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Decision 88 02 036 FEe 24 1988 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of General Telephone ) 
Company of California, a california ) 
corporation (U 1002 C), for authority) 
t~ increase and/or restructure ) 
certain intrastate rates and charqes ) 
for telephone services. ) 

) 

--------------------------------) ) 
Investiqation on the Commission's own) 
motion into the rates,. tolls" rules, ) 
charqes, operations, costs, separa- ) 

Application 87-01-002-
(Filed January 5-, 198-7) 

I. 87-02-02S 
tions practices,. contracts~ service ) 
and facilities of GENERAL TELEPHONE ) 
COMPANY OF CALIFORNIA, 'a, California ) 
Corporation; and of all the telephone) 
corporations listed in Appendix A, ) 

(Filed FebruAry 11, 1987)" 

attached hereto. ) 

-------------------------------) 
ORDER MQDIPYXNG DECXSION87-12-070 

.. 
On February 4, ',l988" GTE california,. Incorporated (GTEC), 

, " 

formerly known as General, Telephone company of California, tiled a." 
petition requestinq modification of Decision (D-.. ) 87-l2-'070 to: 

l. Clarify that GTEC may collect the 
surcharqes:authorized therein on a ,wbill 

. and keep basisw; '-

2 .. ' Authorize GTEC t~· implement a 'third billinq 
surcharqe rate ' element in accordance with 
OrderinqParaqraph15aof D.8--7-12-067. 

, -

GTEC notes that';,prior to. Dj~.7-l2'-070, it collected its­
sUrcharqes in its tariff Schedule Cal. P.tT.,C .. No.A-38 on a bill­
and keep basis and that the surcharqesdeveloped in 0.8:7-12';;"070," 
were developec1 assuminq~that the rev~ues.would also be collected 
on a bill and keep basis. ,However, accordinq to GTEC,. D.87-12-070·:; 

",." ., , « ·'Ii 

inadvertently did, not mention that this'is'this-,commission"s intent 
and requests that orderinq Paraqraph 1 be modffied,to reflect the:,':',' 

i " I., 
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surcharges on a bill and keep basis. On page. 3 of 0.87-12-070, we 
state t!lat the surcharges are to be collee:ed on a bill ane keep 
basis. However, for fu~~er clarifi~ation of t!le·order, we will 
appropriately mOQify Orderinq Paraqraph 1. 

In 0.87-12-067 i~ Pacific Bell's (Pacific) 1986 test yea~ 
rate case, we authorized a program to· shift nontraffic sensitive 
(NTS) costs from intratAXA toll services to- e:<c!lange se::-vice based 
on a subscriJ:>er plant factor (SPF) to, a subscriber line usage (S:''O') " 
tr~ition plan similar to,t!l,at authorizeQ foracces's services •. 
Such a program was maQe applic~le to all local exehange carriers, .. 
incluQing G'I'SC. SpecificallyorQering Para<]X'aph. lSa of 
0.87-12-067 states: 

"::.s.a. 'Each. exch.ange telephone company ".N'hich. is 
a party to t!lis proceeding' shall i:nplement t!le 
transition in allocation of non traffic 
sensitive eN'I'S) costs to intraLAXA toll 
services prescribeQ in t!le foregoing,Opinion, 
qraQually converting from use of ali allocator 
baseQ on S::?Fto one baseQ on SLtJ' through seven 
annual steps beginning in _January 1.98'& and 
continuing in, January- ofeaeh year thereafter 
until anQ including 'January 199-2' .. -Within. 60, 
'daysot.the eftectiveQateot,this Order each 
exchange carrier offering' intra~A .WATS (Wiee 
Area Telephone Service] service shall.make an 
Advice Letter filing under the terms of GO 
CGeneralOrQer] 96-A to, revise: the appropriate 
tariffs'to implement a flash cut conversion ,to 
direct assiqn:m.ent, of closed. end intraLA1'AWA1'S 
line costs and to· implement anintraLA1'A 
:billin~ sur~rqe on local exchange services" 
exclusJ.ve of J.ntraLATA·toll·to offset the lost 
intraLA.'rA toll settlement' effects due to the·,' 
SPF to SLt7 transition and'the WATS phase-down. 
Th-ereaftel:: each exchange telephone- company , 
shall make an Advice Letter . filing ,under ,the 
terms of GO 96-A in coordination with each 
annual adjustment in its.NTS- cost allocator, in 
order"to establish' or revise itsbil!in~ 
surcharge on intraLA'XA services, exclud.:l.ng, ' 
intraLAXA'toll,.usinq the newly effective N'I'S 
costalloeator~" " 
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The above-noted surcharge is applic~ble on intr~LATA 
serJ'ices, excluding intraLA:'A toll. 0.87-l2-070 includes t';;lO 
billing surcharges, one on GTEC's intr~LATA services and one on 
GT~C's access services. In ~is petition, GTEC requests ~at 
0.87-l2-070 be modified to·: establish a third surcharge rate 
element consistent wi t!l Ord.ering Paragraph. J.Sa quoted. al:love~ be 

per.:nit-:ed to cleve lop the surcharge amount on a con=istent basi~ 
with Pacitic and other loc~l exchange companies; and be pe~t~ed 
to file the new surcharge rate element in accordance with the 

schedule set forth above. 
GT:EC's peti:tion for moditication of D·.87-12-070 appea...-s 

reasonable and will be adopted. 
Findings ot Fact 

l. 0.$7-l2-070 provides for a billing sure!large on G'I'SC's . 
int=aLATA services and on G'I'EC's access services. 

2. It was intencled that the surcharges set for"'~ in 
0.87-12-070 be collected on a bill and keep basis • 

3. Orclering Paragraph l5a. of: D;.87-i2-06:7 in Paci!ic"s 1986- i 

te~t year rate ease is ap!>lieableto' GTEC'~ . . 

4. 'I'he above Orderinq Paraqraph:. lSa provides tor the 
esbblisblnent of a third. surcharge element to- reflect the apa~. of': .' 
the intraLATA SPF to- SL'O' iInple.mentation plan and the' iritraI.A1'A: 
direct assiqnment of closed.· end mas.' SUch' a surcharge rate 
element is to- be implemented' in aeeorclanee with ~'specifie' se.heeulei: .' 

• • " " ' , ". II , 

Get forth in tho orc1erinq po.raqraph •. 
<:9Dclusions ot· Law 

J. .. 0.87-1.2-070 should· be lllo<1ified..as set·forth in the 
orderinq paragraph$. 

2.'I'hi$orcler sh.ould be eff~ctive today. 

I" , 

r.r XS ORDERED that Ordering Paraqraph lofD.S7-l2-070 is':' 
" ',. 

modified as follows~ 
"1.. Within five·da.ys·o~ the.e~fective date of 
this·orderGeneral.'I'elephone,Compan:(of 
california (General)·shall :fJ.lereV'J.sed 
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Schedule Cal. P.U.C. No. A-38 to refle~ the 
revisions shown in Appendix A ot this decision 
and revised tariff sheets to reflect its 1988 
inter~TA S?F to, stu transition. The ef!ective 
date of these ordered ,revisions shall ~e 
January 1, 1988. Concurrent wiU the 
requirements of orderinq Paragraph lSa of 
Decision (D.) 87-12-067 in Pacific Bell's 1986-
test year rate case, General shall establish. a 
third surcharge element to- refle~ t!l.e impa~ 
of the intraLATA SPF to Stu ~plementation plan 
and the intraLiU'A direct assignment of closed 
end WAXS. The portion of the overall billing 
surcharge/surcredit adjust:nent applicable to 
intraLATA SPF to StU shall not :be" apl=llied to 
intraLATA toll" including intraLATA toll 
privat~ line. Thi~ third: surchar9'e elemen~ is 
to :be ~mplemented ~accordance w~~ order~ng 
Paragraph lSa compliance tiling of 0 .. 87-12-067. 
General shall colleet all ,surcharge revenues 
authorized :by this decision on a bill ' and keep 
:basis. * ~ 

This order is effective today. 
Dated February 24, 19'$3-,. at SanF::';mcisco,. cali::or:lia. 

ST~1 W •. HOLZ~ 
, President " 

OONALOVIAL· 
'JOHN B-•. OHANIAN 
, Commissioners: ' 

1.·:' : 

Cownissioner Frederick R. Ouda',. 
being necessarily absent, did 

I ... ·M'·· 

not participate. ' " , !, 
, . 

Commissi~ner G. Mitchell Wilk~ 
:being,. necessarily absent,.d.~c!. 
not participate'.. .' 
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surcharges on a bill and keep basis. On page 3 of 0.87-12-070, we 
state that the surcharges are to be collected on a bill and keep 
basis. However, for further clarification of the order, we will 
appropriately modify Ordering Paragraph 1. // 

In D.87-12-067 in Pacific Bell's (Pacific) 198:& est year 

rate case, we authorized a program to shift nontraffic ensitive 
(NTS) costs from intra~A toll services to exchange ervice based 

on a subscriber plant faetor (SPF) to' a subscriber ine usage (SLO) 

transition plan similar to that authorized for a ess.services. 
Such a program was made applicable, to all loca exchange-carriers, ;: 
includingGTEC. Specifically Ordering Parag ph 15,a of 
D.87-17-06.7 states: 

615a. Each exchange·'telephone c pany which is 
a party to this proceedinq sha . implement the 
transition' in allocation of n ntraffic 
sensitiveCNTS) costs to· int aLATA toll 
services prescribed'in the orogoing Opinion, 
9radually convorting f~om· DO" of . an allocator 
based., on SPFto one base on· sur through seven 
annual steps beginning ,j; January 1986 and 
continuing in January 0 each year thereafter 
until and including .Ja uary 1992.. Within 60 
days of the effectiVe date of this Order each 
exchange carrier otf ring intraLA'rAWA'rS' (Wide 
Area 'relephone Serv ce)' service shall make an 
Advice Letter fil 9 under the terms of' GO­
(GeneralOrderJ 9 -A. to. revise the approJ;>riate 
tariffs·to, impl ent.'a f'lash,eutconversion,to 
direct·· assignm :t. of closed end intraLATA WA'rS 
line costs an to implement an intraLATA . 
billin~ sure arge on local exchange services, . 
exclUS1ve, intraLATA' toll, to 'offset the lost 
intraLATA 011 settlement effects. due ,to the 
SPF tc> S transition and'. the WATS phase-down. 
'1'herea~t"er each exchange telephone company 
shall~e'an Advice Letter filinq·~der the' 
ter:ms! o~ 'CO' 96-A' in coordination with each· ',. 
annual adjustment in ita N'l'ScoatallOCAtor', in 
or~r to. '.stal:>liah orrevis.,· ita billing" 
suj:cbarqeon intraLATA services, . excluding' . 
intraLATA toll, using' the newly effective N'l'S 
cost allocator .. " , 

I 
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The above-noted surcharge is applicable on int LATA 
services, excluding intraLATA toll. 0.87-12-070 inclu 
billing surcharges, one on GTEe's exchange services 
GTEC's access services. In this petition, GTEe re 
12-070 be modified to: establish a third surcharg rate element 
consistent with Ordering Paragraph lSa quoted e; be permitted 
to develop the surcharge amount on a consisten basis with Pacific 
and other local exchange companies: and be pe i tted to file the 
new surcharge rate element in accordance wi the schedule set 
forth above. 

GTEC's petition for modificati 0.8·7-12'-070 appears" 
reasonable and will be adopted. 
Findings ot Pact 

1.0.8;1-12-010 provides for a illing surcharge on GTEC's 
exchange services and on GTEC"s ac 

2. It was intended that th 

0.87-12-070 be collected ona bi 
3. Ordering Paragraph 15 ., 

test ~ear rate case is applic 

surcharges set forth in 
and keep.b~sis.' 

of 0.8.7-12-06-7 in' Pacific's 1986, 

4. The above Ordering aragraph lSa,provides for .the 
establishment of a third su charge element' to x:efleet· the impact: of . 
the intraLATA '817 to' stu ~lementation plan, and the intratATA" 

direct assiqnment of·clo ed,end·WA'l'S. Such' a surcharge rate 
element is to be impl ted in accordance: with a specific schedule' 

~clusigns 'ot Low: 

1. 0.81-12-0 

ordering' paraqrap 

ng paragraph. 

should be modified as set forth in the 

2. 'l'his . 0 der' should: be effective today ~ 
IT' . ORDERED that .Ordering par~qi-aph 1 of 0.8:1-12-070 is. ~' 

modified as t lows: 
Within five days', of, the . effeCtive date of 

S order. General Telephone Company of 
C lifornia. (General) shall: tile revised 
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Schedule Cal. P.U.C. No. A-38 too reflect 
revisions shown in Appendix A of this dec' ion 
and revised tariff sheets to reflect its 988 
interLATA SPF to SLU transition.. The e ective 
date of these ordered revisions shall 
January 1, 198:8:. Concurrent with the 
requirements of Ordering Paraqral?h 1 of 
Decision (D.) 87-12-067 in Pacif:l.c· ll's 1986-
test year rate case, General shall stablish a 
third surcharge element to reflect the impact 
of the intraLAXA SPF to' SLU impl entation plan 
and the intraLAXA direct assignm t of closed 
end WAXS. The portion of the 0 rall billing 
sureharqe/surcredit adjustment pplicable to' 
intraLATA SPF to" SLUshall not be applied to 
intraLAXAtoll inclusive of i traLATA toll 
private line. This third su Charge element is 
to be implemented· in accord ce with .the 
schedule set forth in Orde nq Paraqraph 1Sa of 
D. 87-12-0&7.. General ,shal "collect all 
surcharge revenues author zed· by this. d:eeision 
on a bill and keep basis 1r' 

This. order is. effectiv 
Dated [FEB'Z 4:'1988: ,. at San Francisco, california .. ', 

STANLEY W. HULETT 
President 

DONALD VIAL 
JOHN So. OHA.'UAN. . 

I Commissionet's 
I 

( 

I Commis,s.ioner Fredet'ick R_ ouea'" ; ... 
I be,ing-necessarily. ~sent, did 

not participate. 

Commissioner G. Mi't:chell.wilk, 
be1nq"necessarily 0 a:!:>sent'.;:did" 
not participate.:' 


