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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application
of MARIPOSA COUNTY TELEPBONE :
COMPANY, INC., for an order : Application 57667
authorizing it (a) to issue a (Filed November 3, 1977;
$2,240,000 note. Petition for Modification,
: Filed April 12, 1988) .
(U-1016~C) :

SUPPLEMENTAL OPINION
Summary of Decision |
This decision g:.:ants Sierra Telephone Company. inc.,
(Sierra Tel), the authority requested in its petition for
moditica't.ion of Decision (D. )88946-.. ‘

E:t:fective Janua:.-y 20, 1984 Ha.riposa County ‘l'elephone
Conpany,. Inc- (Hariposa) R was merzed into Sierra Tel, a:nd S:!.erra
'.l'el became successor—in-interest to Ha.riposa.

By D.88946 dated June 13, 1978 in Application (A.)S?SG?.
the Commission authori.zed Hariposa (among other things) to en'ter Lo
into a Telephone Loan Contract Amendmen‘t. (Contrac't) with the m:lral ‘. l
Electrification Administration (REA) end the Rural Ielephone
Bank (RTB) 1/ and to issue and deliver to the REA a long—tem

Mortgage Note (Note) 1n an azxregate princi.pal anount not to exceed

$2,240,000, to ﬂnunce inprwements of the company’s plant :tacilities- ‘

1/ The RTB 15 an agency . o! the Un:lted States of Anerica and :Ls
subject to the supervision and direction of the Secretary ot‘
Agriculture. The bank’s- general purpose is to provide assured, = - .
and viable sources of financing to supplelent the telephone loan
Program administered 'by the REA _ , _ ,
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Sierra Tel, in its petition for modification of .D.88946.
requests an extension of time in which to repay that j»ort.:l.on of
loan funds covered by the Note that have not been drawn or remain,
as yet, unborrowed.

Notice of the filing of the petition for modification
appeared on the Commission’s Daily Calendar on April 15, 1988.

No protests have been received.

On July 14, 1978, usaer‘-‘the provia:ton.v; of D.B8946,

Ha.ripo:w. executed the Contrac‘t and fssued. a Nobe 't.o the REA.
The Contract provided that- loan :tunds under the Note would ‘be’
available for advance to Ha.riposa :l'or a nininum period. of three
years from the date o! 't.he Note and thereatter until texminated
by the Adninistra'bor of the REA The Note provided tor the
repaynent of tho loa.n funds over a per:lod of 35 years from the -
date of the Note. | e .

At the ‘»preseht time, not. all 't.he loan funds under the

Note have been advanced and the REA has agroed to continue to make - o

the remaining loan funds. availablo to. S:!.erra Tel only if the
utility agrees to extend the repment schedule pem:lning to the
remining unborrowod 1oan funds. The- loan :tunds rmining .
availablo wou].d 'be ropayable in installnents over a new 35-year

period- commencing on February 17, 198&. which is the dnte that the . ‘ ‘1; 

REA notiﬂed Sierra 'l'el abou‘t; the err.ension o:r the. ropment
schedule. By let.'t'.er dated Hay 4 1988. Sierra 'rel s attoz-ney
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confirmed that the date of notice by the REA referred to ;.n the
petition for modification is February 17, 1988. Since the
Commission approved the form of the Note, authorization may be
required for Sierra Tel to enter into an extension of the
repayment schedule with the REA.

When subsequenply- advanced, the remaining loan funds
covered by the Note would bear an intorest-‘ rate at 5%- por yoar.
In Sierra Tel’s petition fox modification, 't'.he util:lty alleges
that extending its authority to borrow the re-amlng loan: funds
under the Note and authorizing Sierra Tel 'to extend the repayment
schedule over a new 35—year period vould be bene!icial to the
company and its ratepayers, because o:r ‘t.he low 5X interest rate
per year on the Note. .

The Commission- Advisory and Compliance Divis.ton (GACD)

has reviewed Sierra*s petition for: nodinca.tion of D. 88946 and bas  \. L

- concluded that it 15 tair and reesonable to grant the utility the
modification of t.he repayment schedule perl'.a.ining to the xenai.ning :
Joan funds covered by the Noto that have not bees drawn or are o
still un'borrowed.

Findings of Fact
l. Sierra Tel. a Cal:!.:!orn:!.a corporation, operatos as public

utility subject to the Juriediction of this Comiss:l.on. : ERE “
2. The proposed ex:t.ension of the repaynent. eohedule to a new :3  R

.'(

. 35—year period for 1oan :tunds remining to be advanoed would 'be
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for a proper purpose and would not be adverse to the public
interest. ‘

3. There is no known opposition to the petition and no
reason to delay granting the autbhority requested.
Conclusions of Law '

1. A public hearing is not necessary.

2. The petition for nodificat:lon; ehould- be granted to the

extent set forth in the supplemental ‘order that( follows.

The following: supple-ental order should be eﬂeet:tve on

the date o:l’ signature, to enable Sierra 'rel to :!.mplement the
‘ extension of the repaynent schedule expeditiously-

W_QKDER
IT IS ORDERED that: |
1. Sierra: '.l'elephone COmpany, Inc., (Sierra ‘rel), on. or a:t'ter

the effective date of this supplenenta]. order and: on or before -
December 31 1989, is au'thorized to extend the repaynent schedule
to a new 35—year period, commencing February 17, 1988. perteining
to that portion of loan :tund.s covered by the- Nete that have not.
been drawn down ox remain as yet, unborrowed as authorized by
D 88946, and as se'b i'orth in Sierra ’Iel’s petition :tor mod:!.ficat:!.on;
of D.88946, filed w:l.'t.h the Comiss:!.on on’ April 12, 1988. o
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*

2. Sierra Tel’s petition for modification of D.8894'6.'
requesting an extension of the repayment schedule over a new
35-year period, commencing February 17, 1988, is granted as set
forth above.

3. In all other respects, D.88946 remains in full force and
effect. ‘ . '

This supplemen;ta‘l order is e'{tqc'tive today.
Dated ___JUN 81988 , at San Framcisco, California.

- STANLEY W. Ennasrr‘
: _President
- DONALD VIAL -
.. FREDERICK R. DUDA
- G MITCHELL WILX -
© JOHAN B. OHANIAN .
- Commissioners
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