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CACD/KLE 

D,~ci::.ion __ 88_' _0_'_0_6_9 __ Jt1l t2 1988 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Applica"t.ion of SOUTHERN CALIFOR.N!A EDISON ) 
CO~2ANY for an Ord~r au~horizing Edi~on to ) 
iz~u~ D~b~ Securi~ie=. and/or ~o guar.~~e~ ) 
t.he Debt. S~curit.iez of an Edizon affiliat.e. ) 
to finance it.s Fu~l Oil. Nuclear Fuel. and ) 
Co~l Inv~nt.orie~ in an aggrega~~ principal ) 
amount not to exceed $900.000.000 ) 

(U 338-E) ) 

Applicat.ion 88-03-024 
(Fil~d March 10. 1988) 

proceedine:. ~o iZ~l).e, ::5e1l and deliver on~ or more series of Debt 

Securities and to gu.,.rantee the obligations of otherz in connection 

with the i::5::5uance of Debt Securitie::5 . 

Edi::5on reque::5t~ authori't.y. under Public Utilitie~ (PU) 

Code. S~ct.ion5 816-818, 821 and 830. ior the following: 

1. To iZ5Ue. sell and deliver commercial paper. other 
floating r~~e debt~ debenturez~ overzeas ind~bted­
ne::5s. foreign ::5ecuritie~ and no~e::5 and to enter 
i:o.t.o lo~n~ (t.Q 'b,e eolleet.ively referred. t.o as D~bt. 
$<ecuritie::5) through public offering$ or ~rivat.e 
placement.s; ~ 

2. To fully guarantee ~heDebt Securities of a direct 
or indirec~ subsidi~ry of Edi~on (Affiliate) tha~ 
is eng~ged in ac~ivi~ie~ regulated by the Co~~i::5-
::5io:o. where the proceed~ of such indebtedne$$ ~ay 
be lo~ned ~t cost to Edison or to Affiliate; 

3. To provide-that. the aggregate principal amount of 
the Deb~ Securities izsued by Edi::5on ~~d/or is~ued 
by Affiliat~ and guaranteed by Edi:on shall not 
exceed $900.000.000: 

4. To. ~~e the net. proe~ed.s from the Debt S~curi~ie~ to 
reimburs~ Edi::5Qn·z tr~asury for money~ previou3ly 
expended f?r capit.al improvement.~ ~d 't.o ret.ire or 
refund ::5ecuritie: previou:ly iszued: 
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5. To r~new ~nd/oT. refund co~~ercial paper and other 
flo~~ing ~~te d~bt i~=ued under the application ~o 
that the combined term of the obligation~ may ~x­
ceed 12 mon"th3- without 'the need fo·r further author" 
iz:~tion from th~ Commi~!lion; 

6. To arrange Credit Agreement~ or other credit 
facilitie~ ~!I may be nece~!lary for the purpos~ of 
izzuing the ~~curiti~~ az zet forth in. or contem­
pl~ted by~ the application or such other documentz 
filed. or to b~ filed. with the Commizzion in 
connection with the!le proceeding~ and to.modiiy 
the!l~ credit facilitiez in the manner !let fo~h in 
th~ ~pp1ic~l'tion without :\.lrther ~uthori~ation !rom 
t.he Commizzion; 

7. To execu't.e and deliver an indenture or 3upplemontal 
ind~nture in connection with any pro~zed i:5zue of 
Debt Securit.ie:s; 

S. To have the izzuance of c~rtain Debt Securitie~ 
exempt from the requirementz of the Commi!lzion'z 
com~titive bidding re~uirement!l; 

9. 

10. 

To be ~uthori~~d a furth~rmodification o! th~ 
Commi~~ion'~ competitive cidding requirem~n~~ ~o 
permit Edison to zhorten the period oi time between 
~h~ i~~uance of an invitation :or bid3- and the 
zch¢duled receipt of bid:. to a ~riod which iz the 
~hort~:.~ t.ime re~zonacly required in order to ob­
tain a zufficient number of bidz from underwriter~. 
purcha!ler~ or groupz thereby; ~o accelerate. poet­
pone or cancel the :scheduled date and time for the 
receipt of bid:.; to reject all bidz zubmitted; to 
r~quest the re!lubmiz:.ion of bid:.: re:.chedule sub­
~equent receipt of bide and to vary the ~ount. 
term~ and condition:. of the Debt Securities submit­
ted for bids. all without ne~zpaper publication; 
and 

To provide that the present decision will repl~ce 
and supersede Decision (D.)87-01-014 dated 
January 14. 1587 as modified by D.81-0S-001 dated 
Auguz~ 12. 1987 in Application CA.) 8S-12-001 and 
D.81-0S-059 d~ted May 29. 1987 in A.S7-0S-008 and 
that the fee paid for the authority granted under 
D.87-01-014 in 't.he amo~~t of $55.250 be applied to 
thiz deCision. 
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Notice of th~ filing of ~he application ~ppe~red on th~ 

Commi3sion J s Daily Cal~ndar of M"rch 16 r 1988. No protest:; have 

b<een received.. 

Edi30n, a Californi~ corporation, operate~ a~ a p~blic 

utility under th~ juri3diction of thi~ Commi3~ion. Edison g~ner-

in portions of C~~tr31 and So~th~rn California. 

For the 12 monthz ~nd~d Decemb¢r 31. 19S7, Edi~on re-

port:; in it3 Statement of !ncom~ 'that it g~nerated total op~rating 

revenues ot $5.492.669.000 and net income of $788,626~OOO shown a:; 

part of Exhibit A attached to the application . 

Al~o ~hown as part of Exhibit A i~ Edi:;on'~ Balance 

Sheet as of December 31. 1987 :;~~ari:ed as follow:;: 

Net Utility Plant 
Oth~r Property ~~d Investments 
Curr~nt As:;ets 
Deferred Chargee 

Total 

Common Equity 
Preierred/Pre!erence Stock 
Long-Term Debt 
Long-Term Obligatio,n:; 
Current Liabilities 
Deferred Credits 

Total 
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AmeUD:t 

$ll. 632,000.000 
346 .. 546.000 

i. 566., 502.000 
€13 I 52? OQQ, 

$14.218',570.000 

$ 5,022,&40.000 
042.776.000 

4,561,032,000 
461.s44~000 

2.555.103,000 
--9.~a,475,OQO 

$14.;218.570.000 



•• 
directly and/or ~o fully guaran~ee Deb~ Securi~iez iz~ued by 

Affilia~e t.o finMce Edi:5-on'~ fuel oil. nuclear fuel and coal 

invent.ories (to be coll~ct.ively referred to a~ Fu~l~). !i Debt. 

S~el,:t:r:it.ie!5. are i~~ued. by A!filiat.~. 'the proceed~ may be loaned. 'to 

Ed.i~on or to anot.h~r Attiliat~. The principal ~mount and th~ 

t.ermz and condit.ion~ of ~ach izsue of Debt. Securit.ie~ will be 

determin~d by Edison's management and/or board of'directors ac-

cording to ma=k~t. condition~ at. t.he time of zale. 

Wit.h t.he exception of commercial paper. each issue of 

• Debt Securities may contain a provi:5-ion allowing it t.o be redeemed 

or repaid ~~ior to maturity. ~~ early redemption provision m~y 

allow t.he Debt Securitie~ to be redeemed or repaid at. any time. or 

it may allow the Debt Securities to be redeemed or repaid only 

after a certain re~trictive period. In eit.her case, t.he Debt 

Securities would be redeemable at a premium. OVer par or at a 

stated price. 

Debt. S~curities may bear a fixed or floating 'rate of 

interest and may be iszued at par or wit.h an original i~~ue di~­

count or prem:"um. Edizon will notify t.he COlnmi!lsion by letter, 

promptly after the date of iz~uanc~ of any Debt. Securitie~~ of the 

tel:'m~ and condi tionz of tho~e Debt Securities. 

With the ~xcep~ion of commerci~l pa~r, other floating 

.'. r~te debt and notes. each ~eries of D~bt Securit.ies is e~cted to 
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hav~ a ma~uri~y of be~ween o~e year and 40 year~. Commerciol 

paper may be is~ued with :noturi~iel!: of lez::I than on-e ye",r. bu"t 

will be rolled over for period~ exceeding 12 month~. Not~z are 

ey.~c~ed ~o have a ~aturity of be~ween nine ~onth~ and 40 yearz. 

!he m~turi tie~ of o~her floa.'tin.g r~te debt will b~ det.ermined. at 

rate debt ~~d loan~. e~ch i~sue ot Debt Securitie: ~~y be iz~ued. 

u~der an inden~ure to ~ delivered to the tru=tee ~or that i~zue. 

The indenture may be a =upplemental indenture to a p'reviou~ 

indenture. The indenture would :set forth the term~ ~~d condition~ 

• of each i==ue of Debt Securities. 

~. 

Th~ following d.e~cribes in greater d~tail the. type~ of 

Debt Securitie= that may be i=~ued: 

A. kQmm ... t:~i.,l Qpet: 

Edi=on anticipate~ it and/or Affiliate may i=='Ue 

Commercial Paper with m:;..turitie= of le~$ than one year. Previ­

oU:5ly i$:sued comlnercial paper may be r~funded or rolled over. 

The Com."nercial ?a~r may be ~old privately or publicly in til".!' 

dome=tic or foreign capit~l m~rke~~. The Commerci~l Pa~er may be 

zold through placement agent~ who market Commercial Paper on a 

rea=onable etfort= ba~i~. or may be ~old direc~ly to investor~. 

Edi=on ~ticipate~ it or Affiliate (acting .. at Edison':I direct.ion) 

will arrange a long-term credit agreement (Credit Agreemen~) with 

bank= or other financial in~titution~ ~ provide. liquidity ~upp¢rt 
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for the Commercial P')'pe:e in.debtedne~:I. Edi:lon or Af:filiat~ 

(acting at Edi~on'~ direction) m~y. from time to time. make 

modification~ to the Credit Agreement to improve the terms and 

conditions. In addition. one or more new financi~l in~titutionz 

may bt!! add¢d t.o .. or :lubztit.ut.ed for. the in:st.itution~ initially 

part.icipating i~ the Credit Agreement. and one or more of the~e 

in~ti tut.ions may be :eemoved or have their re::;·p"!'cti v~ 'l?erc~ntag~ 

participation aciju3ted. At the ~xpiration of the Credit Agrc~-

ment. Edi~on and/or Affiliate may renew or replace it. 

The Commercial Paper interest rate will include the 

effective yield plu~ any expensez a:l::5ociated wit.h izsuing Com-

• mercial Paper. These expenses include, but are not limited to. 

deal~r commiz!llonz. iss,uing and paying agent fee~ and Credit 

• 

Agr~ement f~el!.. 

Opportunities may ari~e. from time to. .time .. for Edison 

and/or Affiliate to u~e Other Floating Rate Debt which may lower 

the overall cost of financing its Fuels. The types of Other 

Floating Rate Debt include. but are not limited to. debt in5tru-

ments bearing inter~~t ba!5ed on the prime rate of b~. 'bankers 

accept~nce~. Eurocomm~rcial p~per. ~nd new short-term variable 

rate in!5trument~ which may become available in the capital market~ 

at attractiv~ rate~. In advance of the da~e of i~suance. Edi~on 

will not.ify the Commi~~ion. by letter, otthe nature of any such 
'" 

Oth~r Floating Rate D~bt. 
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Debenture~ may be ~old to eith~r dome~tic or foreign 

inve~tor~. Debenture~ m,:\y be ~old to underwriter~ who in turn 

will offer th~ Debentures to inve~tor~ or may be zold directly to 

investor~ either with. or without. the a3~i3tanc~ of a pl~cem~n~ 

agent. The Deb~nture~ m~y be regi~tered with the Securitie~ and 

exchange. 

Over~~a~ !ndebt.ed:ne~3 will be i!izued and sold ultimately 

to £oreien inve~tors and will likely be denominated in U.S. dollar3. 

• Thiz ty~e of financing c~n be ~dvantag~ous when foreign d~mand for 

dollar-d~no:ninated ~ecuritie~ iz high. Over3ea3 !ndebt~dne~~ 

• ' 

would be i3:5ued and :sold only wh~n the:se i~:s.uance:s re:sult in an 

overall co~t of money to Edi:son and/or Affiliate lower than i3~u-

ance~ of comparable dome~tic d~bt. 3ecuritie:s in the U.S. market. 

E. Esu'eis:n Cuuenc¥ D~n?mipat ... d S¢eur,i ti-:3 ' CFor"':ign 
Sec1)ri't~ 

Eai:son ~:nd/or Affiliate may i:szue Foreign Securitie3 

with the paym~:nt of intere~t or prineip~l. or both) denomina~ed in 

a foreign cur~ency. Foreign Securitie~ m~y be ~old to foreign) or 

dom~stic. investor5 and may be denominated in any ,major forei~ 

cur~ency, including. but not limited to DUtch guilders~ Auztrian 

schillings. Briti~h pound~. French tranc~. Germa:l marks . 

Au~tralian. New Zealand or C~:1.adiaXl dollar:s. Jap~:ne5e yc'n., SWi~3 

-7-



• 
. . 

franc~ or European Curr~ncy Uni~z. Foreign Securiti¢~ will be 

i~~ued only if ~he borrowing co~t~~ including all ~ran=action and 

foreign exchange contract co~t~. are lower than compa~able U.S. 

dollar financing. 

Edi~on and/or Affiliate will enter in~o one or a serie~ 

of forward contract~ by which a count~rparty would be obligated to 

p~y Edi:son ~nd/or Af!iliate the foreign currency for d~b~ ::,.ervici~e. 

In ~xchange. Edizon and/or Affiliate will pay a counterparty U.S. 

dollar~ ba!5ed on a. predetermined formula. Thi~ contract would be 

with a major financial intermediary. like ·a commercial bank. or 

directly with a principal in need of U.S. dollar$. The CO!5t of 

• the :forward contract~ will be included for d",termining the overall 

cost of Foreign z~curitie~. 

• 

F. ~~dium-I:rm No~e~ (Not~~) 

No't.ez may be offered on a continuou~ or periodiC ba~i~. 

Note~ may be ~old priVately or publicly in the domeztic or foreign 

capital market:5. If zold in foreign capital marketz~ Notez may be 

d~nominated in U.S. dollarz or in a foreign eurrency. If Notes 

are denominated i~ a foreign currency~ Edi~on and/or A£filiate 

will enter into a ~eparate contract whereby it~ debt zervicing 

would be convert~d to U.S. dollarz. 

Note3 may require regiztr~tion under the federal zecuri­

ties l~w:; by th., filing of a registration eta'temen't which includez 

a proepectU!5. ~n indent.ure and oth",r pertinent documents. Note~ 

may be ieeued az part of a program on a continuouz or periodic 
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baziz. Edi~on and/or Affiliate m~y ~ell Note~ through a placement 

agent who market:5 Not.~:5 on ." rea!'>on~ble ef:t'ort~ ba::;:i.~. Edi~on 

and/or Affiliat.e also may ~ell Note:> to underwriter:. who in tl.\rn 

offer Note~ directly to inve~tor$. Not~3 may 'be li~ted on a 

ztock exchange. 

If Note~ are .501d through a ~lact!'ment agent. at lea~t 

two agent~ will b~ u!o~d to ~n3ur~ competitive pricing. Ba::;~d on 

market condition~ and con~ultation with the pl~cement ag~ntz, 

Edizon ~~d/or Affiliate would determine the interest rate::: at 

which it would b~ willing to i::;::;uo Notez of various maturitie3. 

The placement agent3 would be notified of tho~e interezt ratez. 

• The rate:> can be continuouzly updated to reflect changing market 

condit.ionz and Edizon'z or Affliate'z demand for fund::;, 

G. Dir ... et. LQ,an::L, (LOSlP") 

Edi30n and/or Affiliate anticipate that. from time to 

tim~. it may be advantageouz to borrow directly from bank3. in~ur­

Moe oompanie3 or other finanCial in3titutionz. Edizon and/or 

Affiliate wou.ld enter into the$e Loan~ only whoell the L¢.an~ W'~r~ 

d~:5igned to r~3ult in a lower overall co~t of money than tha.t 

available through the i~~uance of alternative d~bt 3~curities. 

F~atyr~3 to Enh~ne~ D~bt S~~ri~i~: 

Edizon reClu~:s.tz authori:::ation to· include a.t i t~ dizcre­

tion one or a combination of the following additional featurez in 

Edizor!z or A!fili.ate·z Debt Securitiez. Thez.e :-eatur~z will be 

u3ed az appropriate to improve the t~rmz ~nd conditionz of 
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Edizon's ~nd/or Af!iliat~'s Debt Securities and to lower Edi~on·~ 

over",ll {..st of money for the benefit of it~, rate'p~yer~. 

A. Put Qj?t<i2n 

Edizon anticipate~ that, :from time to time. the co~t of 

Edi~on'~ and/or Affiliat~'~ D~bt Securiti~s m."y b~ reduced by the 

inelu~ion of a "put" option. This would allow tohe holders of D~bt 

Sec~riti~s to r~q~ir~ Edi~on ~nd/or Atfiliate to repureh~~~ all or 

~ portion 0: each holder's zecuritiez. !hi5 iz the r~ver5e of a 

"call" provision wher~by Edi:.on and/or Affiliate would have the 

right to force the debtholder to :.ell the Debt Securitie:. back to 

the company. Debtholder~ ~re willing to accept a lower intere~t 

~ rate in exchange for the protection that a put OPtion offer~ them. 

~ 

B. we:z:""~mt~ 

Edison anticipates that. from time to time. the cost of 

Edi~o~'z and/or Af!iliat~'s Debt Securitles may oe reduced by 

attaching warrants to their :.ecurities. Each warrant would enti-

tle the holder to purchase an additional unit of the Debt Secur-

ity with pre-e3tablished term and condition:. (Debt Warrant~). or 

to purchase ~ share of common ~tock (Stock Warrant:.). The Debt 

Security to be issued upon exercize of a Debt. Warrant would bear 

intere~t at a pre-e~tabli:.h~d rate and would mature at a pre-

e~tabli~hed time. No additional underwriting fee~ would be 

incurred upon ex""rci:.e of the warrant:... Debt War:-ants would mo~'t 

likely be exercized i~ intere~t rate:. decline below the pre-'. 
¢stabli~hed rate and would mozt likely expire unexerci~ed if 
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ra~~~ r~m~in above the pre-eztablizhed rate. Stock Warr~n~z 

would mo~t likely be exercis~d if the common ~tock pric~ ro~~ 

above a pre-e~tacli~hed price and would mozt likelY expire 

un~xercitied if the common ~tock price remained below the pre­

e~~~blished price. Edison believe~ there ar~ interval~ when 

inveztors over-value warrant~ to the advant~ge of the i3~uer. 

Th~ higher th~ v~lue placed on the warrontz. the greater th~ 

potenti~l z.~wingz to r.,.te~yerz. Even it the warrants .:\re eXer-

cised. ratepayerz could ~till realize saving~ on the premium 

received irom the zal~ of the warrants. 

In~~k~:t ~~t~ CaR~, CQllar; and Sw~ 

~ In normal market condition~, variable interezt rate 

~ 

debt initially carrie3 a lower interezt rate than eomp.!\r:l.ble 

fixed rate debt. Bowever, there is the pos..:ibility that the 

variable rate could increase ~othat the average variable rate i3 

higher than the fixed rate. In order to reduc~ rate~yers' 

exposure to interest rate ris.k, Edison and/or Atfiliate may 

ne~~otiate some type of maximum. rate. u~ually called a "cap". In 

that. ca~~. if variabl~ rat.es increa~e above the cap 0.):' "c~iling" 

rat~. Edi~on and/or Affiliat~ wo.uld onlY pay the ceiling rate. 

In addition 'too. the ceiling rate~ zometime:; 'the counterpart.y 'too 

'the contract de:;.ire~ to have a "floor" ra.te. In 'the even't that. 

the variable rate fall:;. below the floor rate. Edison an~/or Atfi-

lia~e would pay the floor rate. The floor and ceiling r~te:; ~re 

called "intere~t ra'te collarz" becaus.ethe interezt rate 
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tluo~ua~e~ wi~hi~ a ba~d which i~ negotiated betw~en Edi~on 

and/or Aftiliat~ and the'eounterparty. The protection for vari-

able rate obligation~ i~ ~imilar ~o the protection negotiated by 

con~umer~ tor v~riable rate home mortgage~. 

From ~im¢ to time. Edi~on state~ that it and/or .it~ 

Affiliate may be able to red1,loe itz borrowing co~t~ by iz-

~uine fixed or ::lo"'~ing rate d~bt Md entering in~~ one-.. or ~ 

ze~ie3 of interez~ r~~~ zwap (Sw~p) contractz with expirationz 

m~tehine ~he term of the debt i~~1,le ~o oonvert fixed intere~t 

payment: into f~vorabl~ floating rate ~aymentz. The Swap con-

traotz would re~uire Edizon and/or Affiliate to make floating 

~ interezt paymentz to a eounterparty and would require the 

c01,lnterparty to p~y Edizon and/or itz Affiliate the intere~t 

paymentz on itz fixed-rate Debt Sec1,lrity. Theze contractz would 

• 

be with a major financial intermediary (like a commercial bank) 

or directly with a principal ~eeking the other ~ide of the Swap 

tran~action. 

The application ~t~te~ that Edi~on and/or it~ Affiliate 

will enter into these Swap contractz only when zuch arrangementz 

provide an overall cozt of money lower than that available 

through the izzu~ce of alternate Debt Securitie=. It iz antici-

pated that Edizon and/or Affiliate may izzue fixed-rate deb~ ~~d 

~wa~ the fixed in~ere~t payment~ into floating intere~t payment$ 

tied to a ~hort-t~rm i~dex. The term$ and condition~ of thiz 
' .. 

Sw~p will be determined by Edi~on or Affiliate (acting at. 
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Edie;on ~ :; direction) . ,,"ccorciing 'Co l'llarl.o;et condi tion~ ~t.. the time 

the Swap i~ n~got.iat~d. C~p~, collar~ or Swap:; ent~red into by 

Affiliate may be guaranteed by Edizon. 

~AQD'~ bne1x;.i=- ~t Int~r~~t-Eate Swap~ 

The CACD has met. ..... ith Edizon and other ut.ilitiol!3 on 

several occasion!> and has rt!viewed a variety of documentation3 on 

rat"! !>waps :;hould be cl~:;~ified a~ a :;ecurity. They ar"! clearly 

enforceable contract.s for the payment of money in. exch~nge of a 

right or obligation b"!tw~en 'Cwo parties. Th~ swaps are simply a 

"second tier" cont.ract. to the underlying financial in:;trument 

• issued by both part.ies. Further. t.h~ primary purpose of swaps 

wOll1d be to contract for an exch~g~ of interest ratl!'s b~' Edison 

for an entended period well in exce3~ of 12 months. Contracts 

• 

for money whether in a "primary" or "~econdary" ti~r are ~till of 

valid concern to the Commi~sion. Regardle!5s of PU Code Section.~ 

816 t.hrough 830. the Commission should exercise its authority 

t.hrough its broader powers under PU Sections 701 and 703. 

One significant use of swaps is as a hedging device 

against interest rate changes. Hedging is a form of protection 

against. ch~ge where. for some market-priced fee, a ~lightly 

higher price i~ paid for protection again~t dramatic unfavorable 

market priee ehang~~. In commercial paper. this risk i:l-ri~ing 

ra'tez for t.he borrower when no'te~ m\ls't be "rolled-over" . 
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Edison is' i~~une from ~he need ~o hedge by the ra~e 

setting mechanizmz currently used by thi~ Commiz~ion. Edi~on is 

compen~ated in rates for various items such as fuel oil inven-

toriez at the published 90-day comm~rcial pap~r rate a~ report~d 

in the Federal Re3erve Bulletin. Rate!\ are set ~o refl"!'ct these 

levels regardle~z of Edison~~ actual cost of borrowing aud Edison 

i~ not obligated to jUstify the rate or attempt to mitigat~ that 

rate with attendant rizks of loss of opportunities, for profit. 

Interest rate swaps could relieve Edison ot at least 

two costs a~sociated with commercial paper: firstly, th~ trans­

action co~ts and secondly~· re~uiremen~s for liquidity support 

• lines of credi~ necessary ~o sus~ain short-term borrowing. Thus. 

when Edi::on issu"!'s com."nercial paper at 7.00%. it"::i 1:111-in COZt3 

could amount to about 7.25%. Edison is compensated, a~ least 

partially, for the3e co~t3 in its ba3e rateS !let in general rate 

• 

proceeding~ or through recovery in i ~s balancing account3., 

Edison, in fact~ profi~s or lose~ regularly to ~he exten~ that 

the ratemMing Federal Re~erve rate pl\l~ base ra~e aJ.lowances for 

other cos~s exceeds. or is smaller than, Edi~on'~ ac~ual ra~e 

plus ac~ual costs. 

The CACD notes tha~ the Commission's u3age of the 

Federal Reserve Board's 90-day interest rate i3 intended to be a 

f~ir and rea~onable benchmark of co~ts to be allowable in rates. 

Attendant i~ the 3light opportunity for profit or 10:53 thrQugh 

~he careful financial management prac~ices of the utili~y 
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• 
comp~red to ~he mark~t ~z ~ whol~. Accoroingly. theCACD 

within the following p~rameter~ ~nd their equity ~~d e£fective-

ne~~ be evalua~ed in conjunction with Edi~on' s nex't. r;,::e 

~pplic~'t.ion. 

The CACD believe~ that 't.he ratepayer~ should benefit 

:rorn any co~t ~avine!o which are realiz..;,d, by Edizon from., in-:'~re:;t 

ra't.e ~wap~ tor ~xpenses which wer~ previously authoriz~d. Edi~on 

recovoer~ in i ts rate~ .!In allowance for t.h~ :feez. charges by bar..l-;:: 

for line~ of credit neoes~ary to ~upport it:; sho~ term debt. 

is~ue~. Intere~t rate swap~ will reduce Edi~on'~ re~uirement for 

• such credit ~upp¢rt. 

• 

Th~ CACD reco~~end~ that Edi~on be required to maintain 

a memorandum account which will e~timate the weighted av~rage 

cost of Ed1~on'~ line~ of credit applicable to a balance e~ual to 

the prinCipal amount of intere~t rate swap seeuritie~. In 

Edison's next general rate cas-e, Edi~on ~hould be required to 

make a ~ubstanti~l ~howing justifying it~ lines of credit co~t~. 

The Division of R~tepayer Advocate~ (DRA) should critically exam-

ine this memorandum account with a view to recommending the 

appropri~~e level of refund to rat.eparer~. Such refund would be 

based upon th~ ~ctu~l or the rea50nably nece5~ary line5 of credit 

after ~ny interest rate $wap~ and the base rate ~llowance !or 

not. normally adju5t~d in a"ttri"tion proceedingz. The CACD furt.her 
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recommend~ th~j Edi~on ~hould not enter into intere~t rate ~wap~ 

fer a value greater than 80% of the item~ currently given rate 

recovery bazed upon the Federal Re~erve Board~.5 90-d~y intere~t 

rate and. that ~he balancing acceunt.5 and memorandum acceunt.5 be 

excluded from thi~ bala.nce. The.5e latt;;,r item~ are more volatile 

and 3ubjec~ to regulatory change than are fuel eil inventorie~. 

e"tc. 

~ .... 
Swap~ ~hould ne"t exceed. 80% of the authorized 
value at December 31. 1987 of all utility 
r~lated item~ ~xcl~ding balancing accoun~z 
and memer~ndum account.5 accerded. "the Federal 
Rezerve Board·.5 90-d~y in"tere~"t rate trea~ent • 

2. ReJ?2tl~ 

a. Within 15 d~y.5 o.f entering into. a swap 
agreement. Edison shall furni~h to the' CACD 
a report analyzing the swap including all 
co.st~ associa"ted with tbe swap in compar­
i~on to. a projection ef "all-in cest" 
without a swap'. 

b. Within l5 days o.f entering into. a swap 
agreement. Edisenshall previde the CACD 
with a complete cepy of the executed agree­
ment and all associated documentatien. 

c. Edison shall separately report all interest 
income and/or expenses arising from all 
swaps in all monthly and annual financial 
reports to. the Cemmissien. 

d. Edi~on ~hall provide copies of the 
accounting: entries made in the memorandum 
~ccount 'to. the CACD en a quarterly bas-is. 

3. Limit on Eate Ee~ove~ 

a. Any int¢rest. rate ~wap t.r~n!5-~ct.ion which 
results in an increa~e in embedded debt 
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CO!\t .5hall not be r»cogtlized tor ratemaltine 
purpo~~s. Edi:.on :.hall no't r~cord any.co~t 
incre~:.es on 'the swap memorandum accoun't ~:. 
to "net" again~t any co~'t :.,avings. 

b. If Edi:.on elect:. t~ terminate the :.wap 
before the original maturity or the :.wap 
partner termina'tez 'the :.wap, ~ll co:.t~ 
a:.:.ociated with the termination :.hall be 
borne by Edison":. stocY~older:.. 

c. Edison shall place into a mcmorand~~ 
account. all of the co:rts a:.:;·ociat.ed w~-:.h 
'the underlying li~uidity zupport:. or lin~~ 
of credit. e~ual to the v~lue of the ~w~p 
agreement. Thi:. amount i:. to be of'!:.et 
aeain:.t sub:.e~uent base rate chang~~ in 
general rate or attrit.ion proceeding~ and 
r~funded to ratepayer:. based upon 'the DRA~:; 
review o:f actual and reasonable level:t of 
line:. credit . 

d. Regardles:. of the interest rate :..peci:fied 
in the ~wap agreement. Edison will continue 
to receive r~covery only at the Federal 
Reserve Board>:. 90-day interest rate plus 
the other adopted co:.t~ in rates after 
reduction :or (c) above. 

4. t,imit:: Qll Iy'O'" ~f S~ 

a. All swap:. shall be denominated in US 
dollars with no other a:.:.ociated hedging 
device:s. 

b. Swap~ shall be re~tricted to an exch~ng¢ o! 
Edi~on'~ medium or long-term obligation. 

The Commis~ion has con~idered the CACD~:. recommend~tion:. 

abov~ and. finding them rea:.onable. will adopt the~ ~s ~tated ab¢ve . 
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Ex~mRtion f~om Q2m~titiv~ RiddiDg 

Exhibit A to Commission Re~olution F-6lS dated 

October l. 1986 states. "Securities privately placed with ~peci-

fic lender~ and bank t~rm loans obviously must b~ nezoti~ted. 

Competitive bidding is not presently ~v~il~ble in Euro~ean or 

Japanese markets . . • V.ariable interest rate debt is normally 

compl~t.ed O!'l ~ negoti~t.ed b~si~. It is rea:!.onable t.hat. thes., 

types of debt instruments should be exempt from the Competitive 

Bidding Rule." More~~)Ver ~ Notes are sold through a placement 

agent on a reasonable efforts basis in a manner analogous to that 

used for commercial paper. Therefore, Edison re~uests an exem~-

• tion from the Competitive Bidding Rule with respect to obtaining 

Loan~~ issuing variable rate Debt Securities and Overseas Indebt-

• 

ednees. Foreign Securities and Notes. However, fixed-rate Bonds 

and Debenture: sold publicly in the. dome~tic market will be 

offered through competitive bidding. 

In addition. to provide added flexibility to t~e 

advantage of market opportunities, Edison requests that the 

Commission modify its Competitive Bidding Rule to permit Edison 

to use the following procedures: 

1. To shorten the ~riod of time between the 
issuance of an invitation for ~1ds ~d 
th~ ~cheduled receiPt of bid~ to. a period 
which is t.he ~hortest. time r~a~onably 
required in order ~~ obtain a ~ufficient 
number of bid~ from underwriter~ or 
purcha~er~ or group~ thereof (which tim~ 
period may ~ ai sho·rt a~ a few hours) 
and 
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2. To. further modify the Competitive Bidding 
Rule to., permi~ Edison to d~ the 
follo1orinc~ 

a. To. accelerate~ postpone or cancel the 
scheduled date and ~ime of receipt of 
bids: 

b. To rejeet all bids submitted: ' 
c. To request the resubmission of ' bids. 
d. To reschedule subsequent reeeipt of 

bids and 
e. To vary 'the amount. terms and 

conditions of the Debt Securities 
SUbmitted for bids. 

All of the above to. be without newspaper publication. The CACD 

aarees with this exemp~ion and recommends its aceeptanee. The 

Commission aeeepts CACD·s recommendation. 

vse of Proceeds 

Edi:s.on proposes to. use 'the proceeds o.f'these securities 

to consolidate its Fuels finaneinc by retirin. eXistinc seeuri-

, ties au'thori:z:ed by a number of other decisions. namely~ D.e.7"0S.-001~ 

,D. 87-05"059. and D.87-01-014 with a sincle'autho.rity. Issuance of 

securities under this authority may als~ be used to. reimburse 

Edison's treasury for funds used to finance Fuels as preViously 

authori:z:ed but not funded by earlier Commission decisions. This 

authority 15 not to. be used to. fund Kdison·s construction pro" 

~ams. rout1ne operatinc e~nses other than costs. or for the 
payment of dividends. 

" 
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Cap;:!; 0 1 RO't1os 

" Edi50n·5 capit.al rat.ios reported as o'!. December 3l:. 198-7 

a.re shown below a.s recorded and adj'us'ted to- ~ive pro- forma e:t':fect 

~o ~he tran$action3 that follow: 

COmpQnent December 31. 1987 

Long-Term Debt 42.2X 
Short-Term Debt 6,1 

Total Debt ' . 48-. 3 

Preferred/Preference S'toclt'6.0 
Common Equity 45.7 

:Q:bt Securiti,:s 

PrQ t9rmo 

45.S" 
5.4 

51.2 

fLO 
42,8 

100.0% 

1. The proposed 5ale of up- to $900.000 .• 000 aapoegat.e 
prinCipal amount of Debt Seeurities. 

2. The aut.horized but. unissued $244.700.000 aaareaate 
prineipal amount of.Ed1son·s Debt Seeurities, 
(aut.horized by D.86-0S-056 dated June 25. 1985 in 
A. 86-05-004) ; 

3. The issuanee and sale of $150.000.000 First and 
Refundi~ Mort~~e Bonds.. Series 88A in February 
1988 (authorized by D.8S-02-037 dated February 20. 
1986 and D.SS-OS-OSS dated June 25. 1986 in 
A.85-12-049 and A.86-05-004, respeetively); 

.' . 
4. The redemption of u~ to '98,200.000 of Commereial 

paper issued.from 'the '250,000.000 ori.inally 
authorized by the Commission under D.87-01-014 

" 
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dat.ed January 14. 1987 ~s modified by D.87-08-001 
dated'Augu~t 12. 1987 in A.86-12-007 for the 
finaneing of fuel oil inventory; 

S. The retirement of $12,000,000 of C.!tlectric Fir:t 
Mortgage Bond:, 4-1/2% Series. in March 1988. 
(authorized by D.56223 dated February 10, ·1958 in 
A.39146); 

S. The redemption of $S8.802.000 Fir:5t ~nd Refunding 
Mortgage Bond~, Seriez OU. in March 1988 (authorizod 
by D.82-0S-074 dated May 18. 1982 i:'1 A.8Z-03-23); 

7. The authori=ed but uni:5:5ued $100,000.000 aggregate 
prinCipal amount of Preferred/Prefer~nce St.ock 
(aut.horized by D.92933 dated April 21. 1981 ext.end­
ed by D.87-0S-001 dated May 13. 1987 in A.60333); 

S. The redemption of $62.000.000 of Preference Stock, 
7.375% S¢rie:5. in February 1988, which include~ 
$28,863, 000 t.o be redeemed in 19 sa a.."ld "the 
redeoPtion of $33.136.350 recorded in 1985, 1986 
and 1987 (authorized by D.86930 dated February 1. 
1977 in A.57012); 

C(:!;D)TIl:m Stoel'; 

9. The authorized but uni:5:5ued $189,750.000 aggregate 
amount of 6,000,000 :5hare:5 of Edison's Common St.ock 
(authorized by D.93677 dat.ed November 3. 1981 as 
extended by D.86-12-012 dated December 3. 1986' in 
A.6092S) and 

10. The ~otential zal~ of up to $47.437.500 aggrega~e 
amount. of l, SOO. 000 :;.hare:;. of Edizon::;. Common Stock 
under a Long-Term Incentive Plan (authorized by 
D.87-07-010 dated July e~ 1987 in A.87-05-00S.). 

Edl:;.on i:5 placed on notice. by thi'~ deci~ion. that. the 

Commi:;.:;.ion doe:5 not find that its capital ratio:5 and the incluzion 

of :5hort-t.erm debt in it:;. cap'i tal :;.tructure axe nece:;.:;.ary or . 

r~asonable for ratefixing purpose:5. The:;.e are is:5ue:5 which are 

normally t.e:5ted in general rat.e or rate baze off:5et proceeding:;.. 
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The CACD and t.he Legal Divi~ion have reviewed Edi50n'~ 

re~ue~t that t.hi~ deci~ion re~lace and ~u~r~ede D.87-01-014 ~s 

modified by D.87-0S-001 a:l.d D.S7-08-059 ~,nd that. t.he fee paid for 

t.h~ authori t.y .IZ:-ant.ed under D.81-0l-0l4 in ":.he ~mount of $5-5-.250 

be t.ra:l~:::·erred t.o 't.hi~ deci~ion. The CACD and the Legal Division 

~eco~end. thi5 r~~u~~t b~ deni~d and that t.he company i~ not 

~nt.1tled t.o a refund or transfer o£ :t'ee~paid under aut.hority of 

D. 87-01-0V.. Thi~ p¢~i tion i~ ~ta.ted in Legal Divi~ion' ~ memo 

dated May 13. 1988, a~ !ollow~: 

.... militating a.gain~t tran~fer i~ the fact. 
t.hat. Edi~on ha~ enjoyed the right. and priVi­
lege to i~sue securities in the amount. it 
requ¢~ted and for which a correct fee wa~ 
a~:;es~~d. The Commiz,zion responded favorably 
t.o Edi~on'~ application~ and issued t.he !ir~t. 
t.hree orders within a ~ix month period from 
January 14. 1987 to June 19, 1987. Now 'comes 
Edison nine months later on March 10. 1988. 
and file~ A.88-03-024. Edison'~ management 
could have exercized great.er foret.hought and 
prudence in planning how many s~curitie~ it. 
would need to i~sue before haVing the 
Commi~sion act on three ~eparate applica­
tion~. and now a fourth one which would 
encompas~ t.he tir~t three. The fact. that 
Edi~on did not. anticipate it~ funding need~ 
accurately in its long-range planning does 
not impo~e a duty on the Commi$sion to tran~­
fer or refund fee~ which.were correctly 
extracted in 'the first instance." 

Eow~ver, Edison ~hould be allowed a credit for the redemption of 

$98,200.000 covering the ~hort-term commercial paper iz,~ued ~or 

fu"!'l oil inventory which will be refinanced under the authority 
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gr~~ted in the yrezent deci~ion. The Co~~~~ion accepts the 

r~co:nm¢ndations of the CACD and the Legal Div:i~ion. 

Th~ CACD has reviewed the application and ha~ concluded 

that the propo~ed ~~le of Edison"s Debt Securiti~~ i~ reason~ble 

and that the authority ~hould be granted. 

The followine order zhould be eff~ctive on the date of 

~il'::natu:r.e and paym~nt of the f~e due,u!'l.d.erPO Code Section 1904(b) 

after taking credit for the other redemption~ and retir~ment~ 

det.~iled in t.he eapit.al ratios and th"!! following order. 

E.inding~ of Ea~ 

~ 1. Edi~on. ~ California corporation. o~rates as a public 

utility ~ubject to the juri3dietion of thi~ Commiz~ion. 

2. The propo~ed Debt Securities are for proper purpo~e~. 

3. Edison ha~ need for external funds for th~ purpos"!s ~et 

forth in the application. 

4. The u~e of intere~t rate swaps is reasonable within the 

limitation~ pro?Qsed by the CACD. 

5. The money. property or labor to be ~roeured. or paid 

for, by the proposed Debt Securities i~ reasonably re~uired for 

the purposes specified in t.he applicat.ion. 

6. Tranzactions which relate to obtaining Loans. issuing 

variable rate Debt. Securitie~ and Ov~r~e~~ Indebtedne~~. Foreign 

S~curitie~ and No~ez zhould not. be re~uired ~o be made through 

• ~he Commi~~ion'~ Competitive Bidding Rule. Wit.h re~pect 'to 
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fiy.ed-ra~e Debenture~ ~old publicly in the dome~~ic market. it i~ 

in the public intere~t to modify the Commi~$ion'~ competitive 

bidding requirement~ to permit Edi~on to $horten the period of 

time between th~ ic~uance of an invitation for bid~ and the 

~cheduled rec~ipt of bid~ to ~ period which i~ the shorte~t time 

r~a~onably required in order to obtain a 3u£ficient number o~ 

bid~ from underwri t.er~. purch~3er:5 or other grouDs. Eciison :r,~y 

acceler~te. postpone or cancel the zcheduled date ~nd time ~or 

receipt. of bid~. rcquezt the re~ubmi~s.ion of bids. re~chedule 

$ub~equent receipt of bidz and vary the amount. termz and condi­

tionz of the Debt Securities. zubmitted for bid~~ all of the 

• above to be without new~paper publication. 

• 

7. It i~ proper to ~ortize the unamortized co~t$ 

azsociated with any refunded ~ecuritiez and the premium~ paid for 

the refunded ~ecuritie~ over the life of the new Debt Securitie$. 

8. It iz proper to determine the reazonablenesz of the 

effective interezt rate incurred for any Debt Security i$~ued in a 

foreign-denomin~ted currency and to Use that rate for ratemaking 

pur.pose~ az the maximum embedded cozt of money in future rate 

proceedings. 

9. It. iz proper for ratemaking pur,po~e~ that any reduction 

in t.hce ceffectiv~ co~t of money rezulting from currency value 

fluctuation~ on Debt Securitie~ is~ued in a foreign-denominated 

currency be p,,-zzed on too ratepay,erz in future rat.e proceedi:lg:5 ,'9.:5 

a reduction in the cozt of money for all debt securitie$. 
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10. There 1~ no known opposition and there is no reaSQn to 

delay gr.e.nting the authority reque!Sted. 

~~lu5ion5 2f Lax 

1. A public hearing i!S not nece55ary. 

2. The application 5hould be granted to the extent 5et 

forth in the order which follows. 

The propo~ed Debt Securitie5 are for l",wful PUrpO!le5 and 

the money. property or labor to 'be obtained. or paid for •. by 

them i5 required for the!Se purp05e!5.. Proceeds from the Debt 

Securitie~ may not be charged to operating expen~e!5. or income. 

The following order !lhould 'be effective on the d:ate of 

~ignature and payment of the fee !let by PO" Code Section 1904("0.) 

to enable Edi!Son to i~$ue it~ Debt Se~ritie5 expeditiously . 

.QEllEE 

IT IS ORDERED that ~ 

1. Southern California Edi~on Company (Edi50n), at any 

time or times after the effective date of this order and ,prior to 

June 30. 1991. may issue. sell and deliver Other Floating Rate 

Debt. CommerCial Paper. Debentures. Overseas Indebtedness. For­

eign Securities, Notes and Loans (colle·etively referred to a!S 

Debt Securities). Edi50n may also fully ~a.rantee such Debt 

Securities if issued by its A!filiate. The proceeds of the~e 

s.ales may be loaned. at cost. to Edison or to another Edi~on 

affiliate. Tho:s.e Debt Seeuri ties may~ .. 1nclude one or a cOtlb1na­

tion of features to enhance Debt Securities as set forth in 
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gre.:lter det~il in the ,,"pplioation and may be i:;zued upon t,"!rm:: 

and oondi~ions zubstantially cO'nsistent with those setfO'rth in. 

or contemplated by~ the application and any letter~, documents. 

exhibits or inform~tiO'n submitted to' the CO'mmi$sion Advisory an~ 

Compliance Division (CACD) in connection with thi3 proce~ding. 

The to't..al aggregate principal amount of issuances O'f Debt Secu:d" 

ti~s and guarante~s which may be m~de under the application ~hall 

not exceed S900.000.000. 

2. Edison~s proposed issuance and sale of its Debt 

Securities are exempt from the requirements of the Commis5ion'$ 

Competi~ive Bidding Rule . 

3. Edi::on may is::u~. ::ell and deliver it:: Debt Secl.l.ritie:: 

by negotiated public of:ering::~ negotiated private placement:: or 

by mean:: of competitive bidding. 

4. Edi~on may ::horten the period of time between the 

i~~uanoe of an invitation tor bid:: and the scheduled reoeipt of 

bid:: to a period which i:: the shortest time rea::.onably required in 

order to obtain a ::.ufficient number O'f bids frO'm underwriter::. 

purcha::.er::. O'r other grO'up::. EdizO'nmay accelerate, po::t~ne or 

-=ancel the ::cheduled date and time for receipt of bids, reject all 

bids submitted, re~uest the resubmi::::ion of bid::. re::ch~dule sub­

sequent receipt O'f bids and vary t.he amount., terms and condition~ 

of the Debt Securities :submitted for bids~. all of the above to be 

without n~wspaper publication . 

-26-



• 

• 

• 

. A.88-03-024 CACD/KLH 

5. It the Debt Securitie~ ~re ~old by mean~ of a public 

offering. Edi~on shall :file with CACD throe copie~ of its fin.:\l 

prospectus pertaining to the Debt Securitie~. as soon as practic­

able. a:ft~r the prospectus is available. 

S. Edison may execute and deliver an indenture or one or 

more suppl~mental indentur~s in connection with th~ issuance and 

z~le of ~ny D~bt S~curiti~~ hereunder. 

7. Edison m~y renew and/orrefund Commercial Paper and 

Other Floating Rate Debt i:5:5uedunder the ~pplic~tion so that the 

combined term of the obligation may exceed l2 month:5 without the 

need :for further authorization from the Commi~~ion . 

8. Edi~on may arrange Credit agreement:5 or other credit 

facilities as may be nece:5~ary for the purpose of issuing the 

securities as set forth in. or contem~lated by. the application 

or such other documents filed or to be filed with CACD in connec­

tion with the:5e proceedings and may modify those credit facili­

ties in the manner set forth in the application without fl;lrther 

authorization from the Commission. 

9. Edi:5on shall file copies of all interest rate swap 

agreements and other swap related reports as described in this 

deci~ion with the CACD. 

10. Edi~on ~hall submit an original and four copie~ of the 

reports required by ordering paragraph 9 to the CACD with a 

tran:5mitt~l l~tt~r ~tating the application and deci~ion number~ . 

Par~i~~ need not be served with copie~, of the report~ unless th~y 
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request this service in wri tine. When. service i$ made on parties 

who request copies of the report. Edison shall attach to its 

report a certificate showin« service by mail upon a1-1 those 

requesting copies. The direotor of CACD shall send the original 

and one copy to the Docket Offiee for filing. 

11. Edison shall apply the proceeds of the indebtedness 

authorized solely for the purposes of financine i~~Fuel inven­

t.ories as specified in the-application and shall not use the 

funds for other operating exPenses·. capital add.itions or pay-

ment of dividends. 

12. Edison may amortize costs aSSOCiated with t.he 

reaequisition of Debt ~curities and-"include such amou.nts as part 

of the finaneinc expense related to Fuels • 

. 13. Wit.hin 30 days after awardina the contract for the sale 

of its Debt Securities by eompetitive bid.dinc. Edison shall file 

a written report with the CACD~ showina for each bid received~ 

the name of the bidder. the price •. the interest rate and the cost 

.'. of money to Edison based on the price and interest rate. 

14.. Within 30 days after the issuance and.· sale of any. series 

of Debt Securities by means. of neaotiated underwritten public 

offerinas or necotiated private placements. includina commercial 

bank borrowincs. in either the domestic or fore ian markets. Edison 

shall file with the CACD a report sho~.ne why the resulting inter-
'. 

est rate and cost of money were the moat advanta.eouS to Edison 

and its ratepayers. 
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1$. For any Debt Securities sold by competitive biddina. 

Edi~on ~h&ll file. & ,written report with the CACD ~howin&~ for each 

bid received. the, name of the bidder, the price. interest rate" 

and cost to Ed1son based on the price and 1n~erest rate With1n 

five bu~ines.s. days.. 

1&. If the Debt Securities are sold ,in a public offering. 

Edison shall file. with the CACD. three copies. of its. final 

~ pros.pectus. pertainina ~ the Debt Securities &s soon as it is. 

available. 

'. 
17. If Edison enters into contractual aareements t~ induce 

third parties to provide credit enhancements in conjunction with 

the is.s.ue and sale of Debt Securities. within 30 days after the 

is.suance and sale of-any series of Debt Securities. Edison shall 

file with the CACD a detailed 11stina of the costs of the credit 

enhancements and a report showin« why Edison believes the cost of 

money and cos.t of the credit enhancementa were advantaaeous to 

Edison and its ratepayer~. 

,18. This', decision d~s not authorize Ed1son to enlage in any 

tran:s.actions that would be prohibited by Commission Decision 

88-01-063 d.ated. January 28, 1988- authorizinl Edison to form a 

hold1ne company or by Senate Bill 1184 if this bil11s enacted 

into- law. 

19'. Edison shall file the reports reQ.uired' by General Order 
'. 

". '" Serie~ 24., 
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20. pus decision does not. replace or supersede D.8-7-01-014 

·&5 modified by 1>.87-08-001 and 1>.87-0$-0$9 .. These. decis10ns 

remain in full force and effect. 

21. °T"ne application is aranted' as set forth above .. 

The authority aranted by this order to issue Debt 

Securities to finance Edison·s Fuels Inventories shall become 

effective when Edison pays $340'.500. the fee'set by PO Code 

Section 1904(b) after 'taltinc credit for the redemption o'f 

SS2.000 .. 000 of Preference Stock. 7 .. 375X Series; the redemption of 

$58-.802.000 of First and Refundi~ Mort.aBe Bonds. Series 00; the 

retirement of S12.000 .000 of First. 'Hortaaae' Bonds. 4'-1/2X Series 

" 
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and the redemption of Ul> to S98 .. 200 .. 000 in commercial paper i~~ued 

for the purchase of fuel oil inventory. In all other respect~~ 

thi~ order is effective today. 

Dated JUl22 1988 ~ at San Franeisco-. California. 

,STANLEY, w. HUt£TT 
, ~t 

v DONALD VIAL . 
FREDERICK R. DUDA 
~ MITCHELL 'WIIJC 
JOliN: B. OHA."-nAN 
~ 

PUBtrC UiIL:TiES COMMlSSfON 
STATfOF CALIFORNIA 

I 

r 
, t . 
i 

',' . 



• 

• 
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, . 

10. Ther~ iz no y~own oppo~i~ion ~nd 

del~y grant.ing t.he .:l.ut.horit.y reque=.t.ed. 

~cl~Zi~z of ~~ 

1. A public he~ring i~ not. neee~~ary. 

2. The applic~~ion zhould be grant.ed t.o e ext.ent ~et 

forth in ~he order which follow~. 

The propo~~d Debt Socurit.ie~ or lawful purposez ~nci 

t.h~ money. pro~rt.y or labor to b~ oct.a' edt or paid for. by the 

t.hem i~ required for the~e purpo~e~. ·roceed~ from the Debt. 

'The effect.ive on the dat.e of 

~ignat.ure ~nd ~~ent of the ~et by PU Code Section 1904(b) 

to en~ole Edi~on to i~zue Debt Securitie~ ex~ditiou~ly. 

1. Edison Company (Edizon)~ at any 

time or timez after he effective date of thi~ order and prior to 

June i~~ue. ~ell and deliver Other Floating ~te 

Debt. Co~~erci Paper. Debenture~. Over~ea~ Indebtednez3, For­

eign Socurit~. Notez and Loans (collectively referred to az 

Debt. securJieZ). Edi~on may alzo fully guarantee zuch Debt 

Securi tie / if i~3ued by i t3 Affiliate. The proceed3 of the3e 

co~t. to Edi30n or to, another Edi30n 

Tho3e 'Debt Securitie~ may include one or a eombina-

tion of features t.o enh~ce Debt. Securitie~ a3 3et. forth in 
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