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Decision _§8-02-009 _ February 10, 1988 JULSJUdy ‘
'BEFORE THE PUBLIC UTILITIES comssxon OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
CELL-U~LINK INCORPORATED for a certi-) ‘
ficate Convenience and Necessity ) Application 87-09-036
to Operate as a Reseller of Cellular )  (Filed September 28, 1987)
Radio Telecommunications Services . ) : ‘
Within California. )

)

This is an application in which Cell-U-Link, Incorporated
(Cell~U-Link) seeks authority to- operate as a reoeller of cellular
telecommunications services within California.

Notice of the filing of the appllcation‘appeared in the

Comnmission’s Daily Calendar on October 1, 1987. There are no
prctests.

The Commission makes the !ollow:ng flndlngs and

conclus;ons.
' 1. A public bearing is not necessary in this matter.

2. Cell-U-Link is a newly formed California corporation.
Michael L. Sharp (Sharp) has 100% control of Cell-U-Link through
his management company, Mike Sharp Management, which owns all of
its outstanding stock. Sharpvhaseextensive-hanagement experience
having served as Senior Vice-President for the chief marketing
organization of Massachusetts Indemnity.and Life Insurance
. Company, A. L. Williams, from 1979 to 1986. Sharp is also the

_principal owner of CELL-U-LINK Marketing, Inc. which is involved in
the wholesale and retail sales o: ‘cellular telephone equlpment and
services. ‘ . :

2. Cell-U-Link Pproposes to operate as a resale carrler of
cellular radio telephone service within Callfornla pursuant to the |
general: scheme of regulatlcn established by this Commlssxon

. "‘,l ) !
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D.84-04~014, dated April 4, 1984. A reseller of cellular radio
services does not construct, own or operate any fixed cellular
radio equipment or facilities, but sells to end users the services
provided by communications carriers which do operate the fixed
facilities necessary to transmit cellular telephone traffic. A
schedule of its proposed rates is included in the application.

3. The proposed service will enhance competition in the
cellular retail market. Enhanced cempetition will bring long-term
benefits to California cellular subscribers such as lower priced
service, increased ability of customers to choose between service
providers and a wide variety of service packages, and provide
increased utilization of the existing facilities of the underlying
carriers, which will enable the underly;ng carrlers to use the
system more efficiently. - _

4. A financial statement submitted to the chmission, which

is designated as Exhibit 1, 1nd1cates that as of September 21,
1987 Cell-U-Link had net assets of smso 000 in cash.

5. Cell-U-Link has the ab;lxty, xncludzng financial ability,
to conduct the proposed operations.

6. It can be seen with certainty that there is no
possibility that the activity in question may have a sxgn;tmcant
effect on the enviromment.

7. Public convenience and necess;ty requ:re that the '
appllcat;on be granted. *

8. Cell-U-Link should be subject to the user fee as a
percentage of gross intrastate revenue pursuant to PU Code,

§§ 431-435. The fee is currently 0.1% for the 1987-88 fiscal year.

9. It is reasonable to require that upon certification,
Cell-U~Link should be subject to'reporting requirements deemed
appropriate by the Commission. One of these requ;rements is the
manner in which its records are maintained. Until a unlform system
of accounts for cellular resellers has. been prescrzbed the
CQmmlSSlon will not xssue detaxled account instructlons. However,‘
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each cellular communications company_is,expected to maintain its
books of account in such detail that financial data relating to its
operations can be assembled upon request:

a. Revenue and expenses of utility operations
should be aegregated Lrom nonutzlzty
operations. ,

Chaxges from affiliates should pe broken
down so that each kind of charge can be '
identiftied.

Revenue accounts should be appropr;ately
subdivided (access, peak, ofz-peak service
oxder charges, custom calling, d;rectory
listing, etec.).

Expense accounts should be grouped to
provide a total for sales and marketing
expense. This would include, in
subaccounts, advertising, promotion and
incentives, sales salaries and commissions,
sales vehicle expense, etc.

General and administrative expenses should
be subdivided to identify rent and lease
expense, building expense, salaries,
insurance, and. other approprxate
subd;vxsxons.

Other significant costs, such as unsold
numbers ;nventory, should be separately
identified. o ,

10. It is reasonable to require Cell-U-Link-to file annual
reports with this Commission, in a rorm prescribed by the
Commission. Although Cell-U-Link will be expected to have detalled
operating information available in its records, for competitive \
reasons it may not be requxred to dxsclose such detall 1n its rxled
annual reports.

11. The Commission takes official not;ce that resellers of

cellular telecommunications service have been granted an exemption ~/

fxom GO 96=A and have been permxtted totmake tarirr fllans en 1S
days' not;ce-

A
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12. Because of the public interest in effective competition
this order should be effective on the date of issuance.
sonclusions of Law S

1. The application should be granted as provided herein.

2. Cell-U-Link should be exempt frem the provisions of
Sections IV, V, and VI of this Commission’s GO Series 96 and
allowed to file tariff revisions to becore . etrectzve on 15 days'
notice. __‘w

Only the amount paid to the State for operative rights

may be used in rate fixing. The State may’ grant any number of
rights and may cancel oxr modify the monopoly reature of these
rights at any time. ‘

! ’.’4

IT XIS ORDERED that.

1. A certificate of publxc convenience and necessity to
operate as a telephone corporation as defined in PU Code § 234
for the purpose of operating as a reseller of cellular
Telecommunications sexvices within California is granted to
Cell-U=-Link, Incorporated (Cell-U-Link) in accordance with the
terms of the application, except as herein modified. '

2. Cell-U-Link is authorized to file tariff schedules at the
rates proposed in the application. Service may not be offered
until tariffs are on file. This filing shall comply with General
Order (GO) Series 96, except that, applicant is authorized to
employ the alternative method of page nunbering described in
Commission Resolutions U-275 and T-4886, at its election.

3. Cell-U-Link is authorized to file with this Commission,
 after the effective date of this order, on not less than 15 days
notice to the public and Commission, tariff schédules“tor the
provision of its proposed service with rates as shown on page 3 of
Application 87-09-036. The tariff shall provide for a user fee
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. surcharge of 0.10%. Failure to file the tariff may result in
revocation of the authority granted here. A

4. Cell-U-Link is exempted, in part, from the provisions of
Section IV, V, and VI of GO Series 96 and is authorized to make
tariff revisions effective on 15 days’ notice.

5. Cell-U-Link is subject te the user fee as a percentage of
gross intrastate revenue pursuant to PU Code §§ 431-435.

6. The corporate identification number assigned to
Cell-U-Link is U-4060-C which should be included in the caption of
‘all original filings with this Commissien, and in the txtles of
other pleadings filed in existing cases. :

7. The c¢ertificate of public convenience and necessity
granted by this order shall expire within 12 months after the
effective date of this order if Cell~U-Link has not filed tariffs
and commenced operations by that date.

8. Within 20 days after this order is effective, Cell=-U-Link

shall file a, written acceptance of the certlrlcate'granted in this
proceeding.

This order is effective today.
Dated Pebruary 10, 1988, at San Franc;sco, Callrornla.

' STANLEY W.: HULETT
' Pres;dent
DONALDVIAL
FREDERICK R. DUDA
G. MITCHELL WILK -
Commissioners

Commassloner John B.\Ohanman,
being necessarily absent, dxd‘
not paxt;cipate. 3 *
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Pecision S& 02 039 C[I% Juﬂ&& FEB1¢ 1988

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIF

In the Mattex of the Application of )
CELL~U=LINK INCORPORATED for a certi-)
ficate Convenience and Necessity ) Application £7-09-036
to Operate as a Reseller of Cellular ) 1987
Radio Telecommunications Services )
Within California. )

‘ )

OPINION

This is an application in which @ell-U=-Link, Incorporated
(Cell-U-Link) seeks authority to operate As a reseller of cellular
telecommunications services within California.

Notice of the filing of the/application appeared in the
Commission’s Daily Calendar on Octohér 1, 1987. There are no
protests. '

The Comnission makes ~£6llowing findings and

conclusions.
. Findings_ of Fact

1. A public hearing ig not necessary in this matter.

2. Cell-U-Link is a yewly formed California corporation.
Michael L. Sharp (Sharp) hAs 100% control of Cell-U-Link through
his management company, Mike Sharp Management, which owns all of
its outstanding stock. /Sharp has extensive management experience
having serxrved as Seniof Vice-President for the chief marketing
organization of Massathusetts Indemnity and Life Insurance
Ccompany, A. L. Willjams, from 1979 to 1986. Sharp is also the
principal owner of/CELL-U-LINK Marketing, Inc. which is involved in
the wholesale and/retail sales of cellular telephone equipment and
‘services. ' '

‘ 2. Cell/U-Link proposes to operate as a resale carrier of
cellular radij ‘telephonelservice within Caiifornia pursuant to the
.1genera1‘sch e of regulation established by this Commission
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D.84-04-014, dated April 4, 1984. A reseller of cellular radio
services does not construct, own or operate any fixed cellular
radio ecquipment or facilities, but sells to end users the sertices
.provided by communications carriers which do operate the £ /;d
facilities necessary to transmit cellular telephone traffic. A
schedule of its proposed rates is included in the application.

3. The proposed service will enhance competi
cellular retail market. Enhanced competition wil
benefits to California cellular subscribers such/as lower priced
service, increased ability of customers to chogse between service
providers and a wide variety of service packiges, and provide
increased utilization of the existing faciYities of the underlying
carriers, which will enable the underlying carriers to use the
system more efficiently.

4. A financial statement submiyted to the COmmiésion, which
is designated as Exhibit 1, indicate& that as of September 21,
1987, Cell-U-Link had net assets of $150,000 in cash.

$. Cell-U=-Link has the abjlity, including financial ability,
to c¢onduct the proposed operatigns.

6. It can be seen with £ertainty that there is no
possibility that the activity in question may have a significant
effect on the environment. o |

7. Public conveniepce and necessity‘require that the
application be granted. |

8. Cell-U=Link should be subject to the user fee as a
percentage of gross iptrastate revenue pursuant to PU Code
§§ 431-435. The fee/is currently 0.1% for the 1987-88 fiscal year.

9. It is realSonable to require that upon certification,
Cell-U-Link should be subject to reporting reéuirements»deémed
appropriate by the Commission. One of these requirements is the
manner in which/its records are maintained. Until a uniform system
of accounts for cellular resellers has been prescribed, the |
Commission will not issue détailed-account‘instructions-, However,
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each cellular communications company is expected to maintain it
books of account in such detail that financial data relating Yo its
operations can be assembled upon request:

a. Revenue and expenses of utility operations
should be segregated fron nonutility
operations. ‘

Charges from affiliates should be broken
down so that each kind of charge ca
identified. ) : '

Revenue accounts should be appropriately
subdivided (access, peak, off-pdak, service
order charges, custom calling,/directory
listing, etc.). ; '

Expense accounts should be grouped to
provide a total for sales Aand marketing
expense. This would inclide, in
subaccounts, advertising, promotion and
incentives, sales salayies and commissions,
sales vehicle expense/ etc.

General and administfative expenses should
be subdivided to idéntify rent and lease
expense, building €xpense, salaries,
insurance, and otH{er appropriate
subdivisions.

Other significafit costs, such as unsold
numbers inventfry, should be separately

identified.

10. It is reasonable to require Cell~U-Link to file annual
reports with this Commisgion, in a form prescribed by the
Commission. Although C¢ll-U-Link will be expected to have detailed
operating information gvailable in its records, for competitive
reasons it may not be/required to disclose such detail in its filed
annual reports. ‘ ‘

11. The Commigsion takes official notice that resellers of
cellular telecommupications service have be granted an exemption -
from GO 96=-A and have been permitted to make tariff filings on 15
days notice. : | | R |
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12. Because of the public interest in effective competition.
this order should be effective on the date of issuance.
Conclusions of law

1. The application should be granted as provided herein.

2. Cell=-U-Link should be exempt from the provisions of
Sections IV, V, and VI of this Commission’s GO Series 96 and
allowed to file tariff revisions to become erfectlve on 15 days”
notice.

only the amocunt pa;d to\the State Lor operatlv rights

may be used in rate fixing. The State may grant any dnbexr of
rlghts and may cancel or modify the monopoly featur of these’
rights at any time.

.

IT XS ORDERED that:

1. A certificate of public convenfence and necessity to
operate as a telephone corporation as defined in PU Code § 234
for the purpose of operating as a regeller of cellular
telecommunications sexvices within Lalifornia is granted to
Cell-U~Link, Incorporated (Cell-UiLink) in accordance with the
terms of the application, excepX as herein modified.

2. Cell-U~Link is authgrized to file tariff schedules at the
rates proposed in the applicAtion. Sexrvice may not be offered
until tariffs are on file./ This rilihg shall comply with Genexal
Order (GO) Series 96, exgept that, applicant is authorized to
employ the alternative xethod of page numbering described in
Commission Resolutiony U=-275 and T=-4886, at its election.

3. Cell~U-LinX is authorized to file with this Commission,
after the effective date of this order, on not less than 15 days
not;ce to the public and Commission, tariff schedules for the
prov;s;on of itg proposed service with rates as shown on page 3 of
Application 87409-036. ' The tariff shall provide for a usex fee
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surcharge of 0.10%. TFailure to. file the tarire may result in
revocation of the authority granted here.

4. Cell-U-ank is exempted, in part, from the provxsionu of
Section IV, v, and vI of GO Series 96 and is authorxzed to-make
tariff revisions effective on 15 days’ notice. :

5. Cell-U-Link is subject to the user fee as a percent'ge of
gross intrastate revenue pursuant to PU Code §§ 431-435.

6. The corporate identification numbex assigned to
Cell-U-Lank is U-4060-C which should be included in th captzon of
all original f£ilings with this cOmmlssxon, and in the/titles of
other pleadings filed in existing cases.

7. The certificate of public convenience apd necessity
granted"by this order shall expire within 12 nmo ~after the
effective date of this order if Cell-U-Link hal not filed tariffs
and commenced operations by that date. |

8. Within 20 days after this order ¥5 effective, Cell-U-Link
shall file a written acceptance of the ceftificate granted in this
Proceeding. '

‘ This order is erfectwe tod
Dated FEB10 1988 . at/san Franc:.sco, California.

Commissioner John B. Qhanian,.
being. -Decessarily absent, did not
pa:cxc;pate. «




