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BEFORE 'I'HE PUBLIC 'O'TILITIES COMMISSION OF THE STA'1:E OF" cxm6RN:eA~L.:::: 

Application ot Pacitic Gas & Electric) 
Company tor adoption-ot authorized ) . 
rate ot return tor 1988 pursuant to ) Application 87-08-009 
Attrition Rate Adjustment Mechanism ) (Filed Auqust 4,1987) 
(tJ'39M) • ) 

) 
) 

In the Matter ot the Application of )' 
san Diego Gas & Electric Company, ) 
for Authority to Revise its. Rate ot ) 
Return in Accordance with the ) Application 87-07-050 
Existing Attrition Rate Adjustments ) (Filed July 31, 1987) 
(ARA) Mechlmism and to Utilize the ) . 
Revised Rate ot Return in its ) 
19~ Attrition Filing ('O'902-M). ) 

) 
" 

" ) 
In the Matter ot the Application ot ) 
Southern california Gas- Company" ) Application 8.7-07-048 
(tT904G) to- IlDplement its Attrition ) (Filed'July 3-1,1987) 
Allowance and to- Establish a Return ) 
on Equity for 1988. , ) 

• In the MAtter of. Application Of.' 

) . , 

) 
) 

SOuthwest ,Gas Corporation tor a ) 
APplication 87-08-025 Review and, Revision ot its Required ) 

Return on E'qIlity, and tor Authority ) (Filed AU9Ust 14, 1987) 
to- utilize the Revised Return on ) . ' 

" 

Equity in a 1988- Operational ) 
" 

Attrition Filinq (0'905G). ) 
) 

In the ~tter ot the Application ot 
) 
) , 

Application 87-09-013-SIERRA PACIFIC POWER COMPANY to- ) 
Authorize a'Return on Equity for ) (Filed Septeml:>er S,. 1987) 
calendar Year 1988 (,0903:E). ) , 

) 
',' 

" 

, (See Decision 8;7-12-068 'tor appearances.) 
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OPlX[ON ON PE'ttl'IQN lQR MOOmcanQN OF P, 87-12=068 

On January 20, 1988 Pacific Gas an4 Electric Company 
(PG&E) filed a petition for modirieation of Decision 
(0.) 87-12-068. PG&E points out that there is an error in the, 
aqrieu.l tural demand charges ·for Schedules AG-SB., AG-SC, and· AG-6B-. 
PG&E states that the ma."d mum clemand charges ~or these sd1edules 
were erroneously left at their previous levels. 

PG&E notes that 0.87-12-06~-specifieally developed rates 
by applying the rate design adopted in 0.87-12-033, the PhAse 2-

decision in PG&E's 1987 ERAM/AER ca~e" totbe net revenue 
requirement of $157.6- million produced by PG&E's .1987 F:'R:AKf'AER. 

revenue requirement in:.D.87-11-019· and its 1988 electric attrition 
". I 

proceeding. In 0.87-12-033, the Commission explicitly stated that 
the rate principles set forth therein: .should be. used to. translate 

, ' 

this net revenue requirement change into rates. (p'.l) • Also,.with 
'respect to agricultural rates, 0-.87-1.2-033,' specifically ~ddresses 

• how aqri7Ultural-rate components. should., be adjusted. The -
commission stated: ' -

*Energy andtima related demand charges ~or 

, ,-

agricultural customers _ are increased. by equal 
percentages wi th'in each schedule..- 'the maximum 
d.emand. charge tor ac;rieul tural customers is 
increased by-the same. percentage as the 

• " I' 'I 

• 

agricultural' class' average rate.· (P ... 31.) 

According_ to'PG&E, this passage means: that the demand 
charge ~or.aqrieultural. customers should have' increased in 
0.87-12:"068.. - Yet the adopted rates that appear in'Appendix C, page .' 
&,: of 0.87-.12-068 do not showincreases1n the .m.axaum: demand' 
charges for Schedules AG~SB-, AG~5C:," and' A.-G-6B. _ .' PG&E contends that 
it the Commission ~s . direction at page -3,1 of 1> .. 87",,:12-033 were
followed, the' ,swn:me~ :maximum. demand: char9~ tor all' three schedules 
would be "$4 • 75 per customer month. -'I'hewinter demand charge for 
all three schedules. would. be $3 .. 20 per eustomer.month.'rbe 
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previous summer maximum demand charge was $4.$0 and the winter 
demand charge for all three schedules was $~.OO. Simultaneously, 
the enerqy and time-related demand charges would be reduced to 
collect the residual revenue requirement. 

The commission Advisory and compliance Division has 
reviewed PG&E's request and takes no, exception. 

Accordingly, we will adopt the corrections noted by PG&E .. 
'rhe necessa:r:y corrections to reflect the requirements of 
0.87-12-033 for Schedules AG-5B:,. AG-SC,: .and AG-6B- are shown in 
Appendix A attaChed. 

FUrther, PG&E requests that the decision should be 

modified to reflect the new minimum bills under Schedules AG-5A, 
AG-5B-, AG-5C, AG-6A, andAG-6B: which< result from the new average 
rate levels. in the decision. This. issue. was n,ot addressed in 
0.87-12-068 or 0.87-12-033 .. It. is a·relatively.minor issue and . 

. ', . 
PG&E m.ay raise it in its .next ECAC/AER. proceeding:" 'Accordingly, we 
will not,. at this time,. aclopt PG&E~s proposal·to change miIUmu:m . 

• bills for· these schedules._ ; " '. ~ " ' 
Findings ot lAct . '. 

• 

1.. There'is an error in the maximum. demand charges for 
Schedules AG~S8, . AG-SC,. . ancl AG-68 as' set ,forth· iil Appendix C, 
pac;e 6- of 0.87-l.2-06$. .. , 

2. Minimum. bills for AC;;-SA"AG-5B,AG-5C" AG-6A, and AG-6B . . . 

were not adclressed in PG&E's ECAC/AERrate desiqn·proceedinq. 

Conclusions of Law 
1. ~orreeted· maximum. demand: charges for 'Sche~ules AG-5B,. 

AG-SC,. and AG-6S-, 'as set forth in Appendix A attached, should be 

adopted. 

2. Minimum bills for· AG-5A, AG-SB-, AG-5C,.. AG-6A, and:AG-6B 
may be adclressed in: PG&E' snext: ECAC/AER proeeedinq. 

. , 
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QRPER 

IT IS ORDERED that Pacific Gas· and Electric Company file 
tariff sheets 10 days after the effective date of this decision to 
reflect the corrected rate schedules set forth in Appendix A 
attached. The tiling shall be made in accordance with General 
Order 96-A. 

'rhis order is effective today. 
Dated MAR 0 9 1988 . , at San Francisco, California. 

" 

sr&~ W. HULET'I' 
Pnstdoat 

DON~ VIAL. ", 
FREDERIClC It DUDA 
C. MITCHELL WILE 
JOI-IN B.' OH.OOAN 

. Commbsioners ' 
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PACIFIC GrlS & ELECTRIC COMPA.VY 
E~!ective l/l/sa 

Basee on capped EPMC Revenue Alloeation 
Adopted in Decision 87-12-033 (A.S7-04-03S) 

Rata Com.ponent 

CSj1\"IM, $/"C<if, $/CO'S'I'OM:E:R MONTE:) 

~-----~--------~~---------~------------------------------------------------

AG-5-a. 
on-Peu . Ene.."'"gy 
on-Peak De:nand. 

Par'::'al-Peak Ene~gy 
O::::-Paak Energy 
MaximUlll " De!%Iand. 

~.lSt:omer C!l.a:qe 
. " Meter. Qarge 

AI---C . . on-Peak Ene:qy 
. on-Peak De::1a!ld 

Par:ial-?eak Energy 
, ot!-Peak,Ene-"'"gy 

Max:.mUlll De:nand 
c::ts'tomerC!:larqQ 

Mete.r C!large' 

AG-6-B 

PA-l 

PA-2 

Energy.: Charge 
De:la%ld C!l.arqe 

c:tst:omer C!l.arqe 

Energy Charge 
De:c.anc1 Charge 

on-Peak Energy 
Par:ial-Peak Energy 

Off-Peak Energy, 
Demand Charge 
Meter Charge" 

• corrected: I 

$.04035 
$2.2,0 

$ .. 03228' 
$ol..SO 
$7~S.0 
$o.~oo 

. $ .• 04035 
·$2.20' 

$ .. 03~49 
$.02962 

$4.50 
$7.50 . 
$6.00 

$·.0:3779', 
$4.5,0, 
$7.50 

$-.07635 . 
$~60 

$.12701 . 
$-•. 076l7 . 

'$.065-52 
$ .. 8:0 . 

$·10.00' 

$.0:3325 
$.0'2937 

$3-.00 
$7.50 
$0.00 

$.03325 
$.02937 

$·:3.00 
$7 •. 5,0 
$6.00 

'. $ .. 0:3091 
$3~0:0 
$7.50 

$ .. 07635: 
$.60 

$~10·346 
• .. 076·17 

". $_06552: 
'$;.80· 

$10·.,00 

.,' 

$.04121\ $2.25 

$.0:303,' 
. $4.75 

$7 .. 50' . 
$0..00 

$.04!Z·:'l 
"$2"':2: . 

$.0404,1. 
$.0::0 Zl, 

$4.75 
$7~50 
$6 .. 00 

$.04:;)04,' 
$4.i5' 
$7.S()· 

$.08'08'4 
$.64 

$.:1.3448 
$.08065-
$.06~:l7 

$.8.s. 
$10.00 

! • , .. 

< • '~ 

$ .. 0: ::;-S; " , .: :,' 
~', .• 20 ,:', 
$7 .. 50' .. :., 

·$-lO~S.S 
$.OS06S'·· .,. 
$ .. 06937: 

$~,a$,:, ",., 
.$lO~_'OOY.: 


