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wial

% 19 1983
Application 88=-09-014
(Filed September 7, 1988)

In the Matter of the Application
o ROSEVILLE TELEPHONE COMPANY for
Authorization pursuant to Public
Utilities Code Sections 816-830 to
iszue Certificates Evidencing Not
More Than 910,987 Shares of Its=
Capital Stock.

LN A o WL W W

(11 1015 )
QREINIQON

5 : Decisi

This decision grants Roseville Toloﬁhono Company
(Rosovilie) the authority requested in ﬁhc apﬁli¢ation;

Roseville requests_authofiﬁ&, uﬁdér PﬁbliC'Utilitios
Code (Code) Soctioﬁs 816 throdgh-&ﬁo.-to issuélsfock certificates
avidencing up to 910;987 shares Bwa0$eville's'comﬁdn'stock‘in
payment of a lo%_stoék dividend td t£e-stockhold¢rs of record at
the close of business on December 1, 1988. | |

. Notice of the £iling of the aﬁplication appeared on tﬁo_‘

Commissién's Daily Calendar o September 13, 1988. No protests
have been received. | | |

Rosev1lla. a Californla corporation, operates as a
public utility under the jurxsdiction of this Commxusxon
Reseville providos local and long~dzstance service in thc City
of Rosevzlle and contiguous ‘areas in that vicinity

For tho calendar yoar 1987‘ Roscvillc reported Total

operating revenues - of 846 044 000 “and nct incomo of 811,551, 000 as -

shown in its Consolldated Income Statcment attached as a part of

) Exhzblt B- l to the applicat;on For the 7-month period endcd
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July 31, 1988, Roseville reported total operating revenues of
326,588,323 and net income of 36,795,266 as shown in its Income
Statement attachsad s part of Exhib}t 3-2 to the application.
Roseville’s Balance Sheet as of Jul& 31, 1988 alse
aﬁtached as part of Exhibit B~2 is eummarized as Zollows:
Asssts  amount
Net Telephone Plant - $ 77,482,065
Investments~Affiliated Compenles 4,044,985

Current Assets ‘ 32,213,099
Other Assets and Deferred Charges o 420,047

Total ' - $114,160,196.
Common Equity - . g 71,875,573
Long~Texm Debt . o 8,444,895

Current and Accrued Lisbilities .. 19,398,541
Other Liabilities and Defexred Credivs _J4.441.187

| Total c 8114, 160, 1ss\f‘
As of August 31, 1988 RoeeVLIle s capital etock‘ 

'cons;sted of 20,000,000 authorized shares of Common Stock, witheut ?,efff

par value, of which.9, 109 873 shares were lssued and outstandzng
No other shares are expected to be'iseued through November;30.~
1988. - I R
Roseville propoees to issue up o’ 910 987 shares of its L

authorized but unissued’ common stock in peyment of a 10% stock '
| dividend on its 9 108 873 shaxes iesued and outstanding as of
December 1, 1988. Each nhereholder will receive one share fOr
each 10 shares such ehareholder holds as of December 1 1983 and

the ehareholder will recemve cash.on an equzvalent bas;s in- place
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of fractional shares. On September 6, 1988, Roseville’s board of
directors deteormined that‘theso shares will have an estimated
fair market value of 310 per sharo as of December 15, 1988. The

$10 fair market value of Roseville’s common stock, as determined

by the board of directors, reflects the known sales of Rose-
ville’'s shares during 1988 by parties other than Roseville.
Roseville estimates that a 10% stock dividend will
rosult in a transfer of 39,109, 870 from the rotainod oarnings.
account to the capital stock-aocount. These amounts will bo
recordsd in the accountxng records of Roseville.
Capital Ravies
Roso#illo?s'copital rgzios os recorded and adjusted #s
of July 31, 1988 to give pro forma effect to‘tho proposed di#tri~ 
bution of 910,98f'shares‘o£‘common stock as a stock diyidondoat ‘

310 per share or $9,109,870 result in no change in the capital

ratios. Tho long-ternm debt ratio is 10.52% and the oommon.equiﬁy

ratio is £89. 48£

The Commission Advisory and Complzanco Division has-
reviewed the appl;cation and has no obaoctlon to Rosoville s
dzstr;butmon ot 910 987 shareo o‘ common stock as a 10% 5tock
dzvzdend on its issuod and outstanding sharos.
’ 1. Roseville, a Calmfornia corporation, operatos as a

.

. Public utility u.ndor tho .jur:.sd:.ct:.on of 'th;s Comm:.ss;.on. o
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2. The issuance of the Proposed common stock certificates

evidencing a 10% stock dividend on the issued and outstanding

common 3tock as of December 1, 1988 would be fbi a Proper purpose

and would not be adverse to the public interest.

3. There is no known oppositiog to the procesding and no
reason to delay granting the aﬁthority’requested.
” ] ’ $ Law i ‘

1. A public hearing is not necessary.

2. The authority requc,tod in the applxcat;on should be
granted to the extent set forth in the ordﬁr which follows.

Iin issuing our order, we place Roseville and its stock-
holders on notice that we do not regard the number of shﬁros.l
outstanding, the total book value of_thegg shares or the dxvx;
dends paid as neasuring thé return Rdzéviile shoﬁld.befpermitted 
to earn on its invéstm@nt-in plant.. Thi- authori'ation iz not to
be construed as a finding of the value of Roseville s stock or
properties nor as lnd;catlve of the amounts to b~ included in

proceedings for the detcrmination of just and rcasonable ratos.

. The followzng order should bo effoct;ve'on the dato o*'“‘5“

signature and. payment of the f#e et by Code Sect&on 1904.1 to

enable Roseville to proceed with the: issuanco of its 10% stock

dividend expodmtiously
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QBRER
IT IS ORDERED that:

1. Roseville Telephone Company (Roseville), on or after
the effective date of this order,.may izsue stock certificates
evidencing up to 910,987 shares of its Common Stock, without par
value, in payment of a 10% stock dividend to stockholders of.

record as of December 1, 1988.

2. TRoseville shall file the reports required by General

Order Series 24,
3. The application is‘granted as set forth above.
The authority granted by'thii ordéf TO 155ue‘commoh*

stock will become effective when Roseville pays $10,110, the fee
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set by Public Utilities Code Section 1904.1. In all other

respects, this order is effective today.
Dated OCT14 1988  , at San Francisco, California.

STANLEY W. HULETT
Presiden

t
DONALD VIAL
FREDERICK R. DUDA
G. MITCHELL WILK
JOEN B. OHANIAN
Commissioners

PUZIC LTILnLD cor A ISIOIN |
STATE OF CALIFORNIA
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! CERTIFY THAT THIS DECI"’ON’ Y
WAS. APPROVED BY THE AbOV& B
COMMISS ONERS TQDAY '

© Victor Waisser, Execuiive - D.rccmr
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