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Oecision as 02 014 FEB: 1 0 1988 
BEFORE 'l'HE PUBLIC 'OTILITIES COMMISSION OF '!'HE STATE OF CALIFORNIA. 

,. 10 rn\ n r'iiJ ~ "'''''1 n . 
Application of SO~ CALIFORNIA ) l' U ,Il' D~i I; !~! I L 1 i I ,i \ /D 
GAS COMPANY and. PACIFIC LIGHTING ) ) n ' 'J I', ,\ I OJ I 

SERVICE COMPANY to execute and. ) Application S:70~~ !..i~.::.,Jl . .J, .. j'..J~l::l 
d.eliver cred.it a9l:'eements encum- ) (Filed February l7, 1977) 
bering natural gas inventories. ) 

-------------------------------...) 
Application of SOOTHERN CALIFORNIA 
GAS COMPANY ana PACIF:tC LIGHTING 
GAS StTPPLY COMPANY to. execute and 
deliver credit agreements eneuxu
bering natural gas inventories. 

) 
) 
) 
) 
) 
) 

----------------------------.-...-) 
OPINION 

SUIIpJHlry or Decisism 

Application 8~-10-0S 
(Filed. Octo~er 4, 19SZ; 
Petition for Moclification 
~iled October 14,.' 1987) 

We l110dify Decisions (D.) 87115, 89593, 9ZZ40, and 
82-11-016 and grant Southern california ~s Company's (SocalGas) 
request.to terminate authorization previously granted t~ Pacific 
Lighting Gas Supply Company (PLGS) t~ encumber it$ natural gas 
inventories in connection with the obtainin~ of up to- $275-,000,000 
of bankers' acceptance financinq. We also authorize SocalGas to
increase its bankers" acceptance line of cred.it to- the full 
$400,.000,000 previously authorized. for both SoCalGas and PLGS. 
Backgrounsi and DiSCU§siM 

By 0.87115 dated March 22, 1977, in Application (A.) 
57096 the com:mission authorized SocalGas anti' PLGS: to- execute and 
deliver credit a;reements for the purpose of securing bankers~ 
acceptance line of credit, from Bank of AmerieaNational Trust ,and 
Savinqs Association (Bank). Soc.alGas and PLGS were authorized to 
issue. bankers' acceptance' drawn. on Bank tor the purpose of 
purchasing natural gas from' interstate suppliers to be put into
~veritory.. Under the terms' of th~ credit Agreem~nt attached to 
A.S7096 ~s Exhibit A, the two utilities: would encumber a portion of 
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their natural qas inventories. Bank,. in turn, would extend. 
bankers' acceptance line of cred.it of $50,000,000 to SoCalGas and.' . ' , 

$50,000,000 to PLGS. The total amount of·cred.it to both SocalGas 
andPI.GS w~s limited to $70,000,000 in the' a9'greg-ate at anyone 
time. 

By 0.89593 dated October 31, 1978, O~87115,was -modified 
to permit socaJ.Gas and. PLGS to enter into- ered~t agreements with 
any bank or banks. 

By O.9Z240· dated September 16, 1980, the Commission 
moditied 0.87115 and 0.89593 to permit bankers' acceptance 
tinancinq eliqible tor discount or purchase by a Federal Reserve 
Bank and to permit the applicants to execute and deliver credit 
agreements, gas stora9'e ag:reem.ents, and license agreements 
sUbstantially ~ the torms of ExhibitS A, :a., c, and 0 ~tta.ched. to 
the Petition tor Moditication. The amount of credit was increased 
from $50,000,000 to 75,000,000 tor SoCalGas and from $50,000,000 to 
$75,000,000 tor PLGS. 'the combined total tor both SoOllGas and 
PLGS was increased' from $70,000,000 to $100',000,000 at one time. 

By 0.82-11-016. dated Nove~r 3, 1982, the commission 
modified 0.87115,. 0.89593, and 0.92240 to- the extent that SoCalGas 
and PLGS may modify their credit agreements, execute and deliver 

. additional credit aqreements with, any bank .. or bankS, to' continue in 
effect or to modify or enter into· new license agreements and qas 
storaqe agreements with any warehouse company to· utilize bankers' 
acceptance credit up to $125,000,000 for SOcalGas and $275,000,000 
for PLGS. 

By 0.85-11-054 dated. November 13, 198'5, in A .. SS-09-009 
filed September S, 1985, SocalGaswas granted approval to merqe 
with PLGS. Upon the effective d.ate of the merger, 'November 26, 
1985, PIGS ceased to, exist as a eorporate' entity and. SoCalGas 
succeeded. to all its ri9h.ts, property, and obliqations. 

In this petition for modifieation SOCalGas re~ests that 
authorization previouslyqranted· to PLGS. to.enC'Ul'nl:>er its ... natural 
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gas inventory in connection with obtaininq of up to $215,000,000 of 
bankers' acceptance financing be terminated and that SOCalGas'be 
authorized to increase its bankers' acceptance line of credit to 
the tull $400,000,000 previously authorized for both SoCalGaS ana 
PIGS. 

~he bankers' acceptance financing doCuments for PLGS had 
certain limitations required by restrictive provisions in the PLGS 
indenture on the amou:nt of gas inventories which may be financed; 
specifically, only 60% of PIGS' gas could be financed with bankers' 
acceptances. Because the outstanding PIGS debentures were retired 
in connection with the merger, these indenture restrictions are no 
long.~r applicable. Also, the banks involved have expressed a 
desire to do business with sOCalGas under a sinqleagreementand a 
single authorization, specifically in the name ot SocalGas. 

The Commission Advisory and Compliance Oivis,ion (CACO) 
has reviewed the application and has determined that SoCalGas needs 
to continue this type of financing with the modification requested • 
The CACD has' concluded that the requested modification ~ill permit 
SocalGas to meet the future cost of stored gaS:' f,or peaking and 
seasonal load equation and will help it to finance gas for storage. 

As a result of the foregoinq, we believe that it is 
ad.vantageous for the PIGS bankers' acceptance agreements to be 
terminated and. tor SoCalGas to increase its bankers' acceptance 
line ot credit to the full $400,000,.000 ~reviously authorized for 
both 'SoCalGas and' PLGS. 
Findings of Eruct 

1. SocalGas, a California corporation, operates as a public 
utility under ~e jurisdiction of this Commission. 

2. SocalGas' proposedmoditication of bankers' acceptance 
financing is flexible a:ndprovides an economic method ot financing 
gas in storage. The proposal is not adverse to- the public. 

, interest • 
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3. SoCalGas needs external funds tor the purposes set forth· 
in the application. 

4. The money, property, or labor t~be procured or paid for 
DY the proposed. inerease' in bankers' acceptance financinq is 
reasonably reqQired tor the purposes specified in the application. 

S. There is no known opposition to the application and no 
reason to. delay qrantinq the au1;hori ty requested.. 
tgnclgsions ot'LaY 

l. A' p~lic hearing. is not necessary. 
2. The application should be qr~ted to· the extent set forth 

in the order which follows. 
3. The proposed increase in the ltmit of bankers' acceptance 

financinq is tor lawtul purposes, and the money, property, or labor 
to be obtained by it is required for these purposes. Proceeds :from 
the bankers' acceptance finanCing may not be charged to- operatinq 
expenses or income. 

4. The followinq order should be effective on the date of 
signature to enable SoC61Gas to· proceed' with its bankers' 
acceptance financinq expeditiously. 

OR.DER 

r.r IS ORDERED that: 
1. D.87115, 0.89593, D-92240, and D.82-11-016 are modified 

to the extent that authorization previously granted Pacific 
Lightinq Gas Supply Company (PLGS) to encumber its natural gas 
inventories in connection with the obtaininq of up to $275,.000,000 
of bankers' acceptance financing is terminated and Southern 
California Gas Company (SocalGas) is authorized to .increase its 
bankers' acceptance line of credit to the- full $400,000,000. 
previously authorized for both SoCalGas andPLGS~ 
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2. Within 30' days of executinq and deliverinq any credit 
AgreelDentl' Gas Storage Agreexnent, 'or License- Agreement" SOCalGas 
shall tile a cO'i1Y of it with CACO. 

This ord~ et~~ctive today. 
Dated. ~ttfl 0 1988 " at San Francisco,. california. 
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8TAHLEY W~ HUlETT" 
• President 

DONALD VlAL. 
FREDERfCK R, Ot1DA ' 
a M1TCHSJ.:.WJLK, ' 

CommjS$jol'lc;~ 

Commissioner John ,B. Ohanian, 
being necessarily absent., did no': 
participate. 


