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BEFORE THE POBLIC UTILITIES COMMISSION OF THE STATE bF~ RNIA . 
In the Matter of the Application of ) 
Mccaw Communications of stockton, ) 
Inc. for Authorization to acquire ) 
control of Stockton Cellular ) Application S8-0~-027 
Telephone Company (U-3012-C) ) (Filed March 10, 19S5) 
through the acquisition of the ) 
partnership interests of Lextel, ) 
Inc., ~ al. ) 

------------------------------) 
O~IHI2..lf 

This is an applieationinwh1ch Mccaw Communicatio~ of 
Stockton, Inc," (McCaw) seeks authority to acquire control of 
Stockton Cellular Telephone Company (Cellular). 

Notice ot the tiling ot the application appeared· in the 
Commission's Daily Calendar on March 17, 19S5. There are no 
protests .. 

The Commission makes the following finclings and 
conclusion: 
Findings of bct 

1. A public hearing is not necessary in this matter. 
2. Mccaw is a california corporation. It is a wholly-owned . 

subsidiary of McCaw Cellular COlllXllunications, Inc. ot! Kirkland, 
Washington. OVer 98t of the voting e~ity of Mccaw Cellular 
Communications, Xnc. is held by Mccaw RCCColllXllunications, Inc. ot 
Kirkland, washington. Fifty-five percent of the voting stock of 
Mccaw Communications Companies,. Inc. is held by KFC,.. Ine. of 
Kirkland, WAshington and 45% . of such voting' stock is held by 
Mtiliated PUl:>lieations, Inc. of Boston, Massachusetts. Mccaw, its. 
parent, and its affiliAted entities· are hereinafter'collectively 
referred to. as the *Mccaw Group." 
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3. Cellular is a California partnershi~. It provides 
domestic public cellular radiotelephone services pursuant to 
Decision CD.) 87-11-061, dated November 25, 1987. The partnership 
is comprised of the following entities: 

McCaw 
National Material corporation 
Cellular Technology, Inc. 
Telecellular Corporation 
International Cellular Systems, Inc. 
Comstar Cellular Limited Partnership 
Cellular communications & cable 
Lextel" Inc. 
Pinnacle communications, Inc. 
stockton Celcom Associates, 

48.4848% 
6.0606 

6.0606 

6.0606 

6.0606 
6.0606, 

6 .. 0606-

6.0606 

6 .. 0606 

3.2304 
100.0000% 

4. Mccaw has options to purchase each of its partners' 
interests in Cellular, with the exception ,of Stockton Celcom, 
Associates. It seeks. herein authority to, exercise its, options' to , " 
acquire an additional 48:.4848% interest in Cellular,' through 
purchase o:f 6.060&%. partnership interests in Cellular :from each o:f 
Lextel, Inc., National MAterial Corporation, Cellular TechnolOCJY, 
Inc., Pinnacle Communications, Inc., Cellular Communications & 

cable" Comstar Cellular Limited Partnership, International ceJ.1Ular' 
Systems, Inc., and TeleCellulax: Corporation (collective'ly, 'Lextel~ 
Inc. et a1."'). 'Opon consummation oor the proposed transaC't:ion,' 
McCaw would hold a 96.9696% interest ,in Cellular .. 'The general 
partnership ot Cellular would continue as described in Application I 
CA .. ) 87-06-019. 

The approximate price to be' pa;d tor each 6.0606% ' 

partnership interest being purchased is $240,000 which will 
increase :by $29,997.75 per 6 .. 0606% interest it the transter closes: 
atter April 7, 1988: • 
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5. McCaw is an exporienced operAtor of cellular common 
carrier systems. The McCaw Group is a communication company which 
provides paging, traditional mobile telephone, and cellular radio 
telecommunication serviees. McCaw Cellular Communications, Inc. 
(Mccaw Cellular) and its affiliates are currently providing 
facilities-based cellular radio telecommunication services in 2S 
Metropolitan Statistical Areas (MSAs) in 18 states. The McCaw 
Group is also reselling cellular radio telecommunication services 
in an additional 16 MSAs. 

Mccaw Cellular i& the largest non~ireline cellular 
telephone company in the United states.. It ·operates· nine regional 
multi-market cellular systems, or·wclusters.w Mccaw Cellular is.· 
asselXlbling a cluster of cell.ular operations in Northern California 
and Nevada, including the Sacramento MSA, adj acent to the stockton 
MSA. The coordinated operation. of these clusters provides the 
opportunity to concentrate switching functions utilizing a -small 
nUlDber of switches in the reg'ion, rather than: committing capital to' 
install switches to serve each MSA. The integrated wireline 
systems in NOorthern california and Nevada achieve Ooperating 
efficiencies that result in enhanced- service. to the public that 

would. be unavailable to a single small-market Ooperator. 'rhe 
consolidation ot markets permits a non-wireline operAtor like Mccaw 
Cellular tOo offer service areas that are more- cOompara:ble and·. 
cOompetitive with· the wireline· multi-market systems. 'rhe stockton 
system, adjacent to the sacramento· cellular system controlled and 
operated by Mccaw Cellular, would be operated as a part of the' 
latter system·and regiOonal network. 

'rhe proposed aCq\1isition will not adversely affect· 
competition in the stoektOoncellularmarket. COompetition between 
the two cellular carriers,: Cellular and Sacramento Valley Limited· 
Partnership' will cOontinue as before .. 
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6. McCaw had assets ot $3,548,lOO as ot September 30, 1987. 

It had gross revenues ot $l,3l2,900 for the nine-month period 
ending September 30, 1987. 

7. Mccaw has the ability, including financial ability, to 
acquire control and continue the operations of Cellular. 

8. until recently, the structure of feaeral regulation 
encouraged creation of independent non~wireline cellular systems 
each ownea by many partners with small interests. The Federal 
Communications Commission (FCC) had prevented sale, at a profit, of 
ownership of UJibuil t systems, to. enforce the rule that' cellular 
licensees must intend to. provide service.. (Public Mobile Radio 
Services, 95 F.C.C. 2d 769, 80l (l983), reCOD. lOl F.e.C .. 2d 799 
(l.9S5-), turther recon. 2' F.C .. C .. Rcd l.798 (J.987).) Market forces, 
however, rendered this policy impractical and contrary to. the' 
public interest. In the Madison 'Cellular telephone Company 
decision, 2 F.C.C. Red at 5397 (released· AUguSt 28, 1987), the 'FCC' 
recognized that independent non-wireline systems with fractured 
ownership could not effectively compete with integrated multi-MSA 
wireline systems.' Following the MadisOn decision, the, FCC has 
approved transfer of ownershi~ even before a system· became 
operational. 

The ownerShip· of' Cellular was structured under the, pre-
MAdison regulatory regime. The competitive", diftieulties tacing" , 
Cellular as an independent system with many small owners forced its 

, , ' 

partners to· consider sellinq the· system tc> Mccaw. Under the' 
previously applicable requlations, the sale could,not be completed: 

, ' . 

until Cellular became operational, and Cellular'could not become 
operational until it received a cert'ificate' of public convenience 
and necessity CCPCN). The proposed, transaction ,was structured to' 
close shortly after issuance of a, CPCN" construction of the system·, 
and licensing by the FCC. It, is the j,udgement of Mccaw and· LeXtel:, 
Inc.. et 01' .. ,. that rapidly and '. fully integrating Cellular into- Meca";"" 
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Cellular's multi-MSA system is necessary to preserve Cellular's 
competitive viability. 

9. The proposed aoquisition and control of Cellular by MCcaw 
is not adverse to the pUblic interest. 

10. Since the ensuing order primarily affects the parties to 
this application, it should be made effective on the date of 
issuance. 
~nclusion or Law 

The application should be granted. 
This authorization is not a finding of the value of the 

property for which authorization to- acquire control is granted .. 

ORDRB 

IT IS ORDERED that: 
1. On or after the effective date of this order, Mccaw 

Communications ot stockton, Ine..(Mccaw) may acquire control· of 
Stockton Cellular· Telephone Company through: the acquisition ot· 
partnership interests in accordance with the terms set forth in the 
application. 

2. Mccaw shall file written notice of the acquisition of 
control with the CACD within 15 days after it bas occurred • 
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3. The authority granted in Ordering Paragraph 1 shall 
expire unless it is exercised before December 3l, 1988. 

This oraer is effective toaay. 
oatea June 8, 1988, at Carson,. Calitornia. 
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STANLEY w. HO'LE1'T' 
President 

DONALD Vl:AL 
FREDERICK R. ,D'O'DA 
G. MITCHELL w:tLK 
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3. The authority granted in ordering Paragraph 1 
expire unless it is exercised before Oecember 31, 1988. 

This order is effective today. 
Dated JON 8 ~. , at San Francisc~, california. 
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STA.vt.£Y W. HCLE'IT 
. . '. Pre:!idet>.t . 
DON':A1D VIAL. . 

.mEDERICJC·a. Dtl'DA 
C. ~lTCHELI. WllX 
JOHN B. ORA..'JIA..'" 

CornmlsioDel'S 


