ALY/DBT/cac

R e o p“"“"“”’“\
pecision 88 11 G09°  "Ngv 9 1988 Ui L
BEPORE TﬂB PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA .

;Applicatlon of JIMMIE R. SMITH

doing . business as MAR VISTA WATER DI - _

CO. to sell and MAR VISTA WATER ‘ © Application 88-03-009.

- COMPANY, "INC. to buy the water: (Filed Maxrch 3, 1988)
system in Santa Cruz . cOunty- ‘ o L e

This is. an application in which Jimmie R. Smith (Smith),
doing business as Mar Vista Water Company (utility), seeks .
authority to transfer utility S assets to Maxr Vista Water COmpany,'
Inc. (corporation) whose stock is wholly owned by Jimmme R. Smith,
Smltnfs 'son (son).

Notice of the filing of the application was mailed to
each customer.on April 15, 1988. There are no protests. The water'
Utilltles Branch (Branch) recently prepared a report on the N '

application which. was served on al; parties. It is des;gnated as

The cOmmassion makes the followzng findings and
conclusion. :

1. A publie hearing is not necessary in this matter.

2. Smith purchased utility in 1977 pursuant to Decision

(D.) 88008 dated October 18, 1977. Utility sexves approximately
115 customers in -the rural/suburban area of the Forrest Glen
Subdivision and vicinity located approximately one mile east of the
community of Aptos in Santa Cruz County. The system’s water supply
is obtained from two wells that feed into the system and from two
Steel storage “anks, one of 50, 000 gallon capacity and the othe5/of‘ ‘
60,000 gallon capacity-. The.distrlbutlon system cons;sts mostly/bfl3
six~, four- and two-;nch PVC p;pe. : -
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3. Smith, who is elderly, wishes to retire and transfer
-utility to son, who is preséntly operating the system. Son owns
/100% of the shares of corporation, the propesed transferee. |
Corporation is a California corporation. The purchase price is-the
nominal consideration of $1.

, 4. Son is a professional plumber who has experience in water
‘treatment. He is‘presently operating the system and would continue
to do so 1f corporatmon acquires it.

5. Corporatlon had assets, less depreciation, of $6 747 as.
of Decenmbexr 31, 1987- mhese would be added to those of utlllty
when acguired. - ‘

- 6. Branch’s report indicates that any adjustments relatzng
to plant accounts should be nade in utility” 5~then-pend1ng,dra£t
advice letter general rate increase proceeding. By Resolution.
W~3403 dated July 8, 1988 the Commission authorized a general rate
increase. Ordering Paragraph 3 of Resolution W-3403 required.
utility to make the adjusted‘plant and depreciation reserve entries
recommended by Branch. ‘ '
_ 7. CQrporation has the abxllty, includlng financial ab;lzty, .
to acquire and continue the operations of Smith.

8. The proposed sale and transfer of utility‘rrom‘smith‘to
corporation is not adverse to the public interest. S

9. Because the publ;c interest would best be sexrved by
having the sale and transfer take place expeditiously, the ensulnq
oxrder Should be made errective on the date of Lssuance.
conclusion of I

B - The applicat:.on should be granted.

, This authorzzat;on is not a finding of the value oz the

rmghts and propertzes to-be transferred.
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SRBRDER

IT XS ORDERED that:

1. On or after the effective date of this order, Jimmie R.‘
Smith‘may,txansrer the water systenr and othexr assets,deSLgnatedbxﬁ
the application'to Maxr Vista Water Company, Inc. in accordance with
the terns set forth in the application.

2. As a condition of this grant of authority, buyer shall
assume the public utility obligations of seller, shall assume
‘ liabllxty for rezunds of all existing customer deposits, and shall
notlry the affected customers.

3. Wwithin 10 days after transfex buyer shall write the
Commission, stating the date of transfer and the date the
requirements of paragraph 2 were completed.

' 4. Buyer shall either file a statement adopting sellexr’s
tariffs or refile those tariffs under its own name as prescribed in
General Order Series 96. Rates shall not be increased. unless K '
authorized by this Commission. ‘

‘ 5. Be:ore the transfer occurs, seller shall delzver to
buyer, and buyer shall keep, all records of the construct;on and
operation of the water system. ‘ R .
_ 6. Within 90 daysvazter actual transfer buyer shall tile, in
,proper form, an annual report on seller’s operations trom the first
day of the current year through date of transfer.

7. When this order has been complied with, seller shall have
no Iurthar oblxqatlons in connection with this water system.;
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8. The authority granted by this ordex shall expire on
December 31, 1989, if it has not been exercised by that date.

" This. ordér is errectlve today.
Dated LMY ,. at San Francisco, callrornza.

STANLEY W. HULETT o

Prcsidmr -

- DONALD VIAL N
'FREDERKK.R,DUDA"
G. MITCHELL WILK -
JOHN B OHANIAN

' - Coramissioners. .

| CERTIFY TIAT THIS/ DECISION
© WAS- ARPROVED: BY. THE: Aapve;:_;y ’
co,v».wos'o NERS TODAY:

.co. W-:x....ur. E.mwnvo Dwm:ror
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