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Decision as OS 038 MAY 11 1988 ®OO[@J=~~ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of tho Applieation of ) 
Pacifie Bell, 0. corporation,., tor ) Application eS-01-034: 
authority to ineroase certain intra- ) 
state rates and charges applicable ) 

(Filed January ZZ, 1985-:, 
amondod June 17, 1985' and',' " 

to telephone services turnishec1 ) 
within the state of Calitornia. ) 

May 19, 198&) , 

------------------------------------) ) 
) 
) 
) 

I .. 85-03-078 
(Filed March 20, 1985J, 

OIl S4 , " 
And Related Matters. _ ) (Filed Decelt\ber 2', 1980,)" 

) 
) 
) 

---------------------------------) 
case 86-1l-028 

(Filed November 17',. 

ORDER MODIF"lING DECISIOlf"87-12-0&7 
ANPPENXlNG'REHtbRINGS 

Pacitic Bell (PaeBe11) has. tiled, an appl±cationtor 
rehearinq,of Decision (D'_)'87'~12-067; inwh:tch the cOlnlUission· , 

reducec;"pa:~ll :s, revenue, re~.i:ement,,',., }~e' :DiviSi,on ,of, Rat:epayer,.", ',,;":",1-;;' 
Advocates:llas,fl.led· a responsel.n.oppoSl.t10xl'" We have carefully",'"", 
considered: all of' the' ar9'Uln~nts rais~c1 in tho application,·for,.,i:,, ':' 
rehearing and, in the response ~d"ar~ of, the opinion that ,,:: .".: 
SU'ffici~nt qrounc1s for granting rehearing have not been' Shown .. ' . ' ',' " 
We are~howeve~, of the '~ewthat th.~ decision,should,be mod:ifi~d:: 
in several respeet~. 

Therefore ",good cause appearing',., '. '. ' .. ' 
Ii IS ORDERED that D~81-l2-067 is modified as 'follo~;;>. ,< . . ' '. . , 

1. The second senteriee" in 1:.b<e,:.~eeond· paragraph on paqe,· 2 ' ~ 
, " , " ' . .,,' : :' ~ 

modified to-'read:' ", 

When,the$86 .. 43S million recluction is added' 
to>,the negative, $l20 , 649"00 0,;:. revenue 
requirement. change cleterminedin Phase 1 
(D'. 8-6-03.~04,9), ,the total, .:!:ntrastate' revenue 
requirement .,reduetion for-l~ttest Year 1986 is 
$208-,l53,,000. .' , 

',I 
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2. The last sentence in subsection 5 on page l2 is modified 
to read: 

In addition, as discussod infra in Section 
XIV, a, separate modernization decision will 
be issued shortly. 

3. The partial sentence' inunediately preceding the eigh.t, 
numbered paraqraphs on page 292 is modified to- read: 

These issues included: 

4. The following- material is inserted· immediately afterthec' " 
eight numbered paragraphs on paqe' 29Z: 

See also O .. S6~01-026,. mimeo., pp .. 4a" 97 
(reserving certainadviee,J:etter issues for 
consideration in Phase'Z);,and'mimeo.p. 100 
(reserving for Phase 2' the overlay adj.ustment 
for. ZOM expansionand-'boundarychanges" as 
required by ordering-paragraph 16aof·O.84-
06-l11).. ' 

.' 

, " 
" 

5. .The last sentence on pageZ92, continUing onto, page 293~', ". 
is modified to read:' ':; 

All of thorcvcnuerequiremcnt:a4justmonts" 
tMt toc1ay'D ClOCiGion'implomoni:IS,41S o'l'M4rch. 
~, 1986' (or intorvoning (1atoG)~; rolate to: ' 
these4etined issues"anc1, are premised .. on 
findinqs of reasonableness'associatedwith, 
these defined issues' following,. our Phase 2' 
review_ 

, 
" 

6.. The tollowi~g material replaces the last sentence 'on 
paqe 293: 

. , 
Moreover, Phase Zis a limited-issue 
proceeding, not invol vingqeneral ' ratemaltinq .. 
Accorc1ingly,.we'will order 'many. of the 
revenue re~irement reductions 'flowing' from· 
our PhaseZ review'tobe app11eclas·ot March 
5, .198.6 .(and, in some cases., intervening, 
dates) as, 'shown. in, gx:eater' cleta'il in the 
following table., . 

2 -
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read: 

read.: 

7. Finding of Faet No. 144 on pages 3-18-19 is modified to 

144. 0.86-01-026, mimeo .. pp. 4a,' 5-6,. 100,. 
detailed several preeise issues t~be', 
addressed during Phase 2, thus defining the 
scope of evici'entiary hearing's to be'conClucted 
during Phase 2, in order to, provide'assuranee 
that Paeifie Bell's-rates authorized as a 
result of the instant application are 
rea sonab,l e • ' 

8. Conelusion of Law No. 4$ on page 325- is "modified to-

4S. Many of the 'revenue, requirement 
reduetions ordered" in this" deeision apply as 
of Mareh S, 198,6 (the efteetivedate,ot ,0.86-
Ol-049) and, in some'eases,in-cervening , 
aates, pursuant -to' Ordering', Paragraph -1 Ca) of, 
0-.86-03-049 __ ,This- aetiondOes,notviolate" ' 
the :ban against,retroaetive_ratemakinq,. 
because, 0'.86-01-026' and. 0'. 86-0'3-049' made 
Paeific Bell's rates 'subjee:e to refund ,within 
the speeifiedparameters of" our Phase' 2;.. ' 
review of very narrowly defined issues, and 
these reduetions flow'direetly from-that 
defined review. Moreover,. ,Phase2is a 
1 imi ted-issue"proeeedinq,,'not' . invol vinq 
general,ratemaking. 

, '." 

IT IS. F,ORTHER ORDERED: -~~treh~arin~ of 0:.87-12'::'0,67 • as 
moclified. he::-einis denied.·_. ' 

Tb.is' order is effective today'. " 
Dated MAY 1-1 1988: , at San Franeisco,. California. 

",' 

. ' 

, sv..~"""';!:.M~H'OI.E.":': 
-• 'President 

~, VIAL -'" 
G .. ·~ro-::::u.t-.'1IX " 

, c6mnissioc~rs' 

'~iz$ioner,Fr~~'t:R..~ _ 
~~"::leCessarily al:lsene .. 4i4'~ '. 
coe:. paz:t1cipo.e.-.. , ' 

• ",", I 

'.- I 

, " 
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Decision -------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALlFORNIA 

) 
) Application 8.5-0,1-0:>4 

In the Matter of the Application of 
Pacific Bell, a corporation, for 
authority to increase certain intra­
state rates and charges. applicable 
to telephone services furnished 
within the State of California. 

) May 19 198&) 
) 

) (Filed January ZZ, 198$; , 
) amended Junr· 1 , 1985 and 

) . , 

--------------------------) I.~S-O:>-078 
~ (Filze' reh 2'0, 198.S) 

) OIl 84 
.) (Fil Cl December 2,1980) 

~. lease 86-11-02~ 
And Related Matters. 

) c:E'iled November '17,. 1986)", 
r --------------------------------------

pacific Bell (PacBell),. ho.!tilecl an application ~O~ 
rehearing' ot Oe,eision (D.) ~7:~.12fQ.7 ,.in which the .Commission 
reduced .. PacBell~s revenue, requirent. We 'have carefully 
considered all of the argument.o/ raised· in the aPl:'lieation!'or 
rehearing ancF are Oftheol>in~n ~atsuffieient grounds tor 
granting· rehearing have not' been shown." We' are'; however,. of· the,' 

view that th.O' 4~eillion Shi. U' .... ' bo. :mOciitiec! insevoral respocts •. " 
thorotorfl,: : 900(1 e =(1 'tlPPoll2!"1n91 " , 
IT IS OR.OERED thO:.8'-12"O~7 1al'lloc1i:tioc1 l:lD follOw.: 

" 'I 

. / . . . 

1. The second sente,nce in the second paragraph on page ,2-' is " .' 
lDociified to read: {. 

When the $S6.~S mi~~ion recluction is added 
to the neqatiYe·$120,.649 ,.000 revenue, 
requirement Qhanqe~determined inPbase' 1, . 
(D.S6-03-049P, the' total'-.intrastate.' revenue 
requirement,~reduction for Test. Year' 1986 is' 
$208,. 15-3 , O~(J ..' , . 

I 
l 

{ 
.; 
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2. The last sentence in subsection S on page 12 is mo~i!ie~ 
to read: 

In addition, as discussed infra in Section 
XIV, a separate modernization decision, will 
be issued shortly. 

3. The partial sentence 
nu:mbered paragraphs on page 292 is xnodified to read: 

These issues included: 

/ 
ic;ht 

4. The following ,material is insertedim:medi~tely after the 
eight numbered paragraphs on page 292':, , I . , I ' 

See also 0.8:6"::01-026,.' xnimeo, .... 1'1". 4a~ '7' . ,:', 
(reserving, certain advice letter issues for 
consideration in. Phase 2').;: and mimed .. p.. 100 
(reserving . for Phase- 2', the overl:ay ,pdj us'bnent . 
for Z'OM expansion and boundary-changes' as 
required ,by ordering paragraph l6a of 0 .. 8'4-
06-111)' .. , . " Ii '. . 

. 5.:. The l~st sentence on page. 292/,' on.tinUing onto page 293 ~ 
lS mocilfled to read: '. 

. " ~ 

" • • , I , • '," 

All of the' revenue requiremeZlt"adjustments 
that today-'s decision impl_nts as, of Ma~ch 
S, 1986 (~r in~erverUn9d,atjs), rel~te to- , 
these deflned· l.ssues,. .and·d,re'premlsed on 
findings' of -'reasonableness/.associated, with 
these'defined issues foll iwing our Phase 2 
review.. " 

Ii, 'rho' tollowinq ln4tori",1' l~ust M.ntonco on ' 
pllqq ~~:J: 

Moreover" Phase 2 islimi ted-issue 
proceeding, not invol~inq'qeneral ratemakinq. 
Accordingly,. we will prder many of, the . . 
revenue require~ent:eductio~ flowing .. from 
our PhaseZ revlew· , be appll.ed .as of Mareh 
S, 1986 (and', in' so eeases" intervening . 
dates) as, shown' in/greater detail in'. the 
following table* ,.~ , . 

• I J. . 
. '. j; .'. 

! 
II' 
/' ,. 
~ 
\.. 

z -

':' , 
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7. Finding of Fact No. l44 on pages 3le-19 is modified to 
read: 

read: 

144. D.86-01-026, mimeo. pp. 4a,. S-&, 100, 
detailed several precise j,ssues to- be . 
addressed during Phase Z,. thus de~ininq the 
scope of evidentiary hearings to be conducted 
during Phase 2, in order to provide assurance 
that Paci~ic Bell's rates authorized as a . 
result of the instant application are 
reasonable. 

e. Conclusion of Law No. 45 on page 3·25 is 

45. Many of the revenue requireme 
reductions ordered in this. decision pply as 
of March 5, 19'8:& (the: effective da e' o'!D.86-
03-049) and, in some cases" inte ening 
dates, pursuant to· Ordering" Para aphl(a)of 
0 .. S6-03-049. This. aetiond.oea> ot violate 
the l)an Aqainstretroactivo, X'a Oln4>".inq, 
l)cC4UIIC 0.S6-01-0·Z6and 0~S6- -049 ·:mAde 
PaciticBoll' $.' ~atoc c@j.oct: 0. rotund. within 
the specitiedparametersot urPbase'2 
review of very narrowly de ned issues,. and 
these rec1u.ctions ~loW' dir ly from· that 
defined review~ Moreover Phase 2' is a 
limited-issue proceeding not;involving 
gen;eral ratemaking. 

,. ,.' . 

to 

IT IS FURTHER ORDEREO 0.87-12-067 as 
modified herein is denied. 

This orc:ler is e:tfe 
Dated -------1-;.....--.,. at San Francisco',. california .. 

. " 
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