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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision

Application of PACIFIC GAS & ELECTRIC )
COMPANY for an Order Confirming PG&E’s).
appointments of three Noncompany Nomi-) Application 88~03-015
nees to their Nuclear Decommissioning ) (Filed March 7, 1988)
Trust Fund Committee for Qualified '
and Non Qualified Trust Funds.

(U 39=M)

QEINIQN
: of Decision
This dec;s;on grants.PaCLflc Gas & Electrxc<Copmpany (PG&E)
the authority requested in its applicatlon that the Commxsszon
conf;rm the appointment of three noncompany'members to\zts nuclear :
decommass;onxng trust fund’ management commxttee (Commattee)- ‘
PG&E has two Master Trust Agreements (Trusts) zor itS»ownersnip

lnterests in three nuclear unlts, two at the Dlablo Canyon Nuclear

e

Power Plant (Dlablo) and Humboldt Bay Nuclear Power Plant (Hunboldt)._

Furthexr 1nformat1on on these units and “their decomnmssxonlng costs

1ncluded 1n rates is in Dec;slon 37-05—062.

on November 25 1987 PG&E’s Trusts were approved by this .
Commission in Resolution E—3048-, As a part o: that approval, PG&E
was requ;red to appoznt three members rrom outs;de of the'company
to—membership on the Trusts' Commlttees. : By thls applxcataon . "”
PG&E seeks the required Commiss;on conzlrmatxon of three persons LVV

who will serve on a jeint commxttee for both Trusts. These
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appointments have been reviewed by the Commission Advisory &
Compliance Division (CACD) and it concurs in PG&E’s appointments.
Notice of the filing of the application appeared on the
Commission’s Daily Calendar of March 11, 1988. No protests have

been received.

PG&E, a California corporation, operates as a public utility

under the jurisdiction of this Conmission. PGLE generates,
purchases, transmits, distributes and sells electric energy and
natural gas in portions of Central and Northern California.
i . ,
The‘application:indicates the purpose of the application is

’

to confirm the nonconpany members to a combined trust cOmm;ttee. }
The three are John J. Balles, Donald D. Doyle and Raymond E.

lees, In addition, as provided in the Trusts, PG&E is appoxntlng :
as Company members’ or the cOmmittee Stanley T. Skinnexr, Vice-

Chairman and Gordon R. Smith, Vice—President, Finance and Rates. |

f

All appointments are for the maximum term of rzve years although
the Commission has the authority to remove any member, 1nclud1ng
company members, at any tine.

The CACD«has reviewed the information provided by PG&E w:th
this applmcation and has also conducted personal intervaews wzth
the three noncompany nom;nees and :ecommends-to the Commi551on
that all three nominees merit con:irmatxon noting that they are ﬁ

all well qualified and willing to sexrve. PG&E has made a serxous

effort to obtain very competent and relxable indivnduals who are
willing to devote the time. and effort necessary to-help assure theﬁf

success of the Trusts.
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PG&E proposes to compensate only the noncompany members of
the Committee with annual fees of $8,000 and $500 per meeting. The
CACD has reviewed this compensation and believes that it should be
approved by the Commission. The CACD notes that these fees are
consistent with those of Southern California Edison Company
(Edison) who will have similar sized trust funds and a little
higher than San Diego Gas and Electric Company’s (SDG&E), who will
have far smaller trust funds. 4 _

PG&E will also provide an indemnification for the noncompany-ee X
members, rather than by an addition te-its‘exiSting Directors and |
Ofticers liability insurance coverage. Edison chose to use

insurance (D. 88-03-077) but PGAE feels that the cost is too high -

compared to the perceived risk. PG&E proposes to seek prespectivef

recovery in its subsequent general rate proceedings in the event

of a liability arising from the indemnity. - CACD recommends that

PG&E be placed on notice by this decision that the actual costs of e

such lndemnitlcation w111 be subject to-review in a general rate

proceeding and that ‘this decision does not imply the assurance of

recovery from ratepayers. The_CACngoes recognize-that some-form‘f"'

of insurance or indemnification by PG&E or the Trust would
probably‘be necessary in order to obtain members from the public

o serve on the Committee.

The use of a joint Committee for the two Mastex Trusts has
been conszdered by the CACD and it has no objections, noting that

the fees,and expenses w1ll be allocated between the: two-trusts.‘f
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Findi » Fact
1. PG&E, a California corporation, operates as a public
utility subject to the jurisdiction of this Commission.
2. There is no known opposition and there is no reason to
delay granting the authority ex parte, as requested.

3. PGSE nominates John J. Balles, Donald D. Doyle and Raymond
E. Miles as the noncompany Committee members of the Nuclear
Decommissioning Trust Committee for both the Qualified and
Nonqualified Trusts. '

4. The CACD bas found Balles, Doyle and Miles to be well
qualified and willing to serve on the Committees.

5. PG&E proposes fees o£v$8,ooo‘per year and $500 per-meétingf~
for the nonccmpany Committee members with’no‘compensation‘by'fhe :
Trust of the two PGSE officers on the Committees. These are
consistent with Edison and SDGEE fees. |

6. PG&E-will provide indemnification'for the hdncompany

members of the Committee not associated with the company. PGEE

will provide the indemnification and Qil1 seek recovery in its
subsequent general rate proceedings in the event of a liabiliﬁy. f"

1. 2 public hearing is not'hecessary.
2. The application should be granted to the extent set )

forth in the ordexr which follows. rhe-roiiowing oxder shouldabégfvp S

effective five days after the date sigmed.
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BRRER
IT IS ORDERED that:

1. Pacific Gas and Electric Company is authorized to
appoint to its Nuclear Decommissioning Committees noncompany

members as follows:

a. John J. Balles, Donald D; Doyle and Raymond E. Miles'
are confirmed to each serve a five year term as a noncompany
nember of PG&E’s Qualitied‘and Nonqualified Nuclear
Decommissioning Trust COmmitteea. E

b. The fees to—noncompany members . are reasonable as
defined in this decision and requ;re Commiss;on authority to-be'
altered. These fees gre<to-be a11oéated‘bgtweén all of PG&E’s
Nuclear Decommissioning Trusts; |

2. This application‘isﬁgrantedfas set'rorth above.

This order becomes effective tive (5). days from

Cated APR2? 1988

today.

, at-san Franciscov California;}
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QRINIQXN
i  pecisi
This decision grants Pacific GAs & Electrxc cOpmpany (PG&E)
the authority requested in its a llcatlon that the Commission .
confirm the appointment of thr e'noncompany.menbers to its nucleir :
decommissioning trust fund nagement cdmmittee (cOﬁmittee).'
PGSE has.two Master Trust/Agreements (Trusts) for its ownership

interests in three nuc ear. units, two at thetblablo Canyon Nuclear f

Powex Plant (Diable)/and HumbOJ.dt Bay Nuclea_r Power Plant (H\lmbOldt) Lo

Further informatioh on these units and their decomm;ssxon;ng costs :

included in ratés is in Decxsion 87-05-062.

er 25, 1987 PG&E’s Trusts were approved by this

in Resolution E-3048. As a part of that appréval, ?G&E |

was reguired to appoint three #eﬁbérs rrom“qutside of the company
ership on the Trusts’ COmmittees.r By‘this'application
PGLE seeks the required Commission confirmation of three persons

ho will serve on a joint committee for both Trusts. These




