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• 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~~.A 

In the Matter of the Application of ) 
Southern california Edison Company ) 
for authority to increase rates ) Application 86-l2-047 
charged by it for electric service .. , ) (Filed December 26, 1986-) 

) 
(Electric) (U 338 E) ) 

) ---------------------------------) 
Order Instituting Investigation into- ), 
the rates,. charges, and practices of ) I.S7-01-017· 
the Southern California Edison ), (Filed, January l4, 198·7). 
Company. ) 

---------------------------------------------) 
(See Decision 87-12-066· for appearances.) 

.. 

... , ' . , . 
. This· deci'sion:: .(l;.(modifies Southern caJ.itornia Edison 

company's' (Edison).ro504reh, .4o'velopmont~' and d~mon5trat1on (ru>&D). 
, , "., '. ,1 . 

·'1,' 

funding level" adoptedin~' Decision (D.},',8.7-1Z-066 to>' reflect" l~8S~' . >, 

dollars,. (2) . authori'zes'Edison~'· in ,conj'illlction: ·W1tll its· fUnding. ' . 
applications for' the hazardous waste.·m~gement'p:r;ograln~ to: requ.est !: " 

alternatetechnolo9'Y. funding' forthedispoSal'of~'hazardous' ~aste ' 
and (3) grants Edison's request tor NUclear'Requlatorycommiss;ion 
user fee tunding'.. In, all other respects Edison "spetition to 
mod.ityD .. S.7~l2-C>66 .is denied. 
Background 

, On: January,,29~ 1988' Edison"filed"apetitionto.l1loclity 
. '. 

D.S.7-1~-066 for ,nuclear power production expense,."nuclear fuel' 
inventory financing;', ,'and: RD&D.. ,rilesemod;itieations' are diSCUsse,d: 
below. Additionally ,.Ed±son~ s: 'petition:, requests :mod:lfications:'tO:, .. 
themarqinaJ: costs' and rate' desIgn: ad~pted',:ln:D~87:-12';"06&.:' ,The:::' 
rate des1gxland., mar9'iMl,eost'fsr:l\l~S:~ll'be"'~d.<1ressed,[:i.n.·a,' .. 

, q" 

S\ll)sequent4ec1&~on. . 
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A.86-12-047, I.87-01-017 ALJ/FS~/rmn * 

NUclear Rower Production Expens~ 
On Oecember 2'2, 1987, President Reagan signed into law 

the Omnibus Budget Reconciliation Act of 1987. ~his legislation 
provides (among other things) an increase in Nuclear Requlatory 
commission (NRC) user fees which results- in' a $1,237,000 increase 
in Edison's NRC fees for test year 1985::' Since this increase was 
not reflected in the adopted test year198S ·expense:;.,. Edison 
requests that 0.87-12-066 be modified to- include the increase ,in 
NRC fees. 

Since both 0.87-12-066 and the legislation increasing NRC 

fees were signed on Decezi,b~r 22, J.987, it was· not practicable to
include .this funding in 0.87-12-066. ,This item was presented 
during the rate case arid only the a:mount of the increase was" in, 
que~tion. :in fact,. a late filed exhibit was reserved: in . 

• 

anticipation of the change. , . I' ... 

This is obviously a unique situation. We have an . expense , 

. which would ~ve 'almost, certainly >,l:Ieen ~all:owed·:.if. only,. the: amount·' •. 
were known as few as two < or,'~ee days. eariie:r..;.~In light :of··this-, 
'speeitl.lsitW!tio~, wo eonc'idor thiG f~C1in9'" rcque&trca~~nablc,a%l4 
consistent wi th our" approach of incorporating. kllown, govermnentaJ.. 

" .,. 

Hgclear Fuel· Inventory Financing 
In its application in: this proceeding,,' Edison requested 

that nuclear fuel ~ qrantedrate base treatment'in ~onjun6tion' 
with the phase~out of its nuclear fuel leas~..: o.s.7-:-iz-06& reject~d 
Eclison" s 'arqument~-, authorizing:: ~ner9'Y. cos:t'.,a.djuS1::ment:clause'. 
(ECAC) balancing ,account·; treatment· tor nUClear!Uel. carrying:. costs., . 
based .on short-term: debt. ,In,' adopt'inq:' tb:e.,:llse, of' short:-tex-m.:,debt 
we noted that 0.8:7-05-0S~,·in:E~ison'sappliCation. in.,:conneCtion· 
wi.th its nuelearfuel"lease' restructUring-, .. :authori~ed' Ediscn· to:,' 
guarantee short-· and 1ntermediate:"term' debt instruments :for the . 

" 

" 
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A.86-1Z-047, I.87-01-017 ALJ/Fs~/rmn'w 

express purpose of financing nuclear fuel. As a result o·f the 
comments in D.a7-1Z=066 concerning intermediate-term debt, Edison 
requests that the decision be mOdified to allow explicit 
consideration of the' use of intermed.iate-term debt for nuclear fuel 
financing in'ECAC proceedings. 

While O.S-7-l2-066 acknowledges that there might be' a need 
to factor in the cost of intermediate-term debt in: deriving the 
carrying' costs associated with nuclear fuel, the record: was 
inad.equate to adoptsu:ch a procedure. Detailed cri.teria are· .1 

necessary to determine: . Cl) what .. constitutes an intermediate:-:-term,: 
(2) how to. track whiCh amounts are inte:onediate. debt~. and (:3.) what 
inclex: is. appropriate'tor ·tracking':intermedl.ate-term interest.' rates. .... '. 

~ , , ,. . 

since no. party recommended the use" of . intermediate-te:t'll\ debt> for, .' 
financing: fuel iriventory.,. the' record. lacks any specific criteria:: .. 
tor evaluatinq or ad~Ptinq; this n~w procedure • .' '. ..: " 

Edison, and .othor' parties.. are' tree', tc> pX'opose.suc:h':a . 

". 
,,' , 

procedure on a prospective ):)asis'in Edison"s ECAC proc:eec.tin9's~ ....... ;.:.' 
.··Ed.iSOn'S request to. mOdi.fy o.a.7-12~06&to' re~irerecC)(Jllit!onof'··. ::.~ t 

the use· Qf intermediate-ternto' clel:>t in determininq ea,rrYl.nq: costs. '. 
associated· with tue'l inventory is-denied .... 

•• 

As partof'a .stipu1ation~ .. whieh·D •. 87~12-06&:adopted, 
. Edison and the . Division 'of ,Ratepayer. Advocate·s. . (ORA) ~. (formerly 
Public stat! Division).' aqt'eed'~t" $1' ':million: of: Ec.u.son':s bUdqet 
for mitiqationof<.contamination·,trolll underqround .storaqetanks, , 
should be redirected. to, the use . Qf.' 'a1 ternate",.teehnolO9'.iestor~;the, ~:: :. " 
disposal of hazardous waste at ~derqround ,~toraqe si.tes' .. : .. Edi~on:·.:' 

. '.' • ' , . . - .' • I" ,,' .' 

states that .:theredireeted· $1 million.was.,not -included' iri.-the: ..•.. ,' ... 
authorizeclexpense: ,level. ; adopted:; iit· 'D .:87-:1.2-066.:. and r'equ;ests. 'tll.~t,( 
both i tselectric revenue., adj ustlnent:' ;inechariiSlD. . balancing" account 
and RD&:O:fundinq.i.level ):)e'.increased' by' that amount .. ·, .. Edison. claims":'.:- .. 

. " • , • "," ," i .. ~ ,,: • 

this oversiqh.t was the result ',of its stipulation with ORAte-.remove: .. ;, 
ali' fUnding for.hazardouswaste' man~9'ement ... · ". .' . 

. '. 
" 

- 3 -



A.86-12-047, I.87-01-017 ALJ/FSF/rmn' * 

Since these technologies are related to the disposal of 
hazardous ~aste, we will not roll these funds in with other RD&O 
projects. The expenses associated with the use of alternate' 
disposal technologies for hazardous waste should. be included in, 
Ed.ison's hazard.ous waste program ,and reported on in Edison's 
required program filings. Therefore, we will,' authorize Edison to 
request funding for the use of'alternate technoloqies for the 
disposal o~ hazard.ous was~e in conj unction with., its fundinq, 
applications for the hazardous ,waste management 'program. These 
applications are discussed in more,'d.etail in 0' .. $7-1Z-066. 

• t' I I 

.,' .. 

As a final itomEdison"'statctn that thetozt yoar levol'of", 
RO&O expense was omittedfrom.·O~S:7-l.z~666'andshOuldbc(specified 
to be $43- .. 3- million. (19$8 dollars)', ineluding$l million, from".the 
hazard.ous, waste program. Whi'le D. 87'-J:2":066 clearlyidenti~ies RD&D' 
proqramtundinq in 1986 d~llars',. we 'will ,adopt ,Edison':$., table 
refleeting ~&O program funding: 'in 1~8S, dollars ,to- 'facilitate ,the, 

tracking of pr~am chanq~s,~' '. ' 
Findings'of Pact . 

',1 ... ' Edison 'filed a petition te>. modify- D~87-12-0oQ. ~or nucl~r .' . ", . 

power ,production expense" ~uclear 'fuel'inventory: financinq,. 'and 
RO&O on January 29, ',1988. 

z. The omnibus., Budget' Reconcil:iation Act o~ :1987',. signed 
into law December 22,. 198.7; " increases Ed'ison's NRC fees' for test ,'" 
yea:r; 1988 by $1,2'37,000. ,,7.:,' 

3:' "D~87-12'';''06&i 'signed December 22, 1987, does not refleCt' 
an increase in' NRC fees: for test year:t9S8:as:a resu:ltofthe" 
Omnibus Budget Reconciliation<Act":of,,',;19S:7~ , . 

'4. O~,87~12:-0&6 provideS'Ediso~'<with:the:'opportunityto: ' . 
refle'Ct'in~eases in, NRC fees, m::Lts, attr1 tionfil1ngs'. 

, 5,~: Edison requests. that O' .. 8:7'~lZ-066:be,mOd:ified·'to,·allow 
explicit.consideration.of,the;use of.intermediate-term·del::>t for' 
nuclear fuel financinq' in,; ECAC. proceedings, • 

. '", 
" 
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6. The record in Application CA.) 86-12-047 lacks any 
specific criteria on a procedure for using intermediate-term debt 
in deriving the carrying costs associated with nuclear fuel. 

7. As' part of a stipulation,. which 0.,S7-12-066 adopted, 
Edison and ORA aqreec1 that $-l million o'f Edison's budget for 
mitigation of contamination from. undergrounc1 storage tanks should, 

I :be redirected. to the use of alternate' technologies for the: disposal 
of hazardous waste at underground storage sites. 

8. Ec1ison states that the: rec1irected $1 million was not 
, ' , 

incluc1ed in the authorized expense level adopted in 0;.87-12-06& and '.' 
requests that both its ele~tric revenue adjustment<mech~nism ' 
balancing account, and RD&O funding level beinereased by that: 
amount. . " " 

9.. Edison requests that the "t'est year, ,level' ,of RO&O" e~:nse 
be specified, in 1988 doll~rs to ,facil,itatethe,tracking ofprogTaln 
c~g:es. . . " , 

CQnclU;U.ons of 'La!!, 
1. The change in,NRC fees couldno,t have been' incorporated 

at the time 0.87-12'-066 was signed, •. ' 
Z. It isreasonal:ile" where practicable,: to incorporate,known 

governmental changes in 'general rate ,easeC1ecisions~ "Al.:lowing,> " 
Edison to recover :these expensesis:,'reasonable ,in thi,s special 
case.' " 

3-.. The record in A .. S6-12-047 'isinaclequat'e for adop1:;,inq a 
proeedureto ,use intermediate-ter.m..:, debt., for:nuelear fuel finanCing 
in ECAC proeeedin9s~ 

4. Ed.isonand, other p~i~s-can, on' a ,prospective basis', 
propose a, procedure for using· intermediate-term:,debtto-,deter.mine ' 
the car%ying costs o~ nuclea~. fuel', inECAC. proc~~dinqs. 

, " 

5-.. Th.e i expenses associated with the use 'of alternate 
teehnOl~ies·tor tbe'disposal.Of hazard~us,waste,at underqroW7d, 
storage sites sholl1cl'~i~c'luded in' Edison:'~hazardous<waste' 
prOgram. and reported' on', in' the required, p:r:oq,,~mn.:t':i...lillgs':;:., 

'. '.' .,"- .' . " " .:. ~:::: ... :.:..i.' '~'" .... :::!' 
. --......... --~.. ~ 

• - $-

, ' . ,,< .. 
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6. Edison, in conjunction with its funding applications for 
the hazardous waste management program, ·should be authorized to 
request alternate technology funding for the disposal of hazardous· 
waste at und.erqround storage sites. 

7. It is reasonable to reflect the leve·l ot RD&O program 
funding for test year 1988- in 1988. dollars as shown in Appendix .a... 

s. Exoept for Appendix A, Edison"s. petition to-mociify 
D.87-12-066- for nuclear power expense, nuclear fuel inventory, and 
RO&O 'should be d.enied. .. 

ORDER 

IT XS ORDERED that: 
1.. Decision '(D~)87~12'-066 is, modified to reflect Southeo 

california Ed.ison'Company's. (Edison) level of research" 
development., and' dem~n~tration prograxn. funding for test year l~SS 
in 19S5' d~llarsas shown in Appendix, A. . . ' 

. 2. Edison,.' in conj'unction.wi.th its' fundUl9' appliCations 'for: : 
the hazardous waste management. proqram:~is.authorized to request .. "., .' 
alternat~' teohnology f~ding 'for thed.isposal, of' ~zardous,: waste' at·· 
underground' storage . $i tes _.. " 

3. Edison is'autho~izedto'debit itsERAKaooount for its 
expenses for the remainder ofthe~.yearfor NRC' .. user fees., 

4. 'Ed.ison"~pet:rtion to modify D'.S7:';12~066. w1threspeot to· 
nuclear fuel inventory ~d 'researoh,. ··development,., and' demonstration.' > 

• ".". "'.' ','" , ., ' •• ' c" 1 

with the' exoeption of the adoption ot Appendix" A is denied;: 
'thiS:' ord~r is: etteCtivetod~Y ••. · , . . 
Dated April ',27 ., '1988', at :san Franciseo', california. 

- 6 -
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Compari50n Of t4i5Qn And eSp SP&P Erpenditut', 
(Oollars in 'thousan4s)' 

1. toad Con~rol/ 
Cus~omer Interface 

2. CompetiXlC] for the 
Customer 

3. Storaqe and Ener9Y 

: 
g4i;!on , esp 

OJ86 Dollan) 

S S .. 075 S S .. 075, 

2 .. 540 o 

. -.. , 

MAnaqement Technoloqies 3,005 2 .. 005 

4. Customer Energy 
Manaqement 

s~ Alternate Fuels 

6. 

7. Facil£ties Convers1on 
. . For Optimal' Operation 

S. Renewabl. EXlerqy 
Conversion 

9. Occupat.i.onal" 
CommUXl1ty Safety 

10 .. 'A4vance4'znerqy 
COXlversion, 

11.'Natural aesources 
Manaqemene. 

12.. toXlqRa.XI.qelKiqh 
Pay-Back TeehDo1oqies 

Research. Support/EPlU", ' 

3,,700 

1 .. 1.75-

2 .. 000' 

1 .. 750 

1 .. 180' 

1 .. 000, 

• 500 

,500 

3 .. 700 

1,.850 

2' .. 000 ' 

1,.750 

1",180 

,,'." 

,500' 

"75-

17.227 " 

$40 .. 1n: ' $3.7,,837 

Ed1son Exceeds : 
flU> 

s 0, 

2~S40. 

1,.000 

o 

(675) 

o 

o 

o 

(550), 

: 
: 
: 
: 

: 
: 

· · .. . , 
: 

.. .. 
: .. .. 
: 
.. . ' .. . ' 

· · , .' .. 
· '. 
:. .. · .' .. 

r ' 
.. .. 
· .. 

(250) ':-

o 

o 

$2 .. 290 

.. .. 

· .. 
· .. 

: 
, : 
.' .. 

Authori%e04 : 
$1288 

: 
: 
: 
:. 

S 50 .. 4$5 
: 

2' .. 730 : 

2 .. 26-1 : . ., 
3 .. 977 :. 

'. . 
1~830' : 

1 .. 267 

, ,5:tl 

, ' .'. 

A total of S900 .. 000<is restor.dto, ,the.uternate, ruels .. OccupatioUJ. an<f,' 
Community Safety,. a.:o.d:MvancedEXlergy COXlversioXl Pr~rarns .. 

'Ii" 

I' 

'I·' , 

I,', 

.. ; :!Ii., •• 
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• Decision sa 04 06g APR 27 1S8s. 
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• 

BEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE OF 

In the Matter of the Application of 
Southern California Edison Company 
for authority to increase rates 
charged by it for electric service. 

(Electric) ('0 338- E) 

) 
) 
) 
) 
) 
) 

-----------------------------) ) 
Order Instituting Investigation into ) 
the rates, charges, and practices of ) 
the Southern california Edison ) 
Company. ) 

------------------------------) 
(See Decision 8-7-12-066 'to 

$1nmnarv 

Application '6-12-047 
(Filed Dec er 26, 1986) 

I.87-10-0l7 
d January 14, 1987) 

This decision: (1) mod fies Southern California Edison 
company's (Edison) research, dev. lopment,' and demonstration (RD&O) 
funding level adopted' in Decis'on' (D.) 87;"12-066 to- reflect 19S5' 
dollars, (2) authorizes'Edis , in'conjunction with its fUnding 
applications tor the- hazards waste management program, to request' 

, ' 

alternate teehnoloqy fundi g' for the di spo'sa 1 , of hazardous waste 
and (3) qrants Edison's 
user tee funding- In a 
modifyD.87'-12-065 
Background 

, , 

for NUclear Regulatory Commissio:n~ 
respects Edison's petition to 

On Janua 29, 1988' Edison tiled: a petition to-modify 
D~87-12-066 for nu lear power produ~tion' expense, nu~lear fuel, 
inventory finanei g, and Re«D,. These modifications are discussed , 
below. Addition lly, Edison's petition re~ests modifications tOo', ,.,' 
the marginal co s. and rate design adopted in, DA~7-1Z';'066. The 
rate design an ,marginal cost issues. will be addressed in a 

- 1 -
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~clear Powe~ Production Expense 
On December 22, 1987, President Reagan signed int~ l~w 

the Omnibus Budget Reconciliation Act of 1987. This legisla~n 
provides (among other things) an increase in Nuclear Regul ory 
cOl1llnission (NRC) user fees which results in a $1,237,000 
in Edison's NRC fees for test year 1988. Since this i 
not reflected in the adopted test year 1988 expenses, 
requests that D.87-12-0&6 be mOdified to include 
NRC fees. 

Since both 0.87-12-066 and the legisla increasing NRC 
fees were siqned on Dece~er 22·, 1987, it was.. t practicable'to· 
include this funding in D.87-12-06&. This it ~was presented 
during the rate ease and only the amount or e increase was in 
question. In fact, a late filed exhibit w s reserved in 
anticipation of the change • 

- 2· -
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We eonsider this funding request reasonable and /' 
consistent with our approach of incorporatin9 known governmental 
changes where practicable in general rate case decisions. Edison's 

C fees is request to modify D.87-12-066 to reflect 
granted. 
UU&lear Fuel Inventory Financing 

In its application in this proceeding, ison requested 
that nuclear fuel be granted rate base treatmen in conjunction 
with the phase-out of its nuclear fuel lease. 0.87-12-066 rejected 
Edison's arguments, authorizing energy cost djustment clause , 
(ECAC) balancing account treatment for nuc ar fuel carrying costs 

use of short-te:t'ln debt based on short-term debt. In adopting 
we noted that. D .. 8.7-05-059, in Edison'S plication in connection 

ng, authorized Edison t~ 
debt instruments for the 

fuel.. As a result of. the 

with its nu,clear fuel lease res.tructu 
guarantee short- and,intermediate-t 
express purpose of financing nucle 
comments in 0.8.7-12-066. coneerni intermediate-term debt, Edison 
requests that the decision be m ~ified ,t~allow explicit 
consideration 'of the use of in ermeCliate-term debt ~or nuclear ~uel' 
financing in ECAC proceeding • 

While O.87-12-066,aclalowled<]ea .thAttheremiqht be a need: 
to factor in the cost of i termediate-term debt in deriving tho 
carrying costs associate 
inadequate t~ adopt su 

with nuclear :fuel, the record was 
a procedure.. Detailed· ori teria are 

necessary to determine 
(2) how to track whic 

(1) what constitutes an intermediate-term,.', .~ 

amounts are ,intermediate debt,. and (3-) what 
, . 

- 3. -
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~ index is ~ppropri~te tor tracking in~ermediate-term inter~ates. 

~ 

~ 

Since no party recommended the use of intermediate-term ebt tor 
financing fuel inventory, the record lacks any specifi 
for evaluating or adopting this new procedure. 

Edison and other parties are' tree to prop se such a 
procedure on a prospective basis in Edison's ECAC roceedings. 
Edison's request to modity 0.87-12-066 to, requir recognition of 
the use of intermediate-term debt in determini 
associated with fuel inventory is denied. 
~ 

As part of a stipulation" which .8-7-12-066 adopted, 
Edison and the Division of Ratepayer Advo ates (ORA) (formerly 
PUblic Staff Division) agreed that $1 m lion ot Edison's budget 
for mitigation of contamination from C:1erg'roundstoraqe tanks 
should be redirected to, the use ot' al ernate technolo<;'ies tor the 
disposal of hazardous waste at unde round storage sites. Edison 
states that the redirected, $1 m.ill' on was not included in the' , 
authorized expense level adopted nD' .. 8-7-12-066 and requests. that 
both its electric revenue adjus ent mechanism balancing aceount 
and ~&D funding level be incr sed by that' amount. Edison claims 
this oversight was the, result of its..s.tipulation with'DRA. to remove, 
all funding for hazardous Wa te management .... 

Since these techn lo<;'ie$ are related ,to the disposal of 
hazardous waste r we will t roll these funds in with other RO&D· 
proj acts. The expenses. sociated with the use of alternate 
disposal technolOC1i •• t hAz4rd.ous waate'shoulc1be includod. in· 
Edison's. hazardous was e pr09'ram and reported on in Edison's 
required pr09'ram tili gs. Therefore,. we' will. authorize Edison to 
request funding tor e use of alternate technolO9'ies, for the 
disposal of hazard s waste in conjunction with its funding 
applications for ehazardous waste.lnanagement program.. These 
applications ~iscussed. in more detail in· 0.8-7-12-066 .. 

- 4 -
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As a tinal item Edison states that the te t year level of 
RD&O expense was omitted from 0.87-l2-066 and sho d be specified 
t~ be $43.3 million (1988 dollars), including $1 ~illion from the 
hazardous waste program. While 0.87-12-066 cl rly identifies RD&D 
program funding in 1986 dollars, we will adop Edison's table 
reflecting RO&O program funding in 1988 dol rs to facilitate the 
tracking of program changes. 
Findings ot FAxt 

l. Edison filed a petition to m fy 0 .. 87-12-066 for nuclear 
power production expense, nuclear fuel inventory financing, and 
RD&O on January 29, 1983'. 

2. The omnibus Budget Reconciation Act of 198:7, signed 
into law December 22,1987, increa 5 Edison's NRC :fees for test 
year 1988 by $l,237,000. 

3. 0.87-12-066, signed' De ember 22, 1987'" does not reflect 
an increase in NRC,fees for tes year 198:8 as a result of the 
omnibus Budget Reconciliation ct of 1987 • 

4. 0.8:7-12-066 provid 'Edison ,with the opportunity to, 
reflect increases in NRC fe s in its attrition 'filings • 

. S. Edison requests at 0.87-12-066 be modified t~ allow 
explicit consideration of the use of intermediate-term' de})t tor 
nuclear fuel financing iECAC'proeeed.ings .. 

6. The recordi Application CA.) 8:6:-12-047 lacks any 
specific criteriaon'procedure for usinC] intermediate-term'debt 
in deriving the ca ing costs associated with. nuclear fuel. 

7. As part 0 a stipulation, which 0.3':'-12-066- adopted, 
Ed.ison and ORA agr edthat $1 million, of Edison's budget tor 
mitigation of con a:mination from underground storage tanks should 
be rec1irect:ed to the ~se o~ al ternate t~cbnologies for the disposal 
of hazardous wa te' at underground storage sites. 

8. Edis n states. that the redirected $1 ,million was not 
included in e authorized expense level adopted in D.87-12-066 and' , • 

):)oth its eleetric'revenueadjustment m.echanism 

- 5 -



• 

• 

• 

A.86-12-047, I.87-01-017 ALJ/FSF/rmn 

balancing aecount and RD&O funding 
amount. 

9. Edison requests that the test year leve 
be specified in 1988 dollars to facilitate the 
chanqes. 
Con~usi9ns or LAW 

/' 

of RO&O expense 
aeking' of prOC]ram 

1. The change in NRC fees could not ave been incorporated 
at the time 0.87-12-066 was signed. 

z. It is reasonable, where pract' le, to incorporate known 
governmental changes in general rate c e'deeisions. 

3. The record in A.86-12-047 i 'inadequate for adopting a 
procedure to useinterme~iate-term btfor nuclear fUQl financing' .. 
in ECAC proceedings. 

4. Edison and can on a prospective basis 
propose a procedure' for using in ermediate-term del:>t to. determine' 
the carrying costs on nuclearel in ECACproceedinqs. 

s. The expenses associ ed with the use of alternate 
technolOC]ies for theclisposa ofhazarclous waste at unclerqrounel 
storage sites shOUld be in ucled in Edison's hazardous waste 
prOg'r.a:m and reported on ithe required prosrUL' filings •. 

6. Edison, in con ction with its. fundinqapplications for 
the hazardous waste man qement program, should· be authorized, to
request alternate tee olO9Y' funding for the .disposal of hazardous . 
waste at unclerqround torage sites. 

7. It is rea nable. to reflect the level of RD&O program . 
funding for test y ar 1988 in. 19S8: clollars as. shown. in Appendix A~ i' 

S. Except or Appenclix A,. Edison' S petition to- modify 
0.87-l2-066 :tor uclear power expense, nuclear fuel inventory, and " 

RD&O should be eniecl • 
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A.86-12-047, I.87-01-017 ALJ/FSF/rmn 

2RDEB 

IT" IS ORDERED that: 
1. Decision (D.) 87-12-066 

California Edison Company's (Edison) level of rese ch, 
development, and demonstration proqram funding- f test year 1988-
in 1988- dollars as shown in Appendix A .• 

2. Edison, in conjunction with its fun lng applieations for 
the hazardous waste manag'ement proqram, is thorized to. request 
alternate technology funding' tor the dispo 1 of hazardous waste at 
underground storag'e·sites. 

3. Edison is authorized· to debi 
expenses for the remainder of the ye 

4. Edison's. petition to'modi 

its ERAK account for its 
for NRC user fees. 

0 .. 8.7-12-066 with x:espeet to. 
nuclear fuel inventory and resear development,. and·de:monstration 
with the exception of the adopti n o.f Appendix A is denied~ 

This order is effect' e toclay ... 
Dated APR 27 19 ' , at San Francisco, california • 
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