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Decision ____ ~ ____ 1_0 ___ 0_5_6_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
GRAEAGLE WATER COMPANY for ) 
authority to- increase water rates ) 
ana to change the charges tor ) 
turn-on and turn-ofts of customer ) 
services. (U-S3-W) ) 

----------------------------------) 

Application 87-11-001 
(Filed November 2, 1987) 

Martin Abramson, tor Graeagle Water 
company, applicant. 

arthur Andrea§,. Attorney at Law.. for 
Feather River Park Resort Home owners 
Association, and James T. MeDonal~,. 
Attorney at LaW,. for himself, 
protestants .. 

La"dX'ence O. Garcia, Attorney' at Law, and 
~ Donald MccreA, for the Commission 
Advisory and compliance Division • 

2PIHIO.lf 

Graeagle water Company (applicant),. a partnership- of 
Harvey E. west, Jr. and members of his family,. provides:water 
service to 66S flat rate customers and one metered customer in the 
unincorporated community of Graeagle in Plumas county. Applieant 
requests authority to increase its tlatrates for water service'by 
approximately 15%, and to increase rates for its one metered 
customer,. the OS Forest service r byapproxtmately 16.3%. No rate 
increases are proposed for private fire protection, service or 
public fire hydrant service. 

Authority is also requested to increase charges for 
turning on service which has :been. disconnected, for nonpayment of 
bills,., and for temporariiyturning off service for the eonvenience. 
of customers_ Currenteharges. are $10 durinq worldnq hours and $lS 

, . " 

during ott-hours. Applicant proposed: to replace these eharqes with-
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a "summer" charge of $45, applicable April through November, and a 
*winter" charge of $70, applicable December through March. 

Present rates were authorized by the Commission in 
Resolution W-3227, and have been in effect since February 7, 1985. 
Using a 1988 test year, applicant estimates that the proposed rate 
increases will increase its revenues by $22,850, or 14.6%, and 
result in a 9.5% rate of return and a 9.5% return on equity. 

x. Procedural Background 

Applicant states that it elected to tile a tormal 
application in lieu ot an advice letter in order to support its 
proposed turn-on and turn-otf charges and ))ecause it))elieved such 
a filing would ))e in its best interests. 

Representatives of applicant and of the Water Utilities 
Branch (Branch) of the commission Advisory and Compliance Division 
(CA9D) conducted a public meeting in the community of Graeagle on 
November 23, 198.7. Notice of the: proposed rate increase and of the 
public meeting was mailed to each customer on November 18, 1987. 
TWenty-three members ot the public attended. A duly noticed public 
hearing was subsequently helel in San Francisco on April 19, 19U 

before Administrative Law Judge (AIJ) wetzell •. The matter was. 
taken under submission upon completion of the hearing. 

On May 9, 1988 applicant filed a petition to set aside 
submission and. reopen th~ proceedin9" tor the purpose of taking 
additional evidence in support of its proposal, made at the . , , 

hearing, to add one metered customer to its system. The petition 
showed that atter the hearing, Smith creek MUtual Water Company 
(SCMWC) formally requested that applicant provide water service to 
it through a 46 meter. In response" all parties to the proceeding .• 
agreed upon a settlement providing. for such service, and entered. 
into a stipulation concerning the issues raised by the petition~ 
The stipulation was received by the AI.J as late-tiled Exhibit' 8' on., 

- 2 -



• 

• 

• 

A.87-11-001 AlJ/MSW/tcg ** 

June l3, 19S5, at which time the matter was a9ain taken uneer 
submission. It is reproduced as Appendix D. 

Comments on the ALJ's proposed decision were submitted by 
applicant and Branch, and, where appropriate, incorporated into 
this order. Applicant included material intended to update its 
showing. This is not proper subject matter for comments and has 
been disregarded. 

II. ~tem Description 

The source of water is tong Lake and Gray Eagle creek. 
The water travels approximately 4 miles to a holding pond, where it 
enters a 24" main. It then goes to a series of 3. settling tanks 
and 6 screens. It is pre-chlorinated and sent to' a 4 MGO dual 
media rapid sand filter. Tnc til ter plant is run on a gravity feed 
basis during winter months and operated with 20 hp pumps during 
summer months. Polymer is added to remove microorganisms. The 
water then goes to a 2'10,000 gallon steel storage tank (Tank No.2) 
and into the distribution system on a gravity basis • 

The distribution system consists of approximately 20' 
miles of mains varying in size from 24'" to'1-1!2'''.. The system 
serves nearly 600 single-f~ily residences, 40 commercial 
connections, S. irrigation connections, 8 private fire connections, 
and 72 public: fire hydrants in a service area of 3.5 square miles •• 
It is divided. into three pressure zones, two of wh.ich require S hp 
booster pumps. One zone is served directly from Tank No.2. The 
other zones are served from 'ranks. l and 3 which have, respectively; 
capacities of 84,000 and 210,000 gallons. 

XII. Resul:!Cs ot 9ooGtion:i! 

At the outset of the. nearing. applicant's consultant, 
Martin Abramson, stated that he had compared its results of 
operations study (EXh1k> it , 2) . with that of Branch (Exhibit 4)., 

sponsored by utilities engineer Antoine Gamarra, and found that 
dif!erences were for the most part insignificant .. ·Applicant 
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therefore stipulated to Branch's results of operations analysis in 
all areas except the Branch's assigned ,land value for property 
leased by applicant from its affiliated'land company and the 
recommended working cash allowance. Applicant further stated that 
it had reached agreement with the Branch on turn-on and turn-off 
charges, resulting in a stipulated recommendation of $30 (summer) 
and. $45 (winter). With these exceptions, the consultant testified 
that applicant would accept all aspects of the Branch report. A 
summary of applicant's ancl Branch's results of operations analyses . 0' 
ancl recommendations follows. 
A. Re:crenues 

Applicant and Branch based estimated consumption on 1986 
recor<:1.cd data. 'rhe estimated nwnl:ler of customers was based on1986~ 
recorded fiqures and an estimated growth factor of lS new customers 
per year. 'rhe growth factor is a projection of 198:2 through 198:&, 
growth into, 198,7 and 1983,. Branch and applicant concur in the 
following estimates of nwnbers of customers, by rate category, for ' • 
test year 1988: 

Metered 
Flat Annual 

Residential 
Commercial 
Irrigation ' 

Flat Seasonal 
Residential 
Commercial 
Irrigation 

'rotal 

N'JlJDl)erof CUstomers 

1 

580 
35 

1 

3S 
4 

......2. 
666 

A comparison of applicant's and Branch's estimates of 
operating revenUes at present and proposed rates for test year 
1988, excluding the l-1/2% user fee,. is shown below. Differences 
in flat and metered revenues are based on minor calculation errors 
discovered by Branch. Branch also notes that applicant used 
proposed turn-on and turn-of! charges in computing other revenues 
at proposed rates • 
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~cmt. 
~;igqJt D:1I111 B1I~D:mg 

P.i:UJtDt P.txJpcad Plwwt :eJprsed. I'JCGiiEDt PbipOB&.1 
",pates BItes JW;:!es JWm Blt!!S 'Bat:!!!s 

Flat $145,184 $167,095 $145,184 $166,929 $. 0 $166 

VI Metered 3,695 4,294 3,695 4,248: 0 46 

F:fJ:e Protection 5,039 5,039 5,039 5,039 0 0 

Ot:ber 370 370 185 372 ....m- --2 

Total $154,28s. $176,798: $154,103 $176,586- $185 $212 
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B. mcoen®s 
The following table compares applicant's and BranCh's 

estimates of test year 1988 expenses: 
EXpenses 

Applicant 
Exceeds 

~ Applicant Braruch ~cb. 

PUrchasecl power $ 4,S5-0 $ 4,240 $ 310-
Other Volume Related 

Expenses (other 
Pumping Expense) 1,l30 1,130 0 

Materials 2,820 3,220 (400) 
Contract Work 24,860 24,.540 ~20 

Transportation 
3,500 Expenses l,080 2,42'0 

Other Plant 
Maintenance 7,820 250 ' 7,5070 

Office salaries l5-,140 15,l40 0 
Management salaries 12',000 12,000 0 
Office SUpplies and 

810 Expense 810 0 
Professional Services 4,920' 4,920 0' 
Insurance 7,860 8,170' (310) 
Regulatory Commission 

Expense 3,220 2,22"0 1,000 
General Expenses 3,260 3,260 0 
Affiliated Transactions Q. 2,540 (2,540) , 

Total $91,890 $83,520 $ 8,370. ," 

(Nega.tive Figure) 

1. PurchAsed Pow~~ 
Applicant's estimate is based on· 1986 recorded expenses, " 

increased by S% per year.. Branch used 1987 recordea: purchased 
power adjusted to:r a chanqe in power rates. on August 1" 1987, and 
adjusted to reflect loss ora customer, Graea9'le Hea40ws Gol~ 

course, on January 1, 1987. 

2. IJAteoa1a 
Applicant estimated 1988- materials expense by using the 

recorded 1986 tiqure and an. escalation factor of st per year .. 
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Branch averaged. applicant's recorded materials expense for 1985-, 
1986, and 1987 and escalated the result consid.ering growth and 
using non-la~or escalation factors recommended ~y the Advisory 
Branch of CACO. Branch includ.ed the cost Of propane gas used to 
heat the treatment plant ~uilding to' prevent freezing of pipes. 
Applicant included this cost in its estimates of other plant 
maintenance expense. 

3_ ContrAct Work 

Applicant noted that most of the plant maintenance is 
performed under contract. Since expenses fluctuate from year to 
year, applicant used the average of S years of recorded expenses 
and adjusted the result ~y st per year for growth and inflation. 
Branch's estimate reflects correction of an inadvertent 
computational error in applicant's figures. 

4 _ Transportation' Expense 

Applicant considers $3,500 t~ be a very conservative 
estimate of the cost of, a company truck. This estimate is based .on 
a previous study of the cost· of leasing trucks: from applicant's 
parent, Graeagle Land' and Water Company (GLWC). Branch made a 
detailed investigation of the water system and service area, and 
determined reason~le usage of one owned truck, whlch is required 
to conduct utility ~usiness, to- be 9,,000 miles per year. Branch. 
also allowed the use of a truck which is leased from GLWC to 
conduct utility business an estimated one-third of the time. 
Branch's estimated expense is included. in expenses under 
"affiliated transactions.... Branch notes that its depreCiation and 
insurance expense estimates include vehicle-related expenses .. 

5.. other P1Mt Kaintemmee 
Applicant estimated itS..198S other plant maintenance 

expense (OPME) by multiplying theaveraqe of 1984, 1985, 198& 
recorded figures by escalation factors of 5% per year. 

Recorded OPME figures include the cost of leasing 
approximately &.8 acres from, applicant's affiliate GLWC' at an 
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annual cost of $6,960. Branch did not allow any lease expenses in 
its estimated OPME. It estimated expenses for the leased land, 
which it found to ~e used primarily for rights of way to utility 
pipelines and for the filter plant, ~y treating it as if it were 
part of applicant's utility plant. Branch used the land's original 
cost of $670 and a rate of return of 10.5%. Its estimate is 
included under the affiliated.transactions expense category along 
with the truck expense described ~ove. 

Applicant disagrees with: Branch's use of the book value 
of $670. 'rhat value is based on the purchase price of $99 per acre, 
when Harvey west, owner of the land and the wa:ter company, bought 
the land in 1958. 'rhe company was granted a certificate to- operate: 
a water system in 1961, by D.61440. Branch,believes that beeause 
the system was devoted to pub1ie use at. that time,. relatively soon 
after the 1958 purchase,. the purchase price should be used as the 
original cost of the land. The Branch wi.tness testified that water" 
plant facilities were in plaee at the time the system was 
certified. Applicant used a 1975- appraisal value of $9',000 per 
acre, and a rate of return of 11%. 'rhe consultant testified that 
apprOximately 75% of the 6.8 acres is associated with the filter 
plant, which was constructed in 1981, 6- years after the' appraisal 
was made. Most of the remaining ,land at issue is used for the J 

storage tanks, which were constructed in 1970, 1974, and 1977. 
Applicant asserts ,that $9,000 per acre is a conservative 

estimate of the average land value at the ttme these facilities 
were put into service, and that this value should beused'for 
ratemaking purposes. It relies' on the definition of original cost' 
in the uniform System of Accounts for Class·:8:,. C, and J) Water 
utilities CO'SOA), as revised by Deeision (J)~). 85-04-076:. 

*'Originalcost' as applied to-water plant means 
the cost of such property .to the person or 
corporation first devoting it t~ public 
service.* 
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Applicant included propane gas expense of $821 tor 1985. 

Branch deducted this amount from 1985 recorded OPME and included it 
in materials expense. Branch estimated miscellaneous OPME by 
averaging adjusted recorded amounts for the last 3 years and 
considering growth and applying non-labor escalation factors 
recommended by the Advisory Branch. 

6. IDSUX'MCe 
Applicant estimated 19Ss.. insurance expense by applying 

the S% escalation factor to its 1987-88' insurance premium expense. 
Branch used a non-labor escalation factor recomlDendedby the 
Advisory Branch and also, allowed an additional expense for 
automobile insurance premiums for a new truck. 

7. Be.gulA'tory C9lll!ission . Expense 

Applicant added the cost of the consultant's services in 
connection with this rate case and the cost ot an attorney tor 
representation 'at the hearing, and amortized the total over 3. 

years. staft did not allow expenses for attorney's fees since 
small water companies do not usually require a lawyer, and since it" 
believes. that the consultant is well~qualitied to provide necessary 
representation. 
c. Tax~~ 

Branch estimated 1988- property taxes by using applicant's' 
198.7-88 tax bill.. Its estimate is sliqhtly less than applicant'S 
due to a minor error by the latter. Since applicant is a 
partnershi~,it'used tbe,lowest tax rate for an individual 
(married, tiling. a joint return,. in c,aleulatinq income taxes. 
Branch applied its policy of usinq'corporatetax rates for 
ratemaking purposes, and excluded the l-lf2% user fee in its tax 
ealculations. The tol'lowing table shows a comparison o:f 
applicant's and Branch's calculations at present and proposed 
rates • 
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IncOlle TaX CAlculations 

ApP,licant's Esti:aate 
Present Proposed 

BranCh's EstiMte 
Present Proposed 

BAtes Rates Rates Rates 

Revenue 
Total Expenses 
Depreciation 
Taxes Other Than Income 
Interest 
Taxable Income 
State Income Tax 
SUbtotal 
Federal Income Tax 
Total Income Tax 

1 
$156-,600 

94,200 
20,920 

7,870 
22,440 
11,170 

90 
11,OSO 

1,660 
1,750 

1 
$179,450 

94,540 
20,920 

7,8.70 
22,440 
33,6S0 

980 
32,700 

S.,290 
6,Z70 

1 Includes 1-1/2% user fee. 

D. utility nant 

$154,103 
S3,520 
20,920 
7,670 

22,6-32' 
19',36l 
1,80l 

l7,560 
2'",634 
4,4350 

$176,58:6 
83,520· 
20,92'"0 
7,670' 

22,632 
4l,844 

3,89Z 
, 37,952'" 

5,693 
9,585 

Applicant and Branch eoncur in the following estimates ot, 
utility plant tor the 1988 test year • 

~ Est~ 

Beginning-of-Year Plant 
Additions 
Retirements 
End-ot-Year Plant 
Average Plant 

:&. Depreciatign Expenses and Resetyes 

$946,430 
lS,.OOO 

2,000 
962,430 
954,430 

Applicant's and· Branch's estimates for depreciation 
expense and average depreciation reserve tor test year 1988 are 
shown below. 

,nm. 

Balance Beginning-ot-Year 
Depreciation Expense 
Amortization ot Contributions 
Net Retirements 
Balance End-of-Year 
Average Depreciation Reserve 

(Negative fiqure) 

- lO -

Ist:Uaate 

$22Z~880 
ZO,920 

2,.l40 
(2,.000) 

243,.940 
233,4l0 
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Both applicant and Branch computed depreciation accrual 
by using the straight-line-remaining-life method, and both used a 
composite depreciation rate of 2.42%. 
F. Rate Ba3 and RAte ot Return 

Applicant and Branch adopted the same rate base estimates 
except for working cash. These are shown in the summary of 
earnings. 

Applicant estimated a working cash allowance of $4,430 by 
using the simplified method described in Standard Practice 0-16. 

The consultant testified that this was based on use of standardized 
work papers furnished, by staff for Class B, C, and 0 water 
utilities filing advice letter rate increases (Exhibit 3). The 
work papers provide a worksheet (Sheet 20 of 21) for computing 
working cash which is based on the Simplified Method provided in 
Standard Practice 0-16. A footnote at the bottom of the worksheet 
provides that utilities may use· the Detailed Method as described in 
Standard Practice '0'-16. The consultant believes that anything 
other than the simplified method does not make sense for a small 
company such as applicant, and that since the work papers are 
furnished to companies by the staff, the method provided therein 
should be accepta))le .. 

Branch also used Standard Practice '0'-1.6 to estimate 
working cash allowance, but considered applicant's practice of 
billing every 6 months in advance. The Branch witness observed, 
that the simplified method used 'by applicant is for monthly and 
bimonthly billing of flat and metered revenues. Standard Practice 
'0'-16 provides that for annu~l or seasonal, ~illing, th~ working' cash " 
requirement should be, determined by special stuayor,professional 
judgement. Branch computed aneqative workinq cash of' $2'9,300, and 
therefore believes no working cash allowance' is necessary. 

Applicant requested a 9.5% rate of return in its proposecl< 
summary of earnings.. The Accountinq and Financial Branch of CACD 
reeo:mmencis a standard rate of return of 10.25% to 10.75% for 'l.OO~ 
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equity-financea water utilities. Branch believes 10.5%, the 
miapoint of this range, is reasonable for applicant. 

IV. serrice 

Branch conducted a field investigation of applicant's 
service area in November of 1987. Oomestie water pressure was 
checked, and all pressures were found to be within ranges 
prescribed by General 'Order 103. The treatment facilities and 
other plant facilities were inspected and the State Department of 
Health Services was satisfied with the' latest water tests. 

At the November 23, 1987 publie meeting held in Graeagle,' , 
several questions were asked and statements made about the proposed 
rate increases and the, supporting justification. One group of 
people complained about a taste of chlorine in the water at times. 
Branch checked with the Department of Health services, which 
determined that the water system had n~water ~ality or health 
problems. 

Branch, observed that applicant does not possess. or. own 
all land, rights-of-way, or easements needed t~ access certain of' 
its plant facilities. In .order to eliminate possible future 
problems maintaining or replacing utility plant, Branel::L recommended 
that applicant, record easements of land used for utility plant and' 
transmission lines, and that copies of recorded easements be filed' , 
with the Commission. 

v. Rates and Cbaxges 

Applicant stated in the application that the proposed 
rates were desiqnedto produce a 1st increase to metered and flat 
rate customers, resulting in an overall revenue increase of 14.6%~ 

consistent with the water rate design. policy guidelines 
adopted in 0.86-05-064, Branch recommended elimination of the 
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lifeline block and establishment of a one commodity block rate 
design. 

Applicant made a detailed study of the cost of providing 
turn-on and turn-off service. Using estimated hourly costs of $15 

for an employee and $15 for a truck and tools~ applicant determined 
the costs to exceed $48 in summer months and $67 in winter months. 
The current $10 charge is therefore considered inadeql.late. The 
proposed wsummerw and wwinterW charges of $45 and $70 is intended 
to more eql.litably apportion the cost of the service to the 
individuals using the service instead ot all customers. Applicant 
proposed the following additions and changes to its Rule 11: 

wA.3. A customer who requests discontinuance of 
service and at a later date requests 
restoration ot' service,.. 'will pay a charge ot' 
$45.00 during the period· April J. thru 
November 30 and a charge of, $70 .. 00 during the 
period. December 1 thrU'March 31.. Each payment 
will entitle the customer to one turn-on and 
one turn-off.. ' 

WC.l.. Where service bas been discontinued· for 
violation ot' these rules or for nonpayment of 
bills, the utility may char~e ~s.. 00 tor 
recOnnection 0: service dur.n9-the pe~iod 
~r;'l 1 thru November 30 and SlQ.QO during the 
QS;riod December 1 thru Karch 31," 

Branch. made several corrections to applicant's detailed 
study of turn-on, and turn-off service costs. Based on these 
corrections., it found the alnounts should be $5Sin the sWllmerancl, 
$52 in the winter. Branch made its own. study using applicant's 
est~ated times and assuming the equipment was owned byapplieant 
and not leased from GLWC. It estimated costs to be $~9 for su:mmer' 
and $32" for winter, or $3lyear-round; Branch's EXhibit 4, in 
reporting- the results of the public meeting, held in Graeagle, not~ 
that the customers tboug'ht 'that cost;"based increases in the turn-on 
and turn-off· ch.arqes are' accepUlble and should be approved.. . Branch 
recommended the following rule: 
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NC.S. A customer who requests discontinuance of 
service and within four months requests 
restoration of service, will pay a charge of 
$31.00. Each payment will entitle the customer 
to one turn-on and one turn-off. N 

Branch did not recommend any change in the reconnect ion 
charge for restoration of service which is disconnected for 
nonpayment o~ bills or violation o~ utility rules. ~he current 
charges of $10 during regular working hours and $1$ during other 
hours are established pursuant to paragraph I 6f of GO 103. 

vx. AdditioDAl Jlettt 

Applicant's consultant stated that a small mutual water 
company adjacent to the service area had engaged in preliminary 
discussions with applicant about purchasing water at metered rates •. 
By 0.91741, dated May 6, 1980, applicant's authority to charge 
metered rates was vacated pending further order of the Commission • 
The consultant requested authority for applicant to establisa 
metered rate service for the mutual company and, to accommo<1atetbe' 
possibility that the mutual company would be served as a .metered 
customer, to amend the rate schedules to' show rates for 6 N and 8N 

meters. He stated that 7 or 8 homes are served by the mutual~ 
Branch witness Donald Mccrea, Proj ect Manager for thi.s 

application, testified in opposition to the request on the basis :of 
the prohibition on metering established ~y 0.91741. Issues raised. 
in the proceeding leading to that decision have not been resolved. 
In particular, because the area is very cold, water is run 
continuously in the winter to prevent freezing of pipes. He 
recommended that the authorized meter rates :be applicable only to· 
the existing customer, the 'Os Forest serVie~. 

Attached to applieant's'petition to, set aside submission 
was a eopy of a letter to applicant dated April 27, 1988 wherein 
SCMWC requested service through a 4 W meter to the Goldridge 
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Subdivision win accordance with the appropriate metered-rate 
schedule. w According to the letter, the request is made to provide 
an assured supply of water which is superior in quality to to that 
available from SCHWe's well. The parties' stipulation (Appendix 0) 

provides that the agreement is limited to' a single 4 W meter to 
provide serviee to SCMWC. 

vxx. f;rotestants 

Arthur Andreas testified for the Feather River park 
Resort Homeowners Association (FRP). He is the president of FRP, 
which is a community of approximately 35 individually owned cabins 
and a small 9 hole golf course. cabins are rented· out, and owners 
must pay rent to FRP to stay in their own eabins. FRP is operated 
as a resort, ·and is open from late May to' early Oetober. OCcupancy 
of the cabins is not allowed and water service is turned off during 
the off season. 

Aeeording to Andreas, applicant's. rate increases sinee 
1978 have totalled 122%, which has had a negative impact on FRP. 

Increases in utility rates have made it difficult for FRP to keep 
its rents down sO' that it remains affordable for families. He also, 
believes that water rates for the golf eourse are too high,. 
particularly in relation to the rates that were paid by Graeagle 
Meadows Golf Course when it was served by applieant prior to, 1987. 

FRP-'s golf eourse rate' is liZ of that which was paid by the larger I 

Graeagle Meadows ,Golf eourse,yet,. according to Andreas, FRP"s 
eourse'is eloser to 1/4 the size of the. larger course. 

FRP also believes an action. taken by applieant to 
reclassify it from a seasonal resort operator to a "'planned unit 
subdivision'" for rating purposes" following the. 1979 proeeeding 
leading to- D.91.741., resulted. in an unjustified increase in ~ter 
costs to- FRP. The cabins. are now billed on an individual basis. 
Although the Plumas County Planning Commission designated FRP asa 

- 1.5- -



• 

• 

• 

A.87-11-001 ALJ/MSW/tc9 

planned unit subdivision, that action was a technicality which did 
not change the operations,ot FRP. FRP requested that it l:>e 
returnea to the former classification. Andreas testified that 
FRP's objection to the reclassif'ication was infonnally l:>rought to 
the attention of the Commission's Consumer Affairs Branch in 1986, 

but that the informal complaint was never satisfactorily resolved. 
Andreas maintains that neither he nor other owners of FRP 

cabins received notification of the application when it was filed, 
nor did they receive notice of the hearing. FRP owners were not 
informed of earlier rate increase requests either. He believes 
that applicant's publishing of the notice of the hearing in the 
Portola Reporter was ineffective notification for a recreational 
ar,ea such as Graeagle. Portola His a railroad town that is some 11 

mi.les over the hill.* Andreas learned of the hearing when staff 
me:m.ber Gamarra,diseovered correspondence from him in a file and 
took the initiative to call Andreas and ask if he was still 
interested in the issues he had raised earlier. This occurred ~or 
4 'weeks. before the hearing.. Andreas did state on cross-examination', 
that FRP hires a mangager ,who lives. on the ,property year-round. 

Protestant 'James McDonald requested that a decision l:>e 

deferred to allow further hearings on the issues raised by FRP. 
Andreas also supported such a delay to- alloW' submission of 
additional evidence on the relative sizes of the golf courses. 

VXXX., DisCUssion 

We have carefully considered the results of operations 
ar.Lalyses of both applicant and Branch in view of applicant's' 
acceptance of Branch's summary of earnings estimates in all but twoJ 
areas. We adopt the Branch' $ methods and estimates asreasonable,_ 
The adopted summary of earnings 'which appears in the following 
table is based on Branch/'s'recommendations, including its 
recommended 10.~ rate of return • 

- 16- -
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• 
St7MMARY OF EARNINGS 

GRAEAGLE WATER COMPANY 
----~---~-~-~-----------------~----------~---------------------------------~-Test Year 198-8 

--~------------~--------------------------~----~--Applicant Branch 
----------------------~-----------------------~---~ 

Item 
Present I Proposed I Present I Proposed I Present I AUTHOR_I 
Rates Rates Rates :Rates Rates Rates . 

----------~---------------------~---------------------------------~-----~--~ 

OPERATING REVENtTES 

OPERATING EXPENSES 
Purchased Power 
Other Volume Related. Exp. 
Materials 
Contract Work 
Transportation Expense 
Other Plant Maint .. Exp. 
Office salaries 
Manaqement salary 
Office Supplies &.Exp. 
Professional Services 
Insurance Expense 
Requlat. Com. Exp. 

~eneral Expense 
~tiliated Transactions 

TOTAL EXPENSES 

Depreciation 
Property Taxes 
State Income Tax 
Fed. Income Tax 

TOTAL DEDUCTIONS 

NET REVENUE 

RAXE BASE 
Average Plant 
Average Depr. Res. 
Net Plant 
Uss: Advances 

contributions 
Plus: Working cash 

Mat'l & SUpp. 

RATE BASE 
RATE OF :RE'rORN 

• 

154288' 176798 154103 17658& 154103 17621~ 

45S0 
1130 
28'20 

24860 .. 
3500 
782.0' 

15140 
12000 

810 
4920 
7S60 
3220 
3260 

o 

4550 
1130, 
2820 

248'60 
3500 
7S20 

15140 
12000 

al0, 
4920 
7860 
32-20· 
3260 

o 

4240 
1:130 
32-2-0 

2'454.0' 
10S0 

250 
15140 
12000 

810 
4920 
8170 
22-20 
3260, 
254'0 

4240 
1130 
3220 

24540 
10S0 

250 
15140 
12000 

810 
4920 
8170 
2220" 
3260 
2540 

4240 
1130 
3-220 

24540 
10SO 

250 
150140 
12000 

a10 
4920 
S170 
2220' 
3-260 
2540 

$91,890 $91,,890 $83-,520 $83,520· $8'3,520 

20920 
78:70 

90 
1660 

20920 ' 
18'-70 

980 
5290' 

20920 
7&70 
18·01 
263-4 

2(.\920 
7670 
3S92-
5693 

122430 126950 116545 121695, 

209·20 
7'670, 
1801 
2634 

116545 

$31,.8:60 $49,8:50 $37,558 $54,8-91 $37,SSS 

954430 
23·3-410 
721020 
116730 

85350 
4430 
1130 

954430 
233410 
721020· 
11&730 

8'-5350, 
4430 , 
1130 

954430 
233410 
72'1020, 
116730 

85350, 
o 

113<> 

954430 
233410, 
721020, 
11613-0 

35350, 
o 

1130 

524500 524500' 520070 520070 
6.07% 9~50% 7.22% 10.55% 

- 17 -

95443-0 
2-3-3410 
721020 
11&730' 

35350, 
o 

1130., 

520070 
7.22% 

4240, 
1130, 
3220,' 

24540, 
10SO 

250 
)3140·": ,. 
l200()" ,.:, 

, 810"'· , .. 
492'0:;:; 
S.~7"';;, ':;' .. 

" 

.... v ' .. 
222-0,::~. .. 
, 3-260-;, i.'.' ' 

:ZS4.¢,j,·", 

2092'0'. 
7670<:, 

, 3-85;7; ,/;,. . 
5643',,",: 

1215).0/: '::., 

954,430< ,., 
23-3.41~> 
721020,,:', " 
1.16730;~::":" . 
, 8:5350: ,.,:.;" .. ,,';:,, 

1130'·~·.:· 
.. 

5200,70>>:>':, 
10:.50%,;; , 

" I' " '''- './ ",", 
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A. LaDd YAlue 
We adopt Branch's original cost tor the 6.8 acres ot land 

used for utility plant. EVen if $9,000 per acre is a reasonable 
estimate of the land's market value at the time that the associated 
plant facilities were constructed, use of market value is not 
appropriate where the underlying land was owned, and continues to 
be owned, by applicant's nonutility affiliate. As pointed out by 
Branch, we have consistently held that for ratemaking purposes, a 
nonutility affiliate under common ownership or control with a 
regulated utility Should not be entitled to, greater returns on 
sales to the utility than the utility itself earns on its 
operations. Onder these circumstances we .consider the affiliate as. 
part of the utility enterprise. 

Applicant's reliance on the definition of original cost 
in the USOA does not pursuade us to reach a different conclusion 
than the one reached by Branch. Applicant's witness admitted. that 
the utility has received full value in rate base for the original 
costs of the tanks and the filter plant at the time of their 
installation. 

As to the value of the underlying land, Branch's use of 
.the 1958- purchase price of $99 per. acre for l,373 acres was based 
on the 1961 issuance of a certificate to and commencement of 
utility service by the company. The record· shows that plant 
facilities which included a diversion weir and· a.pipeline were in 
place at that time, although we note that neither applicant nor 
Branch was able to state with any precision' the original extent of 
these plant facilities. onder'the circumstances Branch drew a 
proper conclusion that the land was devoted to public service in 
1961. 
B- Working cash· 

Branch's recommendation that no- work:i.nq cash be allowed 
in rate base is adopted·. Applicant's objection to- Branch's 
approach appears· to be based on the inclusion of the simplified 

- 18 -



• 

• 

• 

A.87-11-001 ALJ/MSW/tcg 

method in the work papers furnished by Branch and on the fact that 
a detailed lead-lag study can be a burden on a small ~ater company. 
Applicant did not claim that the Branch's study yielded an 
unreasonable result. 

The fact that Branch furnishes standardized work papers 
to water companies filing advice letter rate increases which 
include a suggested method of computing working cash rtlq'J.irements 
does not prevent Branch from recommending, or us from adopting, 
other methods which produce a more reasonable result. As pointed 
out by the Branch witness, applicant's practice of billing every 
6 months in advance renders inappropriate the ~ethod used by 
applicant under the terms of Standard Practice U-16. 
c. TUrn-on, and Tgrn-off Charge,! 

Institution of cost-based charges for turning off and 
turning on water service will fairly apportion the cost of 
providing the service among ratepayers. Applicant's proposed 
tariff rule is unclear in its reference t~ a Mlater'date.M ~he 
language suggested by Branch results in a clearer rule and will be 

adopted, with a modification to', reflect the stipulated charges. 
The stipulated charges of' $30 for summer and $45- for 

winter are cost-based and will be adopted. Branch showed that the 
special study made by applicant was, faulty and resulted in 
excessive estimates of the ,cost of turning off and turning on 
service. Branch's cost estimates, which" are, based on data obtained" 
from applicant, are similar to the proposed summer rate. As noted " 
by applicant's consultant~ the data'was obtained during a mild 
winter. Branch's estimates, ,would; therefore understate the average 
cost of the service in winter months. The additional $15- for 
winter service is reasonable. 

Applicant's related, r.equest to, increase charges for 
reconnecting service which'has been diseo~eeted by the utility 
will be, adopted ' with similar changes to reflect the stipulated 
charges. paragraph I'll of GO, 103, pro~ides for deviations from the 

- 19 -
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requirements of the GO when a rule results in undue hardship or 
expense to the utility. Ba~ed on the corrected cost study, 
deviation from the GO's requirement of a maxfmum $10 charge is 
warranted in this case. 
D. Additis)j)al Jle1;ji!red CUstomer 

We reaffirm our order in 0.91741 that applicant's 
authority to charge meter rates is vacated pending further order of 
the Commission. By this order, we will allow applicant to 
establish a metered service in accordance with the stipulation of 
the parties (Appendix 0), including all of the conditions listed in 
it. This should help to provide the residenti~l customers of SCMWC 
with an assured supply of quality water. Since the stipulation 
provides for a 4* meter, the recommendation to amend applicant's 
tariff by including service charges for 6* and 8* meters will not 
be adopted. 
E- l'RP's Bates 

We considered the issue of ~'s golf course rates in 
relation to the Graeagle Meadows Golf Course rate in 0.~1741. We 
rejected FRP's contention that the historic 2' to 1 relationship of 
rates should be chang-eel to 3 to 1. The only material fact that has·; 

changed' is that Graeagle Meadows is nolonqer a customer of the' 
utility. There is no evidence 'that FRP"s golf course rate is 
excessive or out of line in comparison to any of the remaining 
customers of the utility. 

The record shows that. FRP's concerns about the pr?per 
rate classification of its rentaleabins have: never been tully 
resolved informally. In eonj.unction with the. ConsUlIler Affairs. 
Branch, Branch should investigate applicant's rating and billing 
practices to ensure that the tariffs are being applied in a fair 
and consistent manner, and report ~n the results of the 
investigation as it applies to FRP. 
F. JlQtice 

We, are concerned that ratepayers receive s~ticient 
notice of rate increase applications and; of hearings, as. well as' 

- 2'0 -
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information about effective participation in such proceedings. The 
record shows that in this case Branch provided applicant with a 
sample notice and directed applicant to distribute the notice to 
each customer. A copy of Branch's letter to- applicant and the 
sample notice is included in the formal file for this proceeding, 
and it shows that the notice included a summary of the application, 
notice of the November 23 informal meeting in Graeagle, and 
information about the PUblic Advisor's Office. 

Sinco more than 20 people subsequently appeared at the 
meeting, it is reasonable to~ presume that applicant provided notice 
as requested by staff and as required by the Rnles of Practice and 
Procedure. Notice of the hearing, along with an additional S'UllUDary, 

of the application, was published in a'newspaper of general 
circulation as required by our rules. There is no evidence to show 
tha;t applicant acted improperly in providing notice, or that it 
failed to observe our notice requirements. We find no basis to 
defer a decision on this matter~ . 

We recognize the s~cialnotice problems that may arise 
when the area served by a utility isa recreational or resort area, 
and ratepayers. do not live in the area at all times. We note that 
staff also recognized this. problem and took steps to notify ,FRP's 
president 3 or 4 weeks before the hearing- For proceedings such as, 
this, it is appropriate for our staff as'well as utilities to take 
such extra precautions to assure proper notification to all 
affected parties. 
Findings Of FAct 

1. The estimates'as to revenues and expenses set forth in 
the adopted S'lXnmary of earnings, and the quanti ties shown in 
Appendix B upon which they are based, are reasonable. 

2. Branch's computation of rate base'of $520,070 is 
reasonable .. 

3.. Branch's determination of original cost of land which is ' 
leased from. applicant's nonutility aff':i.liate is reasoriable~ 

- Zl -
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4. Branch's method tor determinin9 workin9 casb allowance is 
reasonable. 

S. A rate ot return of 10.S% is reasonable. 
6. At presently authorized rates applicant would have a 

7.42% rate of return on rate base for the test year 1988. 
7. The increases in rates and charges authorized in Appendix 

A are just and reasonable, and present rates and charges, insofar 
as they are different from those prescribed, are for the future 
unjust and unreasonable. 

8. A comparison of the present and adopted rates is shown in 
Appendix c. 

9. The increase in annual revenue authorized by this 
decision is $22,113, or 14.3%. 

10. Applicant does not possess or own all land, 
rights-of-way, or easements needed t~ access certain of its plant 
facilities. 

11. Applicant received a request to provide metered service 
to an additional customer after the hearing was held, and 
thereafter filed a petition t~ set aside Submission. 

12. Applicant requests authority t~ provide metered service 
to SCMWC only. 
cone1usions of La)r 

1. The petition to set ~side submission should be granted 
for the receipt of late-tiled Exhibit 8:, and applicant should be 

authorized to establish metered service for one additional 
customer. 

2. A deviation from· GO 103 should be authorized to allow 
establishment of the proposed reeonnection charge. 

3. Applicant should be ordered· to record easements of land 
used for utility plant and transmission lines. 

4. The application should be granted t~ the extent set forth. 
in the following order • 

- 22 -



• 

• 

• 

A.87-11-001 ALJ/MSW/tcg 
., 

5. The effective date of the order should ~e the date of 
signature because the revenue and expense projections were made for 
the test year 1988 and there is a need for additional revenues. 

2,RPER 

IT XS ORDERED that: 
1. After the effective date of this order, Graeagle Water 

Company is authorized to file the revised rate schedules attached 
to this order as Appendix A and to concurrently wi thclraw and: caneel 
its present schedules for such service. Such filing shall comply, 
with General Order (GO) series 9&. The effective date of the 
revised schedules shall .be no earlier than ~ive days after the date, 
of filing. 

z. The petition to set aside submission and reopen the 
proceeding is granted solely for the receipt of Exhibit S, which is 
reproduced as Appendix Dr 

3. Graeagle Water company is authorized to establish metered: 
rate service through a 4 W meter for Smith' creek Mutual Water 
Company in accordance with the conditions and limitations: 'listed in: ' 
Appendix D. In all other respects D.91741 remains in full force 
and effect. 

4. Graeagle Water Company is authorized to· deviate from the 
provisions of GO Series 103 to the extent necessary to establish 
the reconnection charges in· AppendiX' A~ 

S. Graeagle Water Company ,shall record· easements of land 
used for utility plo.nt o.nd transmission lines. Within 180 days 
after the effective date of this order, Graeagle Water Company 
shall submit an oriqinal and four copies of a report trMsmitting: 
copies of the easements to the commission Ad~isory and compliance: 
Division with a transmittal letter stating the proceeding and, 
decision n\mbers. Parties need not be' served with copies of the;,,' 
report unless they request them iri· writinq.' When- service is made" 

- 23 -
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on parties who request copies, Graeagle Water Company shall attach 
to its report a certificate s~owing service by mail upon all those 
requesting copies. The Director of the Commission Adviso~ and 
Compliance Division shall send the original and one copy of the 
report to the Docket Office for filing. 

The application is granted as set forth above. 
This order is effective today. 
Dated OCT 2 6' 1958 , at San Francisco, california. 

STANLEY \v. HULETI' 
President 

DONALD VIAL 
FREDERICK It DUDA 
JO:a~ 1). OHA.NlA.l.'l 

Comm.iss10Xl<Z 

; .... Commissioner G. Mitchell Wilko 
-being necessarily absent,. did 
not participate ... 

, 
I 
I 
I 

J 

r 

,' ... , 
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APPLIo::e;rr,;:r;r{ 

APPENDIX A 
Page 1 

SChedule No. 1 

Applicable w. all metered water servioe fImUshed en an MIl'1IlZI.l bas;is. 

TERRITORY 

The unincorporated community of Graeagle, and vicinity located 
apptoxilnately 12 miles scuthwest of the city of Portola, Plumas county. 

~ 

For SIS. x 3/4-inch. meter ...................... . 
For . 3/4- inch. meter ................. . 
For 1-inch. meter_ ................ . 
For 1-1/2-inch meter ........ __ •••••• 
For 2-inch, meter ............... _. 
For 3-inch meter-.................. . 
For 4-inch· meter •• ----....... .. 

$. 9 .. S0 
10.45-
14.25-
19 .. 00 
25 .. 60 
47.45-
64.50 

(I) 

Monthly Quantity 'Rates: 

Per 100 cu""'!t ................................... . .6S (I) 

'!be Serlice Olaxge is a :r:eecl±ness-to-serve c:baxge,whidl. 
is applicable w. all metexecl'service ard. to wen is to· be 
added· the mCXlthly dW:'qe oomputed at the QUantity Rates. 

1.. 1M amual service ,c:baXge applies:,to service: dur:i.D;. the 12-month period,' 
com:me:rci:rq Jarroary 1 and.' is due :in advanCe. " 
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APPENOIX A 

Pa9E!' 2 
5c:heCIule No.. 2-

WNt..M. GmE:RAt. F'!.:A'1: RATE SERVICE 

AWli~le to all flat rate water service :t'urni:sbed en an ~ basis. 

TERRITOR'{ 

'rbe unincorporated conununity of Graea9le, anc1 vicinity locatecl 
~roxi.mateJ.y 1.2 miles southwest of the city of Portola, Plumas ccmxt:i. 

~ 

1. For a sj,rgle-family residence, 
l:IUs:il'le:ss estaDlishment, or 
managers quarters of a motel, 
or ~er park, incl.uclin; 
prem·l.ses ........................ . 

FOr additicml l:.Uildin;Js en the 
same p:reml ses and served· from the 
sa:me service o:rlneCtion: . 

(1) each. %eSidenoe, cabin, or 
trailer with bo.lsekeep.'i.ng-
acconunodations_ .............. .. 

(2) each hotel or motel xoom 
with bathtoom facilities 
only ....................... . 

2. Graea9le Golf COurse_ •• _ .......... · 

3. Feather River Park COl! cou:rse.._ 

S1'>EX!O\L o::tmI'I'IONS 

Per service 
Per MCI'lth. 

$ 19.00 (1) 

7 .. 95. 

4.00 

527.75 

263..90 (I) 

1. '!he foregoing flat rates apply to sexvioe o::IlneCtien not larger tl:lan ; 
3/4-:in::b. in diameter,. with the exeept1en of the COl! ccurse.. . 
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APPENOIX A 

PJ.ge- 3 
SC:hedule No. 2S 

~ GEm:RM. F!.'AT RM'E SERVICE 

AJ;plic:able to all nat rate water seJ:Vic:e :t'umished 00 a seasonal basis. 

'l'ERRI'IORY 

Tbe unincorporated community of Graeagle, a:ncl vicinity located 
apptoXilllately l2 miles southwest of the city of Portola, Plumas county. 

~ 

1. For a si:ng'le-tamily res:i.cSenoe, blsiness 
establishment, or managers q.mxters of a 
motel, or trailer park,. incl.udin;J 
premises.. .....••.••..•. ,.................. $ 

For additiOMl b.ti.ldin:Js en the 
same pre:nd ses mxl served from the 
sa:me service camection: 

(1) eaeh· resicSenoe,. cabin, or 
trailer with ~inq 
accommodations-......... . 

(2) each. hatel. or' motel XQOm 

with ))athroom- :facilities 
orLL~ ••••••••••• ~ ••••••••• 

(3) ~ t:r:ailer facility with 
partial plUlllbinq_ ....... . 

SP.EX::IAL a:::NDI'l'Ias. 

Per Service Per Month 
summer season Marcb. J.5. 
'nlrO!.XJh November 14 

(I) 

7 .. 95-

4.00 

2.80 (I) 

1. '!be foregoln3' :nat rates apply to, service cx:n~a'l not l.aX9er than, 
3/4-inch .in dimneter. 

'. , 

j "'" 
, , 
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APPENDIX A 

1?~ge 4 
Schedule No. 6 

SCliEOOIES OF P.AXES eN I.ANO OWNED 'EN CRAE1IGIE IAND AND WAl'ER ~ 

~5erJioe~~ 

One ~. Fitty one tbJ.lars. an::1 Ninety Cents eX) 
($151.90) 3/4" Pipe-SeasaW. 

Old nti%y atild:i.ng: 'l'Wo l:h.1ndred Twenty seven Dollars and Eighty Five 
cents 
($227.85) 3/4" Pipe-AnnUal 

Grae.ag-le Drivi:ng' :Ran;Je: 'lbl:ee. ~ Sixteen tbllars an::1 Fitt:y Cents. 
($316.50) 1-l/2" Pipe SeasaW. 

community ~k: Four BJrX!red. 'nl:i.tty Eight l):)lla:rs ard Eighty 
Five· Cents 
($438.85) 2" Pipe-seascml 

Fcur Bmc1red .'nlirty Eight tbllars &'d Eighty (C), 
Five Cent:s 
($438.85) 2" Pipe-Seascml' 

seven ~·Ninet:y 'lllXee tblJ.al:s. aIXl ~ 
Five Cents 
($793.35) 4" Pipe . seasaml (I) 
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APPENOIX A 

P.:Lg(;' 5 

Rule No. 11 

DISroNI'INt1ANCE AND RES'IORATION OF SERVICE (continued) 

b. In order to protect itself against serious am ~ 
waste or misuse of water, the utility may meter arrx :nat 
rate seIVice and apply the regularly established meter 
rates where the customer c:onti.nUes to- ml suse or waste water 
l::leyorx:l five days after the utility has given the OJStomer 
written notice to remedy such. practices. 

4. For Unsafe Apparatus or Where service is Detrimental or 
Damaging" to the Utility or Its. OJstomers 

If an \ll'1Safe or hazaXdous condition is fcmd to- exist on the 
customer's premises, or if the use of water thereon by 
apparatus, appl~, eq.tipment or otherwise is tCllJrX1 to· be 
detr:iJnental or damaging to· the utility or its OlStomers,. the 
service xnay ba· shut of! .wi't:holt notioe. '!be utility will 
notify the OlStOmer inunediately of the reascns for the 
discontinuance am the corrective ac:ticn to- be taken l:rj' the 
customer before setvice can. be :resto:red.. 

5. For Fraudulent Use of service 

When the utility has. <.tisc:oIIered. that a c:us:tomer has cbt:ainec1 
service 't:t:l fraudulent means, or ba$ divertecl the water servioe 
tor unauthorized.- use, the' servioeto- that OlStomer may be 
discontinued. without notice. 'Ihe utility will not. restore 
service to- such customer until that 0lSt0mer bas complied. with 
all tiled xules and reasoMble zequ:i.remem:s. of· the utility am 
the utility has been reiml:ursecl' for· the tull ~oont of· the 
se:rvioe:r:en:lerEdand the actual o:st to the utility .i.nc:ul."l:ed by 
J:eaSOn of the fraudulent use. 

C. Restoration of sexvioe 

1. Reo:Itmection O'lal:ge 

Where service has :been. discontinued· tor violaticn of these 
xules or,' for 1"lQnpayment of bills, the ut:.ility may c:bal:I;Je $30.00 
for reconneetion of. service .du:ringthe period April 1 ~ 
November 30 and $45.00 duri..nq.the period, December 1 ~ 
Ma:rch.31. 

,.,' .'. 

(C)1 .' 

.' 

(C), '.', 
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APPENDIX A 
Page 6 

Ru.le No. II 

OISCON'I'INOANCE: 1\NO RES'roRM'ION OF SERVICE: (0xltil'1ued) 

2. To Be Made ])Jrin; Regular Work:i.rq HoJrs 

':the utility will endeavor tc> make :reoonnectiOl'lS dur:in; ~ 
worldn; hours on the day of the request, it conditions permit, 
otherwise reconnections will be made on the reguJ.a:r working' day 
following the day the request is %!lade. 

3. To Be Made at other '!ban .Regular work:i..nq lblrs 

When a c:ustomer Ms :requested that the· :reoonnection be made at 
other than ~ working hours" the utllity will reasonably 
erxleavor to so- make the rec:onnec:t.ion it practicable under the 
c:i:I:cumstance. 

4. ~ Oisc:ontinuanoe 

A servioe wrongfully discontinued by the utili% must be 
restored without C'l'la;ge for the restoratio:'l. to· the QlStomer 
within 24 hours.. 

5. A OJStomer who- requests discontinuance o! service w with:in 
toor months :requests· restoration of servioe" will pay a· dw:'ge 
of $30.00 durin;r the period April 1 thxtugh. November 30 wa 
chaxge of $45.00 clu:r:inq theper.i.od Deoembe.r 1 thxtugh. Ma:r;dl·31. 
Each payment will entitle the customer to cae 'b.Xt'n-al m'X1 one 
tu:rn-e>ff. 

D. Refusal. to Serve 

1. o:rx:litions For Ref\.lsal 

'!be utility may retuse to serve an applicant for servioe urder 
the tollow1nq conditions: 

a.. tt the applicant fails to comply with. artj' of the rules. as. 
tiled· with..·the Public Otilities ComznissiCl'l. 

b. It the intende::l.U5e of the se.rv:ioe is- of Such. a nature that 
it will be det:rilnental or injurious to ex:i.stinq 0lSt0mers. 

e. I!, in the juc:1gment of the utility, the applicant's 
:installation tor utilizing the. service is unsafe or 
bazaxdo.lS, or of such nature that satistactol:y service 
cannot be :rerdered.. 

d. Wbete service has been· disoont::i.r»J. for tJ:a1x1IJlent use" the 
utility will not serve an awl.iczntuntil it bas detet'mined 
tM.t.ill conditions of trauclulent use or practice bas :been 
eor.teCted. 

~~O OF APPENDIX A) 

(N) 

, <'. 
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APPENDIX B 

Adopted QU~Dtities 
(1988 Test Year) 

Nct-to-Gross Multiplier 
Federal Tax Rate: 
State Tax Rate: 
Business Lieense: 
Uneolleetibles: 

Expenses - Test Year 1988 

1. PUrehase Power: 
Eleetrie: 
'rotal eost ($) 
kwh Used 
E'ff. Sch. Date 

1.2971 
1S..0% 

9.3% 
0 .. 0% 
0.0% 

Eff. Seh. Rate ($;kwh) 

2. PUrchased Water 
3. Pump, 'rax-Replenishment Tax 
4. Payroll and Employee Benefits: 

5. Ad Valorem Taxes 
Assessed Value 
'rax Rate 

service ConDection~ 

$ 4,240 
49,960 

8/87 
.. 0625 

None 
None 

$ 2'7,140 

$- 7,670 
$- 760,750 

1.008:% 

1. Metered· ........................ _ ................................ 
2 .. Flat Rate 

Residential . . ' .................................... ,. .................. 
Non-Residential ... ~ •••••••••••••••••••• • •••• ••• 

'rotal • 

Adopted Income Tax Computations 

CCFT 

1. Operatinq Revenues $ 176,216 $ 
2. operatinq Expenses 83,.520 
3. Taxes Other Than Income 7,670 
4 .. Depreciation 20,.920 
s. Interest Expense 22,.632 
6. ccn (Line No,. 9) 

----.,--
7. SUbtotal Deduetions. 134,742 
8. State Taxable Revenue 41~474 

9. CCF'l" '@ ~ ... 3% 3,857 
10. Federal 'raxable Income 
11 • FIT @ 150 .. 0% ' 

12 .. Total Ineome Tax 

(END OF APPENDIX B) 

1 J 
618 

4.7 
... --~--
66~ 

FI'I" 

176,216 
83',520 

7,,670 
20,92:0' 
22,632 

3-,8S7 -_ .... --.. 
138,599' 

37,617 
5-,643 

9,500 



• 

• 

• 

A.87-11-001 /ALJ/MSW/tCg w 
APPENDIX C 

S;OMPARISQ,N OF RATES 

Comparison of typical monthly bills for 2 inch metered customer of 
various usage level at present and authorized rates for the year 1988. 

Monthly Usage At Present At Authorized Percent 
(Ccf) Rates Rates Increase 

---~----~~----~~-----------------------------------------
0 $ 30.65· $ 25-.60 
3 3l.76 27.5S 

lO 3S.6l 32.l0 
100 8S.11 90.60 
200 140 .. 11 l55-.60 
400 250.1l 
600 360.11 

Flat Bate Service 
1. For a single-family residence,. 

business establishment,.. or 
~anager'~ quarters o~ a motel,. 
or t~ailerpark,. including 

2'85.60 
415.60 

preml.ses • • ' ............... ., ................... .. 
For additional buildings on the 
same premises and served from the 
same service connection: 
(1) each residence,. cabin, or 

trailer with housekeeping 
accoIlllnoda tions ...................... . 

(2) each hotel or motel room 
with bathroom facilities 
only ••••• ~ ••••••••••••••• •••••••• 

2. Graeagle Golf Course ...................... • 
3. Feather River Park Golf course .......... . 
Seasonal Flat Rate 
1. For a sin9'le-~amily residence, business 

establishment, or managers quarters of a 
motel, or trailer park, including 
prem1ses .................... •••••••••·••• 

For additional buildings on the 
same premises and served from the 
same service connection: 
(1) eaeh residence, cabin, or 

trailer with housekeeping 
accommodation$ ••••••••••••••••••• 

(2) each hotel or ~otel room 
with bathroom faeilities 
only ••••••••••••• ~ •••••••••••••• ·' 

(3) eaeh trailer facility with 
partial plumbing .... ~ ............... . 

Tennis. Court. ........ - .... ' ................. ' .................... ' .. 
Old Dairy Buildinq ............................. • 
Graeaqle Driving Ranqe ............................ . 
Comm.un.ity P.ark.-•••• , ........................... • ' ................ .. 
Millpond Picnic Area ................ ~ ....... •• •• • ... 
Baseball Diamond ................... •••••••• .. • 

(END OF APPENDIX C) 

-l6.5- % 
-l3.3 
- 9.9 

6.S 
ll.1 
14.2 
l5.4 

Present Author. Percent 
Bates Bates In~~se 

$ 16.55 $ 19.00 14 .. S% . 

&.95- 7.9$ 14.4 

3 .. 50 
460.00 
230.00 

6.95 

3.50 

2.4S 
132.40 
198 .. 60 
2750 .. 8.5-
382.50 
382.50 
691 .. 50 

4.00 
527 .. 7$. 
263.90 

19.00 

7.95 

4 .. 00 

2~80. 
l5ol~90 
227 .. 85-
316-.50 
438_S.S.~ 

43$.85 
793.35 

14.3 
14.7. 
l4..7 

l4 .. 8 

14.4 

14.3 
14.7 
1.;4 .. 7' 
14.7' 
14;.1' . 
1~ .. 1···· . 
14.7·.··· 

• '~'.j<' 
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APPENOIX 0 Exhibit 8 

BEFORE THE PUBLIC UTILITIES COMM!SSION OF THE STATE OF CALIFO~~IA 

In the Matter ot the Application 
of GRAEAGLE WATER COMPANY tor 
authority to change the charges for 

- turn-on and turn-ofts of customer 
':'""services. ('0'-53 W) 

) 
) 
) 
) 
) 

---------------------------------) 

Application No. 87-11-001 
(Filed May 9, 1988) 

STIPOLATION FOR SETTLEMENT 

THE PARTIES TO THIS PROCEEDING now pending before the ~~lic 
Utilities com:mission of the State o·f Cali!ooia desiring to avoid. 
the expense,. inconvenience and uncertainty att.endant upon fur-...b.er 
lit.igation caused :by setting aside s~mission of this 
application, haVe agreed upon a settlementcf ar .. issue in dispute 
between them and desire to sul::lxnit to 'the com::ission this 
stipulation for said Commission's approval and adoption as its 
final disposition of that issue set forth herein • 

NOW, ntE::REFORE,. THE PAR:I'IES DO S'I'IP'O'I..ATE AS FOLLOWS: 
1. The Stat! of the Public Utilities Commission,. Arthu= . 

Andreas as a representative of the Feather River Park Resort Home' 
Owners Association., and James 'I' • McDonald representing hilnse.l! as.' 
a customer of Graeagle Water Compa.'"lY' withdra-,., their opposition. to; 
~r.m.itting Graeagle Water Company to install a single. 4 incb. 
meter to provide metered water,se=viee to Smith creek Mut.ual 
Water Company. In all other respects the Staff~ Andreas and 
McDonald in'their representative capacities continue to object. 
and oppose the prospective' installation o'! mete:::s on any othe::: 
part o! Graeagle Water Company's sy~tem or service area. 

2. Graea9'le Water Companydeelares tha-: by its application 
herein it does not seek, authority to install meters. on any o:er ' 
part of its system or service area~ 

3. The parties hereto agree that this specific stipulation 
is not to.be used. as a precedent t.o justify the prospective 
inst.allation of· meters on any pa:--: of Graeagle Water company"s 
system or service area • 



A.87-11-001 ALJ!MSW!tcg 

~ 4. The parties enter into this stipulation and agreement 
freely and voluntarily. 

~ 

• 

5. It is understood and agreed that the terms herein are 
binding upon approval by the Public Utilities Commission. 

n /t' 0- ,-.("/ 
Dated: '\ ~"'-"-~ I' I I L t1 ~ 

//' i \ .., y.. i 

~~r-~~~ >,± (INO-
LA CE. G - MARTIN ABRAMSON 
Statf Counsel ::;;_.. Graeagle Water Company ).' /. n 

. U~j. //;;1/;;1/ (42"",~ }-br;if--
AR'I'HtJR AND IJ:AM.ES 'X .. MeDON 
Feather River Resort ,>'Protestant 
Homeowners Association 

Protestant 

(END OF APPENDIX D) 
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June 13, 1988, at which time the matter was again taken under 
submission. It is reproduced ,as Appendix D. / 

II. SX§tem Descr~ion 

The source of water is Long Lake an Gray Eagle creek. 
The water travels approximately 4 miles to, ~Oldinq pond, where it 
enters a 24* main.. It then qoes to a series of 3 settlinq tanks 

and 6 screens. It is pre-chlorinated an~sent to a 4 MGO,dual 
media rapid sand 'filter.' The filter pl~t is run on a qravity teed 
basis durinq winter months. and operated" with 20 hp pumps. durinq 
summer months. polYlller is added to r~ove microorganisms. The 

I 
water then qoes to' a 2l0,000 qallon steel storaqe tank (,rank No. Z) 

and into the distribution system on~a qravity basis. 
The distribution system consists of approximately 20 

miles of mains varyinq in size fr6m 24* to l-l/2*.. The system 
serves nearly 600 sinqle-family iesidenees, 40 commereial 
cOXlllections,' 8, irriqation conne6ti~ns, 8 private fire connections, • 
and 72 pUblic fire hydrants in/a service area ot ~.S square miles. 
It is divided into three pressure .zones, two of which require 5 h~ 
booster pumps. One zone is Jerved directly from Tank No.2.. The 

I 

other zones are served from/Tanks 1 and 3 which have, respectively; 
capacities of 84,000 anel 2;0'000 qallolls. 

XU. r of 0peraU0ru; 

A~ the outset of the hearinq applicant's consultant" 
Martin Abr~on, stated .f.bat he had compared its results of 

I 
operations study (:Exhibi.t 2) with that of Branc:h (Exllibit 4), 
sponsored by utilities ~ngineer Antoine Galnarra, and found that, " 

f . 
differences were for the most part insiqnificant~ Applicant 
therefore stipulated to/Branch'S results of operations analysis in 
all areas except the Bich'S assigned land value. for property 

I 
{ 
I - 3 -

L 
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June 13, 1988, at whieh time the matter was again taken under 
submission. It is reproduced as Appendix o. --)I 

Comments on the ALJ's proposed deeision were ~mitted by 
applicant and Branch, and, where appropriate, incorpor~ed into 
this orcier. 

xx. system J)ftsc;ription 

The source of water is Long Lake and Gray Eagle creek. 
The water travels approximately 4 miles to a ~ding pond, where it 
enters a Z4 W main. It then goes to, a seriesjOf ~ settling tanks 
and 6 screens. It is pre-chlorinated and s.nt to a 4 MGO dual 
media rapid sand filter. The filter Plan;!is run on a qravity feed .' 
basis during winter mon~s and operated ~th.20 h~P~PS during 
summer months. polymer 1S added. to rem~e mlcroorganlsms. The 
water then goes to, a Z10,000 qallon st e1 storage tank (''tank No. Z) 

and into the 'distribution system o~ gravity basis~ . 
The distribution system c nsists of approximately 20 

miles of mains varying in size tr Z4 W to 1-1/2'.. The system 
serves nearly 600 single-family sidences, 40' commercial 
connections, S; irrigation conneprivate fire connections, 
and 72 public tire hydrants in a service area ot ~.5 square miles. 
It is divided into three pres,"ure zones, two ot which require 5- hp' ' 
boOster pUlllpS. One zone is erved directly from Tank No.2., 'l'he 
other zones are served fro Tanks 1 and ~ which have , respectively, • 
capacities of 84,000 and 

Results of Operations 

At the outset ot the hearing applicant's consultant, 
Martin Abramson, sta*d that he had compared' its results of 
operations study (EXhibit Z) with ,that of Branch (Exhibit 4),. 
sponsored by utiliiies engineer Antoine Gamarra, and found that 
differences were -dor, the most part insi9llificant.. Applicant 
therefore stipuJ.,rd to Branch's resuJ.ts of, operation.. ..",..lys1s 
all areas excePt! the Branch's assigned' land'value for property 

- 3 -

in 

1 
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leased by applicant from its affiliated land company and the 
recommended working cash allowance. Applicant further stated that~ 

/ 

it had reached agreement with the Branch on turn-on and turn-~~ 
charges, resulting in a stipulated recommendation of $30 (summer) 
and $45 (winter). With these exceptions, the consultant t~stified 
that applicant would accept all aspects of the Branch r~rt. A 
summary of applicant's and Branch's results of 07prat'Ons analyses 
and recommendations follows. 
A. Revenues 

Applicant and Branch based estimated consumption on 1980 . ..-'- / recorded data. The estl.mated nWWJer of customers was based on 1980 . . / recorded fl.gures and an estl.mated growth factor of 18 new customers' 
per year. The growth factor is a proj ecticln of 1982- through 1986-
growth into- J.987 and 1988. Branch and a~lieant concur in the 
follOwing est~te~of numbers of by rate category, for' 
test year 1988: 

Metered 1 
Flat Annual 

Residential 580' 
Commercial 35 
Irrigation 1 

Flat Seasonal 
Residentia 38 
Commercial 4 
Irrigatio~ --2 

Total;' 666-

A comparison Of/apPlicant's and Branch's estimates of 
operating revenues at P7esent and proposed rates for test year ' 
J.988, excluding the 1-l//2':t user fee, is shown below. Differences 

, I' 
in flat and metered revenues are based on minor calculation errors 
discovered by Branch) Branch also notes that applicant ,used ' 
proposed turn-on and! turn-off charges in computing other revenues 
at proposed rates • 

I 
--4 -
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•=-- / leased by applicant from its affiliated land company and the 
recommended working cash allowance. Applicant further stated ~t 
it had reached agreement with the Branch on turn-on and turn~f. 
charges, resulting in a stipulated recommendation of $30 (suomer) 
and $45 (winter). With these exceptions, the consultant 
that applicant would accept all aspects o·f the Branch r A 
su:m:mary of applicant's and Branch's results of operati s analyses 
and recommendations follows. Applicant included mat ial intended , 
to update i'ts showing_ This is not for 
comments and has been disregarded. 
A. ~vWJ,l¢s 

Applicant and Branch ~ased onsumption on :986-

recorded data. The e:::ti.."Uated n1.lml:e:- of custo ers was based on 193&, 

recorded figures and an estimated growth fa ~or of lS new customers 
pe:::- year. 'rhe gro~.;t."l factor is a pro·jeeti of 1982 through. lS'S6-

grow-...h into 1937 and 1988. Branch and. ap,licant concur in t.i.e 

following estimates of numl:!-ers of custo erSt by rate categor'/, for 
test year 198-8: 

9.tCQ21:i 

Metered 
Flat Annual 

Residential 
Com:nercia.l 
Ittiqa.tion 

?lat Seasonal 
Residential 
Cor.tmereial 
Irrigatio 

Total 

1 

580 
35, 

1 

38 
4. 

--2 
6&& 

A comparison Branch's estimates ,of 

operating revenues at pr. sent and proposed rates for·tes'tyear 
1988, excluding the l- ~2'~O: user fee,. is shown below. Differences 
in flat and metered r enues ar~. based on minor calculation errors·' 
discovered bY' Branch Branch also. notes.t...'lat applicant used 
proposed tu=n-on an 
at proposed ra~~s. 

turn:"off charges in computing 'other revenues' 
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annual cost of $6,960. Branch did not allow any lease expenses in 
its estimated OPME. It estimated expenses for the lea~d land, 
which is used primarily for rights of way to utility;tiPelines and 
for the filter plant, by treating it as if it were ?art of 
applicant's utility plant. Branch used the land's/original cost of 
$670 and a rate of return of 10.5%. Its estimatefis ineluded under 
the affiliated transactions expense category alinq with the truck 
expense described above.! 

Applicant disagrees with Branch's ~e of the book value 
of $670. That value is-based on the purcha;/e,price of $99 per acre 
when Harvey West,. owner of the lana and thl water company, bought 
the lana in 1958. The company was grant¥- a certificate to- operate 
a water system in 1961, by D.61440. Brabc:h believes that because 
the system was devoted to, public useithat time, relatively soon 
after the 1958 purchase, the purchase rice should be used as the 
original cost of the land. The Bran witness testified that water 
plant facilities were in place at ~ time the system was 
certifiea. Applicant used a 1975- {I praisal value of $9,000 per 
acre, and a rate of return of 11%. The consultant testified that 
approximately 75% of the 6.8 acrefl is associated with the ~ilter 
plant, which was constrUcted: in '/981, 6 years after the appraisal 
was made. Most of the remaining/ land at issue is used for the 3 

storage tanks, which were constructed in 1970, 1974, and 1977. , 
Applicant assertsth~ $9,000 per acre is a conservative 

estimate of the average land v!lue at the tilne these faeilities . 
were put into service, and ~ this value should be used for . 
ratemaking purposes. It reli~s on the definition of original cost 
in the tTniform System. of Accdunts for Class B-, C, ,and D Water 
utilities (tTSOA), as reViseibY Decision (D~) 8S-04-076-: 

H'Oriqinal cost" a applied to water plant means 
the cost of such roperty to the person or 
corporation ~irst devoting it to public 
service.H 

- s. -
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"C.S. A customer who requests discontinuance of 
service and within four months requests 
restoration of service, will pay a charge of 
$~l.OO. Each payment will entitle the customer 
to one turn-on and one turn-off. H 

I 
I 

Branch did not recommend any change in the reconnect ion 
charge for restoration of service which is disco£nected for 
nonpayment of bills or violation of utility ru~s. The current 
charges ot $10 during regular working hours and $15- during othe~ 

. ,hours are established pursuant to- paragraph. rI 6f of GO 103.. 

v.I. MdWm1l'l m1 
/ 

Applicant's consultant stated that a small mutual water 
company adj acent to the service area had engaged in preliminary 
discussions with applicant aboutpurchJsing water at metered rates. 
By 0.91741, datecl May 6,,1980,.apPlieaht'sauthority to. charge' 

i 
I • • metered rates was vacated pend nq further order of the COmml.ssJ.on. 

The' consultant requested authority tkr applicant to. establish'· 
metered rate service tor ~e mutual/ company and,. to. accomodate the 
possibility that the ,mutual company would be served as a metered 

I '. 
customer, to amend the rate schedules to., show rates for 6" and 8" 

I ' 
meters.. He stated that 7 or 8 homes are served by the mutual. 

Branch witness Donald ~eCrea, Proj,eet' Manager for this 
application, testitied inopposJtion to the re~est on the basis of 

I 
the prohibition on metering es~lishecl by D.91741.Issues raised 
in the proceeding leading to.· that decision have not been resolved. 
In particular, because the aref is very cold,. water is run . 
continuously in the winter tO/~revent freezing of pipes. ~e 

recommended that the authoriZ~d meter rates be applicable only to 
the existing customer, the 0$ Forest Service. 

Attached to applicint's petition to· set aside submission 
was a copy of a letter to. aJplicant datedApri~ 27., ~988 wherein 
SCMWC requested service thrbugh a 4" meter t~the Goldridqe 

- 14·-
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GRAEAGLE WATER COMPANY 
• 

SUMMARY OF EARNINGS 

-------------------------------------------------------""---------------------I 
Test "{ear 1988 

--------------------------------------------------
Applicant Bran~h ADOPTED 

--------------------------r------------------------
Item ~~:~t I pr:~::d I ~:~:~t LPr:~~:d I ~~~t I ~~~~R·I _________________________________________________ .L _________________________ _ 

OPERATING REVEN'O'ES l54288 17&7913, 154l0~ l7&s.s& 155410 l762l6-

OPERATING EXPENSES / 
Purehased Power 4$SO 4SS0 4240 4240 4240 4240' -
Other Volume Related Exp. ll30 l130 jll3O' 1130' ll301130 
Materials 2820 . 213,20 /3220 3220 3220 3·220 . 
Contract Work 24860 2413,60 4540 24540' 24540 24540'" -
Transportation Expense 3$00 3500 10SO 10SO 1080 10SO 
Other Plant Maint. Exp. 7820 7820 250 250 250 '250' 
Office Salaries 15140 15140 15140 15140 15140 l5J.40': 
Management Salary . 12000 12000 12000 12000 12000 l2O'OO,· 
Office Supplies & Exp. 810 S10 SlO 810 S10 SlO: " ~" ': . 
Professional Services 4920 492 4920 4920 4920 4920 
Insurance Expense"' 7860 786Q 8170 S170 S170 3.l70,. 

~
9'Ulat. 'Com. Exp. 3220 322j:J . 2220' 222'0 2220 2220'·, 
neral Expense 3260 32-60 3260 32'60 3260 3260' 
filiated Transactions 0 /0 2540 2540 2540' 2540 

TOTAL EXPENSES $91,890 $9l,$90 

Depreciation 2'0920 2d92'0 
Property Taxes 7870 7870' 
State Income Tax 90 I. ~SO 
Fed. Income Tax l66,0 152~0 

TOTAL DEDUCTIONS . 122430 126950', 

NET REVENUE $31,8,60 $i9,8:50 

RA'I'EBASE 
Average Plant 
Average Depr. Res. 
Net Plant 
Less: Advances 

Contributions 
Plus: Working cash 

Mat'l & SUpp. 

954430 
233410 
72'lO'20 
1167~0 

85350 
4430 
ll3 

95443-0 
233410 
721020 
ll6730 

85350 
4'430 
11-3·0 

$83,.520' $8:3,520 

20920' 20920 
76,70, 7670 
IS01 3892 
2634 5693-

116545 121695 

$3-7 , 558. $54,8,91 

954430 
2'3341.0 
72102'0 
116,730-

853.sO' 
o 

1130 

954430 
2-33410' 
72-1020' 
116730" 

S'$350 • 
0' 

ll3O" 

524.50P 524500 $20070 520070 
6.d7% 9,.50% 7 .22~ 10 .. 55% 

~E BASE 
RATE OF RE'l'ORN 

• l_ 17 _ 

$S3,520 

2092'0 
7670 
1922 
28-12 

116$4$' 

$3S:,5&5 

954430 
233410· 
721020 
116730 

S$35(): 
0' 

1130 

520070 
7.42% 

$83,520: -

20920' 
7670': . 
3857· 
5643 

121.61.0- . , . 

$S4,.60~· • 

9S4430: 
2334l.0> 
72"1.0'20': 
1.16730.- . 

8:5350;·" .. 
0:." 

'll30,'" . 

520070 ..... ' 
10.-50'% 
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requirements of the GO when a rule results in undue hardship or 
expense to the utility. Based on the corrected cost study, 
deviation from the GO's requirement of a maximum. $io charge is 
warranted in this case.. / 
D. Additional Metered, CUstomer 

We reaffirm our order in 0.91741 that applicant's 
authority t~ charge meter rates is vacated p«riding further order of 
the Commis'S.ion.. By this. order, we will allo'w applicant to' 
establish a metered service in accordance ;iith the stipulation of 
the parties (Appendix D), including all 0lthe conditions listed in 
it. ~his should help' to assure the residential customers of·SCMWC 
an assured supply of quality water.. sifce the stipulation p~ovides 
for a 4 H meter, the recommendation to amend applicant's. tariff by 
including service charges for 6" and d" meters will not be adopted. 

E. FRP'S Bates', ~ 
We considered the issue of FRP's golf course rates. in 

relation to the Graeaqle Meadows Go .' Course rate in· 0.91741. We 
rej ected . FRP' s contention that the'!:LstoriC 2 to 1 relationship of 
rates should be changed to 3 to 1. ~he only material fact that has 

ehanqed is that Graeaqle Meadows i n~ lonqer a customer o~ the 
utility. There is n~ evidence that FRP's golf course rate is 

I 

excessive or out of line in comparison to any of the remaining 
customers o~ the utility. I 

~he record shows that ~'s concerns about the proper 
rate classification of its rental lcabins have never been tully 
resolved informally. In conjunction with the Cons'Wller Mfa-irs 
Branch, Branch should investigate I applicant's rating and billing 
practices to ensure that the tariffs are being applied in a fair 
and consistent manner, and reportlon the results of the 
investigation as it applies toFRP~ 
F_ 'Notice \ 

We are concerned that ratepayers receive sufficient 
notice o~ rate increase aPPlicatil"" and of hearings, as well as 

- 20 -
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information about effective participation in such proceedings. The 
record shows that in this case'Branch provided applicant with a . ' 

sample notice and directed applicant to- distribute the notice tOo 
- / 

each customer. A copy of Branch's letter to applicant ~d the 
sample notice is included in the formal file for this ;iroceeding , 

and it shows that the notice included a summary ot the application, 
notice of the November 23 informal meeting in Graeagle, and ' 
information about the PUblic Advisor's Office. ~ 

Since more than 20 people subse~entl~appeared at the 
meeting,. it is reasonable to, presume that applicant provided notice 
as requested by staff and as required' by the ~les Oof Pra,ctice and· 
Procedure. Notice of the hearin9, alon9 witi an additional summary 
of the application, was published in a news;{aper of general 
eirculation as requi~ed by our rules. Th e is no evidence to show 
that applicant acted ilnproperly' in provi nq notice, or that it 
failed to observe our' notice requiremen 
defer a decision on this matter • 

We recognize the sp,ecial 

We find no basis to' 

ce problems that may arise 
when the area served by a utility, is a recreational or resort area, 
and ratepayers do not live in the arJa at all tilnes. We note that 
staff alsOo recOgnized this problem ~d took steps to notify FRP's 
president 3. or 4 weeks. before the h~aring. For proceedin9s such as" 
this, it is appropriate for our stJff as well as utilities tOo take ' 
such extra precautions to· as~urel'oper notification tOo all 
affected parties. 

VndiMs Of Fact 

1. Branch's estimates as ~ revenues and expenses set forth 
in the adopted summary' ofearnin~s, and the quantities shown in 
Appendix B: upon which they are 'riased, a:e reasonal:>le. 

2. Branch's computation Jf rate base o'f"$520,070 is 
reasonable. . I ' 

3. Branch's determination of original cost of land which is 
leased from'applicant's nonutility affiliate is reasonable. 

J 
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4. Branch's method for determining working cash allowance is 
reasonable. 

S. A rate of return of 10.5% is reasonable./ 
6. At presently authorized rates applicant! would have a 

I 
7.42% rate of return on rate base for the test ~ar 1988. 

7. The increases in rates and charges authorized in Appendix 
j 

I. 
A are ust and reasonable, and present rates and charges~ ~far 
as they are different fr,om those prescribedz/re for the future 
unjust and unreasonable. 

8. A comparison of the present and aopted rates is shown in 
Appendix c. . . ' I 

9. The increase in annual revenuxaUthorized by this 
decision is $20,806-, or 13.4%. _ 

10. Applicant does not possess or. own all land, 
rights-of-way, or easements needed to access certain of its plant 
facilities. I -

11. Applicant received a reque~ to provide metered service 
to an additional 'customer after the fearing was held, and 
thereafter filed a petition to set aside sUbmission. 

12. Applicant requests aUthoJity to provide metered service 

to SCMWC only. 1. 
conclusions of Law 

1. The petition to set asi e submission should be qranted 
for the receipt of late-filed E~ibit S, and applicant should be 
authorized to establish metered Jervice for one additional 
customer. , /' 

2. A deviation from GO lOr should be authorized to allow 
establishment of the proposed, rer:onnection charge. 

3. Applicant should be 0iFered to record easements of land 
used for utility plant and transpnission lines_:' 

4. The application should be granted to the extent set forth ,: 
in the following order • 
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APPLICABILIT'l 

ALJ/HSW/tcg 
APPENDIX A 

PJ.ge 1 
Schedule No. 1 

~~SERVICE 

Appli~le to all metered water service turnished on m'l annual basis. 

TERRITORY 

~e unineorporated eommunity of Graeagle, and vieinity located 
approx:ilnateJ.y 12 miles southwest of the city of Portola, Pl'Ul'llaSco.mt:j. 

~ / / 

Per Metel:I.I?erMonth. 
Service gmge 

SerVic:eOlaxges: / 

For S/8 x 3/4-inch meter.................. 19.50 (X) 
For 3/4- inch meter ................. /10.4S 
For 1-ineh meter_................ 14.25 
For l-l/:.~ineh meter ........ n ••• ~..... 19.00 
For 2 lneh meter ................. 25.60 
For 3-ineh meter ••••••••••••• _/.. 47.45-
For 4-ineh meter •••••••••• 

7 
... I... 64.50 

Monthly Quantity Fates: 

Per 100 eu.ft ••••••••••••••••• u •••• r.... .6,6 (X) 

'!be servioe Chal:ge is a rea~~e c.hal:ge, whiCh. 
is awlic:able to all matered ~.:.: = to· which is to· be 

~~=~:~L~-:::ll~~ 
COlDlUenc:lnq Jan1J1J:r':{ 1 ani is due' ac:lvanee. 

.. :-
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APPENDIX A 

page 2 

Sc.he::h.lle No. 2 

APPLI~ all n . ~ / annual. bo . 

=; ::ra~a::~~:O~leL:~ty 1: 
az:p:romately l2 miles southwest o! the city o! l?Ortola, Plumas~. 

~ 

1.. For a sin;rle-faniily residence, 
business. ~lishlnent~ or 
manager's quarters of a :motel, 
or trailer park, including 
premises ........................ . 

For additional build.i.ngs on ~e ' 
same prem:ises an:l ser.rec1 !rOm the . 
~e service connection: / 

(1) each residenc:c,. cabin,. cr 
trailer with. house.kE!epinq 
acconunodations •••• ! ..... . 

I 
(2) each hotel or motel room 

with. bathroom' facilities 
only· ................... ' ..... . 

, I z. Graeagle Gol! courser •.•••••••• 

3. Feather River Park cQl! course... 

SPECIAL CONDITIONS I 

Per service 
Per Month. 

$' 18.80 eI) 

7.90 

4.00 

523.15 

261.60 (I)' 

l,.. 'lbe fcra;oinq dat rates apply to service connection not larger than 
3/4-incb. in di.ameter,. wf.i.th the exoepticn cf the Gc~ COUl:se. 
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Sched.w.e No. 2S 

AWU=em~l=~::=/-~ 
TERRJ:'IOR'l / 

'the unincotpOrated community of Graeagle, aJ?d vicinity located 
app:r:ox:ilnately l2 miles southwest of the city of Portola, Plumas county •. 

~ 

l. For a sirqle-faIn,ily resid.ence, business 
e:s12Iblishlnent, or ma:na9'~ quartcrs. of a 
motel, or trailer park, il'leJ.udirq 
preml..ses......................................... $ 

For additional buildings on the 
sallie premises ancl ser.ted from the 
same service connection:· 

(1) each resiclence, cabin, or 
trailer with housekeeping 
acconunoclations_ ••••••••• 

(2) each hotel or motel roo 
wi1:h.l::>athroom facilitieS 
OrLl.y ••••••••••••••••••••• ! 

(3) each 1::xailer faeility Jith 
partial Pl'UlrJ:>ing ••••• i .. 

Per SeM<:ePer Month 
S\.lX'Omer season March. J.5. . 
'lhl:'oogh 'November 14 

lS.SO (I) 

7.90 

4.00 

2.80 (I) 

SPrX:IAL o::lNDITIONS I 
1. 'lbe toregoirq fiat rates apply to service connection not la%'ger tMn 

3/4-inch in. diameter, with. the exception of the Golf COJrse. . , 
f 
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Old Dai:I:y l3Uild:in;: 

COmnnmity Park: 

Ba'Zeba1 1 Diamond: 

APPENDIX A 
Page 4 

SChedule No. 6 

one H\.lndred Fifty Cellars and ixty Cents (I) 
($l.S0.60) 3/4" Pi~ . 

'!'Wo Hundred 'I'wenty Five Dollars and Eighty Cents 
($2'25.80) 3/41t Pipe-~ 

~ _ ~COl:lol:s 'an:! 'SeVe:nty Cents 
($313.70) l-l/2" Pipe-seasonal 

I . 
Four H1.1rldred 'Dl:irt:r Five Collars and· zero. Cents 

($435.00) 2" PiI'~ 

Four Hurldred· . Five Collars. anO. Zel::o cents 
($435.00) 2" Pi~Seasoml 

seven Hundred. Eighty Six OOlJ.ars. am Forty Five 
Cents 
($786.45) 4" Pipe-seasonal (I) 
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~PPENDIX B 

Adopted Quantities 
(1988 Test Year) 

Net-to-Gross Multiplier 
Federal Tax Rate: 
State Tax Rate: 
Business License: 
'O'ncollectibles: 

1.2971 
15.0% 

9.3% 
0.0% 
0.0% 

Expenses - Test Year 19sa 

1. Purchase Power: 
Electric: 
Total cost ($) 
kwh Used" 
Ett .. Schoo Date 
Ett. Sch. Rate ($/kwh) 

2. Purchased Water 
3. Pump Tax-Replenish.ment Tax 
4. Payroll and Employee Benet'ts: 

s. Ad Valorem Taxes 
Assessed. Value 
Tax Rate 

Service Connections 

/ 
$. 4,2'40 

49,960 
8/87 

.0625-

None 
None 

$. 27,140 

$ 7,670 
$ 760,750 

1.008% 

1. Me'tered ............................ · .... , .............. . 
2. Flat Rate 

Re'sidential ............. ' ........ ' ................. . 
Non -Resid.ential .............................. 

2 

618 
47 

Total - 667 

ted Income Tax Com utations 

1.. Operatinq Revenue 
2. Operatinq Expense 
3. Taxes Other Than 
4. Depreciation 
s. Interest ~~ense 
6. ccn (Line No., 9 

7. Subtotal Dedu tions 
8. State Taxable R~venue 
9. ccn @ 9 .. 3% 

10. Federal Taxable Income 
11. FIT @ 15.0% 

12. Total Income Tax 

ccn 

$ '176,.21& 
83,52'0' 

7,670 
20,920' 
22-,632" , 

J.34,74Z 
41,474 

3,857 

(END OF A~?ENDIX B) 

$. 

FIT' 

17&,216-
83-,520 

7,670 
20,920 
22,.632 

3,8:57 

138,599 

37,617 
5,643-

9,500 
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APPENDIX C 

~OMRbEISON or BATES 

Comparison of typical monthly bills for 2 inch metered customer of 
various usage level at present and authorized rates for the year 1988. 

Monthly Usage At Present At Authorized Percent 
(Ccf) Rates Rates Increase 

-~-------~~--------~~~----~---------~--------------~-----
0 $ 30.65 $ 25.60 -16.5 % 
3 31.76 27.58 -13.2 

10 3S.61 32.20 : 
, - 9.6 

100 85.11 9l.60/ 7.6 
200 l40.ll 157.60 l2.5 
400 250.11 289.60 15.8 
600 360.11 421/60 17-1 

~ ~ Servie~ 
1. For a single-family residence, 

business establishment~_or 
manager's quarters of a motel, 
or t~ailer park, including 

Present Author. 
Rates Ra:tes 

Percent 
Incre~se· 

premJ.ses ............................... r .'. '" ..... . 
For additional buildings on the 
same premises.and served jr m the 
same service connection: 
(l) each residence, cabi , or 

trailer with houseke!ping 
accommodations····:I··········~·· 

(2) each hotel or motcJ{ room . . 
with bathroom taci ities . 
only_ ••••••••••••••••••••••••••• 

2. Graeagle Golf Course •••••••••••••••••••• 
3. Feather River Park Golf Course •••••••••• 
Seasonal ~ ~ 
1. For a single-familyre idence, business 

establishment, or man gers quarters of a 
mote~, or trailer par , including 
prem1ses •••••••••••..•••.••••••••••••.• 

For additional bui dings on the 
same premises and served front the' 
same service connection: 
(1) each reside#e,' cabin, or 

trailer wi~ housekeeping 
accommoda t~' ns ••••.•• · ............. . 

(2) each hotel or motel room 
with bathr om facilities 

(3) ~~~. t;~id~;· f~~iii ty" ri th." •••••• 
'l'ennis Court. ................................... ., ...... . 

$ l6.S5 $ l8.80 

6.9S 7 .. 90 

3.50 
460.00' 
230.00 

16.5S. 

6.95 

4.00 
523 .. l5-
261.60 

18.S.0 

7.90 

partial P1:umbinq ................. . 

Old Dairy" Building".. e' ...................... ' • ............... . 

1 " I 

3.50 

2.45-
132 .. 40 
198.60 
275.8S. 
38·2 .. 50 
382.50 
691.50 

4 .. 00 

2 .. 80 
150.60 
22$.80 
313.70 
43$.00 
43$.00 
786 .. 45 

Graea,q e Orl. v:Lnq Ra~qe ................ _ ••• ,. .• - - .. 
Com:ro.uni ty Park ...................................... e" .......... . 

M d I 't' \ . . ea oW' rr!Lqa lon, ..... ~ ............ " ........... ~ .• .., ............ ... 
Baseball Oiamonc1 .... ~ ................................ " .............. " 

(END OF APPENDIX C) 

13.6% 

13.7. 

14.3-
13,.7··,. 
13'.7' 

13.6 

13.7 

14.3-

14.3-
13 .. 7. 
1~ .. 7. 
13 .• 7 ... 
13.7 
13.7 .. 
13.7 


