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Decision

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIPQEQIA

In the Matter of the Application of
Cook Telecom, Inc. of Fresno

For a certificate of public convenience
to construct and operate a radio tele-
phone utility system in Fresno, Madlera,

)

)

) Application 87-10-015

)
Merxced, San Jeaquin, Stanislaus, )

)

)

)

)

)

(Filed October 14, 1987)

Tulare and Tuolumne Counties, and of

Tom L. Cook for authorization to con-

trol Cook Teiecon, Inc. of Fresno.
(U=2099=C)

QPINION

Cook Telecom, Inc. of Fresno (applicant), a California
corporation, requests‘a certificate of public convenience and:
necessity (CPC&N) to construct and operate radiotelephone utility
(RTU) facilities to provide one-way RIU service in Fresno, Madera,
Merced, San Joaquin, Stanislaus, Tulare, and Tuolumne Counties,
pursuant to Section 1001 et seq. of the Public Utilities (PU) Code.

Maps and engineering statements of the proposed service territories == .

are attached to the application as Exhibit B and C, respectively.
Also, Tom L. Cook requests authority to control Cook Telecom, IncC..
ef Fresno, pursuant to PU Code § 854.

Copies of the application were served on the c1t1es and
counties within the proposed- service area and on other ent;tles '
with which applicant’s proposed sexvice is likely to compete, as
listed in the certificate of service attached to the appl;catzon-1 ‘
However, in lieu of the entire eng;neering study, attached to the,-
original application as Exhibit C, applicant included in each copy
cf the application only the first page and terrain and contour data
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sheet for each site. Copies of Exhibit ¢ will be forewarded to any
interested party upon recquest. Accordingly, applicant requests a
waiver of Rule 7 which requires copies to conform to the original
application.

Notice of this applmcation appeared in the Commission’s
Daily Calendar of October 20, 1987. No protests to the application:
were received; therefore, a public hearing is not necessary.

Requisite Federal Communications Commission (FCC) permits
for three of the nine base stations are held in the name of
applicant. The remaining six Fece permits are in the name of Kerman .
Telephone Co. An application for the transfer of the six permits
in the name of Kerman Telephone Co. to-applicdht is pending before
the FCC. Concurrently, Kerman Telephone Co. and applicant have
filed a separate application (Application (A.) 87-11-017) with the
cOmmlssxon seeking authority for Xerman Telephone Co. to sell and o
transfer certain RIU assets, including the six FCC permits, ot
Kernan Telephone Co., to applicant.

‘ Applicant is a new corporation which has not performed
any operations. Its President and Chief Operating Officer, Tom L.
Cook, has considerable experience in the operation of wide-area
paging systems gained while President of Fresno Mobile Radio and
Banford Mobile Radic from 1969 through 1973, and Intrastate Radio
Telephone, Inc. of San Francisco from 1975 through 1984.

Currently, Cook controls Cook Telecom, Inc. and Cook Telecom Inc.
of San Francisco, cali£ornia certificated RIUs, none of which is a
subsidiary of another corporation.

Applicant asserts that a public need and demand exists
for its proposed service. According to applicant, the proposed
service will offer residents of the area to be served an
alternative to other paging services and provide the public with
moxe opportunity for selecting paging service of a quality and
éoverage which best fits their particular needs.
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The proposed system design utilizes conventional industry
standard equipment employing the latest technological advancements.
The paging base stations will be high-stability Motorola Paging
models which operate in a simulcast mode to improve spectrum
elificiency and coverage.

‘ The base station facilities are to be installed by
Motorola Factory Service and‘other;subcontractors.as needed, under
the direction of applicant. Thereafter, maintenance will be
provided by regicnal subcontractors and employees of applicant.

Total capital requirement for the proposed facilities,
including transnmitters, antennas, transmission line, and related '

equipment is projected to cost approximately-$211 000, Exhibit E to'd;?f“W

the application. ‘

The necessary tunds to~construct and to-operate the
proposed system will be provided by" Cook, appiicant's sole .
shareholder, Exhibit G to the’ application. cook;s financial

statement shows that. COok’s.net.worth ‘of approximately $13, 000,000 "ﬂ”

at June 1, 1987 is sufficient to~prov1de the necessary'runds for
the construction and initial. operation of. the proposed facilities. *
It is anticipated that the proposed sexrvice will result .

in an average of 350 paging'units-in the first year of operation,j 9f{ﬁ
resulting in a net operating loss ot $67,000.- By the fifth yeaxr of o

operation applicant projects an avorage of 2,200 paging units,
resulting in a net operating proriL of 5110,000 - before income
taxes. :

The proposed base station !acilities are to be installed o
in existing buildings and antennas''are to be’ added to existing B
towers on building tops. Theretorm, it can be. seen with certainty o
that there is not any'possibility that the proposed construction L
may have a signiticant effect on the environment.
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10. The proposed facility is economically feasible.

11. Public convenience and necessity requ;re the granting of
this application.

12. It can be seen with certainty that there is no
possibility that the granting of this application may have a
significant effect on the environment.

13. A public hearing is not necessary.
conclusions of Law

1. Waiver of Rule 7 of the Commission’s Rules of Practice
and Procedure should be granted.
2. Applicant should be subject to the fee system, as set

forth in PU Code § 401, et seq., which is used to fund the cost of’

regqulating common carriers and businesses related thereto and -
public utilities.

3. The application should be granted to the extent provided

in the following order.

Only the amount paid to the State for operating rights
may be used in rate fixing. The State may grant any number of
r¢ghts and may cancel or modify the monopoly'features of these
r¢ghts at any time.

QRDER

IT IS ORDERED that:

1. Tom L. Cook is authorized to control Cook Telecom, Inc.
of Fresno in accordance with the terms set forth in A.87-10-015.

2. A certificate of public convenience and necessity is
 granted to Cook Telecom, Inc. of Fresno (applicant) to construct
- and operate a public utility ona—wuy'radiotelephone system,wzth
base stations and a service area am follows:
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Base Station Locations:

4043 Geer Road, Hughson.
(Lat. 37° 34/ 46” N, Long. 120° 50/ 48* W)

KJAX (FM) Site, Hammer Lane, Stockton.
(Lat. 38° 01/ 21”7 N, Long. 121°* 16’ 03” W)

Elizabeth Peak, approximately 2.0 miles
northwest of Twain Haxrte.
(Lat. 38* 037 20” N, Long. 120° 14’ 25~ w)

Bald Mountain, approximately 7.0 miles
south of Meadows Lakes.
(Lat. 37° 04/ 10” N, Long. 119‘ 257 39”7 W)

Bear Mountain, approwimately 2.0 miles west
of Squaw Valley.

(Lat. 36° 44’ 36' N, Long. 119° 16/ 57” W)

Panoche Ridge, approximately 38.0 miles
west southwest of Firebaugh.
(Lat. 36° 437 327'N, Long. 120" 45’ 49”7 W)

Joaquin Ridge, approximately 12.0 miles
north northwest of Coalinga.
(Lat. 36° 187 10” N, Long. 120° 24’ 03" W)

5773 East Shields Avenue, Fresno.
(Lat. 36° 46’/ 28~ N, Long. 119" 41’ 28" W)

i. 2220 Tulare Avenue, Fresno.
(Lat. 36° 447 10’ N, Long. 119° 47 08" W)

Service area: Aas shown in.Exhibit B to
A.87-10-015. ‘

3. The certificate authorized in Ordering Paragraph 2
applicable to base station facilities identified as items ‘
e through i shall be conditioned upon applicantfdembnstrating‘tO“;
the Commission’s Advisory and Compliance Division Director in
writing that it has obtained the requisite authority it seeks in
A.87-11-017 to purchase and. acquire certain radiotelephone assets
from Kerman Telephone Co., and that the FCC permits have been
transferred from Kexrman Telephone Co. to applicant.
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The proposed system design utilizes conventional industry
standard equipment employing the latest technological advancements.
The paging base stations will be high-stability Motorola Paging
models which operate in a simulcast mode to improve spectrum
efficiency and coverage.

The base station facilities are to be installed by
Motorola Factory Service and other subcontractors as needed, under
the direction of applicant. . Thereafter, maintenance will be
provided by regional subcontractor:s and employees of applicant.

Total capital requirement for the-proposed facilities,
including transmitters, antennas,’ transmission line, and related

equipment is projected to cost approximntely $211,000, Exhibit E to S

the application. ,

The necessary funds to construct and to operate'the
proposed system will be provided bj Cook, applicant’s sole
shareholder, Exhiblt G to the appllcatlon. Cook' financial’

- statement shows that Cook’s,netfworth of approxlmately $13,000 000
at June- 1, 1987 is sufficient to-provide the necessary. funds for ‘
the construction and initial operation.or the proposed Iaczlmtaes;“

It is anticipated that the proposed service will result. )
in an average of 350 paging units in ‘the first year of operat;on,¢f
resulting in a net operating 1oss of $67,000.. By the fztth.year'of-f7
operation applicant projects an average of 2,200 paging units,
resulting in a net operating protit or $110“QOO betore income
taxes. % .

The proposed base station tacxlities -are to be. installed o
in existing buildings and antennas are to be added to«exzstlng ":‘
towers on building tops.. Thereforc, 'it can.be seen with certainty o
that there is not any possfbility “hat the proposed constructzon
may have a slgnificant effect on the onvironment.




A.87=-10-015 ALI/MIG/rsr

Applicant’s rates to be charged for the proposed service
are attached to the application as Exhibit I. Tariffs setting
forth the detailed rates, practices, and classifications are to be
filed with the Commission upon exercise of the CPC&N.

Applicant should be subject to the fee system, as set
forth in PU Code § 401, et seq., which is used to fund the cost of
regqulating common carriers and businesses related thereto and ‘
public utilities. By Resolution'n-4746, we set the fee level for
fiscal year 1987-88 for telephoneﬁcorporaticns at 0.10 of 1% ‘
(0.0010) of revenue subject to the-fee. Appropriate tariff’rules
should be incorporated in applicant's tarirt rules for the
imposition of this. surcharge. ‘

1. Applicant, a Calizornia corporation, requests a CPCEN to.
constrxuct and operxate RIU facilities to provide one-way RIU
service. - :

2. Tom L. Cookarequests authority'to control applicant.
3. Notice of the application appeared in the CQmmission'
' Daily Calendar of October 20, 1987.

3. No protests to the application were received. :

- 4. Applicant possesses the requisite FCC'permits for three '
of the nine base station facilities. ‘ : .

5. FCC permitS-ror six~proposed base station tacilities are
in the name of Kerman Telephone Co. o .

6. An application for the transfer of the szx permits in.the,“
name of Kerman Telephone Co. to applicant is pendinq before the v
FCC. - ‘ oo
7. Applicant .and' Kerman Telephone Co. have filed a separate
application (A.B?-ll-Ol?) with the CQmmission ror authority-to
transfer certain RIU assets to- applicant. .

8. Applicant is a new corporation.which has nox per!ormed
any operations. , : : -

9. The proposed facility is technically feasible.
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10. The proposed facility is economically feasible.

1. Public convenience and necessity require the granting of
this application.

12. It can be seen with certainty that there is no
possibility that the granting of this application may have a
significant effect on the environment.

13. A public hearing is not necessary.
conclusions of Law

1. Waiver of Rule 7 of the Commission’s Rules of Practice
and Procedure should be granted.

2. Applicant should be subject to the fee system, as set
forth in PU Code § 401, et seq., which is used to fund the cost of
‘regulating common carriers and businesses related thereto and -
public utilities. B o

3. The application should be granted to the extent provided:
in the following order.

Only the amount paid to the State for operating rights:
may be used in rate fixing. The State may grant any number of
rights and may cancel or modify the-monopolnyeatures of these
rights at any time.

ORDER

IT IS ORDERED that:
1. Tom L. Cook is authorized to control Cook Telecom, Inc.
of Fresno in accordance with the terms set forth in A.87-10-015.
2. A certificate of public convenience and necessity is
granted to Cook Telecom, Inc. of Fresno (applicant) to construct
and operate a public utility one-vay radiotelephone system~with ,
base stations and a service area as follows:
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Base Station locations:

4043 Geer Road, Hughson.
(Lat. 37° 34’ 46”7 N, Llong. 120° 50 487 W)

KJAx‘(FM) Site, Hammer Lane, Stockton.
(Lat. 38° 01’/ 21” N, Long. 121° 16”7 03” W)

Elizabeth Peak, approximately~2 0 miles
northwest of Twain Harte.
(Lat. 38° 03’7 20” N, Long. 120* 147 25" W)

Bald Mountain, approximately 7.0 miles
south of Meadows Lakes.
(Lat. 37° 047 10”7 N, Long. 119° 25’/ 39¥ W)

Bear Mountain, approximately 2.0 miles west
of Squaw Valley.
(Lat. 36° 447 36".N,_Lcng. 119°* 16’ 57" W)

Panoche Ridge, approximately 38.0 miles
west southwest of Firebaugh.

(Lat. 36" 437 327'N, Long. 120° 457 49" W)

Joacuin Ridge, approximately 12.0 miles
north northwest of Coalinga.
(Lat. 36° 18/ 10”7 N, Long. 120° 24 03” W)

5773 Bast Shields Avehue, Fresno.
(Lat. 36" 467 287 N, Long. 119° 41’ 28% W)

i. 2220 Tulare Avenue, Fresno.
(Lat. 36° 44’ 10”7 N, Long. 119* 477 08" W)

Service area: As shown.inAExﬁibit B to
A.87-10-015. |
3. The certificate authorized in Ordering Paragraph 2

applicable to base station facilities identiriéd‘as items ,
e through i shall be conditioned upbn-aﬁplicant'demonstrating;tO‘
the Commission’s Advisory and Compliance Division Director in
writing that it has obtained the requisite authority it seeks in
A.87-11-017, to purchase and acquire certain radiotelephone assets
from Kerman Telephone Co., and that theyFCCerrmits have been
transferred rrom‘Kerman-Telephone Co. térapplicant.
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4. Within 30 days after this order is effective, applicant
shall file a written acceptance of the certificate granted in this
proceeding.

5. Applicant is authorized to file, after the effective date
of this order and in conpliance with General Order 96-A, tarit:s ‘
applicable to the service authorized containing rates, charges, and
rules applicable to its radiotelephone services. The tariffs shall
become effective on not less than 5 days’ notice. The rateé and
charges shall be as proposed for service in Exhibit I to |
A.87-10-015. : :

6. Applicant shall file after the effective date of this
order and in compliance with Ordering Paragraph 4, as part cf its |
individual tariff, service area maps drawn in conformity with the
provisions of the Federal Communications Commission Rule 22. 504,
commonly known as the ”Carey Report, » and Rule 22.504(b) (2) | _
consistent with its proposed service area as shown on the maps in
Exhibit B to A.87-10-015. o o i

7. Applicant shall. notiry the cOmnission's AdVisory‘and
Conmpliance Division Director in writing of the date serv;ce is
first rendered to the public as authorized herein, within 5 days
after service begins.

8. Applicant shall keep its books and recoxds in accordance
with the Uniform System of Accounts fox Radiotelephone Utilities
prescribed by this Commission.

9. Applicant shall file an annual report, in compllance with”“'~'

General Ordexr 104-A, on a calendar year basis using CPUC'Annual o
Report Form L and prepared according to-the instructicns included
in that Form.

20. The corporate identirication number assigned COok

Telecom, Inc. of. Fresno is-U-2099-C~which .should be included in thei

caption of all original £ilings. with this CommiSSicn, and in the
titles of othexr pleadings filed in existing cases.
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1l. Applicant is subject to the user fee as a percentage of . '
gross intrastate revenue under PU Code § 401, et seq. |

12. Rule 7 of the Commission’s Rules of Practice and .
Procedure which requires copies of the application to conform to
the original application is waived for this application only.

13. The certificate granted and the authority to render
service under the rates, charges and rules authorized will expire
if not exercised within 12 months after the effective date of this
order.

This orxder becomes_effécﬁive 30 days from today. |
Dated April 27, 1988, at San Francisco, California.

STANLEY W. HULETT
- President-

DONALD VIAL. o

FREDERICK R. DUDA

G. MITCHELL WILK

JOHN B. OHANIAN

© . Commissioners

| CERMIAY THAT THIS. DECISION.”
WAS APPROVED BY THE ABOVE
COMMISSIONERS TODAY. = . ™
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The proposed system design utilizes conveptional industry
standard equipment employing the latest technologjfal advancements.
The paging base stations will be high-stability Motorola Paging
models which operate in a simulcast mode to improve spectrum
efficiency and coverage.

The base station facilities are t¢f be installed by
Motorola Factory Service and other subcontfactors as needed, under
the direction of applicant. Thereafter, intenance will be
provided by regional subcontractors and/employees of applicant.

Total capital requirement fgr the proposed facilities,
including transmitters, antennas, nsmission line, and related
equipment is projected to cost appyoximately $211,000, Exhibit E to
the application. ‘

The necessary runds t construct and to operate the
proposed system will be providéd by Cook, applicant’s sole
shareholder, Exhibit G to the/ application. Cook’s financial ,
statement shows that Cook’s/net worth of approximately $ 13,000,000
at June 1, 1987 is sufficifnt to provide the necessary funds for
the construction and initial operation of the'proposed"racilities;f

It is anticipited that the proposed service will result :
in an average of 350 pAging units in the first year of operation,
resulting in a net opérating loss of $67,000. By the fifth year of
operation applicant /projects an average of 2,200 paging units,
resulting in a net/operating profit of $110,000, before income

The proposed base station facilities are to be installed
in existing bujldings and antennas are to be added to existing
towers on buiYding tops. Therefore, it can be seen with certainty

: not any possibility that the proposed constructxon
may have a ignificant effect on the environment.
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4. Within 30 days after this order is effective, applicant
shall file a written acceptance of the certificate granted/in this
proceeding.

5. Applicant is authorized to file, after the effective date
of this order and in compliance with General Order 96/AA, tariffs
applicable to the service authorized containing ratgs, charges, and
rules applicable to its radiotelephone services. /The tariffs shall
become effective on not less than 5 days’ notic¢’. the rates and
charges shall be as proposed for service in
A.87-10-015. ‘

6. Applicant shall file after the ejfective date of this
order and in compliance with Ordering Payégraph 4, as part of its
individual tariff, service area maps dr in conformity with the
provisions of the Federal Communicatiofis Commission Rule 22.504,
commonly known as the “Carey Report,f and Rule 22.504 (b) (2)
consistent with its proposed*sérvi - area as'shown on the maps in
Exhibit B to A.87-10-015. '

7. Applicant shall notify the Commission’s Adv1sory'and
Compliance Division Director iy writing of the date service is
first rendered to the public &s authorized herein, within 5 days
after service begins; :

8. Applicant shall eap:its books and records in accordance
with the Uniform System ¢f Acccunts for Radiotelephone Utiliﬁies
prescribed by this Co o

9. Applicant 11l file an annual report, in compliance with .
General Order 104-A,/on a calendar year basis using CPUC Annual .
Report Form L and p epared according to the instructions lncluded
in that Form.

10. The coyYporate identification‘number assigned Cook
Telecom, Inc. of Fresno is U-2099-C which should be included in tke
caption of all/original filings with this Commission, and in’ the ”

r pleadings filed in existing cases. -
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1l. Applicant is subject o the user fee as a percentage of
gross intrastate revenue under PU Code § 401, et seq.

12. Rule 7 of the Commission’s Rules of Practice ahd
Procedure which recquires copies of the application to/conform to
the original application is waived for this applica¥ion only.

13. The certificate granted and the authorify to render.
service under the rates, charges and rules authgrized will expire
if not exercised within 12 months after the effective date of this
order.

This order becomes effective 30 Aays from today.

pated __ APR 27 1988 , at San Fyancisco, California.

STANLEY W. HULETT @ -
President

DONALD VIAL =~ .

FREDERICK R DUDA

G. MITCHELL WILK
JOHN B. OHANIAN
Cbmm&dmmmj




