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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Pacitic Bell, a corporation, for
authority to increase certain intra-
state rates and charges applicable
to telephone services furnished
within the State of California.

Application 85-01-0347 -
(Filcd Januarxy 22, 198%; ...
amended June 17, 1985 'and’ -

May 19, 1936) B

- (Filed March 20, 1985)

‘ : OII 84 :
And Related Matters. '(leed December 2 1980)
- Case 86-11-028

)
)
)
)
)
)
) 1.85-03-078
)
)
)
)
;
) (Filed November 17, 1986)"

ORDER MODIFYING DECISION 87~12-067 .

Pacif.zc Bell (PacBeJ.l) has f:.led an applicat:.on :tor
: rehearlng of Decas;on (D.) 87-12-067, 1n.wh;ch the Conmis ion:
reduced PacBell's revenue requmrement.: The Division of Ratepayer
Advocates nas filed a xesponse in’ opposxtaon. We' have carerully
considered all of the argumonto ra:sed in the application !or {h;lj
rehearing and in the response and’ are of the opan;on that e
sufflclent groundsrﬁor grantang rehearxng have ‘not been shown.»w;,
We are, however, of the vzeW‘that the decis;on should be modxfled
in several respects. ‘ B
C ,Therefore, goed cause appearlng,f , ' iR
; IT IS ORDERED that D. 87-12—067 is modlt;ed as follows-
1. The second sentence in th» »econd paragraph on page 2 ;s e
modified to'read.‘ : ' . : : o
" When the $86.435 million reduction is added
to the negative; $120,649,000:revenue
requirement . change determlned in Phase 1
(D.86-03-049) , the total Intrastate revenue

requirement .reduction for*Test Year 1986 is -
$208 153 000. VL
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2. The last sentence in subsection 5 on page 12 is modified
to read: C

In addition, as discussed infra in Section
XIV, a separate modernization decision will
be issued shortly. "’ ‘ -

3. The‘partial-sentencevimmediatelyupreceding the-éight'
numbered paragraphs on page 292 is modified to read: |

These issues included:

4. The following material is.inserted<immedigtely"arter‘thé?";"
eight numbered paragraphs on page' 292: E

See also D.86-01-026, mimeo. pp. 4a, 97
(resexrving certain advice letter issues for
consideration in Phase 2); and mimeo. p. 2100
(resexving for Phase 2 the overlay adjustment
for ZUM expansion and boundary changes as
required by ordering paragraph 16a of D.84-
06-111) - Co o _

5. _Theﬂl&st‘sentence-6n(pﬁg¢”29§, contihuinq ontozpag¢.293ﬁ};
is modified to read:: o L ' L

,
4
-

All of the revenue requirement adjustments
that today’s decision implements.as of March
%, 1986 (or intervening dates) relate to
these defined issues, and are premised.on
findings of reasonableness associated with
these defined issues following. our Phase 2
review. R . ,
6. The following material replaces the last sentence-on
page 293: : : S “

Moreover, Phase 2 is a limited-issue
proceeding, not involving general ratemaking.
Accordingly, we will order many of the
revenue requirement reductions flowing from
our Phase 2 review to be applied as-of March
5, 1986 (and, in some cases, intervening
dates) as shown in greater detail in the
following table. ' S

PR
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Finding of Fact No. 144 on pages 318-19 is modified to

144. D.86-01-026, mimeo. pp. 43, S5=6, 100,
detailed several precise issues to be .
addressed during Phase 2, thus defining the
scope of evidentiary hear;ngs to be conducted
during Phase 2, in orxder to provide- assurance
that Pacific Bell’s rates authorized as a ‘
result of the instant applxcatzon are
reasonable. ‘

Conclusion of Law No. ﬁé on page 325 iSfﬁodified'

45. Many of the. revenue requlrement
reductions ordered in this-decision apply as
of Marxrch 5, 1986 (the effective date of D.86~
03-049) and, in some' cases,. intervening = = -
dates, pur»uant to-Ordering Paragraph-1(a) or
D.86-03-049.  This action does not vieolate.

, the ban against retroactive. ratemaking,
because D.86-01-026 and.D.86-03=045: made :
Pacific Bell’s rates subject to refund wmthxn
the specified parameters of. our Phase’ 2-
review of very narrowly defined issues, and
these reductions flow directly from: that
defined review. Moreover, Phase -2 is a.
limited-issue proceedxng, not. 1nvolv:ng
general ratemak;ng. , ,

1T ISAFUREHER ORDERED that rehearlng or D. 87-12—067 as ,”
modified herein is denied., .
This: order is. ezrectzve today. TR o . B
Dated . MAY 11 1988 at San Franc:.sco, l":i.rornia'.._’ ?; |
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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Pacific Bell, a corporation, for
authority to-:ncrease certain intra-
state rates and charges applicable
to telephone services furnished
within the State of California.

Application 85-01-034

(Filed January 22, 1985;

amended June 17, 1985 and
May 19,/1986)
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Case 86—11-028

'ORDER MODIFYING DECI xdx’s7-12-oe7

Pacific Bell (PacBell) ha rlled an applicatzon :or
rehearing of Decision (D.) 87-12-067, 1n which the cOmmisSLOn
reduced . PacBell’s revenue requ;r ent. We have carerully
considered all of the arguments raised in the applzcatmon £br
rehearzng and are of the opini n that ‘sufficient’ grounds for
granting rehearlng have not been shown. We: are, however, of the

uid be moditied in several rospoctu.

Tnnratora, qooa ¢ s appaarinq, .

IT IS ORDERED tn o. 87-12-067 im moaitiod as rollows. ,

1. The second sentjnce in: the second paragraph on page 2 is
modified to- read: ~

When the $86.¢4; mlll;on reduct;on is added
to the negative $120,649,000 revenue '
requirement c¢hange ‘determined in Phase: 1
(D.86-03-049) , the total-intrastate revenue
requ;rement#reductxon for Test Year 1986 is
$208,153, OOO.
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2. The last sentence in subsection 5 on page 12 is modified
to read: ‘

In addition, as discussed infra in Section
XIV, a separate modernization decision will
be issued shortly.

3. The partial sentence'immediately‘preceding the cight
numbered paragraphs on page 292 is modified to read:

These‘issues‘included:

4. The following material Ls,inserted ;mmedrately after the
eight numbered paragraphs on’ pPage 292.

See also D.86-01-026, mimeo. pp. 4a, 97
(reserving certain advice letter issuves for
consideration in.Phase 2).; and mimeod. p. 100
(resexrving for Phase 2 the overlay adjustment .
for ZUM expansion and boundary changes as
required by orderlng paragraph 1§? or D.84~
06=-111).

5. The last sentence on page 292, ontinuing onto page
is modified to read: ‘ :

All of the revenue requirement” adjustments
that today’s decision implements as of March
S, 1986 (or 1ntervening dadgs) ‘relate to
these defined issues, and are premised on
findings of " reasonablenessiassoczated with
‘these defined issues foll wing our Phase 2
review.

Th9'10110w1ng material eplaccs tho‘lhth:cntoncc dﬁf:«f

6
page 295

Moreover, Phase 2 is. llmated-lssue
proceeding, not involvlng general ratemaklng.
Accordingly, we will joxrder many of the - .
revenue requlrement eductions flow;ng from =
our Phase 2 .review to be applied as of March
5, 1986 (and, in sone cases,: lntervenlng
dates) as-shown in greater detazl in the
followmng table. f L
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modified

Finding of Fact No. 144 on pages 318-19 is modified to

144. D.86=01-026, mimeo. pp. 42, 5-6, 100,
detailed several precise issues to be '
addressed during Phase 2, thus defining the
scope of evidentiary hearings to be conducted
during Phase 2, in order to provide assurance
that Pacific Bell’s rates authorized as a \
result of the instant appllcatlon are
reasonakble. _

Conclusion of Law‘No; 45 onfpﬁge 325—15

45. Many of the revenue requxreme :
reductions ordered in this decision/apply as
of March 5, 1986 (the effective da

03~049) and, in some cases, interyening
dates, pursuant to Ordering Paragraph. 1l(a).of
D.86~03-049. Thie action does Jot violate
the ban against retroactive rayemaking,
because D.86~01-026 and D.86~03~049 made
Pacific Bell’s rates subject /o refund within

the specified parameters of Our Phase 2.

review of very narrowly deffned issues, and
these reductions flow dir ly from that
defined review. Moreovexrf Phase 2 is a
limited~issue proceeding, not. invoIv;ng
general ratemak;ng.

IT IS FURTHER ORDERED hat rehearzng of D. 87-12-067 as '
herein is denied. L

This order is effe 1ve today." : _
Dated : ‘ ' L, at San Francxsco, Calmrornma. 5’




