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BEFORE THE, PUBLIC TJTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
GREAT AMERICAN STAGELIN'E, INC. ) 
(PSC-962) to establish a Zone of ) 
Rate Freed.om (ZORF) for its Airport ) 
Passenger Fares and. its Door-to-Door ) 
Fares between its authorized service ) 
areas and. the Los Angeles ) 
International and. Burbank Airports. ) 

--------------------------------) 
OPINION 

Ap~lication 88-04-022 
CF~led April 7, 1985) 

Great American Stageline, Inc. '(applicant), a california 
corporation, requests authority to establish two zones of rate 
freedom (ZORFs) under Public Utilities (PU) Code Section 454.2 for 
application between eighteen cities located in the Counties,of 
Santa &l.rbara, Ventura, and. Los Angeles ana the Los Angeles 
International Airport (LAX) and the Burbank Airport (Burbank) • 
Notice of the filing of the application appeared in the 

. 
Commission's Daily calendar of April 12, 1988. No protests to the 
application have been rec~ived. 

Applicant proposes one ZORF to be applicable to its local 
service and another ZORF to be applicable to its door-to-door 
service. Applicant's current one-way local fares run from $&.25 to 
or from Sherman Oaks to $24.25 to or from Santa Barbara and its 
door-to-door fares from $~S to or from Sherman Oaks to $95 to or 
from Santa Barbara. The local ZORF will be between -$2' and +$10 
and the door-to-door ZORF between -$15 and +$15. Applicant states 
that it will adjust its rates within the ZORFs by filing tariff 
sheets from time to time to be effective on 10 days' notice. 

Applicant states that in the course of its operations it 
competes with private automo~iles, taxis, limousines, and other 
competitors such as SuperShuttle, Prime time Limousine,. Airport 
Flyer Bus Company, Aura Transportation" and Valley Airport Shuttle. 
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Additionally, there are two applications pending with the 
Coltl:mission for service competitive with that of applicant's. The 
one-way passenger fares charged ~y applicant's competitors range 
from a low of $25 to a high of $&5. Applicant contends that the 
m.arket will set the actual fares that each carrier will charge and 
it simply desires the flexibility to.adjust its fares to stay 
competitive. 

The Transportation Division staff recommends that the 
application be granted and that the tariffs applicant publishes 
pursuant to this order state the authorized maximum. fares,. the 
authorized minimum. fares, and the fares to ~e actually charged for 
the transportation provided. 

As of Decem:ccr 31,. 1937, applicant had a net wo,rtJl of 
approximately $139,l80. For the year ending on that date applicant 
had an operating ratio of 94.3% on ~us revenue or $2,494,272. 
Disc;uss.l.on 

PO Code soction 454.2 provides that as a prerequisite to 
our granting a ZORF the passenger stage applicant must show that it 
is operating in competition with another substantially similar 
passenger stage transportation service or competitive 
transportation service from any other means of transportation. 
Applicant has certainly met this prerequisite and so qualifies 
under PO Code Section 454.2 to apply for a ZORF. 

However,. before we may establish a ZORF for applicant, 
applicant must show "That these competitive transportation services 
will result in reasonable rates and charges when considered alon; 
with the authorized zone of rate freedom." The present competitive 
position in which applicant finds itself should result in 
reasonable rates, given applicant's ability to adjust its rates 
within the ZORF. We will grant the application. 

While applicant did not specifically request that it ~e 
granted exemption from the long- and short-haul prOVisions of PU 
Code Section 460 we believe that granting such exemption is-

- 2 -



• 

• 

A.SS-04-022 ALJ/wsP/rmn • 

appropriate where we grant a ZORF. The word II'freedom.II'" in ZORF 
'.' means the freedom. to establish any rate within the zone. Requiring 

applicant to adhere to the long- and short-haul provision 
circumscribes that freedom to the extent that in many cases the 
provision would nullify that freedom and, thwart the intent of PU 
CoQe section 454.2 which is to allow a carrier to compete on price 
at points where it has competitive service. We will grant an 
exemption. 

Applicant should be required to file its, ZORF rates on 10 
days' notice. This will prevent applicant's drivers from. engaging 
in curbside negotiations. 

We will accept the staff's recommendation that 
applicant's tariffs be revised to show for eaCh point the high and 
low ends of the ZORF as well as the then currently effective rate. 
Findings of n~ 

1. Applicant is a passenger stage corporation operating 
between eighteen cities located in the Counties of santa Barbar~, 
Ventura, and Los Angeles and LAX. and Burbank. 

2. Applicant requests authority to establish two ZORFs~ one .' , 

ZORF applicable to its local service and the other ZORF' applicable 
to its door-to-door service. 

3. The local service ZORF will be between -$2 and +$10 and 
the door-to-d.oor ZORF will be between -$15 and +$15. 

4. In its operations applicant competes for passengers with 
buses, taxi cabs, limousines, automobiles, and several passenger 
stage corporations. 

50. The granting to applicant of an. exemption to the long
and short-haul provisions of PC' Code Section 460 is appropriate in 
this case. 
Conclusions of Law 

1. The application should be granted. 
2. Before applicant charges any ZORF fares, it should first 

file such fares with the Commission on 10 days' notice • 

. '. 
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3. The filing of ZORF fa~es should pe accompanied ~y a 
tariff mnendment which shows for each ZORF point' theli:i:9'h. and low 
ends of the ZORF as well as the then currently effective rate. 

ORPER 

:rr IS ORDERED that: 
1. Two zones of rate freedom as set out in the application 

for local service and. for d.oor-to-<ioor serviee are estal:>lished tor 
applicant eovering its current passenger stage operatinq authority. 

2. Applieant may charge fares within its respective zones of 
rate freedom only by first amending its tariff on no less than 10 
days' notice to include such rates, showing the high and low end of 
its zone of rate freedom as well as its then currently effective 
rate. 

3. In addition to posting and filinq tariffS, applieant 
shall post a printed explanation of its tares in its'vans, buses, 
and terminals. The notice shall ~ posted at least S days before 
the effective date of the fare chanqes and shall remain posted for 

. , '. 

at least 30 days. 
4. AppliCant is relieved from the provisions of the long

and short-haul requirements of PO' Code Section 460 only wh.ere tlle 
charqinq of any rate within its published zone of rate- freedom 

- . 
would otherwise be, for~idaen by PO Code section 460. 

S. This authority shall expire unless accepted witllin ~O 
days after the effective date of this order • 
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6. The application is granted as set forth above. 
This. order is effective 'today. 
Dated July S, 19S5,.at San: Francisco,. california. 

STANI.EYW. H'OLE'rr 
. ' President 

DONALD VIAL 
G.' MITCHELL' WILK 
JOHN' ·B •. OHAN:tAN 

commissioners 

Commissioner Frederick R. nuda,. 
:being necessarily absent,. did 
not participate. " 
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Decision as 07 032 JUl 8 1988 -----
B~ORE THE PO'BLIC UTILITIES COMMISSION OF THE STATE/OF. FOMIA 

In the Matter ot the Application of ) 
GREAT AMERICAN STAGELINE, INC. ) 
(PSC-96Z) to establish a Zone of ) 
Rate Freedom (ZO~) for its Airport) Application 88-04-022 
Passenger Fares and its Door-to-Ooor ) (Fil~April 7, 1988) 
Fares between its authorized serviee ) 
areas and the Los Angeles ) 
International and· Burbank Airports. .) 

--------------------------------) 

Great American Stageline, lye. (applicant), a California 
corporation, requests authority to e.tablish two zones of rate 
freedom (ZORFs) under Publie Utilities CPU) Code section 454.2 tor 
application between eighte(~ citie's located in the Counties of I . 
Santa Barbara, Ventura, and Los ..Angeles and the Los Angeles 
International Airport (LAX) antjl the Burbank Airport (Burbank) • 
Notice of the filing of th~~~lication appeared in the 
Commission's Daily calendar f April 12, 1988. No protests to the 
application have been rece ed. 

Applicant propoies one ZORF to be applicable to its local 
service and another zoRPIto be applicable to its door-to-door 

I . 
service. 'l'he local ZOp will be between -$2 and +$10 and the 
door-to-door ZORF be~een -$lS and +$lS. Applicant states that it 
will adjust its rat~ within the ZORFs by tiling tariff sheets trom 
ttme to time to ~ettective on 10 days' notice. 

APPli~t states that in the course ot its operatiOns it 
eompetes with ~ivate automobiles, taxis, limousines, and other 
competitors Sfch as SuperShuttle, Prime Time Limousine, Airport 
Flyer BUS%O pany, Aura Transportation, and Valley Airport Shuttle. 
Additional , there are two applications pending with the 
Commissio tor. service competitive with that ot applicant's. The 
one-way ssenger fares charged by applicant's competitors range . 
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from a low of $25- to a high of $65. Applicant contends tha the 
market will set the actual rares that each carrier will db ge and 
it simply desires the flexibility to adjust its fares to tay 
competitive. 

The Transportation Division staff recommend thatthe 
application be granted and that the tariffs appli 
pursuant to this oreler state the authorized maxim 
authorized minimum fares, and the tares to be a 
the transportation provided. 

As of December 31~ 1987, applicant 

tares, the 
ally charged for 

approximately $139,180. For the year endin on that elate applicant 
had an operating ratio of 94.3% on bus rev nue of $2,494,272. 

Piscussion 
PU Code Section 454.2 

our granting a ZORF the passenger sta 
is operating in competition with ano 

that as a prerequisite to 
applicant must show that it 

er substantially similar 
passenger stage transportation serv ce or competitive 
transportation service from any 0 er means of transportation. 
Applicant has certainly met this rerequisite and so· qualifies 
under PU Code Section 454.2 to pply for a ZORF. 

However, before we y establish a ZORF for applicant, 
applicant must show "That th e competitive transportation services 
will result in reasonable r,rtes and charges when considered along 
with the authorized zone ~ rate freedom." The present competitive 
position in which appli~t finds itself should result in 
reasonable rates, giVen;'PPlicant's ability to adjust its rates 
wi thin the ZORF. We ?ll qrant the application. 

While appl nt did not specifically request that it be 
granted exemption f om the long- and sbort-haul provisions of PO 
Code section 460 w. believe that granting such exemption is 
appropriate wher we grant ~ ZORF. Tbe word "freedom" in ZORF 
means the tree m to establish any rate within the zone... Requirinq 
applicant to ere to the 10Dg- and short-haul provision 
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circumscribes that freedom to the extent that in many cases the 
provision would nullify that freedom and thwart the intent of 
Code section 454.2" which is to allow a carrier to compete on 
at points where it has competitlve service. We will grant 
exemption. 

Applicant should be required to file its 
days' notice. This will prevent applicant's drivers 
in curbside negotiations. 

, We will accept the staff's 
applicant's tariffs be revised to show for --,~~ 
low ends of the ZORF as well as the then eu:n;4~nt~lY effective rate. 
Findings of FAcet 

1. Applicant is a passenger stage Ob~~)rAtion operating 
between eighteen cities located in the s of santa Barbara, 
Ventura, and Los~ Angeles and LAX and Bu'rbank. 

2. Applicant requests authori~ to establish two ZORFs, one 
. . I 

ZORF appl~cable to its local serZrvice and the other ZORF applicable 
to its door-to-door service. 

3.. The local service ZORF. will be between -$2 and +$10 and 
the door-to-door ZORF will be between -$15- and +$15. 

4. In its operations ~tplieant competes for passengers with 
I buses, taxi cabs, limousines, automobiles, ax:d. several passenger 

stage corporations. / ' , 
50. '!'he granting to applicant of an exemption to the long

and short-haul provisilns of PO Code Section 460 is appropriate in 

this case. ~ , 
ConclUSionS Of TAW 

1. The app ication should be granted. 
2. BefOr~apPlicant charges any ZORF tares, it should first 

tile such tarel with the Commission on 10 days' notice. 
3.. The! tiling of ZORF fares should be accompanied by a 

I 
tariff amendment which shows tor each ZORF point the high and low 
ends of' ~ ZORF as well as th~ then currently effectIve rate .. 
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rr :IS ORDERED that: 
1. Two zones of rate freedom as set out in the appli;ation 

for local service and for door-to-door service are establ1$hed for 
applicant ~overing its current passenger stage operatin~uthority. 

2. Applicant may ~arge fares within its respe~ve zones of 
rate freedom only by first amending its tariff on n~ess than 10 

days' notice to include such rates, showing the hi7h and low end of 
its zone of rate freedom as well as its then 7ntlY effective 
rate. 

~. In addition to posting and filing ~iffs, applicant 
,f 

shall post a printed explanation of it$ far,- in its vans, buses, 
and terminals. The notice shall be postedJat least S days before 
the effecti ,:,e date of the fare ~ges 7' shall remain posted for 
at least 30 days. . 

4. Applicant is relieved from the provisions of the long
I 

and short-haul requirements of PO Cod.e section 460 only where the 

" charging of any rate within its pUblished zone of rate freedom , 
would otherwise be forbidden by ~ Code Section 460. 

5. This authority shall .~ire unless accepted within 30 
I . 

days after the effective date~f this order. 
6. The application is~anted as set forth above. 

This order is effectiVe today. 
I 

Dated .lUI 811988 , at San Francisco., california. 
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srANLEY ~. HULEtr 
DONAIJ) V'!ALPresident 
(l. MlTCImtL wruc 
JOHN ROHANIAN 

.. Commissionezs 

CommJs$loner FrederiCk R Cuds' 
being 'necessarily abSent. dicrnot' 
participate., 


