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Decision Be 02 010 1j/I1JDEBD_ 
BEFORE T.HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Intbe Matter of the Application of ) 
the D. J. Nelson Family Trust, .dba ) 
FRUITRIDGE VISTA WATER COMPANY, ) 

. for authority to increase rate$'~:, ) 

----------------------------------) 

Application 87-04-042' 
(Filed April 2'3.,. 1987) 

JQhn p. Reade~ and Dan Stockton, for 
FrUitridge Vista Water Company, 
applicant .. 

Law;renC{c 0, Garcia, Attorney at Law, and 
Ris<hard Finngrom, .. for the Commission 
Advisory and compliance Division ... 

OP:XHIQH 

By this application D. :t .. Nelson Family Trust, 
d.oing business as Fruitridg-e Vista Water Company (Fruitridge), a 
class Bwater company, requests authority to increase rates for 
water in its service area,. located in an'unincorporated part of 
sacramento county adjacent to the southern limits. of the City of 
sacramento. The utility serves 4,233. flat rate customers, 333 fire 
hydrants, and 267 metered customers. A duly noticed public hearing 
was held before Administrative Law Judqe (ALJ) John Lemke in 
sacramento 5eptem):)er 9, 1987. An informal pUblic :meeting was held 
during the evening of June 23, 1987. Only two persons-attended 
this. meeting. The proceeding- was submi tted. with the filing of 
briefs October 12, 1987. 

Increases in total revenue and corresponding percentages 
requested by Fruitridge based upon its original request tor a 11.0% 
rate of return, 

1987 
1988 
1989 

are as follows: 
$115,,910. 

,26,2'20 ' 
22,.370 . 

- 1 --. 

20.01% 
.3-.77% 
3.10% 
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Fruitridge amended its requested rate of return to 10.75% during 
the hearing. 

Fruit=idge als,? requests the recovery. of $56,470 

undercollection in its electric p<?W'erbalancing account,. wit.'l. an 
average increase of 7S cents per month from residential!lat rate 
customers, and 3.7 cents per 100 eubicfeet of water sold to 
metered customers. 

The utility's last general rate increase was authorized 
:by Resolution W-30S3 dated March.Z,. 1983, where Fruit=idge was 
granted revenue increases suffieientto earn a rate of return·of 

, 11.5%. 
'rhe following table is a comparison of the rate of retUr:l 

estimates by the Commission Advisory and Compliance Division Staf: 
(stat!) and Fruitrid.ge for each test year at present: and proposed 
rates: 

Bat~~ 2' Retu;c:& 

: : ~3;~:::. ll~~J.;;'~v 
: .. o. • . .. . Item 1987 1~88 12§~ 1287 19aa , , . 
Rate of Return 

Present Rates 4.4% 2.6% O~9% l.O~ -0.9% 

Rate of Return 
Proposed Rates l2.9% 12.9% 13.0% 11.0% ll.O% 

'rhefollowinq three Summary of Earnings tables are 
derived from. Fruitridge's EXhibit 3.': 

. .. .. . 
~S9 .. 

". 

-2.8~ 

ll.O% 
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• TABLE 'A 
(Page 1)' 

mr.t'rF.IDGE VISTA· W1aZRCCMPAm!' 

~ OF: EARNINGS 
- -

'!'est. Year 1987' 

-
Steff 

Item l:>resen'l: Propos~ 
Rates Rates . 

~t:d4se' h!j~ts 
Present Proposed 
. Rates .. Rates 

Mjusted :Rosults . 
P.resent Proposed 

'. Ra.tes Rates 
(A) (B) 
(:OO~in~) 

ReVeIl\leS S79.6 695.7 
t7ndereollec::ticn 0.0 28 .. 2 •. 11 

Total. Revan'Ue 579.6 723.8 
9·S.Y 

• 9.S, Y 

S79~& 6950 .. 6. 
0 .. 0 37 .. 7 

579-;.6- 733 .. 3 

, Expenses 
~. & ~t •. 260.8 260 .. 8-
JIdmin'O & Gen. 184.0 184.0 
.Exp. Capital.i::ed (:).0) . (3 .• 0) 
'l'exes Otber 

19.~ -~/ 19.1 if 
260 .. 8: 260 .. 8-
203.1 203~ 

(3.0) (3.0) 

'Iban Ixlcare 29.0 29.5-
.~e~Exp. 66 .. 9 66.9 

1.8 12.8; 
Fn 0.0 27.6-_ 

(1 .. 8) . (1.8-) 
, (7S} 

29.0 29.5-
. 66.9' . 66.9 

0.0 li .. o 
0.0 20.3 

l'otal Expenses 539.4 S7a~6, 17:.3 lO.O SS6.a. S88'.5 
~t Ineane~/ 40.2 ll7.0 22'.8 107.0 
Mj, Rate &sa 903.4 903 .. 4 1.~~ 1.9 §j' 905, .. 2 905 .. 2' 
Rate ot Retc::rn 2/ . - 4 .. 44% 12 .. 95% .. 2.5,2% l1.83t 

. 
1/ Staff's mde:eolleetion of $56,.470 em:rtt:i:z:ed over a 

. 
2-~ perioCl. as a se~ate teriff ent:l:y'O • 

. . 
y. Does not iDelu:!e unc!ereolleetion 

. . 
y Ac1jllstment to obtain Fri.litridqe i.lndeJ:collection of. SS6,.500 amortized over a 

1~-ye.ar period as a se~ate ~ entty.·, ._ 

!/" F.r:ui'l::d.49S :re~ts the $19 .. 130 staff ba$ ,eXcJ.u:!ed, :O:an DIOMgernent ~ .. 

2l Additionel worki:og cash dtle to· increased operating expenses. .. 
'. .. ' ' 

, . \, 

-·3 -
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~A 
(Page 2) 

FROnFIDGE 'IJISTA ~ C~AN'l 

~ OF EARNINGS, 

'.test "leer 1988 

S~ F.:u:i:t:d..dge Mj 'lm1:n'lents MjtlSted Results , 

Item " l>:resexi'l: Proposed bson'l: Pi'Opo5ea P.reSen'E Pfopos\54 ' 
~tes . ~tes ~tes ' ~tes :Rates. l'etes 

CA) ~B;) 
C:Oo~:1n~) 

ReVeIll.lC S80.~ 721O'~ 580.& . 721.6-

U::lderool.lect:.cn 0 ,28 .. 3 11 (9.S)'y ' .0.0 18 .. 8; 

'l'o~ Revenue S80.~ 749 .. 9' - (9 .. S),Y 580 .. 6- 740.4 . 

Expenses. 
Ope:'. & Maint. 267.8 267.&· 267 .. S,· 267 .. 8· 
Mm. & Gen • 190'.9 190 .. 9 20.2il 20.2 il 211.J. 2ll.:l. . 
Expo. Capitalized. (3.0) (3 .. 0) (3 .. 0') (3 .. 0), 
'l'~ Ot:!ler 

'ThAn InCCl"re 30.2 30 .. 7 30~2 30 .. 7 
Depree .. Expo. 69.4 69 .. '4 69 .. 4 • 69.4 

'CCFr 0 .. 2' 13.6 (0.2) , (2 .. 0) 0 .. 0 lJ. .. & 
FI'l' 0.0 29.6- (~ .. a) 0 .. 0 21 .. 8.' . 

S5S.S. 599~0 . 20.0 10.4 S7S .. S . 609 .. 4 

Ne,t ~cene 2/ 
, - 25-.. 1 122':6. 50.1 112 .. 2 

Mj. Rate. Base 948 .. 3 948. .. 3 1 ... 9~ l.9~ 950 .. 2 950 .. :2-

Rate of :Return 2:,1 2 .. 65% J2 .. 93% 0.54\ ll.:81t 

1{, S~f' s underCQlleetion of $56,.470 errat"ti:zed over a 
- '2-~ period OS a ~p.:ate. ~ e.ntry.. " 
11 Does not inel\:de ~colleetion .. 

"l/t Adjustment to obtain balance- of Frui tddCfe un.dercoll~ction· ' .. , 
I(S6,500~$37,.700.$'8,800) amortized over a 1-112-year period as a 

.. sep",.ra.te tariff. e%)j:ry. '. . '. 
Y .F.I:w.t:rlO.ge requestS 'C.Dt.J $20,180 s12ff bas exc:lu!ed frc:m Xll!magerrent ~ .. 

§l A:1ditioo.al werking c:aSh. d~ to ino:eased o~at:l.ng~ .. . 

- 4 -
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Item 

levenue 
'Ond.erccllectioo. 

'l'ot~ ~venue 
I 

~-penses 
Ope:. & Mej,nt. 

• 
him. &" Gen. 
Ex;I. ~iUll.i::ed 
Taxes 0Qer 

'l:han Inc::me 
Deprec~ Exp. 
CCFr-
tt.r 

'l'ota.1.. ~es 
Net InCc:me 

Mj •. Rate Base 

Rater of F.e'tUro. 

-xA'StE A" 
(Page 3) . 

FWI'I'RIDGZ VIS'XA W1\ttR, COiP~ 

St:!MW\RrOF EMNINGS 

'rest, Year 19S9 ' 

St~:e . 
Present Propose4 

Rates . Rates 
(A) (B-) 

F.!:uit:::dc1.ge Adj.ustmeo.ts 
P.r=eD.t Proposed 
~tes Rates 

(Dollars in Tho~as.) 

sa~.4 743.9 
0.0 0.0 

5S1.4 743.9 . 

275.1 275.1 
198.3 198.3 

C3.0) (3.0) 
2!. "11 21.l11 

3l.0 3l.6 
11.4 71':4 
0.2 14.0 
0.0 30.5, 

(0.2) (2~0) 
·,(S.O) 

573.0 617.9 20.9 ll.l 
8:.4 126.0 

971.4 971.4 1.9 ~I 1 .. 9 ~I 
0.87% 12.97% 

. 

Mjustecl Results 
Pi'eseo.t Pi'cposed. 

Rates: Rates. 

58l.4. 74:3 .. 9 
O~O' 0 .. 0 

5S1 .. 4, 74'3.9 

275,.1 . 275·.l 
219-..4 ... ;. 2:9.4 
·(~.O ) (3.0) 

31 .. 0 31 .. 5-
71.4 71 .. 4 
0'.0 12.0 
0.0 22.5, 

593, .. 9 629.0 
(12':s:) 114. .. 9 
973 .. 3 973.3 
(loss) 11.81% 

1/' F.ruitri4ge requests the $21 .. 090 st~l has excl.\Xled fran moM.seroont, ~:tes. 
y ~tional' work!.ng ca.sh. d.lJe to 1Cc:reased operating expenses.' 

• : . 

- s-
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The first two columns in eaCh table are taken from the 
sutt report (Exhibit 7). John Reader, the utility's. consultant 
arid witness has also shown the FrUitridge recommended adjustments. 
Staff has recommended disallowance of portions of Fruitridge's 
requested management salaries.. This is one of the two principal 
areas of dispute in this proceeding. The other involves the 
amortization of $56-,470 undercol1eetion in Fruitridge's electric 
power balanCing account. The utility proposes to collect this 
amount over a period ot 18 months; the statf recommends that it be 

amortized. over a two-year period.. ':the company and staff also 
differ by 1/4% in the sought and recommended rate of return. 
AIIortization of tJDdercollection 
ill! Eleccs;ric Power BAIMcing Account 

The staff position is ,based on, the policy set forth in 
the document titled *Procedures for Maintaining Balancing Accounts 
for Water otilities* adopted by the Commission at the conference of 
May 18, 1983. The pertinent part of the policy states: 

*Ba1ances whose absolute values. are less than 5% 
ot the gross annual revenues adopted tor the 
most recent test year, or in the most recent 
annual report on file, are to be amortized over 
one year. Balances exceeding 5% will be 
amortized over periods greater than 1 year.* 

Staff determined that the undercolleetion in~,olved is 
greater than. 8t (Exhil:>it 7, p. 2-2). It recommends that a 
surcharge be applied for two years at the rate of 1.9 cents per Ccf 
from metered customers, and 37 cents per customer per month from 
flat rate customers. In a recent proceed.ing involving ~hling 
water Company and Park water Company (Decision (D.) 87-09-071, in 
Applications CA.) 86-11-021 and A.86-11-022) we approved 
amortization ot balancing accounts amounts over a period ot two 
years. In Rogina Water Co. (0.87-05-025-) we authorized 

, amortization over three years. In Uehling/Park the balancing ,-
account amount was 5.3% of revenue; in Rosina the" amount was 

-, 6- -
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10.05%, and involved an overcollection, requiring the utility to: 
make refunds. The ~ee year amortization period lessened.- the 
apact of refunds on the utility. 

Fruitri<1ge hael oriqinally requested amortization of this 
undercollection over a one year period, but modified its request to 
18 months- in light of the policy stated above. 

Reader stated during the hearing that the undereollection 
had grown by $13,151 during a five-month period ending August ~, 
1987. However, the company has not requested that this additional 
amount be added to the $56,470 originally sought. 

sacramento Municipal Utility District (SHOD) ,has been 
increa~ing its rate$ at least annually. Fruitridge notes that if 
it were required to spread the undercollection recovery ov~r 24 
months, such period would likely include two- SMtJ'I). rate increases 
during a time when it not only would not have recovered the 
existing underco-lleetion, but would have accumulated further 
undercollections. The company states that while it is aware it may 
file a request tor an offset increase in the event sueb a rate 
increase is imposed by $MOD, the SMUDincrease is likely to occur 
on March 1, 1988, not long after this rate request is decided: that 
it would prefer to reduce the maqnitude of sueh an offset, or even 
possibly delay filing such, an offset request. 

Under Fruitridqe,'s 18~month proposal for recovery of the 
undercollection, !lat rate customers would pay a 47 cents per month 
s~.lX'eharge, metered customers approxilnately 2.5 cents per Ccf. • 

Adoption of the company's requested 18~month recovery 
period will not impose a hardShip on Fruitridge's customers, will 
reduce this comparatively sizeable undercollection more ~ickly~ 
thereby improving the ut~lity's present cash flow, and hopefully 
defer the n~cessity ot filing an offset, or at least minimizing the 
amount of any offset request' caused by increased,SMO'I) costs. The 
18-monthrecovery period request~d by riuitridge:will be adopted.' 
The surcharge established to effect this recovery will expire 18: 
months'after its effective date • 

- " -
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Bate or Return 
staff recommended allowance of a rate ot return of 10.5% 

on rate bas.e, compared with 1.0.75% requested by the company. The 
Accountinq and Financial Branch of the Commission and Advisory and 
Compliance Division recommends a ranqe of 10.25% to 10.75% as the 
'current ·standardw rate of return for loot equity ,financed S~ll 
water utilities with annual revenues' less than$7S0,000. Staff 
normally 4ecommends adoption of the midpoint rate of return for 
utilities providing satisfactory service. 

only two customers attended the public meeting held in 
the Fruitridge community center June 23. Neither customer 
complained about the utility'S service. ot"eiqhtletters received 
in response to. the application, ,tbreecontained complaints 
regarding water quality, and two complained ab?ut lack of adequate 
pressure for operation. the other~ merely questioned the need for 
the rate increase. This apparent expression of general customer 
contentlnent indicates to us a satisfactory level ot service.. In 
the circumstances, we believe Fruitridge should be allowed the 
opportunity to. earn the mid-point of the,staft-recommended range 
for rate of return, or 10.5t. ~h1s return is adequate in light of 
Fruitridge's comparative low-risk position. 
Man~nt SAlaries 

Statf estimates tor management salaries are lower than 
Fruitridge's by $19,130 tor test year 198-7, $20,.180 for 1988, and 
$21,090 for 1989. Staff excluded payments to.· be made to. one of the 
proposed part-time managers, Hr. :Robert Cook, because statt found 
no evidence that Cook spends regular hours at the utility etfices. 
Staft has allowed the salary for one part-time operati~ns manager, 
lOan Stockton. stockton described Cook's activities as those eta 
financial manager; Cook further equates his role to. president of 
the company. Fruitridge has a loot equity capitalization, has 
issued no. bonds or new stoek,.and iS'owned entirely by atrust~ 
staff· believes that such ownership ,arrangement does not necessitate 

-s.-
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the regular, day-to-day expertise required with larger companies 
whose financial circumstances fluctuate. Furthermore, staff 
asserts there is no growth in the company which might require the 
making of important financial management decisions. 

, . 

Robert Cook stated that he has been the financial manager 
of the company since control of the corporate utility was 
transferred to the family trust in December 1986. Prior thereto, 
otlb.er corporate officers handled Fruitridge's financial affairs. 
He was on Fruitrid.qe's board of d.irectors. with. four other people, 
and now performs the same functions performed by the board prior to 
acquisition of the compan:( by· the trust. 'rhe board met each month 
directinq the operation of the company, and gave directions to the 
operations manager concerning the policies to be carried out. 

D.86-12-065, dated December 17, 1986 in A.a6-10-0l7 
authorized George Cook, Executor of the estate of Margaret Cook, to 
sell the utility to the D. J.. Nelson F=ily trust. Karqaret Leary 
and Robert Cook are heirs of Margaret Cook ,and beneficiaries \mde,r 
her will. O. J. Nelson, also known as D. J. Nelson Cook and also 
as Jane cook, is the wife of Robert Cook. The trust was 
established by Robert Cook irrevocably tor the beneti t, of his and 
Jane Cook's children, with D. J. Nelson (Jane Cook) as trustee of 
the trust. Jane Cook has no,management responsibility for the 
utility. 

As examples of his financial management input, Cook 
mentioned the spending ot $85,000 recently to eonneettwc:> portions 
of the system in order to ilnprove water flow: the purchase of new 
company vehicles: and the acquiSition and placement on line of a 
computer to improve operational efficiency. , 

. Fruitridge is requestinq $-G6,230 in total manaqement 
salary for test year 1987.. This figure covers both f'inancial and 
operations management. Stockton testified that he works tor . . 
Fruitridqe durinq the mornings and for Elk Grove Water 'Company (Elk 
Grove) in the afternoons •. He stated that. Elk Grove received a rate 

- 9' - : 
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increase in May ~987 under Resolution W-3364 whiehrecoqnized a 
total management salary of $4S~150. Elk Grove serves approximately 
4;745 customers, compared with approximately 4,520 served by 
Fruitridge. He testified that the mattaqement salary question was 
explored in detail in the Elk Grove proceeding. 

Stockton testified that one of his responsibilities is to . 
communicate to Cook those concerns which he may have about the 
financial operations of the company. In response to the statement 
by staff that it did not observe Cook's presence at Fruitridge 
during its visit, Cook stated he was on vacation during most of 
June, the period when the staff was present at the company offices. 

Statf bas recommended that approximately $3,000 be 

allowed for Cook~s service~. This amount is in lieu of two board 
of directors' fees.. Cook is not an accountant, but retains one to 
do the utility'S tax work. The computer Cook mentioned will cost 
$10,000, exclusive of software.. Cook currently maintains a law 
practice, with an office and seeretary,althouqh he stated he will 
soon retire from the practice and spend all of his ttme managing 
family affairs except for the representation of a nUlDber of 
long-standing clients. 

cook testified he typically spends 12 t~ 14 hours per 
week working for Fruitridge, most of it at his office~ part at 
Fruitridge.. He does not maintain a separate office at the 
Fruitridge location, but uses a conference room formerly used by 
the board of directors when Fruitridge was a corporation. 

EXhjbit 5 is a statement of employee responsibilities. 
It lis~ 37 functions performed by the General Manager, including 
both Cook's and stockton's funetions., under that title. stockton 
stated that both he and Cook perform a nUlDber of these functions, 
such as screening,. new applicants for employment, negotiating 
compensation for new employees, dismissing employees for reasonable 
cause, and determining types and 'levels' of employee benefits .. 
However, Cook has the responsibility for· final approval ot many of 

- 10 -
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these functions. FUrthermore, Stockton testitied he reports to 
Cook, and that Cook is responsible tor employinq him. Cook,. in 
tUrn, is hired by the trust'. 

Statf witness Tayeb Moqri testified that no reference was 
made to Cook in Fruitridqe's 198& annual report. But Cook's role 
as financial manag~r only came into existence about the tirst ot 
198.7; and the company operated as a corporation durinq 1986,. MOCJri 
noted that the otfice manaqer takes care of the daily ledger 
payments and receipts, and maintains the utility'S books. Mogri 
believes that Cook functions only as a trustee's representative, 
guiding the co~pany from time to time. He stated that in previous 
years there were many plant additions requiring financial 
management, but believes there is. no particular benefit to the 
company from Cook's present service. 

Exhibit 1 is Fruitridge's Report on the Results of 
operations and Revenue Requirements. Sponsorecl by the company's 
consultant, John Reader, it states that employee and office 
salaries have been esttmated for the test years by applyinq the 
latest inflation tactors·. It notes that' Fruitridge experienced 
difficulty in obtaining reliable manaqement personnel in 1985 and 
during the tirst halt of 1986-. A new manager was hired in 198:5" 
but dismissed early in 1986-. The retired manager returned on a 
part-time ))asis, ))ut during a portion of 1985 and 1986, the company 
had no manager. Thus, management salaries recorded in annual 
reports tor Fruitridge during the 5-year period 1982 to 1986 were, 
respectively, $42,285, $42,673, $48,205, $39',989, and $2'0,296. 

Atter considerat:i.on, we ))elieve that the amounts 
re~ested by Fruitridge tor management salaries are proper. The 
evidence demonstates that the salaries were appropriate betore the 
company became a trust, that a comparable management salary has 
been allowed ))y the Commission f?r Elk Grove, and that Robert Cook 
performs a reasonably-useful tunetion with Fruitridqe. Cook's 
role as financial/general manager is one which maytluetuate in 

- 1.1. -
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intensity, one which may be passive and supervisorial much of the 
time, as with the approval of the hirinq . and dismissing of 
employees.' Cook's function even includes the·hiringof Stoekton~ 
The value of such service may be difticul t to quantity. We are 
aided here by past allowances tor Fruitridge's management 
personnel, as well as by consideration. of our allowance in the Elk 
Grove-proceeding_ 
Results o( OperationS 

Our adopted s"mmaries of earninqs tor 198.7, 1988., and 
198.9 are set forth in the tollowinq .tables: 

" . 

. . 

12 _. 
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TABLE B 
(Page 1) 

FROI'nUDGE VISTA WATER COMPANY 

STJMMARY' OF EARNINGS 
(Dollars in thousands) 

TES'l' YEAR 19'87 

-----------------------~----~-----~--~-----~----------~-------------~ : .. ~:t PreUD:!: B~:!:~~ . : .. .. .. : Applicant .. Staff : Adopted. : Authorized .. .. .. .. . It_ . .. : .. Rates : .. . .. .. 
-----------------------------------~---~---~-~---------~------------Operating Revenues 5-79.3 579.6- 5-~ .. 6 672 .. 2 
Ulldercolleetion 0.0 0.0' '0'.0 0.0 

Total Revenues 579.3 579 .. 6 579' .. & 672.2 

Operations & Maint. 
PUrchased Power 99.8 98.4 98.4 98.4 ' 
,Other (Chemicals) 3.9 3~9: 3_9' 3.9 
Payroll (Labor) 119.2 1l9_2' l19_2' 119.2 
Materials " Supplies l.s.s.· 18:.5- 18.5 18.5 
ContraCt Work 13-.7 9' .. 0' 9.0 . 9.0' 
Transportation 7.1 7~,1 7.1 7.1, 
Other Plant Maint. 4.,7 4.7 4 .. 7 4.7 

Total O&M Expenses 266.9 26~.8 260.8: 260.8 

Administrative & General 
Office Sdlaries 39.5- 39 .. 5-' 39.5- 39.$' 
Management Salaries 46.2 27~1 46.Z' 46.Z 
Employee Pension & Ben. 10.6- 10 .. 6 lO.6 lO •. 6-
uncollectibles 1.0 1.0: . ,1.0, 1.0 
Office Services & Rentals 4.7 4.7 4.7 4.7 
Office Supplies & Expense 17.0 l7 •. 0 l7.0 17.0 
Professional services l4.7 l4.7 1.4.7 l4 .. 7 
Insurance sa .. 3 58.3 58'.3 58.3 
Regulatory EXpense 3.8: 4 .. 1 4'.,1 4.~ 
General Expense 12.6 7 .. 0' 7.0 7.0 

Total A&GExpenses 208:.4 18:4.'0, 203.1. 203.1. 

Expenses Capitalized (3.0) (3~0) (3.0)' (3.0) 

Taxes &: Depree. 
Ad Valorem Taxes 1.3.8 13.8: l3.8 1.3.8:' 
County Franchise Tax 2.3 Z.3 2.3 ' 2.7 
Payroll Taxes . . 1.4.5- 1.Z.9 l2.9· 12.9 
Depreciation Expense 66.9, 66.9 ' 66.9. 66.9 
Calif. Income Tax 0.2 1 ... 8: 0.3 8_50 
Federal Income Tax 0.0 0 .. 0. 0'.0" 1.l.5-

Total Taxes &: Depreeiation 97.7' 97.7 96.2' J.1.6 .. J;' . 
Total Expenses 570.0 539.5 557.1 577.Z 

Net Revenues 9.3 40.1 22'.5 95.0 

Rate Base 906_2' 903.4 90S.~3 90S.3 

Rate of Return 1.02% 4.44% 2'.49% 10.50% 

-13 - (Negative) 

, 
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(Page' Z) 

FRT.1I'I'RIDGE VISTA WATER COMPANY 

S'O'MMARY' OF EA:RNrNGS 
(Dollars in thousands) 

TEST' 'YEAR: 1985; 

-----------------------~---~-~~--------------------------------------· · At Ex:~:U~Dt BAts:~ •. · · .. 
: : Applicant .. Statf : Adopted : Authorized : .. 
· Item · . . . Rates . · . · . . . . . 
-------------------------------~~---------~-~----------------------~~ Operating Revenues 580.4 580.6- 580.6- 696.6 
Undereollection 0'.0 0 .. 0 0.0, 37.' 

Total Revenues 580.4 580 .. 6 " 580 .. 6 .734.3 

Operations & Maintoo 
Purchased Power 99.9 98.S 98: .. S 98: .. 5-
Other (Chemicals) 4.1 '4.1 4.1 4.1 
Payroll (Labor) 124 •. 3- 124_3' 124.3 124.3 
Materials & Supplies 19.3 19.3 19'.3 19.3 ' 
,Contract Work 14.2 9'.4, 9 .. ,4 9.4 
'Transportation 7.4 7.4 7.4 7 .. 4 
Other Plant Maint. 4.9 4.9 4 .• 9 4.9 

Total O&K Expenses 274.1 267 .. 8' 26-7·8 2:67.8' 

Administrative· & 'General 
O~:(iee Salaries 41.2- 41.2- 41 .. 2- 41.2-
Management Salaries 48' .. 2 2:8: .. 0 48-.2 48.2:' 
Employee Pension & Ben., 11 ... 1 11 .. 1 11 .. 1 ll.1 
Uneollectibles l.O 1 .. 0 1.0 l.O 
Ottice services & Rentals 4 •. 9· 4.9' 4.9 4 .. 9 
ott ice SUpplies & EXpense 17.5 17.50 l7.S 17.S 
Pro,fessional services l5.3· 15.3- 15.3, 15 .. 3 
'Insurance 60.:7 60.7' 60 .. 7 60.7 
Regulatory Expense 3.8 . 4.2- 4.2- 4.2 
General'Expense 13 .. 1 7.2 7.2: 7.2 

Total. A&G Expenses 216.7 190 .. 9 211 .. 1 2l1 .. 1 

Expenses capitalized (3-.. 0) (3..0) . (3 .. 0" (3 .. 0), ' 

Taxes & Depreciation 
Ad Valorem Taxes l4 .. 5- 14.5- 14.5- , 14.S 
County Franchise Tax 2 .. 3 2.3 2'.3- 2 .. 7 
Payroll Taxes 15~1' . 13,.4' 13 .. 4 13.4 
Depreciation Expense 69.4 69.4· 69.4 69.4 
ca~i~.Income Tax o.z· 0 .. 2: 0,.3. 8:.9 
Federal Income Tax 0.0 ,0 .. 0 0'.0 12.0 

Total Taxes & Deprec. 101.5- ,99.8- 99'.9' . 12'1_0 

Total Expenses 589.2 55S-.5 575-_8 596.8: 

Net Revenues (8 .. 8) 250 .. 1 .4.8 99 .. 8 

Rate Base 951.0 948..2 950.1 950 .. l 

Rate ot Return ( 0 .. 93%) 2.64% 0 .. 50t lO.50t 

- 14 - (Negative) 



. 

• 

• 

A.87-04-042 /ALJ/JSL/tcg 

TABLE B 
(Page 3) 

FRO'I'l'RIDGE VISTA WA'l'ER COMPANY 

STJ.M:MAA't OF EARNINGS 
(Dollars in thousands) 

TEST YEAR 1939 

-----~---~--~---~----~-~----~---~~---~-~-~--~--~---~---~--~---~~-----· · At Ex~:i~n~ B.a~~~ : . · · •. 
· Applicant .. staff :' Adopted : ' Authorizec:l : .. · .. 

· Item. .. ... .. .. Rates .. .. .. .. . . . 
-~-~--~-~------~-~--~-~------~-~-~-----~-----~--~-~~----~---~---~~~-Operating Revenues 581.3 531.'4 581 .• 4 717.8 
lJnaercollection 0.0 0 .. :0' 0.0 18.8 

Total Revenues 581.3 581.4 58:1.4 .736-.. 6-

Operations & Maint. 
Purchased Power 100.0 98.6 98.6- ' 98.6-
Other (Chemicals) ·4":2 ,4.2- 4.2 4.2 
Payroll (Labor) 129.9 129'.9', 12"9.9' 12'9.9 
Materials & SUpplies 20 .. 0 20.0. 20.0 20.0 
Contract Work 14.8 9.7 9." . 9' .. 7' 
Transportation 7.7 7.7' 7 .. 7 7.7 
Other Plant Maint. 5.1 $.1 5.1 S.l 

Total O&K.Expenses 28-1_6 275-.1 275.1 275-.. l 

Administrative & General 

Office salaries 43.0' 43.0 43.0 43.0 
Management Salaries 50.4 2'9.3' 50,.4 50.4 
Employee pension , Ben. ' 11.6- 11.6- 11.6- Il.6 
Uncollectibles 1.0 1.0 1.0 1.0' 
Office Services & Rentals 5.0 5.0' 50.0 $.0 
Office Supplies & Expense 17.9 17~9- . l7.9 l7.9 
Professional Services 16 .. 0' 16 .. 0 16.0 16.0 
Insurance 63.0 63.0 63 .. 0 63.0 
Regulatory Expense 3.8,. 4.2 4.2 4 .. 2' 
General Expense 13.6 7.3 7.3 7.3 

Total A&G·Expenses 22S.2. 198.3 219' .. 4 219.4 

Expenses Capitalized (3.0) 
Taxes.& Depreciation 

(3.0) (3 .. 0)' (3 ... 0) 

Ad Valorem Taxes 1$ .. 2- l5 .. 2. 1$:2- 15.2-
county Franchise Tax 2-.3 2~3 2 .. 3 2.9 
Payroll Taxes 1.50.7· 13.5 13.S . 13.5 
Depreciation Expense 71 .. 4 71.4 71 .. 4 71.4 
CAlif. Income Tax 0 .. 2' 0 .. 2 0~3 9'.2 
Federal Income Tax 0.0 0 .. 0 0.0 12 .. 0 

Total Taxes & Depree. 104.:8: l02.6- 102.7 124.2 

Total Expenses 608.6 573.0 594.2- 615- .. 7 . 

Net Revenues (27 .. 3.) S. .. 4- (12.8) 102 .. l 

Rate Base 974.3 971 ... 4 973. .. 4 973 .. 4 

Rate of Return C 2.80%) 0 .. 87% ( 1.3-1%) lO.50% 

- 15 .. (Negative) 
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Our adopted summaries of earnings will result in the 
applicant l:>eing granted increased revenues of $116,000 (19 •. 98%) 
over revenues at present rates in 1983, and $20,400 (3.51%) 
additional revenue in 1989 over 1988 authorized· rates. 
custoaer Sex:Q.ce 

The staff conducted a field inspection of the utility's 
facilities on June 23, 1987 and found that plant,. service, and 
water pressure were satisfactory and in compliance with Commission 
General Order No. 103. 

Eiqht letters of protest were received trom customers. 
All were opposed to a rate increase of greater than 20%; two also 
complained about low pressure, and three also complained about 
water quality. 

Staft observes that the problem of lower pressure in 
portions of the service area is not yet resolved. The utility is 
investigating further to see what system improvements need to-be 
made to provide the quantity of water needed by the customers at 
adequate pressures. 

, . 

A review of the file of the Commission's Consumer Affairs 
Branch reveals that four intormal complaints were filed in 1986. 
All four complaints have been resolved. 

Statf believes that overall service is satisfactory. 
Statf has confirmed with the state Health Department that the 
utility meets all health standards. There are no outstandinq· 
Commission orders re~irinq improvements. 
Rate Design 

Staft recommends that any chanqe in revenues be allocated 
to be recovered with approximately equal percentage increases 
applied to flat and meter rate eusto=ers for each of the test years 
with the exception of the increase for private fire protection, 
which it believes should be increased as proposed by utility. (An 

increase of 50 cents per month, per inch of pipe diameter, from 
$2.50 t~ $3.00, to apply throuqh 198~) • 

- 16- - . 
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The commission issued D.86-05-064 on May 28, 1986 as a 
result ot I.S4-11-041, Order Instituting Investigation (Rulemaking) 
into W",ter Rate Design Policy, tiled Noveml:>er 21, 1984. The 
decision specifies among other things, that lifeline rates be 
eliminated. 

Statf concurs with the utility and recommends that the 
lifeline rate be eliminated. as reqaired by D~86-05'-064 it it is 
possible to do so without burdening any group of customers with a 
percentage inc:-ease significantly greater than the overal.l system. 
average. Th.e staff agrees with the utility"s proposed single block 
commodity ra~e tor metered customers. 

'I'he sta:f:/utility recommend.ations appear to be reasonable 
and will be adopted. 

Appendix A sets forth the adopted rates tor 1988 and 
1989. Appendix B compares present rates with. those authorized. 
here. Appendix C shows.the adopted quantities ~sedfor rate 
calC'.llations. 
wattt ConservatiOJ) 

Fruitridge has not submitted a water conservation plan 
for staf: review. However, the utility has informed sta!! that it 
participates in the Greater Sacramento Area water conservation 
measures. Statf recommends that Fruitridqe.furnish a water 
conservation plan because of the very dr:l year, at least up to the 

. date of hearing, and expected water shortages. We concur with 
staff, and will require Fruitridge to' subm.it a water conservation 
plan for staff review. 

In accord.ance with Public Utilities. Code Section 311, as 
alnended by Asseln):)ly Bill 3383, the'AJ.:]'s proposed" decision was 
mailed to appear",nces on January 11, 1988.' "Cownents were received 
from. the staff stating it would have reached, a different conclusion 
on some issues, but that the AI:! reached a fair resolution of the 
contested· issues. Nothing' in the ·comments persuades us that the 
proposed decision should be changeci~ 

- 17 -" 
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EiDdings of Facet 
1. Fruitridqe's rates were last adjusted pursuant to' 

Resolution W-3083- dated March Z, 1983. 

2. By D.86-12-065 Fruitridqe,. a corporation" was authorized 
to transfer its water utility system to the D. J. Nelson Family 
'l'ru.st. 

3. Fruitridqe initially requested authority to- increase 
water rates :by 20. Ol!'~, 3. 77%., and 3.10% in 1987, 1988, and 1989, 

respectively, amountinq to increases in annual revenues of 
$115,910, $26,220, and $22,370. 

4. The requested increases shown. above were based upon a 
requested rate of return of 11.0%. Fruit:idqe has reduced its 
requested rate of retu~ to 10.7S%. 

5. Authorization of a rate of return of 10.5% will q~ve 
proper consideration to Fruitridge's satisfactory service to· its 
customers, and to the fact t..i.at the utility is a 100.%. equity 
financed company • 

6. Allowance of the management salaries requested :by 
F::"'olitridqe will recognize that Ro:bert Cook"s role as a !inancial 

, , 

mana;er,is necessary to- t..i.e company, and is proper in t..i.ese 
circu:mstances. 

7. Amortization of the electric power balancinq account over 
a period of 18 mon~s will improve Fruitridge"s caSh. flow without 
causing any undue hardship to the company's customers •. 

8. The amounts of operating revenues, operatinq expenses, 
and rate base, and each element thereof shown in our adopted 
results of operations represent a fair and reasonable determination 
of Fruitridqe"s revenue requirements for 1987, 198-8, and 1989. 

9. The staff-recommended rate design is reasonable and 
should :be adopted. 

10. Fruitridqe should:be directed to Su:bm~t a water 
conservation plan to the Commission staff • 

- 18 -
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11. The rate increases in 19S5 and 1989 authorized.by this, 
decision are justified and reason~le~ present rates andcharqes 
insofar as they differ from those prescribed by this 'decision, are 
tor the tu~ure unjust and unreasonable. 
~nelgsi9ns 9: ~w 

1. Fruitridqe should be authorized to increase its present 
rattes and charges tc> the levels found reasonable bY,th.is~decision. 

2 •. The application should be 9ranted to the. extent set for-Jl 
in this decision. 

3. In view of the need for rate relief,. the effective date 
of this decision should. be tod.ay. 

o R D''E It 

IT IS ORDE'R.'EJ) that: 
1. D. J. Nelson Family T:rus-:., doing' business as FrUitridqe 

V':,s-:':1 Wa-:.e= Company (F:-uit:-idqe) is aut."l.orized to· file the revised 
ra~e sche~ules in at-:ached Appendix A five days a!-:er toeay. The 
f:'ling shall comply with 'Gene:-al Order 96-A .. , The revised schedules 
shall only apply to ser.fiee rendered on and atter their ef~ec::ive 
date • 

- 19.-
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2. Fruit=idq~ snall file a water conservation plan, 
acceptable to t.~e Commission s~~~!, within 60 aays after toaay. 

Tnis order is effective toaay_ 
Da'Ced. FfB'101988 , at San Franciscc, Ca~itornia • 

- 20 -

. '8TANLEY ·W.·· HlJl.ET"::' 
Presklent.· 

. DONALD. VIAL . 
FREDERICK R.:D:"~A· . 
a MITCHE!..L Vr..;.~(. 

COt:lt..,:s::==== .' 

Commissioner John B. Ohanian 
Oeinq .. neeessaril~ aosent, did not 
partl.,cipate. ' 
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FRQIl'BIPGE VISTA WATER COMPANX 
sacramento county 

Schedule No.· 1 

METEREP SERVICE 

APE;LICABILITX 

Applicable to all metered water service. 

l'ERRITQBX 

Fruitridqe Vista, Sandra Heights, Paeific Terrace and Bowling • 
Green subdivisions anc:i vicinity, south of. Sacramento, Sacramento, 
county. 

RATES-

(luantity Rates 

For all water deliVered, 
Per 100 cu. ft. .......... __ .... 

Service Charge 

For 5/8 x 3/4-inch meter ....... 
For 3/4-inch meter .. ., .... ' . 
For 1-inch meter ........ 
For 1-1/2-inch meter ......... 
For 2-inch meter ....... 
For 3-inch meter ........ 
For 4-inch meter ....... 
For 6-ineh meter ......... 

E;erMeter E;er Month . 
.l2.M .~ 

$0.325-

$. 7.30 
8-.00 

10.75-
14.50 
19.40 
36.50 
49.50 
81.50 

(T) 
eX) 

eI) 
eX) 
(I) , 
eI) 
eX) 
(X) 
eI) 
(X) 

$0.335- (I)' 

$ 7.55 eI) 
8'.25 (I) 

11.00 . (I) 
14.90 eI) 
20.00 eI) 
37 .. 50 ,(X) 
5l.00 eX) 
84.00 (I) 

The Service Charge is. applicable to all metered service. 
It is a readiness-to--serve charge to which is added the 
charge, computed at the Quantity Rates, for water used 
during- the month. 

Note: The Quantity Rate is subject to a surcharge of $0.025 eN) 
per 100 cu.ft. for 18 months after the effective date (N) 
of this s.chedule for the amortization of undercollec- (N) 
tion of balancing account for purchased'power., eN) 

., 
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FBUITRIPGE VISTA WATER COMPANY' 
Sacramento County 

SChedule No. Z 

FLAT' BATE SERVICE-
.. 

APPLICABILITY 

Applicable to all flat rate water service. -

lDBITORY 

(T) 

FrUitridge Vista, sandra Heights, Pacific Terrace and Bowling 
Green subdivisions and vicinity, south of Sacramento, Sacramento 
County. 

BATES. 

1. For a single-family resi
dential unit, including 
premises not exceedin9 
10,000 sq. ft. in area ••••••••• 

a. For each additional 
single-family residential 
unit on the same premises 
and served from the same 
service connection ••••••••• 

b. For each 100 sq. ft. of 
premises in excess of 

Per Service Connection 
Per Month 

$ S.25 (I) $ S.50 (I) 

$ 5 •. 30 (I) $ 5.50 (I) 

10,000 sq. ft. ••••••••••••• $ 0.075 (I) $ O.OS (I) 

2. For each automobile service 
station,. including a car-wash 
rack, where service connection 
is not larger than one inch in 
diameter ......................... $17.50 (I) $lS.20 (I) 

Note: The Flat Rates are subject to a surcharge of $0.50 per (N) 
per service connection per month for 18. months after the (N) 
effective date of this schedule for the amortization of eN) 
undercollection of balancing account fo~ purchased power. eN) 

SPECIAL CONDITIONS 

1. The above flat rates apply to a service connection not 
large~ that one inch in diameter • 

2. It the utility so-elects, a meter shall be installed and 
served under Schedule No.1, Metered Service. 

" 
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APPENDIX A 
Page 3 

FlWlTBIRGE VIStA, WATER COMPANY 
S4crament~ County 

Schedule No.. 4 

PRIVATE DEE PRQTECTION ~ERVICE 

.: 1.:>plicable to. all water service furnished. to' privately-owned 
fire protection systems. . . 

DmBIIORX 

In the unincorporated. areas known as Fruitridge Vista ~nits, 
Sandra Hoi9hts, Paci~ic Terrace Unit, Bowlinq.Green Units, and 
imnediately adjo.ining territory, all located in Saerament~ County 
adjacent to the southerly limits O'f the City O'f Sacramento. 

&:IE. 
Per Month 

For each inch of diameter of service connection ••• 0. $3 .. 00 . (I) 

~~AL COHQITI9NS 

1. The tire protection service connection shall be installed by 
the utility and the CO'st paid by the applicant. Such payment shall 
not be subject to refund. 

2. The minimum diameter fO'r fire protection service shall be 
tour inches, an~ the maximum diameter shall be not more than the 
diameter O'~ the main to' which the service :is connected. 

3. It a distribution main of adequate size to ser-re a private 
fire protection system in addition to. all other nO'rmal service does 
not exist in the street O'r alley adjacent to the premises to be 
ser-red, then a service main from the nearest existing main of adequate 
capacity shall be installed by the utilit~ and cost paid by the 
applicant. SUch payment shall nO't be subject to'· refund. 

4. Service hereunder is fO'rprivate tire protectiO'n systems to' 
which no. connections for other than tire protection purposes are 
allowed and which are regularly inspected by the underwriters having 
jurisdiction, are installed according to. specifications of the utiltiy 
and are maintained tc the satisfactiO'n of the utility. The utility 
~ay install the standard deteeto~ type meter apprO'ved by the Board of 
Fire 'Onderwriters :for protection against theft,. leakage, o.r waste of 
water and the cost paid by the applicant. SUch payment shall not be 
subject to. refund .. 

5. The utility will supply'only such water at such pressure as 
maybe available from time to,tilne as a result of, its nO't1l1al operation 
of the sytem. . 
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FRUITBIIXjE VISTA, WATER COMPANY 
sacramento county 

Schedule No .. S 

METERED CONSTRUCTION SERVICE 

APPLICABILITY 

Applicable to 'all water service furnished, for construction 
water. 

TERRITORY 

Fruitridqe Vista, Sandra Heiqhts-, Pacific: Terrace and Bowling 
Green subidivisions and vicinity, south, of Sacramento, Sacramento 
County. 

nTES 

Ouantity Rate Pet: Meter Per Month 
naa ~ 

For all water delivered, 
per l.00 eu.ft. ....................... $0.32S. (I) '$0.33S (I) 

Minimum Charge Per pay Per Day 

For all sizes of meters $6,.00 eI) $&.00 

The Minimum Charge will entitle the customer to the quantity 
of water which that minimum, charge' will purehase at the 
Quantity Rate. 

Special QQnditiQns 

l. A~plicant for metered construction service shall deposit 
Wl.th the utility a sum equal to' l.20% of the cost of the 
meter. This de~osit i~ refundable upon return of the 
meter to the utl.lity in good working condition. 

2. Construction water service under this sehedule will be 
furnished only when surplus water is available over the 
requirements for domestic service and under conditions 
which will not adversely affect domestic service. The 
utility will be the sole judge as ,to the availability of 
such surplus water. ' 

(End of AppendtxA) , 
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,rnUITBIDSiE VISTA WATER COMPANY 
Sacramento' County 

Comparisons of'typicafbills for metered cutomers of various 
usage levels and average level at present and authorized rates for the 
year 1988. 

Monthly 'Osage 
cct 

0 

3 

50 

10 

20 

30 

50 

100 

150 

165 (Average) 

200 

250 

300 

400 

500 

METERED SERVICE 
(Z-incll meters) 

SChedule No. 1 

At Present At Authorized 
Rates Rates 

$. 14.30 $ 19'.40 

14 .. 90, 20'.38' 

15.48-' 2.1.03 

16.93 22' .. 6.5- . 

19.83 25.90" 

22.73 29.15 . 

28-.53 35 ... 65-

43.03 51.90' 

57.53, 6S.l'S . 

61.8-8· 73;'0':: 

72.03 84.40' ,. 

86-.53 100.6S 

101.03- 116.9-

13-0.03 149 .. 4 

159,.03 1S.1~9 

Percent 
Increase 

3-5-.7% 

36 .. 8-

3S.9 

33.8-

30 .. 6 

28.2 . 

25.0 

20.6-

18.S 

18.0' 
.. 

17~2'· 

16.3-

15.7 

14",9 

14.4 
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FRQITRIDGE YASTA WATER COeANX 
Sacramento County 

. A comparison of monthly Flat Rate customer bills at present and 
authorized rates for 1983 test year is shown below: 

Schedule Nos. 2, 4, 5 

n~t Rate CUstomers 
Present 
Rates 

For a· single-family 
residential unit 
including premises not 

$. 6.85 exceeC\inq 10,000 sq.ft ••••••• 
, . 

For each additional sinq1e-
family residential unit on 
the premises and served 
from the same service 
connection •••••••••••••••••••• 4.40 

For each 100 sq. ft. of 
premises-in excess ot 
10,000 sq.tt. ................• 0.06 

For each automobile service 
station, includinq a car 
wash rack, where service 
connection is not larger 
than one inch in diameter ..... l4.5O 

Private Fire Protection 
Service per inch diameter ...... 2.50 

Metered construction Service 
Minimum Charge (per day) ••• 
Quantity Rate,. per 

5.00 

100 cu.ft. ..................... 0.29' 

Adopted 
.RAtes 

$ 8:2S 

S:.30 

0.07S 

l7 .. 50: 

3.00 

6.00 

0.325 

CEnd ot Appendix B) 

Amount Percent 
Increase Increase 

$ 1.40 20.4% 

0.90 20 .. 5%' 

O.OlS ZS.ot .. 

3.00 20 .. 7% 

0.50 20.0% 

1 .. 00 20.0% 

0.035- 12.1t 

~~~ 
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EBUITRIQ.<m VISTA HATER COMPANX . 
sacramento County 

AOOPU12' Q'C1ANTITIES 

~neral 

Net-to-Gross'MUltiplier: 
Fecleral Tax Rate: 
State Tax: Rate: 
Local Franchise Tax: 
Uncollectible Rate: 

PaYXQ11 (000) 

Employee Labor 
~Manaqement salaries 
Ot~ice salaries 

Total 

PA.Yr211 TUftS (000) 

Ad valOrem ?:.u.e.a 

Assessecl·Value (000) 
Effective Tax Rate 
Ad Valorem Taxes (000) 

HAter Eroduction 
(In Thousand, cet) 

.. 

, 1 .• 4.78: 
, 25% 
9'.:3.% 

O.:3.944t 
'0.14\ 

l.ill 

$119' .. Z 
46: ... 2 
39.5-

$204.9 

$12'.9 

$1,29:3..7 
1 .. 0659 

$1:3. .. 8 

2,.090 

~ 

$124:.:3.. 
4S.Z 
41 .. 2 

$213-.7 

$13-'.4 

$1,.:3.58.;5-
1.0659 

$14 .. 5 

• 

~ 

$129.9 
50.4 
4.3.0' 

$22"3.3 

$1:3. .. 5 

$1,426~0 
1.0659 

$15..2 

2,094 
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FRUTIRIDGE VISTA WATER COMPANY 
sacramento County 

ADOPTED QUANTITIES 

£Urehased Power (Eleetric)' 

Sacramento MUnicipal utility District 

Schedule 47 
Rates Effective March ~, ~987 

Winter Billing Months - Nov thru'April 

Energy Charge 
'Onder 8750· :Kwh 
Over 8750 Kwh 
Demand Charge OVer 30 :Kwh/month 
customer Charge 

Summer Billing Months - May thru Oct 

Energy Charge 
'Onder 8,750 Kwh 
OVer,8,750 Kwh 
Demand Charge OVer 30K'wh/:month 
customer Charge 

Schedule 27' 
RateS: Effective March 1., 1.987 

Winter Billing Months - Nov thrUAp~il 

Ene:r<JY Charge 
CUstomer Charge 

SUmmer Billing Months - May thru oct , 

Energy Charge' 
CUstomer Charqe 

.' 

131,919, 
~38,753 

497 

3~~,271 
313',556-

891. 

Z37,167 

308,,9~3, 

Amount 
(in 1000) 

$- 8.8Z 
50.14 
2.503-

. Z.33 

Z4 .. 52 
J,.l.62 , 

5 .. 61. 
2 .. 33 ' 

14.12 
0.29 

ZO .. 77 
0.29 
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H$:ter Size 

~hedule - 1 

5/8 )C 3/4 
3/4 

1 
1-1/2 

2 
3 
4 
6 

APPMIX C 
Page 3-

FRqI'I'.BIDGE yrSTA WATER COMPANY 
Sacramento County 

A'QQmp OUAHTITIES-
tg.TRR SALES FOR RATE PESIGN 

.••.•....•....• ~ ... 

..••...•• ~ ...... --.-..•..........•..... 

.....•.......•..... ................... 

........•.......... .....•........... _-

.•.•..•.••.•....••. 

o 
5, 

64 
62 

107 
21 

S. 
:} 

Total Metered CUstomers ·261 

Metered Water Sales 506,500' Cc! 

l2§.2. 

o 
5-

64 
62 

101 
2l 

S· 
~-

267 

506",500, Cc! 

Elat Rat" 

Sch,dule - 2' 
Resid.ential 

NYmbe~otservices 

Sinqle Family .......... . 
Duplex .••••••.••••••••• 
Tr"iplex .......... • " .' ...... . 
Fourplex .•. • , ............ . 
5-O'nits ............. __ • e" ••• 

6~onita •••••••••••••••• 
7 .... trnits ........ e .••••• ' .. .. 

8~'Onits- .............. ' ••• '. 
VArious ............. e· ..... . 

S. West Tract ........... . 
Service Station .... _ .................. '.' 

Private Fire 
Public Fire 

Total 

Total Flat Rate customers 

Total Services Including Fire 

nu.' 

3867 
160 

4· 
,61 

3 
1 
2 
l. 

102. 
28:: 

8 

4237 

20·· 
3:13' 

451'0 

.4837 

.~ 

3870 
160 

4 
61 

3 
1 
2 
1 

102 
28: 

8 

4240 

20 
J1J 

45-73-

4840" 
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FRUITRIOGE VIS'rA WATER ,COMPANY 

XNCOME TAXES 

. .. TES'r YEAR .. .. 
: . :12a2 .. .. Item. : Present .. Authorized .. . 
: .. Rates : Rates .. 

(Dollars in Thousands) 

operating Revenue 579,.6 672.2 

Expenses: 
Operations & Maintenance 260 .. 8- 260.8 
Admin. and General 203.1 203'.1 
Less: Exp. capitalized (3-.0) (3.0) 
Deprec. ·tor ccn 90 .. 5 90,.5' 
'raxes Other Than Income 28·2 221~ 

'rotal EXpenses 580'.3 58.0.9 

CCF'l' Taxable Income (0.7) 91.,3 
.~ 0.3 8~$ 

Aaa'l Depr. tor FIT 16.9 16.9' 
FIT Taxable Income (·17.9) 65 .. ,9 
FIT -2.....0. ~ 

'rotal Income Taxes 0.3 20.0 

(Negative) 

: .. .. .. . .. .. 
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FRt.TI'l'RIOGE VISTA WATER COMPANY 

INCQME TAXES 

-----~~~---~------------------~--~~--~~-~-~----------~-
: 
· · · :Item · : 

Operating Revenue 

Expens.es: 
operations & Maintenance 
Admin. and General 
Less Exp. capitalized 
Depree. ~or CCFT 
Taxes other Than :Income 

• Total Expenses 

• 

CCFT Taxable Income 
~. 

Add'l Depr. for FIT 
FIT Taxable Income 
FIT 

Total Income Taxes 

· · · · : 
: 

TEST- YEAR. · · 
12~~ · · Present · Authorized · .. · Rates · Rates .. · · 

(Dollars in ,Thousands) 

580.6 

267.8 2&7.8-
211 .. 1 2'11.1 

(3.0) (3_0) 
94.0 94.0' 
30.2 30.6; 

600.1 600.5-

(19.5) 96'~1' 
0.3 3.9 

19.3 19.3-
(39-.1) 67.9. 
-2.....2. .lZ&. , 

0.3 20.9' 

(Negative) 
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APPENDIX,C 
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FR'OITRIDGE VISTA WA'l'ERCOMPANY 

INCOHETAXES 

.. TEST' YEAR .. 
: 12a2 .. Present : Authorized ... . Rates . Rates .. .. 

.. .. .. .. .. .. .. .. 
~---------------------~-------------------~--~~-~-----~-, (Oollars itiTbousands) 

Operating Revenue 581.4 717.8 ' 

Expenses: 
27S.1. operations & Maintenance 275 .. 1 

Admin. anel General 219 .. 3 219.3 ' 
Less Exp.. Capitalized (3 .. 0) . (3 .. 0) 
I>eprec .. ~or CCFI'" 9&.1 96-_1 . 
Taxes Other Than Income ;ll.~O ;ll.~ 

Total Expenses 618. .. 5 6i9~i' 

CCFT Taxable Income (3-7 .. 1) 98.7 
~ 0,.3 ,9.2 

Add'l Depr. torFI'I' 21 .. 5- 21,.5 
FIT Taxable Ineome (58:.6-) 68 .. 0' 
FIT --O....Q. ~ 

Total' Income Taxes 0 .. 3, 21 .. 2 

(Negative) 

(Endot Appendix C) , 
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FrUitriclge amended its requested rate of return to 10.75% during' 
the hearing. . , . 

. FrUitridg'e also requests the recovexy ot $56,.470 / . 
unclercollection in its electric power ~alancin9 account, ~ an 

/ 
averaqe increase of 7S cents per month from residential lat rate 
customers, and 3.7 cents. per 100 cubic feet of water old tOi 
metered customers. 

The utility's last qeneral rate increas was authorized 
by Resolution W-3083 dated ~rch 2, 1983,. where 
granted revenue increases sufficient to earn 
11.5%. 

The followinq table is a eompari nof the rate of return 
estimates by the Commission's Advisory a Compliance Division 
staff (staff) and Fruitridge for eacht st year at present and 
proposed rates:. 

· · · · ______ ~~ __ ------------U~~~i~l~i~ty~-------:. 
· · .. .. 

Rate of Return 
Present Rates 

Rate of Return 
Proposed Rates 12.9% 13.0% 11.0% 11.0% 11.0% 

The following three 5ummaxy of Earnings tables are 
derived from FrUitrid 's Exhibit 3: 

- 2' -


