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BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In th~ Mat~er of the Application 
of ROSEVILLE TELEPHONE COMPANY for 
Authorization pur:;uant to Public 
Otilitie~ Code S~ction~ 816-830 to 
is:;ue Certificates Evidencing Not 
More Than 910.987 Share~ of It:; 
Capital Stock. 
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Application 88-0~-014 
(Filed S~ptember 7, 1988) 

Thi~ d.eci~ion grants Roseville Telephone Company 

(Ro:;eville) the authority re~uested in the application. 

Roseville reque~t~ authorii~, under Public Utilitie~ 

Code (Code) Section~ 8:16 through 830. to i:;sue s.t'ock certifica'te:; 

• evidencing up 'to 9l0,987 :!Share:; of Roseville':; common :;'tock in 

payment of a 10% $tock dividend to the stockholder:; of record at 

the clo:;e of"bu:;ine~:; on December I" 1988. 

." 

Notice of the filing of the application appeared on the 

Commi:;:;ioni~ Daily Calendar ox September 13. 1988. No prote~t:; 

have been received. 

Ro:;eville, a California cor.poration, opera~e~as a 

public utility under the jurisdiction of thi~ Commi~~ion. 

Ro~eville provide:; local and'long":di!ltance :5ervice in the City 

of Ro:;eville .and contiguou:; area~ in that viCinity. 

For the calendar yea'r 1987, Roseville reported total 

operating revenues-of $4.6.04.4,000 'and net income of $11,551.000,as 

~hown in it:; Con:!Solidated Ineome Statement attached a!l a part of 
, . 

Exhibit B-1 to the application. For-the 7-month ~riod. ended 
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July 31, 1988, Ro:seville reported to~al opera~ing revenuez of 

$26,588,323 and net income of $6.795,266 as zhown in i~z Income 

Sta~ement a~tached ~~ part of Exhibit B-2 to the applica~ion. 

Ro:seville'z Balance Sh~et az of July 31. 1988 a1~o 

a~tached az part of Exhibit B-2 i:5 :summarized a:s ~olloW'z; 

Net Telephone Plant 
Investmen~z-A:f:filiated Companie:s 
Curren~ As~et:s 
Other A:5zet:s and Deferred Charge$ 

Liebilitio:s ~g Esui~~ 

Common. Equity 
Long"';Term Debt ' 

Total' 

Current and Accrued Liabilitie:s 
Other Liabilitie:s and Deferred'Credits 

'Tot.al 

Am9un~ 

$ 77, 482 ~ OS5, 
4.044,,98'5 

32,213,099 
42Q.Q~7 

$114 ,'160 ~ 196-" 

$ 71,8'75.573 
8,444,895 

, , 19.398,. 541 
11.411 . 18-7 

, $114,.150,.196 " 

A:s of August 31. 1988,. Ro,:sevil1e', ~ca:?ital zt.ock , 

consi:sted of 20.000,000 authorized. :share:s of Common Stock •. withc>ut 

par value. of which 9,109,873 :5harez.,' were i:s:sued andout:st..andi:n.g. 

No other :share:s are expected t.o be' i:5,!lued through November 30. 

198e.. 
" " 

RO:5oville propoz.ez to i:s:sue up to· 910,981 :share:s o:f' ,1 t:s 

authorized but 1.Uli:s:sued' common :s~ock in payment" of a' 10% :stock 

dividend c>ni t:5 9,108',873 zhare:5 iz:sued' and out.:st'a.nding a~ of 

Deeember 1 .. 198.8. Each zhareholder ~-ill, reeeive.'one share for'>, 
'I 

_.' ". _ each 10 zh.!l.res, zuchsha~eholdor holds. as. of December 1,. 1985'~' a:c.d::: 

. the shareholder will receive cash on .an equivalent baziz in I>l.ace' 
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• 

• 

A.88-08-014 CACD/KLH 

of fractional ~h~re~. On September 6, 1988, Ro~eville'5 board of 

director~ determined that the~e ~hare~ will have an o:stimated 

fair market value of $10 per ~hare a~ of December 15, 1988. The 

$10 fair m~rket value of Ro~ev1lle'~ common ~tock, a~ determined 

by the board of director~, reflectz the known ~alez of Ro~e

ville'~ :sharez during 1988 by partie~, other than Rozevi11e. 

Ro~eville e~timate; that a 10% ~tock dividend will 

re~u1t in a tran:sfer of $9,109,8-70 from th.eretained earnings 

account to the capital ~tock account. The:se amount~ will be 

recorded in the accounting record~ of Roseville. 

C."pit~l Rati2~ 

of July 31, 1988 to give pro forma effect to the proposed di~tri

bution of 910,987 ~hare~of common stockaz a ~tock dividend at 

$10 ~r ~hare or $9,109,870·re~ult in no change in the capital 

ratios. The long-term debt ratio i~ 10.5-2% and the common eq.uity 

ratio 1:5 eg..48% 

TheCommizzion Advizory and Compliance Divizion ha:s' 

reviewed t.he app~ication, and ha:5 no objec,t.ion to Rozeville':5 

diztribution o:f'910,987 3harez of common ~tock ,a~ a 10% stock' 
, 

dividend on its is:5ued and,out:5tanding.l5harez. 

, Fj ndin",.:! 21 Fac:e ' 

1. Roseville, a California corporation, operates a~ a 

•.. PUblic utili tyunder the. jurisdiction of this Commission. 
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2. The is::suance of the propo:5ed common .:stock certiticate::s 

evidencing a 10% ztock dividend on the i::s::sued and out::st~nding 

common ::stock as of December 1, 1988 would 'be for ~ prop~.l':' purpo::se 

and would not be adver::se to the public interest. 

S. There is no known oPPosition to the proceeding ~d no 

reazon to delay granting the authority reque'sted. 

CanelusioP:I of't.aw 

1. A pub-lio hearing is 'not necessary. 

2. The authority reque::sted in the application $hould be 

gX'anted to the extent ::set :forth in the o.l':'der which follow::s. 
,~" ,." . 

In issuing our order, we plaoe Ro::seville and its stock-." 

• holders on notice that we do not regard the number of shares' 

out::standing, the total book value of these shares 'or the divi

dends paid as measuring the return Ro':;eville ::should be permitted 

to ¢ax-n on its investment in plant.. This authori:a~ion is not to 

be con::strued a::s a finding of the value of Ro::seville'::s ::st.ock~r 

properties nor a3. indicative of the ,am~unt:s to be included in 

proceeding::s for'the determination of jU::st and rea::sonable rates. 

, The :follOwing order ::should be effective on the dateo:f 

:signature and payment of the fee ::set by Code:~et.i¢n. 1904~l, to 

enable Ro::seville to'proceed with the:is,::suance of it:s 10% stock 

dividend expedi'tiou~ly. 
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QE~EE 

IT IS ORDERED that: 

1. Ro~eville Telephon~ Company (Ro~eville)i on or after 

the effeetive date of thi~ order. may i~~ue ~toek eertifieato$ 

evideneing up to 910.987 ~hare~ of it$ Common Stoek, without par 

value, in payment of a 10% $toek dividend to ztoekholder~of 

reeord 8,3 of Deeem'l>er. l. 1988~ 

2. Ro~eville $hall file the roport~ required by General 

Orde.r Serie~ 24. 

3. The applieation i~ granted a~ zet forth above. 

The authority gran'ted 'by 'th'i!l order 'to> i33ue common 

.: !ltoek will beeome effeetive when R03eville pay~ $10,110, the fee 
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~e~ by Public Otilitie~ Code Section 1904.1. In 411 other 

respects. this order is effective today. 

Dated ___ Q~C~T_l~4~~~8~8~_. at San Francisco. California. 

STANLEY W. HVLErI' 
, PmIdmt 

DONALD VIAL 
FREDERICK It DUDA 
C. MITCHELL W1LJC 
JOHN B. OHANIAN 

Commt-mODerJ 
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I CERTlFY THAT THts. oeos'O~:,', 
W AS..A?PROVEC> SY iHE ' 
COMMISS:ONERS ,TOOAY. " "" ,'" 4i" I r- ,: <:: uit!;IIJuJ.J:i,:t) 
Viao~ Wo);...r"or. ~i'ivq,o~ 
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