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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appl~cation of 
QUAIL LAKE WATER COMPANY, a 
california corporation, to borrow 
funds under the Safe Drinking 
Water Bond Act and to add a 
surcharge to water rates to repay 
the principal and interest on such 
loan. 

} 
) 
) 
) Application 85-06-014 
} (Filed June 10, 1985; 
) amended February 19, 1988) 
) 
) 

-------------------------------) 
~liam G. Fleckl~§, Attorney at Law, and 

Stephen A. Lapkin, for Quail Lake Water 
Company, applicant. 

Jean Green, for California Depa:rtlDent of Water 
Resources, and ~n KarolY, tor Public Water 
SUpply Branch, California Oepartment of 
Health Services, interested parties. 

HartY £. ~bright. III, tor the Commission 
Advisory and Compliance Division • 

Quail Lake Water Company (QLWC)r a California 
corporation, seeks authority to borrow $234,370 under the Safe 
Drinking Water Bond Act (SDWBA) and to· add a surcharge to water 
rates to repay the principal and interest on the loan. 

A duly noticed public hearing was held before 
Administrative Law Judge Orville I. Wright· in south Lake Tahoe on 
May 19,1988, and the matter was submitted tor decision on.June 6, 
1988. 
Ssrorice ABa 

The area served by QLWC .is located in an unincorporated. 
area adjacent to Highway 89 near Homewood in Plaee4 County and 
ranges in elevation from 6,800 at Quail Lake to 6,Z30 feet above 
sea level at Lake Tahoe • 
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lbrc~-St£P PA9i9ct 
This is the first of a three stage water supply 

improvement project man~ate~ by the Oepartment of Health Serviees 
(DHS). 

When this application was originally filed in 19a5, QLWC 
proposed to construct a filtration plant with associated storage 
facilities for treatment of water drawn from Quail Lake, 
applicant's principal supply source. 

In 1987, following conferences and communications between 
applicant, its engineers, representatives of the Department ot 
Water Resources (DWR), Division of Dam Safety, and DHS, it was 
determined that the improvements that will ultimately be needed 
exceed those originally anticipated and that these improvements can 
be accomplished in three inter-related, but independent, phases of 
work. 

Step I inv~lves. the installation of a new gravity 
transmission line through the toe ot.Quail Lake Dam which connects· 
with applicant's distribution system. This, new line replaces an 
existing siphon system Which was unreliable and caused major 
maintenance problems during winter months. 

In order to install Step I,improvements prior to the 
onset of inclement weather in 1987, and with the concurrence of 
DWR, applicant's parent corporation, Perini Land & Development 
Company, advanced funds to applicant to pay the cost ot 
constructing the new gravity transmission line through Quail Lake 
Oam on an emergency basis.. These costs., together with legal and 
administrative expenses, and the OWR three percent administration 
fee total $234,370, are the subject of this proceeding. Step I 
work has been both required and approvecl by OW,R. 

step II of the project involves the construction of a 
300,000 gallon storage tank to store treated water prior to, 
distribution to QLWC customers and to enhanee 
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• required fire flows. The current estimated cost of Step II work is 
$230,700. 

• 

• 

Step III of the project consists of the construction of a 
water treatment plant includi'ng filters, back-wash tank and 
associated ~aeilities. This plant will enable applicant's water 
system to meet state and federal requirements tor water quality 
which have been mandated for the system in the near future. The 
current estimated cost of Step III construction is $Z4S,SOO. 

DWR testified that Steps II and III would soon be . 
officially certified as required construction and that the loan 
commitment letter could be amended t~ provide- a total loan of 
$710,000 for 30 years at eight plus per cent. 
Interim DecisioD 

Because it is virtually certain that both Steps II and 
III will be before the Commission in the near future, this 
application will remain open to receive the additional loan 
approval requests of QLWC • 

DWR approval of loans from SDWSA funds is conditioned 
upon approval by this Commission of a QLWC contract with DWR to 
increase its rates for water service to its customers by an 
estimated annual surcharge in amounts sut·ficient to repay principal 
and interest on such loan. 
surcl'.gqge __ Amoun3cs 

Applicant proposes that the $Z34r~70, required for Step I 
costs be amortized ove%' 35 years at S.S percent,. subject to
periodic adjustlnent. This will result in anaaditional total 
revenue requirement of $23,100 per year, or SS..60 per lnonth for 
each sinqle-family resiaential customer. 

QLWC's approximately ~~s customers affected by these .DRS 
required improvements can also expect two more rate increases of 
roughly equal magnitude as Steps II ana III'of the building 'plan 
are implelnented • 
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L25l~P.P~ 
It is clear that a small water company with only 335 

customers cannot secure loans from conventional sources in amounts 
necessary to complete the improvements requircQ by DHS. The SD~~ 
loan is thus the only source of funds of this magnituQe available 
to QLWC to solve the problems it is experiencing. 

We conclude that the SDWBA loan should be authorized. In 
addition, the Commission Advisory and Compliance Division 
recommends that a service connection tee be established tor vacant 
lots. That tee would be assessed at the time a lot was developed 
and water service sought by the developer or owner. The statf 
recommends that the connection tee be based upon the accumulated 
SDWBA monthly surcharges., up· to· a maximum. of five years. The 
connection fee would not exceeQ $336.00· for a typical residential 
customer with 3/4 w meter. This is a reasonable proposal that will 
place some of the burden of the construction ot these new 
facilities upon those who will be added to the system. It should 
be adopted. 
Findings of Fact 

1. The increases in rates· anQ charges authorizeQ by this 
deeision are justitied and are just and reasonable. 

Z. The proposed water system improvements are needed to 
produce a healthy and reliable water supply. 

3. The SDWBA loan provides low-cost cap·i tal for the needed 
water system improvements and is a prudent means of acquiring an 
estimated $234,370, including a three, percent administrative charge 
by DWR. 

4. The rate surcharge will increase QLWC's annual gross 
revenues by approximately $23·,100 and increase the ,water rates by 
approximately,$S.60 per month for an average residential customer 
with larger meter capacities increased proportionately. 
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4It 5. It is reasonable to est~blish a service fee, based upon 

• 

• 

the current surcharge, payable at the time of connection for vacant 
or undeveloped lots. 
~2nclu~ion~f~w 

1. The surcharge ratC$ in Appendix A should be adopted. 
2. The surcharges established to repay the SOWBA loan should 

last as long as the loan. The surcharge payment should not be 
intermingled with other utility funds. 

3. The utility plant financed through this SOWBA loan should 
be permanently excluded from rate base for rate making purposes. 

IT' IS ORDERED that: 
1. After the effective date of this order, Quail Lake Water 

Company (QLWC) is authorized t~ file the surcharge rates attached 
to this order as AppendiX'A~ Such filing- shall comply with General 
Order 96-A. The effective date of such filing shall be 5 days 
after filing. '!'he revised schedules shall apply t~ service 
rendered on or after the effective date hereof. 

2.. QLWC is authorized to borrow $234,370 ·from the State 0·1' 

california, Department of Water Resources (OWR),. to execute the 
proposed loan contract and to use the proceeds for the purposes 
specified in the application. 

3. QLWC shall establish and maintain a separate balancing 
account in which shall be recorded all billed surcharge revenue and 
interest earned on deposits made t~ the fiscal agent. The 
balancing account shall be reduced by payment of principal and 
interest t~ OWR and by any charges for the services of the fiscal 
agent. A separate statement pertaining t~ the surcharge shal~ 
appear on each customer's water bill issued by QLWC .. 
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4. Plant financed through the Safe Orinking Water Bond Aet 
of 1976 loan shall be permanently excluded from rate base for 
ratemaking purposes. 

s. QLWC shall file with the Co:mmission.Advisory and 
Compliance Oivision a copy of the loan contract with OWR, and a 
copy of the agreement with the fiscal agent, within 30 days after 
these documents have been executed. 

6. A.85-06-014 is granted as set forth above and remains 
open to consider loans for Steps II and III. 

The authority granted by this order to' issue an evidence 
of indebtedness and to execute a loan contract will become 
effective when the issuer pays $470, set by Public Utilities Code 
Section 1904(b).In all other respects this order becomes 
effective 30 days from today-.·· 

Dated neT 14 1988 , at San Francisco, california. 
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APPLI~ABILIlX 

Appendix A 
Page 1 

. 
Schedule No. 1 

ANNUAL GENERAL METERED SERVICE 

Applicable to all metered water service-. 

TEEBITOBJ: 

The unincorporated area including Cha~erlands 
Subdivision, and Chambers Lodge resort and vicinity, located 
adjacent to State Highway 39, app~oximately eight miles south of 
Tahoe City, Placer County • 

. UTES 

Annual Servicc Charge: Pcr Meter Per Meter 
~r Year ~r Xeat.,. 
(Charge) (Surcharge) 

Per 5/8- :.c :J/4-inch.meter $79.00 $ 57.20 (N) 
3/4-inch meter 87.00 67.20 t - ' 

l-inch meter 119 .. 00 100. SO-
1-1/2-ineh meter 166, .. 00 141.00 

2-incb. meter 213 .. 00 181.20 
3-inch meter 39$.00 336.00 
4-inch meter 5:37.00 455.00 (N) , 

The Service Charge is, applicable to· all metered service .. 
It is a readiness-to-serve charge to Which is added the 
charge,. computed at the Quantity Rate, for water used 
during the month. 

Quantity Rate: 

Per 100 cu.ft.· 

This surcharge is inaQdition t~ the regular 
monthly metered water bill for the Chamber1ands 
Subdivision and vicinity but does not apply to 
the entire Chambers Landing development.' The 
total monthly surcharge must oe identified on 
each oil1. This surcharge,is specifically for 
for the repayment of the California Safe 
Drinking W~ter Bond Act loan as authorized by 
:oecision Ca) • This surcharge will 
become effective on May '1, 198-9. 
(a) Insert Decision No. in A:.SS-06-014 before 

filing' taritt~ 

SPt~AL CONPIIIONS 

1. The annual service charge applies t~ serviee during 
the 1Z-month. period commencing January l,. and is due 
in advance .. 

2. The charge tor water used may be o·illed m.onthly, 
b i-monthly , or quarterly,. at the option of the 
utility. 

(N) 

I 

,eN) 
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Appendix A 
Page 2 

Sched.ule No. 2 
ANNUAL FLAT RATE SERVICE 

Applicable to all water service furnished on a Flat Rate 
Basis. 

:O;S:S:rTORY 

The unincorporated area including Chamberlands 
Subd.ivision and Chambers Lodge resort and vicinity, located 
adjacent to state Highway 89, approximately eight mile~ south of 
Tahoe City, Placer County. 

RATES Per SerVice 
connection 
Eer Year 
(Charge) 

Per Service 
conneetion 
Per Year 

(Surcharge) 
For a single-family residence 
or hotel, or motel unit on 
the same premises and served 
from the same service 
connection .. - ................ . ' . $193.00 $6.7.20 (N) 

For each additional resid.ence 
or motel unit on the same 
premises and served from the 
same service connection ••••• 97.00 33.77 (N) 

HQlt: This surcharge is in addition to the regular (N) 
charge of $193.00 per service connection, 
per year for the ChaInberlands Subdivision 
and vicinity but d.oes not apply to the 
entire .Chambers Landing development. The 
surcharge :must be identified on each bill. 
This surcharge is specifically for the 
repayment of the California Safe Drinking 
Water Bond Act loan as authorized by 
Decision Ca) • This surcharge will 
become effective on May 1,. 1989 .• 
(a) Insert Decision N'o·. in A.S-S·-06-014 before 

filing tariff. tN) .' 

SPECIAL CONRITIONS 

1. All service not covered by the above classification 
will be furnished only on a metered basis. 

2. When unusually large or wasteful use of water is 
apparent, meters may be installed at the option 
of the utility for al:love classification in which . 
event service thereafter will be furnished only 
on the basis of Schedule No.1, Annual General 
Metered Service .. 

(C) .. 
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Appendix A 
Page 3 

Schedule No. 3 
STATE BOND A~l LQAN FEE FOR VNDEYELQPED LOTS 

bPPLICABILITY 

Applicable to undeveloped lots within the service area of 
Quail Lake Water Company, as ot the effective date of 
Decision • ~ 

TERBITOR,X 

The unincorporated area including Chamberlands 
Subdivision, and ChaInbers I.oc:1ge resort and vicinity,. located 
adjacent to· state Highway 89,. approximately eight miles south of 
Tahoe City, Placer County • . 
RATES 

A service tee to- provide for reduction of the SDWBA loan 
surcharges is chargeable to customers requesting future service 
to. undeveloped lots. 

The service tee shall be the accumulated total of the 
monthly surcharge provided. for in Sched.ules 1 and 2,. as applied 
to.,the property being furnished. water service from the effective 
date of Decision . W to the d.ate o,f the connection. 
The maximum service fee shall be $336 .. 00. 'The service fee shall 
be d.ue and. payable upon connection of water service to. the lot. 
The surchar~e authorized by the Commission, as contained in the 
Utility's fJ.led tariffs. will apply. thereafter. 

The monthly surcharge e'stablishedby the Public Utilities 
col'lll'nission in Decisionyis subject to periodic . 
adjustment. The calculation cf the accumulated. surcnarges shall 
take into. account such period.ic adjustments. 

y Insert Decision No.. in A.8S-06-0l4 before filing tariff. 

(End of Appendix A) 
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Schedl,;le No. l 
ANNUAL GENERAL METERED SERVICE 

tit APPLICABILITY 

tit 

• 

Applicable to all metered water service. 

TERR!TORY 

The unincorporated area including Chamcerlands Subdiv~sion, 
and Chambers Lodge resort and vicinity, located adjacent to 
State Highway 89, approximately eight miles south of Tahoe C~ty, 
Placer County .. 

RATES 

AnnlJal Service Charge: Per Meter Per Meter 
Per 'lear Per 'lear 
(Charqe) (Surcharge) 

Per 5/8 x 3/4-inch meter S 79 .. 00 S 67 .. 20 (N) . 

3/4-inch meter t'7.00 
l-inch meter 119 .. 00 

l-l/Z-inch meter 166 .. 00 
2-inch meter 213.0C 
3-ineh meter 395.00 
4-inch meter 5·37.00 

The Service Charge is applicable to all metereo 
service.. It is. a readiness-tO'-serve eharge to' which 
is aooed tne charge, computed at the Quantity Rate, 
for water used during the month .. 

Quantity Rate: 

Per 100 cu.ft. s 1 .. 85 

67.20 
100 .. 80 
1'1 .. 00 
181.20 
336 .. 00 
456 .. 00 

(N) 

lli2!~: This surcharge is in aooition to the regular monthly eN): . 
metered water bill.. The total monthly surcharge must 
be identifieo on each bill. This surcharge is 
speeifically for the repayment of the California Safe 
OrinkingWater Bond Act l04n as authorized by 
Decision .!I ------
~/Insert Decision No. in A.SS-06-014 before 

filing tariff .. 

SPECI~ CON0!!!2~ 

1.. the annual service charge ap~lies t~ service during the 
12-month period commencing- Jan.uary l,. and:i.s due in 
advance .. 

2. The charge for water used may be ~illed monthly, Di-mon~hly, 
or quarterly, at the option of the utility • 

(N) 
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P~gc 2 

Schedule No. 2 

ANNUAL FLAT RATE SERVICE -
~L!CABILITY 

Applicable to all wter service furnishecl on a Flat Rate 
Basis. 

TERRITORY 

The unincorporated area including Cha~oerlands Suodivision 
and Chambers Lodge resort and vicinitYr located adjacent to State 
Highway 89, approximately eight miles south of Tahoe City, 
Placer County. 

RATES 

For a single-family residence 
or hotel, or motel unit on 
the same premises and served 

Per Service Per Sevicc 
Connection Cennection 
Per Year Per Year 
----~~---------~~~---(Charge) (Surcharge ) 

from the same service connection $193.00 $- 67.20 
For each additional residence or 
motel unit on the same premises 
and served from the" same service 
connection •••••••••••••••••••••••• 97.00 33.77 

NotE: This"surcharge is in a<.iaitionto the regular charge 
of $193".00 per service conneetion r per year. The 
surcharge must be i<.ientifieaon each bill.. this 
surcharge is specifically for the repayment of the 
California Safe Orinking Water Bon~ Act loan as 

-

authorizea oy Oeeisior. ~j 

~/ Insert Decision No.in A.8S-06-0l4 :before 

T 
(~)'., 

( )' 

filing tariff. (N) 
SPECIAL COND!'t!ONS 

1. All service not eovereclby the aboveclas.s-ification 
will be furnished only on a metere-dbasis. 

2. When unusually large or wasteful use of water is. apparent., (C) 
meters may }:)Eo installed" a"tthe- option of the utility 
for above class-ifieation in which event service thereafter 
will :be furnished' only on the basis of seheclule NO·~ 1 r 

Annual General Metereo Service • 
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Page 3 

Schedule NO .. 3 
~ATE BOND ACT LOAN FEE FOR UNDEVELOPED LOTS 

APPLIC1\BILITY -
Applicaole to undeveloped lots within the service area of 

of Quail Lake Water CompaR1~ as of the effective date of 
Decision .-

TERRITORY' 
The unincorporated area including Chamoerlands SuOdivision, 

and Chambers Lodge resort and vicinity, located adjacent to 
State Highway 89, approximately eight miles south of Tahoe City, 
Placer County .. 

RATE~~ 

A servi~e fee to provide for reduction of the SDWBA loan 
surcharges is chargeable to customers requesting future service 
to undeveloped lots. 

The servicE.' fee shall be the accumulated to-tal of the 
monthly surcharge provided for in Schedules 1 and 2'~ as applied 
to the property being furniShjd water service from the effective 
date of Oecision __ ~ to the date of the connection. The 
service fee shall be' due and payable upon connection of water 
service to the lot. The surcharge authorized by'the Commission, as 
contained in the Otility's filed, tariffs will app.ly thereafter. 

The monthly surcharge established by the Public Utilities 
Commission in Decision !I is subject to periodic 
adjustment. 'I'hecaluclation ,.i the accumulated surcharges shall 
take into account such periodic adjustments. 

~/ Insert Decision No. in A.a5-06~014 before 
filing tariff • 

(End cf Appendix A) 


