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Decision . 88-02-009 February ·10, 1988 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
CEI.L-tT-LINK INCORPORATED for a cert.i-) 
ficate Convenience and Necessity ) 
to Operate as a Reseller of cellular') 
Radio Telecommunications Serviees. .) 
Within California. ) 

-------------------------------) 
OPIRIS>lf 

Application 87-09-036 
(Filed September 28, 1987) 

This is an appliCation in which Cell-U-Link, Incorporated 
(Cell-tT-Link) seeks authority to· operate as a resell~r of cellular 
teleeommunications services within california. 

Notiee of the filing of the application appearea in the 
Commission's Daily calendar on October l, 1987'. There are no
protests. 

The Commission makes the, following findings and 
conclusions. 

Findings 0' Fact 
1. A public hearing is not necessary in" this matter. 
2. Cell-tT-Link is a newly formed California corporation. 

Michael L. Sharp (Sharp) has 100% control of Cell-U-Link through 
his. management company, Mike Sharp Management, which owns all of 
its. outstanding stock. Sharp, has extensivemanaqement experience 
havin9 served as Senior Vice-President for the chief marketing 
organization of Massachusetts Indemnity ,and Life Insurance 
Company, A. L. Williams,. from 1;979 to-19'S6. Sharp is also- the 
principal owner of CEI.L-'O'-LINK Marketing, Inc .. ' which is involved in 

. the Wholesale and retail sales of cellular. telephone equipment anel 
services. 

2. Cell-tT-Linkpropo~es to- operate as, a ',resale carrier of 
cellular radio teleph?ne service withinCa~:tforniapursuant,to the 
general' schem.e of regulation established by .this CoDiss'ion' . 
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D~e4-04-014, dated April 4, 19'54~ A.reseller of cellular radio. 
services docs not construct, own or operate any fixed cellular 
radio equipment or facilities, but sells to ena users the services 
prov~deci DY communications carriers'which do operate the- fixed 
facilities necessary to. transmit cellular telephone traffic~ A 
schedule of its proposed rates is included in the application. 

3. The proposed service will enhance competition in the 
cellular retail market. Enhanced competition will bring long-term 
benefits to california cellularsuDscribers such as lower priced 
service, increased Ability ot customers to choose between service 
providers and a wide variety of service packages, and provide 
increased utilization of the existing facilities of the underlying 
carriers, which, will enable the underlying carriers to use the 
system more effiCiently. 

4. A financial statement submitted to the Commission, which 
is designated as Exhibit 1, indicates ,that ,as of SepteInber 21, 
1987, Cell-U-Link'had net assets of $150,000 in eash~ 

5. Cell-U-Link has the ability, including financial ability, 
to eondu~-t the proposed operations. 

6. It can DO seen with certainty that'there is no. 
possibility that the activity in, qUestion may have a significant 
effect on the environment. 

7. PUblic convenience and necessity require that the 
application be granted. 

S.. Cell-U-Link should be subject to. the user, fee as a 
percentage of gross intrastate revenue, pursuant to PO' Code 
§§431-43S. The fee is currently 0.1% for the 1987-S8: fiscal year. 

9. It is reasonable to require that upon certification, 
Cell-U-Link should l'>e subject to reporting ~Qquirements aeell1ed 
appropriate by the Commission. One of these requirements is the 
manner in which its records are maintained. Until a uniform system 
of accounts for cellular resellers has.Deenprescribed,. the 
Commission will not issue detailed', account. instrUctions. However, 
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each cellular communications company is expected to maintain its 
})OOks.o~ account in such detail that financial. data relating to its 
operations can be assembled upon request~ 

, ., 

a. Revenue and expenses of utility operations 
should be segregated from nonutility 
operations. , ' 

b. Charges from affiliates should be broken 
down so thateaeh kind of eharge can ·be 
identified. 

c. Revenue accounts should be appropriately 
subdivided (access, peak,. off-peak,. service· 
order eharqes,. custom calling,. 'directory 
listing, etc.). ' 

d. Expense accounts should be grouped to 
provide a total for sales and marketing 
expense. This would include~ in 
sUbaccounts, advertising, promotion and 
incentives, sales salaries and commissions,. 
sales vehicle expense, etc. 

e. General and administrative expenses should 
be subdivided to identify rent and lease 
expense, building expense,. salaries, 
insurance, and other appropriate 
subdivisions., 

f. Other significant costs, such as unsold 
numbers inventory,. should be separately 
identified. 

~O. It is reasonable to require Cell-U-Lixlkto file annual 
reports with this Commission, in a form prescribed.by the 
COl~ission. Although Cell-U-Link will be expected to have detailed 
operating information available in its records, for competitive 
reasons it may not be required to disclose such detail in its filed 
annual reports. 

11. The Commission takes offici~l notice that resellers of 
cellular teieeommunieations service have beenqranted an exemption 
from GO 96-A and have ,been permitted to make tariff filings on 15-
days' notice. 
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lZ. Becauseot the public interest in effective competition 
this order should. :be effective on the date of issuance. 
~sions 9: LMC 

1. ~he application should be' granted as provid.ed herein. 
2. Cell-U-Link. should be exempt from the provisions of 

Sections IV, v, and VI of. this Commission's. GO Series 96 and 
allowed to file tariff revisions to become effective on lS day~' 
notice. 

Only the. amount paid. to the State for operative rights 
may be used in rate fixing. The State may'qrant any number of 
rights and may cancel or modify' the monopoly" feature of· these 
rights at any time. 

ORDER 

r.r IS ORDERED that: 
l. A certificate of pUblic convenience and necessity to 

operate as a telephone corporation as defined in PU Code § Z34 
for the purpose of operating as a reseller of cellular 
telecommunications services within'california is granted to 
cell-U:-Link, Incorporated (Cell-TJ-Link) in accordance with the 
terms of the application, except as herein modified. 

2. Cell-U-Link. is authorizedt~ file .tariff schedules at the 
rates proposed in the application. Service may not be offered 
until tariffs are on file. This filing shall comply with General 
Order (GO) Series 96, except that, applicant is authorized to 
employ the alternative method of page n~ering d.escribed. in 
Commission Resolutions TJ-275 and T-4SS5, at its election. 

3. Cell-U-Link is authorized to. tile with this Commission, 
after the effective date of this order, on not less than lS days 
notice to ~e public and Commission, tariff sched.ules' tor the 
provision of its proposed. service with rates as shown on page 3 of 
Application 87-09-036. The 'tariff shall provide' for a user tee 
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surcharge of 0.10%. Failure t~ file the tariff may result in 
revocation of the authority granted here. 

4. Cell-TJ-Link is exempted, in part'" from the provisions of 
section IV, V, and VI of GO series 9& and' is authorized to' make 
tariff revisions effective on lS days' notice. 

5. Cell-U-Link is subject to the user fee as a percentage of 
gross intrastate revenue pursuant topu Code §§ 431-435. 

6. The corporate identification number assigned to' 
Cell-TJ-Link is U-4060-C which should be included in the caption of 
~ll original filings with this Commission, and in the titles of 
other pleadings filed in existing cases. 

7. The certificate of public convenience and necessity 
granted by this order shall exph'e within 12 months after the 
effective date of this order if Cell-U-Link has not tiled tariffs 
and commenced opcrations :by that date. 

S. Within 20 days after this order is effective, Cell-U-Link 
shall file a.written aeeeptanceofthe certificate granted in this 
proceeding. 

This order is effective today_ 
Dated February 10, 1ge8-,. at San, Francisco, california .. 

STANLEY W.", HO'I.ETT 
. President· 

DONALJ)' VIAI.. 
FREDERICK R~ DUDA 
G. MI'rCHELLWILK, 
Commissioners 

commissioner John & •. 'Ohanian, 
being necessarily.absent, did 
not pax:tieipate. 
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Decision S8 02 O~9 FEB'! 0 1988 

BEFORE THE POBLIC UTILITIES COMMISSION OF '1'HE STATE OF CALIF 

In the Matter of the Application of ) 
CELL-U-LINK INCORPORAXED tor a certi-) 
ficate Convenience and Necessity ) 
to Operate as a Reseller of Cellular ) 
Radio Telecommunications Services ) 
Within california. ) 

-------------------------------) 
o P'X HI 0 H 

This is an application in which 
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(cell-U-Link) seeks authority to operate s a reseller ot cellular 
te14~collU'llunications services within Cal' ornia. 

Notice of the filing of the pplication appeared in the 
Commission's Daily Calendar on Octo There are no· 
protests. 

The Commission makes 
conclusions. 

following findings and 

Zinfjlings 0'& F~ 
1. A public hearing 
z. Cell-U-Link is a 

Michael L. Sharp (Sharp) 
his management company, 

not necessary in this matter. 
ewiy formed California corporation. 

s lOOt'control of Cell-U-Link through 
ke Sharp Management, which owns all of 

its outstanding stock. Sharp has extensive management experience 
having served as Senio Vice-President for the chief marketing 
organization of Mass husetts Indemnity and Life Insurance 
Company, A. L. Will' s, from 1979 to 198:6. Sharp is also the 
principal owner of CELL-U-LINK Marketing, Inc. which is involved in 

services. 
2. 

cellular radi 
general soh 

of cellular telephone equipment and 

-Link proposes to operate as a resale carrier of 
telephone service within California pursuant to the 

e of regulation established by this Commission 
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0.&4-04-014, dated April 4, 1984. A reseller of cellular radio- , 
services does not construct, own or operate any fixed cellular ~ 
radio equipment or facilities, but sells to- end users the se~ee~ 
'provided by communications carriers which do-,operate the f /ed 
facilities necessary to transmit cellular telephone traf 1C. A 
schedule of its proposed rates is included in the app 'cation. 

3. The proposed service will enhance competi on in the 
cellular retail market. Enhanced competition wil ring long-term 
benefits to california cellular subscribers su as lower priced 
service, increased ability of customers to eho se between service 
providers and a wide variety of service pac ges, and provide 
increased utilization of the existing faci ties of the underlying 
carriers, which will enable the underlyi 
system more efficiently. 

4. A financial statement submi to the Commission, which 
is designated as Exhibit 1, indicat 'that as of September Zl, 
1987, Cell-'O'-Link had net assets 0 $150,000 in cash • 

5. Cell-'O'-Link has the ab' ity, including financial ability, 
to conduct the proposed operati ns. 

6. It can ~e seen with ertainty that there is no 
possibility that the activit question may have a significant 
effect on the environment. 

7. Public convenie ce and necessity require that the 
application be granted. 

8. Cell-U-Link ould ~e subject to the user tee as a 
percentage of gross i trastate revenue pursuant to PO' Code 
§§ 431-435. The fee is currently 0.1% for the 1987-88, fiscal year. 

9. It is re onable to require that upon certification, 
cell~U-Link shoul be subject to reporting re~irements de~med 
appropriate by e Commission. One of these requirements is the 
manner in which its records are maintained. Until a uniform system 
of accounts fo cellular resellers has been prescribed,. the 

not issue detailed account instructions. However, 
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each cellular communications company is expected to maintain 
books of account in such detail that financial data relating 
operations can be assembled upon request: 

10. 

a. Revenue and expenses of utility operations 
should be segregated from nonutility 
operations.. , 

b. Charges from affiliates should be bro 
down so that each kind, of charge ca 
identified. 

c. Revenue accounts sbould be appro riately 
subdivided (access, .peak, off- ak, service 
order charges, custom calling, directory 
listing, etc.). 

d. Expense accounts should be rouped to 
provide a total tor sales nd marketing 
expense. This would inc de, in 
subaccounts, aavertisin , promotion and 
incentives, sales sala es and commissions, 
sales vehicle expense etc. 

e. General and adminis ative expenses should 
be subdivided to- i ntify rent and lease 
expense, building xpense, salaries, 
insuranee, and ot er appropriate 
subdivisions. 

f. 

It 

Other signi!i 
nwnl:>ers inven 
identified. 

t costs, such as unsold 
ry, should be separately 

to require Cell-U-Link to file annual 
reports with this Commis ion, in a form prescribed by the 
Commission. Although C ll-U-Link will be expected to have detailed 
operating information vailable in its records, tor competitive 
reasons it may not be required to disclose such detail in its tiled 
annual reports. 

11. The Co~i sion takes official notice that resellers of 
cellular teleeommu ications service ,have be granted an exemption 
from GO 96-A and ave been permitted to make tariff filings on' lS 
days notice • 
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12. Because o~ the publieinterest in effective competition 
this order should be effective on the date o!·issuance. 
&2)nclusion=l C!% Lay 

1. The application should ~e granted as provided herein. 
2. Cell-U-Link should be exempt from the provisions of 

Sections IV, v, and VI of this commission's GO Series 9& and 
allowed to file tariff revisions to become effective on lS 
notice., 

Only the 4ll10unt paid to the state ~or DD>PT',",T: 

may be used in rate fixing. The State may grant any 
rights and may cancel or modify the monopoly feaT""~"'Ar 
rights at any time. 

9RDRR 

IT XS ORDERED that: 
1. A certifieate of public 

operate as a telephone corporation 
for the purpose of operating as a 

and necessity to 
. in PO Code § 2"34 

telecommunications services within to 
Cell-V-Link, Incorporated in accordance with the 

AY'~A~. as herein modified. terms of the application, 
2. Cell-O-Link is 

rates proposed in the 
to file tariff schedules at the 
Service may not be offered 

until. tariffs are on tile. This tiling shall comply with Ceneral 
Order (GO) Series 96, that, applicant is authorized to' 

of page numbering described in 
commission 0-27S and T-4886, at its election. 

3. 
after the 
notice to 
provision of 
Application 

is authorized to file with this Commission, 
date of this order, on not less than 1$ days 

ie and Commission, tariff schedules for the 
proposed service with rates as shown on page 3 of 

09-03&. The tariff shall provide for a user fee 
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surcharge'of 0.10%. Failure to file the tariff maY:' result" in 
revocation o~ the authority granted here. 

4. Cell-t1-Link is exempted, in' part, from the provisions 
Section IV,. V, and, VI of GO Series. 9'6 and is author'iz~d to make 
ta~iff revisions effective on lS days' notice. 

/' 

s. Cell-U-Link is subject to the user fee as apcrcent 
~ross intrastate revenue purSQant to pcr Code §§ 4~1-4~S. 

6. ,The corporate identification n\llDber assi<]lle:d to' 
Cell-U-Link is t1-4060-Cwhich should' be included in th caption of 
all original filings with this Commission, and in th titles of 
other pleadings tiled in enstinq cases; 

7. The certificate of public convenience' a a necessity 
granted: by this order shall expire wi thin l2 mo a!ter the 
effective date of this order if Cell-t1-Link h not filed tariffs 
and commenced operations by that date. ;I 

s. Within 20 days after this order fs: _~tfective, Cell-U-tink 
shall !ilea written acceptance of the c ifieate granted in this 
proceeding_ 

This order is effective tod 
Dated. FEB 10 1988' 

/ -·5 -

Calitornia .. 

' .. 

STANI.:£Y W. HlJtE.TT"" 
PrI.,dePt, 

. DONALD' VIAL , 
FREDERICK R. OUDA 
G- MITCHElJ.. WIlK 

Commissioners 

Commissioner John 8. Ohanian,., 
being ,necessarily absent:., did net, 
parr:icipate;. 


