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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALITORNIA

Application of Pacific Gas and
Electric Company and the Department
of Water Resources of the State of
California for an order under -
Section 851 authorizing the former
to sell and convey to the latter.a
75 percent undivided interest in.
the former’s Midway-Wheeler Ridge
230 XV transmission line, in accord-
ance with the terms of an agreement:
entered into on November 15, 1984.

Application 88-02-009
(Filed February 3, 1988)
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Statement of Facts
o - Pacific Gas and Electr;c cOmpany (PG&E) since October 20,
1905 has been an operat;ng public utzlity corporatxon organlned

under the laws of the State of Calltornma.v PG&E is engaged ,
pr;ncmpally in the,buslness of zurnishlng electric and gas service.
in northern and central callfornma._ It also.dlstrlbutes-and sells
water in some rural’ areas.and communlties, and sells stean in
certain parts of San.Franclsco-m‘~ . \ :

The Department of Water Resources (DWR) is an agency oﬂ
the State of California.. DWR.serves two principal :unctions*
statewide water plannlng, -and developing and manag;ng the State
Water Project. ~ »

~In 1970 PG&E constructed a 230 KV transmlss;on line to
extend approximately 50 m;les.through rural southwestern.Kern : e
County from its Midway Substation. to its Wheeler ‘Ridge Substatlon D
" located about 20 miles south ot Bakerszleld. : '
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Earlier, PG&E, Southern California Edison Company and
San Diego Gas and Electric Company had been parties to a 1966
Pacific Intertie Agreement, as well as 1967 Extra High Veoltage
(EHV) transmission exchange agreements with both the Western Area
Power Administration and the Sacramento Municipal Utility District.
They alsc had a 1967 EHV contract to provide DWR under certain
circumstances with up to BOO‘MW'or_orf.peak power from the Pacific
Intertie arrangement. In addition, the three utilities and
Los Angeles Department of Water and Power (LADWP) had a suppliers
contract to provide electric capa.cn.ty, energy and transmission
service to DWR. There was also a 1967 "Orovzlle” contract between
the three utilities and DWR whereby DWR would sell the utilities -
all the output of DWR’s Edward Hyatt and Thermalzto Power Plants.

' Differences surfaced in 1977 after PG&B'sought a rate
increase for off peak power sales to-DWR‘and a declaratory order .
from the Federal Energy Regulatory CoanSSLOn (FERC), and was
opposed by DWR. In 1979 the LADWP: agreement went into Iltlgatlon
vhen LADWP sought a comnercial ;mpracticablllty termlnatlon. _DWR

alleged. vnolatlons of State and federal .antitrust laws relative to i ‘
the three utllltles, the intertie agreement, the 7Qroville”
contract, and with regard to supply'and pricing. of ”stub
transmission service.” DWR also intervened in certaln Nuclear )
Regulatory Commassmon proceedlngs 1nvolv1ng PGSE’S Stanlslaus ‘
commitmente ‘relative to the utility s Diablo-Canyon Nuclear
Project. : » - /

Complicating matters , DWR advised PG&E that it had

executed agreements with: Pac;:ic Power & Laght Company and’ Portland fV[;V‘

General Electric,Company'tor-purchase of -enexgy . and that azter
March 31, 1983 unless a settlement were reached DWR would expect
to use the full amount of lts.transmlsslon.entltlement all or a

great maj ority of the time to transmz.t that N‘orthwest energy rather

than take its Pacrflc Intertle EHV entltlement.v
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Against this backdrop PG&E and DWR negotiated, and on
April 22, 1982 concluded a “Comprehensive Agreement” which
successfully resolved their differences invelving transmission
services, interconnection arrangements, and the purchase, sale, and
exchange of electric capacity and energy. Today, in addition to
transmitting its own power over the Midway-Wheelexr Ridge 230 XV
transmission line, PG&E, pursuant to this 1982: “Comprehensive
Agreement” (which has been filed with FERC as FERC Rate Schedule
No. 77) transports electric energy "owned by DWR to three DWR
pumping stations located at Buena Vista, Wheelexr: R;dge, and Wind
Gap. Three PG&E tap llnes lead to the 1ocatlons of these pump
stations.* DWR pays PGLE and 583 646 each.menth for this
service. - : : S

Desirous of resolvzng thexr ‘other dmfzerences, PG&E and
DWR then concluded a ”Settlement ‘Agreement” dated ‘Decembexr 31, 1982
(which was subm;tted,as part of an offer or_settlement in the FERC
proceeding). 'In that‘”Settleﬁent‘Agreemeht; inter alia the
parties agreed to trans:er from PG&E to DWR und;vzded 75 percent.
interests in the exlstlng M;dway-Wheeler Rldge 230 KV transm;sszon
system and the Tap Lines for the Wind Gap, Wheeler'R;dge, and Buena
Vista Punmping’ Plants-' Subsequentry, By a Sale COntract made
November 15, 1984 PG&E and DWR modirled their’ agreement to»adopt a

1 The shared racillties are the 230 XV transm;ss;on line -
extending 47.38 miles and include 208 towers. commencing from'.and. . - ..
including Tower No. 0/ at Midway Substation and texrminating at and | " |
including the tower function” (Tower No. 47/208) of the Tap Line for - °
DWR’s Wind Gap Pumping Plant. fThe, rap-LLnes are those connect;ng .
line facilities .serving DWR’s Buena Vista Pumping Plant (extending . = |
1.19 miles and including 7 towers, commencing at but not including . |
Towex No. 22/101), Wheeler Ridge Pumping Plant (extending 0.23. . . o |
- miles and -including 2 towers, commencing-at but:not including Towexr .
No. 46/205), and Wind Gap Pumping Plant (extendzng 1.63 miles and o
including 8 towers, commencing at but not. including Tower No. ‘

47/208) .  These facilities serve DWR’s - Lloads exclusively.
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sale and transfer of a 100 percent interest in the Wind Gap,
Wheeler Ridge, and Buena Vista Pumping Plant Tap Lines, and

75 percent of the 230 kV Midway=-Wheeler Ridge transmission system,
from the Midway Substation to the interconnection point of the Wind
Gap Pumping Plant Tap Line. The purchase price. agreed upon is
$10,686,788 (replacement cost less depreciation). As of

December 31, 1987 the original cost was $2,791,000 with a.
depreciation reserve of $1,115, ooo, resultlng in a net book value
of $1,676,000 for the system. :

Aftexr the closing each party will have-the right to
transmit electric power at any gzven time (subject to certain
jecpardy condition limitations set :erth in the ‘Sale Contract’ (see
Section 5.5)) over that percentage of the shared :acllxtzes ot the'
transmission system correspondlng to each party's anterest as-a -
tenant in common. Each ‘party. may transmit temporar:.ly over any —
unused portion of the other party's interest, and during operating -

energencies PG&E may call upon DWR- for use of DWR’S portlon ot the .
'transmlsslon system. PG&E will operate and’ mazntazn the . oo
transmass;on system, bxllxng DWR for the costs applacable to DWR’S
‘lnterest on the bas;s of PG&E’S system.average costs of operatzng
and maintenance. Capital replacements will be nade by agreement
with costs shared proport;onate to each party's interest. PG&E..
does not anticzpate that the sale will aztect its ability to
intexrconnect qualifying !acilities in the Kern County area. Each |
party will pay its own taxes and taxes ascrxbable to~1ts ewnersthm
interest. : ) o R .

- Notice of the appl;cataon appeared in the cOmmassaon’s
Dally Calendar of February 9. 1988.f No-protest was . recelved-'

By a response filed March 28, 1988, ‘the Dtvmsxcn of
Ratepayer Advocates (DRA) indicated that it has no’ objectlon to
‘approval of‘the sale and transrer-“ Its recommendat;ons on L P
‘allocat;cn of the galn.reallzed wull be addressed 1n.our subsequent
decision on that issue. ' ' '
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i .

No protest having been received as provided under Rule 30
of the Commission’s Rules of Fractice and Procedures, we proceed
ex parte as requested by the partles to this proceedlng, and no
public hearing is necessary, '

The DWR has wide responszblllty and jurisdiction in ,
Califormia in water matters, lncludlng operatlon of the State water v
Project, a major prov;s;on of which is to convey water by an
aqueduct system to various parts of Central and Southern -
California. In 1967 “the State pegan.pumpxng water from the
Sacramento-San. Joaquzn Delta 1nto‘thzs Callfornia Acqueduct which
serves the Santa. Clara, leermore, and . San.JoaquLn valleys, as well
as much of the densely populated southland. DWR eperates numerous
pumping stations along the Aqueduct.‘ Water dlstrlcts depend upon
these pumping stations. In Kera County alone, watexr districts
serve 1.5 mllllon acres of Callﬂornla 'S most.productlve farmland.
Certain of the DWR.pump;ng stations also serve to»move Aqueduct
watexr up over the Tehachapl Motnta1n5~towards the Los Angeles~
basin. In thls-latter group are the. three pumplng statlons at
Buena V1sta, Wheeler‘Radge, and wind Gap-.

« © In 1970 PG&E constructed the Mldway*Wheeler Radge “
transmission line for two reasons; to relnrorce zts then exlstlng

transmassxon»system for its own requarements, ‘and to dellver enerqyih L
to these three DWR pumping stations. ‘Since" ‘then,. Lor ‘the most part‘ﬁ_'

DWR had merely used PG&E’s facality to wheel 1n.powex DWR has
obtained from its own Bottle Rock Geothermal, Pine Flat Hydro, and
Hyatt Thermalito generating: racilitles, as well as: from its

San Luis. joxnt venture plant w1th the Bureau of " Reclamatlon.' Siacev}‘”

then ' DWR had decided it wants to»acqulre 1ts own proprletary o
transmission capability and accordingly here seek; a share ot the o
transmission facility of PG&E. | S i

. _' Normally, when & governmental entlty lndlcates serlous
interest in a utlllty*system, the publlc utlllty'lnvolved aware of3pq,
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the governmental entity’s eminent domain powers, is often willing
to negotiate a voluntary sale on mutually satisfactory terms,
thereby enabling both parties to aveoid the necessity of lengthy
condemnation proceedings with attendant legal expense. Here the

voluntary sale approach is especially advantageous toﬂboth‘parties.mf

Quite apart from the burdensome condemnation process being avoided
by both, DWR will obtain the amount of transmission capability it
recuires at current market value but wtll not have to assune
physical maintenance burdens.;and\PG&E essentially will retain‘tne'
transmission capacity it requires to fill its#transformation needs

at its Wheeler Ridge Substation where it must step down.the 230 KVI_H*

power to 70 kv for distribution to other substations to meet
regional requirements. In addition,‘PG&E Will also- retain an
emergency  system backup.. Thu»; where both.parties/are advantaged
and also can resolve other differences, tailoring their settlement‘
package to accomodate each other's ‘needs, - the voluntary sale‘t'
approach is .a particularly reasonable and attractive one.. - .
While Public Utilities (PU) Code § 851 provades that no

public utility other than a common carrier by” railroad may'sell the“

whole or any part of its system or property useful in the
performance of its public utility servace without first obtaining
authorlzation to do so from this CommiSSion, under present.
operation of’ law, where an agency of the State is to be the
purchaser, our consaderation.is,subetantially'difzerent than
instances where the sale is between private parties. In the common

transfer proceedings between private parties, the runction.oz the Al

Commission is to prevent the : impairment of the.public serVice to ’
the ratepayers being, served by the transferred racilities.

This could result from. the transrer of itswproperty intorthe hands
of parties incapable of performang an adequate service at
reasonable rates ox’ upon terms which would bring about the same

- 520). But,such=concernsvareknot,determihant,wherehsale toya-Statejﬁ

v
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agency is involved. And if the Commission were to require
conditions or terms not acceptable to the State agency, the
proposed sale could be abandoned and the agency could resort to its
eminent domain alternative (see 2ggplg_gx_zel;_zug_x_gisx_gz_zzeﬁng .
(1967) 254 CA 2d 76; petition ror hearing denied by Supreme Court
11/22/67).
- In the present proceeding the purchase price is one
negotiated by the parties, and reflects. an.acceptable measure of
market value (Q;:y;suLJQLngsidg (1972) 74 CPUC 195, 202). PGSE’S
present customer requirements out of the Wheeler Ridge Substation ‘
will continue to be met without impairment. There is no reason to7';
anticipate any szgnificant adverse impact or enVironmental effects
to result from State use and part ‘albeit. majority part, ownershipf
of the transmission line,. particularly since” PG&E will continue to:
maintain “the system including” ‘the ‘Tap- Lines. And, as stated
earlier, it is not anticipated that the-sale and transier-w:ll o
affect PG&E’s ability to interconnect quaiitying facilities in the“
area. '

Accordingly, we see no reason- why authorization.for the. ;iy%dsfﬁ”
sale and transfer should not be granted, “and when consummated, why

PG&E should not be raleased from its. public utility
responsibilities.with regard to service to-the-three DWR.pumping
stations, the three Tap Lines'to. be owned by'DWR, and the

75 percent interest in,the 230 kv transmission line to be owned byH(WJH“

DWR. ' T l.

. Incidental to this .ransaction is the fact that the sale_]ﬁff

and transfer wmll result in a! gain being realized by PG&E over '

original cost less depreciation -of the transmission system 1nterest ?T?”

being transterred. The Commission.has established the approprxate
ratemaking treatment of gain on the sale of . utility property in
g;;x_gz_xgdd;ng (1985) ' D. 85-11-018, modified by D. 86-02-056-and

D.86-04-021. In accordance with the risk theory of ::12!.!l.oc:.".t;x.on.sr we ﬂ'f*w

assigned the gain from the utility’s sale or a portion of its .
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electric distribution facilities to the ratepayers. The fact that
ratepayers would have borne the responsibility for the write-off of
the asset was the basis for the alloc¢ation in Redding. In the
present application, PG&E has argued that for the same reasons it
tendered in the Redding case, the gain on the present sale should
be allocated to PG&E’s shareholders, and asked that the gain be so
allocated. While authorizing the sale and transfer, we will
resexve the gain on sale allocation issue for further Commission
decision. . | - R ;
Because DWR must issue bonds to finance‘thic‘acquisition, ‘
and time is presently of essence in the financial market the
parties have asked that this sale and transfer authorxzatlon be
issved as quickly as: possrble-i Accordlngly, thls xnterlm order
will be made eftect;ve mmmedlately.

Findi ¢ Fact ¢ |

1. . PG&E provxdes publlc»utllmty electrlc servxces in many
areas of California. o 3 .

2. DWR is'a State agency which, inter alra, owns and
operetes electric generating'zacllitles in the State and also
operates. pumping stationslalong the Calizornla Aqueduct.‘,

3. 31nce its constructlon in 1970 PG&E has owned: and )
operated a 230 kv transmission:line between.the utmllty’s Mldway :
Subatation and its Wheoler Ridge Subetation in Xern County. .

4. This 230 kv transmi-sion line, in association with three
interconnecting Tap Lines, has provided electric power to-DWR's
Buena Vista, Wheeler R;dge end.wind Gepvpumplng statlons on the
California Acqueduct, and has transported energy'owned by DWR.

5. Over the years di!!erences arose" between,PG&E and DWR
‘over energy matters which the partles under an Aprzl 22; 1982 o
”Comprehensive Agreement” and: an December 31, 1982 'Settlement R
Agreement” determined to resolve.- . e : o

6. Consequently, as part of 'a package settlement, by a sale

contract made November 15 1984, PG&E agreed, subject te Comm;sszon ﬂr;jff

r\
- 8=

R




A.88-02-009 ALY/JBW/tcg *

approval pursuant to PU Code § 851, to sell and transfer to DWR a
75 percent undivided interest in the 230 kV transmissien line, and
a 100 percent interest in the three Tap Lines.
7. The purchase price negotiated and agreed upon by the
parties is reasonable. |
8. It can be seen w;th reasonable certainty that there is no
possibility that the sale and transfer of this system may have a
significant effect on the environment. ' ‘
- 9. There is no known oppositionxtofthe sale and transrer‘
proposed. o o '
10. The purchase przce 1ncludes a gain over orig;nal cost
less depreciation of the: system being transferred. - : S
11. .There is no reason to delay authorization to PG&E and. DWR
for this sale and transfer so long as. the allocatlon o£ the gain on
sale to be real;zed is held by PG&E in a suspense account pending
furthexr: order of the CommszLon.regardlng its” allocatlon, \
l. A public hearing of th;s applxcation is not.necessary
2. The appllcatlon authorxzzng sale and: transrer should be ,
granted while reserv:ng allocatzon of. the.galn on sale ror :u:ther
Comm;ssmon ordexr a5~prov1ded in the: rollowxng order..‘ T
. Upon completion of the sale and. transter, PGLE should be
relxeved of its public utilxty electrxc servzce and transm;ssmon '
responsibilzties to the three DWR pumpan stations, the.three rap
Lines being acquired by DWR, and the 75 percent interest in the
230 kV transmission lzne bexng acquired by DWR.

IT Is ORDERED that, ‘ o
1. Within 6 months arter the efrectzve date ‘of. th;s~order,
Pacific Gas and Electrxc Company (PG&E) may sell and transfer to.
the Depertment of Water Resources or the State of Callfornxa (DWR)
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an undivided 75 percent interest in the former’s Midway=-Wheeler
Ridge 230 XV transmission line and a 100 percent interest in the
Buena Vista, Wheeler Ridge, and Wind Gap Tap Lines which run from
the Midway=-Wheeler Ridge transm;»szon line to the respectxve three
DWR pumping plants.

2. Within 10 days of. the actual transfer PG&E shall notxfy
the Commission in writing of the date of whlch the transfer was.
consummated. A true copy of the instrument aftect;ng the sale andv
transfor shall be attached to tho written notification.

3. Within 90 days of the actual transzer PG&E shall advzse
the Commission’s Advisory and Compliance Divzslon, xn.wrltlng, of
any adjustments for additions and;betterments made in accordance
with the transaction. s :

4. Within 90 days atter the date o£ actual transrer, PG&E

shall record the gazns accruzng over net book.value Lfrom thxs sale .

and transfer in an’ appropr;ate suspense-aﬁcount and retaln them in

. that account until further cOmmlsSLOn order.'

5. PG&E shall make remlttance~to the Comm;ssxon of the '
Publ;c Utxlltxes Commission’ Relmbursement Fees that have been’
collected to the date of sale and transfer of this'systen,. along
with Lts other fee remlttances, at the next quarter rollownng the ;
date of the sale and transfer. ‘ : e '

6. Upon completion of the sale and transrer authorized by ’
this interim order, PG&E shall stand relxeved of. 1ts public utlllty
electric service and transmission responszbml;t;es to the three DWR
punping. statxons at Buena. Vmsta, Wheeler Ridge, and W1nd Gap _
respectively, with regard. to the: three Tap Lines to these,pumpxng
stations, and with regerd to the 75 percent undivided’ lnterest‘ln‘
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the 230 KV transmission line between Midway and Wheeler Ridge
Substations being acquired by DWR in Xern County.

This interim oxder is effective today.

Dated May 25, 1988, at San Francisceo, California.

STANLEE W. BULEYTT
President
DONALD VIAL
FREDERICK R. - DUDA
“Ge MITCHELL WILK
JOHN B. QOHANIAN
Commissioners

I CERTIFY THAT THiS DEQISON
 WAS APPROVEDIEYISE ABOVE
. COMATSSIONERS. TODAL. -
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The DWR has wide responsibility and jurisdiction in
California in water matters, including operation of the State Water
Project, a major provision of which is to convey water by an
aqueduct system to various parts of Central and Southern
California. In 1967 the State began pumping water from the
Sacramento~San Joaquin Delta into this California Aqueduct wiich -
serves the Santa Clara, Livermore, and San Joaquin valleyst as well
as much of the densely populated“southland; DWR operatJ- numerous
punmping stations along the Aqueduct. Water dzstr;cts depend upon .
these pumping stations. In Kexn County alone, watey d;strzcts ,
sexve 1.5 million acres of California’s most prod ive farmland. o
Certain of the DWR pumping statlons also serve %6 move Aqueduct |
water up over the Tehachap; Mountalns towards -e Los Angeles
basin. In this latter group are the three = p:mg stat:.ons at
Buena Vista, Wheeler . Ridge, and’ Wind Gap. -

In 1970 PG&E constructed the Mj -way-Wheeler Rldge
transmission line for two reasons, to-o 1n£orce 1ts then exastlng

transmission system for'lts own requ ements, and to dellver energy'{;ﬁ“7
to these three DWR pumplng statlons “since then for the most part. AP

DWR had merely used PG&E's faciliy to wheel ln power DWR:has
obtained from its own Bottle Ro Geothermal Pane Flat. Hydro, and
Hyatt Thermal;toAgeneratlng £ag ilities, as well as from 1ts

San Luis joint venture plant Aith the Bureau.of Reclamat;on.‘ Since .

then DWR had decided -it wanfs to‘acqulre its own propr;etary L

transmzsszon capablllty d aocordzngly here seeks a share of the-"-‘h‘

transmlss;on facxllty of PGLE. : o ‘ -
Normally}‘w en a governmental entxty indicates serious

interest in a utiliyp systen, -the publmc utzl;ty 1nvolved aware of gfi‘

the governmental gfitity’s emxnent domain- powers, is ozten wmllxng
to negotiate a.vfluntary sale on mutually satlsractory terms,;,,of(*'
thereby enab11 g both partles to avoid’ the necessmty of- lengthy
condemnation -roceedangs w;th attendant legal expense. Here: the RN
voluntary sfle’ approach is espec;ally advantageous to both partxes-s{
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v

Quite apart from the burdensome condemnation process being avoided
by both, DWR will obtain the amount of transmission capabi Tty it
requires at current market value but will not have to ass

physmcal malntenance burden : and PG&E essentially will fetain the

regional requirements. In addat;on, PG&E Wlll so'retain?an

energency system backup._ Thus, where both pa Les"are'advantaged L
and also can resolve other dlfferences, tai .rihg‘their settlement i . .
package to accomodate each other’s needs, e voluntary sale . )
approach is a part;cularly reasonable a attract;ve one.

While Public Utilities (PU) Lode § 851 provides that. no
publac utility other than a common rr;er by raxlroad may sell the\,.
whole or any part of its system or‘property usezul in the
performance of its public utilit servzce wathout first. obtalnlng
authorization to do so from thi, Commzss;on, under present
operation of law, where an ag ncy of the State is to be the
purchaser, our consxderat;o is substantxally dlfferent than
instances where the sale i between przvate partzes. -In the common
transfer proceed;ngs petwlen- pr;vate partzes, the function of the B r
Commission is. to—preven ‘the impairment of the public service of a . i
utility which could r ult from the transrer of. 1ts«property anto |
the hands of partres 1ncapable of performlng ‘an. adequate serv;ce at
reasonakle rates o upon terms wh;ch would br;ng about the samo
220). But such oncerns are not determ;nant where sale to a State
agency is involred. 'And if the Commassxon were to require
conditions or/terms not acceptable to the Sta.te agency, t.he »
proposed 52 could be abandoned and the aqency could" resort to 1ts
eminent domain alternatmve (see ex i ‘
(1967) 254 CA 24 76, pet;t;on zor hear;ng denaed by Supreme Court
11/22/67 .‘ DR - e
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In the present proceeding the purchase price is one
negotiated by the parties, and reflects an acceptable measure of
market value (City of Riverside (1972) 74 CPUC 195, 202). PG&EYS
present customer requirements out of the Wheeler Ridge Subs i
will continue to be met without impairment. There is no reason to
anticipate any significant adverse impact or environmentad effects
to result from State use and part, albeit najority party/ ownership"‘
of the transmission‘line, particularly'since PG&E wilX continue to
maintain the systen including the Tap Lines. . And,
earlier, it is not. ant;cxpated that the sale and Xransfer wxll

affect PGLE’S ab;llty to 1ntereonnect qual;fyl faezlzt;es in the‘

Accord;ngly; we see’ no reason why uthor;zatzon for the L
sale and transfer should not be granted, ahd’ when consummated why{-ﬁf”“«‘
PG&E should not be released from its pub lc utillty
respons;bxlat;es with regard to servic ,to the three DWR pump;ng
stations, the three Tap Lmnes to be g¥med byﬁDWR; and the - :

‘ 75,percent lnterest in the 230 kv t‘ansnassaon lane to-be-owned by“ﬂ',

DWR. : : g : : o

‘Incidental to this tr sactaon is the fact that the sale 0

and transfer w1ll result in a dain: bezng realazed by PG&E over L B

orlgxnal cost less. deprecmat“ n of the transmzssxon system lnterest“*“\

being transferred. PGSE in/ 'e present applzcatlon stated 1ts - '

belief that for the same asons it set forth in g;;z_gz;gggggng

(1985) Decisien (D ) 85-311-018, as modafzed by D. 36—02—056 and" ‘

D.86~04-021, the gain oy the present sale should be allecated to

PG&E's shareholders, and asked that the gaan Ye so allocated.‘,-‘

While authorizing th sale and: transfer, we wzll reserve the. galn

on sale allocation: ssue for rurther cOmmlssaon decision. o
Because - WR must lssue bonds to rlnance this. acqulsltxon,

and time is pres' tly. of essence in the :1nanc1a1 market, the

parties have as ed that thls sale and transter author;zat;on be
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issued as quickly as possible. Accordingly, this interim order
will be made effective immediately.

1. PG&E provides public utility electric services in many
areas of California.

2. DWR is a State agency which, inter alia, owns and
operates electric generating facilities in'the State and also
operates pumping stations aleng. the California Aqueduct.

3. Since its ccnstruct;on in 1570, PG&E has owned and
operated a 230 kv transmission llne-between the utility’ s-M;dway
Substation and lts ‘Wheeler Ridge Substat;on in Kexrn cOunty.

4. This. 230 kv transmlsslon 11ne, in assoczatlon with three
interconnecting Tap Llnes, bas provxded electrlc power to DWR’
Buena Vista, Wheeler R;Ldge and Wind- Gap pumplng statlons on the ‘
Ccalifoxrmia Aqueduct, and has transported energy owned by DWR.

5. Over the years dxfferences arcse-between PG&E and DWR
over energy matters which the partles under an Aprzl 22, 1982
”Comprehensxve Agreement” and an. December 31, 1982 ”Settlement
Agreement” determined to resclve.‘g' IR

6. Consequently, as part of a package settlement by a sale
contract made November 15, 1984, PG&E agreed subject to-Comm;ssmon j
approval pursuant to PU Code § 851, to sell and transfer to~DWR a’
75 percent undivided 1nterest in the 230 kV‘transmlss;on l;ne, and
a 100 percent interest in the three ‘Tap Lines. -

7. The purchase price: negotlated and agreed upon by the
parties is reasonable. : ~ o

8. It can be seen with reasonable certa;nty that there 1s no fv'“
poss;b;lzty that the sale and trans!er of th;s.system may have a
sxgnlflcant eftect on the env1ronment. .

9. There is no known. opposltzon to~the sale and transfer_
proposed. : ‘ -

10. The purchase prlce 1ncludes a ga;n.over or;gznal cost'”
1e55~deprec1at1on of the system belng transferred. -

. ’
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‘ 11. Therxe is no reason to delay authorization to PGLE and DWR
for this sale and transfer so long as the allocation of/ the gain on
sale to be realized is held by PG&E in a suspense acgbunt pending
further order of the Commission regarding its allogation.

1. A public hearing of this application is not necessary. L

: 2. The application authorizing sale apf transfer should be’ S

granted while reserving allocation of the gAin on sale zor further = o

Commission order as provided in the follg 1ng order-. }
3. Upon completlon of the sale a/id transfer, PG&E should be 5

relieved of its public utlllty electr'c/servmce and transm;ss;on |

responsxbllltles to the three DWR' P nping'statzons, the threelrap

Lines being. acqulred by DWR; and e 75 percent 1nterest in the

230 kv transm;ss;on line be;nq aghy mred by DWR.

. IT IS ORDERED th | s

: 1. Within 6 month arter the eftectzve date of thls order, i
Pacific Gas and Electrig Company (PG&E) may sell and transfer to |
the Department of Watek Resources of the State of Califormia (DWR)
an undivided 75 perc~ t 1nterest in the former’s Mldway-Wheeler
Ridge 230 kV trans-‘JSLOn line and a ‘100 percent intexest in- the .
Buena Vista, Wheeller R;dge, and Wind Gap Tap-Lmnes which run :rom
the Midway—Wheel r Ridge transmzsslon line to the respect;ve three
DWR punping pl ts. _ ‘ L‘

2. Within 10 days of the actual transfer-PG&E shall notlry S

the Commissign in wr;txng of the date of whxch the transfer was T
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any adjustments for additions and betterments made in accoxdance
with the transaction.

that account until further Commission order.

5. ©PG&E shall make remlttance to the Co
Public Utilities Comm;ss;on Reinmbursement Fees/that have been
collected to the date of sale and transfer © th;s system, along
with its other fee rem;ttances, at the ne quarter followlng the
date of the sale and transfer. | . . :

6. Upon completxon of the sale a transrer author;zed by .
this interim order,‘PG&E shall stand rdlieved of 1ts.pub11c utlllty
electric service and transm;ss;on reghon: (
pumping stations at’ Buena. Vmsta, eler Ridge; and Wind Gap
respectively, with regard to the ree Tap L;nes to these pumpxng

stations, and with regard to th 75-percent undzv;ded interest in ‘f'

the 230 kV transmlssmon lxne by een ‘Midway. and Wheeler Ridge
Substations. be;ng acqulred by, DWR ‘in Kern COunty.
This interim orde 15 eftect;ve today.’

Dated ']Mmﬁzji - ., at Ssan Franc;sco, Caleornma.‘e




