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Decision 88 03 077 MAR 2 3 1988 10 Lu wi...; ....... ..J .... i, 
~ BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of SOUTHERN CALIFORNIA ) 
EDISON COMPANY for an Order Confirm- ) 
ing Edison's appointments of three ) 
Noncompany Nominees to their Nuclear ) 
Decommissioning Trust Fund committee ) 
for Qualified and NonQualifiedTrust ) 
Funds. ) 

Summary of peei~ion 

(tT JJ8-E) ) 
) 

Application 88-02-043 
Filed February 23, 1988 

This decision grants Southern California Edison Company 

(Edison) the authority requested in its applieation tha-: the 

commission confirm the appointlnentof three,noncompany melD:bersto 

its nu.clear decommissioning trust fund management com.."'Ili ttee 

(Committee) • "Edison 'has two Master Trust Agreements (Trusts) 

. tor its ownership interests in six: nuclear units, three at the 

san Onofre Nuclear ~neratinq Station (SONGS) and three at the 

Palo Verd.e Nuclear Generatin9' Station' (Palo Verde) .. Further' 

information on these units and their c.ecommissioninq, costs 

included in rates are in Decisions 87;"'11;"'02'3 and S7-12-066., 

On Novelnber 25, 198·7 Edison's Trusts were approved. by this 

Commission in Resolution E"';3 0 5-7 .. As a partot that approval, 

Edison was required to appoint three members trom outsic.e o,t the 

eompany to' membership on the Trusts' Committees. By this 

application'Edison seeks the 'required commission conti:cnation of 

three persons who· will serve on a jo-int eommi ttee' tor both· 

Trusts. These appointlnents'have been reviewed by the commission 
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Advisory & Compliance Division (CACD) and it concurs in Edison's 

e appointments. Notice of the filing of the application appeared on 

the commission's Daily Calendar of February 26, 1988. No· protests 

have been received. 

Edison, a California corporation, operates as a public 

utility under the jurisdiction of this Commission. Edison 

generates, purchases, transmits, distributes and sells electric 

energy in portions of Central and Southern California. 

pesctiption 0: the Authority 

'rhe application indicates the purpose of the application is· 

to confirm. the noncompany members to- a combined trust Committee •.. 
1 

'rhe three are Robert A. dePal:ma, Stafford R. Grady and E .. Eric:' 
!. 

Johnson. In addition, as provided in the 'l'r\lsts, Edison ~s: 

appointing as company members of the committee HowardP'.· Allen,.. 

Chairman and Chief Executive O'fficer and John E. Bryson,,: 

Executive Vice President and. Chief Financial Officer. All; 

apPOintments are for the maximum term· of five years although the 

commission has the. authority. to. remove any member, 

co:mpany :members, at any tilne. 

The CACD has reviewed the information provided 

'1: ' 

including"', 

I, " 
' .. 

with this application and bas also ,condUcted' personal interviewS. 

with the three noncompany nominees and" recommends to the 

Commission that all' three no:minees merit· confirmation noting that:' 

they .are all well qualified and willing ·to. serve'. Edison has';:. 

made a serious effort· to' obtain very competent and reliable",' 
·,1 
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individuals who are willing- to devote the time and. effort 

necessary to help assure the success o,f the Trusts. 

Edison proposes to compensate only the noncompany members of 

the committee with annual fees of $8,000 and $500 per meeting-. 

The CACD has reviewed this. compensation and believes that it 

should be approved ~y the Commission. The CACD notes that these 

~ees are consistent with those of Pacific Gas and Electric 

Company (PG&E) who. will have similar sized trust funds and a 

little higher than san 'Diego. Gas and Electric Company"s (SDG&E), 

who will have far smaller trust funds. 

Edison will also provide liability insurance fcr the " " 

noncompany members, most probably by an addition to its existing , 

Directors and, Officers liability'insurance coverage. There is a 

risk of a disqualifying' 'tselt-dealing'" between Edison and the ", 

'l'rusts if Edison were to bill the 'I'rusts for the' costs of ,,' 

insurance. FUrther, the Trusts' COUld, notdeduet the costs". 

Therefore Edison proposes to- pay the costs of insurance itself' 

and to seek prospective recovery in its subsequent general rate 

proceedings. CACD recommends that Edison be placed on notice by 
this decision that the actual costs. cfinsurance will be subj:eet 

to review in a general rate proceeding and that' this decision 

does not imply the acceptance of any speCific' cost of insurance. 

The CACD dces recognize that some' form cf insurance or 

indemnification by Edison or the Trust would probably ~e 

~, necessary in order to obtain members from the public to' serve on 
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."" 
the Coxn:mittee. 

The use of a joint CoIt\ll\ittee for the two Master Trusts has 

been oonsidered by the CACO and it has no objections, noting that 

the fees and expenses will be allocated between the two trusts. 

Elodings 0: Fact 

1. Edison, a California oorporation, operates as a public 

utility subject to the jurisdiction of. this COlnmission. 

2. There is no known opposition and there is no reason to 

delay granting the authority ex parte, as requested. 

3. Edison nominates Robert A. clePallna, .. stafford R. Grady 

and E. Eric Johnson as the' noncompany Committee members of the 

Nuclear Decommissioning Trust comm-ittees tor both. the' Qualified· 

and Nonqualified TrUsts. 

4. The CACD has found dePalma, Grady and Johnson to' be well 

qualified and willing to' serve on the Committees. 

5. Edison proposes fees, of $8',000, per year and $5000: per 

meeting for the noncompanY'CollU11ittee meJDl:)ers with no-compensation 

by the Trust of the two Edison officers' on the Committees. These 

are consistent with PG&E and SOG&Etees. 

6. Edison will provide insurance for the noncompany members ' 

of the Committee not associated 'with the ,company. Edison will 

provide the iI?-surance without billin<j1' the trust to' avoid self,:", 

dealing and will seek recovery in its s'\lbsequent 9'eneral rate I 

proceedings. 
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IT IS ORDERED that: 

1. Southern California Edison company is authorized to 

appoint to its Nuclear Decommissioning committees noncompany 

members as follows: 

a.. Robert A. dePalm.a" Sta.fford R .. Grady, and E. Eric 

Johnson are confirmed to- each serve a five year term as a 

noncompany m.ember of Edison'~ Qualified and Nonqualified NUclear 

Decommissioning Trust Committees. 

b. ':the fees to noncompany members are reasonal:>le as. 

defined in this decision and require Commission authority to be 

altered. ':these tees are to be allocated between all of Edison's 

NUclear Deeommissioninq ':trusts. 

2. This application is qra.n~ed as set torth aboVe. 

This order becomes effective twenty clays from' 

today. 

Dated Marcb 23, 198'8, at San Francisco., cali:fornia. 

Comnissioner oJ. Mitchell Wilk 
being' neces~ily~se-nt, did 
not participate. 
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conel~sions of Law 

1. A public hearing is not neeessary. 

2. The application shoulCl 

forth in the orCler which follows .. 

The following orCler should be 

Clays after the date siqned. 

IT IS OROlmEO that: 

0- the extent set 

1. Southern california Edison Company is authorized to· 

appoint to its Nuclear Dec missioning:Committees noncompany 

~embers as follows: 

a. Stafford R. Grady, and E.. Eric 

Johnson are serve a five year term as a 

noncompany member, 0 Edison's Qualified and.Nonqualifieci Nuclear 

Decommissioning T 

b.. e fees to· noncompany. members are reasonable' as 

defined in s'decision and require Commission authority to ,be ' 

altered. se fees are to be alloeated. between all of Edlson's 

application is granted as set forth above. 

'this order becomes'effeetiv~ thirty days from tod.ay. 

Dated , at San Francisco, california. 
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xorth ~n ~h~ ord~r wh~eh io1lowc. 

Q.~JLliB. 

IT IS ORDERED tha~: 

1. Southern Calj,:£orn~a on ~ompany ~~ au~~ori:~Q ~o 

m~m~ra ~a :£ollowa! 

o. Rok>ert A. Stai:t'ord Fe-. Crraciy.. ana E. ErJ,c 

Ja~naon ar~ eoniJ,rm~a 

D~eollllll.l.ss..l.on.l.nQ 
• t •• .. 

, " 

" 

dwi~o.d 

altered., to be ollocatea ~t ..... ~enall 0: £Ol.e.on".a. 

Nuclao.,r DwCOIIIIII.l.jjj, Tru&>~ •• 

~oc1o.y • 



Commissioner G. Mitchell Wilk 
being l'leocessar.i1y absent, did 
l'lot participate. 

• 

A. ... 

srM"LEY w. HULEn" 
Prcsi.cfent 

'DONALD~ 
. FREDERICK DUDA 

JOHN B. 0 ~ 
\.IOlJl1Ill:I.'),~' ncrs. 


