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~MAY , 1 1988 

Oecision 8S 05 013 MAY 11 1988 i (I ; I ~'r; i~ 0 D1/? n 
~ u u Ll G!.J J wLftd!.S 

BEFORE '!'HE PUBLIC OTILI'I'IES COMMISSION OF '!'HE STATE OF CALIFORNIA 

In the Matter ot the Application of ) 
Long Distance {USA, Inc. for a ) 
Certificate of Public Convenience ) Application 88-02-044 
and Necessity to Operate as a ) (Filed February 24, 198.8) 
Reseller of Telecommunications ) 
services Within california. ) 

-------------------------------) 
'OPXJrXQ'H 

Long Distance/OSA, Inc. (applicant) has filed an 
application requestinq that the Commission issue. a certir1cate of 
public convenience and necessity under PUbli'c utilities (PO) Code 
§ 1001 to permit applicant to operate as a reseller of telephone 
services offered l:>y .. communications~~common carriers providing' 
telecommunications services in california. 

By order dated June 29,. 1983" the co1lUUission instituted, 
an investigation to c1etermine whether competition should: be allOWed ' 
in the provision of telecommunications transmission services' within , .. 
the state (OIX 83-06-01). Numerous applications t~provide 
competitive service were consolidated with that investigation and 
l:>y Interim Decision CD.) 84-01";'037 elated January 5-,. 1984 and 
sul:>sequent decisions, these applications were qranted.,. limited 'tc> ' 
the provision of interLATA service and, subjeet to tho condition 
tha.t applicants not hold out to. the public ~the provision of", 
intraLAXA service pending our decision in the Order Instituting 
Investigation (OJ:J:), .. 

On June 13-, 1984 we is~ued·D.84-06-113 in OII83-06-0l... 
denying the applications to the extent· not previously granted and 
directing' persons not authorized· tc>prov1de intraLAXA 
telecommunicationS services to retrain from 'holding out the 
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availability of such services an~ to advise their subscribers ~hat 
intraLATA communications services should be placed over the 
facilities of' the local exchange company./" 

There is no basis for treating this applicant any 
differently than those which filed earlier,~There-fore,. this 
application will be grante~ to authorize interLATA service, and ~o 
the extent tha-e it requests authorization for intraLATA service, it' 
will be d.enied.. 

finstin~ 21' Fa.£t 
t~ By O~84-01-037 the COl!lXnissiori au'thorized interLATA entry 

generally _ . 
2'. By 0.8:4-05-113 the Commission doeili'ed. applica.tions to 

. , "" 

provide competitiveintraLATA tel,ecomlnunications service. and 
requi~e~ per~ons. not autho~ized '. to', provide intraUTA 
teleconununicat.ions ,service-to- re!rain'fromhold.inC].' out the-

. ava:ilMtlity of suchservi~es and to',' ~d.vise'tne-ir sUbscri~ers that 
intraLM'A conununicat'ionsshouid be plac~d: 'over'the :!aeilit~es,o! 
the local. exChange' company •. , . 

'. " ',-:: 3 •. i'b.~~e is.;no ~asi's fO';' tre~tiri~,'this ap;i~c~t, cIif:!e=ent~i: : 

:' thaz:'~~s.~~ ~h.i~,'.t~l~d ea~~~er :.,' ..... ,' ,.:'." <-:':,,;,',',:, ,.> ,.' ..,:':,.' :.'. ': ' 
,4 •. : .. Becau.se of the ·pul::llic·. interest, .in effecting inte-rLATA' 

co~peti12ion,::th:t~/'O~der:~houid be 'e!t~tive:'"tOday: ,"'., ",' .' . '" 
, s~':: " As:,'~· :t~l~'commUnications·',serVie~::-suppii.er';'.: applic~"lt ""'.-.',,,:' 

• .'" .' ,,'. .. ...... ' • ,', ,,''':I~\.' I !.~ • , . ,,'.' . :' , ,,',"'.' . " : ',. 'r,'". . "" '.1", ,," ,", ,;,'"j , '. " .• <, ',.. '. 

should be. s:u,O)eCt.:to the4,%.. :L.nterlltl surcharqe:on'qross .intrastate:· 
interLA'I'A. r~venu~s' ~d. 'the' conditi~~~ a;,' set:i'tortn. in'O~S7;"07-09:0.,.. i 

. .,.)'" -',.'".' ," .' '.' , ' . 'l •. ' .>,' , , '. .:' , ,,: "", _ ..: : I 

o. Applicant should. be subjectto<the user, fee 'as:: a . 
percentage ot.gr;~s.intrasta,te revenue'pu.rs~ant to,'Po-Code 
§: § 4 3:1-4 3:s.~ " The tee. is' 6urrent~y ;, l'%' , tor 'the 1.~a7~8:S" tiscalyear. 

-·2- -



• 

• 

• 

A.88-02-044 ALJ/BEB/rmn 

Conclusion of LAw 
~his application should be granted in part to the extent 

set forth below. 

2RPJtR 

IT" IS ORDERED that: 
1.. ~he application ot Long DistancefC'SA,Inc., is 9'X'anted to 

the limited extent of providing the requested service on an 
inter~A basis, subject to the condition that applicant, refrain 
from holding out to the public the provision of intraLAXA service 
and subject to the requirement that it advise its subscribers that 
intraLATA communications should be placed· over the facilities of 
the local exchange company. 

Z.. To the extent that the applieationrequested 
authorization to provide intraLATA telecommuni'cations services, the 
application is denied .. 

3. Applicant is. authorized to file with· this Commission, 5 
days after the effective date of this order, tariff schedules tor 
the provision. of interLATA service.. Applicant may not offer 
service until tariffs are on tile.. If applicant has an effective 
FCC-approved tariff, it may file a. notice adopting such FCC tariff 
with a copy of the. FCC tariff included in the filing'. Such 
adoption notice shall specifically exclude the provision. of, 
intraLAXA service. If applicant haa no effective FCC tariffs, or 
wishes to, file tariffs applicable only to california intrastate 
interLATA service, it is, authorized to- do so·, including rates, 
rules, regulations,. and other prOVisions necessary to offer service 
to the public. Such filinq shall be mac!e in accordance With 
General Order (GO) 96-A, exclud'inqSections IV, V, and VI,. and 
shall be ef~eetivenot iess than 1 day after tiling. 

4. Applicant is' authorized to deviate on an ongoing- basis,' 
from the requirements of. 00 96-A, in the following'manner: (a) to 
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deviate from the pagination requirements set forth in paragraph 
II.C.(l) (b) which requires consecutive sheet numbering and 
prohibits the reuse of sheet numbers, and (b) to' deviate from the 
requirements set forth in paragraph II.C.(4) that wa separate sheet 
or series of sheets should be used for each rule. w Tariff filings 
incorporating these deviations shall be subject to the approval of 
the commission Advisory and Compliance Division's 
Telecommunications Branch. Tariff filings shall reflect the 4% 
interim surcharge noted in Ordering Paragraph 7. 

5. If applicant fails to file tariffs within 30 days of the 
effective date of this order, applicant's certificate may be 
suspended or revoked. 

&. The requirements of GO 96-A relative t~the effectiveness' 
of tariffs after filing are waived in order that changes in FCC . 
tariffs may become effective on the: same date for california 
interLATA service for those companies that adopt the FCC tariffs. 

7. Applicant is subject to- the 4% interim surcharge 
applicable to the gross revenues, of intrastate intertAXA se~ices 
as outlined in 0 •. 87-07-090 in Order Instituting Investigation 
83-11-0S dated July 29, 1987. The 4% interim surcharge collected 
shall be retained in an interest bearing account pending further 
order of the Commission. 

8. Applicant is subject to the user fee as a percentage. of 
gross intrastate revenue pursuant toFU Code §§ 431-43$. 

9. The corporate identification number assigned to Long 
Distancel'OSA,'Inc. is 'O-5149-C which should be included in the 
caption of all original filings with tllisCommission, and in the 
titles of other pleadings· filed in existing eases .. 
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10. The application is granted in part and denied in part as 
set forth above. 

This order is effective tOday. 
Dated MAY 11 1988 , at San Francisco-, california. 

- 5-'-

STANLEY w. HULEIT 
President 

DONAIJ) 'VlA'L 
FREDERICK R. DUDA 
C. MITCHELL WIL.,,\: 
JOHN :a OHANIAN 

. Commissiocc:cs 
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/' 
availability of such services and to advise their SubS~berS that 
intraLATA communications services should be placed ov.er the 
facilities of the local exchange company. ~ 

Pacific Bell filed a protest to the pa~ of the 
application that requests intraLATA aUthOritY~It does not oppose 
the granting of interLATA authority. Since we are not authorizing 
intraLAXA service, the protest is moot. 

There is no basis for treating 
clifferently than those which filed, earl er. Therefore, this 
application will be granted to author' e interLATA service, and to 
the extent that it requests authoriz(tion for intraLATA service, it 
will be denied. I . 
Findings of Pact 

1. By 0.84-01-037 the commission authorized interLAXA entry 
generally. ~ 

2. By 0.8'4-06-113 thel'commission ,denied applications to 
provide competitive intra~Atelecommunicationsservice and 
reql.1ired persons not autnbrized to provide intraLATA 
telecommunications service to refrain from bolding out. the . 
availability of such. services and to advise their subscribers that 
intraLATA communications should be 'placed, over the facilities of 

I '. . 
the local exchange company. 

3. There i~no'basis for treating thi~ applicant differently 
than those Wh.ich.~iled earlier. . 

4. Beea'f'e of the public interest' in, effecting interLATA 
competition, this order should be effective today. 

5-. As f telecommunications service supplier, applicant , 
should be ~j ect to the 4% interim surcharge on gross intrastate 
inter:CLAXevenues,and the conditions as set forth. in D.87-07-090. 

6. Applicant should, be subject to the user fee as a 
percen ge of gross intrastate revenue pursuant to PU Code 
§§ ~J43S. The fee is currently .1% for the 1987-88 fiscal year. 
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