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Decision88 05 OGL  MAY 25 1988 @U@UL
BEFORE THE PUBLIC'UTILITIES COMMISSION OF THE STA J* 3 'IA

Application of DOWNER COMMUNICATIONS, )
INC., a Massachusetts Corporatlon, for )
a Certificate of Public Convenience ) Application 87=10=-007
and Necessity to Resell Cellular ) (Filed October 9, 1987)
Radlo-Telephone Serv1ce in )
California. )

)

OPINIJION

This is an application in which Downexr Communications,
Inc. (Downer) seeks authority to operate as a reseller of cellular
telecommunxcations services in California. It also seeks '
exempt;ons from Public Utilities Code (PU Code) Sections 816~830
and 851-854. ‘ : : )
Notice of the falang of the application appeared in the B
Commission’s Daily Calendar on October 16, 1987. There are no
protests. ' S S S
o The Commission makes the following findings and
conclusions. o S B
Findi ¢ Fact

1. A public hearlng is not necessary in thas matter.

2. Downer is a Massachusetts corporation which is qualaf;ed
to do business in cCalifornia. Xt is a wholly owned subsidiary. of
Downex and Company, a Massachusetts general partnership
(partnership). It now operates‘as a certificated reseller of .
cellular radlo-telecommunacataons sexvice in the Commonwealth of
Massachusetts where it subscribes to service from underlying -
cellular carriers. Downer purchases, installs and maintains
cellular credit. card telephones in taxis, limousines, . boats,v

raalcars and other locations, both fixed and mobile. Sexvice: rromnﬂﬂrﬁ_w
these collular cred;t card telephones is available to any person, fp"
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firm, corporation or legal entity which utilizes the telephone
through the use of the user’s credit card.

3. Downer proposes to operate as a reseller of cellular
service in California. Initially, it will offer cellular credit
card telephone service in taxis, limousines, boats, railcars, and
other locations, both fixed and mobile, similar to service it
offers in Massachusetts. The terms for this service are set forth
in proposed tariffs attached to the application as Exhibit B.
Downer seeks authority to provide service throughout California.
It intends to commence operating in the San Jose arca-

4. Partnership had assets of $154,130 as of March 31, 1987.
It had operating revenues of $263,975 for the first quarter of
1987. The partners have executed a declaration, which is attached
to the application, indicating partné;shipxwill advance su:ficieﬁt :
revenue to Downer to permit it to conduct the proposed operations.

5. The proposed service will enhance competition in the
cellular retail market. Enhanced competition will bring long-term'ﬁ
benefits to Californmia cellular subscribers such as lower priced
service, increased ability of customers to choose‘betWQen.servicg
providers and a wide variety of servicé'packages; and provide

increased ut;llzation of the exzst;ng facllit;es of the-underlyingtl{

carriers,. which will enable the underlyang carrlers<to-use the
system more efficiently.. '

6. Downer has the abil;ty, xncludxng f;nanc1a1 abllzty, to
conduct the proposed operatxons.

7. It can be seen wlth certainty that there is no .
pessibility that the activity in quostion may have a significant
effoct on the environment. '

8. Public convenience and’necessity-require‘that the
application be granted. ' .

9. Downer should be subject to the user fee as a~percentagew}
of gross,lntrastate revenue pursuant to. PU Code 55.431'435-, The
fee is currently 0.1% for the 1987-88 fiscal year.'
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10. It is reasonable to require that upon certification,
Downex should be subject to reporting requirements deemed
appropriate by the Commission. One of these requirements is the
manner in which its records are maintained. Until a uniform system
of accounts for cellular resellers has been prescribed, the
Commission will not issue detailed account instructions. However,
each cellular communications company is expected to maintain its
books of account in such detail that financial data relating to its
operations can be assembled upon request: o ‘ '

a. Revenue and expenses of utility operations
should be segregated from nonutility
operations.

Chaxges from affiliates should be broken
down so that each kind of charge can be
identified. _

Revenue accounts should be appropriately
subdivided (access, peak, off-peak, service
order charges, custom calling, directory
listing, etc.). S

Expense accounts should be grouped to
provide a total for sales and marketing
-expense. This would include, in ‘
subaccounts, . advertising, promotion and -
incentives, sales salaries and commissions,
sales vehicle expense, etc. ‘ ‘

General and administrative expenses should
be subdivided to identify rent and lease .
expense, building expense, salaries,
insurance, and other appropriate
subdivisions. \

Other significant costs, such as unsold
nunmbers inventory, should be separately
- identified. N = ,

11. It is reasonable to require Downer to file annual feportsﬁnn."

with this Commission, in a form prescribed by the Commission.
Although Downer will be expected to have detailed operating
information available in~its.recqrds, tox competitive reasons it
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may not be required to disclose such detail in its filed annual
reports.

12. The Commission takes official notice that resellers of
cellular telecommunications service have been granted an exemption
from GO 96-A and have been permitted to make tariff lelngs on 15
days’ notice. : ‘

13. Because of the publlc interest in effect;ve competition, .
this order should be effective on the date of issuance. \

1. The application shouldﬂbo‘grantod‘as provided herein.

2. Downer should bo_exempt_fromfthe'pfovisions of
Sections IV, V, and VI of this Commission’s GO Series 96 and
allowed to file tariff revisions to become effective on 15 days’.
notice. C : S

3. D 86-08-057 establlshed a procedure ror the transfer o: L“'
assets or control ot nondomlnant telecommunzcatxons carriexrs. For
an appllcatxon tofcomo undor the ambit of D. 86-07-057, it is =
necessary to make four factual txndxngs'f (1) The applmcanto aro
nondominant telecommun;catxons carrlers, - (2) No-protests were ‘
filed to the: appllcatlon or if flled were wzthdrawn, (3) The _
appllcatlon is noncontroversial; and (4) The staft recommends the

application be granted by ex parte- oxder of the Executive Dzrector. i

In addition to these requlrements, there are the general i
requlrements that the appllcatlon meets the requzrements of‘law and
the Rules of the Commlssion. T :

It would be 1nappropr1ate to make a flndlng in thms
proceedlng as to whether any future- flllng by Downer would meet.the
requlrements of. D.86—07-057._

Only the. amount paid to. the State for operatlve rlghts
may be used in- rate fixing. The State may. grant any'number or
rights. and may. cancel or modzfy the monopoly features o: these
rlghts at, any time.




A.87-10-007 ALJY/DBJ/fs

QRDER

IT IS ORDERED that:

1. A certificate of public convenience and necessity to
operate as a telephone corporation as defined in PU Code § 234 for
the purpose of operating as a reseller of cellular
telecommunications services within California is granted to Downer
Communications, Inc. (Downer) in accordance with the texrms of the
application.

2. Downer is authorized to file the tariff schedules and
rates proposed in the application. Service may not be offered
until tariffs are on file. This filing shall comply with General
Order (GO) Series 96, except that, applicant is authorized to
employ the alternative method of page numbering described in
Commiscion Resolutions U-275 and T-4886,_at its clection. .

3. Downer is authorized to file with this Commission, after
the effective date of this order, on not less than S days',ndticei"
to the public and Commission, the tariff schedules for its proposed
service as shown in the application. The tariff shall'provide for
a user fee surcharge of 0.10%. Failure to file the tariff may
result in revocation of the authority granted here.

4. Downer is exempted, in part, from the provisions of
Sections IV, V, and VI of GO Series 96 and is author;zed to make
tariff revisions effective on 15 days’ notice.

5. Downer is subject to the user fee as a percentage of .
gross intrastate revenue pursuant to PU Code §§ 431-435. :

6. The corporate identification numbexr assigned to Downer is .
U-4065~C which should be included in the caption of all'original o
filings with this Commission, and in the titles of other pleadlngs
filed in existing cases.
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7. The certificate of public convenience and necessity .
granted by this order shall expire within 12 months after the
effective date of this order if Downer has not filed tariffs and
commenced operations by that date.

8. Within 20 days after this order is e!:ectwe, Downer

shall file a written acceptance of the certificate granted in this
proceeding.

This order is effective today.
Dated MAY 25 198 , at San Francisco, Califormia.

STANLEY W. HULETT

‘ President

DONALD VIAL

FREDERICK R. DUDA

G. MITCHELL WILK

JOHN. B. OHANIAN
Commmissioners -

| CERMFY.THAT TS DECISION.
WAS -Amovso»‘w THE: ABOVE

V'sccor“hah;scr,’.Exacw,nm‘Dmm

/f -"M1 \\"

.""
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may not be required to disclose such detail in its filed annual
reports. _

12. The Commission takes official notice that resellers o
cellular telecommunications service have been granted an exemp€ion
from Go 96~A and have been permitted to make tariff £ilings/on 1s
days’ notice. : :

13. Becauco of the public interest in effective cghpetition, |
thic order should be offective on the date of issuancy.

. lusi £ Law ,

1. The application should be granted as pr ided herein.

2. Downer should be exempt from the provi 1ons of
Sections IV, V, and VI of this Commission’s GO
allowed to file tariff revisions to become effective on 15 days”
notice. _ _ . :

3. D.86-08-057 established a proce re for the transfer-of
assets or control of nondominant telecc unications carriers. For .
an.application to.come undexr the ambit Af D.86-07-057, it is |
necessary to make four factual findi sc (1) The appl;cants-are
nondominant telecommunzcat;ons,carr xs; (2) No»protests were
filed to the application or if £11 d were wathdrawn, (3) The
application is noncontroversial: /And (4) The staff recommendé‘ the
application be granted‘by ex pafte order of the Executlve Dlrector- ?
In addition to these requireng ts, there are the general T

requirements that the applicAtion meets the requirements of law and |

the Rules of the Commissiory. : A
It would be ina proprlate to make a t;nd;ng in this

proceeding as to whethey any future filing by Downer would meet thef ‘HMZHW

requlrements of D.86-0
unt paid to the State for operatlve rlghts
may be used in rate t;xing. The State may grant any ‘number of

rights and may captel or modify the monopoly'teatuxes of these
xrights at any ti e.
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intralLATA communications services should be placed over the
facilities of the local exchange company.

The application seeks authority to originate and
terminate interLATA calls throughout the State of Califormia,
although applicant indicates that initially it will provide service
in the Los Angeles, San Francisco, and Sacramento areas. Applicant.
indicates that it will provide service over facilities leased fron
other carrxiers. In Exhibit V to its application, the applicant
indicates its intention to mirror those ratcs‘currently being
charged by Pacific Bell for intrastate service. Thus, applican:’s':
rates for interlATA intrastate calls will range between 32 and 59
cents per minute.

On April 20, 1988, Pacific Bell filed its Protest to the |
application. Pacific Bell notes that although the applicant.seeks
autherization to operate as an interexchange carrier, it‘also ‘
contenplates provisicn of alternate operato- services (A0S) as :
evidenced by Exhibit IV to the application. Pacific Bell believes

that the applicant must amend its f£iling to delineate the spec:f;c‘?f”‘ :

A0S services it intends to provide, and to otherwise demonstrate
its compliance with directives contained in the April 13, 1933 |
letter of the Director of the CommLSSLOn’S Advxsory and Compl*ance |
Divisien (CACD). (Tne~Davus letter).

On April 25, 1988, applicant sent a letter to the.
assigned administrative law judge (ALJ) addressing the issues

1 In that lettex, tho Dircctor of CACD: diractcd all alternate
operator cervice companies which provide intrastate services in
California to file applications for certificates of public
convenience and necessity' (CPC&N) and propesed tariffs for their
intrastate services, within 60 days. The letter informed ACS
companies that they"must comply with the Commission’s General: Order
(GO) 96-2, must file Tariff Schedules and Go-104 Annuwal Reports,
and nmust adhere to the chm;ssxon’s prohxbxtmon on intralATA-
competztlon. .

T R it e Sy e v R ——
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raised in Pacific Bell’s protest. Applicant argued its compliance
with the reguisites of the Davis letter, and noted that although
its application was filed prior to April 13th, it now has prepared
tariff schedules for submission to CACD. Further, applicant’s
counsel represented applicant’s intention to refrain from engaging
in intralATA competition.

On May 2, 1983, Pacific Bell sent its own letter
response, arguing again that applicant failed to seek explicit
authority as an A0S operator and should be required to amend its
application to do so. In addition, Pacific Bell specified four
condéitions desigmned to clarify that applicant would engage in no
intralATA bypass or overcharging in its A0S operations. Pacific
Bell offered to drop its opposition to the application if the
applicant amends its application to adopt these conditions as part
0f its California operating at.horlty. 2 '

Subsequently, on May 20, 1985, a telephone con‘e*ence
call was arranged by the ALJ D1v1s;on to. attempt to resolve the
outstanding issues raised by Pac;fzc”Bellfs protest.3, During the
conference call Pacific Bell and the applicant discussed'the\tour
conditions relating touintraLASA'callinggand overcharging issues,
and the applicant agreed to abide by thoseuconditions in connection
with the grant of this CPC&N. Thus, the issues raised by the :
protest have been-resolved'satisfactoril?; and the conditions are
contained in the ordering paragraphs which follow. These
conditions are adopted for resolve the limited factual issues
raised by this application and Pacific Bell’s protest.

2 By letter of May 6, 1988, applicant’s counsel responded to the
May 2, 1988 Pacific Bell letter, but ‘did not address these ‘
four conditlon,.

3 Part;c;patxng in this conference call were ALJs Carew and
Kiernan-Harrington; David A. S;mpson, representlng the appli
and Bonnie B. Packer and Marlin Ard representlng Pacmf;c Bell.

Rt 11 T RE TN P R Rl o -
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During the May 20, 1983 conference call, the ALJs also
raized the issue of applicant’s A0S-related tariffs. These
tariffs, which were not included as part of the application, have
now been provided to the CACD for review. CACD should continue its
review, since this order provides that applicant’s tariff schedules
for the provision of A0S operator services are subject to pre- |
filing review and approval of the Chief of the CACD’s Tele-
communications Branch. Upon receipt'of 2 letter from the Chief of
the Telecommunications Branch indicating CACD’s approval of the
AOS-related tariff schedules, applicant is authorized to file with ﬁ
this Commission its tariff schedules for the provision of such
services. Applicant may not offer AOS-related service until these
tariffs are on file. ' , | | B

On the other hand, applicant is authorized to file with
this Commission, 5 days after the effective date of this order,
tariff schedules for the provision of other in‘erLA*A sexvice,
unconnected with its proposed Aos-related service. However,
applicant may not offer such service until tarlrzs are on file. +

Appllcant is placed on notice that ‘this Commzss;on,mayA 1
review issues affecting the A0S industry in more general terms in

I1.88-04-029 or another appropriate‘pro¢eeding. Nothing in today’s. |

decision should be construed as a prejudgment on our part of issuesy_l

. . . :v’ o
already identified in I.88-04-029 or other generic issues, as such "' .

issues may ultimately impact appllcant.

This appllcatlon,ls granted to authorlze 1nterLAmA
serv;ce, including interLATA A0S operator services, undexr’ the
conditions specified, and to the extent the application may'be
construed as a request for authorization to provlde intralATA
service, it will be denied.

generally.

1. By D.84=01-037 the Commission authorized interLATA entry 1o
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2. D.84-06-113 the Commission denied applications to provide
competitive intralATA telecommunications sexrvice and required
persons not authorized to provide intralATA telecommunications
service to refrain from holding out the availability eof such
services and to advise their subscribers that intralATA
communications should be placed over the facilities of the local
exchange company.

3. There is no bas;s for treatlng this applicant dlfferently

than those which filed carlier, except to the extent addressed in
the A0OS-related conditions specified in this order.

4. DBecause of the public interest in effective interlATA
competition, this order should be effective today.

5. AQS Continental is subject to the 4% surcharge applieablef
tec the grozs revenues of intrastate interlATA services outlined in |
D.87-C7=-060 in Order. Iﬁ,tltutmng Investigation (OII) 83-11-0S5 da:edgy

July 29, 1987, and D.87 10- 088 dated October 28, . 1987.

6. Applicant should be subiect to the user fee as a
percentage of gross intrastate revenue pursuant to PU Code
§§ 431-435. The fee is currently .1% for the 1987-83 fiscal year.
Conclusion of Taw.

This appl;catlon should be granted in part to the extent

set forth below.

IT IS ORDERED that:

1. The applxcatlon,of AQS COnzlnental of California, Inc. zs;,
granted to the limited extent of providing the requested serv1ce on;
an LnterLAIA.baSLS, subject to the cond;tlon that applicant refrazn o

from holding out to the publlc the' prov:smon ‘of intralATA service

and subject to the requlrement that it advise its subscribers that

intralATA commun;catlons should be placed over the fac;lltles ofr.
the local exchange company.

L ad

‘,-,;nc.._'.m.mw,.‘-,.- . : dnadio - - ey -
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2. To the extent that the applicatien requested
authorization to provide intralATA telecommunications services, the
application is denied.

3. In connection with its provision of A0S services,
applicant shall adhere to the following four conditions:

1. All intralATA calling shall be directed by
AOS to the local exchange company for
completion by the local exchange company as
intralATA calling. As used herein
7intralATA calling” shall mean all calls
that originate and terminate within the
same LATA. The routing of intralATA calls
to the local exchange carrier requires that
(a) all such calls, as dialed by the
end user customer, be routed as dialed to
the local exchange carrier and may not be
routed to any other person or entity for
call processing, billing, transmission or
completion, and (b) all such routing be
accomplished in a manner that permits
application of the local exchange carrier’s
charges for intralATA calling by the local
exchange carrier from the central office
where the call originates to the central
office or wire center serving the device
where the call terminates. In addition,
the routing of intralATA calls to the local
exchange carrier shall be done in a manner
which permits the performance by the local
exchange carrier of functions for which a
local exchange carrier charge applies
(including, without limitation, all
intralATA operator and operator surcharge
functions). By way of example, and without
limitation, AOS shall not, by itself or in
conjunction with any other entity or
person, permit, allow, or hold out the
availability of any routing arrangement
that directs intralATA calls as dialed by
an end user customer to any person or
entity other than the local exchange
carrier. - o :

A0S shall not offer, hold out, provide or
otherwise make available intralATA
operator-handled calls. As used herein
intralATA operator-handled calls (also
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[

referred to as “non=-sent paid calls”),
whether handled mechanically or manually,
includes all intralATA credit card, bill
third number, collect, Station to Station,
Person to Person, conference calls, or any
combination thereof. The routing of
intralATA operator-handled calls (non-sent
paid calls) by the local exchange company
requires that (a) all such calls as dialed
by the end user customer be routed to the
local exchange company and to no other
person or entity, including A0S, (b) routing
shall be accomplished in a manner that
permits application of the local exchange
company’s operator charges, and (¢) such
non-sent paid calls shall be billed by the
local exchange company to the number or
account designated by the calling person
and acceptable by the local exchange
company. InterLATA operator-handled calls
may be provided by AOS.

A0S shall inform all customers who inquire
that intralATA calls and intralATA
operator-handled calls are to be provided
by the local exchange company. In
addition, AOS shall take all necessary
action to ensure that such calls are
returned to the local exchange company
central office serving the calling party
for completion and billing by the local
exchange company as an intralATA call.

A0S will charge customers no more for
interLATA - intrastate calling than the
tariffed rates of AT4T-Communications,

" Inc., plus any additional amounts permitted
by the Commission for completion of calls
from non-utility pay phones.

4. Applicant‘shall provide'tariff:scheduleS'zo: the ‘
provision of intexLATA alternate operator‘services CAOS); to CACD
for its review. Upon review of these tariff schedules and the
written approval of them by the Chief of CACD’smTeleébﬁmunications‘;
Branch,fapplicantfisfauthorized'td file with this Commission tariff’

VXIS e s A . Ay Y T a
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schedules for the provision of interlATA A0S. Applicant may not
offer such services until these tariffs are on file.

5. In connection with non-AOS-related interLATA ,
telecommunications services, applicant is authorized to file its.
tariff schedules with this Commission 5 days after the effective
date of this order. Applicant may not offer service until tariffs
are on file. If applicant has an effective FCC-approved tariff, it
may filc a notice adopting such FCC tariff with a copy of the FCC
tariff included in the filing. Such adoption notice shall
specifically exclude the provision of intralATA sexrvice. If
applicant has no effective FCC tariffs, or wishes to file tariffs
applicable only to California intrastate mnterLAmA service, it is
authorized to do so, including rates, rul#s, regulations, and otue*',-
provisions necessary to offer serv1ce_to the public. Such filing
shall be made in accordance with General order (GO) $6-A, excluding
Sections IV, V, and VI, and shall be effective not less than 1 day B
after filing.

6. Applicant is authorlzed to deviate on an ongoing basis
from the requirements of GO 96-A 1n the following manner: (a) to
deviate from the pagination requlrements set forth in paragraph
II. C-(l)(b) which requires consecut;ve sheet numberzng and
prohibits the reuse of sheet numbers, and () to deviate from.the
requirements set forth in paragraph IL.C.(4) that ”a separate sheetd
or series of sheets should be used for each rule.” Tariff zzllngo
incorporating these deviations shall be subject to the approval o:
the Commission Adv;sory and Compllance Division’s.
Telecommunications Branch. Tarltf filings shall reflect the 4%
interim surcharge noted. in Ordering Paragraph 7.

7. If applicant fails to~f11e tariffs within 60 days of the
effective date of this order, appllcant’s certxflcate nay be
suspended oxr revoked. ’ : o

8. The requirements of GO 96-A relativefto‘the effectiveness
of tariffs after filing are waived in order that changes in FCC |
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tariffs may become effective on the same date for Califormia
interLATA service for those companies that adopt the FCC tariffs.

9. Applicant is subject to the 4% surcharge applicable to
the gross revenues of intrastate interLAYTA services outlined in '
D.87=-07~090 and OIX 83-11-05, dated July 29, 1987, and D.87-10-088
dated, October 28, 1987.

10. Applicant is subject to the user fee as a percentage of
gross intrastate revenue pursuant to PU Code §§ 431-435. '

11. The corporate identification number assigned to
A0S Continental of Californmia, Inc. is U-5150-C which should be

“included in the caption of all original filings with this
Commission, and in the titles of other pleadings filed in existing

cases. .
12. The_protest of Paci:ic.sell.is granted to the extent
consistent with the conditions imposed in this order.

13. Tho application is granted in part and denied in part asf”

set forth above. 4
This order is eftective today.

Dated MAI 35 1988 , at San Francisco, Ca.ln.rom:.a.j '

STANLEY W. HULETT

President

DONALD VAL

FREIHﬁuCKIR.IﬂHl\

| cssmw r:-rAT ms DECIS!ON &
WAS.-ABPROVED. .BY. THE ABOVE-:
cow.ssmsas TODAY. =
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Decision

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application' )
of AOS Continental of California,
Inc. for a Certificate of Public
Convenience and Necessity to

)

) Application 8=-03=-034

)
Operate as a Reseller of )

)

)

)

(Filed March’ 15, 1988)

Telecommunications Services
within California. (U=5150=C)

A0S Continental of’ Californi , Inc. (applicant) has-riled{.”‘/
an application requesting that the Commission issue a ce*tiricate
of public convenience and necessity/under Public Utilities (PU)
Code § 1001 to permit applicans“t operate as a reseller of .
telephone sexvices offered by communications common carriers
providing telecommunications sé%vices in Calitornia. ' :
' py order dated June/29, 1983, the. CommiSSion,instituted

an investigation to determine whether competition should be allowed”“

in the proVision of telecoﬁmunications transmission service5~within§}§[fﬁ

the state (OIT 83-06-01 - Numerous applications to-provide
competitive sexvice were consolidoted with that investigation and
by Interim Decision eD ) 84-01—037 datod January 5, 1984 and-
subsequent’ decisions, these-applications were granted,. linited to
the provision ot/iﬁterLAmA.service and subject to the condition
that’ applicantsynot hold out to the public the provision of
intralATA service pending ouxr decision: in the Order Instituting
Investigoticp/toxI). ' o :

_ © On June 13, 1984 we issued D. 84-06—113 in.OII 83—06—01
denying sy/nopplicationszto-the extent. not prevmously'granted and
directieg persons not authorized to provide intraLAIA ‘
telecommunications services to refrain trom.holding out the.

availdbility of such servioes,and to~advise—their subscribers‘that fﬁri
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intralATA communications services should be placed over the
facilities of the local exchange company.

Pacific Bell filed a protest to the part of the
application that requests intralATA authority. It does not oppose
the granting of interLATA authority. Since we are not authorlzlng
intralATA service, the protest is moot. -~

There is no basis for treating this applicant any
differently than those which filed earliex. Theterore, this .
application will be granted to-authorize interLAIA sexvice,. and to.
the extent that it requests authorization ro‘ intralATA service, xt
will be denied. : -

Findings of Fact

1. By D.84-01-037 the Commissi authcrized intexLATA entfyf
generally. : ommi‘//yn i

2. By D.84-06-113 the C sion denied.applications to
provide competitive intraLAmA € iecommunications service and
required persons not authoriz t0<provide intralATA
telecommunications service to refrain from ‘holding out the .
availability of such. servi és and. to~advise their subscribers that - |
intralATA communicatione/ehould be placed over. the facal;ties of AU
the local exchange company.

3. There is no~£asis for treating this applicant darzerentlyffkﬂv

than those which filed earlier.
4. Because oz ‘the public interest in’ effective interLAmA
competition, this/crder should be effective today. , '
5-_ As a/telecommunications service supplier, appl;cant )
should be subject to the 4% interim surcharge- on gross intrastate

interLATA revenues and the" ‘conditions as set fcrth in D.87-07-090. {.»f*-

6. pplicant should: be subject to the’ user fee as a.
percentage of. gross,intrastate revenue pursuant to‘PU'COde
§§ 431-4 Sa The fee 15 cuxrently-.l% tor the 1987-88 r;scal year,
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conclusion of Xaw
This application should be granted in part to the extent
set forth below.

QRDER

IT IS ORDERED that: -
1. The application of A0S COntinental of Car iforni a, Inc. is ~
granted to the limited extent of. prov:xding the requested serv:.ce on

an interLATA basis, subject to the condition that applicant re!rain'v;__ |
from holding out to the public the proVisio of intralATA semce -
and subject to the requirement that it adv, se its subscribers thatw o

intralATA communications should be place ‘over the facilities of
the local exchange company. N o s
2. To the extent that the- app/l’ication requested SR
authorization to provide intralhTA elecommunications services, the‘- S
application is denied. / ‘

3. Applicant is authorized to rile with this COmmiss:.on, 5 33 R

days after the ei'fec:tive date’ o4 this order, tarii’i’ schedules tor
the provision ot interLA'rA service., Applicant may not otrer |
service until tariffs are on tilo. It applicant has an- ef.zcctive

FCC-approved tariff, it may £ile a notice. ‘adopting such FCC tarif.r ' \

with a copy of the FCC térirf included in the filing. Such
adoption notice shall pecifically exclude the. proVision of ‘
intralATA service. ; applicant bas no- effective FCC tarirrs, or
wishes to file tariffs applicable only to California. intrastate
interIATA service, / it is authorized to do so, including rates, .

rules, regulations, and. ‘other provisions necessary to offexr service” S

to the public./ Such filing shall be made in accordance with -
General Ordex (GO) 96-A, excluding Sections IV, V, and VI, and
shall be e:r’ective not less than 1'day after filing. o

4. pplicant is authorized to deviate on an ongoing bas:.s: R
tron the /reguirements of GO 96-A in the :Collowing manner*‘ (a) to
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deviate from the pagination requirements set forth in paragraph
IX.C. (L) (b) which requires consecutive sheet numbering and e
prohibits the reuse of sheet numbers, and (b) to deviate from the
requirements set forth in paragraph XI.C.(4) that ~a separate sheet
or series of sheets should be used for each rule.” Tari::/rilings“
incorporating these deviations shall be subject to the 'pproval of
the Commission Advisory and Compliance Division’s ////a
Telecommunications Branch. Tariff f£ilings shall reflect the 4%
interim surchaxrge noted in Ordering Paragraph 7,//

5. If applicant fails to file tariffs within 30 days of the:
effective date of this order, applicant’a.ceftificate may be .
suspended or revoked. , {// ,

6. The requirements of GO 96-A,re ive to the effectrveness
of tariffs after filing are ‘waived in Srdex that changes in FCC
tariffs may become effective on the e date for Califormia . .
intexIATA service for those. companies that- adopt the FCC tarifrs.‘w”

7. Applicant is subject tc/the 4%.interim surcharge: :
applicable to the gross revenues of intrastate interLAmA,services(;‘
as outlined in D. 87-07-090 in, Oxder Instituting Investigation
83-11-05 dated July 29, l987~ The 4% interim surcharge. collected
shall be retained: in an interest bearing account pending Zurther
order of the Commiseion. : e T

8. Applicant is subject’ to the user fee as a percentage of '3;’
gross intrastate reve ue-pursuant to PU Code §§ 431—435. : L

9. The corporate identif.ication number assigned to
AOS Continental of lifornia, Inc. is- Uh5150-c'which should be
included in the caption of all original !ilings with.thie e
COmmission, and/in the titles of other pleadings filed in existing

C&BGS. y

/

7/
!
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10. The application is granted in part and denied in part as
set forth above.

This oxder is effective today.
Dated , at San/Francisco, California.




