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Decision sa. 05 040 MAY 11 1988 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA 

In the Matter of the Application of ) 
Teleconneet Company (U-1S30-C) to ) 
transfer, and Teleconnect Long ) 
Distance services and Systems ) 
Company, to- acquire certain assets ) 
of Teleconnect Company. ) 

--------------------------------) 
OPXNXON 

Application 88-03-023 
(Filed March 10, 19S5) 

This is an application in. which Teleconnect Company 
. . . . 

(Teleconnect) seeks authority to sell ,and transfer its assets', 
inclu~ling operating, authorityl···· to Teleconnect Long Distance 
Services and Systems company (Long,' Distance) _' 

... , .... 

Notice of, ,theflling'o! the application appeared in ,the 
commission"s Daily' calendar on' M~r,chl6-, 19'ai .. ,. There are'no 

:,' ," ',', 

proteste. 

Tho eomm3.IllJ:l1o~ )'M)(OJ:l' tho' tolltW1nqtlnC.1J\9,I'J And. 
, ,. 

conclusion. 
Findings of Pact 

1. A public hearing is not necessary in this matter. 
2. Teleconnect· :(U-S130-C) is an Iowa corporation qualified 

to do business in'.californl.a.' , It received authority to provide" . 
intrastate long distance. ,telephone service in' Decision' 
(D.,) 8.7-09-012 ~ 

, ' 

''!'eleconnect's DistaneeDialing'Div!sion (Distance 
Division) provides long, distance serv:i.ces to. customers in 
california, . Iowa, Texas, Illinois~ Wisconsin,Scuth Dakota,. 
Missouri, Kansas,. Nebrasb r and:, 'ColOrad.~.,~' ,.' '. '.' .' 

3. Long Distance. is an Iowa' cOrPo'ration.whieh' is qualified 

, , 

to. do business:tn, cali'!orn1a. It was eroateti.pursuantto- a recent 
corporaterestrueturinq of Teleconneet';~c:ier'whiCh, tour' subsidiary . 
corporations wer~' ,formedte> carry out the,'lllaj'orityo! 'those. ' 

-" 1:'- If • 
. "i.,,#.' 

"f 
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operations formerly performed by Teleconnect's five divisions. The 
names of Teleconnect's four newly created, wholly owned 
subsidiaries are Teleeonnect Telecommunication Systems Company, 
Teleconnect Long Distance Services and Systems Company, Teleeonneet, 
Directory company and Teleconnect Data Base Marketing Company. 

Under the new corporate structure, Teleconnect will 
transfer the assets of.its various operating divisions to the 
corresponding subsidiary in exehange for equity and del:>t 
instruments. Teleconnect will own all of the outstanding com:mon 

, " 

stock of' each subsidiary. The assets proposed·· to· be transferred. to, 
Long Distance will, be comprised essentially of those noW' operated ' 
by Distance Division. 

4.. Under the corporate' 'restructuring plan Teleconneet's 
assets would.,):)o transferred.' 'to Lone;, Dis~neo ',tor capib.l stock,; 
OWnersh!pwould remain in ,the' sue shareholders .. ' A copy of the 
restructuring" plan' ,i~ 'attaehecttothe app.lication as Exll.ibit 1,., 

s. As. of December 3.1, 1987, Long Distance had total current' 
assetso! $20,45-7,509 and ,total ,as~etsof $47,.970,92:7. 

. ,·"'1,' ',' . .1' 'l' 

6ooLonq Distance hastheabll:'itY;"inclucing financial ' .' I. 

ability, to acqu;ire' the ' desl~tedopera:tu:,.qauthority and: assets 
of Teleconneet 'and. continue, its operationS: 

7. The proposed' s~lea.nd., transfer l:>YT~econneetto- Long, 
Distance of the operating' authority and assets.!s not adverse' to ." 
the public interest. 

, ' 
. I: " ' ' . 

·8. ' Lonq, Distance 'proposes to adopt the';ra.tes.,. "rules, and 
,t ~'" ' "I,. " 

regulations presently govern£nq,.the" oPerations; of Teleconnect..:" 
9.. Teleconnect and ,LonC;:I;' Distan~e' are' t'e:tephone corporations I" 

• , .., ~, • '(" "l , ' " .' ' .'..' " ", 

which are nondominant' teleeolDll.\unieat:i.ons, carriers ... :' 
';i 

0'" 

i ' 

, . ,~ 
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10. ordering Paragraph 1 of 0.85-01-008 in 
Application 84-03-92 dated January 3, 1985, provides that: 

w1. On and after the effective date of this 
order, public ,utility resellers'of tele
communications services are exempted from 
the requirements of, ptJ' CoCle,§§ 816-83-0':'w 

11. ordering Paragraph 7 of 0.87-04;"017" dated April 8', 1987" 
provides in part that: 

w ... '. in noncontroversial applications for 
authority to transfer assets or control under 

. PO' Code §'§, 851-855", such, authority may be 
granted by the, Commission's Exccut1ve Director 
as specified in 0.86-08-05-7.w " .' 

, ..' . . 

12. Since the ensuing, o~der.pr:Lmar:llyaffeets the parties to .• " 

this application,' i,t should be madeettective on the ,date of 
issuance. 
Conclusion of Lay 

'!'he application should: be, granted., .. 
This, authorization is not' a findi'nq of the value of the ' 

rights and properties to' ~. ~ansterred: .. ' . 

I'rIS ORDEREO that.: 
1... On or. aft~r ,the, effectl:ve . date 'ot this. order Teleconnect : 

, . , 

Company (Teleconne'ct) ma.y, sell and:' transfer to, Teleconnect Long: 

'.1. " 

Oi~:tance,Services" and systems' comPany (Long" Distance), .·ariI~wa " 
corporation qualified'to- do bu~!riessin 'california,. the certificate:' 
of public convenience a'nd,n.ecessity.",gr~nt~d,'in:I> .. S.7-09,;""012 and.the,:i,'", ,: ..... 
assets setforth.':1n: the appJ:1cat1on: i:n.accorciance with"the te:r:ms:;ot" .:':' 

• " ,Ir. 

the application." ,',' , i " ' ' I' 
." , ~' • ,," ' • ': ' I ~ , • .' ' , , 

2.. . With1l'110. days ,after transfer ,'Teleconneet. shall write 
the comm:i:ssion "stat'inq,~e date ot·· transfer and ~e date ,when Lonq'I,i, 
Distance ~gan'opera.t~q,: th~ system:. A copy'ofthe transfer" . ;, 
documents shall beattaehed. ' . 

. ,;. " 
, ..... 

. .... 
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3. Lonq Oistance shall either file a statement adopting 
Teleconnect's tariffs or retile those tariffs under its own. name as 

• 
prescribed in General Order Series 96. Rates shall not be 

increased unless authorized by this Commission. 
4 • Within 90 days after actual transfer,. Long. Distance shall· 

tile, in proper torm, an annual report on Teleconnect's operations 
from the first day ot the current year through date of transfer. 

S. When this order has been complied with, Teleconnect shall 
have no further public utility obliqations in connection with the 
operating- author,ity·and assets. transterred .. 

6-. The .corporate:i.dentification numb~r· assi9"ned to-Long 
Distance is U-S152-C.whieh should· be . included· in the caption of all: 

" " , 

original filings wi th this Commission~ and in . the titles of other· . . . . , 

pleadinqs filed" in. existing case's ~ . 
7.. The, \authori ty granted ',in' Orderinq, Paragraph . 1 shall 

expire unlco5-it.iG cxorciHd before December 31/19~S: • 
. This 'order ;i~. ettec:tiye tOday.-' . 
Dated ' . MAY 111988" , at·, 5anFranciSco-,. 
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