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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFO~ 

Application o-r AT&T Communications ) 
o-r .ca.11-rornia,. Inc. ('0' 5002 C) under) 
Rule 18~or a certi~ieate o-r PUblic ) 
Convenienc:eand:Necessity ~or ) 
Authority to: Provide Intrastate ) 
Inter~A AT&T'MEGACOM® and AT&T ) 
MEGACOM, 8'00 Service. ) 

------------------------------) 

Application S8-07'-020 
(Filed July 15" 1985) 

(Appearances are listed in Appendix A.) 

Dn.'ERDl OPINION 
AtJTBQBXZXNG <:QNDmoNAX, 9PEBAnNG A'Ql'HOB.ttX 

BAekqroUDd 

AT&'l'-Communieations o~ Cali-rornia, Inc:. (AT&T-C) has 
~iled an application reques~~ that the commission issue a 
c:erti-ric:ate o-r public convenience and necessity (CPCN) for 
authority to provide intrastate interLATA AT&T1 MEGACOM and AT&T' 
MEGACOM SOO services. A1"&T-C states that its c:omparable interstate 
MEGACOM and MEGACOH 800 services ~came ertective on November 4, 

1985 under Federal Communications commission CFCC) authority. 
Copies ?-r the application were served on potential 

competitors and. i:nte:t."ested. parties,. and. notice o-r the application 
appeared in the Commission's Daily calenaar of July 19, 1988. 
P.rotes't$ were s?-hsequently received from· california. Association of 
Lonq'Distanc:e companies (caltel), the Commission's Division of 

, . 

Ratepayer Advoeates. (DRA), GXE california Inc:orporated (GTEC),.MCI 
Telecommunications Corporation (Mel), Pacific Bell, and 'C" .. 5: .. Sprint 
communications (U.s. Sprint). 

lAT&T'is the parent of AT&T-C. 
, 
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Protesters otbertban GTEC and Pacific Bell took issue 
wi tb the rates or rate structures proposed by Ar&T-C for these 'new 

, , 

services, insisting- that these rates ~ cost based anc:l not be 

subject to- surcreciits or other reductions which would drive the 
rates below the costs of these services. 

GTEC and Pacific Bell raised the prospect that these 
services :miqhtbe usec:l to complete intraI.A1'A calls,. in violation of, 
the Commission's ban on intr~A competition. 

On August 30, 1988 AX&T' filed its NResponseN challenginq 
the merits of the protests, but agreeing' to- modify its ~equest to, 
seek interim approval subj ect to- possible revision ot the" rates in 
thetuture. AT&T-C also agreed to three specific conditions 
dealing with rates and cost of service requested in u.s. Sprint's 
protest. In addition A'r&T-C aqreed,to, compensate Pacific Bell 
3.86¢ per,minute of intraLAXA use attributable to this service 
offering. 

On September 2, 1988" MCI replied to 'AT&T-C"s August· 30, 
1988NResponseN statin~ that it was preparec:l to withdraw its 
protest ot AX&T-C's proposed rates,. •••• provided that no
additional compensation above and beyond the access charg-es which 
(AT&T-C) already pays to tPaci~ic Bell) is incluc:led in [AT&T-C'sJ 
rates.· MCl assertec:l that it is inappropriate to- impose a 
compensation scheme, especially since the issue of intra LATA 
competition is before the com:mission in Phase III ot OIl 8-7-l1-033-. 

On September 9, 198$, AT&T-C, filed a fu~er reply to, 
the protests. 'I'his turther.re.ply' included its otter to accept 
inte:eiln approval subject to. 10 conditions.2- aimed at addressing 
the protestants' concerns. 

On october 5-, 19S5~ the commission calendared this. 
application :fox: a prehearing con:terence (PRC) on Octo:ber 18; 198:8, 

. 
2 The specific conditions will be addressed later in this. order. 
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and on October 6, 1988 the assigned Administrative Law Judqe (ALJ) 
issued a rulinq stating that: 

*In addition to the usual procedural and 
schedUling matters covered at ~rehearing 
conferences, time will be prov1ded tor all 
parties to address AX&~ communications of 
california, Inc.'s (AT&T-C) proposal tor the 
interim a~proval of this application as 
outlined1n its! 

*'Reply ofAX&~ Communications ot 
california, Inc. U 5002 C) in 
connection with Application 
S8-07~020,' dated September 9, 
1988 .. * 

On october 14, ~988, AT&T-C, sU):)mitted a formal position 
statement to· the AL'1 and to all parties of record in this 
proceeding. 

On October 18,'1988 the prehearinqconterence wa~ held 
and was c,oncluded following agreement by A'r&'r-C and all interested 
parties that it would be reasonable toqrant interim authority to 
M&T-C to' o!ter its HEGACOM and MEGACOM 800 services suJ:)ject to 12 

specific conditions2 plus two general conditions lett to be drafted 
by the ALJ, the first establishing that intertm rates would not be 
modified in the rehearing of Cecision (0.) &8-06-036 in Application 

, ' 

(A.) 85-11-029', and the second stating that AT'&'I'-C intenc1s to wo:rk 

with Pacific Bell and the other LEC's, so that the LEe's costs tor 
any incidental intraLATAservice provided by AT&T-C w.ill be 
recovered. 

With acceptance of those conditions and concessions by 
M&T-C al,l interested parties .agreed that .A1'&T-C's MEGACOM and 

MEGACOMS'OO setvicesmay· be authorized on. an interim. basis by ex· 
parte order .• 

2 The specific cond.it.ions will be addresssed later in this order. 
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De$CCX'iptiOD ot· Prqposed. S,§rvice 
AT&T MEGACOM service is an outward callinq service that 

uses the AT&T Public Switched Telephone Network to transmit voice 
and.data communications from a customer's premises to anywhere in 
the united States, including Alaska and Hawaii. The service is 
targeted'at'high vol\UDe users and employs direct a.ccess from the 
MEGACOM customer's premises to the MEGACOM Servicing Central 
Office. Accordingly, originating access is not provided as. part ot 
the service; instead the MEGACOM customer obtains oriqinating 
access- underAX&T"s private line service tariffs, directly from the 
local exchange, company CLEe), or through construction to the . 
customer's own. facilities. call completion access,. to connect the , 
AX&T network to the called party anywhere in the United States, is 
included as part of the service and is obtained trom the LEC which 
serves the called party •. 

MEGACOM 800 provides an inward calling service, billed' to· 
the called party, that uses the Public Switched Telephone Network 
to. transmit voice and.· data communications from any customer station 
within the 'O'.S. including Alaska and Hawaii to· the MEGACOM SOO 
customer's premises. The service is-. targeted. at high volume users 
and is turther characterized by the Us-e of 800 numbers to identify 
the called party. 'terminating access is not provided as part of 
MEGACOM 800 service. Terminating access- is obtained by the 
customer, either from AX&T's private line service tariffs, directly 
trom the LEe, or through. construction of the customer's own 
facilities. ori<;inatinq call access, used t<> connect the calling 
eustOlneJ;' to the AT&T network. is: obtained from the LEC serving· the, 
originating caller • 

• AT&T MEGACOM and MEGACOM aoo intrastate services will be 
communicated exclusively over facilities and equipment owned and 
operated by ~&T-Cand its affiliated companies. These services 
are offered only as add-ons to similar interstate services offered' 
by (AT&'l'-C"sparent) AT&T in FCC 'tariff Nos.. 1. . and 2 • 
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~&T-C states that it will use eXisting common facilities 
to render these new services, and new facilities are not required 
at this time. 

To obtain intrastate MEGACOM and MEGACOM SOO service a 
customer must first apply and obtain interstate MEGACOM and MEGACOM 
800 service under the prevailinq interstate tariffs Which contain 
the installation charqes, the nonrecurrinq equipment charqes and a 
recurrinq monthly minimum charqe. Thereafter, the proposed rate 
structure tor intrastate MEGACOM and MEGACOM 8:00 usaqe is a.s 
tollows: 

1,. MEGACOM 'O'saqe schedule 

a. The followinq rates apply to A'I'&,!, MEGACOM service 
calls for all hours ot the day and days ot the week. 

b. 

In1t1al ~o seconds 
or Fraction 

$.075 

Rate 
Each Additional 6· seconds 

Qr fraction 

$.015. 

Charqes tor total usaqe will be rounded to the nearest 
cent. 

c. The min1mum p6j"lllcnt period for MEGACOM' service is one 
day. . ' 

2'. MEGACOM 800 lJ'saqe Schedule 

a. . Rates. 
Per }loUr ot Use 

$. 9.60 

b. MEGACOM 800 Service;Options 

(1)" Basic service consists ot the entire state,., all 
nUlUberinq plan areas (NPA). 

(2) customer selected NPAs allow a CUstomer to select 
specific NPA(s) from which calls to A'r&'r'MEGACOM 
800 service will be allowed. For example~a 
CUstomer in Home NPA 415, may elect to receive 
calls from NPA 619 only. ' 
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~hetollowing NPAs are contained in california: 
209, 213~ 40a, 415, 619, 707, 714, 805, 818, 916. 

c. Minimum Average Time Requirement 

The minimum average requirement for MEGACOM 800 
service is 30 seconds. This means that it the 
average duration per call during each billing period 
is less than 30 seconds" billing will be based on the 
actual num.berof calls using an average duration ot 
30 seconcls per call. 

d. Charqes tor total usage will be rounded to the 
nearest cent. 

e. The minimum payment period tor MEGACOM 800 service is 
one day. 

As noted above, the proposed california intrastate rates 
for MEGACOM and MEGACOM 800 service are usage sensitive, but they 
are not distance sensitive.. 'rhus calls to. any point within 
calitornia are priced at the same usage rate. (See Appendix B to. 
this order' for turther details) • 

In res};)Onse to. an inquiry from the ALJ,. A'I'&'r-C has 
furnished a' map and a list of the vertical and horizontal (V&H) 
coordinates,. 3 detailing respectively, the approximate and precise 
locations of the 19 A.'!&'T-C central oft ices which, are equipped to, 
render MEGACOK and MEGACOM 800 services. (See Appendix C to. this 
order tor turther details). 

We will direct AT&'r-C to include the locationso.t its 
serving central. offices set forth in Append~ C to. this. order in 
its california intrastate tariffs· for MEGACOM and MEGACOM SOO 
services. 

AT&T.-C' seeks authority to. provide these services on an 

inter~A ba.s.is and has a9l:'eed to. not advertise or otherwise market 

3 For ~explanation o~ the.V&H coordinate lo.cation and mileage 
measurement . ,method,. . see Appendix: 0 .. , 
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. . 
these services tor intraLA1'A calling- However, A'X&T-C claims that 
because ot the technoloqy used in rendering these services, 
intraLAXA call completion by AT&'r-C's. customers will be physically 
possible,. and cannot be blocked in a reasonable manner. Even 
though it will be possible to use these services on an intraLATA 
basis, M&T-C believes that the bulk ot use will be by major 
business customers on an interstate and inter~A basis. 

~&T-C has recently offered to track and report the 
. amount ot intraLATA usage to the local exchange companies and· to. 
this commission on a monthly basis. 

MEGACOM and MEGACOM 800 services first be.came effective 
on November 4, 19S5on an interstate basis under FCC authority. 
~&T-C"s parent company intencls to make this service offering 
available on a nationwide Dasis.' 'there are currently intrastate 
tariffs on file and etfective' in the tollowing 3·1 states: 

Alabama 
Arkansas 

, Colorado· 
Florida 
Georgia 
Idaho 
Illinois 
Indiana 
Iowa 
Kansas 
Kentucky 
Louisiana 
Maryland 
Minnesota 
,Missouri' 

stat§ 

-·7 -

Nebraska 
Nevada 
New Mexico 
New York 
North carolina 
Ohio 
oregon 
pennsylvania 
South Carolina 
Tennessee 
Texas 
Utah 
Virginia 
Washin~on ...... 
West" Vl.:t'qinia . 
W.isconsin , 
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AT&T-Cestimates that it will have the followinq numbers of 
<:ustomer, lines at the end of the, first and fifth year that these 
intrastate services are offered in'California~ 

1st Year 

CUStomer 
LiMs 

5th YeAr 

custoaer 
Lin~s 

MEGACOM 
MEGACOM 800 

127 
120 

Z3S 
260 

The Agreed Upon ~9nd1.t1ons 
As previously discussed, AT&T-C proposed certain 

conditions designed to. address the protestants concerns, and 
expedite the qrant of interim approval. The ,first 10 conditions 
were proposed in AT&t-C"s september 9, 1988 Response. 'I'he 
rema~nq ~our conditions were added as a result of the 
October 18th PRe. The' conditions are: 

1. That the wuniform:" surcredi t authorized by 
commission Decision 88-06-036 for A'I'&'I'-C"s 
switched services does not apply to.' the 
MEGACOK/MEGACOM 800 services which were not 
in existence on July 1 when the surcredit 
was'ordered: 

2. 

4. 

s. 

Thai; this al?plieation is g'ranted on an 
interiln basl.s only, and that it is· not 
intended to serve as the wfirst casew for 
A'I'&'I'-C requlatory flexibility: and, 

'I'hat there will be procedural opportunities 
outside this proceedinq to raise any issues 
reqarding approval of· this application on a 
permanent basis.' 

The aPl?lication·is consolidated· with:· 
Investl.gation No. 87-11-033 for final 
reso.lution of the intraLATA issue .. 

The conditions in this decision are interim 
only and are without prejUdice to. any 
person making any argument in the Phase III 
(I.87-11-033) proceeding, or any other 
appropriate proceeding', concerning' the 
issue of com.pensation or the extent to· 



• 

• 

'::'.". ~. " '. 

, ' 

A.88-07-020 AI.J/GAfltq .. 

which the ban on intraLA:rA competition 
should continue ~or this proposea service 
'or for any other ~&T-C service. 

6. ~&T-Cwill be required to pay com~ensation 
to- local exchange carriers for the lor loss 
in revenues .. 

7. Compensation in the amount o.f $.0386 will 
be paid by AT&T-C during the intertm period 
for each intraLATA minute provided by 
A!r&T-C with its MEGACOM OR MEGACOM 800 
service. AX&T-C will: record such minutes, 
provide monthly reports of such usage~ and 
make monthly pay:m.ents. Local exchange 
carriers will be provided reasonable access 
to. audit both the recording and AT&T-C's 
reporting of use. 

8.. This compensation is interim pending a 
decision by the commission in the Phase III 
(I.87-11-033) proceedings. No retroactive 
adjustments to. the pay:m.ents made during the 
interim period shall occur unless agreed to 
by both parties or ordered by the 
Co.mmissio.n. 

9.. This pro.posal is put fo.rward to' deal only 
with incidental intraLAXA traffic. 
Therefore, as stated in its applicatio.n, 
AX&T-C will be ordered no.t to. hold MEGACOH 
or MEGACOM 800 o.ut as intraLAXA Qfferings 
in either its tariffs or its advertising. 

10.. AT&T-C will amend its applicatio.n to. make 
it clear that it will pro.vide loeal' 
exchange carriers with a Percent Interstate 
Usage factor to. .permit it .to. bill AT&T-C 
intrastate access charges' for ,the ,-. ' 
california intrastate: usage --of'MEGACOM :and 
MEGACOK:SOO.. .: ... :', ' 

Thetollowing two. co.nditions were agreed to. at the PRe to. 
resQlve parties' ~er eoncerns .. 

11. The rates proposed' by AT&T-C for MEGACOM 
<l.nd MEGACOK 800, will be interim and will, 
be reexamined in liqht Qf the co.sting and 
pricing methodology ado.pted by the 
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commission in AT&T-C's pending application , 
A.88-08-0S1 tor its proposed PRO Calitornia 
service, and 

12. '!'he PRO cal application should not be the 
test application for costing methodologies 
tor new services, but should be used to 
test the appropriate costs MEGACOM and 
MEGACOM 800 and PRO california sarvices 
only. 

In addition the parties agreed that: 

~3. The inter~ rates tor california intrastate 
inter~A MEGACOM and MEGACOM SOO services 
will not be subject to any turther 
moaification due to the pending rehearing 
ot the issues of refunds in A.8S-11-029, 
tor example, it the commission should 
choose to refund those ~onies based on 
prior usage, it would have no effect on 
MEGACOM and MEGACOM 800 rates, and. 

14. AT&T-C be directed to work with Pacific and 
the other local exchange companies to 
perfect the opportunity for them to recover 
their costs of any incidental intraLA1'A 
usage onMEGACOK and MEGACOM SOO' services 
(with a similar offering to that affording 
the 3.86¢ per minute ot intraLA1'A use to, 
Pacitic Bell). 

Cornlf»OlKknce ReceiYed 
Atter the prehearing conference ~&T-C sent a letter to· 

the 'Al.J Clatt!ldOl?tober '20, 1933 which included attachments providing' 
details of the central office locations trom. which MECACOM and 
MEGACOK SOO: serv'iceSlnay. be':providecl (See Appendix C. for those 
details). 
piSC!1SWD 

Since AS&1:-C's proposed service constitutes a: logical 
extension ot its current interstate offering of MEGACOM and. MEGACOM 
SOO services to its california intrastate interLATA customers and 
is not intended tor intraLA1'A use,. and since A1:&'l'-C has aqreed,to 
the 14',cond'itions presented as pre-conditions tor inte.rim approval, 
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there is no, need for a hearinq on this application. We will 
authorize the ~for interim authority a$ requested" on an ex 
parte basis, provided that ~&T-c will not hold out this offerinq 
on an intraLATA basis, and that it will report any incidental 
intra~A usaqe on a monthly schedule. 

Since ~&~-C represents that it has interested customers 
waitinq :for this servicer- in the interests of expeditinq this 
serviceofferinq,. we will make this order eff'eetivetod.ay. 
liDdings 2' bet 

1. AX&T-c requests a CPCN to provide MEGACOM and MEGACOK 800 
serv'iees on an' interLATA .basis in California, as a complement to· 
its current interstate offerinq of these services under Federal 
Communications commission approved tariffs. 

2'.. AX&T-C. aqrees to not market or hold itself out to provide 
these services on,an intr~A basis. 

3. AT&T-C has agreed to 14 specific conditions as set forth 
in the narrative of this-order, to reach a consensus with 
interested parties-who had. protested. the application,. that 
authority 'to render these services may be qranted on an interim 
basis. 

4. AT&T-C currently has sufficient access lines and 
equipment necessary to provide of these services. 

S. AT&T-C has the technical ability to provide the proposed 
services on a safe, effeetive,'reliable, and continuous ~asis. 

6. AX&T-Chas the financial' ability to effectively implement 
the proposed services' without· any .. si<.;ni!icant: ·impac:t on its, 'other 
telephone utility operations:..:._ - ;.:':.. :. '. . 

7& It can be seen with reasonabie certainty that grantinq 
this application will not have a si91lificant adverse impact on the' 
environment. 

s. AX&T~C has aqreed to establish usage sensitive tariffed 
interim rates and charges and the necessary special conditions. for: 
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its MEGACOM and MEGACOM aoo services as set forth in its 
application andaa contained in Appendix ~ to this order~ 

9. AX&~-C has agreed to include a california reference map 
similar to. the one set forth in Appendix C to· this order,.. 
delineatin~ the approximate boundaries of the 10 Local Access and 
Transportation Areas (LAXA's) of california and the locations of 
its 19 central offices equipped tor provision of these services, as 
apart of its. filed taritt schedules .. 

10. ~&~ has customers now served on an interstate basis-who: 
desireMEGACOKand MEGACOM 800 services on an intrastate basis as' 

·well. 
11.. A'r&T-C urqe$ that this orde:t' be qrahted: without delay; so-' 

that it may be permitted to render these services to customers. as 
soon a~ possible. 

12. MEGACOM and MEGACOM SOO services are voice telephone 
services and as such are subject to the 4% universal Lifeline 
Telephone Surcharge COLTS) on all revenues produced by these 
services under D .. 37-10-088· issued October 28, 1987. 

13. Revenues obtained from MEGACOM and MEGACOM 800 services 
are also- subj~ct to the one halt percent (1/2:%) surcharge to fund 
~elecommunications Devices for the Deaf (TOO) as prescribed by 
Resolution No. ''I'-1300S. issued July ZZ, 1988, in accordance with PO 
Code § 2881, With the remittance to be :made to the Disabled 
Equipment Acquisition FUnd (DEAF) Trust. 

14.. PUblic Convenience and Necessity require' the granting of 
this application. 
Conclusions otLaw-. .. - '-.: . 

1 ~ . Nr&T-C should not be authorized to market MEGACOM and 
MEGACOM SOO services for use on an intraLATA basis. 

2. AX&T-C should be required to file usage sensitive rates 
substantially as set forth in its application and as contained in 
Appendix A to this order which are designed to discourage intraLATA 
usage of.these·services.., except on an incidental basis.; 
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3. AX&X-C should be required to make a monthly, compliance 
filinq served, 'on all, interested parties on any incidental intraIATA 
usage, which may X'esu1 t through the current technelow used to 
provide these services. 'CUstomer names associated with such 
incid.entalusaqe should. be omitted to allow reasonable privacy of 
user identity. 

4. AT&T~C should also be required to honor the balance of 
the" J.4 specific conditions it agreed to with interested parties at 
the october la,. 1988: prehearinq conference, as a precondition tor 
authorizatien otcalitornia intrastate interLAXA MEGACOM and 
MEGACOM 800 services on an interim basis. 

S. AT&T-C's MEGACOM and MEGACOM 800 services should be 
limited to., the 19 initial central offices set forth in Append~ C 
to this order' and any further expansion to new serving offices 
should be allewed only atter its tariffs are revised to. include the 
V&R' ceordinates of its newly designated central offices equipped 
for, these services as well as a revised map noting the new service 
locatio.ns., 

6,. Because of the public interest in effective competi tio.n 
in Califo.rnia interstate interLAXA services similar to. MEGACOM ana 
MEGACOM 800, and 'because AT&T-C's interstate custemers have 
exp'ressed an interest in purchasing these services frem AT&T-C as 
soen as pessible, this order should be made effective today. 

7. ~his application should be granted on an interim basis to. 
the extent set forth in the fellowinq order. 

IT IS ORDERED that: 

1. AX&T Cemmunications of califernia (AT&~-C) is granted a 
certificate of pub lie convenience and' necessity,. pursuant to PtT 

Code:§,,'lOOS, to. provide intrastate interLATA MEGACOM and MEGACOM: 
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800 services on an interim basis within the State of California, 
subject to the followinq conditions: 

a~ That the "uniform" surcredit authorized ~y 
commission Decision s.a-06-036 for AT&T-C's 
switched services does not apply to the 
MEGACOM/MEGACOM SOO services whi'ch were not 
in existence on July l when the surcredit 
was ordered; 

b. That this a~plication is granted on an 
interim. basloS only,. and that it is not 
intended to serve as the "first ease" for 
~&T-C regulatory flexibility; and 

e. That there will be procedural opportunities 
outside this proceeding to raise any issues 
regarding approval of this application on a 
permanent basis. 

d. The application is consolidated with 
Investigation No. S7-11-03~ for final 
resolution of the intraLATA issue. 

e. The conditions in this decision are interim 
only and are without prejUdice to any 
person making any argument in the Phase III 
(X.S7-11-033) proeeed.ing, or any other 
appropriate proceeding, concerning the 
issue of compensation or the extent to 
which the ban on intraLATA competition 
should continue for this proposed service 
or for any other AT&T-C service. 

f. 

g. 

AT&T-C will be required to pay com~ensation 
t~ local exchange carriers for thelr loss 
in revenues. 

Compensation in the amount of $.0386 will 
~epaid by AT&T-C during the interim period 
for each intraLAXA minute provided ~y 
A1'&T-C with its MEGACOM OR MEGACOM 800 
service. AT&T-C will: record such 
minutes, proviae monthly reports o·f such 
usaqe, and make monthly payments. Local 
exehanqe carriers will ~e provided 
reasonable access to· audit both.the 
recordinq andAT&T-C's reportinq of use. 
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h. This compensation is interim pending a 
decision by the commission in the Phase,III 
(1.87-11-033) proceedings. ,No retroactive 
adjustments to the payments made auring the 
interim period. shall occur unless agreed to
by both parties or ordered by the 
Commission. 

L 

j. 

This proposal is put forward to deal only 
with,inciaental intraLATA traffic. 
Therefore, as stated in its application, 
AT&T-C will be ordered not to hold MEGACOM 
or MEGACOM 800 out as intraLATA offerings 
in either its tariffs or its advertising_ 

AX&T-C will amend its application to make 
it clear that it will provide local . 
exchange carriers with a Percent Interstate 
Usage factor to permit it to bill AT&T-C 
intrastate access charqes for the 
california intrastate usag'e of MEGACOM and; 
MEGACOM 8:00 .. 

k. The rates proposed by AT&T-C for MEGACOM 
ana MEGACOM SOO, will be interim and 'will 
be reexamined in light of the costing and 
pricing methodoloqy adopted by the 
commission in ~&T-C's pendinq application 
A.S8-08-0S1 for its proposed PRO California 
service, and 

1. The PRO cal application should not be the 
test application for costing method.ologies 
for new services, but should be used to 
test the appropriate costs MEGACOM and 
MEGACOM 800 and PRO california services 
only~ (See Ordering Paragraph 11 for 
possible modification to this condition.) 

m. The interim rates for California intrastate 
interLAXA MEGACOM and MEGACOM 800 services 
will not be subject to any further 
modification due to the pending rehearing 
of the issues of refunds in A.85-11-029, 
for example, if the commission should 
'choose to refund those monies based on 
prior usage, it would have no effect on 
MEGACOM and MEGACOM 800 rates, and 

- lS -



• 

' •. 

A.88-07-020 ALJ/GA/ltq * 

n. AT&T-C be directed to work wi~ Pacific and 
the other localexohange companies to , . 
perfect the opportunity for them to. recover 
their costs of any ineidental intraLATA 
usage on MEGACOM and MEGACOM800 services 
(with a· similar offering to that affording 
the 3.S6¢ per minute of intraLM'A use to· 
Pacific Bell). 

2. AT&'l'-C is authorized to file an advice letter, after the 
effective date of this order and in compliance with General Order 
96A, containing the -rates, charges, and special conclitions and/or 
rules for the offering of_MEGACOMand MEGACOM 800 services 
substantially in accordance with Appendix B to this order~ but 
modified to include a statement that the rates and charges for this 
service will be surcharged :by one-half of one percent (1/2%) -to 
cover the funding of the Disabled Equipment Acquisition Fund- (DEAF) 
Trust-for service rendered,. pursuant to this commission's 
Resolution No. '1'-13005 and PO' Code § 2881,. and will also, be subj-ect 
to the four percent (.4%) Universal Lifeline Telephone SUrcharge 
(ULTS) as set forth in D.8;7-10-088 issued October 28., 1987. 

3. AX&'l'-C shall include in its tariff filing, made pursuant 
to Ordering,Paraqraph 2 above, a copy of a map setting forth the 
locations of the 19 central offices from which these services a~e 
rendered toqether with the approximate LAXA bound.aries for the 
State of California and a listing of the respective V and H 
coordinates for these central offices, similar to the information 
contained in Appendix C to this order. 

4. A'l'&'l'-C shall include in its tariff filing, made pursuant 
to Ordering Paragraph Z above, a reference to its Schedule Cal. 
P.U.C. No~ B-3 Sheets 12'7 and 1.28. which explains' the use of the 
vertical _ (V): and -Horizontal (H) coordinate location· and airline 
mileaqe·measurem.ent system.. 

-16.-
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5. A'l'&'r-C shall also include a statement and I or special 
condition in its tariff filing, ma~e pursuant to Orderinq Paragraph 
2alx>ve, that the rates and charges set forth are interim rates 
which lllay be modified, and/or ter.minated by further order ot this. 
commission following submission of the formal record in AT&'r-C's 
A.3S-0S-0S1 tor authority to provide PRO california service. 

~. The tariff schedules filed pursuant to Ordering 
Paraqraphs 2, 3, 4, and 5 above, sball become effective 50 days 
atter the date of filing. 

7. Within 30: days atter this. order is effective, AT&'r-C 
shall file a written acceptance of the certificate <;ranted in: this 
proceeding; absent such filing, the authority granted by this 
certificate shall De automatically revoked. 

3. AX&T-C shall notity the commission Advisory and 
Compliance Division (CACD) Director within S days after the 
offering of MEGACOM and MEGACOM SOO services begins. 

9. AX&1'-C shall monitor the implementation of MEGACOM and 
MEGACOM 300 services in california and sball submit monthly reports 
in duplicate to the Director of the CACO on the level or incidental 
intra~A usage expressed in percent and total minutes of intra~A 
use per customer per month as compared to the minutes ot total 
intrastate and interstate use by the customer for the month and as 
a percentage and minutes of use for all interLAXA intrastate and 
interstate usage for the same period. CUstom.ers may be identified 
by a number rather than by name,. to safeguard the identity ot the 
customer" and the· level· of- ·that. :spec:ifie: custome:r:'s,l1saqe •... Copies..;: 
ot ~e .'first sueb; -report 'sball' be sent to, . each, party ~e.t; forth. in
Appendix A, 'with a cover letter ~statinCJ·that if"future copies' of 
these reports are.desired, the interested party will so advise 
A'r&'r:-C~ AX&'r-C shall also provide copies of these reports to any . 
LoealEXchanqe'Telephone Companyc, serving calitornia,who .reques.ts. 
them..' . 

- 17 -
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1;0.. The reportinq requirement of Orderinq Paraqraph 9 shall 
commence within 60 days after the last day, of 1988 for the December, 
1988 report and within 45 days after the end of each month. 
thereafter,. and. shall terminate with the filinq o~ the monthly 
report tor December of calendar year 1991 to be filed on or before 
February 15, 1992, unless earlier extended,. terminated,. or modified. 
by further order otthi's Commission. 

11.. A'r&T-C's A.88-08-0S1 for authority to offer PRO 

california service shall ~ the designated proceedinq for 
interested. parties to address- the reasonableness and propriety of 
AX&T-C'S interim rates tor MEGACOMand MEGACOM 800 as authorized in 
this order.. The rema:i,ninq issue o,t whether or not the PRO 

California proceedinq will 'be used for review of matters other, ,than' 
PRO california,. MEGACOM and MEGACOM' 800 services will be addressed 
in the order, inA.87-10-039, A'r&T-C's application for l~ited., 
requlatory flexibility. 

12. A'r&T-C's MEGACOM and MEGACOM 800 are utility, services 
subj ect to the user tee as- a percentaqe ,ot sross intrastate revenue 
under PO' Code §. 431, throuqh 435-. 

'rhisorder is effective today. 
Dated " .. NOV 2 3 1988 ,. at San Francisco" California., 

- 18 ~ 

srANLEY,W. HULETT 
President 

DONALD'V:AL 
FR£DE?JCK R. DUDA. 
C. MITCHELL.WILK 
JOHN 13. OHANIAN' 

, Commissioners , , 
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APPENDXX A 

Applicant: Richard A. Bx:.omley~ Attorney at Law, tor AT&T 
Communications of cali!ornia,. Inc .. ,. 

Protestants: Marlin p. AtQ" Attorney at Law" for Pacific Bell, and 
Armour, St. John~ Wilcox Goodin & Sehlotz, by 'thoma~ .. J:. 
MA~Bride, Jr.~ Attorney at Law, for california Association of 
Lon9Distanee Telephone Companies; 

Interested Parties: 
Mark..Bamo~, Attorney at Law, tor Toward Utility Rate 
Normalization ('tORN.); Cooper,. White & Cooper, by E .. Garth Black 
and Hark :e. Schreibex:, Attorneys at Law, tor Roseville Telephone 
Company; Oavis, ~oWl9 & Mendelson, by ~tfrey F. Beck, Attorney 
at Law, for CP National, Citizens Utilities company of 
california, Happy Valley Telephone Company, Hornitos Telephone 
Company, Kerman Telephone company, Pinnacles Telephone Company, 
Sierra Telephone Company, The siskiyou Telephone Company, 
TUolumne Telephone company, The Volcano Telephone Company, and 
Winterhaven Telephone Company; ~n H, Engel, Attorney at Law, 
for Citizens Utilities Company of California; Ja~s L'Lewis, 
Attorney at Law, for MCl Telecommunications corporation; J~~ 
Q'Brien and Diane Martinez, for API Alan systems:- Pelavin & 
Norberq,. by Alyin H. Eelayin, Attorney at Law; cooper, White & 
Cooper, by E. Garth Black anel Mark P, Sehr~ber, Attorneys at 
taw, for calaveras Telephone Company, california-Oregon 
Telephone Company, Ducor Telephone Company, Foresthill Telephone 
Company, and the Ponderosa Telephone Company; EArl H, S~lby, 
Attorney atLaw~ for Bay Area Teleport; ShWey If ~i:th, 
Assistant city Attorney, for City of Los Angeles; Phyllis A. 
Whitt~n, Atto~ey at LaW,. for u.s. Sprint Communications company 
and· John Witt; CityAttorney~ by WilliAm $. SbaUran and Leslie 
Girard Oeputy Ci:ty Atto:z::neys,. for the City of .San. Diego ... 

Division. o:f Ratepayer A4voc:ates:. ~ ~ndi Rosse., .Attorney>at Law, and. 
T9m 'P9J,lb" . _... . 

(END OF' APPENDIX A) 



A.88-07-020 ALJ/GA/ltq 

'. 

Pro?osed MZGACO:1 and 'MEGACOM 800 Service T~rif.f 

I', ' .'.' . . ,.,' , . 
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A.88-07 .. 020 ALJ/GA/leq APPENDIX B 
AT&T Communications OfCalifoml3.. In,c. SCHEOt.:r.E CAt..?L'.C. SO A2. 

21st Revised CheCK She~: ~ 
SanF~n6sco. California. Ca.nce 1 s 20th Rev I sed Check. $hee-; A 

Netwo;k Serv'1 ces Ta.riff 

Al. GENERAL REGU~TrONS 

LIST Or ErrECTrVE SHEETS 

Sheets listed below a.re effect1ve a.s of the date shown on ea.ch sheet. 

Reviston 
Number 

21st l 
1st 
9th 
4th 
4thl 
3rc! ' 
lst l 
3rd' 

Ori-q1 na.l ' 
2nd 
3rd' 

0r-1q1.nal ' 
2nd' 
2nd' 
1st· 
1st 
1st 
2nd 
3rd 
1st 

. 1 s.t 
1st 
1st 
lst 
fst 
1 st 

NOTE':. Sheets issued • 

Advice Lener So •. 

Decision ~o. 

Revision 
i!!!!! Number 

CS A 1st 
ToC A 1st 
ToC S 1st 
ToC C 1st 

1 1st 
Z 2nd 
Z .1 2nd-
3 1st 
3.1 1st 
4 6th 
5 7th 
5.1 8th 
6 1 st. 
7 1st 
8 I ~t 
9 1st 

10 1st 
1 , 1st 
12 1st 
13 ' 1 sf 
14 1st 
, 5.· 1st 
16 1st 
17 1st 
18 1 st 
19 

Kenntth·1t. Parker 
Regional Director 

~ 

20 
Zl 
Zz 

, 23 
24 
ZS' 
26 
27 
28-, 
29 
2'9~ 1 

, 2.9.2 -
30 
31 
3Z 
33, 

_ 34· 
35· 
35 
37 
38· 
39 
40 
41 
42 

Date Filed: 

EtftC!ivt: 

Resoiution !'Ilo. 
?ase 1 

" 
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AT&T Comm u.nieatlons Of C.l!ifomi.l. [rJc. 

San Francisco. Califomia . 

l\PPl::NDIX B . SCHEDt:LI= C~\t.?,l' ("'. ~O. AZ, 
4:'th f\e'll fe~ SJ'ie~: , 

Cancels 3rd Revlsee Sheet 1 

Network Serv1ces Tariff 

AZ. GENERAL REGULATIONS 

2.1 RULE NO. - DEFINITION, OF TERMS 

ACCOUNT 

Each seQarate service. or combined services. or each portion of'a 
servl ce. for wi'll eh· a separate bl l' Is renderea.. A CUHomer . may' have 
more tMnone account. 

AIRLINE MILE 

Afl'"llne mlle. as used In connection wltha.lrllne mileage' measl.lremen·ts 
In determl-n1nq char<]es for telecommunications service. means. statute 
mile or S.280 feet. 

APPLICANT· 

An lndlvl dua lor. concern maK.i ng appll cation to the Company for new or 
additional te1ecommunlcatlon~ service. lnstailatlon of facll1tles. 
moves or changes of existing servlce~ 

APPLICATION CANCELLED. MODIFIED O~ DEFERRED 

Any act or omission by an applicant or customer to cancel. modify. 
postpone. suspend. defer or dela.y either the Installation of .new or 
addltlona,l service or a move or cha.nge ordered by the applIcant or 
customer. 

APPLICATION FOR SERVICE 

ReQuest by an applicant or custome-r for MW or addrtlonal service or 
facl11tles or a. c:ha.ng~ or rearrangement of exlst1:ng service or 
facll1tles. 

ASSEMBLY 

A eonHguratlon·e01'1s1 st1 n9 ·of·cust9mer prem.l·ses. eQul pmentandlor' a 
communi ea t1 on~ system _ wh 1 eh ·1 s,conn~cted.. to' a.: serV'1 ce.. .. 

AT&T CENTRAL 'OFFICE~' ....... :" no 
The physical p01'nt of access for a service. to the AT&T 1 nteroff1 ce 
net-ork.. Crl ter1 a for, es.tab 1 1 5h 1 n9 AT&T Centra 1 Off1'ces· .and a. , 1 st 
of AT&T Central Offices with services provided are In th1s Company's 
Tariff F'.C;C~ No. ,10. . eN) 

Material omlttea now on Sheet Z. 

Advice-LeUft' So. 

Decision No. Ktnnctb.R'. ~tr 
Regional Ottee:or 

Oat~ Filed~ 

Elfective:' 

Cont'nued 

R~ution.!IoIo. ?c'lge 2 
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.-\ T &T CommunIcations Of C.l.lifomia. tn~. 

APPENDIX :s 

San Francisco. Ca.lifomia. . 
Network Services Tarlf~ 

AZ. GENERAL REGULATIONS 

Z.l RULE NO. T - DEFINITION O~ TERMS (Cont'd) 

BILLING NUMBER 

The ioea 1,· exchange teiephone numbel" associated with a customer- name, 
and adOress. a.na to whiCh long distance charges are billed. 

BUILDING 

A "81.111 din9'~ I s a structure cons.1 stl n9 of a.n enclosec1 area. surrounded 
by outs1oe wa,11s andunoer one continuous roof. . 

BUSINESS SERVICE see SERVICE., BUSINESS 

CALIFORNIA RELAY SERVICE 

A dual party ~e'aysystem usIng AT&T CommunIcation Ass,lstants 
t~ connect oeaf or: severe' y hearl n9~1 mpa I red persons wi th persons of 
normal' hear- \ ng • ' 

CALLING· RECOROS 

Calli ng' records a.re the records Of ea." s mad'e from a. cus.tomer IS 
teT ephone number. no matter how recorded and regard' es s of whe ther 
suei'll nforma tl on appea.rs. on the customerS monthly b 11 1 L 

< 1..) Ma. ter\ a 1 former1 y on Sheet 1. ' 
Mater1a.l,omltted now on Sheet 2.'. 

Advice Letter So. 

Decision So. K~neth, R. Parktt 
RegiOnAl Oirector 

Continued 

( L) 

(U 

oatt' F"1M:d:' 

Eft'ecri\lt'! 

Resoiution, !'io. 
:?~ge :3 
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AT&T Communieauons Of Califomia. Inc, 

San Fr.l.ncisco. California. 

SCHEDl'L~C . .\l..P L' C,- "-.;Q.. !:1' 
~sf~ev~~~ Snee~ ~, 

Cancels Ol"lglnal, Sheet 2.1 

A2. GENERAL REGULAT!ONS 

Z.1 RULE NO.1 - DE~IN!T!ON OF TERMS (Cont'd) 

CENTRA L OFFICE 

A "Centra. 1 OffIce'" Is a Local Exchange Utn 1 ty location from whIch j t 
furnIshes. telecommunlcatlon~ servIce. 

COMMERC!ALCRED!T CARO 

The' term "Commerc1 a' Cred1 t Cal"d"· denotes a. b 11'1 ng arrangement by 
wM ch. a caU may be charged to a.n author! zed. commercl a 1 cred 1 t' ea.td 
number-. 

COMF>ANY 

The"Company" Is the AT&T CommunIcatIons. of California .. Inc ... and the <n 

'I.. 

I 
I 
I 

AmerIcan Te-lephoneanC1 Telegraph Compa.n.y~ Inte-rstate Dlvlston. (N,)· 

<A r& r Communi catlons.). eN) . 

COMPLETED CALL OR TELEPHON!C COMMUNICATION 

A can or telephonic communication orlglna.ted by a person or 
mec:han ica l/electri cal C1~v ice from a number to anoth~r numb~!"' wh 1 eh 1 s 
answered by a person 01'" mechanical/electrIcal device. The numbers, ma.y 
be located any distance apart and the communIcatIon may consist of 
vo.lce~ data. or the combInation of both .. and may be for any duratIon 
of time. 'tL 

CONNECr!NG ARRANGEMENT 

A "Connec't1n9' Arrangement" Is equIpment provided by the.Company'to 
accompl1'sh the d1rect electrical connectIon of terminal equIpment to a 
service. 

CREDIT INFORMATION 

A. customer' s cred1 t 1 nformattonJsthe .lnf.or:ma:tlon:'conta 1;neo, In tl'le 
customer'S; a.ccount recor,d,;' 1'n<:l-udl ng,'·but·not,ltmtted to:;::accou.nt •... 
establ1 shed date.,' M can-be-reached , •. ' number ~ nam~··of emp,~oyer; 'employer ':,s.' 
addres.s. customer's, C1rlver's license number. billIng name and locat,lon 
of prev10us serv ice. . ' 

CUSTOMER 

A"Customer" 1 s. a person or leg! 1 ent1 ty that Is responsl b 1 e for 
orderlng'telecommunfcatlons s.erv1ce. paying all charges and comp.lylng 
with all tariff re9ulatlons-~ 

L Formerl y on Sheet 2. 
Materia' omitted now on Sheet 3. Contl~nued. 

r\dviCt' Letter!'lio. 

Decision !'oio. KeMfth It Parker 
Regional Olrector 

'Oat~ Flied.: 

£rfectiVt: 

Resolution !'oio. 
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AT&T omtmln!(:atlons 0 C3. 110m~ nCo 
o • 

SCHED(..'L~ ... C""r..?!.L~ C. ~s·co, ~2.; 
Jf'\" ~e'l s.e~ SMe~ •• 

San Fr:lncisco. C3.lifom~ Cancels 2nd RevIsed sneet 3 

Network Ser~lces Tariff 

AZ. GENERA~ REGULATIONS 

2.1 RU~E NO. 1 - DEFINITION OF TERMS (Cont'd> 

CUSTOMER i=>ROVIOEO COMMUNICATIONS SYSTEM < ~,) 
I 

Oed 1 ca:ted pr1 'late line channel $. and equ I pment (e ~g •• ml erowa,ve or: ,I' 
cable system) furnls.hed, by the CU$.tomer for communIcatIons between 
preml ses. < N) 

DIRECT ELECTRICAL CONNECTION ' <L) 

Denotes ,a phy~1car connection of the electrIcal conductors In the 
communIcations path. 

DISCONNECT 

A el seontlnuance of servl ce 1" wi'll chthe faclll ties used for the 
serv\ ce are made ava 11 ab 1 e for use for another serv! ce. (L,) 

DISTRICT A,REA 

A spec1 fl C port! on of an exchange area servec1 by the Local Ex'change 
Company from a particular centnl office or by a group of' central 
offl ces' common on' y .to: that portIon • 

DUAL J>ARTY RELAY SYS.TEM 

See canfOr"'a Relay Service. 

EXCHANGE 

An "Exchange" I s a unl t estab 11 shed or th~ Local Exchange Ut111 ty for 
the admini~trat10n,of communications servIce In a speclfled area whIch 
usua11y embracts a c'ty. town. or.' vnla,ge·and Its environs.. It consists, 
of one Ol"tnQre centra.' offices together wIth the assocIated p,lant u,sed 
In furnlshlnq communlca.tlons. service within tha.t a.rea.. 

EXCHANGEAREA.:','.. " ~~ '; , 

An "Excha:nqe:,Ar.ea~~Js. ,th,e' terrI tory' served by'an,' e)(~hange~ 

(L) Material 'formerly on Sheet L1. 
Materia' omlttec1 now on Sheet 3.1 . 

, Ad\lic~ U:net~. 

OKision !lio. 

Issued b~ 

Kenndh.R, Puke!' 
Regional Oirector 

Cont\l'\uee 

Oa'~ Filed:' 

Effectiv~: 

Resolution :-10. 
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AT&T Comm ur'lications Of C~li(omi:L tnc, 

San Francisco. Califomia . 
Network Services Tariff 

A2. GENERAL REGULATIONS 

2.', RULE NO. 1 - DEFINITION. OF TERMS (Cont'd> 

GRANDFATHEREO (L) 

Tne term'grand.fathered refers. to service or equipment provided to (L,) 
ex 1 sttng cus-tomers at rates set forth In thHe tad ffs.. but not i 
offere~ for service addl tlons. or to new appl1 cants. ,< U 

HOME NPA, ( N) 

As used in connection ,with AT&T MEGACOM 800 Service. the NPAof tne-
AT&T MEGACOM 800 Ser-vlce Central Office from which a Customer has 
ebta.ine<1 service. (N) 

INSTALLATION CHARGE <L) 

A one-tl me charge made under certain cend 1 tl OM to cover a 11 or a. \ 
portion of the cest of pro\llc11.n9 telecommunications services or 
arrangements.. 

INTERrACE 

An' "!nte't"fa.ee" I s the mea.ns by wh \ ch a connection \ s effected between 
a service and another service. a convnunlcatlons system,., terminal 
equ I pment-.otherCompany-proylded· services .. or ser,,1 ces' proY' dedbya I 
Local Exchange Utility. '(L,) 

(l) Materia' formerly' on Sheet 3. 

Advice Ldter ~ 

D«i5ion :'Iio. Kenneth R:. Puker 
Regional Director 

Oat~'Flled:;.: 

Etfe(tiv~ 

Resolution :"00. l?aqe 6 
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San F~ncisco. Califomia 

. Cancels Znd Revl~ea She.~ S 

Network Servtces Tariff 

• AZ. GENERAL REGU~rrONS 

. :.,. 
'. 

Z.l RULE NO. 1 - OEFINITION OF TERMS (Cont'd) 

MULTILINE TERMINATING SYSTEM (N) 

Customer's or User's premises switching e~ulpment and key telephone 
type s.ystems;wh 1ch are caca.ble of terminating more than one local 
exchange service line. WATS access line .. circuit or Customer-prov,Cjed 
commun1,catlons system. (;<+) 

'. , to 

NONRECURRING CHARGE 

A one-time' charge designed to cover miscellaneous excenses applicable 
to certain e~uipment ,items furnlshee. 

OFFICE 

A. place .where bus1nes~ Is transacted or a service Is supplied" such as· 
con~ultln9 ... record keeping .. clerical work.. etc. 

OFF':"PREMISES.' LOCATION. 

,A prem1-ses. of a customer other thantne primary location Cor on-premlses 
location) • . 

PLANT <FACILITIES) 

"P'lant" 1s a.l' centnl office' equipment. radio and electronic equ'pment~ 
pole l1nes~ cable .. wire. conduit. land a.nd bundlngs: associated w'1th the" 
provls.1on of" Companyc1rcu1ts and s~,.vlces. 

Mate,-ia1 om1ttl!d now' on Sheet 5.1. 

Advic~ Lefter ~o. 

D«ision No. Ktnneorh. R. Parker 
Regional Oirector 

Oat~ Filed! 

Effective: 

Contlnuea 

Resolution !'io. "j~......-
"'" '-~"~ 
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AT&T CommunlC::1uons Of C;llifomi:..:rnc" 

San Francisco. California 

Network Services Tariff 

AZ. GENERAL REGULATION$. 

2.1 RULE NO. - o EF'!NITION. OF TERMS (Cont'd) 

PREMISES 

A "Premlses" I s a bull d,i n9 or bui ld'1 ngs occup·i ed, by ,a s.1 ng1 e customer 
on con ttnuou s property not separated by a, pub1'1 c highway. 

PRIMARY· LOCATION 
.,,!' 

The customer premises location of the prima.ry service a.s ?ppoSed to 
off premises locations. 

RATE CENTER' 

A ra.tecenter 1s a speclf~ed geographic location. within an exchange 
are,a from wn I en mil eage measurements are dete'rml ned. 

ROOM " 

<u 

Space In a buUdlngsurrounded by walls or closed partItIons provided 
theopenl n9 'between the top of such wall s. or closed, partition and'the 
cel1 rng Is. 1 es.s" .than two feet. '( L) 

(L)Mater1a.l formerly on Sheet S. 

{ssu~ by 

Ktnneth It. P2rker 
Regional Director 

02t~ FiItd~ 

Effective: 

Resolution :--;0. 
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r\ T &T Comml,lnlC:ltlonS Of C:llifomla. Inc. 

San Francisco. C:llifomi:l . 
Network Services Tariff 

A9. CUSTOM NETWORK SERVICE 

.LIST O~ E~FECTrVE SHEETS 

Sheets 11 sted below are effective as of the date shown on each sheet. 

Revision 
Numbel* 

6th' 
31"d' 
1st' 
4th' 
2nd' 
2nd 
2nd 
2nd 
3rd' 
3rd' 

01"191na.1' 
31"d' 
2nd' 
Z'nd 
2nd 
Znd 
2nd 

Orlg-1na.l 
Orlglnaf 
Orlglna,l 
Or1 91na.'1 

·Orlg1na.l 
01".19 1na.1 
Orl'9'1 naT 

NOTE 1: Sheet~ ls~ued . 

Advice Lcfter ~o. 

Decision :'Iio. 

~ 

CSA 
ToC A 
ToC 6 

1 
Z 
3 
4 
5 
6 
7 
7 .1 
8 
9 

10 
11 
TZ 
13 
14 
15 
16 
17 
18 
19 
20 

Revision 
Numbel* 

01"191na1 
01"19 1'na1 

2nd 
2nd 

Or1 91"n301 
01"19 1na1 
Or191nal 
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Network Services Tariff 

A9~ CUSTOM NETWORK SERVICE 

9.' GENERAL 

A ~ APPLICA nON 

This tariff contains the re9u'ation~ and ratesapp,llcable to Custom 
Network Service between two stations In the state of Ca1ifornl'a. 

B. JUR!SOrCnON 

Jurisdiction refers to the cla.ssification of a Custom Network Service' 
call as Intrastate or Internate. JUl"'iSdi-ctlon IS a mattel"'.of law, !"lot 
of Company dl~cretlon 01'" pollcy.'or Customel'" pl"'eference, The Law 
describl.nCj what constitutes lntel"'state ju1"'1sdlctlon Is the Communications
Act of 1934. as amended. Some portions of thiS sel"'vlce al"'e on.1y subject 
to the jUl"'lsdlctlon of the F'ederal Communications Commission. rhis 
tal"'lff coverstheportton of .Custom Netwol"'k Setvl ce that I s subject to· 

eN) 

the California Public Utilities Commission's jUl"'lsdl-ction. (N) 

9.1.1 DESCRIPTION 

- Custom Network Service Is furnlshed'for the transmission of v~lce 
communications but may also be used for data .. facslmHe. slqna' ln9 .. 
meter1n9. or other similar communications. subject to thetransmiss10n 
capab 11 t ties of the serv I ce ~ 

Custom Network. Servlce1s aval1able blenty-four hours a day_ seven days 
per week.. . 

The Company does not transmit messa.ges. However. Custom Network 
Service maybe used for that purpo~e. 

9.1.2 REGULATIONS 

A. ABUSE OF SERVICE 

The abuse of Custom -,Network. Servl:ce 1s prohl btted.. The' fo11owl n9· 
acttv1tles constitute abuse! 

- Usl n9 the servictto -makeca:Hso wh1"c:h- 'ml'gh-t reasonably- be expected 
tofr1ghten .. abuse .. torment .. or harass another. or 

- U'i1nq the service In such a way that. tt Interferes unreasonably 
with the use of other Compa;ny services. 

AcSvice Lener !'Io. 

Decision ~. Kenneth R. Pwker 
Regional DIrector 

Daff: F'aJcd:. 

Effective: . 

Continued 

Resolulion;-.io. l?~;; ~ l2. 
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NetworK Services Tar1ff 

A9. CUSTOM- NETWORK SERVrCE 

9.1 GENERAL (Cont'd) 
9.l.2 REGULATIONS (Cont'd) -
J~ INTERFERENCE .. !MPAIRMENT OR IMPROPER USE (Cont'd> 

herein shall preclude the Company's right to deny or re~trict the 
service without further notice. 

When a v'lolatlon results In a den1al for addlt10nal servlceandfor" 
restriction of service. the den1al and/or restriction wiTl .be moved 
when the customer Is 1n compliance witn the regulation and so advises 
theCompa.ny~ 

The use ana restorat1.on of Custom NetworK Serv1ce w111 be in accordance (N) 
w1th Part 64 .. Subpart D. of the FederalCommunlca'tl'ons Comml-ss-.10n' s- ! 
Rule~ and Regulat10ns. eN) 

K. l.IABILITY 

Liabil1ty of the Company applicable to all services offered Is. located 
In Schedule cal.P.U.C. No. AZ.1'4.1. In addition. the Company's 
11"ab111ty.lfany .. shall not exceed an amount equal to· the Inltl,al 
peJ"lod char;eprovlded for under thIs tariff l' OJ" a Custom Network. 
Service call for the periOd dl,l'l'"1n9 which the call was affect~d • 

L. MINIMUM PAYMENT PERIOD 

The minImum pa.yment perlod for Custom N~t'lfork S~rvlces components. 1S 
three months, ~xcept for the Softwa.re Defi ned Network Optl,onal Features. 
and, MEGACOM'>/MEGACOM 800 Services. The minimum pa.yment period for the (i> 
Software Defined, Network. Optional FeatuJ"es ts one month. The minimum (7) 
payment period for MEGACOM I MEGACOM 800 Servlces ls one day_ (N) 

M. NONPAYMENT OF CHARGES 

The Company:may-- deny and/or rest'l'"1 ct Custom, Network, Serv'I ceo for 
nonl'ayment. of cnar.qes: due', as, specl 1'1 edl n p~~ Payment of" Char,ges.- " 
followtnq.' A.''lfrltten·notlce"willbe-sent to the, customer at lea.st five' 
days1n, adva.nce of;th. restrlctlon and lor denia.l of:servlce-..- 'U~on~
I'aymentof charges the 'l'"estrlct10n and/or denial orCus-tom, Network 
Servtce, wU 1 ,be removed. 

• Regtste!*ed ServIce Mark of AT&T. 
Mater1a10mi,tted' now on Sheet 7. 

ACivic:t' Lt'nt'l' :"10-

Otocision, ~o. Kt'nntth, It. Patkt't' 
Regional Olr~or 

Continued' , 

Datt' FiH:d: 

ErrtCtive: 
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Network Services Tar1ff 

A9. CUSTOMNET~ORK SERVICE 

9.1 GENERAL <Cont'd> 
9.l.Z REGULArIONS(Cont'cD 

N·. NOTrCE OF DISCONTINUANCE (l.) 

TheCustomer's order to discontinue Custom Network Services must be 
recel ved by thls Company one month pr10r to the day on wh 1 eh the $,erv 1 ce 
1~ to be discontinued. except for Software Defined Netwo!"K servle~ for 
whiCh three'months not1ce Is requfred-. Monthly recurring charges apc,'y 
for: that per10dfrom the da.te the Company recel yes the dlscon·t' nuance 
notice or'unt1ithe requested discontinuance date~ whichever Is later. 
The: cha.rges will conti nue to app i y whether or not the customer 
conti nues to use trie servl c:e. '. (/:0) 

O. ORDER CANCELLATION 

ihe minimum, period for cancellatl'on of an oT"der Is 30 days prior to the 
orlg1na. 1 ly reQue,s.ted seT"v'l ce da.te. 

P. ?AYMENT OF CHARGES 

j)aymentfor Custom, Network Service Is due upon presenta.tlon of, the' 
b H'. Custom, NetwoT"k Se!"vl ce may be de~ 1 ed 1'o!" non-payme,ntof a' b 11 t 
as: speciffed In M. above. 

o. ~ROVISION OF SERVICE 

Custom N~twork Servi ce 1 S fu 11 y supported by the Company through 
eng1neerlng .. Installation and malntenanc~ efforts. The Company will 
assure that each servIce funct10ns propeT"ly within Its speclfted 
transmission and switching pa.rameters. 

The Company 1s responsible for the provIsIon of Custom NetworK Service (N) 
fT"om sta.tlon to station. It Is not responslb,le for the c;ual1ty of 
transmission or' s1gnal.1nq on the-Customer.'s 's1de·of the interface at· a 
Cu stomer' s prem1 ses..:-. Fo!" A 1& T, MEGACOMIMEGACOM 800Ser.v 1 c:e.. the ' 
Company 1 S 'reSJ)Ons I Me- for' the"Qua:Hty -of : tran.sm~s,s.10r.l .. aL'ld.lor sIgna" 1n9· .. 
from 'the AT&T MEGACOM1MEGACOM 800·Serl/l·ce·Cent.,.a,"1- Offic:ew 'to,the'" 
ca.lle<tlca1Hng sta.tfon.. (N) 

(L) Formerly on Sheet 6. 
Mate~la' omitted now' on Sheet 7.1. 

Adv~ Ldter ~. 

O«ision :-00. Kenneth It Parker 
Regional DIrector 

Conttnue-o 

Oac~ . Filed! 

Elftetin:· 

Resolution :-00. 
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Network Services Tariff 

SCHEDtiLE C~ Pf',L \;Q, ~9. 
-urTg I nd S~ee .. I. 1 

A9. CUSTOM NETWORK SERVICE 

9~r GENERAL <Cont'd) 
9.1.2' REGULATIONs,; (Cont'd) 
0-:: f>ROVISION, 'OF' SERVICE .(Cont'd) 

1. Englneer1n9 i 

The Companywll' engineer to· the speclftcatlons and 'parameters, of the 
servic~ provided. 

Z. Installation. 

When Installation of a component Is 'reQuired •. It will be Installed 
sub'ject to ,the aval1ab1T1 ty of lnstallatlcn personnelandeQul pment. 
!nsta llatlon:s will usually be made during normal workl ng hours. ' 

3. Ma tntenanee , 

The Companywni malnta.ln and repair the services \lihlch It pT"ovldes. 

4. Hazardous Lccat10ns 

A Company-provided access 11 ne will not be furn1 shed at a locatIon the 
Compa.ny considers ha.zaT"dous (e.g •• explosive atmosphere envl.ronments·). 

( L.) 

In 'such, ca.ses. the Company .. If so requested~ wIll te'rml nate the a.ccess 
line' at a..mutually a.9r~able a1terna.teioc:atlon. The customer wHl-then, 
be responsible for extension of: the access Hne to, the ha.zardous 10catlon.C!',J 

(L) ~onne'l""'y on Sheet 7. 

Ac1v~ Leaer !'oIo. 

Otc:ision ~. 

Issue<1 b~' 

Kenneth R. Parker" 
Regional OlrectOr 

O:al~ Filed! 

ErrectiVt~ 

Contl'nued .. 

... . -
0 __ 1'" S :: "=J':': 
"t::>YIIU"on . 0-
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, Network Servl ces Tarl ff 

A9. CUSTOM NET~ORK SERVICE 

9. 'GENERAL <Cont'd) 
9.1.2 REGULATIONS (Cont' a> 

R. RATE DETERMINATION 

ihe rate fo~ a Custom Network Service call I~ Charged on a per call 
oasis and 1~ aetermlned by factor~ such as: 

The distance between the rate centers of the orlgina.tlng 
(,a'11n9) station and the term1~atlng (called} statIon: and. 
under certalnc:ondlt10ns the distance between the V&H 
coordinates of an A.T&T central offIce and the rate center of a 
station or the V&H coord1nate of a. AT&T central office. 

The time of day and the day of week. 

The: duration of the call. 

ihe specJfle factors which a.pply to a given Custom Network. Service call" 
and their a.ppllcation are listed 1n the rate section a.ppl1cab"e to- that 
ty~e ofea.l'_ 

S. RESPONSIB,IL!TIES OF THE C1JSTOMER 

1. Connections to Custom Network Service 

When customer equipment or a ~ustomer - provided communl'catlons system 
Is connected to ClJstom Network Serv1ce .. the customer assumes addit10nal 
respons1b'1:11tles that are descrlbed In the Connect'ons section of this 

tariff', Schedule ca1.P.U.C. No. A4. 

Z. P'ayment o~~ 8111s and Compliance with Regulations 

The customer's responsible for placing any nece~sary orders and 
complylnq;wlth tariff regulations for Custom: Netwol'"k Sel'"vlce and for 
assur1 ng '.~that tts ,users .comply ;wUh·,:,tar.1.f:f",r:equlatlons...TI1e cus.tomer 
1 S a' so r~sponsl b "e."ol': : the payment of;:b·tl1~s:;for~the servl·C'e.,. ,-1 ncl udJng 
payment for 'CustOln'"Network:- Serv:Jee- c.a.l·h :or .;s:ervIce s- ,ori:gl.nated.a t: the " 
customer":s numbtr(s) ~ , . , . ' 

3_ Esta.b 11s:h.l"9 Identl ty' 

The call1n9 paTty is responsible for es,tab11shlng Its ldentlty as often, 
as necessarydurl ng' the course ofa c:a 11. The, call1 1"19 party assumes 
full responsibil1ty.for ldentlfy1ng the station. p.arty .. or personw1th 
whom, connectIon 1srnade at the ca.lled number or numbers· •. 

A4'1i« Leeter ~o. 

~sion !'io. Kenneth. R. Parker 
Regional Director 

Dale- f'Ued~ . 

EIf«ti\le: 

Rnolution, :'I/o. P: S c :. s 
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N~twork S~rvlces Tariff 

A9. CUSTOM NETWORK SERVICE 

9.3 AT&T MEGACO~/MEGACOM 800 SERVICES 

9.3.1 GENERAL. 

A. AT&T MEGACOM Service Is a custom switched telecommunications service 
wh leI'! pel"ml tS outward ca 111 ng from des.' gnated A.T&T MECACOM Sel"V 1 ceo 
Central Offices to stations throughout the state of CalifornIa. 
Intrastate serv1ce Is intended for InterLATA usage and Is an add 
on totM interstate AT&T MEGAeOM Service provided In this Company': 
Tariff ~.C.C~ No.1. AT&T MEGACOM Service rates and charges. acP1y to 
ca" s compl eted from AT&T MEGACOM Servi ce een tra1 Offl ces to ca 11 ed 
stations. 

6. AT&T MEGACOM 800 Service IS a custom swHChed telecommunications sel"vlce 
which perml'ts Inward 800 number call1ng from stations located in the 
state of californ1a to an AT&T MEGACOM 800 Service' Central Office. 
Intrastate service is an add on to the interstate Ani MEGACOM 800 
Service provided In th1s Company's Tadff F.C~C. No .. Z" AT&T MEGAeOM 
800 Service ra.tes and charges apply to calls completed from calling 
stations to· AT&T MEGACOM 800 Service Centra.l Offices. Customers may 
subscribe to the basic service wlttcn tnclude-s tne entire state or to 
cus·tomer. selected NPA(S.) within the state. cans from points outside 
the selected'N?A(S) will be blocked. 

C. MEGACOM/MEGACOM 800 calls are dialed and comllle-ted w1thout tne 
ass·' stance of a company operator. and do not· tnclude 

_. Ca.l 11 ng Card call $, 

- Person-to-Person cal's. 
- Co 11 ect ca. n s.. 
- Third Number 8.11led cans. 
- Confere'nc! call s 

calls to 700. 800 or 900 Spec1.al Service Codes .. or 
Any other class·iflC'atl:on of operator handied calls 

~ Registered Service Mark-of AT&T 

Ad vic~ Ltfter !Ioio. 

Otcision ~o. 

Issued by 

Kennem It. hrk~r 
Regional Oi~or 

. Oat~ FIled:' 

£rrecdy~: 

Continued 

(N) 

I 

( N) 
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A.88-07-020 ALJ/GA/lcq APPENDIX t 
,~T&T Comml.Lnio.tions OfC:l.lifomi:l.. {nco 

San Francisco., Califomi.:!. 
~ 

Network Services Tariff 

A9. CUSTOM NETWORK SERVICE 

9.3 AT&T MEGACOM/MEGACOM 800 SERVICES, (Cont'd) 

9_3.ZREGU~TION 

A. PROVISION OF' AT&T MEGACOM/MEGACOM 800 SERVICE 

AT&T MEGACOM'IMEGACOM'800 Service are offered under this tariff subject 
to the aval1abllltyof suitable' service compoMents furniShed by tMs, 
Company or obtained from others.' ' 

The Company Is responsible for the quality of transmission 'and/or 
slgnal1ngf;'olTr the AT&T MEGACOM/MEGACOM800 Service Central Office, 
to the ca.ned/calling station. ' 

1. Englneer1ng 

'AT&T MEGACOM/MEGACOM 800 Services will be engineered to- meet Its; 
transml·ss.lon parameters. ' 

2. Ins-tallat1on 

Ins:tallatlon- of AT&T MEGACOM/MEGACOM 800 Services wl.11 usually be made 
during norma 1 working hours. 

3. Ma1ntenante 

Tne Company will mal nta I nand repal r the serv Ice- wh I eh lt provl des 0. 

s.. APPLICATION 

AT&T MEGACOM/MEGACOM 800 Servl ees are 1 ntrastate 1 nterLATA offe r l.ngs. 
Customers' can terminate cails to all loca.tlonswHh1-n the, S·tate' of ' 
Cd. 11 forn 1 a .. except where both the orl9'1 natl:nq and term1na tl nq 1 oca t1 ons 
are w1 th1 n thE!'Sclme l.ATA. 

Co. AVAIl.ASILIT'f'. ~,'" ' 

(N)' 

, AT& TMEGACOHIMEGACOH' Ser.~:c:es .. .a.r:e· ,a,vaHa;b,l!'; a.t.de-s·j 91)ated " '. ': . " " 
AT&T MEGACOM·SeNt.c:e Central Off't'ce-s a;s-'Spe-clfled·ln this-Company's 
Tariff F' .C.C. No. 10. (N,) , 

Adv~ l.A:tkr ~ 

J)rcision ~. 

[ssucc1 b:.' 

Kmndh R. Parker 
Rcgtonal Cirector 

Continued 
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A.88-07-020 ALJ/GAfltq APPENDIX 3 
AT&T Comml.lnlQuons OfCalifomi.l. I,"c. 

San Fr3.ncis<:o. C ... lifomia. 
.. 

Network Servlces Tariff 

A9. CUSTOM NETWORK SERVICE 

9.3 AT&T, MEGACOMJMEGACOM 800 SERVICES,(Cont'd) 
9.3 ~Z' REGUI.A nON (Cont' a) . 

D~ TRANSF'ER OR ASSIGNMENT 

AT&T MECACOM/MEGACOM'SOO Service. 1neluding'any assocIated telechone 
numoer( s) .. may be tra.nsferred or assl gned to a new, Cus.tomer. S~e th \ s 
Comcany's Tariff F.C.C. No.1 and Z. 

E. RETENTION OF AT&. T MEGACOM 800 SERVICE TELEI'HONE NUMBER' 

Customers may retain the same AT&T 'MEGACOM 800, Serv Ice- te leQhone 
number when moving to another locatIon 0'" changtng to AT&T 800SeY"vlce. 

9.3.3 ACCESS 

Access to the AT&T MEGACOMI M EGA COM 800 Service Central Office Is tt1e 
responslbl1Hyof the Custome'r. A Central Office COr:'lnectlon. as 
provlced under this ComQany's ~rlva.te LIne Tariff f:.C.C. No. 9~ Is 
reau tr~to connec.t ac:cess to AT&T MEGACOM Servl ce. Ac.c.ess may be 
furn.fshed by this Company as sQeclfled In Tariff F'.C~C. No. ~ and/or 
Tariff F.e.C. No. 11'. The Customer also· has the option of prov1 dl'n9 
his own accesS" facHI tl es. ' 

9.3.4 MEGACOM RATES AND CHARGES 

A. GENERAl; 

AT&T MEGACOM Ser~lc~ 'rates a.re.usage-bas:ed,. Usage Charge-s. are btllea 
in arrears .. and apply to all ca11s completea on AT&T MEGACOMSety\ce. 
Usage Charges on AT&T MEGACOM Service are determIned by the- ,fonow1.ng' 
rate schedule~. ' 

B;. RATE'DETERMINATION 

Rate determ1 na.t10n of the' AT&T MEGACOM Sel"v1 ce 'yoate s:chedu,l e$., l'i as. 
fe:l1ows.:: ,.' 

1. !n1t1a.l 'P'er1cct ...•• - ' "' '.~ < 

The 1n1t1alper10d for all c:alls on AT&T MEGACOM'Servlc:e Is 
30 'iec::onds:~ 

" 

2. Add l'tl onal Peri od 

(N) 

I 
(N) 

The additional period for ali calls. on A,T&T MEGACOM'Sel"vlcets 
6 seconds. 

ContInued: 

Adv~ Ltner So. 

O«ision !"Oo. KenM(h, rt. Parkrr 
Regional OU'cCtor 

Date' F'1Ied:: 

Erfedi\'c~ 

Resolution So. 
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A.8S-07-020 AlJ/cA/ltq APPE!'<"DIX B 
AT&T Communications Of Califorrua. Inc. SCHEDULE C,-\t"P,(J.C. ;\0. AS. 

San FranOsi:o. California 

A9. CUSTOM' NETWORK SERVrCE 

9.3 AT&T MEGACOM/MEGACOM SOO SERVICES (Cont'd) 

9:3~4 MEGACOM'RATES ANO CHARGES (Cont'd) 

6. RATE DETERMINATION, (Cont'cD 

4. Directory Ass.1stance'Charg~ 

Or1g1nal Sheet 35 

Intrastate Directory Assis.tance Service Involves the sU;:I;:Ilytng of 
ass.1stanc:e In determining or attempting to determine the telephone 
number of a party. 

On' y the D1 rectory Ass1 s.tance changes are appli ca.b 1 e as. s pee: 1 fl ed 1 n 
Schedule car. P'.U.C. No.5. 

C. USAGE SCHEDULE 

The fol1ow1 n9 ra.tes apply to AT&T MEGACOM Servl ce ca.l 1 s for a 11 hours 
of the da.y and days of the week. 

Inlt1a.130 Seconds 
or Fract10n 

$.075 

Rates 
EaCh Addltiona.l 6,Seconas 

01" Fraction 

Charges fortota.l usage '11111 be rounded to the nearest cent. 

< N) 

1 ' 

(N) 

Cont1 nuee' 

Advice Ldter So. 

Oecision No. 

Issued by 

K~neth R. Parker 
Regional Director 

Oat~Filed: 

Effective: 

RnoMion No. 
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A.88-07-020 AW/GA/lto. 
AT&T Comml,lniauons Of CJ.liforni.l. Inc. AfPENDIX B 

San Francisco. Calirornia . 
Network Services Tariff 

AS. CUSTOM NETWORK SERVICE 

9.3 A 1'& T MEGACQMlMEGACOM 800 SERVICES (Con'C d) 

9.3.5 MEGACOM SOC RATES ANO CHARGES, 

A. CENERAL 

AT&T MEGACOM 800 Service rates are usage-based. Usage 'Charges: are 
bl'led in arrears and are determtned based o~ a minimum average 
time re(lulrement. Fractions of an nourw! 11 be' rounded 
to the nearest one' tentn of an hour. Charges for total charqeab1e 
hours: Of usage wi l' be determl ned and rounded to the nearestcen·t. 

B. ,RATE DETERMINATION 

(N) 

Rate d'etermlnatlon of the AT&T MEGACOM 800 rate schedule 1 s as. follolt/s: 

1. Minimum Ave1"age' Time Requirement 

The minimum, average requirement for AT&T MEGACOM 800 Service is: 
30 seconds.: TM s. means that 1 f the avera.ge dura tl on per ca 11 
durl ng each bli 11 n9 'pertod 1 s 1 es.s.. than 30 seconds:. 
bl111n9w1.11 be based, on the actua.l number of callS: us,ing:a.n average 
duration of 30seconc!s. per ca.11. (N) 

Adv~ Letter So. 

Oecision ~. KenMth It. Parker 
Regional Oireaor 

, , 

Date-FUed: 

£rfedlve: 

ConttnueC1 

RHOlution !'oio. 'e ... -. '" "':' _ .... "-' ' __ J 
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A .8S--~~&~2C~m:Jn7~~~bT~.llifClmia. {nco A~PEr.1)I.'{ 8 SCHEOL·I.E CAI..?L' C. SO. A? 

$.1n Francisco. California Original Sheet 37 

A9. CUSTOM NETWORK SERVICE 

9.3 AT&T MEGACOM/MEGACOM .800 SERVICES (Contld) 

9.3.5 MEGACOM aoo RATES. AND' CHARGES <Cont·d) 

C> USAGE SCHEDULE 

Rates 
P~r Hou,..of U<;e 

$9.50 

9.3.6 MEGACOM SOO SERVICE OPTIONS 

A. BASIC SERVICE 

Ba.sic service cons1sts of the entire state. all . NPAs.. 

6. CUSTOMER SELECTED NPA 

Customer selected NPAs allow a Customer to select specific N?A<s) 
from owh i ch ca" s. to AT&T MEGACOM 800 Serv1 ce will be a. 11 owed. 
For exa.mple .. a Cl,1stomer in Home NPA. 415 ma.y"elect to receive ca.lls 
fromNPA 61"9- only. S~ th1s.Company's Tar1.ffF.C .. C. No.2 ... 
S~etlon6 for app" cab 1 e- cha.rges-. 

The-fonowlng NPAs are conta..lned In CalIfornia: 
209. 213 .. 408: ... 415. 6·19', 707. 714 .. 80S·. a18. 916 • 

Ad~~ Letter So. 

0eci5i0n ~o. 

ls.sued by 
.. 

, Effective: . K~, Jt. Parker 
Regional Director 'e .... '1 

Re5OIution ~o. ..': Z ~ --



. .; .88-07-0.20 AW/GA/ltq 

APPENDIX"C 

AT&T 

MEGAcoMID WATSIMEGACOM 800 
Central Offices 
The listed cit~as cO~:3in 
MEGACOM ana MEGACO~1 800 . 
~esigL"..3 ted. .o) .. 'I&! ':e:n ':=.: 1 
offices, =ro~w~ich these 
serv:t .. :e~ erc:. ?:'o,,'ficcc. 

---- Appro:dm.::te UTA. B01.!ndaries 
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Cod.es, and Vertical & Horizonta'l Coolfdinates DeUliling: Lo~ations of 

• AT&T MEC:ACOM~ 'WATS/MEGACOM 'SOC AVAItISILl'rl B;:t J'.A'IAlCEN'rRAL OFFICE 

RAl'ECENTER. NAMES C,LLI~/& .. CODES Ctl.I
3 .1 •• ... &Hs 
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A.SS-07-020 ALJ/GA/ltq • 

APPENDIX D 

Bri~ Explanation o~ the 
Vertical. (V) and Horizontal (B) 

Airline Mileage :Me;ssurgent SYStem 

The V&H coordinate system has been used as a telephone 
industry standard in the united State$ establishing' the precise 
location of rate centers, and for computing airline mileages 
between telephone rate centers for many years, to, rate toll calls,. 
private line circuit mileage,. and to rate most other telephone 
services that are priced on a mileage sensitive basis and are 
provided beyond any given telephone exchange boundary. 

The V~ coordinate system consists of a large number of 
vertical (V) and horizontal (H) grid lines laid across the United 
States such that a distance of one coordina.te unit is the square 
root of 0.1 expressed in statute miles. By the V&H private line 
mileage determination method,. the V coordinates difference and the 
H coordinate difference are each squared and then added to each 
other. Oivid.inq the SUlll of the squares of such. V&H differences by 
10 and taking the square root of. the resulting' number yields the 
airline distance in miles between the rate centers involved • 

. Since the. proposed california intrastate' rates tor 
MEGACOM and MEGACOMSOO services are not mileage sensitive, the V&H 
coordinate system is only used to speeitythe exact location(s) to 
which a prospective customer must arrange access lines to; obtain ' 
these services. 

(END OF APPENDIX D) 
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3. AT&T-C should be required to 1D.ake a monthly, compliance 
tiling serve~ on all interested parties on any ineidental intraLATA 
usage wbich may result through the current teehnologyused t~ 
provide these services. CUstomer nues associated with such 
incidental usage should be; omitted to allow reasonable privacy 0 

user identity. 
4. A1'"&'1'-C should also :be required to' honor the :bal 

the 14specitic conditions it agreed to with interestearties at 
the Octo:ber 18, 198.S: prehearing conterence, as a prec d:ition tor 
authorization of California intrastate interLAXA COM and 
MEGACOM 800 services on an interim :basis. 

5. A1'&T-C's MEGACOM and MEGACOM SOO sa 
limited to the 19 initial central offices sa 

should be' 
in Appendix C 

to this order and any further expansion to ew serving ottices 
should be allowed only atter its tariffs e revised to, include the 
V&K coordu.ates' of its newly designated entral offices equipped 
fortnese services as well as a revis map noting the new service 
locations. 

6. Beeause of the public in rest in effective competition 
in califor:;:Ua interstate interLAT. services similar to MEGACOM and 

MEGACOM 800, and :because AT&T-C' interstate customers have 
expressed 4%l interest in pur sine; these services from AT&T-C as 
soon as possible, this order ould:be made effective today. 

7. This application ould be grantea on an interim basis to 
the extent set' forth in following order. 

ORDER 

that: 
1'. ieations ,ot . California , (AT&T-C) is granted a, 

eerti~ieate ot p ie convenience and neeessi ty, pursuant to.. PO' 
Code §,l005, to ovide intrastate interIA'rA MEGACOM anaMEGACOM' 

- l3 -
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8,00 services on an interim ~asis within the state of California" 
subject to the following conditions: 

a. That the ""uniform* surcredit authorized by 
Commission Decision 8,S-06-036 tor ~&T-C's 
switched services does not apply to-the 
MEGACOM[MEGACOM SOO services which were not 
in existence on July ~ when the surcredit 
was ordered~ 

b. That this application is granteci on an 
interim ):)asis only, anci that it is not 
intended t~ serve as the *first case* 
AX&T-C regulatory flexibility; and, 

c. That there will ~e procedural 
outside this pro~eeding to ra . 
re9~rdin9 approval of this appll=,~'~n 
permanent basis. 

on a 

d. The application is cons,ol:idc~t~~ 
Investigation No. S7-11-033 
resolution of the intraI.ATA 

e • The conditions in this ~~V~~~'~ll are interim 
onl.y and .are without to any 
person making any in the Phase III 
(Z.S7-1l-033) , or any other 
appropriate , concerning the 
issue of compensa or the extent to 
which the ban on competition 
should continue proposed service 
or tor any other service. 

t. AT&T-C will be u..L~_"",u. to pay com~ensation 
carriers for the1r loss 

g. 

toloc:al 
in revenues. 

in the amount ot-·$.03S6'· will,·,·: " 
during. the ". interim, perio<i'- ::.-.' 

',J r~LTaI.A'XA minute, provided ·by~-· , .... 
its MEGACOM ORMEGACOM 800 

AX&T-C will: record such 
ml,nu:t:elS,. provide monthly reports of such 

and . make monthly payments.. Local 
ex:~enqe carriers will be provided 

access t~ audit both the 
and AT&T-C's reporting of use. 

- 14 -
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h. 

i. 

j. 

k. 

1 .. 

m. 

Tonis compensation is inter~ penaing a 
aecision by the Commission in the Phase III 
(I.S7-1~-033) proceedings. No retroactive 
aajustments to the payments made auring the 
interim. period. shall occur unless agreea to 
by both parties or oraered by the 
commission .. 

This proposal is put forward to, deal only 
with incidental intraLAXA traffic .. 
Therefore, as stated in. its application, 
~&T-C will be ordered not to holdMEGACOM 
or MEGACOM 800 out as intraLAtA offerings 
in either its tariffs or its advertising. 

AX&T-C will amend its application to 
it clear that it will provide local 
exchange carriers with a Percent I~e~~st~a 
Osage facto%' to permit it to bill 
intrastate access charges for the 
California int%'astate usage of "'l.CoIb,H. ... V,~·" 
MEGACOK SOO. . 

The rates proposed by .AX&1'-C 
and MEGACOM 800, will be 
be reexam;ned in light 
pricing :methodology ,., .... 1 .. afOf 

commission in AX&T-C's 
A.S8-08-0S1 tor its. l'rc~C)Se:d 
service, and 

MEGACOM 
and will 

costing and 
the 
application 

PRO california 

~~~ •• w~,.v~. should not be the 
costing methodologies 

should. be usea to 
costs MEGACOM ana 

california services 
Paraqraph 11. for 
to; this condition) ... 

The interim rr-1ll~~'~ 'for California :intrastate" 
interLATA.: -anct. MEGACOM:800 ... services~-. 
will not subj ect to any further 
"" ...................... a. ... ,,.w.u. due to the pending rehearing 

4~:~~e:~ of refunds in A .. 85-11-029, 
~~)J.e, if the Commission should 

refuna·thosemonies based on 
JU"'""" ..... ."., it would have no- effect on 

.I.'IoI:.~~I1. ... yJ:l. and· MEGACOM aoo rates, and 

- 15. -
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n. A1'&'l'-C be directed to work with 
the other local exchange companies 
perfect the opportunity for them 
their costs of any incidental' 
U5aqe on MEGACOM and MEGACOM 800 
(with a similar offering to· 
the 3.S6¢ per minute'ot 
Pacific Be~l). 

2. ~&'l'-C is authorized to file 
effective date of this order and in co:mJ):lA.<Ulc~e 
96A, containinq the rates, charges, andr.:;;l:1e4;;~~ . .L 

rules for the offerin9 of MEGACOM and lJl.I:O'~A\';I.Il"l 

letter, after the 
with General Ord'er 
conditions and/or 

800 services 
substantially in accordance wi tb. A'tI,peoll A to this order, but 
modified to' include a statement the rates and c:h.arges for ;this. 
service will be s\lX'charged by Onle-J;Ld.J_J:. of one perc:ent (1/2%) tOI 
cover the fundin9 ot the lJ~S4.C.L~eQl Eq:Llil:lmE~nt Ac:quisi tion Fund (DEAF) 

rsuan~ to this Commission's Trust for service rendered, 
Resolution No. '1'-13005 and ~ 288l., and will also be subject 

Lifeline 'l'el~phone SUrcharge 
issued October 28, 1987. 

to the tour percent (4%) 
(tILTS) as set forth. in D,. 

3. AT&T-C shall .LIl~_.L"LU.tt:: in its tariff filing,. made pursuant 
, a copy of a map setting forth the 

offices from which these services are 
approximate LATA boundaries for the' 

listing of the respective v and H 

to ordering paraqraph 2 

locations of the 19 
rendered toqether with 
state of california 
coordinates tor theseotfices, . similar to the information 
contained in ,c to this order. 

4. AT&T-C l' inc:l'ude. in· its tari~f .fil:i:ng,: made:,:.pw::s;uant .. : 
to 'Ordering ,'2': above',' :a;, "%'e::ferenC6'''to' i ts>Sehed.ule:.. cal:.:': . 

P.O'.C. No. B-3 ,12'7' and, 123 which explains 'the use·"of the . 
I 

Vertical .. ,CV) , (H) coordinate location and airline 
meaS1lrEQl\e:nt .system ... 

- 16 -
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