
• 

• 

• 

" 

A1.J/AVG/vdl 

Decision 88 09 064 SEP 2 8 1988 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 
Mailed 

In the Matter of the Application of ) 
Southern California Edison Company ) 
(U-338-E) for ex parte authorization ) 
to record in a memorandum accoUl1t ) 
the costs associated with its ) 
Hazardous Waste Management Program ) 
at the Compton Service Center site ) 
in accordance with Decision No. ) 
87-12-066. ) 

-------------------------------) 

$11II'II!arv or Decision 

fSEP, 2 9 1983 

Application 88.-06-052-
(Filed June 24, 198.8) 

We authorize Southern california Edison company (Edison) 
to record in an interim memorandwn account up to. $7ll,000 in 
expenses related to its Hazardous Waste Management Program (HWMP) 
at the Compton Service Center site (Compton site) • 
j3ackgrOUDd 

On June- 24, 1988, Edison filed Application (A.) 88-06-052 
requesting approval to record into a memorandum account $71l,000 in,' 
expenses associated with its HWMP at the compton site in, accordance, 
with the procedure adopted in Edison's 19S8.-test year general rate 
ease Decision (D.) 87-12-066. Edison requests ex parte :treatlDent , 
of this application. 

0 .. 87-12-066 adopted a procedure and g'Uidelines tor the 
funding ot Edison's hazardous waste management costs. The decision. 
required Edison to' tile an application tor authorization to record 
in a memorandum account expenses for specific HWMP projects. 
Accordinq to D .. 87-12-066, the expenses recorded in the memorandum 
account could be recovered in rates in a subsequent Energy Cost 
Adjustment Clause or general rate caseproceedinq tollowinq a 
reasonableness review • 
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On July 22, 1988, tho Oivision ot Ratepayer A(1Voc:atc5 
(DRA) filed a protest to Edison's request tor ex parte relief. DRA 
opposes ex parte treatment for this application for two reasons. 
First, DRA does not believe that the work at the Compton site 
qualities for memorandum account treatment under the guidelines 
adopted in D.87-12-066. Second, the application addresses only a 
portion of the total cost of HWMP at the Compton site... DRA is 
concerned that the total cleanup. costs at the site may be 

potentially much higher. Therefore, DRA requests a hearing in the 
application. 

On August 15" 198'8', Edison filed a motion requesting 
authorization to record in an interim memorandum account the 
expenses incurred for its HWMP at the compton site. 

Aprehearinq conference was held before Administrative 
Law Judge Garde on Auqust 22", 1988. Evidentiary hearings are 
scheduled to. begin on October 19', 1988. At the prehearing 
conference, DRA proposed certain terms and conditions tor qranting 
the interim reliet requested by Edison. Edison did not oppose the 
terms and conditions proposed by DRA. 

Edison's Request 
Edison requests interim authority to. record the expense­

related HWMP at the compton site. Edison believes that the 
qranting of this authority removes any specter o.f retroactive 
ratemaking during the processing o.f the application, and provides 
Edison an opportunity to recover costs which it may be able to. 
esta))lish to be reasonable. According to. Edison., upon completion 
of hearing and issuance of a final decisionapprovinq the 
application, costs incurred subsequent to. the ~antinq of 
authorization of recording expenses in the interim Demorandum 
account will be subject t~ the same reasonableness review prior t~ 
the rate recovery as any other approved costs recorded in the 
memorandum account • 
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DJ0.,'s Posfr1ot;\ 
While DRA believes that it is appropriate to allow Edison 

to rQcord in an interim memorandum account expenses related to HWMP 
at the Compton site, it requests that the order granting interim 
relief contain the following terms and conditions: 

a. Edison may record in an interim memorandum 
account up to $711,000 for costs associated 
'with the Compton site cleanup. 

b. Authority to implement this account is 
effective on the date of this order. No 
costs or expenses paid or incurred prior to 
the elate of thi~ oreler shall be inclueleel in 
the account. 

c. All expenditures shall be consistent with 
the project documentation filed with the 
application, as supplemented by the " 
eliscovery process. 

d. Costs recorded in the account shall be 
subject to subsequent reasonableness 
review, and shall not be placed into rates . 
until after such review anel so orelered by 
the Commission. 

e. Edison shall be authorized to accrue 
interest at the three-month commercial 
paper rate on. the amounts booked in the 
interim memorandum account. 

f. The relief granted herein is interim in 
nature, and shall not be construed to 
indicate prejudqment O,f ,any issue. in this 
case. 

Diseuss~n 

Because of the prohi:bition against retroactive 
ratemakinq, Edison will be able to, recover only those expenses for" 
HWMP at the Compton site which a=e incurred after the ., 

establishment of a commission-approved m~orandum account. 
Therefore, Edison's request to create ,an' interim memorandum account 
is justiti~d. Since Edison. is curre.ntly incurrinq e.xpenses at the! 
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compton site, it is necessary to establish an interim memorandum 
account to record those expenses prospectively. 

We note that the terms and conditions proposed by ORA 
define the interim relief more precisely and are consistent with 
the guidelines adopted in 0.S6·-12-06·6. 'I'herefore,. we will grant 
Edison interim reliet subject to the terIn$ and conditions proposed 
1:>y ORA. 
Findi.ngs Qf Faej: 

1. Edison filed A.SS-06-0S2 requesting ex parte Commission 
approval to accrue in a memorandum account the expenses related to 
its HWM? at the compton site. 

2. On July 22, 1988, DRA filed. a protest to< Edison's request 
for ex parte relief. 

~. Edison is currently incurring expenses for its HWMP at 
the compton site. 

4. On August 15, 1985, Edison filed a motion requesting 
authorization to record in an interim memorandum account the 
expenses incurred for its.HWMP at the compton site. 

s. Edison will be able to recover only those expenses for 
HWMP at the Compton site which are.incurred after the establishlne:c.t 
of a Commission-approved memorandum account. 

6. DRA supports the establishment of an interim :memorandUIIl. 
account for Edison's HWMP at the Compton site provided the order 
granting interim re·lief contains certain terms and conditions. 

7,. Edison is not opposed to· the terms and conditions 
proposed 1:>y ORA. 
~9n~lysi2ns2'-~w 

1. Edison's request to· establish an interim memorandum 
account to record expenses for its HWMJ?at the Compton site should 
be granted subj ectto the terms and concli tions.. proposed by DRA •.. 

2. This application should :be :made effective immediately • 

- 4 -

, , 

r' 



• 

• 

• 

A.88-06--0S2 AL:J/AVG/vdl 

XT IS ORDERED that Southern California Edison company's 
(Edison) request to establish an interim memorandum account to 
record expenses for its Hazardous Waste Management Program (HWMP) 
is granted subject to the following terms and conditions: 

a. Edison may record in an interim memorandum 
account up to $711,000 for costs associated 
with the HWMP at the Compton service Center 
site. 

b. Authority to, implement this memorand\llll, account 
is effective on the date of this order. No 
costs or expenses paid or incurred prior to< the 
date of this order shall be included in the 
account. 

c. All expenditures shall be consistent with the 
project documentation tiled with the 
application, as supplemented by the discovery 
process. 

d. Costs recorded in the account shall be subject 
to subsequent reasonableness review, and shall 
not be placed int~ rates until after such 
review and so ordered by the Commission., 

e. Edison shall be authorized to accrue interest 
at the three-month commercial paper rate on the 
amounts booked in the interim m.emorandum 
account. 
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f. The relief granted herein is interim in nature, 
and shall not ~e construed to indicate 
prejudcpnent of any issue in this case. 

This order is effective today. 
Dated __ ~S~E.P~2~R~1~98~a~ __ , at San Francisco, California. 
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PRA!:s..E2~tion 

While DRA believes that it is appropriate to allow Edison 
to record in an interim memorandum account expenses related t~HWM? 

/ at the compton site, it reqUests that the order granting interim 
relief contain the tollowing terms and conditions: ~ 

a. Edison may record in an interim memorandum 
account up to $711,000 tor costs associ~ed 
with the compton site cleanup. ;I 

b. Authority to implement this account /s .... _ 
effective on the date of this order. No 
costs or expenses paid or incurred!Prior to 
the date of this order shall be tricluded in 
the account. / 

c. All expenditures shall :be cons'istent with 
the project documentation fi~ed with the 
application, as supplemented' by the 
discovery process. L 

d. Costs recorded in the ac ount shall be 
subj ect to subsequent reason~leness 
review, and shall not lie placed into rates 
until atter such revieW- and'so ordered by 
the Commission. / ' 

e. Edison shall be authorized to accrue 
interest at the three-month commercial 
paper rate on the/ amounts booked in the 
interim memorandum account. 

f. The relief qraJed herein is interim in 
nature, and slf'all not be constru.ed to 
indicate pre)udgment otany issue in this 

D:iscu§siQD case. / 

Because of the prohibition against retroactive 
I 

ratemakinq, Edison will be, unable to recover any of its currently 
incurred expenses tor;HWMP at the Compton site without the 
establishment of a.7ommission~approved memorandum account. 
'l'herefore, Edison', request to- create ~ interilll memor~du:m. account, 
is justified. Since Edison is currently incurring' expenses at the 
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/' 
compton site, it is necessary to establish an interim memorandum 
account to record those expenses prospectively. ~ 

We note that the terms and conditions proposed by DRA 
/ 

define the interim relief more preeisely and are co~istent with 
the guidelines adopted in 0.86-12-066. Therefor~we will grant 
Edison interim relie~ subject to the terms and conditions proposed 

by ORA. L 
Findings of Fac;3; 

1. Edison filed A.88-06-0S2,reques nq ex parte Commission 
approval to accrue in a memorandum aeeounf the expenses related to 
its HWMP at the compton site. ;I 

2. On July 22,. 1988, ORA file~ protest to Edison's request 
for ex parte reliet. ~ 

3,.. Edison is currently incurring expenses for its HWMP at 
the Compton site. ~ 

4 .. On Auqust lS, 1988, ~dison filed a motion requestinq 
authorization to record in anjinterimmemorandum account the 
expenses incurred for its .. HWMi> at the Compton site. 

s... Edison will not b' able to'recover any ot its currently 
incurred expenses for HWMP/without the establishment of a 
Commission-approved inte:lim memorandum account .. 

I 

6. DRA supports the establishment of an interim memorandum 
I 

account for Edison's HWMP at the compton site provided the order 
grantinq intertln reli~t contains certain terms and conditions. 

7. Edison lot opposed to the terms and conditions 
proposed by ORA. 

1. Edison ~ request to- establish an interim memorandum 
aeeount toreeor'd expenses for its HWMP at the Compton site should 
be granted Sub:Yect to. the terms and conditions. proposed by DRA. 

2. This' application' should be made effective ilDmediately~ 
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