ALT/GA/ltq

| “7fﬁm'dfw
Decision 88 11‘053 NOV'23 1988 @ QJLL.:L:LJ\.,H

BEFORE- THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Applicatmon of AT&T Communications )
of California, Inc. (U 5002 C) under ) C o
Rule 18 for a Certificate of Public ) Application 88-07=020
Convenience - and Necessity for ) (Filed July 15, 1988)
‘Authority to Provide Intrastate ) ‘
InterLATA AT&T MEGACOM® and AT&T )
MEGACOM 800 Service. )

: b )

8

(Appéarances are listed in Appendix A.)

AT&T-Communications of Califormia, Ine. (AT&T-C) has
filed an application requesting that the Commission issue a
certificate of public convenience and necessmty (CPCN) for
authority to provide intrastate interLATA AT&T MEGACOM and AT&T
MEGACOM 800 services. AT&T-C states that its comparable interstate
MEGACOM and MEGACOM 800 serxvices became effective on Novembex 4,
1985 under Federal Communications Commission (FCC) authority.

Copies of the application were served on potential
conpetitors and ihterested parties, and notice of the application
appeared in the Commission‘’s Daily Calendar of July 19, 1988.
Protests were subsequently received from California Association of
Long ‘Distance CQmpanLes (Caltel), the Commission’s Division of
Ratepayer Advocates (DRA), GTE California Incorporated (GTEC), MCT
_Telecommunications Corporation (MCI), Pacific Bell, and U.S. Sprznt
COmmunzcatlons (U;S. Sprxnt)-

1

1 AT&T is the parent of AT&T-C.
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Protesters other than GTEC and Pacific Bell took issue
with the rates or rate structures proposed by AT&T-C for these new
services, insisting that these rates be cost based and not be
subjact to surcredits or other reductibns which would drive the
rates below the costs of these services. .

GTEC and Pacific Bell raised the prospect that these
servnces might be used to complete intralATA calls, in v;olation of.
the Commission’s ban on intralATA competition.

On August 30, 1988 AT&T filed its ”Response” challenging
the merits of the protests, but agreeing to modify its request to
seek interim approval subject to possible revision of the rates in
the future. AT&T-C also agreed to three specific conditions '
dealing with rates and cost of service requested in U.S. Sprint’s
protest. In addition AT&T-C agreed to compensate Pacific Bell
3.86¢ pex. nminute of intralATA use attrxbutable to this’ servmce
offering. ‘

On September 2, 1988, MCI replied to AT&T-C’s August 30,
1988 “Response” stating tbat it was prepared to withdraw its
protest of ATAT-C’s proposed rates, +»«” provided that no
additional compensation above and beyond the access charges which
[AT&T-C] already pays to [Pacific Bell] is included in [AT&T-C’s)
rates.” MCI asserted that it is inappropriate to impose a
compensation scheme, especially since the issue of intralATA
competition is before the Commission in Phase IIIX of OIX 87=-11-033.

On September 9, 1988, AT&T-C, filed a further reply to
the protests. This further reply included its offer to accept
interim approval subject to 10 conditions® aimed at -addressing -
the protestants' concerns. :

on October 5,. 1988 the commmssion,calendared this
appllcation for a prehearing conference (PHC) on October 18 1988

2 The specific conditions will be addressed later in this order.
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and on October 6, 1988 the assigned Administrative lLaw Judge (ALJ)
issued a ruling stating that: '

#In addition to the usual procedural and
scheduling matters covered at prehearing
conferences, time will be provided for all
parties to address ATST Communications of
Calitomia, Ine.’s (AT&T-C) proposal for the
interim approval of this application as
outlxned in its:

7’Reply of Ar&r'COmmunlcations of
California, Inc. U 5002 C) in
‘Connection with Application
ig-g?-ozo,' dated September 9,
88. . :

on October 14, 1988, AT&T-~C, subm;tted a formal posxtxon
statement to the ALJ and to all parties of record in this

- proceeding.

On October 18, 1988 the prehearing conference was held
and was concluded following agreement by AT&T-C and all interested
parties that it would be reasonable to grant interim authority to
ATL&T-C to offer its.MEGACOM and MEGACOM 800 sexvices subject to 12
specific conditions? plus two general conditions left to be drafted
by the ALY, the first establishing that interim rates would not be
modified in the rehearzng of Decision (D.) 88-06-036y1n Application
(A.) 85~11~029, and the second stating that AT&T-C intends to work
with Pacific Bell and the other LEC’s, so that the LEC’s costs for
any incidental intralATA service provided by AT&T~C will be
recovered. |

' With acceptance of those conditions and concessions by

- AE&T-C'all interested parties agreed that AT&T-C’ s MEGACOM and

MEGACOM 800 servzces may be authorized on an Lnterim basis by ex
parte order. ‘

2 The specific conditions will be addresssed later in this. ordex.
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T ipti r P LS i co

AT&T MEGACOM service is an outward calling sexvice that
uses the AT&T Public Switched Telephone Network to transmit voice
and data communications from a customer’s premises to anywhere in
the United States, including Alaska and Hawaii. The service is
targeted at high volume users and employs direct access from the
MEGACOM customer’s premises to the MEGACOM Servicing Central
office. Accordingly, originating access is not provided as part of
the service:; instead the MEGACOM customer obtains originating
access under AT&T’s private line service tariffs, directly from the
local exchange company (LEC), or through construction to the .
customer's own facilities. Ccall completion access, to connect the
AT&T network to the called party anywhere in the United States, is
included as part of the service and is obtained from the LEC which
serves the’ called party. :

. MEGACOM 800 provides an inward calling service, billed: to-
the called party, that uses the Public Switched Telephone Network
to transmit voice and data communications from any customer station
within the U.S. including Alaska and Bawaii to the MEGACOM 800
customer’s premises. The sexvice is targeted at high volume users
and is further characterized by the use of 800 numbers to identify
the called party. Terminating acecess is not provided as part of
MEGACOM 800 service. Terminating access is obtained by the
customer, either from AT&T’s private line service tariffs, directly
from the LEC, or through construction of the customer’s own o
facilities. Originating call access, used to connect the calling
customer to the AT&T network.is: obtained from the LEC sexving the
originating caller.

 LATS&T MEGACOM and MEGACOM 800 intrastate services will be
communicated exclusively over facilities and equipment owned and
operated by AT&T-C and its affiliated companies. These sexvices
are offered only as add-ons to similar interstate sexvices ottered
by (AT&T-C'S parent) AT&T in Fcc Tarift Nos. . and 2.
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| AT&T-C states that it will use existing common racilities
to render these new serviées; and new facilities are not required
at this time. |

To obtain intrastate MEGACOM and MEGACOM 800 service a
customer must first apply and cbtain interstate MEGACOM and MEGACOM
800 service under the prevailing interstate tariffs which contain
the installation Charges, the nonrecurring equipment charges and a
recurring monthly minimun charge. Thereafter, the proposed rate
. structure for intrastate MEGACOM and MEGACOM 800 usage is as
follows:
1. MEGACOM Usage schedule

a. The following rates apply to AT&T MEGACOM service
calls for all hours of the day and days of the week.

Rate
Initial 30 Seconds Each Additional 6 Seconds
—Qr Fraction or Fraction

$.075 ' _ $.015

b. Charges for total usage will be rounded. to the nearest
cent. ‘

c. gge mlnimum payment period zor MEGACOM sexvice is one-
Y.

MEGACOM 800 Usage Schedule
a.- - " Rates

$ 9.60
b. MEGACOM 800 Service Options

(1) - Basic service consists of the entire state, all
numberlng plan areas (NPA)

{2) Customer selected NPAs allow a Customer to select
specific NPA(s) from which calls to AT&T MEGACOM
800 service will be allowed. For example, a
Customer in Home NPA 415 may elect to recelve
calls from NPA 619 only. ,
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The following NPAs are contained in California:
209, 213, 408, 415, 619, 707, 714, 805, 818, 916.

Minimum Average Time Requirement

The minimum average requirement for MEGACOM 800
service is 30 seconds. This means that if the-
average duration per call during each billing period
is less than 30 seconds, billing will be based on the
actual number of calls using an average duratxon of
30 seconds per <¢all. ‘

d. Charges for total usage will be rounded to the
nearest cent.

e. The minimum payment period for MEGACOM 800 service is

one day.

As noted above, the proposed California intrastate rates
for MEGACOM and MEGACOM 800 service are usage sensitive, but they
are not distance sensitive. Thus calls to any point within
California are priced at the same usage rate. (See Appendix B to
this order for further details). '

In response to an inquiry from the ALJ, AT&T~C has
!urnished a map and a list of the vertical and horizontal (V&H)
coord:.nates,3 detailing respectively, the approximate and precise
locations of the 19 AT&T-C central offices which are equipped to
render MEGACOM and MEGACOM 800 sexrvices. (See Appendix € to this
order for further details). .

We will direct AT&T-C to include the locations of its
serving central offices set forth in Appendix C to this order in
its california intrastate tariffs for MEGACOM and MEGACOM 800
services. - | |

AT&T-C seeks authority to provide these services,on-an:

. interlATA dasis and has agreed to not advertise or otherwise market

3 For an explanatzon of the V&H coordinate location and mzleage ‘
measurament method, see Append;x D. ‘ ,
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these services for intralATA calling. However, AT&T-C claims that
because of the technology used in rendering these services,
intralATA call completion by AT&T-C’s customers will be physzcally
.possible, and cannot ke blocked in a reasonable manner. Even
though it will be possible to use these services on an intralATA
basis, AT&T-C believes that the bulk of use will be by major
buszness customers on an interstate and interlLATA basis.
AT&LT-C has recently offered to track and report the
- amount of intralATA usage to the local exchange companies and to.
this Commission on a monthly basis.
v MEGACOM and MEGACOM 800 services :Lrst became effective
on November 4, 1985 on an interstate basis under FCC authority.
AT&T-C’s parent company intends to make this service offering
available on a nationwide basis. There are currently intrastate
tariffs on file and effective in the following 31 states:

State

‘Alabana Nebraska
Arkansas Nevada
. Colorado New Mexico
Florida New York
Georgia North Carolina
" Idaho Ohio
. Illinois Oregon
Indiana _ Pennsylvania
. Towa South Carolina
. Kansas Tennessee
Kentucky Texas
Louisiana TUtah
- Maryland Virginia
Minnesota Washington o
Missouri ~ . West Virginia .
e wisconsin -
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AT&T-C estimates that it will have the following numbexrs of v
customer. lines at the end of the first and fifth year that these
intrastate services are offered in Califormia:
‘ dst Year Sth_Year
Customer Customer
—Lines _ ~Lines
MEGACOM 127 235%
MEGACOM 800 120 - 260

Ihe Agreed Upon Conditions

' As previously discussed, AT&T~C proposed certain
conditions designed to address the protestants concerns, and
expedite the grant of interim approval. The first 10 conditions:
were proposed in AT&t-C’s September 9, 1988 Response. The
remaining four conditions were added as a result of the '
October 18th PEC. The conditions are:

1. That the "uniform” surcredit authorized by
Commission Decision 88-06-036 forxr AT&TI~C’s
switched services does not apply to-the
MEGACOM/MEGACOM 800 services which were not
in existence on July 1 when the surcredit
was -ordered;

That: this applxcatxon is granted on an
interim basis only, and that it is not
intended to serve as the ”7first case” for
AT&T-C regulatory flexibility: and,

That there will be procedural opportunxt;es
outside this proceeding to raise any issues
regarding approval of this appllcatzon on a
pernanent basis.-

The appizcatxon is consolidated with' -
Investigation No. 87-11~033 for fxnal
resolution of the intralATA issue.

The conditions in this decision are interim
only and are without prejudice to any
person making any argument in the Phase III
(X.87=11-033) proceeding, ox any other
appropriate proceeding, concerning the
issue of compensat;on or the extent to




A.88~07=020 ALJ/GA/ltq

which the ban on intralATA competition
should continue for this proposed service
‘or fox any other AT&T-C service.

AT&T-C will be required to pay compensation
to local exchange carriers for their loss
in revenues.

Compensation in the amount of $.0386 will
be paid by AT&T-C durxng the interim period
for each intralATA minute provided by
AT&T-C with its MEGACOM OR MEGACOM 800
service. AT&T-C will: record such minutes,
provide monthly reports of such usage, and
make monthly payments. Local exchange
carriers will be provided reasonable access
to audit both the recording and AT&T-C’s
reporting of use.

This compensation is Lnterxm pending 2
decision by the Commission in the Phase III
(X.87-11-033) proceedings. No retroactive
adjustments to the payments made during the
interim period shall occur unless agreed to
by both parties or ordered by the
Commission.

This proposal is put forward to deal only
with incidental intralATA traffic.
Therefore, as stated in its application,
AT&T=-C will be ordered not to hold MEGACOM
or MEGACOM 800 out as intralATA offerings
in either its tariffs or its advertising.

AT&T-C will amend its application to make
it clear that it will provide local
exchange carriers with a Percent Interstate
Usage factor to permit it to bill AT&T-C
intrastate ac¢cess charges for the . - '
California 1ntrastate usage -of MEGACOM and
MEGACOM - 800. S :

The following two conditions were agreed to at the PHC to

resolve parties’ further concerxns.

11. The rates proposed by AT&T-C for MEGACOM
and MEGACOM 800, will be interim and will
be reexamined in light of the costing and
pr;c;ng methodology adopted by the
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Commission in AT&T~C’s pending application |
A.88~08-~051 for its proposed PRO California
service, and

The PRO Cal application should not be the
test. application for costing methodologies
for new services, but should be used to
test the appropriate costs MEGACOM and
M§§A°°“ 800 and PRO California services
only.

In addition the parties agreed that:

The interim rates for California intrastate
interIATA MEGACOM and MEGACOM 800 services
will not be subject to any further
modification due to the pending rehearing
of the issues of refunds in A.85-11-029,
for example, if the Commission should
choose to refund those monies based on
prior usage, it would have no effect on
MEGACOM and MEGACOM 800 rates, and

AT&T~C be directed to work with Pacific and
the other local exchange companies to
perfect the opportunity for them to recover
their costs of any incidental intralATa
usage on MEGACOM and MEGACOM 800 services
(with a similar offering to that affording
the 3.86¢ per minute of intralATA use to
- Pacific Bell].

Corxespondence Received

_ After the prebearing conference AT&T-C sent a letter to
the ALT dated October 20, 1988 which included attachments providing
details of the central office locations from which MEGACOM and
'MEGACOM 800 services may be provided (See Appendix C for those
details).. ' L
Di .

- ~ Since AT&T-C’s proposed service constitutes a logical
extension of its current interstate offering of MEGACOM and MEGACOM
800 services to its California intrastate interLATA customers and
is not intended for intralATA use, and since AT&T-C has agreed to

the 14.conditions presented as pre-conditions for interimjapprovalg
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there is no need for a hearing on this application. We will
authorize the CPCN for interim autbority as requested, on an ex
parte basis, provided that AT&T-C will not heold out this offering
on an intralATA basis, and that it will report any incidental
intralATA usage on a monthly schedule.

Since AT&T-C represents that it has interested customexs
. waiting for this sexvice, in the interests of expediting this
sexvice offering, we will make this order effective today.

1. AT&T-C requests a CPCN to provide MEGACOM and MEGACOM 800
services on an'interLAIA basis in California, as a complement top
its current 1nterstate offering of these services under Federal
cOmmunlcatxons Commiss;on approved tariffs. :

2. AT&T-C agrees to»not market or hold itself out to—provzde'
these services on an intralATA basis.

3. AT&T-C has agreed to 14 specific conditions as set forth |
in the narrative of this order, to reach a consensus with |
interested parties who had protested the application, that
authority to render these services may be granted on an interim
basis.

4. AT&T~C currently has sufficient access lines and
equlpment necessary to provide of these services.

5. AT&T-C has the technical ability to provide the proposed
services on a. sate, effective, reliable, and continuous basis.

6. AI&T—C has the financial ability to effectively amplement’
the proposed services without- any- s;gnlrxcant impact on its other
telephone utility operations.... ... ‘

7. It can be seen with reasonable certaznty that grantxng
this application will not have a significant adverse impact on the*
_enwironment.v
- AT&T-C has agreed to establish usage sensitive tariffed
intorim'ratestand charges and the necessary spec;al.condxtlons.ror,
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its MEGACOM and MEGACOM 800 services as set forth in its
application and as contained in Appendix B to this ordex.

9. AT&T-C has agreed to include a California reference map
similar to the one set forthk in Appendix C to this orxder,. _
delineating the approximate boundaries of the 10 Local Access and
Transportation-Areas (LATA’s) of California and the locations of

its 19 central offices equipped for provision of these services, as
a part of its filed tarifr schedules. :
| 10. AT&T has customers now served on an 1nterstate ‘basis- who
desirevMEGACOM‘and MEGACOM 800 services on an intrastate basis as -
well. = - , |
- 1L, AT&T-C urges that this order be granted without delay, so
that“it”may be permitted to render these services torcustemers;as
soon as possible. '

12. MEGACOM and MEGACOM 800 services are voice telephone
services and as such are subject to the 43 Universal Lifeline
Telephone Surcharge (ULTS) on all revenues prcduced by these
services undexr D.87-10-088 issued October 28, 1987.

13. Revenues obtained from MEGACOM and MEGACOM 800 services
are also subject to~the one halt percent (1/2%) surcharge to fund
Telecommunications Devices for the Deaf (TDD) as prescribed by
Resolution No. T~13005 issued July 22, 1988, in accordance with PU
Code § 2881, with the remittance to be made to the Disabled
Ecquipment Acqu;sltlon Fund (DEAF) Trust.

14. Public Convenience and Necessity requlre the granting of
this application. o
Conclusions of Law ' --- '~ -I . :

1. AT&T=C should not be authorized to market MEGACOM and
MEGACOM 800 sexrvices for use on an intralATA basis.

2. AT&T-C should be required to file usage sensitive rates
substantxally as set forth in its application and as contained in
Appendix A to this order which are designed to discourage lntraLATA
usage of these servzces, except on an incidental basms.,
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v

3. 'AT&T~C should be required to make a monthly, compliance
£iling sexved on all interested parties on any incidental intralATA
usage which may result through the current technology used to
provide these sexvices. ‘Customer names associated with such-
incidental usage should be omitted to allow reasonable przvacy of-
usex: 1dent1ty. : :

4. AT&T~C should alsoc be required to honor the balance of
the 14 specific conditions it agreed to with interested parties at
the Octobexr 18, 1988 prehearing conference, as a precondztxon for
authorization of California intrastate interLATA MEGACOM and
MEGACOM 800 services on an interim basis.

5. AD&T-C’s MEGACOM and MEGACOM 800 serv1ces should be
limited to the 19 initial central offices set forth in Appendix C
to thl' order and any further expansion to new serving offices
should be allowed only after its tariffs are revised teo include. the -
V&H-coo:dlnates of its newly designated central offices equipped
for these services as well as a revised map noting the new service
locations.

6. Because of the public interest in effectlve competltlon
in Callfornla interstate xnterLAIA sexvices similax te MEGACOM‘and
MEGACOM 800, and because AT&T~C’s interstate customers have
expressed an interest in purchasing these services from AT&T~C as
soon 2s possible, this oxrder should be made effective today.

7. This appllcatlon should be granted on an interim bas:s.to
the extent set forth ln.the following order. '

INTERIM_ORDER

IT IS ORDERED that: ‘
‘1. AT&T Communications of California (AT&T~C) is granted a
certxflcate oz publlc convenience and: necessmty, pursuant to PU
COde‘§ -1005, to'provlde xntrastate interlATA MEGACOM and_MEGACOM' h
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-

800 services on an interim basis within the State of Califormia,
subject to the following conditions:

a. That the “uniform” surcredit authorized by
Commission Decision 88-06-036 for AT&T-C’s
switched services does not apply to the
MEGACOM/MEGACOM 800 services which were not
in existence on July 1 when the surcredit
was oxdered; .

That this application is granted on an
interim basigs only, and that it is not
intended to serve as the ”“first case” for
AT&T-C regulatory flexibility: and

That there will be procedural opportunities
outside this proceeding to raise any issues
regarding approval of this application on a
permanent basis.

The aﬁplication is consolidated with
Investigation No. 87-11-033 for final
resolution of the intralATA issue.

The conditions in this decision are interim
only and are without prejudice to any

person making any argument in the Phase IIIX
(X.87~11-033) proceeding, or any other
appropriate proceeding, concerning the

issue of compensation or the extent to

which the ban on intralATA competition
should continue for this proposed sexvice

or for any other AT&T-C service.

AT&T-C will be required to pay compensation
to local exchange carriers for their loss
in revenues.

Compensation in the amount of $.0386 will
be paid by AT&T-C during the interim period
for each intralATA minute provided by
AT&T~C with its MEGACOM OR MEGACOM 800
service. AT&T-C will: record such
minutes, provide monthly reports of such
usage, and make monthly payments. Local
.exchange carriers will be provided
reasonable access to audit both the
recording and AT&T-C’s reporting of use.
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Th;s compensation is xnterlm pending a
decision by the Commission in the Phase III
(I.87-11-033) proceedings. . No retroactive
adjustments to the payments made during the
interin period shall occur unless agreed to
by both parties or ordered by the
Comnmission.

This proposal is put forward to deal only
with inecidental intralATA traffic.
Thexefore, as stated in its application,
AT&T-C will be ordered not to hold MEGACOM
or MEGACOM 800 out as intralATA offerings
in either its tariffs or its advertising.

AT&T-C will amend its application to make
it clear that it will provide local =
exchange carriers with a Percent Interstate
Usage factor to permit it to bill AT&T-C
intrastate access charges for the
Califormia intrastate usage of MEGACOM and
MEGACOM 800.

The rates proposed by AT&T-C for MEGACOM
and MEGACOM 800, will be interim and will
be reexamined in light of the costing and
pricing methodology adopted by the
Commission in AT&T-C’s pending applzcatlon
A.88-08-051 for its proposed PRO California
sexrvice, and

The PRO Cal application should not be the
test application for costing methodologies
for new services, but should be used to
test the appropriate costs MEGACOM and
MEGACOM 800 and PRO Califoxmnia serxrvices
only. (See Ordering Paragraph 11 for
possible modification to this condition.)

The interim rates for California intrastate
interlATA MEGACOM and MEGACOM 800 services
will not be subject to any furthex
modification due to the pending rehearing
of the issues of refunds in A.85=-11-029,
for example, if the Commission should
choose to refund those nmonies based on
prior usage, it would have no effect on
MEGACOM and MEGACOM 800 rates, and
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n. AT&T-C be directed to work with Pacific and
the other local exchange companies to -
perfect the opportunity for them to recover
their costs of any incidental intralaTA
usage on MEGACOM and MEGACOM 800 sexvices
(with a similar offering to that affording
the 3.86¢ per minute of mntraLAIA use to-

- Pacific Bell).

2. AT&T-C is authorized to file an adviee letter, after the

- effective date ef'this order and in compliance with General Oxder

96A, containing the rates, charges, and special conditions and/ox
rules for the offering of MEGACOM and MEGACOM 800 services
substantially in accordance with Appendix B to this order, but
modified to include a statement that the rates and charges rertthis
sexrvice will be surcharged by one-half of one percent (1/2%) to
cover the funding of the Disabled Equipment Acquisition Fund (DEAF)
Trust for service rendered, pursuant to this Commission’s
Resolution No. T-13005 and PU Code § 2881, and will also be subject
to the four percent (4%) Universal Lifeline Telephone Surcharge
(ULTS) as set forth in D.87~10-088 issued October 28, 1987.

' 3. AT&T-C shall include in its tariff filing, made pursuant
to Ordering. Paragraph 2 above, a copy of a map setting forth the
locations of the 19 central'ofrices from which these services are
rendered together with the approximate LATA boundaries for the
State of California and a listing of the respect;ve V and H
coordinates for these central offices, similar to the information

~ contained in Appendix C to this order.

. 4. AT&T-C shall include in its tarlff £iling, made pursuant
to Order;ng Paragraph 2 above, a reference to its Schedule Cal.

" P.U.C. No. B-3 Sheets 227 and 128 which explazns,the use of the
‘Vertlcal . and Eorlzontal (H) coordxnate location and azrllne

mxleage measurement system-'
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5. AT&T-C shall alsc include a statement andkor special
condition in its tariff f£iling, made pursuant to Ordering Paragraph
2 above, that the rates and charges set forth are interim rates .
which may be modified, and/or terminated by further oxder of this
Commission following submission of the formal record in ATET-C’s
A.88-08=051 foxr authority to provide PRO Califormia service.

6. The tariff schedules filed pursuant to Ordering
Paragraphs 2, 3, 4, and 5 above, shall become effective 5 days
atter the date of filing.

7. Within 30 days after this ordexr is effective, AT&T-C
shall file a written acceptance of the certificate granted in this
proceeding; absent such filing, the authority granted by this
certificate shall be automatically revoked.

8. AT&T-C shall notify the Commission Advisory and
Compliance Division (CACD) Director within 5 days after the
offering of MEGACOM and MEGACOM 800 services begins.

9. AT&T=C shall monitor the implementation of MEGACOM and.
MEGACOM 800 sexrvices in California and shall submit monthly reports
in dupiicate to the Director of the CACD on the level of incidental
intralATA usage expressed in percent and total minutes of intralATA
use per customer per month as compared to the minutes of total
intrastate and interstate use by the customer for the month and as
a percentage and minutes of use for all interIATA intrastate and
interstate usage for the same period. Customers may be identified
by a number rather than by name, to safeguard the identity of the
customexr, and the level. of. that specific customer’s. usage... Copies .-
of the first such -report shall be sent to each party set forth in. .
Appendix A, with a cover letter ‘stating “that if future copies of
these reports are desired, the interested party will so advise
A&&T—C; AT&T=-C shall alsozprovxde copies of these reports to any
Local Exchange Telephone Company, servzng'Callrornxa, who - requegts
them.
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10. The reporting requirement of Ordering Paragraph 9 shall
commence within 60 days after the last day. of 1988 for the December
1988 report and within 45 days after the end of each month ,
thereafter, and shall terminate with the filing of the monthly
report for December of calendar year 1991 to be filed on or before
February 15, 1992, unless earlier extended, terminated, or modified
by further order of this Commission.

. 11. ATS&T-C’S A.88-08-051 for authority to offer PRO
California service shall be the designated proceeding foxr
interested parties to address the reasonableness and propriety of
AT&T=C’s interim rates for MEGACOM and MEGACOM 800 as authorized in
this order. The remaining issue of whether or not the PRO '
California proceeding will be used for review of matters other than:
PRO California, MEGACOM and MEGACOM 800 services will be addressed
in the order in A.87-10-039, AD&T-C’s application for limited
regqulatory flexibility. ‘

12; AT&T~C’s MEGACOM and MEGACOM 800 a.re uta.llty serv:.ces _
subj ect to the user fee as a pexcentage of gross :.ntra.sta.te revenue
under PU Code § 431 through 435. :

This order is effective today. \
pated ___NOV23 7988 ., at San Francisco, California.

STANLEY W. BULETT
' , President
DONALD VIAL .
FREDERICK R. DUDA
- G, MITCHELL WILK.
JOIIN B. OHANIAN
Comm.ssxoncrs

.\cemsv ‘THAT :rms’ oscsxou .
" WAS APPROVED-BY: WHE. ABOVE'A.
, COMMISSIONZRS TODAY. -~ =~
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Appl;cant. Richaxd A. Bromley, Attorney at lLaw, for Am&r
Communxcatlons of California, Inc.,

ProtestantS' Marlin D. Axd, Attorney at law, for Pacific Bell, and
Armour, St. John, Wilcox Goodin & Schlotz, by -
., Attorney at lLaw, for California Association of
Long Distance Telephone Companies;

Interested Parties: ‘
Maxk Barmore, Attormey at Law, for Teward Utility Rate.
Normalization (TURN):; Cooper, White & Cooper, by E. Garth Black
and Mark P. Schreiber, Attorneys at law, for Roseville Telephone
Company: Davis, Young & Mendelson, by Jeffrey F. Begk, Attorney
at Law, for CP National, Citizens Utilities Company of
California, Happy Valley Telephone Company, Hornitos Telephone
Company, Kerman Telephone Company, Pinnacles Telephone Company,
Sierra Telepbone Company, The Siskiyou Telephone Company,
Tuolumne Telephone Company, The Volcano Telephone Company, and
Winterhaven Telephone Company; John H. Engel, Attorney at Law,
for Citizens Utilities Company of California: James L.Lewis,
Attormey at Law, for MCI Telecommunications Corporation: Jexrrv
Q’Brien and Diane Martinez, for API Alarm Systems; Pelavin &
Norbexg, by Alvin M., Pelavin, Attorney at Law; Cooper, White &
Coopexr, by E. Garth Black and Mark P. Schreikex, Attorneys at
Law, for Calaveras Telephone Company, California-Oregon
Telephone Company, Ducor Telephone Company, Foresthill Telephone
Company, and The Ponderosa Telephone Company:; Earxl N. Selbv,
Attorney at law, for Bay Area Teleport; Shelley I. Smith,
Assistant City Attornmey, for City of Los Angeles; Phyllis A.
Yhitten, Attorney at Law, for U.S. Sprlnt Conmunications Company
and John Witt, City Attorney, by _;JJ;Am_ﬁ*_ﬁnszzgn and Leslie
Girard Deputy City Attorneys,. zor the City of San Diego.

 Division of Ratepayer Advocates:. - Cindi Resse, Attorney at Law, and

(END OF APPENDIX A)
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APPENDIX B

Network Services Tariff
A2. GENERAL REGULATIONS
| LIST OF EFFECTIVE SHEETS

“Sheets 1isted below are effect1§e as of the date shown on each sheet.
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'

AZ.
-
-
-
L]

Network Services Tariff

A2. GENERAL REGULATIONS

2.1 RULE NO. ) - DEFINITION OF TERMS
ACCOUNT '

Each separate service, or combimed services, or each portion of -2
service, for.which a separate bill fs rendered. A customer may have
more than one account. C A ‘ _.

AIRLINE MILE

Afrline miTe, as used in connection with airline mileage measurements
tn determining charges for telecommunications service. means statute
mile or 5,280 feet. o ‘ o '

APPLICANT

An individua) or concern making application to the Company for new or
additional telecommunications service, installation of factitties. -
moves or changes of existing service. ‘ ol

APPLICATION CANCELLED, MODIFLED OR DEFERRED

Any act or omission by an applicant or customer to cancel, modify,
postpone. suspend, defer or delay either the installation of new or
additional service or a move or change ordered by the applicant or
customer. - S : _

APPLICATION FOR SERVICE

Request'by'an applicant or customer for new or additional service or
facilities or a change or rearrangement of existing service or
facilities. :

ASSEMBLY

A cdnftgurat1on~tons1st1ng-ofucust¢mer premises equipmenf_and[of'a _
commynications system which is connected to-a:service. :+ - . «

ATET CENTRAL-OFFICE: ~ -

The physical potnt of access for a service to the ATAT interoffice
network. Criterta for establishing AT&T Central Offices and a list
of AT&T Central Offices with services provided are tn this Company's

Tariff F.C.C. No. 10. |

‘Material omitted now on Sheet 2.

' ‘ Advice Letter No. l . lssued by ‘ ,
Decision No. Kenneth R. Parker ) Effective:-

Con“tfi'_pued '

Date Filed:

Regional Direcior Resolution. No. Page 5
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San Francisco, Califomia ' Cancels 2nd Revised Sheet 2

APPENDIX B

Network Services Tariff

AZ. GENERAL REGULATIONS
2.1 RULE NO. T - DEFINITION OF TERMS (Cont'd)
BILLING NUMBER

The Tocal-exchange telephone number associated with a customer name
and acdress and to which long d¢tstance charges are billed.

BUILDING

| A “Building™ 1s a structure consisting of an enclosed area surrounded -
by outstde walls and under one continuous roof. ‘

BUSINESS SERVICE see SERVICE.. BUSINESS
CALIFORNIA. RELAY SERVICE

A dual party relay-System using AT&T Communication Assistants. -
to connect deaf or severely hearing-impaired persons with persons of
normal hearing. . .

CALLING RECORDS

CaiIingféecords are the records of calls made from a customef‘s
telephone number. no matter how recorded and regardless of whether
such information appears on the customers mon:hly,b111. E

(L) Material formerly on Sheet 1.

Material omitted now on Sheet 2.1. : .
S , - Continued

© Advice Letter No. lisued by Date Filed: -
Decision No. Kenneth R. Parker - Effectiver’ :
Regonal Director Resolution No. .
Jage 3
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-

Network Services Tariff
A2. GENERAL REGULATIONS

2.1 RULE NO. T - DEFINITION OF TERMS (Cont'd)

CENTRAL OFFICE

‘A_“Cehtral Office™ ts a Leecal Exchahge Utf1ity'lo¢ation from which te
furnishes telecommuynications service. C ‘

COMMERCIAL CREDIT CARD

The term “Commercial Credit Card"™ denotes. 2 tt11ing arrangement by‘
which a call may be charged to an authortzed commerc¢ial credit card
number. : : o o -

COMPANY.

‘The “Company" fs the AT&T Communications of California, Inc.. and the (T
American Telephone and Telegraph Company. Interstate Diviston, (NY
(AT&T Communications).. , ) CCN)

COMPLETED CALL OR TELEPHONIC COMMUNICATION

A call or telephonic communication originated by a person or
mechanical/electrical device from a number to another number which is
‘answerad by a person or mechanical/electrical device. The numbers may
be located any distance apart and the communication may consist of
vgdce. data, Or the combination of both, and may be for any duration
of time. ' _ ' ' +L

CONNECTING ARRANGEMENT

A "Connecting Arrangement” is eQuipmeht proVided by the;Company5to”
accomplish the direct electrical connection of terminal equipment to 2
service. : _ : . L o

CREDIT INFORMATION

A.customer's credit information is the information-contatned in the
customer's account record. including-but not-limited tor -account ... .. ..
established date, “can-be-reached” -number, name.of employer.:-employer's:
“address, customer’s driver's license number, billing name and Tocation
~ of previous service. L

CUSTOMER

A "Customer® is a person or legal entity that is responsible for
ordering telecommunications service, paying all charges and complying
with all tariff regulations. : o -

L Formerly on Sheet 2. C

Matertal omitted now on Sheet 3. ‘ s Continued

Advice Letter No, Issued by

Decision No. Kenneth R Parker
Regional Director
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APPENDIX B
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NG A2,

Network Services Tariff

A2. GENERAL REGULATIONS
2.1 RULE NO. 1 - DEFINITION. OF TERMS (Cont'd)
CUSTOMER PROVIDED COMMUNICATIQNS SYSTEM
Dedicated private line channels and equipment (e.g.. mic¢rowave or;
cable system) furnished by the Customer for communications betweenv
premises..
DIRECT ELECTRICAL CONNECTION

Denotes a physical comnection of the e1ectr1ca1 conductors tn the
communications path.

_ OLSCONNECT

A discontinuance of service in wnﬂcn-tne~fac111tfes used for the
service'Afe made available for use for another service.

DISTRICT AREA |

A snec1f1c portion of an exchange area served by the Local Exchange
Company from a particular central office or by a group of central
offices common only to- that portion.

DUAL PARTY RELAY SYSIEM

See CaTiforn\a Reiay Serv1ce.

EXCHANGE

An "Exchange" fs a unit established by the Local Exchange Utility for
the administration of communications service in a spectfled area which.
ysually embraces a ¢ity, town, or village-and its environs. It conststs
of one or more &entra) ofﬁces together with the associated plant used
in furnishing communications service within that area.

¢

EXCHANGE AREA

'“Exchange.Area “ds. the terr1tory‘served by an- exchange. .

(L) Material formerly on Sheet 2.).
‘Matertal omitted now on Sheet 3.1. C
Continuee - -

- Advice Letter No. o 'lcsucd oy Date Filed: *
Decision No. Kenneth-R. Parker  Effective:
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San Fraacisco. California

. Network Services Tariff
| . — AZ. GENERAL REGULATIONS
2.1 RULE NO. 1 - DEFINITION. OF TERMS (Cont’d).

GRANDFATHERED ' (L
The term -grandfathered refers to service or equipment provided to L
existing customers at rates set forth in these tariffs, butwot . |

offered for service additions or to new applicants. ‘ , AL
HOME NPA - Y

As used in connection with ATAT MEGACOM 800 Service, the NPA of the
ATLT MEGACOM 800" Service Central Office from which a Customer has

obtained service. (NY
INSTALLATION CHARGE - o R W
A one-time charge made under certain conditions to cover all-or a
portion of the cost of providing telecommunications services or
arrangements. . : ‘ :

| | INTERFACE _

. | '  An-*Interface is the means by Wwhich a connection is effected between

2 ' a service and another service, a communications system, terminal

equipment, -other Company-provided: services, or services-provided by a

Local Exchange utctlity. : W |

-

Lo ' : CL). Material formerly on Sheet 3.

Advice Letter No. fssued by  DateFiled:
Decision No. Kenneth R. Pnrker ' Effective:
Regional Director Resolution No. Page 6
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San Francaisco. California Cancels 2nd Revisea Shee

Network Servtces Tariff

A2. GENERAL REGULATIONS

12.1 RULE NO. 1 - DEFINITION OF TERMS (Contd)
MULTILINE TERMINATING SYSTEM

Customer‘s or User's premises switching equipment and key telephone

. gype systems whigh are capable of terminating more than one local
exchange service line, WATS access line, circuit or Customer-provided

communtcatiqns system,
NONRECURRING' CHARGE

A one-tfmefcharée designed to cover miscellaneous expenses applicable
to certain equipment ftems furnished. '

OFFICE

A place where business ig transacted or a service is supplied. such as-
consulting, record keeping, clerical work, etc.

OFF-PREMISES. LOCATION |
A premises of 2 éustbﬁer'other than the pr1mary‘locatioh Cor 6ﬁ-prem!ses‘,'
location). ' ‘ L L 4 .

PLANT (FACILITIES)

»plant™ is all central office equipment. radio and electronic equipment,
pole lines; cable. wire, conduit, land and buildings associated with the-
provision pf‘Company‘circuits and services. . - S

Material omitted now on Sheet 5.1.
‘ - . Comtinued

Advice Letter No. ' lssued by - Date Filed:
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San Franciseo, California

Network Services Tariff

A2. GENERAL REGULATIONS
2.1 RULE NO. 1 - DEFINITION.OF TERMS (Cont'd)
© PREMISES |

A "Premises” is a building or but1dings occupied by a single customer
on continuous property not separated by a publte highway.

- PRIMARY LOCATION

The customer premises location of the prfmaryrserv1ce'as opposed o
off premises locations. '

RATE CENTER

A rate5center 15 a specified geographic location. wﬁthfh‘an exchange
area from which mtleage measurements are determined. o

ROOM -

Space in a building surrounded by walls or closed partitions provided
the opening between the top of such walls or closeg pargition and the
cetlfng fs less than two feet. ' : o

(L) Matertal formerly on Sheet S.
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A9. CUSTOM NETWORK SERVICE
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A9. CUSTOM NETWORK SERVICE
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AS. CUSTOM NETWORK SERVICE

9.1 GENERAL
A. -APPLICATION

This sari€f contains the regulat1ons and rates applicable to Custom
Network: Service between two stations in the state of Californta.

JURISDICTION

Jurisdiction refers to the classification of a Custom Network Service
call as intrastate or interstate. Jurisdfction 15 a matter of law, not
of Company discretion or policy. or Customer preference. The Law
describing what constitutes interstate jurisdiction is the Communications
Act of 1934, as amended. Some portions of this service are only subject.
to the jurisdiction of the Federal Communications Commissfon. This
tariff covers the portion of Custom Network Service that is sublect to
the California Public Utilities Commisston's Jurisgtction. , (N

9.1.1 DESCRIPTION

. Custom Network Service s furnished for the transmission of vo1ce
communications but may also be used for data. facsimile, signaling,
metering, or other similar communications. subject to the transmission
capabilittes of the service. .

Cu stom Network Service s available twenty-four nours a gay, seven days
per week.

The Company does not transmit messages. However, Custom Nétwork
Serv1ce~may'berused for that purpose. - ,

9.1.2 REGULATIONS
A..". ABUSE OF SERVICE

The abuse of Custom Network SerVice is prohibited. The foi?dwing;
activities constitute abuse:r- - - '

- Using the service to-make ¢alts which might reasonab!y—be expected
to- frighten abuse. torment, or harass another, or :

- Using the service 1n such a way that 1t 1nterferes unreasonab1y
with the use of other Company serv1ces. ,

| ‘ Continued

Advice Letter No. . fisued by | Date Filed:

Decision No. Kenneth R, Parker Effective: ‘
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APPENDIX B

Network Services Tariff

AG. CUSTOM NETWORK SERVICE

9.1 GENERAL (Cont ¢) ~
§.1.2 REGULATIONS (Cont'd) -
J. INTERFERENCE. IMPAIRMENT OR IMPROPER USE (Cont'd)

herein shall preclude the Company‘é right to deny or restrict the
service wﬁcnout further notice o

When a violation results 1n a denfal for additional servige and/or
restriction of service. the denial and/or restriction will be moved
when the customer fs in compltance with the regulation ang so agvises

~the. Company .

The use and restoration of Custom Network Service will be fn accordance
with Part 64. Subpart D. of the Federal Communicatiens Commission's
Rules and Qegu1ations. ‘ ,

LIABILITY

Liabi1ity of the Company applicable to all services offered fs Tocated
tn Schegule Cal.P.U.C. No. A2.74.1. In addttion. the Company's.
THapility. 1f any, sha11 not exceed an amount equal to the iaitial
period charge provided for under this tariff for a Custom Network.
Service call for the—per1od during wh1ch the call was affected.

MINIMUM PAYMENT PERIOO

The minimum payment period for Custom Network Services components i .
- three months except for the Software Defined Network Optional Features
and MEGACOM®/MEGACOM 800 Services. The minimym payment period for the.
Software Defined. Network Optional Features is one month. The minimum
payment period for MEGACOM/MEGACOM 800 Services 1s. one day. ‘

NONPAYMENT OF CHARGES

The Company:may. deny and/or restrict Custom Network. Service. for .- .
nonpayment.of charges. due-.as.specified in P, Payment of Charges,
following. A written-notice-will be-sent to-the.customer at. 1east Five
days. fn. advance of" the restriction and/or denfal of:servicer -Upomr~ - -~
payment of charges the restriction and/or den1a1 of Custom Network '
Servﬁce w111 be removed. :

L Re§1:tered Service Mark of ATLT.
Material omitted now on Sheet 7.
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Network Services Tariff

AS. CUSTOM‘NETHORK_SERVICE

9.1 ’GENERA'L (Cont'q) -
9.1.2 REGULATIONS (Cont'd)

NOTICE OF OISCONTINUANCE

The. Customer’s order to discontinue Custom Network Services must be -
received by this Company one month prior to the day on which the service
{s to e discontinued, except for Software Defined Network service for
which three months notice is required. Monthly recurring charges apply
for that period from the date the Company receifves the discontinuance
notice or until the requested discontinuance date, whichever fis Tater.
The charges will continue to apply whether or not the customer
cont1nues to. use the service. . .

. ORDER CANCELLATION

The minimum perfod for cancellation of an order s 30 days. prier to the -
orﬁginale requested service date. . ‘

PAYMENT OF CHARGES'

Payment. for Custom Network Service is due upon presentatﬁon of- the :
bt11. Custom Network Service may be denied for non=-payment of a: b111
as spec1f‘1ed in M. above. ‘

PROVISION OF SERVICE

Custom Network Serv1ce ts fully supported by the Company through
engineering. installatton and maintenance efforts. The Company Wil
assure that each service functions properly within its specified
transmission and switching parameters.

The Company is responsible for the provisﬁon of Custom Network Service
from station to station. It is not responsible for the gquality of
transmission or:signaling on the Customer's side-of the interface at a
Customer's premises... For AT&T MEGACOM/MEGACOM 8Q0 Service, the

Company 1s responsible for the-quality-of. transmission.and/or. sﬁgna11ng 1
from-the ATAT MEGACOM/MEGACOM 800" Service~ Centrak office %o the -
ca11ed/ca111ng station.. -

(L) Formerly on Sheet 6.
- Material omitted now on Sheet 7.1.

| Cé'n‘tﬁ.n‘ued

I | Advice Letter No. baed by ' Date Filed:

Decision No. Kenneth R. Parker ' Eﬂecnve*
Regional Director Resolution. No.
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AT&T Communications Of California, Ine. .

San Francisco. California

AS.

SCHEDUL&:’?&‘!{' ng+"§he\';3 ¥ 71

Network Services Tariff

A9. CUSTOM NETWORK SERVICE -

5.1 GENERAL (Cont'd)
9.1.2° REGULATIONS (Cont’d)
Q. PROVISION. OF SERVICE (Cont’d)

1. Engineering |

" The Company7h{11 engineer to the spec{chations'and“parameters of the
service provided.. : ‘

'InstaITatjon.

When installation of a component ts required, tt will be 1nsta1‘-1édr
subject to.the availabiTity of installatton personnel and equipment.
InstalTatfons will usually be made during normal working Rours.

Maintenance

The Company will maintain and repair the services which it provides.
Hazardous Lecations .

A Company-provided access line will not be furnished at a location the
Company considers hazardous (e.g.. explosive atmosphere environments).
In-such. cases, the Company, if so requested. will termimate the access.

line at a mutually agreeable alternate location. The customer will then. . |
be responstble for extension of the access line to the hazardous Tocatton. (L)

L FcrmerTy“on‘Sheet 7. o
‘ ' Continued -

Advice Letter No. Issued By Date Filed:
Decision No. - Kenneth R. Parker Effectiver
Regional Director ‘ Resolution No -
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AT&T Communicavons Of Californiavnc. - SCHEDULECay B a6

AS
T34
San Francisco. California Cancels 2nd Revised Sheet

8
3

“ Network Se;vices Tariff

A9. CUSTOM NETWORK SERVICE

9.1 GENERAL (Cont'd) -
9.1.2 REGULATIONS (Cont'd)

R. RATE DETERMINATION

The rate For a Custom Network Service ca11 {5 charged on a per call
basts angd is determined by factors such as:

- The distance between the rate centers of the originating
¢calling) station and the terminating (called) station; and,
under certain conditions the dtstance between the VAH -
coordinates of an ATAT central office and the rate center of a
station or the V&M coordinate of a AT&T central office,

The time of day and the day of week,
- The duratfon of the call,

-~ The specifie factors which apply t0 a glven Custom Network Service call
and their. app11cat1cn are listed in the rate section appIicabie to—rhat
type of call. .

RESPONSIBILITIES OF THE CUSTOMER
. Connect1ons to Custom Network Servﬁce

When customer equipment or a customer - provided commun1cations system

is connected to Custom Network Service, the customer assumes additionmal

responsibilities that are described in the Connections section of this
tariff, Schedule Cal.P.U.C. No. A4, , _ ‘

Payment b* Bills and Compliance with Regulations

The customer N responsible for placing any necessary orders and
complying with tariff regulations for Custom-Network Service and for
assuring .that tts users .comply.with -tariff: regulations. :The customer:
is also responsible for the payment of b¥)ls for-the service, -including
payment for -Custom Network Servﬁce~ca11s 0r services orSginated At the \
customer*s number{s). - : ,

-Estab115h1nq Identity

The caTling party is responsible for establishing its tdentity as often,
as necessary during the course of a call. The calling party assumes
full responsibility for tdentifying the statton, party. or person: wﬁth

whom: connection 1s made at the called number or numbers. ’
Continued

- Advice Letter No, : Imcé o
Decision No. KennethR. Parker
' Regional Director
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San

mitCdens OF California. Inc. A?PENDIX B SCHEDULECALEL G2y

Francisco, Californmia

Nevwork Services Tariff

9.3
9.3.1

A,

MEGACOM/MEGACOM 800 calls are dfaled and completed without the

L4 Regtstered‘Service‘Mark‘of AT&T

AG. CUSTOM NETWORK SERVICE

ATT MEGACOM®/MEGACOM 800 SERVICES
GENERAL ’

ATLT MEGACOM Service s a custom switched telecommunications service
whigh permits outward calling from des!gnated ATLT MEGACOM Service
Central Offices to stations throughout the state of Californta.
Intrastate service is intended for interlLATA usage ang 1$ an acd

on to the interstate AT&T MEGACOM Service provided in this Company's
Tariff £.C.C. No. 1. ATLT MEGACOM Service rates and charges apply to
calls completed from ATLT MEGACOM Service Central Offices to called
stations. ‘

ATLT MEGACOM 800 Service s a custom switched telecommuntcations service
which permits inward 800 number callfng from statfons located in the
state of California to an AT&T MEGACOM 800 Service Central Offtice.
Intrastate service is an add on to the interstate ATAT MEGACOM 800
Service provided in this Company's Tariff F.C.C. No. 2. AT&T MEGACOM
800 Service rates and charges apply to calls completed from calling
stations to AT&T MEGACOM 800 Service Central QOffices. Customers may
subscribe to the basic service which in¢ludes the entire state or fo
customer selected NPACS) within the state. Calls from points outside
the selected NPA(s) will be blocked. ‘

assistance of a company operator, and do not- include

Calling Card calls.

Person-to-Person calls,

Collect calls,

Third Number 811led calls,

Conference calls - :

Calls to 700, 800 or 900 Special Service Codes, or
Any other classification of operator handled calls

Continued

o Advice Letter No.

Issued by

Decision No. : Kenneth R. Parker

Regional Director
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AT&T Communicatons Of California. {n¢. ?' ) PlL B SCHEDLLFOQ%RBHCSR@Y:A;:’

San Francisco, California

Network S;rvices Tartiff

AS. CUSTOM NETWORK SERVICE

9. 3 AT&T MEGACCM/MEGACOM 800 SERVICES (Cont @

9.3.2 REGULAIION

A, PRovISION OF ATLT MEGACOM/MEGACOM 800 SERVICE
AT&T MEGACOM/MEGACOM 800 Service are offered under this tariff subject
to the availability of suitable service component, furnisned by this.
Company or obtained from others.
The COmpany is responsibie for the gquality of transmission ‘and/or
signaling from the ATLT MEGACOM/MEGACOM 800 Service Central Office
to the caiied/caiiing station.

. Engineering

CATST MEGACOM/MEGACOM 800 Services will e engineered to meet %5 -
transmission parareters.

Instai lation

Installation of ATAT MEGACOM/MEGACOM 800 Services wiii usuaiiy be made :
durinq normai working hours. o

Maintenance

The COmpany will maintain and repair the service whigh it provides

APPLICATION

AT&T MEGACOM/MEGACOM 800 Services are intrastate interlATA offerings
Customers can terminate calls to all locations withtn the State of .
California. except where both the origtnattng and terminating iocations
are within the same LATA.

AVAILABILITY"

ATAT MEGACOM/HEGACON Services .are-available:at designated -
'AT&T MEGACOM Service Centrai Offices as-specified-in this. Company s .
Tartff £.C.C. No. 10. .

Continued |

Issued by Date Filed:

Kenneth R. Parker Effectiver
Regional Director Resolution No.
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AT&T Communicauons C)tEl California. In¢, _PE:*\DIX 3

San Francisco. Califo_mia

SCHEDUL%W&'Ra"i'CSn\é?:Agi

Network Sérvices Tariff

AS. CUSTOM NETHORK SERVICE

3.3 ATRT MEGACOM/MEGACOM 800 SERVICES (Cont’e)
9.3.2 REGULATION (Cont'd)

D. TRANSFER OR ASSIGNMENT

ATAT MEGACOM)MEGACOM*SOO Service, includfng any associated telephone
numper(s). may be transferred or assigned to a new Customer. See this
Company's Tartff F.C.C. No. 1 and 2. ' o

RETENTiON.OF'AT&T MEGACOM 800 SERVICE TELEPHONE NUMBER

Customérs may retain the same ATELT MEGACOM 800 Service telephone
numger when moving to another location or changing to ATAT 800 Service.

9.3.3 ACCESS

Access to the ATRT MEGACOM/MEGACOM 800 Service Central Office !s. the
responsibility of the Customer. A Central Qffice Connection, as
provided under this Company's Private Line Tariff F.C.C. No. 9. is
required to connect access to ATAT MEGACOM Service. Access may be
Furnished by this Company as specified in Tariff F.C.C. No. & anc/or
Tartff F.C.C. No. V. The Customer also has the optton of providing ‘
his own access facilittes. ' : -

9.3.4 MEGACOM RATES. AND CHARGES

A. GENERAL |
ATLT MEGACOM Seréﬂce'rates are usage-based. Usage Charges are eilled -
in arrears. and apply to all calls completed on ATELT MEGACOM Service.
Usage Charges on ATLT MEGACOM Service are determined by the following
rate schegules. ‘ « ‘ SRR
RATE' DETERMINATION

Rate determination of :he'AT&T MEGACOM Service rate schedules is as

follows:

Inittal Pertod - = - -

The tnitial period for all calls on ATAT MEGACOM Service is
30 seconds.. '

. Additional Period

The additional period for all calls on ATAT MEGACOM"Servicef{s Sl
6 seconds. ‘ : _ : CANY
. ' Continuec .

Advice Letter No. bsued by . Date Filed:

Decision No.  Kenneth R. Parker Effective:
Regional Durector Resolution No. _ =
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AT&T Communicatons Of California, Ing, g ) =3 SCHEDULE CALP.U.C. NO. 1o

San Francisco. California ) Original Sheet 35

L
-

Netwark Seryices Tariff

_ A9. CUSTOM NETWORK SERVICE
9.3 ATAT MEG‘ACOM/MEGA,COM 800 SERVICES C'Cén:’d)

15:3.4 MEGACOM RATES AND CHARGES (Cont'd

B. RATE DETERMINATION. (Cont'd)

- 4, Of f'ectory- Assistance Charge
Intrastate Directory Assistance'Servfce fnvolves the sﬁppry{ng of :
assistance in determining or attempting to determine the telephone
number of a party. ' , _

Only the Directory Assistance changes are applicable as specified in
Schedule Cal. P.U.C. No. S. , ‘

USAGE SCHEDULE

The following rates apply to ATAT MEGACOM Service calls for all hours
of the day and days of the week. ‘ : :

Rates

Inftial 30 Seconds Each Additionai 6.Seconds
or Fraction or_Fraction

s.ors s.015

Charges for total usage will be rounded to the nearest cent.

Continued

Advice Letter No, Issued by Date Filed:

Decision No. ' Kenneth R. Parker Effective:
Regional Director Resolution No.
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AT&T Communicanons Of California. tnc. APPENDIX B

San Francisco. California

scHEDL'LFOC;@-E’a%CsRSQ:Agé

Ld

Network Services Tariff

| AS. CUSTOM NETWORK SERVICE
5.3 ATAT MEGACOM/MEGACOM 800 SERVICES (Cont'd)
9.3.5 MEGACOM 800 RATES ANO CHARGES.
A. GENERAL
AT&T MEGACOM 800 Service rates are usage~-based. Usage"Cha%qe-s are
billed in arrears and are determined based om a minimum average
“time requtrement. Fractions of an hour will pe rounded

to the nearest one tenth of an hour. Charges for total chargeabdle
hours of usage will be determined and rounded to the nearest cent.

.+ RATE DETERMINATION
Rate d‘e.term'natton'of’ the AT&T MEGACOM 800 rate schedule s as foH‘owsf
. Mintmum Average Time Requirement

The mtnimum average requirement for ATET MEGACOM 800 Service ts

30 seconds. This means that if the average duration per call

guring each billing period is less than 30 seconds,

bi1ling will be based on the actual number of calls using an average
duration of 30 seconds per catl.

Continued

Advice Letter No. . I%sucd o ‘_ Dme./F'ded:

Decision No. Kenneth R. Parker | Effective:
Regional Director Resolution No.
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San Franaisco, California | Original Sheet 37

* -

Network Services Tapiff

A3. CUSTOM NETWORK SERVICE

§.3. ATAT MEGACOM/MEGAICOM 800 SERVICES (Cont’'d)

9.3.5 MEGACOM 800 RATES AND CHARGES (Cont’d)
- C. USAGE SCHEDULE

Rates
"Per Hour of Use

-$'9.60

| 9.3.6 MEGACOM 800 SERVICE OPTIONS
A. BASIC SERVICE
Basic service consists of the gnti’r’e‘st&te. all NPAs.
CUSTOMER SELECTED NPA
Customer selected NPAs allow a Customer to select specific NPA(s)
from which calls. to ATLT MEGACOM 800 Service will be allowed.
For example, a Customer in Home NPA 415 may~elect to receive calls

from NPA 619 only. See this Company's Tariff F.C.C. No. 2.
Section 6 for applicable charges.

 The. foﬂcwing NPAS are contained tn California:
. 208, :.13 408.. 415, 619 707, 714, 805. 818. 916.

Advice Letter No. Issued by

Decision No. ' Kenneth R. Parker
Regional Director

(ZXD QOF APPENDIX 3
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APPENDIX.C

AT&T
MEGACOM® WATS/MEGACOM 800
Central Offices

The listed citles contain
MEGACOM and MECATOM 8CC .
desigrated ATET zentrzl
offices, from which these
sexvises are provided.

Appro#ima:e LATA Boundaries
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Codes, and Vertical & Hoxrizontal Coordinates Detailing Locations of

APEENDIX C

AIST MECACOM® WATS/MEGACOM 80C AVAILIBILITY BYLATA/CENTRAL OFFICE

RATE CENTER NAMES

cru12/ coes

2/ '
cLni2’ vams

LATA No. 722
Qakland, CA
San- Josa, CA ,
San Francisco, CA

Walnuwt Creek.VCA

LATA NAME: SAN FRANCISCO

V-08486
v-08583
V-08492

OKLDCAQ3
SNISCAQ2
SNFCCAQL
SNFCCAZL

WNCKCASO V-08457

V-08493

H-08696
H-08619
K-08719
H-08717
H-08663 -

LATA No, 726

Sacramento, CA

LATA NAME: SACRAMENTO

SCRMCAQOL v-08303

H-08581

TATA No. 728

Fresno, CA

LATA NAME: FRESNO

FRSNCAQL V-08669

H-08239

LATA No:., 730

Anaheim, CA.
Gardena, CA
Los Angeles

San Bermadine, CA
Van Nuys, CA

" LATA NAME:

LOS ANGELES

ANHMCAQL
GRONCAQZ:
LSANCAQ2
LSANCAQ7
SNBRCAOL
SHOKCAO2

V.09236
v-09157

v-09250
Vv-09252-
v-09213

V-09173 "

H-07810

H-07879:
H-07878
H-07899.
H-0770%
H-07919

LATA No. 732

San Diego,_CA

SNDGCAQL

LATA NAME: SAN DIEGO

SNDGCAO2 V-09462

V-00468

H-07630
H-07632

LATA No. 734

' Bakersfield. CA

LATA NAME: BAKERSFIELD

 BKFDCAOL V-08947

H-08059

‘LATA No, 736

LATA NAME: MONTEREY

SLNSCAOL - - - v-08723

H-ossel . )-vv...‘.‘_ PR

LATA No. 738

Modesto, CA
‘Stockton, CA -

LATA NAME: STOCKION -

v-08498
V-08435

MDSTCAO2
SKINCAOL

H-08473
He0853)

LATA No. 740

San Luis'Obispo,.CA-
Santa Barbara, CA
Santa Maria, CA

LATA NAME: SAN LUIS OBISPO
V-09005
V.09171

SNLOCAQL"
SNBBCACL

7409073

H-08348

H-08150

H-08298

T~ LI

'\__,;'.J '-5. :‘va‘v‘\vﬁya‘n g

LIED L X T
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APPENDIX D

Brief Explanation of the
Vertical (V) and Hoxizontal (H)

The V&H coordinate system has been used as a telephone
industry standard in the United States establishing the precise
location of rate centers, and for computing airline mileages
between telephone xrate centers for many years, to rate toll calls,
private line circuit mileage, and to rate most other telephone
services that are priced on a mileage sensitive basis and are
provided beyond any given telephone exchange boundary.

The V&H coordinate system consists of a large number of
vertical (V) and horizontal (H) grid lines laid across the United
States such that a distance of one coordinate unit is the square
root of 0.1 expressed in statute miles. By the V&H private line
mnileage determination method, the ¥ coorxdinates difference and the
H coordinate difference are each squared and then added to each
other. Dividing the sum of the sguares of such V&H differences by
10 and taking the square root of the resulting number yields the
airline distance in miles between the rate centers involved.

o Since the .proposed California intrastate rates for
MEGACOM and MEGACOM 800 sexvices are not mileage sensitive, the V&H
coordinate system is only used to specify the exact location(s) to
. which a prospective customer must arrange access lines to obtain

- these sexvices. . _ '

(END OF APPENDIX jD)
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\

3. AT&T-C should be required to make a monthly, compliance
filing served on all interested parties on any incidental intralATA
usage which may result through the current technology used to
provide these services. Customer names assoclated with such
incidental usage should be omitted to allow reasonable privacy o
user identity. , | | ‘

- 4. AT&T=C should also be required to honor the bal
the 14 specific conditions it agreed to with interested

authorization of California intrastate intexrLATA
MEGACOM 800 services on an interim basis.

5. AT&T-C’s MEGACOM and MEGACOM 800 se
limited to ‘the 19 initial central offices set/forth in Appendix c
to this order and any further expansion to Alew serving offices
should be allowed only after its tariffs are revised to include the
V&H coordinates of its newly desigmated Lentral offices equipped
for these services as well 2as a revised map noting the new service
locations. _ ’

6. Because of the public inperest in effective competition
in califoraia interstate interIATA services similar to MEGACOM and
MEGACOM 800, and because AT&T-C/S interstate customers have
expressed an interest in purchAsing these services from ATLT-C as
soon as possible, this order/should be made effective today.

7. This application Ahould be granted on an interim basis to
the extent set forth in- - following oxder.

o ‘ ications of .California.(AT&T~¢) is granted a
certificate of public convenience and necessity, pursuant to PU-
Code § 1005, to provide intrastate interLATA MEGACOM and MEGACOM'
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800 services on an interim basis within the State of California,

subject to the following conditions:

a. That the “uniform” surcredit authorized by
Commission Decision 88=-06-036 for AT&T-C’s
. switched services does not apply to the
MEGACOM/MEGACOM 8Q0 services which were not
in existence on July 1 when the surcredit
was ordered;

That this application is granted on an
interim basis only, and that it is not
intended to serve as the ”first case” f£o
AT&T=-C regulatory flexibility:; and,

That there will be procedural opportdnities
outside this proceeding to raise a issues
regarding approval of this applicytion on a
permanent basis.

The application is consclidated with
Investigation No. 87-11-033 f£4r final
resolution of the intralATA Assue.

The conditions in this degision are interim
only and are without prejidice to any
person making any argumgnt in the Phase III
(I.87-11-033) proceedi)g, or any other
appropriate proceeding, concerning the
issue of compensatiof or the extent to
which the ban on in¥ralATA competition
should continue fgf this proposed service
or for any other AT&T-C service.

AT&T-C will be fequired to pay compensation
to local exchafige carriers for their loss
in revenues.

Compensatioh in the amount of:$.0386 will. .: = .
be paid by AT&T-C during the interim pexriod- - - -
for each/intralATA minute-provided by-- - ...
AT&T=-C th its MEGACOM OR MEGACOM 800
servicd. AT&T-C will: record such
ninutes, provide monthly reports of such
usage, and make monthly payments. Lecal

ge carriers will be provided x
reatonable access to audit both the
regording and AT&T~C’s reporting of use.
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This compensation is interin pending a
decision by the Commission in the Phase III
(I.87=11-033) proceedings. No retroactive
adjustments to the payments made during the
interim pericd shall occur unless agreed to
by both parties or ordered by the
Commission.

This proposal is put forward to deal only
with incidental intralATA traffic.
Therefore, as stated in its application,
AT&T-C will be ordered not to hold MEGACOM
or MEGACOM 800 out as intralATA offerings
in either its tariffs or its advertising.

AT&T-C will amend its applxcat;on to nake
it clear that it will provide local
exchange caxriers with a Percent Inte¢ftstate
Usage factor to permit it to bill AY&T-C
intrastate access charges for the
California intrastate usage of

MEGACOM 800. -

be reexamined 1n llght of

pricing methodology adopt g

Commission in AT&T-~C’s pgnding application
A.88-08-051 for its prgposed PRO California
service, and

The PRO Cal applicayion should not be the
test application f£gr costing methodologies
for new services,/but should be used to
test the approprjfate costs MEGACOM and
MEGACOM 800 and/PRO California services
only. (See Orgering Paragraph 1l. for
possible modification to. this condition).

The interim frates for California intrastate -
interlLATA MEGACOM -and.- MEGACOM. 800.. servmces;.
will not subject to any further
modificatfon due to the pending rehearing
of the i sues of rerunds in A.85-11-029,

ge, it would have no effect on
and: MEGACOM 800 rates, and
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n. AT&T-C be directed to work with Pacifi
the other local exchange companies t
perfect the opportunity for them to fecover
their costs of any incidental intr A
usage on MEGACOM and MEGACOM 800 gervices
(with a similar offering to that/affording
the 3.86¢ per minute of intralA¥A use to
Pacific Bell).

2. AT&T-C is authorized to file an Advice letter, after the
effective date of this order and in compldance with General Oxder
962, containing the rates, charges, and/special ccnditions‘and/br
rules for the offering of MEGACOM and MEGACOM 800 services
substantially in accordance with Appefidix A to this order, but
nmodified to include a statement that’ the rates and charges !or,this
service will be suxcharged by one-Half of one percent (l/2%) te
cover the funding of the Disabled/Equipment Accuisition Fund (DEAF)
Trust for service rendered, purstant to this COmmzsszon'

Resolution No. T-13005 and PU e § 2881, and will also be subject
to the four percent (4%) Univ¢rsal Lifeline Telephone Surcharge
(ULTS) as set forth in D.87-10-088 issued October 28, 1987. )

3. AT&T-C shall inclfde in its tariff filing, made pursuant
to Ordering Paragraph 2 ve, a copy of a map setting forth the
locations of the 19 centwhl offices from which these sexrvices are
rendered together with the approximate LATA boundaries for the’
State of California ang a listing of the respective V and H
coordinates for these /central offices, similar to the information
contained in Appendiy € to this order.

4. AT&T-C shil) include in. its tariff filing, made; puxsuant;'
to Oxrdering Paragr ph -2 -above, a reference to itsiSchedule. Cal- :
P.U.C. No. B~3 Shg¢ets 127 and. 128 which expla;ns the use “of the
vertlcal (V) and Horizontal (H) coordinate location and azrllne
m;leage measur ent systeme




