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Decision 58 05 060 MAY 25 1988 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
Vincent Bruce Anderson for authority ) 
to transfer the Cobb Mountain Water ) 
Company (U-70-W) in Gordon Springs ) 
Subdivisions, Cobb, Lake County, ) 
california from Arthur Lawrence ) 
Anderson (deceased) to Vincent Bruce ) 
Anderson. ) 

--------------------------------) 
OPINION 

Background 

Application 87-08-034 
(Filed August 20, 1987) 

On April 30, 1952 with hopes and plans for subdividing 
certain lands, known as. Gordon' Springs SUbdivision N~. 1, in 
Section, 3" Township 11 North, Range' a West,. Monte Diablo- Base and 
Meridian (MOB&M) near the communi tyof, CObb in Lake County 
california, Arthur L. Anderson (Arthur) and his wife Grace. G • 
Anderson (Grac~) filed Application CA.) 3337'l with this Commission 
for a certificate of public convenience and necessity (CP6~} ,to 
c~bb1115b. an<1 oporatc a water. IIYISteln' t~· IServo the propor;od. 
subdivision.and the Cobb Valley School .. 

The application was heard and~, the Commission by' Decis.ion ' '. 
'.' ,-

(D.) 47885 elated November 3,. 1952 granted the CPCN to, build the 
water system with the understanding that it would soon renderwat~r 
service to approximately 42 customers including the Cobl:> valley 
School. 
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water for the system was obtained from a spring, with an 
average summertime flow rate of about 50-60 gallons per minute1 

or about 80,000 gallons per day, located about 450 feet west of the 
Gordon Springs Subdivision No. l. The spring was diverted to a 
concrete sump holding about lO,OOO gallons and then pumped to two 
gravity storage tanks with a total capacity of nearly 25,000 
gallons from which the subdivision was to be served. 'I'he tanks' 
location (olovation) wa~ such that the sUbdivieion would ~cceive 
wator at 40 to 60 poun~. por .quaro inchpro55urc, concidoro4 
adequate tor the service intended. 

According to testimony by Arthur in 1952',. the water 
system to serve the first Subdivision would include 1,.2'90 feet of 
4-inch steel main and 2',560 feet of smaller steel pipe. He' 
believed that the system was adequate to- accommodate service to 
more than the initial subdivision in the future. He also testified 
that the spring water had been approved for public consumption by 
the Lake County authorities. 

He estimated that the entire cost of the system including' 
overheads, at that tiIne, would,be about $l7,400. 

Arthur and Grace" did construct and operate the, water 
system until, her death on September 2'0, 1966-, and thereafter Arthur· 

continued to- operate the water system, with the help of his son, 
Vincent Bruce Anderson (Vincent and/or applicant). From the 
information available to this commission-, i t appears that Grace's 
interest in the water system passed to- .Art.hur at the time of her -
death. 

1 D.47SSS ineluded a statement that the average summertime 
spring ,flow was * •.. about 5 miner's inches of water (Page Z 
mimeo.). A miner's inch represents different levels of flow in 
northern and southern· California. For 'use in northern California a 
miner's inCh represents a flow rate of 11.2 gallons per ,minute, 
therefore,. 5 miner's inches of water would. be so. gallons per 
minute,' or 80,.640 gallons per day. 
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On April l, 1987, Arthur died and in his will; dated 
May 17,1983, he left all of his interest in the Cobb-Mountain 
Water Company to one of his three sons, Vincent, wh~ bad assisted 
him in operating the water system prior to his death. 
CUrrent Application 

On August 20, 1987 Vincent who had been named as executor 
of the estate in the will of his father Arthur, filed A.87-08-034 
to transfer the Cobb Mountain Water Company to him in the orderly 
course of events, as provided :for in his father'S will. 

The Asc.iqned Administrative Law Jud.gc (AIJ) on August 2'6" 
1987, notifiod applicant tha~ thi~ application. would bO.hold in 
Abeyance until the rece'ipt of the decree of distribution from the 
probate court. On March 2l, 1985.,. applieant forwarded a copy of 
Court Order No. 8005 of the Superior Court of the State of 
california for the County of Lake', issued March 7, 1988,· which 
provided for the final distribution' of Arthur',s estate •. In that 
order the court distributed' to Vincent' Bruce Anderson (applicant) 
all of his father's· (decedent's) . interest in Cob)), Mountain Water 
company. 
Recent DescxiPtiOD 0: water system· 

According to·A.S7-08~034 .and th~ 1986 Annual Report data, 
appended thereto, the Cobb-MoUntain Wa'ter Company serves 51 metered. 
customers consisting' of 50 residential conswners. and one co~ercial: .' 
customer, in the area known as 'Gordon"SpringsSUbdivisions #1 and' ' .. 
#2 in the Western.l/2 of Section 3, Township 11 North, RangeS West: .' 
MDB&M. 'l'he physical property involyed:Ln renderinq this water' 
service and which is proposed to be transferred consists of: 

0- one Spring and. Spring .House 

o One ~phouse withSwnp: 

o Two Pumps (Electrically Driven lO 
Horsepower 'l'otal capacity), 

o One EcodyneChemical Feeder 
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o Four Steel Tanks (39,424 Gallons Total 
capacity) 

o 2,740 feet of Four-Inch Steel Mains 

o 3,760 feet of Two-Inch and Smaller Steel 
Pipe 

o Approximately 0.22 Acres of r~nd 

o Sl Water Meters 

o One 1965- Chevrolet Station l'1a.qon 

Tho 0.22 acro~ of lan4 aGsociate4 with the spring, 
pumphouse, and tank sites ha~ an original book value of $2,000 as 
set forth in the utility'S 1986 annual report to the COl'll%l\ission and '. 
in applicant's letter to the COll'lll1ission dated. AUg'Ust l.7, l.9S7 .. 
Value or lttility· Property 

The water Utilities Branch. (Water Branch) of the 
Commission Advisory and Compliance- Division on september 16, 198.7 

prepared a lPMemorandu:m. Report* regardinq the proposed transfer. of 
this water system. That memorandum report included an analysis of 
the 198:6 Annual Report data relative to the then current value. of 
the physical property, other than land, listed above as follows: 

o Average Plant [in Service) . $24,746 

o Average Depreciation [Reserve) 15-,18-3 

o Advances (for construction) - 0 -

o Contributions (Contributed Plant) - 0 -

RatcBaso $- 9,563 

The Water Branch report. noted. that the. CGross) Operating 
Revenues of CObb Mountain Water Company tor 198'6 were $2,3.19. The. 
resultant net income after expenses set forth in the utility"s 1986 

annual report was a minor loss of $136 during. calendar 1986. Cobb 
Mountain Water Company's rates have not been. changed since June l,. 
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1972, according to its currently filed "General Metered Service" 
tariff schedule appended to the Water Branch memorandum report, and 
there is· no mention of any request for rate revisions in this 
application for transfer. 
Applican~'s Pinancia~Statement 

The Financial Statement appended to· this application 
establishes that as of July 1, 1987 applicant,. Vincent Bruce 
Anderson, is free of debt and has savings and other cash accounts 
totalling' $154,874. Also, he states that· together with. ,his wire 
Pamela he has in Joint Tenancy additional savings and cash accounts' 
totalling $12,360 and other. real and personal property totalling. 
$72,500,. and. that thoy, togothor, have. no outstanding debt. 'l'he 

aggregate of the separate and jointly held cash and other assets 'of 
, . , 

the applicant and his wife total $239,734, with no- offsetting 
debts', as of July 1, 1987. 

RecOmmendations of the water Branch, 
The Water Branch'memoranc:lum. report of September 16,. 19'87 

recommends that the requestec:l: transfer of thiS: water. system from 
Arthur Lawrence Anderson to applicant be granted': since applicant: 

o Is. operating the s.ystem as. he has done in 
recent years, and. 

o Is a state licensed Grade I Water Treatment 
Operator. 

'!'he report also notes that: . 

o Thewater.systemwas found to be in good. 
condition in 1972 when it was inspectec:l by a 
staff engineer in connection with the last . 
qeneral rate increase. 

o There are no outstandinqCommission orc:lers 
requiring compliance by cobo. Mountain Water 
Company. 

o There have been no formal or informal 
complaints against this utili~y during the 
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last three years, and none are pending now, 
and 

o The Lake county Health Department advises 
that the applicant, son of the deceased 
owner, is operating the water system 
properly at the present time (September 16, 
1987) and should be considered qualified as 
the new owner ,tor the future. 

Discussion 
The application betore us, made pursuant to' Publi~ 

Utilities (PO') Code §§ 8'51-8'54, asks us to authorize the transfer 
ot Cobb Mountain Water company as'provided for in the will of 
Arthur Lawrence Anderson to his heir Vincent Bruce Anderson. 

PO' Code § 85-1,. as relevant here,. provides: 
NSeetion 851: NNopublic utility .... shall sell, 
lease,. assiqn, mortgage, or otherwise dispose· 
of or encumber the whole or any part of its ••• 
line, plant~ system, or other property . 
ne~essary or useful in the performance ot its 
duties to· the public,. or any tranchise or 
permit or any right thereunder, ••• without . 
first having secured from the ~ommission an 
order authorizing it so to do. Every such 
sale,. lease, assignment,. mortqaqe,disposition, 
encumbran~e,.. merger,. or consolidation made 
other than in accordance .with the order of the 
commission authorizing it. is void. H 

In the instant situation the holders of the CPCN (Arthur ' 
and Grace) are both deceased and, available records and statements:, 
also show that applicant,. in recent years, provided theday-to-day' 
operational guidance, ··and was the individual most familiar with"the;' 
facilities. In addition,. according to, .. the. Water Branch memorandum: 
report, applicant is a state licensed Grade I. Water Treatment 
Operator. %berefore, it. iaclear that he has the technical 
qualificatiOns to· continue the operations ot Cobb- Mountain Water 
Company. 

According to the financial statement appended to the 
application applicant,. as noted earlier, has no outstanding. debts 

6 -



• 

• 

A.S7-0S-034 ALJ/GA/tcg 

ana sufficient cash and other financial resources to effectively 
carry on the operations of this water utility. 

The public's intorest is served by having ownership of 
utilities subject to as few divergent interests as possible. 

Here the issue of Vincent's acquisition of sole control 
is now before us. As a consequenee of the Mare~ 7 r 19$$ decree of 
distribution in connection with probate of Arthur's will, Vincent 
has succeeded to all of his. deceased father's interests in the 
utility, and this gives him the sole legal title t~water system 
property. In cases such as these, should the successor's interest 
appear to the Commission inconsistentwith r or prove adverse to the 
public interest,. this conunission always can,. after notice and 
hearing, cancel r revoker or. suspend the inherited interest. 

There is no indication that this particular transfer 
would in any way be i~Lconsistent with or adverse to the public 
interest. Applicant has since'April 1987 ~ontinued operating the 

utility and proposes to continue the operation in the future., 
Given these circumstances, it appears that this is a matter in 
which a public hearing, on the transfer is unnecessary. 

Accordingly, this application to' transfer Arthur Lawrence 
Anderson's interest. intbe authority to' operate the utility to, 
applicant, under PU Code § SSX:r sh~Ul(r be granted. 
Findings of 'Rc:t 

l. By 0..4788$ dated November 3,l952 in A.33371,. Arthur, L. 

and Grace G •. Anderson were authorized to operate a pu))lic utility. 
water systelll known as the Cobb Mountain Water Company to serve 
Gordon Sprinq$ sWXlivisions in Lake County,. california .. 

2. From 1952 'un~il his death on April 1 r · 1987 the Cobb 
Mountain wa.ter Company provided' pUl>lic utility water service to 
residents ot GOrdon Springs ~Ubdivi.ions and the Cobb Valley 
School, under the supervision otArthur with the assistance ot 
Vincent in recent years. 
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3. It appears that on September 20, 1966 upon the death of 
Grace G. Anderson, her interest in the water system passed to her 
husband Arthur .. 

4. On April l, 19S7, upon Arthur's death, his ownership, 
interest in the property and equipment of Cobb Mountain Water 
Company suee~eded, as provided in his will, by operation of law to 
his son Vincent. 

5. Since Arthur's death, Vincent has continuously operated 
the utility water system providing all the necessary day-to--day 
operational requirements. 

6. On August 20, 1987 Vincent Bruce Anderson filed' 
A.87-08-034 to transfer the Cobb- Mountain,Water Company to him ac 
provided for in hi~ father's will. 

7. On March 7, 1988, theSuperior'court of the State of 
california for the County of Lake' issued Court Order No .. 800S-. 
providing for the final distribution oor Arthur 'Lawrence Anderson's, 
estate, and which. distributed all interest in the Cobb- Mountain 
Water Company to· Vincent Bruce ,Anderson (applicant) • 

" 

8. On September 16·,. 1987 the' Water Branch prepared a 
memorandum report which among other things recommended the transfer ' 
of Cobb Mountain Water Company to applicant.~ 

, ' 

9. There appears to be no· reason of public interest not to 
grant Commission authorization for the.transfer of the interests of 
the deceased Arthur in Cobb Mountain water Company to his son 
Vincent in accord with PU Code § 3S1. 

lO. The lands and depreciated utility plant (rate base) being' 

transferred herein have a book value of '$2,000. and $9~563 
respectively as. developed from the. utility'S 1986 annual report to 
the Commission.: . . 

11. ':his application' seeks no authority ,to increase or 
othcrwi~o :mod.ify the existing rates of CObb. Mountain Water Company~' 
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12. No name change for Cobb Mountain Water Company is 
suggested or contemplated, at this tim.e" under the proposed 
transfer. 

13. Co~b Mountain Water Company will continue to use water 
utility identification number U-70-W in all formal matters filed 
before this Commission. 

14. A public hearing is not necessary. 
~onclYsi9ns 0: Law 

1. Xhe water services rendered bycob~ Mountain Water 
Company which were and continue to ~e provided for consideration to:' 
customers in or around Gordon Springs' Subdivisions No. 1 and '2' in,' ,; 
Lake' County, California were public utility services.which subject' 
the utility to the, continued. jurisdiction, control and regulation 
of this commission. 

2. The transfer of the Cobb Mountain, Water Company,. sought 
herein is in the'Public interest and ,should }je'qrantedunder,PO' 
Code §. 85.1, due to death of the, utility owner; Arthur Lawrence 
Anderson, and subs~quent distributionof,this property bY,the' 
probate court in accordance-with his last will. 

3. Vincent Bruco An<1Cl:~on (applicant)· ha:;,the technical 
e~ertiso, financial ro6ourca~, and. @y-to-c1ay operating'experi~nc¢, 
to effectively carry on the utility operations' of Cobb Mountain· 
Water Company and. therefore" in ,the absence of any indic:a.ti'ontha:e:: 
a transfer of the interests of the deceased Arthur , to his son,. 

, . "",', .' 

heir,. and distributee, Vincent, would be inconsistent with,the ' 
, , 

pu})lic interest, the tr~nsfer· requested in this applieation'- Should: . 
~e qranted.. 

4. Xhere were no. tixnelypr0t.ests to this: application,. and. 
there is no· need for a public hearing regarding the transfer issues: . 
which result in settling the ower-ship and. control of the' Cobb-. . . 
Mountain Water COl::\pany, in .V:incent Bruce Anderson .. .. ....... : 

5. Vincent Bruce Anderson is placed on. notice that. only.. :1." 

$2,000 . in original value·· of lands and $9,:563, the, 19S6depreeiated.I' 
, , • ',1 

I' " "i' 
: •• d 
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original cost of the utility property devoted to public service, 
plus only the original costs of any additions or betterments since 
1986 may be used for rate fixing determinations. The State may 
grant any number of rights and may cancel or modify the monopoly 
feature of these rights at anytime. 

6. Cobb Mountain Water Company's tariff schedules for 
General Metered Service effective June 1, 197~, should continue, as 
presently in etfect,under the new ownorshi~ of applicant, and nee~ 
not be refiled since no cb.anqc in tho utility's name is 
contemplated under applicant's ownership. 

OR DE B· 

X'r XS ORDERED that: 
1. The interests andoperatinq authority formerly held by 

.the de'eeas~d, AXthur :tawrence An~erson in the' cobb. Mountain :Water" " . 
:. " ... , \'.' :' ,-. .. ,~. /,' , • • ,.",.". I • .' • :. • ... I '"".". ",' .", .', ' ,'.- " :1, 

" '. 'company :are hereby transferred pUrsuant t'o pU ,COde § 851 to Vincent . 

. •. ':~,:,\,~~:&~~.J:li~~~~~~~:.:~?~".': ~:~f~';,'~\~~", ~~~~~~'~~" Of"~e,',,de~~.~sed,. ~ur" ,'; 
~_:(,,:,~,::;::>~::~and :present·.:operator .'ofthe utility. < ".'1'his transfer 'l.S,.-in the' ' .... ~,. "" , 

, ". ... 4~'.;.;~ ;~~:'~';.;:-~"'\~~";,, ''v~#f..;.:J,~'~t;.l;,t/"" ."-Of' t 'f "","" ~,.~'~ ~/r.;..,'''·I'''''·''''~·' ~ ~~. ~ ... ,~· .. '::!, ... I '. ,. .. :-..... '.,..'". ..,~'" - ,'" .. q: I,~ ...... ", -. ,., ,. .. I 0'" :". ~~~ S',J.·'; -I 

. ,.,:..~~~..:-.~,::..:public ,.interest,. .is:"~consistent~.with ;the pr,obate"'distribu:tion ot, _v~"'",.,,,,,.,~:~",:'; 
'.': ;_>(. t~·\~~:..· .... ~~:.',.'·~:: .. ·."":*·."':'w:"'~~~i.~ .. "",~;~;..>/- ... ",:, .. /,j"," . ':;,' '-"'~~""'/"',t>.','';,~,.,,~'j,_,.t '.,. ,;, .. ,;,,~,/,!,",,:,,~., .:: ',. "':.;,'.~:,,,; ... :.:~;:,~: ..... ,: """'f', { ..... , I', ',. "\','," .' '," .,'<~ Artbur's.'estate', .. 'and ,leaves Vincent the.sole owner o~ the. 

, ',,", .... :. -.' .':::'.~;". ".:' +-'j-:"'i," :<'.~:,""!'--'.,.Jo<.~,' " ." .,,', ': r'':' "" .. ,' 1,,_"' '.'" ," 1,"" ,., > ." ' '.'.:', • , :~: 

. ,certificate, of .public convenience\:and..necessity which initially· , .. ' 
, -':: ,", ,.:,:q;:~ted::~ti:-th6rity~ 'by"'l'~47~8a5i~n;"'NO"~mber i;, 19'5Z,\tO:.eStabli'Sh' and >', .,'. 

~.'.:."'- J,~·,_",~,.!\'~~.'~';'.I.,i'(>~'/.~~~:;':;\ .... ::.:"'''''''';''-''''~''' ~'.'. " '··:.· .. i~,,...,,',.>:l;' ""<"-",!--;'" N~;"""":~~' j,~,'-'" " ' •• ,' •• ,'~":_':::,.", ! " . " ~-!, '",,> .• "', 

.: ' ·'·,.operate ,-'a 'public utility water 'system. in the. vicinity ot. Gordon 
,.:':, .. : '~ "','-."",1 ~ ~::'.~~;~":··-,:'",~,:"I .. Po,\ ... >~~.<;~I'I"',;'. "J~." ~ '".,.:,:"'" "')":\'~''''rA''.''::: ' . .t "r'<' , .. ' ",,~. ',."ti~ ." ',' , 

. '. ~,::~: :,:,::;,., Sprinqs'sUbdivision' in . Lake: 'County ;<.california ~... .• 
" ';:. '. ::-':<::<;>iz:·,;~ihl~' ~uthoriz';ti~~'~~ted ~halJ.'iliit~"·th~findiDq of 

v~lue:as- "$Z ,00'0 for lands ~d' $9', 563. of. depreciated rate base as 
~, .'. - .,' , 

eariier discussed herein, .. 'tor rate fixing' dete,:J:minationSof Cobb 
Mountain Water Company. . ....., .'. . 

3. Cobb Mountain Water companY'stariff'sche<iules inclu<ii%lc;: 
its Ccneral Metered· Service ,rate'schedule, effective June 1, 1972"' . 

will 'continuo to bo effective.and need not bo, re!iled, s.ince no·", 

,.; .. 

,<'. I' 

, I' "" H.' 
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change in the utility's name is contemplated und.er applicant'"s 
ownership .. 

4. Cobb Mountain Water company's water utility 
identification number U-70-W shall continue to be includ.ed in the 
caption of all original filings with the Commission and in the 
titles of other pleadings filed in existing cases. 

This order become~8~ttective 30 days from today_ , 
Dated MAY 25 1:1; ~ , at san Francisco, ca.litorn~a. 

'" 

STANLEY W. HULETT 
President 

DONALD VIAL 
FREDERICK R. DUDA" 

" G. MItCHELL wn.JC 
JOHN B. OHANIA."'1" 

Coromi.ssiQJ:1.m. 
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12. No name change for Cobb Mountain Water Company is 
sug~ested or contemplated, at this time, unaer the proposea 
transfer. 

13. Cobb Mountain Water Company will continue to 
utility identification number U-70-W in all formal ~a 
before this commission. 

14. A public hearin~ is not necessary. 
Conclusions of Law 

1. The water services renderea by Cob~ Mn'~~'~ 
Company which were and continue to be proviaed 
customers in or around Gordon Sprin9's Su]:)di 

or consideration to. . 
No.1 and 2 in 

Lake County, Calitornia, were public utility _A'_ .... s which .subject • 
the utility to the continued jUrisdiction and regulation. 
of this commission. 

2. The transfer of the Cobb A'A\J'IoUII .. Q,.I..AA Water Company,. sought 
herein is in the public interest' and ............. "".1. ..... be granted' under' PO 

Code § 85-1, due to· death of the u owner, Arthur Lawrence 
Anderson, and subsequent of this property by the 

last will. 
Vincent Bruce Anc:1e:t~sol.n (,applicant) has the technical 

and day-to-day operating experience 
ty operations of Cobb Mountain 

expertise, financial re 
to effectively carry 
Water Company and , in the absence of any indication that, 

'T~'~~'~~. of the deceased Arthur, to his, son, 

be granted._ 
4. There 

no need for a pub 
ro=ult in JIOttl 

l.nc:erl't,. would, be inconsistent with the 
requested in this application should ' 

no timely protests to this application'and is 
hearin9're9'arding the transfer issues which , 

. ,I 

tho ownorahip, and control of tho Cobb, Mountain :' 
vinQent' lJ:t'\lC6 Anae%,scm .•. 

~:e~~ Bruce An~erson is place~ onnotiee th4tonly 
~."y.&.n4'" value of lands and $9,563, the 198.6, depreciated' 
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~ original co~t ot thQ utility proporty ~ovotod to public 
plus only the original costs of any additions or ~etterment since 
1986 may ~e used for rate fixing determinations. The Sta~ may 
grant any nuMer of rights and may ,cancel or modify the 
feature of these rights at anytime. 

6. Cobb Mountain Water Company's tariff sched es for 
General Metered Service effective June l, 1972, sho d continue, as 
presently in effect,. under the new ownership. of a,J1icl:JI1t, and neeo. 

not ~e refiled since no change in the utility'S e is 
contemplated under applicant's ownership. 

Q:RDER 

XT' IS ORDERl!:D that:. 
1. The interests and operating au orityformerlyheld by 

the deceased Arthur Lawrence Anderson, i . the Co~b-Mountain Water 
Company are', hereby transferred' pursuan to- PO Code' § S51to ' 
Vincent,.. son, heir ,.and distr.ibutee the deceased Arthur,. and. 
present operator of. the utility. 'I' s transfer.is in the public 
interest, is consistent,with the p obate distribution of Arthur's 
estate,. and leaves Vincent the so e owne~ of the certificate' 'of , '.' 
public convenience and necessit ,which initially granted authority,. 
by 0.47885 in November 3,. 19,52 to establish . and operate a public " 
utility wator Gyotom intbo v c1ni ty o! Cor4on Spr1n9~· Su))4iV£ .. io~ ... 
inLako county, e~litorni~. 

2. This authorizati limit the finding of 
value as $2,000 for lands nO. $9,.563 of depreciated rate base as 
earlier discussed herein for rate fixing'determinations of Cobb 
Mountain Water Company. . . 

.. 3. . Water Companr's tariff" schedules including. 
its Gen~al Metered ervice rate' schedule,,' effective-June' 1,. 1972' 
will continue to be: ettective ar.id need not be' refiled, since no.· 

, . 
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