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Decision 8S C2 036 FEB 24 1988 OB ;\U : ES
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of General Telephone )

Company of California, a California )

corporation (U 1002 C), for authority) Application 87-01-002
to increase and/or restructure (Filed January 5, 1987)
certain intrastate rates and charges

for telephone sexvices.

Investigation on the Commission’s own
motion into the rates, tolls, rules,
charges, operations, costs separa-
tions practices, contracts, service
and facilities of GENERAL TELEPHONE ‘ I.87=02=025
COMPANY OF CALIFORNIA, a California ‘ (Filed February 11, 1987)
Corporation; and of all the telephone
corporations listed in Appendix A,
attached hereto.

- On February 4 1988, GTE. California, Incorporated (GTEC),
formerly Xnown as General. Telephone Company of Calirornia, filed a'
petition requesting modification of Decision (D.) '87=12=070 to: '

1. Clarify that GTEC may collect the
surcharges ‘authorized therein on a “bill
" and keep baSis'- ’

' Authorize GTEC'to implement a third billing
surcharge rate element in accordance with
Ordering Paragraph 15a of D.87-12-067. ’
GTEC notes that;prior to D.87-12-070, it collected its |
surcharges in its tariff Schedule cal. P;U C. No. A—38 on a bill
and keep basis and that the surcharges developed in D. 87-12-070
were developeqd assuming that the revenuesnwould also»be collected .
on a bill and keep basis. However, according to GTEC, D. 87-12-070

inadvertently did not mention that this is this Commission’s 1ntent5ii[fﬁ

and reguests that Ordering Paragraph 1 be modified to reflect the
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surcharges on a bill and keep basis. On page 3 of D.87=12~070, we
tate that the surcharges are to be collected on a bill and Xeep
basis. However, for further clarification of the order, we will
appropriately modify Ordering Paragraph 1.

In D.87=-12-067 in Paci‘ic Bell’s (PaciZic) 1986 test year

rate case, we authorized a program to shi®t nontrafiic sensitive

(NTS) costs from intralATA toll services to exchange sexrvice based
on a subscriber plant factor (SPF) to- a subscriber line usage‘(SQU)‘
transition plan similar to that authorized for access services.. .
Such a program was made appl;cable to all local exchange ca::;e*s,u‘

including GTEC. Specifically Orderlng Paragraph 154 ol
D.87=-12=-067 states:

”#.5a. Each exchange telephone company wn.ch io
a party to this proceeding shall 1mplement the
transition in allecation of neontraffic ‘
sensitive (NTS) costs to intralATA toll
sexvices prescribed in the foregoing Opinion,
gradually converting from use of an alleocator
based on SPF to one based on SLU through seven
annual steps beginning in January 1986 and
continuing in January of each year thereafter
until and including January 1992. Within 60
-days of the effective date of this Order each
exchange carrier offering intraLATA WATS [Wide
Area Telephone Service] service shall make an
Advice Letter filing under the terms of GO
(General Orxder] 96-3A to revise the appropriate
tariffs to implement a  flash cut conversion to
direct assignment of closed end intrallATA WATS
line costs and to inmplement an intraldATA
billing surcharge on local exchange serxvices,
exclusive of intxalATA toll to offset the lost
intralATA toll settlement effects due to the
SPF to SLU transition and the WATS phase-down.
Thereafter each exchange telephone company
shall make an Advice Letter filing under the
terms of GO $6-A in coordination with each
annual adjustment in its NTS cost allocator, in
order to establish or revise its billing -
surcharge on intralATA services, exclud;ng
intxalATA toll,. using the’ newly ezfectlve NTS
cost’ allocator.”
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The above-noted surcharge is applicable on intrzalATA
services, excluding intralATA toll. D.87-12-070 includes twe
billing surcharges, one on GTEC’s intralATA services ané one on
GTEC’s access services. In this petition, GTEC recuests that
D.87-12-070 be modified to: establish a third surcharge rate
element consistent with Ordering Paragraph 15a quoted above:; be
permitted to develop the surcharge amount on a consistent basis o
with Pacific and other local exchange companies -and be permitiled ﬂf
to file the new surcharge rate element in accordance with the o
schedule set forth above.

GTEC’s petition for mod;t*cat;on.of D.87=12=070 appears~ f
reasonable and will be adopted. : '
Fipds _of_Fac! | | N

l. D.87-12=-070 provides for a billingﬁsarcharée on GTEC's'L
intralATA services and on GTEC’s access services. ‘

2. It was intended that the surcharges set forth in’
D.87-12-070 be collected on a bxll and keep basis. : , o

3. Ordering Paragraph l5a. of D. 87-12-067 in Pac;’xc’s 1986 ﬁ}
test year rate case is applicable to GTEC. . :

4. The above Orderzng Paragraph 15a provades for the ,
establishment of a third. surcharge element to reflect the lnpac* of
the intralATA SPF to SLU amplementataon plan and the 1ntraLA£A
direct assignment of closed end WATS. Such a surcharge rate
element is to be. implemented in.accordance w;th a. speczrzc schedule ‘
set forth in the ordering paragraph. S R . o Wyfﬂ

1. D. 87-12-070 should be modlraed as set :orth in the
ordering paragraphs. ‘

2. This order should be effective today.ﬂ : -

IT IS ORDERED that Orderzng Paragraph 1 of D. 87-12-070 ms
modified as follows: : : : '

#1. Within five days of the effectlve‘date‘of‘
this-order General . Telephone chpany of:
Calitornia (General) shall tale revased
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Schedule Cal. P.U.C. No. A~38 to reflect the
revisions shown in Appendix A of this decision
and revised tariff sheets to reflect its 1983
interLATA SPF to SLU transition. The effective
date of these orxdered revisiens shall be
January 1, 1988. Concurrent with the
requirements of Ordering Paragraph l5a of
Decision (D.) 87=-12-067 in Pacific Bell’s 19386
test year rate case, General shall establish a
third surcharge element to reflect the inmpact
of the intralATA SPF to SLU implementation plan
ancd the intralATA direct assignment of closed
end WATS. The portion of the overall billing
surcharge/surcredit adjustment applicable to
intralATA SPF to SLU shall not be applied to
intralATA toll, 1nclud*ng intralATA toll
private line. This third surcharge element is.
to be implemented in accordance with Ordering
Paragraph l5a compliance filing of D.37-12-067.
General shall collect all surcharge revenues'

avthorized by this decision on a bill. and keep
basis.” .

This order is eftective'tédgy. |
Dated February 24, 1983, at San Francisco, Califoraia. &

s'rmz W. HULZTT .
Preszdent
DONALD VIAL

"JOEN. B. OHANIAN
‘ COWSSJ.OBQJ.'S

’Commlssxoner Frederlck‘k. Duda
‘being necessarlly absent dzd
‘not: part;czpate.

COmmLsszoner G. Mltchell Wzlk, e
being necessarily absent dld oy
not part1c1pate. N w
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surcharges on a bill and keep basis. On page 3 of D.87=12-070, we
state that the surcharges are to be collected on a bill and keep
basis. However, for further clarification of the order, we will
appropriately modify Ordering Paragraph 1. ///

In D.87-12-067 in Pacific Bell'’s (Pacific) 1986 Ltest year
rate case, we authorized a program to shift nontraffic #ensitive
(NTS) costs from intralATA toll services to exchange fervice based
on a subscriber plant factor (SPF) to a subscriber/line usage (SLU)
transition plan similar to that authorized for a ess services.
Such a program was made applicable to all loca exchange carr;ers,{“e
inecluding GTEC. Specm!ically‘Orderzng Parag ph 15a of : .
D.87-17-067 states:

7l5a. Each exchange- telephone cgmpany which is
a party to. this proceeding shaYl implement the
transition in allocation of ngntraffic
sensitive (NTS) costs to intXalATA toll
services prescribed in the foregoing Qpinion,
gradually converting fxom xMse of an allocator
based. on SPF to one based/on SLU through seven
annual steps beginning if January 1986 and
continuing in January of each year thereafter
until and including Japuary 1992. Within 60
days of the effective/date of this Ordexr each
exchange carrier offgring intralATA WATS [Wide
Area Telephone Service] service shall make an
Advice Letter filirg under the terms of GO
(General Oxder] 96-A to revise the appropriate
tariffs to implefent a’ flash cut conversion to
direct assignmeft of closed end intralATA WATS
line costs an¢/ to implement an intralATA
billing surciarge on local exchange services,
exclusive- intralATA toll to . offset the lost
intralATA Aoll settlement effects due to the
SPF to SPU transition and the WATS phase-down.
Therea:ﬁhr each exchange telephone company
shall e an Advice Letter tiling¥under the '
terms/of GO 96~A in coordination with each
annudl adjustment in its NTS cost allocator, in
order to-establish or revise its billing
surcharge on intralATA services, exclud ng
- intralATA toll, uuing the newly ezzective NTS
;:ost allocator.”.
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The above-noted surcharge is applicable on intrALATA
services, excluding intralATA toll. D.87-12-070 includes two
billing surcharges, one on GTEC’s exchange sexvices
GTEC’s access services. In this petition, GTEC requésts that D.87-
12-070 be modified to: establish a third su:Charg rate elemeat
consistent with Ordering Paragraph 15a quoted
to develop the surcharge amount on a consistent/basis with Pacmfxc
and other local exchange companies; and be peyhitted to file the
. new curcharge rate element in accordance witf the schedule set
forth above. : L

GTEC’s petition for modiricati ‘of D.87-12-070 appears. -
reasonable and will be adopted. : B U
Pindings of Fact

1. D.87-12-070 provides for a/illing surcharge on GTEC's
exchange services and on GTEC’s accfss serv1ces-

2. It was intended that th surcharges set’ forth in
D.87-12-070 be collected on a bi}l and keep»bas;s._

3. Ordering Paragraph 154. of D. 87-12-067 in’ Pac;!zc s 1986 -
. test year rate case is applicable to GTEC.- :
4. The above Orderlng aragraph 15a prov;des for the

establ;shment of a third sufcharge element’ to-re:lect the 1mpact or”;“f

the intxalATA SPF to SLU. plementation plan- and the intraLlATA:
direct assignment of cloged end WATS. Such a surcharge rate .

element is to be impl ted in accordance 'with a specific scheduleu"'

‘set forth in the orde ‘ng paragraph.'

Within tive days oz the e!fectlve date of
8 order. General Telephone Company of
C lifornia (General) shall file rev;sed




A.87-01-002, I.87-02-025 ALJ/NRY/ek
ll?

Schedule Cal. P.U.C. No. A-38 to reflect thé
revisions shown in Appendix A of this deciéion
and revised tariff sheets to reflect its £988
intexIATA SPF to SLU transition. The effective
date of these ordered revisions shall

January 1, 1988. Concurrent with the
requirements of Ordering Paragraph 1 of
Decision (D.) 87-12-067 in Pacific Bell’s 1986
test yvear rate case, General shall gstablish a
third surcharge element to reflect/the impact
of the intralATA SPF to SLU implepfentation plan
and the intralATA direct assignment of closed
end WATS. The portion of the .oyérall billing
surcharge/surcredit adjustment Applicable to
intralATA SPF to SLU shall not/be applied to
intralATA toll inclusive of iyftralATA toll
private line. This third suycharge element is
to be implemented in accordahice with the
schedule set forth in OrderAng Paragraph 15a of
D.87-12-067. General shalil collect all
surcharge revenues authorjfzed by this decision
on a bill and keep basis/” - : : "

This order is eztectiv ;today;. 

N

pated _ _FEB241988 / . at san Francisco, California.. .

STANLEY W. HULETT
.. 'President
DONALD  VIAL.
JORN B. OHANIAN .
‘Commissioners

cOmmissiqhe:,?;ederick R-'nga}fQﬁ' ‘
being necessarily absent,.did .
© not participate. ‘ SRR

- Commissioner G. Mitchell Wilk, =
- beinginecessarily absent, did. '

- not participate.: '
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