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rates, including baseline rates,

(Filed July &, 1988)
of California energy utilities.

(See D.88=05=027 for appearances.)
ZNIERTM_ORINION
I. sSummarxy of Decision

This opinion realigns the baseline and Tier II
residential rates of seven respondent utilities (Pacific Gas and o
Electric Company, Pacific Power and Light Company, Sierra Pacific .
Power Company, CP National, Southern callfornza Gas Company, “ 
San Diego Gas & Electric, and Southwest Gas Company) in compliance
with Senate Bill ($B) 987 (Ch. 212, Stats. 1988). sSouthern
California Water Company (Beaxr Valley Electric) will address
realignment of baseline rates in its pending general rate case,
A.88-05~026. We addressed the realignment of Southern California
Edison’s baseline and Tier II rates in D.88-09-027.

IX. Backaxound

The Miller-Warren Energy Lifeline Act of 1975 (Ch-llolo,
Stats. 1975) requlred the COmm1551on to establlsh lmfelzne
quantities of energy,. based upon a household's ‘specific and
essential energy end uses. The’ foellne Act requzred that a
lifeline quantzty of energy be prov1ded at a cost less than the
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system average cost. The objective of the Lifeline Act was to
Tencourage ceonservation of scarce energy resources” while alse
providing ”a basic necessary amount of gas and electricity” for
specific residential uses ”at a cost which is fair to small users.”

In 1982, the Legislature revised the lifeline program, by
enacting the Baseline Act (Ch. 1541, Stats. 1982). The Baseline
Act established baseline quantities of energy equal to 50-60% of
average residential consumption by climate zone, and up to 70% of
average consumption for all-electric and gas customerxs. The
Baseline Act required baseline quantities to be priced at 75 to 85%
of the system average rate (SAR).

On June 28, 1988 Governor Deukmejian signed into law
SB 987 (Ch. 212, Stats. 1988). The bill declares a legislative
finding that rates for gas service in excess of the baseline
quantity are too high and cause extremely high residential bills
during cold weather. The lLegislature also declares that the
Commission should have greater flexibility in pricing the baseline’
quantity of service, in order to protect residential ratepayers
from excessive rate increases and high winter gas bills. |

SB 987 grants the Commission greater Llexibility 1n
pricing baseline service while assur;ng residential customers that
they will not be economically'worse off relative to other
customers, as a result of changes to baseline rates pursuant to
this bill. SB 987 deletes the requmrement that baseline rates be
established at a differential of zrom'ls% to 25% less than the
system average rate, and instead directs the Commission to increase
baseline rates and to use increased revenues from such action
exclusively to reduce rates for residential_service.above the
baseline quantity. , '

SB 987 requires the Commission to reduce nonbaseline
rates of ecach electrical and gas corporation by no later than
November 1, 1988. SB 987 dzrects the Commission to reduce hzgh
nonbaseline rates as rapidly as possible, but at the sanme t;me,
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directs the cCommission not to substantially eliminate any
significant differential between baseline and nonbaseline rates for
at least 30 months after the effective date of this bill.

In addition to the provisions regarding rate revision,
SB 987 also directs the Commission to establish a2 program of
assistance to low=income electric and gas customers, the cost of
which shall not be borne by any single class of customer.

In response %o enactment of SB 987, the Commission
" adopted Order Instituting Investigation 88-07-005 on July 8, 1988.
This Order established an expedited schedule for implementing by
November 1, 1988 the rate changes mandated by SB 987.

A Prehearing Conference was held on July 19, 1988 in San
Francisco. Four days of hearings in Sah Francisco and Los Angeles
wexre held between August 15 and 22, 1988 before Administrative Law
Judge Wheatland. This matter was submitted, without briefs,
following closing argument on August 22.

IIX. Sugpary of the Evidence

A. Rpacific Gas and Electric Company (PGEE)

PG&E proposes to narrow the difference between the rates
for baseline quantities of residentia; gas and electricity (Tier I)
and rates for quantities over baseline (Tiexr II) by 10%. The
combined increase in Tier I rates and decrease in Tier II rates
' would be revenue neutral for the residential class. The
realignment would result in no more than a 3% increase in any
monthly PG&E gas or electricity bill. PG&E’s proposal raises
electric baseline rates as a perceﬁtageaof system average rates-
from the previous statutory maximum of 85% to approximately 87%.
PG&E proposes that the realignment‘for both residential gas and
electric rates take effect November 1.
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B. gSouthwest Cas Company (Southwest Gas)

Southwest Gas proboses to reduce the difference between
baseline and Tier II gas rates in its Mojave and Sierra operating
divisions by approximately 20%. This proposed reali¢gnment is
designed to limit customer impact to a maximum increase of
approximately 5% for Sierra and 6% for Mojave. This realignment
would provide high energy users with decreases of up to 5.1% and
7.3% in the Sierra and Mojave Districts, respectively. Southwest
Gas is to implement the rate realignment m@ndated by SB 987
effective Novembexr 1, 1988 with rate changes resulting from its
compliance with Resolution G-2789 (Tax Reform Act), changing rates
for its Sierra and Mojave Divisions ($136,200 and $1,410,800,
respectively) .

C. Pacific Powexr f Light COmpany
ex

Pacific Power‘propqses to narrow the percentage change in-
ratios between baseline and‘Tié:fII enérgy_p:icesrby £0%.
Customers who do not exceed baseline allowances will experience an
average increase in theix electricity bill of 4%, with a maximum
potential increase of 7%.  High energy use customers will receive
up to a 9% decrease in annual bills. Pacific Power’s proposal
raises baseline rates from the current 84% of SAR to 91% of SAR
when the customer charge is 1nc1uded (86% when excluded). See
Appendix A. '

According to Pacif;c Power, the proposed realzgnment bothf‘ |

satisfies SB 987 and helps to accomplish the Company’s pricing.
objectives. In particular, Pacific Power cites the. problem o
customers switching from electricity'to wood. as hhelr primary
source of heat, resulting in lost sales and declining revenue.
D. Sierra Pacific Power Company -

{Sierxa Pacific) =

In Dealsmon (D.) 85=05-~017, the ComMLSSlon adopted a :
four-year phase—zn of baseline allowances for Sierra Pacific which ;
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will be completed on Januvary 1, 1989. Using average usage patterns
based on current billing data, Sierra Pacific states that most of
the usage for all electric customers (i.e., space heating and water
heating) and all of the usage of customers with electric space
heating only falls within the winter baseline allowance. As 2
result, a reduction of the inversion between baseline and
non-baseline rates will increase Sierra Pacific’s space heating
customers’ winter bills rather than reduce then.

Because of the negative impact the proposed residential
rate realignment has on its space heating customers, Sierra Pacific
would prefer to make no rate change at this time. However, Sierra
Pacific recognizes that this may not be responsive to the statutory
directive under SB 987 to change rates by November 1, 1988.
Therefore, Sierra Pacific proposes in the altermative to make a
ninimal realignment between baseline and non-basellne rates at this.
time and defer any additional cons;derat;on.untzl its next general

. rate case where the question of baseline'quantltles could also be
addressed.

Siexra Pacific proposes to-increaseYthe baseline\ratevror
permanent customers from 85% of SAR to 87% of SAR, with a
corresponding decrease in the Tier II rate. Siexra’s proposal
would result in an increase of less than 3% on winter space heating
bills.

E. Southern California Water Company

The Southern California Water Company, Bear Valley
Electric District (District), sexves approximately 18,000
customers. The District did not present a proposal in this
proceeding. However, in a statement by Joseph P. Young ‘the
District indicated that it is in the midst of a general rate
proceeding and would prefer that the realignment‘take“place'in.that,
proceeding. Mr. Young stated‘that;the'Dist;ictfwill accept the
recommendation of the Commission staff in that case. Under the
District’s approach,.the°realignment of baseline‘and'Tier’II'rates
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would be effective upon conclusion of the District’s general rate
case, approximately January 1, 1989.
F. CPR National

CP National proposes to realign residential gas rates in
the South Lake Tahoe service territory by raising the baseline rate
by 2.7%. Because of a generous wintexr baseline allowance, this
modest increase in baseline rates will decrease Tier II rates by
17%. CP National’s proposal reduces the differential between
baseline and Tier II rates by 73.5%, yet the maximum increase for
customers who consume up to the winter baseline allowance is just
2.5%.

CP National‘’s gds operation in Needles are still under
the lifeline rate structure. Since SB 987 relates to baseline
rates, CP National did not address its lifeline rates in this
proceedlng. _

G. San Dieqgo Gas & Electric (SDG&E)

SDG&E proposes for November 1a decrease'in the Tiexr IIX
electric rate of $1 mllllon on an annualzzed basis with no
corresponding increase in the baseline rate. Effective January 1,
1989, SDG&E proposes to reduce electr;c,baseline rates by 1%, and
to apply the remainder of the'anticipated revenue reduction‘to the
residential class from SDG&E’S general rate case (A. 7-12-003) to
further reduce the Tier IX rate. : B

SDG&E acknowledges that SB 987 requires a reduction in-
the Tier II rate by November 1. Given conventional rate design
criteria, the reduction in Tiexr IX rates'would:be'orfset by an-
increase in baseline rates. Since SDG&E’s residentxal customers
are expected to receive. a rate decrease. etzective January 1, 1929,
SDG&E seeks to avoid increasing baseline rates on November 1, 1988,3 '
when such rates will be decreased two months later. To avoid
roller-coaster rates, SDG&E. proposes a small decrease in Tier ITI
rates effective November 1, with.a more substantial real;gnment ‘
effective January 1, 1989. By reducing Tier II rates by 0. 35%
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between November 1 and December 31, without an offsetting increase
in baseline rates, SDG&E will underxcollect approximately $180,000.
SDG&E proposes that the undercollection flow through to the ERAM
account.

Effective January 1, 1989, under SDG&E’s proposal,
baseline electric rates will decrease by 1% and Tier IXI rates will
decrease by approximately 8%. The percentage decrease to Tier IX
rates will be contingent upon the residential rate reduction
authorized by the Commission in SDG&E’s pending general rate case
and ECAC decisions.

SDG&E proposes no increase in its gas rate prior to
November 1. Instead, SDG&E proposes to charige its residential gas
rates in its first ACAP, to be filed by March 15 with rates
effective July 1, 1989. SDG&E maKes no gas proposal in this
proceeding because effective May 1, 1988 its gas rates changed such
that the differential between the tiers was reduced. SDG&E
contends that this change satisfied SB 987. -

H. Southern California Gas
Company (SoCal Gas)

,SoCal Gas proposes that the differential between its
baseline and Tier II rates, now slightly more than 44 cents per
therm, be reduced on November 1 to not.more than 20 cents per
therm. Under SoCal Gas’ proposal, the average customer would see a
3.2% increase in its monthly winter bill or $1.19 per month,
counterbalanced by a decrease in the average summer bill of 5.1% or
$1.20 per month.

Under the SoCal proposal, some low use customers may
experience monthly bill increases of almost 20%. Socal Gas
recognizes the need tofmitigate-the adversejimpaCts that could °
result for those residential customers whose usage falls at or ,
below baseline levels: however, SoCal Gas also strongly believes
that achieving the goal of reducing h;gh wintexr gas bills should be
accorded the greater weight.
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I. DRb
DRA used foux criteria to review the realignment
proposals of the respondent utilities:
Reduction of Tier IX rates.

Allocation of uncollected revenue from the
Tier II reduction to baseline rates.

Minimal customer bill impact resulting
from the Tier I rate increase.

Consistency of rate changes in I.88-07-009
with other rate design and revenue policies
adopted or under consideration by the
Commission.

DRA endorsed the rate proposals of those utilities which
met DRA’s stated criteria: PG&E, Pacific Power, Sierra Pacific,
CP National, Southwest Gas, SDG&E’s electric and Southwest Gas’
rate proposal. DRA supported the proposal of Southern California
Water Company, to consolidate the realignment of baseline and Tier,
II rates with its pending GRC proceeding. For two utility

proposals which did not meet DRA’S criteria, DRA made alternative
recommendations. :

DRA disagrees with SDG&E's.positzon that the recently
adopted gas rate design in D.87-12-039 fulfills SB 987
requirements. DRA recommends that, as an initial step in
implementing SB. 987, SDGSE Tiexr II gas rates should be reduced by
at least 1.5%. DRA estimates that this proposed realignment will
cause less than an 1% increase in the winter bill of the average |
SDG&E residential customer. DRA notes that even with its proposed
reduction in Tier II gas rates, SDG&E will have the: haghest Tiexr IX
gas rates among major California utilities.

DRA argues that the rate realxgnment proposed by SoCal
Gas is too aggressive. DRA believes that the SoCal proposal will -
result in undesirable rate impacts for a large number of‘customérs-
who use less than the baseline allowance. Under the SoCal Gas .
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proposal, some low use customers may experience increases in wintexr
bills of up to 20%. ,

DRA‘’s recommended realignment for SoCal Gas would provide
almost a 10% reduction in the tier differential, while limiting the
potential bill impact on low use customers to a 5% ($1.00) increase
in winter bills.

J. Toward Utility Rate

As a general peolicy, TURN recommends that the Commission
move very cautiously to implement SB 987. TURN states that
significant rate restructuring should not be undertaken here, but
rather should be considered in the general rate cases and offset
proceecdings that typically address revenue allocation and rate -
design in a broader context. If baseline rates are to be increased
at all, TURN proposes an increase of 1%.

TURN particularly opposes the SoCal Gas proposal. TURN
contends that the SoCal proposal, which would result in bill
increases of up to 20% for certain residen@ﬁal customers, is too
drastic to be adopted in this limited, expedited proceeding.

" TURN also states that Pacific Power and Light and
Southwest Gas are proposing larger baseline increases than are
appropriate in the context of this case.

K. California/Nevada Community
Action Coalition (Cal Newva)

Cal Neva urges the Commission to adopt a relativély
moderate rate shift in this phase'oz the proceeding. Cal Neva
cites the Commission’s recent study by Price Waterhouse to show
that low income iS-generally correlated with low energy use and
that a realignment of baseline and Tier II rates, as considered
here, will have a disproportionate impact on low income customers.
Thus, Cal Neva contends that major rate shifts should not be
implemented until the full low income assistance programs
envisioned undexr SB 987 are put in place.
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IVv. Discussion

Senate Bill 987 (SB 987) requires the Commission to
realign residential baseline rates in a mannexr which strikes a
reasonable balance between the competing goals of bringing down
high winter energy bills without excessively increasing any bill.
On the one hand, the legislation finds and declares that ”“rates for
gas service in excess of the baseline quantity are too high, and
cause extremely high residential bills during cold weather.” It
requires the Ccmmission to “reduce high nonbaseline residential
rates as rapidly as possible” and to reduce rates charged £oxr usage
over baseline by November 1. |

On the other hand, the legislation also declares that ”In
establishing these rates, the cbmmission shall avoid excessive rate
increases for residential customers, and shall establish an
appropriate gradual differential between the rates for the
respective blocks of usage.”

We find that the proposals to—reallgn residential rates
by PG&E, Pacific Power and Light, Sierra Pacific, CP National,
SDGSE (electric rates) and Southwest Gas strike a reasonable
balance between these two goals. These proposelsiwill reduce Tier
II rates from 2% to 20% in this initial step, while not increasing
baseline rates, in all cases except Pacific Power, by more than 2%
to 6%. Under Pacific Power’s realignment proposal, baseline rates
could increase up to 9%, with an average expected increase of
approximately 4%. '

The realigned residential . rates which we adopt for PGEE,
Pacific Power, Sierra Pacific, Cp Natlonal (South Lake Tahoe),
SDG&E (electric rates) and Southwest Gas, effective November 1,
1988 are set forth in Appendix A of this interim opin;on.

We also find that the proposal by Southern California

Water Company to consolidate the realignment of baseline rates.with‘f‘

its pending rate proceeding is reasonable. TFoxr this utility, with
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a relatively small base of residential energy customers, multiple
rate changes implemented only a few weeks apart would be
undesirable.

The revised residential rates we adopt for Southwest Gas
Company, based on present revenues, are set forth in Attachment A.
These rates will be adjusted to reflect compliance with
Resolution G=-2789 (Tax Reform Act).

For SDG&E’s residential gas customers we are presented
with two proposals. SDG&E proposes no increase in residential gas
rates. SDG&E contends that the changes in gas rates adopted in
D.87-12-039 satisfy SB 987 requirements. We cannot accept SDG&E’S
contention. SB 987 requires the Commission to reduce the rates
chaxged for usage over baseline by each electrical and gas
corporation, immediately upon the effective date of the act
(June 28, 1988). The rate change in D.87-12-039, occurred prior to
the effective date of SB 987, and therefore cannot be said to
satisfy section 5 of the Act. There is nothing in the language or
history of SB 987 to suggest that the legislature xntended to
exclude SDG&E’s res;dentmal gas rates from the requzrements which
are expressly applxcable to each electrical and gas corporation.

Therefore, in the absence of a proposal by SDG&E to
realign its residential gas rates, we adopt the modest realignment
recommended by DRA. The realigned residential gas rates we adopt
for SDG&E, effective November 1, 1988, are set forth in Appendix A.

DRA’S proposal will reduce SDG&E Tier IXI rates by just 1.5%, one of

the smallest decreases which we adopt today for any of the
respondent utilities. Even with this Tier IIX reductzon, SDG&E will

have the highest Tier II gas rate among the major California ‘
utilities. DRA’s proposal will increase baseline rates by less
than. 1%. ' ' '

For SoCal Gas’ residential gas customers we are also
presented with two proposals. SoCal Gas’ proposed realignment,
which would decrease Tier II rates by up to 20%, would also cause |
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up to a 20% increase in the winter bills of low use customers. We
conclude that SoCal Gas’ proposal dees not strike an appropriate
balance between the goals of reducing high Tier II rates while
avoiding excessive increases for customers who use lower quantities
of gas. In this first phase of implementing SB 987, a more gradual
reduction in the differential between baseline and Tier II rates is
appropriate. Therefore, we adopt DRA’s proposal to reduce the tier
differential by 9.62%. The realigned residential gas rates we
adopt for SoCal Gas, effective November 1, 1988, are shown in
Appendix A. Under DRA’s approach winter bills of high use
custoners will decrease by up to 3%, while limiting increases for
customers who use less than baseline quantities to 5% (or $1.00)
per winter bill. ‘

The realignment of residential baseline and Tier II rates
which we adopt today represents the first step in compliance with
SB 987. Turtber reductions in Tier II rates may be appropriate.
These reductions should be considered in subsequent ECAC or ACAP
proceedings applicable to the respondent utilities except where .
otherwise noted. In addition, we note that CP National’s Needles
district is still operating under the lifeline rate structure.
While there was insufficient time in this phase of the proceeding
to consider the transition of the Needles district from lifeline to ’
baseline rates, we intend to address thls issue in CP National’s’
next rate proceeding. ,

$B 987 directs the Commission to establish a program of
assistance to low income electric and gas customers, the cost of
which shall not be borne solely by any single class of custonexr.
We will commence this next phase of the proceeding with a
prehearing conference to be set in December 1988.
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Findi ¢ pact

1. SB 987 requires the Commission to reduce the nonbaseline
rates of each electrical and gas corperation by ne later than
November 1, 1988. If the Commission increases baseline rates, it
shall apply all revenue derived from that increase to reduce
nonbaseline rates.

2. 8B 987 directs the Commission to reduce high nonbaseline
residential rates as rapidly as possible, while, at the same tinme,
not substantially eliminating any significant differential between
baseline and nonbaseline residential rates in less than 30 months
following the effective date of this section.

3. SB 987 deletes the requirement that baseline rates be
established at 75% to 85% of SAR. _

4. Each of the respondent utilities offered a different
propeosal for realigning residential baseline and Tier II rates as
required by SB 987. DRA offered proposals foxr reallgn;ng the rates
for SoCal Gas and for SDG&E’s gas customers. '

5. The proposals by PG&E, Pacific Power, Sierra Pacific,

CP National, Southwest Gas, and SDG&E electric rates reasonably
balance the goals.or reduczng high Tiexr IX rates while not causzng
an excessive increase in baseline rates. The maximum: potential
increase in baseline rates under any of these proposals is 9%.

6. The propdsal_by SoCal Gas would cause an excessive
increase in baseline rates, up to a 20% increase for some low use
customers. . ,

7. The proposal by DRA for realigning SoCal Gas rates would
increase winter bills by no more than 5% (or $1.00 per bill) and

thus provides a more appropriate balance between the goals of SB
987. '

8. There is no evidence that the Legislature-intended to-
exempt SDG&E gas rates from the requirement.that the Commission
reduce the Tier II rates of each electric and gas utility
immediately following the effective date of SB 987.
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9. SDG&E has not proposed realignment of its gas rates in
. this proceeding. 'DRA has proposed a modest reduction in Tier II
rates for SDG&E gas customers.

10. To aveoid multiple rate changes for 2a small uwtility within
a short period of time, it is preferable to consolidate the
realignment of baseline and Tier II rates for Southern California
Water Company with the rate proceeding currently pending for this
utility.
Conclugions of Law

1. It is reasonable to realign the residential baseline and
Tier IX rates of the seven respondent utilities as set forth in
Appendix A of this opinion;

2;. It is reasonable to consolidate the realigmment of
residential rates of Southern California Water Company (Beaxr Valley
Electric District) with A. 88—05—026, S0 that the realigmment is
effective concurrently with the change in rates result;ng from that
proceeding.

3. The increases in baseline rates and charges and the
corresponding decrease in Tier II rates and charges authorized by
this decision are just and reasonable.

ZNTERIM ORDER

IT IS ORDERED that:

1. The realignment of baseline and Tier II rates for seven
respondent utilities, as set.forth'in Appendix A to this decision,
is adopted and shall be effective November 1, 1988, unless
otherwise expressly stated heremn. ' :

2. The realignment of San Diego Gas & Electrzc Conpany
(SDG&E) baseline and Tier IX residential electrmc rates shall
become e:tective November 1,.1988 and January 1, 1989, as set forth
in Appendix A to this order. SDGSE shall incur a two-month
undercollection in the ERAM for the rate change effective
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November 1. When SDG&E rates are next revised in its general rate
case, SDG&E shall revise residential rates to recover the full
revenue requirement allocated to the residential class, terminating
the ERAM undercollection.

3. The realignment of Southexrn California Water Company
(Beaxr Valley Electric District) residential rates shall be
determined in A.88-05-026, the District’s general rate case, and
shall become effective concurrently with the effective date of the
change in rates resulting from that proceeding. ' ‘

4. The realignment of Southwest Gas Company (Southwest Gas)
and Sierra Pacific rates as adopted here, shall be modified to
reflect the changes in revenue requirements resulting from
compliance with Resolutions G-2789 and E-3105, respectively, and
shall be effective concurrxently with the effective date of the
change in rates resulting from these reselutions. :

5. The Commission shall address the revision of lifeline

rates to baselzne rates for the CP National Needles distrxict, in
Ccp Natxonal's next rate proceedmng.

6. On or before October 28, 1988 Pacific Gas and Electrlc .
Company, San Diego Gas & Electric, Southern.Calmforn;a Gas Company,
Pacific Power and Light cOmpany, Sierra Pacific Power company,
CP National, and Southwest Gas shall file revised tariff schedules
for electric and gas rates, as applicable, reflecting the
realignment of baseline and Tier-II'rates authorized by this order.
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‘ The revised tariffs shall apply to service rendered on or after

November 1, 1988.
This orxder is effective today. . ' .
Dated QCT 24 1988 , at San Francisco, Californmia.

STANLEY W. HULETT
President
DONALD VIAL. .
FREDERICK R. DUDA
JOHN B. OHANIAN
Commissioners

Commissioner G. Mitchell wilk

"being necessarily absent, did
not participate.

-y

I CERTIFY THAT THIS' DECISION™
VIA§.APPROVED ‘BY THE TABOVE .
COMMISSIONERS TODAY. - = .7

4 4 /1
2.
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anticipated decrease to Tier 15, )
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CACD/LLg/4 ADOPTED BASELINE RATE REALIGNMENT
H /iLg

1171788

PRESENT. PRESENT
UTILITY SALES RATES REVENUES
(Mth/Kwh) (3/unit) (M%)

EETRTETETE

RATES REVENUES  CHANGE OVER
¢S/unit) ¢MS) PRESENT RATE:

e og ve ma s

Southern California Gas Co.
Customar Charge
Tier I (Baseline)
T{er 11

o »y

33.10:
0.32618

146,868
619,991
0.84620 716,690

0.53992 © 1,483,548
0.41226 : '
o8X:
79%

£3.10
0.34160
0.31159"

0.53992
0.41226
102%:
53X:

146,868
649,300
687,377

1,683,548

T

1,900,762
846,951

2,747,713

fr
o

" ee
8 24 33 wyq py 19

Residential Gas,Total/Average
SYSTEM AVERAGE RATE {SAR)
BSLN (incl. CC) as X of SAR
BSLN C(excl. CC) an X of SAR
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C.P. Nat{onal
Needles District
Gas Service (LIFELINE)
Cuatomer Charge Per Month
Tier I Lifeline
Non-Lifeline
Adjustment
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Res{dential Gas Total/Average
SYSTEM AVERAGE RATE (SAR)
Baseline as X of SAR

Be FE BQ Ve S 3@ N9 EF Fe e e ¥e
Fe 20 b3 BE BN w0 Ne us
we 58 N8 B3 G 85 B3 84 B8 eN A8

»e e 0 oy

"oy

South Lake Tahoe District
GCan Service
Cuntomer Charge Per Month
Baseline
Non=Baseline
AJustment

[T
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5.50 :
0.47150
0.51408

5.50
0.45900
0.42000: : -
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Ren{dential Cas Total/Avorsge
SYSTEM AVERAGE RATE (SAR)
Baseline as X of SAR

0.55526
N/A
N/A -
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Pacitic Power L Light Company
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Baafc Charge
Tier I (Paseline)
Tier 1Y
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199,784,403
100,430,637

300,215,040
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Residential Total/Average
SYSTEM AVERAGE RATE (SAR)

:Baseline as X0fSAR (inc cc)

Baseline as AofSAR Cexcl cc)
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tI. 88-07=009 ALJ/GLW
CACD/WLg/é

ADOPTED BASELINE RATE REALIGNMENT
11/1/88

RATES REVENUES  CHANCE QVER
(3/unit) (M3) PRESENT RATE:

: BILLS/ PRESENT PRESENT
SITE: UTILITY SALES RATES REVENUES
INC. (Mth/Kwh) $/unit) (MS)

: 6 : Sferra Pacific Power Co. **
Customar Charge
Tier I (Baseline)
Tier I (NonPermenent)
T{er 11

ar 1e as 08 Be s
o oue ey sy

LA )

$2.00
0.06449
0.086%6
0.10163

827
5,713
1,663 ¢

11,84

$2.00
0.06631
0.08696
010017

27
5,874
1,663

11,073

48,587,000
19,118,000
110,342,000

TN T
"
LRI T Y}

e te ¥ se

Res{dential Elec., Total/Average
SYSTEM AVERAGE RATE (SAR)
Baseline as X of SAR

218,247,000 0.08904
0.08696

5%

ww  S{erra Pacific will realfgn baseline rates 11/1/88 concurrent with its compLianc& with
Resolutfon E-3105 (8/24/88).

19437
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19,437
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Southern Calfifornia Water Co.
Bear Valley Electric District
Electric Service
Customor Charge Per Month.
Primary - Baseline: Tier [
Tier II
NonBasel {ne

=Non=Permanent: Tier !
Tier II
AdJustment |

Res{dential Total/Average
SYSTEM AVERAGE RATE (SAR)
Baseline as X of SAR

TR T
ae sn be

13.00°
0.069%4
0.06412
0.0913¢9
0.09295
0.10318

10,292,000
169,000
16,725,000°
4,345,000
12,026,000
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45,557, 000
N/A
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Southwest Gaa Corporation. *¥
Mojave Division
Cas Service
Cuatomer Charge Per Month
Prfm-ry' T{er I (Baseline)
Tier 11
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34,25
0.35620
0.73651

0.52646 .
0.75651
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Secondary: Tier I
T{er II
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Residential Gas Total/Average
SYSTEM AVERAGE RATE (SAR)
Baseline as X of SAR

0.54774
041906 ¢
111.03%:
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Sferra Division
Gas Service
Customer Charge Per Month
Tier 1 (Baseline)-
Tier I
Sacondary

L 1d
"w ey ¥y

.25,
055028
0.77098
0.83172

0.76174
0.68785
80.00%:

128
1,051

340
3,225

4,745
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0.7617%
0.68786 &
B4.00%:

Southwest Cas {8 to change rates effective November 1, 1983 to reflect realignment of
es Ca baseline rate increase of 4X for Mojave and 5X for Sferra), as well as to chme
fn coupl.iance with Resolution G=2789 (9/14/88).

Residential Gas Total/Aversge -
SYSTEM. AVERAGE RATE (SAR)
Basel{ne as X of SAR
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, Southwest Gas proposes to reduce the difference between
baseline and Tiexr II gas rates in its Mojave ang/Sierra operating
divisions by approximately 20%. This proposed/realignment is
designed to linit customer impact to a maxi increase of
approximately 5% for Sierra and 6% for Mojave. This realignment
would provide high energy users with decykeases of up to 5.1% and
7.3% in the Sierra and Mojave Districtg/ respectively. Southwest
Gas is to implement the rate realigmm¢nt mandated by SB 987
effective November 1, 1988 with rate/ changes resulting from its
compliance with Resolution G-2789 [fTax Reform Act), changing rates
for its Sierra and Majave Divisi - ($136,200 and $1,410,800,
respectively) -

C. Pacific Power ? Light CompAny
(Pacific Power

Pacific Power proposes to narrow the percentage change inf?
ratios between baseline and Tier II emergy prices by 50%.
Customers who do not excefd baseline allowances will experience .an
average increase in theif electricity bill of 4%, with a maxcmam
potential increase of 74. High energy ﬁse-customgrs.will receive
up to a 9% decrease iy annual bills. Pacific Power’s proposal
raises baseline ratey from the current 84% of SAR to 91% of SAR
when the customer ¢ ge is included (86% when excluded). See
Appendix A. | |
Accordifig to Pacit;c Power, the proposed reallgnment both
satisfies SB 987/and helps to accomplish the Company’s pricing |
objectives. In/particular, Pacx:ic Power cites the problem of
customers switching from electricity to wood as their przmary
source of heaf, resulting in lost sales and declinlng revenue.
D. Sierra Pacific Powver COnpany o

Pecision (D.) 85-05-017, the COmmzss;on adopted a
four-yea phase—in o: baseline allowances for Sierra Pacific wh;ch




