CA~6

CACD/KLH -
88 03 650  MAR23 1988 TR nen
UG

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of PACIFIC GAS AND
ELECTRIC COMPANY to issue and
sell not exceeding 20,000,000
shares of Common Stock, 35 par
value, in connection with the
Savings Fund Plan.

(U39M)

Decision

Application 88~02-033
{(Filed February 18, 1988)

QFINIQN
Summary of Decizion .
This decision grants Pacific Gas and Electr;c Company
(PG&E) the authority requested in the applicatzon.

PG&E requests authoxity. under Public Utilities (PU)
Code Sections 818 through 830, for the followzng

1. To issue and sell up to 20 000, 000 shares
of its Common-Stock, $5 par value in
connection-with~its-8avingS‘FundrPlan:

. To use the net proceeds to be derived - ‘
through the issuance and sale of common
stock for capital additions and’
improvements to its utility plant, or to
partially reimburse its treasure for
amounts previously expended for these
purposes, or for the possible redemption
or purchase (if economically feasible)
and for the retirement of a portion of
its outstanding ddbt or stock‘ and

To modxfy the requirements of General
Order Series 24 to permit the filing of

the required reports on a quarterly
bas;s.‘ ‘ o

Notice of the £iling of the application appeared on thgh; ﬂﬁ£w

Commzssion Y Da;ly~Calendar of February 24 1988 No protests

have been received._
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PG&E, a California corporation, operates as a public
utility subject to the Jurisdiction of this Commission. PG&E
generates, purchases, transmits and sells electricity and
purchases, transports, distributes ﬁnd sells natural gas to 47

counties in Central and Northern California; The company also

provides a small amount of incidental water and steam services.

, For the 12 months ended Decembcr 31, 1988, PG&E reported
total operating revenues of $7,217,147,000 and net_opcrgtinguan-~
come of.$i,305}§25.000. as shown in‘Exhibit A attached pd‘ﬁhg ,
application. |

Also shown as part of Exhib;t-A attached to the
application, is PG&E s Balance Sheet as of Docember 31, 1987,
summarized as follows- |

Asets
Net Utility Plant

Gas Stored: Underground~
Noncurrent

_ Amgnniy-l
$16,250,947,000
44,041,000

Other Property and Investments

Current and Accrued Assets
Deferred Debits

Totai
e ! o
' Cohmonquuity'

Preferred Stock |
Long~Term Debt.

Current and Accrued: Liabilities‘

Other Non-Current Liabilities
Deferred Credits :

Total

700,090,000
2r672y889;000 :
—La 173,307,000

$22,448,274,000

. 3 7;25zj3oe:doo‘~

1,205,195,000

8,064,598,000

1, 660,726,000 -
. 443, 248‘000_

| $22,448,274,000
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As of December 31, 1987, PG&E’s construction
expenditures unreimbursed from the sale of securities amount to
approximately $7,967,993,000, as shown in Schedule IV in the
Supplemental Financial Data presented te the Commission.

- ‘ = -
FGULE propbbes-to—ibzue, voll and doliver up to

20,000,000 shares of its Common Stock $5 par value, for use in

connection with the Savings Fund Plan (the Plan) for employees. AL

copy of the current Plan document was attached as Exhibxt Cto

Application (Am)86-12-065 filed with the Commission on December 31,‘A

1986. In Deeislon (D. )87- 12 021 dated February 11, 1987, ‘the
Commission approved the'*ssuance and sale of up to 10, 000 »000
shares of common stock in connect;on‘thevPlan. PG&E estimates‘
that all of those shares will have been issued by April 1983.
Under the Plan, eligible employees may elect to
contribute a specified percentage of their pre-tax salary to the :
Plan. Particmpants des;gnate the way in whlch<their contributions
are invested and may change their 1nvestment designatlon once each
calendar quarter. Eligible employees may designate that their  ‘
contributionz be invested 1n one or. more of certain funds, 1nclud-”“*
ing PG&E’s stock fund invested in PG&E’s common stock. Particx-(
pants-may transfer investment funds once in each,12~month period.
Matching employer contr;butxons are inwested solely in PG&E 8

common stock and may not. be transforred.
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Whenever the Trustee of the Plan is directed to invest
cash in PG&E’s common stock, the Trustee is directed to purchase
it either (1) directly from PG&E, (2) at a public sale on a recog-
nized stock exchange or (3) from a private source at a pri¢e no’
higher than the price would have been payable under (2).

If and when these purchaSeS-of PG&E’S common stock are
made directly from PG&E for the Company Stock Fund, the Plan
provides that the Trustee shall pay a price which shall bo tho_
average of the mid-points of the daily high and low composite
pricos as shown in tho Pacific. Coast Edition of Ih“ Kall ﬁ;xggt
Journal (subgect to verification) for a two week period or a
monthly period as appropriate, deponding on which basis a parti-
cipant is paid. S0 that on an annual basis the prico of PG&E s }“"
common stook will be tho averago of tho daily high and low-com-

posito for oach trading day of tho yoar. if and whon thoso pur-

chases are made from dividonds, the Trustoo shall purchase oommon  :

stock at a price which shall be tho average of tho daily high and
low composite shown in the Pacific Coast Edition of Ihg Egll

51:9:} Journal (subjoct to vorification) for tho five trading days‘;f W

immodiatoly precoding rocoipt of the dividonds

In Commission<D 86-12 095 datcd Docombor 22, 1986 in
A.85- 12-050 for authority to increase ratos, the Commission |
concludod it is roasonable to disallow partaof the cost of tho

Savings Fund Plan. as a ratomaking oxpenso. -




.‘
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PG&E is placed on notice, by this decision, that the
Commission does not find that the Plan is negcessary or reasonable
for ratefixing purposes. These are issues which are normally

tested in genercl rate or rate base offset Proceedings.

PG&E is unable to state the total numbei ¢f the eligible

employees who will purchase shares of common stock;through the
Plan. Accordingly, PG&E-roquosts nuthoiizationltoﬁboTreliovcd of
the necessity of complying with Commisslon Gonoral Ordex Series
24. In lieu of a report, or reportsr under the general ‘order,
PG&E Proposes to file, with tho Commisslon._on or before tho 25th
day of the month following each,quarter. a statement for thc
precedzng quarter showing the numbor of shares of ‘common stock
purchased under tho Planl tho gross proooods-roceivod and the
expenses incurrcd by it in connoction with the issuance and sale ;
of the common stock under the Plan.v Thls proposnl is consistent
with the reports currontly roquostod by tho Commission, for
PG&E"’ s current Sholf Registration Program, Divzdend Reinvestment

and Common' Stock Puxchnso Plan, and Stock Option Plan.

The Commmssion Advisory and Complinnco Division (CACD)

has reviowod PG&E s application and has no-objection to PG&E s
proposnl to issue its Common StookA $5 par Valuo, for the puxposo
specified in the application._' |




A.88-02-033 CACD/KLE

PG&E proposes to use the proceeds from the sale of
securities, as requested in the application, after peyment and
discharge of obligations incurred for expenses incident to the
issuance and sale for the following purpcses--‘

a. For the acquisition of property: :

b. For the construction, completion, exten~
sion or improvement of its facilities;

¢. For the improvementﬁcr meintenence of its
sexrvices:

d. For the discharge or 1awful refunding of

- its obligations;
For reorganization or reedaustment of its
indebtedness or capitalization upon -
merger, consolidation or: other '
reorganization:
For the possible redemption~cr purchase
(if economic) and retirement of a portion
of PG&E’s outstanding debt or ‘stock;
For partial reimbursement to PG&E for ..
monies actually expended from income or
other monies in its: treasury not secured
by, or obtained from, the issuance of
stocks, stock certificates oxr other evi-
dences of interest or ownership, or
bonds, notes or other evidences of indebt~
edness;
For the purposes mentioned above except
~ maintenance cf service and replacements.

or e
'For other'purpcses as are. described in PU
Code Section 817.°  The amounts so - -
reimbursed ‘will become a rart: c:f.' PGLE's
‘genaral treasury funds.

PG&E’s~capital ratios esjcf Decembe#‘31,'1987iareishcﬁn‘,fﬂd*

below as recorded and adjusted to give prc”fc:md'effect‘to»thew

. . transactions that follow:
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L

December 31,

Compopents 18987 = Exo Forma

Long-Term Debt AT.7% 46.4%
Shoxrt-Term Debt ) 8.7

Total Debt 49.6% o5.1%

Preferred Stock 7.2 _ 6.8
Common Equity 43,2 —28ad

Total 100.0%  100.0%

Rebt

1. Credit Facilities up to $1,000,000,000
aggregate principal amount (authorizod by
D.86-08-051 dated August 18, 1986 in
A.86-05=-012. Standby lines® of credit ,
with banks in the ‘amount. .of $640,000,000.

have been oxecuted but no borrowings havo'
boen mado),

The proposod remaining issuance of longr
term debt obligations from PG&E to the
State of California, Department of Water
Resources in an aggregate principal.
amount of $99,898,703 (authorized in- thof
amount of 373'500 000 .by D. 82-12-008
dated December 1, 1982 in A. 82-10 55 and
as increased by $136,000,000 in =
D.86-08-024 dated August 6, 1986),

The proposed romaining issuanco of up to
$281,350,000 aggregate principal amount
of Debt Securities~(author1zed in

D.87-03~-069 datod March 25 1987 in
A 86-12- OGG)p

The retirement atrmaturity of $39 601 000

aggregate principal amount of outstand;ng

First and Rofunding Mortgage Bonds in - K
- 1988 and 1989' .

The redemption of (a) $142 000 000
aggregate principal amount to meet
sinking fund requirements and (b)
$329,000,000 aggregate principal amount
for othor purposes in 1988 and 1989

-7;‘
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The proposed issuance of up to
$1,000,000,000 aggregate principal amount
of Debt Securities (authorized by
D.87-12-002 dated December 9, 1987 in
A.87-10-010);

The proposed refunding in 1988 of
$925,000,000 of tax-exempt bonds issued
on behalf of PGLE by the Authority;

The proposed issuance of up to
$1,000,000,000 aggregate principal amount’
of Debt Securities requested in
A.88-02~007 filed February 3, 1988
presently before the Commission for

- decision: ‘ - R

The proposed remaining issuance (a total
of $1,536,493,719 aggregate principal
amount) of the maximum' amount of short-
term Debt. Securities authorized by PU
Code Section 823(¢) and by D.87-09-056
dated September 23, 1987 in A.87-08-008: .

Breferred Stock

10. The proposed issuance of preferred stock
with an aggregate par value not exceeding
875,000,000 (authorized by D.84-07-116
dated July 18, 1984 in A.84-04-116;

Thérsinking fund réquirementﬁ“fbtﬁliﬁg«
$30,000,000 aggregate par value in 1988
and 1989; . T :

‘The proposed issuance of preferred stock
‘with ‘an aggregate par value up to '
$200,000,000 (authorized by D.87-12-002
dated December 9, 1987 in A.87-10-010:

Conmon_Stock

13. The issuance of 9,447,900  shares of
common stock remaining in connection with
the existing Shelf Registration Program
(estimatediproceedstcf_$162y976;275 using
a stock price of $17.25) (authorized by .
D.85-08-098 dated August 21, 1985 in
A.85-06~043); P B

-8‘-'- ’
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The issuance of 5,716,807 shares of
common stock remaining in connection with
the Savings Fund Plan (estimated proceeds
of 398,614,921 using a stock price of
$17. 25) (authorized by D.84-09-002 dated
September 6, 1984 in A.84-07-044 and
D.87-02-021 dated February 11. 1987 in
A.86-12-067):

The issuance of 16,720,821 shares of
common stock remaining in connection with
the Dividend Reinvestment and. Common
Stock Purchase Plan (estimated proceeds of
$288,434,162 using a stock price of
$17.25) (authorized by D.87-08-025 dated
August 26, 1987 in A.87-07-065);

The issuance of 1,500,000 shares of
common stock in connection with the Stock
Option Plan (estimated proceeds of
$25,875,000 using a stock price of
$17.25) (authorized by D.86~10-043 dated
October 16, 1986 in A 86~ 08-001)' and

The proposed 1ssuancc of up to 20, 000 000 ,
shares of common stock in connection with
the Savings Fund Plan (estimated procecdsv
of $345,000,000 using a stock price of
$17.25) rcqucstcd in the application. _
The pro forma capitalization ratios (as rcportcd abovc)
include the maximum amount of securitics issucd and do~not 1nclude

aay future additions to rctained carnings In addition, due to

the uncertain timing of the issuances of- the dcbt, prefcrrcd stock i}fﬂ

and common stockAprcviously authorizcd and thc futurc economic .
fcasibility of. redecming or refunding of PG&E 'S dcbt and, prcfcrrcd
stock 5ecuritics, PG&E has stated that the proaforma”
capitalization ratios may not bc achicvcd.__c
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PGEZE is placed on notice, by this decision, that the
Commission does not find that PG&E’'s capital ratios or the |
inclusion of short-term debt in its capital structure are neces-
sary or reasonable for ratefixing purposes. Thcsc are issues

which are normally tested in general rate or rate base offset

Proceedings.

Construction Budgets ,
PGAE’s comstruction budgets for calendar years 1988 and ’

1989 amount to about 32,600, 000 000 estimatcd as<of February 12

1988.1 Major classifications of tho total budgotcd construction

are summarizcd as follows-

Electric sl;oa4;0003006;-"s;,893;000.000¥
Ele 18.000.008 900

Total  $1,400,000, ooo’f- 31, 200 ooo 000

The CACD has reviewcd PG&E's construction budgets for .
the calendar years 1988 and 1989 and concludes that-the salc of .
PG&E’s Debt Sccurities is nccossary~to partially‘roimburse PG&E s |
treasury for caprtal additions and improvemcnts to its utilmty
plant or to fund the planncd construction. However. PG&E is e
rlaced on. nctice, by this docision. that the Ccmmission docs not
find that-PG&E s construction program is ncccssary, or reason-‘ |
able, for: ratcfixing purposcs.- Thcsc are issucs normally testcd

in general rate or ratc baso offsot procccdings.
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Caszh _Keguiremants Forecasts
PGLE’=s cash requirement for 1968, estimated as of
Janunary 20, 1988, is as follows:

1988

Funds Used or Required forv
Construction Expenditures . :
(Excluding AFUDC) \ IR $1.274,000,000

Maturities and Redemptions
of Long-Term Debt, Including
Sinking Fund Requirements , \
and Preferred Stodk o ‘ 1,280,912.000

Short-Term Debt Outstanding S L
as of Beginning of Year —{28.000,000)
Subtotal | | $2,526,912.000

Less: Estimated Cash Awamlable .
for internal Sources

(Excluding AFUDC) ' ‘ - __152*312;QQQﬂ
Additional New Funds Required S L
from Outside Sources : C $1 776 000 OOO

' ”he CACD has analyzed PG&E’s cash requirements fore-
casts, shown above, as indicated by the utility'in its Supple-i
mental Data Sheets-dated February 12 198& and concludes that
internally generated funds will provide about 42% or
$750, 912;000 for 1988 The CACD concludes that PG&E s proposed |

sale of seeurities, as requested in the applzcation. is necessary‘f"

to help-meet PG&E’s. forecasted cash requirements. PGGE w1ll needf_fgf

edditional cash from outside sources of $1 776 000, 000 An 198&
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Eindings of Faes
1. PG&E, a California coxrporation, operates as a public
utility subject to the jurisdietion of‘this Commission.

2., PG&E has need for external'funds‘for the purposes set
forth in the application.

3. The proposed issue of common stock would be‘for proper
purposes. B | _

4. The money, property or labor ﬁo-be brooured or:paid
for, by the ;ssue of the common stook is. reasonably required for

the purposes spec;fied in the application.

5. In respeot to the proposed issuance and sale of common

stock, PGAE should be relieved of the necessity of complylng with.'V “

the requirements of the Commmssion s Generel Order Series 24 in

lieu of a quarterly filing.

6._ There is.no known opposition and there 15 no reason tov_

delay grenting the reliei requested.
-'. ’ .l ' ‘ , .. ’..
1. A publmc hearing is not necesoary.
2. The epplication should be grented to the extent set
forth in the order which follows.."

The proposed security‘iesue is for lawful purposes and fef”

the monoy, Property or labor to bo obtained br 1t 15 required rorﬁlpf”

these purposes. Proceeds for the security 1ssue may not be

charged to operet:.ng QXPO!ISOS O.!' income.f




- .
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The number of shares outstanding, the total par value of
the shares and the dividends paid do not determine allowable
return on plant investment, This authorization is et a finding
of the value of FCLE's stock or property,‘nor.dooz'it indicate the
anounts to be included in ratesetting proceedlngs

The following order should be effective on the date of
signature and payment of the fee set by PU Code Section 1904.1 to
enable PGEE to issue its common-stock expeditiously.

QBDEER “

IT IS ORDERED that:

1. Pacific Gas and Electric Company (PG&E). on or after the~~ﬁ‘”

effective date of this order and be£ore December 31. 1990 may

iesue and sell up to 20 000 000 shares of its Common Stoek. $5 par‘fﬂ7
value, in connect;on with the Sav1nge Fund Plan (Plan). such 5tockf‘V"
to be offered to the Trustee of the Plan upon terms and conditronen'~ |

-substantially consistent with those set forth in, or °°nt°mplee¢d SN

by, Exhibit C attached to Application 86-12—065.

2. PG&E is relleved of the necosszty of filing reports

under General Order Series 24. In place of this requirement, PG&EfiﬁA"

shall file, wlth the Commiss;on Advxsory and Compliance Division. DR

on or before the 25th.of the month following each quarter,‘
statement for the preceding querter showing the number of" shares
of common stock sold in- connection with the Plan, the gross
proceeds,received and the expenses incurred by it 1n connection 2

with the issuance and sale of the common stock.

--l3f"'
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3. PG&E shall use the net proceeds from the salg of its

common stock for the purposes specified in the application.
4. The application is granted as set forth above.

The authority granted by this order-to issue‘éohmon -

stock in comnection with the Plan will become-offective whén'PG&ﬁ ‘ e

pays $178,500, the fee set by Publi¢ Utilitics Code Section
1804.1.

In all other respects, this order is effective today.
Dated __ Wl:?’ﬁﬂﬂ , at San. Franci‘scc»«. California.

v'*-z\c UTIlTiES COMMISSTON - S ‘STANLDY w HULETT
W sttaz oF c.«uromm o | President
™ R _ ‘ DONALD. VIAL

KﬁD¢B~0HANLUY
Commmoncrs

CERT'FY THATJ"-MS D"—‘C!
. WAS “APPROVED BY IH?ABOVE
: 'CCBAM&SS!O\CRS TODAN, .

Victor Wels..cr, Emcuhvo Dﬂ'QGO(

g2




