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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA
Application of SOUTHERN CALIFORNIA
EDISON COMPANY for an Order Confirm-
ing Edison’s appointments of three

Noncompany Nominees to their Nuclear

)

)

) Application 88-02-043

)
Decommissioning Trust Fund Committee )

)

)

}

)

Filed February 23, 1988
for Qualified and NonQualified Trust
Funds.
(U 338=E)
QRINION
s y z : » -

This decision grants Seuthern Califdrniayzdison Company
(Edison) the authority requested in its applzcatlon. that the
Commission conrlrm the appointment of three noncompany members to
its nuclear decomm;ss;onrng trust fund manaqement commlttee_
(Committee) - Ed;son has two Master Trust Agreements (Trusts)M
for its ownersh;p interests in s;x nuclear units, three at the i
San Onorre Nucleaxr Generatxng~$tat1on.(SONGS) end three at the
Palo Verde Nuclear Generatiné Steti'on' ;‘(Palb'i Verde)'.‘ Further:
xntormatxon on these units and thelr decomm;ss;onlng costs &

lncluded in rates are ;n DQCLSlonS 87-11-023 and 87-12-066.

on November 25, 1537 Edison's‘rrﬁsts were appreved‘by this
Comm;ssxon in Resolut;on E-3057. As a'part”o: that approval,
Edison was requlred to aPPOlnt three members from outs;de ot the‘ Y«f"
company to- membershlp on the' Trusts' Ccmmzttees. ‘ By th;sw
applmcatzon Bdlson seeks the requxred Commassxon conrlrmatlon of‘ w

three persons- who w;ll serve on a joant committee’ for both-‘y

Trusts. These appointments ‘have been.reVLewed'by the'cammzsszon' '-; 5
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Advisory & Compliance Division (CACD) and it concurs in Edisen’s
appointments. Notice of the filing of the application appeared on
the Commission’s Daily Calendar of February 26, 1988. No protests

have been received.

Edison, a Califorxrnia corporation, operates as a public
utility under the jurisdiction of this Commission. Edison
generates, purchases, transmits, distributes and sells electric B

enexrgy in portions of Central and Southern Califoxnia.

" The applicat:i‘.on indicates’ the purpose of the: application is Lo

to confirm the noncompany members to a comb:med trust Comm:x.ttee. P '

The three are Robert A. dePalma, Staftord R. Grady and E. I::nc
:rohnson. In addition, as prov:.ded in' the 'rrusts, Edison :.s‘
appo:.nting as Company members of the Committee Howard P. Allen,
Chairman and Chief Execut:.ve 0'££icer ‘and John E. Bryson,
Executive Vice President and Chief Pinanczal officer. Al“lgl” )
appomtments are for the maximum term of five years although the
Commission has the authority to remove any member, :.nclud:.ng

company members,. at any time. |

The CACD has reviewed tb.e mtormatlon prov*:.ded by Ed:.son
with th:Ls a.ppl:.cat:xon and has also conducted personal a.nterv:.ews
with the three noncompany nominees and recommends to the
Commiss:.on that all three nominees mer:.t conf.:.rmatlon not:.ng that |
they are all well qual:.fn.ed and w:.ll‘:mg to serve‘. Edlson hae

made a serious effort to obtain very competent and rel:.able
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individuals who are willing to devote the time and effort

necessary to help assure the success of the Trusts.

Edison proposes to compensate only the noncompany members of
the Committee with annual fees of $8,000 and $500 per meeting.
The CACD has reviewed this compensation and believes that it
should be approved by the Commission. The CACD notes that these
fees are consistent with those of 'Pacific Gas and Electric
Company (PG&E) who will have similar sized trust t\inds and a
little higher than San Diego Gas and Electr:.c Coxnpany"s (SDG&E) ’

who will have far smaller trust :unds-

Edison will also provide liability insurance for ﬁhe
nonconpany members, most probably by an addition to :.ts existing
Directors and Officers lia.billty :.nsurance coverage. There - is a
risk of a disqualn.zymg "selt-dealing" between Edison a.nd the :
Trusts if Edison were to b:.ll ‘the 'I‘rusts for the costs of
msura.nce-- Further, the 'I’rusts could not deduct the costs.
Therefore Edison proposes to pay the costs of insurance ;Ltselrf

and to seek prospective recovery in its subsequent genera.l rate

proceedings. CACD recommends that Edison be placed on notice by \

this decision that the actual costs of insurance will be subj ect

to review in a general rate proceed:.ng and that this decxs;on‘f‘”-‘

does not imply the acceptance of any spec:.f:.c cost of J.nsurance.' o

The CACD does. recoqn;ze that some form or insurance or«_

:.ndemnif:.cat:.on by Ed;son or the 'rrust would probably ‘pe

necessary in order to obte;n members. trom the public to serve on




A.88-02-043 CACD/DML
the Committee.

The use of a joint Committee for the two Master Trusts has
been considered by the CACD and it has no objections, noting that
the fees and expenses will be allocated between the two trusts.

indi ¢ F

1. Edison, a California corporation, operates as a public

utility subject to the jurisdiction of this Commission.

2. There is no known oppesition and there is no reason to

delay granting the authority ex parte, as requested.

3. Edison nominates Robert A. dePaxma, Startord R. Grady

and E. Eric Johnson as the- noncompany cOmmlttee members of the S

Nuclear Decommissioning Trust COmmittees for bhoth the Quallfmedﬂﬁ
and Nonqualified Trusts.

4. The CACD has found de?alma, Grady and Johnson to be well
qualified and w1111ng to serve on the cOmm;ttees. _ ‘
5. Edison proposes fees or $8,000 . per year and $500 per‘:

meeting for the noncompany” cOmmlttee members w1th no-compensat;onf

by the Trust of the two Edison ozzlcers on the Committees. TheSe,m'

are consistent with PG&E and SDG&E fees.

6. Edison will provide xnsurgncexror the nohcompany membe:ss'
of the Committee not associated with the‘cémpany. Edison will
provide the znsurance w;thout billing the trust to aveid selz-(
‘deallng and will seek recovery in 1ts subsequent general rates'

proceed;ngs.
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CRRER
IT IS ORDERED that:

1. Southern California Edison Company is authorized to
appoint to its Nuclear Decommissioning Committees noncompany
members as follows:

a. Robert A. dePalma, Stafford R. Grady, and E. Erxic
Jonnson are confirmed to each serve a five year term as a
noncompany member of Edison’s Qualified and Nonqualified Nuclear
Decommissioning Trust Committees.

b. The fees to noncompany members are reasonable as
defined in this decision and require Commission authority to be:
altered. These fees are to be allocated between all of Edison’s
Nuclear Decommissioning Trusts.

2. This application is Qfan;ed' as sét forth above.:

This order becomes effective twenty days from-

Dated March 23, 1988, at San Francisco, California.

Commissioner G. Mitchell Wilk
being necessax::.ly absent, cb.d
not part:.c:.pat:e.

-
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cenclusions of Law
1. A public hearing is not necessary.
2. The application should be granted/to the extent set
forth in the orxder which follows.
The following oxder should be

days after the date siqned.

ORDR
IT IS ORDERED that:

1. Southern California/Edison Company is authorized to .

appoint to its Nuclear Decgmmissioning Committees nonéompany

members as follows:

a. Robert A. MePalma, Stafford R. Grady, and E. Eric
Johnson are confirme to each serve 2a frve year <term as 2
nonconpany member o Edlson’s Qualirzed and. Nonquallzzed Nuclear

Decommissioning T st Comm;ttees.‘

b. e fees to‘noncompany.members are reasonablé as’

defined in s ‘decision and requ;re Comm;sszon authority to be -

altered. se fees are to be allocated‘between all of Edlson'«7

Nuclear De ommissioning Trusts.
This applicaﬁion iS'Qranted'as setrforth above.

This order becomes efzective th;rty days !rom today.

| Dated | . at San Francisco, Californza..
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Conglusions of Law
l. A public hearing 1z nét nacoseary.

2. The applicarion snould Dée 4qgranted (o oXTENT BT

rorth in the order which feoellows.

The Yollowing oraer snoula oo aerrfctive AZ}??@/(%%S

twangy (207 days after the date wianed.

IT IS ORDERED that:

1. Southern quiforn;a Eaigon company L2 AUTLRLOriT@d To&

appoant Lo its Nuclear Decomnmishioning COMMLTTEOE NONCOMpany

memparas as follows:

.

|

l

.

a. Robert A. dePalfa, Stafzrord K. Crady. and E. Eric

Johnaon are confirmed tofeach sorve o Tive Yyear Term as a

noncompany member of Edisfn’s CGualiried eond Nondu&l;fiec‘Nu:lear

‘

duzxn&d in th;s dea Lsxon and - ruquzru »ommx»a;on AUTHOX A TY to e

altered. These fdea are to be allocatec b«twaen all oL hd;aon a

Nuclear Decommisfironing Trusts.

Z. Thia appl;cbt;on ;aﬂgrhntoq hm wet forth above.

ThAis order becomes-effectmva-g%xgé/'gwgnsi‘qays

‘Dotea MARZ23 1988 . at S-an Francasce, California.
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STANLEY W. HULETT

Commissioner G. Mitchell Wilk ' President

being necessarily absent, did : 'DON%C\QAL una

JOHN B. O N

not participate.




