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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the Apolaication

of CALIFORNIA WATER SERVICE COMPANY.
a California corporation, to modify
Ordering Faragraph 1 of Decision

. 93847 to increase the number of
shares and to extend the issuance
‘date of the common shares.

Application 84-07-039
(Filed July 12, 1984)
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SUPPLEMENTAL OFINION

Summary of Decision

This decision grants California Water Service Company
(Cal Water) the authority requested in-tge utiiit?'s letter toxthé~
Commission dated December 12, 1987. |
Background

By Decimion (D.)93847 dated December 13, 1981 in
Application (A.)61002, the Commissioﬁ_autharized Cal Water to issue

up to 150,000 shares of its author;zed but unissued Common Stock,
tpar value $£12.%0 per share, to 1mp1@m¢nt a Dividend chnvestment‘
Plan (Flan). | '

By D.84-09-09% dated September 19, 1984 in A.84-07-039,
the Commission modified Ordering Paragraph 1 of D.93847 that
authorized Cal Water, among other things, to issue Qnder the Plan
up to 242,326 shares of its authorized but unissued Common Stock,

par value $6.25 per share. This authorization was*neééssary in

order to reflect the two-for-one split of Cal Water's outstanding

Common Stock that was granted by D.84-03-013 'dated March 7, 1984

Cin A.B4=01-0%%.
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Cal Water ‘s letter dated December 12. 1987 states that
the company has issued 167.088 shares of Common Stock under the
Flarn from the 242.3526 thares of Common Stock aufhorized'by

D.84=-09=0935.

On October 20, 1987 under authority granted by D.87-09-0352

dated September 23, 1987 in A.B7-08-022, Cal Water made a two~for=—one

wtock wplit of its outstanding shares of Commqn Stock., and also
eliminated the par value of its common shares. In order to reflect
this recent Common Stock split, Cal Water believes it is appropriate .
for the Commission to double the number oOf remaining shares autho-
rized by the Commission to be issued under £he Pian.
Cal Water’s letter also states that despite the fact

that the Commission’'s authorization for D.84=09-0935 expired on
December I1, 1987, they expect to continue the Plan indefinitelv.
Since Cal Water believes that, based on pfesent‘cqmman sharehalder
participation in the Plan, most of the.remainxng common shares (after
doubling) will be issued by December 31, 1999, the company desircs
an extension of the Commissxoﬁ's authoriiation until that date.

| Accordinqu, Cal Water requests the Commission to autho-
rize the issuance of 334,176 shares (two;time; the number of autho-

rized shares remaining as of the date of the utility’s letter
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mentioned above) of Cal Water's authorized but‘uninsued Common
Stock under the Plan, on or after December 12, 1987, the date of
this letter, and on or before December J1l. 1999.

At December 29, 1987, the over;the—céunter quoted clozing
price for Cal Water’'s Common Stock was $31.50 per share, as re-
ported by the Wall Street Journal;‘ |

The Commiswmion Adv;sory‘and Compiiange Division (CACb).

has reviewed Cal Water’'s letter dated December 12, 1987, and has

concluded that the utility’'s request is fair and reasonable and

‘shauld be granted.
Eindings of Fact

1., Cal Water, a California corporation, dperates as a publ:ic
utility under the jurisdiction of this Commission.

2. The proposed issuance of ub to 334,176 shares of Cal
Water s Common Stock, without par value, to the utility’s common
stockholders who elect to receive common stock dividends in lieu

~of cash dividends under the Plan, would be for proper purposes and
would not be adverse to the public interest.

3. There i= no known opposition and no reason to delay
granting. the authority requested;

Congluysions of Law

1. A public hearing i=s not necessary.
2. The authority requested by Cnl-water;S‘letter of December 12,

' 1987 should be granted to the extent set forth in the order that

© follows.
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The proposed security issue is for lawful purpo;es,'ﬁnd
thé money, property or labor to be obtained by it ;5 required for
‘these purposes. Proéeed; 4rom:the security issue may not be
charged to operating expeéenses oOr income.

In 1ssuing our order, we place Cal Water and its common
stockholders on noéice that we‘dblnot‘regard-the number of common
.shares outstanding And.the-dividondﬁ paid as determining allowable
jreturn on plant investment. This authorization is not a finding of
the value of Cal Water ' s stock or propérty, nor does it indicate the
‘amounts to be included in ratesetting proceedings.

The following order should be gf‘ecﬁive on the date of
signature, to enable Cal Water to prdéeed expéditiously w1th further
implementation of the ﬁlan.

SUPPLEMENTAL, _QRDER

IT IS ORDERED that:

1. Ordering Paraaraph 1 of Décision (D.)93B#7 in Application
(A.)61002, as modified by D.B4—09-09%, is further modified as
follows: On or after December 31, 1987 and on or before December 3i.
1999, California Water Service Company (Cal wafer)-may issue up to |
334,176 shares of its autho?i:ed but unissued Common Stock, without

paf value, under Cal Water s Dividend Reinvestment Flan.
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2. Cal Water's letter dated December 12. 1987. which requests

moaificatian'o$ D.93847 and D.84—094095, is granted as set forth

above.

. In all other respects, D.93847 and D.B84-09=09%5 remain in

full force and effect

This suoplemental order is effective today.

saceq  JAN28 1988

., at San Francisco, California.
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