nance, in~l~dino ice, m~d and al~ah1 
alao de~ria from drainaoe or flood 
control conatr~ction and/or maintenance 
pro~ecta1 

rodder' Chopp&d oreen corn and acrohum 
orain plantar includinO hoada, atalka 
and leavest 

Salt cake C~ud. sulphate of sOdalt and 
Slurry (mixed.Band. dust. cruahed a:~ne 

and/or orav~l. wet). 

APP~ICATION or TARlrr--PACES 

1Jnleu Otherwiae provided. amendment of a pao. will bo made by roprintino th'. 
paoe jlnd ahowino a reviaion num~r. The revision nlJm~ra will be ~ •• d in conaec~tivo 

60 

numerical order beQinnino with ~rirat Reviaed Paoe-. A revis.d paoe cancel_ any 65 
uncancel.e revised or orioinal paoea which bear the 8amo paoe numbor. Specific 
cancelletion shall ~ made Of PAOes containino rates or provisions under suspenaion 
or hold in torco by rea.cn of suapension. 

NO chanoe on this paoe. Oeci5ion No. as 01 014 

ErrEC'Uvt F£8 
ISSUtC 3~ THt pue~IC 1J~ILITltS COMMISSION or TMt STAT~ or CAtIFORNIA. 

SAN I"AANCISCO, CAt.II"ORNtA. 



ITEM 

APP~ICATION or TARIrr--CtNtRAL 

RAt.s 1n this tAriff do not .pply to the trAnsport.tion ofl 

Ca) ~.aater Suppli.s, 1 •••• those commoditiea which are ~lloc~ted to provide 
r.lie! during a atat. of .xtrem. emeroency or .t~t. of disa.terr .nd thOlle 
commOditie. which are tranaported for a civil d.!enll. or d1aallter oroanizat10n 
e.tabli.heC and !~n~ionino in ~ccord~nc. with tho California ~i.aater Act to' 
ultimate point of storage or ~se pr10r to or dl,lring ~ .t~te of disaater or state of 
.xtreme .meroency. 

o(~) Potrole~ COKe for export When tr~nsPOrted amono the followino points in 
p70 the tos AnQelell H~rbor Comm.rc1~1 Zonot Sh.ll Oil Company Refinery. W11mington~ 

Texaco Oil Comp~ny Refinery. Wilminotonr tono Beach Pier we·, Berth 2121 Intern.tional 
Min.rals , Ch.mical Corpor~tion's utoraoe f.cility, •• to. Angeles H~rbort •• Koch 
Carbon'a storeo. fac1l1ty ••• Caraon; • ... tl.ntic Richfield Company ReHnery. Carson; 
and -Areo COC Kiln. Inc.'. !~ellity, Wilmington" w1thin thO' toa AnQelea H~rbor 
CommerciAl ZOne. 

80 

90 

CC) Property of the Cnited St.tea or property transported I,Inder .ore.ment 
whereby thO' United Stat.s contr.cted for the carr1.r's a.rvic •• 

(dl Property for which r.tes Are prOvided in Miniml,lm RAte Tar1ffa 17-A or 20 
wh.n .aid p~operty is tran.portO'd under the provisions of lIueh tarif!a. 

C.) Property trAnaport.d tor A diaplAced person wh.n the eo.t 'thereof ill born. 
by A Public entity A. provided in :~tion 7262 of the Covernm.nt Code. 

ror rat •• for thO' trAnaportAtion of commodities in dump trl,lcx. eql,lipment. other 
than aa provided 1n thia tAriff, soe Minimum RAte Tariff 17-A, 20 or other 
tAriff. ~. the c~a. mAy be. 

APPLICATION or TARIrr--'1'tRRITORIAL 

RAtea in thia t.riff Apply for tr.naportAtion between All point. within the 
St.t. of California. 

ACCESSORIAL CHARCtS 

In addition to the ch.ro.s ~nd.r the rate. in Section. 2 .nd 4, and wh.n. 
through no !a~lt of the curl-er, t.h. unloadinq .nd re1e45" of carrier·s.q:l,lipment at 
deatination is d.layod beyond the time allowances shown herein, the follow1ng 
ace.aaorial chargea ah.ll be as.essedl 

Ch.ro. per I,Init of carrier's .q~ipment for 
delay beyond the tim. allo\o(ance snown 
below. Ch.roe appli •• for •• ch six (6) 
min~te. (one-tenth of an ho~r) or 
tract.ion en.reo! ............ ' .......................... .. 

Tim •• llowanc. in minl,ltes. ,.r I,Init ot 
c~rrier'. e(tl,l.ipm.nt (Se. No·te) ••••••••••••••••••••• 

.! 

251 

30 

~. Applies wh.n tr~nsportAtion ia perform.d by tr~cK witho~t 
tr~ilino eq~ipment. 

251 

b. Applies when tranaportAtion b performed by' tr~c" with tr~nsf.r 
type trailer. 

251 

30 

c. Applies When tranaportation is performed by t~c" with other than 
trAnsf.r type p~ll trailera, tractora with .emitrail.ra or tractora 
with aemitr~il.r. and p~ll tr.iler. operAting in trAin~ 

NOTei--In comp~ting the tim. allowanc. !,Inder th1s r~l •• time .h~ll Comm.nce 
wh.n the carri.r arrive. at point of d.atination. 

~ Chanqe 
• Addition o Reduction 

•• El1m1n4ted 
tlecis10n No. sa 01 014 

ISSCE~ BY THE POBLIC O'l'ILITItS COMMISSION or THE StAtE or CALIrORN:A, 
SAN rRANCISCO. CALIP'OR. ... ;:A. 
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SECTION 2--LIST OF COMMOOITIE:S E:XJ::MPT P'ROM" AA'rE R!!CUtATION (contil'lued) 

Mil~. liquid (Subject to Note 6). 

Motor ve~icl.s. disabled. when towed by • tow car. 

Motor v.hiCles whel'l towed by a tow car. exemption applies ol'lly when said transportation 
is performe4 wi~1n the tast Bay OrayaQe Area as d.scr1~4 in Seetion $ al'l4 within the 
City and Col.ll'lty of Sal'l rUl'lciaco. 

N.wapaper •• nOYSPA~r .upplemel'lts. sections or il'llerta (l'Iot scrap or waste)r Sl.lbject 
to Note 1. 

Nuts. 11'1 the Ihol1. 

Nut •• fiel4 ah.llod. 

Optical QOOds tranaported from or to whOlesale houses in paekaQes weiQhinQ lO POUl'lds or 
less~ Subjeet to Note. 1 41'1¢ 3~ for Sal'l Oi~o" l)rayaQe Area .ee below. 

Optical QOOda. as follows. when said trai'laportation is performed within the San OieQo 
OrayaQe Ar.a de.eribed in Seetion $1 

ca •••• 0Y091 ••• or speetael., NOIT 
ea ••••• y~la •• or speetacle; nOt eover.e nor lin.d1 
tyeola •••• or speetacle., NOXt 
ton •••• optical. NOt: -. 

l. Cround or polished1 

2. Not sl.l~face oround nor poli.heC (tens SlAnk.), 

Petrol.um Cok. for export. wh.n transported 11'1 bulk in dump truck eql.lipment b.tw.en the 
followinO point.' in the to. Moeles Karbor Commereial Zon.~ 

l. Shell Oil Company refinery .. Wilminoton r 

2. M.r ·C·, Berth 212.. tono Beaeh ~ 

3. StoraQo faeility of Int.rnational Mil'l.rals , Chemical Corp •• tos Anoelos Harbor: 

4. Texaco 011 Compal'lY reUnery" •. WllminQtol'l T 

S. StOrAQe facility of Koch Carbon, Inc., **·CArson: 

*6. Atlantic Riehfield Company r.finery. CarsonT 

*7. Areo COC Kiln. Ine.·s faeility, Wilmil'lQtOl'l. 

*Addition .) 
"Eliminated ) 

as 01 014 

1!:P'P'E:CTlvt F' E B 2 1 1988 
lSSutO 8~ 'nIE pr.ret.:tc l:rrlt.ITItS COI'IMISSION OF THE: STATe: or CALIFORNIA. 

SAN P'RANCXSCO. CALIFORNIA. 
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