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Application of San Diego Gas &
Electric Company, and Cape Concord
Hameowners Association for an Orxderxr
under Section 851 of the California
Public Utilities Code to Sell and
Convey a Walkway Lighting Systen.
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QRINION -

San Diege Gas & Electric Company (SDG&E), a California
corporation, and the Cape Concord Homeowners Association (Cape '
Concord), an incorporated homeowners association, request authority,
under Section 851 of the Public Utilities Code for SDGSE to sell
and convey to Cape Concord a walkway lighting system on Cape '
Concord’s private walkways.

We will grant SDG&E authorxty to sell and convey to Cape )
Concord the walkway lighting system, under the terms and condlm;oms}~
of the Sale Agreement dated February 12, 1988. We will relieve
SDG&E, concurrently with the transfer of ownersth of the facxl;ty =
to Cape Concord, of the public utility duties and obligations of
owning, operating, and maintaining the system. We will also
authorize SDG&E to change the rate for Cape Concoxrd walkway lights,
upon the closing date of thls-transactlon, from Schedule DWL to ‘
Schedule DR. - :

On February 12, 1988, SDG&E and’ Cape Concoxd executed thej
Agreement for Caneyance-of Walkway Lighting. Fac;latles,(Sale
Agreecment). Under the Sale Agreement, SDG&E ,contracted to sell to.
Cape Concord the walkway lighting system, consisting of lumanarzes,1
lamps, poles, photocells, and underground. sexvice wire on the
property of the Cape Concord Homeowners Association. " The. original




A.88-06=046 ALY/GLW/pC

cost of the system was $21,852. The book value of the system as of
March 15, 1988 was $16,027.

The agreed sales price is $22,527. According to the
applicants, the purchase price consists of an amount equal to the
aGérage new replacenment ¢ost of the system, less depreciation. In
addition, Cape Concord has agreed to pay SDG&E on demand the
current ad valorem taxes for the tax year in which the system is
conveyed, prorated as of the cloéinq date.

We find that the Sale Agreement is fair, just, and
reasonable to the parties. The sales price reasonably reflects the
current value of the system. No party has protested this
application. Therefore, we will authorize sale of the system in
accordance with the terms and conditions of the Sale Agreement.

The transfer of ownership, operation, and maintenance of
the system to Cape Concord will permit Cape Concord to receive
electric sexvice to the system under Schedule DR. This rate is
lower than the rate in Schedule DWR under which the Systenm is
currently served; but with the reduction in rates, Cape Concord
must assume responsibility for operation and maintenance of the
system. Applicants indicate that the Board of Directors of the
Homeowner’s Association is authorized to make annual and special
assessments to cover the operating costs; thus there w111 be no
impairment of service. ‘ ‘

indi ¢ Fact
l. SDG&E proposes to‘séll_to Cape Concord the walkway
lighting system located on the Cape Concord property in San Diego
California.
2. The agreed sales price is $22,527, an amount equal to~the

average new replacement cost of the system, less depreciation. In f 

addition, cape Concord has agreed to pay SDG&E on demand the
current ad valorem taxes for the tax year in which the system is
conveyed, prorated as of the closing date.
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3. The original cost of the system was $21,852. The book
value of the system as of March 15, 1988 was $16,027.

4. The Cape Concord Homeowners Association is financially
capable of owning, operating, and maintaining the walkway llght;ng
system on its premises, without impairment of serxvice.

5. No protest has been filed. A public hearing is not
necessary. '
conclusion of Law

The proposed transfer of the walkway lighting system from
SDG&E to Cape Concord is in the public interest.

QRDER

XIT IS ORDERED that: :

1. San Diego Gas & Electric Company is authorlzed to sell
and convey to the Cape Concord Homeowners Association the walkway _
lighting system in accordance with the terms of the sales agreement
dated February 12, 1988. o

2. Upon the closing date of th;s transactxon, SDG&E is
relieved of the public utxllty dutles and. responsibilities of
owning, operatxng, and maxntalnlng the system.

3. Upon the closing date of this transaction, 'SDGSE may ‘
change the rate for Cape Concord walkway lights from Schedule DWL
to Schedule DR.

4. SDG&E shall file with Commission Adv;»ory and COmpllance
Division, the final cost figures for the sale of the system within -
30 days of the closing date of this transaction. -

5. SDG&E shall credit the depreciation reserve account w;th o
the amount of the purchase price less costs of sale. B
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‘ 6. Any reimbursemeu®t to SDG&E of ad valorem taxes in
connection with this transacticn shall be credited to an
appropriate expense account.

This order is efflective today.
- Dated QC-TJ‘i 1988 ., at San Francisce, California.
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