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In the Matter of the Application of
PACIFIC BELL, a corporatlon, for
authority to increase certain intra-
state rates and charges applicable
to telephone services furnished
within the State of Callfornla
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And related proceedings. . (Flled December 2, 1980) -
C.86-11-028 '

(Flled Novembexr 17, 1986)

Pacific Bell (PacBell) has fmled an Applmcatzon for
partial Stay of Decision (D.) 87- 12-067 (oux. Phase 2.
Dec;sxen) dated December 22, 1987 The Dec;s;on reduced S
PacBell's rates and found that “many . of the Phase 2 adjustments T
relate back to Maxrch- 5, 1986 (and in some. cases intervening ‘
dates)”. PacBell has filed an appllcataon for rehearing wh;ch

contends that a portzon of the rate reductxon ordered constitutes T,5'

impermissible retroactlve ratemaking and ha» 1ndxcated that 1t
will appeal the matter to the Callfornla Supreme Court if lts
application for rehearing is not granted. PacBell now asks the
Commission to. stay 1mp1ementat1on,o£ the challenged pcrt;on of
our Phase 2 Decisxon pending consxderationlor its appl;catlon for
rehearing and appeal. n : ‘

We have carefully consxdered all. the arguments,ralsed
in PacBell’s Appl;cat;on for Stay. and are of the opxnmon that

good cause for granting a stay has not been shown. However,vwe ,A”“

are of the opxnion.that PacBell should be author;zed to~record ln
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an interest-bearing memorandum account the difference between the
revenues it actually collects and the revenues it would have
collected if the stay had been granted. This memorandum account
should protect PacBell in case a portion of the presently~ordered
rate reduction should be overturned.

Therefore, good cause appearing,

IT IS ORDERED THAT:

1. Pacific Bell is authorized to recoxd in a memorandum
account: the difference between the revenues it actually collects
and the revenues it would have. collected absent that portion of
Decision No. 87-12-067 which it challenges in the application for
rehearing it filed on February 1, 1988. This account will accrue
interest at a rate equal to one-twelfth the: 1nterest rate on -
Commercial Paper (three months) for the previous month as
published in the Federxal Reserve Statistical Release, G.13, or A
its successox. If Pacific Bell does not prevail in its. challenge-fW‘
to Decision No. 87-12-067, this memorandum account shall be
terminated and removed from its account;ng records.. o

2. Pacific Bell's.Appllcatlon for Stay of Decision No. 87—_;,,
12-067 is denied. _ | a

3. The Commission will, 1n due course, address Pacific
Bell’s Application for Rehearing of Decxsxon No. 87-12-067 in a
separate decision. .

This order is: effective today. :
patea MAROO 1Q88, 1988, at san Francisco,. Ca.la.forn.a.‘
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