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BEFORE 'rHE P'O'BI..XC UTILI'rIES COMMISSION OF THE STATE OF CA!.IFORNIA. 

In the :matter of the application ::ot ) 
cal-West' .Tariff Bureau," 'Inc.,. A.gent,) 
on behalf of Marathon Messenger,' ) 
Inc., seeking authoritytc>- publish )' 
provisions which woulcl:result in, an ) 
increase ··to< i tS'minimwn.eharges, ) 
shown in Item. Nos.. 610 and 615 of ). 
Class Rate- Tariff' No· •. 2'5, cal. ) 
P.tr.C.No~. 26, ,issued by cal-West . ) 
Tari!·f Bureau" Inc., Agent. ) 

: ) 
. and ) 

) 
For 'authority to;' Clepart . from. the. ) 
provisions of section 454" 4.61.$ ) 

, and 491:of the:Public>Otilities ) 
Code',when. accomplislUng' such ) 
publi,Cat:i:on. ' ) 

------------------------------) 

2 R:.t If I 2. If, 

Application,8S:~OS-O$2 
(Filed, . May 3.1;. 1988) 

cal-West Tariff Bureau, Inc.--- (CW'l'B) .on behalf of Marathon 
Messenger, Inc., (Marathon) seeks authority, pursuant to Sections 
454,. 461.5- and. 491 of the Public tl'tilities Code,. to publish the 
proposed Local 'Freight Tariff No.2, Cal P.tr.C. No.2, a's'set forth 

in Exhibit A of the application. The proposed'ratesare a 

restructuring of the p~esent 'rates and charges pUblished in Items' 
Nos. 610 and. 615 of Class Rate Tariff No .. 26, Cal. P-.tr~C .. No.~ 2:6,;, 

issued>bYCWT~and result in an approximate 6%.in~rease·to' said 
rate items. "" 

'. 
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Marathon's last rate increase was in accordance with 
Resolution TS-679 which :mandated a 1.2% iner~ase in all rates and < , 

charges not subject to a minimum weight of 10,000 pounds ermore, 
in CWT~ Tariff Nes. 21 and 22 effective AugUst 3,198,7. 

Marathon is a highly specialized common ca~ier whese 
prilnary.business is. offe.ring same-day and next-day small parcel 
delivery service.. The proposed rates and charges are presently 
assessed on transportation net subject t~ rate regulation altheugh 
shipme~ts which are rate regulated are handled with the. same 
specialized service. PUblicatien of the proposed LoealFreight 
Tarif! No. 2 provides. Maratho.n with a silnple, easy to read tariff· 
that allow-s it to asses.s the same charges fer the same transportatien 
regardless o.f itsre<JUlatory'status. 

Applicant states that Maratho.n has'experienced'increased 
eperating expenses, the most significantbeinq the increased' cost 
of fUel, laDor and: insurance and seeks authority to. 'increase its. 
rates in order to. remain profitable. 

By supplemental letters dated' September 16,. 1988:, and' 
October 6-, 1988,. applicant has furnished,1 financial data for the' 
twel ve-menth period endin9' July 13,. 198.8,. settinq forth actual ' 
revenue and expenses as well as. projected results under the proposed 
rates. From that data,. the staff has prepared a comparison of,. 

, . . . , 

~rathon'sfinancial position usinq current costs in conj.unction. 
ri th current. axid proposed' revenue: 
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Revenue 

Expense~ Revised to Reflect 
current Costs 

Profit (Loss) 

Operating Ratio 

Test Period Encjing',zyly 13, 1~8~ 

~esent'R~es 

$1,929,754 

1,906,.810 

22;944 

98 .. 8 

PtOPQsed Bate~, " 

$2,045,,539 

1,906,810 

138'~ 72'9 

Tbe operating ratio of 93.Z is reasonable •. 

Tbe application was listed on the comm.ission's Daily 
Transportation calendar of June 6, 1988. No protest to the 
granting. of the application has. been received... Tbe application 
was not filed under authority granted pursuant to, Section 496-
of the ·Public Utilities (PO') Code. 
Findings o{ Fagt 

~ " 

1. Marathon is seeking a rate increase of approximately 
6% in Item. Nos. 610 and 615 of.Class Rate Tariff No .. 2S, Cal .. 
P.O'.C. No. 2·6. 

2.. Marathon .. has experienced an increase in operating 
expenses. 

3. Marathon.hasimplemented the mandated 1.2t increase 
in rates.not subj'ect to minimum weights of 10,000 pounds or more" . 
in CW'rB Tariff Nos... 21 and 22 effective August 3, 198.7 .. 
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4. On the basis of the financial data supplied' for the .. 
twelve-month period, the proposed rates would1ncreaseMarathon"s 
annual revenue by an estimated $115-,78.S.. 

5 •. The increases resulting from this proposal are justified. 
6. A public hearing .is not necessary .. 

CODelusionso~ 

1. The application should be granted. 
2. This order should be made effective today, since there is 

an ilIImediate need for rate relief. 

9-)LD E R: 

IT IS ORDERED that: 

1. Marathon Messenger, Inc., is authorized to increase its. 
rates·and· charges by 6% as specifically provided in the body of 
the opinion. 

2. Tariff'publications authorized to be made as a result of 
this order shall be filed on or after 'the effective date of this 
order and: may be,effective not earlier than 5- days atter the .ettective 
date of this. order' on not less than S. days' notice to" the Commiss,ion 
and to the public. 

3. Marathon Messenger Inc., inestablishinq and maintaining 
the rates authorized by this order, is authorized to' depart' from. ' 
the· provisions o,f PU Code section 4 61e.5tO the ertent necessary 
to adjust long- and short-haul departures now maintained under 
outstanding authorizations; such outstanding authorizations are 

modif·ied'.·only to the extent·· necessary to comply with this order;.' 
and sche4ules c.ontaining the rates published under this authority 
shal'l make' reference to the prior .orders authorizing long~, 'and' 
short-haul' dep~rtur~s and to' this order • 
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4. This authority will expire if not exercised within 
60 days of the effective date o~ this order. 

5. The application is granted as set forth above~ 
6·. This order is issued pursuant to Section 308 of the 

. . 
Public'Utilities Code and Resolution 1'5-678. 

This ,order is effective today. 
Dated' DEC' 5 '198S' , at San Francisco, California_ 

)~/l/~ .. ;: 
KENNETH K HENDERSON, Director. 

Transportation Division.' 
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