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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application 
of MARIPOSA COUNTY' TELEPHONE 
COMPANY' ~ INC. ~ for an order 
authorizing it (a) to issue a 
$2~240.000 note. 

(O-lOlS-C) 

) 
) 
). 
) 
) 
) 
) 

Application S7667 
(Filed November 3. 1977; 

Pet.ition for Mod1ficat.ion~ 
Filed' April 12,. 1933) 

--------------), 
fiUPPI.'f:HENTAL OPINION" , 

§nmmory of DeeisiQD. 

This. decision grant.s Sierra Telephone Company" '" Inc. ,. 

(Sierra Tel)" the authority reques.ted' in its petition for 

modificat.ion of Decision CD. )8894:6.., 

Effective Janual:)" 20,. 1984.,. Har:l.poaa County Telephone 

Company~, Inc. (Mariposa), was mergediDt.c> Sierra Tel~ aDd Sierra 

Tel became successor-in-interest. to- Mariposa~. 

By D.88946 dated June' 13:,. 1978-' in· Application CA. )576S7,. 

the Commiss.ion authorized Mariposa (aaoDg other 't-hings) to: enter 

into a Telepbone Loan Contra~Amendment (Contract.) with the Rural ' 

Electrification Admin::l.strat.ion (REA) and the, Rural Telephone 

Bank CRl'B) 11 and :t~ issue and del:l.ver to the REA a long-term 
. . ,,"" 

Mortgage Note (Note) in. an aatregate principal a.ount, not. to exceed,' ' 

$2,.240,.000,. to fiDance 1JDprovements. of, the COIllPaJl)"',"S plant. facilities.: 

1/ The :RTB is. an agency, of the Onited~· States. 'of .Aaeriea,.a.ud 'is. 
subject. to the supervision, aDd' direet.ioD. of the Seeze'taXY of> ' 
Agriculture. The ba:Dk"a. general purpose 'is. to-provideassured\ . 
andviableaourees. of f1ziancing·to supple.ent the telephone loan, . 
program administered>by,tbeREA .. 
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Sierra Tel. in its. pet1tion for modification of D.88946. 

reque~ts. .an ext.eD~ioD of "time 1n which to repay that. port,ion of 

loan funds. covered by the Note that. have not. been drawn or remain. 

as yet... unborrowed & 

Notice of the filing of the pet.i t.iOD for modificat.ion 

appeared on tho Commission· s Daily Calendar on April 15-.. 19M. 

No protest.s.have been, received. 

Justification for Extension of Ti.~ 

On July 14~ 1978:. under'the proviaions. of D.889"S. 

Mariposa executed. the Contract. and issued, a Note to. tho REA. 
, . 

• The Contract.. provided, that. loan funds. UDder the Note would' ''be 

" available for, adv~ce' to Kar1po~ .f()~ a ll1A1aum:period: of three ' 

years from the date of- the Note ' and thereafter until terminated 

by the Adm1nis.trator of the:REA. The Note provided for the 

repayment. of tho loan fund5· over'a period. of 35),ears. :trOll the, ' 

date of the Note. 

A"t the ,present time •. not. all the loan funds under the. ' 

Note have been advanced, and the REA: has agreed. to. continue to make 

the remaining loan funds., available' to, Sierra, Tel onl',. 1fpthe 

utility agrees.. to exteDd the %'OpayMlnt. schedule perta,ning to- the 

remaining unborrowed· loan funds. •. The· loan, funds: rema1ni'J),8 
I. 

~ I ' • 

available would bereP43"able ,in 1nstallMnta, over a new 3S..,.ear 

pertod cODDDexlcing on February 11'. 1983. wh1ch1a the date that the .. 

• REA notified. ~1erra Tel about.: the exteD5ioD..o~·'tbe :re~t. 

schedule. By letter elated, &y .t~ 1983. Sierra., Tel· s, attorney· 
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.. 
confirmed tha~ the date of notice by the REA referred to in the 

pet.i tion tOl': modification is. February 17. 1966~ Since the 

Commis.s.ion approved the form· of the Note. authorization may be 

required tor Sierra Tel toentor into an extension of the 

repayment ~chedule wi t.h the REA~ 

When sub~equently advanced:. the rema1 ning loan funds. 

covered by the Note would· bear an. inteX'el5.t rate at 5%' per "oar. 
In Sierra Tel·5 petit.ion for modification. the ut.ility alleges. 

that extending 1 ts autbor1 ty to borrow the reaa1nlDg loa.u. ~tmds. 

under, the Note and authorizing Sierra' Tel to extend the repayment.. 

I5.cbedule over a new 35-year period -ould be beneficial to the 

company and 1t~'ratepayers. because of, the' low 5% 1nteres.t rate 

per year on the Note." 
'. . 

The Commi~~ion Advisory and Compliance Divi510n (CACD) 

has. reviewed S1erra"'a pet1tionfor.::.od.i:ficat.1on of D~8894& and has. 

concluded that ' it is. fair and reasonable to "ant. t.be utility, the 
" ", 

modification of tho. repayment ached.uleperta1ning to the remaining 

loan funds. .covered by the Motetbat. h8.ve not. been drawn or are 

st.ill unborrowed~ 

Einslinc o{ bet. 

1. Sierra Tel. a. California corporation,.. opera~a5 public 

utility aubjeCt. to· the jur1ad1et10n·ofth1a .CoIIm1e.1on. . 

2. The proposed extens.ion of the. rep.QlDent. achedule to a new: 

35-"ear period for loan funds. rema1niUgto be ad.vanced' wo'1ld be . 
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for a proper purpose and would not be adverse to the public 

iutere:s.t. 

3. There i:s.. no known opposition to the petition and no 

reason to delay granting the author! ty requested. 

Conclusions of Law 

1. A public hearing is not necessary. 

2. The pet.i tion for .odi:fieat.ion· ahould be £ranted· to the 

extent set. :forth in the supplemental order that folloW5. 

The following· supplelleDtal order ahould be effective on 

the date of signature~ to enable Sierra Tel to implement the 

• extension of the repayment schedule expedi tioual,.. ~ 

Smr.p1ENTAL ORDER 

IT' IS ORDERED that.: 

1. Sierra' Telephone Company, Inc ... ~ (Sierra Tel), on· or after 

the effective date of th1ssupplelleD.tal order and'; on or before 

Deeember 31, 1989~. 1a autbor1zed:t,o' ext.endtbe reP87lAent. '8cbedule 
., , 

to a new 35-year period',. 'commene1ng'l'ebruar,v 17~'.~19ss.. perta1n.ing 

to that portion of loan funds covered by the. Note that. have not. 

been drawn down or rema''O,~ as yet. .. unborrowed, a:s. author1zecl by 

D.88946-, and' as set forth. in Sierra Te~'a.,peti't:ionfo:r modifieation 

of D.8894.&, filed· with the eo-ission on Apr1112, 1983 • 

• " 
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2. Sierra Tel·~ petition ~or modification of D.8894& 

reque~:ting an extension of the repa;yment. sebed.ule oyer a new 

35-year period.. commencing February 11.. 1985. is. granted a:s :set. 

:forth above. 

3. In all other respects., D'.88946 remains. in full force and 

e:ffect.. 

This supplemental order i~ effective today. 

Dated _ ..... lolJn.u.INa......R;w..·...I.'9""'8~8 ___ p at San Francisco. Californ:La. • 

.' 
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~ANLF:t w., 1.WLETT 
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DONAIJ> VIAL· . 
FREDERICK'R. DUDA. 
Co MITCHELL wnx '. 
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