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:BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of PACIFIC GAS AND 
ELECTRI C COM? ANY to i ~:5·ue and. 
~ell not exceeding 20,000.000 
~hare~ of Common Stock. $5 par 
value. in connection with the 
Sbvings Fund Plan. 

(U39M) 

) 
) 
) 
) 
) 
) 
) 

Ap:plication S8-02-033 
(Filecl February 18-, 198$) 

----------------------------) 
.Q~lHl.QH 

~mary 2£ De~i~i2n 

Thi~ deci~ion grant~Pacific Ga~ and. Electric Company 

(PG&E) the authority reque~ted in the application~ 

PG&E reques.t~· authorit.y. under. Public Ut.ilit.ie~ (PO) 

Code Sections 81a. t.hrough 830" for the .. following:-

.. 
' . 

. ' 

1. 

2. 

To i~sueand .sell \lP to 20,000,000' ~hare~ 
of it.:5 CommonStoek r $$ parvaltle,in 
connect.ionwithit~Saving.s Fund Plan; 

To u~e the net proceecls.'to be derived . 
thro\1ghthe i.s~uanee and' .sale of common 
stock for· capital additions and 
improvement~to its.. utility plant.:,. or to 
partially reimbur~e its..trea:sure for 
amount.sprevioU's'lyexpended for these 
purposes". or for the' poss.ible ,redemption 
or purohase(ifeoonomically fea:s.ible) 
and for the retirement of· a portion.of 
it-$- out~~ding debt or ~tock;: . and ' 

" , 

3. To modify the requiremen.ts.of General 
Order Seri'es: 24 to-permit the filing of 
the required reports ,on. a quarterly 
basis. . ., . 

Notioe. of the filing of the appliCation apPeared on the.' .. ' 

Commission J s Daily Calendar of February 24', 19·58,. No protests 

have been ·received. 

I: ". 
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PG&E. a California corporation. operate~ a~ a public 

utility ~ubject to the juri~diction of thi~ Commi~~1on. PG&E 

generate~. purcha~e~. tran~mit~ and ~ell~ ele~ricity and 

purcha~e~. tra~p¢rt~, di~tr1bute~ and ~ell~, natural ga~ to 47 

count1e~< in Central and Northern California. The company al~o 

prov1de~ a small amount of incidental water and ~team ~ervice~. 

For the 12 month~ endecl December 31, 1988-, PG&E reported 

total operating revenue~ of' $7.217.147,000 and neto~ratingin-

come of $1.305.6-25.000. a~ ~hown in Exhibit. A attached to- the 

application. 

Also ~hown az part. of Exhibit A. att.ached to the 

• application '" i~ PG&E' ~ Balance Sheet as. of Decemb.er '31., 198:1. 

~ummarized a~ follow~: 

". 

Net Ut.ilit.y Plant 
Ga.s. Stored Underground" 

Noncurrent 
Other Property andInve~tment~ 
Current and· Accrued Assets. . 
Deferred' Debit~ 

Total 
.. ,' 

'LiahJ,.11t1es and Eguit:'£ 

Common,Equity 
Preferred Stock. 
Long-Term Debt.. 
Current'and Accrued Liabilities.. 
Other Non-Current-Liabilities 
Defe-rred Credits 

Total 

-2-

Amounj( . 

$16.250,.947,000 

44,.041·,.000·, 
70.0.090.000 . 

2. .673 .889 ~ 00'0 
. Z, 779', 307. OOQ. 

$22.,448.274,.000 

$. 7 .Z52., 30&~OOO' 
1',205-.19S:.000, 
8.004.598:,.000 ' 
1.,660.726,.000 

443:;248.000 
3. 82?-, 20·1 ,QOQ ' 

$22,:448,.274,.000 
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A~ of December 31. 1981~ PG&E'~ con~t.ruct.ion 

ex~ndit.ure~ unreimbu);':;ed from the :;ale of :;ecurit.ie:; amount. t.o 

approximat.ely $1.961.993".000 .. a:s ~hown in Schedule IV in t.he 

Supplement.al Financial Dat.a presented to, the Commission, 

PG&E prop¢o",r;. t.o 1~ou", 0,,11 lAnd d"liv'!!r up- t.o> 

20.000,000 share:;. of its Common St.ock, $5, par value., £or, use in, 

connect.ion wit.h t.he ~vings Fund Plan (t.he Plan) for eml>loyee~,_ A 

copy of t.he current· Plan document. was att.ached as· Exhibit. C to' 

Applicat.ion (A~, )86-12-0S-Sfiled w:\;th the Commil5-sion on December 3'1. 

1986, In Decision (D~~81-12-021 dated February ll,. 1987 .. the 

• Commission approved t.hei:;:;uance and sale of· up to 10.000" .. 000 

shares of common st.ock in connect.ion t.he Plan. PG&E e:;t.imate:; 

that. all 0'£ t.hose share:; will have been is:;ued· by April 1988:. 

'Onder'the Plan; eligible employees may elect.t.o 

contr1but.e a :;pecif1ed percentage of their ;pre-tax salary to the' 

Plan. Participants deSignate the'way in whicht.heir cont.ributions 

are inve~ted and 'may change their inve:5-tment. de~ignation once each" 

calendar quarter', Eligible employees may de:;igxiate that. their 

cont.r1but.ions be invest.ed·in one or, m02:'e> ofcet"tain fund~, .. ' inelud~ "', 
, , 

ins PG&E':;:;.toek.fund,,, inve:;.ted inPG&E":;'.common :;.~k.. Part1ei-, :,: 

,.". 
pant:;. may tran~fer inve:;tment. funds once in each 12-mont.h per1od:~ 

Matching'employer eOI4t.ributions are inve:;tedsolely in PG&E'":;." 

eommonstoekand may not.':'be tran:;ferred .. 

-3~ 
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Whenever the Tru~tee of the Plan i~ directed to 1nve~t 

cash in PG&E's.. common s.toek, the Trustee is directed to. purchase 

it either (1) directly from PG&E~ (2) at a pu~lic sale on a recog­

nized stock exchange o.r (3) from a private source at a price no 

higher than the price would have 'been pa7a~le under (2). 

If and when these purchases of PG&E'~ common stock are 

made directly from·PG&E. for the .Company Stock Fund. the Plan 

provides. that the Trustee shall ~y a price which shall ~. the 

average o.f the mid-po.ints of the'daily high and low compo~ite 

prices as shown in the Pacific Coa:rt. Edi ti~n of .I.ll!: iLill: Street 

Journal (subject to verification) for a two week period or a 

monthly ~riod as, appropriate~ depending"o.~:which bas-is. a Part1-
, . 

cipant is paid, so. t.hat. on an annual 'ba.sis.the price, of PG&E~$ 
, '0,1 • 

common .st~k will 'be the average of· t.he ,daily high and low com-

posite for each trading,day of the year. If and when these pur-
. .', 

chases are made from di videncis', th~ Tru:5tee" shall purchase common 

stock at.. a' price which shall be the a~erage of the daily high and 

10wcompos1te shown in the Pacific' Coast Edition of ~ Hill. 

s:treet Journal (s.ubject to verification). ,for the five trading, 'd:ay.s 

immediately preceding receipt of the divid.end.s,. 

In Commis.sionD.8S-12-0SS..d.ated,December' 22" .. lS86 in 
, . , . " 

A.85-12-050 for awthori ty to: increase rates',. the Commission . 
.. ,', 

concluded it is reasonable to di:5allow~P&rt,; otthe cost. of, the 
,,,-: 

"'j' 

,," ,: 
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PG&E is placed on notice, by 'thi~ deci~ion. that the 

Commission d~~ not find that the Plan is nece~sary or reasonable 

for ratefixing purpo~e~. These are issues which are normally 

te~ted in gener~l rate or rate base offset proceedings. 

Eegue~t fQr Exe~iQn frQro ~~neral QAPer Serie~ 24 

PG&E is unable to ~tate the total number of the eligible 

employees who will purchase shares of common stoekthrough the 

Plan. Accordingly. PG&E- reQ;uest.~, al.1thorization to be, relieved of, 
,. 

the necessity of complYing with Commission General Order Series 

24. In lieu of a report. or reports,.. under the: 'general order. 

PG&E proposes to file. with t.he Commission .. ' on or be£'ore the 2St.h " . 
.. 

day of the month follOWing each 'quarter., a statement for the 

preceding quarter showing· the number. of :s.hares.,of 'common ~toek 

purcha~ed under the Plan;; the gro~s proe~ed$- received andtbe 

eXPenses incurred by i'to- in connee'tion with the issuance ~d:" sale 
. . 

of the common stock under the Plan. This, proposal is con~lstent 

wi t.h the reports. currently requested,. bythecOmmis~ion,. .for " 
, , 

PG&E's current Shelf Registrat.ion PrOgram;. Divide'rid Reinvestment 

and Common, Stock Purchase Pl~;, and,StoekOpt.ion. Plan. 

The Commission'Advi'sory and~ Compliance Division (CAC!» 

has reviewed' PG&E' sapplication and: has" no objee'tion to PG&E'$ 
I 

propos.al to,issue its' Common', Stock,. , $S;par value .. for the pu.rpo~ 

specified in the application-•• 

'-5-
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PG&E propo~e~ to U$e the procee~s. from the sale of 

s.ecuri tie~. a~ reQ.ues.,ted in t.he application. aft.er payment and 

discharge of o,bligat.lon$ incurred for expen$es 1nci~en.t to., the 

issuance and ~le for t.he following purpo~e$: 

a. For the aCQ.uis.ition of property;. 
b. For the ·construc:tion.; completion. .. exten­

sion or improvement'of its. facilit.ies; 
c. For the improvement or maintenance of it.s. 

s.ervice$~ , , " ' 
d. For the di~charge 'or lawful refunding of 

its. obligat.ions.; 
e. For reorganizationorireadjus.tment. of its. 

indebtedness. or capi taliza:t.ion upon 
merger~consolidation,or:other'" ' 
reorganizat.ion; 

f. for the,poss.ible redemPtion>or purcha$e 
(if economic') and retirement of a portion 
of PG&E"s out.standingdebt. or'stock; 

g. For partial reimbursement.' to PG&E for 
monies actualJ:yext>encied fromincozneor 
other monies in; its.' trea~urYnot secured 
by. or obtained"from .. theiss.uance of 
l5-toeb,. stock ee.rtifieate~ oX"othel:"evi:­
dences ofinteres.t,. or ownership... or 
bonds,.'notes or other evidences of· indebt ... 
edness.; " ,,", " 

h. For the purpose:" m~ntionedabove.except. 
main.tenance'of, service and replacements; 

. '. or " 
i. . For other purposes· as are. described, in PO 

Code Section 817 ~ ',The.amounts: so , 
reimbursed will become' a Part'of PG&E>s 
'general treasury funds. ' 

Qa'R;i:;ta11 zation Eaj(iOs, 

PG&E~$ capital ratios as ,of December 31r 198-7 are shown 

below as· recorded" and' adjusted to-give pro forma:- effect to- .the 

transaetions that follow: 

"-'., 

-6-
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Decembex- 31. 
Qswp2nenl~ 1987 :fro Fo:cna 

Long-Term Debt. 47.7% 4S.4% 
Short-Term Debt. 1,~ 8.7 

Total Debt. 49.,6% ~S .. l% 

Preferred St.ock 7.2 &~8 
Common Equit.y ~3·2, 38.~ 

Total 100,.0%. 100 .. 0% 

1. Credit. Faeil:1.t.ie~ up t.o, $1 .. 000 ~OOO ~OOO 
aggregate'principal amount., (aut.ho,rized by 
D.8S-08-0S1 dat.ed Augus.t.1a.~/ 198:Sin ' 
A.SS,-OS-012. Standby'line~'o:'£credit 
wit.h bank~, in the' 'amoun'Co,,,of $6:40' .. 000 .. 000' 
have been executed but no-borrowingz have' 
been, made) ; 

2.. The propozed remaining i~~u.anee ',of lorig­
term debt. obligation~:'from. PG&E,to- the 
State of California~Department,of Water 
Re~ouree~ in an aggregate,principal 
amountof"$99'~,898 .. 703 (authorized, in the 
amount 'of $1~t 500,000" by D'~82-12'-008 
dated' December l,~ 1982 in A .. 82-10'-55 and 
as. increased by $136"OOO~OOO in', 
D.86-08-024 da.t;ed August S,~,198&); 

3 . Thepropo~ed remaining iss,uaneeof up to­
$281 ,3,SO , 000' aggregate' principal amount. 
of Debt Seeuri t.ies. (aut;ho:rized ,'. in 
D.87-03,';'069 dated March 25 .. 1987 in 
A.86-12-066) ; 

4. The ret1rement,at..mat;urity'of $3.9 .. 601 .. 000 
aggregate prinCipal amount. of 'o,uts,tanding 
First ,and,' Refunding Mortgage Bonds in 
19'88, and 198:9: 

5. The' redemption of (4) '$14'2,000,.000 
aggregate prinCipal amountto'meet 
sinking :tund requirement.s-'and· (b) 
$329:,'000,000" aggregate prineipal' amount 
for other purpose~' ,in 19a:8 and' 1989'; 

-1-
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6. The proposed issuance of up to 
$1.000,000.000 aggregate principal amount 
of Debt Securities (authorized by 
D.87-12-002 dated December 9, 1987 in 
A. 87-10-010) ; 

7. The proposed refunding in 1988 of 
$.925 .. 000.000 of tax-exempt bond's i~sued 
on behalf of PG&E: by' the Authority'; 

8. The proposed issuance of Up" to '. 
$1.000.000',000 aggregate principal amount 
of Debt. Securit.ies requested' in 
A.88-0Z-007 filed February .3. 19a8, 
presently-before the Commission' for 
decision: 

9. The proposed remaining i~suance Ca total 
of $1,536.49-3. 719 aggregate p;.:-incipal 
amount) of the maximum: amount.. of short-­
term Debt:Securi'ties authorized by'PU 
Code Section 823:(c) and by D.8,7-09-056 
da.ted September. 23 .. 1987 in' A. 87";0'8~00$-;' 

10. The proposed· issuance of pref'erred stock 
with an aggregate ,par v~lue'not exceeding 
$75,000 ,000 C~uthorized by D'~84-07-11S 
dated Jul;y 18,. 19'84 in A~84~04-11&;' 

11. The' sinking fund requirements-totaling 
$.30.000,.000 aggregate.par value in 1988 
and 19'89; ". . . 

12. The proposed issuance of ,preferred stoek 
with'an aggregate par. value .up-to­
$200.000:,.000 (authorized by' D:e.1-.12-002 
dated: December 9:, 1981 in . A. 87-10'-010~ 

Commqn StqS:k . 

13. The issuance of 9.447.900' shares.of 
common stock remaining.in connect.ion. with 
the'existingShelf'Reg1strat,1on"Program: 
(est,1m~ted; proceeds of $tS:2~,97·6~2.7S. using 
a $toek price· of $17.25) ('authorized by . 
D.S;S-OS-098 dated Au:g,a't 21~ 19S$ in . 
A. 85,-06-04.3·) ; . 

-8-
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14. The i~~uance of ~.716.807 ~hare~ of 
common ~tock remaining in connection with 
the Saving~ Fund Plan (e~timated proceeds 
of $98,8l4.921 using a ~tock price of 
$.17.2~) (authorized by D.84-09-002 dated 
Septemb~r 0., 1984 in A.84-07-044 and 
D.87-02-021 dated February 11 .. 1987 in 
A. 86-12-067) ; 

15. Tho i~~uance of 16 ,,720 .. 821 ~hares of 
common s.toek remaining in connection with 
t.he Dividend Reinvestment.. and. Common 
Stock Purchase Plan (estimated proeeed$ of 
$288.434,162 using a $tock price of 
$17.25-) (authorized by D.87-0S-0Z5 dated 
August. 26', 1987 in A.87-07-065); 

l6. the is-suance of 1.500,000 shares'of 
common s.tock in connection with the Stock 
Option Plan (est.ima·ted proceeds., of 
$25,875, 000 u~inga. stock price' of. 
$17.25) (authorized by D'.86-10·-043 d'ated 
October 1&, 198'6, in A. 86·-08-001);. and 

17. The proposed is.s.uance of up to· ,20,.000 .. 000 
shares of' common stock in connection. ' with 
theSaving,sFundPlan (estimated proceeds.· 
of $345,.000,000 using· a,., stock: Price of 
$:17.25) requested in, the application. 

The proforma capital 1 zat.i on ratios (as. reported above)' 

include the maximum amount of s.ecuritie$ i.s.$ued: and do not include 

~y future addi tion$ to, retained earning~·. In addition.. due· to: , 

the uncertain timing of. the is~u.an~es-·of 'thedebt, preferred;stoek 

a':ld common stockpreV1ou$ly authorized and' the future' economic 

feas.ibi·lity of. redeeming or refunding of PG&E,' $' debt. and, preferred. 

s.tock s.ecuritie$~ PG&E has stated that. the pro-forma 
I' , , 

capitalization ratios-'may not ~ achieved • 

-9~ .. 
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PG&E i~ placed on notice, by thi~ deci~ion~ that the 

Commi~~ion doe~ not find that PG&E'~. capital ratio~ or the 

inclusion of ~hort.-term. debt in it~ capital ~trueture are neeoz,-

~ary or reasonable for ratefixing purposes. These are i~~ue~ 

which are n¢r.mally te$ted in general rate or rate ba~e off~et 

proceeding5-. 

~on~truetion Bud~t~ 

PG&E" ~ construction budgets f.or calendar year~ 1988- and 

lsas amount to about $2 •. 600,000,000 estimated' as. of February 12 ... 
, . . . 

1988:. Major ela~sifieation~ of 'the total budgeted construction 

are summarized a~ follows: 

Electric 
Gas 

Total 

ill.a: 

$1 ~084 .;000'.00·0' 
31&.OQO,. MoO ' 

Sl', 400' ,000,000' 

.l..aM. 

$.' 8,93 ,000,000· 
'307.000. QOQ" ' 

.. ' 

$1:.200,000 .. 000 

The CACD has reviewed·PG&E's···construetion 'budgetSo,for 

the calendarye~rs 1988 and 1989.and'concludes,thatthe ,$ale of 

PG&E's Debt Securities is necessaI'Y"to partially reimburse.PG&E"So 

treasury f~r capitaladdi -tions atid,. i~provements to its u-iili ty , 
. ., . . 

plant or to fund the planned' eonstrueti~n. . However. ,PG&E' i~ 
placed on notic~" by. this decision~,' th~t.the .. Commis.~1ondoes not. 

find that- PG&E'So construction.'program is· nece~saryl' . or reason­

able. for ratefixing I>urpo~es. These .are issues normally' :tested ". 

in general rate or rate. base off'se~ 'proceedings .. 

-10-
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Q.o~b Regui~~nl~ ~eca,~. 

PG&E'~ cash reQl.lirement for 1988~ ez.timated as. of 

January 20, 1988-,. is. as. follo,",s: 

Funds Used o'r Required for 
Conzt.ruct.ion EXPendit.l.lres­
(Excluding AFUDC) 

Mat.urit.ies. and Rodemp~ions 
of Long-Term Deb~. Including 
Sinking'Fund ReQ.uirement". 
and Preferred Stock 

Short-Term De't>t Outstanding 
as-of Beginning of Year 

Subtotal 

Les.".: Es~imated Cas.hAvailable 
for internal' Sources 
(Excl1.lding AFUDC) 

Additional. New Fl.lndz.. ReQ.uired: 
from 01.lts.ide Sources. 

$1.274,000.000 

1.280 .. 912:.000 

(28.000,000) 

$2, S26,:9:12' .000-

750.912. QOQ· 

$l,715 .. 000~000 

!he CACD has. analyzed' PG&E~z..' cash require:nent:s.:fore­

caztz, z.hown above. az. indicated by the utility in its. Supple­

mental Data Sheet$- date~r February 12, 1988- and concludes. that' 

internally generated funds. will provide about. 42% or 

$150,912', 000 for 1988., The CACD' concll.ldesthat. PG&E'". proposeo. 

".ale of seeurit.ies, as requested.in't.he applieat1on .. 1z.. neces.:s.ary 
" '.. . to help meet PG&E's., forecasted' cash requireme:nt's~ PG&E will need 

addit.1onal ~sh from outside sourcez.. of $l~77,S,.OOO,OOO in 198e;~ 

-11-
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Finding: of Ea~ 

1. PG&E. a C~lifornia corporation. operate~ a:5> a pu'b11c 

utility ~ubject to the juri~dietion of thi~ Commi~~ion. 

2. PG&E ha~ need for external fund'~ for the pUX'PO~es ~et 

forth in the application. 

3. The proPQ:5ed: i~~ue of common ~tock would be'for proper 

purpo:5e:5. 

4. The money. property or labor to be procured • or paid 

for. by the i~~ue of the common stock 'is,reasona'bly reQ,uiredfor 

the purposes specified in the application. 

5. In respect- to the propo~ed i~~uance and :5>ale of eommon 

• ~toek, PG&E ~hou:ld be relieved of t.he necessit.y of complring wj,:th, 

the requirement.~ of' the Commi,~:s.ion:"sGeneral0rder Series. 24' in 

lieu of a quarterly filing. 

,.'. 

s .. There is no known oppo~ition and therei:s. no rea:s.on t.o 

delay granting the relie~ reque~ted'~' 

C9nelu~ion;Qf La~ 

1. A public hearing i~ not necessary. 

2. The applieation should' begranted'to the extent. ~et 

forth in the order which follow~. 

The propO~ed seouri ty' issue is for lawful ;purpo~e~ and : .. ' 

the money, proportyor laoorto be '·oo-t4ined by1t ie-required.' fQr .. 

t.he~e purposes. Proceed~'for the "security i$sue may not-be 

eharged to operating expen~es or. income' •. 

-:12-· 
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The number of zhare~ out~tanding. the total par value of 

the ~hare~ and the dividend~ paid do" not det~rmin~ allowable 

return on plant 1nv~otment. Thi~ ~uthor.iz~tion 10 n~ a tinding 

ot the value of PG&EI~ :stock or prop~rty, nor doeo" it indicate the 

amoun.t~ t.o be included .in rate~etting proceeding:5-. 

The following order~houldbe effective on the d'ate of 

~ignature and payment of the fee ~et by PU Code Section 1904.1 'to 

enable PG&E to i~~ue it~ common ~tock expedit.io\1~ly. 

'QE12ER 

IT IS ORDERED that:' 

1'. Pacifio Ga~ and Eleotric Company (PG&E) .. ·01'1.. or after the " 

• effective date of thi~ order and before Dec~~ber 31~ 1990':' may , 

i:s~ue and ~ell up to 20 ,OOO~OOO ~hares. o,f its. Common Stock .. $5· par 

'. 

value. in oonnection with the Savinge Fund Plan (Plan)" ~lleh stock , ' 
" 
I .. • ~ 

t.o be offered' to the Trllztee of the Planupon'terme and oonciitions 

$ubetantially cons:i~tent with tho'~e ~et. fo'rth in, or contemplated'.,:" 

by~ Exhibit. C attaehecitoApplieat.ion86:-1Z-0S5-. 
, . 

2. PG&Ei~reli~ved of the neoessity of filing reports. 

\1ndor General Order Serie~ 24 .In place of thi:s. requirement~, PG&E ,I 

, , 

~hall file, with the Commis~ion Advi~Ol:y and Compliance Divis.ion .. 

on or before the ,25th of the mont.hf'<>llowingeaeh>quarter. a 
,', 

statement. for the preceding quarter showing the' number of '. s.hares 

of common stock sold in'connectio:c. with the. Plan. the grOS~ 

proceeds received and the expenses 'incurred by it in connection 

wit.h the issuance and~ale of the common stock~ 

-13-
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3. PG&E ~hall u~e the net proeeeds from the ~ale of its 

common ~tock for the purposes specified- in the application.. 

4. The application i~ granted as set forth above~ 

The autho-rity granted by this order to. issue common 

stoek in eonneetion with the Plan will become effe~ive when'PG&E 

pays $178,500, the fee set by Publie.utilitie~ Code Section 

1904.1. In all other respects~ this order is- effective today. 

. Dated __ MAR= ..... 2_3~ms""'"""'·_-_ 

~~-z.·c· f·-··'-~"':. C_u ....... ..,.....".... 
v~" ''''............ ~"'" 

~A"';~ Or- CALIfORNIA 
$ 
'I 
I .. 
I 
I . 
• 

" , . 

at ~n Francisco.. California • 
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