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...M.J\.
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

ALY /DBY /rsr

In the Matter of the Application of )
Teleconnect Company (U-1530-C) to ) :
transfer, and Teleconnect Long ) Application 88-03-023
Distance Services and Systens. ) (Filed March 10, 19838)
Company, to acquire certain assets ) ‘, :
of Teleconnect Company. : )

)

, .

This is an application in which Teleconnect Company
(Teleconnect) seeks authority“to‘seil aud trahsfer its assets,
including operating authority, to~Teleconnect Long Distance
Services and Systems Company (Long Distance)- . o

Notice of. the filing of the application appeared in the o “’
Commission’s Daily Calendar on.March 16, 1988.“ There are no\,
protests. o
 The Comminnion maJr.an tho tollowinq i’indingu amd
conclusion.

1. A public hearing is not‘heoessary‘ia thiS:matter.w
2. Teleconnect (U-5130-C) is an Iowa corporation qualizied

to do buSLness in California.' It received authority to provide
intrastate long distance.telephone servmce in Deoision
(D.) 87-09-012. S C N

“Peleconnect’s Distance Dialing DIViSion (Distance
DiViSion) proVides long. distance servzces to customers in
California, Iowa, Texas, IllinOis, WisconSin, South Dakota,
Missouri, Kansas, Nebraska, and cOlorado.«;. | SRR

Long Distance is an Iowa’ corporation.which is qualified R
to do business in California. It was: created pursuant to 2 recent fj'f
corporate restructuring ot Teleconnect, under which four subSidiary f.f
corporations were formed to»carry out the majority or those .
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operations formerly performed by Teleconnect’s five divisions. The
names of Teleconnect’s four newly created, wholly owned
subsidiaries are Teleconnect Telecommunication Systems Company,
Teleconnect Long Distance Services and Systems Company, Teleconnecth‘
Directory Company and Teleconnect Data Base Marketing Company.

/ Undexr the new corporate structure, Teleconnect will
transfer the assets of its various operatingtdivisions to the
corresponding subsidiary in exchange for equity and debt
instruments. Teleconnect will own all of the outstandrng common

stock of each subsrdlary. The assets proposed to be transferred to ,

Long Distance will be comprised essentaally of those now~operated
by Distance Division. o ‘

‘ 4. Under the corporate restructuring plan Teleconnect's
assets would be transrerrcd to. Long Distanco for capital stock
Ownership would remain in the same shareholders., A.copy oz the ‘
restructurrng plan is attached to-the applicatron as Exhabat 1'5« ‘

5. As of December 31, 1987 Long Dlstance had total current‘
assets of $20,457,509 and total assets of $47,970 927.

6. Long Dzstance has,the abzlity, 1nclud1ng fznancaal o
ability, to acquire the desrgnated operating authorlty and assets
of Teleconnect and contlnue 1tsroperat1ons. . ‘ : -

7. The proposed sale and transfer by Teleconnect to-Long
Distance of the operatrng authorrty and asset5~ls not adverse to
the public interest. ot SR o T

-8. ' Long. Distance proposes to'adopt the rates, rules, and '
regulatrons presently governanq ‘the' operatlons of Teleconnect.,_'

9. Teleconnect and . Longhbistance are telephone corporatlons
whach are nondomlnant telecommun;catlons carrlers.g ‘
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10. Ordering Paragraph 1 of D.85-01-008 in
Application 84-03-92 dated January 3, 1985, provides that:

#)1. On and after the effective date of this
order, public utility resellers of tele-~
-communications services are exempted from
the-requirements of PU Code §§ 816-830.7

11. Orxdering Paxagraph 7 of D.87-04-017, dated April g, l987,jﬂ'
proVides in part that: B

”...in noncontrovers;al applications for
authority to transfer assets or control under
-PU Code §§ 851-855, such authority may be
granted by the Commission’s Executive Director
as specified in D. 86-08-057. - : , s
12. Since the ensuing order primarily afzects the parties to J,"
this application, it should be made erfective on the date of '
issuance. -
' ~ The application should be’ granted- . L
This authorization is not. a finding ot the value of the
rights and properties to~be transterred.

Y

RN

ITIS ORDERED that. | | o

1. On or atter the efrective date of this.order Teleconnectffyf

Company (Teleconnect) ‘may. sell and’ transfer to Teleconnect Long 2
Distance Serv1ces and Systems COnpany (Long Distance), an Towa

corporationnqualified to do business in California, the' certificatei""

of public convenience and necessmty granted 1n Dm87-09-012 and the. f

assets set forth'in' the application in accordance with the terms o:j

the application. j : SRR
2. Within 10 days atter transrer, Teleconnect shall write

| the CommiSSion stating the date of transter and the date when Long

Distance began operating the - system._ A.copy of “the transfer

documents shall be attached.wf.'f‘wcr_:_x
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3. Long Distance shall either file a statement adopting
Teleconnect’s tariffs or refile those tariffs under its own name as
prescribed in General Order Series 96. Rates shall not be '
increased unless authorized by this Commission.

4. Within 90 days after actual ttanSfér, Long Distance shall .
file, in proper form, an annual report on Teleconnect’s operations . -
from the first day of the current year through date of transter.

5. When this order has been complied with, Teleconnect shall 
have no further public utlllty obligations in connection with the
operating authoraty'and assets. transferred.;‘ '

6. The corporate. identi:tication number ass:.gned to- I.ong
Distance is U-5152-C which should be included in the caption of all
orzgxnal tlllngs with thls Commlssion, and ln the titles of other
pleadings f;led in exast;ng cases. : ‘ '

7. The authority granted in- Orderzng Paragraph 1 shall
expire unless it ia oxorciaed beforo Decombor 31, 1988.

This order is etrective tcday.-

Dated _MAY_l]_TSBB;__, at’ san Franca.sco, cal:.forma--,-;‘ %

o CEQT.FY TUAT T , i
‘““SA@"«mrb,aﬁw+¢




