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BEFORE THE PUBLIC UTILITIES COMMISSION OF FORNIA

Pursuant to RULE No. 2 of the )
Commission’s General Oxdex 147-A, )
departure from the Cost Justification)
requirements of Resolution TS-674 is )
requested to allow common Carriers
participating, in tariffs issued by
CAL-WEST TARIFF BUREAU, INC., AGENT

; Application 87-10-024
)
to maintain provisions previously )
)
)

(Filed October 19, 1987)

authorized by a competitive rate
filing affecting the application of
Central Coastal Territory surcharges )
in certain tariffs issued by CAL-WEST)
TARIFF BUREAU, INC., AGENT )

)

By this application Cal-West Tariff Bureau, Inc., Agent.
(CWTB) requests permission to retain tariff provisions which
eliminated the application of the Central Coastal Territory |
surcharge in class and commodity rate tarifes published by CWTB.

The applicant asserts that authority to publish the -
provisions eliminating the surchafgé was the result of a “me-too”
f£iling under General Order (GO) 147 of Rate: Reduction (RR) 208.

Effective April 16, 1981 CWTB eliminated the provisions
which formerly required a surcharge on shipments destined to the . o
Central Coastal Territory, consisting of certain counties extending =
from Mendocino on the norxrth to Monterey on the south. The
surcharge had been published inftwovtaritrs'issued by CWTB:

1. CWTB General Commodity'nate Tariff
No..zl, and

2-.ICWTB-Class and: Exception Ratxngs Taritf \
No. 22, . ‘

Authority is also requested to;exoept\individua1~carriers for whom
CWTB acts as tariff publishing agent'rrom the'aame surcharge.
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By authority granted in Decision (D.) 90663 Qated

© August 14, 1979 in Case (C.) 5432, Petition for Modification 884,

et al., CWTB, on behalf of its participating carriers, met the
competitive provisions of RR 208 by cancelling the Central Coastal
Territory surcharge provisions named in the above tariffs.

Pursuant to Commission Resolution TS 674, CWTB is now required to
cost justify its “me-too” of RR 208. This is because D.86-04-045,
dated April 16, 1986 in C€.10368, et al. directed carriers with
active RR’s or “me-too’s” thereof on file to rejustify the reduced 3
rates by furnishing relevant operational and cost data. CWIB
asserts tbat the amount of data required to be compiled. and
furnighed in order to accomplish this “me-too” is formidable, |
requiring detailed financial information from over 480 ,
participating carriers. The applicant maintains that the intent oi'
its original “me-too” was not to meet competition, as is the case
with so many other rate reductions. rather, the intent was to -
eliminate still another step in the complicated calculation of
rates on many California intrastate shipments.

CWTB maintains that the majority of its taritr :
participants are small to mediun sized carriers in terms of
revenue, equipment, and _manpower and that every possible savings a..n
clerical and related administrative costs is necessary to maintain
their operations at a profitahle level. CWTB further notes that:
the surcharges applicable to shipments moving into the Central
Coastal Territory are nominal, generating almost negligible
revenue. For example, a class 35 rated shipment of 40,000 pounds
for a typical haul of 400-425 mi‘les would produce revenue of
approximately $1,000. The surcharge applicable to this. shipment
would be $3.14. A minimum charge shipment of 100 pounds is subject
to a charge of $15.46, and a surcharge of only 17 cents. CWIB
believes that to impose upon its carriers the cost justirication '
requirements contained in GO 147-2 would be’ an unreasonable burden
in these circumstances.
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In summary, CWTB regquests authority on behalf of its
member carriers to retain the current tariff provisions which
eliminated the Centiral Coastal Terxitory s *chaxgc formexly
published in CWTB Tariffs 2L and 22, and in part zc_pat-ng ca--_er-’
tariffs issued on an individual basis. Authcr_tv is also requested
€2 except member carriers from the requ;“eweu of Resolution
TS 674 as it relatas to cost just;ﬁzcatxcn-of-RR‘ZOS.,

The T-anspor*atlon Division stafZ c in Advzce of
Parcici pat;on datad February 18, 1983, utata, that l- has
orjection to the ex par*e grant;ng of the requcst, prov;ded the
avthority is. grant d o cary ler, who are part-c;pat ng in cwms
issued tariffs on the,effect_ve date ol th_s dec;s;on. Not tice of
£iling of the anpl;catzon apneared in. the Da; y' angncrta on ‘
Calendar of October: 28, 1987. " No cnject*on to the re ques* has been

received. = = ‘._‘1fﬂ5‘~" s

We Wlll grant the- sought reque;b; Iimi ing the authorxty
to those car*;er' for whem CWT3 ack ts. as ta fﬂ publmah*ng'agent onr
the ef:ectlve date of thls dec~smon, as u.ged by the stafs.. Th;s |
will ensure that carriers who part;clpate in othe— agency'tarxffs,\

or who publmsh their own tarxffs w;th Central Coastal Ter*; oxy et

s

surcharge provisions, do not prec.p;tately change theixr present ‘g
agency part;c;pat;on ox 1nd1v1dual publlshlng s.atus becauae o£ the

opportunity to pass along to sh;pper* these . savmngf Ln frelght
charges. o ‘ :

‘We would prefer to»ellmlnate the need for. carrler' tc
justzfy rates based solely on the’ el;mznatzon of the - Central ,
Coastal Ter*ztory surcharges, it apcears tha* the aéninis *at*Vc
burden caused oy these just;’lcatlons would se*ve no- useful’ .
purpose. - However; we wxll re!ra;n from - such 2 broad concluslon‘ln ,:
the instant case because we are grantlng th;s rel;ef on an ex par*é ‘
basxs to a, s;ngle tar1££ bureau. ‘ : ‘
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We will invite the Transpertation Division staff to
petition to modify GO 147A to remove any requirement for carriers
to justify reductions in rates based solely on the elimination of
Central Coastal Territory surcharges.

1. By authority granted in D.90663 CWTB, on behalf of its
participating carriers, met the competitive'provisions ©of RR 208 by
cancelling the Central Coastal Territory surcharge provisions
appearing in CWIB Tariffs 21 and 22.

2. Pursuant to Resolution TS 674, CWIB is requ;red to cost
justify its “me-too” of RR 208.

3. The amount of revenue produced by applzcat;on of the
Central Coastal- Terrltory surcharge isAnegllgxble, when considered
in light of the prodiqious amount of data requ;red to be compiled
and furnisbed in oxder to cost justity‘the ~me=too” of RR 208 on. "
behalf of the many carriers for whom CWIB acts as tarlrr publ:shlng
agent.

4. CWIB requests. authority to—retain the current tariff
provis;ons-wh;ch eliminated the Central Coastal Terxitory surcharge

formerly published on bebalf of its participating carriers, and to‘ﬁﬁ_w L

except. its‘participating'carriers from the requirements of
Resolution TS 674 as it relates. tofcost justmt;cat;on of RR 208.

5. Granting the sought authority will have no adverse effect - '~7Q;f

provided the authority is restricted to those carriers “for: whom
CWTB acts as tarirr publishing- agent on the etfective,date of this
decision.
Conclusions of Law
' 1. The application should be. granted ﬁubject to the

restrictiqn set forth in Finding 5. - :

2. Since there is no-protest to this application, the
effective date of this-decision should be’ today. ‘




A.87=-10-024 ALJ/JSL/xsr *

QRDER

IT XS ORDERED that:

1. Cal-West Tariff Bureau, Inc., Agent (CWTB) is authorxzed
to retain, on behalf of the carriers for whonm ;t acts as *mf‘
publishing agent on the effective date of this dec;sxon, the
current tariff provms&ons which ellmlnated the ‘Centzal CQastal
Territory surcharge. : _

2. CWTB is authorized to. depart from the prov;s;cne of
Resolution IS 674, as it relates to CO-at ju.,t;.f:.ca.tz.on oL Rate
Reduction 208. S

This oxdexr is etfectxve today-

Dated nm] ]I 1988 - . at San‘ Ffa.nc:.sco, Cal:.form.a. R
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In summary, CWIB requests authority on behalf of its
member 'carrierxs to retain the current tariff provisions which
eliminated the Central Coastal Territory surcharge formerly
published in CWTB Tariffs 21 and 22, and in participating carriers’
tariffs issued on an individual basis. Authority is also reétested
to except member carriers from the requirements of Resolution -

TS 674 as it relates to cost justification of RR 208.

The Transportation Division staff, in jits Advice of
Participation dated February 18, 1988, states tha it has no
ocbjection to the ex parte granting of the request, provided the
authority is granted to carriers who are partiéipating in CWTB
issued tariffs on the effective date of thas/aecisxon; Notice of
£iling of the application appeared in- th’/Daily Transportation
Calendar of October 28, 1987. No objection to the request has been
received. : s

We will grant the-sought-request, limitinq the authority%
to those carriers for whom CWTB-acts as tariff publishing agent on -
the effective date of this decisaon, as urged by the staff. This
will ensure that carriers who‘participate in other agency . tarites,
or who publish their own tarit!s with Central Coastal Territory
surcharge provisions, do not/precipitately change their present o
agoncy'participation or individual publishing status because of the
opportunity to pass along/to~shippers ‘these savings in !reight
charges. Carriers who may wish to-participate in the subject
tariffs after the effective date of this decision will be subject f
to Central Coastal Territory suxcharges until such time as CWIB
obtains authority to eliminate application of the. suxcharge foxr
their accounts. Granting the sought authority‘will obviate ‘the
need for presentﬂﬁg the hundreds of expensive and cunbersome cost
justitications n behalf of CWTB's participating carriers.
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Pindi r \
o 1. By authority granted in D.90663 CWTB, on behalf of Ats
pa.rticn.patmg carriers, met the competitive provisions of RR 208 by
cancelling the Centra) Coastal Territory surcharge provisions
appearing in CWTB Tariffs 21 and 22.

2. Pursuant to Resolution TS 674, CWTB is required to cost
justify its “me-too” of RR 208.

3. The amount of revenue produced by application of the
Central Coastal Territoxry surchargé is neglyble, when considered:
in light of the prodigious amount of data refquired to be compiled
and furnished in order to cost justify the “me~too” of RR 208 on
behalf of the many carriers for wb.o:75 acts as tariff publishmq.
agent. ‘

4. CWTB requests authority to/ retain the current tari‘f.f

provisions which eliminated the Ceftral Coastal Territory surcharge =

formerly published on behal: of Its participating carriers, and to
except its pa.rticipating ca::ri/ s from the requirements of
Resolution TS 674 as it relates to cost justification of RR 208.

5. Granting the soug)'ﬁ'. authority will have no adverse ‘effect

provided the authority is restricted to those carriers for whom
CWTB acts as tariff publ sh:!.ng agent on the erf.ect:.ve date of this
decision. B
Qqnmmnu:_m

1. The appli/cation should be grantad subject to the
restriction set !orth. in Finding 5.

2. Since there is no protest to this application, the
effective date o/f this decision should be today.

IT IS ORDERED that:

1. / Cal-West Tariff Bureau, Inc., Agent (CWTB) is authorized :
to retain, on behalf of the carriers for whom it acts as tariff
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We will invite the transporcation Divsion staff ¢
petition ' to modify GO L47A to remove any requirement for darriers
to justify reductions in rates based sclgiy on the elim¥nation of

Central Coastal Terxrritory surcharges. |

‘L. By authcr~-v grantad in D.90683 CW-S, cofbenal? of its
par:icipat.ng carriers, et the compet;t;ve U-QQ sions o2 RR 208 bv‘}
cancelling the Central Coastal Texzitory surchdrge provisions . |
appearing in CWTB Tariffs 21 'and 22. o _

2. Pursﬁant %o Res alut_on TS5 674,'C'_' is :ecu;:ed to ‘costT
justify its ”me-tec” o RR 208- .

3. The amount ¢ ravenue n*cduc ‘ by‘unnl_cat;on of "“e
Central Coastal Ter:i::ry eurc“a se i lnegl;g_;;e,‘when.cc de:_d
in light of the prodigicus amaunt of data reguired To be compiled
and farnished ;n ordex £o cosﬁ ju— l‘y the - e-tco” of RR 203 on -
behals of the many carriers for Ao CWmB a :s'as tarize pub‘*s“*nc .
agent. ‘ ‘ o : o , |

a. cwrs<rcquests awth ;*y to reta in the curvent tarifs

e e g we

- o gy -

provisions which el;m nate the Cent*al CGa 2l Te***“ory surchar~el“"'

formerly publ;shed on beh of its par*mcmpatzng carriers, and to IR

except its par*;cxpatxn /Car=iers: fram the *equ;:ements of o
Resolution TS 674 aa kS relatea o cos st ju L‘Lcat;cn of RR 208, .

5. Granting the sought authorzty w;I’ havn no adverse effect-
prov;de& the autho Ty is. restr;ctad to. those car** rs for whom ’

decision,'

granted, subje__ ho‘thej,

tc thls apol-cat-on, the.
effectivé date a! th*s decms;on should be today.

publxahzng agent on' the ef‘ec:_ve da*e of *“*sé"f_;f
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e

publishing agent on the effective date of this d%cision, the
cuxrent tariff provisions which eliminated the Central Coastal
Territory surcharge.

2. CWTB is authorized to depart from/the provisions of
Resolution TS 674, as it relates to cost Justification of Rate
Reduction 208.

This order is effective today.
Dated , at/San Francisco, California.




