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Investxgatlon on the Commission’s own )
motion.into the methods to be utilized )
by the Commission to establish the - )
proper level of expense for ratemaking ) I.86=11=-019
purposes for public-utilities and: ) (Flled November 1, 1986).
other regqulated entities due to the ) _
changes resultlng from the 1986 Tax )
Reform Act. - )
_)

L "_; U

_ Dcclsmon (D ) 88-01-061 sets forth the methodology to be
used in calculat;ng‘the e:tects of theATax Reduction Act of 1986
(TRA 86) and the. Cali:ornia Conformity Act of 1987 Senate Bill 572
(S.B. 572) on ratemaking income tax expense. This order addreﬂses
the Petitions for Mbdlficatlon of D. 88-01—061 tlled by General ’
, Telephone Company of Californla (General), Bay Area Cellular
‘ Telephone Company (BACTC), and San Diego Gas & Electrmc Company
(SDG&E) . The order also corrects a clerlcal error 1n Flndzng oz
Fact 32. . | | |
ﬁeneral:s.ﬁe:i&ion' : - o o

General petltlons that D 88-01-061 be modlfled because it

conflicts wlth lnterim D.87—12-070 ln General's 1988 test. year ‘rate Q‘ﬁf“

case, Appllcatzon (A.) 87-0l—002., General states that D 87-12-070
reduced General’s rates.for the 1988 test year to reflect an '_
lnterrm revenue reductlon that Ln part is based on ‘the - lmpact ot
TRA 86, lncludan the new 34 percent federal corporate ‘income tax L
rate. Therefore, lt would be impossible :or General to comply‘wmth ﬁ(fﬂ
Orderlng Paragraph 2 of D.88-Ol-061 and rerlect any‘revenue ‘
requirement adjustment 1n a TRA 86 memorandum account.{

To resolve thls contllct, General requests that the

followxng new- sub-paragraph be added to the exmstlng Orderlng
Paragraph 2-“ : _ : x
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The above notwithstanding, for General
Telephone, a telephone utility, the 1988
revenue requirement adjustment
associated with the effects of TRA 86
and S.B. 572 shall be reflected in the
final decision in its Application
87-01-002 and shall be in conformance
with the methodology adopted in this
decismon.. ‘

General further requests that the CommiSSion revise the
text, findings of fact and conclusions of law conszstent wuth this
modification. Genexal requests prompt action to eliminate the
confusron cxeated by these: conflicting dec;smons. o

In response to General’s petrtion for modizication we

note that under Orderrng Paragraph 2 o! D 88—01—06L no action on fv_fe:

the part of General is required until 60 days arter the effective

date of its 1988 general ‘rate order./ If the rinal dec;sron in.the‘”ﬁ ’

1988 rate order fully reflects the 1988 revenue requirement

adjustment associated with TRA 86 and S~B._572 General would: havegnﬁijy

to merely file a statement that compliance with Ordering e
Paragraph 2 of D 88—01—061 has been etzected by the rinal decisionfi”
in A.87-01-002. .On’ the other hand, ir the final deCLSLOn only &
partially reflects the adjustment associated with,mRA,86 and -
S.B. 572, then,General would have’ to make a compliance filing tor
the difference. we are concerned that the record in A.87—01-002
may not be adequately developed to«enable the CommiSSLon to rully

reflect the 1988 revenue requirement adjustment/associated with theﬁﬁ”

effects of TRA 86~and S.B. 572 in conformance w1th the methodology“
adopted in D. 88-01—061 in the’ final test year'1988 general rate .
decision in A. 87-01—002.m Therefore, Db88—°1_°61 leaves,the burden
on General to indicate whether the :inal decision in A-87-01-002
fully reflects the 1988 revenue requirement adjustment as ociated
with the tax acts., For this reason we" cannot grant. the';;'-‘ L
modirication sought by General- However, we wull modify ordering
Paragraph 2 with respect to-General by Ordering Paragraph 2a and
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require that any 1988 revenue requirement adjustment attributable
to TRA 86 and S.B. 572 not fully reflected in the final declslon in
A.87-01-002 be recorded in a TRA 86 memorandum account and be -
disposed of as the Commission further orders.
Ba mrs Rg;jsj Qn .

on Maxrch 3, 1988 BACTC flled its Pet;tlon for
Modification of Decision 88-01-061. BACTC states that lt is a
certificated provider of wholesale and retall cellular servaces.“ B
Early in the course of these proceed;ngs, on January 7, 1987, BACTC'f

filed a motion seeking its dismissal as 2 respondent on the groundsfﬁflf*l

that: (1) the rates whlch the Commlsslon has authorzzed £or all
providers of cellular. servaces are based ‘on market research

information rather than upon the sort of cost-of-servmce analysas',;ﬁ,'u

traditionally applaed in setting telephone utlllty rates, and :

(2) provaders o: wholesale and/or retail cellular sexrvices such as
BACTC have characteristlcs comparable to—those of radlo telephone |
utllztles, cellular resellers, and non-dominant 1nterLAmA carrlers,jﬂ

which had been ewcluded from the proceedlng.\ BACTC states that'thezuﬁuy
Admlnlstratave Law Judge in a ruling issued January 13 1987 lasted*@}gv

7cellular telepnone utlllties” anong those respondents the
CommLSSlon.would not expect 'to\particlpate fully an this
proceedlng- ‘ The Rullng, however, did not speci:lcally address g
either the Motlon of BACTC or a slmllar ‘Motion’ to Dlsmlss rlled by
' PacTel Cellular and certain limated partnerships of whlch PacTel |
Cellular was the general partner-_.“ X v - B
The Phase 2 deczsion (D. 88-01—061) also ralled to»addressﬁf‘
these Motions or exclude the cellular telephone companles from the - .

riling requirements oz ‘the Order. ﬂACTc states that since cellularﬁf;’ﬁ

| telephone companies’ rates have not been set on the basis o: the
detailed cost-ofhservice analysis tradatlonal for monopoly f L
franchlse publlc utllltles but rather are narket drrven pr-n.cesr theﬁj

requirements ' imposed on. respondents by D. 88—01-061 ‘cannot be ”\‘“ R
reasonably applaed. BACTC requests that the Commasslon rule'on thet
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PacTel Cellular and BACIC Motions for Dismissal and modify
D.88-01-061 to grant such motion with respect to all cellular
telephone utilities. ‘ ‘

We agree with BACTC that D.88-01-061 inadvertently failed °
to address the Motions for Dismissal as respondents filed by BACIC
and PacTel Cellular. We further: agree that ‘D. 88-01—06l should be
modified to grant the Motion for Dismissal as respondents to all
cellular telephone utilities ‘since rates for cellular telephone
utilities: are not set on a cost-of-serVLce basas and thus the'
requirements imposed on respondents cannot-be reasonably applied.

~ On March 9, 1988, SDG&E ziled its Petition for

Modification of D.88-Ol-061. In: ‘its - petition SDG&E requests that
D.88-01-061 be modified. to allow SDG&E to implement a one-time
' refund of federal taxes overcollected in 1987. SDG&E states that ,
this modiricationjis necessary to‘avoid an adverse “tax consequence
that’ would have a negative one million dollar impact on SDG&E-;w
This- adverse tax consequence is caused by the Decieion requirement

that various balancing accounts be used to»rezund the overcollected [ A

taxes instead o£ a one-time retund.- : ,

According toASDG&E the revenue effect of TRA 86 and
S.B. 572 .on 1987 revenue' requirements has an.approxinate SlG 4 ‘
‘million dollar overcollection oL income taxes, rranchise :ee5~and
uncollectibles, and interest through May 1988.; Iz this revenue
effect is recorded in the balancing accounts, these-dollars would
" not be- re!unded tovratepayers until 1989 ‘since’ SDG&E’s ERAM account _
is scheduled to be adjusted November l, 1988, but as a practical ,,f‘
matter the November l983 ECAC decision wfll not be issued until L
year end 1988. SDG&E's overcollected income in.l987 is taxable
1987 income-= This mean5~that the alleged-$16 4 million 1987

overcollections wall be’ taxed at an.ertective 1987 Federal ‘income S

tax rate of 39 95% 7 however it the tax~overcollect1on.is not . . i
refunded until 1989, then SDG&E cannot deduct the rezunded amountf
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until the 1988 tax year. The approximate 6% difference between

1987 and 1988 tax rates would cause SDG&LE td*pay approximately $1
million more in 1987 taxes than the benefit it would'receive from a
deduction on its 1988 tax return. This can be- avoided if the

refund to ratepayexs occurs by Septem.ber 15, 1988, If this is. -
done, the impact of TRA 86 would be- revenue neutral to SDG&E._ As.
part of its petition SDG&E subnitted proposed plans ror electric,: ‘
gas and steam one-time, xefunds credits with a May 1988. refund date."@
If the Commission’ order nodifying. D. 88-01—061 is not issued until
after April 15, 1988, the. refunds would be’ delayed Lfrom May 1988 to
June 1988. SDG&E requests that D|88-01-061 be! modified by adding
Ordering Paragraph lb as follows' ‘

”l(b,). SDG&E shall, as ‘soon. as’ possible but in _
' ‘ no case later than June 1988, ‘implement °
a one-time refund based-on its 1987
. Trevenue requirement adjustment for = -
TRA 86 in conformance with: D.§8=01=061.
The “eredit shall reflect interest
‘accrued at the:current 90~day’ " :
‘commercial paper rate from January 1,
. 1987, through the rirst !ull month ot
-;--the rerund. IR ‘

SDG&E's request for -ak one-time refund is reasonable and
D.88=01=-061 shall ‘be modified to enable SDG&E to nake such reﬂund

after the calculations have been rev:ewed and approved by the .”“J'q
Commission Advisory and- Compliance DlViSlon._ Such retund shall,beuu*l
' made as soon as possible, but in no, case later than June 1988.u- '

o The—cOnmission has-been informed of a clerical error An gy‘)ﬁ
Finding ot Fact 32 of Decision 88—01-061._ SpeCifically the second /|
word in the Finding ”using' is’ incorrect. The ccrrect word is;g."‘
”issuing . Finding of Fact 32 is corrected to read as- followsjg o

”In issuing OI: 86—11—019 the‘Conmisslon :
ordered that as of January ‘1, 1987, all rates
‘and ‘charges then in .effect shall be:collected
.~sub3ect to refund including interesr in order
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to account for any changes that nmight result
from this investigation.” ¢
additi 1 Findi £ Pact
40. Rateslwhich the Commission has authorized for all
providers of cellular services are based: on market reseaxch ‘
information rather than on the sort of cost-of-servmce analysis
tradltaonally applled in settang telephone utility rates. o
41. Provaders-of wholesale and/or retall cellular servaces
have characteristics comparable to~those of rad1o~telephone

utalltaes, cellular resellers, and- non—domlnant lnterLAIA carrlers,.‘

which were excluded from the scope- of the present lnvestlgatlon.

42. PacTel’ Cellular and’ BACTc bave £iled Mbtlons-to be
dlsmissed as respondents ror the reason stated above.

43. It is reasonable to authormze SDG&E to make a one-tlme
refund of the revenue effects of. TRA 86 and S. B. 572~on 1987‘
revenue' requlrements, plus applacable lnterest :ron January l, 1987
through the flrst :ull ‘month: o: the rerund in order to make the
company revenue neutral after the refund. AT

44, It is reasonable o authormze General to-record any 1988
revenue requirement adjustment relating'to TRA,SG and $.B. 572 not
fully reflected in the final decision in A.87-Ol-002 ;n a TRA 86"
memorandum account to be dasposed ot as the Commassaon further
oxders. S v T

3. All providers of wholesale and/or retaal cellular .
serv;ces should be dlsmassed as respondents to this. proceedang-

14.‘ SDG&E should be author;zed to'make a one-time refund
based on lts.l987 revenue requlrement adjustment tor TRA.86 and
S.B. 572 ln conformance with D. 88-01-061 and include Lnterest rrom
January 1, 1987 through the :lrst full month of the refund. . Such’

refund should be made as soon as possable, but no later than.June,|ﬂ77i

1988.. T el LT

9
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15. General should be authorized to record any 1988 revenue
requirement adjustment for TRA 86 and S.B. 572 not fully reflected
in the final general rate case decision in A.87-01~002 in 2 TRA 86
memorandum account to be disposed of as the Commission further
orders. _ | ' ‘ |

s . | |
IT IS ORDERED that the followrng add;txonal orderzng
paragraphs be inserted in D.88-01-061:. B
1(b.) San Diego Gas & Blectrlc‘Company (SDG&E) shall as
soon as possible but-in no case later than June 1988, 1mplement a-
one-time refund based on its 1987 revenue requlrement adjustment
' for TRA 86 and S.B. 572 in. conformance with D-88-01-061- The .
credit shall reflect 1nterest accrued at the current,90-day
commercial paper rate from January 1, 1987 through the fmrst full
month of the refund. Before any retunds are mader the calculatlons
shall. -be reviewed and approved by the COmmassaon Advxsory and
Complxance Division (CACD). _-,~‘ : e T

2(a. ) Gerieral Telephone shall zile within.so days agter: the

effective date of the final. general rate case oxder’ in A.87-01—002
" ealculations with: ‘CACD indicating whether the final order fully -
reflects the 1988 revenue requirement adjustment assoclated with' .
the tax act changes in,conrormaty'with this decision. To the
extent the final decision does not’ tully*reflect the revenue K
requlrement adjustment General Telephone shall record the h P

difference, includzng interest to the extent’ appl;cable, i a TRA j
' 86 memorandum account and d;spose of such balance as the Commlssron
further orders. o S S
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15. All providers of wholesale and/or retail cellular
services are dismissed as respondents to the proceeding.
16. In all other respects D.88-01-061, as corrected by
D.88-01~064, remains in full force and effect.
This order is effective today.
Dated April 27, 1988, at San Francisco, California.

S'I‘ANLEY W HULE'L‘T

- -+ President

DONALD VIAL. Co

FREDERICK R. DUDA.

G. MITCHELL WILK

JOHN. B. OHANIAN .
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Decision S8 04 065 APR 27 1988 ‘
[N

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEJ@TﬁE"

Investigation on the Commission’s own )
motion inte the methods to be utilized )
by the Commission to establish the )
proper level of expense for ratemaking ) : I.86-11-019
purposes for public utilities and ) (Filed November 1, 1986)
other regulated entities due to the )
¢changes resultlng from the 1986 Tax )
Reform Act. , )
)

Decision (D.) 88=01-061 sgts forth the methodology to be
used in calculating the eftects o"the Tax Reductlon Act of 1986
(TRA 86) and the California Confgrmity Act of 1987, Senmate Bill 572 -
(S.B. 572) on ratemaking income/tax expense. This order addreswes
the Petitions for Modificatior/ of D.88=-01-061 filed by General
Telephone Company of Califoryia (General), Bay Area Cellular.
Telephone Company (BACTC), A d’San Diego Gas & Electric Company

(SDG&E) . The order also chrrects a clerical error in Finding of
Fact 32. | | ‘

- General petifions that D.38-01-061 be modified because iﬁ-{fVﬂ
conflicts with interifi D.87-12-070 in General’s 1988 test year raté*‘ .
case, Application ( -) 87-01-002. General states that D.87- 12-070" o

: -uctlon that in part Ls based on the impact ot‘
TRA 86, includin- the new 34 percent federal corporate income tax |

rate. Theretor:, it would be 1mposs;ble for General to-comply w1th”;fk”

Ordering Paragyaph 2 of D. 88-01-061 and reflect any revenue
requirement agjustment in a,TRA,&G memorandum account. :

To/resolve this conzlict,-Genefal requests that the .
following n¢w sub—paragraph be'added to the exxstlng Orderlng
Paragraph
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The above not withstanding, for General
Telephone, a telephone utility, the 1988
revenue requirement adjustment
associated with the effects of TRA 86
and $.B. 572 shall be reflected in

final decision in its Application
87-01-002 and shall be in conformayce
with the methodology adopted in
decision.”

General further requests that the Coxnmission revise the
text, findings of fact and conclusions of lay consistent with this .
modification. General requests prompt actjon to'ellminate the
confusion created by these conflicting a4 isions.

In response to General’s petifion for modirication we
note that under Ordering Paragraph 2 - D.88=-01-061 no action on.
the part of General is required untid 60 days after the effective
date of its 1988 general rate ordey. If the final decision in the .
1988 rate order fully reflects - 1988 revenue requirement o
adjustment associated with TRA 6'-'and. S.B. 572, General would have.,
to merely file a statement that compliance with Ordering - o
Paragraph 2 of D.88-01-061 hAs been effected by the final decision
in A.87-01-002. On the otjfer hand, if the final decision only
partially reflects the adjustment asaociatod with TRA 86 and.
$.B. 572, then General ould have to make a compliance tiling for
the difference. We a: ‘concerned that the record in A.87-01-002
may not be adequatel developed to enable the Commission to fully -
reflect the 1988 reVenue requirement adjustment associated with the
effects of TRA. 86 and S.B. 572 in- conformance with the methodology
adopted in D.88+01~061 in the final test year 1988 general rate
decision in a787-o1-ooz.' Therefore, D.88-01-061 leaves the burden
on General to indicate whether the final decision in A.87-01-002
fully reflects the 1988 revenue requirement adjustment associated
with the tax acts. For this reason we cannot grant’ the ,
'modizica'&on sought by General. However, ve will nodi:y Ordering

Paragraph 2 with respect to'General by-Ordering Paragraph 2a° and
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require that any 1988 revenue requirement adjustment attributable
to TRA 86 and S$.B. 572 not fully reflected in the finaY decision in-
A.87~01-002 be recorded in a TRA 86 memorandum accourt and be '
disposed of as the Commission further orders.
BACIC’s Petition

On March 3, 1988, BACTC filed its Pepition for
Modification of Decision 88-01-061. BACTC sphtes that it is a
certificated provider of wholesale and retadl cellular services.
Early in the course of these proceedings,/on January 7, 1987, BACTC
filed a motion seeking its dismissal as A respondent on the grounds
that: (1) the rates which the Commisgion has authorized for all
providers of cellular services are bafed on market research
information rather than upon the soft of cost-ot-service analysxs
traditionally applied in setting telephone utility rates, and
(2) providers of wholesale and/o retail cellular services such,as
BACTC have characteristics complrable to those of radio telephone :
utilities, cellular resellers/ and non-dominant interLAIA Carrlers,
which had been excluded fro the proceeding. ‘BACTC. states that the

Adninistrative Law Judge iy a ruling issued Jannary 13, 1987 1lsted,ft‘
#cellular telephone utilifies” among those respondents the '
Commission would not expéct *to participate fully in this
proceeding.”  The Ruling, however, did not specifically addrxess =
either the Motion of FACTC or a similar Motion to Dismiss filed by -
PacTel Cellular and gdertain limited partnerships of which PacTel
Cellular was the gefheral. partner.

detailed cost ot-service analysis traditional for monopoly _ ‘
‘franchise p lic utilities but rather are market driven’ prices, thc,
requiremen imposed on respondents by D. 88-01-061 cannot be ”

reasonably pplieg. BACTC requests that the COmmission rule on the*:
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PacTel Cellular and BACTC Motions for Dismissal and modify
D.88=-01-061 to grant such motion with respect to all cellular
telephone utilities. '

We agree with BACTC that D.88-01-061 inadvertently/failed
to address the Motions for Dismissal as respondents filed Yy BACTC
and PacTel Cellular. We further agree that D.88-01-061

cellular telephone utilities since rates for cellul
utilities are not set on a cost-ot-service basis

<Although_we_a:e—granting—the-uotio
aI1~cellulax~talephone—utilities—at-thts‘trm'

On March 9, 1988, SDG&E fided its-Petztlon for
Modification of D.88-01-061. In ixs petition SDG&E requests that
D.88-01-061 be modified to allow &E to implement a one-txme |
refund of federal taxes overco ected in 1987. SDG&E states that
this modification is necessary to avoid an adverse tax consequence
that would have a negative {e million dellar impact on SDG&E.

This adverse tax consequen e is caused by the Decision requirement r 
that various balancing a (ounts be used to~re£und the overcollected
taxes instead of a one-

According to SDG&E the revenue effect of TRA 86 and.

S.B. 572 on 1987 revefue requirements has an approximate $16.4
million dollar over llection of income taxes, franchise rees.and )
uncollectibles, an interest through May 1988. - Ir this revenue fg, -
effect is recorde in the balancing. accounts, ‘these dollars would
not be rezunded o-ratepeyers-until 1989 since SDG&E's ERAM account
is scheduled t be adjusted ‘Novenber 1, 1988, but as a- pract;cal
matter the Noyember 1988 ECAC decision will not be issued until
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vear end 1988. SDG&E’s overcollected income in 1987 is taxable
1987 income. This means that the alleged $16.4 million 198
overcollections will be taxed at an effective 1987 FederaY income
tax rate of 39.95%; however if the tax overcollection ig not
refunded until 1989, then SDG&E cannot deduct the refwyhded amount
until the 1988 tax year. The approximate 6% differefice between
1987 and 1988 tax rates would cause SDG&E to pay Approximately $1 -
million more in 1987 taxes than the benefit it wghld receive from a.
deduction on its 1988 tax return. This can befvoided if the
refund to ratepayers occurs by September 15, X988. If this is
done, the impact of TRA 86 would be revenue/neutral to SDGSE. As
part of its petition SDG&E submitted propofed plans for electric,
gas and steam one~time refunds credits with a May 1988 refund date.
If the Commission order modifying D. 88 £1-061 is not issued until

after April 15, 1988, the refunds wouyld be delayed from May 1988 't:c:vv__--wf‘“'-‘j

June 1988. SDG&E requests.that D.8¢=01-061 be moditied by adding .
Ordering Paragraph 1b as follows:

#1(b.) SDG&E shall, As soon as possible but in
~no case latefd than June 1988, implement
a one~time fefund based on its 1987
revenue reduirement adjustment for
TRA 86 in/conformance with D.88-01-061.
The credit shall reflect interest.
accrued/at the current 90-day:
commergial paper rate from January 1,
1987, hrough the first full month of
the pefund.”

SDGSE’S regliest for a one-time refund is reasonable and
.D.88=01-061 shall be/ modified to enable SDGLE to make such retund
after the calculatfons have been: reviewed and approved by the
Commission Advisofy and Compliance Division. Such refund shall be
nmade as soon as fpossible; but,in,no~case later than June 1988.

orrection of dlerical Errc

The cOmmission has bcen inrormed of a clerical error in !

Finding-qz FAct 32 of Decision 88-01—061. Specifically the second,L“:,@:?
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word in the Finding ~using” is incorrect. The correct word/is
#issuing”. Finding of Fact 32 is corrected to read as fo)lows:

#In issuing OIX 86=-11-019 the Commission
ordered that as of Januaxy 1, 1987, all rateés
and charges then in effect shall be collegted
subject to refund including interest in grder
to account for any changes that might résult
from this investigation.
Additiopal Findings of Fact
40. Rates which the Commission has auphorized for all
providers of cellular services are based ¢ _market research _
information rather than on the sort of cést-of-service analysis
traditionally applied in setting telep)one utility rates.
41. Providers of wholesale andjor retail cellular services

have ¢haracteristics comparable to ALhose of\radio-telephone

utilities, cellular resellers, and non-dominant interLATA carrlers, o r

which were excluded from the scobe of the present investigation.”

42. PacTel Cellular and AACTC have filed’ Motions to be
disnmissed as respondents for/the reason stated above.

43. It is reasonable Lo authorize SDG&E: to-make a one-tzme
refund of the revenue effgcts of TRA 86 and S.B. 572 on 1987
revenue requirements, plAs epplicable interest from January 1, 1937
through the first full lonth of the re!und in order to make the ‘
company revenue neutrfl after the refund.

44. It is reagbnable to authorize General to record any . 1983'}i‘i,dm
revenue requiremeny¥ adjustment relating to TRA 86 and S.B. 572 not'

fully reflected the final decision in A.87-01-002 in a TRA‘SGd”M 
memorandum accoynt to be . disposed of as the Commission rurther
orders. ‘ : : . 1
AQQ DI .y I'-' 0 ) "
- 13. AJA providers of wholesale and/or retail cellular
services should be dismissed as respondents to this proceeding.
14. /SDGLE should be authorized to-make‘a one-timelretund

based on its 1987 revenue requirement adjustment for TRA 86 and
_ \
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S.B. 572 in conformance with D.88-01-061 and include interes¥Y from
January 1, 1987 through the first full month of the refund,/ Such
refund should be made as soon as possible, but no later June,
1988.

15. General should be authorized to record any 1988 revenue
requirement adjustment for TRA 86 and S.B. 572 not ly reflected -
in the final general rate case decision in A.87-01-002 in a TRA 86
memorandum account to be disposed of as the Commigsion further
orders.

Additional ordering Paragraphs
IT YS ORDERED that the following adflitional ordering

paragraphs be inserted in D.88-01-061:

1(b.) San Diego Gas & Electric CompAny (SDG4E) shall, as
soon as possible but in no case later ‘ . June 1988, implement a
one-time refund based on its 1987 revemue requirement adjustment
for TRA 86 and S.B. 572 in conforman with D.88-01-061. The
credit shall reflect interest accrugd at the current s0-day
commercial paper rate from Janvary/1, 1987, thxough,the first full

month of the refund. Before any/fefunds are made, the calculationsﬁ)f

shall be reviewsd and apprwed by the cOmiuuion Mvisory and
Compliance Division (CACD). | ‘ |
2(a.) General Telephoyle shall file within 60 days»arter the - {

effective date of the final/general rate case order ir A.87-01-002

calculations with CACD indicating whether the final order fully .

nyé requirement adjustment associated with
the tax act changes in/conformity with this decision. To the
extent the final decision does’not'rully‘retlect the revenue
requirement adjustmgnht, General Telephone shall record the
difference, including interest to the extent applicable, in a TRA
86 memorandum acgount and dispose.of such balance as tha COmmissionl
further orders
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15. All providers of wholesale and/or retail cellular
sexvices are dismissed as respondents to the proceeding.
16. In all other respects D.88«01-061, as corrected/dby
D.88-01-064, remains in full force and effect.
This order is effective today.
Dated. APR 27 1988 , at San Francisco, California.




